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CORPORATE PROFILE

ARG

Kenfair International (Holdings) Limited ("Kenfair International" or the "Company", together with its subsidiaries, the "Group") is one of
the leading commercial trade exhibition organizers in Hong Kong. Since its establishment in 1991, the Group has focused on its mission
fo serve as "A Gateway to achieve Business Opportunities" for Asian manufacturers and global buyers by producing world-class
sourcing exhibitions and other trade-related services. Following a decade of solid growth, Kenfair International successfully listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the "Stock Exchange") (Stock Code: 223) on 10 April 2002.

The Group's significant databank consists of over 1,000,000 international buyers and Asian manufacturers in the toys, gifts, premium
and household products industries. The state-of-the-art databank plays a vital role in ensuring the high affendance and overall success
of the Group's trade fairs.

The Group's flagship twin-event Hong Kong International Toys & Gifts Show and Asian Gifts Premium & Household Products Show
(collectively known as "MEGA SHOW Part 1") is the Group's annual anchor event. MEGA SHOW Part 1 has grown solidly since its debut
in 1992 to become the largest trade fair for toys, gifts, premium and housewares in Asia.The significance of MEGA SHOW Part 1 in the
international exhibition arena is validated by it's endorsement in October 2002 by UFI, the Global Association of the Exhibition Industry,
as a "UFI-Approved Event".

The increasing demand for professional frade fairs for toys, gifts, premium and household products prompted the Group fo pair MEGA
SHOW Part 1 with its sister tfrade fair, MEGA SHOW Part 2 into the "Mega Show" series in October 2004. MEGA SHOW Part 2 follows MEGA
SHOW Part 1 just five days later to extend the business opportunities for suppliers and worldwide buyers. In 2005, MEGA SHOW Part 2 was
accredited as a "UFl-approved event".

In October 2006, the Group co-operated with the Hong Kong Trade Development Council in launching the 1st Hong Kong International
Furniture Fair in the city. In October 2007, the Group launched its 1st "Mega Macao".

The Group researched additional overseas markets in early 2000, and launched the inaugural Asia Expo in London in February 2001. As
the largest trade fair for Asian-made merchandises in the United Kingdom (*U.K."), Asia Expo gained UFl-endorsement in October 2003.
Replicating this successful initiative, Kenfair Asian expo made its debut in Las Vegas, the United States ("U.S.") in August 2003.The Group
then further expanded the "Asia Expo" series in June 2005 by launching a new edition of Asia Expo Poland in Warsaw

To facilitate growth of Kenfair International in the People's Republic of China ("China"), the Group has established four China-based
subsidiaries in Beijing, Shanghai, Shenzhen and Guangzhou to prepare for the launch of the Group's branded exhibition series
in China.

The Group began in October 2002 to diversify its business scope and services beyond the physical exhibition halls by launching a trade
magazine, MegAsia. As a cost-effective advertising channel for Hong Kong and Asian suppliers and a premier sourcing guide for global
buyers, each edition of MegAsia is packed with hundred pages of suppliers' product advertisements, the latest product trends on toys,
gifts, premium and household products, updated industry news, exhibition information and in-depth company profiles.The CD-ROM and
online versions of the trade magazine, eMegAsia, were launched in October 2004, and MegAsia is now a bi-annual magazine.

Kenfair Travel Limited was set up in August 2003 to provide a one-stop travel-related service, including travel arrangement, air ticketing,
hotel booking and four packages, etc. to cater for every travel need of the exhibitors and buyers attending the Group's trade fairs.

Kenfair International will confinue to consistently deliver world-class exhibitions and value-added services fo all its customers, and
maintain its position as a leading exhibition organizer in Hong Kong and the Asia-Pacific region. It is a member of UFl , the Hong Kong
Exhibition and Convention Organisers Association and Macao Convention and Exhibition Association.
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FINANCIAL HIGHLIGHTS

B =

2008 2007
HK$'000 HK$'000
BT IT BEETFTT

OPERATING PERFORMANCE
s OR

2006
HK$000
BETFT

2005

HK$'000
BT
(Restated)

(E3)

2004
HK$'000
BT
(Restated)
(E3))

Turnover

B 213,795 236,319

261,650

228,678

228,352

(Loss)/profit from
operating activities
meEx® (BR) EF

(2,230) (29.988)

(28.683)

42,964

43,060

(Loss)/profit attributable
fo equity holders of
the Company

A0 A RER AL

(B8) /A (7.174)

(34,411)

(33,191)

34,775

32,208

FINANCIAL POSITION

Bt % AR R

Total assets

1,172,409

& E @ @ 120,848 156,357 205,690 193,208
Cash reserves

B4 p 67,839 40,412 63,331 62,948 61,278
Total bank borrowings

RITEEBE - - - 2,299 8,776
Net cash reserves

B4 LR 67,839 40,412 63,331 60,649 52,502
Shareholders’ funds

B R & % 179,440 45,796 73,504 115,811 116,256
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CHAIRMAN'S STATEMENT

ES R

Dear Shareholders,

The fiscal year had been very challenging for the traditional
exhibition and associated business of Kenfair International
(Holdings) Limited (“Kenfair International” or the "Company”,
tfogether with its subsidiaries, the "Group”). The Group is facing
infense competition in both the local market and from peers in

nearby countries and regions.

During the year, the Group recorded a turnover of approximately
HK$213,795,000, representing a decrease of approximately 10%
when compared with the previous year. In the trade exhibition
sector, Kenfair International is confident of sustaining its
leadership with the support of a sound business model, strong
financial resources, proven management capabilities and a team

of professional staff. However, in the long run, it sees the need to

diverse its business so as fo achieve sustainable growth. To this

CHAIRMAN */&
end, it started its foray into the coal energy and natural resources Mr. Ip Ki Cheung 3 & % 5 2k

sector during the year and made encouraging progress. It
expects to deliver more favourable returns to shareholders in the

coming years.

Seeing strong pofential in the fast-growing coal energy and natural resources sector, in March 2008, the Group acquired an
operafing mine - Sheng Ping Coal Mine in Heilongjiang Province, the PRC. The Group was able to bring in several
international institutional and individual investors supportive of the acquisition, which it sees as evidence of confidence of
the investment community in its strategic pursuit.The new mining business was acquired as of 31 March 2008 and therefore
did not reflect any revenue for this reporting period. However, Sheng Ping Coal Mine has been producing positive cash flow
on a monthly basis. We have no doubt that it will broaden and contribute significantly to our revenue sources in the not too

distant future.

HEIRE

AUBEEHERER (BR) ARAE (REER)) & (227 RENBLE (F5E]) NEARERMEEREMNS 2R MREN—F - AEBEERHAK
WRAEE SR ERETROHZHRE

FR o AEEEBEEEN 213,795,000 B BEFTHN 10% - EZRETEIE  BEAEEZEANXKER  BRNUBER BFNEERE
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EEAR - RRBRERHHERPBAGL - MEREBAESF=A=T - AT RS - HUEZAPRFELARREMRES - BERE - AFERREAE
TEEAZREWE - AMREABEBERFARRAFTEERERARE - WHEREAYE
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INDUSTRY OVERVIEW

Dubbed Asia’s Trade Fair Capital, Hong Kong continues fo boast infernationally recognised trade fair skills, with the complement of
superb infrastructure. In 2007, exhibition activities in Hong Kong drew an 18% increase in overall number of visits from buyers around the
world as compared fo the last year. With twenty five years of solid event growth and the Hong Kong Convention and Exhibition Centre
(HKCEC) due to complete expansion by early 2009, Hong Kong will be able to welcome yet more participants - manufacturers in different
industries and buyers - to ifs frade events and conferences.

In Mainland China, investment in event infrastructure remains strong with local authorities recognising the economic value that the
exhibition trade can bring. Pazhou in Guangzhou is expected to open its expanded facilities in the first half of 2008, It will be the largest
exhibition venue is Southern China. During the year, with the opening of the Venetian Macao Convention and Exhibition Center, Macao
established presence in the regional exhibition service market as an additional premium avenue for suppliers in China fo meet with
infernational buyers.

Kenfair Infernational sees huge potential for the region's exhibition industry and believes it is well-placed to capture opportunities and
exploit that potential.

Kenfair International

The Company’s mission is fo serve Asian manufacturers and international buyers as "A Gateway fo achieve Business Opportunities”. It
does so by providing different "meeting” platforms for them in forms of frade shows, publications, an online sourcing website and
dedicated travel services to trade show participants. During the financial year, Kenfair Infernational presented five frade fairs - three in
Hong Kong, a new trade fair in Macao and the 8th Asia Expo in London, the United Kingdom (the "U.K."). In addition, it continued the
partnership with alibaba.com in mounting major promotional campaigns, Cathay Pacific, as the sole official airline of its Hong Kong
shows, and the Hong Kong Trade Development Council. It also established new business relationships in the meetings and conference
industries.

TS

£EZE [DNREZH] 28 FAEARITNESZRERERERNERRE - R=2FLE  RAEAGHIETBLEREZHNERREFHG18%MIE
k- BEREFINBE-TAFRIER - MEBBERRETL ([BR]) WEEIBBR-ZENFIRR  BREIAMEZRARTEENER2EE
ANEZEBREE
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B HAFEHESRAENRES - £ BEREHARMEZRETUME  RMRIREARERBTSEIEE - RATEHEREERERELNS —
YRR -

AEBREEARERSRAARALS  MERARNCAGRE  2ERESEHRRES -
EIEERR
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Trade Exhibitions
Hong Kong

Hong Kong International Toys and Gifts Show and Asian Gifts Premium and Household Products Show, Part 1

The largest trade fair in Hong Kong, the UFl-approved MEGA SHOW Part 1 was held from 21-24 October 2007, again taking up all available
space at the HKCEC. Over 5,000 booths were constructed, at which 3,348 exhibitors from 34 countries and regions presented gifts,
premium, houseware and toys fo an infernational audience of buyers representing importers, distributors and retailers.

Hong Kong International Toys and Gifts Show and Asian Gifts Premium and Household Products Show, Part 2

As the last trade fair concluding the October sourcing season, MEGA SHOW Part 2 , and its sister show, Table Object Asia, were held
from 28-30 October 2007. It provided 829 booths to 677 exhibitors from 11 countries and regions to display their star products to attract
buyers.

In fotal, these shows maintained strong audience turnout in excess of 72,000 from not only fraditional buyer markets in the USA and
Europe, but also new markets in the Middle East and Eastern Europe.

The inaugural Mega Macao show was timed at the start of the sourcing season. It presented products of 923 Asian and Mainland
China suppliers of gifts, premium, household goods and textiles at the Venetian Macao Convention and Exhibition Center, between 18
and 20 October 2007. Over 8,000 visitors attended the event and many of them refurned favourable comments about the venue and
fiming of the event.The Group plans fo host Mega Macao twice a year in April and October, and booking for the next show scheduled
for between 21 and 23 April 2008 has been flooding in.

The Group continued to cooperate with the Hong Kong Trade Development Council to present the second Hong Kong Internationall
Furniture Fair between 27 and 30 October 2007 at AsiaWorld Expo in Hong Kong. As the only frading platform in Hong Kong for higher-end
furniture manufacturers, the event atffracted 172 exhibitors from 19 countries and regions and over 8,000 buyers.

Overseas

The 8th Asia Expo was held from 29 January fo 1 February in 2008 at the Grand Hall, Olympia Exhibition Centre, London, the U.K..This
year's show has once again achieved a great success, 494 exhibitors from major Asian countries and regions have set up 524 booths
fo showcase their wide range of products, and a total of 9,231 buyers from 70 countries were attracted to the four-day show.

EXHIBITION RELATED BUSINESS

Publications and the fravel service division all continued to provide invaluable services to exhibitors and buyers. Both businesses also
have room for enhancement and growth as supplementary income sources of the Group.

BEoRHEE
&t
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FUTURE OPPORTUNITIES

Exhibition Business

Asia is the home of some of the fop manufacturers and suppliers of gifts, premium, foys and houseware in the world and many of their
peers in western countries are also setting up base in the region. Armed with 16 years’ of experience and in-depth knowledge of
manufacturers in the region and their buyers, Kenfair International believes it can continue to expand its frade fair business in the region
including Hong Kong and Macao. It will also extend its reach in China by forging partnerships with mainland government departments
and associations.

Mining Business

Riding on the strong growth momentum of the PRC economy and the continuous and unceasing increase in demand for coal, coal
price has more than doubled since last year. Sheng Ping Coal Mine has produced consistent profitability and the Group is optimistic
about the prospects of its coal mining business. Following the acquisition of the Mine, the Group has confinued its pursuit in expanding
the coal mining business and capitalizihg mergers and acquisitions opportunities of coal resources. Subsequent to the end of the fiscal
year, it signed a letter of infent with The Peoples” Government of Jixian County, Shuangyashan, Heilongjiang Province regarding a
coal-based urea project involving a fotal investment of RMB7,800,000,000 over three years. Looking ahead, the Group will continue to
explore profitable opportunities in the coal energy and natural resources sector that can allow it to generate substantial cash flow and
revenue in the near future.
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APPRECIATION

On behalf of the board of directors of Kenfair Infernational, | wish to thank all shareholders, customers, partners and suppliers for their
continuous support. | am also grateful to our staff for their loyalty, hard work and contribution in the past year fo the Company.

Led by a professional and forward-looking management team, | am confident that the Group will be able to continue to boost shareholder
value building on ifs past successes.

N
e

Ip Ki Cheung
Chairman
Hong Kong, 31 July 2008

3

AABRREBEREZSRHTERR - BF - EBBHREET —BURNESE  TROBHZETNBE—FHADANDH - BHRER -

HAEXNBREBNEREEREET  AABBOFEERAENEEE - BERARREE -

S
AT

£
Ra=
&% —2T/\FtA=1-A

BB\ A 8

2008 Annual Report



REPORT OF MANAGING DIRECTOR

ESHRKERS

Dear Shareholders,

On behalf of the board of director, | would like to report the results of the
Group for the financial year 2008.

For the year ended 31 March 2008, the Group continued to present frade
fairs in Hong Kong and overseas and operate exhibition-related business.
Staged five trade fairs as compared o seven in the last year, turnover for
the year was reduced by approximately 10% to approximately
HK$213,795,000 (2007: approximately HK$236,319,000).The Group incurred
net loss aftributable to equity holders of the Company amounted fo
approximately HK$7,174,000 for the year (2007: HK$34,411,000). Despite
the drop in turnover, the reduction in the net loss for the year was mainly
resulted from the significant increase in the other income including gain
on disposal of the property and available-for-sale financial assets and
no loss was incurred for financial assets at fair value through profit or loss
during the year.

In its bid fo diversify into other business and seeing huge potential in the
fast-growing natural resources industry in China, the Group forayed into
the coal mining sector through acquisition of two projects in March and
June 2008. With the approval of shareholders at the Company’s EGM
held in June, the Company proposed to change its name to “Sino
Resources Group Limited” to more accuratfely reflect its new business
focus.

MANAGING DIRECTOR EZE#4KIE

The Group will shift its business focus o natural resources and actively Mr. Cheung Shui Kwai 35 i J& 4
exploit the potential of the new business segment with the goal of
becoming a leading player in the mining industry in China.
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SHENHEBENBRERNRAEREY  YREREREENTSEL  HEKATEREENE S —EFEE -

DIVIDEND

The board of directors did not recommend payment of a final dividend for the year ended 31 March 2008. The register of members of
Kenfair International will be closed from 26 August 2008 fo 29 August 2008, both dates inclusive, to determine the eligibility fo vote in the
forthcoming annual general meeting of the Company.
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BUSINESS REVIEW

—

BITE REn imrar
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During the financial year, the Group presented a total of five trade exhibitions including the infernationally recognized MEGA SHOW
series with two parts, second edition of The Hong Kong Infernational Furniture Fair in Hong Kong, the inaugural Mega Macao show at
the Venetiaon Macao Convention and Exhibition Centfer in Macao and the 8th edition of Asia Expo, in London, the U.K..

E 3 C
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TRADE EXHIBITIONS MEGA SHOW
“Mega Show"” series, Hong Kong PART

Mega Show Part 1 Hong Kong Convention & Exhibition Centre, Hong Kong

Held from 21-24 October 2007, MEGA SHOW Part 1 again took up all available space at the Hong Kong Convention and Exhibition
Centre ("HKCEC"). However since the HKCEC has been undergoing expansion works, it offered venue space enough for just over 5,000
booths. Despite the reduction in exhibition area, Mega Show Part 1 still attracted a fotal of 3,348 exhibitors and refained its status as the
largest trade exhibition for gifts, premium, household products and foys in Hong Kong and the largest ever trade fair held at HKCEC.

To facilitate worldwide marketing of Mega Show Part 1, the Group continued to work with its official trade media partner and leading
e-commerce platform in China, Alibaba.com. Buyer pre-registration service, the hyperlink of the show and promotional materials on
www.dlibaba.com had all been effective in bringing more visitors to Mega Show Part 1.

The Group also maintained cooperation with another essential strategic partner Cathay Pacific, which is the official airline for Mega
Show Part T & 2.This partnership has enabled the Group to provide quality flight services, including exclusive packages for exhibitors
and buyers participating in the event.
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Mega Show series - Mega Show Part 2
The exhibition held from 28-30 October 2007 gave the final opportunity for EGA SHOW

buyers fo view gifts, premium, houseware and toy products before the sourcing

season conclude.Table Object Asia, which featured a wide array of fableware PART 2

of different styles and designs from Asian countries, continued as an added Hong Kong Convention & Exhibition Centre, Hong Kong
attraction.

Mega Show Part 2 retains its niche featuring an impressive combination of Asian products at the right time in Hong Kong the “trade
show capital” in Asia.The show attracted over 677 exhibitors from 11 countries and regions showcasing their products in 829 booths.

The 2007 MEGA SHOW series received a total of 72,538 visitors.
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TEH: apape’® [EEf CEF

International Toys, Gifts & Asian Promotional & International Home Textiles, Macao Internatiqnal )
Homewares Fair Advertising Premiums Fair Garments, Fabrics & Accessories Fair Consumer Electronics Fair

Mega Macao

Heeding the demand for a strong promotion platform in the major sourcing periods in April and October of export-ready manufacturers
in Mainland China and companies which have set up regional base in Asia, the Group launched Mega Macao in October 2007.The
event which took place between 18 and 20 October 2007 at The Venetiaon Macao Convention and Exhibition Center brought together
923 exhibitors and received 8,789 visitors, many of whom were buyers from the USA and Europe. Encouraged by the enthusiasm of
participant of the inaugural show, the Group decided fo present two editions of the show a year from then on, with the second show
planned for April 2008. It believes the show has all - fiming, location and content - working in its favor and will take roots and gain
influence in the region very quickly.

[RFIERHE AR

ARFEAEEOIBRERENR Y BEEERNAAENAR T ANMEIZREMHBRASETENRIER - 28BN -2 LF T AEREE DRMERHE
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Hong Kong International Furniture Fair

The Group together with the Hong Kong Trade Development Council staged the second edition of the Hong Kong International Furniture
Fair from 27-30 October 2007 at the AsiaWorld- Expo. The 4-day show had 172 participating exhibitors and welcomed over 8,000 visitors
from 112 countries and regions.

[ EFEBRRER ]
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e ASIA EXPO
Positioned as one of the largest trade fairs in London for Asian-made foys, gifts,
premium and household products, the UFl-approved Asia Expo has successfully LON DON

helped over thousands of Asian suppliers to link up with a large congregation

of European buyers in the past eight years. GRAND HALL - OLYMplAI LONDON

This year, the 8th Asia Expo was held from 29 January to 1 February 2008 at the

Grand Hall, Olympia Exhibition Centre, London, the U.K.. 494 exhibitors from

Hong Kong. China, Taiwan, Korea, Vietham, India and many other Asian countries has set-up a total of 524 booths to display their high
quality Asian products.

Atotal of 9,231 international buyers from 70 countries including major European countries such as the U.K., France, ltaly and Spain were
recorded during the fourday show.

MBS
[EHEES ] FTERRREF—ERARENTHEGE 8% BARFEARERNESRES FLEAREEENE UF FEh [RURES) ©AX
NERGBBAT S0 R RN E R E B AR -

RESSECETZENE RZEFENF-A=+NABZE=A—BE%ERMBZ Olympia Exhibition Centre # Grand Hall BERE{T » REEHE » FE - 8% &
- MR DEREMTMEIRN 494 BSRERYL T 524 By RASEEEER

70 EER (BIEEE - AEH  SAFIRERFSEIZBNER) 5549231 ZERERZMT HAHNRNRE -

Buyer Attendance Breakdown (Top 10 visiting countries or regions) Exhibitor Breakdown (Top 5 exhibiting countries or regions)
ABZERD M (TEETESHEHE RN E) SRR M (AEZE2RERSLE)

COUNTRY OR REGION B =k #t [E
COUNTRY OR REGION B X = #t &

UK 3 E 4,963
FRANCE 3£ B 515 HONG KONG & /& 203
ITALY =K F 395 CHINA 156
GERMANY & 384
SPAIN FRIEZF 349 TAIWAN & & 99
BELGIUM Lt FlIf% 258
SWEDEN % #1 238 INDIA El £ 15
NETHERLANDS fij B = 215
o KOREA §2 5] 12
POLAND i & | 200
1 1 1 1 1 1
IRELAND @[ @ 177 0 50 100 150 200 250 300
L 1 1 1 1 J
0 1,000 2,000 3,000 4,000 5,000 NO. OF EXHIBITORS £ R & & H

NO. OF BUYERS EXRE H

ZRRNAE S

2008 Annual Report

14



15

Exhibition-related Services

MegAsia

The Group's bi-annual trade magazine MegAsia, which was first published in October 2002, is
used by buyers around the world today as an essential sourcing guide fo find new products and
suppliers of gifts, premium, houseware and toys in Hong Kong and different Asian countries. In
addition to product advertisements, each issue of MegAsia also carries latest industry news,
reports on product trends, information of tfrade shows and in-depth company profiles of selected
suppliers.

During the financial year, MegAsia produced the mega issue Vol.October/2007 to be the official
show directory of Mega Macao and its flagship in Hong Kong - the Mega Show Series. Over
20,000 free copies of that October issue of MegAsia with 287 advertising pages were picked up
by buyers visiting Mega Macao and the Mega Show Series - Mega Show Part 1T and Part 2 - in
Hong Kong. MegAsia continued to generate advertising revenue, serving as a supplementary
income source of the Group.

R HHEA RS
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Kenfair Travel Limited

Licensed in 2003, Kenfair Travel Limited ("Kenfair Travel") is a wholly-owned subsidiary yK enf o i ri | Limi d
and travel agency service arm of the Group. ravel Limite

{A subsidiary of Kenfair International (Holdings) Limited}

Kenfair Travel provides comprehensive travel-related services including special

fravel packages, hotel accommodation, transportation, airticketing and tour arrangements to regional exhibitors and infernational
buyers attending the Group's shows. During this financial year, it handled more than 1,500 hotel bookings for buyers and exhibitors
supporting the Mega Show series in Hong Kong and Mega Macao.

Kenfair Travel has become an integral part of the value-added services offered by the Group bringing in steady revenue.
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OUTLOOK

Exhibition Business

Trade exhibitions are among the most effective marketing tools for manufacturers, as they provide an avenue for manufacturers to
showcase their products and meet buyers face-to-face to discuss business and ascertain sales leads. Different cities in Asia and
Mainland China, recognising the economic value of the frade, have been making significant investment in developing their exhibition
related infrastructure.

To maintain its leadership in the frade fair sector in Hong Kong and the region, Kenfair International will strive to expand its business in
Hong Kong as well as new markets including Macao and China. It conducts professional industry research regularly o gather information
required for planning existing and new frade exhibitions and at new locations.

The Group is actively investigating the potential in other parts of China for its exhibition business, including Guangzhou, one of the
largest distribution centres for China-made toys and light-industry products. The Group's four subsidiaries in China, namely Kenfair
(Beijing) Exhibition Company Limited, Kenfair Infernational (Shanghai) Limited, Guangzhou Kenfair Exhibition Company Limited in
Panyu and Kenfair International (Shenzhen) Limited, have all been relating market intelligence to the Group to aid its feasibility study
of presenting new trade exhibitions in major Chinese cities like Guangzhou.

To grow its exhibition business, the Group will strive o consolidate Mega Macao, prepare to expand Mega Show Part 1 and Part 2 in
Hong Kong in 2009, enlarge the base of Asia Expo (London) and explore possibilities of new shows in China. It, however, has no plan
fo re-launch the Asia Expo series in the USA or Europe in the near future.

Apart from presenting trade shows, applying its experience in organising mega events, the Group signed an agreement to provide
floor management and travel agency services to the World Ophthalmology Congress 2008.The maijor international conference held
at the HKCEC between 28 June fo 2 July 2008.

The Group believes by entering the Meetings, Incentives and Conference sector and riding on the increase in conference and meeting
facilities in Hong Kong and Macao, it will eventually create for itself a new revenue stream.
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Mining Business

During the financial year, the Group made a strafegic move to expand its operation beyond the exhibition sector. In March 2008, Kenfair
acquired the Sheng Ping Coal Mine in Heilongjiang Province, the PRC, af the aggregate consideration of HK$700,000,000. The mine
has an operating history of over 30 years and a remarkable and experienced management team.The Group’s new business direction
is well received as evidenced in the support of renowned infernational investors subscribing fo the placing shares of the Group.

The Sheng Ping Coal Mine was built in 1970 and has been in production since 1972. It has over 60 million tons reserve of fop quality
"1/3 Coking” "Bituminous” coal and is well recognized in the region as a benchmark and training hub for mine operators. It has recently
received the "Star Mine” award for its excellent safety records from the China Coal Mining Operational Safety Bureau. Sheng Ping has
a production capacity of 600,000 fons per annum and its own coal washery facility fo produce Clean Coke used primarily to
manufacture iron and steel. The robust PRC economy and strong demands in coal have driven up the prices of coal especially Clean
Coke substantially in the past few years and have no sign of retreating. Riding on the surge of coal prices, Sheng Ping Coal Mine has
generated consistent profitability.

In June 2008, the Group signed a letter of intent with The Peoples’ Government of Jixian County, Shuangyashan, Heilongjiang Province
regarding investing RMB7,800,000,000 in a coal-based urea project over the period of three years.This project can generate 1,600,000
tonnes of coal-based urea per year for producing agricultural fertilisers and other uses.

We are committed to enhancing the operation of our mine by bringing in international mining experts. We are confident that our timely
investment in the new mining business will start contributing significantly to our overall operating performance in the near future.
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Strategic Partnership Development Worldwide

To strengthen exhibition industry fies, the Group has held meetings with major Australasian, European and USA trade associations and
government bodies in the gift, houseware and toy fields, with the intention of boosting the value of its offer to their members in the form
of pre-, post- and during-show services.

2IRREGRF
BAMBREENNHER  FEE-ERRSER  FERARTATENLN  BARZHESHERITHERY REHE  URAGMANESRUESES ¥
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CORPORATE GOVERNANCE

Kenfair International firmly believes that for a corporation to ensure business excellence and long-term growth, it must demonstrate
exemplary corporate governance. Thus, it diligently observes the Code of Corporate Governance Practices ("CG Code”), set out in
Appendix 14 of the Rules Governing the Listing of Securities ("Listing Rules”) on The Stock Exchange of Hong Kong Limited ("Stock
Exchange”), and other Stock Exchange recommendations, with the exceptions listed in the section "Corporate Governance Report”in
the latter part of this report. In addition to abiding by rules and regulations, the Group also believes that the values held by a company
and its leaders are critical fo ensuring the company’s creditability and overall performance.

The Group values the governance, counsel and guidance of its directors. All its executive directors are responsible for the day-to-day
management of the Group’s operations and regular meetings are held with senior management to formulate and communicate the
Group’s overall strategy and corporate policies. Furthermore, the Board remains vigilant of conditions that may affect the Group’s
financial situation and business performance, as well as shareholders’ interests.

To ensure the Group's financial and accounting policies are strictly implemented, the audit committee meets regularly o review the
completeness, accuracy and fairness of the Group's financial statements. We also take the nature and scope of external auditors’ reviews
into account in guiding corporate finance implementations.
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HUMAN RESOURCES

As af 31 March 2008, the Group had a fotal of 2,971 employees in Hong Kong and China. All employees are remunerated according
fo their performance, experience and prevailing industry practices.

The Group also participates in retirement benefit schemes for its staff in Hong Kong and China. It introduced a share option scheme
on 10 April 2002, with options to be granted to employees af the discretion of the Board. A total of 4,400,000 options af the exercise price
of HK$1.066 had been granted up to the date of approval of this report. They were granted fo nine employees on 22 August 2007 and
total of 4,000,000 options were outstanding as at 31 March 2008.

ANER
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LIQUIDITY AND FINANCIAL RESOURCES

The Group finances its operations internally generated cash flows. As at 31 March 2008, it had bank balances and fixed deposits of
approximately HK$67,839,000.

As at 31 March 2008 , the Group's total investment in listed securities amounted fo approximately HK$10,377,000 (2007: approximately
HK$34,690,000). They are classified into long-term holdings for capital growth and short-ferm holdings for profit.

As af 31 March 2008, the Group has convertible notes amounted to approximately HK$196,518,000 (2007: Nil). Its current ratio was 21%
(2007: 75%) and gearing ratio (total debts to total equity) was 109% (2007: Nil). Both the Group and Kenfair International had no significant
contfingent liabilities as at 31 March 2008.The Group’s cash balances are mainly denominated in Hong Kong, Renminbi and U.S. dollars,
with minimal exposure to foreign exchange fluctuation.

nEEERMBER

AEBFZHUAREEMELENRS I AERERRS - RCZSNEFZA=+—R  AEEZRTHESRERFHEEL 67,839,000 BT ©

REZBZENF=A=1—H  FREREFHRELBELN 10,377,000 B (ZFZLF 1 4 34,690,000 A7) » U2 ARBEERERSEME - fIEERNRE
ERBR - REZEEHER -

RZZZN\F=F=+—H XEEZTHEREES 196,518,000 B (ZFTTLF | &) RBLENA 21% (ZTTLF 1 75%) - EEARBLE (UREEY
L) BINA 109% (ZE2LF &) - BE-ZZ/\FZA=1+—H AEERAQXDGEEANIAREE - AEENREERTERBT - ARBRET -
BN ER KRB AR EE N 2 BB R -

SRR\ R

2008 Annual Report

20



CONCLUSION

On behalf of the board of directors, | would like fo express my thanks to the management and operational staff for their efforts in the
past year. | feel confident that on the back of clear strategy the Group will be able to overcall challenges presented by the competitive
market. We are poised to sustain growth and improve performance of the Company in the coming year and beyond.

el

Cheung Shui Kwai
Managing Director
Hong Kong, 31 July 2008
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DIRECTORS & SENIOR MANAGEMENT PROFILES
EEkeREEEBFN

EXECUTIVE DIRECTORS

Mr. IP Ki Cheung, aged 51, who founded the Group in 1991, is the Chairman of the Company. Appointed as a director of the Company
on 16 January 2002, Mr. Ip is accountable for the overall strategic planning and development of the Group. He has over 20 years of
experience in the plastic products and trade exhibitions industries. Mr. Ip is now the Chief President of the Hong Kong and Kowloon
Plastic Products Merchants United Association, and he has obtained a bachelor's degree in Commerce from Concordia University,
Canada.

Mr. CHEUNG Shui Kwai, aged 50, is the Managing Director of the Company. He joined the Group in 1991 and was appointed as a director
of the Company on 16 January 2002. With 18 years of experience in the administration, operation, organization and marketing of the
Group’s frade exhibitions, Mr. Cheung is now supervising the overall operations and management of the exhibition business of the
Group.

Mr. CHAN Siu Chung, aged 47, who joined the Group in 1991, was appointed as a director of the Company on 16 January 2002. He has
over 16 years of experience in the frade exhibitions industry, and his primary responsibility is to fake charge of the Group’s customer
services and public relations matters.

Mr. HUNG Chen, Richael, aged 53, was appointed as a director of the Company on 29 April 2008. Mr. Hung is responsible for the overall
planning and strategic development of the Group’s coal operations. Mr.Hung has over 30 years of experience in the political, economics,
investment and management aspects in Hong Kong and the PRC. Mr. Hung is familiar with the investment strategies and atmosphere
and business environment in the region. Mr. Hung will play a vital role in leading the Board to formulate long ferm goals related to
acquisitions, mergers and further development of the Group so as to capitalize investment opportunities in Mainland China.

Mr. MA Li Shan, aged 56, was appointed as a director of the Company on 7 June 2008. Mr. Ma has accumulated over 20 years of
experience in corporate management. Prior fo joining the Group, Mr. Ma has served in various senior management positions in the
grain, oil, food and alcohol industry in China. Mr. Ma has worked with a Stock Exchange listed company, China Foods Limited (stock
code: 506, formerly known as China Foods Holdings Limited and COFCO International Limited) and was appointed as an executive
director in January 1996. In May 1997, he served as a director and managing director, and as a managing director from April 2002 to
June 2003. He has also been appointed as a vice general manager of China Cereals, Oils, Foods Import and Export (Group) Co., Lid.
in 2000. During the period from June 2003 tfo July 2005, Mr. Ma held the position of vice managing director in COFCO (Hong Kong)
Limited.

Mr. KHAN Javed Igbal, aged 45, is the General Manager of the Group. He joined the Group in January 1992 and was appointed as a
director of the Company on 7 June 2008. With 16 years of experience in the frade fair industry, he primarily oversees the promotion and
marketing of the Group’s overseas trade exhibitions and the administrative function of the Group.

Mr. FONG Wang, aged 39, joined the Group in December 1991 and was appointed as a director of the Company on 7 June 2008. As
the General Manager of the Group, Mr. Fong is responsible for the marketing and promotions of the Group’s exhibitions in Hong Kong
and China and he has 16 years of experience in the tfrade show industry.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHENG Hong Kei, aged 53, was appointed as an independent non-executive director of the Company on 7 June 2008. Mr. Cheng
is a co-founding director of Cheng & Cheng Limited, Cerfified Public Accountants, in Hong Kong. He studied accountancy at the Hong
Kong Polytechnic University and was admitted as a Certified Public Accountant in Hong Kong in 1991. Mr. Cheng has over 30 years of
experience in the accounting and taxation fields. Prior to establishing his own practice, he worked as an assessor for the Hong Kong
Inland Revenue Department for 12 years. Mr. Cheng is a fellow member of each of the Association of Chartered Certified Accountants,
the Taxation Institute of Hong Kong and the Hong Kong Institute of Certified Public Accountants (Practising).

Mr. Cheng was appointed as an independent non-executive director and a member of the audit committee of South China Holdings
Limited (listed on the Stock Exchange, stock code: 265) with effect from 28 September 2004 and also was appointed as an independent
non-executive director and a member of the audit committee of Beauforte Investors Corporation Limited (listed on the Stock Exchange,
stock code: 21) with effect from 8 June 2006.

Mr. CHENG Wing Keung, Raymond, aged 48, was appointed as an independent non-executive director of the Company on 25 August
2007.Mr.Cheng is a solicifor practicing in Hong Kong and has over 20 years of experience in corporate, company secretarial and listing
affairs. He is an associate member of The Institute of Chartered Secretaries and Administrators in United Kingdom and The Hong Kong
Institute of Company Secretaries in Hong Kong. He holds a degree in laws in the University of London and a Master Degree in Business
Administration in the University of Strathclyde, Scotland. Mr. Cheng was an independent non-executive director of Fortuna International
Holdings Limited (0530) from 27 September 2004 to 20 September 2006. At present, he is an independent non-executive director in three
listed companies in Hong Kong: Skyfame Realty (Holdings) Limited (0059), Emperor Capital Group Limited (0717) and China Investment
Fund Company Limited (0612).

The Honourable John Reynolds, aged 66, was appointed as an independent non-executive director of the Company on 7 June 2008.
The Honourable Reynolds has nearly 40 years of experience at senior levels of national and provincial government of Canada and
substantial expertise in international trade, natural resources development, venture capital finance, and consumer products marketing.
The Honourable Reynolds served as the Speaker of the Legislative Assembly and he chaired the Cabinet Committee as Minister of
Environment in British Columbia. In 1997, he was elected to the Canadian House of Commons as a Reform Party Member of the
Parliament of Canada for the riding of West Vancouver - Sunshine Coast. In 2001, he served as the Leader of Her Majesty’s Loyal
Opposition in the Canadian House of Commons. The Honourable Reynolds served as the Co-chairman of the Conservative Party
campaign in 2006 federal election of Canada in which Stephen Harper, the leader of the Conservative Party, was elected the Prime
Minister of Canada. Other key public service roles of The Honourable Reynolds include the Vice-chairman of the Commonwealth
Parliamentary Association, the Canada/UK Parliamentary Association’s Executive Committee and a member of the Queen’s Privy
Council for Canada. He has further received the Queen’s Medal, *Golden Jubilee” for significant contribution to his fellow Canadians,
on two occasions, with the most recent one in 2002.
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SENIOR MANAGEMENT

Mr. SITze Fung, aged 44, is the Senior Manager of the Group. With over 20 years of experience and proven track record in marketing, Mr.
Siis principally responsible for marketing the Group's trade shows and other business. He joined the Group in May 1998.

Mr. CHEUNG Yun Fat, aged 41, is the Project Manager of the Group. He joined the Group in May 1993. With 14 years of experience in the
frade fair industry, Mr. Cheung is responsible for the sales and marketing activities of the Group’s local and China-based trade exhibition
projects.

Mr. HO Pei Yiu, aged 40, joined the Group in July 1993. As the Group’s Project Manager, he is responsible for the sales and marketing
activities of the overseas frade exhibitions organized by the Group. Mr. Ho has 14 years of experience in the frade fair industry.

Mr. SIN Chi Keung, aged 33, joined the Group in May 2008, the Financial Controller - Resources Division and Company Secretary of the
Group. With over 14 years of experience in auditing, financing and accounting, he is now responsible for the Group’s accounting and
company secretarial matters. Mr. Sin holds a bachelor’s degree in Accountancy from Curtin University of Technology in Australia. He is
associate member of the Association of International Accountants and the Hong Kong Institute of Certified Public Accountants.
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The Company is committed to ensuring high standards of corporate
governance through the establishment and adoption of good practices
and procedures which are in the best interests of the Company and its
shareholders. The principles of corporate governance adopted by the
Company enhance board practices, internal controls, transparency and

accountability to the Company’s shareholders.

The Company applied the principles and complied with all code provisions
of the Code on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 of the Rules Governing the Listing of Securities
(“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) throughout the accounting period covered by the annual report
(the “Period”), with the exceptions of deviations from the Code provision
A.4.1 & A.4.2 mentioned below under the sub-heading “APPOINTMENTS,
REELECTION AND REMOVAL OF DIRECTORS”.

The Board will review the corporate governance practices and procedures
from time to time and shall make necessary arrangements when the Board
considers appropriate.

We have summarized the corporate governance practices and procedures
adopted by the Company during the Period as below:

THE BOARD OF DIRECTORS (THE “BOARD”)

As at the date of this report, the Board comprises a total of ten directors,
including seven executive directors and three INEDs. One of the INEDs
has the relevant accounting and related financial management expertise as
required by the Listing Rules. The names of the directors by category are as
follows:—

Executive directors

lp Ki Cheung (Chairman)

Cheung Shui Kwai (Managing Director)

Chan Siu Chung

Hung Chen, Richael (appointed on 29 April 2008)
Ma Li Shan (appointed on 7 June 2008)

Javed Igbal Khan (appointed on 7 June 2008)
Fong Wang (appointed on 7 June 2008)

Independent non-executive directors

Cheng Wing Keung, Raymond (appointed on 25 August 2007)
Cheng Hong Kei (appointed on 7 June 2008)

John Reynolds (appointed on 7 June 2008)

Chan Wing Yau, George (resigned on 7 June 2008)

Law Sung Ching, Gavin (resigned on 7 June 2008)

Lai Yang Chau, Eugene (retired on 25 August 2007)
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During the Period, Mr. Cheng Wing Keung, Raymond was elected and
appointed as an independent non-executive director at the annual general
meeting of the Company held on 25 August 2007 (the “AGM”) and also
appointed as a member of the Audit and Nomination Committee on 25
August 2007. Mr. Lai Yang Chau, Eugene, an independent non-executive
director and a member of the Audit and Nomination Committee, was retired

by rotation at the AGM.

Subsequent to the Period, Mr. Hung Chen, Richael was appointed as an
executive director on 29 April 2008. Mr. Ma Li Shan, Mr. Javed Igbal Khan
and Mr. Fong Wang were appointed as executive directors on 7 June 2008.
On 7 June 2008, Mr. Cheng Hong Kei and The Honourable John Reynolds
were appointed as independent non-executive directors to replace Mr. Chan
Wing Yau, George and Mr. Law Sung Ching, Gavin who have resigned
as the independent non-executive directors and members of the Audit,
Nomination and Remuneration Committee with effect from 7 June 2008.

On 7 June 2008, Mr. Cheng Hong Kei was also appointed as the Chairman
of each of the Audit and Remuneration Committee, The Honourable John
Reynolds was appointed as a member of each of the Audit and Nomination
Committee and Mr. Cheng Wing Keung, Raymond, was appointed a
member of the Remuneration Committee and re-designated as the Chairman
of the Nomination Committee.

Biographical details of each director are set out under the Directors and
Senior Management Profiles section on pages 22 to 24 of this annual
report.

The Company has received confirmation from each of the INEDs about his
independence pursuant to rule 3.13 of the Listing Rules. The Company is
of the view that all INEDs meet the independence rules and continues to
consider each of them to be independent.

The Board, as led by the Chairman, is collectively responsible for the set up
of the Group’s overall strategies, operating and financial policies, approval
of annual budgets and business plans, evaluation of the performance of
the Company’s business, and oversight of the management team. The
management team is responsible for the day-to-day operations of the Group
under the supervision of the Managing Director.

CHAIRMAN AND MANAGING DIRECTOR

The positions of the Chairman and the Managing Director are held by
separate individuals with a view to maintaining an effective segregation
of duties regarding the management of the Board and the day-to-day
management of the Group’s businesses.
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The Chairman leads the Board and oversees the functioning of the Board
to ensure that the Board acts in the best interests of the Company and its
shareholders, and Board meetings are planned and conducted effectively.
The Chairman is primarily responsible for the approval of the agenda
prepared by the Company Secretary for each Board meeting, and taking
into account, where appropriate, matters proposed by members of the
Board and including them in the agenda. With the support of other
executive directors and the Company Secretary, the Chairman seeks to
ensure that all directors are properly briefed on issues arising at Board
meetings and receive sufficient and reliable information in a fimely manner
before the Board meetings. The Chairman also actively encourages directors
to engage in the Board’s affairs and make contribution to the Board'’s
decisions.

The Managing Director is responsible for the day-to-day management of
the Group’s businesses, the formation and implementation of operating
and financial policies among the Group and accountability to the Board
for all the Group’s operations. The Managing Director together with the
management team ensures that the Company’s business plans are consistent
with the strategies and objectives established by the Board. In addition, the
Managing Director ensures that the Company meets its funding requirements
and closely monitors the operating and financial results against the
Company’s business plans and budgets, and takes remedial actions if
necessary. The Managing Director is also responsible for the establishment
and maintenance of an effective management team to assist him in the day-
to-day management of the Group's businesses.

BOARD PRACTICES

Regular Board meetings are scheduled in advance to give all directors
an opportunity to attend in person. Twenty regular Board meetings had
been held during the Period. Each of the directors has full access to
information of the Company and has access to the advice and services of
the Company Secretary in respect of compliance with board procedures and
all applicable rules and regulations. Each of the directors may also take
independent professional advice at the Company’s expense, if necessary,
in accordance with the approved procedures. The minutes of the Board are
prepared by the Company Secretary with details of the matters considered
by the Board and decisions reached, including any concerns raised by the
members of the Board or dissenting views expressed.
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The Board held twenty meetings during the Period and the attendance
record of each member of the Board is set out below:

ESERZHERETTtRES ESS8NESZHRER
HIT

Attendance of
Board meetings
Directors in

2007/08
Directors R-BTtE TN\E Attendance Rate
= AHFEEEEERY i
Executive directors Ip Ki Cheung (Chairman) 17/20 85%
HITES ELE(XR)
Cheung Shui Kwai (Managing Director) 18/20 90%
RinE (EERKHE)
Chan Siu Chung 20/20 100%
BRIk A&
Hung Chen, Richael (appointed on 29 April 2008) N/A N/A
HHR=ZENFHA=+HNBEZAE) TER TER
Ma Li Shan (appointed on 7 June 2008) N/A N/A
BYIW(R=ZZENEAALHEZE) TER TER
Javed Igbal Khan (appointed on 7 June 2008) N/A N/A
HERER=ZENFXALAEZER) TER TER
Fong Wang (appointed on 7 June 2008) N/A N/A
FRER=ZZENEAALBEEZE) TER TER
Independent non-executive  Chan Wing Yau, George (resigned on 7 June 2008) 5/20 25%
directors Rk (R=ZTNFABLHEE)
BIUFHTES Law Sung Ching, Gavin (resigned on 7 June 2008) 4/20 20%
ZRER=2ENEFA[LHEE)
Cheng Wing Keung, Raymond (appointed on 25 August 2007) 1/8 13%
BRE(R-ZBTLENA-THAEZEME)
Lai Yang Chau, Eugene (retired on 25 August 2007) 2/11 18%
BEN(R=Z22tFNA=tRBRAE)
Cheng Hong Kei (appointed on 7 June 2008) N/A N/A
BEER=ZENEAALHEZE) TER TER
John Reynolds (appointed on 7 June 2008) N/A N/A
John Reynolds (R=ZZENFARA L AR ZE) ~EA TER
APPOINTMENTS, RE-ELECTION AND REMOVAL OF DIRECTORS EEZEE EERRE

In accordance with article 86(3) of the Articles, any director appointed
by the board to fill a casual vacancy should be subject to election by
Shareholders at the first general meeting of the Company. In accordance
with articles 87(1) of the Articles, every director (including those appointed
for a specific term or holding office as Chairman of the Board or the
Managing Director of the Company) shall be subject to retirement by
rotation at least once every three years.

Under the CG Code, non-executive directors should be appointed for
specific terms, subject to re-election. Currently, the independent non-
executive Directors have no set term of office but are subject to retirement
by rotation at annual general meetings of the Company in accordance with
the Company’s articles of association.
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However, the Chairman, Ip Ki Cheung and the Managing Director, Cheung
Shui Kwai, are not subject fo retirement by rotation. This constitutes a
deviation from code provision of A.4.2 of the CG code. As continuation is
a key factor to the successful implementation of business plans, the Board
believes that the roles of the Chairman and the Managing Director provide
the Company with strong and consistent leadership and are beneficial to the
Company especially in planning and execution of business strategies and
also believes that the present arrangement is beneficial to the Company and
the shareholders of the Company as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS (THE “MODEL CODE”)

The Company adopted a code of conduct regarding directors’ securities
transactions as set out in the Model Code in Appendix 10 of the Listing
Rules on the terms no less exacting than the required standard set out in the
Model Code throughout the Period. After having made specific enquiry to
all directors of the Company, the directors are of the opinion that they have
complied with the required standard set out in the Model Code and its code
of conduct regarding directors’ securities transactions throughout the Period.

ACCOUNTABILITY

The following statement, which sets out the responsibilities of the directors in
relation to the financial statements, should be read in conjunction with, but
distinguished from, the Independent Auditors’ Report on pages 44 to 45 of
the annual report which acknowledges their reporting responsibilities as the
external auditors of the Company:

(i) Annual and Interim Reports and Financial Statements

The directors acknowledge their responsibility to prepare the financial
statements of the Company and of the Group for each financial year
which gives a true and fair view of the state of affairs of the Company
and of the Group as af the year end and of the Group’s profit or loss
and cash flow for the year then ended.

(ii) Accounting Policies
In preparing the financial statements for each financial year, the
directors have selected appropriate accounting policies and apart
from those new and amended accounting policies as disclosed in the
notes to the financial statements, have applied them consistently with
previous financial periods. Judgments and estimates have been made
that are prudent and reasonable.

(iii) Accounting Records

The directors are responsible for ensuring that the Group keeps
accounting records which disclose with reasonable accuracy the
financial position of the Group and enable the preparation of financial
statements in accordance with the Hong Kong Financial Reporting
Standards issued by the HKICPA, accounting principles generally
accepted in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance and applicable disclosure provisions of
the Listing Rules.
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(iv) Safeguarding Assets

The directors are responsible for taking all reasonable and necessary
steps to safeguard the assets of the Group and to prevent and detect
fraud and other irregularities.

(v) Going Concern

The directors, having made specific enquiries, consider that the Group
has adequate resources to continue in operational existence for the
foreseeable future and that, for this reason, it is appropriate to adopt
the going concern basis in preparing the financial statements of the
Company and of the Group.

BOARD COMMITTEES

As an integral part of good corporate governance, the Board has
established the following Board Committees to oversee particular aspects
of the Company’s affairs. A majority of the members of each of these
Committees is INEDs. Each of the Audit,

Committee is governed by its respective terms of reference.

Remuneration and Nomination

AUDIT COMMITTEE

During the Period, the Audit Committee, which comprises the three INEDs, is
chaired by Mr. Chan Wing Yau, George and the other two members of the
Committee are Mr. Law Sung Ching, Gavin and Mr. Cheng Wing Keung,
Raymond. Mr. Cheng Wing Keung, Raymond was appointed a member of
the Committee to replace Mr. Lai Yang Chau, Eugene who has retired at the
AGM.

On 7 June 2008, Mr. Cheng Hong Kei and The Honourable John Reynolds
were appointed as the Chairman and a member of the Committee to replace
Mr. Chan Wing Yau, George and Mr. Law Sung Ching, Gavin respectively;
both have resigned on 7 June 2008.

The terms of reference of the Audit Committee is based on “A Guide for the
Formation of an Audit Committee” and updated by “A Guide for Effective
Audit Committees” as issued by the HKICPA (previously known as the Hong
Kong Society of Accountants) in December 1997 and in February 2002
respectively. It sets out the powers and duties of the Audit Committee, which
includes those as set out in code provisions C.3.3(a) to (n) of the CG Code,
and is reviewed by the Board from time to time.

The Audit Committee meets regularly with the management and the external
auditors of the Company and reviews matters relating to audit, accounting
and financial statements as well as internal control, risk evaluation and
general compliance of the Group, and reports directly to the Board. It
reviews the external auditors about their independence and objectivity and
holds meetings with, the external auditors to discuss the nature and scope
of audit and reporting obligations and also makes recommendations to the
Board on the selection, appointment, resignation or dismissal of the external
auditors.
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The Audit Committee held three meetings during the Period and the
attendance record of each Audit Committee member is set out below:

FREARTHBMBARTZARE SREEARAAZY
RESHAMT :

Attendance of
Audit Committee
meetings in 2007/08

Directors R-BTtE "FTN\E  Attendance Rate

BEE HEBEZRESEEHRAY HiE=E

Chan Wing Yau, George BR oK #h 3/3 100%
(resigned on 7 June 2008) (R=ZZENFERALHEE)

Law Sung Ching, Gavin BRE 8V8 100%
(resigned on 7 June 2008) (R=ZZENFEARALHEE)

Cheng Wing Keung, Raymond BB 1/3 33%
(appointed on 25 August 2007) (R=Z2LtFENA=-+HHEZAR)

Lai Yang Chau, Eugene 2w M 1/3 33%
(retired on 25 August 2007) (R=ZZLENA=THEARME)

Cheng Hong Kei EBEH N/A N/A
(appointed on 7 June 2008) (R=ZENFRALtBEZME) TEA TER

John Reynolds John Reynolds N/A N/A
(appointed on 7 June 2008) (R=ZENFRALtBEZME) TR TEA

The major work performed by the Audit Committee during the Period is

summarized below:

(i)

(ii)

Review of Financial Statements

The Audit Committee met and held discussions with the Group’s
external auditors and senior management, and reviewed the draft
2007 annual report and financial statements and 2007 interim
report and financial statements before making recommendations for
the Board’s approval. It reviewed and discussed the management’s
reports and representations with a view to ensuring that the Group’s
consolidated financial statements are prepared in accordance with
the accounting principles generally accepted in Hong Kong and the
applicable disclosure requirements of Appendix 16 to the Listing Rules.

Review of the Company’s financial controls, risk
management and internal control systems

The Audit Committee reviewed the process by which the Group
evaluated its control environment and its risk assessment process, and
the way in which business and control risks were managed. It made
recommendations to the Board about the effectiveness of internal
control systems in the Group’s business operations. These controls and
systems allowed the Board to monitor the Company’s overall financial
position and to protect its assets.
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REMUNERATION COMMITTEE

During the Period, the Remuneration Committee, which comprises two INEDs
and one executive director, is chaired by Mr. Chan Wing Yau, George and
the other two members of the Committee are Mr. Law Sung Ching, Gavin
and Mr. Chan Siu Chung.

On 7 June 2008, Mr. Cheng Hong Kei and Mr. Cheng Wing Keung,
Raymond were appointed as the Chairman and a member of the Committee
to replace Mr. Chan Wing Yau, George and Mr. Law Sung Ching, Gavin
respectively; both had resigned on 7 June 2008.

The Remuneration Committee’s major responsibilities include the review of
the Company’s policy and structure for all remuneration of directors and
senior management and the establishment of a formal and transparent
procedure for developing policy on such remuneration, and the review and
approval of performance-based remuneration by reference to corporate
goals and objectives.

The Remuneration Committee held no meeting during the Period.

NOMINATION COMMITTEE

During the Period, the Nomination Committee, which comprises two INEDs
and one executive director, is chaired by Mr. Law Sung Ching, Gavin and
the other two members of the Committee are Mr. Cheng Wing Keung,
Raymond and Mr. Ip Ki Cheung.

On 7 June 2008, Mr. Cheng Wing Keung, Raymond and The Honourable
John Reynolds were re-designated and appointed as the Chairman and a
member of the Committee to replace Mr. Chan Wing Yau, George and Mr.
Law Sung Ching respectively; both have resigned on 7 June 2008.

The Nomination Committee’s major responsibilities include:

(i)  to review of the structure, size and composition of the Company’s
Board of Directors including, inter alia, the skills, knowledge, integrity,
accomplishment and experience in the relevant industry;

(i) to identify individuals suitably qualified to become Board members
and make recommendations to the Board on the selection of
individuals nominated for directorship;

(iii) assess the independence of independent non-executive directors; and

(iv) to make recommendations to the Board on relevant matters relating to
the appointment or reappointment of directors and succession planning

for directors.

The Nomination Committee held one meeting during the Period.

FMESE

RZHRE FHESERMUBUFHTEZIR —UHTESA
B HRRKHAEEEZZEESERE  ZEZ8 2HEMUK
ERBREEERBREELSE -

“EENEAALR BEELLEABKBELEIIERZERE
EE2EERME  UEBRAR-ZTNFAALABEZRXK
HAERBERELECRE -

FHNEE S T ERECERN A A D EHEZRSREERER
BEFEMBRRAS  URZFHEEERAREZHE ZBER
FURZRAFDEGRRERT RAEERETH -

FHEESENZHEALERTES

REZEEE

RZERB REZESmMUBIFATEER —UHTESA
B HPBSEAELEIZEEE IR ZZES2HMEMALR
EABKBEERELELE -

ZZENFRALA  BKEELEKIohn Reynoldsi® & 2 Bl FE
REZERZEESIRRME  UBEBEIR-ZZENFEXAtH
BEZRKEEERBRELAE 2B -

REZESCIEREAE:

i) REAADESSCEE RERAR 8% (EFRRN)
REE B HE RBRRERTREZER
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Attendance of
Nomination
Committee meeting
in 2007/08

Directors MR-—TTtHE F/)N\EF  Attendance Rate

ES HEREEEEEHRY HiE=E

Law Sung Ching, Gavin EEE 1/1 100%
(resigned on 7 June 2008) (R=ZENFAALAHME)

Ip Ki Cheung EgeE 1/1 100%

Lai Yang Chau, Eugene @*ﬁﬁl 0/1 0%
(retired on 25 August 2007) (R=ZZLENA=THEARME)

Cheng Wing Keung, Raymond E[fikﬁﬁ N/A N/A
(appointed on 25 August 2007) (R=Z2tFENA=+HHEZAR) TEA TEA

John Reynolds John Reynolds N/A N/A
(appointed on 7 June 2008) (R=ZENFRALtBEZME) TEA TER

The Nomination Committee has reviewed and discussed (1) the prevailing
structure, size and composition of the Board; (2) the independence of

the INEDs;

coming annual general meeting. The Nomination Committee has made

and (3) nomination of directors for re-election at the forth
recommendations to the Board.

In selecting a suitable candidate to become a member of the Board, the
Nomination Committee will consider various criteria such as education,

qualification, experience and reputation of such candidate.

INTERNAL CONTROL AND GROUP RISK MANAGEMENT

The Board has overall responsibilities for maintaining sound and effective
internal control systems of the Group. The Group’s systems of internal
control include a defined management structure with limits of authority
which is designed to help the achievement of business objectives, safeguard
assets against unauthorised use or disposition, to ensure the maintenance of
proper accounting records for the provision of reliable financial information
for internal use or for publication, and to ensure compliance with relevant
legislation and regulations. The system is designed to provide reasonable,
but not absolute, assurance against material misstatement or loss and to
manage rather than eliminate risks of failure in operational systems and
achievement of the Group’s objectives.

(i) Organisational Structure

An organisational structure with operating policies and procedures,
lines of responsibility and delegated authority has been established.

(ii) Authority and Control

The relevant executive directors and senior management are delegated
with respective levels of authorities with regard to key corporate
strategy and policy and contractual commitments.
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(iii) Budgetary Control and Financial Reporting

Proper controls are in place for the recording of complete, accurate
and timely accounting and management information. Regular reviews
and audits are carried out to ensure that the preparation of financial
statements is carried out in accordance with generally accepted
accounting principles, the Group’s accounting policies and applicable
laws and regulations.

(iv) Group Risk Management

The Group has developed and implemented risk mitigation strategies

including the use of insurance to transfer the financial impact of risk

upon directors and senior management.

The Board, has reviewed the effectiveness of the Company’s system of
internal control over financial, operational and compliance issues for the
year 2008 and concluded that the Company has set up a sound control
environment and necessary control mechanism to monitor and correct non-
compliance. The Board is satisfied that the Company in 2008 fully complied
with the provisions on internal controls as set out in CG Code.

EXTERNAL AUDITORS

HLB Hodgson Impey Cheng (“HLB”) are currently appointed as the external
auditors of the Company, which provides audit and non-audit services to
the Company. In order to maintain HLB's independence and objectivity and
the effectiveness of the audit process in accordance with the applicable
standards, the Audit Committee, under its terms of reference, holds meetings
with HLB to discuss the nature and scope of their audit and related fees,
and to approve the nature and scope of non-audit services requested by the

Company and related fees.

The nature of audit and non-audit services provided by HLB and fees paid
to HLB (including any entity that is under common control, ownership
or management with the audit firm or any entity that a reasonable and
informed third party having knowledge of all relevant information would
reasonably conclude as part of the audit firm nationally or internationally)
are set out below:

(iii) HEEHRUBRE
ARBAERUBEEERF  URAL2E R REL
FEGTREEER  YEHETRIREEL  URRERR
EERMEHRA ARBZEHBRERBRAZ AR
RORRBBERE -

(iv) EEEKEEE

AEECHARERRBBEERE  BEEARBRUER
ERHESREREEE2UBEE -

EXSCRIFCAER-_ZSTNFFEZHE £ERSHS
HZARERRAGZRR  SHZERZ  ARAEHEREN
EERGERVEEREE UEERMERAERZER -ES
2R ARAR-SEN\FERXEETLEERTAMAZA
BRESHER L

SIS BAT
EEEMEEN (EF) REZEARDRZNELEH @
ARARBRERFRERE - DEFEERREREETR
FREFZBYL RERAN ERZESEHEABBHEEANERF
BUERUNREAGHcHERBEEURAHER  UEHALD
BAERZRHBRBE 2 MERSEURAEER

EERUCRERFILEBRB2MERINTFEE (BFEESS
MERFZHAEES BEIEB2EARE  IAEHRERE
ERZABABE =SS EMERZEMEBMzERRE
Bz EMHE) 2BRUT

HK$'000

Auditors’ remuneration: EIETEN & - FB T
— Audit services - RERTE 500
— Tax services - B AR 200
— Other services - Hitt iR 296
996

The Board has accepted the recommendation from the Audit Committee on
re-appointing HLB as the external auditors of the Company.

ESEUEMERZEEHNEREEAS QRN EREA 2 #

SRR\ e

2008 Annual Report

34



35

REPORT OF THE DIRECTORS

EEERS

The board of directors (the “Board”) submit herewith their report and the
audited financial statements of Kenfair International (Holdings) Limited (the
“Company”) and its subsidiaries (together the “Group”) for the year ended
31 March 2008.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details of the
principal activities of the Company’s subsidiaries are set out in note 17 to
the consolidated financial statements. There were no significant changes in
the nature of the Group's principal activities during the year.

RESULTS AND DIVIDENDS

The Group's loss for the year ended 31 March 2008 and the state of affairs
of the Company and the Group at that date are set out in the consolidated
financial statements on pages 46 to 119.

The directors do not recommend the payment of a final dividend (2007: Nil)
in respect of the year to shareholders of the Company.

SUMMARY FINANCIAL INFORMATION

The following is a summary of the published consolidated results and of the

assets and liabilities of the Group:
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SUMMARY FINANCIAL INFORMATION (continued)

RESULTS

Turnover

Participation fee income
Enfrance fee income

Hotel and travel package income
Advertising fee income

Portal income

Other revenue
Other income

Fair value losses on
financial assets at fair valve
through profit or loss

Loss on disposal of financial assets at
fair value through profit or loss

Advertising and promotion expenses

Agency commission

Amortisation and depreciation

Hotel and travel package expenses

Impairment loss recognised in respect of
intangible assets

Operating lease rentals

Staff costs

Other operating expenses

(Loss)/profit from operating
activities

Finance costs

(Loss)/profit before tax
Taxation

(Loss)/profit for the year
Attributable to
— Minority interests

- Equity holders of the Company

(Loss)/profit for the year

E 3]

¢ 321

ZREWRA
ABBERA
BIERRBEERRA
EEERA

INEE VT ON

H At i 28
Hetp g A

BOVEFABLSR
CHBEE
ZAFEER
HEZENFEFARS
R BEEZER
EERERAX
REAE
HMERTE
BERKEERAX
CRABFEEZ
BEER
ReEEERS
BIMA
Hitp & B X
EEEB(BR)/

it F1

BE A

R®iam (B548) iR #
B8

FEE(BR) @
BER
- DERR
—ARFRER

FEE(BR) i

2008
HK$’000
TERT

198,429
639
5,513
7,413
1,801

213,795

1,422
23,748

238,965

(31,792)
(13,396)
(5,707)
(8,603)

(7,480)
(49,160)
(49,242)
(75,815)

(2,230)

(2,230)
(4,944)

(7,174)

(7,174)

(7,174)

HMHEHHE (8)

Year ended 31 March
H§E=A=t+—HLEE

2007 2006 2005 2004
HK$'000 HK$'000 HK$'000 HK$’000
FET FET FTET FTET
(Restated) (Restated)
(E51) (E51)
212,976 233,819 203,969 204,931
762 918 1,020 1,787
11,833 14,632 12,317 11,686
8,105 9,576 8,741 7,200
2,643 2,705 2,631 2,748
236,319 261,650 228,678 228,352
3,097 1,112 511 333
290 1,503 15,201 7,426
239,706 264,265 244,390 236,111
- (15,12¢) - -
(8,500) - - -
(39,532) (44,716) (29,585 (25,459)
(15,948) (15,473) (13,006 (13,253)
(8,467) (8,234) (8,752) (10,494)
(12,122) (14,537) (12,133 (12,437)
(7,425) - - -
(49,336 (39,026 (32,382) (34,511)
(50,693) (55,087) (43,129) (40,405
(77,671) (100,749 (62,439) (56,492)
(29,988) (28,683) 42,964 43,060
- (67) (189) (352)
(29,988) (28,750) 42,775 42,708
(4,423) (3,474) (8,000) (10,500)
(34,411 (32,224 34,775 32,208
- 967 = -
(34,411 (33,191) 34,775 32,208
(34,411) (32,224) 34,775 32,208
RN
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SUMMARY FINANCIAL INFORMATION (continued)
2008

HK$’000
FTERT

Assets and liabilities BEHERH

Non-current assets kRBEE 1,030,397
Current assets REEE 142,012
Current liabilities nBEE (689,400)
Non-current liabilities kRBEE (303,569)

179,440

Note:  The results of the Group for the two years ended 31 March 2008 and its

assets and liabilities as at 31 March 2007 and 2008 are those set out on
pages 46 and 47 of the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 15 to the consolidated financial
statements.

SHARE CAPITAL, SHARE OPTION AND WARRANTS

Details of movements in the Company’s share capital during the year and
details of the Company’s share option scheme and warrants are set out in
notes 33 and 35 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of the Cayman Islands, being the jurisdiction in
which the Company is incorporated, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

The Company or any of its subsidiaries had not purchased, redeemed or
sold any of the Company’s listed securities during the year.

RESERVES

Details of movements in the reserves of the Company and the Group during
the year are set out in note 34 to the consolidated financial statements and
in the consolidated statement of changes in equity, respectively.
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As at 31 March
R=EA=+-H
2007 2006 2005 2004
HK$'000 HK$'000 HK$'000 HK$’000
TET TET TET TET
(Restated) (Restated)
(Z751) (E5)
65,178 63,082 68,591 80,386
55,670 93,275 137,099 112,822
(74,022) (79,151 (80,915) (74,654)
(1,030) (3,702) (8,964) (2,298
45,796 73,504 115,811 116,256
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DISTRIBUTABLE RESERVES

At 31 March 2008, the Company did not have any reserves (2007: Nil),
available for cash distribution and/or distribution in specie, calculated
in accordance with the Companies Law (2003 Revision) of the Cayman
Islands, and no final dividend (2007: Nil) has been proposed out of
such reserves for the year. In accordance with the Companies Law (2003
Revision) of the Cayman Islands, a company may make distributions
to its members out of the contributed surplus accounts under certain
circumstances. In addition, the Company’s share premium account, in the
amount of HK$120,639,000 (2007: HK$23,517,000) may be distributed
in the form of fully paid bonus shares.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers
accounted for approximately 24% (2007: 24%) of the Group’s turnover for
the year and turnover attributable to the largest customer included therein
amounted to approximately 16% (2007: 16%). Purchases from the Group's
five largest suppliers accounted for approximately 51% (2007: 41%) of
the Group’s cost of exhibitions for the year and the fees paid to the largest
supplier accounted for approximately 22% (2007: 18%) of the Group's cost
of exhibitions for the year.

None of the directors of the Company, or any of their associates or any
shareholders (which, to the best knowledge of the directors, own more than
5% of the Company'’s issued share capital) had any beneficial interest in the
Group's five largest customers or suppliers.

DIRECTORS

The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Mr. Ip Ki Cheung (Chairman)

Mr. Cheung Shui Kwai (Managing Director)

Mr. Chan Siu Chung

Mr. Hung Chen, Richael (Appointed on 29 April 2008)
Mr. Ma Li Shan (Appointed on 7 June 2008)

Mr. Javed Igbal Khan (Appointed on 7 June 2008)

Mr. Fong Wang (Appointed on 7 June 2008)

Independent non-executive directors:

Mr. Cheng Wing Keung, Raymond (Appointed on 25 August 2007)
Mr. Cheng Hong Kei (Appointed on 7 June 2008)

The Honourable John Reynolds (Appointed on 7 June 2008)

Mr. Lai Yang Chau, Eugene (Retired on 25 August 2007)

Mr. Chan Wing Yau, George (Resigned on 7 June 2008)

Mr. Law Sung Ching, Gavin (Resigned on 7 June 2008)

o 4 53 IR fik 48
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DIRECTORS (continued)

In accordance with articles 86(3) of the Articles, Mr. Ma Li Shan, Mr. Javed
Igbal Khan, Mr. Fong Wang, Mr. Cheng Hong Kei and Honourable John
Reynolds will be eligible for re-election at the forthcoming annual general
meeting.

In accordance with articles 87(1) and (2) of the Articles. Mr. Chan Siu
Chung will retire from the Board of the forthcoming annual general meeting
and being eligible, offer himself for re-election.

The Company has received confirmation from each of the INEDs about his
independence pursuant of rule 3.13 of the Listing Rules. The Company is of
the view that all INEDs meet the independent rules and continues to consider
each of them to be independent.

DIRECTORS” AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 22 to 24 of this annual
report.

DIRECTORS’ SERVICE CONTRACTS

Three of the executive directors Mr. Ip Ki Cheung, Mr. Cheung Shui Kwai
and Mr. Chan Siu Chung have entered into a service agreement with the
Company for an initial term of three years commencing from 1 April 2002
and which will continue thereafter until the agreement is terminated by not
less than six calendar months’ notice in writing served by either party on the
other. Such notice of termination is agreed not to be issued earlier than 31
March 2005. No notice of termination was received from them nor issued
by the Company up to the date of this report. Mr. Hung Chen, Richael has
entered info a service agreement with the Company with no fixed term
which commences from 29 April 2008 and can be terminated by not less
than three calender months’ notice in writing served by either party on the
other. No notice of termination was received from Mr. Hung nor issued by
the Company up to the date of this report. Mr. Ma Li Shan, Mr. Javed Igbal
Khan and Mr. Fong Wang have not entered into any service agreement with
the Company and no fixed term of service to the Company.

All INEDs have no fixed terms of appointments. No service agreement has
been or will be entered into between the Company and either of the INEDs.

Apart from the foregoing, no director proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable by the Company within one year
without payment other than statutory compensation.
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REPORT OF THE DIRECTORS

EEERS

DIRECTORS’ REMUNERATION

During the year, directors’ remuneration, comprised payments to the
directors of the Company and its subsidiaries in connection with the
management of the affairs of the Group, is as follow:

EEMNS

FREEMHE (EEREERNEFERMI M FALQ AR EHKH
BRARSESZHE)NT :

Provident
Basic Housing fund
Name of director Fees salaries  allowances Bonuses contributions Total
ESpE e EXFe ERE fedl ABEEHR &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TR TET TER THER TEx
2008: “EE0E:
Executive directors pirEE
Mr. Ip Ki Cheung EREkE - 1,575 840 131 12 2,558
Mr. Cheung Shui Kwai RIEERE - 1,575 840 131 12 2,558
Mr. Chan Siu Chung REBEE = 1,575 840 131 12 2,558
Independent non-executive directors BIFHITES
Mr. Lai Yang Chau, Eugene RENEE (R=FELF 50 - - - - 50
[Retired on 25 August 2007) NA=+EHEF)
Mr. Chan Wing Yau, George BA#BEE (R=ZENE 120 - - - - 120
[Resigned on 7 June 2008) NA BT
Mr. Law Sung Ching, Gavin BEERE (W-EENF 120 - - - - 120
(Resigned on 7 June 2008 ~AEHBE)
Mr Cheng Wing Keung, Raymond HxastE (W-FFLF 72 - - - - 72
[Appointed on 25 August 2007) NA=1ZEAEZ()
362 4,725 2,520 393 36 8,036
2007: “EREE:
Executive directors BiTES
Mr. Ip Ki Cheung ELsgs - 1,556 840 256 12 2,664
Mr. Cheung Shui Kwai REELE - 1,556 840 256 12 2,664
Mr. Chan Siu Chung REkBLE - 1,556 840 256 12 2,664
Independent non-executive directors BIFHITES
Mr. Chan Wing Yau, George Bk EE 105 - = = = 105
Mr. Lai Yang Chau, Eugene LYY bind 105 - - - - 105
Mr. Law Sung Ching, Gavin BREAE 105 - - - - 105
315 4,668 2,520 768 36 8,307

In accordance with the director’s service agreement entered between the
Company and Mr. Ip Ki Cheung, Mr. Cheung Shui Kwai and Mr. Chan
Siu Chung, executive directors on 18 March 2002, a discretionary bonus
calculated as a percentage of the audited consolidated profit of the
Group attributable to shareholders of the Company (after tax but before
extraordinary items and such bonus) in respect of every financial year of the
Company shall be determined by the Board, but in any event, the aggregate
amount payable each financial year shall not exceed 15 per cent of such
profit and shall be payable within one calendar month after the audited
consolidated accounts of the Group for such financial year have been
approved by the Board.

There was no arrangement under which a director waived or agreed to
waive any remuneration during the year.
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REPORT OF THE DIRECTORS

EEERS

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a significant beneficial interest, either directly or indirectly,
in any contracts of significance to the business of the Group to which
the Company, its holding company or any of its subsidiaries was a party
during the year. Save as disclosed in this report, none of the director has
had any direct or indirect interest in any assets which have been acquired
or disposed of by, or leased to, or which are proposed to be acquired or
disposed of by, or leased to, any member of the Group during the year.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES

Save as disclosed below, as at 31 March 2008, none of the directors had
any beneficial interests (including interests or short positions) in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which would be required to be nofified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they are taken or deemed
to have taken under such provisions of the SFO), or which will be required,
pursuant to section 352 of the SFO, to be entered in the register referred
to in that section, or will be required, pursuant to the Model Code in the
Listing Rules, to be notified to the Company and the Stock Exchange.

ERzEeER

ADR HERABRSHEAMKBAARNFARETIHESZE
B EERAEAEEEEMHUAEEXBZEERN2AEMS
HeBAREREEN  FRZESREERIBEREELER
EARENAEA  HERHERRBA - HERIHEZETE
Ez A e

EERERTBASRKRG - HRARBREFZEERKR

BRTIXHEEN RZZBZENF=ZA=1—0 HEESREL
ARAEEMBHENR (AARSRAERKRA ([F5RAERKH D)
EXVHBRETZEE) 2R HERORESTEERERS
RAEHRAIEXNVHENETRSIMBENE A DA RER T (BHE
BESHRAERICABRINEFARARER 2BHERK
B)RIREES R EIRGIE 3521 B 28 MR sz Ol fir il 2 B 72
MAARBEEFANEARARBIA2ENEEEE (B
REHKR) o

Long positions in the shares of the Company REATRB 2L
Approximate
Number of percentage
shares interested Capacity holding of shares
Name of directors ESnE RAEEZZKRHREE 54 HIREMOE S
Mr. Ip Ki Cheung (note) BLEERE (M) 111,900,000 Interest of 25.45%
a controlled corporation
BEZEHNAE 2 EE
Note: Mt -

Mr. Ip Ki Cheung is beneficially interested in 50% of the entire issued share capital of
Capital Concord Profits Limited (“Capital Concord”) which in turn holds 111,900,000
shares representing 25.45% of the entire issued shares of the Company as at 31
March 2008. Accordingly, Mr. Ip Ki Cheung is deemed to be interested in these
111,900,000 shares under the SFO.

In addition to the above interests, (1) Mr. Cheung Shui Kwai, an executive
director, wholly owns Harbour Rich Finance Limited which in turn is
interested in 30% of the issued share capital of Capital Concord and has
an attributable interest in 33,570,000 shares and (2) Mr. Chan Siu Chung,
an executive director, wholly owns Pace Maker Finance Limited which in
turn is interested in 20% of the issued share of Capital Concord and has an
attributable interest in 22,380,000 shares.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the share option scheme as set out in note 35 to
the consolidated financial statements, at no time during the year was the
Company, its holding company or any of its subsidiaries a party to any
arrangement to enable the Company’s directors, their respective spouse
or children under 18 years of age to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body
corporate.
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REPORT OF THE DIRECTORS

EEERS

SHARE OPTION SCHEME

Details of the Company’s share option scheme are set out in note 35 to the
consolidated financial statements.

4,400,000 options had been granted to nine employees under the share
option scheme during the year. Each option gives the holders the right to
subscribe for one ordinary shares in the Company. The option period is one
year from 22 August 2007 to 21 August 2008. The exercise price of the
options is HK$1.066. The Company had 4,000,000 options outstanding as
at 31 March 2008 and 2,000,000 options outstanding up to the date of

approval of this report.

SUBSTANTIAL SHAREHOLDERS AND INTERESTS DISCLOSABLE
UNDER THE SFO

As at 31 March 2008, the following interests of 5% or more of the issued
share capital of the Company were recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO:

Long positions in the shares of the Company

BElrEstal
ADEBRET B 2 HBENGE M B RRMEESS -

4,400,000 BREDREA D ABRESBRFARTNARE
E-SHBREETEEARIIE-RELAEER - BRE
TEHA-ZEZLFNA+T-AREZ-ZEEN\FNA=1+—H
kAP -F -BREZTEERIGCET R_EZNE=
A=+t -BAREZAHREEMEER - ADF 5 HI%E4,000,000
9% 2,000,000 fsf AR 47 € 2 B AR 4

FERFEARBESRNEGHOAATHREZES
REZZBZENFZA=Z+—-B  FRABBTRASUHIULEZT
FIBEDERADAREE SR AERAFEIHRARTE 2R
I

REATRBZHER

Approximate
percentage of
existing issued
ordinary share
capital of

the Company

Number of AATRABEET

shares interested Capacity LEBRBEERZ

Name & FRERZKRGEE g1 HIREMOE S

Capital Concord (1) Capital Concord (1) 111,900,000 Beneficial owner 25.45%
BREEEA

Best Aims Finance Limited Best Aims Finance 111,900,000 Interest of a 25.45%
(“Best Aims”) (1) Limited ([Best Aimsl) (1) controlled corporation
BEXEFAR zER

Mr. Ip Ki Cheung (7) ELBRE (1) 111,900,000 Interest of a 25.45%
controlled corporation
BESEHAR RS

Mr. Hung Chen, Richael e (HEE] (2) 760,000,000 Beneficial owner 172.80%
(“Mr. Hung”) (2) BRBEEA

Notes: W
1. The entire issued share capital of Capital Concord is beneficially owned as to 1. Capital ConcordZ Z#EBTIRAH » Best AimsEaFEHS50%

50% by Best Aims, 30% by Harbour Rich and 20% by Pace Maker. The entire
issued share capital of Best Aims is beneficially owned by Mr. Ip Ki Cheung
(“Mr. Ip”), an executive director. Accordingly, Mr. Ip is deemed to be interested
in 111,900,000 shares held by Capital Concord, representing approximately
25.45% of the entired issued capital of the Company. The entire issued share
capital of Harbour Rich is beneficially owned by Mr. Cheung Shui Kwai, an
executive director. The entire issued share capital of Pace Maker is beneficially
owned by Mr. Chan Siu Chung, an executive director.

2. Mr. Hung beneficially interested is 70,000,000 shares and convertible note of
principal amount in HK$345,000,000, which can be converted into ordinary
shares at a conversion price of HK$0.50 shares.

Harbour RichZE # # 5 30% K Pace Maker&Z # #520% ° Best Aims
EMCRTRADAPTESELSAE (ELE)ERHER -
H bt BEEERR B M Capital ConcordfFE 2111,900,0008 it
B (HERAQATZBE BTRAL25.45%) P HEE R © Harbour
Richz 2 BEBRTRADHATESRHESLEERES © Pace
Makerz 2 BERITRADHATESREELEERES ©

2. H%KAER70,000,0008 B 43 K 4~ & §8 %345,000,00078 7T 2 7T 4
REBTEAESHE AHETRREBETRER0.508 T AR
BEERREER -
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REPORT OF THE DIRECTORS

EEERS

COMPLIANCE WITH CG CODE

The Company is committed to ensuring high standards of corporate
governance through the establishment and adoption of good practices
and procedures which are in the best interests of the Company and
its shareholders. The Company has applied the principles and complied
with all code provisions of the CG Code throughout the year, except
for code provisions A.4.1 and A.4.2 details of which are set out in the
Corporate Governance Report on pages 25 to 34 of this annual report.

COMPLIANCE WITH MODEL CODE

Details of compliance with the Model Code by directors of the Company
is set out in the Corporate Governance Report on page 29 of this annual
report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors of the Company as at the date of this
report, the Company has maintained the prescribed public float under the
Listing Rules.

AUDIT COMMITTEE

Details of the composition of the Company’s Audit Committee and the
major work performed by the Committee during the year is set out in the
Corporate Governance Report on pages 30 to 31 of this annual report.

AUDITORS

HLB Hodgson Impey Cheng (“HLB”) retire and a resolution for their
reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

The financial statements have been audited by HLB who retire and, being
eligible, offer themselves for re-appointment. A resolution for the re-
appointment of HLB as auditors of the Company is to be proposed at the
forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Ip Ki Cheung
Chairman

Hong Kong
31 July 2008
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INDEPENDENT AUDITORS’ REPORT

BYZBMBES

B # & & F # 5

Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants

31/F Gloucester Tower
The Landmark

11 Pedder Street
Central

Hong Kong

TO THE SHAREHOLDERS OF
KENFAIR INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Kenfair
International (Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 46 to 119, which
comprise the consolidated and company balance sheets as at 31 March
2008, and the consolidated income statement, the consolidated statement
of changes in equity and the consolidated cash flow statement for the year
then ended, and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and
the true and fair presentation of these consolidated financial statements
in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This responsibility
includes designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to whether the

consolidated financial statements are free from material misstatement.

Bl # & 85 £ % 5

Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants
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INDEPENDENT AUDITORS’ REPORT

BYZBMBES

AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s preparation
and true and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31
March 2008 and of the loss and cash flows of the Group for the year
then ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

MATERIAL UNCERTAINTY CONCERNING GOING CONCERN BASIS
OF ACCOUNTING

Without qualifying our opinion, we draw atfention to note 3(a) in the
consolidated financial statements which indicates that the Group incurred
accumulated losses of approximately HK$13,564,000 as at 31 March
2008 and net current liabilities of approximately HK$547,388,000 as at
31 March 2008 respectively. These conditions, along with other matters as
set forth in note 3(a) to the consolidated financial statements, indicate that
existence of a material uncertainty which may cast significant doubt about
the Group's ability to continue as a going concern.

HLB Hodgson Impey Cheng
Chartered Accountants

Certified Public Accountants

Hong Kong, 31 July 2008
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CONSOLIDATED INCOME STATEMENT

celEmik

For the year ended 31 March 2008 #ZE=FZNF=A=1+—-BLFE

Turnover

Other revenue

Other income

Advertising and promotion expenses

Agency commission

Amortisation and depreciation

Hotel and travel package expenses

Operating lease rentals

Staff costs

Other operating expenses

Loss on disposal of financial assets at
fair value through profit or loss

Impairment loss recognised in respect of
intangible assets

Loss before tax
Taxation
Loss for the year

Attributable to
— Equity holders of the Company

Dividends
Interim dividend

Loss per share attributable to
equity holders of the Company
- Basic and diluted

ExE

Hoth e zs

Hetpig A

BERERMX

RERE

HERTE
BIERKEERAX
ReEHERS

BIMA

Hitr& @ H <
HERAFEFABRRZ
HBEECER
ERABTEEZRERR

i mi S 18

BIR

FFEERHE

BB
- AAARE

n& 'E\
FHEIRE

FAERFEIEERER

-EXREE

All of the Group’s operations are classed as continuing.

The accompanying notes form an integral part of these financial statements.

2008
Notes HK$’000
fff &E THERT
7 213,795
7 1,422
8 23,748
(31,792)
(13,396)
(5,707)
(8,603)
(49,160)
(49,242)
(75,815)
11
8
13
14

(2 centsfll)

AEEFEREEB I BRATALEER -

BEM 2z M sE B A ARk B 2 — 0 -

2007
HK$’000
FET
236,319
3,097
290
(39,532)
(15,948)
(8,467)
(12,122)
(49,336)
(50,693)
(77,671)
(8,500)
(7,425)
(29,988)
(4,423)

(34,411)

(34,411)

11,773

(15 centsili)
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CONSOLIDATED BALANCE SHEET

REBEERER

At 31 March 2008 —Z2ZN\F=HA=+—H

Non-current assets
Property, plant and equipment
Prepaid land premium
Intangible assets
Goodwill
Available-for-sale financial assets
Prepayments for acquisition of a subsidiary

Current assets
Inventories
Deposits, prepayments and other receivables
Trade receivables
Cash and cash equivalents
Pledged bank deposits
Tax prepayment

Less: Current liabilities
Trade payables
Deferred revenue
Accrued liabilities and other payables
Deposits received in advance
Tax payable

Net current liabilities
Total assets less current liabilities

Less: Non-current liabilities
Deposits received in advance
Deferred income
Other long term liabilities
Convertible notes
Deferred tax liabilities

Net assets

Equity
Share capital
Reserves

Total equity attributable to
equity holders of the Company

The consolidated financial statements on pages 46 to 119 were approved
and authorised for issue by the Board of Directors on 31 July 2008 and

signed on its behalf by:

Ip Ki Cheung
£

Director

EZ

The accompanying notes form an integral part of these financial statements.
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Cheung Shui Kwai

R I &
Director

EZF

22
28
24
25
26

27

28
29

33

2008
HK$’000
TFERT

75,291

603,667
341,062
10,377

1,030,397

10,776
42,928
20,469
67,839

142,012

3,859
2,187
583,828
79,096
20,430

689,400
(547,388)
483,009

6,307
2,681
75,692
196,518
22,371
303,569
179,440

4,397
175,043

179,440

BEMf 2 B A B RRER -0 -

2007
HK$'000
FTET

4,399
55
24,000
920
34,690
814

65,178

14,713
37,237
3,175
545
55,670
4,035
6,908
55,961
7,118
74,022

(18,352)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEREEDE

For the year ended 31 March 2008 BZ—ZENF=A=+—HALFE
Equity attributable to equity holders of the Company

FARREEES
Share Convertible Share
Share premium Other  Accumulated  notes equity options Total
capital account reserves losses reserve reserve equity
TRRES Bk
k% Rt R Ribfife Zitht e 4] (3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TET TAR TAT TEn
[Note 34a])
(Hi34))
At T April 2006 RZEZAEMA-R 2,385 89,517 7,838 26,206) - - 73,504
Exchange differences on franslation ARNEEERAZRE
of overseas subsidiaries not BANBARZENEE
recognised in the income statement - - [163) - - - (163)
Fair value gains in respect of THEENBEEL
availablefor-sale financial assets DY ENE - - 18,639 - - - 18,639
Net income and expense recognised EEREREDZ
directly in equity WA RF % FE - - 18,476 - - - 18,476
Net loss for the year TEEFRTE - - - (34,411 - - (34,411
Total recognised income and expense REEEEAZUAR
for the year XA - - 18,476 (34,411 - = (15,935)
Share premium transferred to ROEERAZRER
accumulated losses = 66,000 - 66,000 - - -
2007 interim dividend “ERLERERE - - - (11,773) - - (11,773)
At 31 March 2007 RZZBLEZA=1-H 2,385 23,517 20,314 6,390) - - 45,796
At 1 April 2007, as per above RAEW-EEtENME-A 2,355 23,517 26,314 (6,390) = = 45,796
Disposal of subsidiaries LENBAR - - (8,975) = = - (8,975)
Exchange differences on franslation ARNEERRAZRE
of overseas subsidiaries not BANBARZEREE
recognised in the income statement - - 763 - - - 763
Fair value losses in respect of HEERBER Y
availableforsale financial assets LVEEE - - (15,243) - - - (15,243)
Net income and expense recognised EEREREDZ
directly in equity BT f@%ﬁ - - 23,455) - - - (23,455)
Transfer to income statement on disposal of R ETREERKEET
availablefor-sale financial assets EABER - - (4,482) - - - (4,482)
Net loss for the year TEEFRFE - - - [7,174) = - [7.174)
Total recognised income and expense REEARAZHAR
for the year Bx4% - - (27,937) [7,174) - - (35,111)
Issue of shares RORG 1,177 10,442 - - = = 11,619
Issue of share options BTERE - - = - = 13,044 13,044
Exercise of share opfion TEBRE 165 18,080 - - - (4,565) 13,680
Equity component of converfible nofes TARZEZRENH = - - - 83,152 - 83,152
Deferred fox arising on issue of RTTARREES
convertible notes ZEEHE - - - - (22,371) - 22,371)
Issue of shares upon acquisition of subsidiaries EWEHBAAMETRA 700 68,600 - - - - 69,300
Recognifion of equity-seftled BANEREEZARR
share based payment RERAR - - - - - 331 331
At 31 March 2008 R-B¥FNE=R=+-H 4,397 120,639 (1,623) (13,564) 60,781 8,810 179,440
The accompanying notes form an integral part of these financial statements. PEM 2 Mt T BB A SR R B BE = — 2R 1D o
SRRV A
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CONSOLIDATED CASH FLOW STATEMENT
AERETMRNER

For the year ended 31 March 2008 #ZE=FZNF=A=1+—-BLFE

2008 2007
Notes HK$’000 HK$'000
it £ TF#ExT FERT
Cash flows from operating activities HEXEBZHERE
Loss before tax R AIEE (29,988)
Adjustments for: ERUTHEZ
Interest income AE WA (1,675)
Amortisation of intangible assets BREESE 6,096
Amortisation of prepaid land premium TN LB Rz 9
Depreciation of property, plant and equipment ME BERBEZFE 15 2,362
Transfer from equity on disposal of HETHEEHKERER
available-for-sale financial assets ferERER -
Gain on disposal of subsidiaries & A Bz W E -
Share-based payment LR 40 25 B 1l 2 4 5K -
Share option expenses fB IR AR X =
Gain on disposal of property, plant HEME - BE RERE RS
and equipment -
Net exchange gains/(losses) ERWE (FE)FE (326)
Loss on disposal of financial assets at fair HEZQFEFARERZ
value through profit or loss BREEZEE 8,500
Impairment loss recognised in respect ERABLEE ZRERSE
of the intangible assets 7,425
Impairment of interest in an option to acquire BA-BRAIREZBREZ
an equity interest of a company ERRE 2,358
Operating profit/(loss) before working REHEF(BR) KtEEES
capital changes 25 (5,239)
Decrease in available-for-sale financial assets AHEENKEEERD 600
Decrease/(increase) in prepayments for W iE — R A R 2 B HE
acquisition of a subsidiary wWA () (814)
Increase in deposits, prepayments 7e  ANREREBERRIE
and other receivables 2 m (4,811)
Decrease in deferred revenue EEW R (357)
Increase/(decrease) in deposits FEZESEM D)
received in advance (10,215)
Increase/(decrease) in other payables HitENRER R AE
and accrued liabilities 2,/ i) (107)
Cash generated from/(used in) operations KREEREE (EA)2ES (20,943)
Interest received 2 WF 2 1,675
Hong Kong profits tax (paid)/refund (BfF) BREEBFIEH 1,820
Overseas tax refund REBHBE 169
Net cash inflow/(outflow) from BEEBZRALHEN/(FH)
operating activities 3] (17,279)

ZRENE e
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CONSOLIDATED CASH FLOW STATEMENT

MEREMER

For the year ended 31 March 2008 #ZE=FZNF=A=1+—-BLFE

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property, plant

and equipment
Proceeds from disposal of available-for-sale
financial assets
Proceeds from disposal of financial assets
at fair value through profit or loss
Acquisition of a subsidiary (net cash and
cash equivalents acquired)
Disposal of subsidiaries
Decrease/(increase) in pledged bank deposits

Net cash (outflow)/inflow from
investing activities

Cash flows from financing activities
Proceeds from issue of shares
Proceeds from issue of shares upon exercise
of share options

Shares issuing expenses

Dividends paid

Net cash inflow/(outflow) from
financing activities

Increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of the year

Cash and cash equivalents at end of
the year

Analysis of balances of cash and cash
equivalents
Cash and bank balances

2008
Notes HK$’000
it £ THET
Eé%iﬂlzfﬁﬁmg
BEYX BERR 15
HEWE - BE K&
FrE A

HEAHHEENBEERSRE

HERDAFEFABREREZ
BB EEMBSHRE
Uk B B B 0 ) (IR T Uk B 2
BeRBSZEER) 36 (16,875)
HEMBA R 37 (64)
EEMBITERRD,/ (2h0) 3,175
BREFHZHE (FHE)
RANFE (740)
HEFHZRERE
BITRMPZFERE 11,773
RATEBREMRTRG 2
Fri8 A 13,680
RApETHAX (154)
ERRE -

MEFBZRERAN/(KH)FHE

25,299

ReRBELFERE
Hm, (RS)

FUZHERREFEER

FRZBEERBEEEEER

ReRB&FEABERIHN

RERBITHEE 67,839

The accompanying notes form an integral part of these financial statements.  BEHf 2 Mtz B A ISR A L8 2 — 215 -

2007
HK$'000
FEBx

5,824

(11,773)

(11,773)

(23,228)

60,465

87,287

37,237

SRR\ e
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BALANCE SHEET

EEREER

At 31 March 2008 —2EN\£=A=+—A

Non-current assets
Interests in subsidiaries
Available-for-sale financial assets

Current assets
Deposits, prepayments and other
receivables
Cash and cash equivalents

Less: Current liabilities
Accrued liabilities and other payables
Deposits received in advance

Net current liabilities
Total assets less current liabilities

Less: Non-current liabilities
Convertible notes
Deferred tax liabilities

Net assets

Equity:
Share capital
Reserves

Total equity attributable to equity
holders of the Company

The consolidated financial statements on pages 46 to 119 were approved
and authorised for issue by the Board of Directors on 31 July 2008 and

signed on its behalf by:

Ip Ki Cheung
E3 5

Director

EZ

The accompanying notes form an integral part of these financial statements.

BRI Sl
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Notes
B =F
FRBEE
RME AR 2 & 17
AHEENBEE 20
RBEE
e BAREREAM
FEW 1B 23
HeRkRELEEER 25
W RBaRE
ZtEERHMENRIE 28
Bkze 29
REERFE
BEHERTHERE
W ERHER
ARRERE 31
ELEHBEE 32
EEFHE
W
B A 83
it 34(b)
AATIRREERESR

Cheung Shui Kwai
R
Director

EZF

2008
HK$’000
T#ER

702,574

10,377

712,951

300,248
3,250

303,498

(301,748)

411,203

196,518
22,371

218,889

192,314

4,397
187,917

192,314

WM M A R AR — 1D o

2007
HK$'000
FEBx

2,735
30,100

32,835

130
25

155

222

222

(67)

32,768

2,355
30,413

32,768

FAZ VA GRRUBBRREN=-ZZNFLA=+-—HEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

B B 7 R Ak MY AT

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

1.

CORPORATE INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. The principal place of
business of the Company is located at 30/F, One Kowloon, No. 1
Wang Yuen Street, Kowloon Bay, Kowloon, Hong Kong.

During the year, the principal activities of the Company and its
subsidiaries (the “Group”) were involved in the organisation of
exhibitions and trade shows, providing ancillary services and sale
of coal in the PRC. The principal activities and other particulars of
its subsidiaries are set out in note 17 to the consolidated financial
statements.

In the opinion of the directors of the Company, the ultimate holding
company is Capital Concord Profits Limited (“Capital Concord”),
which was incorporated in the British Virgin Islands.

The consolidated financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of the Company
and all values are rounded to the nearest thousand (HK$'000) except
otherwise indicated.

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first time, the
following new standards, amendments and interpretations (“new
HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which are effective for the Group’s financial
year beginning 1 April 2007.

HKAS 1 (Amendment)

Capital Disclosures'

HKFRS 7 Financial Instruments: Disclosures'
HK(IFRIC) - Int 7 Applying the Restatement Approach under

HKAS 29 Financial Reporting

in Hyperinflationary Economies?
HK(IFRIC) - Int 8 Scope of HKFRS 2°
HK(IFRIC) - Int 9 Reassessment of Embedded Derivatives*
HK(IFRIC) - Intf 1 Interim Financial Reporting and Impairment®
HK(IFRIC) = Int 1 HKFRS 2-Group and Treasury Share Transactions®

Effective for annual periods beginning on or after 1 January
2007

2 Effective for annual periods beginning on or after 1 March 2006
8 Effective for annual periods beginning on or after 1 May 2006

4 Effective for annual periods beginning on or after 1 June 2006
g Effective for annual periods beginning on or after T November
2006

® Effective for annual periods beginning on or after 1 March 2007

ATEH

EADARBEHESIMALZERAT  ERONES
I ERSMERAR (B £ o RO ZEMME

BE 3k & Cricket Square, Hutchins Drive, P.O. Box 2681,

Grand Cayman KY1-1111, Cayman Islands ° &R A 5| £ &

EEMBUREBNENEEREH KK NE3I0E -

A NN &EWTE“ (FEE) 2 TEXBARE
NRESRESRES  REARERBURETEHEER
R-ETHEBRABAZEEXBREMABTHANGS BB R
RMFET7

ARBREERR  HBAER AT R Capital Concord Profits

Limited ([ Capital Concord]) » H R KB & & # 57 it &
i o
GEUBRRUABLTES MEBERTRAELARA 2HEE

¥ REAREHN MEHESNEETH(FERT) -

FERMITREEITZEEMBRERA (FEMBRE
A1)
AEERAFEERERUTHESEHMAE (EES
SEMAE]) BT ANAEE-_SRLFNA-AMKARZ
MRFELEMHER BIRZB(HEERNBRSEE
Bl e

BEBETENE R (BF) EARE
BBUBREERET S PHTH HE
EE (BARUBHRERBEEE) REBBEFERNE20%

-REE7H REMBEERREES
ZHBHREERAES
h2

58 (ARG BRERBEES) BEUBREER

—REBER 2R EES

8 (ARG BRERBEES) EAABRITETA
—REBEL

& (ARGBREZRBEES) PHUBRERAES
—REF1058

58 (AR BHREREES
—REF115

#) ERMBHEENE2R
-EEREHR G
25

| R LF-A-HYHEARBZFERELEN

I HCRTAE-A-AREERRZFERBRENR
¢ OHCRTAERIA-AREERRRZFERBRENR
¢ HIRTAEAA-AREHERRZFERBENR
SOHIERRAET-A-ARHERABZFEHRFEN

¢ HoERZLE-A-ARHAMBZEEHREER

SRR\ e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

CRE L

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

28

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (continued)

The adoption of the new HKFRSs had no material effect on how
the results and financial position for the current or prior accounting
periods have been prepared and presented. Accordingly, no prior
period adjustment has been required.

The Group has applied the disclosure requirements under HKAS
1 (Amendment) and HKFRS 7 retrospectively. Certain information
presented in prior year under the requirements of HKAS 32 has
been removed and the relevant comparative information based on
the requirements of HKAS 1 (Amendment) and HKFRS 7 has been
presented for the first time in the current year.

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued but
are not yet effective.

Presentation of Financial Statements’

Borrowing Costs'

Consolidated and Separate Financial
Statements?

Puttable Financial Instruments and

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 32 & HKAS 1
(Amendments)

HKFRS 2 (Amendment)

Obligations Arising on Liquidation'
Share-based Payment — Vesting Conditions
and Cancellations'
HKFRS 3 (Revised) Business Combinations?
HKFRS 8
HK(IFRIC) = Int 1

Operating Segments'
Service Concession Arrangements®

HK(IFRIC) - Int 13 Customer Loyalty Programmes*

HKAS 19 — The Limit on a Defined Benefit
Asset, Minimum Funding Requirements
and their Interaction?

HK(IFRIC) - Int 14

Effective for annual periods beginning on or after 1 January
2009.

Effective for annual periods beginning on or after 1 July 2009.
Effective for annual periods beginning on or after 1 January
2008.

Effective for annual periods beginning on or after 1 July 2008.

The directors of the Company anticipate that the application of these
standards, amendments or interpretations will have no material impact
on the results and the financial position of the Group except for the
adoption of HKFRS 3 (Revised) “Business Combinations” and HKAS 27
(Revised) “Consolidated and Separate Financial Statements”. HKFRS
3 (Revised) may affect the accounting for business combinations for
which the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009. HKAS 27
(Revised) will affect the accounting treatment on changes in parent’s
ownership interest in a subsidiary that do not result in a loss of control,
which will be accounted for as equity transactions.

BRI Sl
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to all the years presented, unless

otherwise stated.

The consolidated financial statements have been prepared in
accordance with all applicable HKFRSs, which is a collective
term that includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”),
and Interpretations issued by the HKICPA and accounting principles
In addition,

financial statements include applicable disclosures required by the

generally accepted in Hong Kong. the consolidated
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and by the Hong Kong Companies Ordinance.

(a) Basis of preparation

The measurement basis used in the preparation of the
consolidated financial statements is historical cost except for
certain financial assets and financial liabilities which are carried
at fair value.

In preparing the consolidated financial statements, the directors
of the Company have given careful consideration to the future
liquidity of the Group in light of the Group’s net current liabilities
of approximately HK$547,388,000 at 31 March 2008. The
directors of the Company have been taking steps to improve the
liquidity of the Group. As set out in note 45 to the consolidated
financial statements, subsequent to the balance sheet date, the
Group carried out a placement of 120,500,000 new shares at a
placing price of HK$0.99 per share. The placing of new shares
was completed on 29 May 2008 and the Company received net
proceeds from the placing of approximately HK$105,438,000.
In addition, Capital Concord and Mr. Hung Chen, Richael,
the substantial shareholders of the Company, have agreed to
provide continuing financial support to the Group. As such, the
directors are satisfied that the Group will be able to meet in full
its financial obligations as they fall due for the foreseeable future.
Accordingly, the consolidated financial statements have been
prepared on a going concern basis.

EXEBOREE
UTHERGEGANBBRRBEERACEIESHEE - K
SEEBN LERXERF2I2EEEERER -

HEGEURBRREZRAEBRACEBUEREEAUR
ERERRMETRAMBR BERUBHREENL -
ﬁ%ﬁ!ﬂ@%%% +%“éﬁﬁ2ﬁﬁLﬁ2%E§
BEMBHREEL SR EA(ERBEER]) B2
ot %Aﬁﬁﬁ§@%Wx%%§tmﬁ%Wt$
RANDRBBLRAGROAZBRKRESRTE -

(a) SREE
AGEUMBRRDUBLRALERRREE S
TEAFEIRZGBEERMBEBERIL -

RAHGEHBERERE AAREEERELRE
HA:'—;")\E:ﬂ:+_52/)|b§j]ﬁﬁ/¥gﬁé{]
547,388,000 nMEBEEZREAEEZARARRD

T o AQARESCEHKEUE jJ'KEﬁZ§$E.Z/m§JJ
Eec  MREUBRERMILSME REER®Z
AEEZRBR0.99%8 T 2 B EEE 120,500,000
BRERMD BEFROAER-ZTZENFREAE=-TN
AR MAAREERRERIMEREFEN
105,438,000 7T o tt4h » &2 7 = E IR RCapital
ConcordRAFHALEREMAKRBRUFENB X

FoRlt  EBMRF FARESENRTRERER
BAEEH 2B BEE - Bt FGRSPTBREDIR

FEKERERA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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CRE L

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

()

BRI Sl

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
March 2008. The results of the subsidiaries acquired or disposed
of during the year are consolidated from their effective dates of
acquisition or disposal, respectively.

Intra-group transactions and balances and unrealised gains
on transactions between group companies are eliminated on
consolidation. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies

adopted by the Group.

Business combination

The purchase method of accounting is used to account for
the acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to the
acquisition. |dentifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date,
irrespective of the extent of any minority interest. The excess of
the cost of acquisition over the fair value of the Group’s share of
the identifiable net assets acquired is recorded as goodwill. If the
cost of acquisition is less than the fair value of the net assets of
the subsidiary acquired, the difference is recognised directly in
the consolidated income statement.

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the cost of
the business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group's interest
in the net fair value of the acquiree’s identifiable assets, liabilities
and contingent liabilities exceeds the cost of the business
combination, the excess is recognised immediately in the

consolidated income statement.

2008 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2008 #Z=
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ZEN\F=A=+—-HILEE

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(d) Subsidiaries

(e)

A subsidiary is an entity controlled by the Company. Control
exists when the Company has the power, directly or indirectly,
to govern the financial and operating policies of an entity so as
to obtain benefits from its activities. The existence and effect of
potential voting rights that are currently exercisable or convertible
are considered when assessing whether the Company control
another entity.

In the Company’s financial statements, the investments in
subsidiaries that are not classified as held for sale are stated
at cost less provision for impairment losses. The results of
subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(i) Participation fee income is derived from the letting of
exhibition booths and the provision of decoration facilities
for the exhibition booths, and is recognised when the
decoration facilities are provided and when the shows are

held;
(i)  Entrance fee income is recognised on a cash receipt basis;

(iii) Revenue from hotel and travel package services provided is
recognised when the services are rendered;

(iv) Advertising fee income earned from the publication of trade
show and exhibition booklets is recognised when the trade
show and exhibition booklets are published;

(v) Internet advertising revenue and portal income is
recognised ratably in the period in which the advertisement
and information is displayed on the website of the Group;
and

(vi) Interest income is recognised as it accrues using the
effective interest method.

EXEHBIREE (B)

(d)

(e)

B AE
MEARDRAAT R 2EE - EXATERIE
Tﬁ:ﬁ?ﬁ#ﬁma— BEXzHBEREEHE  FUEH

ERRERE ABERHE EFGEAEEREE
Hm— ﬁ%% BEEENTSERTERGEER
ERRAEERAYE -

RADRAZHB]RE  UFINABEHEZHELF
REDERAEREZRESEERIK - WELAFZ
KEMALARBEURERREALR-

Wi 25 2%
WEDRAAEBURESLERNES MRS 6
STER BRUTHEERR

S5

i) Z2REBWARBLEREBNREHECED
B R EEIEHQJ\EAIET?E@WE iR B
BEEXBITHERA

(i) ASBRARMUBRSEIAR

(iii) REEERKBEERRE 2 WER R AR
HBRAR

(iv)y EEBUWARBEAESREGSRRESERS
il REZRESRRESSHHRERRAA
iR

v) BEEEWERAMBVEBARESTIZHE
ZERLAIREMEAREAULZHAE 2B
RECHIERAR S K

(vi) FIRWARBERFZERBNR
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(f) Property, plant and equipment
Building held for own use which are situated on leasehold
land, where the fair value of the building could be measured
separately from the fair value of the leasehold land at the
inception of the lease and all other items of property, plant and
equipment are stated at cost less accumulated depreciation and
impairment losses.
Depreciation is calculated on the straightline basis to write off
the cost of items of property, plant and equipment, less their
estimated residual value, if any, over its estimated useful life. The
principal annual rates used for this purpose are as follows:
Buildings 2% to 10%
Leasehold improvements Over the lease terms
Furniture and equipment 2% to 25%
Fixtures and fittings 33'/,%
Computer equipment 25%
Motor vehicles 5% to 12.5%
The residual values and useful lives of items of property, plant
and equipment are reviewed, and adjusted if appropriate, at
each balance sheet date.
The gain or loss on disposal or retirement of an item of property,
plant and equipment is the difference between the net sale
proceeds and the carrying amount of the relevant asset, and is
recognised in the consolidated income statement.
(g) Goodwill

Goodwill represents the excess of the cost of an acquisition over
the fair value of the Group’s share of the net identifiable assets of
the acquired subsidiary at the date of acquisition. Such goodwill
is carried at cost less any accumulated impairment losses.
Capitalised goodwill arising on an acquisition of a subsidiary is
presented separately in the consolidated balance sheet.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

CRE L

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(g) Goodwill (confinued)

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A cash-
generating unit to which goodwill has been allocated is tested
for impairment annually, and whenever there is an indication that
the unit may be impaired. For goodwill arising on an acquisition
in a financial year, the cash-generating unit to which goodwill
has been allocated is test for impairment before the end of
that financial year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of the unit, the
impairment loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other assets
of the unit pro rata on the basis of the carrying amount of each
asset in the unit. Any impairment loss for goodwill is recognised
directly in the consolidated income statement. An impairment loss

for goodwill is not reversed in subsequent periods.

On subsequent disposal of the relevant cash-generating unit or
a jointly controlled entity, the attributable amount of goodwill
capitalized is included in the determination of the amount of

profit or loss on disposal.

(h) Intangible assets

(i) Licence rights

Purchased licence rights are stated at cost less any
impairment losses and are amortised on a straight-line basis

over their estimated useful lives.

(ii) e-Commerce platform

Acquisition costs of purchasing an e-Commerce platform are
stated at cost less any impairment losses and are amortised

on a straight-line basis over their estimated useful lives.

(iii)  Mining rights

Mining rights are stated at cost less accumulated
amortisation and impairment losses and are amortised
on a straightline basis over their useful lives based on
the total proven and probable reserves of the coal mine
or contractual period from the date of commencement of
commercial production which approximates the date from

which they are available for use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

CRE L

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

(i)

(i

BRI Sl

Intangible assets (confinued)

The useful lives of intangible assets are assessed to be either
finite or indefinite. Intangible assets with finite lives are amortised
over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at
least at each balance sheet date.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-generating
unit level. Such intangible assets are not amortised. The useful
life of an intangible asset with indefinite useful life is reviewed
annually to determine whether indefinite life assessment continues
to be supportable. If not, the change in the useful life assessment
from indefinite to definite is accounted for on a prospective basis.

Inventories

Inventories of coal are physically measured and are carried
at the lower of cost and net realisable value. Cost, of which
comprises direct materials and, where applicable, direct
labour and overheads that have been incurred in bringing the
inventories to their present location and condition, is calculated
using the weighted average method. Net realisable value is the
estimated selling price in the ordinary course of business less all
further costs to completion and costs to be incurred in selling,

marketing and distribution.

Inventories of auxiliary materials, spare parts and small tools
expected to be used in production are stated at weight average
cost less allowance, if necessary, for obsolescence.

Financial instruments

Financial assets and financial liabilities are recognised on
the balance sheet when a group entity becomes a party to
the contractual provisions of the instruments. Financial assets
and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in consolidated

income statement.

2008 Annual Report

3

EXEBOREE (8)
(h) EREE(E)

(i)

(i)

BNEEZERFHANTABRIER - FHER
REVEERUERAFHAEE UFEREERIR
BREVEETRLERRE  FHERZELEERZ
BHEFHRBEREEOREEEE AR -

ERAIERFHZENEENENLIREREESE
BUETRENA AHEFNEEYTHE - BERT

ﬁﬂ%iﬁﬂZﬁ%ﬁEE’\Jﬂ@i)ﬂiﬁﬁﬁifﬁﬁﬁ » LR
EERTEAFAZTEREAEERY - AEEX

R ERE TS AEERANEEEERRS
BR -

ﬁlh
BREEREYE YRRARTZRFELRE
g ESZZ'S’@%E&J??M HEABRTBREEE

AIREFEEEIEMEMARERELNEMX
He FERARAMETIDETE - AR FERR
AEEB2MAFTEE REERTIZ2MAEHMR
B URBRREE mHEBRROHZER -

BHEREEERAZEEME BE4RNEIARFE
RMEFHIRAEIE NELE  NBREFEH
Eil

MBIR
E-REECERAUBIASHEST -7 RE
EREXRARARUKEEIUKERE UBEER
BENSUATEFE EEHFRRBRBTHBE
EREBEZRGAAR (RATVEFABRR2BEE
ERMBEGERN)  ROSEIBFAMBEEER
BEZATERIUETE - WBRATEFABREER
CHBEESMBEEEERENR S RARER S
BRERAER



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRE L

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

an\

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i

Financial instruments (continued)

i.

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or
sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales of
financial assets that requires delivery of assets within the
time frame established by regulation or convention in the
marketplace. The accounting policies adopted in respect of

each category of financial assets are set out below.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees on points paid or received that form an
integral part of the effective interest rate, fransaction costs
and other premiums or discounts) through the expected
life of the financial asset, or, where appropriate, a shorter
period.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets designated as
at fair value through profit or loss, of which interest income
is included in net gains or losses.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held for trading
and those designated as at fair value through profit or loss
on initial recognition.

A financial asset is classified as held for trading if:

(i) it has been acquired principally for the purpose of
selling in the near future; or

(i) it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or

(iii) it is a derivative that is not designated and effective as
a hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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CRE L

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Financial instruments (continued)

i.

BRI Sl
2008 Annual Report

Financial assets (continued)

Financial assets at fair value through profit or loss
(continued)

A financial asset other than a financial asset held for
trading may be designated as at fair value through profit or
loss upon initial recognition if:

(i) such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

(ii) the financial asset forms part of a group of financial
assets or financial liabilities or both, which is
managed and its performance is evaluated on a
fair value basis, in accordance with the Group’s

documented risk management or investment strategy,

and information about the grouping is provided

internally on that basis; or

(i) it forms part of a contract containing one or more
embedded derivatives and HKAS 39 permits the entire
combined contract (asset or liability) to be designated
as fair value through profit or loss.

At each balance sheet date subsequent to initial
recognition, financial assets at fair value through profit or
loss are measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the financial
assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. At each balance sheet date subsequent
to initial recognition, loans and receivables including other
receivables, pledged bank deposits and cash and cash
equivalents are carried at amortised cost using the effective
interest method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets

below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i

Financial instruments (continued)

i.

Financial assets (continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as any of the other
categories (set out above). At each balance sheet date
subsequent to initial recognition, available-for-sale financial
assets are measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is disposed
of or is determined to be impaired, at which time, the
cumulative gain or loss previously recognised in equity is
removed from equity and recognised in income statement.
Any impairment losses on available-for-sale financial assets
are recognised in income statement. Impairment losses
on availableforsale equity investments will not reverse in
subsequent periods. For available-for-sale debt investments,
impairment losses are subsequently reversed if an increase
in the fair value of the investment can be objectively related
to an event occurring after the recognition of the impairment
loss.

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at
cost less any identified impairment losses at each balance
sheet date subsequent to initial recognition. An impairment
loss is recognised in income statement when there is
objective evidence that the asset is impaired. The amount of
the impairment loss is measured as the difference between
the carrying amount of the asset and the present value of
the estimated future cash flows discounted at the current
Such
impairment losses will not reverse in subsequent periods.

market rate of return for a similar financial asset.

Impairment of financial assets

Financial assets, other than those at fair value through
profit or loss, are assessed for indicators of impairment at
each balance sheet date. Financial assets are impaired
where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the
financial assets have been impacted.

For an available-for-sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of
impairment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 3. EXEIHBREME(E)
(i) Financial instruments (continued) () MBIR@E)
i. Financial assets (continued) i. BHBEE(E)
Impairment of financial assets (continued) HHEENE (&)

BRI Sl
2008 Annual Report

For all other financial assets, objective evidence of

impairment could include:

(i) significant financial difficulty of the issuer or

counterparty; or

(i) default or delinquency in interest or principal

payments; or

(i) it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment
on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s
past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the
average credit period of 30 days, observable changes in
national or local economic conditions that correlate with

default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as
the difference between the asset's carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R AR B R

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 3. EXEIHBREME(E)
(i) Financial instruments (continued) () MBIR@E)
i. Financial assets (continued) i. BHBEE(E)
Impairment of financial assets (continued) HHEENE (&)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss. When a trade receivable
is considered uncollectable, it is written off against the
allowance account. Subsequent recoveries of amounts

previously written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss is
recognised directly in equity.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the group after deducting
all of its liabilities. The Group’s financial liabilities are
generally classified into financial liabilities at fair value
through profit or loss and other financial liabilities.

Effect interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the
financial liability, or, where appropriate, a shorter period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B R AR B R

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Financial Instruments (continued)
ii.  Financial liabilities and equity (continued)

Effect interest method (continued)

Interest expense is recognised on an effective interest basis
other than those financial liabilities designated as at fair
value through profit or loss, of which the interest expense is

included in net gains or losses.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss has
two subcategories, including financial liabilities held for
trading and those designated at fair value through profit or

loss on initial recognition.

A financial liability is classified as held-for-trading if:

(i) it has been incurred principally for the purpose of

repurchasing in the near future; or

(i) it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or

(i) it is a derivative that is not designated and effective as

a hedging instrument.

A financial liability other than a financial liability held for
trading may be designated as at fair value through profit or

loss upon initial recognition if:

(i) such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise; or

(i) the financial liability forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group’s
documented risk management or investment strategy,
and information about the grouping is provided

internally on that basis; or

(i) it forms part of a contract containing one of more
embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement permits
the entire combined contract to be designated as fair

value through profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B R AR B R

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i

Financial Instruments (continued)

ii.

Financial liabilities and equity (continued)

Financial liabilities at fair value through profit or loss
(continued)

At each balance sheet date subsequent to initial
recognition, financial liabilities at fair value through profit
or loss are measured at fair value, with changes in fair
value recognised directly in income statement in the period
in which they arise. The net gain or loss recognised in profit
or loss includes any interest paid on the financial liability.

Other financial liabilities

Other financial liabilities including creditors and accruals,
deposits received in advance, and other borrowings are
subsequently measured at amortised cost, using the effective
interest rate method.

Convertible notes

Convertible notes issued by the Company that contain both
financial liability and equity components are classified
separately into respective liability and equity components
on initial recognition. On initial recognition, the fair value
of the liability component is determined using the prevailing
market interest rate of similar non-convertible debts. The
difference between the gross proceeds of the issue of the
convertible notes and the fair value assigned to the liability
component, representing the embedded call option for the
holder to convert the notes into equity, is included in equity
(convertible notes — equity reserve). Transaction costs that
relate to the issue of the convertible notes are allocated
to the liability and equity components in proportion to the
allocation of the gross proceeds.

In subsequent periods, the liability component of the
convertible notes is carried at amortised cost using
the effective interest method. The equity component,
representing by the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible notes reserve until the embedded option is
exercised (in which case the balance stated in convertible
notes — equity reserve will be transferred to share capital
and share premium). Where the option remains unexercised
at the expiry date, the balance stated in convertible loan
notes — equity reserve will be released to retained profits.
No gain or loss is recognised in income statement upon
conversion or expiration of the option.
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For the year ended 31 March 2008 #Z=ZZN\F=A=+—ALFE
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Financial Instruments (continued)

ii.

iii.

Financial liabilities and equity (continued)
Convertible notes (continued)

If the conversion option of convertible notes exhibits
characteristics of an embedded derivative, it is separated
from its liability component. On initial recognition, the
derivative component of the convertible notes is measured
at fair value and presented as part of derivative financial
instruments. Any excess of proceeds over the amount
initially recognised as the derivative component is
recognised as the liability component. Transaction costs
are apportioned between the liability and derivative
components of the convertible notes based on the allocation
of proceeds to the liability and derivative components
when the instruments are initially recognised. The portion
of the fransaction costs relating to the liability component
is recognised initially as part of the liability. The portion
relating to the derivative component is recognised
immediately in the consolidated income statement.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets
are transferred and the Group has transferred substantially
all the risks and rewards of ownership of the financial
assets. On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative
gain or loss that had been recognised directly in equity is
recognised in consolidated income statement.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
or payable is recognised in consolidated income statement.

(k) Deferred revenue

Deferred revenue represents amounts received in advance for

services to be rendered.
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.

U

(m)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes
income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax bases
used in the computation of taxable profit, and is accounted for
using the liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary difference can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow

all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply to the period when the liability is seftled or the asset
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with

in equity.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events and
it is probable that an outflow of resources will be required to
seftle the obligation, and a reliable estimate of the amount of
the obligation can be made. Provisions are reviewed at each
balance sheet date and adjusted to reflect the current best
estimate. Where the effect of the time value of money is material,
the amount of a provision is the present value of the expenditures
expected to be required to settle the obligations.
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

(o)

(p)

BRI Sl

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be a
present obligation arising from past events that is not recognised
because it is not probable that outflow of economic resources
will be required or the amount of obligation cannot be measured
reliably. A contingent liability is not recognised but is disclosed
in the notes to the financial statements. When a change in the
probability of an outflow occurs so that outflow is probable, they
will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events
and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not
wholly within the control of the Group. A contingent asset is not
recognised but is disclosed in the notes to the financial statements
when an inflow of economic benefits is probable. When inflow is
virtually certain, an asset is recognised.

Dividends distribution

Final dividend proposed by the directors are classified as
a separate allocation of retained profits within the equity
section of the balance sheet, until they have been approved by
shareholders in a general meeting. When these dividends have
been approved by the shareholders and declared, they are
recognised as a liability in the Group’s financial statements.

Interim dividends are recognised as a liability when they are
proposed and declared.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At
each balance sheet date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

2008 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

|‘/-_|_\

CRE L E L

For the year ended 31 March 2008 #Z=ZZNF=A=+—ALFE
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(p)

(q)

Foreign currencies (continued)

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise, except for
exchange differences arising on a monetary item that forms part
of the Company’s net investment in a foreign operation, in which
case, such exchange differences are recognised in equity in the
consolidated financial statements. Exchange differences arising
on the retranslation of non-monetary items carried at fair value
are included in profit or loss for the period except for differences
arising on the retranslation of non-monetary items in respect of
which gains and losses are recognised directly in equity, in which
cases, the exchange differences are also recognised directly in

equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are franslated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any,
are recognised as a separate component of equity (the translation
reserve). Such exchange differences are recognised in profit or
loss in the period in which the foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on
or after 1 January 2005 are treated as assets and liabilities of
that foreign operation and franslated at the rate of exchange
prevailing at the balance sheet date. Exchange differences

arising are recognised in the translation reserve.

Employee benefits
i) Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year basis.
Under certain circumstances, such leave which remains
untaken as at the balance sheet date is permitted to be
carried forward and utilised by the respective employees in
the following year. No accrual is made at the balance sheet
date for the expected future cost of such paid leave earned
during the year by the employees and carried forward as

the amount is immaterial.
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(q) Employee benefits (continued)

(r)

BRI Sl

il Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operates
in Mainland China are required to participate in a
central pension scheme operated by the local municipal
government. The confributions are charged to the income
statement as they become payable in accordance with the
rules of the central pension scheme.

Equity-settled share based payment transaction

The fair value of share options granted is expensed on a straight-
line basis over the vesting period with a corresponding increase
in a capital reserve within equity. The fair value is measured
at grant date using the Black-Scholes-Merton option pricing
model taking into account the terms and conditions upon which
the options were granted. Where the employees have to meet
vesting conditions before becoming unconditionally entitled to
the share options, the total estimated fair value of the share
options is spread over the vesting period, taking into account the
probability that the options will vest.

During the vesting period, the number of share options that
expected fo vest is reviewed. Any adjustment to the cumulative
fair value recognised in prior years is charged/credited to the
income statement for the year of the review, unless the original
employee expenses qualify for recognition as an asset, with a
corresponding adjustment to the capital reserve. On vesting date,
the amount recognised as an expense is adjusted to reflect the
actual number of share options that vest (with a corresponding
adjustment to the capital reserve) except where forfeiture is only
due to not achieving vesting conditions that relate to the market
price of the Company’s shares. The equity amount is recognised
in the capital reserve until either the option is exercised (when it
is transferred to the share premium account) or the option expires
(when it is released directly to retained profits).
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(s)

(1)

(v)

Related parties

A party is considered to be related to the Group if:

(i) the party, directly or indirectly through one or more

intermediaries, (a) controls, is controlled by, or is under
common control with, the Group; (b) has an interest in the
Group that gives it significant influence over the Group; or

(c) has joint control over the Group;
(i) the party is an associate;
(i) the party is a jointly-controlled entity;

(iv) the party is a member of the key management personnel of
the Group or its parent;

(v) the party is a close member of the family of any individual
referred to in (i) or (iv);

(vi) the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly, any
individual referred to in (iv) or (v); or

(vii) the party is a post-employment benefit plan for the benefit
of the employees of the Group, or of any entity that is a
related party of the Group.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and on hand,
demand deposits and short-term, highly liquid investments which
are readily convertible info known amounts of cash and which
are subject to an insignificant risk of changes in value, and have
a short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management.

Borrowing costs

Borrowing costs are interests and other costs incurred in
connection with the borrowing of funds. All borrowing costs are
charged to the income statement in the period in which they are
incurred.
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(v)

(w)

(x)

BRI Sl

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessee, rentals payable under the
operating leases net of any incentives received from the lessor
are charged to the income statement on the straight-line basis
over the lease terms.

Prepaid land premiums under operating leases are initially stated
at cost and subsequently recognised on the straight-line basis
over the lease terms.

Segment reporting

A segment is a distinguishable component of the Group that
is engaged either in providing products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other
segments.

In accordance with the Group's internal financial reporting, the
Group has chosen business segment information as the primary
reporting format and geographical segment information as the
secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. Segment
revenue, expenses, assets, and liabilities are determined before
intra-group balances and intra-group fransactions are eliminated
as part of the consolidation process, except to the extent that
such intra-group balances and transactions are between group
enterprises within a single segment. Inter-segment pricing is
based on similar terms as those available to other external

parties.

Segment capital expenditure is the total cost incurred during the
period to acquire segment assets (both tangible and intangible)
that are expected to be used for more than one year.

Government grants

Government grants are recognised at their fair value where there
is a reasonable assurance that the grant will be received and
the Group will comply with all attached conditions. Government
grants relating to costs are deferred and recognised in the
income statements over the period necessary to match them with
costs that they are intended to compensate and are presented
separately from the costs. Government grants relating to the
purchase of property, plant and equipment are included in
non-current liabilities as deferred government grants and are
recognised in the income statements on a straight-line basis over
the expected lives of the related assets.
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

4.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3 to the consolidated financial statements,
management is required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ

from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects
both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving
estimations, that management has made in the process of applying the
Group’s accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial statements.

(i) Income taxes

The Group is subject to income taxes in numerous jurisdictions.
Significant judgment is required in determining the worldwide
provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on estimates
of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination
is made.

(ii) Impairment of assets

The Group tests annually whether the assets have suffered any
impairment. The recoverable amount of an asset or a cash
generating unit is determined based on value-in-use calculations

which require the use of assumptions and estimates.

(iii) Estimated impairment of intangible assets and
goodwill

The Group performs annual tests on whether there has been
impairment of goodwill and intangible assets in accordance with
the accounting policy stated in note 3g and 3h. The recoverable
amounts of cash-generating units are determined based on value-
in-use calculations. These calculations require the use of estimates
and assumptions made by management on the future operation
of the business, pre-tax discount rates, and other assumptions
underlying the value-in-use calculations.
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (continued)

(iv)

(v)

(vi)

Provision for obsolete inventories

Management reviews the condition of inventories of the Group at
each balance sheet date and makes provision for obsolete and
slow-moving inventory items identified that are no longer suitable
for sale. Management estimates the net realisable valve for
such inventories based primarily on the latest invoice prices and
current market conditions. Management reassesses the estimation
at each balance sheet date.

Share-based payment

The valuation of the fair value of share options granted requires
judgement in determining the expected volatility of the share
price, the dividends expected on the shares, the risk-free interest
rate during the life of the options and the number of share
options that are expected to become exercisable, details of which
are set in note 35 to the financial statements. Where the actual
outcome of the number of exercisable options is different from
the previously estimated number of exercisable options, such
difference will have impact on the consolidated income statement
in the subsequent remaining vesting period of the relevant share

options.

Estimated impairment of trade receivables

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows. The
amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset’s
original effective interest rate (i.e. the effective interest rate
computed at initial recognition). Where the actual future cash
flows are less than expected, impairment loss may arise. As at
31 March 2008, the carrying amount of trade receivables is
approximately HK$20,469,000 (2007:Nil).

(vii) Mine reserves

BRI Sl

Reserves are estimates of the amount of product that can be
economically and legally extracted from the Group’s properties.
In order to calculate reserves, estimates and assumptions are
required about a range of geological, technical and economic
grades, production techniques,

factors, including quantities,

recovery rates, production costs, transport costs, commodity

demand and commodity prices.

Estimating the quantity and/or grade of reserves requires the
size, shape and depth of ore bodies or fields to be determined
by analysing geological data such as drilling samples. This
process may require complex and difficult geological judgements
and calculations to interpret the data.
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (continued)

(vii) Mine reserves (confinued)

Because the economic assumptions used to estimate reserves
change from period to period, and because additional
geological data is generated during the course of operations,
estimates of reserves may change from period to period.
Changes in reported reserves may affect the Group’s financial
results and financial position in a number of ways, including the

following:

- Asset carrying values may be affected due to changes in
estimated future cash flows.

- Depreciation, depletion and amortisation charged in the
income statement may change where such charges are
determined by the units of production basis, or where the
useful economic lives of assets change.

(viii) Fair value of derivatives and other financial

instruments

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques. The
Group uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing
at each balance sheet date.

5. FINANCIAL RISK MANAGEMENT

The Group’s major financial instruments include equity investments,

borrowings and cash and cash equivalents. Details of these financial

instruments are disclosed in respective notes. The risks associated

with these financial instruments and the policies on how to mitigate

these risks are set out below. The management manages and monitors

these exposures to ensure appropriate measures are implemented on a

timely and effective manner.

Market risk

(i)

Foreign currency risk management

The Group operates mainly in both the People’s Republic of
China (“the PRC”), Macau and Hong Kong and majority of
transactions are dominated in Hong Kong dollars (“HK$”),
Macau Pataca (MOP) and Renminbi (“RMB”). The Group is
exposed to limited foreign exchange risk as most assets and
liabilities are denominated in HK dollars, MOP, and RMB.
Therefore, the Group is exposed to foreign exchange risk
arising from these currency exposures. The conversion of RMB
into foreign currencies is subject to the rules and regulations of
foreign exchange control promulgated by the PRC government.
The Group is exposed to foreign exchange risk in respect of
exchange fluctuation of HK$ against RMB. The Group currently
does not have a foreign currency hedging policy in respect of
foreign current assets and liabilities. The Group will monitor its
foreign currency exposure closely and will consider hedging
significant foreign currency exposure should the need arise.
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
5. FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

(i)

BRI Sl

Foreign currency risk management (continued)

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities at the
reporting date are as follows:

Assets BE
RMB AR
usb EH
MOP JBLPY
Liabilities B
RMB AR
MOP P

Sensitivity analysis on foreign currency risk management

The following table details the Group’s sensitivity to a 5%
increase and decrease in the Hong Kong dollars against the
relevant foreign currencies. 5% is the sensitivity rate used when
reporting foreign currency risk internally to key management
personnel and represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes outstanding foreign currency
denominated monetary items, and adjusts their translation at
the period end for a 5% change in foreign currency rates. The
sensitivity analysis includes external loans as well as loans to
foreign operations within the Group where the denomination of
the loan is in a currency other than the currency of the lender or
the borrower. A negative number below indicates a decrease in
profit where the Hong Kong dollars strengthen 5% against the
relevant currency. For a 5% weakening of the Hong Kong dollars
against the relevant currency, there would be an equal and
opposite impact on the profit and the balances below would be
positive.
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
5. FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

(i)

(ii)

(iii)

Foreign currency risk management (continued)

Impact of RMB ARBz2®E
Profit or loss i F TR S 18

Price risk

The Group’s equity investments classified as available-for-
sale investments which are measured at fair value at each
balance sheet date and expose the Group to equity price
risk. The Group’s equity price risk is mainly concentrated on
equity securities operating in purchases and sales of listed
securities and property investment, which are quoted in the
Stock Exchange. The management manages this exposure by
maintaining a portfolio of investments with different risk profiles.
In addition,
consider hedging the risk exposure should the need rise.

the Group will monitor the price risk and will

Sensitivity analysis
The sensitivity analyses below have been determined based on
the exposure to equity price risk at the reporting date.

If equity prices had been 5% higher/lower, the Group's:

° securities investment reserve would increase/decrease by
approximately HK$519,000 (2007: increase/decrease
by approximately HK$1,735,000) as a result of the
changes in fair value of financial assets at available-for-sale
investments.

Cash flow interest rate risk

The Group has no interest-bearing assets and liabilities, and is
therefore not exposed to significant cash flow interest rate risk.
The Group currently does not have an interest rate hedging
policy. However, the management monitors interest rate exposure
and will consider hedging significant interest rate exposure
should the need arise.
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

5.

FINANCIAL RISK MANAGEMENT (continued)
Credit risk

As at 31 March 2008, the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties is arising from the
carrying amount of the respective recognised financial assets as stated
in the consolidated balance sheet.

In order to minimise the credit risk, the management of the Group
has credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In this regards,
the directors of the Company consider that the Group’s credit risk is
significantly reduced.

The Group’s credit risk is primarily attributable to trade or other
receivables. The Group has no significant concentrations of credit risk.
The exposures fo these credit risks are monitored on an ongoing basis.

Liquidity risk
The Group manages liquidity risk by maintaining adequate bank

deposits and cash, monitoring forecast and actual cash flows and
matching the maturity profiles of financial assets and liabilities.

The liquidity risk is under continuous monitoring by management.
Reports with maturity dates of bank borrowings and thus the liquidity
requirement are provided to management for review periodically.
Management will raise or refinance bank borrowings whenever
necessary.

The table below analyses the Group's financial liabilities that will be
seftled into relevant maturity groupings based on the remaining period
at the balance sheet date to the contractual maturity date. The amounts
disclosed in the table are based on the contractual undiscounted
payments, was as follow:

MBRREE (R)
R ER
R-ZENF=ZA=t-RA BERZHHTREBTEEM

IARFEETRUBERFAEERAFEERR  IRA
GREERBRMIISHERAPKEEZREE

ARCERRRERE AREZEERBTAFERER
HEERF  UWBRRKNRETHEKAHES - Hlt
ME ARBDESRALEEZEERBRE XIERE -

AEBEzFERRIEMESREMBRNEESL - £ &
EYREAGEETRAR AKESHEEEREHZE
ERk -

REBE LR

AEERBAERZERTERREAS EERIRERR
éuwgr%&@ﬂ’*ﬂﬁ}%é?‘&,ﬁﬁz |ER R R - BLE
BRBESER o

EEERAEERDESAR HARTEEYHARMA
Bﬁm@éém‘kzﬁi HOoEEERXAMER 4E
B EEEAEMBTEERBHETERE -

Tﬁﬁﬁzﬁ$%ﬂ—r%"§zﬁﬂ%ﬁ1§ R TRRAREI A
BREREERAZSNINAZNBHBET N X
W?&sﬁZ%%‘ﬂE}Eé?’Jﬂﬁﬁﬁ KEtE o FRT

At 31 March 2008
NR=FFNEF=A=+—H

Between Between Between More
Less than 1to03 3 months 1 year than
1 month months to 1 year to 5 years 5 years Total
—@Akm —E=@ER Z@EAE—F —FFIE BBAE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx FTEx T FTHET FTiEx FTET
Non-derivative financial liabilities FITEBB AR
Trade payables ENE S8 2,741 297 821 = = 3,859
Accrued liabilities and other payables ~ ZitE &R
H At e 5B 25,053 323,778 234,997 - - 583,828
Other long term liabilities HitRHBEE - - = 28,545 47 147 75,692
Convertible notes aRREE - - = 196,518 = 196,518
Total st 27,794 324,075 235,818 225,063 47 147 859,897

ZRENE e
79 2008 Annual Report




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

CRR R N

For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

5.

FINANCIAL RISK MANAGEMENT (continued)
Liquidity risk (continued)

5. HMBEBRER(E)
wEELER (&)
At 31 March 2007
R-FFtE=A=+—H

Between Between Between
Less than 1to3 3 months 1 year
1 month months to 1 year to 5 years Total
—fER A —Z=fA Z@EAE—-% —S£FRE st
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TET FTET THET TERT
Non-derivative financial liabilities FiTEMBEARE
Accrued liabilities and other payables ~ ZitE&R
H A e FE 6,208 - 700 = 6,908
Fair value of financial instruments MBIAZAEE

The fair value of financial assets and financial liabilities are

determined as follows:

e the fair value of financial assets and financial liabilities (including
derivative instruments) with standard terms and conditions and
traded on active liquid markets are determined with reference to
quoted market bid prices and ask prices respectively; and

e the fair value of other financial assets and financial liabilities
(including derivative instruments) are determined in accordance
with generally accepted pricing models based on discounted
cash flow analysis using prices or rates from observable current
market transaction as input. For an option-based derivative, the
fair value is estimated using option pricing model.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded in the consolidated
financial statements approximate their fair value.

Capital management

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.
The Group's overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debts which include other
borrowings and convertible notes, cash and cash equivalents, and
equity attributable to equity holders of the Company, comprising issued
share capital and reserves.

HBEERBKEBZATERUTAAEE :

o HAEBREGRIRRGME YRRXBREBTEEE2HB
EERUBEB(BEITETIR) 2AFE  NDH2
EmSEEAREHBESEE K
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B IREAREEER  LRFRALHEAN
RAERHAZ TRRRBT SRS 2 MER B}
B BUBEAREY ATANS  ATEDKA
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ARAESRAR RESUBRRTBRIUBEERME
BEZREEEAATERE

BXER

AEEEHHEES  URAAEEZERSISEALE
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

5. FINANCIAL RISK MANAGEMENT (continued)
Capital management (continued)
The directors of the Company review the capital structure on an annual
basis. As part of this review, the directors of the Company consider the
cost of capital and the risks associated with each class of capital.
The Group monitors capital using a gearing ratio, which is calculated
as either total borrowings divided by total capital or net borrowings
divided by total capital. The gearing ratios as at the balance sheet
date were as follows:
Total debt (i) BEB()
Less: Cash and cash equivalents BRERREZEER
Net debt/cash and cash equivalents FBER,/RERBESEEIER
Equity (ii) R 2 (ii)
Net debt to equity ratio REBEERL R
Total debt to equity ratio REKHEREER
Notes:
(i) Debt comprises unsecured convertible notes as detailed in Note 31 to the

financial statements.

(i) Equity includes all capital and reserves of the Group.

R A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R AR B R

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

6. SEGMENT INFORMATION 6. SEEH
Segment information is presented by way of two segment formats: (i) PHBERUMEIBEAEY : (|RE—DBPREEEZ
on a primary segment reporting basis, by business segment; and (ii) 2B R BRE-IBREEE I HMED I -

on a secondary segment reporting basis, by geographical segment.

Business segments EB T
The Group’s turnover and operating profit or loss are attributable ARBEEBRRERNSBREIERE —@EKD
mainly from one business segment, the organising of trade shows and B NEREFRESRREHRREERY -

exhibitions and providing ancillary services.

For management purposes, the Group currently organised into two BREEMS  AKEEAZEBS AMEEEIM — (i)
operating divisions — (i) organising of trade shows and exhibitions and HWESRESREHRERYE  UR(I)EREH - A5H
providing ancillary services and (ii) production and sale of coal. The ZREREE D WUMT

Group comprises two business segments as follows:

INCOME STATEMENT HR
For the year ended 31 March 2008 BE—ZEZE)\F=F=1—HILEFEF

Trade shows

and exhibition Coal Other

operation operation operation Consolidated
RESEL BRER Hih 5 &8
HK$'000 HK$'000 HK$'000 HK$'000
THET THERT FTHERT FTERT

Turnover BxE
Turnover from external customers RENREE & %% 213,795 = = 213,795

Result %5
Segment result DEEE 2,292 - (11,421) (9,129)
Unallocated income RAEBA 6,899
Loss before tax MR AR 18 (2,230)
Income tax expense PriSHR X (4,944)
Loss for the year REERR (7,174)
=22\ AR
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
6. SEGMENT INFORMATION (continued)

BALANCE SHEET
At 31 March 2008

Assets BE
Segment assets AHMEE
Unallocated corporate assets ROBMEEEE

Liabilities Ef
Segment liabilities SEEE
Unallocated corporate liabilities  RAEEEERE

OTHER INFORMATION
For the year ended 31 March 2008

Capital additions EXRE

Depreciation e

Amortisation e
R A
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SEEF (&)
BEARRR
R-FENEZA=1—-H

Trade shows

and exhibition Coal
operation operation Consolidated
REEXER BT HE
HK$'000 HK$’'000 HK$'000
FTHEx T FEx
100,989 1,059,294 1,160,283
12,126
1,172,409
101,217 369,365 470,582
522,387
992,969

Hitvig#

BHE-FT/N\E-A=1+—-HILEE

Trade shows

and exhibition Coal
operation operation Consolidated
REEXER BRET &E&
HK$'000 HK$’'000 HK$'000
TET THET FTHET
75,815 - 75,315
1,897 - 1,897
3,810 - 3,810
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
SEGMENT INFORMATION (continued)

an\

6.

INCOME STATEMENT

For the year ended 31 March 2007

Turnover
Turnover from external customers

Result
Segment result

Loss on disposal of financial
assets at fair value through
profit or loss

Loss before tax

Income tax expense

Loss for the year

BALANCE SHEET
At 31 March 2007

Assets
Segment assets
Unallocated corporate assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

EER
RENMREF 2 E X

E 2
DEEEA

HERDNFEFARGERZ
IREEZER

BRBLAIE R

FRg BRI

rEEEE

BE
DEEE
ROBMEEEE

6. HEWEHE(E)
EEER
BE-—EZELFE=H=1—HIFE

Trade shows

and exhibition Coal Other
operation operation operation Consolidated
REEXER BT Hith 5 HE
HK$'000 HK$'000 HK$'000 HK$'000
FTHEx T T FEx
236,319 - - 236,319
19,056 - (40,544 (21,488
(8,500)
(29,988)
(4,423)
(34,411)
BEARRER
R-FEtFE=ZH=+—H
Trade shows
and exhibition Coal
operation operation Consolidated
REEER BRET &Ga
HK$'000 HK$’'000 HK$'000
TET THERT FTHET
116,657 - 116,657
4,191
120,848
73,854 - 73,854
1,198
75,052
=22\ AR
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For the year ended 31 March 2008 #Z=ZZN\F=A=+—ALFE
6. SEGMENT INFORMATION (continued)

OTHER INFORMATION
For the year ended 31 March 2007

Capital additions
Depreciation
Amortisation

Geographical segments

EXRE
e

In determining the Group’s geographical segments, revenues are
attributed to the segments based on the location of the customers,
and assets are attributed to the segments based on the location of the

assefs.

The following table presents reve

nue and certain asset and expenditure

information for the Group’s geographical segments, including Hong
Kong, the People’s Republic of China (the “PRC”), Macau, the United
Kingdom (“UK”), the United States of America (“USA”) and the

Republic of Poland (“Poland”).

Segment revenue: SERMIES

Turnover from shows and exhibitions and RESRRHERERBZ
providing ancillary services: SR

Hong Kong 5B

Macavu ]

UK RE

USA xH

Poland BB

Other segment information: HivrER&E#

Segment assets: IMEE

Hong Kong 5B

The PRC HE

Capital expenditure: EAXM

Hong Kong 5B

The PRC HE

85 BRI Sl

2008 Annual Report

SEEE (E)

Hip&e

BE_ZLELtF=ZF=1—HILFE
Trade shows

and exhibition Coal
operation operation Consolidated
REEED P 2 o)
HK$'000 HK$'000 HK$'000
T T FTET
1,328 - 1,328
2,362 - 2,362
6,096 - 6,096

h [E 5 &

REAEEZ B IR WERBEEZHMTHER S &
ERZREERERED o

TREFAEERED B (BEEE - PEARKANE (T4
Bl R RE ZANRERE (XE]) RRELANE
(MEED) zhERETEERIHESN -

2008 2007
HK$’000 HK$'000
FERT FET

173,631 197,091
23,904 -
16,260 17,394

— 11,688
— 10,146

213,795

236,319

446,511 116,657
725,898 4,191

1,172,409 120,848

4,541 1,226
70,774 102

75,315 1,328
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7o

TURNOVER AND OTHER REVENUE

Turnover represents the aggregate of participation fee income,
entrance fee income, hotel and travel package income, advertising
fee income and portal income from exhibitions and trade shows. It is
stated net of output value added tax of approximately HK$2,846,000
(2007: HK$5,276,000) accrued at 17.5% (2007: 17.5% or 22%) of
the gross income generated from the exhibition and shows held in the
United Kingdom (2007: the United Kingdom and Poland).

An analysis of the Group’s turnover and other revenue is as follow:

Turnover —E 3

Participation fee income SRERA

Entrance fee income ASZERA

Hotel and travel package income BIERKRBEERBRA

Advertising fee income BEBWA

Portal income INEE:D1ON
Other revenue Hfth e 2%

Interest income FEWA

Forfeited deposit received ELC L 4 &a
Total revenue G

EXERA b
EXBERARESRESZRESVZRERA  ABE
BA-BEERREEZRA  BEESBRARAFHERA
MM - LEWAEREHRBERL2,846,0008 7 (=
ZZLE 52760008 7) #HKk EREBBAUERE
(ZZ2ZRLF  RERKR ERCRESHMELBRAZ
17.5%(ZFFLF 1 17.5%522%) 5T °

AEECEXBERABRELINAT

2008 2007
HK$’000 HK$'000
FERT FET

198,429 212,976
639 762
5,513 11,833
7,413 8,105
1,801 2,643

213,795 236,319

1,225 1,675
197 1,422

1,422 3,097

215,217 239,416

SRR\ e
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8. LOSS FOR THE YEAR 8. AXEEHR
The Group's loss for the year has been arrived at after charging: FEFBZAREEFECHR
2008 2007
HK$’000 HK$'000
F#ET THET

Amortisation of intangible assets BREEHE 6,096

Amortisation of prepaid land premium ML E R 2 HH 9

Depreciation of property, plant and equipment M BERZHEZITE 2,362

8,467

Staff costs (including directors’ BIRAK (BEESHE

remuneration (note 9)) (MF=E9))

- wages and salaries -IERFS 49,591

— retirement benefits scheme contributions - BIREFIFTEIER 1,102

— share-based payment - UBREGAER AR -

50,693

Auditors’ remuneration 3G A 500
Impairment of interest in an option to acquire BA-—BLEREZBERE

an equity interest of a company ZEREE 2,358
Minimum lease payments under operating lease THREFELHEEHRE 2

rentals of land and buildings (note (i) K &R (BIEE(T) 49,336
Share option expenses (note 35) IR AR 2 (M RE35) -
Loss on disposal of financial assets at fair value HERDAFEFABRRZ

through profit or loss BREEZER 8,500
and after crediting: W EFTA

Other income: Hip A

Exchange differences, net EXEZEFE =

Gain on disposal of property, plant and equipment  HEME « BERZERE -

Gain on disposal of subsidiaries (note 37) B A R 2 W (MPEE37) -

Transfer from equity on disposals of HETHREERER

available-for-sale investments fere s =
Other income Hi A 290
290

Note: Bt -

(i) The amount includes rentals paid for the venues of exhibitions and trade ) ZEFEBERREER(ZZZLE: RERKW) BT2E8
shows held in the United Kingdom (2007: the United Kingdom and SRES Zfﬁiﬂlﬁﬁfiﬁz*ﬁf EHRRAFEEE T HA
Poland), net of input value added tax of approximately HK$1,279,000 B217.5%(ZBFLF 1 17.5%H22%) st R 2 EBZER
(2007: HK$2,544,000) accrued at 17.5% (2007: 17.5% or 22%) of the ,?']],279,000/&73(— Z+4F 2,544,000/ ) °
gross rental expenses for the year.

R A
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

9.

DIRECTORS’ REMUNERATION 9. HEMe
Directors’ remuneration, disclosed pursuant to the Listing Rules and RELTRAREBLRAGAEIOMRZREEMAKE 2
Section 161 of the Hong Kong Companies Ordinance, is as follow: EEMEeNT :
The Group and the Company
FEEAREAF
Provident
Basic  Housing fund
Name of Director Fees  salaries allowances  Bonuses contributions Total
EEgtE e EXxFe REEH Tl ABREER H
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET TET TET TET TET TET
2008: —2ENE:
Executive directors BTES
Mr. Ip Ki Cheung BSR4 - 1,575 840 131 12 2,558
Mr. Cheung Shui Kwai RRERE - 1,575 840 131 12 2,558
Mr. Chan Siv Chung BkREE - 1,575 840 131 12 2,558
Independent non-executive directors BIULFH{TES
Mr. Chan Wing Yau, George BA#STE 120 - - - - 120
Mr. Lai Yang Chau, Eugene BRMEE 50 - - - - 50
Mr. Law Sung Ching, Gavin BERERE 120 - - - - 120
Mr. Cheng Wing Keung, Raymond BrBEE
(appointed on 25 August 2007) (R=ZZLENA-TREEZA) 72 - - - - 72
362 4,725 2,520 393 36 8,036
2007: BT
Executive directors BITES
Mr. Ip Ki Cheung RREgE - 1,556 840 256 12 2,664
Mr. Cheung Shui Kwai REEAE = 1,556 840 256 12 2,664
Mr. Chan Siu Chung BEREE - 1,556 840 256 12 2,664
Independent non-executive directors BIFHITEE
Mr. Chan Wing Yau, George Bk £E 105 - - - - 105
Mr. Lai Yang Chau, Eugene BEMNEE 105 - - - - 105
Mr. Law Sung Ching, Gavin BRERE 105 - - - - 105
315 4,668 2,520 768 36 8,307

There was no arrangement under which a director waived or

agreed to waive any remuneration during the year.

FRATEESHEIEERREAMS 228 -
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—

10. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included three (2007:
three) directors. Details of whose remuneration are set out in note 9 to

the financial statements.

The details of the remuneration of the remaining two (2007: two) non-
director, highest paid employees are as follows:

Basic salaries and allowances
Bonus
Retirement benefits scheme contributions

The number of employees whose remuneration fell within the following

band is as follow:

Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000

11. TAXATION

Hong Kong profits tax
Provided for the year

Overseas income tax
Under/(over)-provision in previous years

BRI Sl
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ALEFE

10. RAEERE
FRAEEREFEEEE=2 (222 LtF . =R)ES
H S H BRI ERERMTOAN ©

HEARHERER

A
RAERISH BT

%1,000,0007% T
1,000,001% T £ 1,500,000 T

1. HIE

ERFED
FAERH

BINREH
BEFEEGETZE/ (BEER)

HBMmE (=
ﬁ#FWT-

ZLFE MB)AFESHESHES  EB

Group

TEE
2008 2007
HK$’000 HK$’000
F#&T FET

1,416
383
24

1,823

WENTFUTSHEERZEEARMT :

Number of employees

EEAE
2008 2007

—_ =

2008 2007
HK$’000 HK$'000
FERT FER

4,592

(169)

4,423
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

11.

TAXATION (continued)

11. BIE(E)

The Group has tax losses arising in Hong Kong of approximately
HK$79,246,000 (2007: HK$44,902,000) that are available

indefinitely for offsetting against future taxable profits of the

companies in which the losses arose. Deferred tax assets have not B2
been recognised due to the unpredictability of the future profit streams.

Hong Kong profits tax has been provided for at the rate of

17.5%

15@2%%&@&
EERIEEE ©

HRBRER

AEBREBELZHRBENR79,246,0008 T (=F
ZLF 144,902,000 ) - TERMAREHELHED
IR HEE - #3E

EBNGHDERFRMGHERPBNARRI75% (=%

(2007: 17.5%) on the estimated assessable profit for the year. THF17.5%) BEBEE - BHNEHBEFAERER
Taxation on overseas profits has been calculated on the estimated M BRAEEELEBRBERNBITRERGTE -
assessable profit for the year at the rates of taxation prevailing in the
countries in which the Group operates.
Reconciliation between tax expense and accounting loss at applicable REARRTENHEIH RS EEYENT :
tax rate:
2008
Hong Kong The PRC  United States Macau Total
FE I £ iR a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TARL TEx THR TARL
Profit/(Loss) before tax B AR/ (F8R) 5,982 [7,322) (180) (710) (2,230)
Tax at applicable fox rate RERREAE ZRE 1,047 (1,830) (27) (85) (895)
Estimated tax effect of expenses RERERB R
not deductible in determining TAMER%Z
taxable profit fhEtHG e 6,540 1,830 27 85 8,482
Estimated tax effect of income RERERHERE
nof faxable in determining BERBMALZ
taxable profit ERED (4,703) - - - (4,703)
Under provision in previous years NEEEZEBTR 111 - = = 111
Estimated fox effect of unrecognised RERREEEZ
fax losses ERE % 1,949 = = = 1,949
Tax charge at the Group's effective BASERAEREZ
rate for the year BBRREHEZ
BExd 4,944 - - - 4,944
2007
Hong Kong The PRC United States Total
B8 HE £ B
HK$'000 HK$000 HK$'000 HK$'000
TEx TER TERT TEx
o el BEAIEE (18,131) 9,964) (1,893) (29,988)
Tax at applicable tax rate RERAREFE2BE (3,172) (3,288) (284) (6,744)
Estimated tax effect of expenses REEERBER K
not deductible in determining FAMAERAR 2
taxable profit CHE S 3,966 778 284 5,028
Estimated tax effect of income REEERBER K
not faxable in determining BERBBMAZ
taxable profit CRE® % (366) - - (366)
Over-provision in previous year BEFEBEES - - (169) (169)
Estimated tax effect of unrecognised FREEAHEFEZ
tax losses CHE % 4,164 2,510 - 6,674
Tox charge at the Group's effective BRAEBRAFE
rate for the year ZEBHETEZ
BB 4,592 - (169) 4,423
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

11. TAXATION (continued) 1. HIEE)
The National People’s Congress approved the Corporate Income Tax 2EARRRAER-_ZZLtE=A+ABEBPELE
Law of the PRC (the new “CIT Law”) on 16 March 2007 and the State FERE(EHIEEMEHZE]D  MEERTR-_ZELF
Council announced the Detail Implementation Regulations (“DIR”) on 6 TZAABEGERESN (EREH) LH-_SENF—
December 2007, which was effective from 1 January 2008. According A—BREM  REFECERER L RECENIEDL
to the new CIT Law, the income tax rates for both domestic and foreign ENFEBRERR_TENF-—A—BEH—5H25% °
investment enterprises will be unified at 25% effective from 1 January
2008.

12. PROFIT/(LOSS) FOR THE YEAR ATTRIBUTABLE TO EQUITY 12. FATDRFEGERERRH(BE)
HOLDERS OF THE COMPANY
The profit/(loss) attributable to equity holders of the Company for BE-ZZ\F=ZA=+-HLFE FOBAZHBER
the year ended 31 March 2008 which has been dealt with in the RARAFRRELEAEERF, (FE) 858,240,000/
financial statements of the Company amounted to approximately T (ZEZELF : FIEH45,560,0008T) °

HK$8,240,000 (2007: Loss of approximately HK$45,560,000).

13. DIVIDENDS 13. KR
2008 2007
HK$’000 HK$'000
FHET FExT

Dividend recognised as distribution during FRERIRZEEIARE !

the year:
Interim dividend paid of HK$Nil ENPHREEREBERSTE L
(2007: HK$0.05) per ordinary share (Z2Z+F:0.05%87%) 11,773
14. LOSS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE 14. FATRFEEESREBE
COMPANY
The calculation of the basic and diluted loss per share attributable to ARARREEEBREARBBEHRDBRIEUT BB
equity holders of the Company is based on the following data: g
2008 2007
HK$’000 HK$'000
FERT T
Loss attributable to equity holders of the ARFTEBREAREESE
Company for the purpose of basic and ARARRRELEE
diluted loss per share (34,411)

Number of shares

It & B

Weighted average number of ordinary shares BRI EEREABBEZZER

for the purposes of basic loss per share T E 313,891,254 235,452,000
Effect of dilutive potential ordinary shares: BEBBETRERZEE

Share options BRE 30,608,760 -

Convertible notes ABRRERE 690,000,000 -

Weighted average number of ordinary shares FBRFEEREEHFEE2EER
for the purposes of diluted loss per share INREF 39 1,034,500,014 235,452,000
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
14. LOSS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE 14. RATRREETIREE (E)
COMPANY (continued)

For the year ended 31 March 2008, diluted loss per share is the same BE_ZZ\FZAZ+-HLFEZBRESHEHES
as the basic loss per share as the outstanding convertible notes and REAEBEER RRARKEETRREERARTEER
the shares options outstanding had anti-dilutive effect on the basic loss BUHSBREAFBARBEYE REBEZ-_ZZtF=H
per share. For the year ended 31 March 2007, the diluted loss per St+-BLFEE BARENIEBREEN ALSRES
share is the same as the basic loss per share as there was no dilutive BEESREXREEHER -

events during the year.

15. PROPERTY, PLANT AND EQUIPMENT 15. M¥  HERRE
The Group AEH
Furniture Fixtures
Leasehold and and Computer Motor
Buildings improvements  equipment fittings  equipment vehicles Total
#F HENEKE BRI REREH# SRR RE &3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$'000
TARL TERx TER TARL TARL TER TARL
Cost: %3
At April 2006 R-BBANEMR-A 3,294 3,831 6,134 2,897 6,063 2,500 24,719
Additions iR - 800 67 - 461 - 1,328
Exchange alignment ExHE - 2 4 - 26 - 32
At 31 March 2007 and R=ZBLE=A=+-H
at 1 April 2007 kR=ZZtEMA-A 3,294 4,633 6,205 2,897 6,550 2,500 26,079
Additions iR - 2,237 815 902 811 - 4,765
Acquisition of subsidiaries K BAT 40,126 - 27,390 - - 3,034 70,550
Disposals e (3,294) 3,411) (50) (185) - (2,500) (9,440)
Exchange alignment ExRE - - 4 - 66 - 70
At 31 March 2008 R=BENF=A=+-H 40,126 3,459 34,364 3,614 7,427 3,034 92,024

Accumulated depreciation ~ RiHTERAME :
and impairment:

At 1 April 2006 R=BEREMA-A 1,308 3,546 5,388 2,873 5,013 1,181 19,309
Provided during the year ENER 201 334 534 24 436 833 2,362
Exchange alignment ExHZ - 1 1 - 7 - 9
At 31 March 2007 RIEBLE=A=1-A

and at 1 April 2007 KR=ZZtEMA-A 1,509 3,881 5,923 2,897 5,456 2,014 21,680
Provided during the year FRER 53 659 251 134 592 208 1,897
Written back on disposals HERE (1,562) (2,885) (23) (185) - (2,222) 16,877)
Exchange alignment ExHZ - - 2 - 31 - 33
At 31 March 2008 RZZEENE=A=1-H - 1,655 6,153 2,846 6,079 - 16,733

Net book value: FRE%E :
At 31 March 2008 RZ¥BN\E=A=+-H 40,126 1,804 28,211 768 1,348 3,034 75,291
At 31 March 2007 R-EZtE=A=1+-H 1,785 752 282 - 1,094 486 4,399
ZRBNKE
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

16. PREPAID LAND PREMIUM

The Group’s prepaid land premium represents prepaid operating lease

payment and its net book value is analysed as follow:

Carrying amount at beginning of the year
Recognised during the year
Disposal

Carrying amount at end of the year

The leasehold land was held under medium term lease in Hong Kong.

17. INTERESTS IN SUBSIDIARIES

Unlisted investments, at cost

Less: Impairment loss in respect of investment cost

Due from subsidiaries

Add: Reversal of impairment loss in respect of
amount due from subsidiaries

Less: Impairment loss in respect of amount due
from subsidiaries

The amounts due from subsidiaries are unsecured,

16.
REN 2 RHEE
FRE®’R
HE
RELZEREE

17.

FETRE  BERAE
B RERARERR

FE W B 1 2 R FR0E

I e R A B FRE
BB 8 18 B )

e YRR A B FRE
BB & B

interest-free and

have no fixed terms of repayment. In the opinion of the directors of

the Company, the Company will not demand repayment within one

year from the balance sheet date and are therefore considered as non-

current.

BRI Sl
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AEECHEMLHERAERNSERENH EREFE
oMW
The Group
AEE
2008 2007
HK$’000 HK$'000
T#ERxT FET
364
()
355
HETHEIREBRTAEERSE -
WAB B A S 2 s
The Company
A
2008 2007
HK$’000 HK$'000
TERT FTET
697,604 7,676
(6,493) (6,493)
691,111 1,183
11,463 64,521
529
(63,498)
702,574 2,735
FEUMBARRELDEER REREEETEND - 28
BEZRA POHAERE-FABTEEREN  BH

HEEMRKERERBDEE ©
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For the year ended 31 March 2008 #Z=ZZN\F=A=+—ALFE
INTERESTS IN SUBSIDIARIES (continued)

17.

17.

The following is a list of the principal subsidiaries as at 31 March

RHMBAS 2 #EE (8)
UTAR=-ZZF

NEZR=+-HZTEMBLARIEZE:

2008:
Percentage of
Place of equity attributable
incorporation Nominal value to the Company
and operations of issued RATEEERE DL
Name 1 B3 R share capital Direct Indirect  Principal activities
ZH EEE ERTRAEE E# & TEEH
Pro-Capital Investments Limited British Virgin Islands US$50 100 - Investment holding
KERZES 50%TT REZR
Kenfair International Limited Hong Kong HK$100 - 100 Organisation of exhibitions and
BEREBRERAA 5B 10087 trade shows in Hong Kong
and Macau
REBRRMERRESR
EoREE
Kenfair Publications Limited Hong Kong HK$10 - 100 Provision of advertising services
&8 1087 and publication of trade show
and exhibition booklets
REBRERBRERESZRES
5
Capital Harvest Assets Limited British Virgin Islands US$20 - 100 Investment holding
KBRLHE 20%%n REER
Polonius Company Limited Hong Kong HK$10 - 100 Property holding
& 107t FENX
Kenfair International (Overseas) Limited Hong Kong HK$10 - 100 Organisation of overseas
EB 107 exhibitions and trade shows
HRENEEERESRE
Kenfair (U.S.A.) Limited USA US$1 - 100 Organisation of overseas
£z 1%27 exhibitions and frade shows
ERENEEERESRE
Kenfair Travel Limited Hong Kong HK$2,500,000 - 100 Arrangement of hotel
ERREERLA B 2,500,000 7t accommodation and travel
package
ZHBEEBERIKRBER
Kenfair (Beijing) Exhibition Company The PRC US$1,750,000 - 100 Organisation of exhibitions and
Limited HE 1,750,000% 7t trade shows in the PRC and

BE (AN ERERAA

provision of consultancy services

for exhibition
REEEEREERESRES

REHRESERERY

RN AR
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For the year ended 31 March 2008 #Z—FEN\F=A=
17. INTERESTS IN SUBSIDIARIES (continued)

tT—HLEFE

17.

RHBAEZz#E (&)

Percentage of

Place of equity attributable
incorporation Nominal value to the Company
and operations of issued RABEEERE DL
Name a1 B3 R share capital Direct Indirect  Principal activities
Z% EEE ERTRAEE E#E & TEEH
Kenfair International (Shanghai) Limited The PRC US$2,200,000 - 100 Organisation of exhibitions and
LERREREERAA HE 2,200,000% 7t trade shows in the PRC
RYEEBEEERESRES
Kenfair International (Shenzhen) Limited The PRC US$150,000 - 100 Organisation of exhibitions and
RYERREEERAT HE 150,000% 7t trade shows in the PRC
RTEEBEEERESRES
Guangzhou Kenfair Exhibition Company Limited The PRC US$Nil - 100 Organisation of exhibitions and
ENDREREREERAA HE e trade shows in the PRC and
provision of consultancy services
for exhibitions
RAEEHEEEREFREER
RERBEREERS
Lucky Healthy Management Limited British Virgin Islands Us$1 - 100 Investment holding
KEELHE 1%7 REER
Group Idea International Limited British Virgin Islands Us$1 - 100 Investment holding
KBRELHE 1%7 REER
Kenfair Macau Exhibition Limited Macau MOP 25,000 - 100 Organisation of exhibitions and
i 25,0002 T trade shows in Macau
REMERREESRESRES
Wealth Gain Global Investment Limited British Virgin Islands Us$1 100 - Investment holding
(“Wealth Gain”) EBRLES [ REZR
Shuangyashan Northern Sheng Ping The PRC RMB20,000,000 - 100 Coal Mining
Mining Limited (“Sheng Ping Mining”) HE  AK%20,000,0007T RIEBR
SR FAFEEEREELA ((HFEX))
Note: Kzt

(i) Kenfair (Beijing) Exhibition Company Limited, Kenfair International

(Shanghai) Limited, Kenfair International (Shenzhen) Limited, Guangzhou
Kenfair Exhibition Company Limited and Sheng Ping Mining were formed
as wholly-owned foreign enterprises in the PRC.
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

18.

INTANGIBLE ASSETS 18. BLEE
The Group AEE
Mining e-Commerce Licence
rights platform rights Total
RiEE EYHEFES 1SEriE FLk ]
HK$'000 HK$'000 HK$'000 HK$'000
FTAT FTAT FTHET FTART
Cost: RAfE :
At 1 April 2006, 31 March 2007 RZEZEXFNA—H
and 1 April 2007 —EZL+F=A=1+—H
k—ZZtHFMNA—H - 34,219 17,632 51,851
Acquisition of subsidiaries ERKEBLTE 593,282 - - 593,282
Disposal of subsidiaries HEKB AT - - (17,632) (17,632)
At 31 March 2008 Bn= NE=A=+—H 593,282 34,219 - 627,501
Accumulated amortisation: Rt -
At 1 April 2006 R-ZZEZERFNA—H - 6,619 7,711 14,330
Amortisation provided for the year REE 2 BHEERE - 3,807 2,289 6,096
Impairment loss recognised ERRAZRERE = 2,793 4,632 7,425
At 31 March 2007 and R-ZZEtH&=F=+—-H
1 April 2007 K—ZZtHFMA—H - 13,219 14,632 27,851
Amortisation provided for the year AEEZEBEEE - 3,135 675 3,810
Impairment loss recognised ERZBESE - 7,480 - 7,480
Disposal of subsidiaries HEKB AR - - (15,307) (15,307)
At 31 March 2008 R-ZZEENE=B=+—H - 23,834 - 23,834
Net book value: REFE :
At 31 March 2008 R-FENE=ZRA=+—H 593,282 10,385 - 603,667
At 31 March 2007 R-ZZEtHE=F=+-—H - 21,000 3,000 24,000

The mining rights represent the rights to conduct mining activities
in the coal mine situated at Jixian County, Shuangyashan City,
Heilongjiang province, the PRC and have legal lives of five years,
expiring in December 2012. In the opinion of the directors, the Group
will be able to renew the mining rights with the relevant government
authorities continuously at minimal charges. The mining rights are
amortised over 43 years using the proven and probable mineral
reserves of 63,072kt under the assumption that the Group can renew
the mining rights indefinitely till all proven reserves have been mined.

The e-commerce platform represents “Kenfair.com” held by the
Group. Kenfair.com is widely used in the Group’s operation and
generates income through membership fee, advertising fee and on-
line application from its users. It acts as a virtual exhibition-sourcing
platform for the suppliers to search for the target buyers. Members
receive the latest information related to trade shows and exhibitions
held by the Group. The cost of the e-commerce platform is amortised
on a straightline basis over the estimated remaining useful life of
seven years.

R KR E TSR TR B2 BT

REEE 2B

CHRBEZERHARRE RZT-=F

t=REm - EBRA AEERAXNPNEER K
BERBBEBAERTEEREE - %6&%1«,{63 O72¥H¢EE’J
ERARECREERR4SFHE
R %ﬁ}%ﬁéﬁzﬁﬁﬁahﬁ)ﬁﬁ%;&% Eﬁ?yﬂ

RERRAD

ETHEFAEHRLEEMEE 2lKenfair.com] o
KenfaircomBZ EARAEBEEE  WERBEE &
EERHAFZESRBFEMTRBA © Kenfair.comBH &
BRUERRESHRBETYS  UWESHARER.- ‘%E—Hé
BEBAEEMEEE S RESREEG 2 RHEM -
FHEFEA ZEXZFLAE.%?&&E%TE#—JEﬁi,ﬁ‘ﬁ‘ti%
CABESH o
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

18. INTANGIBLE ASSETS (continued) 18. EBEE (A)
Licence rights represents the non-exclusive rights to use the data B EEEANGER (HBEETELtR 2 bENBERF
contained in the annual edition of a business directory which contains B EERAFHBBE 2 EBRER - FAEEHBEEHA
the contact details of the enterprises in Beijing, the PRC. The use RRESEH% YnEAEENBEEZEREEREF 4
of such data facilitates the development of exhibition business, and HECHRANESGERNTEA T LEE -
allows the Group to immediately and directly approach the potential
customers. The cost of licence rights is amortised on a straight-line
basis over ninety months.
On 14 January 2008, the Group disposed the licence rights to an “EZ\E-BTWNA  AEEEBHEMB LA BT
independent third party through disposal of subsidiaries. Details of BREEFT - BBUE=F HBEARGEUHBREMT
which were set out in note 37 to the consolidated financial statements. 37
19. GOODWILL 19. HE
The Group AEE
HK$'000
FTHERT
Carrying values: AR E :
Cost %S
At 1 April 2006, 31 March 2007 RZEZEXFNA—H
and 1 April 2007 “EELFEZA=T-HK
—2ELFMA—H 920
Acquisition of subsidiaries WEEFH B 2 =) 341,062
Disposal of subsidiaries HEKB AR (920)
At 31 March 2008 RZZZENF=F=+—H 341,062
Impairment HE
At 1 April 2006, 31 March 2007, RZEEREMA—H -
1 April 2007 and 31 March 2008 —ETEE=A=+—-H"
“EETEFOA-BR
—ZEEN\E=B=+—H -
Carrying amounts SREE
At 31 March 2008 R-BTNEF=HA=+—H 341,062
At 31 March 2007 R-ZZLE=R=+—H 920
The carrying amounts of goodwill at balance sheet dates were BENCEEEEENEEAUTHEAT 2 WE
attributable to acquisition of the following subsidiaries:
2008 2007
HK$’000 HK$'000
TF#ExT FET
Kenfair Technology Limited Kenfair Technology Limited - 920
Wealth Gain Wealth Gain 341,062 =
341,062 920
R A
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

19.

GOODWILL (continued)
Impairment test for goodwill

For the purposes of impairment testing, goodwill has been allocated to
an individual cash generating unit (“CGU") of mining operation. The
carrying amount of goodwill (net of accumulated impairment losses) as
at 31 March 2008 was approximately of HK$341,062,000.

As at 31 March 2008, goodwill is allocated to the mining operation.
The directors of the Company reassessed the recoverable amount
of the goodwill with reference to the valuation performed by Savills
Valuation and Professional Services Limited (“Savills”), an independent
professional valuers not connected to the Group and determined that
no impairment loss on goodwill associated with the mining operation
was identified.

The recoverable amount of the CGU is determined based on a value-
in-use calculation. The calculation used cash flow projections based
on the financial budgets approved by management covering 5 year-
period and a discount rate of 22% per annum. Cash flows beyond
the five year-period have been extrapolated using a steady 3%
growth rate. This growth rate is based on the relevant industry growth
forecasts and does not exceed the average long-term growth rate
for the relevant industry. The key assumptions for the value in use
calculation relate to the estimated mine reserves and the estimated
prices of mineral resources. As at 31 March 2008, the recoverable
amounts of the CGU exceed their corresponding carrying amounts.
Management of the Group determines that there is no impairment of

the CGU containing goodwill.

19.

HE (&)

HEZEEAR

RETHENAMS BECIBRTRBEXEKZ -
VREELEN(REELEEN)  RZZFEENE=
A=+—-R BEB(RZZREFE) 2KREEAS

341,062,0003% 7T °

A\ZEERN\FZA=t-H BEDNIRERBEK - £

AAEBZ2EE - AVTHASGERSXERNERAT
(TE-—ATHES ) (HARFEEYEBE 2B EXEM
B8 FRETZMME  ENFTEEEZTREER VBT
BERRBEK cHEYECARRERS -

REELBEUzIHENERRREEAEENEEEE
ZAEEEAREREREN NREABRYZZER
EEEHAECIFHUBREUAREF2% 2 MRER-
BREHZRERUBENIWERZ AT - LIERRERE
ERAETXzBRANMTEEBEHETEZTIRY
BRE - AABEEAE 2T ERRRAN A BEEME
URBREER G ER - R-2EENF=A=+t—-R"
REELEUzI DS RERERREE AEEEE
EEEEEHB 2R ELEE N T EAE -
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS

20. THEHEHMBEE

The Group The Company
AEE AATE
2008 2007 2008 2007
HK$’000 HK$'000 HK$’000 HK$'000
T#ERx TET F#&ET FET
Equity securities listed in Hong Kong ~ R&B LM 2 RAHE 5
At fair value (Note a) BRAFE(KzEa) 10,377 10,377 30,100
Unlisted financial assets outside REBRINZELT
Hong Kong (Note b) B & & (Math)
At cost BREARME -
Exchange alignment E=AE -
Less: Provision for impairment B OBEER -
Exercise of the option (Note 21) TR AE (FrEE21) =
At market value EmE 30,100

Notes:

(a)

(b)

BRI Sl

The fair value is based on the market price at year end as quoted by the
Stock Exchange of Hong Kong Limited.

The unlisted financial asset represented the cost paid by the Group for an
option to acquire an equity interest of a private company incorporated
in the PRC. On 24 June 2003, the Company entered into an agreement
(the “Option Agreement”) with a limited company (the “Independent Third
Party”) incorporated in the PRC which, together with its beneficial owner,
are independent of and not connected with the directors, chief executive
or substantial shareholder of the Company or any of its subsidiaries or
an associate of any of them, pursuant to which the Independent Third
Party has agreed to grant an option (the “Option”) to the Company for
the Company to acquire up to but not exceeding 90% equity interest in
T FRERFTHRERBMR AT (“Beijing Kenfair Capital Exhibition Company
Limited”, for identification purpose only), a PRC company subsequently set
up on 29 September 2003 in the PRC with limited liability and commenced
its business on 12 November 2003. On 24 June 2003, the Company
also entered into an agreement (the “Undertaking Agreement”, together
with the Option Agreement, the “Agreements”) with the Independent Third
Party pursuant to which the Independent Third Party has given warranties
and undertakings to the Company. Pursuant to the Agreements, the
Company paid an amount of HK$9,434,000 which was equivalent to
RMB10,000,000 as consideration to the Independent Third Party for the
grant of Option. The identity of the Independent Third Party is disclosed
as CITIC Trust & Investment Co., Ltd. (“CITIC TRUST”), which is a wholly-
owned subsidiary of China International Trust and Investment Corporation
(“CITIC"), a state-owned enterprise. On 16 March 2007, the Company
had exercised the Option and acquired 90% equity interest of Beijing
Kenfair Capital Exhibition Company Limited.

The cost paid for the option is measured at cost less impairment at each
balance sheet date because the range of reasonable fair value estimates is
so significant that the directors of the Company are of the opinion that the
fair value cannot be measured reliably.

2008 Annual Report
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

21.

22.

PREPAYMENTS FOR ACQUISITION OF A SUBSIDIARY

The Company served a written notice to CITIC Trust to exercise the
Option in whole and on 16 March 2007, Kenfair (Beijing) Exhibition
Company Limited, a wholly-owned subsidiary of the Company, entered
into the Transfer Agreement with CITIC Trust and Beijing Green
Pioneer to transfer their respective 70% and 20% equity interest in
Beijing Kenfair Capital Exhibition Company Limited to Kenfair (Beijing)
Exhibition Company Limited. The completion date of the Transfer
Agreement shall take place upon obtaining approval from relevant
regulatory authorities in the PRC and internal approval of the parties
to the Transfer Agreement. Details of the exercise of the Option are set
out in the Company’s announcement date 20 March 2007.

On 16 March 2007, Kenfair (Beijing) Exhibition Company Limited
also entered into a sale and purchase agreement with CITIC Trust to
acquire the remaining 10% equity interest in Beijing Kenfair Capital
Exhibition Company Limited with a consideration of RMB212,447
which is equivalent to approximately HK$214,593 which has been
determined with reference to the net asset value of Beijing Kenfair
July 2006. Details of
the acquisition are set out in the Company’s announcement dated 20
March 2007.

Capital Exhibition Company Limited as at 31

On 18 November 2007, Beijing Kenfair Capital Exhibition Company
Limited has been deregistered.

INVENTORIES

Raw materials R
Finished goods B

At 31 March 2008, all inventories were stated at cost.

21.

22.

WE—-EMEBATZEMRE
ARAEPEERBRHBAEUTHTRBRE  MR=
ZZLF=R+- 0 AREAZ2ENBLRER (R)
ERERDAAEPEEARLRELBT I EREE - U
BHREETELRZTERARERERTHERERD
BAHN70%R20%BRABEZEZTFTER (LR ERARAD
B EBRHBECTRABEROETEEREEHE I
EREZRHBTAT 2 ABIERRE - BRETRBRE
ZHBERARA-ZEZTLFE=A=+HZ A

R-BELE=ZA+x0 BB (LR)ERERATTHE
FEERITLEEHSZ  UNEBERLRERHEREAR
NRAZBTI0%RARERZ  KELZZLRERTHER
ERAFAR-ZBERFLA=+-HZEEFHEETEA
AR212,447 0 (HHEER214,593%8 ) - FREKEZ
HFEHANAAT B LF=A-THZ Ao

SETET-FHAR LERRRAERERATE
AR -

rE

2008 2007

HK$’000 HK$'000

TERT FEx

10,557 -

219 -

10,776 -
R-ZZZN\F=A=t+—-B FEEEERAIER -
“FBNE AW
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23. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 23. Rt EARERHEGEKRIE
The Group The Company
AEE AATE
2008 2007 2008 2007
HK$’000 HK$'000 HK$’000 HK$'000
T#ERx TET F#&ET FHBT
Deposits Ze 17,712 =
Prepayments A RE 16,695 130
Other receivables Hfh fE W 78 8,521 =
42,928 14,713 130
The carrying amounts of deposits, prepayments and other receivables %4 BENZERHMEERSE EEERE A TERE -
approximate to their fair values.
24. TRADE RECEIVABLES 24. BB rEWERIE
The credit period granted to customers ranges from 30 to 90 days. The REBATEEZESHMNFI0E900 - EZEUEIE
aged analysis of the trade receivables is as follow: BT :
The Group
ARE
2008 2007
HK$’000 HK$'000
TFERT FTET
0 to 30 days 0Z30H -
31 to 60 days 31Z£60H -
61 to 90 days 61Z90H -
91 to 180 days 91HZE180H -
Over 180 days HBE180H -
According to the credit rating of different customers, the Group BETBEFPZEENR ~EEBLATEZRFZEES
allows a range of credit periods not exceeding 180 days to its trade THIB18OH - EZEUWHEZHUARBE -
customers. Trade receivables are all denominated in RMB.
2008 2007
HK$/000 HK$'000
TF#x FTERT
Ageing of trade receivables which WEWRBHEZE S WA
are not considered to be impaired is as follow: ZERERMT
Over 180 days HiB180H -
=R
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24.

25.

26.

TRADE RECEIVABLES (continued)

Trade receivables that were past due but not impaired related to a
number of customers that have good track record with the Group.
Based on past experience, management believes that no impairment
allowance is necessary in respect of these balances as there has not
been a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any collateral
over these balances.

In determining the recoverability of trade receivables, the directors
of the Company consider any change in the credit quality of the
trade receivables from the date credit were initially granted up to the
reporting date. Accordingly, the directors of the Company considered
provision for impairment in values be made in respect of trade
receivables to their recoverable values and believe that there is no
further credit provision required in excess of the allowance for doubtful

debts.

CASH AND CASH EQUIVALENTS

Cash at banks and on hand RITRFEES
Time deposit EHEX
Cash and cash equivalents HeRBRELEMEER

The time deposit of the Group carries interest rate of 1.1% (2007:
4.15%) per annum and these deposits have an average maturity of 14
days (2007: 15 days).

The directors of the Company consider that the carrying amount of the
Group’s and the Company’s cash and cash equivalents approximate to

their fair values.

PLEDGED BANK DEPOSITS

At 31 March 2008, the Group has no pledged bank deposits (2007:
HK$3,175,000) pledged to a bank for general banking facility in

relation to a lease of an overseas exhibition venue.

24,

25.

2008
HK$’000
FER

55,358
12,481

26.

The Group

BB RIE (&)
EARBYERECESRUABRRESEZFER K
SRREECEBERTERY - RELR EEEMAE
BARMSERENNERE EACEERTEEARE
B MAESRNRARATUBRENE - AEBYERZEE
BREEEMERR

EF*ETE?%FEH& AR AEKNEER  AARAEZEERE

BESRUREZFEEZBNSREEEAHEEZRSER
/H\HEIHF'EJZEHEEJJ Bt AARESRRHAHEZTRK
REERELEGEATEWEE YREEARBLRE
REZEZRE-SEHEEER -

BeRBR&FEEAR

The Company
AEE AATF
2007 2008
HK$’000 HK$’000
FET TFHET

2007
HK$'000
TET

15,442 5 25
21,795 -

67,839 37,237 o 25

AEBEBRERBEENE%( ti 415%)
R MZEFERZTHE HHEI;**\—?HAEI “—2ELF ]
B) -

ARRAESRAR ARBRAVAZRERREEERE
ZEREEEE QN FERR -

EHARITENR
R=BRNF=A=1—A  AEBLMBTER(
£ 13,175,00087%) ERABRARSHEES B2 K
RITEEMER TR o

(—2E

—=<=
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
27. TRADE PAYABLES

The aged analysis of the trade creditors is as follow:

0 to 30 days 0Z30H

31 to 60 days 31Z60H

61 to 90 days 61Z90H

91 to 180 days 91£180H

Over 180 days #18180H

28. ACCRUED LIABILITIES AND OTHER PAYABLES

Accrued liabilities R EE

Other payable H At FE 15 7 E

Amount due to a former BR—EHEARZ— &8
shareholder of a subsidiary LG

Included in accrued liabilities and other payables, HK$300,000,000

was consideration payables for acquisition of “Wealth Gain”

approximately HK$176,557,000 was payable to a former shareholder

of Sheng Ping Mining.

The carrying amounts of accrued liabilities and other payables

approximate to their fair values.

shareholder of a subsidiary is unsecured, interest free and repayable

on demand.

29. DEPOSITS RECEIVED IN ADVANCE

The carrying amounts of deposit received in advance approximates to

its fair value.

BRI Sl
2008 Annual Report

The amount due to a former

27. BHEMRIE
BERAREZERIMMT ¢
The Group
AEE
2008 2007
HK$’000 HK$'000
TF#ERT FET

28. RrtERREMBEMRRE

The Group The Company
AERE AATF

2008 2007 2008 2007
HK$’000 HK$’000 HK$’000 HK$'000
TER FET TFERT FTET
350,915 300,248 222
56,356 , = -
176,557 - -
583,828 6,908 300,248 222

Z2EEREMENSKEEF > 300,000,000 T A U i
[Wealth Gain] 2 B R 1E - 8176,557,0005% 7t 5 FE {4
FHIBEEZARER ©
EHEEREMENREC RAEEREAFERE BN
—ERBARZ—RARRNAEARER RERERE
EREE-

29. FElEE

AkgEE 2 REEELAFPERSE
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30.

31.

OTHER LONG TERM LIABILITIES

Repayable: ARUT FHEE:
In the second to fifth year E-EERF
After the fifth year hF#R

Other long term liabilities represented government assistance granted
by the Ministry of Land and Resources of Heilongjiang Province, the
PRC, in relation to the transformation cost of the mining rights. The
amount is recognised at initial amount granted and subsequently stated
at carrying value with reference to the agreed terms. In accordance to
the agreement, the government assistance is unsecured, non interest-
bearing and repayable by nine annual instalments, commencing in the
second year from the date of issuance of the mining rights certificate.

CONVERTIBLE NOTES

On 31 March 2008, the Company issued HK$345,000,000 zero
coupon convertible notes (the “Convertible Notes”) which as part of
the consideration for the acquisition of Wealth Gain and its subsidiary,

Sheng Ping Mining (the “Wealth Gain Group”)

The Group and the Company

Liability components
Derivative components

Jmr
HF T
H 2t
m

=
1 A
\}

N

okr
=

a. convertible at the option of the note holders into fully paid ordinary
shares on or after 31 March 2008 and up to and including 30 March
2013 at a conversion price of HK$0.5 per share ;

b.  redeemable af the option of the note holders at 100% of their principal
amount at any time and from time to time, by written fo notice to
redeem the whole or part of the outstanding principal amount of the
Convertible Notes.

c.  convertible at the option of the Company to request the note holders
for mandatory conversion of the prescribed amount of the Convertible
notes on or after the fifth anniversary of the issue date.

The Convertible Notes did not bear interest on the principal amount of the
notes outstanding. The Convertible Notes will be redeemed on maturity at a
value equal to the aggregate of its principal amount outstanding.

The Convertible Notes are denominated in HK$ which is the same as the
functional currency of the note issuing entity. As such, the exercise of the
conversion option will give rise to the settlement by the exchange of a fixed
amount of cash for a fixed number of shares of the Company. The conversion
option is therefore accounted for as an equity instrument and is determined
after deducting the liability component and the derivative component from the
total proceeds.

30. HitRHEE

31.

The Group
AEE
2008 2007
HK$’000 HK$'000
TF#ERxT FHET

38,060 -
37,632 -

75,692 —

HitRAEENTEEEIEE T ERERERREES
BRAMKT2BAEL - BEFELNSER T 2 HE
EE‘ HBAZEHE 2 FHURAES R - REFBKD
o BNEEDIEER REUMKRBEEESHLALE
STEZFRER U EFHD HIEE -

Q¢ 3
“2ENF=A=1—-H  FAF#{T345000,000 T
MEEARKBRE (TRERRE]D - 1FRKEWedlth Gain

REKE A R FiE2E ([Wealth Gain& @ 1) 2 ZHRE °
FREREFAT

2008 2007

HK$’000 HK$'000

FTERT FET

209,415 -
(12,897) -

196,518 —

o EERBATEER-_ZEENF=A=+-HHHE
EZ-=FZA=1TH(BREZA)EER0SBT
ZERBTARZBEERSMZLER .

b. FEBBAUEREREARERAEEREAEHEZ
100%ETER  ARABRHERBNAED 2R
HOTRRRECREERSHE -

c. AQANERERBTANEHRIBFIARERE
BEEARTERAESHITARER -

ARBREZBEITRREEZASHEAE - TRREZEBR
AR REESREREESASREZEAMED -

ARBRRBEUBTE WFTARHTRRRE2EEY
ThEEEM - Hit  MBECTESSHUNEESE RS
BOEEHE2ARERG - RRERNUEEETAZS
ANE YRFAERERBREEERORITETEIH
RETE -
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
31. CONVERTIBLE NOTES (continued) 31, TRERER R
The embedded derivatives relating to the Company’s redemption option BRLYME(C) AR B E2HRAXITETR  HE
in note (c) above which are not closely related to the host contract shall be TENLEZIEG BoMRFR2UNTEEE2H A
separately measured and included together with the liabilities component as ABEHD TETEZATVERREBE - KT HAH MU
a financial liability. The fair value of the derivative component is determined HREEENETZHENET - SEFNZATERR
based on the valuations performed by Savills using an option pricing BE-—AFBETUTRRERFLETZHENERE °
model. The fair value of the liabilities component is determined based on TEHNZERAMENEERI05% FB2BHHEARR
the valuations performed by Savills using discounted cash flow method. The BeEREBH YEFAR-BENF=Z/A=+—HZH
effective interest rate of the host contract is determined to be 10.5%. The BIRRBEREREE -
residual amount was assigned as the equity component for the conversion
option and was included in the convertible note equity reserve as at 31
March 2008.
The liability component is carried as a long term liability on the amortised SENONRBERAEEINERBEE EERARIE
cost basis until extinguished on conversion or redemption. The derivative Bl TRBREEZTETIABGHERLFETE
component of the Convertible Notes is subsequently measured at fair value ZPRANERER RENHZEETEREIAFERNR
with changes recognised in the income statement. The value of the equity e
component is not remeasured in subsequent years.
Subsequent to the balance sheet date, 200,000,000 ordinary shares were REZER%E  §1£200,000,000RZLER DA RKREHE
issued in aggregate to the Convertible Notes holder upon the conversion BREVJBOTFUIRRZBESEA Bt RARRGEE
of the Convertible Notes. As a result, there is a further increase in the 2 Bl — $ 402,000,000 7t % 98,000,000 Tt °
share capital and share premium of HK$2,000,000 and HK$98,000,000
respectively.
This conversion has not yet been reflected in the consolidated financial HERRYERBE_ZENF=ZA=1T-BLFEZHF
statements for the year ended 31 March 2008. BHBRE PR
32. DEFERRED TAXATION 32. EBEHIA
The followings are the major deferred tax balances recognised by the UTRAFEERACIEEERELAAREHEE
Group and movements thereon:
The Group and the Company FEERFAT
Convertible
Notes
EEYES
HK$'000
FET
At 1 April 2006 and 31 March 2007 REZZREFNA-HR=ZZLHF
and 1 April 2007 ZA=t+t-BR=Z2ZLHENA—-H -
Charge fo equity for the year FRERRING 22,371
At 31 March 2008 R-BENE=A=+-H 22,371
At 31 March 2008, the Group had unused estimated tax losses of R=% ”)\E_ﬁ_‘l‘—ﬁ AREHERBK79,246,000
approximately HK$79,246,000 (2007: HK$44,902,000) available AT (ZFBLEF © 44,902,000 70) 2 R B A5 BURE
for offset against future profits. No deferred tax asset has been ETFﬁU&Eﬁé?fiﬂ&m%h R R AR RIHR 2 F A RE -
recognised due to the unpredictability of future profit streams. BEMBERELRARE ©
The Company LX)
No deferred tax assets has been recognised in respect of estimated B R R R A R )F Z TARE RILIERAED
tax losses of approximately HK$26,857,000 (2007: HK$12,242,000) 26,857,000 T (ZEZ % : 12,242,000/ t) Z k&t
due to the unpredictability of future profit streams. BIEBRER wLﬁIEﬁE
=R
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
33. SHARE CAPITAL

Authorised: EE
Ordinary shares of HK$0.01 each BREMECOIELZEER

Issued and fully paid: EBRTRAZ:
At beginning of the year REH]
Issue of shares (note i) BTG (M
Exercise of share options (note ii) Ggcd- e A B
Placement of shares (note iii) Bl &£ R 63 (B aEiii)
At end of the year RE#

Notes:

(i) On 8 August 2007, 117,726,000 new shares of HK$0.01 each were
issued at a price of HK$0.10 per share by way of open offer to the
qualifying shareholders on the basis of one offer share for every two
shares.

(i) On 20 February 2008,16,481,640 shares were allotted and issued at a
price of HK$0.01 each pursuant to the exercise of share options granted
to Capital Builder. The exercise price was HK$0.83 per share.

(i)  On 31 March 2008, 70,000,000 new shares of HK$0.01 each were
issued at a price of HK$0.50 per share. The net proceeds were used to
settle part of the consideration for the acquisition of Wealth Gain.

33. BF

Number Number
of shares of shares Amount Amount
Bir&E R EH Fok] M
2008 2007 2008 2007
‘000 ‘000 HK$’000 HK$'000
T TR FET TAT
1,000,000 1,000,000 10,000
235,452 235,452 2,355
117,726 =
16,482 =
70,000 _
439,660 235,452 2,355

) =BBLFNANE

117,726,000 8 REEO0.0138 T2

(i)

(iii)

FRODALHBESFXNRER0. V0BT ZERETTFEE
BRE EEARCHEADESHEMRRD T ERR —RE
SR -

ZZZN\FZA=+H BE&FCapital Builderz BRERE
THEMEELT16,481,640RBREEOOIETZRG » 76
ERER0.83ET °

ZEENF=ZA=+—H" 70,000,000k EREE0.01E
TRZHRDTIEER0.50B T 2 BRET - RERBFED
FA A SZ 5 W B8 Wealth Gain 2 BB 43 1K(8 ©

SRR\ e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R AR B R

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE

34. RESERVES 34, f#iE
(a) The Group (a) F&E
The detailed movement of other reserves as shown in the BB REBEZGEREEDRAM T ZEMR
consolidated statements of changes in equity on page 48 of the BHRHASEBNOT

financial statements is as follow:

Available-
for-sale
financial
assets

fair value

reserve
Consolidation Exchange T4 &R
reserve reserve BEAFHE Total
FERE BE 5 A 1] ok
HK$'000 HK$'000 HK$'000 HK$'000
FEx FERT TER T
At 1 April 2006 RZBEEXENE—H 8,975 163 (1,300) 7,838
Exchange differences on ARERREIZRE
translation of overseas BOMBERREEZ
subsidiaries not recognised EXERE
in the income statement - (163) - (163)
Fair value gains in respect of ~ AI{SEER B EEZ
available-for-sale financial NP EW
assets - - 18,639 18,639
At 31 March 2007 R-ZBLE=g=+-8 8,975 . 17,339 26,314
and at 1 April 2007 k=EZtEMNA—H
Disposal of a subsidiary HE—HKEAR (8,975) - - (8,975)
Exchange differences on ARERRBEIZRE
translation of overseas BHAMBLAREEZ
subsidiaries not recognised EXERE
in the income statement - 763 - 763
Transfer to income statement HETHEENKEE
on disposals of available- mEAN B R
for-sale financial assets - - (4,482) (4,482)
Fair value losses in respect of ~ AJEHEHBEEEZ
available-for-sale financial AR EFE
et - - (15,243) (15,243
At 31 March 2008 R=FENF=A=+-—H = 763 (2,386) (1,623)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
CRE L

For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
34. RESERVES (continued)

an\

(b) The Company

At 1 April 2006

Share premium transferred
fo retained profits

Net loss for the year

Fair value gains in respect
of available-for-sale
financial assets

2007 interim dividend

At 31 March 2007 and
at 1 April 2007

Net profit for the year

Issue of share options

Issue of shares

Exercise of share options

Equity component of
convertible notes

Deferred tax arising on issue of
convertible notes

Transfer to income statement on
disposals of available-for-sale
financial assets

Fair value losses in respect of

available-for-sale financial assets

Recognition of equity-settled
share based payment

Issue of shares upon acquisition
of subsidiaries

At 31 March 2008

Note:

RZZZREMA-H
REEEA
REEF
ERERER
IHHENKER L
AFERE

“RRLERHRE

RZB3LE
=B=1+-8Ek
“EZtEMA-A

ERENRE

BTBRE

BIRG

TERRE

TRRZE 2 ERTH

RITRRFEELL
RLEWHHEENBERE
MEAER

ARTHHENREEL
NYERR
ERNBREEZNRG
RERAN
RUBEHEARM
Rk b

RZET\EF
=R=1-8

i) Contributed surplus

34, fiE (&)
(b) H4AF
Available-
for-sale
financial
assets
fair value Share
Share Convertible reserve option
premium  Contributed notes Accumulated  THHERT reserves
account surplus reserve losses ~ BEATME falk i Total
iRk SRR TRRERRE it 1 Bl 45
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TiEn TiEn TiEn TiEn TR
89,517 7,076 - (23,910] (1,145 - 71,538
(66,000) - - 66,000 . - -
- - - 145,560) . - (45,560
- - - - 16,208 - 16,208
- - - (11773) - - (11773
2,517 7076 - (15,249) 15,063 - 30413
- - - 8,240 - - 8,240
- - - - . 13,044 13,044
10,442 - - - B, - 10,442
18,080 - - - - 4,565) 13,515
- - 83,152 - - - 83,152
- - 22371) - - - (22371)
- - - - (2,206) - (2,206)
- - - - (15,243) - (15,243)
- - - - - 331 331
68,600 - - - - - 68,600
120,639 7,076 60,781 (7,003) (2,386) 8,810 187,917
Mt
i) HAEE

The Company’s contributed surplus represents the excess
of the fair value of the shares of the subsidiaries acquired
pursuant to the Group reorganisation during the year ended
31 March 2002, over the nominal value of the Company’s
shares issued in exchange therefore and the capitalisation
of the 30,000,000 shares allotted and issued nil paid.
Under the Companies Law (2001 Second Revision) of
the Cayman Islands, the confributed surplus account is
distributable to the shareholders of the Company under
certain circumstances.

RARAZHABRERERBZE-_ST_F=
A=t HLFERETZEBEAMEAZ
MEBARRGZLAFE sHEABRRZSH
BLARROMETZARARMEBEZEZESRR
ﬁ$ﬁﬁ%§&§ﬁ2mpmomk*%kn
B RIBASHEAAE(ZEE-—FENX
%ﬂﬁ%$@ﬂﬂ&%$%%u%AEﬁﬁm
ZHREBRRELDIK

SRR\ e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2008 #Z—2EN\F=A=+—-HLEE
35. SHARE OPTIONS

i)

BRI Sl

Share-based payment transactions

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and/or rewards to
eligible participants who contribute to the success of the Group's
operations. Eligible participants of the Scheme include any
executives and full time employees of the Company, including
all executive directors of the Company and its subsidiaries.
The Scheme became effective on 10 April 2002 and, unless
otherwise cancelled or amended, will remain in force for 10
years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the
Scheme within any 12-month period is limited to 1% of the shares
of the Company in issue at any time. Any further grant of share
option in excess of this limit is subject to shareholders’ approval
in a general meeting.

The share options granted to a director, chief executive
or substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
subsidiaries, in excess of 0.1% of the shares of the Company
in issue at any fime or with an aggregate value (based on the
price of the Company’s shares at the date of the grant) in excess
of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted would be determined by the
directors, and commences after a certain vesting period and ends
on a date which is not later than five years from the date of the
offer of the share options or the expiry date of the Scheme, if
earlier.

The exercise price of the share options would be determined by
the directors, but may not be less than the higher of (i) the Stock
Exchange closing price of the Company’s shares on the date of
the offer of the share options, which must be a business day; and
(i) the average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding the date
of the offer, provided that the subscription price shall not be
lower than the nominal value of the shares.

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding increase
in a capital reserve within equity. The fair value is measured
at grant date using the Black-Scholes-Merton option pricing
model, taking into account the terms and conditions upon which
the options were granted. Where the employees have to meet
vesting conditions before becoming unconditionally entitled to
the share options, the total estimated fair value of the share
options is spread over the vesting period, taking into account the
probability that the options will vest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

35. SHARE OPTIONS (continued) 35. MEh#E (&)
i) Share-based payment transactions (continued) i) UEGBERZARRS (E)
During the vesting period, the number of share options that REBHR SRIANEE2BREHE - RBE
expected to vest is reviewed. Any adjustment to the cumulative FERRAZBHDATEZEMARENNE FALEHE
fair value recognised in prior years is charged/credited to the BREFEEZE RIEEEEEXHBEARIAASE
income statement for the year of the review, unless the original EvERMEAREFELEEAZIERR REB
employee expenses qualify for recognition as an asset, with a H BRAE-—EBIXHZRBENLTFUAZ  LURMKEB
corresponding adjustment to the capital reserve. On vesting date, ZERBREHE (EREXRRE2AERE)
the amount recognised as an expense is adjusted to reflect the BRERREFEADNDROzmBEEEZEB R
actual number of share options that vest (with a corresponding BIRSh - BB RBEIREARKETRR  HEERE
adjustment to the capital reserve) except where forfeiture is only EOE(EERZRMEERE) IBRERR (ER
due to not achieving vesting conditions that relate to the market ERELZREBAE) B -
price of the Company’s shares. The equity amount is recognised
in the capital reserve until either the option is exercised (when it
is transferred to the share premium account) or the option expires
(when it is released directly to retained profits).
Share options do not confer rights on the holders to dividends or BRESEABEUBRESERRASLRE -
to vote at shareholders’ meetings.
At 22 August 2007, 4,400,000 share options have been granted —EEL+tENBZ+-H AEBEEER
to the employees of the Group which 400,000 share options 4,400,000 8 Bt # - 1400,0007 BEREE R F A
were lapsed during the year and 4,000,000 share options are KM % 4,000,00017 B8 RHEH RITHE - BIBEZTE
remained outstanding. The total number of share options may be AR EREAYTERBAATNEZEE NS
granted under the Scheme is not permitted to exceed 30% of the WE?&?—}H&$‘230% o AR — F | EAEARE
Company’s issued share capital during the Scheme period. The ERHCBRESERNEBTRERTRAE
number of shares issued and to be issued in respect of which E 7F SEHBAATRNTFEESRITHRA210% @ HERK
options granted and may be granted to any individual in any BAS FEREMEZBERS -
one year is not permitted to exceed 10% of the shares of the
Company in issue at any point in time, unless an approval by
shareholders at general meeting has been obtained.
The consideration of HK$1 is paid on the grant of an option. The ABANERBREBC XM Br2RE - REBER
share options may be exercised at any time commencing from 22 2 BRETHN-ZS —ti}\ﬁ +=-HBZE=Z
August 2007 to 21 August 2008 in accordance with the Option ENENBZT—HILEHETE THEEHADAE
Scheme. The exercise price is determined by the directors of the EEBT M%LATW%EPE’JQIT—]% (i) 2 B8R 12
Company, and will be at least the higher of (i) the closing price EHNEMERRMEARERAIZUHE Ki)
of the Company’s shares on the Stock Exchange as stated in AAFBRORBEEN I AASEREBI S
the Stock Exchange’s daily quotations sheets on the offer date; BREEFHZFHRTE -
and (ii) the average closing price of the Company’s shares as
stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the offer date.
Details of specific categories of options are as follows: HEEERIERECHEBNT
Outstanding
at 1/4/2006,
31/3/2007
and
1/4/2007
RZBRRE
mA—-8 - Outstanding
—B%tE at
Exercisable =HA=+-H Granted  Exercised Expired Lapsed 31/3/2008
Category of Exercisable price R-FFtHE during during during during RZZINE
Participants Date of grant period  per share mA-H year year year year =R=t-H
SEEZER R BH &Y BROEE i AT 1 ERRH ER{TE ENER ENRY i) AT 1
Employees of
the Company 22/8/2007  22/8/2007-
KRREE 21/8/2008 1.066 - 4,400,000 - - 400,000 4,000,000
SRV A
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
35. SHARE OPTIONS (continued)

i)

BRI Sl

Share-based payment transactions (confinued)

In accordance with the terms of the share-based arrangement,
options issued during the financial year ended 31 March 2008
were vested over the vesting period.

The Group recognised the total expenses of approximately
HK$331,000 for the year ended 31 March 2008 (2007: Nil), in
relating to share options granted by the Company.

The fair value of the share options granted during the year ended
31 March 2008 is HK$0.13547 each. Options were priced
using a Black-Scholes-Merton option pricing model. Where
relevant, the expected life used in the model has been adjusted
based on management’s best estimate for the effects of non-
transferability, exercise restrictions (including the probability
of meeting market conditions attached to the opinion), and
behavioral considerations. Expected volatility is based on the
historical share price volatility over the past 5 years. To allow for
the effects of early exercise, it was assumed that the employees
of the Company would exercise the options after vesting date
when the share price was two and a half times the exercise price.

Inputs into model

REAMZRE
TEE
RHKE

Grant date share price
Exercise price

Expected volatility
Expected life of the options
Dividend yield 2=

Risk-free interest rate

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous two
years.

The Black-Scholes-Merton option pricing model has been used
to estimate the fair value of the options. The variables and
assumptions used in computing the fair value of the share options
are based on the directors’ best estimate. The value of an option
varies with different variables of certain subjective assumptions.
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i)

NRHBERZHETS (H)
RELURABERZ RENES BE-SENE=
B=+-BLEMBREEARTZBRECREEH A
8E-

AEBRBE-_ZZENE=ZA=+—-BLEERLLD

ARHERERILERINI31,0008T(=EF
LF D HE) o
BE-EENE-A=+-HLFEARLZBRE

MRFEREH0.135478 T - BREDUEHEH

BREBEEATCE HHE ZBRAMERNARFH
CREEEEHTTER  TERM (BEEZHBR

BREZTSHENKE) URTHAZEREZ2FE

M REMTTMAE - %E%H/&flla)}ﬁ}fiiﬂiﬁiﬂﬁﬂxﬁ

RIBREMETE - REBIRATEBEREZY

ERRALAEESREEAHE Eﬂﬁﬁ%ﬁﬁA
“HAERTRBRE-

BARAZ2YK

2008

HK$1.060 =
HK$1.066 =
52.02% -

1 year -
8.2% -
3.94% -
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

i)

35. SHARE OPTIONS (continued) 35. FRRR# (&)
Share options granted to Capital Builder Investment ii) ##FCapital Builder Investment Limited Z B& %
Limited L
The Company granted 47,090,400 share options (the “Options”) ARAR-EELET AT -AEABYE=
to an independent third parties, Capital Builder Investment J Capital Builder Investment Limited ([ Capital
Limited (“Capital Builder”), on 21 November 2007. Capital Builder]) % H47,090,40017 & B% #& ([ B AR ) -
Builder shall be entitled to require the Company to allot and issue Capital BuilderBRERARQ B RIZHERERZE (1
up to a maximum of 47,090,400 new shares at the subscription REWHRED TE 2 RRRREESRO0.838 Tl 3
price of HK$0.83 upon and subject to the terms set out in the R#1T5H % 47,090,400 RF R 1D
option agreement (“Option Agreement”).
The fair value of Options granted to Capital Builder is recognised % FCapital BuilderzBREZ N FERZSR—HE
as a share option cost with a corresponding increase in a capital REMA  MERRNZEAFESHERZM  ZDF
reserve within equity. The fair value is measured at grant date, ENREL RS RERERNE 2GR REEE
using the binomial model, taking into account the terms and D= B ERE -
conditions upon which the options were granted.
The number of shares issued and to be issued in respect of which REFA—FaEAEARERAERL ZBRES R
options granted and may be granted to any individual in any NERTRORKSETROEE » FEEBARATF
one year is not permitted to exceed 20% of the shares of the BERTRMD220%  HRBRRASLERRHLE
Company in issue at any point in time, unless an approval by & BIE R o
shareholders at general meeting has been obtained.
The consideration of HK$1 is paid upon grant of Options BT ZREEREHBRER X 5,000,000
together with HK$5,000,000 was paid as deposits to the BRLZREEXMFARDE  REAIHNE X BRE
Company for setting off against the subscription price payable HRABARAEIBROMEN 2RBE - BRE
by the subscriber for the relevant subscription share on a pro AR=-ZZ+tF+ A=+ -HE-FENF+-
rata basis. Options may be exercised at any time commencing A-THLBBAREBEREREERTER 2B
from 21 November 2007 to 20 November 2008 in accordance BE: (IRORRERZAEBERIZBUHRESR
with the Option Agreement. The subscription price represents: 1.028 TiTELN18.63% ; (i|BEBREGZNRE
(i) a discount of approximately 18.63% to the closing price of BETIARZBEMRXM 2T HRTRESRK.028
HK$1.02 per share as quoted on the Stock Exchange on the BITITEN19.26% -
last trading Day; (2) a discount of approximately 19.26% to
the average closing price of HK$1.028 per share as quoted on
the Stock Exchange for the last five consecutive trading days
immediately prior to the date of the Option Agreement.
Details of the Options are as follows: BREZFENOT
Outstanding
at 1/4/2006,
31/3/2007
and
1/4/2007
RZZERE
mA-8- Outstanding
ZBEtE at
Exercisable =HA=+-H Granted  Exercised Expired Lapsed  31/3/2008
Exercisable pricc R-EFFLE during during during during RZZINE
Participants Date of grant period  per share mA—-H year year year year =R=t+-H
2EEER R BH &8 BROEE i K 17 ERRH ERTTE EMER EMRY i K17
Capifal
Builder 21/11/2007  21/11/2007-
20/11/2008 HK$$0.83 - 47,090,400 16,481,640 - - 30,608,760
SRV A
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
35. SHARE OPTIONS (continued)

ii)

BRI Sl

Share options granted to Capital Builder Investment
Limited (continued)

The Group recognised the total expenses of approximately
HK$13,044,000 for the year ended 31 March 2008 (2007:
Nil), in relating to share options granted by the Company.

The fair value of the share options granted during the year
ended 31 March 2008 is HK$0.277 each. Options were priced
using a binomial option pricing model. Where relevant, the
expected life used in the model has been adjusted based on
management’s best estimate for the effects of non-transferability,
exercise restrictions (including the probability of meeting
market conditions attached to the opinion), and behavioral
considerations. Expected volatility is based on the historical share

price volatility over the past 5 years.

Inputs into model

Grant date share price BREBHZRE
Exercise price TEE
Expected volatility R IR
Option life ERETH
Dividend yield KRB =
Risk-free interest rate EERF=E

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous two
years.

The Binomial model has been used to estimate the fair value of
the options. The variables and assumptions used in computing the
fair value of the share options are based on the directors’ best
estimate. The value of an option varies with different variables of
certain subjective assumptions.
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ii)

% F Capital Builder Investment Limited 2§ %
# @
AEEREZE-TENE=ZA=T—ALFEREA
AR BREERERLH13,044,0008 T (=2
TLEE) o

BE-EENE-A=-+-HLFEARLZBRE
WAFERAEN0.2778T - BRET U= HAHHE
EEEATEE EHE ZRAMEANRAFEAE
BEEEEHTTER TERS (BEERBRE
REZTSHRENBE) URTAZERZZFEN
BEGFTMAR - RARELREBETFHRMK
B mEE -

BARXZ2Y

2008

HK$1.03 -
HK$0.83 -
60% -

1 year -
4% =
1.21% -
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

36.

ACQUISITION OF SUBSIDIARIES

On 31 March 2008, the Group acquired 100% equity interest

of the Wealth Gain Group from an independent third party at a
consideration of HK$700,000,000 (the “Acquisition”).

Net assets acquired:

Property, plant and equipment
Mining rights

Inventories

Trade receivables

Deposits, prepayment and other receivables

Cash at bank and cash equivalents

Amounts due to former shareholder
of a subsidiary

Trade payables

Accruals, deposits received and other
payables

Tax payable

Deferred income

Other long term liabilities

Net assets acquired
Total consideration
Goodwill

Satisfied by:

Cash

Fair value of convertible notes

Issue of shares at fair value (note iii)
Expenses incurred for acquisition

Net cash outflow arising on acquisition:

Cash consideration paid
Bank balances and cash acquired

FrfE c EERE

RiEE
BE
B 5 EWRIE

BE - ANE IE&E{TB

W IE

BTRERASEEEE
BN—ERBARZ—&

ARRZFHE
B2 ENRE

E:ER EWRER

H A B 78
FEB%i 8
EIEW A
HitRHEE
Rz EERE
BRE

]

41

XAER
"

TRREEZATYE
BOFERITRAD (F2Eiii)

WBEE 2R

WBEEZRER
ENHRENRE

R

B2 RTEBRRAS

KRB AS

“EENE=ZA=+—H  KEMELL700,000,000/ 7T 2
REB—BBILE=7 WEWealth Gain&EE 2 100%R 74

e ((WEEE]) -
Carrying
amount
before the
acquisition Fair value
WEEIERZ adjustment Fair value
AREE AFERAE AFEE
HK$'000 HK$'000 HK$'000
FH T FET FHET
70,550 - 70,550
593,282 - 593,282
10,776 - 10,776
20,469 - 20,469
20,031 - 20,031
3,125 - 3,125
(176,557) - (176,557)
(3,859) - (3,859)
(92,330) - (92,330)
(18,249) - (18,249)
(2,681) - (2,681)
(75,692) - (75,692)
348,865 - 348,865
(689,927)
341,062
320,000
279,669
69,300
20,958
689,927
(20,000}
3,125
(16,875)
=22\ AR
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For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

36. ACQUISITION OF SUBSIDIARIES (continued) 36. WEEMBAT (&)
Notes: Rt
(i) Details of the Acquisition were set out in the Company’s circular dated () WBREBEzFBIARARRA-_ZENEF-_A+=HZBHR-
13 February 2008. Since the Acquisition, the Wealth Gain Group did not BUWBEELUR  Wealth GanEBHBZ-ZZN\F=A
contribute any revenue or profit for the year ended 31 March 2008. St -HLEEFEXEEMBEIRFER
(i) Had the Acquisition taken place at beginning of the year, the revenue and li) MERBSENFIESEEST  Wealth GainE@Ez iR
profits of the Wealth Gain Group would have been HK$253,671,000 and a2 B A253,671,000% 7t 532,281,000/ 7T °

HK$32,281,000 respectively.

(iii)  As part of the consideration for the acquisition of the Wealth Gain [iii) 1FHUWBEWealth GainKB 2 HBHRE: A2BEHT
Group, 70,000,000 ordinary shares of the Company with par value 70,000,000 kB REECOI BT 2 EEBR - RENWEBE
HKO.01 each were issued. The fair value of the ordinary shares of the HEATREZENBRRNDERESR09ETHE  ZEXR
Company, determined using the published price available at the date of DNEEBER 2D FER69,300,000% T

the Acquisition of HK$0.99 per share, amounted to HK$69,300,000.

37. DISPOSAL OF INTEREST IN SUBSIDIARIES 37. HEMBASER
On 14 January 2008, the Group disposed of 100% interest in “EENF-ATHEA AEEUANIBIz2RELER
several subsidiaries, including Superachieve International Limited, B KB A 7 B¥ESuperachieve International Limited
Kenfair Technology Limited, Octopus Enterprises Limited, Astonishing Kenfair Technology Limited » Octopus Enterprises
Profits Limited and Asian Online Llimited, at a consideration of Limited  Astonishing Profits Limited & Asian Online Limited
approximately HK$1, resulting in a gain on disposal of approximately Z100%# % » EEHERZEL 6,494,000/ 7T °

HK$6,494,000.

The net assets of the subsidiaries at the date of disposal were as ZEMBLARRNEERRzEEFENT ¢
follows:
2008
HK$’000
FHET
Net assets disposed of: FrHEZEERE
Intangible assets BREE 2,325
Amount due from the Group FEW AR B 2 S 5,353
Deposits, prepayments and other receivables Ze  BAREREGERTE 395
Cash at bank and on hand RITHEERFERS 65
Tax payables i NETRE] (6,57¢)
1,562
Release of consolidation reserve BBREERE (8,975)
Goodwill disposed of FHEZEE 920
Gain on disposal of subsidiaries HEH B DRz kaE 6,494
Total consideration BRE 1
Net cash outflow arising on disposal: HEEEZREREFEE
Cash consideration RERE 1
Bank balances and cash disposed of FtERTERRES (65)
(64)

BRI Sl
115 2008 Annual Report



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRE L

For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE
38. FINANCIAL INSTRUMENTS

Categories of financial instruments:

Financial assets MBEE

Loans and receivables =¢7953- 1€
Available-for-sale financial assets —H,\ﬁ#]%ﬂﬁ%ﬁE
Financial liabilities MBaRE
Amortised cost [SF: £ 1%

39. CONTINGENT LIABILITIES

The Group and the Company had no significant contingent liabilities at
the balance sheet date (2007: Nil).

38. MBIA
BT RZER
2008 2007
HK$’000 HK$'000
F#&T FHE T
96,829 40,793
10,377 34,690
859,897 6,908
39. HARARE

AEERAPARGEHBYEEAEARREE (22 L
FE) o

40. COMMITMENTS 40. iR
2008 2007
HK$’000 HK$'000
TFET FET

Commitments for the acquisition of WENXE  BERREZEE

property, plant and equipment

41. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and exhibition venues
under operating lease arrangements. Leases for office properties are
negotiated for terms ranging from one to three years and the leases for
exhibition venues are negotiated according to the exhibition periods,
normally less than one week.

At 31 March 2008, the Group had total future minimum lease
payments under non-cancellable operating leases in respect of land
and buildings falling due as follows:

Within one year —£R
In the second to fifth years, inclusive SH-ZFHF
(BEERWE)

4. FEHEERH
AEBERELREHETHEREETHAZENEREES
e WAZYECHENLHEEL  FHHA-Z=FF
£ MEESHcHERAZBREEEMEE —RAD
3/\\ E,Hﬂ°

REZZZENF=R=1—-H FEEREFTIHHE 21t
REFELROMARTIHRAZ M 2 RRKEBY N

RBEMT ¢
The Group The Company
T&EH AT
2008 2007 2008 2007
HK$’000 HK$'000 HK$’000 HK$'000
FER FTHER FER FTiER

36,027 23,030 4,145

9,268 23,923 -

45,295 46,953 4,145

The Company did not have significant operating lease arrangements at
the balance sheet date (2007: HK$Nil).

REER ARAUEEAELEHERHE (ZF2LF
&) -

SRR\ e

2008 Annual Report

116



117

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n‘/T\

CRE L

For the year ended 31 March 2008 #Z=—2EN\F=A=+—-HLEE

42.

43.

MATERIAL RELATED PARTY TRANSACTIONS

In additions to the transactions and balances disclosed elsewhere in
these financial statements, during the year ended 31 March 2008,
the Group had entered into the following material related party
transactions.

Key management personnel remuneration

Remuneration for key management personnel, including amounts paid
to the Company’s directors as disclosed in Note 9 to the financial
statement is as follow:

FHESEN
BEESMHR

Short term employee benefits
MPF Contribution
Share-based payment

Total remuneration is included in “Staff costs” in Note 8 to the
financial statements.

MAJOR NON-CASH TRANSACTIONS
For the year ended 31 March 2008, the Group had the following

major non-cash fransactions:

(i)  As at 31 March 2008, the Company issued and allotted a total
of 70,000,000 ordinary shares of HK$0.01 each at HK$0.5 per
share which was approximately HK$35,000,000 to Mr. Hung

Chen, Richael, as the partial consideration for the Acquisition.

(i) As at 31 March 2008, the Company issued convertible note
in the aggregate principal amount of HK$345,000,000 to Mr.

Hung Chen, Richael as the consideration for the Acquisition.

For the year ended 31 March 2007, the Group had the following

major non-cash fransaction:

(i) On 16 September 2006, the Company has reduced the
share premium account by an amount of HK$66,000,000 be
transferred to the retained earnings account of the Company to

eliminate the accumulated losses of the Company as at 31 March

2006.
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42.

43.

EXFEALXS
BRRABBERREMBFTREZRIRERN REE=
ZENE=ZA=t-HLEE FRAEBTITHEXRH
BALTRE o

TEEEAEME
TEEBABZHE (BENMEBRRMIOREZENST
ARRAESZRB)WT ¢
The Group
AEH
2008 2007
HK$’000 HK$'000
TFERT FTET
16,600
120
16,720

MeREDEREIE TR (M BERERMES) K

TEFHELRS
REZE-ZZ\F=ZA=1+-HALEE XEEETI=E
ZHBRLRG

) R=TENF=ZA=+—-HB ARAAKRER0.5ER
ZEHRBITRERE 170,000,000 5 KR EEO0.01
BTz EBRTRHLE  EELA35000,0008
T BREXFRBEEZBHNE-

(i) RZZBBENF=ZRA=+-H FOREHBEELERT
A& #EEH345,000,0008 T2 TRREE - EBK
BEENE-

REZE-_ZZ+LF=A=1+-HLEE FE@ETIHE

ZHBEERF

i) R=ZZEXEAA+TAA FR2AEBH
66,000,000 T2 EBEBAARR ZREBFIRM
BB EER AEHARIR BT FE=A
St-HZREBEE-
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44.

45.

ENVIRONMENTAL CONTINGENCIES

To date, the Group has not incurred any significant expenditures
for environment remediation and has not accrued any amounts for
Under
existing legislation, management believes that there are no probable

environmental remediation relating to its mining operations.

liabilities that will have a material adverse effect on the financial
position or operating results of the Group. The PRC government,
however, has moved and may move further towards more rigorous
enforcement of applicable laws, and towards the adoption of more
stringent environmental standards. Environmental liabilities are subject
to considerable uncertainties which affect the Group’s ability to
estimate the ultimate cost of remediation efforts. These uncertainties
include: (i) the exact nature and extent of the contamination at
various sites including, but not limited to mines and processing plants
whether operating, closed and sold; (ii) the extent of required cleanup
(i) varying costs of alternative remediation strategies; (iv)
and (v) the
The amount of such future

efforts;
changes in environmental remediation requirements;
identification of new remediation sites.
cost is indeterminable due to such factors as the unknown magnitude
of possible contamination and the unknown timing and extent of the
corrective actions that may be required. Accordingly, the outcome
of environmental liabilities under proposed or future environmental
legislation cannot reasonably be estimated at present and could be
material. The Group has not incurred any expenses in respect of
environment remediation during this year (2007: HK$Nil).

POST BALANCE SHEET EVENTS
(i)  On 20 March 2008, the directors of the Company announced

that the board proposed to increase the authorised share capital
of the Company from 1,000,000,000 shares to 2,000,000,000
shares by the creation of an additional 1,000,000,000 unissued
shares. Details of the proposed increase in the share capital
were sef out in the Company’s circular dated 2 April 2008. The
ordinary resolution to approve the increase in authorised share
capital of the Company was duly passed by the shareholders at
the extraordinary general meeting held on 18 April 2008.

(i) On 18 March 2008,
agreement with Baron Capital Limited (the “Placing Agent”),

the Company entered into the placing

pursuant to which the Placing Agent would procure not less than
six independent placees to subscribe for the placing shares up to
a maximum of 250,000,000 new shares at a subscription price
of not less than HK$0.80 per placing share.

The placing of new 120,500,000 shares of the Company to
not less than six placees was completed on 29 May 2008 at a
placing price of HK$0.99 per share. The Company received net
proceeds from the placing of approximately HK$105,438,000
for the purpose of financing the Acquisition.

44, BARBRREE

BERK AEEYARRREHEREREEAEAX
Ho RAREMEREEKERNREHEE - DHRE
MERNEEF - ERTERAET  EEERETERE
Eﬁﬂ%ﬂ$%§W%ﬁ%%ﬁ%%%%ﬁiﬁﬁ@%%
WEFE AT FEBFRERLIFIRE-TERERAR
VW%HL%%@&%%%EEWFER ERE - RRE
BHENTERERZRA YRS ELAEBMATRLR
REEEROLANED - ZETRERNZEE : (I)HE
WEH(BFEEFRREED  CHMNCHENES KM
TH) RBESROBOMENRZE  (i)fFNBEEIE
B (i) S EMRBRORA (vVREHERENKRE
RivVFHESLRORR - ARKRAZSREERMFHRI
NERERNBIRBNEZESRE  SURREESRY
&M%ﬁ Bt RERSIARNBEREEERET
REINBRRAIANEEELEEANSERE  BATH
+ TEK e $%IF$$Fiﬂﬁkﬁﬁﬁﬁﬁ B
X(ZEZEF  TER)

HHBREHE

) =ZENF=ZA-1+H FAAESEMESEER
BB 18R 1,000,000,000 KB TR » HAATZ
& R 1,000,000,000 8 # i Z2,000,000,000
B ﬁWmM$Z%FE§M$ﬁﬂ:§%A¢m
R-BZBR -R-ZT \FEATNAETZRR
BAKXEL: h%mt BEBAERNAREEE
BAEZEBRER

i) =ZZEENFZA+NE ALTHEIREARD
AIEREEREDITVEEHS Bt BRERES
REFDRAEE AR ARER%250,000,000
RERD2BEERD  SREERM2ABETER
0.80% T °

B AR & AR A 120,500,000 A& 2 & 3
BR—F ER=ZENFREA=TAERMN BR
BEEERIOET  AAARIZEESEMSEN
THFEELR105,438,000/8 T - TIARBEETHE
BHE-
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45. POST BALANCE SHEET EVENTS (continued)

(iii)

(iv)

(vi)

(vii)

On 29 April 2008, the directors proposed to change the name
of the Company from “Kenfair International (Holdings) Limited” to
“Sino Resources Group Limited” and to adopt the Chinese name
as "MEREBEHBRAT" for identification purposes of the
Company. The change of name application is in processing and
has not been completed as at the date of this report.

Subsequent to the year ended 31 March 2008, the Convertible
Notes holder had exercised his conversion rights by converting
the Convertible Notes principal amount of HK$50,000,000 and
HK$50,000,000 into 100,000,000 and 100,000,000 new
shares on 29 April 2008 and 14 May 2008 respectively.

Subsequent to the year ended 31 March 2008, the share option
holders had exercised their subscription rights under the Option
Scheme which 1,300,000, 400,000, 100,000 and 200,000
new shares were issued on 28 April 2008, 2 May 2008, 22
May 2008 and 20 June 2008 respectively.

Subsequent to the year ended 31 March 2008, the option holder,
Capital Builder had exercised its subscription rights under the
Option which 16,481,640 and 14,127,120 new shares were
issued on 14 April 2008 and 21 April 2008 respectively.

On 6 June 2008,
binding memorandum of understanding with the Jixian

the Company entered into a non-legally

Government and Baron Capital Limited in relation to a proposed
investment in the construction of a coal-based urea production
facility at Jixian County, Shuangyashan City, Heilongjiang
Province, the PRC. The designed production capacity of the
facility is 1.6million tones of coal-based urea per annum and the
total investment amount for the proposed investment is estimated
to be RMB7.8 billion. The expected construction time of the
production facility is approximately 30 months. Details of the
proposed investment in a coal-based urea production facility is
set out in the Company’s announcement dated 6 June 2008.

46. AUTHORISATION FOR ISSUE OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised
for issue by the Board of Directors on 31 July 2008.
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46.

GHEBREHE (&)

(ifi)

(iv)

(v)

(vi)

(viii)

—EEN\FMA-ThA EZEBALVAZER
M [Kenfair International (Holdings) Limited |E 2k &
[Sino Resources Group Limited 3 B ##h* 3L & 78
[NEREEBERATMEARARAZBARAE B
HEREREFREBZAF RARSHE  EX
BB —FRARTH °

BE-ZZEN\F=ZA=1+-HLFE#L THAR
FEBEAATREERE 2RAR=-ZZNFOA
“TRABR-ZZENFIATHAKAEEA A
50,000,000 7t & 50,000,000 T 2 T R R E
#%100,000,0008% & 100,000,000 A% %7 % 13 ©
ﬁz ZNFE=A=+-HLEFEE BRESEHE
fiﬂﬁﬂﬁféﬁ% Wi 2 R > 1,300,000
400,0005’9: + 100,000 % & 200,000 1 %7 &% 13 E 2 5l
K-ZENEMA=+/\A —FENFEA=A -
“EZ N \FRAZTZARZZEENFARAZTHEH
70

BE-_ZZENF=-A=T-HLEEE#%R BRES
B ACapital Builder{TEBREMF 2R BEE - M
16,481,640 % 14,127,120 R #H BHAE 2 BIR =
ENEMNATHEAR-SENFREA-+—A#T -

RZZZENFEAAARR  ARAHEEBERBARES
BEARVCAMEZRRENETEBEIELEBL
WEEFERZRERZLERE UL EERYIR
N BBETE - BRI 2B FERR,600,000
MR EL PR ﬁ'ﬁL SREBECREABENRBAR
#7,800,000,0007t - REIEEZZEERIE 2 i TH
#HI0ER - FERBRENBERZLEERE 2
B BRALABRA-ZENEAARBZA M-

RETIBGEMBER

AGEUEBRREHETEN=-ZF

NELA=+—Hi#t

R RAETE
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