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Based in Hong Kong, PYI Corporation Limited focuses on infrastructure investment in and operation
of bulk cargo port and logistics facilities in the Yangtze River region in China. It also engages in land
and property development in association with port facilities. In addition, PYI provides comprehensive

engineering and property-related services through Paul Y. Engineering Group Limited.
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Chairman’s Statement
FEHRES

“PYI’s investments in ports and logistics facilities

in the Yangtze River region performed satisfactorily
during the first half of the financial year. We are
pleased to declare an interim dividend of 1.5 cents.”

Dear Shareholders,

| am pleased to present our interim report and condensed
consolidated financial statements of PY| Corporation Limited and its
subsidiaries for the six-month period ended 30 September 2007.

PYI delivered strong performance in the first half of this year, with
revenue growth of 49% to $2,548 million (2006: $1,706 million) and
net profit attributable to our shareholders of $312 million (2006:

$232 million) representing an increase of 34%, when compared with
that of last year. Earnings per share rose 31% to 20.9 cents per share
(2006: 16 cents per share). Our shareholders’ funds stood at

$3,136 million, representing $2.09 per share.

The Board is delighted to declare the regular interim dividend of
1.5 cents per share, which will be distributed to shareholders in
February 2008.

Note:
Unless otherwise specified, all financial figures in this statement are expressed
in Hong Kong dollars.
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The six months under review saw promising developments on a
number of fronts. Significant headway was made in advancing our
Yangtze Strategy as the Group extended its network to the middle
and upper reaches of Yangtze River. In addition, the handing over of
land to PetroChina for its LNG facilities on the Sun Island in Yangkou
Port, as well as the successful closing of a long-term syndicated
loan, are symbolic vindication of the respective technical and
commercial viability of the Yangkou Port project. A detailed review of
our operations is included in the Managing Director’s Report.

As PYI's business operations on the Mainland continue to expand,
we are conscious of the need of, and are fully committed to,
continuing enhancement of our corporate governance standards
across our practices. An internal audit team has been set up in
Nantong for better risk management, tighter internal control and
greater effectiveness in corporate governance across the Mainland.
Also continued were our corporate social responsibility initiatives.

Confident about the growth prospects of China, in particular the
ports and logistics sector in the Yangtze River region, PYI will strive
to maintain a strategy that can ensure balanced and sustainable
development of our business in order to deliver long-term benefits
to shareholders.

With the approach of the holiday season, | would like to express my

heartfelt appreciation to our shareholders, my fellow Board members,

our staff and employees for their unwavering support and confidence
in our strategic vision over the years, and wish them prosperity and

continued success in the coming year.

Yours faithfully,

Joseph Chow oz, up
Chairman

Hong Kong, 14 December 2007
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Managing Director’s Report
EERKERESE

“Having achieved significant development
milestones in both Yangkou Port and Nantong Port,
PYI is now focusing on increasing critical mass in

port operations along the Yangtze.”

The six months ended 30 September 2007 were a period of strong REEBEBRAE( (AR KMRE] ) REHBA
performance for PY!I Corporation Limited (the “Company” or “PY!”) AI(ATEI A%E] ) EHZE2007F9A308 EAEAZ
and its subsidiaries (together, the “Group”). IR -

Financial Highlights Bt 1§ E &
Turnover EERE $2,548 milion&E Bt +49%
Profit attributable to shareholders & R FEAL 7 T $312 milion B & 7T +34%
Earnings per share BEREGREN 20.9 centsflll +31%
Interim dividend per share BRPERE 1.5 centsill -
NAV per share BREEFE $2.097T +20%
Note: M 2E
Unless otherwise specified, all financial figures in this report are expressed in Hong BREHEERIN  AREEANFE VBB T NBTREN -
Kong dollars.
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Review of Financial Performance and Position
For the six months period under review, the Group recorded a
consolidated turnover of about $2,548 million (2006: $1,706 million),
representing an increase of about 49% when compared with that of
last corresponding period. The increase was mainly attributable to
the increase in the Group’s business in management contracting.

The Group’s gross profit increased by 40% to about $169 million
(2006: $121 million) as compared with the corresponding period
last year. Such gross profit represented a gross margin of 7%
(2006: 7%) of the consolidated turnover. Profit before taxation of
about $696 million was achieved as compared with about $254
million for the corresponding period last year. The Group’s profit
before taxation was composed of:

()  net gain of about $49 million in management contracting and
property development management businesses
(2006: $33 million);

(i) net loss of about $7 million in port and infrastructure
development and logistics business (2006: Nil);

(i) net loss of about $3 million in LPG distribution (2006: Nil);

(iv) net gain of about $36 million in treasury investment
(2006: $75 million);

(v) net gain of about $1 million in property investment
(2006: $1 million);

(vi) interest income and other income of about $37 million
(2006: $23 million);

(vii) gain on disposal of interests in associates of about $4 million
(2006: $5 million);

(viii) increase in fair value of investment properties of about
$628 million (2006: Nil);

(ix) net gain of about $35 million (2006: $178 million) from
associates and jointly controlled entities;

(X)  net corporate and other expenses of about $61 million
(2006: $54 million), of which $12 million (2006: $12 million) was
attributed to share-based payment expense for share options
granted; and

(xi) finance costs of about $23 million (2006: $7 million).
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Managing Director’s Report
EEHAKEREE

Net profit for the period attributable to the shareholders of PYl was
about $312 million (2006: $232 million) and basic earnings per share
was 20.9 cents (2006: 16.0 cents). Such improvement was mainly
due to the net gain in fair value appreciation, before minority interest,
of about $365 million (comprising an increase in fair value of $628
million net of deferred tax charge of $263 million) on a parcel of

4.16 km® of formed and serviced land located in Yangkou Port that
was reclassified as investment properties.

When compared with the Group’s financial position as at 31 March
2007, total assets increased by 17% to about $8,949 million
(81/3/2007: $7,621 million) and net current assets decreased by
69% to about $259 million (31/3/2007: $824 million). These changes
were mainly attributable to the Group’s further capital injection

into developing projects of the port and infrastructure business.
Consequently, current assets decreased from 1.3 times to 1.1

times of current liabilities. After accounting for the net profit of about
$312 million net of dividends declared of about $22 million, equity
attributable to shareholders of PYI increased by 13% to about
$3,136 million, representing $2.09 per share as at

30 September 2007 (31/3/2007: $1.86 per share).

Net cash outflow from operating activities and investing activities
were about $420 million, and net cash inflow from financing activities
was about $375 million, resulting in a net decrease in available cash
and cash equivalents of about $45 million for the period under review.

Review of Operations

Port and Infrastructure Development and Logistics

PYI has succeeded in expanding its scope of operations to the
middle and upper reaches of the Yangtze River, and has in the
process further consolidated its Yangtze Strategy.

Yangkou Port

The 1.4 km? man-made island was partially completed with

0.3 km? of land handed over to PetroChina in November 2007 for
the building of its LNG facility. The surplus arising from this handover
will be recognised in the second half of this year. The entire man-
made island is scheduled for completion at the end of 2008. The
construction of the Yellow Sea Crossing was also well under way
during the period, and is scheduled for opening to traffic by the end
of 2008.
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Other plans related to the development of Yangkou Port also made
good headway in the same period. The master plan for Yangkou Port
passed assessment of the Transport Authorities and experts. Official
approval was obtained from Customs Authorities for the formal
incorporation of the development of Yangkou Port into the open port
development plan under the 11" Five-Year Plan.

With the planning for land use taking shape, the period under review
saw the successful reclamation of about 10 km? of harbour-front land
for industrial use and the commencement of preliminary work for
reclamation of phases 2 and 3 for additional land of about 20 km?.
These two phases are scheduled for completion by the end of 2008.
In addition, about 4.16 km? of our land bank, having reached the
formed and serviced stage, obtained the certificate of completion of
land reclamation. This parcel of formed and serviced land has been
reclassified as investment properties and revalued and recognised

at fair value. As at 30 September 2007, fair value of the 4.16 km?
formed and serviced land was about $1 billion and a revaluation gain
of $628 million net of relevant deferred tax charge of $263 million was
recognised in the income statement.

During the six months period ended 30 September 2007, rental
income on port facilities of RMB30 million was recorded which was
derived from the rental agreement entered into between Rudong
Government and our Yangkou Port subsidiary for non-exclusive
access right of temporary bridge and land-side causeway of Yangkou
Port for 2007 and 2008.

Associated highways, railway, canal and utility connections are being
developed by others. With the materialization of all the above facilities
and plans, Yangkou Port is poised to become a major deep-sea hub
port in Eastern China specializing in raw materials, coal, petroleum
and chemicals storage and trans-shipment as well as a large-scale
petrochemical industrial and logistics zone.

In July 2007, our 75% owned Jiangsu YangKou Port Development &
Investment Co., Ltd. successfully closed a 7-year syndicated project
loan facility of RMB960 million with eight domestic banks led by the

Industrial and Commercial Bank of China. The successful closure of

the syndicated financing not only testified the commercial viability of

the project but also cast a vote of confidence in the future prospects
of Yangkou Port.
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Managing Director’s Report
EEHAKEREE

Nantong Port

Nantong Port contributed about $20 million (2006: Nil) to the
Group’s net profit for the period under review. It recorded a net
profit of about $68 million (2006: $39 million) for the nine months
ended 30 September 2007. Improvement in profitability was due to
revenue growth as well as successful cost control measures. This
improvement trend is expected to continue in the second half of

this year.

Nantong Port recorded a total cargo throughput of 44 million

tonnes in 2006, with an increase of 13% year-on-year. The growth
momentum was maintained for the first six months of 2007, with total
throughput increased by a further 39% to reach 28 million tonnes.
Annual cargo throughput for this year is expected to exceed

50 million tonnes.

The Langshan Phase 3 iron ore terminal also went into commercial
operation to become the most modernized trans-shipment hub
terminal with the highest throughput capacity on the Yangtze
River. Modernization and upgrading programs are underway in
other terminals with a view to increasing capacity and enhancing

profitability.

Other Ports

In July 2007, the Group signed a memorandum of understanding with
Chongaing Port Logistics Group Limited to jointly develop bulk cargo
port and logistics business in Chongqging. Both parties will cooperate
in financing the Hongxigou bulk cargo terminals of Chongaging Port
Logistics Group. A new logistics park will be developed in Chongging
to cope with future demand growth in Western China. The central
port district in Chaotianmen will also be redeveloped into a tourist

and commercial centre of Chongqing.

A memorandum of understanding was also signed with Yichang Port
Group Limited in Hubei in June 2007 to set up a joint venture for the
development and operation of bulk cargo and container terminals.
Integrated logistics businesses will also be fostered in Yichang, a
trans-shipment hub located near the Three Gorges Dam. The first
expansion project will be Yunchi Terminal, an integrated port with an

annual throughput capacity of 10 million tonnes.
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Engineering Business - Paul Y. Engineering

Paul Y. Engineering and its subsidiaries (the “Paul Y. Engineering
Group”) achieved turnover of $2,214 million during the period under
review, up 41% compared with the same period last year (2006:
$1,571 million). It contributed about $49 million (2006: $33 million) to
the Group’s operating profit during the period and declared an interim

dividend of 3.5 cents per share, or a pay out ratio of 48%.

During the period under review, Paul Y. Engineering Group secured
new contracts totalling $484 million in aggregate value, representing
three times of those secured during the same period last year.
Subsequent to the period under review, the engineering business
secured additional contracts worth $678 million.

Through a full range of engineering and property-related services and
operations, and increased investments in property development, the
Paul Y. Engineering Group aims at enhancing its service capabilities,
expanding its client base and revenue sources to maximize
profitability. With a wealth of technical expertise and resources at its
disposal, Paul Y. Engineering Group makes a solid partner for PYI to

capture future benefits from port-related property development.

LPG Distribution

The LPG distribution business, acquired by the Group in September
2006, recorded a slight operating loss of about $3 million (2006: Nil) for
the period under review due to suppressed domestic oil price, which
has recovered as a result of a nation-wide uplift in November 2007.

Headquartered in Wuhan, Minsheng Gas operates the largest LPG
terminal and storage facility in Central China. Through its mature
wholesale and retail network, Minsheng Gas has captured a 40%
share of the Wuhan LPG market. The period under review witnessed
steady growth for the automotive LPG sector while the residential
LPG operations are being phased out.
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Managing Director’s Report
EEHAKEREE

Property Development and Investment

Property investment contributed about $1 million (2006: $1 million) to
operating profit for the period under review.

In tandem with the boom of Yangkou Port, Little Yangkou, a seaside
economic district in the western part of Rudong County, was being
developed into a holiday resort. The construction of the 200,000 m?
Little Yangkou Country Club was well under way during the period.
Wanhua Zijin Garden, a luxurious residential property development
near Yangkou Port with a gross floor area of 65,000 m? is at the
pre-sale phase. Partial completion and handover will lead to financial
contributions in the second half of this financial year.

In Nantong, the Group is developing the Nantong International Trade
Centre, a commercial and office complex tower covering a gross floor
area of some 65,000 m®. Development of this property is expected to
be completed by middle of 2009.

It is envisaged that the Group will undertake more similar property
development activities in the Yangkou Port area in association with its
port facilities in the future.

Treasury Investment
The treasury investment business contributed about $36 million (2006:
$75 million) towards operating profit during the period under review.

Total value of the Group’s investment securities portfolio amounted

to about $76 million as at 30 September 2007 (31/3/2007: $156
million), equivalent to about 1% of the Group’s total assets (31/3/2007:
2%). Portfolio of high-yield loans receivable amounted to about $398
million (31/3/2007: $469 million) as at 30 September 2007, equivalent
to about 4% (31/3/2007: 6%) of the total assets of the Group.

Major Subsequent Event

To further consolidate its significant position in the port business in
the region, PYI announced in November 2007 that it was seeking

a RMB1 billion mandate from its shareholders to participate in the
public tendering process and/or exercise its pre-emption right for a
12.32% (or a pro rata portion of it if the other existing shareholder
also does so) equity interest held by SDIC Communications Co. in
Nantong Port Group Limited, currently a 45% associate company

of PYI. If materialized, the acquisition will increase PYI's stake in
Nantong Port Group to over 50%, thus making Nantong Port Group a
PYI subsidiary. It will also constitute a major transaction of PYI under
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. A circular containing, inter alia, full details of
the proposed acquisition will be despatched to shareholders on 17
December 2007. In addition, a special general meeting, convened for
the purpose of obtaining from shareholders the necessary mandate
to proceed with the acquisition, will be held on 4 January 2008.
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Liquidity and Capital Resources

The Group continues to adopt a prudent funding and treasury policy
with regard to its overall business operations. A variety of credit
facilities are maintained to meet its working capital requirements

and committed capital expenditures. The loans of the Group bear
interest at market rates and are with terms of repayment ranging from
one year to six years. In an effort to minimize the adverse impact of
exchange rate and interest rate fluctuations on the Group’s earnings,
assets and liabilities, the Group continues to manage the fluctuation

exposures on specific transactions.

As at 30 September 2007, the Group’s total borrowings amounted

to about $1,368 million (31/3/2007: $1,024 million) with $908 million
(81/3/2007: $597 million) repayable within one year and $460 million
(31/3/2007: $427 million) repayable after one year. Out of the Group’s
total borrowings of about $1,368 million as at 30 September 2007,
about $177 million was non-recourse to the Group (excluding the
Paul Y. Engineering Group).

As at 30 September 2007, $274 million (31/3/2007: $262 million)

of the Group’s borrowings bore interest at floating rates and were
denominated in Hong Kong dollars, $743 million (31/3/2007:

$600 million) bore interest at floating rates and were denominated in
Renminbi, and $351 million (31/3/2007: $162 million) bore interest at
a fixed rate and were denominated in Renminbi. The Group’s gearing
ratio was 0.44 (31/3/2007: 0.37), which is calculated based on the
total borrowings of $1,368 million (31/3/2007: $1,024 million) and
the Group’s shareholders’ fund of $3,136 million (31/3/2007:

$2,772 million).

Cash balances at 30 September 2007 amounted to about

$721 million (31/3/2007: $779 million), of which about $41 million
(31/3/2007: $43 million) has been pledged to banks to secure
general credit facilities granted to the Group. As at the period end,
the Group has a net debt position (being cash balances net of bank
borrowings) of $517 million (31/3/2007: $185 million).

During the current period, the Group issued a zero coupon, 3-year
convertible note of $122 million at a conversion price of $4.25 per
share. Redemption amount will be 114.167% of par value at maturity.
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In July 2007, the Group, through its 75% owned subsidiary Jiangsu
YangKou Port Development and Investment Co., Ltd., entered into

a 7-year project loan facility agreement for RMB960 million with a
syndicate of eight domestic banks in the PRC. This syndicated loan,
bearing the current Renminbi long-term loan benchmark interest rate
as announced by the People’s Bank of China, will be used to fund
construction of the 13-km Yellow Sea Crossing and the 1.4 km® man-
made island at Yangkou Port. As at 30 September 2007, the Group
utilised the syndicated loan in an aggregate amount of RMB141
million.

Contingent Liabilities

As at 30 September 2007, the Group has contingent liabilities in
respect of guarantee given to a bank for banking facilities given to an
associate of about $9 million (31/3/2007: $9 million) which was non-
recourse to the Group (excluding the Paul Y. Engineering Group).

Pledge of Assets

As at 30 September 2007, certain property, plant and equipment,
land and sea use rights and bank deposits of the Group with an
aggregate value of about $638 million (31/3/2007: $644 million) and
benefits under certain construction contracts have been pledged

to banks and financial institutions to secure general credit facilities
granted to the Group. As at 30 September 2007, about $49 million
(31/3/2007: $53 million) of these pledged assets were used to secure
credit facilities which were non-recourse to the Group (excluding the
Paul Y. Engineering Group).

Commitments

As at 30 September 2007, the Group has expenditure contracted
for but not provided for in the consolidated financial statements in
respect of acquisition of certain equity investment, property, plant
and equipment, project under development and properties under
development in the amount of about $1,234 million (31/3/2007:
$1,520 million).

Number of Employees and Remuneration
Policies

Including the directors of the Group, as at 30 September 2007, the
Group employed about 2,000 full-time employees (31/3/2007: 1,927).
Remuneration packages consisted of salary as well as performance-

based and equity-based bonuses.

P{IC) PYI Corporation Limited Interim Report 2008
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Further, PYI has implemented three share-related incentive schemes
to provide alternative means to motivate employees and promote
their loyalty in line with the Group’s strategy. Such schemes aim at
providing incentives to motivate the Group’s staff both in Hong Kong
and the Mainland.

Interim Dividend

The Board has resolved to pay an interim dividend of 1.5 cents per
share for the six months ended 30 September 2007 (2006: 1.5 cents
per share) to shareholders whose names appear on the register of
members of PY| as at the close of business on 18 January 2008. The
interim dividend is expected to be paid to shareholders by post on or
around 22 February 2008.

The interim dividend will be paid in the form of scrip, with an option
to elect cash in respect of all or part of such dividend. The market
value of the shares to be issued under the scrip dividend proposal
will be fixed by reference to the average of the closing prices of the
PYI shares for the three consecutive trading days ending 18 January
2008 less a discount of 5% to such average price. The proposed
scrip dividend is conditional upon The Stock Exchange of Hong Kong
Limited granting listing of, and permission to deal in, the new shares
to be issued.

Closure of the Register of Members

The register of members of PY! will be closed during the period from
16 January 2008 to 18 January 2008, both dates inclusive, during
which period no transfer of share(s) of PYI will be affected. In order to
qualify for the interim dividend, all transfer of share(s), accompanied
by the relevant share certificate(s) with the completed transfer form(s)
with overleaf or separately, must be lodged with PY!’s share registrars
in Hong Kong, Tricor Secretaries Limited at 26/F, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong, for registration not later
than 4:00 p.m. on 15 January 2008.

Outlook

While the national GDP is expected to remain on the up trend,
austerity program and control are set to cool down the economic
growth. Under current policy to promote investment in infrastructure
development, the port sector continues to be favorable. Expanding
foreign trade will further contribute to the growth of the Mainland

ports sector.
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With a firm foothold established in the Yangtze regional market,
PY!I will continue to leverage its capabilities to spearhead the
consolidation and integration program along the Yangtze River.

Capitalizing on PY!’s first-mover advantage in the region, the time

is ripe for the Group to ride on its success in Nantong and increase
its stake in Nantong Port Group Limited to over 50% by acquiring
the 12.32% equity interest tendered by SDIC Communications Co.
for bid. If successful, the acquisition will no doubt further strengthen
PYI’s position as a significant port developer and operator in the
Yangtze River region.

PY!1 will continue to embark on the acquisition program on the
Yangtze River with a view to increasing critical mass and building an
integrated and efficient network. Development at Yangkou Port will
also be accelerated to cope with market demand. PY! will endeavour
to maintain a balanced and sustainable development strategy which

will ensure sustainable future growth.

Yours faithfully,

Tom Lau
Deputy Chairman & Managing Director

Hong Kong, 14 December 2007
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Report on Review of Interim Financial Information

R B E R FRWRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF PYI CORPORATION LIMITED
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
16 to 35 which comprises the condensed consolidated balance
sheet of PYI Corporation Limited as of 30 September 2007 and the
related condensed consolidated income statement, statement of
changes in equity and cash flow statement for the six-month period
then ended, and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange

of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

14 December 2007
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Condensed Consolidated Income Statement
GLEE R e

For the six months ended 30 September 2007
B ZE2007F9H30H IE/NE A

Unaudited
RIREX
Six months ended 30 September
HZ9H30H LEAEA
2007 2006
HK$’000 HK$’000
FE T FAT
Turnover BEEE 3 2,547,675 1,705,969
Cost of sales SHE AR (2,378,348) (1,584,729)
Gross profit FEF 169,327 121,240
Other income =N 4 45,742 84,917
Distribution costs DI (22,199) -
Administrative expenses THER (135,763) (109,309)
Other expenses HibFx (4,890) (19,566)
Finance costs BhE KA (23,630) (7,254)
Gain on disposal of interest in S A R 2 W s
an associate 3,459 5,067
Gain from fair value adjustments in WEMENTEEBEZAERKE
respect of investment properties 9 628,449 -
Share of results of associates LB E AR EE 35,341 178,443
Share of results of jointly controlled B RIS
entities 28 M
Profit before taxation Rk T BT A 5 695,864 253,537
Taxation IR 6 (268,827) (3,194)
Profit for the period B A 427,037 250,343
Attributable to: LA AL FEAS -
Equity holders of the Company RARZREFREA 312,160 231,631
Minority interests DER R R 114,877 18,712
427,037 250,343
Distribution 7k 7 22,467 347,599
Earnings per share FREN 8
Basic ER HK20.9 centsi&fll HK16.0 centsill
Diluted e HK20.5 centsi&fll HK15.8 centsi#ll
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Condensed Consolidated Balance Sheet
fBRGZEEEAER

At 30 September 2007
720079 A 30H
Unaudited Audited
RIGERZ 2
30/9/2007 31/3/2007
HK$’000 HK$’000
THET FHTT
NON-CURRENT ASSETS FRBEE
Investment properties "EME 9 1,007,000 -
Property, plant and equipment VI ~ M R R 10 654,546 528,203
Project under development EEFPIEAR 11 2,691,738 2,411,680
Properties under development BREAYE 87,313 44,458
Prepaid lease payments TR HERE 68,103 67,968
Gooadwill kS 63,823 61,646
Other intangible assets HibEREE 56,173 55,775
Interests in associates il 12 668,189 710,234
Interests in jointly controlled entities HEESIMERE S 1,956 1,928
Available-for-sale investments B ERE 332 1,312
Loans receivable — due after one year —F BB H 7 AR 31,581 30,956
Deferred consideration receivable JEMGEIER B 6,696 6,597
5,337,450 3,920,757
CURRENT ASSETS REBEE
Properties under development BRERAPYE 107,707 82,732
Prepaid lease payments ENHEEFRIE 1,793 1,766
Inventories 78 27,871 23,425
Loans receivable — due within one year —F AR ERER 213,081 181,508
Amounts due from related companies FEW BB N B) I 172,416 150,099
Amounts due from associates JE Wi gt i A R SRTE 44,142 187,314
Amounts due from customers for JE R F & # TR
contract works 250,745 223,637
Debtors, deposits and prepayments FEARERF ~ B] & MFER A 13 1,972,174 1,910,690
Conversion option embedded in loan JEUG B SR A5 2 R AR A
receivable 1,427 1,427
Investments held for trading BEEEZIRE 75,724 155,783
Derivative financial instruments PTHESRTA 20,661 -
Taxation recoverable EIFSEIR N 3,380 2,942
Pledged bank deposits EEIRIRI TR 41,355 42,601
Short term bank deposits RHRSRTTIERR 393,921 441,769
Bank balances and cash RITEHRKRIR® 285,231 294,997
3,611,628 3,700,690
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Condensed Consolidated Balance Sheet
BRGSEESER

Unaudited
RISERX
30/9/2007

HK$’000
FET

Audited
REZ
31/3/2007

HK$’000
TR

CURRENT LIABILITIES RBAE
Amounts due to customers for contract ENEFRAH TIZE
works 808,500 1,038,548
Creditors and accrued expenses FENBEF R ESFI S 14 1,516,430 1,157,990
Amounts due to related companies NI FENCIE /R 1,931 -
Amounts due to associates FETEE &N B IR 26,207 17,429
Amounts due to minority shareholders JRE A5 ) BRR R R 8 1,041 4,071
Dividend payable FERRRE 22,467 -
Taxation payable JE TS 68,348 61,286
Bank and other borrowings — due within -~ —F R Z|H 2 $R17 M EMIEE
one year 907,498 597,386
3,352,422 2,876,710
NET CURRENT ASSETS RBEEFRE 259,206 823,980
TOTAL ASSETS LESS CURRENT HEERRBARSE
LIABILITIES 5,596,656 4,744,737
NON-CURRENT LIABILITIES ERBERE
Bank and other borrowings — due after —FREEZRIT R EMERK
one year 460,261 426,751
Convertible notes payable T AT AR ZE 15 116,557 -
Deferred consideration payable JERHRER(E = 121,213
Deferred tax liabilities REFIBEE 17 1,231,922 947,924
1,808,740 1,495,888
3,787,916 3,248,849
CAPITAL AND RESERVES BEARRGHE
Share capital %N 16 149,784 149,171
Reserves HE 2,985,843 2,622,681
Equity attributable to equity holders of RARZRHERA AEGER
the Company 3,135,627 2,771,852
Share-based payment reserve of b B 2 B) 2 BARRAD SN RRIE A
a subsidiary 3,274 981
Minority interests DHRE R 649,015 476,016
TOTAL EQUITY HRERS 3,787,916 3,248,849
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Condensed Consolidated Statement of Changes in Equity
ELEE S $a - B

For the six months ended 30 September 2007

#H Z=2007F9HA30H I/ E@A

Share
capital
it

Share
premium

Special
reserve

i

Attributable to equity holders of the Company
KDAREREAES

Investment
revaluation
reserve

RREGER

Capital
reserve

Bifif

Other reserve

Convertible

Translation  notes reserve
resene  TRREE
EffE i

Share-based
payment
reserve
HRBRA
HERRE

Retained

Sub-total
it

Share-based
payment
reserve of a
subsidiary
WEAEZU
RlxfizE
1]

Minority
interests

At Aprl 2007 RA07E4A1R 149,171 45607 1246% (343.326) (590) 4794 742600 - 21962 2,325,269 271,802 %1 476016 328,819
Echangedfesce  REEHIER

asig fom EE/EREE

Hranglation of

foreign operations - - - - - - 29,161 - - - 29,161 - 6,843 36,004
Doceaseinfarvaie  TEHERE

dfalbelrsde  AFEER)

Investments - - - - (255) - - - - - (255) - (145) 400
Shaeoftandaton  BEBENTZER

eseveofassocites - - - - - - 13438 - - - 13438 - - 13438
Shareofotherresones  BEBEDEZEL

0f essocites i - - - - - 1804 - - - - 1804 - - 1804
Netincome (expense)

recognised drectly

in equity - - - - 255) 1804 959 - - - i - 6,698 50846
Proft for the period Ey) - - - - - - - - - 312,160 312,160 - 14817 21087
Release Upon MHEERERER

mpaiment of ]

an avalable-for-sae

investment - - - - 809 - - - - - 809 - - 809
Recassupondisposl  HE-ARARED

of aninvestment - - - - - 2748 200) - - - 2943 - - 2943
Rdeassupondisposdl ~ E-FBENE

of nerestin kAT

anassocale - - - - - - 650 - - - 650 - 313 1023
Tota recogpised B R)

income fexpense) 4%

forthe period - - - - 554 939 43049 - - 312,160 304,824 - 121948 476,172
Shares repurchased

adcanceled 18 B85 - - - - - - - - B197 - - 137
Recogiitonofequity- ~ EZMRARAEE

solled shareased 2B

payment expense - - - - - - : - 9706 - 9,706 2482 - 12,168
Rekeseupon kpse o CEBERERIE

vested option FE B . ) - - B B . (351) 51 - - B -
ssug of shares under  EEREEES

shaoptonscheme iR 9% 2.%1 - - - - - (&.097) - 19,660 - - 19,660
Issug of shares under

share option scheme

of asubsidiary B B B - - B B B - - B (189 1739 1550
Share issue expenses - (299 - - - - - - - - (299 - - (299
Divicknds recognised

asdstibuton - - - - - - - - - ) ) - -
Dividend disiouted by~ ~FHERTDEL

asubsidary ks - - - - - - - - - - - - (14,430) (14,430)
Recogntionofequity ~ AAREEREDS

component of LB

convertole notes - - - - - - - 8482 - - 8482 - - 8482
Coptecontioution ~~~ »EHRLE

from minory

shareholders - - - - - - - - - - - - 63,742 83,742
At30 September 2007 H20079A0R 149,784 4R34 124,69 343326 (36) 3865 17,309 8482 2,020 2,615,503 3,136,627 3214 649,015 3787916
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Condensed Consolidated Statement of Changes in Equity
AR EEREER

Attributable to equity holders of the Company

KDAREREAES
Share-based
payment
Share-based reserve of a
Investment Convertible payment subsidiary
Share Share Special Capital  revaluation Translation ~ notes reserve reserve Retained Lol PPN Minority
capitl  premium resene resenve reserve  Other reserve reseve  TRREE  MRERR profits  Subtofal REXAFE  interests
it RHRE  BARR  REEHER EjE BF  REEE  RE BE JHBRER
At Aprl 2006 HO6E4R1R 187,880 169,129 124,6% 201,291) (332 5733 5143 - 40 23478 25708 197 29168 300097
Bxchange diference  RAZE)EH
asing fom BE/ENEE
ranglation of
foreign operations - - - - - - 9810 - - - 9810 - 1467 1nan

Deoeaseinfarvaie  ARHEREZ
ofaaideorsde  ATEEE)

investments - - - - (822) - - - - - 822 - 251) (1,073
Share of ranglation BB ES

eseneofassocates G - - - - - - 102 - - - 10° - - 102
Net income (expense) ;

recognised drectly

ety - - - - ) - 9912 - - - 900 - 1216 1030
Proft for the period Bl - - - - - - - - - 231,631 231,631 - 18712 250343
Reeasepondispostl ~ HE-FEELT

of interestin ERERE

anassOce - - - - - p991) 1) - - - B - - 209
Tota ecogrised BmERIARR)

income (expense) 48

forthe period - - - - (822) 2.991) 9,604 - - 231,631 27512 - 19928 257440
Shasrepucased  EEARAERR

and canceled ) (4181) - - - - - - - - (4381) - - 14381
Reoogniion of equity- ~ EZHRIERZE

sotled shareased  2BF

payment expense - - - - - - - - 11240 - 11,240 ™ - 11,983
sseof shaesunder  EEER S

sheeoptonscheme E47R( 173 21.9% - - - - - - (600) - 2,130 - - PARK)
Sweiseenees  BIREFL - (269) - - - - . . - - (269) - - (269)
lsweofsharespon ]

acquistion of

adaftonal inferests

n subsidaries 6,850 192,701 - - - - - - - - 199,561 - - 199,551
Acquistion of WEHENT 28

aditondl nferests i

i subsdaries - - - (s - - - - - - (s - B (%1%
Caplta contrbuton ~—~~ HERELE

from minorty

shareholders - - - - - - - - - - - - 3040 3040
Dividends recognised i

asdstibuon - - - - - - - - T T - S e
Diicend distrbutedty  ~FHERAANEL

asuhsitay B - - - - - - - - - - - - 1038 {10306
At30 September 2006 H2006E9A30E 146,264 379376 1246% 343801) [1,174) ALY 14831 - 16,580 2208787 2,547,306 880 431,14 2,079,331
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Condensed Consolidated Cash Flow Statement
BHRGEHEERER

For the six months ended 30 September 2007
B ZE2007F9H30H IE/NE A

Unaudited
RAQEX
Six months ended 30 September
B Z9H30H1EAEA
2007 2006
HK$’000 HK$ 000
THET FHTT
(restated)
(E71))
NET CASH (USED IN) FROM (AR REKSEEK RS TFHE
OPERATING ACTIVITIES (25,891) 266,994
NET CASH USED IN INVESTING ARBEERCEESRE
ACTIVITIES
Payment for project under development — ZEAIE B (T3 (432,497) (104,240)
Additions to property, plant and
equipment NEWE - W (13,442) (7,357)
Acquisition of subsidiaries W RE BT 8 A ) (1,892) -
Dividend income received from REBE QT ZREMA
associates 88,250 -
Proceeds from disposal of interest in BB E N R R 2 PTSFUE
an associate 8,860 -
Proceeds from disposal of property, HEWE W MRS 2 TSR
plant and equipment 1,623 -
Decrease in pledged bank deposits B ARITIFROR S 1,246 70,001
Other investing cash flows HiREWen (46,330) 55,546
Acquisition of interests in associates gl S = (273,520)
Acquisition of business Wi 3 75 = (252,319
(394,182) (511,889)
NET CASH FROM FINANCING REBETH RS FE
ACTIVITIES
New bank and other borrowings raised HEAZRITREMEE 796,397 587,657
Capital contribution from minority DHRRREHE
shareholders 63,742 38,040
Proceeds from issue of shares BATHAD P15 5RIE 19,660 23,130
Proceeds from issue of shares of B A TEEITIR G 2 FT1S k1A
a subsidiary 1,550 -
Repayment of bank and other borrowings &&R17T R EMEE (449,569) (367,749)
Interest paid EARFLA (44,418) (9,022)
Payment for repurchase of shares B (6,137) (4,381)
Repayment of amount due to a minority (& e D BAR R KA
shareholder (3,030) (4,638)
Share issue expenses BTN RIS (293) (269)
Repayment of loan advanced from EELBBRR 22K
minority shareholders - (31,895)
Others Hity (2,563) -
375,339 230,873
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Condensed Consolidated Cash Flow Statement

ARG ERERER

Unaudited
RIBER
Six months ended 30 September
HZE9H30H LB A

2007
HK$’000
FHT

2006
HK$’000
FAT
(restated)
(E31))

NET DECREASE IN CASH AND ReRERSEEERA RO FHE

CASH EQUIVALENTS (44,734) (14,022)
EFFECT OF FOREIGN EXCHANGE EREE s EE

RATE CHANGES 2,769 4,282
CASH AND CASH EQUIVALENTS RekERSEEEEEA

BROUGHT FORWARD 716,334 666,038
CASH AND CASH EQUIVALENTS ReRHEBSEEEELAE

CARRIED FORWARD 674,369 656,298
ANALYSIS OF THE BALANCES OF REeRERSEEEFERAERDW

CASH AND CASH EQUIVALENTS
Short term bank deposits EAERITER 393,921 277,364
Bank balances and cash RITEBREIRS 285,231 379,138
Bank overdrafts BITEY (4,783) (204)

674,369 656,298
Note: fif3E

The payment for project under development has been reclassified from
operating cash flow to investing cash flow during the current period.
Accordingly, the comparative cash flow information has been restated.
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Notes to the Condensed Consolidated Financial Statements

R BRAR S M IRk M =

For the six months ended 30 September 2007

#H Z=2007F9HA30H I/ E@A

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments and investment properties which are measured at fair
values.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of
the Group’s consolidated financial statements for the year ended

31 March 2007. Details of the accounting policies of investment
properties and convertible notes payable are set out in notes 9 and
15 respectively.

In the current interim period, the Group has applied, for the first

time, certain new standard, amendment and interpretations (“new
HKFRSs”) issued by HKICPA, which are effective for the Group’s
financial year beginning 1 April 2007. The adoption of the new
HKFRSs had no material effect on the results or financial position of
the Group for the current or prior accounting periods. Accordingly, no
prior period adjustment has been recognised.

The Group has not early applied the following new and revised
standards or interpretations that have been issued but are not yet
effective. The directors of the Company anticipate that the application
of these standards or interpretations will have no material impact on
the financial statements of the Group.

HKAS 23 (Revised)
HKFRS 8

HK(IFRIC) - INT 12
HK(FRIC) — INT 13
HK(IFRIC) — INT 14

Borrowing Costs'

Operating Segments’

Service Concession Arrangements?

Customer Loyalty Programmes?®

HKAS 19 - The Limit on a Defined Benefit
Asset, Minimum Funding Requirements
and their Interaction®

' Effective for annual periods beginning on or after 1 January 2009
2 Effective for annual periods beginning on or after 1 January 2008
3 Effective for annual periods beginning on or after 1 July 2008

IRBEE
BRGEEMEREDRIKEEH AR ZAERAF
EHEMRADMS TR ERRERELE B
fag([EEEtMAag]) B (EEEHERD)
([K(EBaFHERD |) B34 HMBRE | ZRE
[k ke

ETEETFBE
BETERTARKREMERATFEETESN - G5
EEMBHRRIREELRAER -

FIRBAR A M B RMRFTIRA 2 @5t BUR R R AL ER
HZE2007F3ABNBILFE 2 AV HRERMFERE
—H - WEMERENAATBERERZ EBRARES
BIE M FEO R B 5E15

RAHM REEERERRESSTMAZEMG
A 6 7N 5 B A2007F4 B1E BB 2 M BERE AW 2
HETHETEL - B RRE([FEAMBREE
BIL) o IS BB ME A AEERIR
TRAT IR 2 & S BUR R BT E A
2o A - WEERATHAZ -

REEW B FER T ERMMERRERZ I R
KAERERIS R - AR R ERTRHIE AL E AR
BRETGUAEHL FBEBRERERTE -

(BERSERDE3M(K ) BERA

(BERBREELEH mEHE

E5(ABREBZES) BRI
—REE12%

5 (ERREZESR) B BHATEP
—REE13

BB (ERRBEZES) (EBEGHEN)

—REE145% F19E-RERNEE
R SEERHR

K&z BBRE
T 20091 A1 ARG 2 FERA

2 H2008F1 B1H ARG Z 2 FHRER
3 H200847 A1HEIAKRBZ 2 FHRAR
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Notes to the Condensed Consolidated Financial Statements
IGLEE SR, EL

3.

SEGMENT INFORMATION

For management purposes, the Group’s operations are currently
organised into six operating divisions, namely management
contracting, property development management, port and
infrastructure development and logistics, LPG distribution, treasury
investment and property investment. These divisions form the basis
on which the Group reports its primary segment information.

During the six months ended 30 September 2006, the Group’s
operations were organised into six segments, namely management
contracting, project management, facilities management, port

and infrastructure development, treasury investment and property

2 RPE R

REESTEMS  AREZEBRD BANKEELD
DRIRERER - MERBEREE  BORERE

REYR  RICDBRDE  BEHERERMERE -

It S5 BBPTAE AR AR SR EIFE T B ) BUE 2 B o

REZE2006F9A30H L AR » AEEZEBK TS
Fwdl’h ORI REEER HEERE REE

CAORERERE  BEHRERDERE - RAH
ﬁaﬁm EEBHELESHEMR  BIEEEEREE
EERMNAMERREES I B ZHEENEM
EHESEFZY

investment. During the period, management has reorganised the

operating segments by grouping the project management and B E2007F9A30H (ERER 2 B A ER 25110
facilities management segments into the property development i

management segment. Comparative segment information has been

restated accordingly.

Business segment information for the six months ended 30
September 2007 is presented below:

Port and
infrastructure
Property development
Management development and logistics LPG Treasury Property
contracting management BOREE distribution investment investment Eliminations Consolidated
REEE NERRER BRENE  BLERRAW ERRE LE 3 g8
HK$'000 HK$'000 HK$'000 HK$'000 0 HK$'000 i HK$'000
TAL FAT T THL TAL TAL BT AL
TURNOVER i)
External sales HohE 2,187,617 26,181 31425 154,156 148,296 - - 2,547,675
Inter-segment sales Pz EEE - 2,751 1,194 - - - (3,945) -
Total At 2,187,617 28,932 32,619 154,156 148,296 - (3,945) 2,547,675
RESULTS £ |
Segment resuls P 4,25 4546 (6,669 300 36,031 72 - 75,781
Unallocated expenses FAREZ (61,180)
Interest income FIEMA 27,285
Increase in fair value of derivative T4 2RI EZ
financial instruments AFEEEN - - - - - 10,331 - 10,331
Finance costs BERA (23,630)
(Gain on dlisposal of interest in HERE AR,
an associate 3 3,459 - - - - - - 3,459
Gain from fair value RENELTEEZ
adjustments in respect of Elde
investment properties - - - - - 628,449 - 628,449
Share of results of associates {8 NG+ 20 83 19,139 - - 16,099 - 35,341
Share of results of jointly Bl EERGEE
controlled entities e 28 - - - - - - 28
Profit before taxation BRATER 695,864
Taxation i) (268,827)
Proft for the period HEER 427,087
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3. SEGMENT INFORMATION (Continued) 3. DEWER(E)
Business segment information for the six months ended B E20065F9A30H (E AR Z B AER 25110
30 September 2006 is presented below: N

Port and
Property infrastructure
Management  development  development Treasury Property

contracting  management AOR investment investment  Eliminations  Consolidated
REEE NEXBRER EERR EBRE NERE HeH ga
HK$'000 HK$‘009 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TEL TAT TAL TAT TEL TAT

TURNOVER EL
External sales HINHE 1,658,423 11,313 - 134,421 1,812 - 1,705,969
Inter-segment sales N2 EHEE - 4,086 - - - (4,086) -
Total At 1,668,423 15,399 - 134,421 1,812 (4,086) 1,705,969
RESULTS ES
Segment results PEEE 31,329 1,716 - 75,084 360 - 108,489
Unallocated expenses KA BRI (53,868)
Interest income FISUA 22,661
Finance costs RANA (7,254)
Gain on disposal of LERENAER

interest in an 2z

associate - - - 5,067 - - 5,067
Share of results of BEWENAZE

associates 1,139 - 145,023 - 32,281 - 178,443
Share of results of jointly /5 R4

controlled entities #i (1) - - - - - (1)
Profit before taxation BRATER 253,537
Taxation TE (3,194)
Profit for the period HEEF 250,343

Inter-segment sales are charged at market price or, where no market

Dz Bz HEB D RM BRI (M EaH2E 2 m
price is available, at terms determined and agreed by both parties. &)

1RE T EE R R B2 IR -
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Notes to the Condensed Consolidated Financial Statements
IGLEE SR, EL

4. OTHER INCOME 4. HagA
The following items are included in other income: LATIE B St AEAMAR -
Six months ended 30 September
BZE9A30A LL<EA
2007
HK$’000
FExT
Interest income FLE YA 27,285 22,661
Increase in fair value of derivative financial PTHESBT A AF(EELN
instruments 10,331 -
5. PROFIT BEFORE TAXATION 5. BRBADGER
Six months ended 30 September
BZ9H30HLAKEA
2007
HK$’000
FHERT
Profit before taxation has been arrived at BEADHEFM B IR (FEA) -
after charging (crediting):
Depreciation of property, plant and LE 2 ) ==t
equipment
Amount provided for the period HAREHE 35,435 5,508
Less: Amount capitalised in respect of W BIEEREANIRERZEE
contracts in progress (949) 677)
Amount capitalised in respect of BERER B B B 2 258
project under development (826) (786)
Amount capitalised in respect of BIFBRTPYEERNZ B5R
properties under development (160) (10)
33,500 4,035
Cost of construction works recognised as REAS ZEETERA
an expense 2,109,799 1,488,993
Cost of inventories recognised as RAEREZ 2 FERA
an expense 144,889 -
Increase in fair value of listed investments BEBEY P& A EEEM
held for trading (5,065) (29,119)
Impairment loss on an available-for-sale AT HERE 2 MEESE
investment 1,389 -
Release of prepaid lease payments PRI EERIR 20,786 17,759
Less: Amount capitalised in respect of W BERRDIERE AR S
project under development (18,939) (17,162)
Amount capitalised in respect of BIFERTRMEERZ HEE
properties under development (950) (810)
897 287
Impairment loss on debtors fEW R R E TR 10,100 18,000
Amortisation of intangible assets ER B D 690 -
Share of taxation of associates (included in  #58t& N F1FIE (5 A B(EH# 2 N F)
share of results of associates) ) (49) 7,283
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6. TAXATION 6. BiE

Six months ended 30 September

#HZ9A30AL~EA
2007
HK$’000
FExT
The charge for the period comprises: BRI E S MBS -
Taxation outside Hong Kong EBAINEIE 6,370 3,194
Deferred taxation EERIA 262,457 -

Taxation attributable to the Company and ARE REN B AR ELFIE

its subsidiaries 268,827 3,194
Taxation outside Hong Kong is calculated at the rates prevailing in the BEBAINRIERE AVERE 2 RITBI R E -

respective jurisdictions.

7. DISTRIBUTION 7. 2Kk

Six months ended 30 September
BZE9A30A LL/<EA

2007
HK$°000
THET

Dividends recognised as distributions to REIRER BRI A RIRERE AD IR
equity holders of the Company during i3
the current period:

Final dividend declared for the year HE2007F3AIALFEET RS
ended 31 March 2007 — HK1.5 cents REARR B — & AR5 (2006
(2006: HK1.5 cents for year ended EHZE2006F3A31HIEFE 2
31 March 2006) per share 1.571) 22,467 21,939
Special dividend by way of distribution AREER2006F HIHE R F K EE
of the value derived from the Group’s BRARMBEEZAXNEIRER
divestment of China Strategic B8 Ghgk22. 274
Holdings Limited in 2006:
HK22.2 cents per share - 325,660
22,467 347,599
Dividends proposed: BRARS. :
Interim dividend proposed for the REABEIR A HARR B — AR .S
current period — HK1.5 cents (2006 : 1.5%1L)
(2006: HK1.5 cents) per share 22,585 22,069
The amount of the interim dividend proposed for the six months 2007412 A R & 2200749 A30H LE /< fE A 2+
ended 30 September 2007 in December 2007, which will be in the HRSSEEURRE(MERSEER) I ¥
form of scrip with a cash option, has been calculated by reference to 2ERARE B 8 21,505,654,6730% B B /TR 5 5T
the 1,505,654,673 issued shares as at the date of this report. Ho
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Notes to the Condensed Consolidated Financial Statements
IGLEE SR, EL

8.

9.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share for the
period is based on the following data:

BRER
HRNGRER RIS BN TIIRIBIA T8IRE -

Six months ended 30 September

BZ9H30ALLA<EA
2007 2{0]0]6}
HK$’000 HK$’000
FHET FHT
Earnings attributable to equity holders of KA BB A
the Company for the purposes of basic FEAEEA R
earnings per share LGt EEREARRATF 312,160 231,631
Effect of dilutive potential ordinary shares: HEBROBTHETE -
Interest on convertible notes EECTIES: d ) 3,518 -
Earnings attributable to equity holders of RATZ BB A
the Company for the purposes of diluted FEAE AR T
earnings per share st E S sz T 315,678 231,631

AESRERBNZEE

Weighted average number of ordinary

2007
Number of

2006
Number of

shares
A& D88 B

shares
RHOEE

shares for the purpose of basic earnings hniEFEHE

per share 1,492,852,828 1,448,234,817
Effect of dilutive potential ordinary shares: SR 2 BT

Share options R 19,822,690 18,192,825

Convertible notes AR 25,216,275 -
Weighted average number of ordinary AESREERNZ

shares for the purpose of diluted IS E

earnings per share

1,537,891,793 1,466,427,642

INVESTMENT PROPERTIES

During the period, the Group completed the reclamation of

certain sea area and obtained the certificate of completion of land
reclamation (the “Formed Land”) in respect of certain land area in
Jiangsu Province in the People’s Republic of China (the “PRC”). Such
Formed Land, the future use of which is currently undetermined,
has been recognised as investment properties upon the obtaining
of the relevant certificate. The relevant costs, which include the
cost of sea use rights, development expenditure, borrowing costs
capitalised and other directly attributable expenses amounting to a
total of HK$378,551,000, have been reclassified from project under
development.
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9.

10.

INVESTMENT PROPERTIES (Continued)

The fair value of the Group’s investment properties at 30 September
2007 has been arrived at on the basis of a valuation carried out as
at that date by Greater China Appraisal Limited, an independent
qualified professional valuer not connected with the Group. In
valuing the fair value of the investment properties, the comparison
method is adopted where comparison based on prices information
on comparable property is made. Comparable property of similar
size, character and location are analysed in order to arrive at a fair
comparison of capital values. The gain from fair value adjustment
amounted to HK$628,449,000 had been recognised in the profit or
loss during the current period.

Accounting policy on investment properties

On initial recognition, investment properties are measured at cost,
including any directly attributable expenses. Subsequent to initial
recognition, investment properties are measured using the fair value
model.

Gain arising from change in the fair value of investment property is
included in profit for the period in which they arise.

The investment properties are derecognised upon disposal or when
the investment properties are permanently withdrawn from use

or no future economic benefits are expected from their disposals.
Any gain or loss arising on derecognition of the asset (calculated

as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the consolidated income
statement in the year in which the item is derecognised.

Deferred tax consequences in respect of the revalued investment
properties are assessed on the basis that reflects the tax
consequences that would follow from the manner in which the
Group expects to recover the carrying amounts of the property at
each balance sheet date. For Formed Land held for undetermined
future use located in the PRC, management of the Company, for
the purpose of deferred tax calculation, has made a best estimate
that half of the Formed Land will be realised through sale in the long
term. The relevant temporary difference between the tax base of the
revalued investment properties and their carrying amounts therefore
would be subject to PRC Land Appreciation Tax.

Details of the deferred taxation are set out in note 17.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
During the period, the additions of the Group’s property, plant and
equipment amounted to approximately HK$152,303,000 (2006:
HK$463,507,000), which mainly represented the port facilities
transferred from project under development. The port facilities

are stated at cost less subsequent accumulated depreciation and
accumulated impairment losses. Depreciation is provided to write
off the cost of items of port facilities over their estimated useful lives

ranged from 5 years to 49 years and after taking into account of their

estimated residual value, using the straight-line method.

For the prior period, assets acquired were mainly related to liquid bulk
logistics business located in Wuhan, the PRC, through the acquisition

of business.

10.

BREWE(E)

REBMP2007FIANB 2R ENEZ A FEBERE
HEAEELEEE B LS EREEGEMZEE
FHEBRARBEITZHERE - RITEEREMEZA
FEEN  RANTELEYMEZBRERNAEEY
BUE - WETE - ME RMERE 2 AT AR EE
IO WHEABEERATLE - AFEEZA
U 25 5628,449,0008 70 - ERIRHIR 2 B R

REMEZETHE
RITRIERE - REMEREA(REENEREGLE
) FHE - RYIREERE - WEAMERA R FEERK

5 -

REEMFEZ R
HFEtARA) -

FRESDNEL AHREDES

BREMERHEREREREMEKAREERBE X
BEHHER T BE BB R ILHER - BERK
IFERBES 2 EFRaRERCAFHERE L E
EREEZHE) NMEEERZ FEHARER
A e

BEMEZBERBZERE IR RRAREEHR
CEBYEREEZ TRASIRZ RGBT E 2N
REEEE B EHRHE » B B Z FHERRER
KREzDFELMHE - ARRERE(GUELERIR
ZEE) R RER R ZEWE—F¥RREMNE
HEBEE TUNER - KEHREYEZHERRY
EEZAET EZRRAMARATBELHIBET

BB IEF B HIINME7 -

M BREREZED

RAMEA - REBEYE BRERBZAREDR
152,303,000/ 7t (2006 : 463,507,000/ 7C) * T 5
MERPIHEBEEB ORI - 8 O RIBAKAREEL
ZEHTE R RFRERER - TEC IRAMEE
AR MR (R il 5HE B F HI6 2495 5t ) » AaT
AENESRS A E 2 G RIERE -

EFERPZCRBEETZERBBUBEBMHER
TERZERARREMREHBEZEE °
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Notes to the Condensed Consolidated Financial Statements

B AR S B IS 3R AR M =

11. PROJECT UNDER DEVELOPMENT

11. B#EHIER

30/9/2007 31/3/2007

HK$’000 HK$’'000

FET FHET

Sea use rights Y A 1,537,182 1,747,484
Development costs R AR 1,154,556 664,196
2,691,738 2,411,680

The amount relates to a development project located in Jiangsu
Province, the PRC. The Group is undergoing the reclamation of
certain area of the sea. According to the sea use certificates, the
sea use rights are granted for a term of not less than 50 years
commencing 2004.

12. INTERESTS IN ASSOCIATES

Cost of unlisted investment in associates,

REIF LT E R 2B

S ERARMC AR BT #E 2 HRIER AR - AEE
TETE TEESHZHETIE - RIBEEHEMAE
R 2 8 M 2 6 B /3 B 20044 i A 160
£ o

A RIRER

30/9/2007 31/3/2007

HK$’000
FTExT

HK$’000
TATT

less impairment (Note) HIBRIBE (H 32) 503,716 503,716

Share of post-acquisition results, net of BRI ERE - MBEBERE
dividends received 164,473 206,518
668,189 710,234

Note:

As at 30 September 2007, the unlisted investment includes the
Group’s 45% equity interest in Nantong Port Group Limited (“Nantong
Port Group”), which is a sino-foreign joint venture enterprise registered
in the PRC. Nantong Port Group is principally engaged in providing
cargo loading and off loading, storage, shipping agent, cargo agent,
ship anchoring, ship repairing, port machinery, shipping logistics and
ship piloting services in Nantong Port, Jiangsu Province, the PRC.
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13.

14.

15.

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group’s credit terms for management contracting segment and
LPG distribution segment are negotiated at terms determined and
agreed with its customers. Credit terms of property leasing business
are governed by the rental agreements. The credit terms granted by
the Group normally range from 30 days to 90 days.

Included in debtors, deposits and prepayments are trade debtors of
approximately HK$752,697,000 (31/3/2007: HK$1,003,440,000) and
their aged analysis is as follows:

13.

EWERR » sT&RFENIE
AEEFEEEDBEARICARRD BB ZEEM
DEEFHEEMAIY - MEHEXBZERHZEE
BEAE - ARERLZ EEH MR AB0EW0R °

FEMERSR » 7] RIENFIEE 5T AL752,697,000/4 7T
(81/3/2007 : 1,003,440,0005% 7T) 2 fE UL E 5 B8R 5K
MERRE DT

30/9/2007 31/3/2007
HK$’000 HK$’000
FiBT FET
Within 90 days 90HRA 675,958 935,095
More than 90 days and within 180 days B0 HEMN180H A 5,967 19,346
More than 180 days HiB180H 70,772 48,999
752,697 1,003,440

CREDITORS AND ACCRUED EXPENSES 14, B ERR R EFTRIX

Included in creditors and accrued expenses are trade creditors of
approximately HK$220,500,000 (31/3/2007: HK$351,026,000) and
their aged analysis is as follows:

FE S BR X K& FE 5P F X B &F A #9220,500,000/% JT
(81/3/2007 : 351,026,000/ 7T) < fEH B SR - M
HIEHEOHTT ¢

30/9/2007 31/3/2007
HK$°000 HK$'000

FET ;
Within 90 days 90HA 202,088 329,211
More than 90 days and within 180 days Bi@BI0REMN180H A 4,090 8,230
More than 180 days Bim180H 14,322 13,585
220,500 351,026

CONVERTIBLE NOTES PAYABLE

During the period, the Company issued zero coupon convertible
notes with an aggregate face value of HK$121,521,000 for settlement
of the consideration for the LPG assets acquired during the year
ended 31 March 2007. The convertible notes are denominated in
Hong Kong dollars. The notes entitled the holders to convert them
into ordinary shares of the Company at any time between 15th

day after the date of issue of the notes and 15 days prior to their
respective maturity dates on 18 April 2010 and 31 May 2010 at

a conversion price of HK$4.25 per share subject to adjustment in
accordance with the agreement. If the notes are not converted,
they will be redeemed on maturity date at 114.167% of the principal
amount of the notes outstanding. The Company may at any time
and from time to time purchase the convertible notes at any price
as agreed between the Company and the noteholder. The effective
interest rates of the liability component of notes issued on 19 April
2007 and 1 June 2007 are 7.02% and 7.58%, respectively.

. EATRREE

HAN - ANAR)ETHEE(E A121,521,00008 T2 EEA]
AR - AMEEEZ2007F3 A3 AFEERND IWE
BILERREEZRE - JRBREBUATHE -F
ERTEEREAERN  TREBRFTHHRRETR
AEHEEH2FHA (2010564 A18A KX201045 A31
H) AT+ 1 B 2R N BE R R G %4 . 258 T (AT IR B e
FUAR) 2 AREREBRERARNT 2 LB -
HMBEMALE  BRIPERRTEZEASEY
114.167%&[E] o A B Al (R e ] R B LAAR A 7]
REEEFEBEARE ZTMERBEATRRZERE - 2007
F4A198 R2007F6 A1B BT EIE v BB D 2
BUFRD R B7.02%K7.58% °
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15. CONVERTIBLE NOTES PAYABLE (Continued) 15. BT 248 (48)

32

Accounting policy of the convertible notes payable

Convertible notes payable issued by the Company that contain

both liability and equity components are classified separately into
respective liability and equity components on initial recognition.
Conversion option will be settled by the exchange of a fixed amount
of cash or another financial asset for a fixed number of the Company’s
own equity instruments is classified as an equity instrument. On initial
recognition, the fair value of the liability component is determined
using the prevailing market interest of similar non-convertible debts.
The difference between the proceeds of the issue of the convertible
notes payable and the fair value assigned to the liability component,
representing the conversion option for the holder to convert the notes
into equity, is included in convertible notes reserve.

In subsequent periods, the liability component of the convertible
notes is carried at amortised cost using the effective interest method.
The equity component, represented by the option to convert the
liability component into ordinary shares of the Company, will remain

in convertible notes reserve until the option is exercised in which case
the balance stated in convertible notes reserve will be transferred to
share premium. Where the option remains unexercised at the expiry
date, the balance stated in convertible notes reserve will be released
to the retained profits. No gain or loss is recognised in profit or loss
upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible notes are
allocated to the liability and equity components in proportion to the
allocation of the proceeds. Transaction costs relating to the equity
component are charged directly to equity. Transaction costs relating
to the liability component are included in the carrying amount of the
liability portion and amortised over the period of the convertible notes
payable using the effective interest method.

The movement of the liability component of the convertible notes for
the period is set out below:

B aREE 2 &5 BE
RARHETZRNTRRREE S A B RERTS
YRFEREFIRBENSEBARESRD
BB EBNEAE SRR R EMEREE
BREEHE 2 ARRRATAMAE - BN ERK
ATR - RUIFTHRE - BED ZAFHEETZA
I REERZ RTINS EREE « #TUREER
BEREREFRERARESS 2 ATFEENZE(K
REEARREER OS2 REE) fEA TR
B -

Hig AR L BREZ B A0 RAERF AL S
HRARARR o (RRBAEBOBRALRAT
TR ) BRERATRERERHEN - EEE
WITHE - ERNABREERFHES 2 HRESEES
Bt (8 o Ak IR B M B ARTTRE - BIR AT
EREDFEZIZBEBEARBARDER - 8
BRABE R 2 BER TR SRR

HBEITARRRBERE B2 X HRABZAEREZD
ELepln i = a B R EmEd ) - BERANBR IR
SRABEN LT - BBEENOERZRZK
REGIABBEOZREEA - AR ATBREREER
HARAR RN FOR T DA -

HIAmRERE A ER s 2 BEmT

30/9/2007

HK$’000
TATT

Issued during the period HIRE 21T 113,039
Interest charge BT H 3,518
Carrying amount at the end of the period HRBRTEE 116,557
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16. SHARE CAPITAL 16. B2~

Number of
shares Value
RHEHE x|
HK$’'000
FHIT
Ordinary shares of HK$0.10 each: FRRAEC.10HE T ik
Authorised: VETE
At 1 April 2007 and 30 September 2007 R200744 A1H X%200749H30H 3,000,000,000 300,000
Issued and fully paid: BEITHE K
At 1 April 2007 2007F4A1H 1,491,713,407 149,171
Issue of shares under share option RIB AT BB TRGD
scheme 7,960,000 796
Shares repurchased LR (1,834,000) (183)
At 30 September 2007 M2007F9H30H 1,497,839,407 149,784

During the period, the Company granted 29,650,000 share options
to the directors, employees and certain other eligible persons at

an exercise price ranging from HK$3.50 to HK$4.50. The fair value

of the share options granted during the period is approximately
HK$8,707,000. The share options granted are subject to vesting
conditions from zero to two years with or without certain performance
conditions.

A ARRBARTFI.508TTE450/8 T 2 ITEE M
FE EERATHMAEE K AR E29,650,000
MERE MRLZERERBAAZAFEENS
8,707,000/ 7T * FIE L 2 BRE GBKHATEM
FIH AR THE R TREMDZ L -

17. DEFERRED TAXATION 17. EEBIE

The following are the major deferred tax liabilities recognised and
movements thereon during the current period:

Fair value
adjustment
on
investment
properties
REWHEZ
AR EEFAR

HK$'000
FAT

P

Fair value

adjustment

on project

under

development
BERBPERZ Others
AR EEAE Hith

(Notelzz)
HK$'000 HK$'000
FHT TAT

AT RAHE R ERAEERIBAE - AREZHE

Total

P
=N

HK$'000
TR

At 1 April 2007 20075418 - 926,204 21,720 947,924

Exchange realignment EH F%E - 21,050 491 21,541

Transfer [ 123,666 (123,666) - -

(Credit) charge to profit or loss — Uezisk 2 (B A) 30 263,014 - (657) 262,457

At 30 September 2007 7200749 H30H 386,680 823,588 21,654 1,231,922
Note: W3k

The deferred tax liabilities represent the tax effect in respect of fair
value adjustment on project under development arising on business
combination in 2004.

IEERIA A EIE2004F REBHBHERFPIES 20

FEEAEHELE -
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18. CONTINGENCIES AND COMMITMENTS 18. AR B BERAIE
30/9/2007 31/3/2007
HK$’000 HK$'000
FiEx FHIT
Commitments A
Expenditure contracted for but not BUEELA T IEE B ATAER
provided in the condensed consolidated REREERE R
financial statements in respect of Bz Y
acquisition of:
- Equity investment —RRiERE 56,466 -
- Property, plant and equipment —WE - B ERE 282,729 274,986
- Project under development —EHIEF 615,056 1,146,837
— Properties under development —EERYE 279,307 98,044
1,233,558 1,619,867
Contingencies RAREE
Guarantee given to a bank in respect of METFHERARZEBITEE
banking facilities granted to an associate MERITIEL 2 AR 9,454 9,454
19. SIGNIFICANT RELATED PARTY TRANSACTIONS 19. EABREALRS
(@) The Group entered into the following significant transactions with (@ BN NREBEHEHEBESEA LTI VATERRZS ¢

its related parties during the period:

Six months ended 30 September

BZE9H30H LL<EA
2007 2006
Class of related party Nature of transactions HK$’000 HK$’000
BEALZER REME TET THET
Associates of the Group Interest income charged by the Group
REE 2B NT A& EERFSMA 1,170 3,122
Rentals and related building management fee
charged to the Group
REESINHEE RAEMEERE 5,776 11,735
Project management fees charged to the Group
REEXNIEEERE 15,570 -
Jointly controlled entities Subcontracting fees charged to the Group
of the Group REELIRYFEBE 3,861 -
RERE  HEE SIS
Subsidiaries of ITC Interest income charged by the Group
Corporation Limited (“ITC”) 7R & EUEUF B U A 1,922 -

BECXEEFRAR
([fErEdx]) 2B AT

Associates of ITC Interest income charged by the Group
EECEZBENT RE BIUEF B A 5,825 10,463
Interest charged to the Group
REBLZAFE - 485
Face value of Hanny bonds issued to the Group
REBERRITREES 2 REE - 36,858
ITC is the substantial shareholder of the Company. EHORARREZERER -
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19. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued) 19. EXBEATRZS (H)

(b) Compensation of key management personnel () FEEBEKE 2B
The remuneration of directors and other members of key EERTEEHEXREZHENBFMEESS
management, which is determined by the remuneration ZEFIAEZZBRMISERAMETE - 50T

committee having regard to the performance of individuals and
market trends, is as follows:

Six months ended 30 September

B Z9A30HEAEA
2007
HK$’000
FEx
Short-term benefits FRERER 10,527 9,391
Post-employment benefits RIRIEF 278 282
Share-based payment expense LARRAD S S 5RTE 2 B 5,906 6,196
16,711 15,869
20. POST BALANCE SHEET EVENT 20. #EH%ZEE
Subsequent to the balance sheet date, the Group announced its FEBE AEBESHAEREAENEEARAT
intention to acquire a further 12.32% equity interests in Nantong CRARERBI5% 2B ENT))12.32% 2 B A ©
Port Group, a 45% owned associate of the Group. The interest will W B B R B 2 AR BAR RIRAREST « IRERKEFRI
be acquired through a public tender and bidding process in the REHEIT  WAREFAEERE 2 A AEITIR
PRC. A special general meeting will be convened to poll for the BEIE - P BEIINAA R HHR2007E11 A2
grant of a mandate by the Company’s shareholders to proceed with = Prd/N i

the acquisition. Details of the above are set out in the Company’s
announcement dated 2 November 2007.
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Other Information
HibE R

Directors’ and Chief Executive’s Interests and
Short Positions

As at 30 September 2007, the interests/short positions of each of
the directors (the “Directors”) of PYI Corporation Limited (“PY1” or the
“Company”), the chief executive and their respective associates in the
shares and underlying shares of PYI or any associated corporation
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ”)) as recorded in the register required to be kept
under Section 352 of the SFO or as notified to PYI and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant

to the Mode Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”), are set out below:

(1) PYI

EERFETHRAEBNERRAR
7200749 A30R - IRIR(ES K EAE 145 )E 35214
RMEMFE 2 ECMAE - XEBB(EBBERS
FTERARZES EMRAD ([CEMARAD |) Mk
THAK EMETAZEZETES X HNTESFAD
(MGZEFAD ) MREEEBR AR [RE]IK
[RAR) REBBER AR AT (B )
BHHOBAME  SRREZF([EF]) - xE
THRABREEE B 2BBEAREREFERES
K ERE GBI EXVERFTHE 2 8 AR H AR 1) A8 #
B YRR SRR ESIINT

(1) RE

Number of shares/underlying shares held

BERG/RBRGHAE

Name of Director/ Personal Family
chief executive Capacity Interests Interests
EZ/IETRAEER 5 AR RikER
Chow Ming Kuen, Joseph Bengficial owner 1,300,000 -
[EeAtE ERRAA

Lau Ko Yuen, Tom Beneficial owner 38,620,671 -
BT EnfsEA (Note M3 3)

Chan Kwok Keung, Charles Beneficial owner 11,915,186 -
BBl EnfEA

Kwok Shiu Keung, Ernest Bengficial owner 1,300,000 -
I ERBEA (Note 3z 4)

Chan Shu Kin Beneficial owner 1,300,000 -
R ERfEA (Note P4t 4)

Leung Po Wing, Bowen Joseph  Beneficial owner 1,300,000 -
2ER EnRAA (Note 3t 4)

Li Chang An Beneficial owner 1,300,000 -
FER EnfEA (Note Tt 4)

(Note 3z 1)

% of issued
share capital
HERTRA
WEDH
(Note Ht3z 2)

Corporate Other

Interests Total
iR gy

Interests
AR

- - 1,300,000 0.09
- - 38,620,671 2.58
- - 11,915,186 0.80
- - 1,300,000 0.09
- - 1,300,000 0.09
- - 1,300,000 0.09
- - 1,300,000 0.09
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Notes:

4.

All the above interests in the shares and underlying shares of PYI were
long positions. None of the Directors and chief executive of PYI or their
associates held any short positions in the shares and underlying shares of
PYI as at 30 September 2007.

Based on PYI’s issued share capital of 1,497,839,407 shares as at 30
September 2007.

Such interests held by Mr Lau Ko Yuen, Tom comprised:
() 4,720,671 shares held by him personally; and

(i) 33,900,000 underlying shares in respect of share options granted to
him on 28 December 2004, 8 September 2006 and 18 September
2007 pursuant to the share option scheme of PYI, further details of
which are set out in the section headed “PYI Share Option Scheme”
below.

All these interests held by such Directors comprised underlying shares

in respect of share options granted to them on 28 December 2004, 8
September 2006 or 6 February 2007 pursuant to the share option scheme
of PYI, further details of which are set out in the section headed “PY]
Share Option Scheme” below.

Py ¢

ERER A RABRIAR (D RIS RIF R - 1R20074F
9A30R  REESREIBITRARRKEZHEA
BHERNRERG MARBBRO T HEE R -

LA20074F9 A 30 A KR %EE1,497,839,407 AR B B/ TR 4K
BEE -

ZERZRRAERAZRERBE
() FRBEAEEARFEZ4,720,67T1KRKRG &

(i) AR5 (R 2 B8 AR AT E172004F 12 A28 H + 2006
F9H8H K200749 A18H 1% T 2|5 £ M AL HE
4 12 2 33,900,000/% A8 B (5 - BRAFFBEE &
IR T X B R[REERES] -

R EE SR G Z WSS R RIRRE BT
22004412 A28 - 2006579 A8 H 5k200742 36
ARTHREES TETHASNBRENS L2
BARD - BRARHIE S IR TG RMRE AT

2l -

(2) Paul Y. Engineering Group Limited (“PYE”)

(2 REZXEEEMERDF ([REZE])

Number of shares/underlying shares held
BERG,/ HEROHE
(Note 32 1)

% of issued

Name of Director/ Personal Family Corporate Other share capital
chief executive Capacity Interests Interests Interests Interests Total HEBTRA
EE/IETRAEER AR iR DRER Hivgs ECE ME
(Note #i32 2)
Lau Ko Yuen, Tom Beneficial owner 500,000 - - 500,000 0.08%
2BR BHRAA (Note 2 3)
Notes: P3s ¢

All the above interests in the shares and underlying shares of PYE were
long positions. None of the Directors and chief executive of PYI or their
associates held any short positions in the shares and underlying shares of
PYE as at 30 September 2007.

Based on PYE’s issued share capital of 591,599,109 shares as at 30
September 2007.

Such interests held by Mr Lau Ko Yuen, Tom comprised 500,000
underlying shares of PYE (which is an associated corporation, within the
meaning of the SFO, of PYI) in respect of options granted to him on 8
June 2007 pursuant to the share option scheme of PYE, further details
of which are set out in the section headed “PYE Share Option Scheme”
below.

FREEERM RABAROOESEATRE R
2007F9A30R F REZEERFETHRABRKE 2
e AEEAMRERERD RABERO P ERXE -

LA2007479 A30H #Y 4R % £ %591,699, 100 £ 3 17
PEAREAE -

MBS RELMSTE 2 BRMER - BIEN200746A
8RR R (HECE 7 R E DD ATiE MR ER
HAE) 2 BB ST 815 T 855 A£500,000 R FEE
HEERRD < BB - ARFBEEHIIN T X ERIMR
ERERERE S -
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Save for those disclosed above, none of the Directors or the
chief executive had any interest and short position in the shares,
underlying shares and debentures of PY! or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept pursuant to Section
352 of the SFO or as otherwise notified to PYI and the Stock

Exchange pursuant to the Model Code.

Apart from incentive schemes including the share option
schemes, share award schemes and share financing plans of PY]
and its subsidiaries (the “Group”), at no time during the period
was PYI or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means by acquisition
of shares in, or debentures of, PYI or any body corporate. Save
for those disclosed above, none of the Directors or the chief
executive (including their spouses and children under the age

of 18) had, during the six months ended 30 September 2007,
held any interest in, or been granted any right to subscribe for
the securities of PYI and its associated corporations, within the
meaning of the SFO, or had exercised any such rights.

Share Option Schemes
(1) PYI Share Option Scheme

On 27 August 2002, PY!I adopted a share option scheme (the “PYI
Share Option Scheme”) under which the Directors may, at their
discretion, offer any employees, executives or officers, directors
of the Group or any invested entity and any celebrity, consultant,
adviser or agent of any member of the Group or any invested
entity, who have contributed or will contribute to the growth

and development of the Group or any invested entity, options to
subscribe for shares in PY| subject to the terms and conditions
stipulated in the PYI Share Option Scheme. The PYI Share Option
Scheme has a life of 10 years until 26 August 2012.

As at 30 September 2007, the total number of shares available

for issue under the PYI Share Option Scheme was 149,780,440,

representing 10% of the issued share capital of PYI on that date.

C) PY!I Corporation Limited  Interim Report 2008
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Details of the share options outstanding as at 30 September 200749 A30H + IRIRIRIEE T EI X H
2007 under the PYI Share Option Scheme were as follows: AR TR AR B AT -

Number of shares issuable under the options granted
REERBRETRTVROHA

Issued
upon
Granted exercise Lapsed

Asat  duringthe  duringthe  during the As at
Dateof  Exercise 1/4/2007 period period period 30/9/2007 Exercise
Grantee grant price i i R [ THER 1A period
ARA RitiAH %@ 1/4/2007 i fEmeT %% 30/9/2007
HK$

o

Directors
B2
Lau Ko Yuen, Tom 28/12/2004 1.24 6,500,000 - - - 6,500,000  28/12/2004 -
EIET 26/8/2012
28/12/2004 1.50 6,500,000 - - - 6,500,000  28/12/2004 -
26/8/2012
8/9/2006 2.48 4,600,000 - 4,600,000 - - 8/9/2006 -
7/9/2007
8/9/2006 248 4,600,000 - - - 4,600,000 8/9/2007 -
7/9/2008
8/9/2006 2.48 4,600,000 - - - 4,600,000 8/9/2008 -
7/9/2009
18/9/2007 3.546 - 3,900,000 - - 3,900,000 18/9/2007 -
17/9/2008
18/9/2007 3.546 - 3,900,000 - - 3,900,000 18/9/2008 -
17/9/2009
18/9/2007 3.546 - 3,900,000 - - 3,900,000 18/9/2009 -
17/9/2010
Kwok Shiu Keung, Ernest 28/12/2004 1.24 650,000 - - - 650,000  28/12/2004 -
B 26/8/2012
28/12/2004 1.50 650,000 - - - 650,000  28/12/2004 -
26/8/2012
Chan Shu Kin 28/12/2004 1.24 650,000 - - - 650,000  28/12/2004 -
e 26/8/2012
28/12/2004 1.50 650,000 - - - 650,000  28/12/2004 -
26/8/2012
Leung Po Wing, Bowen Joseph 8/9/2006 2.43 1,300,000 - - - 1,300,000 8/9/2006 -
2ER 26/8/2012
Li Chang An 6/2/2007 3.00 1,300,000 - - - 1,300,000 6/2/2007 -
FEX 26/8/2012
Sub-total /it : 32,000,000 11,700,000 4,600,000 - 39,100,000
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Number of shares issuable under the options granted
REBRBRETRTOROHA

Issued
upon
Granted exercise Lapsed

As at during the during the during the As at
Date of  Exercise 1/4/2007 period period period 30/9/2007 Exercise
Grantee grant price iy AEER  AHEAR AHER iy period
ARA Riti A& TEE 1/4/2007 Bt EmRT %% 30/9/2007 T
HK$

BT

Employees
&
Hong Kong 6/2/2006 2.50 3,250,000 - - - 3,250,000 6/2/2007 -
B 5/2/2008
6/2/2006 3.00 3,250,000 - - - 3,250,000 6/2/2008 -
5/2/2009
6/2/2006 3.50 3,250,000 - - - 3,250,000 6/2/2009 -
5/2/2010
8/9/2006 2.43 1,750,000 - 1,750,000 - - 8/9/2006 -
7/9/2007
8/9/2006 243 1,500,000 - - - 1,500,000 1/8/2007 -
31/7/2008
8/9/2006 2.43 1,500,000 - - - 1,500,000 1/8/2008 -
31/7/2009
8/9/2006 3.00 1,600,000 - - - 1,500,000 1/8/2007 -
31/7/2008
8/9/2006 3.50 1,500,000 - - - 1,500,000 1/8/2008 -
31/7/2009
8/9/2006 3.00 1,050,000 - - - 1,060,000 8/9/2007 -
7/9/2008
8/9/2006 3.50 400,000 - - - 400,000 8/9/2008 -
7/9/2009
6/2/2007 3.00 120,000 - - - 120,000 6/2/2007 -
5/2/2008
6/2/2007 3.00 140,000 - - - 140,000 6/2/2008 -
5/2/2009
6/2/2007 3.50 140,000 - - - 140,000 6/2/2009 -
5/2/2010
30/4/2007 3.50 - 1,500,000 - - 1,500,000 1/8/2007 -
30/4/2008
1/8/2007 3.50 - 150,000 - - 150,000 1/8/2007 -
31/7/2008
1/8/2007 4.00 - 150,000 - - 150,000 1/8/2008 -
31/7/2009
1/8/2007 4.50 - 150,000 - - 150,000 1/8/2009 -
31/7/2010
Sub-total /it : 19,350,000 1,950,000 1,750,000 - 19,550,000
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Number of shares issuable under the options granted
REBRBRETRTOROHA

Issued
upon
Granted exercise Lapsed

As at during the during the during the As at
Date of  Exercise 1/4/2007 period period period 30/9/2007 Exercise
Grantee grant price iy AEER  AHEAR AHER iy period
ARA Riti A& TEE 1/4/2007 Bt EmRT %% 30/9/2007 T
HK$

BT

Employees
]
Mainland China 6/2/2006 2.50 3,905,000 - 326,000 - 3,579,000 6/2/2007 -
RE R 5/2/2008
6/2/2006 3.00 4,425,000 - - 25,000 4,400,000 6/2/2008 -
5/2/2009
6/2/2006 3.50 4,425,000 - - 25,000 4,400,000 6/2/2009 -
5/2/2010
24/3/2006 2.50 2,950,000 - 424,000 125,000 2,401,000 6/2/2007 -
5/2/2008
24/3/2006 3.00 3,000,000 - - 125,000 2,875,000 6/2/2008 -
5/2/2009
24/3/2006 3.50 3,000,000 - - 125,000 2,875,000 6/2/2009 -
5/2/2010
8/9/2006 2.43 1,700,000 - 800,000 900,000 - 8/9/2006 -
7/9/2007
8/9/2006 3.00 1,700,000 - - 900,000 800,000 8/9/2007 -
7/9/2008
8/9/2006 3.50 1,600,000 - - 1,200,000 400,000 8/9/2008 -
7/9/2009
6/2/2007 4.00 2,500,000 - - - 2,500,000 6/2/2007 -
5/2/2008
6/2/2007 3.00 900,000 - 60,000 - 840,000 6/2/2007 -
5/2/2008
6/2/2007 3.00 1,050,000 - - - 1,050,000 6/2/2008 -
5/2/2009
6/2/2007 3.50 1,050,000 - - - 1,050,000 6/2/2009 -
5/2/2010
1/8/2007 3.50 - 400,000 - - 400,000 1/8/2007 -
31/7/2008
1/8/2007 4.00 - 300,000 - - 300,000 1/8/2008 -
31/7/2009
1/8/2007 4.50 - 300,000 - - 300,000 1/8/2009 -
31/7/2010
Sub-total /Mt 32,205,000 1,000,000 1,610,000 3,425,000 28,170,000
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Number of shares issuable under the options granted
REBRBRETRTOROHA

Granted

As at

Exercise 1/4/2007

price iy

e 1/4/2007
HK$

BT

Date of
grant

RHAS

Grantee
ERA

during the
period
B

=

Issued
upon
exercise
during the

Lapsed
during the As at
period period 30/9/2007
REERE KEER iy
TEmRT %% 30/9/2007

Exercise
period

e

Advisors 28/12/2004 1.24 650,000 - - - 650,000 28/12/2004
& 26/8/2012
28/12/2004 1.50 4,780,000 - - - 4,780,000 28/12/2004
26/8/2012
15/6/2007 3.50 - 9,000,000 - - 9,000,000 15/6/2007 -
14/5/2008
15/6/2007 3.50 - 6,000,000 - - 6,000,000 15/6/2007 -
14/5/2009
Sub-total /Mt : 5,430,000 15,000,000 - - 20,430,000
Grand total 45t : 88,985,000 29,650,000 7,960,000 3,425,000 107,250,000

All the above outstanding share options of PY! will be vested

in the relevant grantees upon the first date of their respective
exercise periods, except for vesting of the 21,000,000
outstanding PY!’s share options which will be conditional on such
grantees satisfying the conditions attached to each grant.

No option granted under the PYI Share Option Scheme was
cancelled during the six months ended 30 September 2007 .

In respect of the 29,650,000 share options granted under
PYI Share Option Scheme during the six months ended 30
September 2007, the closing share prices of PYl immediately
before the dates of grant ranged from HK$3.00 to HK$3.49.

In respect of the 7,960,000 share options of PYI exercised during
the six months ended 30 September 2007, the weighted average
closing price of PYI's shares immediately before the dates of

exercise was HK$3.20.
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NEFRMBREMRITEZERBELOTEESS
ZIIFEHOER BETEBEARA B
21,000,000 R ZE [ AR 1T 2 BE AR AE » 7813 7
BABITEE R LB RERT SO GE - 7
ATERIE ©

H £2007F9A30H LA AR - BEERIER
EREMR AT 2R A BB AR S o

H E2007F9H30B IEAEAR - IRIBRER
A% e =+ & 7% 2. 29,650,00017 BE AR 4 - A B8
BEEBZA—B - RERG KT EN F3.00
ETLESA9EBTT ©

B Z20079A30H 17~ {8 A M7T{E 27,960,000
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(2) PYE Share Option Scheme (2) REZXEBRES

PYE (a subsidiary of PYI), adopted its share option scheme (“‘PYE REZZE(REZ —HHEBAF) R2005F9A°
Share Option Scheme”) on 7 September 2005, under which the 78 BRAMEBERERTE( [REZEERE
directors of PYE may, at their discretion, offer any employees, ) BEBHAHE  REREXZEZTRBERE
executives or officers, directors of PYE and its subsidiaries (‘PYE IR EHREZEREMBAR([REREES
Group”) or any invested entity and any consultant, adviser or B R EMRESBIEL R REREESE
agent of any member of PYE Group or any invested entity, who AR ERE 2 FMES TTHABEHER
have contributed or will contribute to the growth and development BE EFERREFZEEEMKEARINE
of PYE Group or any invested entity, options to subscribe for I EME 2 FBRA - BERESRER T AR
shares in PYE subject to the terms and conditions stipulated in EREERESIINGERRGHRBERERE
the PYE Share Option Scheme. The PYE Share Option Scheme IR0 KRR 7 - (REEEBREAE B R
has a life of 10 years until 6 September 2015. 109 » HE£2015F9H6H -

Number of shares issuable under the options granted

REERERETRTNRAHE

Issued
upon
Granted exercise Lapsed

As at during the during the during the As at
Date of  Exercise 1/4/2007 period period period 30/9/2007 Exercise
grant price i rEER AHERE AR iy period
Riti A& TfEE 1/4/2007 &it fIEmRT %% 30/9/2007 iyt
HK$

e
B7L

Director
3
Lau Ko Yuen, Tom 8/6/2007 1.36 - 500,000 - - 500,000 1/7/2007 -
AsR 30/6/2009
Employees 3/2/2006 0.70 1,500,000 - 1,000,000 - 500,000 3/2/2006 -
EE 6/9/2015
3/2/2006 0.85 1,500,000 - 1,000,000 - 500,000 1/1/2007 -
6/9/2015
3/2/2006 1.00 1,500,000 - - 1,000,000 500,000 1/1/2008 -
6/9/2015
9/2/2006 0.90 5,600,000 - - 2,000,000 3,600,000 9/2/2008 -
8/2/2009
13/7/2006 1,00 1,500,000 - - - 1,500,000 13/7/2006 -
12/7/2008
13/7/2006 1.00 3,000,000 - - 1,500,000 1,500,000 13/7/2007 -
12/7/2009
13/7/2006 1,00 2,000,000 - - - 2,000,000 13/7/2008 -
12/7/2009
30/5/2007 1.34 - 1,500,000 - - 1,500,000 1/7/2007 -
30/6/2008
30/5/2007 1.34 - 1,500,000 - - 1,500,000 1/7/2008 -
30/6/2009
30/5/2007 1.34 - 12,400,000 - 500,000 11,900,000 9/2/2008 -
8/2/2009
Sub-total /Mt 16,600,000 15,400,000 2,000,000 5,000,000 25,000,000
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Number of shares issuable under the options granted
REBRBRETRTOROHA

Issued
upon
Granted exercise Lapsed

As at during the during the during the As at
Date of  Exercise 1/4/2007 period period period 30/9/2007 Exercise
Grantee grant price iy AEER  AHEAR KHER iy period
AERA Riti A& TEE 1/4/2007 Bt EmRT %% 30/9/2007 T
HK$

BT

Other participants 30/6/2007 1.34 - 600,000 - - 600,000 9/2/2008 -
HftpRE 8/2/2009
8/6/2007 1.36 - 1,600,000 - - 1,500,000 1/7/2007 -

30/6/2009

Sub-total /Nt : - 2,100,000 - - 2,100,000

Grand total &5t : 16,600,000 18,000,000 2,000,000 5,000,000 27,600,000
All the above outstanding share options of PYE will be vested NEFBEREREHRITEZBRESEES
in the relevant grantees upon the first date of their respective B2 TN ER - BETE@EERRA ©

exercise periods.
BRI R R BB R A T -
No share options of PYE were cancelled during the period.
25200745 A30H k200746 A8H (# HIRE

The closing prices of the PYE'’s shares on the trading days EEBREZ Q)R REZERDZWME
immediately before 30 May 2007 and 8 June 2007, being the ¥HA1.83387T °

dates of grant of PYE's share options during the period, were

both HK$1.33. 25 17T(#2,000,00015 (REZ B EE B AT -

RERERD 2 IEFHKTHER1.208TT
In respect of the 2,000,000 PYE’s share options exercised during
the period, the weighted average closing price of the PYE'’s
shares immediately before the dates of exercise was HK$1.29.
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Share Award Schemes
(1) PYI Share Award Scheme

iR 17 22 B st &l

(1) RERGEZBFE
REEPA20065F2 H23 A SR AN UL AR 17 B Bh =1 &
MEERAT(REAEBZEE - £F - &
A~ BRI RARIE) MRERG O RIREEAL -
HERDBEH—BBUITABAREEES

independent trustee until fulfilment of specified conditions before BENSBBIETEXAL -

This share award scheme, adopted by PYI on 23 February 2006,
allows PYI to make bonus payments to eligible persons (including
employees, directors, consultants, advisers and agents of the
Group) by way of PYI shares acquired by and held through an

vesting.

HN - BIREBZETEIERE & 160,000/ R EE X

During the period, a total of 160,000 shares of PY| became mTefifES -

vested in 8 employees under the scheme.

(2) REZZER GBS
REEEZEMN2006F9 A6 B AN ILETEl - MEE
BAL(BERERXEEVES &% #5
A~ BRI RATE) ARERZER M UK TE
AL WERMNEH - 2BEIXEABAREE
HERTHFBIFMERRL -

(2) PYE Share Award Scheme

This scheme, adopted by PYE on 6 September 2006, allows
PYE to make bonus payments to eligible persons (including
employees, directors, consultants, advisers and agents of PYE
Group) by way of PYE shares acquired by and held through an
independent trustee until fulfillment of specified conditions
HA - SESBEUEASBERREZERDG T
BT

before vesting.

No shares of PYE were awarded to the Directors under this
scheme during the period. BiomEsTE
(1) RERGORESE

Share Financing Plans REE 200642 A 148 MM ILET Bl - B BB A

U]

PYI Share Financing Plan

This plan, adopted by PYI on 14 February 2006, allows eligible
persons (including employees, directors, consultants, advisers
and agents of the Group) to borrow funds from PYI or from a
company within the Group to acquire new or old PY| shares on
a non-recourse basis with the subject shares pledged to PYI
as security, subject always to connected transaction and other
relevant provisions under the Listing Rules.

During this period, no financing to employees was provided by
the Group under this plan.

T(REARBEZRE &% FHAA BERR
RIB) IETHEERMER T - AREIAKE
A—RRBMERARBHRERERD - N
S EBR D ERREERRE - HATECLETH
ANZ BER 5 R EMBRRE

i - AR E BRI UL AT 8RR B SR HEM
BE -
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(2) PYE Share Financing Plan (2) REZERORMEE
This plan, adopted by PYE on 6 September 20086, allows eligible IREEZZEN2006F9 A6 IRANILETE] - BB
persons (including employees, directors, consultants, advisers AT(BEHERERZXEEZEE  EF - %A
and agents of the PYE Group) to borrow funds from PYE or from A BERRRE) JETHBENERT - @R
a company within the PYE Group to acquire new or old PYE ERESIREZEEHN—RARBERARE
shares on a non-recourse basis with the subject shares pledged I EREZZERD - MG FROTEPRE
to PYE as security, subject always to connected transaction and BEEERRE  MARA(LEMRAD ZBEER
other relevant provisions under the Listing Rules. 5 N E M ETRAILZ AEREIRE
During this period, no financing to the Directors was provided by R REZXEETERELERESRE
the PYE Group under this plan. HAEMFE o

Interests and Short Positions of Shareholders BRRERER AR

So far as is known to the Directors or chief executive of PYI, as at 30 HEFRREFZTHRASRA - 7200749 H30

September 2007, the following persons had an interest/short position H - TOIATRRER D KRB, 7% A BIRGE

in the shares and underlying shares of PYI as recorded in the register H R EIEGPI)EIB6HKETFTHELMA 2R

of PYI required to be kept under section 336 of the SFO: KR

(1) Substantial shareholders (1) TERRK

% of issued
Number of  share capital

Name of shareholder Capacity shares held HEBRITRAE
RER A 54 BFERHHE MBS
(Notel 3z 1) (Notelt zz 2)
[TC Corporaton Limited Interest of controlled corporation 402,368,507 26.86%
EHEEEARAT REthEEER
(Notel 3t 3)
[TC Investment Holdings Limited Interest of controlled corporation 402,368,507 26.86%
R EEE R
(NoteMt sz 3)
Hollyfield Group Limited Beneficial owner 402,368,507 26.86%
BEatiAA

(Note  3)

Notes: Wiz

1. All the above interests in the shares of PY| were long positions. 1. FRRERDOERE RITE ©

2. Based on PY/’s issued share capital of 1,497,839,407 as at 2. LA200749 A30H MR %E1,497,839,407 R B B2 TR AR
30 September 2007. REE -

3. Hollyfield Group Limited, a wholly-owned subsidiary of ITC Investment 3. ITC Investment Holdings Limited & @t b ¥ £ @A
Holdings Limited, which was in turn a wholly-owned subsidiary of ITC BRARIZEZEMBRR - H2EME 2 FHolyfield
Corporation Limited, owned 402,368,507 shares in PYI. Accordingly, ITC Group Limited# 402,368,507 I (R Z f% 7 » @D
Corporation Limited and ITC Investment Holdings Limited were deemed % & E 5B [R A 7 KITC Investment Holdings Limited
to be interested in the said 402,368,507 shares in PY! held by Hollyfield T #4818 7 L iftHollyfield Group Limiteds B 2
Group Limited. 402,368,507 IR (REE AR fn B #E 2 ©
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(2) Other persons

Och-Ziff GP LLC

0OZ Management L.P.
(formerly known asAifE0Z
Management, L.L.C.)

Gandhara Master Fund Ltd.

The Children’s Investment Fund
Management (UK) LLP

The Children’s Investment Master Fund

Christian Emil Toggenburger

Capacity
54

(2 EttAL

Interest of controlled corporation

ZEHAE R
(Notelt i 3)

Investment manager
REKIE
(Notel 3t 3)

Investment manager
REKIE

Investment manager
WEKIE
(Notel iz 4)

Beneficial owner
EnfFEA
(Notel 3t 4)

Beneficial owner

ESRAA

Number of
shares held
BERGOEE
(Note W 1)

135,033,516

135,033,516

134,163,967

117,732,000

117,732,000

84,244,397

% of issued
share capital
HE BT/
WEZ L
(Note W3z 2)

9.01%

9.01%

8.95%

7.86%

7.86%

5.62%

Notes:

1. All'the above interests in the shares of PY| were long positions.

2. Based on PY/I’s issued share capital of 1,497,839,407 as at

30 September 2007.

3. OZ Management L.P., a wholly-owned subsidiary of Och-Ziff GP LLC,
owned an aggregate interests of 135,033,516 shares in PYI through its
various direct wholly-owned subsidiaries and entities. Therefore, Och-Ziff
GP LLC was deemed to be interested in the said 135,033,516 shares in

PYI owned by OZ Management L.P..

4. The Children’s Investment Master Fund is accustomed or obliged to act in
accordance with the directions or instructions of The Children’s Investment
Fund Management (UK) LLP. Therefore, The Children’s Investment Fund
Management (UK) LLP is deemed to be having the same interests in the

shares as The Children’s Investment Master Fund.

Save as disclosed above, as at 30 September 2007, PYI had not

been notified by any persons (other than the Directors or chief

executive) who had interests or short positions in the shares or

underlying shares of PYI which would fall to be disclosed to PYI

under the provisions of Divisions 2 and 3 of Part XV of the SFO, or

which were recorded in the register required to be kept by PYI under

Section 336 of the SFO.

My ¢

1. BREROOERISRITE

2. LPA20074F9 A30H HIfR%E1,497,839,407 AR B B TAR A
REAE -

3. Och-Ziff GP LLCZ & [f{ B A 7l0Z Management L.P.i%

BEZE2EWEB AR REERES S #£135,033516
1tk Och-Ziff GP LLC #7418 {7
0Z Management L.P. Fi# % 2 135,033,5160% (RE= /%

P PREE A £ WO R

DA R

4. The Children’s Investment Master Fund— [ 5k 24 7838
#The Children’s Investment Fund Management (UK)
LLPZ $#57R8 % ° Bt » The Children’s Investment
Fund Management (UK) LLP#; 4% & EiThe Children’s

Investment Master Fund = A RSB {7 125

B EXFEEE N -

SLoEIK A
MBUKR °

Pr1

"
(&

K2007F9H 308 - BT
AT (BEFHFETBASRIN) SHASREHBIR
BB S R E GG EXVIEHE2 R 35 3 2 &
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Purchase, Sale and Redemption of Listed
Securities

During the period, PYI had purchased a total of 1,834,000 ordinary
shares of PYI on the Stock Exchange at an aggregate price of
HK$6,137,000 (including transaction costs), representing an average
price of HK$3.35 paid for each share purchased. All these shares
were cancelled upon repurchase.

Securities in Issue
As at the period end, there were 1,497,839,407 shares of PYI

in issue.

Corporate Governance

PYI has complied with all applicable code provisions of the Code on
Corporate Governance Practices in Appendix 14 to the Listing Rules
throughout the period ended 30 September 2007.

During the period under review, the functions and composition of the
board of Directors (the “Board”) and all Board committees remain the
same as those set out in the Corporate Governance Report on pages
56 to 83 of the PYI's annual report dated 20 July 2007.

The Board also continued its progressive efforts to maintain and
enhance the effectiveness of the Group’s system of internal control
covering all material areas, including its financial, operational and

compliance controls and its risk management functions.

PYI has adopted the Model Code as its own code for dealing in the
securities of PYI by the Directors and the relevant employees of the
Group.

According to the specific enquiry made by PYI, all Directors and the
relevant employees of the Group have confirmed their compliance
with the required standard set out in the Model Code throughout

the period.

P{IC) PYI Corporation Limited Interim Report 2008

BE - HERER LHES

B - ARZEREE X FTIAG,137,0008 T (B IER S K
) 2 e ER (BB REE ARG PA3.358 T2 FHIE
BE ) BB S ££1,834, 00000 (RE L BAG - 2I5%
ERMHEENFEOIET o

CRITES

REAGE R - (RE 2 B 81715 A1,497,839,407% ©

HEER
RED RE E2007F9A30H I EAREI B S E AR
BIBTEE+POprE 2 (D EERE TR ©

RER - EXREETHEZES 2R AN S
R FE FA20074F7 A20H T % 2 F 3 555652 83H
(EERREINFTEEMER -

EERTENRSARBEANZHEERZIEL
BRI RETVH - 2EREREH MEREE
HRE -

REDKERARETANVERESMAEE AR
BEEERERBFFMTETZTH -

RERENBEEN  2REERAERIENES
R AR B — E A SRR BT AT R
o -



Disclosure pursuant to Rules 13.20 and 13.22
of the Listing Rules
(1) Advances to entities
As at 30 September 2007, advances to entities did not individually
exceed 8% under the assets ratio as defined under Rule 14.07(1)

of the Listing Rules.

(2) Financial assistance and guarantees given to affiliated
companies
As at 30 September 2007, the aggregate amount of the
financial assistance provided by the Group to its associated
companies and jointly controlled entities (collectively the “Affiliated
Companies” within the meaning under Chapter 13 of the Listing
Rules) and the guarantees given by the Group for facilities granted
to the Affiliated Companies did not exceed 8% under the assets
ratio as defined under Rule 14.07(1) of the Listing Rules.

Review of Accounts

The audit committee of PYI has reviewed the Group’s unaudited
condensed consolidated financial statements for the six months
ended 30 September 2007 in conjunction with PYI's external

auditors.

The Board has appointed the external auditors to conduct review

in accordance with Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants on the unaudited condensed
consolidated financial statements for the six months ended 30
September 2007.

BB L R Al) 5513.20 % 13.221% 1E

o 45 5B

(1) AETEREMHEN
7200749 A30R - M E g R4 2 B K E R
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28% e
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MANE1407T() TR EEELER 28% °

AR E 260
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Corporate Information
ANEER

Board of Directors B/
Chairman, Independent Non-Executive Director TE(BUFEHITES)
Chow Ming Kuen, Joseph ost, e JEIFA#E osE up
Deputy Chairman and Managing Director BlEERESHLE
Lau Ko Yuen, Tom 2mR
Non-Executive Director FHTES

Chan Kwok Keung, Charles FR o4
Independent Non-Executive Directors BAFHTES
Kwok Shiu Keung, Ernest B

Chan Shu Kin PeRiE ER

Leung Po Wing, Bowen Joseph aas, Jp REL cas, P

Li Chang An FEXR

Board Committees EERETZE®
Audit Committee BEREES

Chan Shu Kin (Chairman) PRIGIER (2 /%)

Chow Ming Kuen, Joseph ost, e JEIFA#E osE up

Kwok Shiu Keung, Ernest EIE

Leung Po Wing, Bowen Joseph ass, Jp 2L L GBS, uP
Remuneration Committee TMHEES

Chow Ming Kuen, Joseph ost, Jp (Chairman) JERBHE ose up (£ /)
Lau Ko Yuen, Tom 2mR

Kwok Shiu Keung, Ernest 2fog

Leung Po Wing, Bowen Joseph ass, u» RE L GBS, P
Nomination Committee BEEZEES

Chow Ming Kuen, Joseph ost, Jp (Chairman) JEBRHE ose up ()
Lau Ko Yuen, Tom 2mR

Kwok Shiu Keung, Ernest EIbE:

Chan Kwok Keung, Charles (Alternate to Lau Ko Yuen, Tom) PREH SR (AR 5 R)
Chan Shu Kin (Alternate to Kwok Shiu Keung, Ernest) [RAGTER (R AE 3RV 78)
Compliance Committee EEZEES

Chow Ming Kuen, Joseph ogeg, up (Chairman) JEBRE ose up (2 5)
Kwok Shiu Keung, Ernest Y

Chan Shu Kin [ER 45] EX

Share Repurchase Committee BOONEEES
Chan Shu Kin (Chairman) PERABIER (2 /%)

Chow Ming Kuen, Joseph ose, up (Alternate to Chan Shu Kin) JEBRE oBE up (AT TR AT EL)
Lau Ko Yuen, Tom 2mR
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Qualified Accountant
Wong Yiu Hung

Company Secretary
Mui Ching Hung, Joanna

Authorised Representatives
Lau Ko Yuen, Tom

Mui Ching Hung, Joanna

Wong Yiu Hung

(Alternate to Lau Ko Yuen, Tom and Mui Ching Hung, Joanna)

Auditors
Deloitte Touche Tohmatsu

Principal Bankers

Bank of China (Hong Kong) Limited

China Construction Bank Corporation

Industrial and Commercial Bank of China Limited
Bank of Communications Co., Ltd.

China Merchants Bank Co., Ltd.

BNP Paribas

CITIC Ka Wah Bank Limited

The Bank of East Asia Limited

Wing Hang Bank, Limited

Legal Advisers

Herbert Smith (Hong Kong)

Richards Butler (Hong Kong)

Vincent T.K. Cheung, Yap & Co. (Hong Kong)
Conyers Dill & Pearman (Bermuda)

JC Master Law Offices (PRC)

Dewell & Partners (PRC)

Financial Advisers

Anglo Chinese Corporate Finance, Limited

Somerley Limited

KPMG Corporate Finance Limited
PricewaterhouseCoopers (Shenzhen) Consulting Limited

Public Relations Consultant
Strategic Financial Relations Limited
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Share Incentive Schemes Administrators
BOCI-Prudential Trustee Limited

(Share Award Scheme — Trustee)
BOCI Securities Limited

(Share Financing Plan — Custodian;

Share Option Scheme — Administrator)

Registered Office
Clarendon House

2 Church Street

Hamilton HM 11
Bermuda

Principal Place of Business
31/F, Paul Y. Centre

51 Hung To Road

Kwun Tong, Kowloon

Hong Kong

Tel: +852 2831 8338

Fax: +852 2372 0641

Principal Share Registrars and Transfer Office

Butterfield Fund Services (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HM 08

Bermuda

Branch Share Registrars and Transfer Office

Tricor Secretaries Limited
26/F, Tesbury Centre

28 Queen’s Road East
Wanchai

Hong Kong

Website

WWW.PYicorp.com

Stock Code

Hong Kong Stock Exchange
Reuters

Bloomberg

American Depository Receipt
Frankfurt Stock Exchange
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31/F, Paul Y. Centre, 51 Hung To Road, Kwun Tong, Kowloon, Hong Kong

BB NEBERBEES FRRFESEPLI1IE
Tel BaE: +852 28318338  Fax fHE: +852 2372 0641  www.pyicorp.com
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