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Management Discussion
and Analysis

The board of directors (the “Board”) of Hsin Chong
Construction Group Ltd. (the “Company”) has the pleasure in
presenting the unaudited interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended
30 September 2007.

Operating Results

The Group reported a revenue of HK$1,337.7 million, a
11.6% increase compared with the last corresponding period.
The increase was primarily attributable to the increase in
construction management activities in Macau. Gross profit
increased by 18.7% to HK$96.2 million from the HK$81.0
million for the last corresponding period, mainly due to the
improved margins resulting from the increase in construction
management activities in Macau and cost savings from
construction projects in Hong Kong. The Group continues to
lower its overhead and other operating expenses; a further
reduction of 6.4% against the last corresponding period was
achieved. For property development, a write-back of HK$3.5
million (before minority interests) on the impairment provision
in respect of Wen Chang Pavilion in Guangzhou of the People’s
Republic of China (“PRC") was made in light of the satisfactory
sales achieved to date. Finance costs decreased by 72.9% to
HK$1.2 million as a result of reduced bank borrowings against
the last corresponding period. Overall, the Group reported
earnings of HK$47.9 million for the period (2006: HK$32.9
million) of which HK$43.9 million was attributable to equity
holders of the Company (2006: HK$32.1 million).

Segment Analysis

(1) Building construction and
civil engineering
Revenue for the building construction and civil
engineering segment was HK$1,113.2 million, an increase
of 29.5% compared with the last corresponding period.
The increase was mainly attributable to the increase in the
construction management activities in Macau. Profit after
finance costs was HK$35.8 million, an increase of 46.7%
compared with the last corresponding period. This was
mainly due to the improved margins resulting from the
increase in construction management activities in Macau
and cost savings from construction projects in Hong
Kong, as well as savings in overhead. Overall, the building
construction and civil engineering segment performed
satisfactorily during the period.

* For identification purpose only
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In Hong Kong, the Group was awarded several new
contracts over the six months under review, including the
Design and Construction of Prince of Wales Hospital —
Extension Block, from Architectural Services Department
(in joint venture with another renowned construction
group in Hong Kong); the Atrium Hotel at Pacific Place
from the Swire Group; and Reconstruction of Main
Sewers from Grandstand 2 to Mafoo Quarter at Sha Tin
Racecourse from the Hong Kong Jockey Club. These
awards ensure the Group's presence in the Hong Kong
traditional contracting market.

Electrical and mechanical installation
Revenue for the electrical and mechanical installation
segment was HK$183.7 million, a decrease of 44.1%
compared with the last corresponding period. This was
because old projects were near their completion while
new projects awarded at last year end have only recently
commenced work. Profit after finance costs was HK$3.2
million (2006: loss of HK$10.4 million). The improved
result was mainly attributable to the absence of share of
loss of joint venture project and write-off of goodwill and
intangible assets in the last corresponding period.

Property development and rental

Revenue for the property development and rental segment
was HK$40.9 million, an increase of 284.7% compared
with the last corresponding period. The increase was
mainly due to the recognition of sale of the residential
units of Wen Chang Pavilion in Guangzhou, PRC in the
consolidated income statement for the period following
obtaining the completion certificate for the development
in February 2007. As at the balance sheet date, 96% of
the residential units had been sold at an average selling
price of RMB7,500 per square metre.

Rental income derived from Hsin Chong Center, No.
3 Lockhart Road and Lung Mun Oasis, Tuen Mun,
collectively accounted for 30.9% of the revenue in the
property development and rental segment for the period.
It showed an increase of 19% compared with the last
corresponding period, due to increased occupancy and
rental rates reported from No. 3 Lockhart Road.

Profit after finance costs was HK$11.3 million, including a
write-back of HK$3.5 million on the impairment provision
for Wen Chang Pavilion in Guangzhou, PRC (2006:
HK$12.7 million, including a total gain of HK$6.9 million
on the revaluation of the portion of Hsin Chong Center
classified as an investment property and the disposal of
the property interests in Vietnam).

Other operations

Other operations reflected minimal results from inactive
associated companies (2006: HK$7.9 million represented
the profit on the disposal of Novotel Century Harbourview
Hotel).
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Financial Position

The Group maintains its policy of conservative capital
management. The debt to capitalisation was 4% at the balance
sheet date (31 March 2007: 4%). Total bank borrowing of
HK$25.0 million at balance sheet date was subsequently repaid
on 30 October 2007. Up to 15 November 2007, total credit
facilities available to the Group for utilisation amounted to
HK$360.0 million. The Group’s other financing requirements for
this financial year will be easily met by available cash and cash
generated by operations and banking facilities.

As of 30 September 2007, net working capital amounted to
HK$290.2 million (31 March 2007: HK$325.2 million) with the
quick ratio remained at 0.9 at the balance sheet date (31 March
2007: 0.9). Cash balances, held-to-maturity investments and
financial assets at fair value through profit or loss were 10.9%
lower at HK$614.4 million compared with the last financial year
end (HK$689.2 million) with 87% (31 March 2007: 87%) as
cash and cash equivalents.

Financial Hedging and
Other Financial Instruments

The Group’s net borrowings and cash balances are primarily
denominated in Hong Kong Dollars, Macau Patacas, US Dollars
and Renminbi. Therefore, the Group has no significant exposure
to foreign currency fluctuations. In addition, the Group adopts
hedging policies for mitigating interest rate risks and exchange
rate risks associated with respective assets or liabilities and
rights or obligations. Such policies ensure effective cost
controls on construction cost as early as the tendering stage
and controllable borrowing costs for operation and investment
needs.

Interest rate risk and exchange rate risk are risks to earnings or
capital arising from movement of respective rates. The former
mainly arises from bank borrowings by the Group and the latter
comprises exposure due to currency needs from normal business
operation for material procurement and services requirements.
The Group has established policies and procedures to the
assessment, booking and monitoring of all such financial
instruments. The controls and procedures governing such
activities were considered overall to be adequate.

Gains or losses arising from relevant hedging transactions will
be booked as a profit or loss associated with the underlying
assets or liabilities.

At period end, the Group has outstanding forward exchange
contracts to hedge HK$60.8 million (see Note) mainly against
the GBP and Euro. Subsequent to period end, a total of
HK$12.8 million of those contracts were closed and no material
forward exchange contract has been entered into.

(Note: Included equity share in a jointly controlled entity)
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Operational Review on Contracts

Subsidiaries

During the six months under review, the Group’s building
construction arm received new contracts of HK$717.5 million,
including a building construction contract of HK$577.0 million
for Atrium Hotel at Pacific Place, 88 Queensway, Hong Kong
and construction management contracts totalling HK$110.9
million for Sai Kei Hou Yuen Development at Estrade Nova do
Miradouro No. 1 Taipa, Macau. Total contract sums received
were HK$762.9 million which included adjustments for building
and construction management service works. In addition, a civil
engineering contract of HK$15.5 million from the Hong Kong
Jockey Club for Reconstruction of Main Sewers from Grandstand
2 to Mafoo Quarter at Sha Tin Racecourse was secured in the
period.

The electrical and mechanical installation arm received new
contracts of HK$581.4 million, mainly represented by an
electrical and mechanical installation contract of HK$548.0
million for the Design and Construction of Prince of Wales
Hospital — Extension Block.

Contracts totalling HK$1,457.0 million were completed with
HK$1,096.2 million derived from the building construction arm,
mainly for the construction of Main Building Works for Pok
Oi Hospital Redevelopment and Expansion at Yuen Long, New
Territories and a commercial and residential development at
Phase 2 Group Il of Central Park, Beijing.

Electrical and mechanical installation contracts totalling
HK$360.8 million were completed, mainly for the subcontract
work for Pok Oi Hospital Redevelopment and Expansion at Yuen
Long, New Territories.

Consolidated orders on hand at period end amounted to
HK$7,234.8 million, with a decrease of 1.3% from last year
end.

The breakdown of incomplete contracts of the Group’s
construction subsidiaries is as follows:
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31 March Contracts Contracts 30 September
2007 received completed 2007
—_ETLEE —EFEE
=ZHA=+—H HEAH EREH LA=+H
HK$ million HK$ million HK$ million HK$ million
BEBET BEBEETT BEBEET BEBAET
Building Construction / ek s
Construction Management EiEEE
Hong Kong and Macau ENE IS 4,775.4 836.2 (671.3) 4,940.3
Mainland China SETpN 992.3 (73.3) (424.9) 494.1
Civil Engineering +ARTEE
Hong Kong B 30.5 15.5 - 46.0
Electrical and Mechanical BLETIE
Installation
Hong Kong e 1,533.8 581.4 (360.8) 1,754.4
7,332.0 1,359.8 (1,457.0) 7,234.8
Hsin Chong Construction Group Ltd. 04 HMEEEEEARRAA



The split of incomplete contracts at balance sheet date is as
follows:

Amount %
x| ER 7

HK$ million

BB EET
Government BT 10.4 0.1
Public, charitable or non-profit institutions Nk RESHIELFIKIE 470.0 6.5
Private developers FLAZEER 6,754.4 93.4
7,234.8 100.0

Joint Ventures

Hsin Chong — Yau Lee Joint Venture, in which Hsin Chong has
a 50% interest, received a construction contract of HK$1,654.3
million from Architectural Services Department for the Design
and Construction of Prince of Wales Hospital — Extension
Block. Part of the contract, at HK$548.0 million, has been sub-
contracted to a specialist subsidiary of the Group. Other
contracts received totalling HK$456.7 million were mainly

BEE

STE—BHEEEGTEHBS0%RME) ERE
ER A5 1,654,300,0007T 2 2 B HT 38 T 88
PRIEE KR NEETR - ZAYWEF RS
2 ¥ (9 ¥ A 491875 #548,000,000 70 ) F A &
Z BB AR - EMEES 4948({E456,700,000
T EEBREMBHE E R ERBIH—B Y —&T
—HEAEENTEE - AEBREESZD

represented by the variation orders to MBH Joint Venture T RTERELDHAOT -
and Maeda-Hitachi-Yokogawa-Hsin Chong Joint Venture. The
breakdown of incomplete contracts of the Group’s construction
joint ventures is as follows:
31 March Contracts Contracts 30 September
2007 received completed 2007
—entLE =
=A=+—H BEAN TR EH LA=+H
HK$ million HK$ million HK$ million HK$ million
BEBET BEBET BEBEETT BEAET
Hsin Chong — Yau Lee ME-—ANEERE
Joint Venture - 1,654.3 - 1,654.3
MBH Joint Venture MBH& &3 1,483.4 149.7 - 1,633.1
Maeda-Hitachi-Yokogawa AT — B3 —&m
-Hsin Chong Joint Venture —EALDE 2,760.0 307.0 - 3,067.0
4,243.4 2,111.0 - 6,354.4

Note: The amounts shown above are gross figures and do not
reflect the Group’s net attributable share.
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Construction Related Property

Development
(1) Lung Mun Qasis, Tuen Mun, Hong Kong

(2)  No. 3 Lockhart Road, Wanchai, Hong Kong
(3)  Hsin Chong Center, Kwun Tong, Hong Kong
(4)  Wen Chang Pavilion in Guangzhou, PRC

The status of the above four projects has not changed materially
from the descriptions given in the Group’s last annual report.

Major Contracts and Projects
Subsequent to Period End

Consolidated
No significant project was received or completed subsequent to
the period end.

Joint Ventures
No project was received or completed by joint ventures
subsequent to period end.

Interim Dividend

The Board has declared the payment of an interim cash dividend
of HK5.5 cents (2006: HK4.0 cents) per share for the six months
ended 30 September 2007. The interim dividend will be paid
on Thursday, 10 January 2008 to shareholders of the Company
whose names appear on the registers of members of the
Company on Wednesday, 2 January 2008 (Hong Kong time).

Closure of Registers of Members

The registers of members of the Company will be closed from
Friday, 28 December 2007 to Wednesday, 2 January 2008
(Hong Kong time), both days inclusive, during which period
no transfer of shares of the Company will be registered. In
order to ascertain shareholders’ entitlement to the interim
dividend, all share transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s
Hong Kong branch share registrars, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai,
Hong Kong for registration no later than 4:00 p.m. on
Thursday, 27 December 2007 (Hong Kong time).

The principal share registrars of the Company is Butterfield Fund

Services (Bermuda) Limited at Rosebank Centre, 11 Bermudiana
Road, Pembroke, Bermuda.
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Outlook

The Economy

The Hong Kong economy remains strong and recorded a 6.2%
growth in GDP (Gross Domestic Product) with an unemployment
rate further reduced to 4.1% in the third quarter of 2007.
The local stock market was buoyant with a continued influx of
funds invested causing the Hang Seng Index to exceed 30,000
points, although it has fallen back subsequently, as have other
major global markets. The problems of sub-prime mortgage-
backed securities and CDOs (collateralised debt obligations) in
the United States, together with the Mainland China’s stance on
the timeline of broadening the Qualified Domestic Institutional
Investor (QDII) scheme for mainland investors wishing to invest
in Hong Kong, have caused uncertainty and turbulence in the
local stock market. The slowdown in the US economy, with
reduced Fed rate cuts to interest rates, has weakened the US
Dollars, which in turn has weakened the Hong Kong Dollars
exchange rate. The higher imported food and energy prices
from the Mainland, due to continuous appreciation of the
Renminbi, has undoubtedly increased inflation in Hong Kong.

The Industry

The building and construction activities in Hong Kong
have shown small growth in the period under review, with
expenditure in the construction industry recording marginal
growth of 0.4% in the third quarter of 2007. This was mainly
due to an increase in the volume of work in the private sector,
as public sector construction work has remained static.

The Chief Executive’s recent policy address in October 2007
had outlined an ambitious program to undertake “10 Major
Infrastructure Projects for Economic Growth”, which will
rejuvenate the Hong Kong construction industry. However, the
related construction activities will unlikely commence in the next
12 months. Consequently, the construction industry in Hong
Kong is not expected to grow significantly in the next year.

The recent incidence of the steel-benders’ strike for a wage
increase has stimulated a fresh round of demands for wage
increases by construction workers of the other trades. The
labour market is therefore likely to become more challenging
in the coming year. Together with the inflationary pressures on
imported materials and supplies due to the weakening Hong
Kong Dollar, the financial management of construction contracts
is highly demanding.
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The Group

On 1 November 2007, as announced jointly by the Company
and Carrick Worldwide Limited (“CWL"), a wholly-owned
subsidiary of Mission Hills Golf Club Limited (“MHGCL"), CWL
has acquired a 61.67% shareholding interest in the Company
and has become a controlling shareholder of the Company.
Completion of the said acquisition took place on 9 November
2007. Please refer to Note 16 to the condensed consolidated
financial information headed "“Events after the balance sheet
date” for further details. MHGCL, through its subsidiaries
(collectively referred to as “Mission Hills Group” hereinafter),
is principally engaged in integrated resort operations including
the Mission Hills Golf Club in Guangdong Province of the
PRC, hotels and spa facilities, as well as property development
businesses. Leveraging on the successful Mainland China
experience and extensive network of the Mission Hills Group,
the Group expects that there will be increased business
opportunities in the Mainland China in future years.

With respect to the Macau market, the Group has now
established a very strong presence and brand awareness. This
has brought in new contract awards in the luxury residential
market, in addition to the significant construction management
contracts on hand with the Venetian group in their Cotai
Strip property developments. These contracts will continue to
generate substantial workload for the Group in future years.

The Group will remain focused on the recovering construction
industry in Hong Kong for future opportunities and will
continuously control the underlying overhead and direct costs
attributable to its business operations whilst maintaining its
competitive edge in quality work, on-time delivery and technical
capabilities.

Human Resources

At 30 September 2007, the Group employed a total of 1,502
(31 March 2007: 1,424) full-time staff. Recognising that our
chief asset is our staff, the Group provides and encourages
training to improve productivity, quality and competitiveness.
Our results owe much to all our staff's commitment, dedication
and professionalism.

The Group believes in a remuneration system which aligns the
interests of the management, employees and shareholders. The
Group sets its remuneration policy by reference to the prevailing
market conditions and a performance-based reward system. It is
to ensure that the Group is able to attract, retain and motivate
executives of the highest calibre essential to the successful
leadership and effective management of the Group. The
performance measure is balanced between financial measures
and industry comparative measures to achieve maximum
alignment between shareholders’ and executives’ objectives.
The components of remuneration package consist of base
salary, allowances, benefits-in-kind, fringe benefits including
medical insurance and contributions to pension funds, as well as
incentives like discretionary bonus, participation in share option
and subscription schemes and long-term rewards.
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Appreciation

In the past 68 years, the Group witnessed and contributed
to the growth and prosperity of Hong Kong. We helped to
transform it from a small port city into an international financial
hub.

Hsin Chong was established by the late Godfrey YEH in 1939.
The initial years were difficult because of the World War Il. Mr.
Chu-keng CHIEN loyally and ably assisted the late Godfrey YEH
to re-establish Hsin Chong after the War and helped to build a
solid foundation for subsequent expansion. Mr. CHIEN resigned
from January 1990.

Dr. Geoffrey YEH, the Former Chairman, joined Hsin Chong in
1955 after graduation from engineering study in the United
States. He brought professional management into Hsin Chong
and was instrumental for the introduction of mechanised system
construction into Hong Kong, which has far reaching effects on
the development of the local construction industry.

Mr. Ka-kui CHAN, the Managing Director, joined Hsin Chong
in 1978 till 1998 and rejoined in 2006, has contributed
significantly to the diversification of the Group, development
of the human resources pool and shaping of the culture of the
Group, which ensured the sustained development in the ensuing
years. The Group became a publicly listed company in Hong
Kong in 1991.

The Group is indebted to the loyalty, hard work and dedication
of all staff. Many of them have served the Group for a long
period of time.

The Group is grateful to all of the Independent Non-Executive
Directors who have contributed to the success running of the
Group since its public listing.

In the last five years, we have experienced the most testing
period for the construction industry in the recent history of
Hong Kong. | am particularly grateful to Messrs. Tobias Josef
BROWN, Ho-ming Hebert HUI, Kin-fung Jeffrey LAM and Kwok-
kuen Peter LAU, the Independent Non-Executive Directors of
the existing Board and Mr. Ki-chi KWONG who had retired in
August 2007. They have served selflessly helping me to steer
the Group to safe ground, since | took over as Chairman of the
Group in 2002.

| shall be leaving the Board soon after completion of the
Offers. | sincerely wish the Group will continue to prosper and
contribute to the well being of Hong Kong and China.

On behalf of the Board

-

v

V-nee YEH
Chairman

Hong Kong, 7 December 2007
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Condensed Consolidated Income

Statement

For the six months ended 30 September 2007

HHGERAER

BE_FEE+FAA=THILANERZEE

Revenue
Cost of sales

Gross profit

Other income

General and administrative
expenses

Other operating expenses

Operating profit

Finance costs

Share of profits less losses/
(losses less profits) of
— jointly controlled entities
— associated companies

Profit before income tax
Income tax expense

Profit for the period

Dividend

Profit attributable to:

Equity holders of the Company

Minority interests

Basic earnings per share (cents)

Diluted earnings per share (cents)

Yezs
SHERAR

EH
HAb WA
TTERFAX

HAib QR

il

B AR

A FRE 1R,
(ERIRER)
— ARG EE
— B

P83 A4 7
PSR

Ha A

BB

JEMEE R -

ARREDFAA

DB RS

FREARRF ()

SR#EERN ()

Hsin Chong Construction Group Ltd.

Unaudited
Six months ended 30 September
KREEZ
BEAA=+THLEAERZE
2007 2006

Note HK$'000 HK$'000 % Change

fitsk BEFR  OB%TR E9HE

2 1,337,741 1,198,945 11.6

4 (1,241,558) (1,117,925) 1.1

96,183 81,020 18.7

3 19,732 19,578 0.8

4 (53,674) (58,039) -7.5

4 (8,614) (8,482) 1.6

53,627 34,077 57.4

5 (1,153) (4,262) -72.9

477 (69) N/A N3 F

206 8,236 -97.5

53,157 37,982 40.0

6 (5,296) (5,046) 5.0

47,861 32,936 453

7 35,784 25,561 40.0

43,947 32,140 36.7

3,914 796 3.9x

47,861 32,936 45.3

8 6.9 50 380

8 6.7 N/A N3 A N/A 7@ F
10 FEEEEEERAR



H = A 2 ==
Condensed Consolidated Balance HHGEEEAE R
Sheet
Asat 30 September 2007 and 31 March 2007 ZEEEFNAZFARZEELF=A=+—HRE
Unaudited Audited
30 September 31 March
2007 2007
REEZ =%
—EFLE ZEELF
ABA=+H —A=+—H
Note HK$'000 HK$'000 % Change
Bt s BT BT FELLE
Non-current assets ERBEE
Property, plant and equipment W MR N GRE 9 60,609 63,011 -3.8
Investment properties KEME 9 117,484 121,277 -3.1
Prepaid premium for land lease BRTEERA 9 37,195 37,663 -1.2
Intangible assets BEEE 9 1,650 1,950 -15.4
Associated companies i 4,080 6,453 -36.8
Jointly controlled entities RS T E 49,580 13,353 2.7x
Held-to-maturity investments BERIHZRE 13,452 18,574 -27.6
Available-for-sale financial assets At EZHBEE 4,729 5,729 -17.5
Deferred income tax assets RIEFTSIEAE 1,422 2,140 -33.6
290,201 270,150 7.4
Current assets REEE
Property under development HEEERTPYE
for sale 36,696 36,800 -0.3
Stocks and contracting FEREZEFRTIE
work-in-progress 276,841 292,555 -5.4
Receivables and prepayments FEWERR M TFEN & 10 342,156 331,709 3.1
Amount due from a minority FEU — DB R TR IE
shareholder 2,476 3,249 -23.8
Held-to-maturity investments BRI EE 17,296 12,124 427
Financial assets at fair value BATER AmFlEk
through profit or loss BRI EE = 1,315 -100.0
Deposits, cash and bank balances FR o BeRBTHETF
— restricted — ZRH| 65,053 75,900 -14.3
— unrestricted — NERE 532,070 599,894 -11.3
1,272,588 1,353,546 -6.0
Current liabilities Bk IB=Ni=
Current portion of long term RERITERZ
bank loan & HIE D 12 (25,000) (25,000) -
Payables and accruals EREZNESER 1 (918,720) (961,483) -4.4
Amounts due to minority e L B R FE
shareholders (30,635) (36,805) -16.8
Current income tax liabilities SHMRENHEE (8,058) (5,059) 59.3
(982,413) (1,028,347) -4.5
Net current assets REEERE 290,175 325,199 -10.8
Net assets BEEFE 580,376 595,349 2.5
Equity =
Capital and reserves attributable AR ZEHEA
to the Company’s equity holders EiEAREE
Share capital %N 13 64,150 63,922 0.4
Other reserves Heb 290,509 285,629 1.7
Retained profits REB T 216,761 236,964 -8.5
571,420 586,515 -2.6
Minority interests DR REER 8,956 8,834 1.4
Total equity s 580,376 595,349 2.5
hHRE 11 Interim Report 2007/2008




Condensed Consolidated Cash HHEEHEREER
Flow Statement

For the six months ended 30 September 2007 (E_FTLFAA=TAUNEAZER
Unaudited
Six months ended 30 September
FEEG
BEAA=Z+HHLAERRE
2007 2006
HK$'000 HK$'000 % Change
BT BB EEhE
Operating activities BEXH
Net cash inflow generated from operations REELZBHERNTE 15,909 151,375 -89.5
Interest received RIS 11,935 8,163 46.2
Interest paid RANEL) (628) (4,724) -86.7
Dividend income from financial assets at BUYR R FEF BRI
fair value through profit or loss EEZIEEERS 79 87 9.2
Income tax paid BRFERH (1,456) (4,058) -64.1
Net cash inflow from operating activities RBEEBZRERNTE 25,839 150,843 -82.9
Investing activities REXEH
Purchase of property, plant and equipment BEME  HERHR (857) (328) 1613
Disposal of property, plant and equipment HEME  WRNRE 169 189 -10.6
Purchase of held-to-maturity investments BERZIE2EE (2,892) (2,583) 12.0
Redemption of held-to-maturity investments BOBERH RE 2,790 2,790 -
Dividend income from an associated company B 4i—EisERE 2,558 - N/A @R
Disposal of subsidiaries, HEHBRR
net of cash disposed of R EZES - 3,211 -100.0
Net advance to associated companies and SRR B
jointly controlled entities EFEMFE (35,729) (3,979) 8.0x
Net cash outflow from investing activities ~ #REEHzBEE&RHFR (33,961) (700) 47 5x
Net cash (outflow)/inflow before financing  BZEH 2R € (FiH) HNFHE (8,122) 150,143 N/A TEHR
Financing activities METH
Repayment of bank loans EBRBFITER - (140,348) -100.0
Issue of shares BITHR 1,824 - N/A
Repayment to minority shareholders BEVEBEER (9,189) (50) 182.8x
Dividends paid BIRKE (64,150) (57,513) 1.5
Decrease in restricted deposits RRHBITFHAD 11,813 95,343 -876
Net cash outflow from financing MEZRETHIFE (59,702) (102,568) -41.8
(Decrease)/increase in cash and RERREEEZ
cash equivalents GR4) /18 (67,824) 47,575 N/A TR
Cash and cash equivalents at 1 April ROBA—BZzHERES%E 599,894 443,732 35.2
Cash and cash equivalents at 30 September RAAZ+HZEERRE%E 532,070 491,307 83
Analysis of the balances of cash and RERBRESELEHFZIN
cash equivalents
Deposits, cash and bank balances i Be RRITHER
— unrestricted — TR H 532,070 491,307 8.3

Hsin Chong Construction Group Ltd. 1 2 MEEEEERRLAR



Condensed Consolidated

HHGEEZEHR

Statement of Changes in Equity

For the six months ended 30 September 2007

BE—ZTELFAA=TAIUNEARBE

Unaudited
ABEY

Attributable to equity holders of the Company

BREADEZHEA
Capital Investment
Share Share Exchange  General redemption  Capital revaluation Retained Minority Total
capital premium  reserve  reserve  reserve  reserve  reserve  profits Total interests equity
&% hE DHRR i
BE  BHEE Exkk LEHRE EERE S1RG  EREE  REEH @t 34 @
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000
BT AMTT BT BT AT BETr BETr RETr AETr BETr BT
At 1 April 2006 WoFERE
MA-A 63,903 148,430 (506) 121,110 4,420 - 169 214,639 552,165 9,346 561,51
Exchange differences ERER - - (1817) - - - - - (1817) - (1817)
Profit retained TERB A
for the period - - - - - - - 32,140 32,140 7% 32,936
Distribution i - - - - - - - - - (675) (675)
Fair value gain on g
avallable-for-sale BKEE
financial assets AHERT - - - - - - 416 - 416 - 416
Dividends RE - - - - - - - (57513)  (57,513) - (57513)
At30 September 2006 RZTFAE
NE=TH 63,903 148,430 (2,323) 121,110 4,420 - 585 189,266 525,391 9467 534,858
At 1 April 2007 RZZTELE
MA-A 63,922 148,563 9,806 121,110 4,420 1,730 - 236964 586,515 8,834 595,349
Issue of shares BITHR 228 - - - - - - - 28 - 228
Premium arising from ~ E{7HRAEL
issue of shares LEE - 1,596 - - - - - - 1,596 - 1,596
Exchange differences  EXZE - - (92) - - - - - (92) - (92)
Profit retained THREGT
for the period - - - - - - - 43947 43947 3,914 47,861
Equity settled DR AEEZ
share-based hEEERS
transactions - - - - - 3,376 - - 3,376 - 3,376
Distribution i - - - - - - - - - (3792)  (3,792)
Dividends ey - - - - - - - (64,150) (64,150) - (64,150)
At 30 September 2007 RZEFtE
AR=1H 64,150 150,159 9714 121,110 4,420 5106 - 216761 571,420 8,956 580,376

REARE
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Notes to the Condensed
Consolidated Financial Information

1.

Basis of preparation and
accounting policies

This unaudited condensed consolidated financial
information of Hsin Chong Construction Group Ltd.
(the "Company”) and its subsidiaries (collectively, the
“Group”) has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), and the disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

The accounting policies and methods of computation
used in the preparation of the unaudited condensed
consolidated financial information are consistent with
those used in the annual financial statements for the year
ended 31 March 2007. The HKICPA has issued certain
new standards, interpretations and amendments to
existing standards (collectively “New Standards”) which
are effective for accounting periods beginning on or after
1 January 2007.

HKAS 1 (Amendment)
Presentation of Financial Statements: Capital Disclosures
HK(IFRIC)-Int 7
Applying the Restatement Approach under HKAS 29
"Financial Reporting in Hyperinflationary Economies”

HK(IFRIC)-Int 8
Scope of HKFRS 2

HK(IFRIC)-Int 9
Reassessment of Embedded Derivatives

HK(IFRIC)-Int 10
Interim Financial Reporting and Impairment

HK(IFRIC)-Int 11

HKFRS 2 — Group and Treasury Share Transactions

HKFRS 7
Financial Instruments: Disclosures

Hsin Chong Construction Group Ltd. 1 4

HHGEMHER
Pt &t

S4B R g R EUR

Hsin Chong Construction Group Ltd. (3 & &3
SEERAA)([ARQR]D REKB AR
(BB AR 2 REBFZEREEIH
EREREBESESHMASHOENEES
FTERIEM P WS | A A
AERGERARFEHFLEMBRA( LR
AIDMEBEERMRER

AR EZERZEAMBEERTRAD
SRTBREFET L BBEE_FTLF
ZA=t—BLFEMBERRAMAE -
BEGHEMAGDRME THER - ]/E
ERIMBREREET (BRIER ) - FE
AEARE_ZTTLF— A BRHERKH
s RS IR -

B EETERIFE 15 (1BET)
SRR NET  BEAREE
BB (BB BRE2EZER)

—RREETR
RIEE S GRS 295 [ BB &%
2SI EREYE
5% (BB BREREZES)
—RREFS
BB RS LR E 258 E
55 (BRRVBRERELZESR)
—2EER
RESTET ASEG
5% (BB BREREZES)
—REF105%
HERE RS SR E
R (BRRVBRERELZESR)
—ZEE1R
B IR LER 258 — S EIAN
EFRR S
BRI ERIFETH
SR TE : #HE

HEBREEEARAA



Basis of preparation and
accounting policies (continued)

The Group has assessed the impact of these New
Standards and concluded that the adoption of these New
Standards in the current period did not have any material
impact on the unaudited condensed consolidated financial
information.

The following new standards, interpretations and
amendments, that have been issued by the HKICPA but
are not effective for the year ending 31 March 2008 and
have not been early adopted by the Group.

HK(IFRIC)-Int 12
Service Concession Arrangements

HK(IFRIC)-Int 13
Customer Loyalty Programmes

HKFRS 8
Operating Segments
HKAS 23 (Revised)
Borrowing Costs

The Group is in the process of assessing the impact of
these new standards, interpretations and amendments on
its results of operations and financial position.
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Segment information 2. HEER
Primary reporting format: TENERE  EBHE
business segments
The Group is organised into four major business segments, AEBHRDBNEFEER - DR AEF
being building construction and civil engineering, electrical BERIARTIE WMELETE MR
and mechanical installation, property development and &R RAAE REMER (EERER)
rental and other operations (mainly associated companies).
Building Electrical
construction and Property
and civil  mechanical development Other
BEZZEZT+EHE  engineering installation and rental operations Total
Six months ended AR=+HL BFEER BERE MEER
30 September 2007 ~ERZE o I RHEE HihEw% k)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BETT BT BB BT
Revenue Wz 1,113,180 183,656 40,905 - 1,337,741
Segment results DEEE 36,983 3,258 11,324 (10) 51,555
Financial and securities BB RBEHFBA
income 12,307
Unallocated corporate AOBARER -
expenses, net of income HEBRKA (10,235)
Operating profit eyl 53,627
Finance costs BE A (1,140) (13) - - (1,153)
Share of results of [EIGEE
~ Jointly controlled entities — RS ERE 477 - - - 477
- Associated companies — B - - 145 61 206
Profit before income tax PG Al A 53,157
Income tax expense FTSHEY (5,296)
Profit for the period HmE R 47,861
BE_ZZRF
Six months ended NA=+HIE
30 September 2006 NEREE
Revenue Wz 859,606 328,707 10,632 - 1,198,945
Segment results DEER 28,688 (10,414) 12,727 (184) 30,817
Financial and securities B REHFUWA
income 7,317
Unallocated corporate APERARIER -
expenses, net of income R A (4,057)
Operating profit KRR 34,077
Finance costs E%N (4,249) (13) - - (4,262)
Share of results of FEIR%E
- Jointly controlled entities — KRG EE (13) - - (56) (69)
— Associated companies —Bo% - - 287 7,949+ 8,236
Profit before income tax &R BE A 37,982
Income tax expense Frigfims (5,046)
Profit for the period EAR s A 32,936

# Included HK$7.9 million profit on disposal of a hotel

property in Sai Wan, Hong Kong.

Hsin Chong Construction Group Ltd.
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Segment information (continued) 2.

Secondary reporting format:

geographical segments

PTEER @)

REBOERE RO

Segment revenue
Six months ended 30 September

SER R
BEAA=1tHILEANEREE
2007 2006
HK$'000 HK$'000
BT T TSI
Hong Kong BE 640,729 680,233
Macau JBFY 544,308 348,216
PRC =2 140,747 170,496
Other Hith 11,957 -
1,337,741 1,198,945

Other income

H iz A

Six months ended 30 September
BEAAZ=+RHLEAERAKZE

2007 2006
HK$'000 HK$'000
EETT BT T
Other gains — net Hithim ) — 358
Financial assets at fair value through BEAFEG ARFREE
profit or loss: WEEE -
— fair value gains — A A F = 921
— fair value losses — RN FEEBE = (802)
Gain on disposal and redemption of HE KB LRIZAFEFT AR
financial assets at fair value through S EIE 2 IS B ER A
profit or loss 127 1,865
Fair value gain on investment property KEMER BN = 2,500
Gain on disposal of subsidiaries HEMTEB A REF = 4,412
Write back of impairment loss on a FREBEMNE ZREERE
property in Guangzhou, PRC [o] % 3,511 -
Net gain on disposal of property, plant EYE - #es MR E
and equipment pitllbek 135 150
3,773 9,046
Other Hit
Plant and plant staff hire income MR E R E
B2 AR URA 813 598
Interest income FBEUA 12,838 9,138
Dividend income from financial assets BN ERT AR EE
at fair value through profit or loss BB EERBEMRA 79 87
Service centre charges received WERHRE THEBENF
from related companies N 359 452
Service centre charges received I B R AR T — K EHE
from a jointly controlled entity BT ZBA 316 -
Secondment fee income RUEE S B RRBKA 767 -
Miscellaneous Hth 787 257
15,959 10,532
19,732 19,578

REARE
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Expenses by nature

4. EHEE D ZHAX

Six months ended 30 September

BEARA=+HLEABRAZE

2007 2006
HK$'000 HK$'000
BETT BT T
Cost of construction BIER AR 1,214,085 1,117,303
Cost of stock of properties sold MEFEHE KR 27,012 79
Depreciation e
— building on medium term leasehold land —HHEY T2 EF 2,471 2,471
— owned property, plant and equipment —BEWFE  #ERERE 754 1,432
Amortisation of prepaid premium for TE LA E & BN
land lease 468 468
Amortisation of intangible assets B R 300 1,712
Fair value losses on investment properties BEWMENTEEE 3,793 -
Auditor’s remuneration ZERTB & 852 712
Legal and professional fees FEREXEER 1,276 862
Operating lease rentals for land and buildings ~ +# REF > LEHLES 2,942 2,741
Outgoings in respect of TAEZ BRERE
— investment properties in Hong Kong —HEEFBZIREME 3,050 3,501
— owned property in Hong Kong —EEBZBEME 1,434 1,683
Staff costs BTk A 39,124 44,536
Impairment loss on available-for-sale AN E B EE
financial assets RIEEE 1,000 1,175
Write off of goodwill [EBESEE = 1,828
Others HAth 5,285 3,943
Total cost of sales, general and administrative, — $5E&RZN - 1T R E M
and other operating expenses S AR 1,303,846 1,184,446

Finance costs

5. BLER A

Six months ended 30 September

BEAAZ+HLEREREE

2007 2006
HK$'000 HK$'000
BT T BT

Interest on bank loans wholly repayable HARNAFENEHEE
within five years IRITERZ A 664 3,884
Others Hith 489 378
1,153 4,262

Hsin Chong Construction Group Ltd. 1 8 MEEEEERRLAR



Income tax expense 6. FRiGHE X
Hong Kong profits tax has been provided at the rate of FEHIPT IS TR AR HI 2 il 5t SR BU& A HI B
17.5% (2006: 17.5%) on the estimated assessable profits EERAYZHBRENRTAS 2 TLHT
for the period after application of available tax losses (ZZERERADZ LRI REEE
brought forward. Taxation on overseas profits has been FIS B - REE 28 INGEFIFIE 2%
calculated on the estimated assessable profits for the AHAfRET E SRS M A R E B R 2 R/1T
period at the rates of taxation prevailing in the countries MEGE -
in which the Group operates.
The amount of income tax charged to the condensed EERGEBERIRZAERAT -
consolidated income statement represents:
Six months ended 30 September
BEAA=Z+HLEANEREE
2007 2006
HK$'000 HK$'000
BETT BT T
Hong Kong profits tax EBEFER 777 212
Overseas tax N IR 4,519 4,834
5,296 5,046
. n
Dividend 7. B2

Six months ended 30 September
HEALAZ=+HLEANEAKE

2007 2006
HK$'000 HK$'000
BEETT BT T
Interim dividend: HK5.5 cents FEARRE %
(2006: HK4.0 cents) per ordinary share S5l (BTN E
FE#E4.000) 35,784 25,561
Earnings per share 8. BRAEF

The calculation of basic earnings per share is based on the
profit attributable to equity holders of the Company of
HK$43,947,000 (2006: HK$32,140,000) and the weighted
average of 640,901,000 shares (2006: 639,028,000
shares) in issue during the period.

The calculation of diluted earnings per share is based
on the profit attributable to equity holders of the
Company of HK$43,947,000 and the weighted average
of 654,602,000 shares in issue after adjusting for the
potential dilutive effect in respect of outstanding share
options during the period. No diluted earnings per share
for the period ended 30 September 2006 is presented
because there was no dilutive potential ordinary shares
outstanding during that period.

IS 19

FRERBF TR QR ERFE AEMN
S A B #E43,947,000L (Z 2T RN F BB
32,140,0007T) R AR B 817 2 hnE F 19 %
£0640,901,000% (ZZ T /XF A IEFHKR
£7639,028,000/%) 5+ & o

BREFERFTDIRARREREE ARG
i 7 43,947,000 70 R BLARTTIE SRR E 2
BEEEEEL ARG ZHANE BTN
1 45 % £1654,602,000 % 51 & - R EHZE
TEERFNAAZTHIEBEYEAES
HEBETTEE  WEZVHAZER
BEAT -
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9. Capital expenditure

9.

Intangible assets

BEAMRX

BREE
Prepaid
Property, premium Trademarks
plantand Investment  forland andtrade  Secured
equipment  properties lease names  contracts  Sub-total  Goodwill Total
ERE Bt BER
R REWE  BEER  AREE WERY it e @t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETT  RBTT  RETR  BETr %t EETn BT BBTrx
Opening net book value at RZZT+E
1 April 2007 mA—BZ
BEEFE 63,011 121277 37,663 1,950 - 1,950 - 223,901
Additions NE 857 - - - - - - 857
Fair value losses ATERE - (3,793) - - - - - (3,793)
Depreciation i (3,225) - - - - - - (3,225)
Amortisation B - - (468) (300) - (300) - (768)
Disposals HE (34) - - - - - - (34)
Closing net book value at ~ #ZEF+LE
30 September 2007 AA=t+AZ
MAREPE 60,609 117,484 37,195 1,650 - 1,650 - 216,938
Opening net book value at R-EERE
1 April 2006 mA—BZ
BOEEFE 69,556 112,720 38,599 2,550 1,412 3,962 1,828 226,665
Additions hE 328 - - - - - - 328
Fair value gain AFER - 2,500 - - - - - 2,500
Depreciation ik (3,903) - - - - - - (3,903)
Amortisation B - - (468) (300)  (1,412) (1,712 - (2,180)
Disposals e (39) - - - - - - (39)
Write off s - - - - - - (1,88 (1828)
Closing net book value at RZEERE
30 September 2006 NA=+RZ
HREEEE 65942 115220 38,131 2,250 - 2,250 - 221543
Hsin Chong Construction Group Ltd. 20 MEEEEERRLAR




10. Receivables and prepayments

10. FEURER 5

AREMTE

30 September 31 March
2007 2007
—EFLHF —ETLF
AA=+H =A=+—H
HK$'000 HK$'000
EETT BT T
Trade receivables B 5 WK

— third parties —%=7 168,375 149,449

— related company — B #ENT] 81 243
Retention receivables EUIRE &

— third parties —%=7 126,159 133,711

— related company —BREER 3,748 3,748

— jointly controlled entity HT‘I%UE 5 255 -

— provision for impairment *JEE%E!L?’ET% (127) (127)
Forward exchange contracts AN IR HAS 4 = 895
Other receivables, deposits and HirER - He &

prepayments Bt &

— third parties —%=5 53,610 55,079

— related companies —BEEBERN 2,710 2,819

— jointly controlled entities H[E %ll g 3,778 2,573

— provision for impairment *J%‘Télﬁﬁ—fﬁ (16,433) (16,681)

342,156 331,709
As at 30 September 2007 and 31 March 2007, the RIBZLHFNA=ZTERZZZLA=
ageing analysis of trade and retention receivables is as A=+—0 BZ2RFRESEWERZIE
follows: BTN
11030 31t090 91t0 180  Over 180
Not yet due days days days days Total
-XEZ Z=t-%X At+—-XE -B/\+X
FEIH =tx EAtX -BN\+X s ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT  AETr  B¥Tr  A%Tr A%t BETx
Balance at —5%tE

30 September 2007 AB=+H&# 162,182 61,955 5,884 22,024 46,446 298,491
Balance at “ETLF

31 March 2007 —A=t+—-H&% 222,561 10,635 274 12,314 41,240 287,024
Interim application for progress payments in construction EiEA TZE{JH,QIEEEMEE%*Q;EEEE
contracts are normally on a monthly basis and settled #E TR —ERANINBRRESEBEL -

ﬁﬂ%l/i\ﬁﬂ R BEAREZASETRES
e HBWARREG AEEHRMHER
certificates. Rental income is billed in advance of the B -

rental period.

within one month with retention monies withheld
but released on the issuance of relevant maintenance
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11. Payables and accruals M. EHERAREFEHR

30 September 31 March
2007 2007
—EFLHF ZETLF
HAA=+HB =ZA=+—H
HK$’000 HK$'000
BT T BT T
Trade payables Z S EMNIRK
— third parties —E=7 624,744 703,854
Retention payables ERES
— third parties —$=%5 156,487 146,846
Other payables, deposits and accruals HERER e NETER
— third parties —%=5 135,477 108,888
— related companies —BEERNT 2,012 1,895
918,720 961,483

As at 30 September 2007 and 31 March 2007, the
ageing analysis of trade and retention payables is as

RIZEELFAA=ZFTHEARZZTELEF=
A=1+—R BZAEKRESENERZE

follows: MR
11030 31t090 91to 180  Over 180
Not yet due days days days days Total
-XE =t+-% At+—%XE -H/+ZX
FEIH =tx  EAtX -BN+X Xt ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT AT BETr  B¥Tr AT BETx
Balance at —E%tE
30 September 2007 AB=+R&#% 769,488 1,016 21 225 10,481 781,231
Balance at s 8 3
31 March 2007 ZA=t+—-H&% 830,652 6,198 561 1,347 11,942 850,700
12. Bank loan 12. SRITEX
30 September 31 March
2007 2007
—_ETLEE ZETLF
AA=Z+H =ZA=+—H
HK$'000 HK$'000
BT T BETT
Long term bank loan due within one year 7B —ERNEEREZ RHRITER
included under current liabilities FRNTREBABET 25,000 25,000
Hsin Chong Construction Group Ltd. 22 MEEEEERRLAR




13. Share capital

13. g A&

14.

30 September 31 March
2007 2007
_5%tHE —ZTTLF
fAA=+H =A=+—H
HK$'000 HK$'000
BT BT
Authorised: SERERRA -
1,000,000,000 ordinary shares of 1,000,000,000 4% & H (&
HK$0.10 each HBEE0107T 2 ik 100,000 100,000
Issued and fully paid: BT RARRA
641,495,662 (31 March 2007: 639,215,662) 641,495662( 2T+ F
ordinary shares of HK$0.10 each =A=1+—H :639215,662)
REREE
B0 EiEk 64,150 63,922

(ii)

(iii)

During the period, 6 employees had exercised
their options to subscribe for an aggregate of
2,280,000 shares of the Company under the
executive share option scheme adopted by the
Company on 19 July 1991, all at an exercise price
of HK$0.80 per share.

During the period, no employee had exercised
the option to subscribe for shares of the
Company under the executive share option
scheme adopted by the Company on 23 August
2002.

During the period, no qualifying employee
accepted the offer to subscribe for shares of the
Company under the employee share subscription
scheme adopted by the Company on 23 August
2002.

Commitments under operating

leases

At 30 September 2007, the Group had future aggregate
minimum lease payments payable under non-cancellable
operating leases as follows:

14.

0 RERN 6HZEEREEARIARN
—MN—FtAT+HLBERRBZITHA
BRBHETETHERE 2R - 7
BB & 2,280,000 AR FIRE D + 171E
B AERBH080TT °

M RER EECEERRERATR
—ET-f A=+ ARMZIR
A B B BT R E R AL
TR

iy HAHR - BEEAEEREREMAR
BARRNR-_ZEZE-_FNA=-+=H
Rz BRERBROFTEIREEBR
B ZZ2H -

EEHELAKIE

RZZET+FHA=1+H mEERET
AT EERAOFR ARSI N 2 &HER
EFIEERENT ¢

30 September 31 March
2007 2007
—EFLHF —ETLF
AA=+H =A=+—H
HK$'000 HK$'000
BET T BT
Land and buildings T RIEF

- not later than one year —F—FN 5,310 5,930

— later than one year but not later —FFEEFREFNRN
than five years 933 2,852
6,243 8,782

REARE
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14. Commitments under operating

leases (continued)

At 30 September 2007, the Group had future aggregate
minimum lease payments receivable under non-cancellable

operating leases, which typically run for a period of one

to three years, as follows:

14. EEHLRE @)

RZZEZLFNAA=TH  KEERET
ARz EEEN(—REEMR—=E=
FIRRKEWR 2 REREFIREEMNT

30 September 31 March
2007 2007
—EFLE —ETAF
AA=+H =A=+—H
HK$'000 HK$'000
BT T BETT
Land and buildings T RIEF

- not later than one year —E—FNR 14,224 14,288

— later than one year but not later —F_FEZERFR
than five years 8,182 5,273
22,406 19,561

15. Related party transactions

(a) Details of significant related party transactions

15. EREATAR S
0 AEEEEEEEATIEARSH

between the Group and its related parties are as BT
follows:
Six months ended 30 September
BEAA=+HLEANERZE
2007 2006
HK$'000 HK$'000
BT T BT
Revenues Wezs
Billing on contracts (Note i) e & # T2 5B (&%) (1,459) 73,611
Rental income (Note ii) R N D)) 1,047 1,047
Service centre charges received PR 7% 0B A (BT
(Note iii) 359 452
Insurance premium refund (Note iv) R B RE (MEv) - 18
Expenses sz
Billing on contracts (Note v) FiEE A4 TR (M) (1,139) (800)
Service centre charges paid (Note vi) MRS OB A (M EFvi) (577) -
Hsin Chong Construction Group Ltd. 24 HMEEEEEARRAA



15. Related party transactions
(continued)

(a)

(b)

REARE

Details of significant related party transactions

between the Group and its related parties are as

follows: (continued)

Notes:

(i)

(ii)

(iff)

(iv)

v)

(vi)

A subsidiary provided building construction
services to a related company as the main
contractor on terms and prices which were
no less favourable than those offered to third
party employers or main contactors. The
relevant transactions were concluded on arm’s
length basis. A reversal of contract revenue
of HK$1,459,000 for this period was due to a
reduction of provisional quantities.

Rental income represents income on Hsin
Chong Center leased by the Group to related
companies as headquarters. The tenancy
agreements were concluded at prevailing
market rates.

Service centre charges received from related
companies represent administrative services
provided by the Group. The relevant services
were reimbursed at cost based on time and
expenses allocated to the related companies.

Insurance premium was refunded on normal
commercial terms from a related insurance
company to a subsidiary due to termination of
the insurance policy.

Billing represents estate agency, estate
management and other services rendered to
several subsidiaries for investment properties
and other properties. The terms and prices
concluded were no less favourable than those
obtainable from third parties.

Service centre charges paid to a related
company represent fees paid for the company
secretarial services provided by such related
company to the Group. Such fees were charged
on a cost recovery basis by reference to the
time and expenses allocated to the Group.

Key management compensation

15. FREARAX G (8)

@

()

REBHEEBBENRIZEAR S
BT (&)

st

(i)

(ii)

(iii)

(iv)

(v)

(vi)

— 5B E 2 RIERBABAEBIAT
BRI TE= T ELHAAAEE
ZIFH R AEE IR E T EERF
T—XBRELR] - BRAXSTS
BAFIRAIZTIZ - 78] 2 880 T
FRA B 1,459,0007T 2 1 &
FEITRH#EBZHY -

kA ONSY =R =) FPNCIICIEN
LEEBHEP O REEEZ W
A HEWEREFTEED
EBE -

WHRE BE 1 2 IR O B
RAEEAZFEBEN RIS
TTHEERY - BRERE %
EHERERFFED B R R
P 2 BEKANE

—5CHT BB 1 ATHE — AR AR A
B —F B BERR 2 Al A LR
B MEEZIRRE

FIEFIE M THE 2 AlZ 1R
EMERAEMYEELYEA
B YFEEERAMRE - i1
ZBIEHREETERE=T
BT NE R AETE

BT KB RELRFZ RGO
B RB% B BER AR EELE
R AIWEIRE - ZFEHIIIR
BAEEF 2 #ZRRERFX
B HEREH -

TREBABZHE

Six months ended 30 September

BEAAZ+HLEREREE

2007 2006

HK$'000 HK$'000

BT T TS T IT

Salaries and other benefits i & H A & 15,408 14,689
Contributions to retirement scheme EKEFIEH 214 2 542 413
15,950 15,102
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16.

Events after the balance sheet
date

On 1 November 2007, the Company and Carrick
Worldwide Limited (“CWL") released a joint
announcement relating to the acquisition of a controlling
interest in the Company by CWL (the “Acquisition”).
CWL, being the offeror (the “Offeror”), agreed to
purchase a total of 395,616,205 shares, representing
approximately 61.67% of the issued share capital of
the Company as at the date of the joint announcement,
at an aggregate consideration of HK$704,196,844.90
(equivalent to HK$1.78 per share).

On 9 November 2007, the board of directors of the
Company (the “Board”) announced the completion
(the “Completion”) of the share purchase agreement in
relation to the Acquisition. Following the Completion,
CWL and parties acting in concert with it owned
approximately 61.67% of the issued share capital of the
Company and CWL is therefore required under Rule 26
and Rule 13 of the Code on Takeovers and Mergers (the
“Takeovers Code"”) to make mandatory unconditional
cash offers (the “Offers”) for all the issued shares not
already owned and/or agreed to be acquired by it and
parties acting in concert with it (the “Share Offer”),
and to cancel all the outstanding share options of the
Company (the “Option Offer”).

On 3 December 2007, the Company and CWL released a
joint announcement on despatch of the composite offer
and response document relating to the Offers together
with the forms of acceptance and transfer of the shares/
cancellation of the share options on 4 December 2007.
The composite offer and response document sets out,
amongst other things, details of the terms of the Share
Offer and the Option Offer, the recommendation from
the independent board committee (the independent
committee of the Board, comprising independent non
-executive directors of the Company, to advise on the
Offers) and the letter of advice from the independent
financial adviser (appointed to advise the independent
board committee on the Offers).

Under the Option Offer, option offer prices are HK$0.98
for each outstanding share option granted under the
executive share option scheme adopted on 19 July 1991
and HK$0.96 for each outstanding share option granted
under the executive share option scheme adopted on
23 August 2002, which are equivalent to the difference
between the share offer price of HK$1.78 per share and
the respective exercise prices of the outstanding share
options (i.e. HK$0.80 per share for the share options
granted under the executive share option scheme
adopted on 19 July 1991 and HK$0.82 per share for the
share options granted under the executive share option
scheme adopted on 23 August 2002 respectively). The
Offers will close on 4:00 p.m. on 27 December 2007
unless the Offeror revises or extends the Offers in
accordance with the Takeovers Code.
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RZZEZLF+—A—H8 &2 A ECarick
Worldwide Limited ([ CWL ]) &t & B8 FaCWLIK
BAAB ZERERS ([WED PIEBAes A
e QWL BIIREEA(TIWEBAD  RER
B & 339561620508 (% 5 ((hAZE A A
HEAAR AR B BT ALI61.67%) © AR E
575 1704,196,844.90 7T (18 & R & I A% 9
FEH1.787T) °

RZETZLEF+—ANB ARFAIES
2((EFx2)SHREBEBB 2 ERT
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REAFRE-—RITH2ATHAREE R
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RZZTEZTLF+-A=H " ARFHEMWML
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WigEmERRRERERZ ZFE B
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(BZAMBYESLZEgiEEZRRHR
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RIERREWEERZ - —FtA
THAARMZITERAERKRETETEN
RITERARIE 2 SRR W B BB K098
T RR-ZEE-_FNAFTZHRAZ
THRAERBRETEI TEORITHERRE
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IR BB (B B I E 1,78 T R AR 1T R A% 8
EEZTEEERRAR—NAAL—FEA
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Proforma Combined Balance
Sheet of Affiliated Companies

At 30 September 2007, the Group had amounts due from
certain affiliated companies in total sum of HK$130.9 million
and guarantees given to a bank and joint venture partners
for banking facilities granted of HK$80.2 million, totalling
HK$211.1 million, which had exceeded 8% of the Group's
total assets. Pursuant to Rule 13.22 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited, a proforma combined balance sheet of certain
affiliated companies to which the Group provided major
financial assistance and the Group’s attributable interest in these
affiliated companies are presented below:

BBrRAZEEGHEE
BE%

m:ggtﬁhﬁ +H - AN EE s T

JB R AR & %8RB %130,900,0007T 0 BBt
Ek@Zﬁﬁﬁﬁﬁﬁ%ﬁﬁ&A%ﬁi%ﬁ
2 VEIR 5B BB 180,2000007T - MEA L ABIE
211,100,0007T ' BEAKEHRBAEEHBEER D
2N REBTBHARIHMERABIFESLMHR
AIZE13.2216 A TEXEMKENZHBARZ
HEAMEEBBEREANEBMLZEHE QT
HERIBERAOT ¢

m~

Proforma Group's
combined attributable
balance sheet interest
HEEEH TEH
BEEEEX Fr i #E 25
HK$'000 HK$'000

BEFT  BETR

Current assets MEEE

Current liabilities mEaE

Joint venture partners’ advances AETEBHER

Net liabilities BEFHE

GRS 27

332,647 84,186
(191,717) (46,721)
(565,000) (122,000)

(424,070) (84,535)
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Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures of the Company
and its Associated Corporations

At 30 September 2007, the interests and short positions of
the directors and chief executive of the Company and their
associates in shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or otherwise required
to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code”) contained in Appendix 10 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), were as follows:

Long positions in shares and underlying shares of the
Company

EERITHBRRERF
REMBBZEEZRG - 1H
RO RESTHEE ZE
mERE

RIZBZLFAA=TH  REEFRPEGK
(TBHERBEERD ) E32BRAREAETHFEZ
Bk RBEFEEBRAXSABRAF]
Er EmAR( EmRA]) M+ rrEi AR L
METABSTETESFIHHRETH ([RET
A ABMARRREERARSMERRAR
(TBF))  ARRIBREZERITHBENEEZ
BEARAR B RE TR ZE (EERES
NEIEGDIZEXVER) Z Bt - RGO REHP
Az ERE KRBT

RAEARRG RERRB P REZFE

Name of shares held

Bl mE AR
Percentage
Number of of interest
underlying in the issued
Name of Personal Family Corporate Other  shares held share capital
director Capacity interests interests interests interests BEZ Total {HE#ITERA
EEER St BAER RiEEE EEEE Hipigz HERKEAR st ZEFZASL
(Note 5)
(Hfzts)
V-nee YEH Beneficial owner and 16,196,422 — — 113,350,819 768,000 130,315,241 20.31
2z beneficiary of trust (Note 1) (Note 2) (Note 3)
ERBEAR (Hrzt1) (Hfzt2) (Kf723)
EARHEA
Ka-kui CHAN Beneficial owner 21,890,449 — — — 10,000,000 31,890,449 4.97
R EREBA (Note 4)
(Hizta)
Barry John Beneficial owner 7,990,726 — — — — 7,990,726 1.24
BUTTIFANT EEHAA
(alternate director/
EREE)
Notes: Bfat -

(1) These shares were held by GHY Company Limited as trustee
of a trust, the ultimate beneficiaries of which are Mr. V-nee
YEH, the issue of Mr. V-nee YEH and The Hsin Chong - K.N.

Godfrey Yeh Education Fund.

Hsin Chong Construction Group Ltd.
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(2)

(3)

“)

(5

Number of underlying shares held referred to 768,000 share
options granted to Mr. V-nee YEH under the executive share
option scheme adopted by the Company on 19 July 19917.
Please refer to the paragraph headed “Executive Share Option
Schemes and Employee Share Subscription Scheme” for
further details.

The total interest of Mr. V-nee YEH in the Company as stated
in page 47 of the Company’s annual report 2006/2007
was 129,547,241 shares which was not added thereto the
768,000 share options held by Mr. V-nee YEH despite details
of the relevant share options were disclosed in the same
page of the said annual report. Upon receipt of Mr. V-nee
YEH's notices filed pursuant to the SFO to rectify the records,
his total re-stated interest, according to the SFO notices, is
disclosed above. As at 31 March 2007 and 30 September
2007, Mr. V-nee YEH held a total long position interest in
130,315,241 shares. There was no change in his interest
during the period.

Number of underlying shares held comprised 6,000,000 share
options granted to Mr. Ka-kui CHAN under the executive
share option scheme adopted by the Company on 23 August
2002. Please refer to the paragraph headed “Executive Share
Option Schemes and Employee Share Subscription Scheme”
for further details. In addition, an offer of option to purchase
4,000,000 shares of the Company at an adjusted transfer
price of HK$0.691 per share (adjusted on 25 August 2007)
subject to fulfilment of certain conditions was made by Hsin
Chong International Holdings Limited to Mr. Ka-kui CHAN and
the offer was accepted by Mr. Ka-kui CHAN on 29 January
2007.

The percentage of interest in the issued share capital of the
Company was calculated on the basis of 641,495,662 shares
of the Company in issue at 30 September 2007.

Save as disclosed above, none of the directors and chief

executive of the Company or their associates had any interests
or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section 352
of the SFO or otherwise required to be notified to the Company

and the Stock Exchange pursuant to the Model Code at 30
September 2007.

S 29

(2)

(3)

(4)

(5)

HEZIHBARE BB IERZEEELERBELARD

AR —NN—FEATNARBZITEAR

PR A ISR 2 76800017 R AE < &5

uﬁ' ZRELATTT]HA BB # A &) R NE B RAE IR
et B BIFEZBUE -

RN EI2006 /2007 F 2 F#HREL7H
NEINEFE A ERE RGBS E S
#5129,547,241 R & 17 + E I K AE
HEXEF B 27680000 RKIE  1EF
BRREFERZFERRA —BEANEEH
F oM F|EgE LA FEIFT M IRIE
EERHEEOI 2R BHE  KEFB
Mo WEINZBTERER EXHEE - R
—ETEFZHA=F—ARZZTETLEFA
A=+H BHRELLFBERTHEERD
130,315,241 /8 R 17 - RAEIA » B2 #m
v fE B -

HEZIHBARGEE BFRELRD IR
FE—FNAZFZHAKANZTEAER
B HE ) TR T IR 5 8 5E £ .2 6,000,000
(7 58 AR HE - #/§§§§F7ﬁ}<ffﬂf}?/ﬁ§*

RFAZIREERERGFH B BIEELZ
& o Wb sh o —IHIEEKE TR T A
BB E EEETREK0691 T (R
—ETLFENAZSFAAELHAE)E
E4,000,000 R X R AR 1D ZHEKEE
#7 » J3 #1Hsin Chong International Holdings
Limited #% 7> [ Z< 54 55 4 -+ i B 5} 5 55 4 %8
—EEF—HA T NAERZAEL -

B EITRAZ ERD B D HTIEARR A
R-ZFEZELFNA _-/-EZE TR
641,495,662 /% il & H%E -

BEXMEEEN R-FTLFAA=TAH "
RRABEEZRITHAREAWE 2 BEAMRER
ARBIREATEEEE (Ex R EH RE K
IEXVER) Z By ~ BB G REHP S £
REIOAR MR NIRIBE 5 R E &5 58352
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Executive Share Option
Schemes and Employee Share
Subscription Scheme

The Company has two executive share option schemes adopted
by its shareholders on 19 July 1991 (the “1991 Option
Scheme”) and 23 August 2002 (the “2002 Option Scheme”),
respectively, and an employee share subscription scheme
adopted by its shareholders on 23 August 2002 (the “2002
Share Scheme").

1991 Option Scheme

Pursuant to the 1991 Option Scheme, the board of directors
of the Company (the “Board”), at its absolute discretion,
had made offer to grant share option to any eligible person
who might include any director, senior executive, manager or
employee of the Group (“the Group” in the context describing
the 1991 Option Scheme shall apply the definition ascribed
to it under the rules of the 1991 Option Scheme) to subscribe
for shares in the capital of the Company (the “Shares”). The
1991 Option Scheme had expired on 18 July 2001 and no share
options will further be granted under the 1991 Option Scheme.
Notwithstanding expiry, outstanding options granted under the
1991 Option Scheme shall remain exercisable by the grantees
pursuant to the rules of 1991 Option Scheme.

Details of the movements in the share options under the
1991 Option Scheme during the period and the share options
outstanding at the beginning and end of the period are set out
below:

THAERBREFE R
e & R 8 i 1 &t 8

ARFRRAEMBITRABRBBRESE > 25N
—AN—FELA+TABT AN —FRRE
DR ZEZ_F/\AFT=R( 2R
PerEst8l]) mEBCRMRM - U —HREERE
BOFER —EZ_F N A -+ =ARERRM
R ([ — 2T —FRBtE) -

— AN —FRIREFE
RE-NN—FREETE ARAEEE (&
Fe)AREBERNENSERAL  BER
B (Al ZEER NN —FRREE
Z;REH NAREERR — NN —FRBAEET 8RR
E'JP)’TH%W@%)ZEH%% CBBRITHAR
KIBRIES A RBA R B BRAF Z i
) )Zmﬂx’fié 4o —h N —FRBAETE
ERZZE-FLA+N\BER  HETERE
—NN—FREET B BR B EMRRE - BE
—ANh—FRBEABCER - EREBE-AN—
F R RRERT IR T 1 R AR ATTE 2 RAE
AIEERE — NN — FREBRER B ZRANTTE -

REAA - RIE— NN —FREEIR L 2 BR
REE B R BRI S BRI 2 ARTT(E SR AR B FF 1B 40
T

Number of Number of
share options share options
held at held at
1 April 2007 30 September 2007
R-B%tE Change during the period e
Name of mA-A BrzEs AAZ+E  Exercise price
participant Date of grant 2 Granted  Exercised Cancelled 2V per Share Exercisable period
SELNLER RHAH AREHE it frf H AREHE BRIERE s
(ddmmiyyyy) (HKS) (ddmmiyyyy)
(B%)
\-nee YEH (Director) 25/09/199% 384,000 - - - 384,000 0.80 25/09/1998-24/09/2008
fkz (8%)
25/09/1996 384,000 - — - 384,000 0.80 25/09/1999-24/09/2009
Employees (in aggregate) ~ 25/09/1996 266,000 - (266,000 - - 0.80 25/09/1997-24/09/2007
E8 (28)
25/09/199% 1,892,000 - (958,000) - 934,000 0.80 25/09/1998-24/09/2008
25/09/1996 1,988,000 — (1,056,000) - 932,000 0.80 25/09/1999-24/09/2009
4,914,000 — (2,280,000) - 2,634,000
Notes: Hist -

(i)  All the share options disclosed above are entirely vested.

(i) The weighted average of the closing prices of the Shares
immediately preceding the dates on which the share
options were exercised was approximately HK$1.23 per
Share.
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2002 Option Scheme

Pursuant to the 2002 Option Scheme, the Board, at its absolute
discretion, may make offer to grant share option to any

eligible person who may include any executive directors, senior
executive, manager or employee of the Group (“the Group”
in the context describing the 2002 Option Scheme shall apply
the definition ascribed to it under the rules of the 2002 Option

Scheme) to subscribe for Shares.

Details of the movements in the share options under the

2002 Option Scheme during the period and the share options

outstanding at the beginning and end of the period are set out

— FRIRESE

RE-_FZ_FRRETSE EFT2EREBIE

RERAERGEBAL  BEAEE(REHEH]

ZEBEBN_TT_FRAREAY ZHARBF K

ERAR-FT —F R8I RIPTE T HHE)

ZIEEE  SHRITHAER KENES 22
A R 2 REHEEA ©

— T
—_— T —

WEIR IR = M BB 2 A
REELE) AT B BRI 2 ARTT (R SR AR A FF 1B A0
T

below:
Number of Number of
share options share options
held at held at
1 April 2007 30 September 2007
R-B5tLE Change during the period RZFELE
Name of mA-A RPA F ) ABZ+E  Exercise price
participant Date of grant #EZ Granted  Exercised Lapsed  Cancelled BEZ per Share Exercisable period
BEANTER RYAH ARELA g fri x4 i ARELA ERIEE s
(da/mmiyyyy) (HKS) (dd/mmiyyyy)
(5%)
Ka-kui CHAN (Director) ~ 01/02/2007 3,000,000 - - — — 3,000,000 082 03/03/2008-31/01/2017
K58 (E%) 01/0212007 1,500,000 - — — — 1,500,000 082 03/03/2009-31/01/2017
01/02/2007 1,500,000 - - - - 1,500,000 082 03/03/2010-31/01/2017
Employees (in aggregate) ~ 01/02/2007 15,000,000 — — (1,500,000) — 13,500,000 082 03/03/2008-31/01/2017
EE (kF) 01/02/2007 7,500,000 - - (750,000) - 6,750,000 082 03/03/2009-31/01/2017
01/02/2007 7,500,000 - —  (750,000) — 6,750,000 082 03/03/2010-31/01/2017
36,000,000 — — (3,000,000) — 33,000,000
Notes: HizF
() All the share options disclosed above are subject to a vesting 0) LYTEE?ZFﬁﬁWL\HXTEi’]x%|JEAF%ﬁE F2

(if)

period of three years with 50% becoming exercisable from
3 March 2008, 25% from 3 March 2009, and 25% from 3
March 2010.

The date of grant stated above represents the date on which
offers to grant share options were made to the respective
grantees, and all such offers were subject to acceptances
within the period from 1 February 2007 to 2 March 2007. In
the annual report 2006/2007 of the Company, the date of
grant of these share options stated therein was 3 February
2007, which, upon clarification under legal advice, was only
the date on which the first acceptance of offer was received.
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2002 Share Scheme

Pursuant to the 2002 Share Scheme, the Board may make offers
to subscribe for Shares to qualifying employees (the “Qualifying
Employees”) including full-time employees and executive
directors of the Group (“the Group” in the context describing
the 2002 Share Scheme shall have the definition ascribed
to it under the rules of the 2002 Share Scheme) who have
worked for the Group for a period of not less than six months
immediately before the commencement of any operating period
whereas operating period shall mean every six-month period
either from 1 January to 30 June or from 1 July to 31 December.

The number of Shares to be allotted to the Qualifying
Employees and the relevant subscription price would be
determined at the end of each operating period and the
subscription price will be notified by the Board to the Qualifying
Employees, which shall be the higher of (i) the closing price of
the Shares as stated in the Stock Exchange’s daily quotation
sheets on the day of which the Shares are allotted, which
must be a business day; and (ii) the average closing price of
the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the
day on which the Shares are allotted, such amount shall be
rounded down to avoid fractions of one Hong Kong cent. If the
subscription price so determined is below the nominal value of
a Share, Shares shall be allotted and issued at par.

During the period, no Qualifying Employee accepted the offer to
subscribe for Shares under the 2002 Share Scheme in respect of
the two operating periods from 1 January 2007 to 30 June 2007
and from 1 July 2007 to 31 December 2007. Therefore, no Shares
were or will be allotted in respect of the two said operating
periods pursuant to the 2002 Share Scheme.
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Substantial Shareholders’
Interests and Short Positions
in Shares and Underlying
Shares of the Company

At 30 September 2007, the interests or short positions of the
following substantial shareholders (other than persons who were
directors and chief executive of the Company) in shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of
the SFO, were as follows:

Long positions in shares and underlying shares of the
Company

TERRRALG RN K
HEARMTHBEZERR

KB

RIZBZ2LFAA=TH  REESFRPEEKD
EIBIHRARRATHFEZECTMAARLRE - T
MEERR (NRBESEMITHAEKRIN RAR
Aty RARRAR I A 2 RSO R IAT:

RAEARRG RERRG P HREZFSE

Percentage

of interest

Number of in the issued

Name of shareholder Capacity shares held share capital

PR &R 5 #E MEBTREAZ

B8 B EHEEDL

(Note 5)

(KaE5)

Meou-tsen Geoffrey YEH Beneficial owner & interests of spouse and 157,022,561 24.47
IR controlled corporation (Note 1)
BB AR BRI A g (Ktzt1)

Hsin Chong International Beneficial owner 152,967,005 23.84
Holdings Limited EnEAA (Note 1)
(Btett)

GHY Company Limited Trustee of a trust 113,350,819 17.66
EFEXFEA (Note 2)
(Btat2)

Shai-yun TUNG Founder and 80,074,576 12.48
k] beneficiary of a trust (Note 3)
SRRl ARE @A (KtzE3)

Howay Investment Ltd. Beneficial owner 80,074,576 12.48
EnEAA (Note 3)
(BtaE3)

J.P. Morgan Trust Company Trustee of a trust 80,074,576 12.48
(Jersey) Limited EFEXETA (Note 3)
(BtaE3)

HSBC International Trustee Trustee of a trust 113,350,819 17.66
(BVI) Limited BEREXFEA (Note 4)
(Btit4)

HSBC International Trustee Limited Interest of controlled corporation and 113,350,819 17.66
trustee of a trust (Note 4)
R EEER REFEXTTA (Ktzta)
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Short positions in shares and underlying shares of the
Company

RAEXRBRG RERRGHEE KA

Percentage

of interest

Number of in the issued

Name of shareholder Capacity shares held share capital

BRE&AB 5 BE HERITREAZ

iiavg - g=] @At

(Note 5)

(Wtats)

Meou-tsen Geoffrey YEH Interest of a controlled corporation 4,000,000 0.62
ES S RiEE R (Note 1)
(BtatT)

Hsin Chong International Beneficial owner 4,000,000 0.62
Holdings Limited BEREA A (Note 1)
(Mtett)

Notes:

(1)

(2)

(3)

()

(5

The long position interests comprised 4,008,830 shares held
beneficially by Dr. Meou-tsen Geoffrey YEH, 46,726 shares
held beneficially by his wife and 152,967,005 shares held by
Hsin Chong International Holdings Limited. At 30 September
2007, Dr. Meou-tsen Geoffrey YEH owned approximately
47.78% of the issued share capital of Hsin Chong
International Holdings Limited and by virtue of the SFO, Hsin
Chong International Holdings Limited was his controlled
corporation.

The short position interest in 4,000,000 shares of the
Company represented an offer of option to purchase
4,000,000 shares of the Company at an adjusted transfer
price of HK$0.691 per share (adjusted on 25 August 2007)
subject to fulfilment of certain conditions made by Hsin
Chong International Holdings Limited to Mr. Ka-kui CHAN, the
managing director of the Company, who accepted the offer
on 29 January 2007.

These 113,350,819 shares were held by GHY Company
Limited (“GHY"), the trustee of a trust, the ultimate
beneficiaries of which are Mr. V-nee YEH, the issue of Mr.
V-nee YEH and The Hsin Chong - K.N. Godfrey Yeh Education
Fund.

These share interests represented 80,074,576 shares held by
Howay Investment Ltd. (“Howay”). Howay is wholly owned by
a trust. Ms. Shai-yun TUNG is the founder and has beneficial
interests in the said trust. J.P Morgan Trust Company (Jersey)
Limited is the trustee of the same trust.

HSBC International Trustee (BVI) Limited is controlled by
HSBC International Trustee Limited and both of them are the
trustees of trusts deemed to be interested in the same lot of
113,350,819 shares. These shares were the same lot of shares
held by GHY.

The percentage of interest in the issued share capital
was calculated on the basis of 641,495,662 shares of the
Company in issue at 30 September 2007.

Save as disclosed above, at 30 September 2007, no other

interests or short positions in the shares or underlying shares of

the Company were recorded in the register required to be kept

by the Company pursuant to Section 336 of the SFO.
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Review of Interim Financial
Information

The unaudited condensed consolidated financial information
of the Company for the six months ended 30 September
2007 has been reviewed by the Company’s external auditor,
PricewaterhouseCoopers, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” (instead of Statement of Auditing Standards 700
stated in the interim results announcement dated 7 December
2007) issued by the Hong Kong Institute of Certified Public
Accountants.

The audit committee of the Company, comprising three
independent non-executive directors of the Company as
members namely, Mr. Tobias Josef BROWN (chairman of the
audit committee), Mr. Ho-ming Herbert HUl and Mr. Kin-
fung Jeffrey LAM, has together with the management of the
Company also reviewed the unaudited condensed consolidated
financial information of the Company for the six months under
review.

Purchase, Sale or Redemption of
the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company'’s listed securities during the
period.

Model Code for Securities
Transactions by Directors and
Relevant Employees

On 28 June 2004, the Board adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code for regulating
securities transactions by the directors of the Company. Having
made specific enquiry of the directors of the Company, they all
confirmed that they have complied with the required standard
set out in the Model Code throughout the six months ended 30
September 2007.

On 29 March 2005 and 14 September 2007, the Board further
adopted the Model Code as written guidelines for regulating the
securities transactions by members of the executive committee
of the Board and certain senior management (the “Relevant
Employees”) respectively who, by virtue of their positions, may
likely be in possession of unpublished price sensitive information
of the Group. Having made specific enquiry of the Relevant
Employees, the Company was advised that the Relevant
Employees have complied with the required standard set out
in the Model Code throughout the period from 1 April 2007
(or the aforesaid dates of the adoption of the Model Code,
whichever is the later) to 30 September 2007.
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Corporate Governance

The Company has applied the principles in and complied with
the code provisions and certain recommended best practices set
out in the Code on Corporate Governance Practices contained
in Appendix 14 of the Listing Rules throughout the six months
ended 30 September 2007.

On 14 September 2007, the Model Code was adopted as
the written guidelines to regulate the securities transactions
by certain senior management (as described in the preceding
paragraph headed “Model Code for Securities Transactions
by Directors and Relevant Employees”) with a view to further
enhancing the coporate governance of the Company.

The corporate governance practices adopted by the Company
during the six months ended 30 September 2007 were in
line with those set out in the corporate governance report as
contained in the Company’s 2006/2007 annual report.
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Corporate Information

nAEIER

Directors

BE=x

Audit Committee
EZEEY

Remuneration
Committee
HNEEE

Qualified Accountant

BEEE

Company Secretary
NEHE

Legal Advisors
REER

Auditor
LB

Principal Banker

FEERRT

Reference Banks
and Financial
Institutions

TERIRIT R A HAE

V-nee YEH (Chairman)

Bu= (EE)

Barry John BUTTIFANT
(Alternate Director to V-nee YEH)
(BB ENRESE)

Ka-kui CHAN (Managing Director)

BRI 50 (EF A4 )

Tobias Josef BROWN?#

Ho-ming Herbert HUI#

Gtz

Kin-fung Jeffrey LAM*#

PRfE S

Kwok-kuen Peter LAU#

2 B

# Independent Non-Executive Director

tOBUFNITEE

Tobias Josef BROWN
(Chairman % &)
Ho-ming Herbert HUI

#HEH
Kin-fung Jeffrey LAM
rfEes

V-nee YEH (Chairman)
Bux(TE)

Tobias Josef BROWN
Ho-ming Herbert HUI
#

Yuk-fai Charles KAM
PN

Wai-yee LEUNG
RE1E

F. Zimmern & Co.
M ERRMTT
Herbert Smith

S RmAEMEBA

PricewaterhouseCoopers

BB E R RN ES A

The Hongkong and Shanghai
Banking Corporation Limited
BB LBESRITBRAR

Bank of China (Hong Kong) Limited
HERIT(FR)BRLA
Standard Chartered Bank

(Hong Kong) Limited
BITIRIT (BA) AR AT
Hang Seng Bank Limited
BERITAERAF

Reference Banks
and Financial
Institutions (cont'd)

CITIC Ka Wah Bank Limited
hERERITAERAT
Chong Hing Bank Limited

fERIRIT REATHAE (B) AIBRITER AR

Registered Office
REM SRR

Principal Place
of Business

ITERER

Principal Share
Registrars and
Transfer Office

FTERMBPRERE

Hong Kong Branch
Share Registrars
and Transfer Office

FERKBRELTIRE

Stock Code
B i R 5%

Board Lot

BEREM

Website
At

Investor Relations

BEEBE

China Merchants Bank Co., Ltd.

HBERITRGO BR AR
HSBC Private Bank (Suisse)S.A.
ELFAARITGRLT) BRAA

Clarendon House
2 Church Street
Hamilton, HM 11
Bermuda

Hsin Chong Center
107-109 Wai Yip Street
Kwun Tong, Kowloon
Hong Kong

Tel: (852) 2579 8238
BENEEE

1B %47107-1095%
MEPL

&S ¢ (852)25798238

Butterfield Fund Services
(Bermuda) Limited

Rosebank Centre

11Bermudiana Road

Pembroke

Bermuda

Computershare Hong Kong

Investor Services Limited
46th Floor, Hopewell Centre
183 Queen’s Road East,
Wan Chai, Hong Kong
BERRELFGCHRAT
BB EFE2FRER1835
& R 46k

00404
2,000shares
2,000%

http://www.hsinchong.com

Emailinfo@hcg.com hk
EIH : info@hcg.comhk
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