CONSOLIDATED INCOMESTATEMENT

For the year ended 31 December 2006

2006 2005
Notes HK$’°000 HK$°000

Turnover 5 1,084,357 1,040,444
Cost of sales 23 (924,319) (853,523)

Gross profit 160,038 186,921
Other income 22 6,867 8,322
Selling and distribution expenses 23 (38,310) (45,602)
Administrative expenses 23 (137,218) (160,079)
Goodwill impairment losses 8 (100,194) -
Other losses — net 21 (6,073) (19,929)

Operating loss (114,890) (30,367)
Finance costs 25 (7,684) (3,339)

Share of (loss)/profit of associates (237) 652

Loss before income tax (122,811) (33,054)
Income tax expense 26 (8,673) (3,416)

Loss for the year (131,484) (36,470)

Attributable to:
- Equity holders of the Company (129,671) (36,348)
- Minority interests (1,813) (122)

(131,484) (36,470)

Loss per share (expressed in HKS per share) 28
- Basic and diluted (0.194) (0.054)
Dividends 29 -

The notes on pages 34 to 88 are an integral part of these consolidated financial statements. "onal Li
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