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The Board of Directors of Hanny Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed financial
statements of the Company and its subsidiaries (the “Group”) for
the six months ended 30 September 2007.

The directors have resolved to declare an interim dividend of HK0.5
cent per share in cash with scrip option for the six months ended
30 September 2007 (2006: HK5 cents) to those shareholders
whose names appear on the Register of Members of the Company
on 22 February 2008. The relevant dividend warrants and/or share
certificates will be despatched to the shareholders on or around
20 March 2008.

The Register of Members of the Company will be closed from
Thursday, 21 February 2008 to Friday, 22 February 2008, both
days inclusive, during which period no transfer of shares will be
effected. In order to qualify for the interim dividend, all completed
share transfers forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong for
registration not later than 4:00 p.m. on Wednesday, 20 February
2008.
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MANAGEMENT DISCUSSION AND ANALYSIS
= fi J: l:j liis} & jfﬁ

RESULTS AND FINANCIAL REVIEW
Results

For the period ended 30 September 2007, the Group’s unaudited
consolidated profit before minority interests was HK$480.1 million
(9/30/2006: HK$1,340.1 million), which comprised of profit after
operating income and expenses from continuing operations of
HK$5.5 million (9/30/2006: HK$21.9 million, as restated), finance
costs of HK$83.9 million (9/30/2006: HK$38.8 million), increase
in fair value of conversion options embedded in convertible notes
of HK$5.0 million (9/30/2006: decrease of HK$185.1 million),
increase in fair value of conversion options embedded in convertible
note from an associate of HK$26.5 million (9/30/2006: decrease
of HK$19.1 million), increase in fair value of convertible notes
designated at fair value through profit or loss of HK$43.5 million
(9/30/2006: HK$5.5 million), gain on convertible notes converted
into investments held for trading of HK$434.2 million (9/30/2006:
Nil), gain on investments held for trading of HK$210.8 million
(9/30/2006: HK$1.2 million), discount on acquisition of subsidiaries
of HK$7.3 million (9/30/2006: 116.3 million), discount on
acquisition of additional interests in subsidiaries of HK$5.5 million
(9/30/2006: Nil), impairment loss on other asset of HK$99.3 million
(9/30/2006: Nil), impairment loss on available-for-sale investments
of HK$16.1 million (9/30/2006: HK$28.0 million), loss on partial
disposal of interest in an associate of HK$165.0 million (9/30/2006:
gain on disposal HK$5.1 million), discount on acquisition of
additional interest in an associate of HK$148.3 million (9/30/2006:
Nil), share of net results of associates of HK$72.6 million
(9/30/2006: loss of HK$22.1 million), and income tax expense
from continuing operations of HK$114.8 million (9/30/2006: income
tax credit of HK$0.9 million). While there was an increase in fair
value of investment property, impairment loss on goodwill, loss
on disposal of subsidiaries and profit from discontinued operations
of HK$9.0 million, HK$6.6 million, HK$0.6 million and
HK$1,480.5 million, respectively, for the period ended
30 September 2006, there were no such items for the period.
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RESULTS AND FINANCIAL REVIEW (Continued)
Segment Results

During the period, the Group experienced a decline in growth as
well as gross profit margin. This deterioration was mainly due to
the suspension of trading of non-“Memorex®” computer related
products during the period.

For trading of securities, segment turnover amounted to
HK$645.0 million, increasing by HK$565.6 million (over 100%)
from the same interim period in 2006 and segment result recorded
HK$2.6 million, increasing by HK$2.6 million (100%) from the same
interim period in 2006.

For sand mining segment, segment turnover amounted to
HK$3.5 million, increasing by HK$2.6 million (over 100%) from the
same interim period in 2006 and segment loss recorded
HK$9.3 million, increasing by HK$9.3 million (100%) from the same
interim period in 2006.

During the period, water factory segment was included as a result
of the acquisition of a subsidiary, with segment turnover of
HK$3.4 million and segment result of HK$1.8 million.

Investment in Convertible Notes

During the period, the Group acquired two unlisted convertible
notes issued by companies listed on the Stock Exchange for an
aggregate consideration of HK$158.2 million in addition to the
existing seven convertible notes acquired in prior years. An
aggregate of HK$636.4 million was converted into investments
held for trading during the period. One of the convertible notes
stated at fair value of HK$18.9 million as at 31 March 2007 was
redeemed. The aggregate fair value increase of HK$5.0 million in
respect of the conversion option element and decrease of
HK$4.5 million in respect of the debt element were recognized in
profit and loss and reserves, respectively. In addition, the aggregate
fair value increase in respect of the convertible notes designated
at fair value through profit or loss, gain on convertible notes
converted into investments held for trading and fair value increase
in conversion options embedded in convertible notes from an
associate of HK$43.5 million, HK$434.2 million and
HK$26.5 million, respectively, were recognized in condensed
consolidated income statement.
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RESULTS AND FINANCIAL REVIEW (Continued)
Liquidity

Bank and cash balances at 30 September 2007 increased
significantly to HK$224.8 million (3/31/2007: HK$161.6 million),
accounting for 7.1% (3/31/2007: 6.5%) of the net tangible asset
value of the Group. Such increase was mainly attributable to the
top-up subscription of 43.5 million Company’s shares during the
period. The cash was mainly used for daily operations and
investments in financial instruments during the period. The current
ratio of the Group at 30 September 2007 was 1.7 (3/31/2007:
2.2).

Financial Review

The current assets of the Group at 30 September 2007 increased
by HK$494.6 million (21.9%) to HK$2,754.2 million (3/31/2007:
HK$2,259.6 million).

Such increase was mainly attributable to the increase in properties
held for sales of HK$142.0 million, investments held for trading of
HK$413.8 million, short-term loans receivable of HK$41.5 million,
loans to associates of HK$7.2 million and bank balances and
cash of HK$63.1 million at period end as compared to
31 March 2007. Such increase outweighed the decrease in other
asset of HK$99.2 million, trade and other receivable and
prepayments of HK$34.8 million, and deposits paid for acquisition
of investments held for trading of HK$73.2 million. Deposit paid
for acquisition of subsidiaries of HK$30.0 million was reclassified
from non-current assets as at 31 March 2007 to current assets as
at 30 September 2007.

Other asset of HK$130.0 million as at 30 September 2007 was
stated at fair value with reference to quoted market bid price. The
decrease in fair value was charged to the condensed consolidated
income statement during the period.

Trade and other receivables and prepayments decreased from
HK$389.1 million as at 31 March 2007 to HK$354.3 million as at
30 September 2007. Such decrease was mainly attributable to
the settlement of receivables from borrowers. The number of days
for debtors turnover decreased from 104 days last year to 0.5 day
in current period and such decrease was mainly attributable to
repayment from borrowers before the period end.
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RESULTS AND FINANCIAL REVIEW (Continued)
Financial Review (Continued)

Short-term loans receivable and loans to associates increased in
aggregate from HK$680.6 million as at 31 March 2007 to
HK$729.4 million as at 30 September 2007. Such increase was
mainly attributable to a number of loan agreements entered into
with third parties and an associate of an aggregate principal
amount of HK$422.0 million during the period. During the period,
an aggregate amount of HK$373.2 million was repaid, satisfied by
cash and other payables.

Deposits paid for acquisition of investments held for trading of
HK$73.2 million was reclassified to investments held for trading
as at 30 September 2007.

Trade and other payables increased from HK$90.7 million as at
31 March 2007 to HK$423.0 million as at 30 September 2007.
Such dramatic increase was mainly attributable to the promissory
notes of HK$110.0 million issued to third parties in relation to the
acquisitions of various investment projects, amount payable to
creditors in relation to securities trading of HK$152.5 million, and
increase arising from acquisitions of subsidiaries. The number of
days for creditors turnover decreased from 72 days last year to
1.7 days in current period and such decrease was mainly
attributable to settlement before period end.

At 30 September 2007, total borrowings of the Group amounted
to HK$1,245.7 million (3/31/2007: HK$1,278.6 million), of which
HK$689.1 million (3/31/2007: HK$743.0 million) were not repayable
within one year. The borrowings included bank and other
borrowings of HK$616.0 million (3/31/2007: HK$598.3 million),
overdrafts of HK$20.6 million (3/31/2007: HK$21.0 million). In
addition, there were convertible loan notes of HK$609.1 million as
at 30 September 2007 (3/31/2007: HK$659.3 million). The slight
decrease in borrowings was mainly due to the new loan of
HK$20.0 million granted to the Group for the purposes of
investment and daily operation. Repayment of HK$2.3 million was
made during the period. Overdrafts decreased by HK$0.4 million
as compared to 31 March 2007. Convertible loan notes of
HK$55.2 million were converted during the period, with coupon
interest paid of HK$14.1 million and effective interest accrued of
HK$19.1 million.
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RESULTS AND FINANCIAL REVIEW (Continued)
Interests in associates

The increase in balance from HK$875.6 million as at
31 March 2007 to HK$1,033.1 million as at 30 September 2007
was mainly due to the increase of HK$74.9 million arising from
further acquisition of an associate, and currency realignment of
HK$3.7 million. During the period, the Group had shared profits
and increase in reserves of associates of HK$72.6 million and
HK$6.3 million, respectively.

Pledge of assets

At 30 September 2007, certain assets of the Group amounting to
HK$698.4 million (3/31/2007: HK$300.0 million) were pledged to
banks and financial institutions for loan facilities granted to the
Group.

Gearing ratio

The gearing ratio (borrowings/shareholders’ funds) at
30 September 2007 significantly decreased to 38.9% (3/31/2007:
51.3%) owing to the conversion of convertible loan notes during
the period and increase in shareholders’ funds.

Exchange rate and interest rate risks exposure

Most of the Group’s business transactions, assets and liabilities
are denominated in Hong Kong Dollars. The risk of foreign
exchange fluctuation has not been significant to the Group. Interest
rates of bank and other loans are at Prime plus. At the balance
sheet date, the Group did not enter into any interest rate
speculative and hedging contracts.

Contingent liabilities
At 30 September 2007, the Group had guarantee given to a bank

in respect of banking facilities utilized by a third party of
HK$27.7 million (3/31/2007: HK$23.2 million).
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RESULTS AND FINANCIAL REVIEW (Continued)
Employees and remuneration policies

As at 30 September 2007, there were approximately 85 staff
members (3/31/2007: 45) employed by the Group. The
remuneration policies are formulated on the basis of performance
of individual employees and the prevailing salaries’ trends in various
regions. They are subject to be reviewed every year. The Group
also provided employee training programs, a mandatory provident
fund scheme, medical insurance and discretionary bonuses. Share
options are awarded to employees on a merit basis. However, no
share options were granted during the period.

BUSINESS AND OPERATIONS REVIEW

During the six months ended 30 September 2007, the Group
captured a significant profit of HK$581.1 million, due mainly to a
significant increase in fair value of investment in securities and
embedded options of convertible notes. The results are really
encouraging.

In the robust financial markets, the Group has realised certain
sizeable profit and working capital out of its portfolio of marketable
securities. The Group aimed to capture a satisfactory level of
return from certain securities which are deemed over-priced at
then market environment. In the recent volatile financial markets,
the Group has taken the opportunity to shuffle the mix of the
portfolio which then became resilient to future market turmoil.
Besides its holdings in marketable securities, the investment in
convertible notes issued by listed companies is another asset
contributing values to the Group.

Sand Mining is another area of business development the Group
is focusing on. Given the early stage of investment, the sand
mining segment did not contribute significantly to the Group’s
results for the period. By collaboration between company holding
sand reserve license and our sand dredgers, the Group has been
taking up growth in both revenue and earnings out of this segment.
As sand is a limited natural resources, we remain confident this
segment will prosper and have a positive contribution to the Group.
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BUSINESS AND OPERATIONS REVIEW (Continued)

In June 2007, the Group acquired an industrial water supply
company, a business operating in the PRC market. The
contributions of this business since acquisition have been
promising. Since acquisition, the Group has been renewing its
contracts with the existing customers and negotiated better
contract terms.

In addition to the industrial water supply business, the Group had
teamed up relevant resources and business connections to acquire
several projects involving assets of land use rights and commercial
complex in the PRC. During the due diligence process, the Group
carefully identified any viable projects by assessing in the potential
reasonable revenue and earnings against the investment made
and to be made to that project.

Significant Investment

China Enterprise Limited (“CEL”, carried on business in Hong Kong
as China Tire Holdings Limited)

During the period under review, CEL continues to be an investment
holding company. CEL is engaged in the business of property
investment and development in the People’s Republic of China
(“PRC”) and has substantial interests in Hangzhou Zhongce Rubber
Company Limited and Wing On Travel (Holdings) Limited, which
are principally engaged in manufacturing and marketing of tires in
the PRC and other countries aboard, and the business of providing
package tour, travel, and other related services and hotel
operations, respectively.

Major Strategic Investments
PSC Corporation Ltd. (“PSC”)

At 30 September 2007, the Group held an effective interest of
24.21% in PSC , which is principally engaged in the manufacturing
of food and other products, distribution of food and other fast
moving consumer goods, logistics and franchising, healthcare
consultancy and services, and education.

Intraco Limited (“Intraco”)

At 30 September 2007, the Group held an effective interest of
7.24% in Intraco, which focuses on four core businesses, which
include commodities trading, projects, info-communications and
the distribution of semiconductors.
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BUSINESS AND OPERATIONS REVIEW (Continued)
Major Strategic Investments (Continued)
Tat Seng Packaging (“Tat Seng”)

At 30 September 2007, the Group held an effective interest of
15.47% in Tat Seng, which is one of Singapore’s leading
manufacturers of corrugated paper packaging product with
operations in Singapore, Suzhou and Hefei in the PRC. The Tat
Seng Packaging group designs, manufactures and sells corrugated
paper packaging products for the packing of diverse range of
products according to customers’ specifications. Its key products
include corrugated paper boards, corrugated paper cartons, die-
cut boxes, assembly cartons, heavy duty corrugated paper
products and other packaging related products.

Wing On Travel (Holdings) Limited (“Wing On Travel”)

At 30 September 2007, the Group held an effective interest of
17.23% in Wing On Travel, which is principally engaged in the
business of providing package tours, travel and other related
services, and hotel operation including a hotel chain branded under
the name of “Rosedale” in Hong Kong and the Mainland.

Corporate Development
Placing and Subscription of Shares

On 11 April 2007, it was announced that a placing and subscription
agreement was entered into between ITC Corporation Limited
(stock code: 372) (“ITC”, being the vendor), the Company and
Taifook Securities Company Limited (being the placing agent and
underwriter) on 11 April 2007 pursuant to which (i) the placing
agent agreed to place 43,500,000 existing shares of the Company
of HK$0.01 each at the price of HK$3.40 per placing share on
behalf of ITC on a fully-underwritten basis to not less than six
placees who were independent third parties, and (i) ITC agreed to
subscribe for 43,500,000 new shares at the same price of HK$3.40
per share. The placing price was equal to the subscription price
of HK$3.40 represents a discount of approximately 5.0% to the
closing price of HK$3.58 per share as quoted on the Stock
Exchange on 30 March 2007. The Company intended to use the
estimated net proceeds from the subscription of approximately
HK$143 million for the Group’s general working capital purposes
and investment in natural resources related business in the PRC.
Further details of the placing and subscription are set out in the
Company’s announcement dated 11 April 2007.
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BUSINESS AND OPERATIONS REVIEW (Continued)
Corporate Development (Continued)
Bonus Issue of new shares and change in board lot size

On 11 April 2007, it was announced that a bonus issue of new
shares be made to the shareholders on the basis of ten bonus
shares for every one existing issued share held on 21 May 2007.
The bonus issue was approved by the shareholders at the special
general meeting of the Company held on 21 May 2007.

It was also announced that subject to the issue of the bonus
shares, the board lot size of the shares for trading on the Stock
Exchange would be changed from 2,000 shares to 8,000 shares
with effect from 6 June 2007. Further details of the bonus issue
and the change in board lot size are set out in the circular of the
Company dated 3 May 2007.

Subscription of shares and convertible notes of Wonson
International Holdings Limited (stock code: 651) (“Wonson”)

On 25 April 2007, it was announced that a share placing contract
(“Share Placing Contract”) and convertible notes placing contract
(“CN Placing Contract”) were executed between Total Wealth
Investments Limited (being an indirect wholly owned subsidiary of
the Company) and Taifook Securities Company Limited (being the
placing agent) on 24 April 2007 in relation to the subscription of
125,000,000 shares in the capital of Wonson and a 4% convertible
notes of Wonson with the principal amount of HK$40,000,000.
The Share Placing Contract and the CN Placing Contract were
completed on 21 May 2007 and 18 May 2007 respectively. Further
details of this transaction are set out in the circular of the Company
dated 15 May 2007.

The Underwriting Agreement and Subscription of right shares of
See Corporation Limited (stock code: 491) (“SCL”)

On 14 May 2007, it was announced that the Company took up its
entitlement of 92,959,092 rights shares of SCL under an
underwriting agreement entered into between the Company and
SCL on 6 March 2007 whereby the Company agreed to fully
underwrite up to 367,047,620 rights shares of SCL at a price of
HK$0.20 per rights share, and the Company executed an
undertaking to SCL to take up its entitlement in full under the
rights issue of SCL. Further details of this transaction are set out
in the circular of the Company dated 4 April 2007.
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BUSINESS AND OPERATIONS REVIEW (Continued)
Corporate Development (Continued)

Subscription of convertible bond of China Star Entertainment
Limited (stock code: 326) (“China Star”)

On 18 May 2007, it was announced that a conditional subscription
agreement was entered into between Improvemany International
Limited (being an indirect wholly-owned subsidiary of the Company)
and China Star on 19 January 2007 in relation to the subscription
of zero coupon convertible bonds of China Star with the principal
amount of HK$124.5 million was completed. Further details of
this transaction are set out in the circular of the Company dated
16 February 2007.

Top-Up Subscription of shares in ITC Properties Group Limited
(stock code: 199) (“ITC Properties”, formerly known as Macau
Prime Properties Holdings Limited)

On 18 May 2007, it was announced that a placing and subscription
agreement (“Top-Up Placing and Subscription Agreement”) was
entered into between Loyal Concept Limited (“Loyal Concept”, an
indirect wholly-owned subsidiary of the Company, being the
vendor), ITC Properties and Kingston Securities Limited (being
the placing agent) on 18 May 2007 pursuant to which Loyal
Concept agreed to place, through the placing agent, an aggregate
of 300,000,000 shares in the capital of ITC Properties, on a fully
underwritten basis to not less than six placees at the price of
HK$0.56 per placing share and Loyal Concept conditionally agreed
to subscribe for an aggregate of 300,000,000 top-up subscription
shares at a price of HK$0.56 per share. The Top-Up Placing and
Subscription Agreement were completed on 1 June 2007. Details
of the transaction are set out in the circular of the Company
dated 8 June 2007.
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BUSINESS AND OPERATIONS REVIEW (Continued)
Corporate Development (Continued)

Subscription of convertible notes of See Corporation Limited (stock
code: 491) (“SCL”)

On 26 June 2007, it was announced that a subscription agreement
(“Subscription Agreement”) was entered into between the Company
and SCL on 20 June 2007 in relation to the subscription of 1%
convertible notes of SCL with the principal amount of
HK$100,000,000 and may, upon notification by SCL, elect to
subscribe for the additional amount of up to HK$100,000,000.
Further details of the Subscription Agreement are set out in the
circular of the Company dated 17 July 2007.

On 31 August 2007, it was announced that the long stop date of
the Subscription Agreement was extended to 30 November 2007.

On 29 November 2007, it was announced that the Company did
not exercise the option to subscribe for any additional amount
and that SCL issued and the Company subscribed for the
convertible notes with a total principal amount of HK$100,000,000
pursuant to the Subscription Agreement. Completion of the
Subscription Agreement took place on 5 December 2007.

Acquisition of 88% equity interest in Jianghai Trading Company
Limited

On 19 July 2007, it was announced that Widecheer Limited (an
indirect wholly-owned subsidiary of the Company, being the
purchaser) entered into a conditional agreement with an
independent third party (being the vendor) to acquire the entire
interest in the capital of Rainbow Plus Limited at the consideration
of HK$179 million. Rainbow Plus Limited, through its wholly owned
subsidiary, is interested in 88% equity interest in Jianghai Trading
Co. Ltd., a company incorporated in the PRC which is principally
engaged and is licensed in sales of construction sand, and will be
licensed to do sand mining operation business. Further details of
this transaction are set out in the circular of the Company dated
9 August 2007.

Bonus Issue of New Shares

On 27 July 2007, it was announced that a bonus issue (the “Bonus
Issue”) be made to the shareholders on the basis of one bonus
share for every five existing issued shares held on
10 September 2007. The Bonus Issue was approved by the
shareholders at the special general meeting of the Company held
on 10 September 2007. Further details of the Bonus Issue are set
out in the circular of the Company dated 24 August 2007.
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BUSINESS AND OPERATIONS REVIEW (Continued)
Corporate Development (Continued)
Placing and Subscription of Shares

On 27 August 2007, it was announced that: (1) a conditional
placing agreement (the “Placing Agreement”, as amended by a
supplemental agreement dated 10 September 2007) was entered
into between the Company and Kingston Securities Limited (being
the placing agent) on 24 August 2007 pursuant to which the
placing agent agreed to place, on a best effort basis, up to an
aggregate of 501,000,000 new shares of the Company at the
price of HK$0.29 per share (adjusted from HK$0.35 as a result of
the Bonus Issue); and (2) a conditional subscription agreement
(the “Subscription Agreement”, as amended by a supplemental
agreement dated 10 September 2007) was entered into between
the Company and ITC Corporation Limited (stock code: 372) (“ITC”)
on 24 August 2007 pursuant to which ITC agreed to subscribe (or
procure its nominee(s) to subscribe) up to 499,000,000 new shares
of the Company at HK$0.29 per share (adjusted from HK$0.35 as
a result of the Bonus Issue) which shall be the same as the
number of placing shares to be placed under the Placing
Agreement but not more than 499,000,000 shares.

The maximum net proceeds from the placing and the subscription
was in aggregate of approximately HK$344 million which was
intended to be used by the Company for opportunistic investments
in the PRC should appropriate opportunities arise and where the
Directors consider it in the interests of the Company to do so
and/or for general working capital of the Group. The Placing
Agreement and the Subscription Agreement and the transactions
contemplated thereunder were approved by the shareholders at
the special general meeting of the Company held on 5 October
2007. Further details of the Placing Agreement and the
Subscription Agreement are set out in the circular of the Company
dated 17 September 2007.
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OUTLOOK

The PRC government’s move to conduct feasibility studies to allow
PRC citizens to trade securities listed on the Hong Kong Stock
Exchange bodes well for Hong Kong as this is a positive indicator
that the financial markets in Hong Kong are well-positioned and a
sign that Hong Kong stock market has been given a very important
ranking among the PRC security markets in the eyes of the PRC
government. When the PRC government proceeds with this move,
the Hong Kong financial markets are expected to boom and hence
the Group should gain through its sizeable portfolio of quality
securities and convertible notes.

Historically, The HK dollar has been pegged to the US dollar.
Along with the depreciation of the US dollar, the HK dollar has
unavoidably depreciated at the same pace. To uphold the overall
asset value against the depreciation, the Group has adopted the
strategy of investing in assets tend to appreciate in value. Unlike
the US dollar, the Renminbi has been appreciating at a rate of 5%
per annum and is expected to accelerate at two-digits rates going
forward, which is in line with the strong business growth in the
PRC. With this in mind, the Group will continue to explore good
investments opportunities in the PRC.

With the 2008 Olympic games being organized in Beijing, the
Group expects a significant amount of infrastructure and auxiliary
spending to flood into Hong Kong and the PRC market places,
resulting in a further boost to the economies of these two regions.
We believe that this is a golden chance for the Group to team up
and focus resources in order to seize good investment
opportunities around and to build up a stable income stream
platform to the best interests of our shareholders.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 September 2007, the interests and short positions of the
directors in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQO”)) which
(a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or
deemed to have under such provisions of the SFO) or pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”); or (b) were required to be entered in
the register kept by the Company pursuant to Section 352 of the
SFO, were as follows:

(a)

Interests in shares of the Company

Long position/

EERFLAFIRAABEEERG HBREHG
REShZHERKE

R-ZBETLFNA=ZTH EERARERE
HEEE (REZEHZREGRD ([BrRHME
B ) EXVEE 2 EFE) 2 Bin BN RE
FHEAQAREBES KB G EXVEET
Ken b (BIERES KRB GIIB BIEXEK
SWEFXEFERBEZ2REIAR) HRE L
MAREFETELSR G ZEETA ([FE
ST ZAREARAR RE Rz m AR
X (D) IR 15 78 75 I B3 & {6k 1 58 35216k M e R U
ARAFEZERMZER AR MT:

(@ RARARMZER

Approximate %

Number of
shares held in

of the issued
share capital

Name of Director Short position Capacity Nature of interest ~ the Company of the Company

¥ NG|

2RTRAK

EENE Be/ KB 5% BRME BERGEHE BABF

Dr. Chan Kwok Keung, Long position Beneficial owner Personal interest 23,941,600 0.60%

Charles (Note)

PREGRIE T (W s2) A EBEA B AR =

Dr. Yap, Allan Long position Beneficial owner Personal interest 39,726,384 1.00%
Yap, Allanf8 £ A ERBEAA 8 ARz

Note: This interest does not include interests in underlying shares Wi ZERTEREAARARAITETLA

of equity derivatives of the Company. This interest needs
to be aggregated with those set out in sub-paragraph (b)
below to give the total interest of Dr. Chan Kwok Keung,
Charles in the Company.
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(b) Interests in equity derivatives (as defined in the SFO) of ) RARRBRATETE(EERLEFFH
the Company FEEGH) 2 s

Number of Approximate %

underlying shares of the issued

Long position/ Nature of (under equity share capital

Name of Director Short position Capacity interest derivatives) held of the Company

EARH

BFERBROEA BRTRA

Y] BR/ KR a4 BEME (RATETIAET) BOEDHE

Dr. Chan Kwok Keung, Long position Beneficial owner Personal interest 4,241,507 0.11%
Charles (Note)

BRELGE 18 £ (W 3z) e BREAA 8 A H &

Note: Dr. Chan Kwok Keung, Charles is interested in 2% Wi REBREIHREARBR T ——
convertible bonds of the Company due 2011 (the “Hanny FHHT(EA2,841,810/87T,22%0]
Bonds”) with face value of HK$2,841,810. Upon full H#Es ([HEES]) 2#m-10
conversion of the Hanny Bonds at the conversion price of WEEFELIRETSRR7DO0.67%
HK$0.67 per share (subject to adjustments), 4,241,507 (A FHE) EXHSNBE A
shares of the Company will be issued to Dr. Chan Kwok 4,241,507 BR 17D 45 27T T RR B 02 18
Keung, Charles. +o

(c)  Interests in associated corporations (as defined in the ) ARAEBZLIZE(EERESFRBE

SFO) of the Company 1&0I) 2 7% %=

(i) Interests in shares of Wing On Travel (Holdings) (i) WK =GR v (L) A PR F)
Limited (“Wing On Travel”) (IR %R ]) BirZ i

Approximate %

Number of of the issued

Long position/ shares held in share capital

Name of Director Short position  Capacity Nature of interest ~ Wing On Travel of Wing On Travel

¥E 1Bk & e i

X e BETRE

EEnA Be/ %R g4 BHEME RPHE BHOEDE

Dr. Chan Kwok Keung, Long position  Beneficial owner Personal interest 4,529,800 0.30%

Charles

BREREL HE BREAA EAER

Mr. Kwok Ka Lap, Alva  Long position  Beneficial owner Personal interest 150,000 0.01%
BELEE HE BEREBA 8 A %
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(ii) Interests in share options of Wing On Travel

(i) AR R RIS

Approximate %

Number of share Exercise of the issued
Long position/ Nature of  Exercisable options held in price  share capital of
Name of Director Short position  Capacity interest period Wing On Travel ~ per share ~ Wing On Travel
HK$
55 [ $:9ii3
KRR =31 BEITRE
ESHA HE/ %R 5% BEME TR BREHE B BRHBEDL
Dr. Yap, Allan Long position Beneficial Personal 22 June 2006 to 4,000,000 0.728 0.26%
owner interest 21 June 2008
Yap, Allan B+ HE ExfBA  fEARER Z—TTRE
~NAZTZHE
—ZEN\E
~A=-t+-H
Mr. Lui Siu Tsuen, Long position Beneficial Personal 22 June 2006 to 3,600,000 0.728 0.24%
Richard owner interest 21 June 2008
BRREE HE ERBAEA  EAEZ ZZTTRFE
~AZ+ZHE
ZTTNF
AAZ+—H
Mr. Kwok Ka Lap, Long position Beneficial Personal 22 June 2006 to 250,000 0.728 0.02%
Alva owner interest 21 June 2008
EiEAv 73 HE ERBBEA  fEAARERE ZZTRE
NAZTZBZE
—EENE
~AZ-t+—8

Save as disclosed above, as at 30 September 2007, none of the
Directors had (a) under Divisions 7 and 8 of Part XV of the SFO,
nor were they taken or deemed to have under such provisions of
the SFO, any interests or short positions in the Shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO); (b) any
interests which are required to be entered into the register kept
by the Company pursuant to Section 352 of the SFO; or (c) any
interests which are required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

HANNY HOLDINGS LIMITED &£ EAF R A A
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REESFRURGEAZATHREZRREDR
nE

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

REERMHA R _ZETLFAA=TH KT
AT RO HABEROPHERREESLHAE
fERBIBEXVERSE 2 30 B A [ 8 2 B 4% BB 2 1%
BIRR HRIBEE S NI E 505 336K R

So far as is known to the directors, as at 30 September 2007, the
following persons had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part

XV of the SFO, or which were recorded in the register required to

ELHENARRAFE 2 BLMAz EZIOX
A

be kept by the Company under Section 336 of the SFO: B
Number of
underlying shares ~ Approximate %
(unlisted equity of the issued
Name of Long position/ Number of derivatives of the share capital
shareholder Short position Capacity shares held Company) held  of the Company
FEHEBR®
2B (X227 BART
=] FLmRAE EBTRE
BRERER BR/ KR 5% Lignt 4= PTETR) BABDE
ITC Corporation Limited Long position  Interest of controlled  2,002,529,452 - 49.99%
(Notes 1 and 2) corporation
EHEEEEEBERAA e RERB 2 ER
(H321%2)
Long position  Interest of controlled - 283,621,894 7.08%
corporation (Note 3)
e RERB 2 ER (M 323)
Long position  Beneficial owner 499,000,000 - 12.46%
(Note 4)
e ERBEEA (W 34)
ITC Investment Holdings Long position  Interest of controlled  2,002,529,452 - 49.99%
Limited (Notes 1 and 2) corporation
(WH3E142) e RENAIZER
Long position  Interest of controlled - 283,621,894 7.08%
corporation (Note 3)
e RERB 2 ER (M 323)
Mankar Assets Limited Long position  Interest of controlled  2,002,529,452 140,288,641 53.49%
(Notes 1 and 2) corporation
(WH3E142) e RENAZER
Famex Investment Limited  Long position  Beneficial owner 2,002,529,452 140,288,641 53.49%

(Notes 1 and 2)
HEKREBR LA
(H2E1%2)

BERBEAEA

Interim Report 2007-2008 & i &



General Information

—RE

Note:

Famex Investment Limited (“Famex”) is a wholly-owned subsidiary
of Mankar Assets Limited (“Mankar”). Mankar is a wholly-owned
subsidiary of ITC Investment Holdings Limited (“ITC Investment”),
which in turn is a wholly-owned subsidiary of ITC Corporation
Limited (“ITC”).

Famex is interested in 2% convertible bonds of the Company due
2011 (the “Hanny Bonds”) with face value of HK$93,993,390. Upon
full conversion of the Hanny Bonds at the conversion price of
HK$0.67 per share, a total of 140,288,641 shares of the Company
will be issued to Famex. Mankar, ITC Investment and ITC are
therefore deemed to be interested in 2,002,529,452 shares and
140,288,641 underlying shares held by Famex.

Hollyfield Group Limited (“Hollyfield”) is a wholly-owned subsidiary
of ITC Investment. Hollyfield is interested in the Hanny Bonds with
face value of HK$95,966,280. Upon full conversion of the Hanny
Bonds at the conversion price of HK$0.67 per share, a total of
143,233,253 shares of the Company will be issued to Hollyfield.
ITC Investment and ITC are therefore deemed to be interested in
143,233,253 underlying shares held by Hollyfield.

Pursuant to a subscription agreement dated 24 August 2007 (as
supplemented on 10 September 2007), ITC conditionally agreed
to subscribe for up to 499,000,000 shares of the Company.

Save as disclosed above, as at 30 September 2007, there was
no other party (other than the directors of the Company) who had
an interest or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company
under Section 336 of the SFO.

20
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P 3x

HEHEEBR AR ([HEE]) AMankar
Assets Limited ([Mankar] ) 2 2 & i} B
A e Mankar&ITC Investment Holdings
Limited ( [ ITC Investment] ) 2 2 &K & &
A fITC Investment B BEF X E B HR
AR([EE) 22EMB AR

HEEEARGIR _E——F3HHEES
93,993,390/ 7T 2 2% A] H i E S (18 E (&
HFl)zEDm RIBEBEFIZERESRR®G
0.67 B TR H 0% 4 $£140,288,6417
NEID BT F EE Bt Mankar, ITC
InvestmentX BHEH R ARERFTE
22,002,529,4520% J% 15 K. 140,288,641 A% 18
ARG EERERE

Hollyfield Group Limited ([Hollyfield] ) &
ITC Investmentz 2 & [t & 2 7] - Hollyfield %
£ B 495,966,280/ T 2 $8 B (& 5 2 #
HoRMEBHFIRLRETRRM0.67E T
HERE N 1% A $£143,233,253 N 2 R D
# 2% 17 F Hollyfield ¢ B It * ITC Investment
& @ w8 A R Hollyfieldd B 2
143,233,253 B M R FEE = -

BRIEBHA-_ZZTLFNA-+THBEZRE
HE (RZZEZTEFNA+RHER]) EHF
1514 B B R 38 & % 499,000,0000% A& 2 7 J&
1/\0

BEXHFEBEN R-TBLENA=T
A B E A — 7 (RR A E BRI KA
AARG RAARIRG R RS B S B
IS XVES E 235 BAR AR FIHERIRE
BH R HE P EHRERRAARFE
EEM 2 ERAAR
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SHARE OPTION SCHEMES

The Company’s share option scheme was adopted on 21 August
2001 (the “2001 Share Option Scheme”) for the primary purpose
of providing incentives to the employees of the Group. Under the
2001 Share Option Scheme, the board of directors may grant
options to eligible employees including the directors (but excluding
independent non-executive directors) of the Company and the
directors of any of the subsidiaries of the Company. All options
granted under the 2001 Share Option Scheme were either
exercised or lapsed on 30 August 2006. No options were
outstanding under the 2001 Share Option Scheme as at 30
September 2007.

Pursuant to a resolution passed at the special general meeting of
the Company held on 17 March 2003, the Company terminated
the 2001 Share Option Scheme and adopted a new share option
scheme (the “2003 Share Option Scheme”). Under the 2003 Share
Option Scheme, the board of directors of the Company may grant
options to the eligible persons (subject to the terms and conditions
stipulated in the 2003 Share Option Scheme) for the purpose of
providing participants with the opportunity to acquire proprietary
interests in the Group and encouraging participants to work
towards enhancing the value of the Group and its shares for the
benefits of the Group and its shareholders as a whole. All options
granted under the 2003 Share Option Scheme were either
exercised or lapsed on 22 February 2006. No Options were
outstanding under the 2003 Share Option Scheme as at 30
September 2007.

No options were granted, exercised, lapsed or cancelled during
the period ended 30 September 2007 under the 2003 and 2001
Share Option Schemes.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SHARES

During the period ended 30 September 2007, there was no
purchase, sale or redemption by the Company or any of its
subsidiaries of the Company’s listed shares.

R Bz 42 st &

ARBAM-_FE-—F A+ HARAEBK
A E (2T —FEREE)) 5sExm
AEEZEE-RBE_ST-—FERENE
ARAREFGARARAZAEREER B
EX(ETERELENTES) RARAME
AMBARETRLBERE- R-_ZT—F8
PiEst BB TN 2 BB BB T 2 BB
BEEER-_FERF/\A=THETERK
MM -_BELFANA=THEH R_FTZT—F
BRI E BT L EBRER RITRE-

BREARANR-_ZZT=F=_A+LARTZIK
REHAE EBBZRER AARSRKILES
TE-FRRE S WRA—IBH BB
([T =FBkETE]) RE_FT=
FREEFE ARAREFEARAREZS
ERMATROBRE EEX ST =FBK
AT EIFTE D IR IR RR - — BT =4
BRETESEEMNSEERIEBEBANEESEE
BEzHE UYRB2RERNURAEERE
BERZEBNER/EKE RANEEREBRN

ZEER-_FE=FBREAEBEATZIFRE
BEREER -_FETNF_A-_+ _HABTEX
KR EAfzjtijLﬂ —I—EI BA—TT:

Eﬁﬁiigftiﬂﬁ THESE B
B=FR-FT iﬁ%ﬁx%ﬁ%ﬂlﬁTI?ﬂiﬁﬁﬁx
BEL 17 9@5@2@1%0

ME HEXROX2FZETES

BHE_ZTH+FNAA=THIEHEAR KXQF
FEEAMBARBERE HEXBERAR
Az B
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AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management and the Company’s auditors the accounting principles
and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the
unaudited financial statements for the six months ended 30
September 2007 on the basis that such review does not in itself
constitute an audit. The Audit Committee is not aware of any
material modifications that should have been made to the interim
financial statements for the six months ended 30 September 2007.
The Audit Committee, with written terms of reference in line with
the code provisions as stipulated in the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”), currently comprises two independent non-
executive directors, namely Mr. Kwok Ka Lap, Alva and Mr. Poon
Kwok Hing, Albert.

Rules 3.11 and 3.23 of the Listing Rules

The Company has two independent non-executive directors and
two audit committee members, the number of which falls below
the minimum number required under Rules 3.10(1) and 3.21 of
the Listing Rules. However the Company complies with the
requirements of Rule 3.10(2) and second part of Rule 3.21 in
which one of the independent non-executive directors has the
professional qualifications as required under Rule 3.10(2) of the
Listing Rules.

The Board will ensure that an additional independent non-executive
director be appointed as soon as practicable and by all means no
later than 31 January 2008. Further announcement will be made
by the Company upon fulfilling the requirements of Rule 3.10 and
Rule 3.21 of the Listing Rules.
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has complied with the CG Code throughout the six
months ended 30 September 2007, except for the following
deviations:

Code Provision A.2.1 of the CG Code

Under the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. The Company does not
at present have any officer with the title of “chief executive officer”
(“CEQ”) but instead the duties of a CEO are performed by Dr. Yap,
Allan, the Managing Director of the Company, in the same capacity
as the CEO of the Company.

Code Provision A.4.1 of the CG Code

Under the code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election. The current independent non-executive directors of the
Company are not appointed for a specific term. However, all
directors (including executive and non-executive) of the Company
are subject to retirement by rotation at annual general meeting of
the Company in accordance with bye-law 87(2) of the Bye-Laws
of the Company.

As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry by the Company, all directors have confirmed the
compliance with the required standard set out in the Model Code
throughout the six months ended 30 September 2007.

BFERELIENTA
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DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair
view of the state of affairs of the Group and of the results and
cash flow for that period. In preparing the unaudited financial
statements for the six months ended 30 September 2007, the
directors have selected suitable accounting policies and applied
them consistently, made judgements and estimates that are
prudent, fair and reasonable and prepared the unaudited financial
statements on a going concern basis. The directors are also
responsible for keeping proper accounting records which disclose
with reasonable accuracy at any time the financial position of the
Group, for safeguarding the assets of the Group and for taking
reasonable steps for the prevention and detection of fraud and
other irregularities.

APPRECIATION

On behalf of the directors, | would like to express my sincere
appreciation to all the staff of the Group for their continuing
dedication and support, and thank our shareholders for their
continued support.

By order of the Board

HANNY HOLDINGS LIMITED
Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 21 December 2007
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Report on Review of Interim Financial Information
FPHIBER 2 EHmE

B ®E - BERSBEET Deloitte Touche Tohmatsu
e OItte SBLEESH 35/F One Pacific Place
o S350

=2

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 27 to 56, which comprises the condensed consolidated
balance sheet of Hanny Holdings Limited as of 30 September 2007
and the related condensed consolidated income statement,
statement of changes in equity and cash flow statement for the
six-month period then ended and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making
enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

88 Queensway
Hong Kong
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 December 2007
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Condensed Consolidated Income Statement
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For the six months ended 30 September 2007 .,

EF_RELFHAA=Z+HESMEA

Six months ended
30 September
BEAA=+HIEARER

2007 2006
HK$°000 HK$’000
NOTES (Unaudited) (Unaudited)
F % T % # T
W3z (REER) (REEZ)
Continuing Operations FREXED
Turnover (Note) B (W) 651,953 88,221
Revenue WA 3 6,898 8,734
Cost of sales $HE B A (3,007) (10,565)
Gross profit (loss) EH (&) 3,891 (1,831)
Other income HfbUg A 78,057 68,551
Distribution and selling expenses DI REERX 2) (17)
Administrative expenses THBAX (76,369) (44,757)
Finance costs M ER 4 (83,867) (38,886)
Change in fair value of ARBREBPREZ
conversion options embedded ARBEL A FEE
in convertible notes 4,984 (185,111)
Change in fair value of conversion —HBE AR A Kk
options embedded in convertible SRR NE TR BME
note from an associate ZANFEEZEDH 26,554 (19,113)
Change in fair value of convertible BATFEIIRIL A
notes designated at fair value BaRiRANZARRER
through profit or loss ZANFEEZEDH 17 43,544 5,579
Gain on convertible notes converted 7] ¥ E IR W i A
into investments held for trading REEBHRE 2 Wa 17 434,221 =
Gain on investments held for trading  ##E &R E 2 Wz 210,798 1,187
Change in fair value of KEME 2 R EE
investment property - 9,000
Reversal of impairment loss EESREEERMD
on club debentures 45 -
Loss on disposal of available-for-sale & RAI I E®RE 2 E18
investments (122) -
Loss on disposal of subsidiaries HEMB AR 2EE 25 - (609)
Discount on acquisition of subsidiaries Ut && Fff & A 7] 2 37 & 26 7,311 116,363
Discount on acquisition of HENB AR S 2 ITE
additional interests in subsidiaries 5,491 -
Impairment loss on other asset HEMmEERBEEE 14 (99,288) =
Impairment loss on goodwill B REEE - (6,621)
Impairment loss on available-for-sale  AI 4 ERE 2 B EEIE
investments (16,159) (28,088)
(Loss) gain on partial disposal/ HE—RMBPHEE
disposal of interest in an associate —HEBE AR 10 (165,076) 5,097
w2 (B18) ke
Discount on acquisition of additional 1% & — & B & A A
interest in an associate M TR 10 148,309 =
Share of results of associates FE(EH & R A %A 72,593 (22,122)
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For the six months ended 30 September 2007 B £ =R KX £/ A =+ B 1L 18 A

Six months ended
30 September
BENALA=1+RHIAEA

2007 2006
HK$°000 HK$’000
NOTES (Unaudited) (Unaudited)
—EELE “ETEAF
T & T H T
T 32 (REEX) (RESEZ)
Profit (loss) before income tax BrETIS R AR A (BE) 594,915 (141,378)
Income tax (expense) credit Fris® (AX) & 5] (114,864) 971
Profit (loss) for the period REXB 2BHNEFN (BE)
from continuing operations 480,051 (140,407)
Discontinued Operations IR EES
Profit for the period from EREEB 2 HARF
discontinued operations 27 - 1,480,522
Profit for the period HR A 4 A 6 480,051 1,340,115
Attributable to: FE Ak
Equity holders of the Company KARIREREA 581,057 491,398
Minority interests D E R R E S (101,0086) 848,717
480,051 1,340,115
Distributions DK 7 33,381 15,027
Earnings (loss) per share BREN (EE) 8
From continuing and REFBEREFEED
discontinued operations
- Basic —HK HK14.84 centsiBfll  HK15.29 centsill
— Diluted — ¥ HK11.97 centsifll  HK11.58 cents/%fll
From continuing operations KB FEER
- Basic —HA HK14.84 centsifll  HK(4.21) centsill
- Diluted —#58 HK11.97 centsifll  HK(4.21) centsilL
Note: Turnover comprises of revenue and gross proceeds from sale of Wi HEFRRERALEFFZRARMERIE

securities.
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Condensed Consolidated Balance Sheet
HHGEEERER
At 30 September 2007 #> =X Rkt F A =+ 8

30 September 31 March
2007 2007
HK$’000 HK$’000
NOTES (Unaudited) (Audited)
—EETLHF —ETLF
hB=+H —A=+—8H
T # T & T
W3 (REER) (EE%)
Non-current Assets EMEBEE
Property, plant and equipment e Y e 9 448,015 133,789
Investment properties "E Y% 146,000 146,000
Prepaid lease payments ERNEENK 7,855 =
Goodwill EES 26 35,776 =
Interests in associates Bt N Rl 10 1,033,115 875,614
Available-for-sale investments AHEERE 1,050,593 995,696
Payments and deposits for WERRE 2
acquisition of long-term R ERIE S
investments 11 552,000 145,000
Deposit paid for acquisition of I BE B B8 A A
subsidiaries itz i& & 12 - 50,000
Conversion options embedded ARBREBFAEZ
in convertible notes G %Y 54,038 52,070
Convertible note receivable FEW—EBE A2
from an associate Al N E g 13 53,016 241,450
Conversion options embedded FEY—MHEE QR Z
in convertible note receivable A A EERRNE
from an associate Z Al H e 13 8,784 44,642
Deposits for acquisition of WEMERERES
interests in properties 60,235 58,830
Club debentures g ES 3,545 3,500
Deferred tax assets BEEFRIBE = 1,464 1,464
3,454,436 2,748,055
Current Assets MEE E
Prepaid lease payments FEMNEENR 515 =
Inventories FE 207 107
Properties held for sales BIEEE 2 W 142,000 =
Deposit paid for acquisition of WENBRRIES
subsidiaries 12 30,000 -
Other asset Hih&E 14 130,000 229,288
Trade and other receivables and B 5 N E b e W FkIE
prepayments R R 15 354,340 389,173
Investments held for trading BIEEEKRE 1,012,520 598,748
Deposits paid for acquisition of KWEFIEFEERE
investments held for trading BEffiEE 16 - 73,289
Convertible notes designated ZAFENNERILEA
at fair value through profit or loss BaReOiBER 17 126,210 122,549
Short-term loans receivable FE W B E 5K 18 350,102 308,549
Margin loan receivables UM AFREER 3,291 2,813
Loans to associates BT ERNBER 379,281 372,072
Tax recoverable AJ 3R [B] 4 18 1,007 1,438
Bank balances and cash MITEBREIRE 224,794 161,626
2,754,267 2,259,652

Interim Report 2007-2008 /1 8 ¥k &



Condensed Consolidated Balance Sheet
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At 30 September 2007 #» = KRt $ A =+ B

30 September 31 March
2007 2007
HK$’000 HK$’000
NOTES (Unaudited) (Audited)
—EELHF ZETLF
hB=+H =A=+—H”
T # T T # T
T 32 (REEX) (==
Current Liabilities mE A G
Trade and other payables B 5 & H b fE T 5B 19 423,032 90,723
Margin loan payables ENHFREER 6,212 6,377
Amounts due to related companies ENEBEARZNE 20 368,048 162,817
Amount due to ultimate JE 1~ £ SRR A 7
holding company 2 FIE 21 - 169,757
Tax payable JE S B IR 179,982 63,977
Dividend payable JE - A% B 33,381 =
Borrowings — due within one year & — —F 2 5 22 536,045 514,650
Bank overdrafts RITHE X 20,620 21,006
1,567,320 1,029,307
Net Current Assets MENE EFE 1,186,947 1,230,345
Total Assets Less Current Liabilities EEBERIBEE 4,641,383 3,978,400
Capital and Reserves BN R fE
Share capital [N 23 40,057 2,528
Reserves &% 3,160,210 2,489,962
Equity attributable to equity holders of AR FIMEREH A
the Company FE (b B AN e 2= 3,200,267 2,492,490
Minority Interests DY R = 657,870 706,622
Total Equity ExmE 3,858,137 3,199,112
Non-current Liabilities FERBALE
Borrowings — due after one year B ——F&INE 22 79,980 83,700
Convertible loan notes ARBMERER 609,113 659,341
Deferred tax liabilities EEFIBAE 94,153 36,247
783,246 779,288
4,641,383 3,978,400
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Condensed Consolidated Statement of Changes in Equity
MG REEREHE

For the six months ended 30 September 2007 # £ =R R kL A =+ B <18 A

Attributable to equity holders of the Company
ARAREREAER

Currency  Capital Convertible Investments

Share Share Contributed translation redemption loan notes revaluation Other Revaluation ~ Retained Minority Total
capital  premium  surplus  reserve  reserve  reserve  reserve  reserves  reserve profits Total  interests equity
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$000 HK$'000  HK$'000
(note a) (note b)
g EX TRRER RE HURR
BEx RGEE BEHRH HEfE BORE ZERE EARE EtERE EHEE RIER &it E: RALE
TEHL TEL TEL Tz Tz Tz Tz TEL TEHL TEHL TEL TEL Tz
(M ia) (I 32b)
At 1 April 2006 (audited) RZEEXENA-RB
(E8%) 2,372 264,185 1,448,202 26,600 592 - (32,498 9,932 - 149,504 1,868,889 350,434 2,219,323
Currency realignment HERE - - - 7,168 - - - - - - 7168 15402 22,570
Share of reserves of associates [E( 4 A AR - - - 4,234 - - (173)  (5,276) - - (1219 - (1219
Fair value change on AHEERE
available-for-sale investments ~ ATFEZ £ - - - - - - (108,952 - - - (108,952) - (103,952
Revaluation increase BE-RBEAR
on acquisition of additional EaBERLEN
interest in an associate - - - - - - - - 447 - 4471 - 4,471
Net income (expense) EERRAERRERLZ
recognized directly in equity WA (ifh) 38 - - - 11,402 - - (104,125)  (5,276) 4,471 - (93528) 15402  (78,126)
Impairment loss on MREEREL
available-for-sale investments AR = = - - - - 18120 - - - 13,120 - 13120
Realized on disposal of HEHBARRER
subsidiaries - - - 6919 - - - - - - (26912 - (26912
Realized on disposal of HEBEDNRRER
associates - - - (450) - - 7814 (9,888) - - (2,519) - (2,519)
Profit for the period P8 el = = = = = = = = - 491398 491,398 848,717 1,340,115
Total recognized income and S EARAR
expense for the period BRBE - - - (15,960) - - (83191) (15,150 4471 491398 381,550 864,119 1245678
Recognition of equity BATARER
component of convertible SRZERHN
loan notes - - - - - 59,562 - - - - 59,562 - 59,562
Issue of shares for acquisition R U E K B A &
of subsidiaries [k:36041 9 38,634 - - - - - - - - 38,733 - 38,733
Issue of shares for scrip dividend %77 AR B B3 21 7,249 - - - - - - - - 7,270 - 7,270
Distributions Ak = - = = = = = = - {5027 (15,027) - (15027
Arising on acquisition of KEMBARREE
subsidiaries - - - - - - - - - - - 285518 285518
Dividend paid to minority ANEARALE
shareholders of subsidiaries ~ REZMHE - - - - - - - - - - - (985390) (935,390)
Conversion of convertible HBTRBERRE
loan notes - 204 - - - (18) - - - - 186 - 186
Issue of shares upon I ERER
exercises of share options Bk 33 9,681 - - - - - - - - 9,714 - 9,714
At 30 September 2006 RZZERE
(unaudited) NA=1H
(REER) 2,525 319,953 1,448,202 10,640 592 59,534  (115,689) (5,227) 4471 625875 2,350,876 564,681 2,915,557
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For the six months ended 30 September 2007 B £ =R KX £/ A =+ B 1L 18 A

Attributable to equity holders of the Company
ERARESEAER

Currency ~ Capital Convertible Investments
Share Share Contributed translation redemption loan notes revaluation Other Revaluation  Retained Minority Total
capital  premium  surplus  reserve  reserve  reserve  reserve  reserves  reserve profits Total interests equity
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKE'000  HK$'000
(note a) (note b)
g# BX TRRER RE DURR
RE ROEE BHRR JARE BORE ZERE EHRE EtRE EGEE REEN &it Ei RALE
TEL T&L T&L T&% T&% T&% T#EL T#EL TEL fHT T&L T&L T&L
(Hf 2a) (K 3zb)
At 31 March 2007 (audited) ~ H=ZTt%
=A=t-R
(B%%) 2,528 320,977 1,448,202 39,910 592 59,530 (66,609) 10,603 27,828 648929 2,492,490 706,622 3,199,112
Currency realignment NERE - - - 4,251 - - - - - - 4,251 2,275 6,526
Share of reserves of associates Egim#%”?m% - - - 3628 - - 2259 472 - - 6359 - 6359
Fair value change on ARHEERE
available-for-sale investments ’N?E%? - - - - - - (29,999 - - - (29,999) - (29,999)
Net income (expenses) HERRAER
recognized directly in equity BB ZMA (i)
A8 - - - 7,879 - - (21,740) 472 - - (19,389) 2,275 (17,114)
Realized on disposal of HETHEE
available-for-sale investments & AKE£HE - - - - - - (16,115 - - - (16,115 - (16,115
Profi for the period KA = = = = = = = = - 51,057 581057 (101,008) 480,051
Total recognized income and ~~ AHEEAMAR
expense for the period BLNE = = - 1819 = - (438ss 472 - B1057 545553  (98731) 446,822
Issue of bonus shares #iRHEER
by capitalization of BRI BITAR
share premium account 36,749 (36,749) - - - - - - = = = = =
Placement of shares RERD 435 147,465 - - - - - - - - 147,900 - 147,900
Transaction costs attributable ~ E&ERH 2R BHA
to payment of shares - (6,283) - - - - - - - - (6,283) - (6,283)
Distributions AR = 2 = = = = = = - (33381)  (33,381) - (33381)
Acquisition of additional BOAREERT
interests n subsidiaries EENBAER
from minority interests - - - - - - - - - - - (11,560)  (11,560)
Arising on acquisition of WEHBARBES
subsidiaries - - - - - - - - - - - 61,539 61,539
Conversion of convertible notes  $ 7 #BERZH 345 58,588 - - - (4,945) - - - - 53988 - 53988
At 30 September 2007 RZBELE
(unaudited) NE=tH
(REER) 40,057 483,998 1,448,202 47,789 592 54,585  (110,464) 11,075 27,828 1,196,605 3,200,267 657,870 3,858,137
Notes: 3£
(a) The contributed surplus of the Company at the respective balance (a) RARRREHEEB CEHARIE:
sheet date represented:
(i) the credit arising from the transfer of the share premium (i) ARAR—NWANEFEZA=Z+EBRK
account of the Company as at 20 February 1998 and —EE=F AT NBERHEE
19 February 2003 to the contributed surplus account of REBTEARARZERRGIRE
the Company; A2 HERR
(ii) the credit arising from the reduction of the nominal value (ii) —NMANERZZEZ=FHREAK
of the shares of the Company in 1999 and 2003; and N TH&@EE FTEAZER &
(iii) a balance as reduced by amounts transferred to the deficit (iif) HMBRERTBARNKENASE
account to eliminate the deficit of the Group as at MR =TT F—A=+— EI
31 January 2000, 31 January 2001, 20 March 2003 and T F—RA=+—H - =ZTT=F
31 March 2005. “AZ+HRERZ-ZZZTRF=A
=t+—HBZEsEE S
(b) Other reserves represent statutory reserve of the Group’s associates (b) HEMREEEASEELAASBEBRE QR ZE

shared by the Group.
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Condensed Consolidated Cash Flow Statement
HRRZEERERER
For the six months ended 30 September 2007 # 2 =X XX F L A =+ B 1L~ 18 A

Six months ended
30 September
BEAA=+HIEARER

2007 2006
HK$°000 HK$’000
NOTES (Unaudited) (Unaudited)
—EELF ZETRHF
F % T T H T
W 2k (REER) (REEZ)
Net cash generated from (used in) WEEKESLE (BA) 2
operating activities b 483,431 (130,181)
Net cash (used in) generated REXEK (BR)EEZ
from investing activities ReFHE
Repayment of short-term loan EERHE R ERRIE
receivables 57,075 375,426
Interest received 2 WA B 45,671 23,474
Proceeds from disposal of interests B D R e
in associates FTi§30A 263,359 26,437
Decrease on pledged bank deposits B MR ITF RO D - 19,966
Disposal of subsidiaries & W B A Al
(net of cash and cash (KREHERER
equivalents disposed) ReFMEEL) 27 - 1,877,302
Proceeds from disposal of HEMHEERE
available-for-sale investments FTiS30A 21,607 73,500
New short-term loan receivables 2 B e W B SR 48 R 0R (98,628) (356,823)
Advance to associates ) B N B B3R (324,600) (15,492)
Repayment from associates HRANEIFE S 317,391 =
Acquisition of available-for-sale WHEEFHIHERE
investments (95,879) (81,900)
Acquisition of interests in associates W EEEE S N Al (120,028) =
Payments and deposits I 8 R BRIR & BT A
for acquisition of long-term RERE S
investments made (502,000) (50,000)
Refund of deposit paid iR [0 IR BB BT /8 2 A
for acquisition of subsidiaries it & 20,000 =
Refund of payments and deposits RO ERERE
for acquisition of IS RERIE S
long-term investment 35,000 —
Acquisition of subsidiaries W BE BB A A
(net of cash and cash (HBREKRERE R
equivalents acquired) ReEMEELR) 26 7,257 68,224
Purchase of convertible notes W L MER (158,275) (389,000)
Acquisition of additional interests 14 B8 BT BB N B 2
in subsidiaries (6,069) =
Other investing cash flows EMEEReRE (1,896) 3,421
(540,015) 1,674,535
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Condensed Consolidated Cash Flow Statement

BRFSRSRER

For the six months ended 30 September 2007 B £ =R KX £/ A =+ B 1L 18 A

Six months ended
30 September
BEAA=+HIEARER

2007 2006
HK$’000 HK$’000
(Unaudited) (Unaudited)
—EELHF ZETAREF
T # T F # T
(REER) (REEEZ)
Net cash generated from (used in) MEEBKELE (R 2
financing activities WeFH
Issue shares expenses AR EITH X (6,283) -
Proceeds from issue of shares BITRMDFTIS KA 147,900 9,714
Borrowings raised T E 18 3K 168,000 111,619
Interest paid BT F 2 (64,752) =
Dividends paid to minority SR ENG]
shareholders of subsidiaries DH IR B - (935,390)
Repayments of borrowings EHEEBR (150,325) (368,981)
Repayment from (advance to) RE (BR)
related companies BE N A 2R 35,474 (208,326)
Other financing cash flows HihmERSRE (14,179) (7,766)
115,835 (1,399,130)
Net increase in cash and ReE kB EMEEE
cash equivalents by l[IDER - 59,251 45,224
Cash and cash equivalents at 1 April R A—BZIRE &
ReFMEIEER 140,620 (657)
Effect of foreign exchange rate changes [E R & &) » & £ 4,303 (2,368)
Cash and cash equivalents RNA=Z+BZEEX
at 30 September Re%EEAR 204,174 42,199
Analysis of the balances of cash and 3R & RIRL SFEHEH
cash equivalents: EER AT
Bank balances and cash RITHRBRRS 224,794 61,725
Bank overdrafts RITEX (20,620) (19,526)
204,174 42,199
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2007 # 2 =X XX F L A =+ B 1L~ 18 A

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost basis except for
investment properties and certain financial instruments,
which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual financial statements
for the year ended 31 March 2007. In addition, the Group
adopted the following accounting policies for acquisition of
additional interests in subsidiaries during the period.

Acquisition of additional interests in subsidiaries

Any excess of the consideration paid over the net assets
attributable to the interests in subsidiaries acquired are
accounted for as goodwill. Any excess of the net assets
attributable to the additional interests in subsidiaries
acquired over the consideration is recognized immediately
in profit or loss.

In the current interim period, the Group has applied, for
the first time, a new standard, amendment and
interpretations (“new HKFRSs”) issued by the HKICPA, which
are effective for the Group’s financial year beginning
1 April 2007.
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For the six months ended 30 September 2007 # £ =

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Acquisition of additional interests in subsidiaries
(Continued)

The adoption of the new HKFRSs had no material effect on
the results or the financial position of the Group for the
current or prior accounting periods. Accordingly, no prior
period adjustment has been recognized.

The Group has not early applied any of the new and revised
standards, amendments or interpretations that have been
issued but are not yet effective. The directors of the
Company anticipate that the application of new and revised
standards or interpretations will have no material impact
on the results or the financial position of the Group.

SEGMENT INFORMATION
Business Segments

During the period ended 30 September 2006, the Group
disposed of its subsidiaries and assets relating to the trading
of computer related product business under the trade name
“Memorex®” and trading of consumer electronic products,
which resulted in discontinuance of business segment of (i)
trading of computer related products under “Memorex® and
(i) trading of consumer electronic products.

During the period ended 30 September 2007, the Group
acquired subsidiaries which were engaged in the business
of water supply in the People’s Republic of China (the
“PRC”) and resulted in a new business segment of water
supply during the period.

The Group is currently organized into four business
segments, namely (i) trading of non-“Memorex®” computer
related products; (ii) trading of securities; (iii) sand mining
and (iv) water supply.
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Notes to the Condensed Consolidated Financial Statements

BEALR S B ISR M a
For the six months ended 30 September 2007 # % =

3. SEGMENT INFORMATION (Continued) 3. SEEHE (%)
Business Segments (Continued) FEBE DK ()
Six months ended 30 September 2007 BE-—ZZt+tFhA=1+HLKEAR
Trading
of non-
“Memorex®”
computer
related Trading of Sand Water
products securities mining supply  Consolidated
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
3 I Memorex®]
YL
EmES HFHEE w1 itk 28
T tH1 +#1 +# 1 +#7
Turnover EXR - 645,055 3,529 3,369 651,953
Revenue from external sales INERSH & 2 Wk = = 3,529 3,369 6,898
Segment result NEEE - 2,597 (9,278) 1,839 (4,842)
Interest income Il 8 WA 70,082
Unallocated corporate income ROBEEERA 7,823
Unallocated corporate expenses KPR ME X H (67,486)
Finance costs HBER (83,867)
Change in fair value of AHAZRRR
conversion options embedded AL Y
in convertible notes ZRTEEE 4,984
Change in fair value of —HBEAE2
conversion options embedded ARBREH
in convertible notes WTE 2 7] H 4
from an associate /N EE-1) 26,554
Change in fair value RAYES KL
of convertible notes TABRERZ
designated at fair value AEAZEZ
through profit or loss ATEES 43,544
Gain on convertible notes ARRERELR
converted into investments AREEERE
held for trading i 434,221
Gain on investments held BIEEERE
for trading i 210,798
Reversal of impairment loss on & fiEHRE
club debentures BERED 45
Loss on disposal of HERHIEE
available-for-sale investments REZER (122)
Discount on acquisition WERB L RTE
of subsidiaries 7,311
Discount on acquisition of BENBLRER
additional interest ZiTiE
in subsidiaries 5,491
Impairment loss on other asset ~ E & EREFIE (99,288)
Impairment loss on AHEEREZ
available-for-sale investments HEEE (16,159)
Loss on partial disposal of & —REH D
interest in an associate é‘?é’& A ER (165,076)
Discount on acquisition of BE—HEE QA
additional interest BRziTE
in an associate 148,309
Share of results of associates AN 72,593
Profit before income tax bR F7 15 4 A a2 R 594,915
Income tax expense FTS M (114,864)
Profit for the period A5 & A 480,051
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For the six months ended 30 September 2007 B £ =R KX £/ A =+ B 1L 18 A

3. SEGMENT INFORMATION (Continued) 3. SEEH (50)
Business Segments (Continued) FB0ME (%)
Six months ended 30 September 2006 H= TZRFNA=Z+THIEAREAR
Continuing operations Discontinued operations
SEET FREER
Trading of Trading of
non- computer
“Memorex®” related Trading of
computer products consumer
related Trading of Sand under electronic
products securities mining Sub-total ~ “Memorex®” products Sub-total  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
¥ EHEH
[Memorex®] ERES
B ik [Memorex®] HEET
ERESH EHEE 5o N mi ERES NG e
THA T#L THA T#L Tk A T#L T#A TEL
Turnover BEH 7,838 79,487 896 88,221 229,442 59,811 289,253 377,474
Revenue from external sales MBHE 2 Mg 7,838 - 896 8,734 209,442 59,811 289,253 297,987
Segment result PEER (2,494) 68 (54) (2,480) (73,450) 1,170 (72,280) (74,760)
Interest income FEWA 59,069 67 59,136
Unallocated corporate income AOELERA 9,482 = 9,482
Unallocated corporate expenses FABRLEXE (44,125) - (44,125)
Finance costs HEER (38,886) (667) (39,553)

Change in fair value of conversion
options embedded

TR BERTNEL TR
2AFER

in convertible notes (185,111) - (185,111)
Change in fair value of conversion —ABERRTEREEFRE

options embedded in convertible AR ATEED

notes from an associate (19,113) - (19,113)
Change in fair value of convertible RATEFIED T A BRRZ

note designated at fair value RREEZ A TEED

through profit or loss 5,679 - 5,579
Gain on investments held for trading BEEERE ZWE 1,187 = 1,187
Change in fair value of RENFZATERY

investment property 9,000 - 9,000
Loss on disposal of subsidiaries HEHBARER (609) - (609)
Discount on acquisition of subsidiaries B BA T 7 17 116,363 = 116,363
Impairment loss on goodwill BHEREES (6,621) = (6,621)
Impairment loss on NHEEREZRERR

available-for-sale investments (28,088) = (28,088)
Gain on disposals of interest HE-FBENaER N

in an associate 5,097 - 5,097
Share of results of associates EEHENREE (22,122) = (22,122)
Loss before income tax RESHAER (141,378) (72,880) (214,258)
Income tax credit FEHER 971 26,235 27,206
Gain on disposal of HEFRELE NS

discontinued operations - 1,527,167 1,527,167
(Loss) profit for the period AHE (FR) &5 H (140,407) 1,480,522 1,340,115
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Notes to the Condensed Consolidated Financial Statements

Paad . e NN
5 BR 45 & B 7% i < BT &
For the six months ended 30 September 2007 # £ =R R kL A =+ B <18 A
4. FINANCE COSTS 4. HMEER
Continuing Discontinued
operations operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
FEER FREEH RE
HERB=tH BEAA=TH BEAA=THL
EREA EREA ~EA
2007 2006 2007 2006 2007 2006
HK$°000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
“EELE ZTTRF ZEBLEF —TTRF ZBELE ZTTRF
THEL THEL TEHEL FTHEL THEL TEL
Interest on: THRBEZHE:
Borrowings e 64,752 27,219 - 667 64,752 27,886
Convertible loan notes ARBERER 19,115 11,667 - - 19,115 11,667
83,867 38,886 - 667 83,867 39,553
5. INCOME TAX (EXPENSE) CREDIT 5. R8N (XH)ER

Continuing
operations
Six months ended
30 September

Discontinued
operations
Six months ended
30 September

Consolidated
Six months ended
30 September

FEER FRBEER o]
BEAA=1H BENAA=TH BEAA=1tHL
1ERfEA EREA ~EA
2007 2006 2007 2006 2007 2006
HK$000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
ZETLE —TTNF ZETLE —TTRF ZEEtE —TTRF
T FEHEL TEL T FEHEL TE&L
The (expense) credit comprises: e (ZH) aiE:
Profits tax: FEH:
Hong Kong Profits Tax BEREH (114,921) (125) - - (114,929) (125)
Overseas ikl - 1,083 - = - 1,083
Deferred tax: BREHIE:
Current period credit AEEER 57 13 - 26,235 57 26,248
(114,864) 971 - 26235 (114,864) 27,206

Hong Kong Profits Tax was calculated at 17.5% of the

FEMEHR M E R G ER®

estimated assessable profit for both periods. F217.5%5T & o

EREMADAEBRMELE ZABERIZA
REDEAEBE AT HEGH-

Income tax arising other jurisdictions is calculated at the
rates prevailing in the respective jurisdictions.
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B 4R 6 7% ok Y =

For the six months ended 30 September 2007 B £ =R KX £/ A =+ B 1L 18 A

6. PROFIT FOR THE PERIOD

6. Maas

Continuing
operations
Six months ended
30 September

Discontinued
operations
Six months ended
30 September

Consolidated
Six months ended
30 September

HEER FREER =E
BEAA=TH BERA=TH BEAA=tAHLE
E~EA E~EA ~EA
2007 2006 2007 2006 2007 2006
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
ZEELE DTG ZEBLEF —TTRF ZEELE T RF
TEL THEL TR TEL THEL FHL
Profit for the period has been arrived AN A& FI 2 5%
at after charging (crediting): GFA) AT &E:
Allowance for bad and doubtful debts R 5 BR # & 11,338 6,479 - 11,878 11,338 18,357
Impairment loss on goodwill (note) HEREEE (W) - 6,621 - - - 6,621
Depreciation of property, MmE BEREHEITE
plant and equipment 11,979 4,607 - 1,023 11,979 5,630
Exchange losses (gain) REES (W) 4,184 (7,742) - (5,133) 4,184  (12,875)
Interest income FEMA (70,082)  (59,069) - (67)  (70,082)  (59,136)
Note: The impairment loss on goodwill represents full amount of W:i: BHEREEBEERBTFEERE
goodwill arising on acquisition of Rapid Growth Limited in Rapid Growth LimitedE 4 2 & &(#5
prior years, a subsidiary engaged in the business of £, Rapid Growth Limited& — & #i¢
property investment. EYEREXEBMBAR-
7. DISTRIBUTIONS 7 5 &
2007 2006
HK$’000 HK$’000
—EELHF —ETERXR
T & T T #
Final, declared — HK1 cent A ER——_FTZELF
per share for 2007, FRUBW (ATEZUARKES)
with a scrip option 33,381 -
Final, paid — HK6 cents REF BN — N
per share for 2006, FReB (ATEZURKE)
with a scrip option - 15,027
33,381 15,027
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AR MR M

For the six months ended 30 September 2007 # 2 =X XX F L A =+ B 1L~ 18 A

DISTRIBUTIONS (Continued)

On 21 December 2007, the directors have resolved to
declare an interim dividend of HKO0.5 cent with scrip option
(2006: HK5 cents with scrip option) should be paid to
shareholders of the Company whose name appear on the
Register of Members of the Company on 22 February 2008.

On 27 July 2007, a dividend of HK1 cent per share in cash
with scrip option was declared to shareholders as a final
dividend for the year ended 31 March 2007, amounting to
HK$33,381,000.

On 28 July 2006, a dividend of HK6 cents per share in
cash with scrip option was declared to shareholders as a
final dividend for the year ended 31 March 2006, amounting
to HK$15,027,000.

Cash and share dividends were offered in respect of the
2006 final and 2007 final dividends. These cash and share
dividends were as follows:

Sk (47)

RZZTZELF+_A=F+—H EFR
TR ER S ERR0.558 L (A& LA
BRE) (ZZTTNF 58 (A& E L
BRE) FR=ZZEZENF-_A=-+=H
BHNANBRRAMAZ A DE K-

RN-ZEBEZLFLA TR KA FMA
BREIREBAIRESFRAB (&
BURRE) FABE=_ZZTtHF
A=+ BHUEFEZRERE &8
4 33,381,000/ T °

R-ZEBEZERELA-TN\R KA TMH
BREIRKBAIREFReBI (&
BURRE) EFABE=_ZSZT A F
A=+ BHUEFEZRERE &8
& #£15,027,0005% 7t °

ER—FEREFRAR_FTTLFRY
RERHEREEBOBE -ZFRER
BB BT

2007 2006
HK$’000 HK$’000
—EELHF —EERF
T ¥ T T % T
Dividend % 2

— Cash —Re 32,057 7,758
— Share alternative —BhiEE 1,324 7,269
33,381 15,027
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For the six months ended 30 September 2007 # £ =

8.

42

EREXHFIIA=ZTHENMEA

EARNINGS (LOSS) PER SHARE 8. sEREF (KKR)
(i) From continuing and discontinued operations (i) REFEEBRIEFEED
The calculation of the basic and diluted earnings RARRERBABEREFE
per share from continuing and discontinued XBRIBEXEB ERERR
operations attributable to equity holders of the BERADENATEEE:
Company is based on the following data:
Six months ended
30 September
BEAA=+HIEAREA
2007 2006
HK$’000 HK$'000
(Note) (Note)
% T + &
3 3
Earnings: BN
Earnings for the period Rt EERAR
attributable to equity holders Hﬂ%%ﬁ/\ﬁ%fﬁ%$§ﬂ
of the Company for ZARDNRIRERHE AEG
the purpose of basic 7 B FE 28
earnings per share 581,057 491,398
Adjustment to the share of BREEERA ﬂZﬁ&%
results of an associate mYE H FE (G B & A A
based on its dilution of KEZAE
its earnings per share (5,029) -
Interest on convertible ALBRERERFE
loan notes 19,115 11,667
Earnings for the period RBAsTFEERAR A
attributable to equity holders Rt AL EE
of the Company for | YN
the purposes of diluted BAEABGERBEZF
earnings per share 595,143 503,065
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AR & I B R I 5
For the six months ended 30 September 2007 # £ =R R kL A =+ B <18 A

8. EARNINGS (LOSS) PER SHARE (Continued) 8. SEEF (BR) (4)
() From continuing and discontinued operations (i) REFEEBRIEFEED

(Continued) (#%)
2007 2006
‘000 ’000
(Note) (Note)
—EELEF TEETRF
I T
fi 22 it 22

Number of shares: e E :

Weighted average number of RAUEEEREARRF 2

ordinary shares T3 AR N HE T 1

for the purpose of basic

earnings per share 3,915,286 3,213,606
Effect of dilutive potential BELTEBR 2 EETE

ordinary shares

— Share options — g iz 1 - 1,741

- Convertible loan notes —AHBRERER 1,054,774 1,130,765

Weighted average number of 53! LX FEEREERNZ

ordinary shares for I AR R I
the purpose of diluted
earnings per share 4,970,060 4,346,112
Note: The weighted average number of ordinary shares Wz EBARZ INHEFHEE s
had been adjusted for the effect of bonus issue as FE2BFT AL B ATALIR 2 R & AE
described in note 283. o o
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R & B SR W 5T
For the six months ended 30 September 2007 # £ =

EREXHFIIA=ZTHENMEA

8. EARNINGS (LOSS) PER SHARE (Continued) 8. SEREHN (KR (5)

(ii) From continuing operations

The calculation of the basic earnings per share from
continuing operations attributable to equity holders
of the Company for the period is based on the
following data:

(ii) KEFEER

AEARA R AR B ARG R
BREXBcBREAREER
M7 ERATEIRAE:

Six months ended
30 September
BEAB=1+HIEXEA

2007 2006
HK$°000 HK$’OOO
T # T % &
Earnings (loss): AH (E518)
Profit for the period attributable ZNA A f&# # 5 A FE1H
to equity holders of 7 HA [ v
the Company 581,057 491,398
Less: Profit for the period from & : AR &l REHF A
discontinued operations FEAE 2R B IERF B
attributable to equity E 2 RNE R T
holders of the Company - (626,636)
Profit (loss) for the purpose of FTERBAFEELK 2
basic earnings (loss) per share  EREARRF (FHi8)
from continuing operations 2w (EE) 581,057 (135,238)
Adjustment to the share of *E?Fﬁi%%fuz&ﬁ%ﬁﬁ
results of an associate based & i F& {5 B & A &)
on its dilution of its B CHAE
earning per share (5,029) =
Interest on convertible notes Al IR ER A B 19,115 =
Profit (loss) for the purpose of T ERBAFEEK 2
diluted earnings (loss) EREB SRR (Fi8)
per share from continuing 2 B8R (EE)
operations 595,143 (135,238)

The diluted earnings per share for the period
ended 30 September 2006 taking into account of
the exercise of share options and the conversion of
convertible loan notes would result in a decrease in
loss per share from continuing operations.

The denominators used are the same as those for
continuing and discontinued operations.

It has not accounted for the conversion of the convertible
note issued by the associate for the period ended
30 September 2006 since such conversion is anti-dilutive.

HANNY HOLDINGS LIMITED &£ @EEF R A A
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For the six months ended 30 September 2007 .,

9.

10.

11.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment of HK$321,742,000 through acquisition of
subsidiaries. Details of these are set out in note 26.

INTERESTS IN ASSOCIATES

At the beginning of the period, China Enterprises Limited,
(“CEL”, a non-wholly owned subsidiary of the Group) held
124,334,481 shares in Wing On Travel (Holdings) Limited
(“Wing On”), representing approximately 20.36% interest in
Wing On. In June 2007, CEL converted the convertible
note of Wing On with principal amount of HK$237,000,000
into 300,000,000 shares in Wing On and disposed of
355,000,000 shares to the market at a consideration of
approximately HK$253 million. The interest in Wing On held
by CEL is reduced from 20.36% to 5.82%. The disposal of
Wing On by CEL resulted in loss on partial disposal of
interest in an associate amounting to HK$165,076,000.

In June and July 2007, the Group, through its wholly owned
subsidiary, acquired 223,772,000 shares in Wing On
(representing 13.45% interest in Wing On) from the market
at a total consideration of HK$122,321,000, and resulted
in discount on acquisition of HK$148,309,000. The interest
in Wing On held by the Group is increased from 5.82% to
19.27%. The directors consider that the Group has
significant influence over Wing On despite the interest held
by the Group is below 20% and the Group has continuously
accounted for Wing On as its associate.

PAYMENTS AND DEPOSITS FOR ACQUISITION OF
LONG-TERM INVESTMENTS

During the period, two long-term investments were acquired
by the Group as subsidiaries and the corresponding
deposits of HK$60,000,000 were applied as partial
settlement of consideration for acquisition of subsidiaries.
Details of these are set out in note 26.

During the period, a deposit of HK$35,000,000 was
refunded to the Group as a result of the conditions not
being fulfilled by the vendor in accordance with the
agreement. The balance of HK$552,000,000 at
30 September 2007 represented (i) a deposit of
HK$50,000,000 for the acquisition of certain interests
in sand mining operation business and the exploitation
right for river sand business at a consideration of
HK$179,000,000 (“Sand Mining Operation Business
Acquisition”); (i) various payments totalling HK$414,000,000
for the acquisition of companies which hold various
properties interests in the PRC at total consideration of
HK$414,000,000; and (i) a payment of HK$88,000,000
for the acquisition of 49% interest in a company which was
engaged in the polyester manufacturing in PRC at a
consideration of HK$88,000,000. As at the date of the
report, except for the Sand Mining Operation Business
Acquisition, all other acquisitions were completed.

EF_RELFHAA=Z+HESMEA

9.

10.

11.

R -BEREM

AN AEBEEAKREHNBEAFES
321,742,00078 TC Z WD 5 - HE33 M 7% o
FIBE R 260

BREAFRED

H§ ¥ - China Enterprises Limited
([CELl A&EEZIEZEMBRAR) R
XERREE (GERR) BRAE ([KE])
A 124, 334, 481 IR 7 - (R R K T 4
20.36%Em N _ZEZFTtF /XA CEL
Hﬁﬂ@zﬁ1%75237,000,0005%732EIPL
#ZE 42 5 40 A5300,000,0000% 7K &2 AR 17
It LA 49253,000,0003% 7T 2 X (B A1 15 35
i £ 355,000,0008% i 17 e CELIA 7k 2 5
B2 R H20.36% 5 £5.82% ° CELE
:.ﬂ@z%ﬁl?itlj’%* SaNiN: /N
%5 E518 165,076,000 7T °

E\A: 3 ’tﬂz/\ﬂ&’tﬂﬁgéiﬁi@
%ﬁﬂﬁ% 7 LA 122,321,000 7T
Z%@ﬁ{; BEmEBEARKE Z
223,772, oooﬂx B (15 Rk & 2
13.45% M 25 ) » W BE 4+ W B I &
148,309,000/ T ANEEE R K LA
2 HEZE R 5.82% E19.27% - EER
B BEREEMMSE 2 EREN20% -
BREEDHXLZEEEATE N B
NEBDBEB KT BEBE NG -

BRRMRBEZAARARES

HA AEEBREMERARE A
B8~ 7 - T 48 & 2 60,000,008 JTi% &
WREAWEWB AR ZENRE Z
FUREE 2 B E KT FE26 o

HA #AREHRBE RS
A It 35,000,000/& 7T 1%
Zﬁ%oﬁé:%‘@%tin
552,000,000/ JT Z 4 & A (i
179,000,000 T W Eﬁ%@
EAWHAEREBRR ZE
(IR EEXEBEKE]) 2
¥ & 50, ooo 000 7T ¢ (ii)ig 42 ﬁ
414,000,000 JT 72 A Iuﬂzﬁ%;@f%%
W 2 ZIRERAZ X IH 414,000,000/ 7T

T (iii)3% X {8 88,000,000 7T U B8 — F%
EPI WREBBREEZAR Z249%Em 2
A2 FXIE 88,000,000 7T o IR AN ¥R &5 H
H BRI & B IS UBE AN BT EAth IR
BHE K-

=

-

32 K
&
A

%F«

—
=

+]]ﬂk
—H i 3% 111
%‘ﬁﬁ%?+rﬁﬂ
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For the six months ended 30 September 2007 B £ =R KX £/ A =+ B 1L 18 A

12.

13.

14.

DEPOSITS PAID FOR ACQUISITION OF
SUBSIDIARIES

As at 31 March 2007, the amount represented the deposits
paid for acquisition of 100% equity interest in Goal Wisdom
Limited. Goal Wisdom Limited is an investment holding
company with its subsidiary engaging in business of catering
and entertainment operations and related management.
During the period, the acquisition was cancelled because
of certain conditions not yet fulfilled by the vendor, including
the land use right related to a piece of land located in the
PRC to be obtained by the subsidiary of Goal Wisdom
Limited. The vendor refunded the amount of HK$20,000,000
to the Group during the period. Subsequent to
30 September 2007, the vendor refunded the remaining
deposit of HK$30,000,000 to the Group.

CONVERTIBLE NOTE RECEIVABLE FROM AN
ASSOCIATE/CONVERSION OPTIONS EMBEDDED IN
CONVERTIBLE NOTE RECEIVABLE FROM AN
ASSOCIATE

At the beginning of the period, a convertible note, which is
held by CEL, represents a convertible note receivable with
an aggregate principal amount of HK$300,000,000 from
Wing On (“Wing On CN’).

The debt component of Wing On CN was accounted for as
loans and receivables while the options element of Wing
On CN was accounted for as derivative financial
instruments.

In June 2007, CEL converted the convertible note of Wing
On with principal amount of HK$237,000,000 into
300,000,000 shares in Wing On. During the period, an
increase in fair value of conversion options of Wing On CN
amounting to HK$26,554,000 has been recognized in the
condensed consolidated income statement. The shares
converted are then classified as investments held for trading.

OTHER ASSET

The amount at 31 March 2007 was related to a land
development project of Tk /8T € LI & ¥ = ¥ & located in
Long Shan Development Area, Doumen District, Zhuhai City,
the PRC. The Group made a payment of HK$229,288,000
to PRC government in return for the exclusive development
right to the project and the right to obtain the land for the
development. The Group is also entitled to sell the rights
to the investors at consideration to be agreed among
themselves. The Group acquired the other asset for resale
purpose.

Subsequent to 30 September 2007, the Group entered
into an agreement with an independent third party to
dispose of the other asset at a consideration of
HK$130,000,000, and accordingly, an impairment loss on
other asset of HK$99,288,000 were recognized in the
condensed consolidated income statement.

HANNY HOLDINGS LIMITED &£ @EEF R A A

12.

13.

14.

BB ARMRTZES

R-_EEL+E=A=+—H ZZEA
WESEREAR DR 22 2RAEmS
2R - SRBEARARAKREEKA
A H BB R A S5 AR B 1R 44 K A0
EIRER-EHEAN AREHREKS
TG (2REEEEHSREASR AT
ZHEBARERBARPRE 2 — it >
THFERE) M BEREEHEUE-&
R ERA 2 #520,000,0005 7T 2 £ 4 55
BYAEE R -_ZZT+FAA=1H
% & 7 % E # 2 30,000,000/ TR &
RETAEER-

Bl—MBEATNZARKREE E
B—HBEAFZIREREPAE
Zu R ikiE

B9 CELI B 2 Al KRB AR B K
%L N 4& #8538 /300,000,000 T 7 FE UL
AIRBER (KL HLBERE]) -

KRAIHBBIRZEHEB D IR RE
R YRR MoK LA AR 2 K
B BINRASITEMB T Ao

R-ZBELFE A CELE XKL AL E
237,000,000/8 JT 2 K Z 7] X E & K
# £ 300,000,0000% 5k &2 i% 17 © B (A - 15
h0#E26,554,000/8 T Z KL 0] H B Z= g
ZHBEZ ATECEMREA KER
RHER-MMELBZBROEBEABIEER

BERE-
Htt &

R-ZEE+E=A=+—Bz45EMn
MNRPEEEMIFIREELEER 2
HKEMRELESEZEEXE T HHAEIEE
BB - AEBRMABEBNZHN
229,288,000/8 70 L\ESZEE 2 BB
A B35 HE R K BUAS s Lt VE R 35 FR 3k 2 4
M- AREBENMBEEEZEFTHEZRER
WEEFHEFHMRESE -AEBE
W 2 HEETAEEER G-

R-ZEE+FNA=1TH%E REEEE
3 2B =5 5] M Wk 0 #2130,000,0005 7T
ZREHEEMNEE At EMEEZ
Rl (B /5 $8.99,288,00058 ;T B R B B4R &
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For the six months ended 30 September 2007 # £ =R R kL A =+ B <18 A

15. TRADE AND OTHER RECEIVABLES AND 15. BoRHMEKERER AN
PREPAYMENTS
Included in trade and other receivables and prepayments BESREMERFERENRERE
is trade receivables balance of HK$2,432,000 (3/31/2007: 82,432,000 T 2 B E 5 KB
HK$1,101,000). The Group allows an average credit period HEHR(ZEZELtF=RAR=+—80":
of one to two months to its trade customers. 1,101,000 70) - AKEMEEZE SR
REFH-—ZEMEATEZEESR-
The following is an aged analysis of trade debtors at the RE B2 EBKRE S RIBERE S TN
reporting date: Ik
30 September 31 March
2007 2007
HK$’000 HK$’000
—EELE —ETLF
hB=+H =A=+—H
T# T T &L
Not yet due 7K EI| B 255 1,101
Overdue more than one months 260 B B A — (& H 2,177 =
2,432 1,101
Included in other receivables is (i) an amount of HMEWGRBRNNELIRE REE
HK$111,252,000 representing the consideration receivable ZEEREEERE ZERRERE
for disposal of investments held for trading held in brokers’ 111,252,000 T R (i @R & =
accounts and (i) an amount of HK$141,000,000 relating to BT+ F-A=+—HIEFERESE
the consideration receivable for the disposal of subsidiaries M8~ w 2 W {E 141,000,000 7T
during the year ended 31 March 2007 which was ZERBER-_ZELFNAA=THE
subsequently settled after 30 September 2007. BIEE-
16. DEPOSIT PAID FOR ACQUISITION OF INVESTMENTS 16. WEFEESREMGERS

HELD FOR TRADING

During the period, the acquisition of investments held for
trading were completed and the related deposits were
transferred to the investments held for trading accordingly.

IR BHEEEREZWEBE K At
HAZRECBEREEERE
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For the six months ended 30 September 2007 # £ =

17.

18.

CONVERTIBLE NOTES DESIGNATED AT FAIR VALUE
THROUGH PROFIT OR LOSS

During the period, the Group subscribed two convertible
notes with principal amount of HK$40,000,000 from Wonson
International Holdings Limited (“Wonson”) and
HK$118,275,000 from China Star Entertainment Limited
(“China Star”). The shares of Wonson and China Star are
listed on the Stock Exchange. The Group designated them
as financial assets at fair value through profit or loss because
these convertible notes meet the criteria for the category
of financial assets designated of fair value through profit
and loss. After the subscription, the Group fully converted
the convertible notes of Wonson and China Star during the
period. A gain amounting to HK$434,221,000, representing
the difference between the fair value of the shares converted
and the initial cost of the convertible notes paid by the
Group during the period, has been recognized in the
condensed consolidated income statement. The shares
converted are then classified as investments held for trading.

During the period, the gain on change in fair value of other
convertible notes designated at fair value through profit
and loss of which the fair value is measured under Black-
Scholes model was HK$43,544,000.

SHORT-TERM LOANS RECEIVABLE

During the period, the Group made advances of
HK$98,628,000 and received repayments of HK$57,075,000.

The amounts are secured, bear interest at Hong Kong Prime

Rate plus 2% to 3% per annum and repayable on demand
or within one year.

HANNY HOLDINGS LIMITED &£ @EEF R A A
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17.

18.

BOFEIRAEGFARZRZATRE
Rig

EﬁW'ZIK%FEJﬂEXB%%ﬁﬁE’AET
(ITAEK]) RFRESEEBRA
(THFEHE]) 253 R ﬁ%ﬂii%EL
40,000,000 Jt 5 118,275,000/ 7T 2
MDA LBREE-FIR P EE 2D
R R Eme-BARZEN LIRER
HFEBEAFEYRLFABER 2T
éé Bl BE WASBEEEZS

HMBBIEAFEYRT T AB®E
z,ﬂﬁﬂ‘ké?f* RRER AEEE RN
Hﬁuﬁfz&qﬂ BHEfXBEREBETE
o R KB H HJ%Z/ATHELISZAI%
434,221,000/ 7T BT ARG 2 AT
BHA LBEBRASE SN 2 &K
R Z7F WEEGPRES KERTRE
RoTHBI RO BEDERIFIEEERR
ﬁo

A BAFEIIRLFFABRER A
HEE T A FEESHKE RAFE
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For the six months ended 30 September 2007 # £ =R R kL A =+ B <18 A

19. TRADE AND OTHER PAYABLES 19. HEHRHEMEFRIEA
Included in trade and other payables is trade creditors BS5REMEMNRIBERIEE SENHKIE
balance of HK$5,256,000 (3/31/2007: HK$4,421,000). 4 845,256,0008 T (ZET+F=H
=+—H:4,421,000 L) °
The following is an aged analysis of trade creditors at the RBEERH 2 ESBEBRROTOT:
reporting date:
30 September 31 March
2007 2007
HK$’000 HK$’000
—ETtLE SE L S5
hB=+H =A=+—8
T # T T #H T
Not yet due 3,878 4,421
Overdue more than one month 1,378 -
5,256 4,421
20. AMOUNTS DUE TO RELATED COMPANIES 20. B EREATZRE
The amounts are unsecured, bear interest at Hong Kong ZHEAERMR ZAEESREEFEM
Prime Rate plus 2% to 3% per annum and repayable on FRE2EEIEF B WAHRERKELIRN
demand or within one year. —FREE-
21. AMOUNT DUE TO ULTIMATE HOLDING COMPANY 21. BARRERAFZRIE
During the period, the amount was reclassified to amounts HAN RAREERAREFGPEEE
due to related companies upon the change in shareholding ERABIFTIFEAEARRR 2 IRAE LR E
in the Company being held by ITC Corporation Limited, the BZHBEENDEERNBEEADR
former ultimate holding company. FRIE o
22. BORROWINGS 22. A

During the period, the Group obtained additional bank and
other loans of approximately HK$168,000,000 which bear
interest at prevailing market rates ranging from 4.63% to
12.00% per annum and repayable from 2007 to 2009. The
Group also repaid bank and other loans of approximately
HK$150,325,000.

HA - AR S B B3 4 £149 168,000,000
TLZBEINRITREME R BB E Y
REEBMBNENTFEL463ER
12.00E5 B WER-_ZEZE+FE-F
ThEHHEE - AEENEEY
150,325,000 L 2 IRIT R E M E K
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23.

50

SHARE CAPITAL 23. BF
Number Share
of share capital
HK$'000
& e [N
T #& T
Ordinary shares of HK$0.01 each ERmECIE T ZEBER
At 1 April 2007 RZZEZTLFWMA—H 252,824,340 2,528
Placement of shares (note a) fid & (% {7 (K 3z a) 43,500,000 435
Issue of bonus shares by capitalization & i8& 21t % 17 % &
of the share premium BREEITALIR (W 32b)
account (note b) 3,674,892,976 36,749
Conversion of convertible notes (note c) X A] X I Z4E (0 34,530,202 345
At 30 September 2007 RZZEZE+LFNA=+H 4,005,747,518 40,057

Notes:

(@)

HANNY HOLDINGS LIMITED 43 B4

On 11 April 2007, the Company entered into a placing
agreement with a placing agent for placement of
43,500,000 new shares on a best-effort basis at the price
of HK$3.40 per share to independent third parties.

On 11 April 2007, the Company announced that a bonus
issue of 3,007,268,390 new shares were issued to the
shareholders whose names appeared on the register of
members of the Company on 21 May 2007 by way of
capitalisation of the share premium account on the basis
of ten bonus shares for every one existing share held by
the shareholders on the record date.

On 10 September 2007, the Company announced that a
bonus issue of 667,624,586 new shares were issued to
the shareholders whose names appeared on the register
of numbers of the Company on 10 September 2007 by
way of capitalisation of the share premium account on the
basis of five bonus shares for every one existing share
held by the shareholders on 10 September 2007.

During the period, convertible loan notes with principal

amount of HK$64,025,940 were converted into 34,530,202
shares of the Company.

EERAR

M3

(@)

RZZFTLEMA+—H AQAH
L& RIS AL E % RIBHATAE
RGN 3.408 T 2 B A
Y832 55 = 77 Bt 5 43,500,000 #7 A ©

RZZZLFWA+—H AR

Mo BITATRR iﬁﬂé$1bﬁxfﬁ/ﬁ1
FRA-EELFRA-t+- 8%
IR AR BR A M LEZ BRR#E
178,007,268,390% ¥ A% - H % & X
RREHAHEHE —RRARND
75 28 3%+ AR AT B o

ﬁé:%%tinﬁJrEl PIN/N
BITHRL iﬁiﬂﬁwtﬂxfﬁm EEE
AR _ZTELFHLATHEIAR
AR EBMEZ KR EEIT
667,624,586H% # A% EE SR ER
T+ FNATHEBEE KR
ERHBEE AR

HAR - N 4 $864,025,9400 7T 2 7] i,
BREREBEERLBAEKRAQF
34,530,202% B 19 -
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24. PLEDGE OF ASSETS 24, BEEWN
At the balance sheet date, the following assets were REFE R NEE K TINEEERRIT
pledged by the Group to secure banking and other financing LEMBMEEFEE 2HH:
facilities:
30 September 31 March
2007 2007
HK$’000 HK$’000
—EELHF —EELF
hB=+H =A=+—H
T & T T & T

Listed securities of associates Bt NA 2z ETMES 399,469 92,955
Investment properties REME 146,000 146,000
Available-for-sale investments AHEHERE 59,593 =
Investments held for trading BIEEERE 93,350 61,087

698,412 300,042

25. DISPOSAL OF SUBSIDIARIES 25. HEMELR
During the period ended 30 September 2006, the Group HE_ZTZFLA=ZTHLHHE &
disposed of its entire interest in Hanny Strategic Limited EB AR E 188 T HE H K Hanny
and Better Gain Limited at a consideration of HK$18. The Strategic Limited }& Better Gain Limited
net assets of disposed subsidiaries at the date of disposal ZEMER HHENBARIRNEER
were as follows: e BEFEBRAT:
HK$’000
T # T
Net assets disposed of BEHEEEFE 609
Loss on disposal HEZER (609)
Total consideration satisfied by cash ~ AR & X2 EKRE -
Net cash outflow HEELECHEES MM FE:
arising on disposal:

Cash consideration ReERE =
Bank balances and cash disposal of HEZRITEHRERE (3)
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26.

ACQUISITION OF SUBSIDIARIES

On 4 June 2007, the Group entered into an agreement to
acquire 100% interest in Regrowth Resources Limited at a
consideration of HK$80,000,000. Regrowth Resources
Limited is an investment holding company, which holds
59.75% interest in a subsidiary engaging in the business of
water supply in the PRC. The acquisition was completed
on 29 June 2007.

On 1 June 2007, the Group entered into an agreement to
acquire 100% interest in R M E2EM B S ER A A at
a consideration of HK$90,000,000. RE=MEE &M E 5
B R 27 is engaged in the sand mining business in the
PRC. The acquisition was completed on 29 June 2007.

The net assets acquired in the transactions, and the goodwiill
and discount on acquisition arising, are as follows:

Regrowth Resources Limited

26.

Wz B Bt B 2 B

R-ZEZLFENAMAB  REBTH
% AKX (880,000,000 T W BB FT £ &R
ﬁﬁﬁé/&moo%ﬁé‘w%ﬁiéﬁﬁﬁﬁﬁi
BIREERAR EEE—HERBER
FHOKER 2 T A R)59.75%1 25 - YW B
R=ZFEZLtFAAZ+HhBEZEK-

R-EZELFANA—HBH AEBEFTILH
% AR {8 90,000,000 T RBEHR=T =
E%Mfﬁ%*ﬁﬁﬁﬁmoo%ﬁﬂfé o B EETH

EEME S BRABEFTBEYSKY
%ﬁ%o”&ﬁ%ﬁé:%%ﬁti/\ﬁerna
B

RREFUBZEEFERMELEZS
BRWBEOT:

FEERERLA RRMEEEMEZERLA
Acquiree’s Acquiree’s
carrying  Provisional carrying  Provisional Total
amount before fair value  Provisional amount before fair value  Provisional  provisional
combination adjustments  fair value combination adjustments  fair value fair value
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HUBLT HUBLT L
RAGE  EBLT 55 WAGE  EBAT 55 096
EEE ERE NYE  ZREE E?ﬁ% NYE @zt
T#&L T#L T#L T&L T#L T#L T&L
Net assets acquired: BhEZEEFE
Property, plant and equipment nE EEREE 66,299 101,108 167,407 23,590 130,745 154,335 321,742
Prepaid lease payments BERAHERK 8,385 - 8,385 - - - 8,385
Inventories FE - - - 158 - 158 158
Trade and other receivables g5 RE M AN 2,572 - 2,572 155 - 155 2,127
Bank balances and cash RIOTERRR R 6,956 - 6,956 301 - 301 7,257
Trade and other payables EoREMERZE (54,280) - (54,280) (24,952) - (24,952) (79,232)
Deferred taxation BEREHE - (25,277) (25,277) - (32,686) (32,686) (57,963)
29,932 75,831 105,763 (748) 98,059 97,311 203,074
Minority interests b %YHX? (61,539) - (61,539)
Discount on acquisition Hﬁlﬁ% - (7,311) (7,311)
Goodwill HE 35,776 - 35,776
Total consideration BRE 80,000 90,000 170,000
Total consideration satisfied by: ~ #REX A
Payments and deposits YERBREZNTRES
for acquisition of
long-term investments 35,000 25,000 60,000
Other payables (Note) EEMHE (M) 45,000 65,000 110,000
80,000 90,000 170,000
Net cash inflow arising WEEEZRERAFE:
on acquisition:
Cash and cash equivalents acquired W7 RS kR & SEEE 301 7,257

HANNY HOLDINGS LIMITED &£ @EEF R A A
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26.

27.

ACQUISITION OF SUBSIDIARIES (Continued)

The initial accounting for the above acquisitions has been
determined provisionally, awaiting the receipt of professional
valuation in relation to certain underlying assets and liabilities
of the acquired subsidiaries. The goodwill of HK$35,776,000
and discount on acquisition of HK$7,311,000 were mainly
attributable to the difference between the consideration and
the fair value of underlying assets and liabilities acquired,
and since the fair value of acquired assets and liabilities
are determined provisionally and therefore, the goodwill and
discount on acquisition may be subject to further changes
upon finalization of initial accounting.

The provisional fair value adjustments of the property, plant
and equipment are determined based on the valuation
reports as at 31 March 2007 carried out by the independent
valuer using the depreciated replacement cost approach
for the property, plant and equipment of the subsidiary of
Regrowth Resources Limited and income capitalization
approach for the property, plant and equipment of B 3£
EEEMEBESERAF.

The subsidiaries acquired increased the Group’s profit for
the period between the date of acquisition and
30 September 2007 by HK$1,221,000.

The directors are of the view that it is impracticable to
disclose the revenue and the result of the acquired
subsidiaries for the period from 1 April 2007 to
30 September 2007 as if the acquisition had been effected
at the 1 April 2007 since such financial information was not
provided by the vendor.

Note: The other payables are unsecured, non-interest bearing

and are subsequently settled in October, 2007.
DISCONTINUED OPERATIONS

In April 2006, the Group disposed of its subsidiaries and
assets relating to the trading of computer related product
business under the trade name “Memorex®” and trading of
consumer electronic products, which resulted in
discontinuance of business segment of trading of computer
related products under “Memorex®” and trading of consumer
electronic products.

26.

27.

WEEHME AR (4)

BT e REEEERE
E EEFREBRWKRENEB R RS THE
BEERBEBEBZEXEHERS -
35,776,000/ 7T 2 7 2& & 7,311,000 7T
ZWEFTZEIZEARERMKE ZEHE
EERBBEAFEZZE -ARATRE
ZEERBBEATECELRETE A
RN RIEE BB RKE

ME BERRBCERF R FEAET
BREBYGEMR _-_ZZTLF=A
=t HERNEEEXNNEHFTLEER
BRERRRZHMBRABT ZME #E R
REETHERERBRABEROEHR
ETEEEMBEZBERARZYE ¥
2 RREETIHE Z A REMEE-

RBEME_TTLFNA=TAHZ
HARI 9 AT AR RE T B R R R AR SR & A
1#901,221,0005 7T °

EERn ARES U EREHMBEER
HRBEHRRBHBRARRN T LFN
A—RE-_ZFTLFAA=THABEREZ
WARZESE (BUKBER-_STLF
MA—BAEX) FAAIT

Mz EAENREARER 28Rk
N=BTLETARE

FEERE

RZBZERNFOA AEEHEENWS
RNAI R E A% A [ Memorex®] 2 & 4
HHEERESEXBREEETFTERED
ZEBE ZEHEEH [Memorex®] &
SR ERE SR HEEETERE S Z
EBoEEKE-
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27.

DISCONTINUED OPERATIONS (Continued) 27.

The results of the trading of computer related products
under “Memorex®” and trading of consumer electronic
product business for the period from 1 April 2006 to the

date of disposal were as follows:

FIMEH (50)

R-ZEEXNENA—BELEE B H
i [Memorex®| 2 ESHBEERE 5
EBRHEETERESER 2 EEN
T

1 April 2006
to
28 April 2006
HK$’000
—ETRF
mA—H
ETERF
mA-—+/\H
T # T
Revenue WA 289,253
Cost of sales 55 B A (270,047)
Other revenue H A 2,678
Distribution costs 2 KA (89,370)
Administrative expenses THAX (4,727)
Finance costs B E A (667)
Loss before tax MR RIS 18 (72,880)
Income tax credit FEfHER 26,235
Loss for the period AN ERE & 1R (46,645)
Add: Profit on disposal of 0 FEFE B RS 2 s A
discontinued operations 1,527,167
1,480,522
Attributable to: FE A
Equity holders of the Company RARBRAFE A 626,636
Minority interests LEREER 853,886
1,480,522

HANNY HOLDINGS LIMITED &£ @EEF R A A




Notes to the Condensed Consolidated Financial Statements

B 4R 6 W A5 R MY =

For the six months ended 30 September 2007 # % =

27. DISCONTINUED OPERATIONS (Continued) 27. FEREET (v1)
The net assets of discontinued operations at the date of R EBH ERBEK EEFEN
disposal were as follows: ™
28 April
2006
HK$’000
—EERE
mMA=+N\H
F#HA
Net assets disposed of BHEEEFE 541,334
Attributable goodwill FERE 167,908
709,242
Exchange reserve realized B IR IE WA (26,912)
Profit on disposal of discontinued HEFBFEEBL 2T
operations 1,527,167
Total consideration BRE 2,209,497
Satisfied by: AR
Cash (US$269,064,000) " £ (269,064,0003% 7T ) 2,088,442
Amount held under escrow account BETTERFPFFEESE
(US$33,074,000) (33,074,000% 7t 256,615
Earnout amount (US$5,000,000) ZE 4N 4 8 (5,000,000 7T) 38,795
Expenses incurred for disposal HEEEZRAX (174,355)
Total consideration BR(E 2,209,497
Net cash inflow (outflow) arising HEEEZHESRACRL) F8:
on disposal:
Cash consideration HeRE 2,088,442
Expenses incurred for disposal HEEECZHAX (174,355)
Bank balances and cash disposed of W& ZRITEHREES (36,785)
1,877,302

28. CAPITAL COMMITMENT

28.

At 30 September 2007, the Group had commitment of
approximately HK$129,000,000 (3/31/2007: HKS$Nil) for
capital expenditure contracted for but not provided in the
condensed consolidated financial statements in respect of
the acquisition of a long-term investment.

BEx%iR

R-ZZEZLFANA=TH ~EEHEF
?guﬁﬁﬁ—lﬁﬁﬁﬂTxﬁﬁﬁE B K HEARFE RS
Bt e M SRR B 2 B AR AL
7%129000000/%71: —EE+F=H
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29.

56

CHANGE IN PRESENTATION

In previous period, sale proceeds and related cost of sales
of financial assets were presented in the condensed
consolidated income statement within turnover and cost of
sales respectively.

In preparation for the interim financial information for the
period ended 30 September 2007, the presentation of
turnover and cost of sale for sales of investments held for
trading have been changed to reflect the nature of sales of
financial assets in a more appropriate manner, whereby the
net gain/losses on sales of financial assets are presented
in the condensed consolidated income statement as gain
on investments held for trading.

The effects of the change in presentation have been
accounted for retrospectively with comparative figures
changed. The specific line items affected are as follows:

EREXHFIIA=ZTHENMEA

29.

ENFXZED

RERHE HERSRHEMBEE

ZHEBRADIRERZEERERE
XERHEERATANZ MR-
EREBE_TTLFNAA=THILLH

BB BRRE HEFEEER
B EXBNHERAZ 25T AEIE
HEF NEEEMRMEENBEE
HE Bt HEMBEEZ WS BE
FENBARSRERTIBBEREER
BEZWame

EHHZ2INTAEHZR
AIRE BB RLE
BHARBHEINMT:

CEELENE

S37 ¥4

Six months ended
30 September
BEZhLA=1+HILEA~EAR

2007 2006

HK$’000 HK$’000

—EELE —EETRF

T & T T # T

Decrease in revenue W AR A 645,055 79,487
Decrease in cost of sales 5 & K AN 126,614 77,041

HANNY HOLDINGS LIMITED &£ @EEF R A A
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