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Vision

To be a world-class electro-acoustic group.

— Mission

Through continuous improvements in quality®
and technology® and raising the satisfaction
level of employees, customers, suppliers and
investors, we enable sustainable growth of
the group.

Unity and Co-operation; endeavoring joint
efforts and wisdom for achieving our goals.

Commitment and Mutual Benefits;
making continuous and steady development.

Innovation and Progress;
sharing the outstanding achievements.

From Society and for Society;
fulfilling social obligations.

Remark @ Quality - Product, Service and Management; and
Remark @ Technology - Development and Production
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Financial Highlights
$F 755 ik

For the year ended 31 March H#Z2=A=1+—HItEE 2008 2007 Changef1t
Operating Results RE%E
Gross margin (%) EFIE %) 22.6% 227%  -01%pts BAH
Operating margin (%) ZIEFHE (%) 10.5% 126%  -21%pts ANH
Net margin (%) 7% (%) 8.6% 95%  -0.9%npts BNY
Return on equity holders (%) BEEHE %) 20.7% 29.7%  -9.0% pts AN
Financial Position B#MR
Total assets (HK$'000) #EE (TR 1,016,757 936,586 9%
Cash and bank deposits (HK$'000) ~ H& RETHEHR (FAT) 325,593 160,442 108%
Total debt (HK$'000) #EE (TET) 33,601 49,194 -32%
Shareholders’ equity (HK$'000) bR (TAT) 668,502 536,130 25%
Financial Ratio Bt
Current ratio (Times) MELLE (f5) 25 1.9 32%
Quick ratio (Times) REILE (fF) 2.0 13 54%
Gearing ratio (%) BRELE (%) 5.0% 92%  -42%pts BNY
Turnover Ratio BElL%
Inventory turnover (days) HFERE#E (A) 56 62 -10%
Debtors turnover (days) JEEREE (/) 52 51 2%
Creditors turnover (days) [EfTERESE (B) 48 54 -11%
Operating cycle (days) RS (B) 60 59 2%
Dividends per Share (HK cents)  SRKRE (Bl) 15.0 12.0 25%
Interim ] 3.0 30 0%
Final R 5.0 50 0%
Special Al 7.0 40 75%

Fujikon Industrial Holdings Limited



Year Ended 31 March EZ=F=+—-HLLEE

Revenue

KA

2008 1,616,485

2007 1,678,402

2006 1,089,209

931,951

2005

2004 602,149

Years
Fin

Profit Attributable to The Company’s Equity Holders
ERAREFBARGER

2008 138,226

2007 | . 159,457
2006 | ., %

2005| R, 60209

2004 R, 21835

Years

FH
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Gross Profit
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Financial Summary

A X5t

(expressed in Hong Kong dollars unless otherwise indicated)

(BR=BEHBI - ABEEFTE)

The following is a summary of the consolidated balance sheets
and consolidated income statement of Fujikon Industrial

UTRELTSEXZERARAR(ARA])
REMBAR(SH AEE ) ZHRAEER

Holdings Limited (the “Company”) and its subsidiaries (together BRRGAERERIIRE
the “Group”):
CONSOLIDATED BALANCE SHEETS REEERER
2008 2007 2006 2005 2004
$000F T $000F T $'000F T $000F T $000F 7T
(As restated)
(E7))
Non-current assets FRBEE
Property, plant and equipment ER S 214,607 224,665 204,116 168,514 181,460
Investment properties RAME 5,220 4,360 4,180 - -
Leasehold land and land use rights ~ FE+i kK 21,527 21,198 21,156 22,046 -
TiERE
Non-current deposits EnBEE 14,627 - - - -
Interests in jointly controlled entities M EREHIEE 2
3 - - - 354 -
Long-term investments RHRE - - - 23,858 35,539
Available-for-sale financial assets RN ENKEE - 3,963 7215 - -
Deferred tax assets ELHERE 17 186 17 1,555 -
Total non-current assets FRBEELE 255,998 254,372 236,684 216,327 216,999
Current assets RBEE
Inventories #E 163,838 221,205 211,399 104,299 88,479
Trade recelvables JERER 196,512 258,868 206,381 144,996 105,194
Other receivables it EYGIR 29,447 34,461 24,270 9,571 10,055
Derivative financial instruments fTEemTA - - 495 - -
Other financial assets at BATEABRE
fair value through profit or loss MEMIBEEE 45,369 7,238 9,370 - -
Pledged bank deposits BREARITER - 2,132 - - 142
Cash and bank deposits Be RFITER 325,593 158,310 65,354 93,821 73,587
Total current assets RBEELE 760,759 682,214 517,269 352,687 277,457
Current liabilities REBE
Trade payables ERER (139,936) (185,280) (193,165) (105,610) (85,348)
Accruals and other payables JERH R E B FRE (106,406) (99,803) (67,840) (51,740) (36,746)
Current income tax liabilities EHFENAR (22,979) (30,776) (10,148) (10,972) (1,064)
Derivative financial instruments fTESBTA (4,041) (1,055) - - -
Bank borrowings RITER (30,416) (43,279) (51,053) (38,185) (49,985)
Total current liabilities nEAELE (308,778) (360,193) (322,206) (206,507) (173,143)
Net current assets REEEFE 456,981 322,021 195,063 146,180 104,314
Total assets less current liabilities AEERTEEE 712,979 576,393 431,747 362,507 321,313

4 Fujikon Industrial Holdings Limited



Financial Summary

W5 e

(expressed in Hong Kong dollars unless otherwise indicated)

(BR=EHBI - ABEFTE)

2008 2007 2006 2005 2004
$000F ¢ $000F $000F T $000F T $000F T
(As restated)

(E51)
Non-current liabilities Fhaas
Bank borrowings BITER (3,185) (5,915) (10,245) (3,733) (2,460)
Deferred tax liabilities ERHEARE (1,135) (1,021) (1,270) (2,226) (3,759)
Total non-current liabilities FRBEEAE (4,320) (6,936) (11,515) (5,959) (6,219)
Net assets BERE 708,659 569,457 420,232 356,548 315,094
EQUITY i
Capital and reserves attributable HEAQAREZFEA
to the Company’s equity holders ~ ZBRAR 1
Share capital e 38,119 37,732 37,502 36,389 36,889
Other reserves Hibf#E 128,334 74,209 67,847 57,681 74210
Retained earnings REEF
- Proposed dividends - Baks 39,918 34,121 18,786 27,830 16,600
- Others - Eft 462,131 390,068 276,034 220,813 174,916
668,502 536,130 400,169 343,213 302,615
Minority interests DERRES 40,157 33,327 20,063 13,335 12,479
708,659 569,457 420,232 356,548 315,094

Note: The Group adopted the new/revised standards and interpretations of ~ A7t - AEBEERBE-_TZTF=A=+—H

Hong Kong Financial Reporting Standards for the year ended 31 March IEF RN E B B E AR 2 37T
2006. Figures as at and for the year ended 31 March 2005 have been BRIRAIRER - R-_FFRFZA=T

—ARBEZAHLFEZBFERER
By R _BEOE=A=+—-BKREZE
ZEMIEFE 2 BFHREIBEFEZ
BFLAMEL BRI TMEE - PAALRAE -

restated as required. Figures as at and for the year ended 31 March 2004
have not been adjusted as it is not practicable to restate earlier years for
comparison purposes.
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TEREZERERAA 5



6

Financial Summary

05 iR

(expressed in Hong Kong dollars unless otherwise indicated)

(BR=BEHBI - ABEEFTE)

CONSOLIDATED INCOME STATEMENTS meBEmExR
2008 2007 2006 2005 2004
$000F 1T $000F T $'000F T $000F T $000F 7T
(As restated)
(E7))
Turnover BEE 1,616,485 1,678,402 1,089,209 931,951 602,149
Cost of sales HEMA (1,250,782)  (1,297,880) (837,930) (728,506) (469,215)
Gross profit 7 365,703 380,522 251,279 203,445 132,934
Other (losses)/gains - net £ (B8) / (21,346) 1,962 585 1,834 2,883
Y- 38
Distribution and seling expenses DEREEXH (26,096) (27,418) (32,868) (29,221) (27,260)
General and administrative expenses  — M RATEX (148,018) (143,252) (111,514) (95,950) (80,221)
Operating profit e R 170,243 211,814 107,482 80,108 28,336
Finance income BEKA 8,693 3,133 2,089 1,673 2,764
Finance costs BEKK (3,050) (5,975) (2,538) (1,182) (1912)
Profit before income tax FTEHATR R 175,886 208,972 107,033 80,599 29,188
Income tax expenses FEf It (24,593) (33,620) (14,545) (12,004) (5,247)
Profit for the year FERT 151,203 175,352 92,488 68,595 23,941
Attributable to: 5B
Equity holders of the Company KARRERBA 138,226 159,487 85,760 66,269 21,835
Minority interests DERF R 13,067 15,865 6,728 2,326 2,106
151,293 175,352 92,488 68,595 23,941
Note: The Group adopted the new/revised standards and interpretations ~ A/it + AEEEREBEE_TETF=A=+—H

of Hong Kong Financial Reporting Standards for the year ended
31 March 2006. Figures as at and for the year ended 31 March
2005 have been restated as required. Figures as at and for the
year ended 31 March 2004 have not been adjusted as it is not

practicable to restate earlier years for comparison purposes.

Fujikon Industrial Holdings Limited
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Chairman’s Statement
BV X &

To our shareholders

On behalf of the Board of Directors, | am pleased to present
the annual results of Fujikon Industrial Holdings Limited (the
“Company”) and its subsidiaries (“Fujikon” or the “Group”) for
the year ended 31 March 2008.

FY2008 was a challenging period for all manufacturers with
production bases in the PRC, yet Fujikon was still able to derive
certain advantages in the industry. As the management had
foreseen rising material and labour costs a year earlier, we
reinforced our cost down programme and managed to maintain
our gross profit margin above the 22% mark during the reporting
period. Our core businesses, including the audio and multimedia
products segments, also reported respectable gains in sales. In
fact, it was only our communication products segment which,
undergoing a transitional period, led to the Group’s slight decline
in total revenue. However, the sales contraction experienced
highlights our current efforts at developing a series of new
products in conjunction with a leading European mobile phone
manufacturer. From this transitional period will come high-value
products that will ensure the communication products business
continues to be a significant revenue source.

The position that we share with the European mobile phone
manufacturer is representative of a concerted effort on our part
to play a greater role as original design manufacturer. In our

Johnny Yeung B & i

Chairman &
HEMRRER
AANERRESEMAREE TS ETELER
ERAR(TRADEEKBRAR(IELE]

HEBDBEE-_FTT/\F=ZA=1+—HLt
FEZEFEERS -

—EEN\EFURFEHAAETRERALE
EpmBERmME @R mkE - @80
o BERMNEEERNETRE —EEDS - AR
EEEERN—FABERERMEH RS TR
PREVBE - W HNGR T RAERIEE - Bt
CIEEFAENXDEEERFTN22%A L - £E
MEZLER  BREERZEBEMEBT
BREABNHEER - FEL ERAKELE
BRE-REIBEEMNRDEFERERFRE—
RIFESR  EBCAMRERT RN EER
Hi - HBRAT @B TR - BEIEE
% SEFHRENSEEEMRBTHBEME
mEFLERBEBNEZRARR -

BPEBNTDEFREBNEFERTTE
BERKRENTEDEEURBEENA
B o ARRMHEEEH KRR EREEBH
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Chairman’s Statement
F O B

gradual shift away from the original equipment manufacturing
segment, bolstering ties with our global business partners will
become increasingly important. To win their trust and support
we will double our efforts at research and development (“R&D”)
S0 as to be in step with the latest technologies. Concurrently, we
will remain abreast of the newest consumer trends.

Certainly, the audio and multimedia products businesses provide
ample proof of what strong R&D capabilities and healthy
relationships can achieve. In the case of the audio products
segment, we have enhanced ties with a well-known premium US
audio brand while at the same time attracted two established
European acoustic brands into the fold. Our R&D prowess
consequently gave rise to a series of high-end headphones,
and we will be cooperating with other key customers in efforts
to bolster the breadth and depth of their product lineups. The
multimedia products business also sustained steady growth
with a significant portion of its revenue derived from Microsoft.
By preserving this valuable relationship, we have continued to
reinforce our standing as a world-class electro-acoustic group,
a position from which to drive our business growth.

Looking ahead, we remain optimistic about all of our key business
interests. As said, the communication products segment is
set to capitalise on new product launches that will allow us to
enjoy increased revenue, while bonds with key customers will
grow from strength to strength. Similarly, ties with our European
partners in the audio segment will ensure that trendy, stylish, and
comfortable headphones with high acoustic quality will come to
fruition. As for our multimedia products business, here too we
maintain a positive outlook, and not just because of our strong
ties with Microsoft, but rather for the burgeoning relationship we
share with a global manufacturer of multimedia products.

The strengthening associations we enjoy with our existing clients
have highlighted the merit of the Group’s strategy to play a
partnership role in product development, a role that will not only
allow us to realise financial growth but consolidate our position
as a leading manufacturer for the world’s foremost brands.

Fujikon Industrial Holdings Limited

BB - FTAREIREBR BRI EZ
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DIVIDENDS

The Board of Directors have recommended the payment of a final
dividend of HK5.0 cents per share along with a special dividend
of HK5.0 cents per share, making the annual payout at HK15.0
cents per share.

APPRECIATION

On behalf of the Board of Directors | would like to offer my
appreciation to our business partners, customers and stakeholders
for the continuing support which has proven pivotal for our
ongoing growth. The dedication and diligence demonstrated
by our management team and staff certainly merits recognition
as well. Entering a new financial period, we will endeavour to
enhance the Group’s performance and deliver greater returns to
our shareholders.

Yeung Chi Hung, Johnny
Chairman
Hong Kong, 3 July 2008

Chairman’s Statement
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With a quarter century of experience in the electro-acoustic industry,
we offer comprehensive project and program management senvices
o top-tier ODM/OEM customers worldwide.

Headguartered in Hong Kong with production facilities in Dongguan,

our collective technological resources and scalable manufacturing
services give us a real edge. Combining knowledgeable engineers
with state-of-the-art equipment, we provide an advanced
environment for product development and innovations.

You are invited to experience our professional services that our
loyal customers are currently enjoying. Contact us today to learn
more about how we can meet your unigue sourcing needs.

—_— =

Fu_jlkon @ F€ (€ ©Bluetooth
000 EE
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Management Discussion and Analysis

BUSINESS REVIEW

Indicative of the communication products segment’s entry into
a transitional period, the Group experienced a slight decline in
revenue of 3.7% to HK$1,616.5 million. However, thanks to the
continuous implementation of an effective cost down programme,
the Group’s gross profit margin of over 22% remained comparable
to that of the previous financial year. In terms of profitability, profit
attributable to shareholders contracted to HK$138.2 million
(FY2007: HK159.5 million), due in part to a decrease in revenue
from the communication products segment. Nonetheless, sales
from the Group’s other core businesses, such as audio products
in particular, achieved satisfactory growth. Although external
factors had an adverse effect on Fujikon’s performance, rising
material and labour costs were effectively managed via prudent
management and enhancement of productivity.

Product Mix Analysis

For the year ended 31 March 2008, the communication
products business remained the largest revenue earner for the
Group, accounting for 31.4% of total revenue. Excluding the
communication products segment, audio products, multimedia
products, electronic products, accessories and others, and
electro-acoustic parts accounted for 28.1%, 9.2%, 28.9%, and
2.4% of total revenue, respectively.

Core Businesses

Communication Products

During the year, the Group bolstered relations with a leading
European mobile phone manufacturer through co-development
of new products, consequently enhancing its position as an
original design manufacturer. Due to the transitional period in
which new products were undergoing development, sales from
the communication products segment was down from HK$604.7
million reported in FY2007 to HK$507.5 million. However, given
that Fujikon and the aforesaid customer are jointly preparing
to deliver the new range of models on the market; the Group
stands to benefit from contributions made from the launch of
such products in the coming years.

L L S5

£ e) -

TR BNERESERBERBOTE &£
@WH&AE%&TE%S 7%%1,616,500,000/%
JT o AT *ﬁﬁ?ﬁ%lﬁﬂﬁﬁﬁx&m;ﬂzm
HIEHE - 2FEFREERFNR22% L

— By BEERE - BFFE - Hﬁ%ﬁ@ﬁ
st AL 4 138,200,000 T ( ZEZH4F
P EE © 159,500,000/ L) © o AR
BANEREBHWA TR - @& a0k
SEHEMBELOEBNEEFERSAME
EFEZ2ERMNRBALERT - BRINEERE
ZHETENEERAEKAAYE  BE
BB REENRAETERRESEES
BIRER R R RS TR A S 15 KA R
jj °

EmASDIT

HE_ZZNF=-A=1+—HIFE ' @
EmFEBNEEEZERRARIER - EEBIKA
31.4% - ko F2ER ZHBER - &
FTEmMmMES  URBEBZTMHDFNERIKIA

28.1% > 9.2% ~ 28.9% }M2.4% °

BB

B Em
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604,700,000/ Jt T F& £507,500,000/%
o AM BEtmBE Mg, FEEHELS
FOMELSRE G - TEEITERRENE - SE A
RERZEEmEEEATROER °
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Management Discussion and Analysis
O R Moo i

BUSINESS REVIEW (Continued)
Core Businesses (Continued)

Audio Products

Among the highlights of the year was the audio products segment
which continued to realise solid sales growth. From FY2004 to
the year under review, this segment achieved a combined annual
growth rate (“CAGR”) of 12.9%. For FY2008 alone, this area of
business saw sales rise by 7.8% to HK454.2 million (FY2007:
HK$421.3 million). Fuelling this solid performance has been
Fujikon’s strengthening ties with a premium US audio brand for
which the Group anticipates further business growth.

Multimedia Products

Achieving a CAGR of 29.0% for the five-year period that
includes FY2008, the multimedia products segment remains
a steady source of revenue for the Group. During the vyear,
HK$148.5 million in sales was reported, up from HK$144.7
million in FY2007. While the shipment of headsets to Microsoft
for bundling with their Xbox 360™ game consoles continued
to account for a majority of the Group’s multimedia products
business, significant sales were achieved via ties with a global
manufacturer of multimedia products driven by surging demand
for internet instant messaging, online games and other internet
applications.

Non-core Businesses

Electronic Products, Accessories and Others

As an important part of the Group’s vertical integration, and
propelled by growth from external sales, this segment experienced
a significant 12.8% rise in sales over FY2007. Generating total
revenue of HK$466.8 million (FY2007: 413.7 million) during the
review period, this was largely attributed to increased sales of
cables as used for electronic products. In view of strong market
demand for electro-acoustic products, this segment is expected
to maintain healthy growth in the years to come.

Electro-acoustic Parts

Intent on withdrawing from the FM transmitter business, this
segment expectedly contributed less to the Group’s overall
revenue, experiencing a decline in revenue of 58.0% to HK$40.0
million (FY2007: HK$94.0 million). Though revenue contribution
from FM transmitters is anticipated to continue to diminish,
Fujikon will take the opportunity to direct existing customers from
this business to its other areas of expertise.

Fujikon Industrial Holdings Limited
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BUSINESS REVIEW (Continued)
Non-core Businesses (Continued)

Market Analysis

Well aware of the importance for perpetuating ties with world-
class customers possessing international presence, Fujikon has
continuously nurtured such associations, consequently shipping
its products to their desired destinations or markets. Such
products are often redistributed by customers to different points
across the globe, thus allowing Fujikon to be less susceptible
to individual market conditions. As of the latest financial period,
revenue by geographical markets is well divided across Mainland
China, North America, Other Asian Countries, and Europe at
33.0%, 26.4%, 19.9%, and 18.0% respectively, with other
countries accounting for the remaining 2.7%.

PROSPECTS

Despite marginally diminished performance during the year, the
management remains optimistic about the Group’s core businesses
in the near future, drawing confidence from Fujikon’s strength in
original equipment manufacturing and increasing participation in
original design manufacturing. Instead of expanding the customer
base aggressively, the Group will strive to devote more resources
in R&D to enrich and enhance the product range.

Having established strategic ties with a leading European mobile
phone manufacturer where relations have continued to flourish,
revenue from the communications products segment is set
to rebound in the next few years as the transitional period
experienced gives rise to new product launches. With a series
of replacement products, high-value products and Bluetooth
devices set to reach global customers, Fujikon expects to realise
higher margin from such introductions.

As for the audio products segment, the trend towards “music on
the go” and consumers requiring superior acoustic capabilities
will create strong demand for high quality earphones and midsize
headphones. Experienced in serving the world’s premium brands
and as a preferred partner of these companies, the Group
is in a favourable position to capture abundant opportunities
ahead. In addition to ties with a premium US brand, the Group
has recently secured the backing of two established European
acoustic customers, spurring co-development of a series of high-
end headphones for further business growth.

Management Discussion and Analysis
O E R Mo A
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PROSPECTS (Continued)

The multimedia products segment looks set to continue
generating steady contributions to the Group as it enters a
new financial term. With interest in Microsoft Xbox 360™ game
console bundling headsets expected to remain firm, and demand
by a global manufacturer for multimedia headsets, as used in
conjunction with instant messaging, online gaming card and other
internet applications, continuing to grow, the Group expects this
area of business to achieve further inroads.

Even though the management is positive towards Fujikon’s future
outlook, to support such optimism will require added emphasis
on bolstering ties with its key customers. Precedents indicate
that such alliances have spawned opportunities for the Group
to consolidate its position as an original design manufacturer,
enhance its competitiveness, and increase customers’ confidence
and trust in Fujikon. Accordingly, the onus will be on the Group
to back such valued relationships through continuous progress in
the areas of R&D. In addition to enhancing front-end capabilities,
bolstering backend competencies to combat rising raw material
and labour costs is equally imperative; hence, supply chain
management and manufacturing capacity must be constantly
monitored and enhanced. By utilising a holistic approach, Fujikon
is thus confident of its ability to achieve sustained long-term
growth.

FINANCIAL REVIEW

For the year under review, the gross profit maintained above
22% this year. The stable gross profit was mainly attributed
by the continuous enhancement on supply chain management
and operational efficiency even though there are a number of
adverse factors that put pressure on the cost margins, including
the appreciation in RMB and the soaring cost for labour and
materials.

Distribution and selling expenses was decreased by approximately
4.8% to HK$26.1 million this year (FY2007: HK$27.4 million).
General and administrative expenses rose by approximately 3.3%
to HK$148.0 million this year (FY2007: HK$143.3 million). The
increase was mainly due to a share-based payment expense of
HK$5.9 million incurred for this year.

Fujikon Industrial Holdings Limited

RE (#)

EH—EMRFE  SRBEREHSES
REBSKIBENER - ARBHT S EM
#Xbox 360™i5 B i Bl E H #AD AT KA
U AR —HKERZREBERRERE A E
RRANESEE « B LB R REME RS
AGNZREERBRFBELER  SEEY
thEB BB EE - FBR -

BEEHEISNERBASRRER &N
EREEFTERIBETFPE S INBEIEH
B —HUKR SERTIBEPMEVMNE
THRELSEEMERS  REARRRKRE
BEHA - RABRFENRIEREFPHEL
BOELMET - BRI SEHERHE
SEEZFPNMBETENZERT PR - It
Sh - BRT ISR ATAR A B ROBESISN - BRTTEE)
BN R F R 8 TRA LR RREE
2 o At S ESEHER MR e E IR
REERS - BEARAEENRKE  FL°
BEULEBEEIREER -

Bt %5 o R

REBFE  AFEEZENERFE22%IA
- BEAEETTHER(BEARBAE
Ko N TR DR AN TR ) 3 58 BR A 2K 48 A JBE
B EFRDERBEKRFE - W EZHRE
BHHEREERZERERIEHLEME -

DHERBEEZHREAFER D HN48%E
26,100,000 T ( Z Tt FH KB F E :
27,400,000 7L ) © —M R ITHEEZ B R X
FEEIN43.3% % 148,000,000 L ( ==&
ZEEBBRFE 143,300,000 ) © E
EHRAFEEEAZ ARG XA FHERS
5,900,000/ JLATEX °



FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

Net current assets at 31 March 2008 amounted to approximately
HK$457.0 million (FY2007: HK$322.0 million). The Group’s current
and quick ratio were approximately 2.5 times (FY2007: 1.9 times)
and 2.0 times (FY2007: 1.3 times), respectively.

The Group had cash and bank deposits (included pledged bank
deposits) of approximately HK$325.6 million at 31 March 2008,
representing a significant increase of approximately 2.0 times
against approximately HK$160.4 million last year. Approximately
41.9%, 9.5% and 48.1% of the total cash and bank deposits
were denominated in Renminbi, Hong Kong dollars and US
dollars, respectively and the remaining in other currencies. At
31 March 2008, the Group had aggregated banking facilities
of approximately HK$388.5 million (FY2007: HK$333.3 million)
from several banks for loans and trade financing, with an unused
balance of approximately HK$354.9 million (FY2007: HK$277.0
million).

Capital Structure

At 31 March 2008, the total borrowings of the Group were
approximately HK$33.6 million (FY2007: HK$49.2 million), of
which approximately 90.5% and 9.5% were due within one year
and between two to five years, respectively.

The Group’s borrowings consisted of several secured short-
term bank loans of approximately HK$27.7 million (FY2007:
HK$36.6) and a hire purchase loan of approximately HK$5.9
million (FY2007: HK$8.6 million) of which approximately 82.4%
was denominated in Renminbi and the remaining in Hong Kong
dollars. The Group did not have any unsecured shorter-term bank
loan this year (FY2007:HK$4.0 million).

Approximately HK$55.1 million of certain properties and
machinery and land use right have been pledged for several
secured short-term bank loans and a hire purchase loan (FY2007:
HK$53.6 million). The Group’s borrowings bore interest at rates
ranging from approximately 2.8% to 7.5% per annum (FY2007:
ranging from 3.8% to 6.4%).

Management Discussion and Analysis
H g S R i

M ERE (&)

NZZENFZA=+—H  RBHEEFE
#) /457,000,000 T( Z 2 FHHF
€ : 322,000,000/ L) - NE B 28 &
R DRI E25E( BT FHHF
B 1.9E) M2 0 (—ES+-FHHRERE ¢
1.3fF) o

AEBR_ZEENF=ZA=1+—HZR
S RBTHERAEKEERBRITIFERO A
325,600,000/8 7t * & & & £9160,400,000
BILAME EF#92.065 © #941.9% ~ 9.5% &
481N HE RIBITHEREBDUAAR
BTN ETTHE RN ZEEAM
BEGE - RZEENF=A=+—8"
AEBEZIRITRE G £ 49/2388,500,000/%
T(ZEZEFHHFE : 333,300,000/
L) BREAZRBIIZERRESEE -
M A& 8B 2 8 584 A354,900,000/8 70( =
T HFRHBERE : 277,000,000 7T) °

BEREE

R-ZETZNFZA=Z+—H AEBEZEE
4AFE4) 533,600,000 T( ZEZEFHHK
FE 149,200,000/ 70 ) + EF4990.5% K&
95%NRIN—FARAR —_FEEZRERNDIE -

AEEBZZEEEREZEERFEHR
17 B # #)27,700,0008 T ( — T Z+ F 5
B & € : 36,600,000 L) RHEE XY
5,900,000 M( Z T+ F W R F E :
8,600,000/ 7L ) * H A #82.4% U A R ¥
A HBUBEBHE - AFEAEETE
FRBEHFZEHBETEFR(ZEELFEH
B4EFE ¢ 4,000,00007T) °

= T #955,100,000/8 T 2 ¥ 2 M g2 & £+
HEREEIEASZEREBEHRTERK
HEERZERARM T UER( ST £F
Y EE : 53,600,00087L) c NEE 2 &
BRFENERL28EETSEFBE(ZEE
FHWER  H93.8EF6.4E) ©

ot

TEREZERERAA

15



16

Management Discussion and Analysis
R R DR

FINANCIAL REVIEW (Continued)

Capital Structure (Continued)

The Group’s gearing ratio at 31 March 2008 was approximately
5.0% (FY2007: 9.2%), which was measured on the basis of total
borrowings as a percentage of total equity attributable to the
equity holders of the Company. If the balance of cash and bank
deposits at 31 March 2008 was taken into account, the Group
was in a net cash position.

Foreign Exchange Exposure

The Group mainly operates in Hong Kong and Mainland China
with most transactions settled in Hong Kong dollars, Renminbi
and US dollars. The Group is mainly exposed to foreign exchange
risk arising from future commercial transactions, recognised
assets and liabilities denominated in currencies other than the
functional currency of the group entities to which they relate.
The Group entered into foreign currency forward contracts to
manage such exposure.

Employee Information

At 31 March 2008, the Group employed a total of over approximately
10,000 (FY2007: over 12,000) employees. The employment costs
(including the directors’ emoluments) accounted for approximately
HK$267.7 million (FY2007: HK$250.3 million).

The Group has developed its human resources policies and
procedures based on performance and merit. Employees are
rewarded on a performance-related basis within the general
framework of its salary and bonus system. Discretionary bonus is
linked to the profit performance of the Group as well as individual
performance. Benefits include staff accommodation, medical
schemes, share option scheme, Mandatory Provident Fund for
employees in Hong Kong and statesponsored retirement plans for
employees in the Mainland China. The Group has also developed
training programs to its management and employees to ensure
they are properly trained.

Financial Guarantee

At 31 March 2008, the Company had provided corporate
guarantees of approximately HK$435.2 million (FY2007:
HK$260.7 million) to several banks to secure banking facilities
of its subsidiaries. The facilities utilized by the subsidiaries at 31
March 2008 approximately HK$33.6 million (FY2007: HK$56.3
million).

Fujikon Industrial Holdings Limited

B EIRE (&)

BEXRRE(E)

AEBR-_ZEZENF_A=Z+—HZER
BELROE5.0% (CBETFHREFE
9.2%) * HIREEESTEL EEZIK Bl
BEAZESBRAZABDLE - HEER
—EENF=ZA=1+— Ezfﬁi&fiﬂrm
EHetE - AIAEEERFR RN

B R B

AEEFEREERPRBEANGCEER - M
RBAZHTIAETL - ARBRETFE -
AEEFBAZRAEEEEUNEETEY
BEEELINEBHEZ AREER S B
REERBEZIINERR - REEB T
ERIANEREEAR -

EEEHR

RZZBEENF=ZRA=+—H FEEHLE
410,000 ( —ZES+FHBEFEE : @
12,0008 )EE - EERA(BREFHS)
#1/267,700,0008 T( Z T+ F W B F
€ : 250,300,000/ 7C) °

AEETRE THERRLKESFTANER
HREERF BESREBEER ZHMRIE
AHIERETIRRGETETRH - WISEA
?ﬁ‘qﬂ$$lZm?ﬁJi’%iﬁ&ﬂ%UEIZi‘%fﬁfﬁ

T MEERMEREES quilJ I
RETE - %Sx%ﬁ/\Z%%%lJli Eat & K
WE,\Z!ZMEWJEJ?U $%IJTE
%Eﬁqﬂﬁﬁi%@f FEANET 8 - DARER (R
FEBEEE -

PBER

RZZEZENF=ZA=+—H ARFRERAZ
R 88 17 4% 11 49435,200,000/8 T ( — 2 F +
FEBHEE - 260,700,000/ 7T ) 2 A A ¥
R UERENBARZBITEEZER -
WBARN-_ZEENF=A=+—HFRAZ
=B 54 /533,600,0008 T ( Z 22+ F
KEE : 56,300,000 7T) °



Biographical Details of Directors and Senior Management

EXECUTIVE DIRECTOR

Mr. YEUNG Chi Hung, Johnny, aged 63, is a co-founder of the
Group. He has been the Chairman and the executive Director since
2000. Mr. Yeung is responsible for the overall strategic planning
and business development of the Group. He is instrumental in
the formulation and implementation of the business policies of
the Group. Mr. Yeung was elected the Honorary Fellowship 2004
by the Professional Validation Council of Hong Kong Industries
and Directors Of The Year Awards 2007 (Executive Director):
Listed Companies (SEHK — Non Hang Seng Index Constituents)
by the Hong Kong Institute of Directors. Mr. Yeung has over 40
years of experience in the electronics and acoustics industry. In
addition, Mr. Yeung is the Executive Committee Member of the
Chinese Manufacturers’ Association of Hong Kong, a President
of the Professional Validation Council of Hong Kong Industries,
a Council Member of the Hong Kong Quality Assurance Agency
Governing Council, the Vice Chairman of Hong Kong El