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Chairman Statement
FEHREE

Dear Shareholders,

| hereby present the annual report of HyComm Wireless Limited
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) for the year ended 31 March 2008 and summarise
below the recent development of the Group.

RESULTS OF THE GROUP

During the year ended 31 March 2008, the Group recorded
turnover for the year of approximately HK$11.1 million and loss
for the year of approximately HK$28.3 million. Loss for the year is
mainly attributable to deficit arising from revaluation of investment
properties and impairment loss recognised in respect of available-
for-sale financial assets during the year.

DIVIDEND

The Board of Directors (the “Board”) does not recommend the
payment of final dividend for the year ended 31 March 2008.

BUSINESS REVIEW

During the period under review, the decrease in turnover
by approximately HK$2.1 million is mainly attributable to
the decrease in income from short message services by
approximately HK$1.3 million and decrease of rental income by
approximately HK$0.6 million. The record of loss for the year of
approximately HK$28.3 million was mainly due to deficit arising
from revaluation of investment properties and impairment loss
recognised in respect of available-for-sale financial assets during
the year. The investment properties have, to certain extent,
continued to contribute to the Group.
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Chairman Statement (Continued)
FFEREE(E)

PROSPECTS Al =

It is expected that the property market, particularly in the FEBEEEEWEDE  BRREEMHABNAIEF
residential sector, in Hong Kong will remain stable in future. The & - EE @B TERTEREAE  HEMiEeiEEH
Board will review its investment portfolio from time to time so  Z{BfE - i) - EEYERE KRS EBD AR
as to enhance the value of the Group. Moreover, it is expected EEERHEBTRMZEY - Z—HH  NEEBE S
that property investment and SMS businesses remain to provide — BRI ANE - AEBEREFEFRIZEETRER
stable earning base for the Group. On the other hand, it is the (EEHHERKL  RIEH A AAEB S KIETEHNE
mission of the Group to strengthen and diversify the income — WzERAEUA -

streams. The Group has set up new businesses in area of the

provision of loan financing and the operation of leasing of car

parking spaces, which both in return provide stable interest

income and rental income.

LEEL
SRR AR

LAI Yiu Keung EE
Chairman BB
Hong Kong, 25 July 2008 'S ZEZN\FLA=-+HH
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Biographical Details of Directors

EEZAHERE

EXECUTIVE DIRECTORS

Lai Yiu Keung, aged 58, is the chairman and managing director
of the Company. He is the founder of the Group and has over 26
years of experience in the property business and construction
industry. Prior to establishing the Group in 1980, Mr Lai had eight
years of experience as a planning designer of buildings in two
architectural firms. He has been in charge of the acquisition and
overall development of the technology-related & communication
businesses of the Group over the past few years. He is currently
responsible for the overall management, corporate strategy and
daily operations of the Group.

Liu Shun Chuen, aged 45, was appointed as an executive director
on 12 October 2007. He is responsible for the overall corporate
strategy of the Group. He holds a Bachelor of Science degree
in Business Administration from San Francisco State University,
the United States of America, and a Bachelor degree in Estate
Management from University of Reading, United Kingdom. He
has more than 10 years experience in property development and
investment in Hong Kong and the PRC.

Yeung Sau Chung, aged 42, was appointed as independent
non-executive director on 6 November 2007 and re-designated
as executive director on 11 December 2007. He is currently
responsible for the overall management of the Group. He has
more than 15 years experience in research and analysis of
investment portfolio and risk management. He holds a Bachelor
of Arts degree in Accountancy from City University of Hong Kong.

HITES
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Biographical Details of Directors (Continued)

ESCHAEE (&)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Wu Wang Li, aged 32, was appointed as an independent non-
executive director on 31 December 2007. He obtained his
bachelor of commerce degree from Deakin University and has
over 9 years of experience in auditing and accounting profession
and consulting services. He is a director of Skywise Consultants
Limited, which is principally engaged in provision of business
consulting services such as financial and accounting services
and is admitted to the status of Certified Practicing Accountant
of CPA Australia. Currently, he is an independent non-executive
director of Tomorrow International Holding Limited (Stock Code:
760).

Ng Wai Hung, aged 44, was appointed as an independent non-
executive director on 10 January 2008. He is a practicing solicitor
and a partner in lu, Lai Li, a Hong Kong firm of solicitors and
notaries. He has extensive experience in the area of securities
laws, corporate law and commercial law in Hong Kong and has
been involved in initial public offerings of securities in Hong Kong
as well as corporate restructuring and merger and acquisitions
and takeovers of listed companies. He frequently advises
multinational and Hong Kong corporations on private equity
investments, joint venture as well as regulatory compliance.
Currently, he is an independent non-executive director of KTP
Holdings Limited (Stock Code: 645), Fortune Sun (China)
Holdings Limited (Stock Code: 352) and Tomorrow International
Holdings Limited (Stock Code 760).

Jacobsen William Keith, aged 41, was appointed as an
independent non-executive director on 20 June 2008. He has
more than 15 years experience in corporate finance and business
development. He holds a Bachelor of Laws from the University
of Hong Kong and a Master of Business Administration from the
University of British Columbia.

BN IEMITES

ReME - BFERE - RZTTLF+-_A=+—H
BZERBEIIFRNITES - KIEDeakin University7d
REST260  HEXBRGTHEERERRS
F o i B Skywise Consultants Limited(;Z AR 2 £ E
XBRREVBREHSEGERRE) 2EE 1
BRSNS ETANERE - RIRERBEREEER
ARG : 760) 2 B IENITES ©

REW - BF445 - R-ETZNF-ATREZER
BIIEITES - RRREEN - BRMETEMT
ZEBA  IBRFEMTREBRMITRABA - ®
EBBZERED - REVEDIREFED ST HERE
s MEBSHEZEFFNEBZARRFREEN
RETRRGRSEAE  WHEAHEIEEKBEEY -
BERLARKRE - a2 CERROEFHEME
B AR MEEATHRHERRYE - FRABAEEE
RAB (B - 645) « Bl (FEDZERER AT
(Bt (5% - 362) MR B EEAR AR (BRH K
5% 760) 2B IFRITES -

Jacobsen Wiliam Keith * BF415% - R=ZZTZ/)\E R
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Biographical Details of Senior Management

SREEEHABERE

SENIOR MANAGEMENT

Miss Law Pik Kam, Peggy was appointed as the company
secretary and qualified accountant of the Company on 23 April
2008. Miss Law was a management accountant of various
companies and has over 15 years experience in accounting,
finance and treasury control. Miss Law is an associate member of
the Hong Kong Institute of Certified Public Accountants.

SN ERE
BEZ/NMAR_ZEZENFNA -+ =—BEZITALR
AN ARIWERAERSHE - B/NMEZ AZE AR
MERSE  YRes - BERESEE AR
BHEFEE - B/ NNEABFSHIIASEE
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Report of the Directors
EEERE

The directors submit herewith their annual report together with
the audited financial statements for the year ended 31 March
2008.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of its principal subsidiaries
are set out in note 38 to the financial statements.

FINANCIAL STATEMENTS

The results of the Group for the year ended 31 March 2008 and
the state of the Company’s and Group’s affairs as at that date
are set out in the financial statements on pages 31 to 108.

DIVIDENDS AND RESERVES

The directors do not recommend the payment of any dividends
for the year ended 31 March 2008.

Details of the movements in reserves of the Group and the
Company during the year ended 31 March 2008 are set out in
note 27 to the financial statements.

INVESTMENT PROPERTIES

The investment properties of the Group were revalued as at 31
March 2008 and the resulting deficit arising from revaluation
amounted to approximately HK$8,100,000 (2007: Surplus of
HK$18,250,000).

Details of these and other movements in the investment
properties of the Group are set out in note 12 to the financial
statements.

EEEERSRENE_TT/\FSAS+ALA
F2 FRREE IR -

B
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AREBE-FTTN\E=A=+-RILFEIEER
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EETRBREHE_PE\F=A=T—BILFE
2B -
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2B BRE - SRS RAN 27 ¢
BREME

AEBZREMER—_TZTN\F=A=+—HEH -
B2 EHEMLEES8,100,0007( ZEZTLFE : 8
#18,250,0007T 2 3E(E) °
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BHRRMIEE12
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Report of the Directors (Continued)
EEERE(E)

PROPERTIES, PLANT AND EQUIPMENT

The buildings of the Group were revalued as at 31 March 2008
and the resulting surplus arising from revaluation amounted to
approximately HK$27,000 (2007: HK$285,000).

Details of these and other movements in the properties, plant and
equipment of the Group are set out in note 13 to the financial
statements.

BANK AND OTHER BORROWINGS

Details of bank and other borrowings of the Group as at 31
March 2008 are set out in note 22 to the financial statements.

CONVERTIBLE NOTES

Details of the convertible notes are set out in note 24 to the
financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during
the year are set out in note 25 to the financial statements.

MAJOR PROPERTIES

Particulars of the major properties of the Group are set out on
pages 111 to 112.

M - BB kR
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Report of the Directors (Continued)
EEERE(E)

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:

Mr Lai Yiu Keung, Chairman
Mr Liu Shun Chuen

Mr Yeung Sau Chung

(Appointed on 12 October 2007)
(Appointed as independent

non-executive director on

6 November 2007 and

re-designated on

11 December 2007)
(Appointed on 6 November 2007

and resigned on 11 July 2008)
(Resigned on 18 December 2007)
(Resigned on 27 December 2007)
(Resigned on 4 January 2008)

Mr Wan Tak Wing, Peter

Madam Chung Lai Ha
Mr Lai Man Kon
Mr Kwok Chong, Anthony

Non-executive director:
Madam Ho Yee Lin, Elaine (Appointed on 18 December 2007
and resigned on 1 February

2008)

Independent non-executive directors:
Mr Wu Wang Li (Appointed on 31 December 2007)
Mr Ng Wai Hung* (Appointed on 10 January 2008)
Mr Jacobsen William Keith (Appointed on 20 June 2008)
Madam Tam Chi Ling, Elaine (Appointed on 18 December 2007
and resigned on 20 June 2008)
(Resigned on 31 December 2007)
(Resigned on 9 January 2008)
(Resigned on 10 January 2008)

Mr Ng Wai Hung*
Mr Chan Kwok Kay
Mr Li Mow Ming, Sonny

*

Two different individuals

In accordance with Bye-law 86(2), Mr. Liu Shun Chuen, Mr.
Yeung Sau Chung, Mr. Wu Wang Li, Mr. Ng Wai Hung and Mr.
Jacobsen William Keith will retire from office at the forthcoming
annual general meeting and, being eligible, offer themselves for
re-election.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation,
other than statutory compensation.

%&EE%E /\/j
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Report of the Directors (Continued)
EEERE(E)

RELATED PARTY TRANSACTIONS AND
DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 33 to the financial statements:

(i)  there were no other transactions which are required to
be disclosed as related party transactions pursuant to
the requirements of The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”); and

(i)  there were no other contracts of significance to which the
Company or any of its subsidiaries was a party and in which
a director of the Company had a material interest, whether
directly or indirectly, subsisting at the end of the year or at
any time during the year.

DIRECTORS’ INTERESTS IN SHARES

As at 31 March 2008, the interests and short positions of the
directors, the chief executive and their associates in the shares
of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”) which have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which
were recorded in the register required to be kept pursuant to
section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the
“Model Code”) of the Listing Rules on the Stock Exchange were as
follows:

FEALR D MEBEFREH I EE
BRES R A LSS R B E ) ¢

() YEEMOXZIREFEBAEIZIMERIARE
FEmRA ETRA D ZREBREREE
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DI ([ EH R EE GG ) EXVED) 2B - %

%%

“ﬁE*ETF B5 AR IEBIEXVERET B8 IS
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Approximate
percentage of

Number of Total number shareholding in
Name of director Type of interest shares held of share held the Company
BEXAARE
EENE EEER BFERGHE BEEROHE BMABA
Mr Lai Yiu Keung Corporate (Note 1) 240,700,000
Rt NE(H721)
Personal 151,000,000 391,700,000 9.41%
A
Madam Chung Lai Ha Family (Notes 1 & 2) 391,700,000 391,700,000 9.41%

BEELT
(resigned on 18 December 2007)
(RZEZLF+ZA+/\BEHE)

B (Ht1k2)
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Report of the Directors (Continued)
EEERE(E)

DIRECTORS’ INTERESTS IN SHARES (Continued)

Notes:

1. 210,700,000 shares are registered in the name of United Man’s
Limited, a company incorporated in the British Virgin Islands and
the remaining 30,000,000 shares are registered in the name of
Justgood Limited, a company also incorporated in the British Virgin
Islands. The entire issued share capital of these two companies is
beneficially owned by Mr Lai Yiu Keung.

2. Madam Chung Lai Ha is the spouse of Mr Lai Yiu Keung and is
deemed to be interested in those shares of the Company in which
Mr Lai Yiu Keung has an interest.

In addition to the above, the following director beneficially owned
non-voting 5% deferred shares in the following subsidiary of the
Group as at 31 March 2008:

Name of subsidiary
MEBLRERE

Name of director
EEMSE

BERRD 2 )

et

1. 210,700,0008% A& 17 LATE 22 8 B 2 B¥ & sx S22 A F)
United Man’s Limitedz ## %5 + M #t 730,000,000
% A% 17 LA 7E 32 8 S & B¥ & 51 i Bk 7 2 A @] Justgood
LimitedZ ZZEZ50 - ZMER A2 B EITIRAY H
RS EERER -

2  EEBEZTAREBELEZES  BIRGIERRER
FERARR CANATRM T HEA R o

BREmEN A TEFR_TTNF=A=1+—RHE
BB ANEE THIME QR 2 B RS EILAL -

Number of non-voting
5% deferred shares
EIRERES%ELERER

Mr Lai Yiu Keung
RigsR A REBXARAA

The non-voting 5% deferred shares carry no rights to dividends,
from a practical view point, or to receive notice of or attend or
vote at any general meetings of or to participate in the surplus
assets of the above-mentioned companies by virtue of or in
respect of their holdings of such deferred shares.

Save as disclosed above, as at 31 March 2008, none of the
directors or the chief executive or their associates had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
which had to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or
which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which were required,
pursuant to the Model Code, to be notified to the Company and
the Stock Exchange.

Oriental Gain Properties Limited

3,710

BREESHECRER LT ERAMFARFTRIT
s T B A5 R M B B B SRR MR S X R RR &
ZBE TAAHEZERRZAGENEG LIRER
EEZERRZRBEE -

B EXHEEN R_ZTN\F=ZA=1+—H RE
EFFRTRABRBEZHEARBERARAFHE
EFRESEE 2 M - BREROHESS - #A
BIRBES LA EGROIEXVEBETRESD EME A
NE R EEIORE - JRBRBESRE K
15155 352 5 35 TE AL 8RN % R B P & RC i 0 2 B 3
KB HBRBIRETAIRG AR R MR P2 g

FAAR o
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Report of the Directors (Continued)
EEERE(E)

SHARE OPTIONS

Pursuant to a resolution passed at a special general meeting of
the shareholders held on 15 July 2002, the Company terminated
the old share option scheme and adopted the new share option
scheme (the “New Scheme”) on 9 September 2002.

The primary purpose of the New Scheme is to provide incentives
to directors and eligible employees and it remains in force for a
period of 10 years commencing on 9 September 2002. Under
the New Scheme, the directors may, at their absolute discretion,
invite any person belonging to any of the following classes of
participants to take up options to subscribe for shares in the
Company:

(i)  any employees, executives (including any executive directors
but excluding any independent non-executive directors and
non-executive directors), managers and consultants of the
Company, any of its subsidiaries or any entity (“Invested
Entity”) in which any members of the Group holds an equity
interest;

(i) any non-executive directors (including independent non-
executive directors) of the Company, any subsidiaries or any
Invested Entity;

(i) any suppliers of goods or services to any members of the
Group or any Invested Entity;

(iv) any customers of the Group or any Invested Entity;

(v) any persons or entities that provide research, development
or other technological support to the Group or any Invested
Entity;

(vi) any shareholders or any members of the Group or any
Invested Entity or any holders of any securities issued by any
members of the Group or any Invested Entity;

(viil) any advisors (professional) or consultants to any area of
business or business development of any members of the
Group or any Invested Entity; and

(viii) any joint venture partners or business alliances that co-

operate with any members of the Group or any Invested

Entity in any area of business operations or development.

R R
RBRER —TT -4+ ATHBRTZRRERIA

G LRBZRER

ARFR=BR=FAANAK

LHERERGER S - SRR RS ([ #atEl]) -
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(i)

(iv)

(vi)

(il
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A
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AREBEAIR B QR SRR PTIRE R BERATS
ERBREHRE 2 BEERAAIER &

HALEEMIKE R B HEAAIRE R B E
A HEBEELEREEZAEBHAER

Hﬁi BB o

I om

HyComm Wireless Limited ZRBAFESHRAT  Annual Report 43 2008

13



Report of the Directors (Continued)
EEERE(E)

SHARE OPTIONS (Continued)

The total number of shares in respect of which options may be
granted under the New Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time without
prior approval from the Company’s shareholders. The number
of shares in respect of which options may be granted to any
individual in any one year is not permitted to exceed 1% of the
shares of the Company in issue at any point in time without prior
approval from the Company’s shareholders. Options granted to
substantial shareholders or independent non-executive directors
in excess of 0.1% of the Company’s share capital or with a value
in excess of HK$5,000,000 must be approved in advance by the
Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per option. Options may be
exercised at any time from the date of offer of the share option
to a date to be determined and notified by the directors or, in the
absence of such determination, the earlier of the date on which
the options lapse or the 10th anniversary of the date of grant. The
exercise price is determined by the directors of the Company,
and will not be less than the higher of the closing price of the
Company’s shares on the date of grant, the average closing price
of the shares for the five business days immediately preceding
the date of grant, and the nominal value of the Company shares.

There have been no outstanding options granted under the New
Scheme since its adoption and, therefore, no options outstanding
at the end of the year. In addition, there were no options granted
to, or outstanding in respect of the old share option scheme at
the balance sheet date.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

As at 31 March 2008, none of the directors of the Company had
any personal interests in share options to subscribe for shares
in the Company granted under the share option schemes of the
Company.

No share options were granted to, or exercised by, any directors
during the year.
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Report of the Directors (Continued)
EEERE(E)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES (Continued)

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate. In addition, none of the
directors, or their spouses or children under the age of 18 had
any rights to subscribe for securities of the Company or had
exercised any such rights during the year.

SUBSTANTIAL SHAREHOLDERS INTERESTS

So far as is known to the directors or chief executive of the
Company, the following persons (other than a director or chief
executive of the Company) who had an interest or short position
in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) which would fall to be disclosed under provisions
of Division 2 and 3 of Part XV of the SFO, or who was directly
and indirectly interested in ten per cent. or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member the
Group.
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Report of the Directors (Continued)
EEERE(E)

SUBSTANTIAL SHAREHOLDERS INTERESTS
(Continued)

Interest in Underlying Shares

Pursuant to the placing agreement dated 10 October 2007
entered into between the Company and Hani Securities (H.K.)
Limited in relation to placing of 5% HK$240,000,000 secured
convertible notes | due 2011 as disclosed in the announcement
of the Company dated 15 October 2007, the Company issued
secured convertible notes in the aggregate principal amount of
HK$150,000,000 (the “Convertible Notes”) at a conversion price
of HK$0.10 per conversion shares (subject to adjustments). The
underlying interests in shares attaching to the Convertible Notes
and upon completion of the subscription are as follows:

FTERFEED @)

RAAEERAD 2 s

BANARRBYR - ETLF+A+TRAZAMHAH

B IRBARQR BB ES

(BFB)BRAAES

5%{E{E240,000,0008 TR ZE——FH| B 2 2R
ARRERIFI ASA-ZSE+F+A+AZE
Etnik - AR RIREREIRRMD010ET (A FRE)
2 HIREBTASEA 150,000,000 7T 2 B K

ABERER(AIBMERE]D - ©

R E TR AR BER

FHARRRENR D 2 AREEI T

Approximate %
of interest held
assuming full

Number of conversion of
Underlying shares under
Name Capacity shares held  Convertible Notes
FrisEREN
Btk (&R
i REEET RS
218 517 HERGEE ERYLR)
Regal Power Investments Limited (Note 3)(#7i#3)  Beneficial Owner 590,000,000 10.42
BB A
Billion Gain Development Limited (Note 1)(#7:%7)  Beneficial Owner 500,000,000 8.83
BEnEEA
Chan Yuen Ming (Note 3)(#1;#3) Beneficial Owner/Interest of 1,090,000,000 19.25
PR Controlled Corporation
ERBEEAN/ TG QRES
Joy Glory Limited (Note 2)(#fz#2) Beneficial Owner 340,000,000 6.00
EanlEAA
Lau Chi Yuen, Joseph (Note 2)(fii#2) Beneficial Owner/Interest of 500,000,000 8.83
28R Controlled Corporation
BRlA AN/ TR ARER
Beh Yong Shin (Note 1)(#f:£1) Interest of Controlled 500,000,000 8.83

fesped Corporation

b [VNGI 5
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Report of the Directors (Continued)
EEERE(E)

SUBSTANTIAL SHAREHOLDERS INTERESTS
(Continued)

Interest in Underlying Shares (Continued)
Notes:

1. Billion Gain Development Limited is wholly and beneficially owned
by Miss Beh Yong Shin, who is also a director of Billion Gain
Development Limited.

2. Joy Glory Limited is wholly and beneficially owned by Mr. Lau Chi
Yuen, Joseph, who is also a director of Joy Glory Limited.

3. Regal Power Investments Limited is wholly and beneficially owned
by Mr. Chan Yuen Ming. Mr. Chan is also a holder of the Convertible
Notes in a principal amount of HK$50,000,000 which entitles him to
convert into 500,000,000 new shares. Mr. Chan is also a director of
Regal Power Investments Limited.

Save as disclosed above, so far as is known to the directors or
chief executive of the Company, the Company had not been
notified of any other interest or short position in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which would fall to be disclosed under provisions of Division
2 and 3 of Part XV of the SFO, or any persons (other than the
directors and chief executive of the Company) who was directly
and indirectly interested in ten per cent. or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the
Group.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2008, the aggregate amount
of turnover attributable to the Group’s five largest customers
accounted for approximately 49% of the Group’s total turnover
and the amount of turnover attributable to the largest customer
was approximately 14% of total turnover.

The Group’s five largest suppliers accounted for approximately
97% of the total purchases of the Group.

None of the directors, their associates or any shareholders (which
to the knowledge of the directors owns more than 5% of the
Company’s issued share capital) has any equity interests in any of
the Group’s five largest customers.
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Report of the Directors (Continued)
EEERE(E)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors of the Company, the
Company has maintained a public float of its shares throughout
the year ended 31 March 2008 which exceeded the minimum
requirements of the Stock Exchange.

RETIREMENT SCHEME

The Group operates a mandatory provident fund scheme for its
employees. Particulars of the provident fund scheme are set out
in note 30 to the financial statements.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-
executive directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
independent non-executive directors to be independent.

POST BALANCE SHEET EVENTS

Details of significant events occurring after the balance sheet date
are set out in note 34 to the financial statements.
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Report of the Directors (Continued)
EEERE(E)

AUDITORS

Kennic L. H. Lui & Co. Ltd., Certified Public Accountants
(Practising) were first appointed as auditors of the Company in
2008.

Kennic L. H. Lui & Co. Ltd. retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-
appointment of Kennic L. H. Lui & Co. Ltd. as auditors of the
Company is to be proposed at the forthcoming annual general
meeting.

On behalf of the Board

Lai Yiu Keung
Chairman

Hong Kong, 25 July 2008

% EHED
NEFHPEWERHHEEHERATN-FE=
FEREEE AR A AR -

ERESTMEBSHAERAFBSRESE  BEE
RIFEEEISET - EERRBFASKRE2ERS
RESHEERAARDER/AR BRI 2R

==

ZK o

REE=RE

EY5
RiER

58 —TEN\FLA-tHA

HyComm Wireless Limited ZRBAFESHRAT  Annual Report 43 2008

19



Management Discussion and Analysis

BERBNWR TN

Currently, the Group is engaged in the businesses of property
investment, provision of loan financing, operating leasing of
car parking spaces, short message services and trading of
communication products.

LIQUIDITY, FINANCIAL RESOURCES, PLEDGE
OF ASSETS AND CONTINGENT LIABILITIES

The Group has bank and cash balance of approximately
HK$201,917,000 as at 31 March 2008. The Group’s major
liabilities are the convertible notes and bank and other
borrowings. The outstanding balance of convertible notes and
bank and other borrowings, at 31 March 2008, amounted to
approximately HK$137,674,000 and HK$119,832,000.

During the year, upon the issuance of secured convertible notes
on 4 February 2008, the Group’s gearing level (total liabilities less
and bank balance over equity attributable to the shareholders
of the Company) has decreased from 1.23 at 31 March 2007
to 0.55 at 31 March 2008. The borrowings outstanding at 31
March 2008 are secured by certain properties held by the Group
and denominated in Hong Kong dollar only. Currently, the Group
has a contingent liability in respect of legal claim. On 17 May
2008, a writ was filed by Yung Yu Ping (the “Plaintiff”) against the
Company in the High Court claiming the sum of HK$58,000,000
(the “Litigation”). The Company had instructed lawyers to deal
with the matter and filed a defence on 10 July 2008. These
financial statements did not make any provision in respect of this
claim owing to the uncertainties and unforeseeable outcome of
the case. With bank and cash and other current assets as well as
the Group’s available banking facilities, the Group has sufficient
financial resources to satisfy its financial commitments and
working capital requirements.

EMPLOYEE

As at 31 March 2008, the Group had 10 staff. In addition to the
basic salary, employees are rewarded with performance-related
bonuses, other staff welfare and also a share options scheme will
be made available to certain staff of the Group at the discretion of
the Board.
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Management Discussion and Analysis (Continued)

EEE W N2 (&)

CORPORATE MOVES

On 27 July 2007, the Group entered into a sale and purchase
agreement to purchase a right to operate the cultivated land,
forestry land, grassland and land for other agricultural uses in the
Guangdong Province, PRC in consideration of HK$58,000,000,
which was settled by the net proceed of the placing of
320,000,000 new shares of the Company at HK$0.126 each
and internal resources. Subsequently, on 6 March 2008, a sale
and purchase agreement was entered to dispose of the rights in
consideration of HK$58,800,000.

On 13 August 2007 and 18 December 2007, sale and purchase
agreements were entered to dispose of properties located at Yu
Lok Lane and Bonham Strand respectively. For details, please
refer to the circulars dated 4 September 2007 and 5 February
2008 respectively.

Pursuant to the share acquisition agreement dated 24 August
2007, the Group acquired in aggregate of 7.5% issued share
capital of Corning Investments Limited, which principally in
engaged in the business of outdoor television advertising,
in consideration of HK$27,000,000, which was satisfied by
allotment and issue of 270,000,000 new shares of the Company
at an issue price of HK$0.1 each to the vendors. As the business
is at development stage, for prudent basis, a provision of HK$4.5
million was made.

Pursuant to the resolutions passed by shareholders of the
Company held on 16 November 2007, the secured convertible
notes in principal of HK$150,000,000 was issued on 4 February
2008. The secured convertible notes will be matured on 2011,
bears an interest of 5% per annum.

On 12 March 2008, the Company entered into the subscription
agreement with Regal Power Investments Limited (“Regal Power”)
and agreed to allot and issue an aggregate of 590,000,000 new
shares of the Company at an issue price of HK$0.10 each. The
subscription price was satisfied by Regal Power procured to
transfer 130,386,800 shares of Tomorrow International Holdings
Limited which is listed in The Stock Exchange of Hong Kong
Limited (Stock Code: 760) at a price of approximately HK$0.4525
each to the Company.

AUDIT COMMITTEE

The audit committee of the Company comprises of three
independent non-executive directors. The primary duties of the
audit committee are to review and advise on the accounting
principles and practices adopted by the Group, auditing, financial
reporting process and internal control system of the Group,
including review of the results for the year ended 31 March 2008.
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Corporate Governance Report

TEERHRE

The board of directors (the “Board”) recognises their mission to
create value and maximise returns on behalf of the shareholders
of the Company while at the same time fulfilling their corporate
responsibilities. Accordingly, the Company strives to promote and
uphold a balanced and high standard of corporate governance.

The Code on Corporate Governance Practices (the “CG Code”)
as set out in Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited came into effect on 1 January 2005. The Company
has put in place corporate governance practices to comply with
all the provisions of the CG Code, except for certain areas of non-
compliance discussed later in this report, during the year ended
31 March 2008.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) as set out in Appendix 10 of the Listing Rules as the
Company’s code of conduct for dealings in securities of the
Company by the directors. The Company has made specific and
reasonable enquiries of all directors and is satisfied that they have
complied with the Model Code throughout the year ended 31
March 2008.

BOARD OF DIRECTORS

The Board is responsible to the shareholders and all directors
are collectively responsible for formulating the strategic business
direction of the Company and its subsidiaries (the “Group”) and
setting objectives for management, overseeing performance and
assessing the effectiveness of management strategies.

The Directors

Currently, the Board comprises six directors, including three
executive directors and three independent non-executive
directors. The biographical details of the directors and senior
management of the Company are set out on pages 5 and 7 of
this annual report. The composition of the Board is well balanced
with each director having sound knowledge, experience and/or
expertise relevant to the business operations and development of
the Group. All directors are aware of their collective and individual
responsibilities to shareholders and have exercised their duties
with care, skill and diligence and, thereby, have contributed to the
performance of the Group.
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Corporate Governance Report (Continued)
TEERRE(E)

Responsibilities of the Board

The Board reviews the performance of the operating divisions
against their agreed targets and budgets on a regular basis and
also exercises a number of reserved powers, including but not
limited to:

e formulating long-term strategies;
e  setting objectives for management;

e approving public announcements including the interim and
annual financial statements;

e  setting dividend and other important policies;
e approving material borrowings and treasury policies; and

e assessing and committing to major acquisitions, disposals,
formation of joint ventures and capital transactions.

The directors are responsible for the preparation of the financial
statements of the Company for each financial year and ensuring
that these give a true and fair view of the state of affairs of the
Group, its results and cash flows for that period. The directors
are also responsible for ensuring that proper accounting records
which will accurately reflect the financial position of the Group are
maintained at all times.
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Corporate Governance Report (Continued)
TEERRE(E)

Board Meetings

Board meetings are scheduled in advance to facilitate maximum
attendance by directors. The meeting agenda is set after
consulting with members of the Board. The Company held six
meetings during the year ended 31 March 2008 and the individual
attendance of each director is set out below.

Members of the Board
EEGRE

EEg

§$aaﬁﬁﬁ%ﬁﬁk$JI NERSRZES

LR - SBARCHAETENERRE - BE

%)\ifﬂer EIJtiV RARIBEBANRE
C REREBILEEZNEREIINAT -

Number of Board
meetings attended

HEESSSBAH

Executive directors:

HITEE -

Lai Yiu Keung (Chairman and Managing Director)
Rigs(FEFRERRKIR)

Liu Shun Chuen (appointed on 12 October 2007)
Bie2(RZZEZ+F+ATBEZE)

6/6

4/6

Yeung Sau Chung (appointed as independent non-executive director on 6 November 2007 4/6

and redesignated as executive director on 11 December 2007)

BER(R_ZEZLF+ - ARNRRRERBUIFNTES YR _TTLF T A+ HERRNTES)

Chung Lai Ha (resugned on 18 December 2007)
BEE(N_ZETLF+ A +/\REME)
Lai Man Kon (reS|gned on 27 December 2007)

BY#H(R_ZET+F+AZ Tt HEHME)
Kwok Chong, Anthony (resigned on 4 January 2008)

BN -_ZZTNF—-AMBAEE)

3/6

2/6

2/6

Wan Tak Wing, Peter (appointed on 6 November 2007 and resigned on 11 July 2008) 4/6
BEEZ(RZEZLFT—ARNBEZE R ZTZENFEAT—HEHT)

Non-executive director:

FFHTTESE -

Ho Yee Lin, Elaine (appointed on 18 December 2007 and resigned on 1 February 2008) 0/6
MHERZZETLFT AT N\REZE  RZZEZT/N\F-A—HFLR)

Independent non-executive directors:
HIIHTESE -

Wu Wang Li (appointed on 31 December 2007)
RMVB(RZZEZAF+_A=+—REZE)

Ng Wai Hung (appomted on 10 January 2008)
REER_ZZNF—A+REZE)

Jacobsen William Keith (appomted on 20 June 2008)
Jacobsen William Keith(R=ZZEZENFRXAZ+RHEZE)
Li Mow Ming, Sonny (resigned on 10 January 2008)
FERE(RZEZN\F—-A+HET)

Chan Kwok Kay (resigned on 9 January 2008)
REE(R=ZZENF—ANBEHT)

Ng Wai Hung (resigned on 31 December 2007)
REBHR_ZZLFT_A=1T—HET)

1/6

1/6

0/6

2/6

2/6

2/6

Tam Chi Ling, Elaine (appointed on 18 December 2007 and resigned on 20 June 2008) 0/6
BFR(PRZZBETHF+ A+ NBEZRE YR ZZFTN\FAAZ+RHEE)

There is no service contract with each of the executive and
independent non-executive directors. However, they are also
subject to retirement by rotation and re-election according to the
bye-laws of the Company.

AARWAREEE R PBLIFATERILRIEAL -
f’@‘ﬂEﬁ%L’i BlZARIMR - BEIIFRTERIVERE
RIENBEREE -
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Corporate Governance Report (Continued)

EEERRE (F)
AUDIT COMMITTEE BZEEg

Currently, the Audit Committee comprises three independent
non-executive directors, namely, Mr Wu Wang Li (Chairman), Mr
Jacobsen William Keith and Mr Ng Wai Hung. The written terms
of reference for the Audit Committee, which are available on
the Company’s website www.hycomm-wireless.com, were first
adopted in 1999 and subsequently revised in 2005 to comply
with the provisions of the CG Code.

The Audit Committee is responsible for reviewing the Group’s
financial information, overseeing the Group’s financial
reporting systems and internal control procedures and making
recommendations to the Board on the appointment, re-
appointment and/or removal of the external auditors, including
approving their remuneration and terms of engagement.

The primary duties of the Audit Committee include reviewing and
advising on the accounting principles and practices adopted
by the Group together with overseeing the auditing, financial
reporting processes and internal control systems of the Group,
including reviews of the Group’s interim and annual reports.

The Audit Committee held two meetings during the year ended
31 March 2008 to review the final results for the year ended 31
March 2007 with the external auditors and the interim results for
the six months ended 30 September 2007 before recommending
them to the Board for approval. Individual meeting attendance
records of each member of the Audit Committee are set out
below.

Members of the Audit Committee

BAl FZZLZEEH=-RBEIFNTEREN - B
FERELEBSEAE(ERE) + Mr. Jacobsen William Keith%t
S RREHEE - EREE G EMRBIERE(FE
AR AR A 'k www.hycomm-wireless.com )%
—NANFEEERM - RER_ZTRFBEET -
FEEFARRTE

ERZBSARRHAKENSBER  BEAKE
MBS IREHERNREERF - R E  EFRE
R/ SBRINERBMAEESENES AP
HEAESNERZ BB A B2 N2 B8 R 165K -

ERZBENIERE SRENARERANER
AIREBENTRUREER  UREEREENE
% - BBWERFRAREEGE - fRERAKE
BRI MW E o

EREEENEBE_TT)/\F-A=-+—HILLFEY
BITMAEE  LWEINERHMBEMNEBEE—ST+F
SACTHUEGFEZRFEERBE-ZTLFA
B=+BILXNERZFHESE HEEBESSH
HREEE  BRZERSKEERLEGRENBER
FANR o

Number of Committee
meetings attended

EREEERE HEZEEEEIHE
Li Mow Ming, Sonny 2/2
e
Chan Kwok Kay 2/2
ReR [ L
Ng Wai Hung 2/2
RIES
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Corporate Governance Report (Continued)
TEERRE(E)

DEVIATIONS FROM THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the CG Code except for the
deviations as set out below.

CG code provision A.2.1 states that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. Given its relative size, the
Company does not separate the roles of chairman and managing
director and Mr Lai Yiu Keung currently holds both positions.
The Board is in the opinion that the combination of the roles
of chairman and managing director also ensures the efficient
formulation and implementation of the Company’s strategies
to identify and follow-up on business opportunities. Such
arrangement is also deemed to facilitate the Company in meeting
the rapidly changing business environment demands which
necessitates prompt and efficient decision-making.

CG code provision A.4 states that every director should be
appointed for a specific term and be subject to retirement
by rotation at least once every three years. According to the
Company’s bye-laws, at every annual general meeting, one-
third of the directors for the time being (or, if their number is not a
multiple of three, the number nearest to but not greater than one-
third) shall retire from office by rotation provided that no director
holding the office as chairman and/or managing director shall
be subject to retirement by rotation or be taken into account in
determining the number of directors to retire. The Board is in the
opinion that the continuity of office of the chairman or managing
director provides the Group with strong and consistent leadership
and smoothes operations. The Board considers that sufficient
measures will be taken to ensure the corporate governance
practice of the Company are not less than those in the CG Code.

CG code provision B.1.1 states that companies should establish
a remuneration committee with specific terms of reference which
deal clearly with its authority and duties and a majority of the
members of the remuneration committee should be independent
non-executive directors. The Board is in the opinion that
establishment of a remuneration committee as required by this
provision does not really provide benefit after due consideration
of the size of the Group and the associated costs involved.

The Board will continue to review the corporate governance
status of the Company from time to time and make any necessary
changes to comply with the CG Code as and when considered
appropriate.

fmat b RE AT RTA

KRB —EHET
5 o

ESTh -

TN 2 1R B 1S 0 U BR

ESTRIZTRIGXA2 1 IRRTER - E/E BT BARE
WAERTHH T TEH— ARRFRE - 8
BB ARRYEES TFRERLLERSE - AR
WHRRRALERRRE EFRA  BEFHEE
ERRENARAMA— - BREEAMHIR] RHETA

NAKEE - UERSRIERERE - LZHRER
BERAR BN BHEEHARARORRABR S EEE
BRI ©

EEFRZFANGXAAGRTH - BRESAUETE
ERERE XEKPE=FHRERT R - REAL
Az ARMR) AEERFAFAE L ER=9—
Z%%(‘JZ eI IE= 2 B8 BAREEETE
—ZHE)ERERE  WREEERLE
%%@%@EZé%ﬁ‘J ARESRIEFARTFEZEAR
N BEXEGRA TEAEFQLBEHR BB
BT AEBRMIBENRERGIEEE - EXERR
BRI R - BRALR Tﬁ%a/n”ﬁ%ﬁ’ﬁﬁ#

®ESTA -

©ESTAZTRIEXBA RS - ARBIRERLA
BEWIIREESEZ FERAERENTHEES
FEE R 2 RO KEERABIIFNTES - &I
iHﬂ%J‘E$‘§IZ%ﬁ$§&Fﬁ$&ZﬁX$1§ BxeR
R RBILEXK T HINE S S U ARETETES

S o

B

EFRBARTHRHEADNLREAER - ¥
BB REIR LB BB A
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Corporate Governance Report (Continued)

EEEREE (H)
EXTERNAL AUDITORS HNIEAZZRED

For the year ended 31 March 2008, the total remuneration
for audit and other services provided by the external auditors,
namely Kennic L. H. Lui & Co. Ltd., amounted to approximately
HK$866,000. The audit fee was approved by the Board and the
Audit Committee.

The re-appointment of Kennic L. H. Lui & Co. Ltd. as auditors of
the Company has been recommended by the Audit Committee
and endorsed by the Board and is subject to approval by the
shareholders at the forthcoming annual general meeting.

FINANCIAL REPORTING

The directors acknowledge their responsibilities for preparing
the consolidated financial statements of the Group. The
responsibilities of the directors are to oversee the preparation of
the consolidated financial statements for each financial period
which give a true and fair view of the state of affairs of the Group
and of its results and cash flows for that period. The directors
have to ensure that the consolidated financial statements of
the Group are in accordance with statutory requirements and
applicable accounting standards, adjustments and estimates
made are prudent, fair and reasonable and the consolidated
financial statements are prepared on a going concern basis. The
directors also acknowledge that the publication of the financial
statements of the Group should be made in a timely manner.

The statement of the Auditors regarding their reporting
responsibilities on the financial statements of the Group is set out
in the Independent Auditor’s Report on pages 29 and 30.

HE-ZZN\F=A=+—HIFE - BLIMNSZEAD
BB HMEBMARARMRHOEZ R AR
B2 Bl 4254 /8% 866,0007T » MEZEMRCDE
BE=gERZBESHE -

EREESERR YV EESTSREEL AR IEGTAD
EBMBRARAARRZEE - EEBEEERRTK
REMSRITOREF KRG LIE - FAER -

RITsERE
EEHMAEARBEREASBGRMBHRE - ESEL
BEAEESVBHBEGASMBEHRR ZERBER - A
BE QT RSB A Koz #1248 KR
ERE - EEARRAEE ZFAMBRKREEER
RENERG LR AHARRGESEE AT
REEMEL - BEFAMBBRRZHEEEEER
B BRI ABANMS TIEAREERERE

M ABEHAEBW SRR ERE T2 EHHR
F2ORI0B B AZHENRER o
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Corporate Governance Report (Continued)

EEERRE (&)
INTERNAL CONTROLS A BB EL 1

The Board acknowledges its responsibility for ensuring sound
and effective internal control systems for the Group are in place
to safeguard the assets of the Company at all times. The systems
of internal control also aim to help achieve the Group’s business
objectives by maintaining proper accounting records for the
provision of reliable financial information. It is recognised that the
systems provide reasonable, but not absolute, assurance against
material misstatement in the financial statements or loss of assets
and help to manage rather than eliminate risks of failure when
business objectives are being pursued.

Management have conducted regular reviews during the year
on the effectiveness of the internal control systems covering all
material controls in the financial, operational and compliance
areas including coverage of the risk management functions
as well as physical assets and information systems security.
Management also reported to the Audit Committee two times
during the year in respect of key findings identified and the
Audit Committee, in turn, reported all material issues and
recommendations, if any and as appropriate, to the Board.

The external auditors, in 2004, reviewed and documented
the internal control systems of the Group. Certain relevant
recommendations made by the external auditors have been
implemented by the Group in stages together with subsequent
improvements, if any, made by the Board to further enhance
internal control policies, procedures and practices.

ERSNTHARETRRASEARRFEANAE
BT - ARBZREARRNEE - NEEIZEGE
SEEBEHTEE ST ARHRAENTHEER -
BYAREEREGEET - REFFEEZHE - T4
BEFBYE)REVEHRRUBEANER AL EE
18K WHBER(MIFHE) REEEREBRIRZE

B -

EREERAFAER RN EENTE - EERARM
BEREzABEZEHEZ B - BERERR
BEENRURENEENEMZRR TN - B2
BIRAFAMEREZR 8 S WMEH BEMEH
TRER - ERZBGUMNEERRANESSRE
EEREERRHEBER(W0E) -

SNERZBEIN —EEERERE - UEZAKENA
ERESIEHIE ML LR S RE B o SNEEAXEREM(E O
ETHARESRCOAAEEDBRET  ERAE
ESEHNERE(E) - E—TIRRS NP EES]
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28 HyComm Wireless Limited ZEFESHRAT  Annual Report &5 2008



Independent Auditor’s Report

B 2R E

BEERTMERERA T
Kennic L. H. Lui & Co. Ltd.

Certified Public Accountants (Practising)

To the shareholders of
HyComm Wireless Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
HyComm Wireless Limited (the “Company”) set out on pages 31
to 108, which comprise the consolidated and company balance
sheets as at 31 March 2008, and the consolidated income
statement, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with Section 90 of the Companies Act
1981 of Bermuda, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

BERESAESERAT
2ERE
(REREH WAL 2 ERAF])

AIZEENE BRIIBNE31 E108 EERELBESR
BRAR(TEARDZEAHBRE  EPRER-Z
ZENF=ZA=t+—BHzHEARAREEABRERS
ZALFEZHEARERE  RAEREHRTERSR
TRER W ANEE SRR ME M E RN E -

EERVBRRAAEZEE

BERRERARAREEESHNMASRM 2B EY
BHREERBEARAGINDZ BERERUESLEE
RNFWIIHAET B IRE - WEEBER - Bk
MR IS N B E QTR B iR AR 2 R ERES
17 DMEM SRR N RN RMEH S
AEEsRfRa  BENEREE SRR - RIRIERIE
HAEZ &atHhE -

“ZHE BT

ABHED 2 BAERRBE ARG L B BARE
RER - DREERE N\~ F(RAR)FOK(E
PEBBERE - Bl ARSI A o &
BEE TR AR S NE AR AL R ER A
(AR -
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Independent Auditor’s Report (Continued)
BIZEE RS (&)

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 March 2008 and of the Group’s results and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Kennic L. H. Lui & Co. Ltd.

Certified Public Accountants (Practising)
Lau Wu Kwai King, Lauren
Practising Certificate No.: PO2651

Hong Kong, 25 July 2008

BB REBEG ARG RM 2 BBELER
HETERZ o BRI BRI AN T EERE - I
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Consolidated Income Statement

e E R

(Year ended 31 March 2008)( 4 Z = EENF=H=—+—HIFF)

2008 2007
—EENE TS LHF
Notes HK$°000 HK$’000
HiE BEFT JBEM T T
Turnover e 4 11,062 13,206
Other operating income H bR A & 3,994 439
15,056 13,645
Operating costs NI TN (13,920) (11,682)
Staff costs BITRA 6(a) (5,008) (6,242)
Amortisation of prepaid lease payments TN TS T H#E e 14 (40) (71)
Surplus/(Deficit) arising from WEYEEG
revaluation of investment properties #ECRE) 12 (8,100) 18,250
Surplus arising from revaluation of L E RN E ]
properties, plant and equipment BhigE 13 27 285
Impairment loss recognised in KEHETERAEE T
respect of interests in leasehold #mz EMRREEE
land held for own use under
operating leases 14 - (13,936)
Impairment loss recognised in HthEE 2 E®R
respect of other assets BERE - (336)
(27,041) (13,732)
Loss from operating activities 4 R TR e 6 (11,985) (87)
Profit on disposal of rural land HESBRD L
exploitation right HEE SR 18 800 -
Profit on disposal of LE R HEEE
available-for-sale financial assets B TS BB 17,880 -
Impairment loss recognised in A EMTEEE L
respect of available-for-sale BRI EE1E
financial assets 17 (27,431) -
Loss on disposal of a subsidiary & A E A REE 29 (44) (480)
Finance costs BRSPS 7 (7,641) (6,815)
(28,421) (7,382)
Share of results of associates ke NGIE S 16 (15) 2)
Loss before taxation B AT 18 (28,436) (7,384)
Taxation HiIE 9 152 219
Loss for the year AR (28,284) (7,165)
Attributable to: T3 PTG EEE
Equity shareholders of the Company AR AR R 27 (29,158) (8,509)
Minority interests DERR R R 27 874 1,344
Loss for the year RNEEEE (28,284) (7,165)
Cents Cents
B JENL
Loss per share HRER
Basic BA 11 (0.88) (0.29)
Diluted e 11 (0.57) =

The notes on pages 38 to 108 form part of these financial

statements.

FE38E108E 2 i AUt S EHRE—

o
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Consolidated Balance Sheet

mEEERER

(At 31 March 2008)( R=ZFZEN\F=H=+—H)

2008 2007
—EENE —TELF
Notes HK$°000 HK$’000
Hiat BT T BT
Non-current assets FREEE
Investment properties -/ 12 189,900 216,000
Properties, plant and equipment W - BE KRR 13 5,844 7,600
Interests in leasehold land held for KEHETEREE
own use under operating leases THbiES 14 13,175 13,215
Interests in associates b N TR 16 1,965 2,812
Available-for-sale financial assets AL E RSB E 17 61,808 18,537
272,692 253,164
Current assets REBEE
Receivables, deposits and prepayments FEUWEIE « 1RE R
BRI FIB 19 54,698 1,143
Bank and cash balances RITRIR SRR 201,917 642
256,615 1,785
Current liabilities REIAE
Payables and accrued charges TR IB K FERT £ 20 20,075 22,904
Deposits received EiRs 21 22,902 1,115
Amount due to a director RN —REEFIA 33(a) 11,805 17,244
Bank and other borrowings BITREMEE 22 60,802 20,596
— due within one year ——F A E|H
Taxes payable e A 1,422 1,148
117,006 63,007
Net current assets/(liabilities) RBEE(AfE)SHE 139,609 (61,222)
Total assets less current liabilities HWEERAREBEE 412,301 191,942
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Consolidated Balance Sheet (Continued)

REEERER(E)

(At 31 March 2008)(R = FEZEN\E=H=+—H)

2008 2007
—EENE ZZTTHF
Notes HK$’000 HK$’000
KiaE BYFT BT IT
Non-current liabilities EREBAE
Bank borrowings — due after one year RITIEE — — &£ T Hp 22 59,030 72,255
Deferred tax liabilities BIERIEEE 28 3,759 4,185
Convertible notes AR =R 24 137,674 -
200,463 76,440
Net assets BEETE 211,838 115,502
Capital and reserves BERR S
Share capital [N 25 416,064 298,064
Share premium and reserves & im B M 27 (207,383) (184,845)
Total equity attributable to equity QD E)RER IR REMN
shareholders of the Company RSB 208,681 113,219
Minority interests DERRER 27 3,157 2,283
Total equity FERBE 211,838 115,502
Approved and authorised for issue by the Board of Directors on  ZEFBFEER_ZTZT/\F+ A=+ H B REET

25 July 2008.

o

Lai Yiu Keung

HER
Director

EE

The notes on pages 38 to 108 form part of these financial
statements.

Yeung Sau Chung
BEP
Director
=

SE38E108 A Z R Rt EM MK —#D -
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Balance Sheet

EERER

(At 31 March 2008)( R=ZFZEN\F=H=+—H)

2008 2007
—EENE ZTTHF
Notes HK$’000 HK$’000
Hiat BT T BT
Non-current assets FRBEE
Interests in subsidiaries B A TR 15 302,855 117,266
Current assets REBEE
Deposits and prepayments we RIENZE 19 52,920 -
Bank and cash balances FITRREER 52,607 15
105,527 15
Current liabilities REBARG
Payables and accrued charges FER BN EEt B R 20 4,007 4,062
Deposits received BBz :] & 21 21,420 -
Amount due to a director e — 2 EERIE 33(a) 600 -
Bank and other borrowings RITREMEE
— due within one year ——4ERZH 22 36,000 -
62,027 4,062
Net current assets/(liabilities) TEEE/(BE)FHE 43,500 (4,047)
Total assets less current liabilities BEERRBEE 346,355 113,219
Non-current liabilities FEREBAE
Convertible notes BEJIES 24 137,674 -
Net assets BESE 208,681 118,219
Capital and reserves EARRFE
Share capital [N 25 416,064 298,064
Share premium and reserves P& 195518 K it 27 (207,383) (184,845)
Total equity AR 208,681 113,219
Approved and authorised for issue by the Board of Directors on  #HEep R —EEN\F+ A -+ HAH#tEREET
25 July 2008. %o
Lai Yiu Keung Yeung Sau Chung
R BEF
Director Director
E 2

The notes on pages 38 to 108 form part of these financial

statements.

SE38E108 A Z R Rt FI K —#H -
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Consolidated Statement of Changes in Equity
REERBER

(Year ended 31 March 2008)( 4 Z = EENF=H=—+—HIFF)

2008 2007
“EENE e
Notes HK$°000 HK$'000 HK$'000 HK$'000
kg BEFT BEFT BT BT
Total equity at beginning of the year FzREE 115,502 111,780
Net income recognised directly in equity: BEENESEZZFUA
Changes in fair value of available-for-sale EHENTREEY
financial assets ATHEEE 27 - 10,887
Net income for the year recognised ERNERRR
directly in equity REEFRA - 10,887
Transfers from equity: BRERER
Transfer to income statement on disposal REErHEENKEER
of available-for-sale financial assets BEAWRR 27 (10,772) =
Loss for the year AEEER 27 (28,284) (7,165)
Total recognised income and AEEERANT S
expense for the year (39,056) 3,722
Attributable to: TR EE -
Equity shareholders of the Company ADRIERSRE (39,930) 2,378
Minority interests DY ERER 27 874 1,344
(39,056) 3,722
Movements in equity arising from BEBRAR 57 ERE
capital transactions:
Shares issued FRETRH 25 118,000 -
Increase in share premium BRADREE M 27 7,515 -
Equity component of convertible notes AHRRER 2 ERED 24 9,877 =
135,392 -
Total equity at end of the year FIR 7 S5 211,838 115,502
The notes on pages 38 to 108 form part of these financial — £38Z108E Z Ml AL FIHHRE —35H -
statements.
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Consolidated Cash Flow Statement

GERERER

(Year ended 31 March 2008)( 4 Z = EENF=H=—+—HIFF)

2008 2007
—EEN\E —EELF
Notes HK$’000 HK$’000
KiaE BYFT BT IT
Cash flows from operating activities REEEMBEESRE
Loss before taxation BATER (28,436) (7,384)
Adjustments for: MATRIAFE
Amortisation of prepaid lease payment FENTEE S 40 71
(Surplus)/Deficit arising from revaluation of: BHATEEESZ
($8(8) A
Investment properties e u - CUES 8,100 (18,250)
Properties, plant and equipment ¥ - R R RE (27) (285)
Impairment loss recognised in respect of: IATIEE ZEHER
RIEEE :
Interests in leasehold land held for LERETEA
own use under operating leases FAE Tz - 13,936
Other assets Hit &R - 336
Available-for-sale financial assets A EMREE 27,431 -
Profit on disposal of: HELTEE 255
Rural land exploitation right 4550+ HhFA 2R (800) =
Available-for-sale financial assets Al E RIS & & (17,880) -
Loss on disposal of a subsidiary HeE—REH B A RBE 29 44 480
Share of results of associates ik NSIE 15 2
Interest expenses FMERX 7,641 6,815
Depreciation wE 1,902 2,514
Operating loss before working capital changes Rt &EE BRI
1A (1,970) (1,765)
Increase in receivables, deposits and FEUFIE - e &k
prepayments TEN SR N (639) (1,363)
Increase/(decrease) in payables and FERRIE R FERT B A
accrued charges i CRid) (13,522) 2,732
Increase in deposits received BURELZ AT 21,787 332
Increase/(decrease) in amount BN —ZEEH0E
due to a director #in,/ CRid) (5,439) 16,828
Cash generated from operations LBFBES 217 16,764
Interest paid BT (5,644) (7,395)
Hong Kong Profits Tax paid BB B RIS - (19)
Net cash from/(used in) REEIERA, (FT3E)
operating activities BEFE (5,427) 9,350
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Consolidated Cash Flow Statement (continued)

RERTRER(E)

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

2008 2007
—EEN\E —EELF
Notes HK$°000 HK$’000
Htet BT T BB TT
Cash flows from investing activities BEEBRMBHRERE
Purchases of properties, plant and equipment BAME BB L& (119) (4,885)
Purchase of rural land exploitation right BB A 4020 -1 i 2R 4 18 (58,000) =
Proceed from disposal of rural land oH & 220 1t AR A
exploitation right Fr{S 308 5,880 -
Disposal of a subsidiary, net of cash and HE—KBAT
cash equivalents disposed of (BEBRBEHERS
RERBEER) 29 17,960 8,497
Purchase of available-for-sale financial assets A R[N E B A E (3,239) =
Net proceeds from disposal of HE Rt E IS
available-for-sale financial assets BEMESRIE SR 31,417 =
Net cash from/(used in) investing activities REEKE (i)
ReFE (6,101) 3,612
Cash flows from financing activities BMELEFBHEERE
Net proceeds from issue of share capital AR ANBE 1T P 1S U R 5 39,513 =
Net proceeds from issue of AREBREITRE
convertible notes OB FE 146,400 -
Repayment of bank borrowings EEBITEE (8,463) (12,974)
Proceeds from other borrowings KEEMEE 2B 36,000 =
Repayment of other borrowings EEHMEE (556) (632)
Net cash from/(used in) financing activities  R& KRB (FTE)
HE F5E 212,894 (13,606)
Net increase/(decrease) in cash and ReREEHREER
cash equivalents #inCRd) B8 201,366 (644)
Cash and cash equivalents at FNZHER
beginning of the year ZEELER (11,315) (10,671)
Cash and cash equivalents at end of the year & >H &K
Z£EEEER 190,051 (11,315)
Analysis of cash and cash equivalents BeRERRESEE O
Bank and cash balances RITRBREHET 201,917 642
Bank overdrafts RITIES 22 (11,866) (11,957)
190,051 (11,315)
The notes on pages 38 to 108 form part of these financial — £38%108E 2 Mizt AL EFHEHRE —HH °
statements.
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Notes to the Financial Statements

Br RS R MY aE

(Year ended 31 March 2008)(#Z—ZEENF=H="+—HI F/ZE)

1.

GENERAL

The Company is a public limited liability company
incorporated in Bermuda and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The prinicipal activity of the Company is investment
holding. The principal activities and other particulars of
the subsidiaries are set out in note 38 to the financial
statements.

CHANGES IN ACCOUNTING POLICIES

(a) Adoption of new and revised Hong Kong

Financial Reporting Standards

The Hong Kong Institute of Certified Public Accountants
(“HKICPA”) has issued a number of new and revised
Hong Kong Financial Reporting Standards (‘HKFRSs”),
which is a collective term that includes all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations that are first effective or available for
early adoption for the current accounting period of the
Group and the Company.

There have been no significant changes to the
accounting policies applied in the financial statements
for the years presented as a result of these
developments. However, as a result of the adoption
of HKFRS 7, Financial instruments: Disclosures and
the amendments to HKAS 1, Presentation of financial
statements: Capital disclosures, there have been some
additional disclosures provided as set out below.

As a result of the adoption of HKFRS 7, the financial
statements include expanded disclosures given the
significance of the Group’s financial instruments
and the nature and extent of risks arising from those
instruments, compared with the information previously
required to be disclosed by HKAS 32, Financial
instruments: Disclosure and presentation. These
disclosures are set out in note 36.

The amendment to HKAS 1 introduces additional
disclosure requirements to provide information about
the level of capital and the Group’s and the Company’s
objectives, policies and processes for managing
capital. These new disclosures are set out in note 35.
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(a) WA RGBT EBIHREE
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ﬁﬁyléi%ﬁﬂ&%%u ARG LR
([EBMBMEEL ] - LEBEERERA
SERARA BRI &R AR
RFERN 2 A ERERNEEY B RE%E
A A S ER([FEGEL ) K&
) -

BRI ESBASEBRIZREE 2
BMEFTER S EOR LR AW ERE
&) o AT - EERMBE B ISIREERIE
TSR LA - #EE | RBEBGHERE
SRS BRI 22 - EAKE]
A2 ERHETENT

HERME M BMEERNE 7R - 8
ERBEBGALERNERR/ 2HTA - #£
FREDIFRERBFE 2 BRI LR
AR BHBRBAREEEAEEH SR TA
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Notes to the Financial Statements (Continued)

B 75 S R M e (7R

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(a)

(b)

Adoption of new and revised Hong Kong
Financial Reporting Standards (Continued)

Both HKFRS 7 and the amendment to HKAS 1 do
not have any material impact on the classification,
recognition and measurement of the amounts
recognised in the financial statements.

The Group has not applied any new standards or
interpretations that are not yet effective for the current
accounting period.

Possible impact of amendments, new
standards and interpretations issued but not
yet effective for the year ended 31 March
2008

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments, new
standards and new interpretations which are not yet
effective for the year ended 31 March 2008 and which
have not been adopted in these financial statements.

The Group is in the process of making an assessment
of what the impact of these amendments, new
standards and new interpretations is expected to be in
the period of initial application. So far, it has concluded
that their adoption is unlikely to have a significant
impact on the Group’s result of operations and financial
position.

HKAS 1 (Revised), Presentation of Financial
Statements requires all owner changes in equity to
be presented in a statement of changes in equity. All
comprehensive income is presented in one statement
of comprehensive income or in two statements
(a separate income statement and a statement of
comprehensive income). It requires presenting a
statement of financial position as at the beginning
of the earliest comparative period in a complete set
of financial statements when there are retrospective
adjustments or reclassification adjustments. However,
it does not change the recognition, measurement or
disclosure of specific transactions and other events
required by other HKFRSs.

2.

SETBERER) (4)

(a)

(b)

BRAFTEI RGBT B RN BREE
Al ()
BAMERELETHR BB ST ER
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W2 STAT AR -
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AR BEEE

BENEMERERTIERY - BE S
AREERMEZERBE_ZZTN\F=H
=+ B IEFERARERE M AR
BRIV ZER] - FEA 2R -

REBEEFEUFERT - LR RFEE
RHEHEERBRZYE - 25 R
ERRRMZFIERT - ERIRIRED
KA RGBSR M & A R IR E
EEAFE -
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Notes to the Financial Statements (Continued)

B 75 S A M e (7R

(Year ended 31 March 2008) (B2 = FZEN\F=A=+—HIFFZ)

2. CHANGES IN ACCOUNTING POLICIES

(Continued)
(b) Possible impact of amendments, new

standards and interpretations issued but not
yet effective for the year ended 31 March
2008 (Continued)

HKAS 23 (Amendment), Borrowing Costs requires an
entity to capitalise borrowing costs directly attributable
to the acquisition, construction or production of a
qualifying asset (one that takes a substantial period of
time to get ready for use or sale) as part of the cost of
that asset. The option of immediately expensing such
borrowing costs will be thereby no longer be available.

HKFRS 8, Operating Segments requires a
“management approach”, under which segment
information is presented on the same basis as that used
for internal reporting purposes.

All of the above amendments and standards will be
effective for annual periods beginning on or after 1
January 2009.

3. SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA,
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance.

These financial statements also comply with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange. A
summary of the significant accounting policies adopted
by the Group is set out below.

2. @ HEREH @)

b) BE—2T

NE=ZA=+—HLHEF
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AR R BETEE)

SR ERIFE 235 (BRI FEA AR
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BAEEEREHHEE) B EERAE
TUNEBEARE  KAZEEMEMKRAE © %
fE BB S AR 2 BB ES T BE

BEMBIRERERIESREE S A ERE
RIE®’E] - DA 2RERIER
EREBNER 2 EE—H -

A ER2EMERT RERIER_ZTNEFE—A
—HEERABZ ST B -
3. EEK = l:l‘h——Ekﬁ
(a) EHREH
ﬂﬂ%iﬁ%E*ETF%?%Q%EWQ@FWE\%%(
BMBMELER BEEARGHRURE
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BA TS R IR AT
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Notes to the Financial Statements (Continued)

B 75 S R M e (7R

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(o) Basis of preparation of the financial

statements
The measurement basis used in the preparation of the
financial statements is the historical cost basis except
that the following assets and liabilities are stated at
their fair values as explained in the accounting policies
set out below:

—  Investment properties (note 3k);

—  Buildings (note 3l); and

- Financial assets classified as available-for-sale
(note 3p)

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgments, estimates and assumptions that affect
the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis of making the judgments about
carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the
estimate is revised if the revision affects only that
period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

Judgments made by management in the application
of HKFRSs that have significant effect on the financial
statements and estimates with a significant risk of
material adjustment in the next year are set out in note
37.
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Notes to the Financial Statements (Continued)

B 75 S A M e (7R

(Year ended 31 March 2008)( & E—FENFE=F=+—HILFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

(d)

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries (together referred to as the “Group”) and
the Group’s interests in associates made up to 31
March each year.

Subsidiaries and minority interests

A subsidiary is a company in which the Group, directly
or indirectly, holds more than half of the issued share
capital or controls more than half of the voting power
or controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the
Company has the power, directly or indirectly, to
govern the financial and operating policies so as to
obtain benefits from their activities.

An investment in a controlled subsidiary is included in
the consolidated financial statements from the date that
control commences until the date that control ceases.

Intra-group balances and transactions together
with any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated
in the same way as unrealised profits but only to the
extent that there is no evidence of impairment.

Minority interests represent the portion of the net
assets of subsidiaries attributable to interests that
are not owned by the Company, whether directly or
indirectly through subsidiaries, and are presented in the
consolidated balance sheet within equity, separately
from equity attributable to the equity shareholders of
the Company. Minority interests in the results of the
Group are presented on the face of the consolidated
income statement as an allocation of the total profit
or loss for the year between minority interests and the
equity shareholders of the Company.

S EEK = |:|+JBZ§%(ZE)
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Notes to the Financial Statements (Continued)

B 75 S R M e (7R

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

(e)

Subsidiaries and minority interests (Continued)
Where losses applicable to a minority exceed the
minority’s interest in the equity of a subsidiary, the
excess, and any further losses applicable to the
minority, are charged against the Group’s interest
except to the extent that the minority has a binding
obligation to, and is able to, make additional investment
to cover the losses. If the subsidiary subsequently
reports profits, the Group’s interest is allocated all such
profits until the minority shareholder’s share of losses
previously absorbed by the Group has been recovered.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less impairment losses.

Associates

An associate is an entity in which the Group or the
Company has significant influence, but not control
or joint control, over its management, including
participation in the financial and operating policy
decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method and is initially recorded at cost and adjusted
thereafter for the post acquisition changes in the
Group’s share of the associate’s net assets. The
consolidated income statement includes the Group’s
share of the post-acquisition, post-tax results of
associates for the year, including any impairment losses
on goodwill relating to the investments in associates
recognised for the year.

When the Group’s share of losses exceeds its interest
in an associate, the Group’s interest is reduced to nil
and recognition of further losses is discontinued except
to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of
the associate. For this purpose, the Group’s interest in
the associate is the carrying amount of the investment
under the equity method together with the Group’s
long-term interests that in substance form part of the
Group’s net investment in the associate.
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Notes to the Financial Statements (Continued)

B 75 S A M e (7R

(Year ended 31 March 2008)( & E—FENFE=F=+—HILFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(e) Associates (Continued)

(f)

Unrealised profits and losses resulting from
transactions between the Group and its associates
are eliminated to the extent of the Group’s interests
in associates, except where unrealised losses provide
evidence of an impairment of the assets transferred,
in which case they are recognised immediately in the
income statement.

Trade and other receivables

Trade and other receivables are initially recognised at
fair value and thereafter stated at amortised cost less
impairment losses for bad and doubtful debts, except
where the receivables are interest-free loans made
to related parties without any fixed repayment terms
or the effect of discounting would be immaterial. In
such cases, the receivables are stated at cost less
impairment losses for bad and doubtful debts.

Impairment losses for bad and doubtful debts are
recognised when there is objective evidence of
impairment and are measured as the difference
between the carrying amount of the financial asset
and the estimated future cash flows, discounted at
the asset’s original effective interest rate where the
effect of discounting is material. Objective evidence of
impairment includes observable data that comes to
the attention of the Group about events that have an
impact on the asset’s estimated future cash flows as
significant financial difficulty of the debtor.

Impairment losses for trade debtors and bills receivable
included within trade and other receivables whose
recovery is considered doubtful but not remote are
recorded using an allowance account. When the
Group is satisfied that recovery is remote, the amount
considered irrecoverable is written off against trade
debtors and bills receivable directly and any amounts
held in the allowance account relating to that debt are
reversed. Subsequent recoveries of amounts previously
charged to the allowance account are reversed against
the allowance account. Other changes in the allowance
account and subsequent recoveries of amounts
previously written off directly are recognised in the
income statement.
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Notes to the Financial Statements (Continued)

B 75 S R M e (7R

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(9)

(h)

(i

Interest-bearing borrowings

Interest-bearing borrowings are initially recognised
at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing
borrowings are stated at amortised cost with any
difference between the amount initially recognised
and redemption value being recognised in the income
statement over the period of the borrowings, together
with any interest and fees payable, using the effective
interest method.

Trade and other payables

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities measured
in accordance with note 3qg, trade and other payables
are subsequently stated at amortised cost unless the
effect of discounting would be immaterial, in which
case they are stated at cost.

Convertible notes

Convertible notes that can be converted to equity share
capital at the option of the holder, where the number
of shares that would be issued on conversion and the
value of the consideration that would be received at
that time do not vary, are accounted for as compound
financial instruments which contain both a liability
component and an equity component.

At initial recognition the liability component of the
convertible notes is measured as the present value of
the future interest and principal payments, discounted
at the market rate of interest applicable at the time of
initial recognition to similar liabilities that do not have
a conversion option. Any excess of proceeds over the
amount initially recognised as the liability component
is recognised as the equity component. Transaction
costs that relate to the issue of a compound financial
instrument are allocated to the liability and equity
components in proportion to the allocation of proceeds.

The liability component is subsequently carried at
amortised cost. The interest expense recognised in
the income statement on the liability component is
calculated using the effective interest method. The
equity component is recognised in the capital reserve
until either the note is converted or redeemed.
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Notes to the Financial Statements (Continued)

B 75 S A M e (7R

(Year ended 31 March 2008)( & E—FENFE=F=+—HILFZ)

3. SIGNIFICANT ACCOUNTING POLICIES 3. FBEHEEXwW

(Continued)

() Convertible notes (Continued) (i) TE®REBEEE®)
If the note is converted, the capital reserve, together INREBEWER - EARFENBELSH
with the carrying amount of the liability component at AREE & RS AR 5 (E -
the time of conversion, is transferred to share capital EBBITRIDHRE - MREHRKERD -
and share premium as consideration for the shares A E N ERERE ARG -
issued. If the note is redeemed, the capital reserve is
released directly to retained profits.

(i) Goodwill (i) BHE
Goodwill represents the excess of the cost of a R RRCEEER S HIRBERRZ
business combination or an investment in an associate BB 2 RANB B AN BRI 77 2 AT 2%
over the Group’s interest in the net fair value of the MEE  ABERINBEZATFER
acquiree’s identifiable assets, liabilities and contingent fhiERS 2 =58 -
liabilities.
Goodwill is stated at cost less accumulated impairment EERRAORRDRERBENER - Eg
losses. Goodwill is allocated to cash-generating units DEERSELEM - WA ESFETRE
and is tested annually for impairment. In respect of AR - A RRIME  BEZREES
associates, the carrying amount of goodwill is included s AFTERE ARl 2 IREES
in the carrying amount of the interest in the associate.
Any excess of the Group’s interest in the net fair REBEHRWER ZAHANEE BER
value of the acquiree’s identifiable assets, liabilities SABEZ AT FERAGER  BiR%
and contingent liabilities over the cost of a business BafanE AR ZIRERAZES -
combination or an investment in an associate is GRS R PR ©
recognised immediately in the income statement.
On disposal of a cash generating unit or an associate REAHERSEL BB A QAR
during the year, any attributable amount of purchased EMEEBAREGTALE 2BEA -
goodwill is included in the calculation of the profit or
loss on disposal.

(k) Investment properties (k) BEWE

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to earn
rental income and/or for capital appreciation. These
include land held for a currently undetermined future
use.

Investment properties are stated in the balance sheet
at fair value. Any gain or loss arising from a change
in fair value or from the retirement or disposal of an
investment property is recognised in the income
statement. Rental income from investment properties is
accounted for as described in note 3y.
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Notes to the Financial Statements (Continued)

B 75 S R M e (7R

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

0

Investment properties (Continued)

When the Group holds a property interest under an
operating lease to earn rental income and/or for capital
appreciation, the interest is classified and accounted for
as an investment property. Any such property interest
which has been classified as investment property is
accounted for as if it were held under a finance lease,
and the same accounting policies are applied to that
interest as are applied to other investment properties
leased under finance leases.

Property that is being constructed or developed for
future use as investment property is classified as
properties, plant and equipment and stated at cost until
construction or development is complete, at which time
it is reclassified as investment property at fair value. Any
difference between the fair value of the property at that
date and its previous carrying amount is recognised in
the income statement.

Properties, plant and equipment

Properties, plant and equipment other than buildings
are stated at cost less accumulated depreciation and
impairment losses. The cost of an asset comprises
its purchase price and any directly attributable costs
of bringing the asset to its working condition and
location for its intended use. Expenditure incurred
after properties, plant and equipment have been put
into operation, such as repairs and maintenance, is
normally charged to the income statement for the
period in which it is incurred.

Buildings held for use in the production or supply of
goods or services, or for administrative purposes, are
stated in the balance sheet at their revalued amounts,
being the fair values at the date of revaluation, less
any subsequent accumulated depreciation and
accumulated impairment losses. Revaluations are
performed with sufficient regularity that the carrying
amounts do not differ materially from those which
would be determined using fair values at the balance
sheet date.

3. TEEFHER®)
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B 75 S A M e (7R

(Year ended 31 March 2008)( & E—FENFE=F=+—HILFZ)

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

() Properties, plant and equipment (Continued) (U]
Any revaluation increase arising from the revaluation of
such buildings is credited to the properties revaluation
reserve, except to the extent that it reverses a
revaluation decrease for the same asset previously
recognised in the income statement, in which case the
increase is credited to the income statement to the
extent of the decrease previously charged. A decrease
in carrying amount arising from the revaluation of such

3. TEEFHER®)

Y3 - BB R R ()
EEET 2 EfhprELE 2 BHIEEDE
ADEE-FHER - EMEERERR—
BENERRRKRER2EMME - AF
BB EST ARERT - MR Z TR
ZHERR - RE[BTELZREER
Do IZEBHZ I ERZIREAER
ZOEEGHFERERGR(E)BR - R
R °

buildings is charged to the income statement to the
extent that it exceeds the balance, if any, held in the
properties revaluation reserve relating to a previous

revaluation of that asset.

Depreciation on revalued buildings is charged to
the income statement. On the subsequent sale or
retirement of a revalued property, the attributable
revaluation surplus remaining in the properties

REMBF M ERKERIAR - £RR
HERMELEHBTE - MEEGHREG
AR BT B EERERERER
At -

revaluation reserve is transferred directly to retained

earnings/deficit.

The gain or loss arising from the disposal or retirement
of an item of properties, plant and equipment is
determined as the difference between the sale

HEXBENE  BERRHBEBZA
B BRI ERSIEAREEZREE
ZETRETE - WHRSRRPHR o

proceeds and the carrying amount of the asset and is

recognised in the income statement.

Depreciation is calculated to write off the cost or
valuation of properties, plant and equipment, less their
estimated residual value, if any, using the straight-line

method, at the following rates per annum:

Buildings
Furniture, fixtures and equipment
Motor vehicles

Both the useful life of an asset and its residual value, if

any, are reviewed annually.

20-30%

PERAERERDE  BERREZGE
SRR - T F R R R ARG

EREEGNE)TE
2% ¥ 2%
BRI - B R 20—-30%
20-30% B 20—-30%

BEZERBREEENE ) BEFIER
A e
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Notes to the Financial Statements (Continued)

B 75 S R M e (7R

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(m) Cash and cash equivalents

(n)

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts
that are repayable on demand and form an integral part
of the Group’s cash management are also included
as a component of cash and cash equivalents for the
purpose of the cash flow statement.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets
to determine whether there is any indication that these
assets have suffered an impairment loss. In addition,
intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested
for impairment annually, and whenever there is an
indication that they may be impaired. If the recoverable
amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss
is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount but only
to the extent the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment
loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a
revaluation increase.

3. TEEFHER®)
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Notes to the Financial Statements (Continued)

B 75 S A M e (7R

(Year ended 31 March 2008) (B2 = FZEN\F=A=+—HIFFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

(p)

Intangible assets (other than goodwill)
Expenditure on research activities, undertaken with
the prospect of gaining new scientific or technical
knowledge and understanding, is recognised as
an expense in the period in which it is incurred.
Expenditure on development activities is capitalised if
the product or process is technically and commercially
feasible and the Group has sufficient resources and the
intention to complete development. The expenditure
capitalised includes the costs of materials, direct
labour and an appropriate proportion of overheads.
Capitalised development costs are stated at cost less
accumulated amortisation and impairment losses.
Other development expenditure is recognised as an
expense in the period in which it is incurred.

Rural land exploitation right and other intangible assets
that are acquired by the Group are stated in the
balance sheet at cost less accumulated amortisation
(where the estimated useful life is finite) and impairment
losses. Expenditure on internally generated goodwill
and brands is recognised as an expense in the period
in which it is incurred.

Subsequent expenditure on an intangible asset after
its purchase or its completion is recognised as an
expense when it is incurred unless it is probable that
this expenditure will enable the asset to generate future
economic benefits in excess of its originally assessed
standard of performance and this expenditure can be
measured and attributed to the asset reliably. If these
conditions are met, the subsequent expenditure is
added to the cost of the intangible asset.

Other investments in debt and equity
securities

The Group’s and the Company’s policies for
investments in debt and equity securities, other than
investments in subsidiaries, associates and jointly
controlled entities, are set out below.

S EEK = |:|+JBZ§%(ZE)

(o)

(p)
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Notes to the Financial Statements (Continued)

B 75 S R M e (7R

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(p) Other investments in debt and equity (p)

3. EEK = |:|+JBZ§%(ZE)
REBRRAIE S 2 HMWIRE (&)

securities (Continued)

Investments in debt and equity securities are initially
stated at cost, which are their transaction price
unless fair value can be more reliably estimated using
valuation techniques whose variables include only data
from observable markets. Cost includes attributable
transaction costs, except where indicated otherwise
below. These investments are subsequently accounted
for as set out below, depending on their classification.

Investments in securities held for trading are classified
as current assets. Any attributable transaction costs
are recognised in the income statement as incurred. At
each balance sheet date the fair value is remeasured,
with any resultant gains or losses being recognised in
the income statement.

Dated debt securities that the Group and/or the
Company have the positive ability and intention to hold
to maturity are classified as held-to-maturity securities.
Held-to-maturity securities are stated in the balance
sheet at amortised cost less impairment losses.

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in
the balance sheet at cost less impairment losses.

Other investments in securities which do not fall into
any of the above categories are classified as available-
for-sale securities. At each balance sheet date the fair
value is remeasured, with any resultant gain or loss
being recognised directly in equity, except foreign
exchange gains and losses resulting from changes in
the amortised cost of monetary items such as debt
securities which are recognised directly in the income
statement. Where these investments are interest-
bearing, interest calculated using the effective interest
method is recognised in the income statement. When
these investments are derecognised or impaired, the
cumulative gain or loss previously recognised directly in
equity is recognised in the income statement.

Investments are recognised/derecognised on the date
the Group and/or the Company commits to purchase/
sell the investments or they expire.
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Notes to the Financial Statements (Continued)

B 75 S A M e (7R

(Year ended 31 March 2008)( & E—FENFE=F=+—HILFZ)

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(q) Financial guarantees issued, provisions and
contingent liabilities

(i)

Financial guarantees issued

Financial guarantees are contracts that require
the issuer (i.e. the guarantor) to make specified
payments to reimburse the beneficiary of the
guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make
payment when due in accordance with the terms
of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee (being the transaction
price, unless the fair value can otherwise be
reliably estimated) is initially recognised as
deferred income within trade and other payables.
Where consideration is received or receivable for
the issuance of the guarantee, the consideration
is recognised in accordance with the Group’s
policies applicable to that category of asset.
Where no such consideration is received or
receivable, an immediate expense is recognised in
the income statement on initial recognition of any
deferred income.

The amount initially recognised as deferred
income is amortised in the income statement over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are
recognised in accordance with note 3(qg)(ii) if and
when (i) it becomes probable that the holder of
the guarantee will call upon the Group under the
guarantee, and (i) the amount of that claim on the
Group is expected to exceed the amount currently
carried in trade and other payables in respect of
that guarantee i.e. the amount initially recognised,
less accumulated amortisation.
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Notes to the Financial Statements (Continued)

B 75 S R M e (7R

(Year ended 31 March 2008)( & E—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEEHBFw
(Continued)
(9) Financial guarantees issued, provisions and () EREHUBER BRERIAREE
contingent liabilities (Continued) (%)
(i) Other provisions and contingent liabilities (i) BEERIAAEE
Provisions are recognised for other liabilities of EAREBEARBEEZEHEESE
uncertain timing or amount when the Group has a BREEEME MEBTEEREE
legal or constructive obligation arising as a result BRAQENSE 2 L - WA ER AT
of a past event, it is probable that an outflow of F2EE - EEREARE ERRED
economic benefits will be required to settle the R ABERER - MREER
obligation and a reliable estimate can be made. BEEAX  ARBEFETZEER
Where the time value of money is material, B2 REFRER

provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of fisi 5 DR AT RE W R A B F &5 2
economic benefits will be required, or the amount B S EE A BRI AT S
cannot be estimated reliably, the obligation is o RIZEERBERIANEE B
disclosed as a contingent liability, unless the 07 Hh AR B A 5 2 R BE MR K RILBR
probability of outflow of economic benefits is Sh o ERFRERKERRKEMR
remote. Possible obligations whose existence BRETREEFERT ZARE
will only be confirmed by the occurrence or non- £ TIRERIAAE  BIRE
occurrence of one or more future events are ROER2E 2 ] REEARERIRR SN

also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is

remote.

(r) Taxation (n #HmHE
Income tax for the year comprises current tax and RNEE 2 SRR BfE RELER B
movements in deferred tax assets and liabilities. BENBBEZZE - #ﬁﬂ%RIELA&LL%R
Current tax and movement in deferred tax assets HAENBBZZHRRERTHER
and liabilities are recognised in the income statement WS R B ERERT AR ZIRR JE
except to the extent that it relates to items recognised R RERR
directly in equity, in which case they are recognised in
equity.
Current tax is the expected tax payable on the taxable EENE AR FNERTIMA TR RS2
income for the year, using tax rates enacted or TBIE - RN EE B E AR ER 2B
substantively enacted at the balance sheet date, and RHE - N ERMAEFERETIAEL 2
any adjustment to tax payable in respect of previous EMRZE -
years.
Deferred tax is provided, using the liability method, on ERRARAEIRETIEEREEZ
all temporary differences at the balance sheet date HIERH MK 2R E 2 REEMA R
between the tax bases of assets and liabilities and their FEEZ RS - NEE R EREARAE
carrying amounts for financial reporting purposes. Tax BLZBR - i ARERTELENA -

rates enacted or substantively enacted at the balance
sheet date are used to determine deferred tax.
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B 75 S R A e (7R

(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HILFZ)

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(r) Taxation (Continued)

Deferred tax liabilities are provided in full on all taxable
temporary differences while deferred tax assets are
recognised to the extent it is probable that future
taxable profits will be available against which the

temporary differences can be utilised.

A deferred tax asset is also recognised for the
carryforward of unused tax losses to the extent that it
is probable that taxable profits will be available against

S EEK = |:|+JBZ§%(ZE)

(n BHE#H)
EENIR B ETIRLPTA BRI RIS Z R
BEEE  MERERIREERLA 2 Ak
BiRF 22 2R DA 3 R 2R B BR 5 48 6) 2 BE E T

AR AR ZBBEEERNS - BEHA
BEIMERER - HERNZARARE A 2

TAE1R B AT BE B AR SH B AR TR A

which the carryforward of the unused tax losses can be

utilised.

(s) Borrowing costs

Borrowing costs are expensed in the income statement
in the period in which they are incurred, except to the
extent they are capitalised as being directly attributable
to the acquisition, construction or production of an

(s) EEMZ
BRUCEE - BRI AE BT ERERERE
FAEMERBNIEE 2 EEEEESX
BERAMBERERIN  BERKATINE
ELEBRERZRYSE -

asset which necessarily takes a substantial period of

time to get ready for its intended use or sale.

The capitalisation of borrowings costs as part of
the cost of a qualifying asset commences when
expenditure for the asset is being incurred, borrowing
costs are being incurred and activities that are
necessary to prepare the asset for its intended use or
sale are in progress. Capitalisation of borrowing costs

BRAEBREEXA—ED 2 EEKAE
BEELMX BERAEEMBEER
ABUE BB IS B HE 2 ERB TIRETH
BHBEAL - HESEREERARE
RESIHENTF 2 BRI D ERBITED I
HEKE  BEERANESEFEHELER

is suspended or ceases when substantially all the flg <
activities necessary to prepare the qualifying asset for
its intended use or sale are interrupted or completed.

() Foreign currencies
() Functional and presentation currency

[tems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements AlZhEE

t
() DEERZSHEH
#ﬁ$EIE%Z%Wﬁ§%W%
'ﬂuﬁﬁﬁ%%%ﬁZIgﬁ
REEHE ([ EE DHE - &
é%%ﬁ%uﬁxiﬁ'ﬁﬁﬁﬂ
SIREN o

are presented in Hong Kong dollars, which is the
Company’s functional and presentation currency.
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B 35 S R M e (7R

(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(t) Foreign currencies (Continued)

(i) Transactions and balances

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling
at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling
at the balance sheet date. Exchange gains and
losses are recognised in the income statement.

Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign
currency are translated using the foreign
exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated
in foreign currencies that are stated at fair values
are translated using the foreign exchange rates
ruling at the dates the fair values were determined.

(u) Employee benefits

Salaries, annual bonuses, paid annual leave, leave
passage, contributions to defined contribution
retirement plans and the cost to the Group of non-
monetary benefits are accrued in the year in which the
associated services are rendered by employees of the
Group. Where payment or settlement is deferred and
the effect would be material, these amounts are stated
at their present values.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the
“MPF scheme”) under the Mandatory Provident Fund
Schemes Ordinance for those employees who are
eligible to participate in the scheme. Contributions are
made based on a percentage of employee basic salaries
and are charged to the income statement as they
become payable in accordance with the rules of the
MPF scheme. The assets of the MPF scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions
vest fully with the employees when contributed into the
MPF scheme.

3. TEEHBER®)
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B 75 S R A e (7R

(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HILFZ)

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(v) Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products or

3. TEEFHER®)

(v) PEHRE
AEEAEEETAIRESE  YAR
BRHUER LIRS (EHHH) - RERT

4

services (business segment), or in providing products ZEBEBE IR E SRS (R 5 E6)

or services within a particular economic environment
(geographical segment), which is subject to risks

ZHERRERD o BHENEPTAR Z RBAFT
= 2E3 - HEEMDEER

and rewards that are different from those of other

segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting format
and geographical segment information as the

N

RAEEHBHRETNS  HRAEE
P BER RS - AREBBEEEH
BEATESRIR  YRHEHEAR
EESHHA -

secondary reporting format for the purposes of these

financial statements.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a segment
as well as those that can be allocated on a reasonable
basis to that segment. For example, segment assets

DREWE X XE - BERAESRE
BEEREBZAOEZERB - UEAIEEHE
EZARZIAR - Iy REER BT
5 BUERFEME  BEEEE - 28

may include inventories, trade receivables and W~ FX - BERBBEHORNKRESRS
properties, plant and equipment. Segment revenue, FTEBREREE AN EERRFE 2 ETR

expenses, assets and liabilities are determined before R
intra-group balances and intra-group transactions are
eliminated as part of the consolidation process, except

BRE—ESENEERARRELZ
EIFRZBRIRIN - DRz EEEE
HRERH T EMONRA T 2 FRRE -

to the extent that such intra-group balances and
transactions are between group entities within a single
segment. Inter-segment pricing is based on similar

terms as those available to other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used

for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,
tax balances, and corporate and financing expenses.

(w) Operating leases

Leases where substantially all the risks and rewards

DEREARFSIEERASBATR AR
BESFHEER 2O REE(BEA
MBI EE ) EE 2 XA AREE -

APBEB T EREVHEREEEE 5t
BEFR  BE BESHUARCERERE
STH e

(w) EEHEE
NEEREGE 2 BAR D W K K m

(EPAN

of ownership of assets remain with the lessor are ERRREZHEL - HIRAKEHE -

accounted for as operating leases.
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B 35 S R M e (7R

(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HIFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(w) Operating leases (Continued)

(x)

Where the Group is the lessor, assets leased by the
Group under operating leases are included in non-
current assets and rentals receivable under the
operating leases are credited to the income statement
on the straight-line basis over the lease terms.

Where the Group is the lessee, rentals payable under
the operating leases are charged to the income
statement on the straight-line basis over the lease
terms.

Land lease prepayments are stated at cost less
accumulated amortisation and any impairment, and
are amortised over the remaining lease terms on the
straight-line basis to the income statement.

Related parties

For the purposes of these financial statements, a party is
considered to be related to the Group if:

(i)  the party has the ability, directly or indirectly
through one or more intermediaries, to control the
Group or exercise significant influence over the
Group in making financial and operating policy
decisions, or has joint control over the Group;

(i) the Group and the party are subject to common
control;

(i) the party is a subsidiary, an associate of the
Company and the Group or a joint venture in
which the Group is a venturer;

(iv) the party is a member of the key management
personnel of the Group or the Group’s parent,
or a close family member of such an individual,
or is an entity under the control, joint control or
significant influence of such individual;

(v) the party is a close family member of a party
referred to in (i) or is an entity under the control,
joint control or significant influence of such
individual; or

S EEK = |:|+JBZ§%(ZE)

(W) REHEE )

]

HAEBEAEEA - AEBZRELESHER
E2EEIRIRDEE  MkR=EHE
FEd 2 & &M B B AR B A MR
=

HAEEAABEA - RIEEHERN 2H
SIREMABREE W R0

+ i A E TR B IR A AR, R A S AE
RESIRR - W THEBRIREARER
YRS

BEAL

HMBIHERME - AT E TR REARE
B RE

() BZITEAEE-—BRALFNAR

EREER A EE SR Y A EE Y
BREEBRITHEERZBRHAR
IR EE

iy AEBEKZAZHLEZES

Tl
N

iy ZAABARAARANEBRZHEA
CBENRRAEBMASERZ
BEME

EH

]]

vy ZARAEERAEEGRAE
REBRABKZENALTZERR
B - SR ZMERALTES - HEE
HREATEZER

() EHFANFEALZ EREBREZR
mAIALIES - HAZHREAY
goEE
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HILFZ)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(x) Related parties (Continued)

v)

(V)

the party is a post-employment benefit plan which
is for the benefit of employees of the Group or of
any entity that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.

Revenue recognition

Provided it is probable that the economic benefits will
flow to the Group and the revenue can be measured
reliably, revenue is recognised in the income statement
as follows:

)

(il

(i

(V)

Sales of goods are recognised when goods are
delivered and title has passed.

Rental income, including rentals invoiced in
advance from properties let under operating
leases, is recognised on the straight-line basis
over the terms of the relevant leases.

Interest income is accrued on a time basis by
reference to the principal outstanding and at the
interest rate applicable.

Service fee income is recognised as revenue
when inter-operator short message services are
rendered.

S EEK = |:|+JBZ§%(ZE)

(x)

(v)

BEAL@E)

V) ZTARAREE THEAKER
BATZERBMRZRNERENE
£

BERALTZERRBKREERLEERE
R R EZENATREZEFE Y
K8 -

'&r’éiﬁ%

T &8 B A s T B AR SR (B T /5 B W & e
AISERtE - RZPAT s AR ER R ARERR
Yoz
() EmZHEaREmIWRYEE

R -

(i) RELEMEHBIMERSES
WA(BEEEELERZ2ES)
INE SRR A BB FH T AR
‘Z o
(i)  MBWATIREARSERR - REH
e 7] AT R A SR BB -

vy RBEBWARRHEERZME2E
FRARTES RS T ATERR ©
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HIFZ)

4. TURNOVER AND SEGMENT INFORMATION

Turnover represents the amount received and receivable
for rentals, goods sold to outside customers and Short
Message Services (“SMS”) provided for the year, and is
analysed as follows:

4.

EEENLDBER
BREEREERERUINESHESYUR
$R 458 M IR TS ([ A2 2R AR TS )) PR E) R p L > 3%
- HHIT -

2008 2007
—BE\F —TTLH
HK$'000  HK$'000
BEFT BRI

Property rental income MERES WA 4,934 5,556
SMS KA ARTS 5,983 7,323
Sale of goods BEYHE 145 327

11,062 13,206

Business segments

For management purposes, the Group is organised into
three operating divisions, namely, leasing of properties, SMS
and sale of goods. These divisions are the basis on which
the Group reports its primary segment information as set out
below.

ES S

HRERME  AEEZEBIR=ZARELER
FI-—HEYE  ERREREWHEE - WX
At - AEER FR D REREEDRER -
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HIFZ)

4. TURNOVER AND SEGMENT INFORMATION
(Continued)
Business segments (Continued)

Consolidated income statement for the year ended 31
March 2008

EETENOBERS @)

ES Pk (€ )

BE—FENFH=F—HIFFREZHFEN

K
Leasing of Sale of  Unallocated
SMS properties goods items Consolidated
JEa PR REM= EMHE AAEER G
HK$°000 HK$'000 HK$'000 HK$000 HK$'000
BETT BETT BETT BETT BETT
TURNOVER ]
External sales INFREHE 5,983 4,934 145 - 11,062
Inter-segment sales PERIHE - - - - -
Total turnover BEESE 5,983 4,934 145 - 11,062
RESULTS EL |
Segment results IEGES 2,407 (303) (1,617) 487
Unallocated other income RO EEMMA 3,719 3,719
Amortisation of prepaid lease payments {7 &% 4 (16) (24) (40)
Deficit arising from revaluation of BiERENE
investment properties fediwd ot (8,100) (8,100)
Surplus arising from revaluation of Bith%  BER
properties, plant and equipment REEL7EE 15 12 27
Unallocated corporate expenses AEAREY (8,078) (8,078)
Loss from operating activities MLERER (11,985)
Profit on disposal of rural land HEMDLIFHERE
exploitation right bt 800 800
Profit on disposal of avallable-for-sale  HE R {34 ER K AE
financial assets gl 17,880 17,880
Impairment loss recognised in respect AT IERTKEE 2
of available-for-sale financial assets BRZRERE (27,431) (27,431)
Loss on disposal of a subsidiary HE-EHBAREE (44) (44)
Finance costs B (5,478) (2,163) (7,641)
Share of reslts of associates NS | (15) (19)
Loss before taxation B AERE (28,436)
Taxation T 426 (274) 152
Loss for the year T~EEER (28,284)
Attributable to: TFIFGEEE :
Equity shareholders of the Company ~ AAFERBE (29,158)
Minority interests DR 874
(28,284)
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HILFZ)

4. TURNOVER AND SEGMENT INFORMATION 4. &z NofEEr @)
(Continued)
Business segments (Continued) ¥X¥oE@E
Leasing of Sale of  Unallocated
SMS properties goods items Consolidated
SRR HENE BNHE KAEER &a
HK$’000 HK$°000 HK$'000 HK$°000 HK$°000
BETT BETT BETT BETT BETT
OTHER INFORMATION Hit &R
Depreciation & 38 1,822 30 12 1,902
ASSETS BE
Segment assets PEEE 2,817 214,888 326 218,031
Unallocated corporate assets AOBERAIBE 311,276 311,276
Consolidated total assets FRAERE 529,307
LIABILITIES 8
Segment liabilities HEAE 818 87,039 1,137 88,994
Unallocated corporate liabilities KABRARAE 228,475 228,475
Consolidated total liabilities EARGESR 317,469
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HIFZ)

4. TURNOVER AND SEGMENT INFORMATION 4. &z NofEEr @)
(Continued)
Business segments (Continued) ¥R E@E
Consolidated income statement for the year ended 31 BE—FEE+F=H="1—HIFFREZHFEN
March 2007 mx
Leasing of Saleof  Unallocated
SMS properties goods items  Consolidated
R REME SMiEE RPEIEA &Fa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BT BETT BEFT BT
TURNOVER gEE
External sales INRIEE 7,323 5,556 327 - 13,206
Inter-segment sales PEREE - - - - -
Total tumnover fpEXE 7,323 5,556 327 - 13,206
RESULTS ¥E
Segment results NEER 3,361 1,217 (1,670) 2,908
Unallocated other income RABEMKA 23 23
Amortisation of prepaid lease payments  FEATE Stk (m) (1)
Surplus arising from revaluation REMEEER
of investment properties 18,250 18,250
Surplus arising from revaluation of 0¥ - BERRE
properties, plant and equipment BEE 129 156 285
Impairment loss recognised in respect  E4BETEERE
ofinterests in leasehold land held for ~ +itifEz v 2R
own use under operating leases REBE (13,936) (13,936)
Impairment loss recognised in respect  Eft&E 2 B HARE
of other assets B (336) (336)
Unallocated corporate expenses APBEATHX (7,210) (7,210)
Loss from operating activities @EEREs (87)
Loss on disposal of a subsidiary HE-RMBARER (480) (480)
Finance costs B (6,815) (6,815)
Share of results of associates NG et @) 2)
Loss before taxation BEAIER (7,384)
Taxation HIE 219 219
Loss for the year rEEER (7,165)
Attributable to: ToIFEEE :
Equity shareholders of the Company KA F#ERRE (8,509)
Minority interests VYR FE S 1,344
(7,165)
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(Year ended 31 March 2008) (B2 = FZEN\F=A=+—HIFFZ)

4. TURNOVER AND SEGMENT INFORMATION 4. &z NofEEr @)
(Continued)
Business segments (Continued) ¥X¥oE@E
Leasing of Sale of  Unallocated
SMS properties goods items Consolidated
SRR HEME BNHE RAEER &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEFT BEFT EETFI BEFT EEFT
OTHER INFORMATION HitER
Depreciation nE 1,611 874 21 8 2,514
ASSETS gE
Segment assets A ’é? 3,114 224,924 406 228,444
Unallocated corporate assets AOBERAIBE 26,505 26,505
Consolidated total assets mRBERE 254,949
LIABILITIES 8
Segment liabilties DR 258 99,617 1,029 100,804
Unallocated corporate liabilities APBLREE 38,643 38,643
Consolidated total liabilities HAAaGEE 139,447
Geographical segments WwEDE
Most of the property activities of the Group are based in REBMAF D MEFEBHAEBREM - A
Hong Kong and most of the Group’s turnover and loss EEAHSEEALGHABRITEZREE
before taxation are mainly derived from Hong Kong. 7 o
5. OTHER OPERATING INCOME 5. H&KE A
2008 2007
—EENEF —EELF
HK$°000 HK$’000
BT JBEFoT
Bank interest income RITFEHA 2,402 -
Interest income on financial assets not at WIE A FELEARZEE
fair value through the income statement ZETEEEZMEWA 2,402 -
Gains on foreign exchange b 5 Y e 1,315 -
Miscellaneous T 277 439

3,994 439
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HIFZ)

6. LOSS FROM OPERATING ACTIVITIES 6. REFEEEIE
2008 2007
—EENF ZZTHF
HK$’000 HK$’000
BYFT BEFoT
Loss from operating activities is FTEAE X ERRE R
arrived at after charging:
(@ Staff costs @ BIpA
Salaries, bonuses and awards e EARES
(including directors’ emoluments) (BEEEHS) 4,938 6,146
Contributions to defined TERBHRETEI 2 K
contribution plan 66 87
Staff welfare ETEF 4 9
5,008 6,242
(b) Other items (o) HfbIEE
Auditor’s remuneration ZEA &
— audit services — B R 695 495
— other services — H ARG 171 -
Depreciation e 1,902 2,514
Operating lease charges in respect ERHERES N ZEE
of rented premises FAERMX 1,154 1,154
and after crediting: WEEFA :
Rental income, net of outgoings AeWA (BEMBRAX) 2,333 2,946
7. FINANCE COSTS 7. BAEERLAR
2008 2007
—Z2ENE ZETLF
HK$°000 HK$’000
BETT BETFor
Finance costs comprise interest on: IR A BIE TS IE 2 F 8
Bank borrowings wholly repayable ARAFAZEEER CRITEE
within five years 3,643 4,406
Bank borrowings not wholly repayable BERRAFEANLHERE ZRITEES
within five years 1,818 2,353
Other borrowings HipEE 2,180 56
Total interest expense on financial liabilities 73 AP EZAM DR ZHEEE
not at fair value through ZF ST Az
the income statement 7,641 6,815
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8. DIRECTORS’ EMOLUMENTS AND HIGHEST 8. ZE==Fj
PAID INDIVIDUALS

T REEHFMALT

Directors’ emoluments EEME
Directors’ emoluments disclosed pursuant to Section 161 of REBEEBRAGIE161EREZ2EETHES M
the Hong Kong Companies Ordinance are as follows: T e
Salaries,
allowances and
Directors’ fees benefits in kind MPF contributions Total
Eshig e BEREUER EREAH @t

2008 2007 2008 2007 2008 2007 2008 2007
ZEENE CTRHE O CEENE CIRLF R\ CIRLE CRR\E CERLR
HK$000  HKS000 ~ HKS000  HKS000  HKS000  HKS000  HK$000  HKS000
B¥ir  E¥Tr BMFn BFTr BETAR BT BT BETL

Executive directors #rEs
Lai Yiu Keung b L - = 2,400 2400 12 12 2412 2412
Chung Lai Ha EEE - - 540 720 9 12 549 732
Kwok Chong, Anthony B - - 455 600 9 12 464 612
Lai Man Kon b - - 180 240 - - 180 240
Liu Shun Chuen B2 - - - - - - - -
Yeung Sau Chung AR - - - = - - - -
Wan Tak Wing, Peter potetd - = - - - - - _
Non-executive director FUTES
Ho Yee Lin, Elaine %% - - - - - - - -
Independent non-executive BUFYTES

directors
Li Mow Ming, Sonny 3574 180 240 - - - - 180 240
Ng Wai Hung RERE 90 120 - - - - 90 120
Chan Kwok Kay AR 90 120 - - - - 90 120
Wu Wang Li 228 - = - - - - - _
Ng Wai Hung RfER - - - = - - - -
Jacobsen Wiliam Keith Jacobsen William Keith - = - = - = - =
Tam Chi Ling, Elaine BT - - - - - - - -

360 480 3,575 3,960 30 36 3,965 4,476
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8. DIRECTORS’ EMOLUMENTS AND HIGHEST 8. ZZEM& ME&xe A e
PAID INDIVIDUALS (Continued)
The remuneration of the directors is within the following EEMEeNFTIIHRE :
band:
2008 2007
—ZEEN\F CZZTTLF
Number of  Number of
directors directors
BEEAH EEAH
Up to HK$1,000,000 751,000,000 8 AT~ 6 6
HK$1,000,001 to HK$2,500,000 751,000,001 7T & 7% 2,500,0007T 1 1
Highest paid individuals BEHMAL
The five highest paid individuals of the Group included AEEZ AUGERFMATEE=2(ZFF+
three (2007: four) executive directors, details of whose F:NB)NTES - HABeFBEE &8N X -
emoluments are set out above. The emoluments of the HHBRA(Z2T+F - —R)FARRRNTE
remaining two (2007: one) highest paid individuals, other ErBEaRTMATZHEET
than executive directors of the Company, are as follows:
2008 2007
—EENFE ZTTLHF
HK$°000 HK$’000
BT BB FoT
Salaries and allowances 4 KoEak 695 650
MPF contributions SBIES MK 24 12
719 662
The emoluments of each of the highest paid individuals who BEFADNBRTEZ 2 H=TMALTHARE
are not executive directors of the Company were within the FE2MeAN FHBEZ T E#%1,000,0007T
band of HK$ nil to HK$1,000,000 in both years. e
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9. TAXATION

(@)

9. WA
Taxation in the consolidated income statement @ REAWRERMYIZHRBEE
represents:
2008 2007
—EENFE TS LHF
HK$°000 HK$’000
BT T B FT
The charge comprises: HIES HEE -
Hong Kong profits tax BEENEH
— provision for the year — REE R 274 -
Deferred tax — origination and FEERIE-ERHEEY
reversal of temporary differences EEREE (426) (219)
(152) (219)

The provision for Hong Kong profits tax is calculated at
17.5% of the estimated assessable profits for the year.

Reconciliation between taxation and loss before

BB RGBT IR ARG (A 5HE R DL A

HEBH 2176578 °

b  EERBRERFE AL AR #

taxation at applicable tax rates: BRAAR -
2008 2007
“ZENE e
HK$'000 % HK$'000 %
BEFT =3 JBEFT B
Loss before taxation BEAIER (28,436) (7,384)
Notional tax on loss before BB ETERE17 5%:tE
taxation, calculated at ZBHAIEIEr 2%
the statutory rates of 17.5% BE (4,976) 175 (1,292) 175
Tax effect of non-deductible MBSz BET 2
expenses 6,827 (24.0) 113 (1.5)
Tax effect of non-taxable revenue  H/ERHUA 2 BB 2 (1,306) 4.6 (3,232) 43.8
Tax effect of unused tax losses AEAZ ABAHEERE
not recognised JIEY R 734 (2.6) 2,235 (30.3)
Tax effect of prior year tax losses ~ ~AEEHABAFEHIE
utilised this year BRy Ry e (151) 0.5 (855) 11.6
Tax effect of temporary REZTRZRE Y RIE
differences not recognised 7 (1,280) 45 2,812 (38.1)
Taxation for the year REEMIE (152) 0.5 (219) 3.0
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10. LOSS ATTRIBUTABLE TO EQUITY 10. RARIERRREEEE

11.

SHAREHOLDERS OF THE COMPANY

The consolidated loss attributable to equity holders of

NAERE ARGSABEEEERAR

the Company includes a loss of HK$39,930,000 (2007: ﬂﬁﬁﬁ%at&i&’ﬁﬁzEﬁa%’ﬁﬁéﬁ%&%o,oooﬁ(:
HK$2,378,000) which has been dealt with in the financial T : jE¥2,378,0000T) °

statements of the Company.

LOSS PER SHARE 11.8kEE
(a) Basic loss per share (a) EREXERE

The calculation of the basic loss per share for the
year ended 31 March 2008 is based on the loss
attributable to equity shareholders of the Company of
approximately HK$29,158,000 (2007: HK$8,509,000)
divided by the weighted average number of
3,326,185,463 shares (2007: 2,980,639,015 shares) in
issue during the year.

Weighted average number of ordinary shares

BHE-ZZN\F=A=+—HLFEZE
BREREIBTIRAR A Hxir‘&‘faﬁ
BB 829,158,0007C (T4 ¢
#8,509,0007T ) B LAZ!&iﬁmaé’ésﬁﬂx@
2 DNiEF 15 8103,326,185,463% (=T Z+
£ : 2,980,639,015/%) 51 -

BRI T2
2008 2007
—ZEENF —ZTHF
’000 ‘000
FI FE

Issued ordinary shares at 1 April RO A—BE Tz TRk

Effect of new share placement &R (Hfztzs) <72
(note 25)

Effect of issue of shares (note 25) BITIRD (H1it25) 232

2,980,639 2,980,639

199,344 =
146,202 =

3,326,185 2,980,639
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11. LOSS PER SHARE (continued)

(b) Diluted loss per share

The calculation of diluted loss per share for the
year ended 31 March 2008 is based on the loss
attributable to equity shareholders of the Company of
approximately HK$27,426,000 divided by the weighted
average number of 4,826,185,463 shares in issue
during the year.

Diluted loss per share for the year ended 31 March
2007 has not been presented as there was no
potentially dilutive ordinary shares in existence during
the year.

Loss attributable to equity shareholders of the
Company (diluted)

1. A ES 18 ()
(b) SREEEE

HE-SZN\F=-A=+—HLEFEEZE
BREEE BB TR AN A Rl R IR R R (L B 1R
#7515 27,426,000 TERR A RN F A B 3%
1TR% 1D 2 IN4E 35 88 4,826,185,463 B 5T

s
(=)
>

HANE AN BB T mAR - B
E2IEE_TTLF-A=T—HItF
Bz ERESES -

AR A R e TR (HEE)

2008
—EENFE
HK$’000
BYFT
Loss attributable to equity shareholders 72 Fl#Ez4 Hx%ﬂ’?ffﬁﬂéﬂﬁ 29,158
After tax effect of effective interest on MR EEE &
the liability component of ZBRFiE ?é‘a
convertible notes (1,732)
27,426
Weighted average number of ordinary shares (diluted) T AR AR T 2 (1)
2008
—EENF
’000
FR
Weighted average number of ZA=t—BzEmkmE
ordinary shares at 31 March 8 3,326,185
Effect of conversion of convertible notes @& aT g =% ¢ (Biat24)
(note 24) 1,500,000
Weighted average number of ZA=t—BzEmkmE
ordinary shares (diluted) at 31 March $t’:j§4( (#5%) 4,826,185
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12. INVESTMENT PROPERTIES 12, WEWZ
2008 2007
—EEN\FE —EELF
HK$°000 HK$'000
The Group A& BMFT BEFT
At valuation fhiE
At beginning of the year F5) 216,000 206,750
Disposal (note 29) BE (K7:229) (18,000) (9,000)
Surplus/(Deficit) arising from revaluation EGEE ORE) (8,100) 18,250
At end of the year FIR 189,900 216,000
The investment properties are situated in Hong Kong and WEMEMNES - WARBHEOEE - &KE
are held under long-term leases. They were revalued at 31 MER—TTENF=A=+—"HEBIIEMN
March 2008 by CB Richard Ellis Limited, an independent firm BRIt BRI BR AT - RARMEUARZ
of professional valuers, on the open market basis subject to ZENFE=ZA=+—AREHANMELERASF
existing tenancies with reference to net rent derived from the BIEELEM - REMEELEEM[RESE
existing tenancies as at 31 March 2008. These valuations 8,100,0007T * WEFFAMZERS < LEWEE
gave rise to a revaluation deficit of HK$8,100,000 which BIFE LS ANRRES -

has been charged to the income statement. The investment
properties are leased out for rental purposes under operating
leases.
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13. PROPERTIES, PLANT AND EQUIPMENT

13. W% ~ BB K&k

Furniture,
fixtures and Motor
Buildings equipment vehicles Total
B
BF EBRFE "E st
HK$'000 HK$'000 HK$'000 HK$'000
The Group r5H BT JEETFT JEETFT JEETFT
Cost or Valuation RAZEE
At 1 April 2006 RZBTAFMHA—H 739 19,980 1,866 22,585
Additions RE - 4,885 - 4,885
Surplus arising from revaluation EihEE 285 - - 285
Less: Elimination of accumulated B BERAE
depreciation (19) - - (19)
At 31 March 2007 RZZZ+F=A=1+—H 1,005 24,865 1,866 27,736
Comprising: BEE
At cost B - 24,865 1,866 26,731
At valuation - 2007 HE-—ZTtF 1,006 = - 1,005
1,005 24,865 1,866 27,736
Depreciation FE
At 1 April 2006 RZETFNA—R - 15,775 1,866 17,641
Charge for the year REELH 19 2,495 - 2,614
Eliminated upon revaluation EXrpieins (19) - - (19)
At 31 March 2007 RZZTtF=A=+—H - 18,270 1,866 20,136
Net Book Values BREEE
At 31 March 2007 RZZT+FE=A=1—H 1,005 6,595 - 7,600
Cost or Valuation BA 4 {E
At 1 April 2007 RZZT+FEMNA—H 1,005 24,865 1,866 27,736
Additions NE = 119 = 119
Surplus arising from revaluation BihiEE 27 - - 27
Less: Elimination of accumulated W ESERAITE
depreciation (27) - - (27)
At 31 March 2008 R=ZZT/\F=A=+—H 1,005 24,984 1,866 27,855
Comprising: B
At cost B - 24,984 1,866 26,850
At valuation - 2008 HE-—ZZEN\F 1,005 - - 1,005
1,005 24,984 1,866 27,855
Depreciation e
At 1 April 2007 RZZZ+FMHA—H - 18,270 1,866 20,136
Charge for the year AEETH 27 1,875 = 1,902
Eliminated upon revaluation B @7) = = (27)
At 31 March 2008 RZZTN\F=A=+—H - 20,145 1,866 22,011
Net Book Values BRERE
At 31 March 2008 R=ZT/\F=A=1+—H 1,005 4,839 - 5,844
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13. PROPERTIES, PLANT AND EQUIPMENT 13. W% - BB k&Ew@®
(Continued)
The buildings were revalued as at 31 March 2008 by CB BFR_ZZN\F=A=t+RRBUEEM
Richard Ellis Limited, an independent firm of professional ERtt AEBAEER DA - RAFMEURZ
valuers, on the open market basis subject to vacant FENF=ZA=+ " BARFTALERERS
possession with reference to comparable transactions as at e

31 March 2008.

At 31 March 2008, had the buildings not been revalued and RZZZENF=Z[=+—H ' HBFREET
been carried at historical cost less accumulated depreciation B MRERRARR AT E REHIIAR - B
and amortisation, their carrying value would have been BRI (B E 4 B 751,040,000 T ( Z BT L4 -
approximately HK$1,040,000 (2007: HK$1,070,000). 75#1,070,0007T) °
The buildings are analysed as follows: ZEBFZOMMAT
2008 2007
—2BNFE —TTLF

HK$°000 HK$'000
BT JBETIT

Situated in Hong Kong held under REBBIBERPEERS

long-term leases 55 55
Situated in Hong Kong held under REBRBEPREERE

medium-term leases 950 950

1,005 1,005
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14. INTERESTS IN LEASEHOLD LAND HELD

FOR OWN USE UNDER OPERATING

14, IREHETHREE L iER

Y

LEASES
The Group
AEH
2008 2007
—EENF ZEELF
HK$°000 HK$’000
B FT BT
Cost or Valuation RAR LA
Prepaid lease payment FENHEES 28,032 28,032
Impairment loss recognised B E R (14,561) (13,936)
Less: Elimination of amortisation S RS HEY - (625)
13,471 13,471
Amortisation ey
At beginning of the year F4) 256 810
Amortisation for the year INE S 40 71
Less: Eliminated upon recognition of B FERRIRE B TR )
impairment loss - (625)
At end of the year FIR 296 256
Carrying value BREE 13,175 13,215
The interests in leasehold land held for own use under KERETEARE L ESSTWT
operating leases are analysed as follows:
2008 2007
—EENE —ETLF
HK$’000 HK$’000
BYFT VL
Land situated in Hong Kong held under BERAEERE BB M
long-term leases 12,200 12,215
Land situated in Hong Kong held under RIEPHESRE 2 EE LM
medium-term leases 975 1,000
13,175 13,215
HyComm Wireless Limited ZRBAFESHRAT  Annual Report &3 2008 73



Notes to the Financial Statements (Continued)

B 75 S A M e (7R

(Year ended 31 March 2008)( & E—FENFE=F=+—HILFZ)

15. INTERESTS IN SUBSIDIARIES

The Company
¥/
2008 2007
—Z2ENE T LF
HK$°000 HK$’000
BETT JBMF T
Unlisted shares JEETRD 610,354 610,354
Amounts due from subsidiaries Al =NGI e 744,800 522,151
1,355,154 1,132,505
Impairment losses recognised ERERREER (1,052,299) (1,015,239)
302,855 117,266

The recorded value of the unlisted shares is based on the
underlying net tangible assets of the subsidiaries at the time
they became members of the Group pursuant to the Group
reorganisation in 1997.

The aggregate impairment loss position recognised at
31 March 2008 has been determined by the directors
with reference to the carrying amounts of the underlying
properties held by subsidiaries.

Particulars of the subsidiaries as at 31 March 2008 are set
out in note 38.

16. INTERESTS IN ASSOCIATES

16. Bt&E N )R

FELMARGD 2 BHBEDIRNE QR RIE
—NMNEF2EBEEKRAEBERKE RFR
ZARBAEFERTEEE -

—EENF=A=+-HZEEREHREES
BRAERERZEWNBARMFHEBYEZ
FREEMEE

R=BT/\F=A=+—AZHBATFER
RT3ESS -

N
Y

I
The Group
REH

2008 2007

—EENF —EELF

HK$°000 HK$’000

JBEFT BT

Investments, at cost BB R 1 1
Share of results of associates il NI (10) 5
Share of net assets/(liabilities) E(REEFE,(AR) 9) 6
Amount due from an associate JELUR— Bt 4 1 R FUE 1,975 2,807
Amount due to an associate JRE 5 — RSB 4 A B0 (1) 1)
1,965 2,812

Particulars of the associates as at 31 March 2008 are set
out in note 39.

ZNF=ZA=T—HZBLEREFIEH
Bi5E39 -

PAM}‘

i
i

e
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16. INTERESTS IN ASSOCIATES (Continued) 16. B A AR )
Assets Liabilities Equity Revenues  Profit/(loss)
gE af B ks  BF (58)

HK$°000 HK$'000 HK$°000 HK$'000 HK$'000
BETT BETT BETT BEFT Vi

2008 “EENE
100 per cent PR 1,979 2,000 (1) 6,168 (32)
Group’s effective interest £B 7 ERER 970 980 (10) 3,022 (15)
2007 —TELE
100 per cent 2R 2,836 2,825 1 7,513 ©)
Group’s effective interest EF BN 1,390 1,384 6 3,681 @)
17. AVAILABLE-FOR-SALE FINANCIAL ASSETS 17, Al HEB K EE
The Group
TEE
2008 2007

—EENE ZETHF
HK$’000 HK$'000
BT T BT T

Unlisted JELET 27,000 -
Listed shares in Hong Kong i i) 62,239 2,765
Fair value adjustment N ERAE (27,431) 10,772
Fair value of individually impaired ERIERE 2 AT HE M E E

available-for-sale financial assets ZANEE 61,808 13,5637
Market value of listed shares RS THE 39,308 13,537
As at 31 March 2008, the Group’s available-for-sale financial RZZETZNF=ZA=1+—H  ERAEEA#
assets were individually determined to be impaired on the HEMBEEZ ATFETREEMKAR © Bi%
basis of declines in their fair values below cost and adverse WIRENFEE 2 SRR SE - Bif 2@
changes in the market in which the investees operate which R EETE HIRARME - h R K B Al g AL
indicate that the cost of the Group’s investments in such EIZEBEZIRERA o LFIKE 2 RAERIE
assets may not be recovered. Impairment losses on the BRI R IER

investments are recognised in the income statement.
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17. AVAILABLE-FOR-SALE FINANCIAL ASSETS

17. A ESHE B EE @)

(Continued)
Particulars of the available-for-sale financial assets of the
Group are as follows:

REEZAIHEEMBEEZHBOT

Proportion of
nominal value

Place of Type of of issued share
Name of companies incorporation securities capital held
DEER R B L 3t B EHER e R TRAEEL
2008
ZEENE
Tomorrow International Holdings Limited Bermuda Ordinary shares 6%
ARBEREERRAA BRE ERR
Corning Investments Limited BVI Ordinary shares 7.5%
RERERES il
2007
ZERLF
Inno-Tech Holdings Limited Bermuda Ordinary shares 7%
AR A R A ARE B

(@)

Tomorrow International Holdings Limited was listed
on the Stock Exchange on 8 August 1995 with Stock
Code 760.

Corning Investments Limited is a private limited
liability company incorporated in BVI and is principally
engaged in the business of provision of outdoor media
advertising and boardcasting network. During the year
ended 31 March 2008, the Group assessed whether
there was any objective evidence that the fair value
would be impaired. In view of the significant decrease
in estimated future cash flows owing to changes in
revenue base of this available-for-sale financial assets,
the Group determined to make an impairment by
approximately HK$4.5 million.

Inno-Tech Holdings Limited (“Inno-Tech”) was
listed on the Growth Enterprise Market of the Stock
Exchange on 12 August 2002. The amount stated in
the available-for-sale financial assets as at 31 March
2007 represented the carrying value of the Group’s
investment in Inno-Tech. The Group disposed of all of
its shares in Inno-Tech during the year ended 31 March
2008.

@ FAREREEARARN-AARF/N\H
NBFERRZPT LT - fRIEA760

()  Corning Investments Limited&— R %
BREABRSTMRLZAABRAR - £
ERFREPINEEES REREE - 8
ZEIETN\EF=AFTHBALFE  KE
B A EATEERERAFELTR
B ENZAHEENBEEE 2 W EiE
IR i < BMEE AR IRIR €7 8 KIER
A REEIRE fEH 494,500,000 7T 2
B -

© ERERERAR(TEMDR-_ZTZT-
FNANAT—BEBIPAEIERET - &
E-FTTHF- A=+ HAHHEERE
BEMTERIEASERER 2IRE 2K
EHE AEBERBE_ZTZTN\F=A
=T ALEFEAHERER 228K

e
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18. INTANGIBLE ASSETS 18. BLEE
The Group
TEE
Rural land
exploitation
right
P3P + 1t B3R FE
HK$’000
BT
Cost D%
At 1 April 2007 R-ZTHFEMA—H -
Additions NE 58,000
Disposals e (58,000)
At 31 March 2008 R-ZENE=A=+—H _
(@ On 27 July 2007, the Company entered into an @ R-FTLFLA-tTLH AAFEL
agreement to acquire the exploitation right to operate ez - AR EE#58,000,000 T 4 iE — 18
and harvest timber on land located in Guangdong FZRFE - NP BIRRE — I8 T & M
Province, PRC, for a consideration of HK$58,000,000. B ©
(b) On 6 March 2008, the Company entered into an b RZFTNF=ANRE  AAFNARES
agreement to dispose of its rural land exploitation right #£58,800,0007T 7] 37 % i & ELABRE £ 3
for a consideration of HK$58,800,000. The Company FZRHE - NATFIRE - BZIRRENEE 2
is of the opinion that there are uncertainties as to the XBATRGFETHBEE - LTy ERAA
prospects for the business associated with the right TERREUFR 2 B BERKLA - flan
as a result of certain variable, unforeseeable and EHRBEAEE 2 REFK o

unpredictable factors have occurred such as significant
snow storm in Mainland China.
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19. RECEIVABLES, DEPOSITS AND

19. MR ~ e KIBN IR

sale of goods, the Group allows an average credit
period of 30 days to its trade customers. Rentals
receivable from tenants and service income receivable
from customers are payable on presentation of
invoices. The aging analysis of trade receivables is as
follows:

PREPAYMENTS
The Group The Company
by b
2008 2007 2008 2007
—EEN\EF ZETLE —EENE ZTTtF
Note HK$’000 HK$'000 HK$’000 HK$'000
Kzt BETFT BETFT BEFT BETFT
Trade receivables FEURER TR (@) & (b) 242 204 - =
Deposits and prepayments ®e RBNTE 1,094 454 - -
Other receivables Hip g () 52,920 - 52,920 -
Amounts due from related FEUR BAE L RIFUE
companies () 442 485 - -
LLoans and receivables EF R EWZIAE 54,698 1,143 52,920 -
(@) The Group maintains defined credit policies. For the (a)

AEBTERREE - HREWHEEM
5 AEEREESEPREHTIH30KZ
BRERER - MARRIE 2 e RS EK
ZIRFBHN - OB B R AT o B
YR BRI DATIA T

The Group
AEE

2008 2007
—gBNF  —TTLAE
HK$’000 HK$'000
BETT JBMF T
Current BN E 168 98
One to three months overdue BE—Z=={FA 43 104
Over three months overdue BEAZ N =1E A 31 2
242 204

All of the trade receivables are expected to be
recovered within one year.

BT A BARFGR —F AU E -
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19. RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

(b) Trade receivables that are not impaired

(c)

19. RWFIR ~ 12E RFAN A @)

(b) 3f 3R {E 2 FE UL AR K

The Group
REH

2008 2007
—EENE —ETLF
HK$°000 HK$’000
BEEF T JEMT T
Neither past due nor impaired R HA R (E 26 37
Less than one month overdue B —1E B 135 38
One to three months overdue BE—Z==EA8 33 33
Over three months overdue BEIZ N =1EA 48 96
242 204

Receivables neither past due nor impaired relate to a
wide range of customers for whom there has been no
recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a
good track record with the Group. Based on past
experience, management believes that no impairment
allowances are necessary in respect of these
balances as there have been no significant changes
in credit quality and the balances are still considered
fully recoverable despite the Group not holding any
collateral over the balances.

Other receivables represents the sale price in respect
of the disposal of the rural land exploitation right as
referred to note 18.

(c)

FABRAEZ UGBS RARES -
18055 SO A A BRI BRERAR

E@HEARRE 2 BRI A TRA
SEABRIFBERHZBYRR < RiE
BELR  BEEEREERENAXTER
EHRERE  REAEEERAEEKR
B - MAERDRE A 2E8EE - A%
30 B % B AR AR A (TR @

H At fE N RIBHE HTRE 18P 7 B ) 65 6 48
THFIEREZ SHEELE -
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19. RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)
(d) Particulars of the amounts due from related companies,
disclosed pursuant to Section 161B of the Hong Kong
Companies Ordinance, are as follows:

19. RIWFIR ~ 12E RFAN A @)

(d) REFEDHEGIE161BIRERE 2 B
BB A RIBIERRAT -

Maximum
amount
Balance at Balance at  outstanding
31 March 31 March during
2008 2007 the year
REZBBNE RITTLF
=A=+—-B =A=1+—H FAKREE
o323 R FIE LR
HK$’000 HK$000 HK$'000
Name of related company BEATRE BT T SEMT T ST T
Plotio Investment (HK) Limited BRFRE(FE)ERAT 146 137 146
Plotio Property Consultants Limited BT EBRER AT - 52 52
Plotio Property and Management AR EEEER AR
Company Limited 296 296 296
442 485
The amounts due are unsecured, interest-free and %%%ﬁﬁﬁﬁﬁﬁ BB RERERKE
5§ o

repayable on demand.

20. PAYABLES AND ACCRUED CHARGES

20. Bt Z B EET & A

The Group The Company
b L | NG|

2008 2007 2008 2007

—EENF TR “EENE —TTLF

Note HK$°000 HK$'000 HK$°000 HK$'000

Kzt BEFT BT BEFT JEEFT

Trade payables FERERR (@) 4,819 4,770 - =

Accrued charges [EETER 9,174 12,005 4,007 4,062
Amounts due to related JEBIER AR (b)

companies 1,787 1,834 - -
Amounts due to former KA R FRE (b)

shareholders 4,295 4,295 - -

Financial liabilities measured at A $4pk Azt 8 2
amortised cost BiEaE 20,075 22,904 4,007 4,062
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20. PAYABLES AND ACCRUED CHARGES
(Continued)

(@

(b)

20. FEfTFRIE N BT B )

The aging analysis of trade payables is as follows: (@) ENERFZERITET :
The Group
REH
2008 2007
—EENF —ZTELF
HK$’000 HK$'000
BT T BT
Within one month —@A N 4 108
Over one month but less than wR—EAEIR={EA

three months - 113
Over three months BiE=1EA 4,815 4,549
4,819 4,770
The amounts due are unsecured, interest-free and (b) ZEREAEEKR  2ERVEETER

have no fixed terms of repayment. The amounts are
due to former shareholders of the Group and related
companies in which Mr Lai Yiu Keung has beneficial
interests.

21. DEPOSITS RECEIVED

(@)

On 18 December 2007, the Group entered into an
agreement to sell the entire issued share capital of one
of its wholly-owned subsidiaries for a consideration
of HK$55,500,000. Included in deposits received is
an amount of HK$20,000,000, representing the initial
deposit placed by the purchaser according to the sale
and purchase agreement. The disposal transaction was
completed on 30 April 2008.

On 22 and 24 December 2007, the Group entered
into agreements to sell the entire share capital of three
of its wholly-owned subsidiaries for a consideration
of HK$10,000,000 and HK$4,200,000 respectively.
Included in deposits received is an amount of
HK$1,420,000, representing the initial deposits placed
by the purchasers according to the sale and purchase
agreements. The disposal transactions are to be
completed in the next financial year.

H o ZEFREN T A K BEATBCR K E2R
BAENETHEREaEn 2 ERT -

21. EWERZ 5T &

@)

RZZEZTLF+=—A+/N\B - REEFL
% AR (E55,500,0008 T HE— B2 E
MEBAR 2 2MEEHITRAE - BRI ZIZ
© B AEE20,000,00070H B HiRE
BERRERZOLE - HERXSHER
—ZEN\EMA=+BRRX °

RZBZ+LF+ A+ HE=+X
B AEETYHEAREBE
10,000,000 7T & 7 ¥ 4,200,000 7T 5 Al
E-H2ENBARZHOETRA - B
W 2 2 & B 15 A 2B %6 1,420,000 T
BARBEZRRFRZNT£ - HE
RGN AR RFEETER ©
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22. BANK AND OTHER BORROWINGS

22 RITEE

The Group The Company
rEE PN
2008 2007 2008 2007
—EEN\F ZTTLF —EEN\E “TTEF
HK$’000 HK$'000 HK$°000 HK$'000
BETFT BEFT BEFT BEFT
Borrowings comprise: EEBIE
Bank loans RITER 71,966 80,338 - -
Bank overdrafts RITBEX 11,866 11,957 - -
Other borrowings HipfEE 36,000 556 36,000 -
119,832 92,851 36,000 =
The borrowings are repayable ZERBEZBROT
as follows:
Within one year or on demand —FRNEREEE 60,802 20,596 36,000 -
More than one year, but not —%1% - BTBBME
exceeding two years 13,588 12,621 - -
More than two years, but not MER - BTBBRRF
exceeding five years 45,032 52,621 - -
More than five years hF% 410 7,013 - -
119,832 92,851 36,000 =
Less: Amount due within B IRNREBERAR—FEREH
one year or on REKKERZHE
demand included
in current liabilities (60,802) (20,596) (36,000) -
Amount due after one year — BRI E® 59,030 72,255 - -
(@) All borrowings are fully secured. Detalils of the assets @ FMBEEHABEREER BERAEF
pledged are set out in note 23. B FTE23 ©
(o) The other borrowings as at 31 March 2008 were by BEZTENF=A=+—HZEMEE

secured by the second legal charges over certain
of the Group’s investment properties amounted to
HK$187,000,000. It is interest-bearing with interest
being charged at 8% per annum, and was fully repaid
on May 2008.

Th RN B #187,000,000 T 2 & F %
BYEZEEERRERER - BEMN
SEFFEUMAE - WER_ZEZTNF
FAAZEEE -
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23. PLEDGE OF ASSETS 23. EEEH
The Group AEE
(@ At 31 March 2008, the Group’s bank borrowings were @ M-ZEBENF=A=+—R0 FEEZR

secured by the following:

(i)  first legal charges over the investment properties
of HK$189,900,000 (2007: HK$198,000,000);

(i) theinterest in share capital of a subsidiary;

(i) assignment of rental income generated from
certain investment properties;

(iv) floating charges on all the existing and future asset
undertakings of a subsidiary;

(v) assignments of the rights, titles, interests and
benefits in and under all the existing and future

TEEA TS EERER
() 5%189,900,0007T( — BT 4 ¢
75 #198,000,0007T ) 2 EMEZ
—ATEEI
iy —MEMEA RS
(i) BT REVEMSHASRAZEE
vy —FRMBARZ—IRERAKE

ERE i BEM

v HEETRELEMEER(FERAHEE
TS R —IRER AR

building contracts in respect of certain of its BTFAK R - 25 - kA
interests in leasehold land held for own use under R

operating leases;

(vi) the benefits under all insurance policies of certain
of its interests in leasehold land held for own use
under operating leases;

(vi) assignment of sale proceeds from sales of
investment properties; and

(vii) subordination of shareholders’ loans of a
subsidiary.

At 31 March 2007, the Group had pledged certain
of its interests in leasehold land held for own use
under operating leases amounting to approximately
HK$12,000,000 to banks to secure general banking
facilities and credit facilities granted to certain former
subsidiaries in which Mr Lai Yiu Keung has beneficial
interests. The total amount of facilities utilised by
these former subsidiaries amounted to approximately
HK$5,029,000. The pledge was released during the
year ended 31 March 2008 of when the banking
borrowings were repaid by the Company’s former
subsidiaries.

V) BTREBELEHERFERRELH
R P ERERTBA 2 Ma

M) HEREDE HEMBRELE
B R

(viii)y ANAF—FEHEBRRREERZHK
BEXR

R-ZET+FE=A=1+—H  LEERE
1T E T 4987 % 12,000,000 7T Z 1R
BREREHEE ARSI ER - EA
ETRRBEEERER ZAIMERRAT
B—RBRITERRBITEEZER - Z
SHMBRARIEBHAZEERENELE
5,029,0007T ° FEARRA AIRIKI B A RlEE
BRRITERE  ZEHEREEZ

NFE=ZA=+—BILFERERR -
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24. CONVERTIBLE NOTES

HK$150,000,000 secured convertible notes were issued by
the Company on 4 February 2008. Each note entitles the
holder to convert one ordinary share at a conversion price
of HK$0.10. Conversion may occur at any time between
4 February 2008 to 3 February 2011. The Company can
redeem the notes at a value equal to 105% of the principal
amount. Interest of 5% per annum will be paid annually in
arrear.

The convertible notes contains two components identified
as the liability and equity elements. The equity component
is reported in the equity section under the heading
“Capital Reserve”. The effective interest rate for the liability
component is 5.291%.

An analysis of the movements in the liability component of
the convertible notes during the year ended 31 March 2008
are as set out below:

24. AR ER

ARAAR-ZZEENEFEF_AMABHTEE
150,000,000 2 BT RREER - BHE
BT AEF R ESEB. 10Tk —
FEB  WAIR—_ZEZEN\F_ANHE_-Z
——FZ A=A HIEERER - AR EARAE
ERASE105% 2 BEBRZE - ZEZFE
INFBRSENERTFHEINA -

HE_ZTN\F=RA=+—RHILFERFHAK
SEEEID 2EBOTHIIMT

The Group and

the Company

AEBRAAT

HK$’000

BETFor

Proceeds of issue BITRT B 150,000
Equity component EESE D (9,877)
140,123
Transaction cost ZBHA (3,451)
Interest expense FMERX 1,002
At end of the year F, 137,674
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25. SHARE CAPITAL 25. fE7R
Number of shares Amount
RABE k]
2008 2007 2008 2007
“ZENE et 2 “EENE “TTtF
HK$’000 HK$'000
BETT BT
Shares of HK$0.10 each FRAEESL0107THRH
Authorised: S
At beginning of the year FMRER 6,000,000,000  6,000,000,000 600,000 600,000
Increase during the year (note (i) &g (#a() 14,000,000,000 - 1,400,000 -
At end of the year FIR 20,000,000,000  6,000,000,000 2,000,000 600,000
Issued and fully paid: BETRER :
At beginning of the year F4 2,980,639,015  2,980,639,015 298,064 298,064
New share placement (note (i) EEH (A7) 320,000,000 - 32,000 -
Issue of shares Bi1lkin
- (note (i) — (W) 270,000,000 - 27,000 -
- (note (iv) — (W) 590,000,000 - 5,000 -
At end of the year RER 4,160,639,015  2,980,639,015 416,064 298,064
Notes: MEE

U

(i)

(iv)

Pursuant to a resolution passed at a special general
meeting of the Company held on 16 November
2007, the authorised ordinary share capital of the
Company was increased from HK$600,000,000 to
HK$2,000,000,000 by the creation of an additional
14,000,000,000 ordinary shares of HK$0.10 each.

On 3 August 2007, the share capital of the Company
was increased to HK$330,064,000 following the
placement of 320,000,000 new shares at a price of
HK$0.126 each.

On 18 September 2007, the Company increased
its share capital to HK$357,064,000 by issuing
270,000,000 new shares at HK$0.10 each as
consideration shares to acquire 7.5% equity interest in
Corning Investments Limited.

On 30 March 2008, the Company increased its share
capital to HK$416,064,000 by issuing 590,000,000
new shares at HK$0.10 each as consideration
shares to acquire 5.8% equity interest in Tomorrow
International Holdings Limited.

U)

(i)

(i)

)

BEARBNZTZTLF+—A+/ AL
TZBRFFR RS BB RER - FBREI
1% 5% 14,000,000,000 4% & J& E{E B #50.10
T2 - BARENEE L BRAH B
# 600,000,000 7T 3% Z= 7 # 2,000,000,000
775 °

MZBEELFENA=ZR  EUEBRBE
0.1267T 2 {B1& 2 & 320,000,000 8% 1 A% {5
%+ RNARRAE 18 = %1 330,064,000
=c

RZZZLFNA+TNE » ARBAER
{EfB7E % 0.10 703 17270,000,000 A% 37 %
%+ YEAUREECorning Investments Limited
275% R AER 2 RERSD - A<
N AR ANER I 2 857,064,0007T ©

R-ZBBNE=A=18  NAFAEK
YEE78 % 0.10 7T % 17590,000,000 % 37 A%
m - EBUERABEBREEERARZ
5.8% AR RERG - BMLAR
AIARANEE I 2= 5 15416,064,0007T °
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HIFZ)

26. SHARE OPTIONS

The Company’s original share option scheme was adopted
on 15 September 1997 for the primary purpose of
providing incentives to employees of the Group. Pursuant
to a resolution passed at a special general meeting of the
shareholders held on 15 July 2002, the Company terminated
the old scheme and adopted a new share option scheme.

26. BBk fE
AKABRR—ANEFNATHEBRAREARBER
g TZEENEREBAEBREE - BIF
BRER-TT_F+A+HARTZREET

There were no outstanding options granted under the old or

REFTBBORFBR
WERANFTEE A i At Bl -

AAREKILEE

PR R F 45 3 AT IR IR B ¥ At 81K

the new schemes at the beginning and end of the year. In M ARTTIE 2 BEARAE o LS - FATFES B
addition, there were no options granted to, or exercised by, BERRITIEATREAE -
any eligible employees during the year.
27. SHARE PREMIUM AND RESERVES 27. B m (& K
Share Surplus Capital  Fair value Minority
Premium  account reserve reserve Deficit Total interest Total
RAEE HEE  EfHE  OTEAE i & SERRER EH
HK$000  HK$000  HKS000  HKS000  HKS000  HKS000  HK$000  HK$000
A¥fr  BEFr AEFr BEFr BT BETr BETn BETn
The Group 158
At 1 Aprl 2006 RZFT EMA-A 491,426 255,025 - (115)  (933559)  (187,223) 939 (186,284
Changes in fair value of A HERBEEL
avallable-for-sale AHEES
financial assets - - - 10,887 - 10,887 - 10,887
Profit/loss) for the year KRR/ (BR) - - - - (8,509 (8,509) 1,344 (7,165)
At 31 March 2007 RZETtE=A=1-H 491,426 205,025 - 10,772 (942,068)  (184,845) 2,283 (182,562
At 1 April 2007 R-ZBHENA-A 9146 255005 - {072 (2088)  (184845) 2283 (182562
Issue of convertible notes KT ARER - - 9877 - - 9877 - 9,877
Placement of new shares REFRR 7515 - - - - 7,515 - 7515
Transfer to income statement R ETHEEHE
upon disposal of available-for-  EE%E AR
sale financial assets = = = (10,772) = (10,772) = (10,772)
Profit/{oss) for the year KEREA/ (BE) - - - - (29188)  (29,158) 874 (28,284)
At 31 March 2008 RZFZ\E=A=1-A 498,941 205,025 9877 - (971,226)  (207,383) 3,167 (204,226)
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HILFZ)

27. SHARE PREMIUM AND RESERVES (Continued)

27. B mE NMiEE e

Share Capital  Contributed

premium Reserve surplus Deficit Total

B (E B AR &5 4 st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BEFT JBEFT BT BEFT BT
The Company AN
At 1 April 2006 m_zz/ﬁm A 491,426 - 555,303  (1,233.952)  (187,229)
Profit for the year AEEEF = - - 2,378 2,378
At 31 March 2007 “EELF=A=1+—H 491,426 - 555,303 (1,231,574) (184,845)
At 1 April 2007 —ETLEMA—A 491,426 - 555,303  (1,231574)  (184,345)
Issue of convertible notes BT BRER - 9,877 - - 9,877
Placement of new shares FEMRR 7,515 - - - 7,515
Loss for the year AEEBE = = = (39,930 (39,930)
At 31 March 2008 RZZEENF=ZA=1+—H 498,941 9,877 555,303 (1,271,504) (207,383

U

(i)

The surplus account represents the difference between
the nominal amount of the share capital issued by the
Company and the aggregate of the nominal amount of
the issued share capital and other reserve accounts of
Plotio Limited, the subsidiary which was acquired by
the Company pursuant to the Group reorganisation in
1997.

The contributed surplus of the Company represents
the difference between the consolidated shareholders
funds of Plotio Limited at the date on which the Group
reorganisation became effective and the nominal
amount of the share capital of the Company issued
under the Group reorganisation in 1997.

Under the Companies Act 1981 of Bermuda (as
amended), contributed surplus is also available for
distribution to shareholders. However, a company
cannot declare or pay a dividend, or make a distribution
out of contributed surplus, if:

(@ the company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(b) the realisable value of the company’s assets

(i)

HEE AR BN R A 817 2 IRANTE BE BLPIotio
Limited B 1T IR AN E 8 R H b B IR 42
M2 Z%8 - Plotio Limited &7 2 &) 1B &
—NNtFEBEAREZHBRT

NA R 2 AL EBIPlotio Limited R &
EEEEREAZRARRESHRE
—NAEFEESEHEFTZARRRANE
BoE® -

REBFEZE-NN—FRRVEEFTE) -
BALET MK TR - A - £
FIERT - RAEAINSEHARET KR
MRS HRIEE DK :

A R)E B ME IR R A R E
Bz B fE =X

S
S

R

et

o) RARAEEZAERESEELKMY

would thereby be less than the aggregate of its MEREEE « BEBITRANEKG
liabilities and its issued share capital and share mBERR < BEE -
premium accounts.
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HIFZ)

27. SHARE PREMIUM AND RESERVES (Continued)

(i) The capital reserve reflects the value of the unexercised
equity component of the convertible notes issued
by the Company recognised in accordance with the
accounting policy adopted for such debt as set out in
note 3(j).

(iv) The fair value reserve represents the cumulative net
change in the fair value of available-for-sale financial
assets held at the balance sheet date and is dealt with
in accordance with the accounting policies detailed in
note 3(p).

In the opinion of the directors, as at 31 March 2007 and
31 March 2008, the Company did not have any reserves
available for distribution to shareholders.

28. DEFERRED TAX LIABILITIES

The components of deferred tax liabilities provided in the
balance sheet and the movements during the year are as

27. B mE NMiEE e
GRS TR R B FE A A F R BT AT AR
BRI 2 BE - HERER
M SEQ() R SR R TR Y B TR

(i)

V)

NTERBENEE RS Z I HIEEY

BWAEATERHE

B)FIIz Bt BRI -

FEER - WIRMRMTEE

EFRA N-FTLE=A=+-AR-F
FAF=A=+—B AAALETHETFR
Rzl -

28 ELEFIIHEAR
EREEBBRABFBZELHIBAEBE ZHER
o RREFERNZZEBUNT ¢

follows:
Accelerated tax PRC land
depreciation  Tax losses appreciation Total
MABBIFE BEEE hELHEE st
HK$'000 HK$'000 HK$000 HK$'000
JBEFIT BEFT JBEFIT BEFT
At 1 April 2006 RZEE FEA—H 2,753 (1,349) 3,000 4,404
Deferred tax credited to income FAMER REHIE
statement (note 9(a)) (H719a) 393 612) - 219)
At 31 March 2007 R-FE+E=A=1+—H 3,146 (1,961) 3,000 4,185
At 1 April 2007 R-EE+EMA—H 3,146 (1,961) 3,000 4,185
Deferred tax credited to income FAMER REHIE
statement (note 9(a)) (H719a) 210 (636) - (426)
At 31 March 2008 R-FENE=A=1+—H 3,356 (2,597) 3,000 3,759
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29. DISPOSAL OF A SUBSIDIARY 20. HE—HEHB AR
2008 2007
—EEN\FE —EELF
HK$’000 HK$'000
BEFT M For

Net assets disposed of: Fri & & EFE
Investment properties BEYE 18,000 9,000
Debtors and prepayments FEU AR TR 5RIE 4 -
Bank and cash balances RITRIBE S 40 3
Payables and accrued charges FERTEIE R FEET B - (23)
Net assets disposed of & BEFE 18,044 8,980
Loss on disposal HeEEE (44) (480)
18,000 8,500
Consideration satisfied by: REZHFR :
Cash consideration HERE 18,000 8,500
Net cash inflow arising on disposal: HERRRESRAFRE
Sales proceeds from disposal HE 7SS E RS IR 18,000 8,500
Bank and cash balances disposed of PTHHERITRIRS A8 (40) )
17,960 8,497
The subsidiary disposed of during 2008 contributed a profit RZZEZENF  HENBRARAREEZFE
of HK$50,300 (2007: loss of HK$10,930) to the Group’s LB E T BIES50,300T( —EE+F : BB
operating results for the year. 10,9308 7T )i Al ©
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30. RETIREMENT BENEFIT SCHEME 30. RIREFIFTE
With effect from 1 December 2000, the Group joined a H-ZZETZF+-_A—HE  xEEREED
mandatory provident fund scheme (the “MPF Scheme”) for E‘%Eé H—ER M ARS B ([RESs
all employees in Hong Kong. The MPF Scheme s registered &) - ESFERBERFERTES S B FD
with the Mandatory Provident Fund Scheme Authority under T 58 1l ’| AERFTEEERER - BESF S
the Mandatory Provident Fund Schemes Ordinance. The Ziﬁé?ﬁi%ﬂi%lzéﬂfﬁ T BB X AR
assets of the MPF Scheme are held separately from those Bl EEHE
of the Group in funds under the control of independent
trustees.
Under the rules of the MPF Scheme, the employer and its BERESHE R EEREEERARE
employees are each required to make contributions to the RRANETE 2 L B mazat EVE L 4K - REE
scheme at rates specified in the rules. The only obligation FRTE D A Bl 2 ME— B ERRIEZAT LR
of the Group in respect of the MPF Scheme is to make the FEZ MK
required contributions specified therein.
The retirement benefit scheme contributions charged to B#RE W Rk 2 RKEFE EH R EE
the consolidated income statement represent contributions B TR S5 EIIRAIRT A2 b R FTEGERR o F
payable by the Group at rates specified in the rules of A - RIRERGF B (B MR E SR 22U i
the MPF Scheme. During the year, the retirement benefit RUAE)) K778 %830,0007T(—FFLF :
scheme contributions, net of forfeited contributions utilised, #1,091,0007T) °
if any, amounted to approximately HK$830,000 (2007:
HK$1,091,000).
At the balance sheet date, the Group had no significant REHH - REBE I EE AT R WA S5
forfeited contributions available to reduce contributions DPARREEAEBENZ M -
payable by the Group in future years.

31. OPERATING LEASE COMMITMENTS 31. &L EHRIE
The Group as lessee AEBEASEHEA
Operating lease payments represent rentals payable by REMEZNFEAEERMBARAZHAE
the Group for office premises of subsidiaries. Leases are EN2EE - HOKERAY - FHEHM
negotiated for average terms of two years and rentals are F - MAEIFFEUARFERRERE -
fixed for such two year terms.
At 31 March 2008, the Group had outstanding commitments R-ZZZENF=A=1+—H  AEERETH
for future minimum lease payments under non-cancellable B S HER AR ERRKERE ZRE
operating leases amounting to HK$232,000 (2007: BEERBK232000T (ZET+F : B
HK$840,000) in respect of rented premises which fall due 840,0007T) * K—FANEIEISZ AT ©
within one year.
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31. OPERATING LEASE COMMITMENTS
(Continued)
The Group as lessor

32.

Property rental income earned during the year was
approximately HK$4,934,000 (2007: HK$5,556,000).
Certain properties held have committed tenants for the
next two years. At the balance sheet date, the Group had
contracted with tenants for the following future minimum
lease payments under non-cancellable operating leases in
respect of rented premises which fall due:

31.

4

L

ETH ERIE )

AEEEREHBAA

FRREY T S WA LB # 4,934,000 (=
LT B¥ES5556,0007T) ' MBEZET
MERKRRMFERHAFEAMR - REHEA - K
SEEEFRIE T S HEREA
MEBTERRFERS - BRUATHBE AL

i

The Group
AEH

2008 2007
—ZENF —TELF
HK$’000 HK$’000
BYFT BEEFoT
Within one year —FR 3,527 1,432
After one year but within five years —FEBERAER 1,041 242
4,568 1,674

CONTINGENT LIABILITIES

(a)

(b)

Financial guarantees issued

At 31 March 2008, the Company had outstanding
unlimited guarantees and a corporate guarantee
given in favour of banks amounting to approximately
HK$120,000,000 (2007: HK$120,000,000) to secure
general banking facilities granted to subsidiaries. The
total amount of facilities utilised by the subsidiaries
as at 31 March 2008 amounted to approximately
HK$83,832,000 (2007: HK$92,295,000).

Contingent liability in respect of legal claim
On 17 May 2008, a writ was filed by Mr Yung Yu
Ping, the seller of the rural land exploitation right to
the Company, in respect of a claim for non-payment
of consideration payment. The total consideration for
the rural land exploitation right is HK$58,000,000.
The Company filed a defence on 10 July 2008. These
financial statements did not make any provision in
respect of this claim owing to the uncertainties and
unforeseeable outcome of the case.

32. HABE

(a)

(b)

B HMKER
RZZEZNE=ZA=+—8  AQFAEX
BEERBER L —ERIEANBRRM
E—RRITEE ZERRRITIER Z AR
PR #)78%120,000,0007T ( ZEZE L4 -
751 120,000,0007T) e RZETN\F=
A=+—8 WEBRAREHAEELE
#)75%83,832,0007 (ZEZT L F : B
92,295,0007T) °

BRERREZIREE
RZZZFNFRATER  FFPELELER
HEMR(MARBHERB L REBEZ
BH)RFARRZHER - S RERR
EBENRZRE - BB FHRE 2 BHRIE
/358,000,000 7T © R ARR T )\F
T A+ BRRIGRE - ERZEMF 2T
EMREERRAR  MAMBIHRRIAK
UL B RER R EME -
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33. RELATED PARTY TRANSACTIONS

33. FEALRS

(@) The Group entered into the following transactions with @ AEENFREMEATETATRS
related parties during the year and has the following MR —ETENF=ZA=1T—HEFEAL
balances with related parties as at 31 March 2008: B2 EARAEERAOT
() Transactions n x5

Architectural,
structural, material
Service and electrical Insurance
income received Rental paid Service fees paid service fees paid premiums paid
BHEE £8
ELETT0N gfife ERE%E NRREIREE EfRBHH
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
CEENE CETCE CEENF CTTEE CEBNE CTStE CBENE CIRCF CEENE CERcE
Note HK$000  HKS000 HK$000 HKS000 HK$000 HKS000 HKS000 HKS000 HKS'000  HK$000
it BETL  BETT BEFr BEFT BETaL EMTr BETn BETr BEFL BETr
Plotio Property and ~ BFIFEES
Menagement BRAT
Company Limited ) 11 13 - - 2,258 (2289 - - - -
Plofio Investment ~~ BFIFRE(ER)
(HK) Limited BRA7 ) 51 54 (984) (984) - - - - - -
Plotio Property BHTHESR
Consultants BRAR
Limited 0 8 113 - - e - - - -
Lee Wai Engineering  F|# T2
CompanyLimted ~~ BBAT] ) 8 - - - - - (4 (192) - -
Keung Kee Cleaning %0521k
Senvices Company ~ BRAE]
Limited 1] - 8 - - (26) @7 - - - -
Monchase mRE E
Underwriters BRAR
Limitec! ) - = - = - = - - (48) (49)

Plotio Development ~ BFIFREER
Consultants Limited ~ RAT] 1
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T—HIFE)

33. RELATED PARTY TRANSACTIONS (Continued)

33. EALTRF 0w

(@ (Continued) @ (&)
() Balances ) &R
Amounts due from
related parties
FEWRBAE A R FIE
2008 2007
—EENF ZEELF
Notes HK$°000 HK$'000
Ktat B FT BETFoT
Plotio Property and Management & Fl| i1t Z&= & 2 AR A 7

Company Limited (i) & (ii) 296 296
Plotio Investment (HK) Limited — BRI & (FE)ERE AT () & (i) 146 137
Plotio Property Consultants AR EE R AR A 7

Limited (i) & (i) - 52

Amounts due to

related parties

ENRRE R RRIE
2008 2007
—EENF ZEELF
Notes HK$°000 HK$'000
Ktat B FIT BETFor

Keung Kee Cleaning Services — &:i2/52RIEER A

Company Limited (i) & (i) 4 2
Lee Wai Engineering Company  #l|4 T2 GR A&

Limited () & (i) 102 102
Monchase Underwriters Limited SafifRig (IR R A 7 (i) & (iii) - 14
Plotio Development Consultants & F|tF24EEER A R A 7

Limited (i) & (iii) 40 40
Plotio Investment (HK) Limited — BRI & (FE)ERE A7) (i) & (iii) 246 82
Plotio Property Consultants AR ERER AR A 7

Limited () & (i) 210 237
Plotio Property & Management & FlifithZE & 2GR A 7

Company Limited (i) & (i) 1,185 1,357

Amounts due to

a director
EN—fESRE
The Group The Company
rEE AT

2008 2007 2008 2007
—EENF —TTLF ZBENF —TTtHF
HK$000 HK$'000 HK$000 HK$'000
BT BT BT BETFoT
Mr Lai Yiu Keung ZR ol S (iif) 11,805 17,244 600 -
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33. RELATED PARTY TRANSACTIONS (Continued)

(Continued)

(I) Balances (Continued)
Notes:

(@

(b)

M

(i)

(i

Plotio Property and Management Company
Limited, Plotio Investments (HK) Limited, Plotio
Property Consultants Limited, Lee Wai Engineering
Company Limited, Keung Kee Cleaning Services
Company Limited, Monchase Underwriters Limited
and Plotio Development Consultants Limited are
former subsidiaries of the Group in which Mr Lai
Yiu Keung (“Mr Lai”) has beneficial interests. The
amount of service fees paid to Plotio Property
and Management Company Limited for the
year ended 31 March 2008 represented gross
building management fees of which approximately
HK$228,000 (2007: HK$228,000) was paid in
respect of building manager remuneration.

The above transactions were carried out at
prevailing market prices or, where no market
prices were available, at terms agreed by the
parties involved.

The amount due from a related party is unsecured,
interest-free and repayable on demand. The
amount due is included in the balance of
“Receivables, deposits and prepayments” in the
consolidated balance sheet.

The amount due is unsecured, interest-free and
has no fixed terms of repayment.

At 31 March 2008, the Group had specific assets
pledged, in favour of certain banks to secure general
banking facilities granted to certain former subsidiaries
which were disposed of to Mr Lai in previous years.
Details of the assets pledged are set out in note 23.

At 31 March 2008, Mr Lai had an outstanding personal
guarantee given in favour of a bank to secure general
banking facilities granted to the Group amounting to
approximately HK$56,000,000. The facilities utilised
at 31 March 2008 amounted to approximately
HK$42,000,000.

33. EALTRF 0w

(@)

(&)

m #er(E)

it

U

(i

(i)

B EEERRAA - B
REEB)BRAR - AFTHE
Eﬁﬁﬁﬁﬂﬁ Al ﬂﬁﬁlhﬁﬂﬁ
- BB RRBARAR - M
f%liﬁfﬂ_ﬂi*ﬁliﬁ "J&ﬁ?ﬁﬁﬁ*@&ﬁ
MARARHAREEAMNER
Al mERsa ([ E4E )ERS
BH -BE-_TT N\E=A=1—
AIEFE  ENEMNFHEEXE
RARIZIRGEBEAETERER
% B 497815228,000L (=T F

: 5 #5208,0007T) IBIEFE
ﬁA A& -
ERRSHIRERBRAZTEE

o &hfﬂm{ET@if}% ElES)

BT E 2 (R

EM — BB A L FORI KR - B
SRAREBREEE - BKZK
REHFEBEEBBRIIATEEK
B B RIENFOR 2 K5

N SRR EET - 28 REETE
B -

RZZBEZNF=ZA=+—8 - "&EEER
ETEETETRITERBEFERLSL
EHEZETRIME R BTE—RRITE

EZHER-

23 °

FZEEEREEF BRI

RZZEZTN\F=ZA=+—H  BEERK
& [ B & 4978 ¥ 56,000,000 7T — A% $R 1T
BEEZERY—RRITERBITZEAE

ReVN=F

ENF=RA=+—HBZEHH

B4/ %42,000,0007T °
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34. POST BALANCE SHEET EVENTS

(@)

The disposal of entire issued share capital of a
subsidiary in consideration of HK$55,500,000 was
completed on April 2008.

The Company put forward a capital reorganization
proposal involving the following changes to the capital
structure of the Company:

()  Capital Reduction: that the issued shares be
reduced by cancelling the Company’s paid-up
capital thereof to the extent of HK$0.099 for
each issued share so that the nominal value of
each share will be reduced from HK$0.1 each to
HK$0.001 each;

(i)  Subdivision: upon the Capital Reduction
becoming effective, the Company will effect the
Subdivision pursuant to which each authorised
but unissued share will be subdivided into 100
shares of HK$0.001 each; and

(i) Share Premium Cancellation: that the amount of
HK$411,903,262.48 standing to the credit of the
share premium account of the Company as at 31
March 2007 be cancelled.

The amounts arising from the Capital Reduction
and Share Premium Cancellation be applied to the
contributed surplus account of the Company where
it will be utilised by the Board in accordance with the
bye-laws of the Company and all applicable laws,
including to eliminate the deficit of the Company of
HK$1,231,574,000 as at 31 March 2007 entirely.

The capital reorganisation was approved by
shareholders of the Company on 2 June 2008 and
became effective on 2 July 2008.

4. HEERBER
@@ LAR(EHERS5,500,0007TH & —FHK B A

Az 2 MEHTRADR-TE/\EH A
K o

AAFIRS WA MRS
AL A TEE)

EREARRE

() BERABEUR - BBEFHARRIE BT
f& 15 2 8 R B ARG A #0.099 T H
WMEBITRD - NEERKRO 2@
B R EFRB 0 TTHIRE IS
#0.0017T

(ii) Tﬁﬂﬂ%lﬁ D ERAEHIRAE ML R

A ETIFRASEE - BUEERE

E@?fi?é‘ﬁﬂx@ﬂﬂﬁ%ﬂﬂ}%moﬂ%%
EEBR0.001 T2 + &

(i) FEHBANEE - BARRRGEE
FER -T2 F=A=+—RHz#
AREEE15411,903,262.48 T 7181 ©

B AR S B Rk B o 88 AR 10 s B 1 22 A 2 B0 RR
BRERARICEHBRE  MESTEH
BB N 2 408 R AE E R AR B A%

P PEE2EMERARR T LF
= A=+—H2ZBAE1,231,574,000
=

BRABHEEARARINR_ZZ/NER
AZRA#tE  IR=_TTZNFLAZHAE
B -
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34. POST BALANCE SHEET EVENTS (Continued)

34. E£EHEEE®)

(c) On 22 July 2008, the Company announced that
it proposed to consolidate five shares into one
consolidated share. Upon the share consolidation
becomes effective, the Company proposed to raise
funds with net proceeds of approximately of HK$40
million by way of an open offer on the basis of one
offer share for every two consolidated shares at a
price of HK$0.1 each per offer share. An underwriting
agreement was signed between the Company and the
underwriters (Regal Power Investments Limited and
Head & Shoulders Securities Limited). The underwriters
have conditionally agreed to underwrite, on a fully
underwritten basis, all the offer shares not being taken
up. Moreover, the Company also proposed to acquire
the entire issued share capital and shareholder loan of
Million Good Group Limited, which holds a property
at House 26, Las Pinadas, 33 Shouson Hill Road,
Hong Kong in consideration of HK$37,000,000. The
acquisition constitutes a major transaction and subject
to shareholders approval. A circular in relation to the
share consolidation and the major transaction will be
sent to shareholders as soon as possible.

35. CAPITAL MANAGEMENT

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to operate as going
concerns, so the Group can continue to provide returns for
shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk
and by securing access to finance at reasonable cost.

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder returns that might be possible with higher levels
of borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments to
the capital structure in the light of changes in economic
conditions.

Consistent with industry practice, the Group monitors its
capital structure on the basis of a net debt-to-equity ratio.
For this purpose the Group defines net debt as total debt
(which includes interest-bearing loans and borrowings, trade
and other payables and obligations under finance leases)
less cash and cash equivalents.

35.

© M-ZEENFLA=-+=-H AXRAEMH
EZBABRBMNEHAE—REHIRNG - F
BB APHERE - AATRBEAREE
£ & #)75# 40,000,000 7T * FTIZE%E A
BREMRA IR R —REBEERD
BB ERMK EEBK01TT - AAR)H
B5578 (Regal Power Investments Limited
REEBHERAR) BT REHE - 2
EEDHEEREASHBHEEERES
EOAREREE 2 BHERD o BLIN - ANRTIR
EEARE B 37,000,000 7T W BEMillion
Good Group LimitedZ 288 Z TR K&
BREER » ZARBUREASILNE
335RAANAE 26 2 M3 - RIBUEREK —
BEERS ' BEREIER T AIER ©
—HBERNEHREER S ZBHEE
AI{TEIE AR AT B TR o

BAER

AEMERALS TEREAREREESE
EEERERERE YN  REAEETE
BAESRRETERRARK TS B R
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7 -

AEERHEAEBETEHEMRERE - U
K e ERKFAI R B RO HERRE
AR R Z 4 e MR B AR5 71 - WK
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RETRES B AEBERAEFEL RS
LEREEEBEARLERE - ik - ARERAEF
HEERABRE(REEARERKER B
SREMRNFARBEREAE)HRAERE
FHREIER -
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35. CAPITAL MANAGEMENT (Continued) 35. ERNEE @)
During 2008, the Group’s strategy targeted to reduce the R-ZENF  AEEZKIKBRHEREE
net Group’s debt-to-equity ratio to below 75%. The Group BEFEY Rl TREENT5% - AREE
has issued new shares and raised new debt financing by RERBITH R BB EIT AR R IR SR
issuing convertible notes during the year. EEBRE -
The net debt-to-equity ratio at 31 March 2008 and 2007 RZZEZN\ER=ZZTLtF=A=+—H" A
was as follows: EFEEE S ERNAT
The Group The Company
REE b NN
2008 2007 2008 2007
—EENE ZTTt+HE ZBBNF —ITT+F
HK$°000 HK$'000  HK$’000 HK$ 000
BETFT JERTFT BETFT BT
Current liabilities mENEE
Payable and accruals charges ERTEIE R ERTE B 20,075 22,904 4,007 4,062
Deposits received B inse 22,902 1,115 21,420 -
Amount due to a director e —REEFIA 11,805 17,244 600 -
Bank and other borrowings RITRHMEE
— due within one year —R—E R HA 60,802 20,596 36,000 -
Taxes payables e I8 1,422 1,148 - -
117,006 63,007 62,027 4,062
Non-current liabilities FERBERE
Bank and other borrowings RITREMER
— due after one year —R—F % 5| H 59,030 72,255 - -
Deferred tax liabilities FEEFIBEAE 3,759 4,185 - -
Convertible notes Bl S 137,674 - 137,674 -
Total debt BEFE 317,469 139,447 199,701 4,062
Less: Cash and cash equivalents g : & RERIREIER (201,917) (642) (52,607) —
Net debt EERE 115,552 138,805 147,094 4,062
Total equity e AR EE 211,838 115,502 208,681 113,219
Net debt-to-equity ratio ABE TR R X 54.5% 120.2% 70.5% 3.6%
Neither the company nor any of its subsidiaries are subject RA RIS AR A R¥ B R ASE SN B M AN 2
to externally imposed capital requirements. BEARFN -
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36. FINANCIAL RISK MANAGEMENT

Exposure to credit, liquidity and interest rate risks arises in

the normal course of the Group’s business.

These risks are limited by the Group’s financial management

policies and practices described below.

(@) Credit risk

36. IR E 2
AEBEASZZE RBESMANZRARP
AEBHEXEBBERESE -

ZERR A T XA 2 AR E 5 ERBR R
TEPIFTARR

(@) FERR

The Group’s credit risk is primarily attributable to trade
and other receivables. Management has a credit policy
in place and the exposures to these credit risks are
monitored on an ongoing basis.

In respect of trade and other receivables, individual
credit evaluations are performed on all customers
requiring credit over a certain amount. These
evaluations focus on the customer’s past history of
making payments when due and current ability to
pay, and take into account information specific to
the customer as well as pertaining to the economic
environment in which the customer operates. Trade
receivables are due within 30 days from the date of
billing. Debtors with balances that are more than 90
months past due are requested to settle all outstanding
balances before any further credit is granted. Normally,
the Group does not obtain collateral from customers.

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer.
The default risk of the industry and country in which
customers operate also has an influence on credit risk
but to a lesser extent. At the balance sheet date, the
Group has an element of concentration of credit risk
as 5% of the total trade and other receivables was due
from the Group’s five largest customers.

AEBEZERERARIEER SN AMREIK
REEH - EREHRBEENR - AR
ZIEE R TR R R

HE S REMEKRTIRT S - EHMAHEE
SR E TRNAERPETERE
EFHh o WEFHEEIERPBESIHER
S RERREN - WFRT REREPUARE
FPREXBMERBERENEEEN - &
ZIEWGRIA B 3R A MRt 30 B A E| A -
EB AR AR ABBIOMEA 2 Atk W&
REMEERRLENIERERES -
—RME - AEEAGRE P KEGER

o
am °

AEEEARZ EERBREEREEFPZ
ERSETE - EPRETERBERZR
RERTHEERBEBRTE - 153&7?
o REEHER - ANE S REMEIK
ﬁ@gﬁqﬂﬁS%ﬁfWZK%IZﬁk%ﬁ :
BAKEEEESTRRZITE
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36. FINANCIAL RISK MANAGEMENT (Continued)

(a)

(b)

Credit risk (Continued)

The maximum exposure to credit risk, without taking
into account any collateral helds is represented by
the carrying amount of each financial asset, including
derivative financial instruments, in the balance sheet
after deducting any impairment allowance.

Further quantitative disclosures in respect of the
Group’s exposure to credit risk arising from trade and
other receivables are set out in note 19.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the Board when the borrowings
exceed certain predetermined levels of authority.
The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and readily realisable marketable
securities and adequate committed lines of funding
from major financial institutions to meet its liquidity
requirements in the short and longer term.

36. AR EIE @)

(a)

(b)

FEERM(E)
Eiﬂﬁ&&ﬂﬁﬁZﬁﬁﬁr-@%&
SEERARALSESBERASHBEE

E(@%@IE@@EIE)ZEEEE gl
ETRER -
BRAARKERAARE S REAMERFIR

EEZEERR 2 EthE SR BN
19°

REBESERE
AEEETENSEEBARLSHOR
SEE  DEEHREANCBHRER
%ﬁu%ﬁﬁ%ﬁ Tk AR

ETREEABERIIKTIRARESEH
o AEBNBRAEHNERERDES
FEREEETAEEAG - ARERE A24
Fr RV S B R BE R B IR TS E 5
REFTECREBRECHNARRE
B NENEESHERIRSESHNR -
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36. FINANCIAL RISK MANAGEMENT (Continued) 36. MR E IR |

(b) Liquidity risk (Continued) (b) RBESER®)
The following table details the remaining contractual TRENIAEHABERITESREENE
maturities at the balance sheet date of the Group’s BRZHFTENZHAFE  HDHRES
liabilities and derivative financial liabilities, which HEZ2ARURB RS (BRERELTEF
are based on contractual undiscounted cash flows o RINAFEAE - BIEREER ZF
(including contractual rates or, if floating, based on EHENMB)URAEBANRZ RS
rates current at the balance sheet date) and the earliest RHEETE -

date the Group is required to pay:

2008 2007

Z23N\F IRRtE
Total More than ~ More than Total Morgthan  More than
contractual Within ~ 1yearbut 2 years but contractual Within 1 yearbut 2 years but

Carrying undiscounted ~ 1yearor  lessthan  lessthan  More than Camying undiscounted ~ 1yearor  lessthan  lessthan  More than
amount  cashflow on demand 2years 5years 5years amount  cashfiow  ondemand 2 years 5 years 5 years
Atz Gl
AERRE  -FA3 BB-F  BERE AERE  ERL BEE BERE
BEE RBAE  AREX EIWRE EHRNEIE  BBEE BEE RSME  AREX BINME BINEE  #BRE
HKS000 ~ HK$000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000  HKS000  HKS000  HK$000
BETn E¥Fn BEFn BRI BEFn BETn BEFr BRI BRTr BETr AR BT

Group 158
Payableandacouals  E3UERMEHER

charges 20,075 20,075 20,075 - - - 22,904 22,904 22,904 - - -
Deposits received Blizs 22,002 22,002 22,002 - - - 1115 1115 1,115 - - -
Amount due toa director  EREEFE 11,805 11,805 11,805 - - - 17,244 17,244 17,244 - - -
Bank and other borowings 17 REMEE

- dlue within one year -R—ERIH 119,832 119,832 60,802 13,568 45,032 40 92,851 92,851 20,5% 12,621 52,621 7013
Taxes payables ERHE 1,422 1,422 1,422 - - - 1,148 1,148 1,148 - - -
Deferred tax liabilties ERHEERE 3,759 3,759 - 3,759 - - 4185 4185 - 4185 - -
Convertible notes MARZE 187,674 137,674 - - 137,674 - = = = = = =

317,469 317,469 117,006 17,347 182,706 40 139,447 139,447 63,007 16,806 52,621 7013

Company 358
Payabeandacoals  FERFURRMEEER

charges 4007 4007 4007 - - - 4062 4,062 4,062 - - -
Deposits received Bl 21,420 21,420 21,420 - - - = = = = = =
Amount due toa drector  EREZ3E 600 600 600 - - - - = = = = =
Bank and other borowings 7R E S

~duewithinoneyear ~ —R—ERZH 36,000 36,000 36,000 - - - = = = = = =
Convertible notes TARZE 187,674 137,674 - - 137674 - = = = = = -

199,701 199,701 62,027 - 137,674 - 4,062 4,062 4,062 = = =
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36. FINANCIAL RISK MANAGEMENT (Continued)

(c)

Interest rate risk

The Group’s interest rate risk arises primarily from
long-term borrowings. Borrowings issued at variable
rates and at fixed rates expose the Group to cash
flow interest rate risk and fair value interest rate risk,
respectively. The Group adopts a policy of ensuring
that over 50% of its net borrowings are effectively on
a fixed rate basis, either through the contractual terms
of the interest-bearing financial assets and liabilities
or through the use of interest rate swaps. For this
purpose the Group defines “net borrowings” as being
interest-bearing financial liabilities less interest-bearing
investments (excluding cash held for short-term
working capital purposes). The Group’s interest rate
profile as monitored by management is set out below.

(i) Interest rate profile

36. AR EIE @)

(c) IR

AEEZMERREZRERAEE - &
FRMEREEFNEER 2 BESRSA
SEHEERSREN XA R LR FERE
R - REEBHRABER - WELFERESR
#50% B ELARBIEM R HEE - Nk
BB EMBEERBBEZANERK
BRERMEIEH - Ut E - AKH
HEEFE TR QT EMBAEN R
RE(TEERIEERPREEESRBZH
&)  EREMEZEZASENXMESH
KT e

0O FEEE

The Group The Company
158 A8
2008 2007 2008 2007
“EEN\E “35tE “EENE “35tE
Effective Effective Effective Effective
interest interest interest interest
rate rate rate rate
Yk Ui Yk Ui
%  HK$'000 %  HK$000 %  HK$'000 %  HK$000
BETT FETT BEFT 8T
Net fixed rate bomowings ~ Erzf 22858
Qther borrowings EiEE 6.060% 36,000 10.1% 56 8.000% 36,000 n/a n/a
Convertible notes AEREE 5201% 137,674 naf@ER nefER  5.291% 137674 nefER  nalER
Variable rate borrowings  ZEf|E (£
Bank borrowing BE% 6.51% 83,832 7.32% 229 nfaTER natER nafEE  natER
Total net borrowings ptgRE 257,506 92,851 173,674 =
Net fixed rate borowings ~ ElEFZEE 58
asapercentage of ol (E2EE TS
net borrowings ZEAM 67% 1% 100% nfa
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36. FINANCIAL RISK MANAGEMENT (Continued)
Interest rate risk (Continued)

(c)

(i)

Sensitivity analysis

At 31 March 2008, it is estimated that a general
increase of 100 basis points in interest rates,
with all other variables held constant, would
increase the Group’s loss after tax and deficit by
approximately $839,000 (2007: $923,000).

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the balance sheet date and
had been applied to the exposure to interest rate
risk for financial instruments in existence at that
date. The 100 basis point increase or decrease
represents management’s assessment of a
reasonably possible change in interest rates over
the period until the next annual balance sheet
date. The analysis is performed on the same basis
for 2007.

(d) Fair values

(e)

All financial instruments are carried at amounts not
materially different from their fair values as at 31 March
2008 and 2007.

Estimation of fair values

The following summarizes the major methods and
assumptions used in estimating the fair values of
financial instruments set out in note 36(d) above.

(i)

(i)

Securities

Fair value is based on quoted market prices at
the balance sheet date without any deduction for
transaction costs. Fair values for the unquoted
equity investments are estimated using the
applicable price/earning ratios for similar listed
companies adjusted for the specific circumstances
of the issuer.

Interest-bearing loans and borrowings and finance
lease liabilities

The fair value is estimated as the present value of
future cash flows, discounted at current market
interest rates for similar financial instruments.

36. AR EIE @)

(c)

(d)

(e)

FlZ= @B (5)

(i) BEEEST
R-ZZZENF=ZA=+—8 - &t
FIE EF1001EES: - A EM
BEEFTET AEEBZKRFE
518 I B Al S 38 hn 4078 #5.839,0007T
(ZTZ+F : #%923,0007T) °

it B E AT TR R R
DENEEARETERE - LE M
REBBEZSBIAZFEAR
o PR TFHIOEES ASERE
RAERBAE T — A EEE

TARULBEH Y I - SR
— T LERR R -

AFME
AESRTANRER ST N\FR_F

ZLF=R=1T—HZAFEILEEAE
Az RS

AFEMER
TSR b ST FE36(0) PTE R R MEET £ Al
TERFEZEZTERMRR -

0 EF
AFETRIER G B 2 515 ] (E
ik » CENBEAZ DA - &
BERARE Y AFETERRE
EH AR EATRERTEE -
LRI AZ S EIBRIEH % -

(i) EEREARERERBEHERE
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37. CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS
Key areas of estimation uncertainty
In the process of applying the Group’s accounting policies,
which are described in note 3, management made the
following estimations that have the most significant effect on
amounts recognised in the financial statements.

(@) Estimate of fair value of investment properties
Investment properties are carried in the consolidated
balance sheet at 31 March 2008 at their fair value
of approximately HK$189,900,000. The fair values
of investment properties have been determined
with reference to independent valuations. The best
evidence of fair value is the current price in an active
market for similar lease and other contracts. The
Group employed an independent firm of professional
valuers to determine the open market values for the
investment properties of the Group. These valuations
require the use of judgment and estimates whereby the
use of different market assumptions and/or estimation
methodologies may have a material effect on the
estimated fair value amounts which would, in turn,
affect the financial results of the Group.

(b) Interests in leasehold land held for own use under
operating leases
The interests in leasehold land held for own use under
operating leases in the consolidated balance sheet
at 31 March 2008 of approximately HK$13,175,000
are stated at cost less accumulated amortisation and
any identified impairment losses. They are reviewed
for impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. The recoverable amount has been
determined based on the higher of their fair value less
costs and their value in use. These calculations and
valuations require the use of judgments and estimations.
Should the future economic benefits expected to
be obtained from the further operation of properties
for development is less than the carrying cost, an
impairment loss is recognised in the income statement.

37. EEK = |:1+1En+&#”

AT TRERRZEESEHR
TERE FA AR SR B RO MY SRR IL 2 B AT BURES - IR
BEHUTHRMBRRER ZHBAREK

2 PR
@ REWREZAFEG

®)

BREWMETDNRERAFENBE
189,900,000 TR =—EZENF=A=+—
BZREEERBRFIR - REMEZ
AFEDEL2EBLGHEEETE - ATE
ZEEREDRBURE REMENEE
B EZRE - AEEEEEE L EE
HEMTEEASEREYME 2 AFAT
B - I EHEEERHE R - mE
AT Rz S ERE R AS g
AT ESHEREMEASENEEER
REARS 2

RIS S EFFE B HE L e

R-ZETNE=A=1+—BHRAEEAR
KR RMEERETARRE T nER
#4578 H513,175,0007T * IRARASR R 5HT
ERHERAMERBIRERSBRYITR - i
BEHRIE N CBER AT AL R B BRE
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37. CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (Continued)

Key areas of estimation uncertainty (Continued)

©

Recognition of deferred tax assets

At 31 March 2008, no deferred tax asset position
in relation to tax losses has been recognised in the
Group’s consolidated balance sheet. Deferred tax
assets in respect of tax losses carried forward are
recognised and measured based on the expected
manner of realisation or settlement of the carrying
amounts of the assets, using tax rates enacted or
substantively enacted at the balance sheet date. In
determining the carrying amounts of deferred tax
assets, expected taxable profits are estimated which
involves a number of assumptions relating to the
operating environment of the Group and, therefore,
requires significant levels of judgment to be exercised
by the directors. Any change in such assumptions
and judgments would affect the carrying amounts of
deferred tax assets to be recognised and, hence, the
net profit in future years.

37. EELFHEFT R HEH @)

AT RERRZERER )

(©

BB R E
RZZEZNF=A=+—0H - *EB 24
REERBERDUERIAENHEBRZ
EIETRIRAE - BN EETIRARBE ZRIE
BIREERBIN AT SRR EENEE
FREME - XAANER RS RMHAE E
W2 HERER LA E - ERRLERIAE
EZREER - AfhsHEHMERTRH
ERSRZEARAEERLEREZR
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38. SUBSIDIARIES

Particulars of the subsidiaries at 31 March 2008 are as

follows:

Wholly-owned subsidiaries

T
2EWBE AT

Issued and paid up
share capital

ERTRBRRE
Ordinary Deferred
Name of subsidiary shares shares* Principal activities
MEARAE ZER EER: TEEK
Wholly-owned subsidiaries incorporated
and operating in Hong Kong:
EEBAMAREE 2 2 ENBAR -
Campoent Development Limited HK$10,000 - Property investment
SEBEERERLAA 75#10,0007T MERE
Cheerwise Development Limited HK$2 - Inactive
EWBFREBLDT o EEE
City Friend Development Limited HK$2 - Property investment
BRERERAA 72T MERE
Jet Nice Investments Limited HK$10,000 - Property holding
HERBBRAA] #1#10,0007T ESEEC]
Joyful Interest Limited HK$10,000 - Property investment
WIHRBRAF #5#10,0007T MERE
m499.com Limited HK$2 - Trading of
72T communication
products
BAERES
Ocean Tower Development Limited HK$10,000 - Inactive
BEERERAF 710,000 EEEG
Oriental Gain Properties Limited HK$100 HK$5,300  Property investment
REBEEERAT AH1007T BH5,300 MERE
Plotio Holdings (HK) Limited HK$10,000 - Provision of treasury
BRFEE (F8) BRAA 75%10,0007T services
RUIERTS
Turbo Speed Investment Limited HK$10,000 - Inactive
SRRERRAT #1#10,0007T HEXK
Win’s Properties Limited HK$100,000 - Inactive
KBEFEERAA #%100,0007T EmE
Cyberware Communications Limited HK$15,035,713 - Inactive
HEEAMRBR AT 75#15,035,7137C HEER
Prime Concept Development Limited HK$1 - Investment holding
ERBERERLQA BT REER
Glory Wood Enterprises Limited HK$1 - Investment holding
BMEEERAA AT REER
* The deferred shares carry no rights to dividends, from a HEERATAENE @ KEBRE BRI

practical viewpoint, or to receive notices of or to attend or
vote at any general meetings of the perspective companies or
to participate in any distributions on winding up.

B F TR BT TS 2
FZHEMRRAGEE  HEABRRE LR
T HREF(] )R
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38. SUBSIDIARIES (continued)
Wholly-owned subsidiaries (Continued)

Wholly-owned subsidiaries incorporated in the British Virgin
Islands and operating in Hong Kong:

Name of subsidiary

38. B AR @)

2EMBLT (@)

ME AR

Issued and paid up
ordinary share capital

EEBRABEEMKIMETELEE 22 E

Principal activities

el AN ERTRBREERRE FEEHR

Election International Limited US$1 Investment holding
1%1  REER

Immediate Effect Limited US$1 Investment holding
1%mT  REBR

MobiData Incorporated US$1 Investment holding
1%mT  REER

Plotio Limited US$1,000,000  Investment holding
1,000,000%7T  REHERK

Rexy Investment Limited US$1 Investment holding
1%mT  REER

Uni-tech Properties Limited US$1 Investment holding
1%mT  REER
Capital Scope Limited US$1  Inactive
1% BEXK

Goldson Holdings Limited US$1  Investment holding
1%mT  REER
Sharp Deal Limited US$1  Inactive
1% BEXK

World Regal Limited US$1 Investment holding
1%mT REER
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38. SUBSIDIARIES (Continued) 38. 1B A @)
Non-wholly owned subsidiaries F2EMBEATR
Proportion of
Issued and nominal value of
Place of paid up ordinary issued capital held
Name of subsidiary incorporation share capital by the Company  Principal activities
ERIRARE ARARRECRT
WEA R B LA A e B EBERRA RAEELA TEXK
Mobidog Inc. Cayman Islands US$1,010,000 57%  Investment holding
HERS 1,010,000 7T REER
Global Edge Technology British Virgin Islands US$833,334 60%  SMS provider
Limited RERELHES 833,334% 7T AR ER
Redstone Resources Limited British Virgin Islands Us$2 60%  Investment holding
RBRIHS 2%TT REER

Other than Plotio Limited, Capital Scope Limited, Prime
Concept Development Limited, Goldson Holdings Limited,
Sharp Deal Limited and World Regal Limited, which are held
directly by the Company, all subsidiaries are held by the
Company indirectly.

None of the subsidiaries had any debt securities subsisting
at 31 March 2008 or at any time during the year.

% Plotio Limited - Capital Scope Limited *
Prime Concept Development Limited * Goldson
Holdings Limited * Sharp Deal Limited 5z World
Regal Limited B AR RIEHEFFEIN - FTEMHE
NERIBRARRREERE -

EMBARN —EZNF=A=+—BHFNRN
RIS P AR R (E SR8 5 o
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(Year ended 31 March 2008)( & ZE—FEENFE=F=+—HILFZ)

39. ASSOCIATES

Particulars of the associates as at 31 March 2008 are as

follows:

39. Bt A A]
R-BEZEN\F=ZA=+—HzZHE AR50

T

Proportion of
nominal value

of issued
Place of capital held
Name of company incorporation by the Group  Principal activity
ARARBEE BT
AR ERE R ER 3Ltk Bh RAEELG FEEK
HyComm Technology Incorporated British Virgin Islands 26%  Investment holding
RERLHS REER
Megacom Holdings Limited Hong Kong 20%  Investment holding
EEEEFRAA BB REER
Tekson International Telecom Limited Hong Kong 37%  Investment holding
BAREERBEERAR B REER
GIN International Limited Hong Kong 49%  SMS provider
BB REARTSHE
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Financial Summary

M=

RESULTS E
2004 2005 2006 2007 2008
—ZTTNFE —TTRFE _TTRF _ZT+HFE ZBENF
HK$'000 HK$000 HK$000 HKE000 HK$000
JEEFor BT BT BEFor  BETFT
Turnover [ 10,554 9,674 12,673 13,206 11,062
Other operating income E A 405 2,088 2,282 439 3,994
Operating costs G (15,182)  (16,056) (14,442) (11,682)  (13,920)
Staff costs BTRA (7,683) (6,941) (6,647) (6,242) (5,008)
Other operating income H At & R AN
(expenses) (F%) 15,472 12,147 45,200 18,464 (8,113)
Amortisation of goodwill G (2,212) (2,212) - - -
Impairment loss recognised LATIEE 2 E#R
in respect of: RIEEE
— interests in leasehold land —REHETEH
held for own use under AE iR
operating leases - - - (13,936) -
— properties under —EERYE
development (8,795) - - - -
— investments in securities —BERE (10,560) (2,880) - - -
— goodwill —HE (55,421) - (2,212) - -
— other assets —HiEE = (3,614) (505) (336) -
Profit/(loss) from operating EEERSHER, (BER)
activities (68,422)  (7,794) 36,349 87)  (11,985)
Profit on disposal of rural land £ 4528 + i 2R 4
exploitation right S = = - - 800
Profit on disposal of o AT L S B 7S
available-for-sale financial BERA
assets - - - - 17,880
Impairment loss recognised MAMHHE NS EE
in respect of available- R ZBEEE
for-sale financial assets - - - - (27,431)
Loss on disposal of a subsidiary H & —f&ft B A 7)E51a = = = (480) (44)
Profit/(loss) on disposal of HEREYERT,
investment properties (&518) (8,546) - 5,793 - -
Finance costs UpIp %N (4,149) 4,172) (6,321) (6,815) (7,641)
Share of results of associates — fE{GEES A FIZEE (10) (3) (13) 2) (15)
Profit/(loss) before taxation BRI AT (E518) (81,127) (11,969) 35,808 (7,384)  (28,436)
Taxation BiiE (650) (99) 245 219 152
Profit/(loss) for the year REEHF, (FE) (81,777) (12,068) 36,053 (7,165)  (28,284)
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Financial Summary (continued)

MEHE (&)

ASSETS AND LIABILITIES EENAE
At 31 March R=F=+—H
2004 2005 2006 2007 2008
—TTE —TTREFE —TTAF —TTLFE —BENE
HK$'000 HK$000 HK$000 HK$000 HK$000
JBECTT  BMTT  BMTT  BETTT  BEFT
Total assets mEE 188,133 218,873 244,778 254,949 529,307
Total liabilities mEE (138,795) (143,031) (132,998) (139,447) (317,469)
Shareholders’ funds BERES 49,338 75,842 111,780 115502 211,838

Note:  The figures for the year ended 31 March 2005 had been restated
pursuant to the adoption of HKFRSs. Figures for the year 2004
and prior years have not been restated as it is not practicable to

do so.

B  BE-ZEZERAF=A=T-HLFEZEEEREE
MBHELUNES - —TTINERUFFEZ BIEL
BEE7 - WIERNBIIZE BB AT o
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Summary of Major Properties

TEYEBE

Particulars of the Group’s investment properties and other

properties as at 31 March 2008 are as follows:

INVESTMENT PROPERTIES

Location

B

BAZ#FBmT

REM=E

Floor area/

Site area (sq.ft.)
BEEE
WEREE(FEAFR)

Purpose

J5ikes

AEEREMEREMDER-"TTN\F=A=1—

Group’s
Attributable
Interest
AEBEZ
bR

Shop No. 1 on the Ground Floor
and Basement both of

Tak Lee Building,

993 King'’s Road

(Manly Plaza Phase II),

and Unit Nos. 52, 53A, 53B, 56,
57, 568 and 60

on the Lower Ground Floor
(otherwise known as the Basement)
of Manly Plaza of Wai Lee Building
and Po Lee Building,

995 and 997 King’s Road

(Manly Plaza Phase ),

Quarry Bay, Hong Kong
ABH B

% 2389935k

(BFE5%E_5H)

1SFREH T 1580 Kb B

LA R 55 2 58995 [ 997 57%
(BFE5E—5H)
BIRERBEFNAE
T E (T8 A )

52 - 53A - 53B * 56 * 57 - 58 X605 ENL

Unit Nos. 7, 8, 86, 201, 2038 and 215
on the Lower Ground Floor
(otherwise known as the Basement)
of Manly Plaza of Wai Lee Building
and Po Lee Building,

995 and 997 King’'s Road

(Manly Plaza Phase I),

Quarry Bay, Hong Kong

B
#%0m
SELE3E995 %9975

(BME%E—8)
BHRERBEMNAE

R T E (I8 A HE )
7886201 203%2155% BEfL

24,875 (G)

644 (G)

Retail
e

Retail
e

100

100
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Summary of Major Properties (Continued)

FEYEBE(E)
INVESTMENT PROPERTIES (Continued) REMZE @)
Group’s
Floor area/ Attributable
Location Site area (sq.ft.) Purpose Interest
BEEE rEEZ
uE WHEREE(FEFR) A iz
8, 132-134 Bonham Strand, Sheung Wan, 2,856 (Site) Residential/ Commercial 100
Hong Kong 2,856 (114 ) (EESST=ES
E8_FERUA R #7132-1345%
INTERESTS IN LEASEHOLD LAND HELD FOR &K2£MHETT8AHEE HiiERs
OWN USE UNDER OPERATING LEASES
Floor area/ Expected Group’s
Site area  Stage of Completion Attributable
Location (sq.ft.) Completion Date Purpose Interest
EEEE
i A8 T & rEEZ
B (FFFR)  FTRER ST B A A EihERE
1. 26, 28 and 30 Third Street, 1,652 (Site)  Planning in No definite Residential/ 100
Sai Ying Pun, Hong Kong progress plan Retail
BEBFIEBE =126 - 28305 1,652(308%)  METTHRE B E FETE
Remarks: (G) - Gross floor area Bt (G)—EEmE
(Site) — Site area (HiA8) — M AR T FE
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HyComm Wireless Limited
ERESEEERLQT
(Incorporated in Bermuda with limited liability)
(REFERMKZZ BRRF])

(Stock Code &faft5% : 499)
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