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Management Discussion and Analysis

B OO e o B

GENERAL OVERVIEW

The Company and its subsidiaries (altogether the “Group”) have
reported a fine progress in the annual results for the year ended 31st
December, 2007 owing to an increase in the sale proceeds from both
of properties development in Shanghai and securities trading in
Hong Kong. For the year 2007, the consolidated profit after taxation
attributable to shareholders of the Company was approximately
HK$220.80 million (2006: HK$159.85 million) and the basic
earnings per share was 8.46 HK cents (2006: 6.13 HK cents).

During the year under review, the Group recorded an operating
profit of approximately HK$209.96 million from its property
development business in Shanghai and a net gain of approximately
HKS$6.31 million from securities trading in Hong Kong. Besides,
the Group shared a profit of approximately HK$82.79 million from
an associate engaged in property development and investment in

Shanghai.
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Management Discussion and Analysis

CE SN ¥

DIVIDEND

For the year ended 31st December, 2007, the Board of Directors
of the Company (the “Board”) recommends a payment of a final
dividend of HK$0.02 per share (2006: HK$0.02 per share). The
final dividend would be payable to the shareholders whose names
appear on the register of members of the Company on Friday, 23rd
May, 2008 subject to the shareholders” approval at the forthcoming
annual general meeting and dividend warrants are expected for
dispatch in early June 2008.

OPERATIONS REVIEW

Property development and investment as well as securities trading
and investment are the principal activities of the Group. As at 31st
December, 2007, the assets of the Group in the mainland China
accounted for over 50% of the net asset value of the Group. For the
year 2007, interests in the property sector in Shanghai remained
the most important source of profit of the Group with securities
trading in Hong Kong being the second contributor to the Group’s
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Management Discussion and Analysis

CE SN ¥

annual results. On the other hand, the Group holds an investment
property and trivial properties for sale in Macau, and sale proceeds
in addition to a negligible rental income were generated during the
year under review.

Property Development and Investment

35 K 3 B 4 BA 1 (Shanghai Boulevard Real Estate
Co., Limited)

Shanghai Boulevard Real Estate Co., Limited, a 93.53%-owned
subsidiary of the Company, has developed a residential project,
namely Tomson Beautiful Space, in Zhangjiang Hi-Tech Park,
Pudong, Shanghai, The People’s Republic of China (“PRC”) since
2002 by two phases. Tomson Beautiful Space comprises 34 blocks
of apartment houses of four to seven storeys, a club house and other
ancillary facilities and provides a total residential gross floor area of
approximately 126,000 square meters. Construction of Phases 1 and
2 of the project was completed in 2004 and 2006 respectively.

Other than certain unsold car parks of the project, Phase 2 was
entirely sold out in 2007 following a successful launch of Phase
1 since 2003. For the year ended 31st December, 2007, sale
proceeds of approximately HK$447.44 million were recognized
and accounted for approximately 91.3% of the Group’s gross
proceeds from operations, and an operating profit of approximately

HK$209.96 million was generated.

Tomson Beautiful Space (Phase 2) ¥ ki KW
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Management Discussion and Analysis
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Shanghai Zhangjiang Micro-electronics Port Co. Ltd.

The Group holds a 37% interest in Shanghai Zhangjiang Micro-
electronics Port Co. Ltd. (“SZMP”) which is a developer of various
residential and commercial property projects in Zhangjiang Hi-Tech
Park, Pudong and owns a land bank of a site area of around 150,000
square meters therein for further development. During the year
under review, SZMP derived its major revenue from sale proceeds of
its residential and office development projects and the Group shared
a profit of approximately HK$82.79 million from that associate.

Zhangjiang Tomson Garden

Zhangjiang Tomson Garden is a residential development project of
SZMP and two phases of development have been completed. Phase
2 comprises 34 blocks of apartment buildings of eight to sixteen
storeys, a clubhouse, a commercial building and other ancillary
facilities and was developed by three stages of which construction of
the first two stages was completed in 2006 while the last stage was
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Management Discussion and Analysis
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completed in 2007. Up till the year end of 2007, all the residential
area of the Phase 2 of a total gross floor area of approximately
184,400 square meters have been sold out and the sale proceeds

accounted for nearly three quarters of the operating revenue of

SZMP.

Phase 3 of the project with a total gross floor area of approximately
197,800 square meters will be developed by two stages. Construction
of the first stage has just commenced in April 2008 and is scheduled
for completion in 2010.

.

Zhangjiang Micro-electronics Port (Phase 2) VIR & . )

Zhangjiang Micro-electronics Port

Zhangjiang Micro-electronics Port provides a series of intellectual
office buildings in Zhangjiang Hi-Tech Park. Phase 1 is composed
of 3 office blocks of which two have been sold in 2006 and 2007
respectively. The remaining office block of a total rentable gross
floor area of approximately 13,700 square meters was fully let in
2007.

Construction of Phase 2 was completed in 2007 and the real estate
ownership certificate is being processed. Phase 2 comprises 6 office
blocks of 5 or 7 storeys and other ancillary facilities and provides
a rentable area of approximately 74,300 square meters of which
around 42% were leased in 2007.
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Chuan Qi Commercial Centre 181 77 7 2 B
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The Group has invested in various listed securities in Hong Kong
to diversify its business portfolio and maximize its return to cash
balance. During the year ended 31st December, 2007, securities
trading accounted for a gross proceeds of approximately HK$42.36
million, being approximately 8.6% of the Group’s gross proceeds
from operations, and reported a net gain of approximately HK$6.31
million to the Group, including approximately HK$4.31 million
generated from disposal, HK$1.37 million received from dividend
income and the rest from a gain on change in fair value of those

securities investments held for short-term trading.

In addition, as at 31st December, 2007, the Group held an
approximately 12.11% interest in the total issued capital of Tomson
Group Limited (“TGL”), a listed company in Hong Kong and one
of the major property developers in Pudong, Shanghai, as a long-
term investment. The fair value of the investment was reported in
the consolidated balance sheet of the Group at the year end date.
According to accounting standards applied, an unrealized gain
on change in fair value of the securities investment in TGL of
approximately HK$151.53 million was credited to the investment
revaluation reserve of the Group for the year ended 31st December,
2007.

The Group’s capital expenditure and investments for the year ended
31st December, 2007 were mainly funded by its cash on hand, and
revenue from operations and investing activities.

At the balance sheet date, the cash and cash equivalents of the
Group amounted to approximately HK$639.70 million. During the
year under review, the Group’s operations and investing activities
generated a net cash inflow of approximately HK$308.35 million
and HK$86.45 million respectively. After accounting for a cash
outflow of approximately HK$55.35 million for dividend payment
to the shareholders of the Company and its subsidiary, the net
cash inflow of the Group for the year ended 31st December, 2007
amounted to approximately HK$339.45 million (2006: HK$101.65
million). The significant improvement in the cash inflow in 2007
was mainly attributable to an increase in sale proceeds from the

property development of the Group in Shanghai.
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The Group did not have any borrowing at the balance sheet
date (2006: Nil) and all the liabilities of the Group were due for

repayment within one year from the balance sheet date.

As at 31st December, 2007, the Group recorded a current ratio of
4.61 times (2006: 3.24 times) and a gearing ratio (total liabilities to
equity attributable to equity holders of the Company) of 11.18%
(2006: 16.19%). The improvement in both the current ratio and
gearing ratio was attributable to a significant increase in cash and
bank balances resulted from the sale proceeds of the property
development project in Shanghai.

In addition, the Group had no capital commitment (2006: Nil) in
respect of capital expenditure which has been contracted for but not
provided in the financial statements for 2007.

No asset of the Group was subject to any charge as at 31st
December, 2007 (2006: Nil).

The majority of the Group’s assets and liabilities are denominated
in Renminbi, and the liabilities are well covered by the assets. The
management therefore expects that the change in value of Renminbi
will not have any adverse effect to the Group since Renminbi has
generally been perceived as having appreciation in value relative
to Hong Kong Dollars. On the other hand, all of the other assets
and liabilities of the Group are denominated in either Hong Kong
Dollars or Macau Pataca, hence, the Group does not expect any

significant exchange risk exposure.

The Group had no contingent liabilities at 31st December, 2007
(2006: Nil).
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Management Discussion and Analysis
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The Board has confidence in the long-term prospect of the property
market in mainland China in view of its strong economic growth
and concrete demand from both commercial and domestic sectors.
It is believed that the macro-economic regulatory measures taken
by the government of the mainland China will be beneficial to
a healthy development of the property sector for long run. The
Group therefore aims at continuing its property development and
investment business in Shanghai, the PRC while it is exploring other
investment opportunities with profit potential in other business
sectors to strength its business portfolio.

The management has cautiously arranged and will regularly review
the leasing and sale of those trivial properties in Macau to maximize
their return to the Group. On the other hand, the Group watches
closely the development in Macau and is contemplating feasible plan
for development of its property portfolio therein.

The Group engaged around 20 employees in its various offices in
Hong Kong, Macau and Shanghai as at 31st December, 2007. The
total emoluments of the Group for the year under review amounted
to approximately HK$2.11 million including retirement benefit

scheme contributions.

The Group has always emphasized the importance of a highly-
efficient staff management and incentive structure. Emoluments
paid to salaried staff and directors of the Group are determined
by reference to market terms, individual responsibilities and
performance. In addition, the Company has adopted a share option
scheme pursuant to which options are allowed for granting to, inter
alias, directors and employees of the Group to subscribe for shares
in the capital of the Company as a long-term incentive.

Taking this opportunity, the Board would like to express its

gratitude to all the staff members of the Group for their effort and

commitment over the years.

On behalf of the Board
Liu Xiaolong
Chairman

Hong Kong, 11th April, 2008
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Corporate Governance Report
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The Board of Directors of the Company (the “Board”) is committed
to maintaining good corporate governance standard and procedures
which emphasize a quality management, transparency and
accountability to all shareholders.

The Company has applied the principles and complied with the
code provisions set out in the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) during the year 2007 except
that:

(a) in contrast to the Code Provisions A.4.1 and A.4.2 of the
Code, the non-executive Directors (whether independent or
not) of the Company are not appointed for a specific term and
the Articles of Association of the Company do not prescribe to
have the Directors of the Company retired by rotation at least
once every three years, nevertheless, one-third (or the nearest
number to but not exceeding one-third) of all the Directors
of the Company for the time being shall retire by rotation at
every annual general meeting of the Company and be eligible
for re-election in accordance with the Articles of Association of
the Company; and

(b) the Company has not set up a remuneration committee
pursuant to the Code Provision B.1.1 of the Code as only
independent non-executive Directors of the Company are
entitled to fee and just one executive Director is remunerated.
The Board is responsible for reviewing and evaluating the
emoluments of the said Directors and those Directors or any of
their associates have not been involved in deciding their own
emoluments.

The Board is currently composed of nine members, including five
executive Directors, Mr Liu Xiaolong (Chairman), Madam Hsu
Feng, Mr Lu Yihao, Mr Tong Albert and Madam Xu Mei; one non-
executive Director, Mr Sung Tze-Chun; and three independent
non-executive Directors, Mr Liang ]ung-chi, Mr Zhang Hong Bin
and Mr Sit Hing Kwok. Biographical details of the Directors and
relevant relationships among them together with their respective
roles in the Board and its committees are set out in the Profile of
the Directors and Officers on pages 19 to 21.
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Corporate Governance Report
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The independent non-executive Directors of the Company represent
one-third of the Board and one of them has the appropriate
professional accounting qualifications as required by the Listing
Rules. The Company has received from each of its independent
non-executive Directors an annual written confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules and
considers all of the independent non-executive Directors to be
independent.

The Board has always acted in the best interests of the Company
and its subsidiaries (altogether the “Group”), and the shareholders.
The principal functions of the Board are to formulate strategy,
to consider and approve the Group’s major corporate matters, to
monitor and control significant operational and financial matters
of the Group. The independent non-executive Directors have
contributed valuable independent views and proposals for the
Board’s deliberation and decisions.

The Board meets regularly throughout the year. The Company
Secretary assists the Chairman of the Board in setting the agenda for
regular Board meetings and all Directors are consulted to include
any matters in the agenda. Notice of at least 14 days is given for
any regular Board meeting and agenda together with accompanying
board papers are given to all Directors in a timely manner before
the date of meeting. Drafts and final versions of minutes of the
regular Board meetings are circulated to the Directors for comment
and record respectively within a reasonable time after each meeting.
During the year 2007, four regular meetings were held by the Board
and the Chairman of the Board had an annual interchange with all
the non-executive Directors (including all the independent ones) of
the Company without the other executive Directors present.

The Board has established an executive committee and an audit
committee (collectively the “Committees”) with clear written terms
of reference to oversee particular aspects of the Company’s affairs
and to assist in sharing the Board’s responsibilities. The Board, led
by the Chairman, has reserved for its decision or consideration
matters covering corporate strategy, annual and interim results,
changes of members of the Board and the Committees, major
acquisitions, disposals and capital transactions, and other significant
operational and financial matters. The Committees have to report
regularly to the Board on their decisions and recommendations. The
management is responsible for implementing the strategies and plans
adopted by the Board and the Committees.
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All Directors are kept informed on a timely basis of major changes
that may affect the Group’s business, including relevant rules and
regulations. The Board has agreed on a procedure to enable the
Directors to seek independent professional advice in appropriate
circumstances, at the Company’s expense, to assist them to discharge

their duties.

The Company has arranged appropriate liability insurance to
indemnify its Directors for their liabilities arising out of corporate

activities. The insurance coverage is reviewed on an annual basis.

The Company did not appoint any chief executive officer but
the Board has established an executive committee (the “Executive
Committee”), of which the Chairman of the Board, Mr Liu
Xiaolong, is not a member, and adopted terms of reference for the
Chairman and the Executive Committee in writing since August
2005. There is a segregation of duties between the Chairman’s
responsibility for leadership and management of the Board and the
responsibility of the Executive Committee to deal with the day-to-

day management of the Company’s business.

The Executive Committee is composed of four executive Directors
of the Company, namely Madam Hsu Feng, Mr Lu Yihao, Mr Tong
Albert and Madam Xu Mei. Madam Hsu Feng is the chairman of
the Executive Committee.

An audit committee (the “Audit Committee”) was established in
April 1999 by the Board with written terms of reference which have
been modified to align with the Code Provision C.3.3 of the Code.
The Audit Committee is now composed of all the independent non-
executive Directors of the Company, namely Mr Liang Jung-chi, Mr
Zhang Hong Bin and Mr Sit Hing Kwok. Ms Hou Chun has ceased
to act as a member of the Audit Committee with effect from 1st July,
2007 upon her resigning from independent non-executive Director
of the Company and Mr Sit Hing Kwok was appointed as member
with effect from the same day. Mr Zhang Hong Bin who possesses
appropriate professional accounting qualifications as required by the
Listing Rules is the chairman of the Audit Committee.
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Under its terms of reference, the Audit Committee is required to
review the accounting policies and practices adopted by the Group,
to monitor integrity of the financial statements of the Company,
to evaluate the overall effectiveness of the internal control and
risk management frameworks of the Group and to oversee the
relationship with the Company’s Auditor.

During the year 2007, the Audit Committee has met three times to
discharge its duties by reviewing the interim and annual financial
statements as well as the audit matters of the Group, and the
internal control system of the Group.

The attendance of the individual Directors at the regular meetings
of the Board and the meetings of the Audit Committee held during
the year ended 31st December, 2007 is set out below:

MIFFE Z B F MR L > FE
B & 7R AR 4R BT I & R BOR AR
B B AR R S R SE A T
il A% S 1 A R S R J By A B NE 4 )
s > DL R B S B % ) A R B B
(3

FEZELZLFEN EREZAGCET
T E Wk DUE AT U R B A
¥ v S0 R 4F B2 B B R AL SR D
T A AR T 4y A S 42 A L

M EER®EE ~TELE+ A
= — BN B AT 2 R E e
EWE RN R A R
T

Number of meetings

attended / held

TR BT Ak e
Board Audit Committee
W HHEHS
Executive Directors iy kg
Mr Liu Xiaolong (Chairman of the Board) BINKESCAE (FF S ER) 2/4 N/A A3 H
Madam Hsu Feng B ML 4/4 N/A A3 H
Mr Lu Yihao P15 il S0 2 4/4 N/A A7
Mr Tong Albert LIRS 4/4 N/A A3
Madam Xu Mei i OBk 4/4 N/A A3
Non-Executive Director FEBATHE P
Mr Sung Tze-Chun RIME 4 4/4 N/A A3
Independent Non-Executive Directors W PAT e
Mr Liang Jung-chi oy &% e 414 3/3
Ms Hou Chun M Bt 2/2 1/1
(resigned on 1st July, 2007) (R ZFEELFELH—HEEHT)
Mr Zhang Hong Bin TR 4/4 3/3
(Chairman of Audit Committee) (FEEZEE T TR
Mr Sit Hing Kwok e L[] 5 1 22 212

(appointed on st July, 2007)
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According to the Articles of Association of the Company, new
Directors could be elected by the Company or appointed by the
Board. Any Director so appointed by the Board shall hold office
only until the next following annual general meeting and the retiring
Director shall be eligible for re-election.

The Company has not set up a nomination committee pursuant
to recommended best practices of the Code and the Board is
responsible for reviewing its own structure, size and composition
(including the skills, knowledge and experience of its members),
and assessing the independence of the independent non-executive
Directors. The Board also considers any appointment of its own
members and nomination of those members for re-election by the
shareholders on the general meeting following their appointments.

Every newly appointed Director will be given a comprehensive
orientation package, including the latest information of the Group,
induction into their responsibilities and duties and other related

regulatory requirements.

During 2007, a board meeting with attendance of a majority of the
then Directors, namely Mr Liu Xiaolong, Madam Hsu Feng, Mr
Lu Yihao, Mr Tong Albert, Madam Xu Mei, Mr Sung Tze-Chun,
Mr Liang Jung-chi and Mr Zhang Hong Bin, was held to consider,
accept and approve the changes of independent non-executive
Director and Audit Committee member.

As disclosed above, no remuneration committee was set up.
Emoluments payable to the Directors of the Company is
determined by the Board with reference to market terms, individual
responsibilities and performance. In addition, the Company has
adopted a share option scheme pursuant to which options are
allowed for granting to, inter alia, the Directors of the Company to
subscribe for shares in the capital of the Company as a long-term

incentive.

Details of the emoluments paid to the Directors of the Company
during 2007 are set out in Note 13(a) to the consolidated financial
statements on pages 76 and 77.
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The Board has reviewed the remuneration policy of the Company
and discussed the emoluments payable to one executive Director
and three independent non-executive Directors of the Company
at one of its regular meetings held in 2007 which was attended by
a majority of the then Directors, namely Madam Hsu Feng, Mr
Lu Yihao, Mr Tong Albert, Madam Xu Mei, Mr Sung Tze-Chun,
Mr Liang Jung-chi, Mr Zhang Hong Bin and Mr Sit Hing Kwok,
with interested Directors abstained from voting to the relevant
resolutions.

The Company has adopted its own code of practice for securities
transactions by the Directors and the relevant employees (the “Code
of Practice”) on terms no less exacting than the required standard of
the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules (the “Model
Code”).

Having made specific enquiry of all Directors of the Company, each
of whom has confirmed compliance with the required standard set
out in the Model Code and the Code of Practice throughout the

year.

The Board is responsible for ensuring that a proper and effective
system of internal control is maintained within the Group in order
to safeguard the sharcholders’ investment and the Group’s assets. The
Company has adopted its own codes on internal control for itself
and its subsidiaries since 2005 in respect of all material controls,
including financial, operational and compliance controls and risk
management functions. The codes on internal control are reviewed
and modified regularly pursuant to operational requirements of the
Group. The Board has authorized the Audit Committee to review
the effectiveness of the Group’s internal control system at least once
a year and the Audit Committee held a meeting in 2007 for that
purpose. The Board, through the review of the Audit Committee, is
satisfied that the Group has fully complied with all the applicable
provisions of the Group’s codes on internal control during the year
ended 31st December, 2007 and considers that the Group’s internal
control system has been implemented effectively.
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The Directors of the Company are responsible for the preparation
and the true and fair presentation of the consolidated financial
statements of the Group for each financial period. In preparing the
financial statements for the year ended 31st December, 2007, the
Directors have selected appropriate accounting policies and applied
them consistently; have made judgments and estimates that were
prudent and reasonable; and have prepared the financial statements
on a going concern basis.

The responsibilities of the Auditor to the shareholders are to form
an independent opinion, based on the audit, on those financial
statements and their opinion on the consolidated financial
statements of the Group for the year ended 31st December, 2007 is
set out in the report of independent Auditor on pages 37 and 38.

The fees in respect of audit and non-audit services provided to the
Company and its subsidiaries by the Auditor for the year ended
31st December, 2007 amounted to HK$970,240 and HK$65,100
respectively. The non-audit services provided during the year were

taxation services.

The Board maintains a continuing dialogue with the Company’s
shareholders through various channels including the Company’s
annual general meetings. Representatives of the Board including
the Chairman of the Board and chairman of the Audit Committee
attended the 2007 annual general meeting of the Company to
answer questions regarding the performance of the Group.

In order to further enhance communication with the shareholders
of the Company and enable the Company’s shareholders to have a
timely and updated information of the Group, the Company has set
up its own website at http://www.rivera.com.hk where the corporate
information, interim and annual reports, announcements, circulars

and other information of the Company are posted.
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R ENSAITBA B i

Mr Liu Xiaolong, aged 51, has been appointed as an executive
Director of the Company and has been elected as Chairman of the
Board of Directors of the Company (the “Board”) since December
2005. He has also acted as a director of ¥ K3 B A RAA]
(Shanghai Boulevard Real Estate Co., Limited) (“Boulevard Real
Estate”), a major subsidiary of the Company in Shanghai, since
January 20006.

Mr Liu is qualified as a Senior Engineer in the mainland China. He
was also elected as a deputy to the 3rd National People’s Congress of
Pudong New Area of Shanghai City in December 2006.

He was the party secretary and the general manager of Shanghai
Waigaoqiao Free Trade Zone Xin Development Co., Ltd. during the
period from November 2000 to October 2005. Mr Liu now acts as
the vice party secretary and the executive vice general manager of
Shanghai Zhangjiang (Group) Co., Ltd., being one of the substantial
shareholders of the Company.

Mr Liu and Mr Lu Yihao, an executive Director of the Company, are
both directors of Shanghai Zhangjiang Hi-Tech Park Development
Co., Ltd. (“Zhangjiang Hi-Tech”), a company listed on the Shanghai
Stock Exchange and one of the substantial shareholders of the

Company, and Mr Liu also acts as the president of Zhangjiang Hi-
Tech.

Madam Hsu Feng, aged 57, is an executive Director of the
Company and has been appointed a Director of the Company since
January 1990 and the chairman of the Executive Committee of the
Board since August 2005. She is also a director of the subsidiaries
of the Company. She has over 10 years’ experience in film
production, and in property development and investment as well
as retail industry in Taiwan. She has been engaged in the property
development and leisure activities in the mainland China in recent
years.

Madam Hsu is the mother of Mr Tong Albert, an executive Director
of the Company, and both of them are executive directors of
Tomson Group Limited (“T'GL”), a listed company in Hong Kong
and a substantial shareholder of the Company within the meaning
of the Securities and Futures Ordinance (the “SFO”). Madam Hsu
has also acted as the chairman and managing director of TGL.
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Besides, pursuant to the SFO, Madam Hsu together with her parties
acting in concert including, inter alias, Mr Tong Albert have an
interest in 779,274,488 shares in the capital of the Company.

Mr Lu Yihao, aged 43, has been appointed as an executive Director
of the Company since September 2004 and a member of the
Executive Committee of the Board since August 2005. He has also
acted as a director of Boulevard Real Estate since 2003. He was
a lecturer of applied chemistry in Shanghai Jiao Tong University
and a deputy general manager of Shanghai Onlly Group. He holds
a number of directorships in companies of information industry
and property development in Shanghai. He possesses extensive
experience in corporate finance, property development, import and

export business and corporate management.

Mr Lu and Mr Liu Xiaolong, the Chairman of the Board and an
executive Director of the Company, are both directors of Zhangjiang
Hi-Tech, of which Mr Lu also acts as the general manager.

Mr Tong Albert, aged 25, has been appointed as an executive
Director of the Company and a director of a number of its
subsidiaries since March 2001. He has also been appointed as a
member of the Executive Committee of the Board since August
2005. He has been engaged in business development, corporate
management and property trading in recent years. He is a son of
Madam Hsu Feng, an executive Director of the Company, and both
of them are executive directors of TGL. Mr Tong has also acted as
the vice-chairman of TGL.

Besides, pursuant to the SFO, Mr Tong together with his parties
acting in concert including, inter alias, Madam Hsu Feng have an
interest in 779,274,488 shares in the capital of the Company.

Madam Xu Mei, aged 53, has been appointed as an executive
Director of the Company since February 2005 and a member of
the Executive Committee of the Board since August 2005. She was
the section head of Personnel Department and a vice-researcher of
Shanghai Jiao Tong University. She has also acted as a vice-president
of Shanghai Sun Tong Technology Group Limited since 1996. She

has extensive experience in management.
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Mr Sung Tze-Chun, aged 57, has been appointed as a non-
executive Director of the Company since January 2006. He is a
fellow member of The Hong Kong Institute of Directors. He has
about 20 years’ experience in retail, property development and
marketing in Taiwan and has about 25 years’ experience in aspects of
financial analysis and management. He has been engaged in business
development, corporate management and property development in
the mainland China and Hong Kong. He was an executive director
of the Company and TGL, until December 2003. Mr Sung now acts
as a director of a company which provides consultancy services on

business and investment management, and is also a consultant of

TGL.

Mr Liang Jung-chi, aged 60, has been appointed as an independent
non-executive Director of the Company since February 1994 and a
member of the Audit Committee of the Board since April 1999. He
is a physician in Taiwan.

Mr Zhang Hong Bin, aged 34, has been appointed as an
independent non-executive Director of the Company and the
chairman of the Audit Committee of the Board since April 2005.
He is an associate member of The Association of Chartered
Certified Accountants and a member of The Chinese Institute of
Certified Public Accountants and also has a lawyer’s qualification
in the mainland China. He has years of experience in financial

managcment.

Mr Sit Hing Kwok, aged 59, has been appointed as an independent
non-executive Director of the Company and a member of the Audit
Committee of the Board since July 2007. He has been engaged
on supervisory job in journalism over 20 years. Mr Sit has been a
director of United Daily News Limited in Hong Kong since 1992
and is now a director of the Hong Kong news bureau of the United
Daily News Group.
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WKW AT B A H A
OFFICERS AT B
Ms Lee Yuen Han, aged 41, has joined the Group since 1991 and ZEHM Lt a5 B —LIL—FR M
was appointed the Company Secretary of the Company in March AL BRI~ INE=ZA RS
1998. RN T Z ATV
Mr Kwok Sau King, aged 49, has joined the Group since 1990 BB 495k H— L ILEEEM
and was appointed the Financial Controller of the Company in WAREERIA—LNUNFEIAERZER
September 1999. A E) 2 B R o
Ms Fung Ka Ming, Amy, aged 28, has joined the Group since 2005 WmW &4 288 H - ZEAAEEM
and was appointed the Qualified Accountant of the Company in HAREBE RN - EENEZABRITL
March 2006. AT 2 A BN G o
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Report of the Directors

A TR

The Board of Directors of the Company (the “Board”) is pleased to
present its Report together with the audited consolidated financial
statements of the Company and its subsidiaries (altogether the
“Group”) for the year ended 31st December, 2007 and the report of
independent Auditor thereon.

The principal activities of the Group during the year were property
development and investment as well as securities trading and
investment.

During the year under review, the Company acted as an investment
holding company while the principal activities and other particulars
of the Company’s principal subsidiaries are listed out in Note 17 to
the consolidated financial statements on pages 82 to 84.

Details of the Group’s results and financial position for the year
ended 31st December, 2007 are set out on pages 39 to 97. An
analysis by geographical and business segments is set out in Note 9
to the consolidated financial statements on pages 69 to 73.

No interim dividend was paid during the year (2006: Nil).

The Board recommends a payment of a final dividend of HK$0.02
per share for the year ended 31st December, 2007 (2006: HK$0.02
per share) to shareholders whose names appear on the register of
members of the Company on Friday, 23rd May, 2008. Dividend
warrants are expected to be despatched in early June 2008.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 21st May, 2008 to Friday, 23rd May, 2008, both days
inclusive, during which period no transfer of shares of the Company

will be effected.

In order to qualify for the 2007 final dividend, all transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Tricor Secretaries Limited
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong not later than 4:00 p.m. on Tuesday, 20th May, 2008
for registration.

MAJOR CUSTOMERS AND SUPPLIERS

Of the turnover of the Group for the year, less than 30% was
attributable to the Group’s five largest customers.

During the year, 84.7% of the Group’s purchases were attributable to
the Group’s five largest suppliers with the largest supplier accounting
for 48.5% of the Group’s purchases. None of the Directors of
the Company, their associates or any sharcholders (which to the
knowledge of the Directors own more than 5% interest in the
Company’s issued share capital) have any interest in the Group’s five
largest suppliers.

DONATIONS

No donations for charitable or other purposes were made by the
Group during the year.

FIXED ASSETS

During the year ended 31st December, 2007, the Group added fixed
assets amounting to approximately HK$16,000 and wrote off assets
with a zero aggregate net book value.

Movements in fixed assets of the Group and of the Company
during the year are shown in Note 16 to the consolidated financial
statements on pages 79 and 80.

A schedule of the principal properties held by the Group, for sale or

investment purposes, is set out on pages 98 and 99.
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BORROWINGS AND DEBENTURES

There were no bank loans and other borrowings of the Group as at
31st December, 2007.

No debentures of any class were issued by the Company or any of
its subsidiaries, or were in issue, at any time during the year.

None of interest expenses of the Group were capitalised during the

year.

RESERVES

The distributable reserves of the Company as at 31st December,
2007 amounted to approximately HK$197,224,000 (2006:
HK$250,790,000).

Movements in reserves of the Group and of the Company during the
year are shown in Note 27 to the consolidated financial statements

on pages 90 to 94.

SHARE CAPITAL

As at 31st December, 2007, 2,608,546,511 ordinary shares of
HKS$0.05 each in the capital of the Company were in issue and the
Company has not issued any new shares in its capital during the
year under review.

Details of the share capital of the Company are shown in Note 26 to
the consolidated financial statements on page 89.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the year ended 31st December, 2007, there was no purchase,
sale or redemption by the Company, or any of its subsidiaries, of the
Company’s listed securities.

Rivera (Holdings) Limited )1 o] 4 B A5 BR A )

i 5% B A i st

AR EELE T A= — A
A SRAT SR A 8% -

A2 )T o W0 22 )58 4 P 4 £
B D 090 58 7 o 95 47 £ (181 1 2 £
# -

AL AL BB AR SO BOE AL -

it A

ARNFAR _EFZLFT_A=Z+T—HZ
Al 4 UK fo M £ 5£197,224,0007 0 (—FF
7NAE 250,790,000 98) ©

RSB0 E o4 H 45 A MK M k27 -

JBe AR

R ZEZELFT_H=Z1T—H > ARH
B A 4L 452,608,546,51 1 1% & A% T {E0.05
W0 2 Ry AT > WA A A
A [0 AR RN A AT A AT B A A o

AN T 2 A RE S O 89 H AR A MBS
% M E26 o

N N~ A b 2

REEZFEFELFE+ A=+ HILF
JBE TR AN ) AT AT W 2 ) M A
B S R AL 2 ETRE SR o




Report of the Directors

E TR R

The Directors of the Company as at the date of this Report and
those who were in office during the year are:

Executive Directors

Mr Liu Xiaolong (Chairman)
Madam Hsu Feng

Mr Lu Yihao

Mr Tong Albert

Madam Xu Mei

Non-Executive Director

Mr Sung Tze-Chun

Independent Non-Executive Directors

Mr Liang Jung-chi
Mr Zhang Hong Bin
Mr Sit Hing Kwok (appointed on 1st July, 2007)

Ms Hou Chun (resigned on Ist July, 2007)

A profile of the existing Directors of the Company is shown on
pages 19 to 21.

Information relating to emoluments paid to the Company’s
Directors during the year is set out in Note 13(a) to the consolidated
financial statements on pages 76 and 77.

Pursuant to Article 73 of the Company’s Articles of Association,
Mr Sit Hing Kwok, being an independent non-executive Director
appointed by the Board in July 2007, shall hold office only until
the next following annual general meeting of the Company after
his appointment and will therefore retire at the forthcoming annual
general meeting of the Company. Being eligible, he offers himself

for re-election.
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All Directors of the Company, including the non-executive Directors
(no matter independent or not), are subject to retirement by rotation
at annual general meetings of the Company in accordance with the
Company’s Articles of Association. Articles 77 to 79 provide that at
each annual general meeting, one-third (or the nearest number to
but not exceeding one-third) of the Directors of the Company for
the time being shall retire from office and the Directors to retire in
every year shall be those who have been longest in office since their
last election and shall be eligible for re-election. In this connection,
Mr Lu Yihao and Madam Xu Mei will retire by rotation at the
forthcoming annual general meeting of the Company and, being
eligible, offer themselves for re-election.

The re-election of the retiring Directors of the Company is subject
to shareholders’ approval at the forthcoming annual general meeting
of the Company and details of those Directors will be disclosed
in a circular of the Company to be despatched to the sharcholders
together with the notice of the annual general meeting.

None of the Directors of the Company proposed for re-election at
the forthcoming annual general meeting have an unexpired service
contract with the Company or any of its subsidiaries which is not
determinable by the employing company within one year without
payment of compensation (other than statutory compensation).

As at 31st December, 2007, the interests and short positions of the
Directors of the Company in shares, debentures and underlying
shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)), which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein (including
interests and short positions which they were taken to have under
Section 344 of the SFO) or which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), were as

follows:
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Shares of HK$0.05 each 5 B i fH0.05%8 ¢ 2 B By
Number of shares of the Company
AN T Z B EH
Personal Family Corporate Other
Interests Interests Interests Interests
Name of Directors WA 8N B KB B 2 Al HE 2 Ho b Bt 23
Mr Liu Xiaolong BI/NEES A Nil & Nil f& Nil % (4) Nil #%
Madam Hsu Feng (B) fr Mt B 53,796,000 Nil & Nil #& 725,478,488 (C), (D)
Mr Lu Yihao e A6 5 2 Nil Nil f Nil % (4) Nil
Mr Tong Albert (B) BT IRSEAE (B) Nil % Nil & Nil & (C) Nil #& (D)
Shanghai Zhangjiang Micro-electronics Port Co. Ltd. BRI MBYEARAN
(‘sZMP”) (F#7 2 )
Registered capital wl W 2§ A%
Amount of registered capital of SZMP
PR 8 4 ) k) A 2
Personal Family Corporate Other
Interests Interests Interests Interests
Name of Directors WA 8N B 2 KB HE 2 2 Al HE 2 Jofl b 22
Mr Liu Xiaolong Bl/NHE S Nil 4 Nil 4 Nil # () Nil fi
Madam Hsu Feng (B) & W&t B Nil #% Nil #% Nil #  RMB50,000,000 (F)
Mr Lu Yihao B f i e R Nil Nil Nil % (E) Nil 4
Mr Tong Albert (B) BTl SEAE (B) Nil %% Nil % Nil % (F) Nil
Notes: it
(A) As at 31st December, 2007, a total of 779,955,407 shares of the @A) N_EZZFLFE+_HA=+—H>4&
Company was beneficially held by Best Central Developments 3£779,955,407 1% A4 2> W) ] A3 b 1
Limited, which was a wholly-owned subsidiary of Shanghai 55 VL e Bl R I B R R 1 A PR
Zhangjiang Hi-Tech Park Development Co., Ltd. (“Zhangjiang (MRILHE ) 2 2 E M B AR —
Hi-Tech”), of which Mr Liu Xiaolong and Mr Lu Yihao were Best Central Developments Limited &
directors. w BEAE o T BN HE Se A B B R e

A Ry R I By 2 S
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(B)

©

D)

E)

Mr Tong Albert is a son of Madam Hsu Feng.

As at 31st December, 2007, Madam Hsu Feng, being the
executrix of the estate of her late husband, Mr Tong Cun Lin,
was taken to be interested in a total of 725,478,488 shares of the
Company.

Amongst the said shares, 255,676,326 shares were beneficially
held by Cosmos Success Development Limited (“Cosmos
Success”), a wholly-owned subsidiary of Tomson Group Limited
(“TGL”) of which Madam Hsu was deemed to control the
exercise of more than one-third of voting powers at general
meetings. Madam Hsu and Mr Tong Albert were directors of
TGL.

Subsequent to the year under review, Madam Hsu Feng, as the
executrix of the estate of the late Mr Tong Cun Lin, has formally
become the beneficiary of the interest in the said 725,478,488
shares of the Company.

Madam Hsu Feng has then entered into agreements and deeds
with her sons, Mr Tong Chi Kar, Charles and Mr Tong Albert, to
sell to each of them 103,210,000 shares of the Company, in an
aggregate of 206,420,000 shares, subject to a security in favour
of Madam Hsu for their performance of the duties under the

aforesaid agreements.

Subject to the aforesaid agreements and pursuant to the
SFO, Madam Hsu is now taken to be interested in a total
of 779,274,488 shares of the Company, amongst which,
317,178,162 shares are held by her as beneficial owner,
255,676,326 shares are held by Cosmos Success and 206,420,000
shares are held as having a security interest while Mr Tong Albert
is taken to have an interest in those 779,274,488 shares of the
Company by virtue of being a person acting in concert with

Madam Hsu Feng and Mr Tong Chi Kar, Charles.

Shanghai Zhangjiang (Group) Co., Ltd. (“Zhangjiang Group”)
and Zhangjiang Hi-Tech held in aggregate an interest of
RMB183.55 million (being 49.5%) in the registered capital of
SZMP. Mr Liu Xiaolong was the vice party secretary and the
executive vice general manager of Zhangjiang Group while he
and Mr Lu Yihao were directors of Zhangjiang Hi-Tech.
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(F)  TGL held an interest of RMB50 million (being 13.5%) in the
registered capital of SZMP through its wholly-owned subsidiary.

As at 31st December, 2007, Madam Hsu Feng, in her capacity
as the executrix of the estate of the late Mr Tong Cun Lin, was
deemed to control the exercise of more than one-third of voting
powers at general meetings of TGL and therefore was taken to be
interested in those interests held by TGL. Madam Hsu and Mr
Tong Albert were directors of TGL.

Subsequent to the year under review, Madam Hsu Feng has
become the beneficiary of part of the estate of Mr Tong Cun
Lin in TGLs shares. Madam Hsu is now entitled to control
the exercise of more than one-third of voting powers at general
meeting of TGL and therefore is taken to be interested in those

interests held by TGL.

Save as disclosed above, none of the Directors of the Company and
their associates had any interests or short positions in the shares
or debentures or underlying shares of the Company or any of its
associated corporations as at 31st December, 2007, which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein (including interests or short positions
which they were taken to have under Section 344 of the SFO) or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Listing Rules.

The Company adopted a share option scheme (the “Scheme”) on
29th May, 2002 and under the Scheme, there were neither options
granted, exercised, cancelled or lapsed during the year ended 31st
December, 2007, nor outstanding at the beginning or at the end of
the year. Apart from the Scheme, at no time during the year nor at
the end of the year ended 31st December, 2007, was the Company
or any of its subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or of any
other body corporate.
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The major terms of the Scheme are as follows:

The purpose of the Scheme is to provide incentives or rewards to
selected persons for their contribution to the Group or any entity in
which the Group holds any equity interest (“Invested Entity”).

The participants of the Scheme include:

(i) any employee or proposed employee (whether full time or part
time) of any member of the Group or any Invested Entity,
including any executive director of any member of the Group
or any Invested Entity; or

(i) any non-executive director (including independent non-
executive director) of any member of the Group or any
Invested Entity; or

(iii) any customer and supplier of goods or services to any member
of the Group or any Invested Entity who has contributed to
the Group; or

(iv) any adviser or consultant of any member of the Group or any
Invested Entity who provides business advice and business
consultancy service to any member of the Group or any
Invested Entity; or

(v) any shareholder of any member of the Group or any Invested
Entity or any holder of any securities issued by any member of
the Group or any Invested Entity.

The maximum number of shares of the Company in respect of
which options may be granted under the Scheme must not exceed
160,854,651 shares, being 6.2% of the total number of shares of the
Company in issue as at the date of this Report, unless shareholders’
approval of the Company has been obtained.
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Maximum entitlement of each participant

The total number of shares of the Company issued and to be issued
upon exercise of the options granted and to be granted to each
participant (including exercised and outstanding options) in any
12-month period up to the date of grant shall not exceed 1% of the
shares of the Company in issue at the date of grant (the “Individual
Limit”). If any further grant of options to a participant would result
in the shares issued and to be issued upon exercise of all options
granted and to be granted in the 12-month period up to and
including the date of such further grant in excess of the Individual
Limit, such further grant must be subject to shareholders’ approval
in general meeting with such participant and his or her associates
abstaining from voting.

Exercise period of options

An option may be exercised at any time during a period as the Board
may determine which shall not be more than 10 years commencing
from the date of grant of the option.

Minimum period for which an option must be held
before it can be exercised

Save as determined by the Board and provided in the offer of the
relevant options, there is no minimum period for which an option
must be held before it can be exercised.

Acceptance of an option

The acceptance of an offer of granting an option must be made
within 28 days from the date on which such offer is made with a
non-refundable payment of HK$1 from the grantee to the Company
by way of a consideration for the grant thereof.

Basis of determining the subscription price

The subscription price of a share of the Company in respect of any
option granted under the Scheme shall be such price as the Board in
its absolute discretion shall determine, save that such price will not

be less than the highest of :

(i) the closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of grant of the option,
which must be a business day;
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(if) the average of the closing prices of the shares as stated in the
Stock Exchange's daily quotations sheets on the 5 business days
immediately preceding the date of grant of the option; and

(iii) the nominal value of the shares on the date of grant.

Subject to earlier termination by the Company in general meeting
or by the Board, the Scheme shall be valid and effective till 28th
May, 2012. After the expiry of such valid period, no further options
will be granted but in all other respects the provisions of the Scheme
shall remain in full force and effect.

The Group is principally engaged in property development and
investment in Zhangjiang Hi-Tech Park, Pudong, Shanghai (the
“Park”), hence, the following Directors of the Company are
considered to have interests in business which may compete or is
likely to compete, either directly or indirectly, with the said business
of the Group, other than that business where the Directors have
been appointed/were appointed as directors to represent the interests
of the Company and/or the Group, pursuant to the Listing Rules:

(i) Mr Liu Xiaolong and Mr Lu Yihao are president and director
of Zhangjiang Hi-Tech respectively of which property
development and investment in the Park is one of the major

business.

(i) Madam Hsu Feng and Mr Tong Albert are chairman and vice-
chairman of board of directors of TGL respectively whereas
they are both taken to be substantial shareholders of TGL.
One of the principal business of TGL and its subsidiaries has
been property development and investment in Shanghai, in
particular Pudong, for years.
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Report of the Directors

E TR R

The business of Zhangjiang Hi-Tech and TGL in the property sector
(the “Excluded Business”) may potentially compete with the Group’s
business. Zhangjiang Hi-Tech is a listed company in Shanghai while
TGL is a listed company in Hong Kong. The Excluded Business
is managed by independent management and administration of
Zhangjiang Hi-Tech and TGL respectively. Besides, the Board is
independent of the boards of directors of Zhangjiang Hi-Tech and
TGL and the independent non-executive Directors of the Company
would assist in monitoring the operation of the Group, the Group is
therefore capable of carrying on its business independently of, and
at an arm’s length from, the Excluded Business.

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director of the Company
had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year ended 31st
December, 2007.

No contracts for the management and administration of the whole
or any substantial part of any business of the Company were entered
into or subsisted during the year ended 31st December, 2007.

The Company participates in a pension scheme, which was
registered under the Mandatory Provident Fund Schemes Ordinance
(the “MPF Ordinance”), for all its employees in Hong Kong. The
scheme is a defined contribution scheme effective from November
2002 and is funded by contributions from employer and employees
according to the provisions of the MPF Ordinance. Should there
be the employer’s voluntary contributions to the scheme, forfeited
contributions in this nature can be applied to reduce the amount of
future voluntary contributions payable by the employer.

On the other hand, the employees of the Group in the mainland
China are members of respective state-managed defined contribution
retirement benefits schemes operated by the local government. The
employer and the employees are obliged to make contributions at a
certain percentage of the payroll under rules of the schemes.
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Report of the Directors
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During the year under review, the total amount contributed by
the Group to the above schemes and charged to the consolidated
income statement amounted to approximately HK$126,000 (2006:
HK$178,000) and no contributions were forfeited.

As at 31st December, 2007, the following shareholders (other than
the Directors of the Company) were interested, directly or indirectly,
in 5% or more of the total issued share capital and underlying shares
of the Company and those interests were required to be recorded in
the register required to be kept under Section 336 of the SFO:

F R A A

Name of substantial shareholders

A LA A A T bk EE AR
2R KFEA SR AR R 2 E A
£5126,000% 70 (ZFF N4 1 178,000
J6) > HLI A BB 2 K e

WoZZEE+A=+—H FAR
SR (AR 2 7 T S0 B o 4 A
AN T AR EL BT IR A B B3 T 2 5%
SR DA b RO HE RS o T A% 4 1B 2 20 R (B %
T 30085 W 1) 553360 2 45 B R R T
e 2 B i i

Number of shares held
(proportion to the

total issued share capital)

Pt 47 BBy 8 H

(2O BAZEH )

Shanghai Zhangjiang (Group) Co., Ltd.
("Zhangjiang Group") (a) (MRILEEME ) ()

Shanghai Zhangjiang Hi-Tech Park Development
Co., Ltd. ("Zhangjiang Hi-Tech") ()

Tomson Group Limited ("TGL") (4)

Notes:

(a)  The references to 779,955,407 shares were related to the same block

of shares in the capital of the Company which was beneficially held by

Best Central Developments Limited (“Best Central”). Best Central was

a wholly-owned subsidiary of Shanghai (Z.J.) Hi-Tech Park Limited

(“Shanghai (Z.J.)”) which was in turn wholly owned by Zhangjiang

Hi-Tech in which Zhangjiang Group held a 52.1% interest. Therefore,
Best Central, Shanghai (Z.].), Zhangjiang Hi-Tech and Zhangjiang
Group were interested or were taken to be interested in those shares
pursuant to the SFO.

(b) The 255,676,326 shares were beneficially held by Cosmos Success.
Cosmos Success was a wholly-owned subsidiary of Hoffman Enterprises
Corp. (“Hoffman”) which was in turn wholly owned by Tomson
Corporation in which TGL held the entire interest. Therefore, Cosmos
Success, Hoffman, Tomson Corporation and TGL were interested or
were taken to be interested in those shares pursuant to the SFO.

Rivera (Holdings) Limited 0T 4 B A BRAA )
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779,955,407 (29.9%)
779,955,407 (29.9%)
255,676,326  (9.8%)
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The aforesaid shares constituted a part of the total interest of Madam
Hsu Feng in 779,274,488 shares (being 29.9%) in the capital of the
Company as disclosed in the above paragraph headed “Directors’
Interests and Short Positions in Securities” in this Report.

Save for the above interests, the Directors of the Company are not
aware of any person (other than the Directors of the Company) who
had, directly or indirectly, interests or short positions in the total
issued share capital and the underlying shares of the Company and
those interests or short positions were required to be recorded in the
register kept under Section 336 of the SFO as at 31st December,
2007.

FINANCIAL SUMMARY

A summary of the results and financial position of the Group for the

preceding five financial years is set out on pages 102 and 103.

AUDITOR

The consolidated financial statements of the Group for the year have
been audited by Messrs Deloitte Touche Tohmatsu who were the
Auditor of the Company for the preceding three financial years.

They will retire at the conclusion of the forthcoming annual general
meeting of the Company and, being eligible, offer themselves for re-
appointment.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this Report,
the Company maintains a sufficient public float as prescribed by the
Listing Rules.

On behalf of the Board
Tong Albert

Director

Hong Kong, 11th April, 2008
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Report of Independent Auditor
W o B Bk

Deloitte.
=2

(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Rivera
(Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 39 to 97,
which comprise the consolidated and Company balance sheets as
at 31st December, 2007, and the consolidated income statement,
the consolidated statement of recognised income and expense and
the consolidated cash flow statement for the year then ended, and
a summary of significant accounting policies and other explanatory

notes.

The Directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of the consolidated financial statements that are
free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 141 of the
Hong Kong Companies Ordinance and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as to
whether the consolidated financial statements are free from material

misstatement.
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Report of Independent Auditor
AR R

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
Directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group
as at 31st December, 2007 and of the Group’s profit and cash flows
for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in accordance
with the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 11th April, 2008
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Consolidated Income Statement

B A )M SR

For the year ended 31st December, 2007 #Z _FEXLHFE+H =1+—HILFE

2007 2006
ZER L TRRINA
Notes HKS$’000 HK$’000
s 53 T#T T T
Gross proceeds from operations KB I 4 AR HE 8 490,182 372,954
Revenue A 8 447,824 346,982
Cost of sales B AR (203,699) (181,062)
Gross profit EH 244,125 165,920
Dividends from available-for-sale At ERE
investments B Bt A - 7,975
Other income HAth g A 10 11,758 5,943
Selling expenses B A (32,694) (29,349)
Administrative expenses T A (6,743) (11,204)
Net gain in held-for-trading investments RER G I IF 3(a) 6,308 2,474
Profit before taxation and share of ok A BT B BB A g 2 N )
results of an associate ES Ciparl 222,754 141,759
Share of results of an associate JRE A W 7 ) E 4K 82,792 91,516
Profit before taxation R o i i 1) 305,546 233,275
Taxation BiIH 11 (75,714) (69,338)
Profit for the year 4 B i A 12 229,832 163,937
Attributable to: RN
Equity holders of the Company Ay AR 220,803 159,849
Minority interests D B ROME 25 9,029 4,088
229,832 163,937
Earnings per share (HK cents) B R Z A L) 15
— Basic — AR 8.46 6.13
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Consolidated Balance Sheet

B R A E R

At 31st December, 2007 N XX -tLHF+_HA=+—H

2007 2006
SRBLE CEEA
Notes HK$’000 HK$’000
i T T
Non-current Assets I o)
Property, plant and equipment Yy ~ R B s 16 422 456
Investment property BTGk 18 28,563 28,563
Interest in an associate QRN 19 334,506 306,960
Available-for-sale investments At R A 20 478,501 326,976
841,992 662,955
Current Assets A
Properties held for sale FEYE 21,148 211,041
Held-for-trading investments ERE 22 32,774 5,646
Trade and other receivables and JEWE 2 BR K~ HoAth
prepayments JRE Wiz B 3K J TELAS R H 23 14,823 26,074
Cash and bank balances Bl B SRAT &5 R 24 639,703 289,749
708,448 532,510
Current Liabilities o £ 4%
Trade and other payables JEAS B 5 Rk K
At A R K 25, 28(b) 61,116 104,456
Receipts in advance TE ISR IE 8 243
Taxation payable JRE A B T 92,680 59,874
153,804 164,573
Net Current Assets Ui B A A 554,644 367,937
Total Assets less Current Liabilities H8% 5 U B A 1,396,636 1,030,892
Capital and Reserves A B ik
Share capital J&e A 26 130,427 130,427
Reserves fit A 27 1,245,004 886,367
Equity attributable to equity holders AN ) R A E i
of the Company 1,375,431 1,016,794
Minority interests D BB OB 25 27 21,205 14,098
Total Equity B A 1,396,636 1,030,892

The consolidated financial statements on pages 39 to 97 were

approved and authorised for issue by the Board of Directors on 11th

R FIOELITEZ A MBHED R
TERFNEN A+ — B EEE R

April, 2008. BRET S -
Liu Xiaolong Tong Albert
B/ R
Chairman Director
FH #H
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Company Balance Sheet
2 Al R R R

At 31st December, 2007 N XX -tLHF+_HA=+—H

2007 2006
ZER L TRRINAF
Notes HKS$’000 HK$’000
M EE T# T T

Non-Current Assets et By
Property, plant and equipment Y- BE Kk 16 = 2
Investments in subsidiaries T B A T 2 B E 17 1,800 1,800
1,800 1,802

Current Assets i B
Other receivables A JRE A B K 365 376
Amounts due from subsidiaries JRE Wz BFF Ja 2 7] 3K IE 17 560,363 591,894
Cash and bank balances 4 e SRAT 45 4k 24 80,396 102,318
641,124 694,588
Current Liabilities ol B £ 4%

Other payables A 1 AT B 2K 811 703
Amounts due to subsidiaries JRE S BfF Ja 2 7] 3K IE 17 2,645 2,653
3,456 3,356
Net Current Assets Ui B A 637,668 691,232
Total Assets less Current Liabilities 280 A DU ) £ A 639,468 693,034

Capital and Reserves A B ik
Share capital JEA 26 130,427 130,427
Reserves it 27 509,041 562,607
Total Equity BHE A 639,468 693,034

HWRE39R LA HEMBFTHRRE R
TERFNEN A+ — HEEFE R
P HET 8 o

The consolidated financial statements on pages 39 to 97 were
approved and authorised for issue by the Board of Directors on 11th
April, 2008.

Liu Xiaolong Tong Albert
S/ BT
Chairman Director
e #zH
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Consolidated Statement of Recognised Income and Expense

A W S e e AR

For the year ended 31st December, 2007 #Z _FEXLHFE+H =1+—HILFE

2007 2006
R L TERNE
HK$’000 HK$’000
T#x T T
Gain (loss) on change in fair value of Al RSN TEH B E)
available-for-sale investments Rp AR 2 Wi (fs18) 151,525 (3,987)
Exchange differences arising on B SN 8 S Iy
translation of foreign operations A 2 I 2= AR 19,495 5,499
Share of net reserve movements of JRE A% T 5 N ) £ A 4 B
an associate ZEFH 20,246 6,595
Net income recognised directly in equity O Bl RE A HE 4 2 I IR A 191,266 8,107
Profit for the year 4 B s 229,832 163,937
Total recognised income and expense N HERR Z Ml A
for the year MBS 421,098 172,044
Attributable to: SR
Equity holders of the Company AN ) JROR 410,808 167,600
Minority interests D Bl HOME 25 10,290 4,444
421,098 172,044
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Consolidated Cash Flow Statement

Bl 4 % ) 3R

For the year ended 31st December, 2007 #Z _FEXLHFE+H =1+—HILFE

2007 2006
R L TERNE
HK$°000 HK$’000
T#IT T T
OPERATING ACTIVITIES BB W
Profit before taxation R B i Ve ) 305,546 233,275
Adjustments for: LT
Interest income FLE YA (11,173) (5,780)
Dividends from available-for-sale investments  AJ fit i 5 £ & 2 I Bt A - (7,975)
Depreciation of property, plant and equipment )3 - W5 K5 97 8 59 80
(Gain) loss on change in fair value of R 4G A T (H 5 ) IRF
held-for-trading investments A2 (W ts) K5 (621) 53
Share of results of an associate JRE A W N ) 2E 4K (82,792) (91,516)
Operating cash flows before movements in SHESEHAT 88
working capital Bl & 211,019 128,137
Decrease in properties held for sale T 5 1 2E 3 D 205,240 31,732
Increase in held-for-trading investments & BCE (26,507) (4,858)
Decrease (increase) in trade and other WEW 2 G B~ HoAth RE K
receivables and prepayments A TEAT K IE 2
fJiz/J‘ ) 12,860 (8,145)
(Decrease) increase in trade and REAT & 5 B 3k B oA JRE A
other payables AR ( {in’J‘ ) 3 (44,833) 81,039
Decrease in receipts in advance T I I D (253) (145,121)
Cash generated from operations mEEE EAZ R4 357,526 82,784
Income taxes paid E A I 5 B (49,176) (5,372)
NET CASH FROM OPERATING BB EEZ B S E
ACTIVITIES 308,350 77,412
INVESTING ACTIVITIES BE W B
Dividends received from an associate B W N A\ 2 i B A 75,492 15,945
Interest received B F S 10,979 5,685
Dividends received from available-for-sale Bl it EREZ
investments B Bt A - 7,975
Purchase of property, plant and equipment W B W)~ R K s (16) (35)
NET CASH FROM INVESTING B3 ) A 2k 2 Bl TR
ACTIVITIES 86,455 29,570
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Consolidated Cash Flow Statement

R aeg gk

For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

2007 2006
—EZ L ZEENF
HK$°000 HKS$°000
T¥ T T 0
FINANCING ACTIVITIES Tk 55 W)

Dividends paid BB (52,171) -
Dividends paid to minority shareholders YA D BB R Z S (3,183) (5,332)
CASH USED IN FINANCING ACTIVITIES MESHHH284 (55,354) (5,332)

NET INCREASE IN CASH AND BRERBESFMHEH

CASH EQUIVALENTS B4 I i3 % 339,451 101,650
CASH AND CASH EQUIVALENTS —H—HZB&EB&

AT 1ST JANUARY SEEH 289,749 183,432
Effect of foreign exchange rate changes NS i 4 R A 10,503 4,667
CASH AND CASH EQUIVALENTS TZH=Z1T—-HZBE

AT 31ST DECEMBER, EBRE&EHEH -

represented by cash and bank balances BB 4 I SR AT 45 i 639,703 289,749

Annual Report 2007 AR
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Notes to the Consolidated Financial Statements

B A W B AR WY ek

For the year ended 31st December, 2007 #Z _FEXLHFE+H =1+—HILFE

45

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address
of its registered office and principal place of business is 22nd
Floor, AIA Plaza, 18 Hysan Avenue, Causeway Bay, Hong
Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the
Company.

The principal activities of the Company and its subsidiaries
(the “Group”) are investment holding, property development
and investment, and securities trading and investment.

In the current year, the Group has applied, for the first time,
the following new standard, amendment and interpretations
(“new HKFRSs”) issued by the Hong Kong Institute of

Certified Public Accountants (“HKICPA”), which are effective
for the Group’s financial years beginning on 1st January, 2007.

HKAS 1 (Amendment) Capital Disclosures

HKEFRS 7 Financial Instruments: Disclosures

HK(IFRIC)-Int 7 Applying the Restatement Approach under
HKAS 29 Financial Reporting in

Hyperinflationary Economies

HK(IFRIC)-Int 8 Scope of HKFRS 2

Reassessment of Embedded Derivatives

HK(IFRIC)-Int 9

HK(IFRIC)-Int 10

Interim Financial Reporting and Impairment

Rivera (Holdings) Limited 1w 4 B 45 BR A ]
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

The adoption of the new HKFRSs had no material effect
on how the results and financial position for the current or
prior accounting periods have been prepared and presented.
Accordingly, no prior period adjustment has been required.

The Group has applied the disclosure requirement under
HKAS 1 (Amendment) and HKFRS 7 retrospectively. Certain
information presented in prior year under the requirements
of HKAS 32 has been removed and the relevant comparative
information based on the requirements of HKAS 1
(Amendment) and HKFRS 7 has been presented for the first
time in the current year.

The Group has not early applied the following new and
revised standard, amendment or interpretations that have been

issued but are not yet effective.

HKAS 1 (Revised) Presentation of Financial Statements'
HKAS 23 (Revised)

HKAS 27 (Revised)

Borrowing Costs'

Consolidated and Separate Financial
Statements?

HKFRS 2 (Amendment)  Vesting Conditions and Cancellations'

Business Combinations?

HKERS 3 (Revised)

HKFRS 8 Operating Segments'
HK(IFRIC)-Int 11 HKERS 2 : Group and Treasury Share
Transactions®

HK(IFRIC)-Int 12

Service Concession Arrangements*

5

HK(IFRIC)-Int 13

Customer Loyalty Programmes
HK(IFRIC)-Int 14 HKAS 19 — The Limit on a Defined Benefit
Asset, Minimum Funding Requirements

and their Interaction*

Effective for annual periods beginning on or after 1st January,
2009
Effective for annual periods beginning on or after Ist July,

2009
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Notes to the Consolidated Financial Statements

5 AW WAk W

For the year ended 31st December, 2007 # % —“FE L4+ - H =+ —H IL4F &

2. APPLICATION OF NEW AND REVISED 2.
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS”) (Continued)

3 Effective for annual periods beginning on or after 1st March,

2007
Effective for annual periods beginning on or after 1st January,
2008
Effective for annual periods beginning on or after 1st July,
2008

The Directors of the Company anticipate that the application
of these standards, amendment or interpretations will have no
material impact on the results and the financial position of the

Group.

3. CHANGES IN PRESENTATION OF 3.
FINANCIAL STATEMENTS

(a) Net gain in held-for-trading investments

In the current year, the presentation of turnover, cost
of sales and changes in fair value of held-for-trading
investments in the consolidated income statement has
been changed to disclose the trading results of held-for-
trading investments in a more appropriate manner. The
following terms have been included in a new line item
“net gain in held-for-trading investments”.

YK

) ’%?M(ﬁ
B 5 o

(/7/

R
$%
%

o

BRAR - FELFE=ZA—HEU

1% B Iy 22 4 B2 S i)
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15 bR s 2 4 B2 T 1H]
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SV 5 R 0L 7 K

3 5 W 3 B A 2 G )

(a) T 5 B o2k O

AL - itai e AR N A
B SR AR A R R AR
EnvrEEs 2505 TF
DAE 25 > DA S 28 6 b 48 5 15
HREZHEES - UITHA
CRFA—TEIEA fHE&E
W 45 75 AELL AT o

2007 2006
BB LA TEREINA
HK$°000 HK$’000
T# T T T
Sale proceeds from disposal of & BUE 2 S AR
held-for-trading investments (DAFERT A RN
(previously included in turnover) 40,984 25,972
Cost of held-for-trading investments R 2 8 A
(previously included in cost of sales) (AHESIA S E A A) (36,671) (23,445)
Dividend income from HmEREZREWRA
held-for-trading investments 1,374 -
Gain (loss) on change in fair value BB G N T H 8 B RF
of held-for-trading investments EAZ s ER) 621 (53)
6,308 2,474
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

In previous year, the Group classified LAT as part of
cost of sales, with the related LAT payables included in
trade and other payables.

In September, 2007, the HKICPA’s Financial Report
Standards Committee has clarified that the LAT
is a form of income tax and is within the scope of
Hong Kong Accounting Standard 12 “Income Taxes”.
Accordingly, LAT charge has been reclassified from
cost of sales to taxation on the consolidated income
statement and the related LAT payables shall group
under tax payables on the face of the consolidated

balance sheet.

The change in classification has been adjusted
retrospectively by restating the comparative information
for the year. The effect of the change described above on
the results of the current and prior year are as follows:

The following is an analysis in profit for the year ended
31st December, 2007 and 31st December, 2006 by line
items presented according to their function:

JHR R A > AR 4R [ - b
(BB 23 30 0 B 45 AR 2 —
> AR 2 AR 1 38 {5 B0
A AT B2 5 B B % A B
FHEREA @

BEEFEFLENA FHEGE
il 2 B B 5 s e RN &% B &
T ¥ i - Hb 3 6 B B 15 B
< Tl A i A T R
A 551258 [ B8t ) < #i g -
PRI > i3 (BB 52 i 2 R 4
& MR R A R AS R
YRR B > AR BR 2 A 1
Mo g {6 BE R B0 AF AR A HE A
RERRZ BB -

WHESBEBH O ERESNA
B4R B 2 LL 2 R AT 9B W) 5
B o bl A Y AR AR T RO A
FEEEMZ BT

HE_FTFTLFE+ A
=t —HEZFFREF D
H=+—HILFEHHEA I
fiE 2 510 2 da A e A R

2007 2006

ZRELAE ZEFNRE

HK$’000 HK$’000

T#xL THIT

Decrease in cost of sales BB BLAS B8k 2D (48,130) (54,156)
Increase in taxation (Note 11) BIESE TN (Mfat11) 48,130 54,156

Impact in the consolidated income BErEAMER R
statement - -
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Notes to the Consolidated Financial Statements
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For the year ended 31st December, 2007 # % —“FE L4+ - H =+ —H IL4F &

3. CHANGES IN PRESENTATION OF
FINANCIAL STATEMENTS (Continued)

(b) Land appreciation tax (“LAT”) in the
People’s Republic of China (the “PRC”)
(Continued)

The following balance sheet line items have also been

3. MWHMEENZEE @)

(b)

THMEERBEREA K

reclassified: g T i
31st December, 31st December,
2006  Reclassification 2006
“REAE “REAE
+ZH=+—H wHa¥ +-H=+—H
HK$°000 HK$°000 HK$°000
T Tk T
(originally stated)
(RAZ5)
Deferred tax asset EALHE G 7,603 (7,603) -
Trade and other payables T 5 5% Rk e
HAbRER R (158,261) 53,805 (104,456)
Taxation payable FEATBEIE (13,672) (46,202) (59,874)
Total effect on assets and liabilities ¥ &7 L A2 4
% (164,330) - (164,330)

4. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis, except for certain financial
instruments, which are measured at fair values, as explained in
the accounting policies set out below.

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

Rivera (Holdings) Limited )13 5 B A BR S
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of

disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All significant inter-group transactions, balances, income and

expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date of
the combination. Losses applicable to the minority in excess of
the minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an

additional investment to cover the losses.

Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.
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For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE
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An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition changes
in the Group’s share of net assets of the associate, less any
identified impairment loss. When the Group’s share of losses
of an associate equals or exceeds its interest in that associate,
the Group discontinues recognising its share of further losses.
An additional share of losses is provided for and a liability
is recognised only to the extent that the Group has incurred
legal or constructive obligations or made payment on behalf of
that associate. Where a group entity transacts with an associate
of the Group, profits and losses are eliminated to the extent of

the Group’s interest in the relevant associate.

Financial assets and financial liabilities are recognised on
the balance sheet when a group entity becomes a party
to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in the consolidated income statement.
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in
the marketplace. Financial assets, other than those at fair
value through profit or loss, are assessed for indicators of
impairment at each balance sheet date. Financial assets are
impaired where there is objective evidence that, as a result of
one or more events that accrued after the initial recognition
of the financial asset, the estimated future cash flows of the

financial assets have been impacted.
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss includes
financial assets held for trading. The Group classified certain
financial assets as held-for-trading investments as they have
been acquired principally for the purpose of selling in the near
future.

At each balance sheet date subsequent to initial recognition,
financial assets at fair value through profit or loss are measured
at fair value, with changes in fair value recognised directly
in the consolidated income statement in the period in which
they arise. The net gain or loss recognised in the consolidated
income statement includes any dividend or interest earned on
the financial assets.
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For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE
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Financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At each balance sheet date subsequent to initial
recognition, loans and receivables (including trade and other
receivables, bank balances and amounts due from subsidiaries)
are carried at amortised cost using the effective interest
method, less any identified impairment losses.

For trade and other receivables, assets that are assessed not
to be impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include that
Group’s past experience of collecting payments, significant
financial difficulty of the issuer or counterparty, default
or delinquency in interest or principal payments, the
borrower being probable to enter bankruptcy or financial re-
organisation, servable changes in national or local economic

conditions that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in the consolidated income statement when
there is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows
discounted at the original effective interest rate. Impairment
losses are reversed in subsequent periods when an increase in
the asset’s recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject
to a restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been

recognised.
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For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

Financial assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
cither designated or not classified as financial assets at fair
value through profit or loss or loans and receivables. At each
balance sheet date subsequent to initial recognition, available-
for-sale financial assets are measured at fair value. Changes in
fair value are recognised in equity, until the financial asset is
disposed of or is determined to be impaired, at which time,
the cumulative gain or loss previously recognised in equity
is removed from equity and recognised in the consolidated

income statement.

A significant or prolonged decline in the fair value of an
available-for-sale equity investment below its cost is considered
to be objective evidence of impairment. Any impairment
losses on available-for-sale financial assets are recognised in
the consolidated income statement. Impairment losses on
available-for-sale equity investments will not be reversed in
the consolidated income statement in subsequent periods.
Any increase in fair value subsequent to impairment loss is

recognised directly in equity.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset, or, where
appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments.
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Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a

financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. The Group’s financial liabilities are classified into

other financial liabilities.
Financial liabilities

Financial liabilities including trade and other payables and
amounts due to subsidiaries are subsequently measured at
amortised cost using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where

appropriate, a shorter period.
Interest expense is recognised on an effective interest basis.
Equity instruments

Equity instruments issued by the Company are recorded at the

proceeds received net of direct issue costs.
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For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in the

consolidated income statement.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and

payable is recognised in the consolidated income statement.

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset is
carried at a revalued amount under standard, in which case
the reversal of the impairment loss is treated as revaluation

increase under that standard.
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Investment properties are properties held for capital

appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
stated at cost less subsequent accumulated depreciation and
any accumulated impairment losses. Depreciation is charged
so as to write off the cost of investment properties using the
straight-line method. No depreciation is provided in respect of

freehold land.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits is expected from its
disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the consolidated income statement in the year in which the

item is derecognised.

Property, plant and equipment other than frechold land are
stated at cost less subsequent accumulated depreciation and
accumulated impairment losses.

Buildings on freehold land are depreciated over 40 years by
equal annual installments.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful lives
and after taking into account their estimated residual value,
using the straight-line method, at the following rates per

annum:
Furniture and equipment 10% to 20%
Motor vehicle 18%
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An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain
or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying
amount of the item) is included in the consolidated income
statement in the year in which the item is derecognised.

Properties held for sale are stated at the lower of cost or

estimated net realisable value.

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts.

When properties are developed for sale, income is recognised
only when the sale agreement is unconditional or when the
relevant building occupation permit is issued by the relevant
building authorities, whichever is the later providing that a
substantial amount of sale proceed has been received from the
purchaser. Payments received from purchasers prior to this
stage are recorded as pre-sale deposits under current liabilities.

Interest income from a financial asset excluding financial assets
at fair value through profit or loss is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of

the financial asset to that asset’s net carrying amount.

Dividend income from investments excluding financial assets
at fair value through profit or loss is recognised when the
Group’s rights to receive payment have been established.

Revenue from sales of held-for-trading investments is

recognised when the sales contract has become unconditional.
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In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency at the rates of exchanges prevailing on the
dates of the transactions. At each balance sheet date, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing on the balance sheet date. Non-monetary
items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign currency

are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in the consolidated income statement in the
period in which they arise. Exchange differences arising on
the retranslation of non-monetary items carried at fair value
are included in the consolidated income statement of the
period except for differences arising on the retranslation of
non-monetary items in respect of which gains and losses are
recognised directly in equity, in which cases, the exchange
differences are also recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity (foreign
currency translation reserve). Such exchange differences are
recognised in the consolidated income statement in the period
in which the foreign operation is disposed of.

Taxation represents the sum of the tax currently payable and
deferred tax.
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The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes income statement items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from the initial recognition of the other assets and
liabilities in a transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associate,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available

to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised based on the tax rates enacted or substantively enacted
by the balance sheet date. Deferred tax is charged or credited
to the consolidated income statement, except when it relates
to items charged or credited directly to equity, in which case
the deferred tax is also dealt with in equity.
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Contributions payable by the Group to its defined
contribution retirement benefits schemes are charged as an
expense to the consolidated income statement when employees
have rendered service entitling them to the contributions.

In the application of the Group’s accounting policies, which
are described in Note 4, the Directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

The key source of estimation uncertainty that can significantly
affect the amounts recognised in the financial information in
the next financial year is disclosed as follows:

Properties held for sale are valued at the lower of cost or net
realisable value. Net realisable value is determined by reference
to Directors’ estimates based on the prevailing market
condition. The Group has properties held for sale in Shanghai
and Macau, which exposes the Group to certain price risk.
Management is optimistic about the prospect of the Group’s
investment in the property sector and it has been cautious
in formulating and reviewing regularly the Group’s business
plan. The carrying amount of the properties held for sale is
HK$21,148,000 (2006: HK$211,041,000).
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The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of equity
attributable to equity holders of the Company, comprising
issued share capital, reserves and retained earnings as disclosed
in notes 26 and 27 respectively.

The Directors of the Company review the capital structure
periodically by considering the cost of capital and the risks
associates with each class of capital. When necessary, the
Group will balance its overall capital structure through the
payment of dividends, new share issue and share buy-backs as
well as the issue of new debt.
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The Group’s major financial instruments include
available-for-sale investments, held-for-trading
investments, trade and other receivables, cash and bank
balances and trade and other payables. The Company’s
major financial instruments include other receivables,
amounts due from subsidiaries and bank balances.
Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include market risk (currency risk and other
price risk), credit risk and liquidity risk. The Group’s
and the Company’s interest rate risk is attributable to
the variable rate bank balances. As the Group and the
Company do not expect material fluctuation in interest
rate movement, the exposure to interest rate risk is
insignificant. The policies on how to mitigate these
risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

Market Risks

The Group’s activities expose it primarily to the
financial risks of changes in foreign currency exchange
rates and equity prices. Market risk exposures are
further measured by sensitivity analysis. There has been
no change to the Group’s exposure to market risks or
the manner in which it manages and measures the risk.
Details of each type of market risks are described as
follows:

(i)  Currency risk

The Group has minimal currency risk as most of
the financial assets or liabilities are denominated
in functional currencies in which the subsidiaries

operate.

The Company has no currency risk at the balance
sheet date.
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Market Risks (Continued)

(ii) Equity price risk

The Group is exposed to equity price risk
through its investments in listed equity securities.
The management manages this exposure by
maintaining a portfolio of investments with
different risks and closely monitor to available-
for-sale investments for the price changes.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity price
risks at the balance sheet date.

If the prices of the respective equity instruments

had been 5% higher/lower:

* profit for the year ended 31st December, 2007
would increase/decrease by HK$1,352,000
(2006: increase/decrease by approximately
HK$233,000) as a result of the changes in fair
value of held-for-trading investments; and

e investment revaluation reserve would increase/
decrease by approximately HK$23,925,000
(2006: increase/decrease by approximately
HK$16,349,000) for the Group as a result of
the changes in fair value of available-for-sale
investments.
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Market Risks (Continued)
(ii)) Equity price risk (Continued)

In management’s opinion, the sensitivity analysis
is not representative of the Group’s equity risk as
it only reflects the impact of equity price changes
to equity securities held at the year end and but
not the exposure during the year.

The Company has no equity price risk at the
balance sheet date.

Credit Risks

As at 31st December, 2007, the Group’s maximum
exposure to credit risk arising from securities trading
which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties
provided by the Group is arising from the carrying
amount of respective recognised financial assets as stated
in the consolidated balance sheet.

In order to minimise the credit risk, the management
will monitor the credit status of customer and perform
necessary procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual
receivable at each balance sheet date to ensure
that adequate impairment losses are recognised for
irrecoverable amounts. In this regard, the Directors of
the Company consider that the Group’s credit risk is
significantly reduced.

Other than concentration of credit risk on liquid funds
which are deposited with several banks and security
brokers with high credit ratings, the Group does not
have any other significant concentration of credit risk.
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Credit Risks (Continued)

With respective to the amounts due from subsidiaries,
the Company’s exposure to credit risk arising from
default of counterparty is limited as the counterparties
are members of the Group and the Company does not
expect any significant loss for uncollected advances from
these entities.

Liquidity Risks

As at 31st December, 2007, the Group had net current
assets amounting to approximately HK$554,644,000
(2006: HK$367,937,000). The Group is not exposed
to liquidity risk as it has sufficient funds to meet its
financial obligations when they fall due.

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects
of fluctuations in cash flows. The Group will consider
raising bank borrowings when it is necessary.

Liquidity table

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to
pay. The table includes both interest and principal cash
flows.
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Liquidity Risks (Continued) L B ¥ 4 B ()
Liquidity table (Continued) W E L7 ()
less than 3 months 6 months
3 months to 6 months to 1year  over 1 year Total
SRIMA - 3BeMN eMAELE MBI At
HK$000 HK$000 HK$000 HK$000 HK$°000
T#T T#T T T Ti#T
The Group ALEM
As at 31st December, 2007 R_FEALE
+ZA=+—A
Trade and other payables 5 20 IR R
At e A3 37,601 252 14,067 - 51,920
As at 31st December, 2006 RFENE
+ZA=+—H
Trade and other payables AT 20 IR R
ot B R 54,458 410 40,706 - 95,574
The Company AR
As at 31st December, 2007 R_FELE
FoA= 4N
Trade and other payables AT 20 IR R
HoA AR 9 - 2,645 - 2,654
As at 31st December, 2006 RZEERE
+oA=+—H
Trade and other payables TEAT B 5 IRk e
HoA AR 12 - 2,653 - 2,665
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B A W B B R B

For the year ended 31st December, 2007 #E —“EX L4+ - H =+ —H IL4FE

The fair value of financial assets and financial liabilities

are determined as follows:

e the fair value of financial assets with standard terms
and conditions and traded on active liquid markets
are determined with reference to quoted market

prices; and

¢ the fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis or using price from
observable current market transactions.

The Directors of the Company consider that the
carrying amounts of all financial assets and financial
liabilities recorded at amortised cost in the consolidated

financial statements approximate their fair values.

M EERMBREZ AT
E#& LT O A E

o HA R R AR R e AF B
I B 1Y e A P T 8 b A2
o Z BB EE 2N TE TS
Z WPk 2 TAS R E 5 K

o LA BA RS EE KB B R
A TE Y AR B BB &
TR AT 2 — M R E
R PR 1 i AT B
W BTG 2 5 < fE A%
i SE -

KRAFEREDS > TAREGS
B 5 i R H B R B R 2
MEEERMBARZIER
(L B~ (AR A

2007 2006

R L TR BIRNE

HK$’000 HK$’000

T#T T

Sales of properties HEY) 2% 447,824 346,982

REVENUE WA 447,824 346,982
Sale proceeds from disposal of HEGFERE

held-for-trading investments (Note 3a) Z S E Wt (M it 3a) 40,984 25,972

Dividend income from held-for-trading fFEREZ RERA

investments (Note 3a) (Mt it 3a) 1,374 -
GROSS PROCEEDS FROM WA

OPERATIONS 490,182 372,954
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

The Group’s principal activities are property development and
investment in Shanghai and Macau together with its securities
trading and investment activities in Hong Kong.

The Group’s operations in 2007 and 2006 were located in
Hong Kong, Macau and the PRC, other than Hong Kong
and Macau. These locations are the basis on which the Group
reports its primary segment information as follows:

AL EEER R Ll RRM 2
E Y E S Y S P e
B B

REMP FFLFERL FFTNF
Z PR S AL B - W Rk
B (O G35 A s S IR ) o A 4R
Ty 5 A i 2 e A Bl

HFFABERWMT
2007 —RR L
The PRC,
other than
Hong Kong
Hong Kong Macau and Macau Total
P E
N3
=ik WM BwM) Bt
HK$’000 HKS$’000 HK$’000 HKS$’000
T#L T#L T T#L
Gross proceeds from operations BEBI M 42,358 388 447,436 490,182
Revenue N
External sales o et - 388 447 436 447,824
Results 245
Segment results VIR ES 6,293 (806) 209,958 215,445
Other income HAbge A 11,758
Unallocated corporate expenses AT RBRERL (4,449)
222,754
Share of results of an associate JE A i /4 ) S 4 - - 82,792 82,792
Profit before taxation Bk B il i A 305,546
Taxation B (75,714)
Profit for the year A B A 229,832
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E —“EX L4+ - H =1+ —H L4 E

2007 R L
The PRC,
other than
Hong Kong
Hong Kong Macau and Macau Total
Bl
(A aFFE
B b L] BWM) At
HK$’000 HK$’000 HK$’000 HK$’000
T T T T
ASSETS AND LIABILITIES ¥R R LB
Assets B
Segment assets HEEE 36,638 38,244 498,938 573,820
Interest in an associate i -/ - - 334,506 334,506
Unallocated corporate assets AP EERE 642,114
Consolidated total assets LAREE 1,550,440
Liabilities K
Segment liabilities NHAR - 10,689 49,256 59,945
Unallocated corporate liabilities AT HEAERRH 93,859
Consolidated total liabilities GABAR 153,804
Other information HAb%Ew
For the year ended BE-ZZLE+TH
31st December, 2007 =t+—HIFE
Capital additions BERRE - - 16
Depreciation of property, plant and equipment /3 ~ BB K34 8 - 19 38
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Notes to the Consolidated Financial Statements

5 AW WAk

For the year ended 31st December, 2007 # % —“FE L4+ - H =+ —H Ik &

GEOGRAPHICAL AND BUSINESS 9. BREWMEELEBN»B @)
SEGMENTS (Continued)
GEOGRAPHICAL SEGMENTS (Continued) *j&l{[{ lﬁ: 5} 1@ (#)
2006 TRBANE
The PRC,
other than
Hong Kong
Hong Kong Macau and Macau Total
H g
(DGR
RS Ldi BAR M) At
HK$°000 HK$°000 HK$°000 HK$°000
T T T T
Gross proceeds from operations bt-le k] 25,972 - 346,982 372,954
Revenue WA
External sales Eap - - 346,982 346,982
Results ES
Segment results MER 2,470 (866) 130,500 132,104
Dividends from available-for-sale Mt EREY
investments i S A 7,975
Other income HAbeA 5,943
Unallocated corporate expenses AT AR X (4,263)
141,759
Share of results of an associate JRE A i ) - - 91,516 91,516
Profit before taxation B i i A 233,275
Taxation FiJE (69,338)
Profit for the year A i A 163,937
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Notes to the Consolidated Financial Statements

5 AW WAk W

For the year ended 31st December, 2007 # % —FE L4+ H =+ —HILEF

9. GEOGRAPHICAL AND BUSINESS 9. BEWERBEHENE @
SEGMENTS (Continued)
GEOGRAPHICAL SEGMENTS (Continued) *ff ﬂ[’, IE 5} ﬁ (%)
2006 TRBANE
The PRC,
other than
Hong Kong
Hong Kong Macau and Macau Total
H
(RFEFE
i Ldi JRM) At

HK$°000 HK$°000 HK$°000 HK$°000
T T T T

ASSETS AND LIABILITIES YEAE R LB
Assets 43
Segment assets AR 5,704 38,172 370,209 414,085
Interest in an associate A R RE AR - - 306,960 306,960
Unallocated corporate assets AFNEEEEE 474,420
Consolidated total assets HAMERE 1,195,465
Liabilities i
Segment liabilities AR - 10,685 92,956 103,641
Unallocated corporate liabilities ATogtEaR 60,932
Consolidated total liabilities HAMER 164,573
Other information Hib#E R
For the year ended BE-ZTAE+T A

31st December, 2006 ZF—HIEE
Capital additions BRERE - 3 3
Depreciation of property, plant and equipment 43 ~ &5 R it ffi 4 # - 20 57
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Notes to the Consolidated Financial Statements
5 A M B R Wk

For the year ended 31st December, 2007 # % —“EX L4+ _H =1+ —H ILFE

For management purposes, the Group is currently organised DIER A B > AREEE R FEm
into two operating divisions — property development and HER - YR R ERLE
investment, and securities trading. These divisions are the HEE  KEB I REZEET HE
basis on which the Group reports its secondary segment e, BIRHREHSBERIT

information as follows:

Gross proceeds
from operations by business

e i A L2l E3 K
2007 2006
“RELEE CETAE
HK$°000 HK$°000
T Tt
Property development and investment Py 3% e RALE 447,824 346,982
Securities trading HEEE 42,358 25,972
490,182 372,954
Carrying amount Additions to property,
of segment assets plant and equipment
73 950 7 B i ERN VYT S
2007 2006 2007 2006

SRREE O CRENFE CRREE CFEAF
HK$°000 HK$000  HK$°000 HK$'000
T#x Tt TH#x Tt

Property development and investment MEERLEE 537,182 408,381 16 35

Securities trading wHEEHE 36,638 5,704 = -
573,820 414,085 16 35

Interest in an associate WA E 2 fE 4R 334,506 306,960

Unallocated assets AT nEERE 642,114 474,420

1,550,440 1,195,465
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E —“EX L4+ - H =+ —H IL4FE

Interest income of HK$11,173,000 (2006: HK$5,780,000)
was included in other income.

HoAh Ui A f3 55 A Bl A 11,173,000
Wt (ZFE N 15,780,000 %5 70)

2007 2006
“RE L TREINF
HK$’000 HK$’000
T#L TH T

Current tax: AAFERHIE
Hong Kong i 883 446
PRC Enterprise Income Tax Hp B A 2E T AR L 23,656 14,736
PRC LAT (Note 3b) wh Bt I (BB (B 7 3b) 48,130 54,156
72,669 69,338

(Over) underprovision in prior years: BT AR B G

B
Hong Kong s (13) -
PRC Enterprise Income Tax rp B A 2E I AR L 3,058 -
3,045 -
Total tax charge for the year A A J8E A T B S AR 75,714 69,338

Hong Kong Profits Tax is calculated at 17.5% (2006: 17.5%)
of the estimated assessable profit for the year. Taxation arising
in other jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.

The domestic income tax rate is the income tax rate of the
jurisdiction where the major operations of the Group are
based. The major subsidiaries have their operations located in
Pudong New Area, Shanghai, the PRC, and are subject to a
tax rate of 15%. On 16th March, 2007, the PRC promulgated
the Law of the PRC on Enterprise Income Tax (the “New
Law”) by Order No. 63 of the President of the PRC. On
6th December, 2007, the State Council of the PRC issued
Implementation Regulations of the New Law. The New Law
and Implementation Regulations will change the tax rate from
15% to 25% with effect from 1st January, 2008.

T s P A5 B T AR 5 AR 4F B AL 5T 2
SRR U A FR17.5% ( O EF N A
17.5%) #1380 o HoAih w) 35 R I A I8 J
i RR BH 48 8 25 2 R IR RE IR 2 AT
BlEFHH -

BT B R T A5 B R A 4 1 -
SET T B RIA RE R BL R FHE
T 32 2 Y B 8 A |0 E B A i b
B E RO I > H TS BB R
15% - R _FZLHFE=H+NH>
WO AN T S R R
WAL (THBLILD - R ZF
FELAETZHNH > A B B
i B B B AG AN B o B BLIE RCE G
MR B AR R NE—H—H
AL FH 15% 8 B 3 25% o
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

The tax charge for the year can be reconciled to the profit
before taxation (excluding share of results of an associate) per
consolidated income statement as follows:

AR B 2 BUIA B SCHL AR S R R 2
W B I A A B0 45 1 AG B 24 W
HHD ZHIRWT

2007 2006
BB LA TERNE
HK$’000 HK$’000
T#T T
Profit before taxation (excluding BBl AT % A (N BL 45
share of results of an associate) JRE A W 5 2 ) FE 45) 222,754 141,759
Tax at the PRC Enterprise Income Tax iz 1 Vi R AROHT [ 2 o
rate at Pudong New Area, 1 S AT 3 BB % 15%
Shanghai of 15% (2006: 15%) (ZFRRNF: 15%)
FHHE Z BLIE 33,413 21,264
Tax effect of income not taxable for WHBBA 2 BB
tax purpose B (4,342) (1,839)
Tax effect of expenses not deductible ANl FOR ST 22 BB
for tax purpose A 1,799 3,077
Tax effect of tax losses for the year AF B R HERR 2 B TE s 18
not recognised 2 B R 2 763 740
Underprovision in prior years AT A BB AN 2 3,045 -
PRC LAT o (g - i (A 40,911 46,032
Effect of different tax rate in different A TR A 3 RE [ Y R ]
jurisdiction Tl 2 e Af 2 125 64
Tax charge for the year A EBIE S 75,714 69,338
2007 2006
“ERLE TREINE
HK$’000 HK$’000
T#xL THIT
Profit for the year has been arrived B i A
at after charging: Bk
Staff costs B T4 1,982 6,144
Retirement benefit scheme contributions R ARAE A 5B 2 kK 126 178
Total staff costs B T A
(including Directors’ emoluments) (G453 W 4) 2,108 6,322
Auditors’ remuneration 72 IR 4 970 874
Depreciation of property, ERN & ]
plant and equipment P 59 80
Cost of properties held for sale T & W) 2 A 203,669 181,062
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E —“EX L4+ - H =+ —H IL4FE

The emoluments paid or payable to each Director for

the year ended 31st December, 2007 are set out below:

#wE_FFTLFE+ A
=+ — H L5 BT AT SO AT
TREFZMEWMT

Salaries,
allowances Retirement Total
and other benefit scheme  emoluments
Name of director Fees benefits contributions 2007
W Hes BEHEAN —FFLE
f 3 :%7 We RMEA  shEZa T4 A
HK’000 HK$°000 HK$’000 HK$°000
T#xL T#x T#x T#x
Executive directors -k
Liu Xiaolong Bl/NEE - - - -
Hsu Feng ' - - - -
Lu Yihao e A f - - - -
Tong Albert B - - - -
Xu Mei ifH - 755 12 767
Non-executive director FfHF
Sung Tze-Chun RIE - - - -
Independent non-executive directors NS K
Liang Jung-chi A 60 - - 60
Zhang Hong Bin FRK 82 - - 82
Sit Hing Kwok B 30 - - 30
Resigned director BHIHEE
Hou Chun w A 30 - - 30
202 755 12 969
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

The emoluments paid or payable to each Director for
the year ended 31st December, 2006 are set out below:

BHE_FFANFE T A
=+ — H LB T AT SO AT
THEFZMEWT

Salaries,

allowances Retirement Total

and other benefit scheme emoluments

Name of director Fees benefits  contributions 2006
B - R BIREA  ZRBRE
HFHEA e RHEMER  FEZ AR T4 4%
HK’000 HK$’000 HK$000 HK$000
T TH#T T TH#TT
Executive directors WAy
Liu Xiaolong Bl/NEE - - - -
Hsu Feng ' - - - -
Lu Yihao e A f - - - -
Tong Albert B - - - -
Xu Mei G - 751 12 763
Non-executive director FfHF
Sung Tze-Chun KR - - - -
Independent non-executive directors NS K
Liang Jung-chi Ly S 8 35 - - 35
Hou Chun i 35 - - 35
Zhang Hong Bin BV 48 - - 48
118 751 12 881

No Directors waived any emoluments for both years.

During the year, the five highest paid individuals of
the Group included one (2006: one) Director whose
emoluments are reflected in the analysis presented
above. For the remaining four highest paid individuals
(2006: four), the range of their remuneration does not
exceed HK$1,000,000 and their emoluments are as
follows:

77 Rivera (Holdings) Limited )1 4 B A5 BR A
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E " EX L4+ - H =1+ —H IL 4

2007 2006
e 2 28 o TR EBINE
HK$’000 HK$’000
T# T T
Salaries, allowances and H - EAE M
other benefits HAth 48 Al 1,499 1,067
Retirement benefit scheme B R AR A 5T #
contributions Z K 12 30
1,511 1,097

The Directors recommend a payment of a final dividend of
HK$0.02 per share for the year ended 31st December, 2007
(2006: HK$0.02 per share) which is subject to approval by

the shareholders at the forthcoming general meeting.

In June 2007, a dividend of HK$0.02 per share amounting
to approximately HK$52,171,000 in aggregate was paid to
shareholders as the final dividend for 2006.

The calculation of the basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company
for the year ended 31st December, 2007 of approximately
HK$220,803,000 (2006: HK$159,849,000) and on the
number of 2,608,546,511 (2006: 2,608,546,511) shares in

issue during the year.

No diluted earnings per share is presented as there were no
potential ordinary shares outstanding during both years.

EEEBRMNBE B2Z2LE+
A=Z+—HIEEE 2 RYRE &R
0.02% T ( ZFE /N AF « 4 0.021

) > MEZE A I RO I T R ROK & b
e > HAEE -

TERTINAE 2 R B S R0.02
gt & 452,171,000 L E Y &
FHENARMS TR -

BREARRF TIRBEARERERE T
FTEEF+_H=Z+—HILEEARL
) I TR A i A £ 220,803,000 7T
( ZFEIRNF 159,849,000% 7T ) K&
R BT #2,608,546,51 1% (—
BN 2,608,546,511 1) FHE o

PR 5% 799 8 4F BE 7RSI 48 2 5 AT V8 A

TSR 0y o N A 2 B g R
R LR -
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

Freehold Furniture

land and and Motor

building equipment vehicle Total
FH A AEHE
PR YL SN YT O A

HK$°000 HK$°000 HK$°000 HK$°000
TH#T T T T

COST AR

At st January, 2006 RZFERFE—~A—H 599 367 187 1,153

Additions NE - 35 - 35

Write-off 3 - (22) - (22)
Exchange realignment B 5 3 - 6 6 12

At 31st December, 2006 REZEEREFZA=+—H 599 386 193 1,178

Additions NE - 16 - 16

Write-off 8 - 9) - 9)
Exchange realignment B 5, 3 2 - 15 14 29

At 315t December, 2007 RZZFZLEFZA=+—H 599 408 207 1,214

DEPRECIATION it

At Ist January, 2006 RZEERE—~A—H 281 231 143 655

Provided for the year LANE 14 40 26 80

Eliminated on write-off 7 J 8 1 - (22) - (22)
Exchange realignment B Ji, i 2 - 4 5 9

At 31st December, 2006 RZZZREFZA=+—H 295 253 174 722

Provided for the year LAk 15 44 - 59

Eliminated on write-off T BB TR 1 - 9) - 9)
Exchange realignment B 5 2 - 7 13 20

At 31st December, 2007 RZZFZHEFZA=+—H 310 295 187 792

CARRYING VALUES i i 4

At 31st December, 2007 REFRLETZAZS—H 289 113 20 422

At 31st December, 2006 MZEEREFZA=Z+—H 304 133 19 456

The frechold land and building are located in Macau. LK A ZERERF A 2 T Hb i A0 R

e
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Notes to the Consolidated Financial Statements

B AW WAk W

For the year ended 31st December, 2007 # % —FE L4+ H =+ —HILEF

16. PROPERTY, PLANT AND EQUIPMENT

(Continued)

16. Y13E ~ W5 B w i (s

Furniture and

equipment
3T
HK$’000
THIT
THE COMPANY y /AR
COST BA
At 1st January, 2006, RZFEANF—~A—H -
31st December, 2006 and ZEERNFETHA=ZT—H K
31st December, 2007 ZEELFE+TZH=+—H 29
DEPRECIATION iy '3
At 1st January, 2006 R ZFERANFE—~A—H 24

Provided for the year

At 31st December, 2006
Provided for the year

At 31st December, 2007

CARRYING VALUES
At 31st December, 2007

At 31st December, 2006

A

A ES
i

BoEELEL A=A

R i
REZFFLETZH=ZT—H

A =V ERR

3
27
2
29
2
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

The Company

AR

2007 2006
ZRR L e ANC R
HK$’000 HK$°000
TR Filie

Investments in subsidiaries ML 2 R E
Unlisted shares, at cost IE b Ay 2 AR 7,891 7,891
Less: Impairment loss recognised I B HERR A s 1R (6,091) (6,091)
1,800 1,800
Amounts due from subsidiaries JENT I 2N Al 0 E 989,667 1,021,198
Less: Impairment loss recognised I B HERRIE s 1R (429,304) (429,304)
560,363 591,894
Amounts due to subsidiaries JEfT I 25 7l #H 2,645 2,653

The amounts due from/to subsidiaries are unsecured, interest-

free and recoverable within one year or repayable on demand.

Rivera (Holdings) Limited 1w 4 B 45 BR A ]
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

Details of principal subsidiaries at 31st December, 2007 are as A ZELHFE+HA=Z=+—H&KF
follows: BEWE AT ZFEBWMT
Paid up issued Proportion of
ordinary nominal value
Place of share capital/ of issued capital/
incorporation registered registered capital
Name of subsidiary and operation capital held by the Company Principal activities
BRUEL
R % B 3137 V4 AR F R BT B
B A v 44 48 BELY I AR Tk A FEEH
Directly  Indirectly
H¥% I
% %
Advance Investments Limited Hong Kong HKS$2 - 100 Investment holding
REREHRAA ik 27T RGP R
Chiefast Development Limited Hong Kong HK$2 - 100 Investment holding
e A RA A Al 2870 Evg gLl
Celion Corp. British Virgin Islands US$1 100 - Investment holding
B B 1%t RE s M
Coin Kind Limited Hong Kong HK$10,000 100 - Investment holding
wBEARAT i 10,0003 G BT
Dynasty Surplus Limited Hong Kong HK$10,000 100 - Investment holding
K ERHRA R ik 10,000 G REER
Forty Enterprises Company Hong Kong HK$20,000 100 - Investment holding
Limited j 20,000% ¢ BB
BREEHFRAH
Giant Hero Limited Hong Kong HK$10,000 100 - Provision of nominee
7 10,0009 7 services
AL
Joker Investments Company Hong Kong HK$20,000 100 - Investment holding
Limited ik 20,000% 7t REER
AERERRAR
Kingpart Investments Limited Hong Kong HK$10,000 100 - Provision of nominee
YuREERAH ik 10,0007 7t services
R AR
Parklane Industries Limited Hong Kong HK$10,000 100 - Investment holding
HHEEEARA A } 10,000% 7t BEHE R
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

83

Paid up issued Proportion of
ordinary nominal value
Place of share capital/ of issued capital/
incorporation registered registered capital
Name of subsidiary and operation capital held by the Company Principal activities
BROBL
CRU WA YA AA A OB A
W85 2 v 4 BB W A 4k A B LEEH
Directly  Indirectly
Hik I %
% %

Rivera Holdings (Macau) Macau MOP100,000 - 60 Property development
— Sociedade de Investimentos e TR 100,000 F %+ and investment
Fomento Predial Limitada MR LG

DR SR T (BT A PR A 7]

Rivera Management (H.K.) Hong Kong HK$10,000 100 - Provision of secretarial
Limited Bk 10,0003 7t and administrative

NS B () A PR H] services

FEAL R E AT R

Rivera (Nominees) Limited Hong Kong HK$10,000 100 - Provision of nominee

JI (BN A R 7 Hils 10,0005 7T services

AN 7
Royton Inc. British Virgin Islands US$1 100 - Investment holding
KBAER TR 170 RELER
Shine Trip Limited Hong Kong HK$4,000,000 - 100 Investment holding
B A PR A i 4,000,000 7C and securities
trading
BB R E S EH

SOFIL - Sociedade de Fomento Macau MOP2,500,000 60 40 Property development
Industrial de Macau, Limitada TR 2,500,00018 1 and investment

WM TEERARAA WEERLEE

Superwell Development Limited Hong Kong HK$10,000 100 - Investment holding

BB RA R i 10,0001 7T BEPE

FBREBREARAH PRC US$16,290,000 - 93.53 Property development

(Shanghai Boulevard Real g 16,290,000% 7C and management

Estate Co., Limited)
(Note) (i iE)

Rivera (Holdings) Limited 1w 4 B 45 BR A ]
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Notes to the Consolidated Financial Statements
A M B R Wk

For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

Note: The subsidiary is a sino-foreign equity joint venture established BfFE - MG BB A W) B — K AE B AL
in the PRC. iDREPARES EioE

None of the subsidiaries had any debt securities outstanding 25 BB 2N T A AR B A A B BV AT
at the end of the year, or at any time during the year. o] 1R i MR A0 R PR 2 B R S5 o

The cost and carrying value of the Group’s investment KEMZHEYHER ZFERNER
property at 31st December, 2006 and 2007 were “EFEFELET A= -HZHAE
HK$28,563,000. The investment property is a piece of T B THT {H 7528,563,000%5 G o 7% 1%
frechold land located in Macau. BTy — R A I P Rk K SERE

Az Lo

The fair value of the Group’s investment property at AEBZTZEYWED F2E £
31st December, 2007 was HK$375,000,000 (2006: FrZA=Zt-BZAVER
HK$232,000,000). The fair value has been arrived at based 375,000,000 4% JT ( 23 TN 4
on a valuation carried out by an independent valuer not 232,000,000 JC) o H 2 ﬁ Ty &
connected with the Group. The valuation was determined by Hy — i B A 4R @EE‘QLZ%J_1H1‘E
reference to recent market prices for similar properties. AT A S - A E TR 2

LAy 3 2 o 20 i A T 7 E

The Group
A

2007 2006

BB L CEENE

HK$°000 HK$’000

T#T Tt

Cost of investment in an associate TN N\ 2 FE AR 214,224 214,224
Share of post-acquisition profits R A Wi g 4% Vi |

and other reserves e FAth fet A 120,282 92,736

334,506 306,960
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

Details of the associate of the Group at 31st December, 2007

are as follows:

AEEMPR -FFTLFET A=+
HZEBE AR ZREEWT

Percentage
of interest in
registered
Place of capital
Form of registration  Paid up indirectly
business and registered held by the
Name of associate structure operation capital Company Principal activities
Ay ]
A e A
R HH wk: 3 il B0 R ik ok M %6 A
T A ) 4 ER EEBRE HWA MR RERH
Shanghai Zhangjiang Sino-foreign PRC RMB370,830,000 37% Property
Micro-electronics equity joint H A E#370,830,0007C development and
Port Co. Ltd. venture management
(“SZMP”) MG B AR B S B
b SR TLBOE T
AR ]
(PR TR )

The summarised financial information in respect of the

Group’s associate is set out below:

A B B 2 W8 0N ) 2 B R A
nr

2007 2006
SRELE EEAE
HK$’000 HK$000
T Tt
Gross proceeds from operations %25 I 2 485 923,116 1,095,213
Profit before taxation B B il d6 ) 390,366 416,878
Taxation BLIH (164,271) (167,772)
Profit for the year A g | 226,095 249,106
Attributable to: il I

Equity holders of SZMP E TR EROR 223,764 247,342
Minority interests DB R £ 2,331 1,764
226,095 249,106

Profit for the year A4 B 4R 2
attributable to the Group JRE A5 i ] 82,792 91,516
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For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

2007 2006
R L ZEENF
HK$’000 HK$’000
T#T T
Non-current assets JE i B & 549,802 260,025
Current assets mEEE 1,127,233 1,436,566
Current liabilities mE) A (608,783) (717,052)
Non-current liabilities FETE AR (159,292) (147,590)
Total equity HAME RS 908,960 831,949
Attributable to: AEAT

Equity holders of SZMP PR T U A JBOR 904,071 829,621
Minority interests BB SRR 25 4,889 2,328
908,960 831,949

Net assets attributable to A A5 [ REAS B E R
the Group 334,506 306,960

Available-for-sale investments as at 31st December,
2007 comprise equity securities listed in Hong Kong of
approximately HK$478,501,000 (2006: HK$326,976,000).

At the balance sheet date, all available-for-sale investments are
stated at fair value. Fair values of those investments have been
determined by reference to the quoted market prices.

The investments represent 12.11% (2006: 12.11%) holding of
the ordinary shares of Tomson Group Limited (“TGL”) which
is a company incorporated in the Cayman Islands and listed
on the Stock Exchange.

W oEELEL+ _HA=+—H 7]
e EREOIEAESE LTz A
75 4 B #41478,501,0009 T ( %%
FINAE 1 326,976,000970) o

REEEH > BT A A SR L
NTEINR - ZEREZATHEZ
575 It $i 2 T 35 M A% i R E

WHE R ERE AR E G EEE
HRAR (THEELE] > — KA
B M L G A B RS B BT 2
o AE) W 2 12.11% ( S FEE N
A1 12.11%) o
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For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

The following is the deferred tax asset recognised and

PATR 2 i AR 4R 2 R it 71 4F B2 © 1l R

movements thereon during the current and prior years: F1%) 0 S 30 I B HLAE )
Tax losses
B 3 1
HK$°000
T#T
Balance at 1st January, 2006 W EENE— HiER (49)
Charge to income for the year /;\$ AR |§{F 53
Exchange realignment 50, o 2% (4)
Balance at 31st December, 2006 and W oEENEF_HA=1+—H
31st December, 2007 Lo FZFLEL A= HER -
At the balance sheet date, the Group had unused tax losses PEEAH AL E A A E K
of approximately HK$85,128,000 (2006: HK$82,629,000) XA R 2 Rk BLH A5
available for offset against future profits. No deferred tax 85,128,000 T ( — F F N 4
asset has been recognised in respect of the tax losses of 82,629,000 JT) o i A A A HY i

HK$85,128,000 (2006: tax losses of HK$82,629,000) due
to the unpredictability of future profit streams. Included
in unrecognised tax losses are losses of HK$2,696,000
that will expire on or before 31st December, 2010 (2006:
HK$4,651,000 that will expire on or before 31st December,
2009). Other losses may be carried forward indefinitely.

Held-for-trading investments as at 31st December, 2007
included equity securities listed in Hong Kong amounting to
approximately HK$32,774,000 (2006: HK$5,646,000).

Rivera (Holdings) Limited 1w 4 B 45 BR A ]

Il 3 DL TE W ﬁ&zIT;{%mIﬁEﬂE
85,128,000%5 76 ( ~FE/N4F : BLIA
&5 1682,629, ooof%n: ) T R £ R B
TH G o K e 52 Bl T B 48 B 5 i
CE-FEF A=t HE 2w
F W > k5 182,696,000 T ( — B Z
N 4,651,000?%7%;{%11:2?5?%
E+H=+—Haza2 )
HC fth e 18 1T T A BR A A o

WRoZEZELFET+ A=+ —H 1
%fxé@ﬁf%%ifﬁzﬂxzszé
% BE#)32,774,0008 00 (—FE
INAE 5,646,00095 70)
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For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

Included in trade and other receivables and prepayments are
trade receivables of approximately HK$7,315,000 (2006:
HK$18,545,000) which are aged less than three months and
other receivables of approximately HK$7,122,000 (2006:
HK$6,851,000). Credit evaluations are performed on all
customers requiring credit over a certain amount. The Group
would not release the property to the buyers before the buyers
finally settle the selling price.

Considerations in respect of sold properties are payable
by the purchasers pursuant to the terms of the sale and
purchase agreements. Other trade receivables settle their
accounts according to the payment terms as stated in
contracts. Included in the Group’s trade receivables balance
are debtors with aggregate carrying amount of approximately
HK$354,000 (2006: Nil) which were past due at the reporting
date for which the Group has not provided for impairment
loss. The Group does not hold any collateral over these
balances. The average age of these receivables is 90 days (20006:
Nil).

The aging of trade receivables which are past due but not
impaired:

JRE U B 5 M k> R A R iR R % TE
5} 3K JE A A 45 497,315,000 o6 ( —
T FE N A 18,545,000 0) HE #
DM EZMWMAZERE S ER U
K #17,122,000% JC ( . F FE N4 ¢
6,851,000 JC) 2 H: Al JE iz B 3K o
B HEEREEHES N —EEEZ
KPP EMEAT R EREAE - AEEA
€ BT B E A B Y B xS
S E

BhHXMHEEYENEIRESE
h ok 2 M AT - KA EIE 2 BE
HARIE G AT 2 AT AR AT -
AL E 2 FEE 5 W 3K B A P AR T
A{E #1354,000% 70 ( - FE N
M) 2 M U BR RO A B R
57 5 T AS 42 13 S A b 4R 48 U s
18 o A B [ N L R SR AL SR R A AT
ISR 5 o 3% B UCAR 3k 2 T ¥ iR
B A90 H (B ENAE © ) o

88 1 R A A R BB (E 2 R W B 5 AR K
ZHRERINTE

The Group
7 4 1

2007 2006
“RFLE “ERETNE
HK$°000 HK$’000
T# L T#IC
61 — 90 days 61%£90H 330 -
91 — 120 days 91%120H 24 -
Total HE 354 -

The Group’s bank balances carry interest at market rates which
range from 0.7% to 6.1% per annum (2006: 0.75% to 4.8%
per annum).

The Company’s bank balances carry interest at market rates
which range from 0.7% to 6.1% per annum (2006: 3% to
4.8% per annum).

A E 2 RIT AN TFo7EE
G1JE (FEINAE 1 0.75)H £ 4.8)H)
Z TSGR RGE -

Ay ) 2 RAT AT AL A F0.7E

6. 1JE (“FFTNAF - 3HE48H) 2
AR GG -
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For the year ended 31st December, 2007 # % —“E X L4+ - H =1+ —H IL4FE

Included in trade and other payables are trade payables and

TE M8 AT 52 5 R o Al B A R A1

their aged analysis as at the balance sheet date is as follows: LG EAS B 5 Rk T HOR &5 H
R o3 o T U
The Group
A 5 1

2007 2006
“RFULE  CEETARE
HK$’000 HK$°000
T#x T T

Aged analysis of trade payables: JREAST B2 5 Bk 2 MR i 43 A
0 — 3 months 0% 31 A 40,616 84,400
4 — 6 months 4268 H - -
7 — 12 months 7E12f8H = -
1 — 2 years 1 2 24F 39 144
40,655 84,544
Number of shares Value
Jbe 4y 4 H Ui
2007 and 2006 2007 and 2006
“RERLER CERLER
TRENE CEEAE
HK$°000
T T

Ordinary shares of HK$0.05 each 200 g MR T (0. 05 ¥ T

— Authorised — HE A 20,000,000,000 1,000,000
— Issued and fully paid — BT IR RA 2,608,546,511 130,427
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For the year ended 31st December, 2007 # % —FE L4+ H =+ —HILEF

27. RESERVES AND MINORITY INTERESTS 27. BEG R A R B 2%

Atributable to equity holders of the Company

KATRKR R
Foreign Other ~ (Accumulated
Capital ~ Capital ~ comency  Investment  nondiss  losses)/
Share  redemption  reduction translation  revaluation  tributable  Retained Minority
premium teserve teserve teserve reserve  reserve(*) profits Total interests Total
et ig M L &% AT (REER) »H
WIOE BB AR RRRE SRR ARREe /REEA 5 Wik H
HKS000  HK$000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000  HKS000  HKS000
Tt Thx T TR Tt T T T TEr Tx
THE GROUP 3]
Balance at st January, 2006 RERERE-H-RER 307,108 4709 566,305 8276 71573 209 Q443) T8I 14986 7379
Loss on change in far value of T EREA T REAN
available-for-sale investments EE2ER - - - - By - - B - (%)
Exchange differences arsing from - #STAMEA EHE R L
transhtion of foregn operacions ~ EEH - - - 5,14 - - - 514 3% 5,499
Share of net reserve movements ElhaaLnREsHL
of an associate i - - - 0,442 - 153 - 059 - 6,59
Net income recognised directly EEREANELZ Bl
in equity - - SR 15 1)) (3,987) 153 - 7751 356 8,107
Profi for the year A - - - - - - 198 15984 4088 163,97
Total ecognised income and FRERAZ AR
expense for the year - - -1 (B9) 153 159849 167,600 4444 170,04
Relesse of capital reduction reserve ~~ AERATHIARR - - (566,309 - - - 566,305 - - -
Transter from reained eamings of ~~ WEAAHARERAER
asubsidiary to other KRR
non-distributable reserve - - - - - 14086 (14,080) - - -
Transfer from reained eamings of B A ARERAER
an associate to other SR RE R
non-distributable reserve - - = - - 19764 (19,764) - - -
Dividends paid to minority FHTHEL D SRR
sharcholders of a subsidiary ZRE - - - - - - - - 6B 63
Balance at 315t December, 2006 REREREEZN=1-H
i 307,108 4709 - 19,861 08,586 36000 449881 886,367 14098 900,463
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For the year ended 31st December, 2007 # % —“FE L4+ - H =+ —H IL4F &

27. RESERVES AND MINORITY INTERESTS 27. i 4 e A0 OB AR 2% ()

(Continued)

Atributable to equity holders of the Company

ARARKI
Foreign Other  (Accumulated
Capital Capital ~ curtency  Investment ~ non-dis- losses)!
Share  redemption  reduction  translation  revaluation  tributable  Retained Minority
premium teserve teserve feserve reserve  reserve(*) profits Total interests Total
L] i L i B AT (RitkH) U

REE O OBERE  RARE  AMRE  ERRE  AXEEO /REEA o Roks b4
HKS000  HKS000  HKS'000  HKSO000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000
e Té T T T T TEx T T T

Gain on change n far value of Mk EREAT ERER

avaiable-for-sale investments B2 - - - R 15)) - - B - IS
Exchange differences arsing from - #STAMA R L

transhtion of foregn operacions ~ EEE - - - 184 - - - 18 1261 1949
Share of net reserve movements Elhgen iz,

of an associate H - - - 1968 - 5% - 20246 - 06

Net income recognised directly EEREANELZ Bl
in equity - - - 791 151505 559 - 190,005 1,261 191,260
Profi for the year TR - - - - - - 20803 220803 9009 229832

Total ecognised income and RERTZSIARR

expense for the year - - -y 1515 59 20803 40808 10290 421,098
Transfer from reained profiesof -~ WEAHARERAER

asubsidiary to other KRR

non-distributable reserve - - - - - 10,56 (10,136) - - -
Transfer from reained profiesof B A ARERAER

an associate 10 other EAT R TG

non-distributable reserve - - - - - nyy @) - - -
Dividend paid BRARE - - - - - YAV AT - I
Dividends paid to minority FHTHEL T SRR

sharcholders of a subsidiary ZRE - - - - - - - - B ()

Balance at 315t December, 2007 REZREETZA=T-0

Gk 307,108 4709 -8 o 69064 386230 1245004 21005 1,266,209
* Other non-distributable reserve represents enterprise expansion * oA A AT 43 UR B A AC R AL — K
fund and other PRC statutory reserves arising from share of B NE N — XM E N[ 2
reserves of an associate and a subsidiary. iz e RAE S K HAMM

o B 2 E il A o
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For the year ended 31st December, 2007 #E " EX L4E+ - H =+ —H IL4E

Foreign Other (Accumulated
Capital Capital ~ currency  Investment  non-dis- losses)/
Share  redemption  reduction  translation  revaluation  tributable  Retained
premium reserve teserve reserve teserve reserve profits Total
Ry #k W L] #% AT (RRER)
ROOR  BPRE RoRBE  GRER EORE  AREE /REREA WE
HK$'000  HK$000  HK§'000  HK$000  HK$000  HK$000  HK$000  HKS$000
T T T T Tk T T T
THE COMPANY AR
Balance at Ist January, 2006 B EZEAE
~A-H&H 307,108 4709 566,305 - - - (405815) 472,307
Release of capital reduction ~ HEERHI A&
reserve it - - (566,305) - - - 566,305 -
Profit for the year R - - - - - - 90,300 90,300
Balance at 1st January, 2007 REEZLAE
- P&tk 307,108 4,709 - - - - 50790 562,607
Dividend paid EiRARE - - - - - N YA VAV YA Y
Loss for the year FEER - - - - - - (1,395) (1,395)
Balance at RERELA
31st December, 2007 FZA=1—H
i 307,108 4,709 - - - - 197224 509,041

At the balance sheet date, the Company had distributable
reserves of approximately HK$197,224,000 (2006:

HK$250,790,000).
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93

On 21st July, 1998, the Court approved the Company to
reduce the capital of the Company from HK$1,000,000,000
divided into 2,000,000,000 ordinary shares of HK$0.50 each
to HK$100,000,000 divided into 2,000,000,000 ordinary
shares of HK$0.05 each and, following the reduction, to
create an additional 18,000,000,000 ordinary shares of
HKS$0.05 each. On 22nd July, 1998, the Companies Registry
registered the Court order and the capital of the Company
became HK$1,000,000,000 divided into 20,000,000,000
ordinary shares of HK$0.05 each, of which 1,258,455,426
ordinary shares have been issued and fully paid.

Pursuant to the undertaking given to the Court, the amounts
equal to the credit arising from the reduction of capital of
approximately HK$566,305,000 have been credited to a
Capital Reduction Reserve in the books of account of the
Company and so long as there shall remain any debt of or
claim against the Company outstanding at the date when the
reduction of capital took effect (“Old Debts”) which, if such
date was the date of the commencement of the winding up of
the Company, would have been admissible in proof against the
Company and the person entitled to the benefit thereof shall
not have agreed otherwise, such reserve:—

(i) would not be treated as realised profit; and

(ii) for so long as the Company shall remain a listed
company (as defined in the Companies Ordinance),
would be treated as an undistributable reserve of the
Company for the purposes of Section 79C of the
Companies Ordinance or any statutory re-enactment
or modification thereof

provided that the amount standing to the credit of the Capital
Reduction Reserve may be reduced by the aggregate of any
increase in the issued share capital or in the share premium
account of the Company resulting from an issue of shares for
cash or other new consideration or upon a capitalisation of
distributable reserves after the reduction takes effect.

Rivera (Holdings) Limited 1w 4 B 45 BR A ]

ERER—-LALNELA -+ —H
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For the year ended 31st December, 2007 #E —“EX L4+ - H =+ —H IL4FE

Pursuant to the legal opinion, should the Company have
discharged all the Old Debts, the undertaking would fall away
and the restriction on the Capital Reduction Reserve could
be released. Since all the Old Debts had been fully discharged
and no other claim against the Company in relation to the
Old Debts had been received since 21st July, 1998, the Board
of Directors approved the transfer of the Capital Reduction
Reserve of the Company of approximately HK$566,305,000
to eliminate the accumulated losses of the Company on 27th

October, 2006.

During the year, the Group and the Company entered into
the following significant transactions with related parties:

(a) A substantial shareholder has interests in the
Company and TGL. The Company has entered
into an arrangement with TGL, pursuant to which
the Group was allowed to use the office premises
and administrative resources of TGL. In return, the
Company is required to share an attributable portion
of the administrative cost of TGL. During the year
ended 31st December, 2007, the administrative
cost of TGL shared by the Company amounted to
HK$1,800,000 (2006: HK$1,800,000). As at 31st
December, 2007 and 31st December, 2006, no
outstanding balance was owed to TGL.

The above transaction constitutes a continuing
connected transaction but is exempted from
disclosure and approval requirements under Listing
Rules.

(b) As at 31st December, 2007 and 31st December,
2006, included in the consolidated financial
statements under trade and other payables, was an
amount of approximately HK$10,274,000 due to a
minority shareholder of a subsidiary of the Company.
The amount is unsecured, interest-free and has no
fixed repayment terms.

kAR AR ANF N EFHE
X - T € R (DR O
DA S il I N - R R U
fil e AR AAFTECEFEHEINA®RE
— I NELA =+ —HIEZ T
H A > AN " IR R A WS A B
EENER WEFRK FEN
EHH L AMESEARNE S
566,305,000 JC Z B I B A fa fhi B
AT 2 BEIRGE Y

A SR I S A 7 R A A A R B A
TAHUTNTEENZY

@ A—FEBRREFEFEALNA K
LB AR - AN Y
BT, —HZ P it
AL B R AR
WAZYERTEER - A
25 @ JH B 0 B 3 B AR T o
JRE AL B ) 22 AT B o A
BEZEELHE T A= —
HIE4E B> AR A A58 B
£ H 2 A7 B & A 551,800,000
0 ( T EENAE 11,800,000
WIt) o N _EFEELFE+TH
=+ —HEZEENEF
AZ=+—H > &R A8 KA
B B 42 [ AT o] BRJH o

VA £ 52 5 W A A B P 52 )
MR T C B R 2
PEFE B e 2 BLAE o

by MoEFEEHE+_H=+—H
RZERENFELZA=Z+—
H> B HEHREZEMNE
Oy WK e HA E AT BRBRR > A
— 4 4)10,274,000 #5 JC M A —
KB & S 7 2 8O R 3K
TH o FERIE LA - 28
T B [5] 22 1 5 o
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(c) In 2005, L REEEZARA A (Shanghai
Boulevard Real Estate Co., Limited — “Boulevard
Real Estate”), a subsidiary of the Company, and
Shanghai Tomson Real Estate Investment &
Development Co., Ltd. (“Tomson Real Estate”),
a wholly-owned subsidiary of TGL, entered into
an agency agreement (the “Agency Agreement”).
Pursuant to the Agency Agreement, Tomson Real
Estate was appointed as the exclusive selling agent
in connection with the promotion and sale of gross
floor area of approximately 18,200 square meters of
Tomson Beautiful Space, a residential project being
developed by Boulevard Real Estate in Pudong,
Shanghai, the PRC.

Each of the Company and TGL is a connected
person to the other and accordingly, the Agency
Agreement constituted a connected transaction for
both the Company and TGL under Rule 14A.13 of
the Rules Governing the Listing of Securities on the
Stock Exchange.

Agency fee for the sales agency service of
approximately HK$757,000 (2006: HK$270,000)
has been paid during the year.

A share option scheme was adopted by the Company pursuant
to a resolution passed on 29th May, 2002 (the “2002
Scheme”). The 2002 Scheme was set up for the primary
purpose to provide incentives and rewards to selected persons
for their contribution to the Group or any entity in which the
Group holds any equity interest (“Invested Entity”). Subject
to earlier termination by the Company in general meeting or
by the Board, the 2002 Scheme shall be valid and effective
till 28th May, 2012. After the expiry of such valid period, no
further options will be granted but in all other respects the
provisions of the 2002 Scheme shall remain in full force and
effect.

Rivera (Holdings) Limited )1 4 B A5 BR A
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Under the 2002 Scheme, the Board may grant options to
(i) any employee or proposed employee (whether full time
or part time) of any member of the Group or any Invested
Entity, including any executive director of any member of
the Group or any Invested Entity; or (ii) any non-executive
director (including independent non-executive director) of
any member of the Group or any Invested Entity; or (iii) any
customer and supplier of goods or services to any member of
the Group or any Invested Entity who has contributed to the
Group; or (iv) any adviser or consultant of any member of the
Group or any Invested Entity who provides business advice
and business consultancy service to any member of the Group
or any Invested Entity; or (v) any sharecholder of any member
of the Group or any Invested Entity or any holder of any
securities issued by any member of the Group or any Invested
Entity.

The maximum number of shares of the Company in respect
of which options may be granted under the 2002 Scheme
is not permitted to exceed 160,854,651 shares, being 6.2%
of the total number of shares of the Company in issue as at
31st December, 2007, unless shareholders’ approval of the
Company has been obtained. The total number of shares
of the Company issued and to be issued upon exercise of
the options granted and to be granted to each participant
(including exercised and outstanding options) in any
12-month period up to the date of grant shall not exceed 1%
of the shares of the Company in issue at the date of grant (the
“Individual Limit”). Any further grant of options in excess of
the Individual Limit must be subject to shareholders’ approval
in general meeting with such participant and his or her
associates abstaining from voting.

The acceptance of an offer of granting an option must be
made within 28 days from the date on which such offer is
made with a non-refundable payment of HK$1 from the
grantee to the Company by way of consideration for the grant
thereof. An option may be exercised at any time during a
period as the Board may determine which shall not be more
than 10 years commencing from the date of grant of the
option. Save as determined by the Board and provided in the
offer of the relevant options, there is no minimum period for
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Notes to the Consolidated Financial Statements

B A W B B R B

For the year ended 31st December, 2007 # % —“EX L4+ _H =1+ —H ILFE

97

which an option must be held before it can be exercised. The
subscription price of a share of the Company in respect of any
option granted under the 2002 Scheme shall be such price
as the Board in its absolute discretion shall determine, save
that such price will not be less than the highest of (i) closing
price of the shares as stated in the daily quotations sheet of
the Stock Exchange on the date of grant of the option, which
must be a business day; (ii) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations sheets
on the five business days immediately preceding the date of
grant of the option; and (iii) the nominal value of the shares
on the date of grant.

No options were granted, exercised, cancelled or lapsed under
the 2002 Scheme during the year ended 31st December,
2007 and 2006. No options were outstanding under the 2002
Scheme at Ist January, 2006, 31st December, 2006 and 2007.

The Group participates in a Mandatory Provident Fund
Scheme (“MPF Scheme”) established under the Mandatory
Provident Fund Schemes Ordinance in November 2002. The
assets of the MPF Scheme are held separately from those of
the Group, in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the employer
and the employees are obliged to make contributions at the
specified rate under the MPF Scheme.

The contributions arising from the MPF Scheme charged to
the consolidated income statement represent contributions
paid and payable to the MPF Scheme by the Group at rates
specified in the rules of the MPF Scheme.

The employees in the PRC are members of respective state-
managed defined contribution retirement benefits schemes
operated by the local government. The employer and the
employees are obliged to make contributions at a certain
percentage of the payroll under rules of the schemes. The only
obligation of the Group with respect to the retirement benefit
schemes is to make the specified contributions.
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Schedule of Principal Properties

FEY R R

At 31st December, 2007 N XX -tLHF+_HA=+—H

Approximate
Gross gross Estimated
Lot sitearea  floor area Lease Group’s  Stage of date of
Description number (Sq.m.) (Sq.m.) Use term interest ~ completion completion
b8 1 B
B ELNITE O Y]] A itz
a0 &% CEJIR) - CPIK) ik BAES ZH#E SHEBR  SEHE
Nossa Senhora Do 8869 5,255 20,500 Residential Freehold 60% Vacant Pending
Carmo, S.J., Taipa, and land for review
Macau 10032
TR g B T s AF 8869 % 5255 20,500 & KAERE  60% EHMH  AREEN
10032
Approximate
gross
Lot floor area Lease Group’s
Description number (Sq.m.) Use term interest
BE& B
B L T T AEMH
a0 % CEJixK) jif7 R&EM Zhis
Carparks, Phase II, Lot 1 and 10,243 Carpark Long term 93.53%
Tomson Beautiful Space, Lot 3, 17 Jiefang
No. 56 - 156, Lane 50, Guang Zhangjiang
Lan Road/Long Dong Avenue, Hi-Tech Park,
Zhangjiang Hi-Tech Park, Pudong Pudong New Area
New Area, Shanghai, the PRC
H B L g I SR R SRCHT [ iR VL 10,243 Hifif £ 93.53%
SR VL & BH [ R i RH [ R
FEHCRAE,/ T B 50 5% 178551
562156 K3

¥ B 5 e — W HLA
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Schedule of Principal Properties

EHEYER

At 31st December, 2007 A " EEL4E+H =+ —H

PROPERTIES HELD BY THE GROUP (Continued) 7IK gé l@ :EIA: ﬁ 2 % % (#%)

Approximate
gross
Lot floor area Lease Group’s
Description number (Sq.m.) Use term interest
R
W At i i ¢ A
G i (FJ5 %) ik RLAAEH ZHi%

Properties held for sale (Continued)

X TE Y

Shop A on G/F and Basement of Block 1, 10258 1,875* Commercial Freehold 60%
Shop A on G/F and Basement and Shop F
and G on G/F of Block 2 and Carparks nos.
18 — 24 on Basement, Edificio Tao Un,
Caminho da Povoacao de Cheok Ka,
Taipa, Macau
WM BT A L R B RS — T 10258 1,875* [ES KA R 60%
AR e B~ 55 RN A B B R
WTE BG B RHE R 2518 %24 5E
H i

45 Shops on the G/F and carparks on 21559 1,586* Commercial Short term 100%
Podium Level, Edificio Centro
Commercial Pat Tat, Edificio Pat
Tat Sun Chuen, Avenida de Venceslau
de Morais, Macau

LARE TSN VAN 2 LR s iR p U 21559 1,586* ES fi 100%
Z 45 TR JCF & b2 A

*

Excluding carparks
* REIEEA

Rivera (Holdings) Limited )13 5 B A BR S



Schedule of Principal Properties

EHEYER

At 31st December, 2007 j® —“EEL4E+ H=+—H

PROPERTIES HELD BY AN ASSOCIATE

BaAWRE YR

Approximate
Gross gross Estimated
Lot site area floor area Lease Group's Stage of date of
Description number (Sq.m.) (Sq.m.) term interest Use completion completion
1} R
T B gk Mmmk  AA AEM itz
G 5ok (PFi k) (PF k) L3l ZHER g T B 0
Properties under development
R
3 parcels of land Lot 41, 274,323 410,047 Medium to 37% Residential, Residential:
situated at Lot 41, 10 Jiefang, long term commercial ~ — Phase III 2010 - 2011
10 Jiefang, Zhangjiang and other construction
Zhangjiang Town, Town, Lot 1, use work will be
Lot 1, 26 Jiefang, 26 Jiefang, started in
and Lot 1, 27 Jiefang Zhangjiang April of 2008
Zhangjiang Hi-Tech Hi-Tech
Park, Pudong New Park, Pudong - Remaining Note
Area, Shanghai New Area area is
the PRC and Lot 1, pending for
27 Jiefang, development
Zhangjiang
Hi-Tech Park, Commercial:
Pudong — Phase II, Note
New Area Chuan Qi
Commercial
Centre is under
planning
R T 274,323 410,047 THERE  37% FE- FE:
FILE0E4E . RIH HER “HEMME CE-%EE
RLARE R E 1085411 HibR % ZEENE “E -
26851 R LS MO A bR s B
ygipplive SRIL A
SR 268311 “B TR i3
Rt AR
CEX
— A% it
3 .
TR B

Note:  The development plans are still under review, the completion time

for these property projects cannot be estimated at this stage.

Bt BERETHEIRTE AR AT P o BB G

B AE S IE B SE R 2 RF ] o
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Schedule of Principal Properties

EHEYER

At 31st December, 2007 A —“ZEZE L4+ _H=+—H

Approximate
gross floor area Group’s
Description Lot number (Sq.m.) Lease term interests Use
4948
B 1 i A AEHE
GG i Bt 4 9% CPJ5R) RLAED Z ik
Carparks, Phase II, Lot 1/4, 27 Jiefang, 28,364 Long term 37% Carpark
Zhangjiang Tomson Garden, Zhangjiang
No. 17, 22, 25-32, 36, Hi-Tech Park,
Lane 825, Chen Hui Road, Pudong New Area
Zhangjiang Hi-Tech Park,
Pudong New Area,
Shanghai, the PRC
o B L v I R (R R VT TR AR 1 5l L 28,364 =3 37% Hfif
0 R [ IR MR B 825 77 P [
17> 22~ 25532 365 271555 /4
R VT % B S T A
Phase I, Zhangjiang Lot 1/2, 26 Jiefang, 14,517 Medium term  37% Commercial
Micro-electronics Port, Zhangjiang
No. 690 Bibo Road, Hi-Tech Park,
Zhangjiang High-Tech Park, Pudong New Area
Pudong New Area,
Shanghai, the PRC
o[ b 3R SRR 8 R UL T SRR I 3% T 14,517 Skl 37% ES
o B ] [ 2 3 B 690 98 o B4 [ [
RILIE 1 — 261 12
Phase II, Zhangjiang Lot 1/2, 26 Jiefang, 82,457 Medium term  37% Commercial
Micro-electronics Port, Zhangjiang
No. 690 Bibo Road, Hi-Tech Park,
Zhangjiang High-Tech Park, Pudong New Area
Pudong New Area,
Shanghai, the PRC
HH B SRR R Y H SRRT [ R UL 82,457 Hh 37% EES
o B R 22 3 K 690 %% = BH [ &
SRILGE F s 2612
Phase I, Chuan Qi Commercial Lot 1/6, 26 Jiefang, 26,492 Medium term  37% Commercial
Centre, No. 635 Bibo Road, Zhangjiang
Zhangjiang High-Tech Park, Hi-Tech Park,
Pudong New Area, Pudong New Area
Shanghai, the PRC
HH B SRR R YT TR R [ 3R Y 26,492 Hh 37% EES
o B R [ 22 3 K 635 9% 12 B [ R
23 7 2E T — W 2688 1/6
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Five-Year Financial Summary

T AR W 05 B R

Year Ended 31st December
REFTZ-AZ+ —~HILEE

2003 2004 2005 2006 2007
TR CEREFNE CEERE CEENE _RBLE
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
Tt SR Tt SR T#x
(Restated)
(E31)
Gross proceeds from #8245 AR
operations 272 328,786 1,702 372,954 490,182
Profit before taxation I o T s ) 140,239 187,135 18,704 233,275 305,546
Taxation FiId (168) (17,227) 38 (69,338) (75,714)
Profit for the year 4 B Ui ) 140,071 169,908 18,742 163,937 229,832
Attributable to: AR
Equity holders of AN B R
the Company 140,175 163,300 18,760 159,849 220,803
Minority interests DR 4 (104) 6,608 (18) 4,088 9,029
140,071 169,908 18,742 163,937 229,832
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Five-Year Financial Summary

AR W% M
At 31st December
B+=A=Z+—H
2003 2004 2005 2006 2007
CERRZE ZERNE ZERAE ZERAFE ZXRLE
HK$000 HK$’000 HK$°000 HK$°000 HK$’000
RPN T TT T T T#xL
(Restated)
(E31))

Property, plant and ER S
equipment 420 528 498 456 422
Properties under development % Jf& 1 B 89,054 - - - -
Investment property va-¢7/ES - 28,563 28,563 28,563 28,563
Interest in an associate i Eey/Nciba £ 216,068 213,208 224,795 306,960 334,506
Other investments HAb & 200,970 258,390 - - -
Available-for-sale investments 7] fft tH B 5 - - 330,963 326,976 478,501
Deferred tax asset i HE R JH B - - 49 - -
Net current assets L) B R TRHE 151,210 262,647 279,312 367,937 554,644

Total assets less current B E R E)

liabilities Ak 657,722 763,336 864,180 1,030,892 1,396,636
Non-current liabilities JER B A (65,685) - - - -

592,037 763,336 864,180 1,030,892 1,396,636

Equity attributable to equity 42> Al B HRE
holders of the Company it 583,982 748,657 849,194 1,016,794 1,375,431
Minority interests DRIBCRE A 8,055 14,679 14,986 14,098 21,205

592,037 763,336 864,180 1,030,892 1,396,636

The figures for the year ended 31st December, 2003 have not been BE_EZLZ =T _A=ZT—HIEFE
adjusted to reflect the change in accounting policy for the adoption ZHERERFEMNR _EEHFE—H—
of a number of new HKFRSs and Hong Kong Accounting Standards H A= 2802 50 A s s i Y ) R A s
effective on 1st January, 2005. R R B B B Rt BOR B ) 1F g -
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