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Management Discussion and Analysis & 2

BUSINESS REVIEW AND OUTLOOK

In the year ended 31 December 2007 (the “Year”), the Group
had achieved satisfactory results; turnover reached HK$5,450
million, representing an increase of 14%. Overall gross profit
reached HK$143 million, representing an increase of 75%;
profit attributable to equity holders decreased by 42% to
HK$86.31 million. Excluding the dilution gain resulted from
the issue of new shares by an associate in 2006 and during
the Year, the operating profit of the Group increased by HK$57
million as compared with last year.

Steel Business
International Steel Trading

During the Year, the Group’s core international steel trading
business had achieved remarkable results. Turnover increased
by 16% from HK$4,320 million to HK$5,000 million.
Operating profit amounted to HK$71 million.

Prices for upstream steel production resources, including iron
ore, have persistently increased during the Year. There was a
severe supply shortage due to the limited production volume
in major markets such as the United States, Europe, Middle
East and East Asia, coupled with the low level of steel
inventories. China has imposed stringent control on the
approval of new steel investment projects, concurrently
ordered the closure of steel mills with serious pollution and
high energy consumption, and adopted a tighter credit policy
to contain inflation. It has also implemented a series of
measures to limit the export of steel products, such as reducing
tax rebate or even increasing custom duty, resulting in a
fundamental and significant change in the global supply-
demand relations, causing steel price to surge by a high margin
throughout the year.

The Group’'s trading department adhered to its prudent
operation strategies and seized every market opportunity
brought by surging steel prices. During the Year, the Group
made remarkable achievements in acquiring and exporting
mainland resources and in areas such as expanding
procurement and sales network to other countries.
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK (continued)
Steel Business (continued)
International Steel Trading (continued)

Leveraging on the long-established business relationship with
certain sizable steel manufacturers in China, the Group
managed to secure steady supplies of raw materials under
the volatility of market prices and shortage of resources. In
order to strengthen its overseas sales network, the Group has
cooperated closely with its trading partners in Europe and
Middle East and had either set up new representative
corporations or appointed business representatives in Spain,
Italy, Turkey, United Arab Emirates and India while reinforcing
sales in traditional markets within the Asian region. By
consolidating its procurement network in different countries,
the Group has started trading business in other countries in
addition to the import and export business in China. The
Group has successfully begun bulk procurement in the fourth
quarter of the Year and started the sales in the market in the
first quarter in 2008. It is expected to achieve satisfactory
return.

Looking forward, in early 2008, the iron ore strike price for
the year has increased significantly by 65% as compared with
last year. In the midst of highly-globalized world economy,
shipping fees remain high, spot iron ore and coal prices
continue to surge and China will keep exports under control.
Global production is hence less likely to increase in the short
term, coupled with the supply-demand imbalance in all major
steel consumption markets, steel prices will be pushed further
to a record high level. The increase in inflation pressure will
lead to vigorous fluctuations in the international steel market
including China. Under such circumstance, the Group’s trading
department will keep abreast of market changes, strengthen
their risk awareness and adjust its business structure. Whilst
the Group will continue to well maintain its China import
and export trading business, it will devote more efforts to
building up its overseas sales network, as well as further
develop trading with other countries such as the Euro Zone
and the Middle East markets, in order to enable the healthy
and balanced development of the business.
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Management Discussion and Analysis & 2 [E &

BUSINESS REVIEW AND OUTLOOK (continued)
Steel Business (continued)
Exploration of Mineral Resources

During the Year, the Group had entered into a letter of intent
with the Institute of Geology and Geophysics, Chinese
Academy of Sciences. The parties will cooperate in mining
exploration, extraction and investment in relevant projects in
China and overseas. This intent of cooperation will bring
synergy to the Group’s exploration of mineral resources; the
Group is not only able to gain technical support in areas such
as mineral resources exploration, but is also allowed to obtain
the right of first refusal to participate in relevant mineral
resource projects.

The Group has concurrently commenced pre-exploration
drilling in mining areas of approximately 63.5 square
kilometers and 51 square kilometers in the Philippines and
Turkey respectively for nickel oxide and manganese mine.

As a major part of the long term development strategies for
the Group’s steel business, the Group will continue to make
investments in natural mineral resources and engage in its
related exploration, exploitation, downstream processing and
sales business in the next five years. Currently, the Group is
actively exploring other investment opportunities involving
precious metal resources such as nickel, chromium, copper
and manganese.

Steel Processing Business

During the Year, the operating performance of the plant
located in Jiangsu Province, a joint venture between the Group
and Maanshan Iron & Steel Company Limited, was satisfactory.
The second phase of expansion plan was completed at the
end of the Year and operations were commenced immediately.
With the fast-growing local economy, the joint venture plant
equipped with strengthened logistics and steel plate slitting
and cutting functions, production capacity has been in multi-
folds and profitability is expected to be significantly enhanced.
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Management Discussion and Analysis & % [& &7 & 2 5 AT

BUSINESS REVIEW AND OUTLOOK (continued)
Steel Business (continued)
Steel Processing Business (continued)

On the other hand, despite a loss still being recorded in the
Group’s two steel processing plants in Dongguan, their
performance was slightly improved owing to the Group's
implementation of effective cost control measures. The Group
sees long term prospects in the business. We expect that
after the industry consolidation in the Pearl River Delta region
which eliminates the weak, the operation environment tends
to be stable in 2008. By leveraging on experience and
improved management, the two plants plan to employ and
adopt more proactive marketing strategies, and will prudently
launch domestic sales and processing business settled in
Renminbi with an aim to improve the operating performance.

Property Development and Investment

The operation and management of Yangzhou Times Square,
the management of the Group’s property investment in China,
has become more sophisticated and full occupancy was
maintained. As a quality Renminbi asset of the Group, it will
be held as a long-term investment and the Group expects
that it will bring stable rental returns and asset appreciation
to the Group.

Long-Term Investment - Lottery Business of Associated
Corporation

The Group maintains long-term equity interest in China
LotSynergy Holdings Limited (Stock code: 8161) (“China
LotSynergy”). China LotSynergy is a company listed on the
Growth Enterprise Market of the Hong Kong Stock Exchange,
and is principally engaged in the investment, project
development and the provision of technologies and equipment
and consultancy services in public welfare lottery business
and related sectors in China. During the Year, China
LotSynergy had made substantial progress in related businesses
with a turnover of approximately HK$310 million.

The Group believes that with the continuing development of
public welfare lottery in China and the progression of its
various projects, China LotSynergy will bring good investment
returns to the Group in the long run. For further details of
the financial results and business outlook of China LotSynergy,
please refer to its 2007 Annual Report or visit its website at
www.chinalotsynergy.com.
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Management Discussion and Analysis & I [& 5 5 £2 2 4T
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LIQUIDITY AND FINANCIAL RESOURCES

To broaden the Group’s capital base, the Company issued
and allotted 80,000,000 new shares at a subscription price of
HK$1.50 per share in June 2007, receiving net proceeds of
approximately HK$118,000,000. The issue of shares enhanced
the capital structure of the Group. As at 31 December 2007,
the Group’s total equity increased to HK$1,251,968,000 (2006:
HK$1,004,219,000) and the gearing ratio, as a ratio of total
borrowings net of total cash and cash equivalents to total
equity, decreased to 0.32 (2006: 0.39).

As at 31 December 2007, the Group had cash and bank
balances of approximately HK$394,778,000 (2006:
HK$275,995,000) and the current ratio, as a ratio of current
assets to current liabilities, was 1.29 (2006: 1.29).

As at 31 December 2007, the total borrowings of the Group
was approximately HK$686,000,000 (2006: HK$666,000,000)
and their maturity profile was as follows:

BERDIHERMBRER

REATEENERER ARAR_EE
tFERNAUNSBRRBESEI150ETR
fid 580,000,000 ¥T A% 1 - £ & /F B A B
118,000,000 c  ANEBME R EEEENX
RODFEITENE—FEL- R LF+
ZR=tT—H ASEzBERENEEE
1,251,968,000t (ZZEZ XN F : B &
1,004,219,0007T) M EE L & (48 E KBk
RESMASEBY 2 FERAESMAL)
FRIEZE0.32(ZFZFRF:0.39) ¢

R-BE+F+-A=1+—H0 KA£EHH
& MIRTT 4 #2498 %394,778,0007T (=
T NF B H0275,995,000T) RiA Bt =R
(RBEELTREEMAL) £129(ZEF
NE1.29) 0

R-_BE+EFE+_A=1+—H &£B &8
R4 BB 686,000,000 (ZEENE B
#666,000,0007T) BN T :

2007 2006

HK$ million HK$ million

BEOERT BEBRET

Within one year —5R 642 539
In the second year 4 16 112
In the third to fifth year E=FEERF 28 15
686 666

The Group's borrowings were principally denominated in US AEBERFBUET ARENBTAE

Dollar, Renminbi and Hong Kong Dollar, and were charged
interest at prevailing market rates.

FOREIGN EXCHANGE RISK EXPOSURE

The Group considers that its operations are of minimal
exchange risk as its receipts, payments, assets and liabilities
are principally denominated in US Dollar, Renminbi and HK
Dollar. Forward exchange contracts are used for hedging
purposes when required.
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Management Discussion and Analysis & 3 B &1 &% 2 9 #T
CORPORATE GUARANTEES o F) ik &
As at 31 December 2007, the Group had the following RZBEZEF+ZA=1+—H xEEBU
outstanding corporate guarantees: TARMEE A TR
2007 2006
HK$'000 HK$'000
BT BT T
Guarantee for general banking REENRIRITRE
facilities granted to an associate EHR Z R 21,730 21,730
Guarantees given to banks for AREEVMEBRBEELRBER
mortgage facilities granted to the i [ R 771 2 & 1R
buyers of the Group’s properties 3,200 3,372
24,930 25,102
CONTINGENT LIABILITIES BRRAR

As at 31 December 2007, the Group had contingent liabilites R-ZFEELF+-_A=+—H AKEEH

relating to Mainland China land appreciation tax amounted TELHEERNRABBELNEE

to approximately HK$28,989,000 (2006: HK$26,960,000). 28,989,000 (Z EZT RN F &K
26,960,0007T) °

CAPITAL COMMITMENTS BEEKIE

As at 31 December 2007, the Group had capital commitments E’\—gg‘t¢+ “A=t—B -AKEFN

contracted but not provided for as follows: ERNERBEE 2 EANARE:
2007 2006
HK$'000 HK$'000
BT BT T
Capital contribution to an associate J& &t & A 7] & K - 22,620
Machinery 2= 48 510
48 23,130
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Management Discussion and Analysis & I% [E &/

CHARGE ON ASSETS

As at 31 December 2007, the following assets were pledged:
(i) certain leasehold land, land use rights and buildings with a
net book amount of approximately HK$116,623,000 (2006:
HK$118,734,000); (ii) certain motor vehicles and machinery
with a net book amount of approximately HK$8,676,000
(2006: HK$10,052,000); (iii) certain investment properties of
approximately HK$91,224,000 (2006: HK$77,309,000); (iv)
certain properties held for sale of approximately
HK$20,049,000 (2006: HK$24,691,000); (v) certain financial
assets at fair value through profit or loss of equity securities
listed in Hong Kong with market value of approximately
HK$48,301,000 (2006: HK$9,184,000); (vi) certain bank
deposits of approximately HK$750,000 (2006: HK$839,000);
and (vii) shares and equity interests in certain subsidiaries.

STAFF

As at 31 December 2007, the Group employed 605 staff.
Staff remuneration packages are structured and reviewed by
reference to market terms and individual merits. The Group
also provides other staff benefits which include year end
double pay, contributory provident fund and medical
insurance. Share options and discretionary bonus may also be
granted to eligible staff based on individual and Group
performances. Training programmes for staff are provided as
and when required.
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Biographies of Directors = % fifi /&

Mr. CHAN Shing, aged 52
Chairman and Managing Director

Mr. CHAN joined the Group as Chairman and Managing
Director in 1998. Mr. CHAN has over 18 years of experience
in international trading of metal, the processing and
manufacturing of related products, the management of
industrial enterprises, the investment in industrial and
commercial properties, the investment in marketable securities
and corporate planning and management. Mr. CHAN is also
the chairman of China LotSynergy Holdings Limited. Ms. LAU
Ting is the spouse of Mr. CHAN.

Mr. SIT Hoi Tung, aged 42
Executive Director and Deputy General Manager

Mr. SIT joined the Group in 1998 and was appointed as an
Executive Director in 2000. He was promoted to Deputy
General Manager in 2006. Mr. SIT is also a Director of Burwill
Resources Limited in-charge of contracts and import/export
bills operation for metal trading. He graduated from the
Finance Department of Jinan University in Guangzhou. He
had worked for banking sector and metal trading companies
and has over 14 years’ experience in international metal
trading and import/export bills operation.

Mr. YANG Da Wei, aged 55
Executive Director

Mr. YANG joined the Group in March 2001 and is an Executive
Director. Mr. YANG is a Senior Economist of the PRC. In mid-
1980’s, he was employed as the Head of Changzhou Tractor
Company, Jiangsu Province; the Chairman of Changzhou City
Labor Union and the Head of Liyang City, Jiangsu Province. In
mid 1990’s, he was elected as Routing Deputy Mayor of
Changzhou City Government, Jiangsu Province. He is currently
the Chairman of the Jiangsu Overseas Group Corp. and the
Chairman and President of Zhong Shan Company Limited,
the window company of the Jiangsu Province in Hong Kong.
He has got over 20 years of experience in corporate planning
and management, international trade, corporate finance and
project investment, international economic and technology
cooperation.

Ms. LAU Ting, aged 51
Executive Director

Ms. LAU joined the Group as an Executive Director in 1998.
Ms. LAU has over 15 years of experience in business
development and strategic planning, project investment and
financial management. She is the spouse of Mr. CHAN Shing.
Ms. LAU is also the Deputy Chairman of China LotSynergy
Holdings Limited.

FEEE A+
FTEREFHLE

BREER—NANANFEMALREB RERFR
EERALKE-RALETBRERSBESRMT
BERBACER UARTXGEER-ITH
MERE EEFHFRERDEREEEE
FHEERS TN\ FEB REETAChina
LotSynergy Holdings Limited (Z£ % 5 i% & IR
RAD Z2EFE- BB L ARAEEZEB-

HEEBREE W+ R
HITEFRBBEE

E%%EJ\EA hﬂ)\ibﬂ)\$‘§l Ri

TERZER/NTEFT ST FESE
%Eallﬁ@?éﬁ BRAETABERMHHES
RARES TECBEINERNREAD
E—‘%F%%ﬁ BE-BRENBEAZSRAE
X CERRTALEBES AR RER
Bﬁ%‘—ii%%ﬁ%&ﬁ)\lﬁl S BEETEHERS
THFELR-

BXEXE - Z+IER
HITEE

Tﬁf‘EEEA_Y? FZAMAXREERH

TEF-HBEERSRLEM RATFER
EPE}I%%%%‘J\\‘IWT@_M% AREANE
MPBETEIR IHEREHAEAEA R
NTERPEEFMNTARBEE BT
R BRAEIHASICEEEERAFES
ROIHEEEBEORRELARDAE
ERRBHE-BLEEELERE KEERE
&I "B BMERE BRKERMAEE
S5 EBAE -+ FNER-

fExt-At+—®|
HITEF

XN —NNANEMAREBRAITE
B LT HEPERREE BEARE &
L BEBRTHEERE T AELR Bt
Th R % £ 2 BB - 8l 22 £ [[ B /& China
LotSynergy Holdings Limited (ZE % # i% & fR
RAE) ZEIFEFE-

. A nnual Report 2007 FE 11 I



W Burwill Hol

Biographies of Directors & % 8 &

Ms. TUNG Pui Shan, Virginia, aged 41
Executive Director

Ms. TUNG joined the Group in 1988 and is an Executive
Director. Ms. TUNG is currently in-charge of the Investment
Division. She holds a bachelor’s degree in Management
Sciences from the University of Manchester, United Kingdom.

Mr. KWOK Wai Lam, aged 45
Executive Director

Mr. KWOK joined the Group in 1994 and is an Executive
Director. He is also the Company Secretary, the Qualified
Accountant of the Company and the Group’s Financial
Controller. Mr. KWOK has over 20 years’ experience in the
areas of auditing, finance and accounting. He is a Fellow of
The Association of Chartered Certified Accountants.

Mr. YIN Mark, aged 50
Executive Director

Mr. YIN joined the Group in 1998 and was appointed as an
Executive Director in 1999. He graduated from Guangzhou
Foreign Language University and worked for China National
Metals and Minerals Import and Export Corporation (renamed
China Minmetals Corporation) and European multinational
steel manufacturing and trading company. He is currently the
President of Burwill Steel Pipes Limited, and is in-charge of
the Group's steel processing division and responsible for its
daily management, business planning and development. He
has over 20 years of experience in international metal trading.

Mr. CUI Shu Ming, aged 71
Independent Non-Executive Director

Mr. CUI joined the Group as an Independent Non-Executive
Director in 1998. Mr. CUI graduated from People's University
of China. He was the Deputy Head of the Bank of China,
Jiangsu branch, the Executive Director of The National
Commercial Bank, Ltd. and the General Manager of its Hong
Kong branch, and a Director and the Executive Vice President
of The Ka Wah Bank Ltd. He has 40 years’ experience in
international finance and corporate planning and
management.
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Mr. SONG Yufang, aged 51
Independent Non-Executive Director

Mr. SONG joined the Group as an Independent Non-Executive
Director in 1998. Mr. SONG graduated from Guangzhou
Foreign Language University. He is currently the Senior Vice
President of China Minmetals Corporation. He has over 20
years' experience in international trade, international finance
and corporate management.

Mr. HUANG Shenglan, aged 56
Independent Non-Executive Director

Mr. HUANG joined the Group as an Independent Non-
Executive Director in September 2004. Mr. HUANG was an
executive director and the deputy governor of China Everbright
Bank, Head Office and was an executive director and the
general manager of China Everbright Technology Limited. Mr.
HUANG holds a diploma in Arts from Huazhong Normal
University and in International Economics from Huadong
Normal University and a certificate in International Economic
Law from Xiamen University and in Advanced Management
Programme from the Business School of Harvard University,
USA. Mr. HUANG is also an Independent Non-Executive
Director of China LotSynergy Holdings Limited and Chongqing
Road & Bridge Co. Ltd.

Mr. SZE Tsai Ping, Michael, aged 62
Non-Executive Director

Mr. SZE Tsai Ping, Michael, was appointed as a Non-Executive
Director of the Company in 2000. Mr. SZE has over 30 years
of experience in the financial and securities field. He graduated
with a Master of Laws (LLM) Degree from the University of
Hong Kong. He is currently a Member of the Disciplinary
Appeals Committee of the Stock Exchange of Hong Kong
Limited and a Member of the Market Misconduct Tribunal.
He was a former Council Member, Member of the Main Board
Listing Committee of the Stock Exchange of Hong Kong
Limited, Member of the Cash Market Consultative Panel of
Hong Kong Exchanges & Clearing Limited and Member of
the Securities and Futures Appeals Panel. Mr. SZE is an
Independent Non-Executive Director of GOME Electrical
Appliances Holding Limited, Greentown China Holdings
Limited, Harbour Centre Development Limited, C Y Foundation
Group Limited and Walker Group Holdings Limited all of which
are listed on the Stock Exchange. Mr. SZE is a Fellow of the
Institute of Chartered Accountants in England and Wales, the
Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants. He is also a
Fellow of the Hong Kong Institute of Directors Limited.
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The Directors have pleasure in presenting to the shareholders
their report together with the audited financial statements of
Burwill Holdings Limited (the “Company”) and its subsidiaries
(collectively known as the “Group”) for the year ended 31
December 2007.

FINANCIAL RESULTS

The results of the Group for the year ended 31 December
2007 are set out in the consolidated income statement on
page 43.

The respective state of affairs of the Group and the Company

as at 31 December 2007 are set out in the balance sheets on
pages 41 and 42.

The Group’s cash flows are set out in the consolidated cash
flow statement on pages 46 and 47.

PRINCIPAL ACTIVITIES AND SEGMENT ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
The principal activities of the Group are international steel
trading, warehousing and distribution, steel manufacturing
and processing, and property development and investment.
Analysis of the Group’s turnover and operating profit by
business and geographical segments for the year are set out
in note 5 to the consolidated financial statements.
DIVIDEND

No interim dividend was paid during the year.

The Directors do not recommend the payment of a final
dividend for the year ended 31 December 2007 (2006: Nil).

E = B M S IR E 1R 2 Burwill Holdings
Limited (BEIZERBBR AR ([KA2F]) &
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MAJOR SUPPLIERS AND CUSTOMERS

The percentage of purchases attributable to the Group's major
suppliers are as follows:

— the largest supplier
— five largest suppliers combined

The percentage of sales attributable to the Group’s five major
customers combined is less than 30%.

None of the Directors, their respective associates nor
shareholders (which to the knowledge of the Directors own
more than 5% of the Company’s share capital) had any interest
in the above suppliers or customers at any time during the
year.

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES

The movements in property, plant and equipment and
investment properties during the year are set out in notes 7
and 8 to the consolidated financial statements.

The particulars of properties held by the Group for sale and
for investment as at 31 December 2007 are set out on page
135.

SUBSIDIARIES AND ASSOCIATES

The particulars of the Company’s principal subsidiaries and
associates as at 31 December 2007 are set out in notes 9 and
10 to the consolidated financial statements.

BANK LOANS

The particulars of the Group’s bank loans are set out in note
18 to the consolidated financial statements.

Most of the Group’s bank loans were denominated in Hong
Kong Dollar and US Dollar except for certain bank loans of
approximately HK$79,570,000 (2006: HK$78,510,000) which
were denominated in Renminbi and were made to finance
the Group’s operations in China. All the bank loans bear
interest at prevailing market rates.
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SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 16 to the consolidated
financial statements.

RESERVES

Details of movements in reserves during the year are set out
in note 17 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2007, the Company’s reserves available
for distribution to shareholders calculated in accordance with
the Companies Act 1981 of Bermuda amounted to
HK$139,665,000 (2006: HK$138,796,000).

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-laws although there is no statutory restriction
against the granting of such rights under the laws of Bermuda.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the year ended 31 December 2007.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
at the 2002 Annual General Meeting of the Company held
on 6 June 2002 in order to comply with the requirements of
Chapter 17 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

() Summary of terms of the Scheme
(i) Purpose of the Scheme

The purpose of the Scheme is to provide incentives
to Participants (as stated in paragraph (ii)) to
contribute to the Group and to enable the Group to
recruit high-calibre employees and attract resources
that are valuable to the Group.
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SHARE OPTION SCHEME (continued)

() Summary of terms of the Scheme (continued)

(ii)

(iif)

(iv)

(v)

Participants

Any person being an employee, officer, buying
agent, selling agent, consultant, sales representative
or marketing representative of, or supplier or
provider of goods or services to, the Group, including
any executive or non-executive director of the Group.

Maximum number of shares

The limit on the total number of shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the Scheme
and any other share option schemes of any member
of the Group must not exceed 30 per cent. of the
number of issued shares from time to time. The
total number of shares available for issue under the
Scheme as at the date of this report is 94,164,430
shares, representing approximately 8.47 per cent.
of the issued share capital of the Company as of
that date.

Maximum entitlement of each Participant

Unless approved by shareholders in general meeting,
no Participant shall be granted an option which
would result in the total number of shares issued
and to be issued upon exercise of all options granted
and to be granted (including options exercised,
cancelled and outstanding) to such Participant in
any 12-month period up to and including the
proposed date of grant for such options would
exceed 1 per cent. of the number of shares in issue
as at the proposed date of grant.

Option period

An option may be exercised in accordance with the
terms of the Scheme at any time during a period of
not exceeding 10 years to be notified by the Board
to the grantee, such period to commence on the
date of grant or such later date as the Board may
determine and expiring on the last day of the said
period. Under the Scheme, the Board may, at its
discretion, prescribe a minimum period for which
an option must be held before it can be exercised.
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SHARE OPTION SCHEME (continued)

MR iEstE (&)

() Summary of terms of the Scheme (continued) () WEEHIIETEGEH (&)
(vi) Payment on acceptance of option (vi) ZEAIEIR R (T K58
HK$1.00 in cash is payable by the Participant who IR YE RS IR AT B G R B i B3R B
accepts the grant of an option in accordance with W2 HEE TEMNBRER:
the terms of the Scheme on acceptance of the grant BEHNReAE I
of an option.
(vii) Subscription price (vii) FRIEIE

The subscription price for the shares under the
options to be granted under the Scheme will be a
price determined by the Board and notified to a
Participant at the time the grant of the options is
made to (and subject to acceptance by) the
Participant and will be at least the highest of: (a)
the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets on the date of
the grant (subject to acceptance) of the option,
which must be a business day; (b) the average
closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets for the five
business days immediately preceding the date of
the grant (subject to acceptance) of the option; and
(c) the nominal value of the shares.

(viii) The life of the Scheme

The Scheme shall be valid and effective for a period
of ten years commencing on 6 June 2002, after
which period no further options will be granted or
accepted but the provisions of the Scheme shall
remain in full force and effect in all other respects.

() No options had been granted, exercised nor cancelled

(viii)
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since the adoption of the Scheme on 6 June 2002.
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DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors:

Mr. CHAN Shing

Mr. SIT Hoi Tung

Mr. YANG Da Wei

Ms. LAU Ting

Ms. TUNG Pui Shan, Virginia
Mr. KWOK Wai Lam

Mr. YIN Mark

Non-Executive Director:
Mr. SZE Tsai Ping, Michael
Independent Non-Executive Directors:

Mr. CUI Shu Ming
Mr. SONG Yufang
Mr. HUANG Shenglan

In accordance with bye-law 85 of the Bye-laws of the
Company and in compliance with the code provision A.4.2 of
the Code on Corporate Governance Practices, Mr. KWOK Wai
Lam, Mr. YIN Mark, Mr. CUI Shu Ming and Mr. HUANG
Shenglan shall retire from office at the forthcoming Annual
General Meeting and, being eligible, offer themselves for re-
election.

Biographical details of the Directors of the Company are set
out on pages 11 to 13.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2007, the interests and short positions of
the Directors and chief executive of the Company (including
those interests and short positions which were taken or
deemed to have interests and short positions under the
provisions of the Securities and Futures Ordinance (the “SFO"))
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

(1) Interests in Shares

(A) The Company

Number of ordinary shares

ESRTTHAKNEN HRKGR
REEPHEAHESIRRE

RZBZLF+_A=+—B REXRQA
BEREZMAEEN (TFHRBEED])
EI2GMMEATHRENECMAE =X
WERBE LT AREFETESFXINRE
STABHAARB LB NRARBEEER
THRAFRARBRETMBERR (E&
REFRAEERGEXVED) Bip - 18/ RkH
MEFEREAXIRRESF LA EEOIHK
BREBNERSORR FEWT:

(1) BRfpER
(A) AR A]

Approximate

YERERGSE percentage
interest in the
Company’s
Personal Family Corporate issued
Name of Director interests interests interests Total share capital
HiEELT
ERTEX
Exps BAESR REER LERER HE [=R784
CHAN Shing 37,999,472 37,158,072 438,304,701 513,462,245 46.17%
BR 4 (Note 1) (Notes 2&3) (Note 3)
(KraE) (Ktat223) (KaE3)
SIT Hoi Tung 1,576,382 = = 1,576,382 0.14%
BER
LAU Ting 37,158,072 37,999,472 438,304,701 513,462,245 46.17%
g2 (Note 4) (Notes 28&3) (Note 3)
(Kiita) (Ktat223) (KaE3)
TUNG Pui Shan, Virginia 7,861,996 110,000 5,104,000 13,075,996 1.18%
ES R (Note 5)
(Kt7t5)
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EERTTHRBENEN HRENHR
REEPHAHERRKE (&)

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

(1) RipfEs (&)

(1) Interests in Shares (continued)
(A) The Company (continued) (A) AKia] (&)

Notes: Bt

1.

These shares were owned by Ms. LAU Ting, the
spouse of Mr. CHAN Shing.

1.

WERhBBBELEES- -BIF
IR EEZBB-

2. 226,403,853 shares were held by Hang Sing Overseas 2. 226,403,853f% f3 Hang Sing
Limited (“Hang Sing”) which is owned as to 51% by Overseas Limited ([ Hang Sing])
Orient Strength Limited (”Orient Strength”), a # & > Orient Strength Limited
company which is wholly-owned by Mr. CHAN Shing ([ Orient Strength] ) #% & Hang
and Ms. LAU Ting. 211,900,848 shares were held by Sing 51%7# &= + M BRI 5 & & 2|
Strong Purpose Corporation (“Strong Purpose”), a ' 2 + Al & & # B Orient
company which is wholly-owned by Mr. CHAN Shing Strength ¢ 211,900,848%
and Ms. LAU Ting. Strong Purpose Corporation

([Strong Purpose] ) 3 & * BR ¥
SR BIE L+ 28 %A Strong
Purpose °

3. As the interests of each of Mr. CHAN Shing and Ms. 3. HRARBMEERIIEZLZES
LAU Ting are deemed to be the interests of each WIR BB ER WA & T
other, the figures referred to the same shares. AR B RG -

4. These shares were owned by Mr. CHAN Shing. 4. WHWERMDBRMEEES-

5. 5,104,000 shares were owned by Focus Cheer 5. 5,104,000k HEMMEZ L2 &

Consultants Limited (“Focus Cheer”), a company
which is wholly-owned by Ms. TUNG Pui Shan,
Virginia.

¥ B 2 A A Focus Cheer
Consultants Limited ( [ Focus

Cheer]) #5&-
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

(1)

Interests in Shares (continued)

(B) Associated Corporation — China LotSynergy
Holdings Limited (“China LotSynergy”)

Name of Director

EFRS

CHAN Shing
PR 45K

SIT Hoi Tung
BER

LAU Ting
2=

TUNG Pui Shan, Virginia
= {3

KWOK Wai Lam
2[1E 7R

YIN Mark
Fir

HUANG Shenglan

EHE

ESRTTHAKNEN HRKGR
REEPHRANERRIRE (&)

(1) BBRER (&)

(B)

ity S
&

a] —China LotSynergy

Holdings Limited (¥ 7 & & IR
DA ([EFRZERK])

Number of ordinary shares of HK$0.0025 each

Personal
interests

BAfER

341,407,092

11,115,276

213,155,212

8,454,440

8,800,000

4,067,600

4,000,000

BERE%.00DTZEEREKOHE

Family Corporate
interests interests Total
REER LRER ¥
213,155,212 1,629,617,232 2,184,179,536
(Note 1) (Notes 2&3) (Note 3)
(KtaE1) (K aE2k%3) (Kf7#3)
- - 11,115,276
341,407,092 1,629,617,232 2,184,179,536
(Note 4) (Notes 2&3) (Note 3)
(Ktit4) (KfiF2%3) (Kt7E3)
22,000 1,020,800 9,497,240

(Note 5)

(KaE5)
- - 8,800,000
- - 4,067,600
- - 4,000,000

Approximate
percentage
interest

in the issued
share capital
of China
LotSynergy
PSR
ERTRSF
Biglt

28.53%

0.15%

28.53%

0.12%

0.11%

0.05%

0.05%
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EERTTHRBENEN HRENHR
ReEEPRAHEIRKE (&)

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

(1) RipfEs (&)

(1) Interests in Shares (continued)

(B) Associated Corporation — China LotSynergy (B) B&ELNE]—EFER (&)

(continued)

Notes: Bt

These shares were owned by Ms. LAU Ting, the
spouse of Mr. CHAN Shing.

1.

WERhBBBELEES- -BIF
TR EEZBB-

45,280,768 shares were held by Hang Sing which is 2. 45,280,768f% A Hang Sing#F & -
owned as to 51% by Orient Strength, a company Orient Strengthi% £ Hang Sing 51%
which is wholly-owned by Mr. CHAN Shing and Ms. MRS BRI A K BIE L A2
LAU Ting. 42,380,168 shares were held by Strong & B /5 Orient Strength © 42,380,168
Purpose, a company which is wholly-owned by Mr. [i% 5 Strong Purposet & » BRI ST &
CHAN Shing and Ms. LAU Ting. 1,541,956,296 shares & 8 s & £ & & % & Strong
were held by the Company. Purpose © 1,541,956,296/% B 2N A &)
BB

As the interests of each of Mr. CHAN Shing and Ms. 3. BERBRWMEERBIEL LT 2 ER
LAU Ting are deemed to be the interests of each WAR R UL R TS T
other, the figures referred to the same shares. R RG-

These shares were owned by Mr. CHAN Shing. 4. HWERMDBRMEEES-
1,020,800 shares were owned by Focus Cheer, a 5. 1,020,800k HEMMEL T2 &

company which is wholly-owned by Ms. TUNG Pui
Shan, Virginia.

# B 2 A BlFocus Cheerf & °
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND EFRTHREZNEMD HEKROR
SHORT POSITIONS IN THE SHARES, UNDERLYING EFEPHENESRRE (&)

SHARES AND DEBENTURES (continued)

(2) Interests in Share Options of China LotSynergy (2) M China LotSynergy Holdings
Holdings Limited LimitedZ B EE S
Number of
China LotSynergy
shares of Exercise
HK$0.0025 each price per
to be issued upon China
exercise of the LotSynergy
Name of Director Date of grant Exercise period share options share
B 17 {6 i B 42
mBETZ
ERESR BREY
& %0.00255T G
EERE #F¥AH TR ZBRHHE TER
HK$
BT
CHAN Shing 8/6/2006 08/06/2007 - 07/06/2011 2,400,000 0.305
PR 45K
LAU Ting 8/6/2006 08/06/2007 - 07/06/2011 2,400,000 0.305
2=
HUANG Shenglan 8/6/2006 08/06/2007 - 07/06/2011 2,400,000 0.305
"HHE

Save as otherwise disclosed above, as at 31 December 2007, BREXFIEBEEINR_ZEZLF+_RA=
none of the Directors or chief executive of the Company had, +— B ARREEFNITHRAEZGEN K
or were deemed under the SFO to have, any interests or NEHETMBENR (TEREBEAFNPE
short positions in the shares, underlying shares and debentures &I XVED) < B fp - HEEER I R EHFE
of the Company or any of its associated corporations (within BESERIBILZRPEROIERRERT
the meaning of Part XV of the SFO) which were required to fA] # 25 SO B R0 8 AE R BB 3B 5 I B B & 11
be recorded in the register kept by the Company under Section FEIEMBEREEF2ELMA  HEAED
352 of the SFO, or as otherwise notified to the Company and KEBELTMRAREFETEFRZ T ES
the Stock Exchange pursuant to the Model Code for Securities AIJ i@ A A A7) K B A P e

Transactions by Directors of Listed Companies.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES

As at 31 December 2007, according to the register required
to be kept by the Company under Section 336 of the SFO,
the following persons (other than the Directors and chief
executive of the Company) had interests and short positions
in the shares and underlying shares of the Company:

Interests in Shares

FEREREMREAMKGPERD
HaIRKE

RZBEZLF+_A=+—HB RELXRA
RREHZ LG IRAIE3BCIEMREATH
FZzBLMAE A TAL (RRAAEER
TTBARELRR M) MR R B D R AR BE B fn
BEEDE MORRE

R

Approximate
percentage
interest in the

Nature of Number of Company'’s issued
Name of shareholder interest shares held share capital Note
HiEFLH
ERITERF
BEER REatH SREE Bk it
Hang Sing Beneficiary 226,403,853 20.36% 1
Bm
Orient Strength Corporate 226,403,853 20.36% 1
5 E
Zhong Shan Company Limited Corporate 226,403,853 20.36% 1
EILFR A A =B
Superior Quality Assets Limited Corporate 226,403,853 20.36% 1
= E
Strong Purpose Beneficiary 211,900,848 19.05% 2
Ea
Credit Suisse Group Corporate 134,258,000 12.07% 3
5 E
Notes: B it -
1. 51% of the issued share capital of Hang Sing was owned by Orient 1. Hang SingZ51%E TR A Ty B BRI 5 & & 2l

Strength, a company which is wholly-owned by Mr. CHAN Shing and
Ms. LAU Ting, and 49% of the issued share capital of Hang Sing was
owned by Superior Quality Assets Limited, a company which is wholly-
owned by Zhong Shan Company Limited. Zhong Shan Company Limited
was wholly-owned by the Jiangsu Provincial People’s Government of the
PRC. These 226,403,853 shares held by Hang Sing formed part of the
interests of Mr. CHAN Shing and Ms. LAU Ting herein disclosed
respectively.

2. These 211,900,848 shares held by Strong Purpose, a company which is
wholly-owned by Mr. CHAN Shing and Ms. LAU Ting, formed part of
the interests of Mr. CHAN Shing and Ms. LAU Ting herein disclosed
respectively.

3. These Shares were held by Credit Sussie (Hong Kong) Limited, a company
which is 94.75% owned by Credit Sussie (International) Holding AG
("CS International”) and 5.25% owned by Credit Sussie First Boston
International (Guernsey) Limited (“CS First Boston”). CS First Boston is
wholly-owned by CS International, a company which is wholly-owned
by Credit Sussie. Credit Sussie is wholly-owned by Credit Sussie Group.

1B % + 2 & #% B Z Orient Strengthff # A& * 3 5h
Hang Singz 49% B & /TR AR EIL AR A R
& & ¥ 2 Superior Quality Assets LimitedFf
B-BILBERARDNFRIGEARBRFTZ2EHE
A Z A FleHang Sing#§ A 2 226,403,853[% T3 78 3
AR BB EERZEL T ZEZ —

fne

Strong Purpose (R = K BIfE R+ 2 EHA
ZAR]) BT 2211,900,8480% B AN SCETH A
BERBEERBBL T 2R — 80

It % B D B8 Credit Sussie (Hong Kong) Limited
A HE94.75%% @ 1 Credit  Sussie
(International) Holding AG ([ CS International])
58 M5.25%7# 7 8| f Credit Sussie First Boston
International (Guernsey) Limited ([ CS First
Boston|) # A& = CS First Bostondl CS International
2B %A %N Credit Sussie® & ¥ A ° Credit
Sussie H Credit Sussie Group® &4 °
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES
(continued)

Interests in Shares (continued)

Save as disclosed above, as at 31 December 2007, there was
no person (other than the Directors and chief executive of
the Company) who had an interest or short position in the
shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO
and/or who were directly or indirectly interested in 5% or
more of the issued share capital carrying rights to vote in all
circumstances at general meetings of any other members of
the Group.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the option holdings disclosed above, at no time
during the year was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries, a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

SERVICE CONTRACTS WITH DIRECTORS

Each of the Executive Directors of the Company has entered
into a service contract with the Company with no specific
term of office or for an initial term of two years (subject to
individual contract) from the date of appointment and will
continue thereafter, until terminated by not less than one to
six months (subject to individual contract) notice in writing
served by either party on the other. The term of office of
Non-Executive Director and Independent Non-Executive
Directors are the period up to their retirement by rotation in
accordance with the Bye-laws of the Company.

Save as disclosed above, none of the Directors offering
themselves for re-election at the forthcoming Annual General
Meeting has an unexpired service contract with the Company
which is not determinable by the Company within one year
without payment of compensation other than statutory
compensation.

FERRREMREMKGRERD
EaRikE (&)

BiziEa (&)

BREXFBEBEEN R_FTTLF+ A=
T—B BEEAAL (RRAEZTRITH
BEERIN) RARRRM RABEBR DT HEE
BEFIRACERERRES A EKRMNE
BEKRAMFENERLMA K REZHKMHE
BB ACDBHITRAMENS%E A L7
@ WAIRMEMBR T BRERNEEEM
HKERAHBRRAS LRENEE-

REERNRRTFZRH

BRARQ R B &S AFRRAQF K
L NI EG= PNCT ANy = PR
BEELHEALZHRARTAEERERBELAR
Bl H A RS 2 B D Sk 7 AU &

EEZERBEEH

ARABERNTEFHYC BAR AR LIRS
BH ANEBEETHNEZERHENS
REMFE (RFHERNGD) ERE—EHE
BMEZEA—TRAZ—HELADIR—F
NEA (BFEERNGLD) EEBARILER
L FRMITEERBYIFNTEE ZEHA
REARAERAAUZERES R

BRIA L PR EE SN MBI 8R 1T 2 IRERBF
ARELRERECTZES BEEANRA]F]
MEAARBAAR -FARMEE CEE
BEBRIN) FURIEZRBEEL-
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the consolidated financial statements,
there was no contracts of significance (as defined in Note
15.2 of Appendix 16 of the Listing Rules) in relation to the
Group’'s business to which the Company or any of its
subsidiaries was a party and in which any of the Company’s
Directors or members of its management had a material
interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

EMPLOYEES RETIREMENT BENEFIT

Details of the retirement benefit schemes of the Group and
the employees’ retirement benefit costs charged to the
consolidated income statement for the year are set out in
note 23 to the consolidated financial statements.

FIVE YEARS' FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group
for the last five financial years is set out on page 136.

PLACING OF SHARES

Pursuant to the placing and subscription agreement dated 1
June 2007 and the supplemental agreement dated 4 June
2007, the Company allotted and issued a total of
80,000,000 new shares of the Company at a subscription
price of HK$1.50 each to Hang Sing Overseas Limited as the
vendor on 15 June 2007, following the completion of the
placing of a total of 80,000,000 existing shares to the three
placees, Credit Suisse (Hong Kong) Limited, Keywise Greater
China Master Fund and Legg Mason International Equities
(Singapore) Pte Limited, at a placing price of HK$1.50 each
(the "2007 Top-up Placing”). The closing price per share on 1
June 2007 (being the last trading day prior to the entering
into of the placing and subscription agreement) as quoted on
the Stock Exchange was HK$1.69 and the net price of shares
issued by the Company was approximately HK$1.4774 each.
The Company raised a net proceeds of approximately
HK$118,000,000 through the 2007 Top-up Placing and the
fund was used for general working capital purposes and for
investments in ore companies.

The above subscription shares were issued pursuant to the
general mandate to allot, issue and deal with shares granted
to the directors of the Company by resolution of the
shareholders at the annual general meeting of the Company
held on 28 May 2007.

EERacHD

BRREEMBRRABKEEIIN ARRES
FEREXBHMER AR B KA EH B
RANFREINFRTL B ARER
BMEBERAK (E& R LR AME+
NEI521E) BEEAMEEBEMNERE

N

B

THan

REFERLET LS FAEMERNRAFE
BRXEEMOBBZTREERAN-

& 5 & fFia

& BIR K AR MR 81 5 B Rat AFERAR
BESRZEEBEABNER BRGRAM
BERMIFE23 -

AFMBEE

AEEBEREMBREFEZEE BEERE
BEHERENEI368 -

BC &5 B 17

BERZZEZLEFRA-—AFIIZREER
RERELR_ZEZLFANAMNABEILZ
MmahE EUREEEREB1.50TmM=
% & B A Credit Suisse (Hong Kong)
Limited ~ Keywise Greater China Master Fund
M Legg Mason International Equities
(Singapore) Pte Limited5 ik Bt & &
#£80,000,000l R BN E A RBER-F
ZHFERATERRBBESRER1.50
JC[A & 77 Hang Sing Overseas Limitedfid
N B 174 ££80,000,000f ¥ & D ([ = Z
TERERTEERMD]) -ARRRMHHRZ
TZLFRNA—B (RFTLZEE hRERE
RAIRER S A) MR T ERETR
BEN.6970 MARRIEITZ BRMAEFE
BBV ATIATT A RBIEB _TTLFE
ErRFTEERODEEFENB
#118,000,0007c  FAE S EAE—KE
BESRRENAENERRA

FRBERDDRBEARBDR T LF
FA-TNABTZRRBEFAS LEB
BRERABERTARBEEARLE BEITR
RREBM ) —REEMET
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ENGAGEMENT IN BUSINESS OF EXPLORATION AND
MINING OF NICKEL OXIDE IN THE PHILIPPINES

On 7 July 2007, Burwill Minerals Limited (“Burwill Minerals”),
a wholly-owned subsidiary of the Company, entered into an
agreement with HPT Industries, Inc. (“HPT") in the Philippines
whereby Burwill Minerals agreed with HPT to establish a joint
venture company in Manila, the Philippines for the purpose
of developing the commercial exploration and exploitation of
nickel oxide in a nickel oxide mining district in the Province
of Palawan, the Philippines. The agreement is unconditional
and legally binding on the parties. The parties intended that
another joint venture company would be set up in the PRC
for the purpose of carrying on the transportation of the ores
extracted from the above exploitation to the PRC for the
downstream smelting as well as the commercial sale.

On 24 July 2007, the Company entered into the letter of
intent with The Institute of Geology and Geophysics, Chinese
Academy of Sciences (“IGGCAS"), whereby Burwill Minerals
and HPT will join efforts in pursuing mining exploration,
extraction and related project investments in as well as outside
of China. Pursuant to the letter of intent, the parties will
select appropriate mining projects for cooperation and IGGCAS
will provide professional consultancy and technical services to
the Company on its overseas mining projects. The Company
had engaged Mr. Qin Kezhang, Deputy Director of the Division
of Mineral Resources Research of IGGCAS, as its Professional
Consultant.

DISCLOSURE PURSUANT TO RULE 13.21 OF THE LISTING RULES

On 1 March 2005, Fordwell Investment Limited (“Fordwell”),
a wholly-owned subsidiary of the Company, entered into a
facility agreement (the “Facility Agreement”) with a syndicate
of financial institutions whereby Fordwell was granted a 3-
year transferable term loan facility of up to US$39,000,000
(the “Facility”). The Facility Agreement includes an undertaking
on procuring that Mr. Chan Shing, the Chairman and
Managing Director of the Company, and Ms. Lau Ting, the
spouse of Mr. Chan Shing and an Executive Director of the
Company, shall remain as the combined single largest
shareholder of the Company and own (directly or indirectly)
in the aggregate 30% or more of the ordinary issued shares
of the Company at all times during the term of the Facility
Agreement. A breach of such undertaking will constitute an
event of default under the Facility, upon the occurrence of
which all amounts outstanding and owing under the Facility
may become immediately due and payable.

RIEBFREFTELRBDRRMAR

R-ZZ+FLA+LH ARRZ2EHBR
RERBEERAR ([EREE]) HIER
E HPT Industries, Inc. ([HPT] ) 25 5] 3 -
AL SEER F Palawan s N — (LR IBIE 1L
ERRATENHENERAR RIERE
BRNAMKL—AERE HEABEK
- MAEREEREEZZOR R B E
MR ESEANEFRBREST I8 EM
REHE FINEFENPREMALSE —

Py =
R /NI

R-ZZBELFLRA-+MBE BHERER
o BRI IR IR AT ST AT (TR R E AT ) 3t
ENBEETBRIRANIFREXHR FX
LEBEBEREEERIAERRZ R
ERE BN KEREENREERBETS
15 R PRI E AT B AR 2R EB SN
BXIA R RHEE XA BN IR - AR A
ERFTRCEMBEEERMAEE T
RREREREEEM-

RELTHAUE1321GZHE

R-ZZBZERF=ZA—B - ARAZzEWNBA
AIEBREARAR ([BREREKRE]) B—4A
TREBBRLETGE ([EXBR]) &
- BRRREES - EHAM=-FHEE
390X A ERERER ([ER]) -
EXmERE - RABEBRERRAEFER
EFHLERAEERTRBANTESS
it (RARBELEZRB) EENX M
HABABBRARAE-—RARR L EE
HEEEHRBEAARBA LIRS HITRAZ
BRI30% A RO 7GR o 38 | % aE - RIS
BRERETHNENFE —BRLAHE
MER EEFRATHAEENER S EE
S BN EIERNL 7B BN B B 4R ©
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CHANGE OF COMPANY SECRETARY

On 1 December 2007, Ms. NG Lai Ping, Grace resigned and
Mr. KWOK Wai Lam was appointed as the Company Secretary
of the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors of the
Company, the Company has maintained the prescribed public
float under the Listing Rules.

AUDIT COMMITTEE

The Company has established an Audit Committee which
comprises the three Independent Non-Executive Directors of
the Company, Mr. CUI Shu Ming, Mr. SONG Yufang and Mr.
HUANG Shenglan. The Audit Committee has reviewed and
discussed with the management the accounting principles and
practices adopted by the Group and auditing, internal controls
and financial reporting matters. The audited financial
statements of the Group for the year ended 31 December
2007 have been reviewed by the Audit Committee.

AUDITORS

PricewaterhouseCoopers (“PWC") were auditors of the
Company for the year ended 31 December 2005.

HLB Hodgson Impey Cheng, who was appointed as auditors
of the Company by the Company in 2006 upon the resignation
of PWC, will retire and a resolution for their reappointment
as auditors of the Company will be proposed at the
forthcoming Annual General Meeting.

On behalf of the Board
CHAN Shing
Chairman

Hong Kong, 11 April 2008

LAFIRESE
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CORPORATE GOVERNANCE PRACTICES

The Directors believe that good corporate governance is an
essential element in enhancing the confidence of shareholders,
investors, employees, business partners and the community
as a whole and also the performance of the Group. The board
of Directors of the Company (the “Board”) will review the
corporate governance structure and practices from time to
time and shall make necessary arrangements to ensure
business activities and decision making processes are made in
a proper and prudent manner.

In the opinion of the Directors, the Company has complied
with all the applicable code provisions of the Code on
Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) for the year ended 31 December 2007, except for the
deviations as disclosed in this report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 of the Listing Rules as its code of
conduct for dealings in securities of the Company by the
Directors. Having made specific enquiry of all Directors, all
Directors confirmed that they have complied with the required
standard set out in the Model Code throughout the year.

BOARD OF DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors

Mr. Chan Shing (Chairman and Managing Director)
Mr. Sit Hoi Tung (Deputy General Manager)

Mr. Yang Da Wei

Ms. Lau Ting

Ms. Tung Pui Shan, Virginia

Mr. Kwok Wai Lam

Mr. Yin Mark

EREIRH
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BOARD OF DIRECTORS (continued)
Independent Non-Executive Directors

Mr. Cui Shu Ming
Mr. Song Yufang
Mr. Huang Shenglan

Non-Executive Director
Mr. Sze Tsai Ping, Michael

As at the date of this report, the Board comprised eleven
Directors, seven of whom are Executive Directors (including
the Chairman), three of whom are Independent Non-Executive
Directors and one of whom is Non-Executive Director. Details
of backgrounds and qualifications of each Director are set
out in the section headed “Biographies of Directors” of this
annual report. The Company has arranged appropriate
insurance cover in respect of legal actions against the
Directors.

The Board is responsible for the overall strategic development
of the Group. It also monitors the financial performance and
the internal controls of the Group's business operations.
Executive Directors are responsible for running the Group and
executing the strategies adopted by the Board. The day-to-
day running of the Company is delegated to the management
with department heads responsible for different aspects of
the business/functions.

The Non-Executive Directors (including the Independent Non-
Executive Directors) serve the relevant function of bringing
independent judgement on the development, performance
and risk management of the Group through their contributions
in board meetings.

The Board considers that each Independent Non-Executive
Director of the Company is independent in character and
judgement. The Company has received from each Independent
Non-executive Director a written confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.
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BOARD OF DIRECTORS (continued)

The Board meets regularly to discuss the Group's business
development, operation and financial performance. Notice of
at least 14 days is given to all Directors for all regular board
meetings to give all Directors an opportunity to attend. All
regular board meetings adhere to a formal agenda in which a
schedule of matters is addressed to the Board. All Directors
have access to board papers and related materials, and are
provided with adequate information which enable the Board
to make an informed decision on the matters to be discussed
and considered at the board meetings. Minutes of board
meetings are kept by the Company Secretary and are open
for inspection at any reasonable time on reasonable notice by
any Director.

To the best knowledge of the Directors, there is no financial,
business and family relationship among the members of the
Board except that Ms. Lau Ting is the spouse of Mr. Chan
Shing.

As stipulated in Code provision A.1.1, the board should meet
regularly and board meetings should be held at least four
times a year at approximately quarterly intervals with active
participation, either in person or through other electronic
means of communication, of a majority of directors entitled
to be present. As the Company did not announce its quarterly
results, two regular board meetings were held during the
year for reviewing and approving the interim and annual
financial performance of the Group, which did not fully comply
with the relevant Code provision. Board meetings will be held
on other occasions when board decisions are required.
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BOARD OF DIRECTORS (continued)

During the year under review, twelve board meetings
(including two regular board meetings) were held. Details of
the attendance of the Directors are as follows:—

Executive Directors

BITEE

Mr. Chan Shing (Chairman and Managing Director)
RS (FEREFRKLTE)

Mr. Sit Hoi Tung (Deputy General Manager)
BBRAL (BIHRKE)

Mr. Yang Da Wei

BRELE

Ms. Lau Ting

Bkt

Ms. Tung Pui Shan, Virginia

Bzt

Mr. Kwok Wai Lam

BERELE

Mr. Yin Mark

FU A

Independent Non-Executive Directors

BIFMTES

Mr. Cui Shu Ming
EERLE

Mr. Song Yufang
REFERE

Mr. Huang Shenglan
BEBELLE

Non-Executive Director

FRITESE

Mr. Sze Tsai Ping, Michael
$EFEEE

BEER (&)
REER BEFRABITT_REH (B
MREREH) EFZHFTHABHOT:

Directors’ Attendance

EFHERE

10/12
12/12
0/12
11/12
7/12
12/12

2/12

2/12
0/12

2/12

2/12

I A nnual Report 2007 ¥ 33 I



Corporate Governance Report (¥ & AR S

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles of the chairman and chief executive officer were
not performed by separate individuals as is stipulated in Code
provision A.2.1. The Chairman and Managing Director of the
Company, Mr. Chan Shing, currently assumes the role of the
chairman and also the chief executive officer responsible for
overseeing the function of the Board and formulating overall
strategies of and organising the implementation structure for
the Company and also managing the Group’s overall business
operations. Given the nature of the Group’s businesses which
require considerable market expertise, the Board believed that
the vesting of the two roles provides the Group with stable
and consistent leadership and allows for more effective
planning and implementation of long term business strategies.
The Board will continuously review the effectiveness of the
structure to balance the power and authority of the Board
and the management.

NON-EXECUTIVE DIRECTORS

The Non-Executive Directors of the Company are not appointed
for a specific term as is stipulated in Code provision A.4.1,
but are subject to retirement by rotation in accordance with
the Bye-laws of the Company (the “Bye-laws”). The Directors
have not been required by the Bye-laws to retire by rotation
at least once every three years. However, in accordance with
Bye-law 85 of the Bye-laws, at each annual general meeting
of the Company one-third of the Directors for the time being
or, if their number is not a multiple of three, the number
nearest to but not greater than one-third, shall retire from
office by rotation save any Director holding office as Chairman
or Managing Director. The Board will ensure the retirement
of each Director, other than the one who holds the office as
Chairman or Managing Director, by rotation at least once
every three years in order to comply with Code provisions.
The Chairman will not be subject to retirement by rotation as
is stipulated in Code provision A.4.2, as the Board considered
that the continuity of office of the Chairman provides the
Group a strong and consistent leadership and is of great
importance to the smooth operations of the Group. Mr. Kwok
Wai Lam, Mr. Yin Mark, Mr. Cui Shu Ming and Mr. Huang
Shenglan are subject to retirement by rotation at the
forthcoming annual general meeting in accordance with the
Company’s Bye-laws and in compliance with Code provision
A4d.2.
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REMUNERATION COMMITTEE

The Remuneration Committee was established on 12
September 2006 with specific written terms of reference which
deal with its authority and duties. The Remuneration
Committee comprises three members, Mr. Cui Shu Ming, Mr.
Huang Shenglan and Mr. Sit Hoi Tung. The chairman of the
Remuneration Committee is Mr. Cui Shu Ming. The
Remuneration Committee will meet at least once a year to
determine the policy for the remuneration of Directors and
the senior management, and consider and review the terms
of service contract of the Directors and the senior
management.

In determining the emolument payable to Directors, the
Remuneration Committee took into consideration factors such
as time commitment and responsibilities of the Directors,
abilities, performance and contribution of the Directors to
the Group, the performance and profitability of the Group,
the remuneration benchmark in the industry, the prevailing
market/employment conditions and the desirability of
performance-based remuneration.

One meeting of the Remuneration Committee was held during
the year ended 31 December 2007. Details of the attendance
of the Remuneration Committee Meeting are as follows:

Mr. Cui Shu Ming (Chairman of Remuneration Committee)
EERELE (FHWNZESTE)

Mr. Huang Shenglan

BEBELLE

Mr. Sit Hoi Tung
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Members’ Attendance
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171
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NOMINATION OF DIRECTORS

The Board is responsible for considering the suitability of a
candidate to act as a director, and approving and terminating
the appointment of a director. During the year under review,
the Company had not established a nomination committee
with specific written terms of reference which deal clearly
with its authority and duties. The Chairman is mainly
responsible for identifying suitable candidates for members
of the Board when there is a vacancy or an additional director
is considered necessary. The Chairman will propose the
appointment of such candidates to the Board for consideration
and the Board will review the qualifications of the relevant
candidates for determining the suitability to the Group on
the basis of his qualifications, experience and background.

During the year under review, no meeting was held by the
Board for nomination of new director.

AUDIT COMMITTEE

The Audit Committee was established in 2001 and provides
the Board with advice and recommendations. As at the date
of this report, the Audit Committee comprised three members,
Mr. Cui Shu Ming, Mr. Song Yufang and Mr. Huang Shenglan.
All of them are Independent Non-Executive Directors. The
chairman of the Audit Committee is Mr. Cui Shu Ming. The
Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise
in business, legal, accounting and financial management in
the Audit Committee.

The Audit Committee’s functions includes:

e to review and monitor financial reporting and the
reporting judgement contained in them; and

e to review financial and internal controls, accounting
policies and practices with management, internal and
external auditors.
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AUDIT COMMITTEE (continued)

The Audit Committee held two meetings during the year under
review, one of which was attended by the external auditors,
HLB Hodgson Impey Cheng. Details of the attendance of the
Audit Committee meetings are as follows:

Mr. Cui Shu Ming EERLE
Mr. Song Yufang REF L&
Mr. Huang Shenglan EBELE

The Audit Committee has reviewed and discussed with the
management the accounting principles and practices adopted
by the Group and auditing, internal controls and financial
reporting matters. The audited financial statements of the
Group for the year ended 31 December 2007 have been
reviewed by the Audit Committee.

AUDITORS’ REMUNERATION

For the year ended 31 December 2007, the Group had
engaged the Group’s external auditors, HLB Hodgson Impey
Cheng, to provide the following service and their fee charged
is set out as below:

BB %5 %8 B
SEERT

Type of Service
Audit for the Group

ERERE® (&)

EZZEERNFERNERITMRGE NS
REMBEESTMERMEEEEFR —X
R BERLZESERCHFETEFEN
T

Members’ Attendance

ERHRERE
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2/2
2/2
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Fee Charged
for the year ended
31 December
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2007 2006
HK$ HK$
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820,000 750,000
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DIRECTORS’ AND AUDITORS RESPONSIBILITIES FOR
ACCOUNTS

The Directors’ responsibilities for the accounts and the
responsibilities of the external auditors to the shareholders
are set out on pages 39 and 40.

INTERNAL CONTROL

During the year under review, the Board has conducted a
review of the effectiveness of the internal controls system of
the Group.

The internal controls system of the Group is designed to
facilitate effective and efficient operations, to ensure reliability
of financial reporting and compliance with applicable laws
and regulations, to identify and manage potential risk. The
Board is committed to implementing an effective and sound
internal control system to safeguard the interests of
shareholders and the assets of the Group. The Board has
delegated to the management the implementation of the
system of internal controls and reviewing of all relevant
financial, operational, compliance controls and risk
management functions.

INVESTOR RELATIONS

The Company is committed to maintain an open and effective
investor relations policy and to update investors on relevant
information/developments in a timely manner, subject to
relevant regulatory requirements. Briefings and meetings with
institutional investors and analysts are conducted from time
to time. The Company also replied the enquiries from
shareholders timely. The Directors host the annual general
meeting each year to meet the shareholders and answer their
enquiries.

The corporate website of the Company has provided a
communication platform via which the public and investor
community can access to up-to-date information regarding
the Group.
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Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants

TO THE SHAREHOLDERS OF
BURWILL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Burwill Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 41
to 134, which comprise the consolidated and company balance
sheets as at 31 December 2007, and the consolidated income
statement, the consolidated statement of changes in equity
and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and
other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and
the true and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.
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AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance
with section 90 of the Companies Act 1981 of Bermuda, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
and true and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Company and
of the Group as at 31 December 2007 and of the Group’s
profit and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng
Chartered Accountants

Certified Public Accountants

Hong Kong, 11 April 2008
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Balance Sheets BEBER
At 31 December 2007 R_ZEZ+FEF+-_A=+—H
Consolidated Company
we N
2007 2006 2007 2006
Note HK$'000 HK$'000 HK$'000 HK$'000
fff i BETR BETT EETR BT T
ASSETS HE
Non-current assets ERBHEE
Leasehold land and land HELH R T
use rights =R 6 81,001 82,568 - -
Property, plant and VB35
equipment B 7 105,210 105,746 - =
Investment properties BEME 8 286,501 237,857 = =
Intangible assets BREE 170 188 = =
Investments in subsidiaries MBAREE 9 = = 42,415 42,415
Due from subsidiaries L EPNEIYNE 9 - - 448,000 291,614
Investments in associates BEQRREA 10 475,321 356,624 10,766 10,766
Available-for-sale financial AR E %
assets BE 11 1,509 7,772 90 90
Other receivables Hy el 14 = 181 = =
Deferred tax assets BEFIEEE 19 10,722 9,673 = =
Total non-current assets BERBDEE 960,434 800,609 501,271 344,885
Current assets mEEE
Inventories FE 12 167,340 157,742 - =
Properties held for sale HEME 31,611 29,398 = =
Financial assets at fair value & A FEFEBEZ
through profit or loss SRS EE 13 48,610 10,076 1 1
Bills and accounts FE KR 15 K U
receivable 1R I8 14 894,707 1,082,091 - =
Deposits, prepayments and & & FERH K&
other receivables H WK 14 134,679 97,097 248 28
Due from subsidiaries BT A AR K 9 - - 457,028 640,245
Due from associates R /NEI /N 10 4,032 1,050 = =
Pledged bank deposits BEIRRITER 15 750 839 - =
Other cash and bank He B e RiRTT
balances i 15 394,028 275,156 834 1,015
Total current assets BREEE 1,675,757 1,653,449 458,111 641,289
Total assets BEE 2,636,191 2,454,058 959,382 986,174
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Balance Sheets
At 31 December 2007

BEREXR

R=BZLEFT=H=-H

Consolidated Company
i=e N
2007 2006 2007 2006
Note HK$’'000 HK$'000 HK$'000 HK$'000
i BT BET T B¥®TT BET T
EQUITY ga
Capital and reserves /NS B
attributable to the A AW
Company's equity holders IR AN K G 1
Share capital & 7 16 111,213 103,213 111,213 103,213
Other reserves HEHuf#E 17 644,300 503,297 713,670 603,980
Retained profits RE & 17 440,237 353,930 10,833 9,964
1,195,750 960,440 835,716 717,157
Minority interests DB R 56,218 43,779 = =
Total equity R 1,251,968 1,004,219 835,716 717,157
LIABILITIES K-
Non-current liabilities ERBAR
Due to a subsidiary NGRS 9 - = 94,366 252,187
Borrowings BX 18 44,376 127,261 - -
Deferred tax liabilities RERBEAE 19 42,552 42,899 = =
Total non-current BIERHEE
liabilities 86,928 170,160 94,366 252,187
Current liabilities mEAR
Borrowings BX 18 642,030 538,974 - =
Due to subsidiaries RSB R RZHIE 9 = = 27,152 15,085
Due to associates Y /NG Q] 10 24,906 22,787 = =
Bills and accounts payable FE 28 R e
1R 18 20 529,078 648,995 = =
Other payables and HE ERMIRIE R
accruals EETEA 100,998 68,661 2,148 1,745
Taxation payable FE 13 B 18 283 262 = =
Total current liabilities BREBAE 1,297,295 1,279,679 29,300 16,830
Total liabilities Bmafk 1,384,223 1,449,839 123,666 269,017
Total equity and liabilities mERRERE 2,636,191 2,454,058 959,382 986,174
Net current assets RBEEFE 378,462 373,770 428,811 624,459
Total assets less current BEER
liabilities TBAE 1,338,896 1,174,379 930,082 969,344
CHAN SHING KWOK WAI LAM
i 15 BES
Chairman Director
FE 2
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Consolidated Income Statement #R& 18z
For the year ended 31 December 2007 HE-_ZTT+tF+-A=1+T—HLFE

2007 2006
Note HK$'000 HK$'000
[ iF EBETR BB T
Sales HE 5 5,452,012 4,793,364
Cost of sales $HE AR 22 (5,308,779) (4,711,292)
Gross profit EH 143,233 82,072
Other gains, net HEy g8 21 101,808 256,099
Selling and distribution expenses HERDEER 22 (46,710) (38,964)
General and administrative expenses —BRETRER 22 (77,792) (75,527)
Operating profit mE AT 120,539 223,680
Finance costs BEKA 24 (59,499) (61,017)
Share of profits/(losses) of associates FiEBE DRRA,/
(B#E) 10 30,211 (3,597)
Profit before taxation BR B0 AT B A 91,251 159,066
Taxation MR 25 4,020 (7,391)
Profit for the year FERF 95,271 151,675
Attributable to: HE:
Equity holders of the Company AREERFAA 26 86,307 149,380
Minority interests DE R 8,964 2,295
95,271 151,675
Earnings per share for profit FRNARRERHF
attributable to the equity holders BEABGAFD
of the Company during the year BRAF 27
— basic and diluted —ERREE 8.02 HK centsi#fll  14.47 HK centsi& 1l
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Consolidated Statement of Changes in Equity 44 E K

For the year ended 31 December 2007 HE-_ZTT+F+-A=1T—HLFE

Attributable to the equity
holders of the Company

ADAEREE AR

Share Other Retained Minority
capital reserves profits interests Total
DPERE
kA Ev@EE  REARA 3 @z

Note HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
K  A%TR  A%TR  A¥TR  A¥TR BAETR

Balance at 1 January 2006 I =

S 103,213 487,006 235,514 49,505 875,238
Currency translation differences S [EH =5 17 = 9,987 = 1,939 11,926
Profit for the year EEAF - = 149,380 2,295 151,675

Total recognised income for 2006 —ZZNEHERH

BN - 9,987 149,380 4,234 163,601
Share of reserves of associates ~ JE{R & A B & 17 = 5,187 = = 5,187
Capital contribution from DURRREAEAR
minority shareholders = = = 324 324
Fair value gains on available-for- A E B K EEM
sale financial assets AFEY 17 = 1,767 = = 1,767
Transfer to profit or loss on HERfHHERK
disposal of available-for-sale BEEN
financial assets ZERIR 17 = (650) = = (650)
Acquisition of additional equity B AHK B2 A
interests in subsidiaries il ¥ - - = (4,522) (4,522)
Dividend of the Company KARRE 17 - = (30,964) - (30,964)
Dividend of a subsidiary HEQARE - = = (5,762) (5,762)
Balance at 31 December 2006 ~ —ZEZE+ A
=t-B#&# 103,213 503,297 353,930 43,779 1,004,219
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Consolidated Statement of Changes in Equity # & X E B X

For the year ended 31 December 2007 HE-_ZTT+F+-A=1T—HLFE

Attributable to the equity
holders of the Company

FRERBERARE
Share Other Retained Minority
capital reserves profits interests Total
DHBR
K& REERE REaH #a 1]

Note  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
. EWTR  EWTR  EWTR  ERTR  EWTR

Balance at 1 January 2007 ZZT+45—A—H

g 103,213 503,297 353,930 43,779 1,004,219
Currency translation differences S [EH =5 17 - 24,19 - 3,655 27,851
Profit for the year FERA - - 86,307 8,964 95,271

Total recognised income for 2007 —ZFZ+FHER

BN - 24,196 86,307 12,619 123,122
Issue of shares BIRAD 17 8,000 109,769 - - 117,769
Share issue expenses R BITRAZ 17 - (79) - - (79)
Share of reserves of associates ~ FEG B & 71 A /& 17 - 8,234 - - 8,234
Fair value gains on available-for- £ & K EEH
sale financial assets AFEYE 17 - 523 - - 523
Transfer to profit or loss on 6 A it i B
disposal of available-for-sale BEEN
financial assets 2RI 17 - (1,640) - = (1,640)
Capital distribution to DKEET
minority shareholders PHRE - - - (180) (180)
Balance at 31 December 2007  —ZE+F+-AH
=t—H&H 111,213 644,300 440,237 56,218 1,251,968
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Consolidated Cash Flow Statement 42 8 &R E R

For the year ended 31 December 2007 HE-_ZTTZ+F+-_A=1T—HLFE
2007 2006
Note HK$'000 HK$'000
fit & EBRTT BT
Cash flows from operating activities SEFHHHEERE
Cash generated from operations BEELMES 29(a) 97,728 172,350
Interest paid BAFE (56,244) (56,851)
Hong Kong profits tax paid ERBEBFEE = (35)
Overseas tax paid BRI (626) (763)
Overseas tax refunded REBFIGIE 243 -
Net cash generated from BEEHES
operating activities opEssn 41,101 114,701
Cash flows from investing activities #REFHHHEERE
Acquisition of property, plant and BAME KER
equipment F (2,755) (6,789)
Acquisition of investment properties BAREME - (150)
Acquisition of available-for-sale BATMEHE
financial assets BB EE - (5,146)
Acquisition of intangible assets BABRWEE - (193)
Net cash inflow in respect of 1 BB A A A9
disposal of a subsidiary ReMAFE 29(b) 2,161 44,151
Capital contribution to an associate FETF—RBE QT (22,663) =
Capital distribution to DEkE®TLERE
minority shareholders (180) -
Acquisition of additional equity BAMB QA
interests in subsidiaries FE R - (1,652)
Acquisition of shares in an associate BABERARNA - (2,693)
Proceeds from disposal of HEME KRR
property, plant and equipment REBER 240 780
Proceeds from disposal of available- Rt &
for-sale financial assets B EEMER 6,786 651
Capital contribution from PERREA
minority shareholders AR - 324
Increase in short-term bank deposits 5 R 1T FOE N (110,567) =
Funds (applied to)/realised on Be (AR) /REWH
financial assets, net BE 58 (39,911) 54,251
Repayment of loans to third parties E-EEBBER 2,000 29,000
Interest received RN 5,355 5,494
Increase in amounts due from associates B & /3 ] /R ZUE (2,982) (40)
Dividends received from an associate R AN ) 1,900 2,800
Dividends received from financial BEWIRATFEER
assets at fair value through 18 % 51 0% /) 81 7%
profit or loss BERE 86 806
Net cash (used in)/generated from REEY (FA) /EXE
investing activities 3R (160,530) 121,594
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Consolidated Cash Flow Statement 42 &R &R E &K
For the year ended 31 December 2007 HE-_ZTTZ+F+-_A=1T—HLFE
2007 2006
Note HK$'000 HK$'000
[ iF B¥TT BB T

Cash flows from financing activities MEZHNRETE
Issue of shares BTl 117,769 =
Share issue expenses BRHETRZ (79) =
Increase/(decrease) in trust receipts ERiREEF M,/

bank loans (R 2) 24,702 (91,173)
Additions of other bank loans HBEETIETER 170,680 60,292
Repayment of other bank loans EEETIETER (207,146) (95,859)
Additions of other loans MEEEER 22,251 =
Repayment of other loans BEETCER - (28)
Increase in amounts due to associates R B N A IR 3 2,119 6,729
Interest element of finance lease TRET fa

rental payments B &5 (442) (838)
Capital element of finance lease NREME

rental payments N (3,826) (5,203)
Dividends paid Bk E - (36,726)
Net cash generated from/(used in) MEEHESE/ (FTA)

financing activities EIH e 126,028 (162,806)
Decrease in pledged bank deposits BEMRRITETORD 89 592
Increase in cash and cash equivalents ReRBEEEMEMN 6,688 74,081
Cash and cash equivalents R—R—BZBR&K

at 1 January fﬁé%fﬁ% 275,156 200,193
Effect of exchange rate changes EXxZH s HE 1,617 882
Cash and cash equivalents R+-—A=+—-Hz

at 31 December RAeRBEEEY 29(c) 283,461 275,156
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Notes to the Consolidated Financial Statements

1 GENERAL INFORMATION

Burwill Holdings Limited (the “Company”) is an
investment holding company. Its subsidiaries are
principally engaged in steel trading, warehousing and
distribution, steel manufacturing and processing, property
development and investment.

The Company was incorporated in Bermuda as an
exempted company with limited liability. The Company’s
shares have been listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 1983, and
have a secondary listing on Singapore Exchange Securities
Trading Limited since 1990.

These consolidated financial statements are presented in
thousands of units of Hong Kong dollars (HK$'000),
unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board
of Directors on 11 April 2008.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of these consolidated financial statements
are set out below. These policies have been consistently
applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants. In
addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been
prepared under the historical cost convention, as
modified by the revaluation of certain investment
properties, available-for-sale financial assets, financial
assets and financial liabilities (including derivative
instruments) at fair value through profit or loss,
which are carried at fair value.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.1 Basis of preparation (continued)

The preparation of financial statements in conformity
with HKFRSs requires the use of certain critical
accounting estimates. It also requires management
to exercise its judgement in the process of applying
the Group’s accounting policies. The areas involving
a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to
the consolidated financial statements, are disclosed
in Note 4.

(@) Standards, amendment and interpretations
effective in 2007

HKFRS 7, “Financial Instruments: Disclosures”,
and the complementary amendment to HKAS
1, “Presentation of Financial Statements —
Capital Disclosures”, introduces new disclosures
relating to financial instruments and does not
have any impact on the classification and
valuation of the Group’s financial instruments,
or the disclosures relating to taxation and trade
and other payables.

HK(IFRIC) — Int 8, “Scope of HKFRS 2”, requires
consideration of transactions involving the
issuance of equity instruments, where the
identifiable consideration received is less than
the fair value of the equity instruments issued
in order to establish whether or not they fall
within the scope of HKFRS 2. This standard does
not have any impact on the Group’s financial
statements.

HK(IFRIC) - Int 10, “Interim Financial
Reporting and Impairment”, prohibits the impairment
losses recognised in an interim period on
goodwill and investments in equity instruments
and in financial assets carried at cost to be
reversed at a subsequent balance sheet date.
This standard does not have any impact on the
Group’s financial statements.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESHBREE (&)
(continued)

21 RREXE (EF)
b) R-ZEZELFENETEA

2.1 Basis of preparation (continued)

(b) Standards, amendments and interpretations

effective in 2007 but not relevant

The following standards, amendments and
interpretations to published standards are
mandatory for accounting periods beginning on
or after 1 January 2007 but they are not
relevant to the Group’s operations:

e HK(IFRIC) - Int 7, “Applying the
Restatement Approach under HKAS 29,
Financial Reporting in Hyperinflationary
Economies”.

e HK(IFRIC) — Int 9, "“Reassessment of
Embedded Derivatives”.

Standards, amendments and interpretations to
existing standards that are not yet effective
and have not been early adopted by the
Group

The following standards, amendments and
interpretations to existing standards have been
published and are mandatory for the Group's
accounting periods beginning on or after 1
January 2008 or later periods, but the Group
has not early adopted them:

e HKAS 23 (Revised), “Borrowing Costs”
(effective from 1 January 2009). The
amendment requires an entity to capitalise
borrowing costs directly attributable to the
acquisition, construction or production of
a qualifying asset (one that takes a
substantial period of time to get ready for
use or sale) as part of the cost of that
asset. The option of immediately expensing
those borrowing costs will be removed. The
Group will apply HKAS 23 (Revised) from
1 January 2009 but is currently not
applicable to the Group as there are no
qualifying assets.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEENBREBE (&)
(continued)

2.1 Basis of preparation (continued) 21 WBEE (F)
(c) Standards, amendments and interpretations to () AEEWAKIERERPZ H K
existing standards that are not yet effective ERERIA R IR G 2R 2 &
and have not been early adopted by the FIRZRE (&)

Group (continued)

e HKFRS 8, “Operating Segments” (effective
from 1 January 2009). HKFRS 8 replaces
HKAS 14 and aligns segment reporting
with the requirements of the US standard
SFAS 131, “Disclosures about segments of
an enterprise and related information”. The
new standard requires a “management
approach”, under which segment
information is presented on the same basis
as that used for internal reporting
purposes. The Group will apply HKFRS 8
from 1 January 2009. The expected impact
is still being assessed in detail by
management, but it appears likely that the
number of reportable segments, as well as
the manner in which the segments are
reported, will change in a manner that is
consistent with the internal reporting
provided to the chief operating decision-
maker.

o HK(IFRIC) — Int 11, “HKFRS 2 — Group and
Treasury Share Transactions” (effective from
1 March 2007). HK(IFRIC) — Int 11 provides
guidance on classifying share-based
payment transactions involving an entity’s
own equity instruments or the equity
instruments of the parent. The Group will
apply HK(IFRIC) — Int 11 from 1 January
2008, but it is not expected to have a
significant impact on the Group’s financial
statements.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBRBE (&)
(continued)

2.1 Basis of preparation (continued) 21 WBEE (F)

(c) Standards, amendments and interpretations to (c) AEBEIAKIEFIRMNZ 14K

existing standards that are not yet effective
and have not been early adopted by the
Group (continued)

e  HK(IFRIC) — Int 13, “Customer Loyalty
Programmes” (effective from 1 July 2008).
HK(IFRIC) — Int 13 clarifies that where
goods or services are sold together with a
customer loyalty incentive (for example,
loyalty points or free products), the
arrangement is a multiple-element
arrangement and the consideration
receivable from the customer is allocated
between the components of the
arrangement using fair values. The Group
will apply HK(IFRIC) — Int 13 from 1 January
2009, but it is not expected to have a
significant impact on the Group’s financial
statements.

Interpretations to existing standards that are
not yet effective and not relevant

The following interpretations to existing
standards have been published and are
mandatory for the Group’s accounting periods
beginning on or after 1 January 2008 or later
periods but are not relevant for the Group's
operations:

e  HK(IFRIC) — Int 12, “Service Concession
Arrangements” (effective from 1 January
2008). HK(IFRIC) — Int 12 applies to
contractual arrangements whereby a
private sector operator participates in the
development, financing, operation and
maintenance of infrastructure for public
sector services. HK(IFRIC) — Int 12 is not
relevant to the Group’s operations because
none of the Group's companies provide for
public sector services.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBREBE (&)
(continued)

2.1 Basis of preparation (continued) 21 REEE (&)
(d) Interpretations to existing standards that are (d) HARLEMATEFZEHAE

not yet effective and not relevant (continued)

o HK(IFRIC) — Int 14, “HKAS 19 — The Limit
on a Defined Benefit Asset, Minimum
Funding Requirements and their
Interaction” (effective from 1 January
2008). HK(IFRIC) — Int 14 provides guidance
on assessing the limit in HKAS 19 on the
amount of the surplus that can be
recognised as an asset. It also explains how
the pension asset or liability may be
affected by a statutory or contractual
minimum funding requirement. The Group
will apply HK(IFRIC) — Int 14 from 1 January
2008, but it is not expected to have any
impact on the Group’s financial statements.
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2.2 Consolidation 2.2 FAIKRHE
The consolidated financial statements include the RAEVBRERBIEARRE &AM
financial statements of the Company and its BRra#E+t—_A=1+—HIEH
subsidiaries made up to 31 December. Bk e
(a) Subsidiaries (a) KB A
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controls another entity.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBRBE (&)

(continued)

2.2 AWK E (&)

2.2 Consolidation (continued)

(@) MERAE (&)

(a) Subsidiaries (continued)

Subsidiaries are fully consolidated from the date
on which control is transferred to the Group.
They are de-consolidated from the date that
control ceases.

The purchase method of accounting is used to
account for the acquisition of subsidiaries by
the Group. The cost of an acquisition is
measured as the fair value of the assets given,
equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs
directly attributable to the acquisition.
Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are measured initially at their fair
values at the acquisition date, irrespective of
the extent of any minority interest. The excess
of the cost of acquisition over the fair value of
the Group’s share of the identifiable net assets
acquired is recorded as goodwill. If the cost of
acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference
is recognised directly in the income statement.

Inter-company transactions, balances and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses are
also eliminated unless the transaction provides
evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure
consistency with the policies adopted by the
Group.

In the Company’s balance sheet, the
investments in subsidiaries are stated at cost
less provision for impairment losses. The results
of subsidiaries are accounted by the Company
on the basis of dividends received and
receivable.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBREBE (&)
(continued)

2.2 Consolidation (continued) 2.2 AWK E (&)
(b) Transactions with minority interests b) HLERFERZKS

The Group applies a policy of treating
transactions with minority interests as
transactions with parties external to the Group.
Disposals to minority interests result in gains
and losses for the Group that are recorded in
the consolidated income statement. Purchases
from minority interests result in goodwill, being
the difference between any consideration paid
and the relevant share acquired of the carrying
value of net assets of the subsidiary.

Associates

Associates are all entities over which the Group
has significant influence but not control,
generally accompanying a shareholding of
between 20% and 50% of the voting rights.
Investments in associates are accounted for by
using the equity method of accounting and are
initially recognised at cost. The Group’s
investment in associates includes goodwill (net
of any accumulated impairment loss) identified
on acquisition.

The Group's share of its associates’ post-
acquisition profits or losses is recognised in the
income statement, and its share of post-
acquisition movements in reserves is recognised
in reserves. The cumulative post-acquisition
movements are adjusted against the carrying
amount of the investment. When the Group’s
share of losses in an associate equals or exceeds
its interest in the associate, including any other
unsecured receivables, the Group does not
recognise further losses, unless it has incurred
obligations or made payments on behalf of the
associate.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.2 Consolidation (continued)
(c) Associates (continued)

Unrealised gains on transactions between the
Group and its associates are eliminated to the
extent of the Group’s interest in the associates.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment
of the asset transferred. Accounting policies of
associates have been changed where necessary
to ensure consistency with the policies adopted
by the Group.

Diluted gains and losses in associates are
recognised in the consolidated income
statement.

In the Company’s balance sheet, investments
in associates are stated at cost less provision
for impairment losses. The results of associates
are accounted for by the Company on the basis
of dividend received and receivable.

2.3 Segment reporting

A business segment is a group of assets and
operations engaged in providing products or services
that are subject to risks and returns that are different
from those of other business segments. A
geographical segment is engaged in providing
products or services within a particular economic
environment that are subject to risks and returns
that are different from those of segments operating
in other economic environments.

2.4 Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of
each of the Group’s entities are measured using
the currency of the primary economic
environment in which the entity operates (the
“functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars, which is the Company’s functional
and presentation currency.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESHBRRBE (£)
(continued)

2.4 Foreign currency translation (continued) 24 HRER (&)
(b) Transactions and balances (b) XFZREEH

Foreign currency transactions are translated into 9|\°§5 AR 5 AR EX
the functional currency using the exchange rates ME RN EE -RTRERE
prevailing at the dates of the transactions. ERPREEARNE RS
Foreign exchange gains and losses resulting PRI E N B L
from the settlement of such transactions and I“%FEE’JEREEELA&
from the translation at year-end exchange rates HINEFTENEYEEMS
of monetary assets and liabilities denominated BAFRIEXREEENIE
in foreign currencies are recognised in the ABETEERKRERC

income statement, except when deferred in
equity as qualifying cash flow hedges or
qualifying net investment hedges.

Changes in the fair value of monetary securities DERAHEE 2INEFIE
denominated in foreign currency classified as BEBLE2ATEESH N
available-for-sale are analysed between RBFEHEKNTNBEELE 2
translation differences resulting from changes EREELMBEHIREECH
in the amortised cost of the security and other @B o ﬁ%ﬁ%ﬁﬁﬁ$“§bz
changes in the carrying amount of the security. M H RN ER ﬁﬁﬂlﬁﬁ
Translation differences related to changes in the BEHEEEF Q'JEA?éﬁn‘:PEE

amortised cost are recognised in profit or loss,
and other changes in the carrying amount are
recognised in equity.

Translation differences on non-monetary FEMTBEERBEZE
financial assets and liabilities are reported as HEBE AR TFE WS E
part of the fair value gain or loss. Translation Br—Hr FEBHBEE
difference on non-monetary financial assets and rBECERERE REA
liabilities such as equities held at fair value FEEBERIIENRAE 5
through profit or loss are recognised in profit I mRERRPERRTE
or loss as part of the fair value gain or loss. Wamsk/BiE -ZREA R
Translation differences on non-monetary PEERSHFEBUBEE
financial assets such as equities classified as ZEHZR D AR R A]H
available-for-sale are included in the available- HEREEA-

for-sale reserve in equity.

(c) Group companies () £EL A
The results and financial position of all the T g & M B 7| iR B R F]
group entities (none of which has the currency WAMEEBEER(EFRLE
of a hyperinflationary economy) that have a BERAKRCEERERE) N
functional currency different from the EBEMMBARLIRAT S
presentation currency are translated into the EBRERYIRE

presentation currency as follows:

e assets and liabilities for each balance sheet e HHEFRMEEAR
presented are translated at the closing rate KXAMEBEEMNAGER
at the date of that balance sheet; ZEEBEXRABHY

W RBE.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBREBE (&)
(continued)

2.4 Foreign currency translation (continued) 24 SHER (&)

(c) Group companies (continued)

e income and expenses for each income
statement are translated at average
exchange rates (unless this average is not
a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
dates of the transactions); and

e all resulting exchange differences are
recognised as a separate component of
equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign operations, and of borrowings and other
currency instruments designated as hedges of
such investments, are taken to shareholders’
equity. When a foreign operation is partially
disposed of or sold, exchange differences that
were recorded in equity are recognised in the
income statement as part of the gain or loss
on sale.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity
and translated at the closing rate.

2.5 Property, plant and equipment

Property, plant and equipment are stated at historical
cost less depreciation and impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Cost
may also include transfers from equity of any gains/
losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and
equipment.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBRBE (&)
(continued)

2.5 Property, plant and equipment (continued) 25 MR -BBRBE (F)

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow
to the Group and the cost of the item can be
measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and
maintenance are charged in the income statement
during the financial period in which they are
incurred.

Depreciation of property, plant and equipment is
calculated, using the straight-line method to allocate
their costs to their residual values over their
estimated useful lives, as follows:

— Buildings 20 to 50 years
— Leasehold improvements 2 to 10 years
(over the period

of leases)

— Machinery 10 years
— Furniture and equipment 4 to 10 years
— Motor vehicles 4 to 10 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 2.8).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised in the income statement. When
revalued assets are sold, the amounts included in
other reserves are transferred to retained profits.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESHBKRBE (&)
(continued)

2.6 Intangible assets 26 B EE

(a) Domain names and trademarks

Acquisition costs of domain names and legal
costs related to the registration of trademarks
are capitalised and amortised on a straight-line
basis over their estimated useful lives of ten
years.

(b) Computer software

Acquired computer software licences are
capitalised on the basis of the costs incurred to
acquire and bring to use the specific software.
These costs are amortised over their estimated
useful lives of ten years.

Investment properties

Property that is held for long-term rental yields or
for capital appreciation or both, and that is not
occupied by the companies in the consolidated
Group, is classified as investment property.

Investment property comprises land held under
operating leases and buildings held under finance
leases.

Land held under operating leases are classified and
accounted for as investment property when the rest
of the definition of investment property is met. The
operating lease is accounted for as if it were a
finance lease.

Investment property is measured initially at its cost,
including related transaction costs.

After initial recognition, investment property is
carried at fair value. Fair value is based on active
market prices, adjusted, if necessary, for any
difference in the nature, location or condition of
the specific asset. If this information is not available,
the Group uses alternative valuation methods such
as recent prices on less active markets or discounted
cash flow projections. These valuations are reviewed
annually by external valuers. Investment property
that is being redeveloped for continuing use as
investment property or for which the market has
become less active continues to be measured at fair
value.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 BESHRERHBE (&)
(continued)

2.7 BEM*E (&)

2.7 Investment properties (continued)

The fair value of investment property reflects, among
other things, rental income from current leases and
assumptions about rental income from future leases
in the light of current market conditions.

The fair value also reflects, on a similar basis, any
cash outflows that could be expected in respect of
the property. Some of those outflows are recognised
as a liability, including finance lease liabilities in
respect of land classified as investment property;
others, including contingent rent payments, are not
recognised in the financial statements.

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will flow
to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
costs are expensed in the income statement during
the financial period in which they are incurred.

Changes in fair values are recognised in the income
statement as part of other gain.

If an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment,
and its fair value at the date of reclassification
becomes its cost for accounting purposes. Property
that is being constructed or developed for future
use as investment property is classified as property,
plant and equipment and stated at cost until
construction or development is complete, at which
time it is reclassified and subsequently accounted
for as investment property.

If an item of property, plant and equipment becomes
an investment property because its use has changed,
any difference resulting between the carrying
amount and the fair value of this item at the date
of transfer is recognised in equity as a revaluation
of property, plant and equipment under HKAS 16.
However, if a fair value reverses a previous
impairment loss, the gain is recognised in the income
statement.
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Notes to the Consolidated Financial Statements

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.8

2.9

Impairment of investments in subsidiaries,
associates and non-financial assets

Assets that have an indefinite useful life or are not
yet available for use are not subject to amortisation
and are tested annually for impairment. Assets that
are subject to amortisation are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the
lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-
financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of
the impairment at each reporting date.

Financial assets

The Group classifies its financial assets in the
following categories: at fair value through profit or
loss, loans and receivables, held-to-maturity financial
assets, and available-for-sale financial assets. The
classification depends on the purposes for which
the financial assets were acquired. Management
determines the classification of its financial assets
at initial recognition.

(@) Financial assets at fair value through profit or
loss

Financial assets at fair value through profit or
loss are financial assets held for trading. A
financial asset is classified in this category if
acquired principally for the purpose of selling
in the short term. Derivatives are classified as
held for trading unless they are designated as
hedges. Assets in this category are classified as
current assets.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESHRREE (£2)
(continued)

2.9 Financial assets (continued) 29 MBEE (&)

(b) Loans and receivables (b) EFREKF
Loans and receivables are non-derivative ER KWK AE EE KA
financial assets with fixed or determinable EENREREEERTIS
payments that are not quoted in an active FREMNIETEM S EE L
market. They are included in current assets, ERBEBREERSEEAN B
except for maturities greater than 12 months IHHBRAEEARBIA
after the balance sheet date. These are classified 1218 A & - B 5 %8 & 3E i &)
as non-current assets. Loans and receivables are BE - BEXREWHRINEEE
classified as accounts receivable and other BEXRPERIIREREERE
receivables in the balance sheet (Note 2.11). Wk A (ffEE2.11) °

(c) Held-to-maturity financial assets () RBEIHAGEELEE
Held-to-maturity financial assets are non- REIHBVBEERBE
derivative financial assets with fixed or 7E 3k A] 78 7E 15 FUA K& & E E)
determinable payments and fixed maturities that HAMENTEMBEE ME
the Group’s management has the positive BESHEERKENFE
intention and ability to hold to maturity. If the ZRHA EAREEHERR
Group were to sell other than an insignificant ZHHBEBMBEERZRD
amount of held-to-maturity financial assets, the EAED AR EEEEM K
whole category would be tainted and XREVEENDEAAMH
reclassified as available for sale. Held-to- HE-FEINPBAFBEER
maturity financial assets are included in non- FBEFEMBEEN BRAVEL
current assets, except for those with maturities EHEI12ME A AR B Y%
less than 12 months from the balance sheet BEDPBERRBEE-
date; these are classified as current assets.

(d) Available-for-sale financial assets (d) FAIErHENKEEE
Available-for-sale financial assets are non- AL EMBEERIEITE
derivatives that are either designated in this T A #IEE AU AR SR
category or not classified in any of the other DEAEMETER -RIEE
categories. They are included in non-current BEEBEEEAEREI2EA
assets unless management intends to dispose ANHEZERE BRILEER
of the investment within 12 months of the EINEFREEEN-
balance sheet date.

Regular way purchases and sales of financial assets MBEENBEARLBEERSH

are recognised on the trade-date (the date on which MR -—RXHABAEEAZREA

the Group commits to purchase or sell the asset). HHEZBEE B -HRATAWLIE

Financial assets are initially recognised at fair value BEATEEBESINENMEE

plus transaction costs for all financial assets not E T EAFEMNR S K AR

carried at fair value through profit or loss. Financial Rt N EE BIEm T &8 B

assets carried at fair value through profit or loss are BE X EATFERRILER S

initially recognised at fair value, and transaction costs A SHE B 3% o & A1 & IR

are expensed in the income statement. Financial e mE N ENEE EmkKE
assets are derecognised when the rights to receive HE MASENESEBENA
cash flows from the investments have expired or BRBRMERERERE PEE
have been transferred and the Group has transferred ERKEER - HEETBEE

substantially all risks and rewards of ownership. RN TEERE RN B

Available-for-sale financial assets and financial assets BEHEBEATEIKR - ERRE

at fair value through profit or loss are subsequently We sk DA B 75 2 B B A BF 75 & 2= A

carried at fair value. Loans and receivables and held- RAEBRN SR REHK AT IR

to-maturity financial assets are carried at amortised
cost using the effective interest method.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESHERERE (&)
(continued)

29 MBEE (£)

2.9 Financial assets (continued)

Gains or losses arising from changes in the fair value
of the “financial assets at fair value through profit
or loss” category are presented in the income
statement in the period in which they arise. Dividend
income from financial assets at fair value through
profit or loss is recognised in the income statement
as part of other income when the Group's right to
receive payments is established.

Changes in the fair value of monetary securities
denominated in a foreign currency and classified as
available-for-sale are analysed between translation
differences resulting from changes in amortised cost
of the security and other changes in the carrying
amount of the security. The translation differences
on monetary securities are recognised in profit or
loss; translation differences on non-monetary
securities are recognised in equity. Changes in the
fair value of monetary and non-monetary securities
classified as available for sale are recognised in
equity.

When securities classified as available for sale are
sold or impaired, the accumulated fair value
adjustments recognised in equity are included in the
income statement as gains and losses from
investment securities.

Interest on available-for-sale securities calculated
using the effective interest method is recognised in
the income statement as part of other income.
Dividends on available-for-sale equity instruments are
recognised in the income statement as part of other
income when the Group’s right to receive payments
is established.

The fair values of quoted investments are based on
current bid prices. If the market for a financial asset
is not active (and for unlisted securities), the Group
establishes fair value by using valuation techniques.
These include the use of recent arm’s length
transactions, reference to other instruments that are
substantially the same, discounted cash flow analysis
and option pricing models, making maximum use
of market inputs and relying as little as possible on
entity-specific inputs.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBRBE (&)

(continued)

29 MBEE (£)

2.9 Financial assets (continued)

The Group assesses at each balance sheet date
whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In
the case of equity securities classified as available
for sale, a significant or prolonged decline in the
fair value of the security below its cost is considered
as an indicator that the securities are impaired. If
any such evidence exists for available-for-sale
financial assets, the cumulative loss (measured as
the difference between the acquisition cost and the
current fair value, less any impairment loss on that
financial asset previously recognised in the income
statement) is removed from equity and recognised
in the income statement. Impairment losses
recognised in the income statement on equity
instruments are not reversed through the income
statement.

2.10Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out method. The cost of finished goods and
work in progress comprises raw materials, direct
labour, other direct costs and related production
overheads (based on normal operating capacity). It
excludes borrowing costs. Net realisable value is the
estimated selling price in the ordinary course of
business, less applicable variable selling expenses.
Costs of inventories include the transfer from equity
of any gains/losses on qualifying cash flow hedges
relating to purchases of raw materials.

2.11 Accounts and other receivables

Accounts and other receivables are recognised
initially at fair value and subsequently measured at
amortised cost using the effective interest method,
less provision for impairment. A provision for
impairment of accounts and other receivables is
established when there is objective evidence that
the Group will not be able to collect all amounts
due according to the original terms of receivables.
The amount of the provision is the difference
between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at
the original effective interest rate. The carrying
amount of the assets is reduced through the use of
an allowance account, and the amount of the loss
is recognised in the income statement. When an
account is uncollectible, it is written off against the
allowance account for accounts receivable.
Subsequent recoveries of amounts previously written
off are credited against to the income statement.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESHBRBEE (&)
(continued)

2.12Cash and cash equivalents 21NEERBEEED

Cash and cash equivalents include cash in hand,
deposits held at call with banks, other short-term
highly liquid investments with original maturities of
three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current
liabilities on the balance sheet.

2.13Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

Where any group company purchases the Company’s
equity share capital, the consideration paid, including
any directly attributable incremental costs (net of
income taxes), is deducted from equity attributable
to the Company’s equity holders until the shares
are cancelled or reissued. Where such shares are
subsequently reissued, any consideration received,
net of any directly attributable incremental
transaction costs and the related income tax effects,
is included in equity attributable to the Company’s
equity holders.

2.14 Accounts payable

Accounts payable are recognised initially at fair value
and subsequently measured at amortised cost using
the effective interest method.

2.15Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognised in the income
statement over the period of the borrowings using
the effective interest method.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months
after the balance sheet date.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBREBE (&)
(continued)

216X FERIEEFRFSNIE

2.16 Current and deferred income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries
where the Company’s subsidiaries operate and
generate taxable income. Management periodically
evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is
subject to interpretation and establishes provisions
where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, the deferred income tax is
not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than a
business combination that at the time of the
transaction affects neither accounting nor taxable
profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted
or substantially enacted by the balance sheet date
and are expected to apply when the related deferred
tax asset is realised or the deferred income tax
liability is settled.

Deferred income tax assets are recognised to the
extent that it is probable that future taxable profit
will be available against which the temporary
differences can be utilised.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries and
associates, except where the timing of the reversal
of the temporary difference is controlled by the
Group and it is probable that the temporary
difference will not reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESHBREE (&)
(continued)

2.17 Employee benefits 217RABEF

(a) Employee leave entitlements () IEEREZRA

Employee entitlements to annual leave and long
service leave are recognised when they accrue
to employees. A provision is made for the
estimated liability for annual leave and long
service leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity or paternity leave are not recognised
until the time of leave.

Bonus plans

Provisions for bonus plans due wholly within
12 months after balance sheet date are
recognised when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate
of the obligation can be made.

Pension obligations

The Group operates a number of defined
contribution plans, the assets of which are
generally held in separate trustee — administered
funds.

For defined contribution plans, the Group pays
contributions to publicly or privately
administered pension insurance plans on a
mandatory, contractual or voluntary basis. The
Group has no further payment obligations once
the contributions have been paid. The
contributions are recognised as employee
benefit expense when they are due and are
reduced by contributions forfeited by those
employees who leave the scheme prior to
vesting fully in the contributions. Prepaid
contributions are recognised as an asset to the
extent that a cash refund or a reduction in the
future payments is available.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESHERERE (&)
(continued)

2.17Employee benefits (continued) 217 EREH (&)

(d) Share-based compensation

The Group operates an equity-settled, share-
based compensation plan. The fair value of the
employee services received in exchange for the
grant of the options is recognised as an
expense. The total amount to be expensed over
the vesting period is determined by reference
to the fair value of the options granted,
excluding the impact of any non-market vesting
conditions (for example, profitability and sales
growth targets). Non-market vesting conditions
are included in assumptions about the number
of options that are expected to vest. At each
balance sheet date, the entity revises its
estimates of the number of options that are
expected to vest. It recognises the impact of
the revision of original estimates, if any, in the
income statement with a corresponding
adjustment to equity.

The proceeds received net of any directly
attributable transaction costs are credited to
share capital (nominal value) and share premium
when the options are exercised.

2.18Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events; it is probable that an outflow of
resources will be required to settle the obligation;
and the amount has been reliably estimated.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to
any one item included in the same class of
obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised
as interest expense.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EEEHBRBE (&)
(continued)

2.19Revenue recognition 219 2R

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
services in the ordinary course of the Group's
activities. Revenue is shown, net of value-added tax,
business tax, returns, rebates and discounts and after
eliminating sales within the Group. Revenue is
recognised as follows:

(@) Sale of goods — income from sale of goods is
recognised when the significant risks and
rewards of ownership of the goods have been
transferred to customers.

(b) Sale of properties — sale of completed properties
held for sale is recognised when a legally-
binding agreement has been executed and the
risks and rewards of ownerships of the
properties have been passed to the customers.

(c) Rental income — rental income is recognised on
a straight line basis over the lease term.

(d) Service income — service income is recognised
in the accounting periods in which the services
are rendered.

(e) Interest income — interest income is recognised
on a time-proportion basis using the effective
interest method. When a receivable is impaired,
the Group reduces the carrying amount to its
recoverable amount, being the estimated future
cash flow discounted at the original effective
interest rate of the instrument, and continues
unwinding the discount as interest income.
Interest income on impaired loans is recognised
using the original effective interest rate.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.20 Leases
(a) Operating leases

Leases in which a significant portion of the risks
and rewards of ownership are retained by the
lessor are classified as operating leases.
Payments made under operating leases (net of
any incentives received from the lessor) are
charged to the income statement on a straight-
line basis over the period of the lease.

(b) Finance leases

Leases of property, plant and equipment where
the Group has substantially all the risks and
rewards of ownership are classified as finance
leases. Finance leases are capitalised at the
lease’s commencement at the lower of the fair
value of the leased asset and the present value
of the minimum lease payments.

Each lease payment is allocated between the
liability and finance charges so as to achieve a
constant rate on the finance balance
outstanding. The corresponding rental
obligations, net of finance charges, are included
in current and non-current borrowings. The
interest element of the finance cost is charged
to the income statement over the lease period
so as to produce a constant periodic rate of
interest on the remaining balance of the liability
for each period. The property, plant and
equipment acquired under finance leases are
depreciated over the shorter of the useful life
of the asset or the lease term.

2.21Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group's financial
statements in the period in which the dividends are
approved by the Company’s shareholders.
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3  FINANCIAL RISK MANAGEMENT 3 HMERRER

31 MBRBER

3.1 Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

Risk management is carried out by a treasury
committee under policies approved by the board of
directors. The committee identifies, evaluates and
hedges financial risks in close co-operation with the
Group’s operating units. The board provides
principles for overall risk management, as well as
policies covering specific areas, such as foreign
exchange risk, interest-rate risk, credit risk, use of
derivative financial instruments and non-derivative
financial instruments, and investing of excess
liquidity.

(@) Market risk
(i)  Foreign exchange risk

The Group has transactional currency
exposures. Such exposures arise from sales
or purchases by operating units in
currencies other than the units’ functional
currency. Approximately 89% (2006: 93 %)
of the Group's sales are denominated in
currencies other than the functional
currency of the operating units making the
sale, whilst approximately 7% (2006: 3%)
of costs are denominated in the units’
functional currency. The Group manages
the foreign exchange exposure arising from
its normal course of business activities and
investments in foreign operations by
funding its local operations and
investments through cash flow generated
from business transactions locally. The
management monitors foreign exchange
exposure closely and forward exchange
contracts are used for hedging purposes
when required.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

3 FINANCIAL RISK MANAGEMENT (continued) 3 MEBEARER (&7)
3.1 Financial risk factors (continued) 3.1 HERBER (&)
(a) Market risk (continued) (a) THEER (&)
(i)  Foreign exchange risk (continued) (i) HMNERR (&)
The following table demonstrates the TREVWNEMBETCE
sensitivity at the balance sheet date to a BRI ER NEEZ
reasonably possible change in the United BREeaEMN(BEEE
States dollars (US$) and Chinese Renminbi ERBEATEED)
(RMB) exchange rate, with all other DETREEBSHET
variables held constant, of the Group’s RARBEXRNEEE
profit after tax (due to changes in the fair B) 2 QUK

value of monetary assets and liabilities) and
the Group's equity.

Increase/
Increase/  (decrease) in Increase/
(decrease) in profit after  (decrease) in
uss$ tax equity

(3%
Ext#/ BHgm/ Easm/
(TR) (®D) (D)
% HK$'000 HK$'000

ERTR ERTR

2007 “8%tE
If HK$ weakens against US$ HETRETEA 5 1,655 1,655
If HKS strengthens against US$ METRETER (5) (1,655) (1,655)
2006 “BEAE
If HK$ weakens against US$ fid BT ETE 5 1,607 1,607
If HK$ strengthens against US$ AT ETER (5) (1,607) (1,607)
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3

FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(a) Market risk (continued)

(i)

Foreign exchange risk (continued)

AR TSR M

3 MBERRER (&)

31 MBEARER (&)

@ m5mEE (&)

(i)

SMNE LB (48

Increase/
Increase/  (decrease) in Increase/
(decrease) in profit after ~ (decrease) in
RMB tax equity
iR
ARBLER/ Bigm/ Eammn/
(TH) (#D) (#D)
% HK$'000 HK$'000
E¥TT ERTR
2007 —23t%
If HKS weakens against RMB HETRARREEH 10 4,366 4,366
If HKS strengthens against RMB HETRARREN (10) (4.366) (4,366)
2006 ZTTRE
If HK$ weakens against RMB BT AR B 10 (3,767) (3,767)
If HK$ strengthens against RMB METH AREER (10) 3,767 3,767
Price risk (i) ERER

Equity price risk is the risk that the fair
values of equity securities decrease as a
result of changes in the levels of equity
indices and the value of individual
securities. The Group is exposed to equity
price risk arising from individual equity
investments classified as trading equity
investments (Note 13) as at 31 December
2007. The Group’s listed investments are
listed in Hong Kong and London are valued
at quoted market prices at the balance
sheet date.

BREERRRAKRZE
HUKF K AR Bl 3 5B E
ETREZER - R=ZFZT
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TE-AEBZ ETHRE
TREBRBEA LT &
EEHMRMBERGE
Ho

I 74 Annual Report 2007 5 i |
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3 FINANCIAL RISK MANAGEMENT (continued) 3 HMERBEER (&)
3.1 Financial risk factors (continued) 3.1 MERKEEE (&)
(a) Market risk (continued) (a) THEER (&)
(i) Price risk (continued) iy EwRER (&)
The following table demonstrates the TRENWER&EE B R
sensitivity to 5% increase/decrease in the REEZIREE EMA
fair values of the equity investments with HEuBHRETER &
all other variables held constant and after s RERBHIBEEEER
any impact on tax, based on their carrying REERTFELGI R
amounts at the balance sheet date. D5% 2 HRE ©
Increase/
(decrease) in Increase/
carrying amount  (decrease) in Increase/
of equity profit after  (decrease) in
investment tax equity
BEiE 3%
IREEEN, BB/ #a8n,/
(&) (®D) (®D)
HK$'000 HK$'000 HK$'000

ERTR ERTR ERTR

2007 —23t%
5% increase in equity price BER®EHS% 2,431 2,005 2,005
5% decrease in equity price BEE®RTES% (2,431) (2,005) (2,005)
2006 “EERE
5% increase in equity price RAEE EA5% 504 416 416
5% decrease in equity price RABE THE5% (504) (416) (#16)
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3 FINANCIAL RISK MANAGEMENT (continued) 3 MBERARER (=2)

3.1 Financial risk factors (continued) 3.1 MBREER (&)

(a) Market risk (continued) (a) THEE (&)
(iiiy Cash flow and fair value interest rate risk (i) WEensaE N AFEMEK

[ Bz

As the Group has no significant interest- AR ANEE N &S KNG
bearing assets, the Group’s income and BEE BAEEHKRA
operating cash flows are substantially MEEREMEEARN L

independent of changes in market interest
rates.

The Group’s interest-rate risk arises from
long-term borrowings. Borrowings issued
at variable rates expose the Group to cash
flow interest-rate risk. Borrowings issued
at fixed rates expose the Group to fair
value interest-rate risk. During 2007 and
2006, the Group’s borrowings at variable
rate were denominated in US$, RMB and
HKS$.

The Group has not hedged its exposure to
cash flow and fair value interest rate risk,
as the management considers the risk is
insignificant to the Group.

The following table demonstrates the
sensitivity to a reasonably possible change
in interest rates, with all other variables
held constant, of the Group’s profit after
tax (through the impact on floating rate
borrowings) and the Group’s equity.
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

3 FINANCIAL RISK MANAGEMENT (continued) 3 MERRER (&)

3.1 Financial risk factors (continued) 3.1 HERBER (&)
(a) Market risk (continued) (a) THEER (&)

(iii) Cash flow and fair value interest rate risk (i) WE&RERAFEREX
(continued) R B (&)
Increase/

Increase/  (decrease) in Increase/

(decrease) in profit after  (decrease) in

basis points tax equity
387

FIEEE BAEn/ #aam/

2/ (Rd) (#D) (#D)

% HK$'000 HK$'000

ERTR BRTR

2007 2%t

uss BT 1 (1,406) (1,406)
RMB AER% 1 (437) (437)
HKS BT 1 (418) (418)
uss E (1) 1,406 1,406
RMB AER% (1) 437 437
HKS BT (1) 418 418
2006 “EERE

Uss eI 1 (2,455) (2,455)
HKS BT 1 (296) (296)
Uss e (1) 2,455 2,455
HKS BT (1) 296 296
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3 FINANCIAL RISK MANAGEMENT (continued) 3 HMERKEER (&)
3.1 HERBER (&)

3.1 Financial risk factors (continued)

(b) Credit risk b) =ERE

The Group reviews the recoverability of its
financial assets periodically to ensure that
potential credit risk of the counterparty is
managed at an early stage and sufficient
provision is made for possible defaults. In
addition, receivable balances are monitored on
an ongoing basis and the Group's exposure to
bad debts is not significant.

The credit risk of the Group’s other financial
assets, which comprise cash and cash
equivalents, pledged bank deposits, due from
associates and other receivables, arises from
default of the counterparty, with a maximum
exposure equal to the carrying amounts of these
instruments.

Further quantitative data in respect of the
Group's exposure to credit risk arising from
accounts receivable are disclosed in Note 14 to
the consolidated financial statements.

Liquidity risk

Ultimate responsibility for liquidity risk
management rests with the board of directors,
which has built an appropriate liquidity risk
management framework for the management
of the Group’s short, medium and long-term
funding and liquidity management
requirements. The Group manages liquidity risk
by maintaining adequate reserves and reserve
borrowing facilities, by continuously monitoring
forecast and actual cash flows and matching
the maturity profiles of financial assets and
liabilities.

AEEEHRRASENBEE
Z—Mﬂz@ R ARER R Y
RBETWEERRELE
B2 HEEHERIETREZR
BEEBEBE- LN NEER
BEREUERIBEN MAE
@Iﬁikf?fpﬁﬂﬁm

?ﬁﬁ%ﬁﬁ%ﬁ?ﬂﬁ%ﬁ&
(AP BERBAEhkREF
v-EEARITER Sﬁé_-f’“
ARFREE R BE
SRR NEERLTEDMR
EEMEERR  ERASRH
ZETAMKREE

MALEEEWIREEERR
ZEvEEE ERGEH
BRI T 14 5 -

B E LR

rEEEEZRRETHERR
BEREAERKET YER
AEEZEH FHERHAE
PRERRBERFTRNE
EEEZ—M/—\ﬁZfﬁ@J%“i\
J—WME.f BB AREEETE

BEERTE) E‘J&,\m R e
BERABCFHRY ki
T%?EFHE%%&E?T%E EIER

I 78 Annual Report 2007 5 i |



© roesonsa

Notes to the Consolidated Financial Statements 454 B 73R & M 5%
3 FINANCIAL RISK MANAGEMENT (continued) 3 HMEREBEHE(2)
3.1 Financial risk factors (continued) 3.1 BEREER (&)

(c) Liquidity risk (continued) (O wEELcEE (&)

The maturity profile of the Group’s financial
liabilities as at the balance sheet date, based

REBEEZOMAREE 2 3K
B AKRERERERVBA

on the contractual undiscounted payments, was B EBmT
as follows: B
Carrying Total More than
amount as per contractual 1 year
consolidated  undiscounted On demand or  but less than
balance sheet cash flows  within 1 year 5 years
BE8 BI#
BERAREL MARBRZ BEXS -l L
REE HeREHE -FREE BREEA
HK$'000 HK$'000 HK$'000 HK$'000
BETT #RTT #RTT BETT
2007 —33tE
Borrowings B® 686,406 710,506 666,062 44,444
Due to associates REELEIRE 24,906 24,906 24,906 -
Bills and accounts BREREREMESR
payables 529,078 529,078 529,078 -
1,240,390 1,264,490 1,220,046 44,444
2006 ZEENE
Borrowings B 666,235 680,831 553,529 127,302
Due to associates REERFFE 22,787 22,787 22,787 -
Bills and accounts payables fEf 3 R Eff iR B 648,995 648,995 648,995 -
1,338,017 1,352,613 1,225,311 127,302
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3 FINANCIAL RISK MANAGEMENT (continued) 3 HMERKEER (&)

32 AeERER

3.2 Capital risk management

The Group's objectives when managing capital are
to safeguard the Group’s ability to continue as a
going concern in order to provide returns for
shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce
the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders or
issue new shares.

The Group monitors capital on the basis of the debt-
to-adjusted capital ratio. This ratio is calculated as
net debt divided by adjusted capital. Net debt is
calculated as total borrowings (including current and
non-current borrowings as shown in the consolidated
balance sheet) less cash and cash equivalents.
Adjusted capital comprises all components of equity
(including share capital, reserves, retained profits,
minority interests and other loans from minority
shareholders of subsidiaries as shown in the
consolidated balance sheet).

During 2007, the Group’s strategy, which was
unchanged from 2006, was to maintain a debt-to-
adjusted capital ratio below 90%. The debt-to-
adjusted capital ratios at 31 December 2007 and
2006 are as follows:

AEEERESCBBERREXR
SEFBBERLE 2 UARERS
KEH BECERRBAG R
@ RERFERESAEBIAREER
ZN DN

REFUFABERER AEEH
SHREMBRIKNREZERE [
BREEESHBEITHR

AREBIRERREHBERAL X
ERERAR AN o bbb R IR B F B ER A
ARG BB FRREE
R BREEEERBRMIITZ
REBBFERBEF) BAE KRS
EEMERTE-KRERAEHE
B D (BREGEERAR
RFTIREVBR A i R E BLA
DEBCRES M B AR K
ROWEEENR) -

R-BZELF AEEZRBE A%
FEBELHABRANLXER
90% @ B-FEXRFHFR-R_F
B+ERBERNFTI_HA=T
—HzEREEHERAN L E0N

T

2007 2006

HK$'000 HK$'000

BRI 7S T I

Total debts BIET 686,406 666,235
Less: Cash and cash equivalents & : IR & MR & HEWE % (283,461) (275,156)
Net debt FE 402,945 391,079
Total equity 1 1,251,968 1,004,219
Adjusted capital N 1,256,243 1,008,294
Debt-to-adjusted capital ratio B B R A R 32% 39%
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3 FINANCIAL RISK MANAGEMENT (continued) 3 HMERKEER (&)

32 RemRER (&)

3.2 Capital risk management (continued)

The decrease in the debt-to-adjusted capital ratio
during 2007 resulted primarily from the issue of
new shares pursuant to the placing and subscription
agreement (Note 16 (b)) and repayment of certain
portion of syndicated loan.

Fair value estimation

The fair value of financial instruments traded in
active markets (such as trading and available-for-
sale securities) is based on quoted market prices at
the balance sheet date. The quoted market price
used for financial assets held by the Group is the
current bid price.

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. The Group uses a variety of
methods and makes assumptions that are based on
market conditions existing at each balance sheet
date. Quoted market prices or dealer quotes for
similar instruments are used for long-term debt.
Other techniques, such as estimated discounted cash
flows, are used to determine fair value for the
remaining financial instruments.

The carrying values less impairment provision of
accounts receivable and payable are a reasonable
approximation of their fair values. The fair value of
financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash
flows at the current market interest rate that is
available to the Group for similar financial
instruments.
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3 FINANCIAL RISK MANAGEMENT (continued) 3 MERRERER (&)

34 BENBNSZERIA

3.4 Financial instruments by category

The carrying amounts of each of the categories of REER SHEemIT A ZIREE
financial instruments at the balance sheet date are mR
as follows:

Group M

Financial assets

at fair value Available-
through profit for-sale
Loans and or loss (held financial
receivables for trading) assets Total
BRATEER
RETEE
MERE e
ERRERR (FREAR) HEEE #a
HK$'000 HK$'000 HK$'000 HK$'000

ERTR ERTR ERTR ERTR

Financial assets as per BREAEEARR

consolidated balance sheet HIHBEEE
2007 it 1 22
Available-for-sale LK

financial assets HEEE - - 1,509 1,509
Other receivables EEEks 9,505 - - 9,505
Financial assets at fair value #AFEZRESR

through profit or loss JIRMMERE - 48,610 - 48,610
Bills and accounts receivable B E R kiR E 894,707 = = 894,707
Due from associates BRELFRR 4,032 - - 4,032
Pledged bank deposits BEABTER 750 - - 750
Other cash and bank balances EER& R B TR 394,028 - - 394,028

1,303,022 48,610 1,509 1,353,141
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3 FINANCIAL RISK MANAGEMENT (continued) 3 MERKBER (2)
3.4 Financial instruments by category (continued) 3.4 BENBSZE&MIA (&)
Group M

Financial liabilities at
amortised costs

RSB E AR
BB AE
HK$'000
B¥ T
Financial liabilities as per BRiFEeEEAR/R
consolidated balance sheet BB AERE
2007 —EZTtF
Borrowings B 686,406
Due to associates REENFTRE 24,906
Bills and accounts payable B 1 R 18 R FE 1 4R TR 529,078
1,240,390
Group £ H
Financial assets
at fair value Available-
through profit for-sale
Loans and or loss (held financial
receivables for trading) assets Total
BLTERER
B FR M
HBEE HEmE
ERRENRZ (FEERZ) HBEE a8
HK$'000 HK$'000 HK$'000 HK$'000

BB AETT AETT ik S

Financial assets as per BREAEEBER

consolidated balance sheet K EE
2006 ZTERE
Available-for-sale e

financial assets HKEE = = 7,772 7,772
Other receivables ) e 11,747 = - 11,747
Financial assets at fair value BATERBER

through profit or loss SRS E E = 10,076 = 10,076
Bills and accounts receivable  EUWZ B K JEURIRIE 1,082,091 = = 1,082,091
Due from associates BERNARE 1,050 = = 1,050
Pledged bank deposits EEBRTER 839 = = 839
Other cash and bank balances EvB e RRTEH 275,156 S = 275,156

1,370,883 10,076 1,772 1,388,731
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

3 FINANCIAL RISK MANAGEMENT (continued) 3 HMERREER (£)
3.4 Financial instruments by category (continued) 3.4 BENBSZE&MIA (&)
Group £ H

Financial liabilities at
amortised costs

R B B R AR
B A E
HK$'000
BET T
Financial liabilities as per RirGEAEAGBR
consolidated balance sheet VI A&
2006 —TEREF
Borrowings B 666,235
Due to associates R R B FRIB 22,787
Bills and accounts payable EREE R EMIRIE 648,995
1,338,017
4  CRITICAL ACCOUNTING ESTIMATES AND 4 HEIHEERAER
JUDGEMENTS
Estimates and judgements are continually evaluated and HEM A S FET G WRE BT
are based on historical experience and other factors, KEBERNMETERRETTE 2RFEEEH
including expectations of future events that are believed BRATHEREENHRKEHNTE
to be reasonable under the circumstances. Al e
4.1 Critical accounting estimates and assumptions 41 RESHHERMER
The Group makes estimates and assumptions REBERRELBEMBRK AT
concerning the future. The resulting accounting sHertErEER RbgH
estimates will, by definition, seldom equal the related HEBRERHAR -RABSEHRT
actual results. The estimates and assumptions that B REERNEENAENIRE
have a significant risk of causing a material BEEERFAENBEEMBRRR
adjustment to the carrying amounts of assets and ECR Ul
liabilities within the next financial year are discussed
below.
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4 CRITICAL ACCOUNTING ESTIMATES AND 4 FRESHGEERIER (&)
JUDGEMENTS (continued)

4.1 MBEMGERRAR (&)

4.1 Critical accounting estimates and assumptions
(continued)

(a) Estimated impairment of property, plant and (a) WF HERBENHE +

equipment, leasehold land and land use rights

Property, plant and equipment, leasehold land
and land use rights are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. The recoverable amounts of
property, plant and equipment, leasehold land
and land use rights have been determined based
on value-in-use calculations, taking into account
latest market information and past experience.
These calculations and valuations require the
use of judgements and estimates.

Estimate of fair value of investment properties

The best evidence of fair value of properties is
normally the current prices in an active market
for comparable properties. In the absence of
such information, the Group determines the
amount within a range of reasonable fair value
estimates. In making its judgement, the Group
considers information from a variety of sources
including:

(i) current prices in an active market for
properties of different nature, condition or
location (or subject to different lease or
other contracts), adjusted to reflect those
differences, by reference to independent
valuations; and

(i) recent prices of similar properties in less
active markets, with adjustments to reflect
any changes in economic conditions since
the date of the transactions that occurred
at those prices.

Hhy R o b (% 4 Bl 1B 1 B

EREEMHHBRBRNER
TR TE 8 7T B K IR 2 B - 78
YR HEBERREMEEL
b J 4 (50 PR R 1T R (E AR
AT o FEE AT TR SR AR
BoWE - #EkRE HEL
b B+ 3 R HE RO A] IR (Bl &
BEREREBEFEMEE-
HEFERGEESFEFN A
B K {4 & -

REYE N FEMGE

MENRFENRERZEE
B AR EAR L W) R AR B
MIZHNERER - ELALE
BR AKEE—RIIGEDN
AFE/RFERNETEH
SR-EFEHARR A&H
EERZHHEMNER B

(iy ABAAEERZ2E T
(] 145 ~ SR 5T B3 B N D
XEEBRMENERE
B(XZRRTREE
EEHEAH)  KHEN
RRittFZR: &

(i) FEEUYEERTER
i 0 A4S - 25 38
AR B S BT
1% 5 B 8% EEHOR
B S -
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4 CRITICAL ACCOUNTING ESTIMATES AND 4 MRS GERAER (Z)

JUDGEMENTS (continued)

4.1 Critical accounting estimates and assumptions
(continued)

(b) Estimate of fair value of investment properties

(continued)

If information on current or recent prices of
investment properties is not available, the fair
values of investment properties are determined
using discounted cash flow valuation
techniques. The Group uses assumptions that
are mainly based on market conditions existing
at each balance sheet date.

The principal assumptions underlying
management’s estimation of fair value are those
related to: the receipt of contractual rentals;
expected future market rentals; void periods;
maintenance requirements; and appropriate
discount rates. These valuations are regularly
compared to actual market yield data, and
actual transactions by the Group and those
reported by the market.

The expected future market rentals are
determined on the basis of current market

4.1 MBEMGERRAR (&)

(b) REMEATFE

(&)

AR BE BN 1S & B ki B E AR
HEFR - REMEN R FEF
RMBREBASEERNEE A
SEMNANBRREERES
HHERNMSBEREE-

EEEBEHAFEMTHNEE
R&¥F N &HHEERUER
BHARRMISEES: &Y
MIERTE MEERRE-
HEHETHRERNTS
W BBRIA R RSB ER
RSB REFEL LR

TAEARR TS S RRBE
L4 2 1E [ — b 25 F0 AR R &9

rentals for similar properties in the same ERMGHESET-
location and condition.

(c) Current taxation and deferred taxation (c) ZN4FF I8 K iE FE F5 18
The Group is subject to taxation in Mainland AEEFEZEFEREEH

China and Hong Kong. Significant judgement
is required in determining the amount of the
provision for taxation and the timing of
payment of the related taxation. There are many
transactions and calculations for which the
ultimate tax determination is uncertain during
the ordinary course of business. Where the final
tax outcome of these matters is different from
the amounts that were initially recorded, such
differences will impact the income tax and
deferred tax provisions in the periods in which
such determination are made.

MRA-EEER AR BLE
R HERE B TR A s B - B
REHEARHE -E—REH
BT BHRAERXZMETET
B RERERGETE T
FEE Y - I F R
BRRERMCENSER
Rl WEZRHEEEDNE
7 T AT B P 1S TR AR E A
B
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

4 CRITICAL ACCOUNTING ESTIMATES AND 4 FRESHGEERIER (&)
JUDGEMENTS (continued)

41 MBEAGERRBE (A)

4.1 Critical accounting estimates and assumptions

(continued)
(c) Current taxation and deferred taxation (continued)

Deferred tax assets relating to certain temporary
differences and tax losses are recognised as
management considers it is probable that future
taxable profit will be available against which
the temporary differences or tax losses can be
utilised. Where the expectation is different from
the original estimate, such differences will
impact the recognition of deferred taxation
assets and taxation in the periods in which such
estimate is changed.

4.2 Critical judgements in applying the Group’s

accounting policies

Distinction between investment properties and
owner-occupied properties

The Group determines whether a property qualifies
as investment property. In making its judgement,
the Group considers whether the property generates
cash flows largely independently of the other assets
held by an entity. Owner-occupied properties
generate cash flows that are attributable not only
to property but also to other assets used in the
production or supply process.

Some properties comprise a portion that is held to
earn rentals or for capital appreciation and another
portion that is held for use in the production or
supply of goods or services or for administrative
purposes. If these portions can be sold separately
(or leased out separately under a finance lease), the
Group accounts for the portions separately. If the
portions cannot be sold separately, the property is
accounted for as investment property only if an
insignificant portion is held for use in the production
or supply of goods or services or for administrative
purposes. Judgement is applied in determining
whether ancillary services are so significant that a
property does not qualify as investment property.
The Group considers each property separately in
making its judgement.

(c) AEHBERELKE (B)

EEEERR/ARKRAETFE
JERTL AN < B iy 2 R R
BISAMA A AR ERE
AERBBNEEHEEES
W - R HITRA RIN R
At ZERSEBNER
MEIEAZERTERREE
MR TR B HE R o

42 ERFREE B RAMEME

REYFHZT ERAYEN 5

AEEBE - BVERENEE
RSB R - FE A A B X
SEeEEZMEMELANRS
MEEREANZAEEBRAN
HeBEMPE-XETARMER
EENRERE TERRBEZY
% ARERREESHERER
HEBE-

R ey H by — 85D = 3 A BR
B R AE R E A E R E M
BR-Mm—8B0RSBIELEER
HEEMIRERER/THAE-
WMZEERNABLHE (HRBE
MEBZEM) AEESHZF
B9 18 3L 70 IR © 20 5% 5 BR 19 T AT A
BIUMLE ZVMEREEETEK
MORELEEXHEERARE
HETHAEMBAERLKRAR
BYE -EEE B RS2 S B
EANBREVEITEERK
EWMER AL -AREE
ERHE R B METEYE:
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Notes to the Consolidated Financial Statements
5 SEGMENT INFORMATION 5 SEWEH

(a) EEBEFREA-REHIB

(@) Primary reporting format - business segments

The Group is organised into three major operating
units: (i) steel trading, warehousing and distribution;
(ii) steel manufacturing and processing; and (iii)
property development and investment.

Turnover recognised during the year is as follows:

AEER=EEXELEEMAMN:
(VEE S BRERDH: (D&
A0 T3 5 R (i) 55 3 22 B 3 e 3¢

& o

AEEZHRAZERBELOT:

2007 2006

HK$'000 HK$'000

BETT BT T

Sale of goods HE 5,420,072 4,761,904
Sale of properties held for sale  HERFEME = 3,753
Rental income e WA 13,026 11,877
Service income PR 75 4 A 18,914 15,830
5,452,012 4,793,364

The segment results for the year ended 31 December

2006 are as follows:

BE-FEAF+-A=+—A
IR LPAES SRS

Steel trading, Steel Property

warehousing  manufacturing ~ development

and and and
distribution ~ processing ~ investment Others  Unallocated Group

HEES ng  REHERE
BERAH MIRE RR& -4 AAE £H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETr  ABfn  BETn  B&Tn ABTn BETx
Total segment sales PHHELE 4,329,521 450,558 15,864 20,010 - 4815953
Inter-segment sales AHEEE (14,180) (6,002) (234) 2,173) - (22,589)
Sales #E 4,315,341 444,556 15,630 17,837 - 4793364
Operating profit/(loss) BERH/ (BR) 5,208 (7,093) 22,780 47 202,738 223,680
Finance costs BEARK (61,017)
Share of losses of associates ~ EfRBERAEE (3.597)
Profit before taxation KHRAEM 159,066
Taxation i (7,391)
Profit for the year EREH 151,675
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5 SEGMENT INFORMATION (continued) 5 S8EH (&)
(a) Primary reporting format — business segments () FEREERX-EBIB (&)
(continued)
The segment results for the year ended 31 December BE—_ZTZ+F+-_A=+—H
2007 are as follows: IEFENSBEELT
Steel trading, Steel Property
warehousing manufacturing - development
and and and
distribution  processing  investment Others  Unallocated Group

RERR Al RYERD

ERRAR  MIRE E#% Rt XK L]
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
ERTr  ERTr  ERTR  ERTR  RRTR  RWTR

Total segment sales PHHEELE 4,995,876 421,183 13,258 2,316 - 545,633
Inter-seqment sales PHERE - - (232) (389) - (621)
Sales #E 4,995,876 41,183 13,026 21,927 - 585,012
Operating profit/(loss) BERF/ (FE) 71,125 (18,361) 30,867 1,004 35,904 120,539
Finance costs RANK (59,499)
Share of profits of associates  FEE & A TR 30,211

Profit before taxation BHRA2M 91,251

Taxation fiE 4,020
Profit for the year ERRT 95,271

Unallocated operating profit represents other gains ApEKLEAFNABHEEWZE (B

(including dilution gain in an associate) and expenses FEE A E ) REEER

at corporate level. o
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5 SEGMENT INFORMATION (continued) 5 SWEH (&)
(a) Primary reporting format — business segments () FEREERX-EBIB (&)
(continued)
The segment assets and liabilities as at 31 December RZEBEERF+ZA=+—08
2006 and depreciation, amortisation and capital NEEEMBEUNREEZE-ZF
expenditures for the year ended 31 December 2006 NETZA=1T—HBIEEENHN
are as follows: E HHEREAAIAT:
Steel trading, Steel Property
warehousing manu-  development
and  facturing and and
distribution ~ processing  investment Others  Unallocated Group
HEES e EHERE
BHRAH NI%E RRE ip APE £5

HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
ANTT  ENTr  BMTr BRTr BRTn BRTn

Assets BE 1,259,736 313,398 319,756 14,326 546,842 2,454,058
Liabilities 8 761,109 250,562 713375 30,166 334627 1,449,839
Depreciation ik 686 8,816 1,122 1,193 848 12,665
Amortisation B = 525 32 = 1,248 1,805
Capital expenditures BRRY 9% 9,085 828 672 236 10,917
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5 SEGMENT INFORMATION (continued) 5 S8EH (&)
(a) Primary reporting format — business segments () FEREERX-EBIB (&)
(continued)
The segment assets and liabilities as at 31 December RZEZLF+A=+—H8
2007 and depreciation, amortisation and capital PHBEEMEBEUARBE-ZZ
expenditures for the year ended 31 December 2007 tET A=+ —HIEFENT
are as follows: EBENERARAXOT:
Steel trading, Steel Property
warehousing manu- development
and facturing and and
distribution ~ processing  investment Others  Unallocated Group
EETER A4 FRHERR

ERRAR  MIRE R#% it AR 50
HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
EBfT  EWTR  EWTR  RWTRT 0 RWTR  EWTR

Assets BE 1,102,369 493,916 368,112 14,686 657,108 2,636,191
Liabilities af 613,119 450,537 69,961 31,408 219,198 1,384,223
Depreciation ik 43 6,457 1,194 1,384 476 10,254
Amortisation B - 368 3 - 1,261 1,662
Capital expenditures BARY 2,555 33N 20 584 411 6,942
Segment assets consist primarily of leasehold land NEEEFEZEEHEI MR
and land use rights, property, plant and equipment, HERE W HEREE &
inventories, receivables and operating cash. Deferred BEERFEEER G RLERIE
taxation and investments in associates are included K& NRRERRELERD B
as unallocated and excluded from segment assets. Rl A EREEDHEE-
Segment liabilities comprise operating liabilities. They HEHABEHREEARMEK LESR
exclude items such as taxation and corporate ETNBEERBBMEEER
borrowings.

Capital expenditures comprise additions to leasehold BEARAZBEEHES TR
land and land use rights, property, plant and FRAE - HEREBERER
equipment and intangible assets. BEMANE-
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5 SEGMENT INFORMATION (continued) 5 S®EHE (&)
(b) Secondary reporting format — geographical (b) REFEEX-HESH
segments
The Group’s business segments operate in five main AEENEB S B ELEE EH
geographical areas, even though they are managed B AN FEBEANZKT
on a worldwide basis. HNER
2007 2006
HK$'000 HK$'000
BETRT BT
Sales (by location of customers) $HE& (IZEZF & 5 5E)
- Mainland China — 2,244,590 2,156,189
- Hong Kong — &% 152,295 870
— Asia (other than Mainland — M (B R
China and Hong Kong) RBE) 1,546,468 1,937,669
— Europe — &M 1,029,267 585,182
— Others —HE 479,392 113,454
5,452,012 4,793,364
Assets located in EEMR
- Mainland China - 835,086 621,223
- Hong Kong — &% 1,292,980 1,438,768
— Others —HE 32,804 37,443
2,160,870 2,097,434
Associates Bt & N A) 475,321 356,624
2,636,191 2,454,058
Capital expenditures in BRI
— Mainland China — 2,837 9,434
- Hong Kong — &% 4,105 1,483
6,942 10,917
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6 LEASEHOLD LAND AND LAND USE RIGHTS 6 HEITWMELTHERE
The Group’s interests in leasehold land and land use rights ANEEERE K& 4 F AR
represent prepaid operating lease payments and their mIERNEERER REREFES
net book amounts are analysed as follows: Mo
2007 2006
HK$'000 HK$'000
B¥ETT BT T
In Hong Kong, held on: TEARE:
Leases of over 50 years A+FHUEEE 64,794 66,038
Outside Hong Kong, held on: TEBEBUAINEE:
Leases of between 10 to 50 years TERATFHMNEE 16,207 16,530
81,001 82,568
Leasehold land and land use rights with aggregate RZEZ+FE+_A=+—H #HEL
carrying amount of approximately HK$70,489,000 as at Wwh T ERAEAE@MENELE
31 December 2007 (2006: HK$71,887,000) were pledged 70,489,000 (ZZEZE R F B K
to secure against certain of the Group's bank borrowings 71,887,0007t) B A M EERITE XK
(see Note 18). EIR R (R HT3E18) o
Movement of the leasehold land and land use rights THE T &+ FAERE AN E S
during the year is as follows: LU
2007 2006
HK$'000 HK$'000
B¥TT BET T
Opening k) 82,568 92,526
Exchange differences N ER 77 288
Disposal of a subsidiary & B A A - (8,446)
Amortisation of prepaid operating AN EERE
lease payments FXIE 5 (1,644) (1,800)
81,001 82,568
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PROPERTY, PLANT AND EQUIPMENT 7 PR BBRHE
Leasehold Furniture
improve- and Motor
Buildings ments  Machinery  equipment vehicles Total
HEET HA
BT RE s RfE B k|
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
EEFT BT  BETR AT BT B%Trx
At 1 January 2006 RZEEx 5-A—A
Cost kA 134,639 11,608 77,673 14,873 16,733 255,526
Accumulated depreciation RiHE (24,516) (6,130)  (47,639) (9,994)  (11,979)  (100,258)
Net book amount REFE 110,123 5,478 30,034 4879 4,754 155,268
Year ended HE_TENE
31 December 2006 +-A=+-HIEE
Opening net book amount BEEFE 110,123 5,478 30,034 4,879 4754 155,268
Exchange differences BHER 2,076 195 440 65 58 2,834
Additions R 1,384 503 5,678 1,485 1,674 10,724
Disposals irf = (4,041) (10) (5) (47) (617) (4,720)
Disposal of a subsidiary HERBAF (29,887) = (13,258) (1,975) (575 (45,695)
Depreciation neE (4,699) (1,057) (3,930) (1,033) (1,946)  (12,665)
Closing net book amount HREEFE 74,956 5,109 18,959 3,374 3348 105,746
At 31 December 2006 RBERE
+=RA=+—H
Cost kA 102,913 12,353 69,256 12,043 14214 210,779
Accumulated depreciation RiE (27,957) (7,244 (50,297) (8,669  (10,866)  (105,033)
Net book amount REFE 74,956 5,109 18,959 3,374 3,348 105,746
Year ended HE_T3+%
31 December 2007 +-A=+-HIEE
Opening net book amount BEEFE 74,956 5,109 18,959 3,374 3,348 105,746
Exchange differences BHER 2,254 354 - 17 51 2,776
Additions R = 839 3,125 619 2,359 6,942
Depreciation ik (3,382) (1,259) (3,021) (909) (1,683 (10,254)
Closing net book amount HREEFE 73,828 5,043 19,063 3,201 4,075 105210
At 31 December 2007 i
+=RA=+—H
Cost kA 105,503 13,697 72,381 12,899 13,333 217,813
Accumulated depreciation RiE (31,675) (8,654 (53,318) (9,698) (9,258)  (112,603)
Net book amount REFE 73,828 5,043 19,063 3,201 4,075 105210
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7 PROPERTY, PLANT AND EQUIPMENT (continued) 7

Depreciation expense of approximately HK$6,195,000
(2006: HK$7,810,000) has been expensed in cost of sales,
HK$748,000 (2006: HK$990,000) in selling and
distribution expenses and HK$3,311,000 (2006:
HK$3,865,000) in general and administrative expenses.

Buildings with carrying amount of approximately
HK$46,135,000 at 31 December 2007 (2006:
HK$46,847,000) were pledged to secure against certain
of the Group’s bank borrowings (see Note 18).

Motor vehicles and machinery include the following
amounts where the Group is a lessee under finance

R R R

MR- BBER®RM (F)

WEERHEPHEE6,195,0005T (=
TT N BH7,810,0007T) £ B E K
ARep 88 B ¥ 748,000T (ZEE X
& : 75 #990,0007T) AT AEE kDB
F M #3,311,000T (ZEZTNE:
75 # 3,865,0007T) AllET A —#% AT
BH-

R-ZEZE+F+-_F=+—H BFIk
1B 478 ¥ 46,135,000t (ZZTZE X
& B #46,847,0007T) B A MDEER
RITEREER (RHIEE18) ©

SEERRMEEEAME TN EHH R
RERE TSR

leases:
2007 2006
HK$'000 HK$'000
BET T 7T
Cost — capitalised finance leases A —-&EAXERMERE 12,546 15,594
Accumulated depreciation ZEE (3,870) (5,542)
Net book amount MR A 5B 8,676 10,052
8 INVESTMENT PROPERTIES 8 ¥EWME

2007 2006
HK$'000 HK$'000
B¥TT 7S T T
Beginning of the year F4 237,857 209,480
Additions BN - 150

Fair value gains (included in other AFERE (BREEAEE
gains) (Note 21) W) (Kfaz21) 31,243 20,155
Exchange differences PE 5 =%H 17,401 8,072
End of the year FR 286,501 237,857

The investment properties were revalued on an open
market basis at 31 December 2007 by independent,
professionally qualified valuers, Vigers Appraisal &
Consulting Limited.

RANEE-BELFET A=t
B8 S 3 3t 2 IR A B LS
EFEERARAARRAND EE
fho
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INVESTMENT PROPERTIES (continued) 8

The Group’s interests in investment properties at their
net book amounts are analysed as follows:

VAN
AR A

R R R

BrEME (&)

AEEEREMFENESIREIREF
EBEofamT:

2007 2006
HK$'000 HK$'000
BETIT 7T T
Mainland China Fh
— held on leases of over 50 years —EER+FH

LA ERHEE 17,527 11,100

— held on leases of between 10 - BETERTFH
and 50 years MNHEE 268,974 226,757
286,501 237,857

At 31 December 2007, investment properties of
approximately HK$91,224,000 (2006: HK$77,309,000)
were pledged as collateral for the Group’s banking
facilities (see Note 18).

INVESTMENTS IN AND BALANCES WITH 9
SUBSIDIARIES

(a) Investments in subsidiaries

FE LT Ay RAA

Unlisted shares, at cost

RZBEL+F+-A=1+—8 8EY
240 1591,224,0007T (ZBE N FE:
75 #77,309,0007T) B P {EAK
EEZBTHEEER (RHE18) -

PHELRRER &R

(a) MEBLARKR

Company
28
2007 2006
HK$°000 HK$'000
2T BT T
42,415 42,415
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9 INVESTMENTS IN AND BALANCES WITH

SUBSIDIARIES (continued)

(a) Investments in subsidiaries (continued)

AR TSR M

9 MELARRBRER (&)

(a) MEBLATE®E (&)

The following is a list of the principal subsidiaries at

31 December 2007:

Name

At

Directly held:
BEERE:

Burwill and Company Limited

Burwill China Portfolio
Limited

Indirectly held:
RERA:

Burwill Resources Limited

BEMHEEERAT

Burwill Steel Company
Limited

Place of
incorporation/
operations and
kind of legal entity

BRI AE S-
S ROR T s

Hong Kong limited
liability company

BEERAELA

The British Virgin
Islands limited
liability company

AEREAHEER
BEDH

Hong Kong limited
liability company

BBAREMELT

The British Virgin
Islands limited
liability company

ARREAHEER
NG

Issued and
fully paid capital

EETR
E&R B

HK$50,000,000
and £50,000

7% 150,000,0007C
%.50,0003%

Us$1
1E7T

HK$ 1,000,000
7 #1,000,0007T

Us$13
13% T

R-_ZETZ+F+_-_A=+—HZ
TEWHBARMAT:

Percentage of
equity interest/
voting capital
attributable

to the Group
AEERERZ
Bn/ HRER
B ENER N

100%

100%

100%

100%

Principal activities

FTEXRBUHE

Investment holding

RERR

Investment holding

RERR

Steel trading
HEE S

Investment holding

RERR
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9 INVESTMENTS IN AND BALANCES WITH 9 MELATIRERER (2)

SUBSIDIARIES (continued)

(a) MEBLARE®E (&)

(a) Investments in subsidiaries (continued)

Place of
incorporation/

Percentage of
equity interest/
voting capital

operations and Issued and attributable
Name kind of legal entity fully paid capital to the Group  Principal activities
KEEEERZ
Bl AvE S BEETR Baw/ BRER
HiE i B4 % TE E#RKA BREBAN FEXBUE
Indirectly held: (continued)
RERE: (8)
Burwill Steel Pipes Limited Hong Kong limited HK$15,000,000 100%  Steel manufacturing
ERHEERDA liability company 7 #15,000,0007T and processing
ERERAMLAA 088 00 T84
Burwill Times Industrial Hong Kong limited HK$2 100%  Investment holding
Limited liability company BT REER
ERRREXARARA BERERAMLARA
Burwill Warehousing Mainland China US$1,200,000 100%  Steel warehousing
(Shanghai) Limited (i) s 1,200,000 1T and distribution
BHER (LB)ARRA) ME RS H
Dongguan Hingwah Metals Mainland China HK$72,000,000 100%  Steel manufacturing
Factory Limited (i) F 7 #72,000,0007T and processing
SRELTHARRA() o088 0 T 843
ECE EETICES) Mainland China HK$28,500,000 100%  Steel manufacturing
ARAA() H 75 28,500,0007T and processing
WEMIEE
Hing Wah Metals Factory Hong Kong limited HK$5,000,000 100%  Investment holding
Limited liability company 7 #5,000,0007T REER
HRELCHERA A BERERAMLARA
Hillot Limited Hong Kong limited HK$500,000 100%  Securities investment
liability company 7 #500,0007C BHEE

BBAREMELT
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9 INVESTMENTS IN AND BALANCES WITH 9 MEBAFRIREE (£)
SUBSIDIARIES (continued)

(a) Investments in subsidiaries (continued) (a) EBARKRSE (&)

Percentage of

Place of equity interest/
incorporation/ voting capital
operations and Issued and attributable
Name kind of legal entity fully paid capital to the Group  Principal activities
AEEBEEZ
BRIV S BETR Bn/BRER
21 1 B &% €t fi EHERE RABLL FEEBME
Indirectly held: (continued)
MERE: (&)
Goldenbridge Services Limited Hong Kong limited HK$2 100%  Property holding
&R ARA A liability company BT BEME
EREREEAR
BNEREEER A B Mainland China RMB60,000,000 69%  Property holding
H AR #60,000,0007T and development
RENEREHE
kS
Yinmain Industrial Limited Hong Kong limited HK$2 100%  Property holding
EEEXERAA liability company BT HAENE
BRERAMLAA
Notes: B et
(i)  Burwill Warehousing (Shanghai) Limited, Dongguan Hingwah () BEAR (LS BRAD REHE
Metals Factory Limited and B #E & m (R5%) AR A A TeMERAR RERMEE M (R
are wholly foreign owned enterprises established in Mainland R)ERATERRPEKZINE
China to be operated for 50 years up to March 2050, 20 BEGE EXBMORNARTFEES
years up to July 2013 and 12 years up to December 2013, ThEF=RA _+HFE=-FT—=
respectively. tARt+=FE=_FT—=F+=A8-
iy BMEFREZEBMRAF s a Sino-foreign equity joint venture (i) BMNEREXARQF NP B L
established in Mainland China to be operated for 40 years ZHINEBELE EEBHRNTFE
up to April 2039. —T=NAFMA-
The above list includes only those subsidiaries which, NEFAEPRESRAHAE
in the opinion of the directors, are material to the BASZUHCHBRRI-EERA
Group. To give details of other subsidiaries would, WEHINECHB AR ZFE B8
in the opinion of the directors, result in particulars TRIBBARITE.

of excessive length.
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BB HRARME

9 INVESTMENTS IN AND BALANCES WITH 9

SUBSIDIARIES (continued)

(a)

(b)

Investments in subsidiaries (continued)

None of the subsidiaries had any loan capital in
issue at any time during the year ended 31 December
2007.

Balances with subsidiaries

Except for the amounts due from subsidiaries and
due to a subsidiary amounting to approximately
HK$405,000,000 (2006: HK$291,614,000) and
approximately HK$94,366,000 (2006:
HK$252,187,000) respectively which bear interest
at commercial banks’ lending rate of 6.75% to
7.75% (2006: 7.75% to 8%) per annum and are
not repayable within one year, all the outstanding
balances with subsidiaries are unsecured, non-
interest bearing and repayable on demand.

MEARRBRER (&)

(a)

(b)

MEBARRR (&)

REBEE-_TTLF+_A=1+—
B 1 E R - B A RS
BREEFNEBHEEER

B LRREE

B%W%’ATK Y =N E

2 B 49 57 405,000,0007T (=
TENEFEE291,614,0000T) &
4 75 #94,366,0007T (ZEE N
£ #8252 187,0007T) 2 E B A
EERITEENEF BEH6.75E
£7.75B (ZZEZRF:7.75EES8
B) RTER—FRERINFTE
B EE QR &R EIRF %
FERIEBEREFER-

10 INVESTMENTS IN AND BALANCES WITH 10 HMEBELAFIRBERER
ASSOCIATES
(a) Investments in associates - Group (a) MEAFIRE KM
Group
M=

2007 2006

HK$'000 HK$'000

BRETT E¥EF T

Beginning of the year F 4] 356,624 118,929
Share of results of associates FriG Bt & A Rl ¥ 4&

— profits/(losses) before taxation ~ — KR F I &F (EE) 30,797 (3,023)

— taxation —BiIA (586) (574)

386,835 115,332

Dividends received B 2 (1,900) (2,800)

Exchange differences X ER 6,458 1,377

Share of net assets arising from HEWB AT

disposal of a subsidiary EIEEEFE - 21,993

Share of reserves of associates & {k B & N &) f &5 8,234 5,187

Additions b7 22,663 2,693

Dilution gain in an associate RN B 1 53,031 212,842

End of the year FR 475,321 356,624
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10 INVESTMENTS IN AND BALANCES WITH 10 BiELATIRERER (&)

ASSOCIATES (continued)

(a) MELAFHRE-%E (&)

(a) Investments in associates — Group (continued)

AEEEBE R BNEDRNT:

The Group’s interests in associates were as follows:

% of
Particulars Country of Profit/ interest
Name of issued capital incorporation Assets Liabilities Revenues (loss) held
BH/ i
B BRIRAHE R E R BE Ef WA (B8) &%
HK$'000 HK$'000 HK$'000 HK$'000
BETT  AETT  AETn EETn
2006
China LotSynergy Ordinary shares Bermuda 325,471 33,029 17,111 (6,391) 21.65%
Holdings Limited of HK$0.01 each, BRE (Direct)
EYRRERLT listed in Hong Kong (%)
2Rk BRER 0.10%
0.010 REAE LT (Indirect)
(F#&)
Indirectly held:
HEEE:
Nam Wah Precision Ordinary shares of The British Virgin 62,467 22,040 112,243 1,999 20%
Product (BVI) Limited US$0.1 each, unlisted Islands
ik 5k EERIHE
0.1%7 LT
Masteel (Yangzhou) Paid up capital of Mainland China 33912 10,865 2,915 817 29%
Processing & U5$10,000,730 mE
Distribution Co. Ltd. EHER
59 (M) |t T 10,000,730% 70
ARAH
ANt EEZH Paid up capital of Mainland China 2,170 1,462 1,861 (22) 30%
ERAR RMB5,000,000 hE
EHATARE
5,000,00070
424,020 67,396 134,130 (3,597)
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10 INVESTMENTS IN AND BALANCES WITH 10 BELATREIRERS (£2)
ASSOCIATES (continued)

(a) Investments in associates — Group (continued) (a) BiZEAFIRE -8 (&)
% of
Particulars Country of Profit/ interest
Name of issued capital incorporation Assets Liabilities Revenues (loss) held
BH/ KE
4B BRIRAER R ER BE B BA (B%) &%
HK$'000 HK§'000 HK§'000 HK§'000
BETr  B%Tn BT BETx
2007
China LotSynergy Ordinary shares Bermuda 575,889 192,238 64,374 27,008 20.05%
Holdings Limited of HK$0.0025 each, FH5E (Direct)
EYRRERAA listed in Hong Kong (B%)
2Rk BRER 0.09%
0.00257 REB LT (Indirect)
(A%)
Indirectly held:
AERE:
Nam Wah Precision Ordinary shares of The British Virgin 59,953 21,598 79,195 (534) 20%
Product (BVI) Limited US$0.1 each, unlisted  Islands
LER SR ZEROES
WNESAE i
Masteel (Yangzhou) Paid up capital of Mainland China 229,088 176,544 391,319 3,730 29%
Processing & US§19,997,570 h
Distribution Co. Ltd. EHER
59 (M) |t T 19,997 5705 70
ERAR
ANt EEZH Paid up capital of Mainland China 2,558 1,787 2,148 7 30%
ERAT RMB5,000,000 hE
EHATARE
5,000,00070

867,488 392,167 537,036 30,211
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10 INVESTMENTS IN AND BALANCES WITH 10 BiELATIRERER (&)
ASSOCIATES (continued)

(b) Investment in an associate - Company (b) BEBEAFKRE -7
Company
AN
2007 2006
HK$'000 HK$'000
BT 7T
Shares listed in Hong Kong REB k5
— at cost — &K A 10,766 10,766
Market value of listed shares iR HmE 1,489,265 679,381
(c) Balances with associates (c) BEBEATHEER
The outstanding balances with associates are BEE N A SR EER - 258
unsecured, non-interest bearing and repayable on R ERKEFER
demand.
11 AVAILABLE-FOR-SALE FINANCIAL ASSETS 11 A HEMBESEE
Group Company
%M NG
2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000

ERTR BETT ERTR BETT

Club debentures BMES 1,509 1,509 90 90
Equity securities listed RN ETRAES
overseas, at market value RmiE - 6,263 = =
1,509 1,772 90 90
During the year ended 31 December 2006, the Group REBEE_ZEEF+_A=+—81
recognised a loss of approximately HK$7,800,000 for FEN ANEEREIELETESNRE
impairment of its unlisted debt securities. The loss was T2 B 18 4075 7,800,000 © It T8 /&5
included in other gains in the income statement (see BEBREBRRERNAEE W (R
Note 21). 21) o
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12 INVENTORIES 12 &8

2007 2006
HK$'000 HK$'000
BETT BT T
Raw materials [ # #t 121,605 86,044
Work-in-progress ERm 5,662 8,627
Finished goods BUAK an 38,784 61,662
Consumables JH 1,289 1,409
167,340 157,742

The cost of inventories recognised as expense and
included in cost of sales amounted to approximately
HK$5,021,398,000 (2006: HK$4,505,149,000).

GERATRERSERILHAHEEK
NH) & REHEET #4985 5,021,398,0007T
(ZZEET/NF:78%4,505,149,0007T) °

13 FINANCIAL ASSETS AT FAIR VALUE THROUGH 13 BRAFEZARBINIENMESRE
PROFIT OR LOSS
Group Company
%M NG
2007 2006 2007 2006
HK$'000 HK$'000 HK$’'000 HK$'000
ERTT BETT BETT BETT
Financial assets at fair value BATEEBRER
through profit or loss: SR A B TS A :
— Listed equity securities - EmRAES
- Hong Kong — &8 48,302 9,185 1 1
- Overseas — g4 308 227 = =
Market value of listed securities &%z HiE 48,610 9,412 1 1
Derivative financial assets TEMBEE = 664 = =
48,610 10,076 1 1

Changes in fair values of financial assets at fair value
through profit or loss are recorded in other gains in the
income statement (see Note 21).

At 31 December 2007, equity securities listed in Hong
Kong with market value of approximately HK$48,301,000
(2006: HK$9,184,000) were pledged to secure margin
facility of the Group (see Note 18).

The fair value of all equity securities is based on their
current bid prices in an active market.

?E’A?TEL@T@@EIJEE’UEM%QEE@
R EES ERERAECREF S
R (L HFEE21)

RZZBEZLF+_A=+—H REHB
EFTTHRABTEHEMEN B K
48,301,0007T (:22— DB

9,184,00070) E A E R & 1EHK
(R HEE18) °

P BRARE A FEDREEARRE
Mz AR LERE
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14 BILLS, ACCOUNTS AND OTHER RECEIVABLES 14 BEEE BIRIRERELEREEKR
Group Company
8 287
2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000

ERTR BRI ERTR BETT

Bills and accounts receivable M EE I IR IE 898,780 1,088,091 = =
Less: provision for impairment B MR E
of receivables B (4,073) (6,000) = =

Bills and accounts receivable B ZE I FEURIRIE

- net (Note (a)) — %8 (K@) 894,707 1,082,091 - -
Loan to a director (Note 32) EEET(M332) 181 423 = =
Deposits, prepayments me BEHK

and other receivables He Bk 134,498 96,855 248 28

134,679 97,278 248 28

Less: non-current portion BEEFEK

of loan to a director IR EF 17 - (181) = -
134,679 97,097 248 28
1,029,386 1,179,188 248 28

The Group has recognised a loss of approximately REBEE_ZTT+F+_A=+—H1

HK$93,000 (2006: HK$1,912,000) for impairment of its FEAN AEEGEERIRERETE

accounts receivable and other receivables for the year UG SR Y R 1B 7 58 RS 18 49 7B £ 93,0007T

ended 31 December 2007. The loss has been included in (ZZZTRE:E¥1,912,0007T) L IA
general and administrative expenses in the income EREEBEERERAN —REITHE

statement. e

Notes: K at:

(@) The Group normally grants to its customers credit periods for (@) AEELTERHEWAGLTEEF=TH
sales of goods ranging from 30 days to 120 days. Consideration EF-A-THZERBA-BREMNHEHEYE
in respect of sold properties is payable by the purchasers pursuant MEBTDRBHEEANTR KA -HE
to the terms of the sale and purchase agreements. Rentals in ¥zHeWABBEFPRAZ .

respect of leased properties are payable by the tenants on a
monthly basis.
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14 BILLS, ACCOUNTS AND OTHER RECEIVABLES

14

(continued)

Notes: (continued)

(a)

(continued)

Ageing analysis of bills and accounts receivable as at 31 December

i

L

SRR E IS

RECEUWRERHETERR

(4&)

Hfat: (&)

(a)

RIBEAF+-A=+—H BUREER

2007 is as follows: IR IEIR B D AT LA +
2007 2006
HK$°000 HK$'000
BYETT BT T
Within three months =@AR 886,363 1,071,436
Over three months but within six months  #238 =1 A i 7~ 8 & /< @ A 8,492 4,686
Over six months but within twelve months #8 @78 A M~ #8:@+ =18 A8 1,466 168
Over twelve months wmet+t @A 2,459 11,801
898,780 1,088,091
Less: provision for impairment of receivables J& : & 4 FR (B 5 5 (4,073) (6,000)
894,707 1,082,091

There is no significant concentration of credit risk with respect to
bills and accounts receivable as the Group has a large number of
customers, internationally dispersed.

Accounts receivable that are less than three months past due are
generally not considered impaired. As of 31 December 2007, the
following accounts receivable were past due but not impaired.
These relate to a number of independent customers for whom
there is no recent history of default. The ageing analysis of these
accounts receivable is as follows:

BEEEEERIRELEREARHHEER
Rl ARAEEERZEF BHERE
Hy e

BH LR =ER M ERIRIEEE TG R
ERRBE-R_ZTTLtF+_A=+—8"
BATT & W R IR 73 B 280 H 4B 3 080 B < L B 5K
B R Z AR EERERCEHRNB L
BEP ol ERUIRIEM IR DT T -

Group
%E=

2007 2006
HK$°000 HK$'000
BETT BT T
Within three months =@AM 132,385 109,005
Over three months but within six months #8i8=1& A M T~ :@& /<@ A 7,486 4,686
Over six months but within twelve months #3875 16 A i A 2@+ — 1@ A — 168
Over twelve months BE+ @A 390 5,802
140,261 119,661
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& W %5 R MY

14 BILLS, ACCOUNTS AND OTHER RECEIVABLES 14 BEEE BIRIRERELEREEKR
(continued) (&)

Hfat: (&)

Notes: (continued)

(c) As of 31 December 2007, accounts receivable of approximately (0 FEWIRBEX ABEH93,000T (ZETNF:
HK$93,000 (2006: Nil) were impaired. The amount of the provision BEBIR_ZTZTLF+_A=+—HELR
was approximately HK$4,073,000 as of 31 December 2007 (2006: BE-R-ZET+F+-_A=+—H RIRE

HK$6,000,000). The individually impaired accounts receivable
mainly relate to customers, which are in unexpected difficult
economic situations. The ageing of these accounts receivable is as
follows:

1%2’13,%%4 073,0007C (=T RF B
6,000,0007T ) ° & Al & 18 9 FE U iR 78 = 22 3R
BERERUIMEEREFHNE S ERE
IR BRI IR ER A T :

Group
%M
2007 2006
HK$°000 HK$'000
BYETT BT T
Over twelve months #Biet+—fEA 93 -

(d)  The carrying amounts of the Group’s bills and accounts receivable d) ANEENEKREZEREKIKRENIKREDSE
are denominated in the following currencies: ARSI &% A B
Group
%E
2007 2006
HK$'000 HK$'000
BETT BET T
us$ X 828,025 1,037,221
RMB AR 19,656 6,196
HK$ ok 47,026 38,674
894,707 1,082,091
(e)  Movements on the provision for impairment of accounts receivable (e) EWRRBBRIEEHSHOT:
are as follows:
Group
%E=
2007 2006
HK$’000 HK$'000
BT BT T
At 1 January ®—HA—H 6,000 6,000
Provision for accounts receivable impairment & Uk i T8 5 (& % 5 4,000 =
Accounts receivable written off G R AT B Wk B T Al aE
during the year as uncollectible #) FE 5 R 18 (5,927) =
At 31 December R+ZA=+—H 4,073 6,000

The creation and release of provision for impaired accounts
receivable have been included in general and administrative
expenses in the income statement. Amounts charged to the
allowance account are generally written off when there is no
expectation of recovering additional cash.

The other classes within bills and accounts receivable do not
contain impaired assets.

The maximum exposure to credit risk at the reporting date is the
fair value of each class of receivable mentioned above. The Group
does not hold any collateral as security.

HORERKIRARBNRIMEEDE R
BEBRRRT - REITREAR EEHAIR
FHMBOSE - RSERPEERE R
SR & B SH o

JRE UK 52 0 T R UK R TR A B L
SEREEE-

ENBREER

ERERH FERARNSRSARAES
MHREKRANAFEARETFEER
ERE RIS
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15 CASH AND BANK BALANCES

BB HRARME

15 BeaRBITHER

Group Company
$E K7

2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000
ERTR BT BRTRT BETT
Cash at banks and in hand BIKEFRE 210,378 247,313 834 1,015
Short-term bank deposits RERITER 184,400 28,682 = =
394,778 275,995 834 1,015

The effective interest rate on short-term bank deposits
was 4.21% (2006: 4.23%); these deposits have an
average maturity of 220 days (2006: 13 days).

At 31 December 2007, the Group had bank deposits of
approximately HK$750,000 (2006: HK$839,000) pledged
with the banks in Mainland China (see Note 31).

At 31 December 2007, pledged bank deposits and other
and bank balances

cash

HK$146,817,000 (2006:

HK$30,250,000)
denominated in RMB and placed with banks in Mainland
China. The remittance of these funds out of Mainland
China is subject to the exchange control restrictions
imposed by the Chinese Government. Also the exchange

(RM&E3T) -

of approximately BITFEREEE

are

rate is determined by the Chinese Government.

16

#146,817,0007C (==
30,250,00070) = A A R¥ A& ¥ B (1
WA B 2 SR 1T P B IE B 3%
B eRRRPREBFEHRZINES
BRI R EEEAPEBNFETE-

%ﬁﬁﬂ%ﬁf ANEBBRFIERA421B (=
TENF 4238 Z2EFRHMEHE
HAA220K (ZZEE

NE13K) e

R-ZEE+F+-_F=+—H £EF
SRITAEBA A8 1 750,0007T (ZEZ N
75 #839,0007T) IR F A B 2 $R1T

R-ZBZELF+_A=1+—H DEF
e RRITERKB

ERFBE

SHARE CAPITAL 16 B=*
Number of Nominal
ordinary shares value
TR EE mE
(thousands) HK$'000
(F&H) ok i
At 1 January 2006, RZZEZERE—H—A8"
31 December 2006 —EERF+_A=+—
and 1 January 2007 F—_ZZT+HF—F—H 1,032,129 103,213
Issue of shares (Note (b)) BT AD (KAt b)) 80,000 8,000
At 31 December 2007 R-BEZELHF+_A=+—H 1,112,129 111,213
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16 SHARE CAPITAL (continued) 16 Bg& (&)

Notes:

(a)  The total authorised number of ordinary shares is 1,800 million
shares (2006: 1,800 million shares) with a nominal value of HK$0.1
per share (2006: HK$0.1 per share). All issued shares are fully
paid.

(b)  Pursuant to the placing and subscription agreement dated 1 June
2007 and the supplemental agreement dated 4 June 2007, the
Company allotted and issued a total of 80,000,000 new shares at
a subscription price of HK$1.50 each.

Share options

At the annual general meeting of the Company held on
6 June 2002, shareholders of the Company approved
the termination of the share option scheme adopted by
the Company on 23 July 1999 and the adoption of a
new share option scheme (the “New Scheme”). Under
the New Scheme, the Company may grant options to
employees (including executive directors) of the Group
to subscribe for shares in the Company, subject to a
maximum of 30% of the issued share capital of the
Company from time to time excluding for this purpose
shares issued on exercise of options. The subscription
price will be determined by the directors, and will not be
less than the highest of the nominal value of the shares,
the closing price of the shares quoted on the Stock
Exchange on the trading day of granting the options
and the average of the closing prices of the shares quoted
on the Stock Exchange for the five trading days
immediately preceding the date of granting the options.

No share options were granted, forfeited, exercised or
lapsed during the years ended 31 December 2006 and
2007. No share options were outstanding at 31 December
2006 and 2007.

Ff & -

(@) EBEMEEHBALHERISER(ZEZTRN
F8ER) FRABEAEEKIT(ZF
ERF-HREEREK0IT) HABET
R I9E 2 8AR -

(b) RER=-ZTLtFNA—BIIUZEER
REBERR T LFENANBEIYZ
HWrRHE AR AIRRBEBESRAER1.50T
fic % K %% 174 ££80,000,0008% %7 A% 15 °

Ris A 1
Z'SZ\\—_I —% 7—£E/\H/\E|§E%TTZ
BRRBFREG LESRRIEL IR

AR—hAANFLtAZ+=B&AZ
R A ST B K IR PR R AR AT & (13
FHEl) REBFETE ARBAIRTE
BzBT(BRATES) BRENAR
BARRZEMD BERNKSEHAR
RAERBITRAZ30% (Mt ABETTE
BREMETORD) -BR2REE
HESRE th%T\Q\EAJ&TﬁETEE

B BREE B AT IE )2
F&E?‘ﬁﬁﬁﬁﬂéﬁf (BRSNS NAYS

BRXAER FHARTE=228%
%0

‘H
Hi
-FF

+ BIEFE: Iﬂﬁﬁﬁﬁﬁé%ﬁiﬁ
CRHCITRERKB-R _BEERFER
:;fzft$+_ﬂ5+ Ejﬂﬂi?ﬁﬂ
&z R A

7/

FE o %
i
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17 OTHER RESERVES AND RETAINED PROFITS 17 EERBREZDET

Group
£
Available-
for-sale
Capital  investment
Share Capital  redemption ~ revaluation ~ Translation ~ Retained
premium reserve reserve reserve  adjustments profits Total
e
EAEE RE
RihEE EAEE e EftEk ARERE  REEF &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BEfn  A%Tn A%Tr BT ¥t AT
Balance at 1 January 2006 “EERE-A-HER 463171 7,054 11,977 - 4,804 235,514 722,520
Currency translation EBER
differences 28
- Group -%8 - - - - 8,610 - 8,610
- Associates ~BEAF - - = = 1377 = 1377
Profit for the year EERF - - - - - 149380 149,380
Share of reserves of associates  JE(FE 4 A A& & - 5,187 - - - = 5,187
Fair value gains on AL ER B
available-for-sale BEMATE
financial assets Wi - = = 1,767 = = 1,767
Transfer to profit or loss HETHRME
on disposal of available- BBEEEN
for-sale financial assets ZEZR - - - (650) - = (650)
Dividends paid ENRE - - = = - (30964)  (30,964)
Balance at 31 December 2006 —ZEXE+-A
=+-R#&R 463,171 12,241 11,977 1,117 14791 353930 857,227
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Notes to the Consolidated Financial Statements 454 B 73R & M 5%

17 OTHER RESERVES AND RETAINED PROFITS 17 EERBRESERN (&)
(continued)
Group
£
Available-
for-sale

Capital investment
Share Capital redemption revaluation Translation  Retained

premium  reserve  reserve reserve adjustments profits Total
tHE
BFOE #eE

kAR RFEH i EffEE ®IRE GERY £
HKS'000  HKS'000  HKS'000  HKS$'000  HK$'000  HKS'000  HK$'000
ERTn EWTT ERTRT EWTT RWTR ERTR  RETR

Balance at 1 January 2007 “2Tt5-A-H
bl 463,171 12,241 11,977 1,117 14,791 353,930 857,227
Currency translation EEESR
differences B
- Group 1 - - - - 17,738 - 17,738
- Associates ~BE AT - - - - 6,458 - 6,458
Profit for the year EEEF - - - - - 86,307 86,307
Share of reserves of A=
associates RE - 8,234 - - - - 8,234
Fair value gains on AR EER T
available-for-sale EEN
financial assets RREDE - - - 523 - - 523
Transfer to profit or loss HEM L&
on disposal of available- HhEEEH
for-sale financial assets E3 b - - - (1,640) - - (1,640)
Issue of shares BRI 109,769 - - - - - 109,769
Share issue expenses RHBTHEY (719) - - = = = (719)
Balance at 31 December 2007 —ZEE+&+-f
T-HEHR 572,861 20,475 11,977 - 38,987 440,237 1,084,537
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17 OTHER RESERVES AND RETAINED PROFITS 17 EERBREEET (&)

(continued)
Company
NG|
Capital
Share  redemption  Contributed Retained

premium reserve surplus profits Total

EXAME
ftn i B fE  #BARR  REEN a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BEETrn  BETr  A%TR BETn
Balance at 1 January 2006 RN E-A-HEH 463,171 11,977 128,832 53,529 657,509
Loss for the year FEBE - - - (12,601) (12,601)
Dividends paid BERE - - - (30,964) (30,964)
Balance at 31 December 2006 ZEERFTZRCT-AER 463,171 11,977 128,832 9,964 613,944
Balance at 1 January 2007 “ZRtE-A-HEH 463,171 11,977 128,832 9,964 613,944
Profit for the year EERT - - - 869 869
Issue of shares 1l 109,769 - - - 109,769
Share issue expenses RRBETET (79) - - = (79)
Balance at 31 December 2007  —ZEE+F+-A=+—-HEH 572,861 11,977 128,832 10,833 724,503

Contributed surplus represents the difference between
the nominal amount of the shares issued and the book
value of the underlying net assets of subsidiaries acquired.
It can be utilised for issuance of bonus shares or for
capital redemption upon repurchase of shares.

Under the Companies Act 1981 of Bermuda, contributed
surplus is distributable to shareholders subject to the
condition that the Company cannot declare or pay a
dividend, or make a distribution out of contributed
surplus if (i) it is, or would after the payment be, unable
to pay its liabilities as they become due, or (ii) the
realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital
and share premium account.

The Company'’s reserves (excluding retained profits) as at
31 December 2007 available for distribution to
shareholders were represented by the contributed surplus
of approximately HK$128,832,000 (2006:
HK$128,832,000).

ARG D BT 2 M{EEE AN
BRARZAFEERAELZR AR
A HBTARKBRBROKEER
BERER-

REBRE-NN-FRI/E AR
Bl DIk RR - EWMORDIKE R
AAREEEIBETHRMEEEZT
FRBEEINEBE BHTRARK
R BIRZ B RARTREE M2
MAE 2D KA &R

R_ZEEZL+F+_A=+—H8 ¥y
KGR Z AR AFE (TREREA
) BB B #HHE % 128,832,000
(ZZZNF: %% 128,832,0007T) °
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18 BORROWINGS 18 B
2007 2006
HK$'000 HK$'000
BRTT ok
Non-current FE 7T B
Bank borrowings |ITERK 36,041 120,365
Other loans from minority op== RN B g
shareholders of subsidiaries EEER 4,275 4,075
Finance lease liabilities HMEHEAE 4,060 2,821
44,376 127,261
Current B
Bank borrowings RITER 617,814 535,931
Other loans under margin facilities FRBETEEER 22,051 =
Finance lease liabilities MEHEAE 2,165 3,043
642,030 538,974
Total borrowings BER 686,406 666,235
Secured borrowings are as follows: EERFERAT:
2007 2006
HK$'000 HK$'000
BRTT ok
Bank borrowings SRITER 222,483 353,128
Other loans under margin facilities FREBETEEER 22,051 =
Finance lease liabilities MmEREARE 6,225 5,864
250,759 358,992
Bank borrowings of approximately HK$119,382,000 SRITE LB %119,382,000 7t (==
(2006: HK$99,704,000) were secured by certain leasehold TN B #99,704,0007T) A ER 1
land, land use rights, buildings, investment properties X -THEREEF REMER
and properties held for sale (see Notes 6, 7 and 8). Bank FFEMEERT (RHE6 - 7Kk8) o)
borrowings of approximately HK$103,101,000 (2006: TEFRAE103,101,0000 (==
HK$253,424,000) were secured by shares and equity JNEE I8 053,424,0007T) LAE T B
interests in certain subsidiaries. Finance lease liabilities NAEMRGO RERERR-EHER
are effectively secured as the rights to the leased assets EEMR EEEMR AAETEERIER
revert to the lessor in the event of default. HEEEMERBEBHEA
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18 BORROWINGS (continued) 18 H®&, (&)

ff B~ Al D B Ry H v B R E K
A R2FMERTAR-—FREE-

Other loans from minority shareholders of subsidiaries
were unsecured, non-interest bearing and not repayable
within one year.

The maturity of the Group’s borrowings is as follows: EEERME M T:

Bank borrowings Other loans
RITER HEER
2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BYTT BET T
Within one year —FR 617,814 535,931 22,051 -
Between one and two years —Z2-FR 14,947 107,252 = 4,075
Between two and five years “ZHER 21,094 13,113 4,275 =
Wholly repayable within five years FFRZE(EE 653,855 656,296 26,326 4,075
2007 2006
HK$'000 HK$'000
BET T 7T
Finance lease liabilities — minimum BEHAEAE &K
lease payments: MERK:
Not later than one year TNHBE—F 2,485 3,371
Later than one year and not B iE—
later than five years BRABEBRF 4,797 3,391
7,282 6,762
Future finance charges on BMEMRE 2R
finance leases 81 7% & (1,057) (898)
Present value of finance lease BmEHEAGZRAE
liabilities 6,225 5,864
The present value of finance lease MEHSEAGZ
liabilities is as follows: WEWT:
Not later than one year TNHB@E—F 2,165 3,043
Later than one year and not BiE—F
later than five years BRERAF 4,060 2,821
6,225 5,864
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18 BORROWINGS (continued) 18 B (&)
The effective interest rates at the balance sheet date REEBNERFERNT:

were as follows:

2007 2006
Uss RMB HKS JPY Uss RMB HK$
RT  ARW B Al XL AEE AT

Bank borrowings RITER 1.2% 7.4% 5.3% 2.7% 7.6% 6.6% 5.8%
Finance lease liabilities BENERRE - - 6.0% - = - 5.8%
The carrying amounts of borrowings approximate their EXRMIEEAEREL RN FERI
fair values.
The carrying amounts of the Group’s borrowings are ERNIRESEUTIER, RE
denominated in the following currencies: {T
2007 2006
HK$'000 HK$'000
BETT ok
us$ ETT 509,708 548,817
RMB AR 82,429 82,585
HK$ & TT 87,728 34,598
Other currencies Hp&ak 6,541 235
686,406 666,235
19 DEFERRED TAXATION 19 EBERE
Deferred taxation is calculated in full on temporary BRERERRAGEEAREREREZRE
differences under the liability method using a principal BHEI175% (ZFERF:17.5%) 1F
taxation rate of 17.5% (2006: 17.5%). 2HGE
The movement on the deferred tax liabilities (net of BEERIBEEERE (HRELEHEEE) 2
deferred tax assets) is as follows: FH)NT
2007 2006
HK$'000 HK$'000
B¥ETT BT T
At 1 January Kn—H—H (33,226) (25,055)
Deferred taxation recognised in FERRER
the income statement H 3 AE 5 18 4,418 (6,694)
Exchange differences & 5 =% (3,022) (1,477)
At 31 December R+=ZA=+—8 (31,830) (33,226)
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19 DEFERRED TAXATION (continued) 19 RIERIF (F)

Deferred income tax assets are recognised for tax loss
carry forwards to the extent that realisation of the related
tax benefit through the future taxable profits is probable.
The Group has unrecognised tax losses of approximately
HK$291,108,000 (2006: HK$254,594,000), which certain
amounts are subject to approval from the Hong Kong
Inland Revenue Department. These carry forwards will
begin to expire in 2008 for Mainland China and can be
carried forward indefinitely for Hong Kong. Tax losses
can be carried forward to offset future taxable income.

The movement in deferred tax assets and liabilities (prior
to offsetting of balances within the same taxation
jurisdiction) during the year is as follows:

BIEFSHEET A EMEERE A&
A i 38 R 2K JE AR B i I 2 38 1 B AT A
Y BBERR - ANEEAE A EARATE
#47%291,108,0005T (ZZEZRF
#£254,594,0007T) ' R N HEHFE B
BREpitE-PEREENLSHREBER
ZEZN\FHBER MEBRBER
V275 HARR o T4 48 A 45 82 DK 88 R 2R B 2R
TR

FRELEHRBEERAE2ES (EF
—RIBiM R R EERT) 0T

Accelerated tax Investment

Deferred tax liabilities depreciation properties Others Total

BERERR mMERBRE BEME HE a8
2007 2006 2007 2006 2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
BRTRT BETr BBTR AT BWTR A%Tr ERTR BETrn
At 1 January m—HA—H (1,382)  (1,151) (35,956) (28,434) (8,189) (5,430) (45,527) (35,015)

Recognised in the income ERRERER
statement 625 (203) 3,252 (6,246) (601) (2,502) 3,276  (8,951)
Exchange differences EREE (28) (28)  (2,609) (1,276)  (620) (257)  (3,257)  (1,561)
At 31 December i e e = (785)  (1,382) (35,313) (35956) (9,410) (8,189) (45,508) (45,527)
Decelerated tax

Deferred tax assets depreciation Tax losses Others Total

BERREAE RERARE iR HE an
2007 2006 2007 2006 2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
BRTR ABTT B%TRm AETT B%TR AETr BRTR AEET
At 1 January m—A—H 418 299 11,762 9,545 121 116 12,301 9,960

Recognised in the income ERRRER

statement 5 119 1,167 2,138 (30) - 1,142 2,257
Exchange differences EHER - - 227 79 8 5 235 84
At 31 December R+ZA=+-H 423 418 13,156 11,762 99 121 13,678 12,301
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19 DEFERRED TAXATION (continued)

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred
income taxes relate to the same fiscal authority. The
following amounts, determined after appropriate
offsetting, are shown in the consolidated balance sheet

19

AR TSR M

BERT (7)

ERAERNABRARRAEERR
BERBABERE MELHRBHIER
— B R R R ASIE SN TR B E SR
ENIAREEREHEEt AEE R H
® TIEBESREEEABRRANLT
AR—FREBH M EE/BE

as assets/liabilities not realisable/due within one year: IR -
2007 2006
HK$'000 HK$’'000
B¥Tx BRI
Deferred tax assets FEEFEIBE & 10,722 9,673
Deferred tax liabilities REFHIBEEE (42,552) (42,899)
(31,830) (33,226)

20 BILLS AND ACCOUNTS PAYABLE 20 BN EEREMSIRE

Ageing analysis of bills and accounts payable is as follows:

Within three months =@EAR

e BB REMIRIRERE DT T :

2007 2006
HK$’000 HK$'000
BRTRT BETT
529,078 648,995

The carrying amounts of the Group’s bills and accounts
payable are denominated in the following currencies:

AEBEHENREREMKRENRE
TRATIERSENMN:

2007 2006

HK$’000 HK$'000

BT 7T

uss$ =V 509,418 636,285
RMB AR 18,201 12,675
HK$ ok 1,459 35
529,078 648,995
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21 OTHER GAINS, NET 21 HEWRBH
2007 2006
HK$'000 HK$'000
BETT ok
Fair value (losses)/gains on ZRAVESEBEZIK
financial assets at fair value M B EE AT E
through profit or loss (&) e (1,377) 9,877
Interest income: A EUA
— on bank deposits —SRITIE K 5,229 2,755
- on financial assets — B EE - 694
— on other receivables —HE e ERK 1,059 1,577
Fair value gains on available-for-sale AJft H &M K EE
financial assets (transfer from 2 A ERE
equity on disposal) (HERBEREAN) 1,640 650
Provision for impairment of AHEEMBEE
available-for-sale financial assets 2 B R - (7,800)
Dividend income A B A 86 806
Investment income & W a= 6,637 8,559
Fair value gains on investment KEMER
properties N ER = 31,243 20,155
Gain on disposal of interest in LE B QA ER
a subsidiary (Note 29(b)) 2w F) (HfaE29(b)) - 4,832
Gains on disposal of property, HEYE R REH
plant and equipment 2 240 =
Dilution gain in an associate Bt N B s
(Notes (a) & (b)) (K13 (a) & (b)) 53,031 212,842
Others HE 10,657 9,711
101,808 256,099
Notes: B aF -
(a) During the year ended 31 December 2006, the Group’s equity (@) RBE-TTRF+-A=+—HIFE"

FERZERARARBETHR REERE
HEBRERAR M ESH2684%HEE
21.75% ° shitt REER B FER S OB
212,842,0007T °

interest in China LotSynergy Holdings Limited was diluted from
26.84% to 21.75% as a result of the issuance of new shares of
China LotSynergy Holdings Limited. In this connection, the Group
recognised a dilution gain of approximately HK$212,842,000.

REBE_ET+F+-_A=1+—RHIEFE"
REXERARARBRTHR REBERE
HERAERARMNERA21.75%EFE
20.14% ° Bt - & E R 8 Wk 408 15
53,031,0007T °

(b)  During the year ended 31 December 2007, the Group's equity (b)
interest in China LotSynergy Holdings Limited was diluted from
21.75% to 20.14% as a result of the issuance of new shares of
China LotSynergy Holdings Limited. In this connection, the Group
recognised a dilution gain of approximately HK$53,031,000.
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22 EXPENSES BY NATURE 22 EHESENER

SIEHERA HE RO HEAM—KR
RITRERANERDTMOT

Expenses included in cost of sales, selling and distribution
expenses and general and administrative expenses are

analysed as follows:

2007 2006
HK$'000 HK$'000
BETT BT T
Depreciation of property, plant M e R
and equipment RETE
— owned assets —BEEE 8,790 10,928
— assets held under finance leases -BMERELE 1,464 1,737
Net gains on disposal of property, HEYE B REH
plant and equipment 2 7% i A = (100)
Amortisation of prepaid operating TAfT & EME I
lease payments 35 1,644 1,800
Amortisation of intangible assets | EEEH 18 5
Operating lease rentals ZEHERS 8,633 10,229
Direct operating expenses arising EEHEsWA
from investment properties &Y%
that generate rental income NEZEZLEER 10 30
Employee benefit expense (including {EE®FIF X (B
directors’ emoluments) (Note 23) BE=Me) (M723) 71,911 64,288
Provision for impairment of JE W SO B B
receivables 4,000 -
Impairment for receivables B W FOR B 93 1,912
Net exchange losses/(gains) PE 5 FE5E (IEs) 369 (3,141)
Auditors’ remuneration % AT B & 820 750
23 EMPLOYEE BENEFIT EXPENSE 23 ERBFIMAX
2007 2006
HK$'000 HK$'000
BRTT BT T
Wages and salaries HeTHE 65,062 57,185
Pension costs — defined contribution ERA A — R E #E K2
plans (see (a) below) (& T t(a)) 3,047 3,098
Staff welfare 8 T&7 3,802 4,005
71,911 64,288
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23 EMPLOYEE BENEFIT EXPENSE (continued) 23 EEWRFIFAX (&)

(a) B - REHKET

(a) Pensions - defined contribution plans

The Group has arranged for its Hong Kong
employees to participate in a defined contribution
retirement scheme (the “Original Scheme”), which
is managed by independently administered funds.
The Group's monthly contributions are based on 5%
of employees’ monthly salaries. The employees are
entitled to receive 100% of the Group’s contribution
and the accrued interest thereon upon retirement
or leaving the Group after completing ten years of
service or at a reduced scale of 30% to 90% after
completing three to nine years of services.

For the Hong Kong employees employed after
1 December 2000, the Group has arranged for these
employees to join the Mandatory Provident Fund
Scheme (the “MPF Scheme”), a defined contribution
scheme managed by an independent trustee. Under
the MPF Scheme, each of the Group and its
employees make monthly contributions to the
scheme at 5% of the employees’ earnings as defined
under the Mandatory Provident Fund legislation.
Both the employer’'s and the employees’
contributions are subject to a maximum of HK$1,000
per month per employee.

As stipulated by the rules and regulations in
Mainland China, the Group contributes to state-
sponsored retirement plans for its employees in
Mainland China. The Group contributes to retirement
plans at rates of approximately 9% to 22.5% of the
basic salaries of its employees in Mainland China,
and has no further obligations for the actual
payment of pensions or post-retirement benefits. The
state-sponsored retirement plans are responsible for
the entire pension obligations payable to retired
employees.

During the year, the aggregate amount of the
Group’s contributions to the aforementioned
schemes was approximately HK$3,047,000 (2006:
HK$3,098,000) after deducting HK$86,000 (2006:
HK$73,000) deduction of forfeited contributions of
the Original Scheme.

AEBABRERELZ2HEAE
VESEE R ER/FRAKEE
(TR&EE) - AEEF A ZHK
ZEB AHM5%:TE R iR IRk
TR TERBEMBANEE &
EYERKDE2HEENHR KX
FEETF B - FERM = & NLF AR Bl
A #230% Z 90% Lt 51| W BR

AEBE-_ZETETEF+_H—H
BABEERERE T2 EAT T
AESE ([ESE])  —
EHBEYLZTEAETENRERK
B -RIERESE AEEK
HEESAERBAHNEAES
BHHWRE SRABREEF M
5% A -EEREEMNSEHK
= AR EES AAE1,000
=0

REFBEAPIRE AREREF
BEE2EERE RN E -
AEEREBEEEAFSHINE
22 5% R FRFEEHFIN NE
BBAAEREECERENRE MK
HENRBHORE-BEHREH
BARFEEERNEREENE
MEZEEE

X

FRAEES EAFEEED
XA EE 49 78 4 3,047,0007T (=
T N4 B H3,098,0000T) 0 B
SR, 4078 6 86,0007T (ZZEE X
7S 73,0007 ) RET B A98 Uk

o

/

7

B oA

\—\
S
S
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23 EMPLOYEE BENEFIT EXPENSE (continued) 23 EERFIAX (&)
(b) Directors’ and senior management’s emoluments (b) EEREREEEHH
The remuneration of every director for the year BE_ZTZ+F+-A=+—H
ended 31 December 2007 is set out below: WHFE BREENEHML T
Salaries, Employer's
allowances contribution
and  Discretionary to pension
Name of director Fees benefits bonuses scheme Total
He 2 RINETEIA9
ESiA e LEFl miERe BEHR Eok)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARTT  BRTT  ARTT  AETR BRI

Executive directors WITES
Mr. CHAN Shing B & - 6,760 1,600 250 8,610
Mr. SIT Hoi Tung ERREE = 2,149 632 98 2,879
Mr. YANG Da Wei BAELAE = 536 = = 536
Ms. LAU Ting Elj oy - 3,870 1,500 108 5,478
Ms. TUNG Pui Shan, Bzt

Virginia - 1,556 116 72 1,744
Mr. KWOK Wai Lam BERLE = 1,406 195 65 1,666
Mr. YIN Mark FI%4E = 1,099 63 40 1,202
Independent non- BUEHTES

executive directors
Mr. CUI Shu Ming EERLE 344 - - - 344
Mr. SONG Yufang REFRE 120 - - - 120
Mr. HUANG Shenglan BBELE 251 - - - 251
Non-executive director EHTES
Mr. SZE Tsai Ping, PETEE

Michael 120 - - - 120
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23 EMPLOYEE BENEFIT EXPENSE (continued) 23 EERFIMAXZ (&)
(b) Directors’ and senior management’s emoluments (b) EEREREEBTFHN (&)
(continued)
The remuneration of every director for the year BE—_TZF+A=+—H
ended 31 December 2006 is set out below: WFE EEMHFMOT:
Salaries, Employer's
allowances contribution
and  Discretionary to pension
Name of director Fees benefits bonuses scheme Total
Fe 2 RIRETBIA
B4 e LEFl miERe I Eoks)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARTT  ARTT BT A¥TR  A%TR

Executive directors HITEE
Mr. CHAN Shing B 5 - 6,620 1,140 239 7,999
Mr. SIT Hoi Tung ERREE = 1,896 210 76 2,182
Mr. YANG Da Wei BREEE = 520 = = 520
Ms. LAU Ting BEr+ - 3,380 420 90 3,890
Ms. TUNG Pui Shan, EfML+

Virginia = 1,501 221 69 1,791
Mr. KWOK Wai Lam BERLE = 1,228 210 57 1,495
Mr. YIN Mark FIEE - 1,062 - 38 1,100
Independent non- BUFNTES

executive directors
Mr. CUI Shu Ming EERLE 326 - - - 326
Mr. SONG Yufang REFEE 120 - - - 120
Mr. HUANG Shenglan BBELE 240 - - - 240
Non-executive director EHTES
Mr. SZE Tsai Ping, PETEE

Michael 120 - - - 120
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23 EMPLOYEE BENEFIT EXPENSE (continued) 23 ERABFAX (&)
(c) Five highest paid individuals () EfIEEHMAL
The five individuals whose emoluments were the AFEEEBRESHFMORAMAL
highest in the Group for the year include four (2006: BENOMC (ZZETXRF M) &
four) directors whose emoluments are reflected in = PR FE EX 2| DT
the analysis presented above. The emoluments FRE-BT—NUIFEES o
payable to the remaining one non-director, highest ATHEF BT :

paid individual are as follows:

2007 2006
HK$'000 HK$'000
BRETT BT T
Salaries, allowances and benefits ¥4 - 284 & 42 A 1,186 1,116
Discretionary bonuses Hi5EE 864 480
Employer’s contributions to RRGTEIHY
pension scheme B E 5K 55 52
2,105 1,648
24 FINANCE COSTS 24 MERE
2007 2006
HK$'000 HK$'000
B¥TT BT
Interest on: A

- Bank borrowings repayable - RAFRHNEER
within five years KR 1T B K 58,385 59,948
— Other loans —HEEX 672 231
— Finance lease liabilities - BMEREARE 442 838
59,499 61,017
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25 TAXATION 25 MIF

The Company is exempted from taxation in Bermuda
until 2016. The Company’s subsidiaries established in the
British Virgin Islands are exempted from British Virgin
Islands income taxes. Hong Kong profits tax has been
provided at the rate of 17.5% (2006: 17.5%) on the
estimated assessable profit for the year. Subsidiaries of
the Group in Mainland China are subject to Mainland
China enterprise income tax ranging from 12% to 33%
(2006: 12% to 33%) on their taxable income determined
according to Mainland China tax laws. Other overseas
taxation has been calculated on the estimated assessable
profits for the year at the rates prevailing in the respective
jurisdictions.

The amount of taxation recognised in the income
statement represents:

ARG RHERERBEE T —
NE-REBRLZEEN ZH B AT
A EHEBRELEENER - BEFE
HIEAFEETERREN 217.5%
(ZEEREFE:175%) BE - AEBR
FREZHEBARAGRPELEMS
o IEP BB A EERRATEZ212%
E3B3%(ZEZERNF 12%=33%) &
B Hy BN IBERAFE BT ER
mAABEEEEEER R EGTE -

REZRER IR T:

2007 2006
HK$'000 HK$'000
BETRT BT T
Current taxation RETIE
— Mainland China taxation — B 1E 401 608
(Over)/under provision in prior years A ¥ (FBREEE) BETE
- Hong Kong profits tax —BBNEHR - 21
— Mainland China taxation — R IA (3) 68
(3) 89
Deferred taxation relating to BEERIEERER
the origination and reversal of R E A& RE L
temporary differences (4,418) 6,694
(4,020) 7,391
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25 TAXATION (continued)

The taxation on the Group’s profit before taxation differs
from the theoretical amount that would arise using the

AR TSR M

25 R\ (&)

AEEEBBRHAEN 2 HALERE
RAARAARLTHERzHEMmMAEZ

taxation rate of the home country of the Company as BB =8uT:
follows:
2007 2006
HK$'000 HK$'000
BETT ok
Profit before taxation & %% Bl & A 91,251 159,066
Calculated at a taxation rate of BHRE 175% (ZFZTNF:
17.5% (2006: 17.5%) 17.5%) 5t & 15,969 27,836
Effect of different taxation rates HEBEXRME
in other countries - 1,486 3,591
Effect on opening deferred tax T 2 38 0 4 B )
of increase in tax rates BIERIA 2 & (10,322) =
Income not subject to taxation AR 2 WA (18,564) (42,209)
Expenses not deductible for A B 2 2 1
taxation purposes 556 4,084
Unrecognised tax loss REERTIE 8,526 11,857
(Over)/under provision in MEE GBEREE)
prior years BETE (3) 89
Utilisation of previously FRAEMABER
unrecognised tax losses ZFiE (446) (1,598)
Others HE (1,222) 3,741
Taxation I8 (4,020) 7,391

26 PROFIT ATTRIBUTABLE TO THE EQUITY HOLDERS OF 26 ELFREBIBFEAELET
THE COMPANY

ERAR R B R R R R TE AR D A
ERAAEBGRANEZERBRNOBEE
869,000T (ZZE T NF: FEABK
12,601,0007T) °

The profit attributable to the equity holders of the
Company is dealt with in the financial statements of the
Company to the extent of a profit of approximately
HK$869,000 (2006: a loss of HK$12,601,000).
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27 EARNINGS PER SHARE 27 SRET
Basic and diluted BXR#E
Basic and diluted earnings per share are calculated by BREARARESRNBEARD A ER
dividing the profit attributable to the equity holders of BHEARGERN BRAFABETER
the Company by the weighted average number of REmETFHE BT E-

ordinary shares in issue during the year.

2007 2006
Profit attributable to the equity AABERFEA
holders of the Company & 1 & 7 86,307 149,380
(HK$'000) (B&FT)
Weighted average number of BETE AR
ordinary shares in issue IIHE 15 & 1,075,745 1,032,129
(thousands) (F3&H)
Basic and diluted earnings per share & % £ 7K K 58 & Fl| 8.02 14.47
(HK cents per share) (FREA)
The Company has no dilutive potential ordinary shares RRARRBEZZTEERFR_ZTEL
for the years ended 31 December 2006 and 2007. FH+_A=Z+—HIEFETETES
BB LB
28 DIVIDENDS 28 &R
The directors do not recommend the payment of a final EERTHRAEBE_ZZLF+ A
dividend for the year ended 31 December 2007 (2006: =t+t—HEFERNRERE (ZFZF
Nil). INE ) o
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29 NOTES TO THE CONSOLIDATED CASH FLOW 20 BoBEREBEME
STATEMENT
(a) Cash generated from operations (a) BEEEMHRS
2007 2006
HK$'000 HK$'000
BRTT BT T
Profit for the year FERAF 95,271 151,675
Adjustments for: P
- Tax — A (4,020) 7,391
— Depreciation —E 10,254 12,665
- Amortisation — 3 1,662 1,805
— Gains on disposal of —HEWHE HER
property, plant and F e 2w
equipment (240) (100)
— Fair value gains on —REMENRFEWE
investment properties (31,243) (20,155)
— Fair value losses/(gains) —-RAFEEABREIIK
on financial assets W B EE 2 AT E
at fair value through &8 ()
profit or loss 1,377 (9,877)
— Dilution gain in an associate — Bt N B E WS (53,031) (212,842)
- Net gains on acquisition of —BAMB AR EE
interests in subsidiaries 2 5 = (370)
— Gain on disposal of interest —HEWBR DS
in a subsidiary 2 5 Al - (4,832)
— Provision for impairment of —AHHEMBEE
available-for-sale 2 BB
financial assets - 7,800
— Fair value gains on —AHEEMBKEE
available-for-sale Z AT EWE
financial assets (1,640) (650)
— Dividends received from —lWBIZEAFEER
financial assets at Bz 50k A
fair value through MBEERE
profit or loss (86) (806)
— Interest income — F B A (6,288) (5,026)
— Finance costs — B & B AR 59,499 61,017
— Share of (profits)/losses — (B & AR
of associates (BF) /&8 (30,211) 3,597
— Effect of foreign exchange —HINEEREE) B
rate changes 7,757 2,505
49,061 (6,203)
Changes in working capital: EEESEE:
— Inventories -F8 (9,598) 36,293
— Properties held for sale —FEWE (2,213) (619)
— Bills and accounts receivable — BN E & & e IR IR 187,384 (207,338)
— Deposits, prepayments and — e BEARKE
other receivables H v ek (40,629) 50,417
- Bills and accounts payable —ENEEREMNIKRIEA (119,917) 299,565
— Other payables and accruals —HEEENRERETER 33,640 235
Cash generated from operations &EELMIE S 97,728 172,350
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29 NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

VAN
AR A

29

R R R

mEReRBRME (B

(b) Disposal of a subsidiary (b) HEMRBELXT

Pursuant to the equity transfer agreement entered BRER-_ZFFTF+—A=T1H
into on 20 November 2006, the Group disposed of FIN MRS R R ARE LS
71% equity interests in a wholly-owned subsidiary —2EAMBARZTI%ER TS
to a third party at a consideration of approximately =& EEMHAKRE61,651,000
RMB61,651,000. Details of the disposal were as et BHEZERIMT:
follows:

HK$'000

BT T
Land use rights 4 A 8,446
Property, plant and equipment Y2 HeEs KRR 45,695
Inventories FE 54
Accounts receivable FE R R 1E 11,712
Deposits, prepayments and other receivables e FBAREETEKR 18
Cash and bank balances Be NMIRTTHE R 12,365
Accounts payable JE A5 R 18 (1,519)
Other payables and accruals EvEMRERETE R (933)
Net assets FEE 75,838
Less: Remaining interest retained by the Group B AREBERBHRT 2= (21,993)
Net assets disposed HEZFEE 53,845
Gain on disposal of interest in a subsidiary o BT B A B a2 v A 4,832
Consideration, net of direct expenses EBREERZ 2RE 58,677
Satisfied by: AR
Cash consideration received in 2006 —EERFEHBEENRE 56,516
Cash consideration received in 2007 —EE+FERBEENRE 2,161
Total L] 58,677
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29 NOTES TO THE CONSOLIDATED CASH FLOW 29 FEBaMEBERME (&)
STATEMENT (continued)
(b) Disposal of a subsidiary (continued) (b) HEMEBAR (&)
Analysis of net cash inflow in respect of disposal of HEHBRRNRERAFED
a subsidiary: #r
2007 2006
HK$'000 HK$'000
BETRT BT T
Cash consideration received BEHFEERE 2,161 56,516
Cash and bank balances HERE R
disposed of AT HE R - (12,365)
Net cash inflow in respect of & KB A E &
disposal of a subsidiary ReEmAFE 2,161 44,151
(c) Analysis of the balances of cash and cash (c) ReRBeEEMHERI
equivalents
2007 2006
HK$'000 HK$'000
BETT BT T
Cash at bank and in hands RITREFRE 209,628 246,474
Non-pledged short-term REZFHA=ZMBERALT
bank deposits with original 2 R 52 B
maturity of less than |ITFR
three months 73,833 28,682
283,461 275,156
(d) Major non-cash transactions d) XEFBREXSH
During the year, the Group entered into finance RAFA SRR HERBRE
lease arrangements in respect of machinery with a NBEEXE4,187,0007T (=
total capital value at the inception of the leases of T NF 75 ¥3,935,0007T) 2 1#
approximately HK$4,187,000 (2006: HK$3,935,000). BAVRMERERHE
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30 COMMITMENTS AND CONTINGENT LIABILITIES

(a) Capital commitments

Contracted but not provided BERNBREE

— Capital contribution to

— BB 2 AR R

R e ey

30 RERERAR

(a) BF*%if
2007 2006
HK$'000 HK$'000
BT AETT

an associate - 22,620
— Machinery — 123 48 510
438 23,130

(b) Operating lease commitments — where the
Group is the lessee

At 31 December 2007, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases as follows:

(b) BEHRAE-FTREHEREA

R=BBLF+-A=+—H %
FEERBEAAIHEc 2EHEmMRN
RERZM 2 HEBENFTAEN
T

2007 2006

HK$'000 HK$'000

B¥ETT 7T I

Not later than one year TNHB@E—F 8,836 7,184
Later than one year and —Fi&E

not later than five years B A F 4,272 7,551

13,108 14,735

(c) Operating leases — where the Group is the lessor

At 31 December 2007, the Group had future
minimum lease payments receivable under non-
cancellable operating leases as follows:

() BEHR-FHREKHBEA

RZBEE+E+-_A=+—H8 'K
SERETARHENEEREM
RARWE Z HEHRERELE
UNNE

2007 2006

HK$'000 HK$'000

B¥TRT BT T

Not later than one year B —F 14,737 13,680
Later than one year and BiE—FE

not later than five years TR E A F 20,808 25,172

35,545 38,852

I 130 Annual Report 2007 £ i |



© reemonen

Notes to the Consolidated Financial Statements 454 B 73R & M 5%

30 COMMITMENTS AND CONTINGENT LIABILITIES
(continued)

30 RBERERAEAE (&)

(c) Operating leases — where the Group is the (c) BEHE-FEEMEBHBAA (&)

lessor (continued)

Contingent-based rents recognised in the income
statement were approximately HK$52,000 (2006:
HK$1,408,000).

REZEEROXABEHAES
52,000 (ZEZNE B
1,408,0007T) ©

(d) Corporate guarantees d) AFEE
2007 2006
HK$'000 HK$'000
BT BETT
Guarantee for general banking A& QA RRITRE
facilities granted to fE I 2 IR
an associate 21,730 21,730

Guarantees given to banks for AEEYEETE
mortgage facilities granted to B E SR A R 1T
the buyers of the Group’s fEH 2 R
properties 3,200 3,372

24,930 25,102

ESERA LAERR —RERKE
BPTEELEANAE MAKHE
PRt R R E R 2 R FEBM-

In the opinion of the directors, no material liabilities
will arise from the above guarantees which arose in
the ordinary course of business and the fair value
of the corporate guarantees granted by the Group
is immaterial.

(e) Forward foreign currency exchange contracts (e) EHISESH

At 31 December 2007, the Group had commitment
in respect of outstanding forward foreign currency
exchange contracts to buy a maximum amount of
US dollar of 102,000,000 (2006: US$24,800,000).

Contingent liabilities

At 31 December 2007, the Group’s contingent
liabilities relating to Mainland China land
appreciation tax amounted to approximately
HK$28,989,000 (2006: HK$26,960,000).

RZEZELF+_A=+—H'K
EEZHORNKRBITHRIINE
AHMExZZAEE A102,000,0003%
T (ZZZF X4 :24,800,000%
JT) ©

BRRAE
NR-ZBELE+-_A=+—H 'K
=@ A EP R ER AR

B &4 A7%5%28,989,0007T (==
TN #26,960,0007T) ©
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31 CHARGE OF ASSETS 31 SEEM
At 31 December 2007, the following assets were pledged: RZZBEELFF+A=+—H ' UTE&
ED T

(a) Certain leasehold land, land use rights and buildings (a) ZMHEE L L (FERERET
with a net book amount of approximately bR T FE 45 % 116,623,0007T
HK$116,623,000 (2006: HK$118,734,000); (ZZZTRNF:45%118,734,000

JL)

(b) Certain motor vehicles and machinery with a net (b) B LB IREFELNSE
book amount of approximately HK$8,676,000 (2006: 8,676,000C (ZEZTNF B
HK$10,052,000); 10,052,0007T) :

(c) Certain investment properties of approximately (c) #BHIREWMHEL A’ 91,224,000
HK$91,224,000 (2006: HK$77,309,000); T (ZZEERF 4% 77,309,000

TL)

(d) Certain properties held for sale of approximately (d) =B AFE Y445 %20,049,000

HK$20,049,000 (2006: HK$24,691,000); TL(ZZZ NG #5%24,691,000
JC)

(e) Certain financial assets at fair value through profit (e) ML AFEFZBIERIIRAE
or loss of equity securities listed in Hong Kong with BEENBEBELMESFMELNE
market value of approximately HK$48,301,000 #548,301,000T (ZZEZTNF 1 8
(2006: HK$9,184,000); #:9,184,0007T) :

(f) Certain bank deposits of approximately HK$750,000 (f) =B R177F KA % ¥ 750,0007T
(2006: HK$839,000); and (ZZZT /N %%839,0007T) :

4
(g) Shares and equity interests in certain subsidiaries. (g) REBHRHBRRARMD KERS-
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32 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making
financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

(a) Related party transactions which were carried out

AR TSR M

32 WBAXS

BAEEALTIEARNEEXE
BEHS T HBEARS—HZH
BREERRITEEARE N ZAL
R % E AL RBIKRZERHLER
FEZATTEGIEREAL

(a) HEE - REFRGRTNETZH

in the normal course of the Group’s business are as RSN -
follows:
2007 2006
HK$'000 HK$'000
BETT ok
Rental income received B U & A R e WA
from associates 687 666
Management income received B U & A R E WA
from an associate 50 -
Service income received SR AN T @N
from an associate 342 316
Acquisition of intangible assets B ABE AR EHEE
from an associate - 100
Sales to an associate SHE THZE QA 1,987 44
Sales of financial assets MEE R RN EVHEE
to an associate 800 -
Rental expense paid ENBEAREAEAX
to an associate 160 -
(b) Compensation to key management personnel (b) ZZEERAEME
2007 2006
HK$'000 HK$'000
BETRT ok
Wages and salaries HFeTHE 18,658 15,650
Pension costs — defined RIRBE A — F B 5RET &l
contribution plans 633 569
Staff welfare 8 T&7 2,824 2,758
22,115 18,977
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Terms of the loan
BNFEE
— interest rate

32 RELATED PARTY TRANSACTIONS (continued) 32 AMAXRH (&)

(c) Details of loan to a director of the Company, (c) RER FMEGIZE 161B5 M 78 3% &
disclosed pursuant to Section 161B of the Hong RABEEERZHBOAT:
Kong Companies Ordinance, are as follows:
Name of borrower YIN Mark
BERALA FiT
Position Executive Director
2412 HITES

5% per annum

—F= FERE
— security unsecured
— M AR
- repayment term 3 years
—BRFH =%
— borrowing date 15 August 2005
— &5 H —ZTZERFENATAHRA
Balance of loan in respect of principal and interest
ERARE KA EEH
— at 31 December 2006 HK$423,000
—-RZEERF+_A=+—H 75 #423,0007T
— at 31 December 2007 HK$181,000
—-R_ETELF+-_A=+—H 75 #181,0007T
Maximum balance outstanding during the year HK$423,000
FARBRKER 751 423,0007T
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Schedule of Properties held for Sale or for Investment FE&XKEWE — &

Address Gross floor area (sq.m.) Lease Existing use Group's interest

o4t BEER (FHX) BWEN RiTA& KEER

Properties held for sale

HEmE

537 Wenchang Road Central, 7,951 Medium lease Commercial 69%
Yangzhou, Jiangsu Province, REE S BE

China

hEIHA

BT

X & E5375

Address Lease Existing use Group's interest

o &k HnES RiTRA& KEER

Investment properties

BRRMER

Unit 8, 26/F, Units 1 and 12, Medium lease Residential 100%
28/F, North Tower, Hong Kong Plaza, IR 40 FE

No. 282 Huaihaizhong Road,

Luwan District, Shanghai, China

RELEEEER

8 K 28257

BRESILE2612

8E 28 1ER1E

Block No. 0521, Elegant Garden, Long lease Residential 100%
No. 189, Longxi Road, REEL FE

Changning District,

Shanghai, China

HELERER

BRI 1895

B3 58 5l £ 05215%

537 Wenchang Road Central, Medium lease Commercial 69%
Yangzhou, Jiangsu Province, REREY BE¥

China

hEIHA

BMm

X & 5375
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Five Years' Financial Summary R F & E

The results, assets and liabilities of the Group for the last five

AEBBEREWBFREIEXE BERA

financial years are as follows: BT
2007 2006 2005 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRTT BETT BETT BETT BETT
Results 4
Sales HE 5,452,012 4,793,364 3,696,566 4,142,871 3,889,099
Gross profit EF 143,233 82,072 74,645 175,712 66,347
Operating profit/(loss) K2R/ (BE) 120,539 223,680 158,266 67,135 (70,401)
Profit/(loss) attributable to: EEEF,/ (BE)
- Equity holders of . YNSE-2
the Company BEA 86,307 149,380 72,745 34,991 (89,266)
— Minority interests - DR R ER 8,964 2,295 6,040 4,807 (5,550)
95,271 151,675 78,785 39,798 (94,816)
Assets and liabilities BERAER
Non-current assets ERBEE 960,434 800,609 595,725 447,135 677,002
Current assets MBEE 1,675,757 1,653,449 1,538,323 1,466,018 1,512,005
Total assets BEE 2,636,191 2,454,058 2,134,048 1,913,153 2,189,007
Non-current liabilities E i B=R 86,928 170,160 324,198 55,545 234,487
Current liabilities RBEE 1,297,295 1,279,679 934,612 1,038,516 1,164,231
Total liabilities BaE 1,384,223 1,449,839 1,258,810 1,094,061 1,398,718
Total equity BRES 1,251,968 1,004,219 875,238 819,092 790,289
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