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The Company was first listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) in 1994 with the
manufacture and sale of office furniture as its main business.
On 22nd January, 2001, the Group (i.e. the Company and its
subsidiaries) has successfully completed its restructuring by
acquiring two major businesses namely (i) the Semiconductor
Business and (ii) the Compressor Business from China
Resources (Holdings) Company Limited (“CRH”), the Company’s
substantial and controlling shareholder. The name of the
Company has also been changed from Logic International
Holdings Limited to China Resources Logic Limited (the
“Company” or “CR Logic”). The Group disposed of its Office
Furniture Business in 2005 and Compressor Business in 2007.

In March 2008, the Group disposed of its Semiconductor
Business to its listed subsidiary CSMC Technologies
Corporation (presently known as China Resources
Microelectronics Limited). Simultaneous to the disposal of the
Semiconductor Business, the Group acquired from a subsidiary
of CRH the entire issued voting share capital of Redland
Concrete Limited (“Redland Concrete”) for a cash consideration
of approximately HK$217.7 million. Redland Concrete is
principally engaged in the production and sale of ready mixed
concrete in Hong Kong.

On 21st August, 2008, the Company announced that it has
entered into a share purchase agreement with CRH to acquire
the entire issued share capital of China Resources Gas Limited
(“CR Gas”) for a consideration of HK$3,814.8 million. The share
purchase agreement is subject to the Company’s independent
shareholders’ approval. CR Gas through its subsidiaries in the
PRC, operates a portfolio of city gas distribution business
including natural or petroleum gas pipelines, CNG filling stations
and bottled LPG distribution.

The continued economic growth and the rapid industrialisation
and urbanisation in China has spiked the demand for energy
in China. In order to reduce reliance on polluting energy sources
such as coal and crude oil, the PRC government has, in recent
years, taken many steps to promote the development and
utilisation of less polluting energy sources. Natural gas is
considered a cleaner but relatively new conventional energy
source compared to coal and crude oil. The PRC government
has therefore been supportive of the development of natural
gas.
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Corporate Profile & Positioning

The percentage of energy consumption from natural gas in the
PRC is very low compared to international average levels.
According to BP Statistical Review of World Energy June 2008,
for 2007, natural gas only accounted for 2.71% of China’s total
primary energy consumption, which is lower than Asia’s average
consumption of 9.96% and far lower than the international
average of 23.05%. The Company therefore believes that there
is significant room for further increases in the utilisation of
natural gas in China.

Natural gas is typically used for power generation, as a
feedstock for manufacturing chemicals and fertilisers, and
directly for residential and commercial heating and other
industrial purposes. City gas distribution companies distribute
natural gas through their pipelines to residential, commercial
and industrial end-users. Compared with other developed
countries, such as the United States, China’s penetration level
of natural gas is still low.

To increase natural gas supply, the “West to East Gas
Transmission” pipelines were constructed with the support of
the PRC government to bring natural gas from the Xinjiang
Autonomous Region to the coastal regions of the PRC. The
PRC government is also planning to construct the second phase
of the “West to East Gas Transmission” pipelines and build
pipelines from the gas-rich Sichuan province to coastal regions
of the PRC.

In addition, the PRC government has promulgated various
policies and guidelines to encourage and rationalise the usage
of natural gas. For example, in July 2008, the National
Development and Reform Commission issued a natural gas
usage policy (KA R A AIIE) for this purpose. The policy
specifically states that municipal residential and commercial
users shall have preferential access to natural gas.

The Company believes that all of the above factors show that
the natural gas industry in China offers significant opportunity
for future growth. The CR Gas acquisition, if approved by the
Company’s independent shareholders, will provide the Group
with a new solid platform to further expand and establish itself
as one of the leaders in the city gas distribution business in
the PRC.
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A~ A A~ EA
6 months ended 6 months ended
30th June, 30th June, Zm,/
2008 2007 (B2)
THER FAT Increase/
HK$°000 HK$'000 (Decrease)
= -0 Turnover
BFRELCEER Continuing operations 188,402 176,878 7%
2 253JH<‘< BEB Discontinued operations 428,201 2,451,847 (83%)
616,603 2,628,725
8 & Tl Profit from operations
REEEXHK Continuing operations 36,292 13,869 162%
ERIEEEER Discontinued operations (36,505) 207,479 (118%)
(213) 221,348
REXB MG Net cash inflow from operating
RemNFE activities
FEREER Continuing operations 48,735 40,177 21%
BRIEEEER Discontinued operations 42,413 251,866 (83%)
91,148 292,043
ARRBRATH Profit attributable to equity holders
A 4G 7 of the Company
BFELEED Continuing operations 28,435 (12,101) 335%
=) ZXJJ:%“ BET Discontinued operations (45,635) 125,370 (136%)
(17,200) 113,269
ERKRE Dividends paid - 27,671 (100%)
B DK E Distribution by way of dividend in
(BE=E1) specie (Note 1) 2,731,463 - i@ A
N/A
2,731,463 27,671
R HI R S Proposed interim dividend - 27,937 (100%)
BT BT
HKS$ HKS
R (BE) BT (Loss) earnings per share
(F3E2) (Note 2)
REFER From continuing and
=) %%JJ:%“ B discontinued operations
EPN Basic (0.06) 0.41 (115%)
e Diluted THEA 0.40 TEA
N/A N/A N/A
REFBBEKEED From continuing operations
AR Basic 0.10 (0.04) 350%
B8 Diluted FER T8 A TER
N/A N/A N/A
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1. Pursuant to an ordinary resolution passed at a special general meeting
held on 13th February, 2008, the Company distributed all of its shares in its
subsidiary, China Resources Microelectronics Limited (“CRM”), by way of a
dividend in specie on the basis of 180 shares in CRM for every 100 shares
in the Company held. A total of 5,091,900,165 shares in CRM representing
shareholders’ equity of HK$2,731,463,000 were distributed to the
shareholders of the Company on 5th March, 2008.

2. Basic earnings per share is calculated based on weighted average number
of issued shares. Diluted earnings per share incorporates the potential
dilutive effect of share options.

3. The Company is free of debt and borrowing as at 30th June, 2008.

4. Debt/equity gearing ratio is the ratio of net borrowings to total equity.

5. Debt/asset gearing ratio is the ratio of net borrowings to total assets.
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RESULTS

In March 2008, the Group completed the disposal of its entire
Semiconductor Business (other than the remaining plant located
in Tai Po, Hong Kong) and the acquisition of ready mixed
concrete business in Hong Kong. The results of these
operations are accounted for in the Group’s consolidated
financial statements under the “Merger Accounting under
Common Control Combination” accounting policy adopted by
the Group.

The Group’s unaudited consolidated turnover for the period
amounted to HK$616.6 million (2007: HK$2,628.7 million), out
of which HK$188.4 million was contributed from the profitable
ready mixed concrete business with the remaining HK$428.2
million from the discontinued semiconductor operation (2007:
HK$176.9 million and HK$2,451.8 million respectively).

The continuing operation of ready mixed concrete business
contributed an after tax profit of HK$28.4 million (2007: loss of
HK$12.1 million) whereas the discontinued semiconductor
operation contributed an after tax loss of HK$51.7 million (2007:
profit of HK$147.4 million), resulting in an after tax net loss for
the period of HK$23.3 million (2007: profit of HK$135.3 million).

DIVIDEND

On 5th June, 2007, a dividend of 1.0 HK cent per share,
amounting to HK$27,671,000 in total, was paid by the Company
to its shareholders as the final dividend for the year ended
31st December, 2006.

The Directors has resolved not to declare the payment of an
interim dividend for the six months ended 30th June, 2008 (six
months ended 30th June, 2007: 1.0 HK cent per share).

Pursuant to an ordinary resolution passed at a special general
meeting held on 13th February, 2008, the Company distributed
all of its shares in its subsidiary, CRM, by way of a dividend in
specie on the basis of 180 shares in CRM for every 100 shares
in the Company held. A total of 5,091,900,165 shares in CRM
representing shareholders’ equity of HK$2,731,463,000 were
distributed to the shareholders of the Company on 5th March,
2008.
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BUSINESS REVIEW AND PROSPECTS

The recently acquired ready mixed concrete business provided
the Group with immediate profit and cash flow contributions,
whereas the discontinued semiconductor operation registered
loss for the period under review.

Since the announcement of the Company’s acquisition of
Redland Concrete in December 2007, the global economic and
capital market conditions have deteriorated significantly. During
the same period, the Company’s share performance has also
been subject to considerable volatility, despite the relatively
stable and healthy business performance of Redland Concrete.
In response to the above circumstances, the Company began
to explore additional means to further accelerate its business
expansion to a more optimal scale in order to promote a
healthier capital market performance and to enhance the long
term return of the shareholders. While pursuing this growth
strategy, the Company is also conscious about the uncertain
global economics outlook and hence it has adopted a prudent
approach in selectively pursuing acquisition opportunities with
stable cash flow and reasonable future growth potential. For
the above reasons and with the support of CRH, the Company
has therefore entered into the agreement to acquire CR Gas.
The acquisition will allow the Company to transform itself from
focusing on the building materials sector in Hong Kong, which
is generally cyclical in nature and largely dependent on
infrastructure projects available in Hong Kong, into a less
cyclical city gas distribution business in China, which should
provide for stable cash flows and a higher growth potential by
capturing the increase in demand for natural gas in China and
leveraging China Resources Group’s strong presence and brand
name in China.

The corporate restructuring as noted above will be financed by
a proposed rights issue to be underwritten by a wholly owned
subsidiary of CRH. The entire transactions, if approved
eventually by the Company’s independent shareholders, will
provide the Group with a sound foundation to tap into the
burgeoning city gas distribution business in the PRC. This will
deliver stable cash flow as well as excellent growth opportunity
for the enhancement of shareholders’ value in the long term.
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FINANCIAL REVIEW
Cash Flow

The net cash inflow from operations during the period amounted
to HK$91.1 million (2007: HK$292.0 million), out of which
HK$48.7 million was contributed from the continuing ready
mixed concrete operation (2007: HK$40.2 million) and HK$42.4
million was contributed from the discontinued semiconductor
operation (2007: HK$251.8 million including discontinued
compressor operation).

The Group has spent HK$212.0 million in capital expenditure
during the period of which 99.9% and 0.1% respectively were
used to fund the expansion and upgrading of existing production
facilities of the Semiconductor Business up to its disposal in
March 2008 and ready mixed concrete business. The above
required funding was financed by the operating cash flow, bank
borrowings and cash on hand of the Group. As at period end
the Group’s free cash on hand was HK$86.0 million. Among
the cash balance 96% was denominated in Hong Kong dollar
and the remaining in Renminbi and US dollar.

Liquidity and Financial Resources

As at the end of the period, the Group has no banking credit
facilities and has no borrowing. It is the Group’s policy to use
the cash flow generated from operations and appropriate level
of borrowings as the principal source of fund to finance major
expansion and acquisition.

Charge of Assets

As at 30th June, 2008, a bank deposit of HK$740,000 was
pledged to a bank for issuing a guarantee for utility usage.

Property, Plant and Equipment

During the six months ended 30th June, 2008, the Group spent
HK$8,277,000 on machinery and equipment and
HK$202,382,000 on construction in progress. Property, plant
and equipment of carrying value of HK$4,087,244,000 was
disposed of upon distribution of CRM shares as stated in Note
15 to the condensed consolidated financial statements.
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Contingent Liabilities

As at 30th June, 2008, the Group did not have any material
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong
Kong. One of the major objectives of the Group’s treasury
policies is to manage its exposure to fluctuation in interest
rates and foreign currency exchange rates. It is the Group’s
policy not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar and Renminbi with some payables
denominated in Japanese Yen and US dollar. The Group does
not expect significant exposure to foreign exchange fluctuations
in this regard.

Capital Structure

The share capital of the Company was reduced from
HK$600,000,000 divided into 6,000,000,000 shares of HK$0.10
each to HK$60,000,000 divided into 6,000,000,000 shares of
HK$0.01 each on 3rd March, 2008.

The share capital of the Company was consolidated on the
basis of every ten shares in the issued and unissued share
capital respectively of the Company of HK$0.01 each for one
share of HK$0.10 on 7th March, 2008 and with immediate
effect following the share consolidation, the authorized share
capital of the Company was increased from HK$60,000,000 to
HK$1,000,000,000 by creation of an addition 9,400,000,000
new shares of HK$0.10 each.

As at the end of the period, the authorized share capital of the
Company was HK$1,000,000,000 divided into 10,000,000,000
shares of HK$0.10 each, of which 282,883,342 shares had
been issued and fully paid, and the shareholders’ equity of the
Group was HK$338,601,000. During the period, no dividend
was paid to shareholders of the Company as final dividend for
the year 2007.

Pursuant to an ordinary resolution passed at a special general
meeting held on 13th February, 2008, the Company distributed
all of its shares in its subsidiary, CRM, by way of a dividend in
specie on the basis of 180 shares in CRM for every 100 shares
in the Company held. A total of 5,091,900,165 shares in CRM
representing shareholders’ equity of HK$2,731,463,000 were
distributed to the shareholders of the Company on 5th March,
2008.
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SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

Amalgamation of the Semiconductor Interests

On 4th December, 2007, the Company entered into a conditional
agreement with CRM for the sale of the Semiconductor
Business of the Group, being all its semiconductor operations
other than China Resources Semiconductor Company Limited
which operates a 4 inch wafer fab in Tai Po, Hong Kong, for a
consideration of approximately HK$1,488.9 million which has
been satisfied by the issue of 3,106,932,317 new shares in
CRM to the Company. The disposal consideration represents
the aggregate net asset value of the Semiconductor Business
being acquired based on its management accounts as at 30th
June, 2007 adjusted for the payment of a dividend of
approximately HK$474.4 million.

On 4th December, 2007, the Company also entered into a
conditional agreement with China Resources Concrete Limited,
a subsidiary of CRH, the substantial and controlling shareholder
of the Company, for the purchase of the entire issued voting
share capital of Redland Concrete for a cash consideration of
approximately HK$217,757,000. The consideration was
determined by referencing to the unaudited consolidated net
asset value of Redland Concrete as at 31st October, 2007 and
its financial results in recent years. Redland Concrete is
principally engaged in the production and sale of ready mixed
concrete within Hong Kong. It also engaged in the production
and sale of ready mixed mortars.

On 4th December, 2007, the board of directors of the Company
proposed that a distribution in specie be made to the
shareholders of the Company, being shares in CRM on the
basis of 180 shares in CRM for every 100 shares held in the
Company, a total of 5,091,900,165 shares in CRM were
distributed (comprising 1,984,967,848 shares in CRM held by
the Company and 3,106,932,317 CRM shares issued to the
Company as consideration under the conditional agreement
with CRM). CRM will cease to be a subsidiary of the Company
and the accounts of CRM will no longer be consolidated into
the financial statements of the Company once the distribution
described above has been effected, and with the exception of
the Tai Po 4 inch wafer fab which will be sold and/or closed
down, the Company will cease to be engaged in the
Semiconductor Business and will instead be engaged in the
supply of ready mixed concrete and related products to the
Hong Kong and Macau markets and will maintain its listing on
the Stock Exchange.

The above transactions have been completed on 5th March,
2008 upon obtaining necessary shareholders’ approval and the
fulfilment of all necessary conditions.
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Acquisition of CR Gas

On 21st August, 2008, the Company entered into a share
purchase agreement with CRH to conditionally agree to acquire
the entire issued share capital of CR Gas, a wholly owned
subsidiary of CRH, for a consideration of HK$3,814.8 million
(the “Acquisition”). The Acquisition is subject to the approval
of the independent shareholders of the Company at a special
general meeting to be held on or around 29th, September,
2008.

In order to finance the Acquisition, the Company proposed to
raise approximately HK$3,869.8 million before expenses by
way of the rights issue of no less than 1,131,533,368 rights
shares at a subscription price of HK$3.42 per rights share on
the basis of four rights shares for every one existing share
held on the record date. The rights issue is fully underwritten
by Splendid Time Investments Inc., a wholly owned subsidiary
of CRH, and is conditional upon the fulfillment of the conditions
set out in the underwriting agreement and the approval by the
Company’s independent shareholders.

The Company believes that the latest proposed acquisition of
CR Gas, if approved by its shareholders, will provide a solid
platform for the Company to tap into the burgeoning city gas
distribution business in the PRC thereby enhancing the long
term return of the shareholders. The name of the Company, if
approved by its shareholders, will also be changed to China
Resources Gas Group Limited to reflect its primary focus on
the new city gas distribution business.

GOING CONCERN

On the basis of current financial projections and facilities
available, the Group has adequate financial resources to
continue its operation for the foreseeable future. For this reason,
the going concern basis continues to be adopted in preparing
the consolidated financial statements.

SHARE OPTION SCHEME

On 26th November, 2001, the Company has terminated the
share option scheme of the Company adopted on 15th October,
1994 (the “Old Share Option Scheme”) and adopted a new
share option scheme (the “New Share Option Scheme”) as a
result of changes in Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange in relation to share
option scheme. On 21st February, 2002, upon approval of its
shareholders, the Company amended the New Share Option
Scheme to widen the scope of participants that are eligible to
participate in the New Share Option Scheme. On 5th March,
2008, the Company has terminated the New Share Option
Scheme of the Company adopted on 26th November, 2001

(and subsequently amended on 21st February, 2002).
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On 16th January, 2008, the Company despatched an offer letter
to all holders of unexercised options issued under the Old
Share Option Scheme and New Share Option Scheme for the
cancellation of their options in exchange for shares in CRM
(the “Option Cancellation Offer Letter”). On 14th February, 2008,
the Company received acceptance of the cancellation of options
from the optionholders in respect of a total of 53,373,000
options; and that a total of 46,707,693 CRM shares were
allotted and issued on 6th March, 2008 to the relevant accepting
optionholders pursuant to the terms of the Option Cancellation
Offer Letter. After the cancellation of the 53,373,000 options,
there were a total of 2,660,000 outstanding options.

There were a total of 2,120,000 outstanding options on 6th
March, 2008. The number of shares issuable on the exercise
of the options and the relevant exercise prices per share were
adjusted pursuant to the New Share Option Scheme as a result
of the consolidation of the share capital of the Company on
the basis of every ten shares in the issued and unissued share
capital respectively of the Company of HK$0.01 each were
consolidated into one share of HK$0.10 each on 7th March,
2008.

A summary showing the Old Share Option Scheme and the
New Share Option Scheme and their respective movements
during the period are detailed in the Additional Information.

REWARD FOR EMPLOYEES

As at 30th June 2008, the Group employs approximately 180
employees in Hong Kong and the PRC. The Group values
human resources and recognizes the importance of attracting
and retaining quality staff for its continual success. Staff bonus
and share options are granted to certain employees basing on
individual performance. The Group believes this will assist the
Group to attract and retain quality staff and at the same time
encourage the employees to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well
as all the Group’s employees for their hard work and dedication
in carrying out their duties and in achieving the Group’s
business goal.

On behalf of the Board

ZHOU Longshan

Chairman & Chief Executive Officer
CHINA RESOURCES LOGIC LIMITED

Hong Kong, 25th August, 2008
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Additional Information

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June 2008, the interests or short positions of the
directors and chief executive of the Company in the shares
and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”)) which have been notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such
provisions of the SFO), or which are required, pursuant to
section 352 of the SFO, to be entered in the register referred
to therein, or which are required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies,
to be notified to the Company and the Stock Exchange, were
as follows:

(a) RARDEERTHZERRIEER (a) Interests in issued ordinary shares and underlying
R 15 Y #E =5 shares of the Company
P {25
BEE D2
HREXE gl 4= BREHE" Aggregate
EEpE 87 Long or short Number of Number of  percentage of
Name of Director Capacity position shares  share options' interest?
[ BE Il A2 ExEAA ) 6,000 - 0.002%
Mr. Zhou Longshan?® Beneficial owner Long position
FRIELE ExBEAA A 51,000 - 0.018%
Mr. Li Fuzuo Beneficial owner Long position
X R % E EBEEA e 54,000 - 0.019%
Mr. Du Wenmin* Beneficial owner Long position
BREBEE EREAA A 40,000 - 0.014%
Mr. Wong Tak Shing Beneficial owner Long position
Bt 5 Notes:
1. BIERESS] —HEREBRE 1. This refers to the number of underlying shares of the Company

i ROARRBEBERDEE -

2. WAR-_ZEZENFNA=T+THMAHE
AR D R BB 4T B RS
ARBEHTRABEEDL -

3. FEEUALEZRE/ARTERE -
MOTEEFREENTE  B-ZZF
NE=ZA-+—BEEK -

4. HXREEEZITARABERT
EE BH-TTN\FE=ZA=+—H
B -

covered by the share options granted under the section headed
“Share Option Schemes”.

2. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of the Company to the total issued
share capital of the Company as at 30th June, 2008.

3. Mr. Zhou Longshan was appointed as Chairman, Executive Director
and Chief Executive Officer of the Company with effect from 21st
March, 2008.

4. Mr. Du Wenmin was appointed as Non-executive Director of the

Company with effect from 21st March, 2008.
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(b) RAQXTBHEBEIEEHAXER
A (T#ERERTEBRRKE
B IR 10 Y FE 2

EEBBERARD ST N\FHHRE

(b) Interests in issued ordinary shares and underlying
shares of China Resources Enterprise, Limited (“CRE”),
an associated corporation of the Company

BRAKE

Exercise frib#s

price BER A

Espg FEAKR SR BREZE'  per share Aggregate

Name of &1 Long or short  Number of Number of (B Riti A& percentage of

Director Capacity position shares share options' (HK$)  Date of grant interest?

IRRESE ERHERA e 30,000 - - - 0.001%
Mr. Ong Thiam Kin Beneficial owner Long position

BREE ExAA 35 240,000 - - - 0.010%
Mr. Jiang Wei Beneficial owner Long position

HEXREE ERBEAA e 100,000 - - - 0.004%
Mr. Du Wenmin  Beneficial owner Long position

Bi&E Notes:
1. BERBRESSMS RVBBR 1. This refers to the number of underlying shares of CRE covered by

HEE -

2. WAR-_ZENFRAZ=+HMAR
EREBERN RABBROERE
BEEREBRTRALEANL -

its share option schemes.

2. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRE to the total issued share capital
of CRE as at 30th June, 2008.
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(c) RAELQRMEBEIEERE HER (c) Interests in issued ordinary shares and underlying
BERAR(EREL]) ERTE shares of China Resources Power Holdings Company
BEREEBRANER Limited (“CRP”), an associated corporation of the

Company
BROEE
Exercise it s
price BERA?

EEng HERKE R 8B BREBE"  pershare Aggregate

Name of & Long or short  Number of Number of (A7) REAH percentage of

Director Capacity position shares share options' (HK$)  Date of grant interest?

IRBEE ExBEAA e 120,000 50,000 2.80 12/11/2008° 0.004%

Mr. Ong Thiam Kin Beneficial owner Long position

BBEHE EnlEBA e 1,040,000 200,000 2.80 12/11/2003° 0.038%

Mr. Jiang Wei Beneficial owner Long position

EREEA Fe - 360,000 3.99 18/03/2005*

Beneficial owner Long position
FRELE EanEBA e 480,000 90,000 2.80 12/11/2003° 0.018%
Mr. Li Fuzuo Beneficial owner Long position

EREEA Fa - 180,000 3.99 18/03/2005*

Beneficial owner Long position

RXREE EanlEBA e 270,000 180,000 2.80 12/11/2003° 0.011%

Mr. Du Wenmin  Beneficial owner Long position
B aE - Notes:

1.

EEBENBRE MY RMHE
MR mER -

WAR=—FZNFRA=+HMAF
EHE N EBRRD RAEERO T
RRBHERENCHITRALR
BOL e

BRETS —# DB TL
FR_ZENFTARNBEE_Z
—ZF+ARB 8B TURITE -

BRETD=H - SHE-FTBN
& —FTAFR-F-FFZA
tNBRE-FE-HEF=A++A
LB F AT ©

REBRT @ BREMMERNE
R A BF 2 15F1.0075 7T ©

1.

This refers to the number of underlying shares of CRP covered by
its share option scheme.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRP to the total issued share capital
of CRP as at 30th June, 2008.

The share options are exercisable in 2 tranches, from 6th October,
2007 and 2008 to 5th October, 2013.

The share options are exercisable 3 tranches, from 18th March,
2008, 2009 and 2010 to 17th March, 2015.

In each case, HK$1.00 is payable upon acceptance of the share
options granted.
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(d) RAEQXFHEBLIEEHELER
LA ([EFHE® ) ERITEHER

EEBBERARD ST N\FHHRE

(d) Interests in issued ordinary shares and underlying
shares of China Resources Land Limited (“CRL”), an

REBROHER associated corporation of the Company
BRTHEE

Exercise it s

price BEAIH?

ESE HEGKE R &8 BREHE'  pershare Aggregate

Name of &1 Long or short  Number of Number of (B7T) Rt S percentage of

Director Capacity position shares  share options' (HK$)  Date of grant interest?

IAREE EREEA fa 70,000 - - - 0.002%
Mr. Ong Thiam Kin Beneficial owner Long position

BRAE ERERA e 892,000 - - - 0.022%
Mr. Jiang Wei Beneficial owner Long position

FRELE EREEA Fa 750,000 250,000 1.23 01/06/2005° 0.025%
Mr. Li Fuzuo Beneficial owner Long position

RXREE ExBEA e 790,000 250,000 1.23 01/06/2005° 0.026%
Mr. Du Wenmin  Beneficial owner Long position

B&E Notes:

1. BEREHBERETEMY XAE 1. This refers to the number of underlying shares of CRL covered by
BRHER - its share option scheme.

2. WRRZZEZNFSA=+HFAHF 2. This represents the percentage of aggregate long position in ordinary
8 B b Em AR AR 1D N 4B BA AR 1n & shares and underlying shares of CRL to the total issued share capital
PREHENEMBEHITRARE of CRL as at 30th June, 2008.

B -

8 BRETS —#  DRIBE_EZN 3. The share options are exercisable in 2 tranches, from 1st June,
FRZZFTENFNA—BARBRE=ZT 2008 and 2009 to 31st May, 2015.
—hAFRA=T—HLHEFUT
fiE o

4. RBEBRT  AREBEMNMERNE 4. In each case, HK$1.00 is payable upon acceptance of the share

R R 34 1.008 7T °

options granted.
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(e) Interests in issued ordinary shares and underlying
shares of CRM, an associated corporation of the

Company
BRTRE

Exercise ez

price BREAAN?

BExpg FEAXE R &8 BREZE'  per share Aggregate

Name of 5 Long or short  Number of Number of (B Riti A percentage of

Director Capacity position shares  share options' (HK$)  Date of grant interest?

EE L% ERBEEA e 108,000 - - - 0.002%
Mr. Zhou Longshan  Beneficial owner  Long position

FAREE EanlBA e 5,031,767 - - - 0.085%
Mr. Ong Thiam Kin  Beneficial owner  Long position

BELE ERBAA e 537,614 - - - 0.009%
Mr. Jiang Wei Beneficial owner  Long position

FRERE ERBAA e 918,000 - - - 0.016%
Mr. Li Fuzuo Beneficial owner  Long position

EXREE ERBEA e 972,000 - - - 0.016%
Mr. Du Wenmin Beneficial owner  Long position

BEERE ERBEAA fe 774,322 - - - 0.013%
Mr. Luk Chi Cheong  Beneficial owner  Long position

B&E Notes:
1. BEBMEFHNRREEHE SIS 1. This refers to the number of underlying shares of CRM covered by

BRERT BT S R BE -

2. WAR-_ZEZENFANA=ZTHMAHE
EHMEFEBBRBRN REERD
FREBEEFNEFERTRA
BEBADL -

its equity incentive plan or share option scheme.

2. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRM to the total issued share
capital of CRM as at 30th June, 2008.
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BRAETE

1. AAFNBRESTSE 1.

EEBBERARD ST N\FHHRE

SHARE OPTION SCHEMES

(a) EEBERGHER

BE-ZTT

NENRA=1H

IFHEERZE  EERR
BEARABRESEME D
BRESEAR T E A%

Ny
s

mm -

Share Option Schemes of the Company

(a) Directors’ right to acquire shares

During the period ended and as at 30th June, 2008,
the directors who had personal interests in respect of
share options granted under the share option schemes
of the Company are as follows:

BREHE
Number of share options

RZBENE R=BBN\E

BRITEE -F-8 ~NA=1H

Exercise R AT R R AT

price  Outstanding REARE REARTE REATHE REBRKN Outstanding

per share asat  Granted Exercised Cancelled Lapsed as at

Expg it A& (A7) 1stJanuary, duringthe during the during the during the 30th June,

Name of Director Date of grant (HK$) 2008 period period period period 2008

REHE 02/10/2002¢ 0.570 800,000 - 800,000 - - -

Mr. Zhu Jinkun'2 13/01/2004 0.906 1,500,000 - - 1,500,000 - -

FEFEAED 09/04/2003° 0.479 2,000,000 - - 2,000,000 - -

Mr. Wang Guoping™ 13/01/2004° 0.906 1,000,000 - - 1,000,000 - -

FRREE 25/04/2001" 0.547 1,000,000 1,000,000 - - -

Mr. Ong Thiam Kin 02/10/2002¢ 0.570 1,000,000 - 1,000,000 - - -

13/01/2004° 0.906 1,000,000 - - 1,000,000 - -

BELE 09/04/2002° 0.820 720,000 - - 720,000 - -

Mr. Jiang Wei

El v 09/04/20027 0.820 510,000 - - 510,000 - -
Mr. Liu Yanjie™

BEBELE 22/05/2002? 0.920 300,000 - - 300,000 - -

Mr. Wong Tak Shing 13/01/2004 0.906 200,000 - - 200,000 - -

BEELE 22/05/20022 0.920 300,000 - - 300,000 - -

Mr. Luk Chi Cheong 02/10/2002° 0.570 200,000 - = 200,000 - -

09/04/2003° 0.479 200,000 - - 200,000 - -

13/01/2004 0.906 200,000 - - 200,000 - -

BREELES 22/05/20022 0.920 500,000 - - 500,000 - -

Mr. Ko Ping Keung'® 09/04/2003° 0.479 200,000 - - 200,000 - -

13/01/20047 0.906 200,000 - - 200,000 - -
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Notes:

1. The exercisable period is divided into 2 tranches exercisable
during the periods from 25th April, 2003 and 2004 to 24th
April, 2011. The weighted average closing price of the shares
immediately before the date on which the share options were
exercised was HK$1.04.

2. The exercisable period during which the share options may be
exercised is from 22nd May, 2002 to 21st May, 2012.

3. The exercisable period during which the share options may be
exercised is from 2nd October, 2002 to 1st October, 2012.

4. The exercisable period is divided into 3 tranches exercisable
during the periods from 2nd October, 2003, 2004 and 2005 to
1st October, 2012. The weighted average closing price of the
shares immediately before the date on which the share options
were exercised was HK$1.12.

5. The exercisable period during which the share options may be
exercised is from 9th April, 2003 to 8th April, 2013.

6. The exercisable period is divided into 3 tranches exercisable
during the periods from 9th April, 2004, 2005 and 2006 to 8th
April, 2013.

7. The exercisable period during which the share options may be
exercised is from 13th January, 2004 to 12th January, 2014.

8. The exercisable period is divided into 3 tranches exercisable
during the periods from 13th January, 2005, 2006 and 2007 to
12th January, 2014.

9. The exercisable period is divided into 2 tranches exercisable
during the periods from 9th April, 2002 and from 1st January,
2003 to 8th April, 2012.

10. The exercisable period is divided into 4 tranches exercisable
during the periods from 9th April, 2002 and from 1st January,
2003, 2004 and 2005 to 8th April, 2012.

11. In each case, HK$1.00 is payable upon acceptance of the
share options granted.

12.  Mr. Zhu Jinkun resigned as Chairman and Executive Director
of the Company with effect from 21st March, 2008.

13.  Mr. Wang Guoping resigned as Chief Executive Officer and
Executive Director of the Company with effect from 21st March,
2008.

14. Mr. Liu Yanjie resigned as Non-executive Director of the
Company with effect from 21st March, 2008.

15.  Mr. Ko Ping Keung resigned as Independent Non-executive
Director of the Company with effect from 21st March, 2008.
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(b) Employees and other participants’ right to acquire

shares

(i) A summary of the movements of the share
options in relation to the employees (excluding

BRERARAES) KA Directors of the Company) of the Group and
ANRIPIEE S B former Directors of the Company under the Old
FEpamn T Share Option Scheme during the period is as
follows:
BRE A
Number of share options

RZBENE RZBENE
BRITEE == ~NA=1H
Exercise R AT R AT
price Outstanding REAKE RHAARTE RBEAZHE  RBEAXN  Outstanding
per share as at Granted Exercised Cancelled Lapsed as at
Fiti A& (A7) 1stJanuary, duringthe  duringthe  duringthe  duringthe  30th June,
Date of grant (HK$) 2008 period period period period 2008
25/04/2001" 0.547 10,150,000 - 250,000 9,700,000 200,000 =
10,150,000 - 250,000 9,700,000 200,000 =

Bt E - Note:

1. BRENBRES B=#t
BB E_—_ZTT—
FZEZ=FR-F
TEMA-—+RHBH#E
EZE——FWMA=T
PO H IEEAR FLATTRE ©
EEERERTEZA
AT B9 AR 19 A0 35 Uk T
E50.924E T °

The share options granted are vested in 3 tranches and
exercisable from 25th April, 2002, 2003 and 2004 to
24th April, 2011. The weighted average closing price of
the shares immediately before the date on which the
share options were exercised was HK$0.924.
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(i) EAA - RIBFTE R RERT (i) A summary of the movements of the share
SEBAAEEEE (T options in relation to the employees (excluding
BRERARAES) KA Directors of the Company) and a former Director
NA—BAIEEENE of the Company under the New Share Option
RSP T - Scheme during the period is as follows:

BREZA
Number of share options
R=ZZN\E R=ZZN\E
gRITEE -B-H RBE=TH
Exercise i RATE e R 1T 6
price Outstanding RHARE RHRTE  RBREHE  ABEREY  Outstanding
per share as at Granted Exercised Cancelled Lapsed as at
Riti A S (A7) f1stJanuary,  duringthe  duringthe  duringthe  duringthe  30th June,
Date of grant (HK$) 2008 period period period period 2008
04/12/2001" 0.790 1,500,000 - - 1,500,000 - -
22/05/20022 0.920 700,000 - - 700,000 - =
02/10/2002° 0.570 2,605,000 - 300,000 1,815,000 490,000 -
09/04/2003* 0.479 2,950,000 - 900,000 2,050,000 - -
03/11/2003° 0.800 200,000 - - 200,000 - -
13/01/2004° 0.906 10,010,000 - 750,000 8,480,000 780,000 -
17,965,000 - 1,950,000 14,745,000 1,270,000 -
MiEE Notes:
1. EEEENEBERESR 1. The share options granted to employees are vested in 3
“HEB TE-_2F tranches and exercisable on 3rd December, 2002, 2003
e and 2004 to 3rd December, 2011.
TENF+-A=AR
E-F——H+ZA=
B IEEARE T LASTE ©
2. WEREDNERT—ZIE 2. The share options were granted to a former Director
FAFEASNH=F and the exercisable period is divided into 3 tranches
T=F ZZEENFR exercisable during the periods from 22nd May, 2003,
—ZTERFRA=TZ= 2004 and 2005 to 21st May, 2012.
ARE-_Z—-—_FA1A
Z+—RHItEES =8t
FLALTEE ©
3. ERESI=HEES A 3. The share options are vested in 3 tranches and

BEZZET=F ZZT
NER—ZTHFE+A
—HREZZT—=F+
A—RBIE8E T
o BEEBREETE
Z BRTE IR 1 N #E F 15
Wi R0.72H8TT »

exercisable on 2nd October, 2003, 2004 and 2005 to 1st
October, 2012. The weighted average closing price of
the shares immediately before the date on which the
share options were exercised was HK$0.72.
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BRES =#EE 1
BEZZETWF =TT
AER-_ZETXNENMA
NBRE-_T—=4
ANBLIEEE T AT
F o BEBRERITE
Z B BT B 1D In#E 15
I T {8 £0.996/8 7T °

BRES=HHERE - 7
BE-ZTNF - - —_FF
AERZEENF+—
A=ZARE_ZT—=F
+— A =B ILHET IR
1718 ©

BREI =SS o
AMEZZETRF - =%
ERER_ZTTLF—
A+=HRBE=ZF—N@
FE—A+-HILERT
LAFTIE - BREEFBARIERE
111E 2 A AT AR5 hn
FH T ER1.2618
ﬁo

(i) HA - BIRFTEE AR T

EEBBERARD ST N\FHHRE

The share options are vested in 3 tranches and
exercisable on 9th April, 2004, 2005 and 2006 to 8th
April, 2013. The weighted average closing price of the
shares immediately before the date on which the share
options were exercised was HK$0.996.

The share options are vested in 3 tranches and
exercisable on 3rd November, 2004, 2005 and 2006 to
2nd November, 2013.

The share options are vested in 3 tranches and
exercisable on 13th January, 2005, 2006 and 2007 to
12th January, 2014. The weighted average closing price
of the shares immediately before the date on which the
share options were exercised was HK$1.261.

(iii) A summary of the movements of the share
options in relation to the employees of substantial

FEMEERRREN
BARMBEARIER
(TEEAEEERM
ARREE) 0 EBAE

shareholder and its subsidiaries and associated
companies (other than employees of the Group
and Directors of the Company) under the New

SEE T Share Option Scheme during the period is as
follows:
BREHE
Number of share options
RZBENE R=BBN\E
BRITEE == ~NA=1H
Exercise R AT R AT
price Outstanding RHARE RHARTHE RBEREHE  RBEREX  Outstanding
per share as at Granted Exercised Cancelled Lapsed as at
Fiti A& (A7) f1stJanuary,  duringthe  duringthe  duringthe  duringthe  30th June,
Date of grant (HK$) 2008 period period period period 2008
04/12/2001" 0.790 6,000,000 - 6,000,000 - - =
09/04/2002* 0.820 12,986,000 - 5,678,000 4,818,000 390,000 210,000°
22/05/2002° 0.920 500,000 - - 500,000 - -
09/04/2003¢ 0.479 6,100,000 - - 6,100,000 - -
13/01/2004° 0.906 8,500,000 - - 8,480,000 - 2,0007
34,086,000 - 11,678,000 19,898,000 390,000 212,000
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BIRESBIRER - 7]
B-ZZ_FWANR
RE_Z—_"FPOAN
H IEBAR T AR - 3k
DEUMEE TE-F
Z_FWAAE =2
T=F —FZEOFR
,jjﬁi—ﬁ—aﬁ
E_T-—_FWA/\R
IEEARATE - BB
LT 2 B AT B (7
mEFHKRTER
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_E% EE@%%’
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The period during which the share options may be
exercised is from 4th December, 2001 to 3rd December,
2011. The weighted average closing price of the shares
immediately before the date on which the share options
were exercised was HK$1.36.

The share options are either vested immediately and
exercisable from 9th April, 2002 to 8th April, 2012 or
vested in 4 tranches and exercisable on 9th April, 2002,
1st January, 2003, 2004 and 2005 to 8th April, 2012.
The weighted average closing price of the shares
immediately before the date on which the share options
were exercised was HK$0.955.

The exercisable period is divided into 3 tranches
exercisable during the periods from 22nd May, 2003,
2004 and 2005 to 21st May, 2012.

The share options are vested in 3 tranches and
exercisable on 9th April, 2004, 2005 and 2006 to 8th
April, 2013.

The share options are vested in 3 tranches and
exercisable on 13th January, 2005, 2006 and 2007 to
12th January, 2014.

The number of shares issuable on the exercise of the
share options was adjusted to 210,000 shares and the
exercise price was adjusted to HK$8.2 per share pursuant
to the New Share Option Scheme as a result of the
consolidation of the share capital of the Company on
the basis of every ten shares in the issued and unissued
share capital respectively of the Company of HK$0.01
each were consolidated into one share of HK$0.10 each
on 7th March, 2008.

The number of shares issuable on the exercise of share
options was adjusted to 2,000 shares and the exercise
price was adjusted to HK$9.06 per share pursuant to
the New Share Option Scheme as a result of the
consolidation of the share capital of the Company on
the basis of every ten shares in the issued and unissued
share capital respectively of the Company of HK$0.01
each were consolidated into one share of HK$0.10 each
on 7th March, 2008.

During the period, no share option had been granted.
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24 2. AATWAMMBADNEBHET
By R 49 1 B 39 A T 0
(a) Bt RM3 B

RZZEZENF—HA—RA=E=
T NF=ZAFEB (R%A
EHMETRIEALAF W
BAw) B REEBY
BEFR_ZTEW™FARANAR
MM, B8R M

EEBBERARD ST N\FHHRE

2. Share Related Option Plans of CRM, a former
subsidiary of the Company

(a) Equity Incentive Plan

A summary of the movements of shares granted under
the equity incentive plan of CRM adopted on 8th May,
2004 during the period from 1st January, 2008 to 5th
March, 2008, on which CRM ceased as a subsidiary
of the Company, is as follows:

R EeamT :
RTRHEA
Number of shares granted
SRTRE RZ2ENE RZZ2ENE
Exercise -A-B&R REAEN RERTE RER%M  =BLALH
price Balance as at  Granted during Exercised during  Lapsed during  Balance as at
per share  1st January, 2008 the period the period the period  5th March, 2008
RiLEH (B1) TR T TR TR TR
Date of grant (HK$) '000 '000 000 000 '000
REFEE 01/10/2003 0.078 2,330.00 - - - 2,330.00
Peter Chen Cheng-yu
EEERESR 01/10/2003 0.078 19,853.00 - 5,678.50 - 14,174.50
Management and employees 26/01/2005 0.078 2,309.00 - 298.50 29.75 1,980.75
02/01/2006 0.078 2,544.00 - - - 2,544.00
16/05/2006 0.078 1,202.00 - 67.50 - 1,134.50
A
[=]")
Total 28,238.00 - 6,044.50 29.75 22,163.75
B 5E Notes:
1. EEBREETEZBATHR 1. The weighted average closing price of the shares immediately
19 IN4E T ¥5 W T B /50.4507% before the date on which the options were exercised was
T ° HK$0.450.

2. BEFHEMEFORNRZEE
BAREMENNEEHR AN
FERHAHESPROSE
Hemon — 28 &80 HR &
MERESFRE R -

3. RABEER_ZTENFZ=A

—THREZERERMEFN
WITES -

2. The shares granted under the equity incentive plan of CRM
are subject to a four-year vesting period from the date of
grant in which a quarter of such number of shares will vest
each year during the four-year period.

3. Mr. Lai Ni Hium was appointed as an Executive Director of
CRM from 20th March, 2008.
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(b) BREE (b) Share Option Scheme
RZZEZENF—A—R=E= A summary of the movements of share options under
TZZENF=ZAHAEAB (R%AB the share option scheme of CRM adopted on 27th
EEMEFRIEBARRFM May, 2005 during the period from 1st January, 2008
BAA)BE - RIBEEBY to 5th March, 2008, on which CRM ceased as a
EFTR-_ZETRFRAA=-T subsidiary of the Company is as follows:

T HRANBERE SR D
MEREZES B MM T

REBREHR
Number of shares options granted
BRTRE RZBENE RZBENE
Exercise -A-B&H RERE REATE REBR%X  =BLHEH
price Balance as at  Granted during Exercised during  Lapsed during  Balance as at
per share  1st January, 2008 the period the period the period  5th March, 2008
RHAH (A7) T T h T T
Date of grant (HK$) '000 000 '000 '000 '000
EEERESE 08/09/2006 0.360 18,341.00 - 900.00° - 17,441.00
Management and employees 28/05/20072 0.750 1,587.00 - - - 1,587.00
i
Total 19,928.00 = 900.00 = 19,028.00
Bt aE Notes:
1. RZZETXFAANBRBREE 1. The share options granted under the share option scheme of
BN EFROBRETERER CRM on 8th September, 2006 are subject to a four-year vesting
BRENEBHANE B period from the date of grant in which a quarter of such number
M HEES - Ehms—#E of share options will vest each year during the four-year period.
OB AR 1S I % M B B
B — X o
2. RIZEZLFRAZF+/N\HR 2. The share options granted under the share option scheme of
BEBRMEFOBRESEIR CRM on 28th May, 2007 are subject to one-year vesting period
HHERENSEBAHAS—F - from the participant’s employment starting date as approved
BEERMETTMEESHE by the remuneration committee of CRM.
M2 EEEAMA B -
3. EEEREETEBANK 3.  The weighted average closing price of the shares immediately
@DD%?’Y;}W%EZ%O.%O% before the date on which the options were exercised was

7T HK$0.450.
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SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2008, so far as is known to the directors or
chief executive of the Company, the following persons (not
being a director or chief executive of the Company) had
interests or short positions in the shares and underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV
of the SFO or which were recorded in the register maintained
by the Company pursuant to section 336 of the SFO:

PG R AE
Bk
Aggregate
RRAEE L) EEtE R4 EE percentage of
Name of Shareholder Capacity Nature of Interests ~ Number of Shares interest'
Gold Touch Enterprises Inc. ERBEAA BaER 29,722,960 10.51%
(“Gold Touch”) Beneficial Owner Beneficial Interest
Waterside Holdings Limited ERBEAA BaER 53,534,774 18.92%
(“Waterside”) Beneficial Owner Beneficial Interest
Splendid Time Investments Inc. ~ E#&#A A ExfEs 110,968,881 39.23%
(“Splendid Time”) Beneficial Owner Beneficial Interest
ER(KB)ARAA(EEEE]) EEBBA EnfEs 483,600 0.17%
China Resources (Holdings) Beneficial Owner Beneficial Interest
Company Limited (“CRH”)
2R (KB ARRA([EFEEE]) XZHARMER AAER 194,226,615 68.66%
China Resources (Holdings) Interest of Controlled  Corporate Interest
Company Limited (“CRH") Corporation
CRC Bluesky Limited S NG ob 3 YNGR 5 194,710,215 68.83%
(“CRC Bluesky”) Interest of Controlled ~ Corporate Interest
Corporation
ERRNBRLA(TEERR]) XEHAANES NGIL: £ 194,710,215 68.83%
China Resources Co., Limited Interest of Controlled  Corporate Interest
(“CRCL") Corporation
PEEREANA ([FEER]) REH QAN RS AR 194,710,215 68.83%
China Resources National Corp. Interest of Controlled  Corporate Interest
(“CRN") Corporation
B 5 Note:
1. WARZZEZNFASA=+HMRFERMOI 1. This represents the percentage of aggregate long position in shares to

RRBEARAEZHERTERANE D
I ©

the total issued share capital of the Company as at 30th June, 2008.
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2E - ALEBSESEHREEES
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£ B H ¥ ¥k 5 483,60088 AN 1 A iR
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&/~ &) - CRC Bluesky /&%= B i 15 B9
2EMBAR - MEBERHNA99.98%
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N2
S o
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RZZEZTLFE=A+MA + CRL
Finance Limited ([CRL Finance|) ({&
AR AN) RARQE (£ 4ACRL
Financef) R A) B8 FIRITEI L —
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1,500,000,00078 T K 5F HiTE IRz &
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Gold Touch, Waterside and Splendid Time each directly holds
29,722,960 shares, 53,534,774 shares and 110,968,881 shares
respectively in the Company. Gold Touch, Waterside and
Splendid Time are wholly owned subsidiaries of CRH, which is
therefore deemed to own 194,226,615 shares in the Company.
In addition, CRH directly owns 483,600 shares in the Company.
CRH is a wholly owned subsidiary of CRC Bluesky. CRC
Bluesky is a wholly owned subsidiary of CRCL, which in turn is
99.98% owned by CRN. CRN is deemed to have interest in
194,710,215 shares in the Company.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 14th March, 2007, CRL Finance Limited (“CRL Finance”)
as borrower and the Company as guarantor for CRL Finance
entered into a facility agreement (“Facility Agreement”) with
certain banks in which a 5-year revolving credit/term loan facility
of up to HK$1,500 million was made available to CRL Finance
for (a) re-financing the Group’s previous banking facilities and
(b) the Group’s general corporate funding requirements. The
loan facility is unsecured, interest bearing with any outstanding
amount to be repaid in full on the date falling sixty months
after the date of the Facility Agreement. The loan facility was
reduced to HK$1,300 million with effect from 14th September,
2007.

The Facility Agreement contains a term which requires the
Company to procure CRH, the controlling shareholder of the
Company, to remain the majority beneficial owner of the entire
issued share capital of the Company and shall maintain
management control over the Company (the “Specific
Performance Obligation on CRH”"). It will be an event of default
if the Specific Performance Obligation is breached, which may
lead to the lending banks to demand all or part of the loans,
together with accrued interest, to be immediately due and
payable under the Facility Agreement.

The Facility Agreement has been amended and restated
following completion of the disposal of the semiconductor
business of the Company in March 2008, the Company ceased
as guarantor for CRL Finance and ceased to be responsible to
procure the Specific Performance Obligation by CRH.

27



28

Hi&E ¥

Additional Information

BEo- - HERXBEAQAAN LD
& 5
BHE_ZTTN\FRNA=1THILHMHE -
ARAHETMNE QBB ERED
HE K ER AR B EMRMRD

NEER

AEE-—ERNER—EERAISEN
NAEARE U AKEEET &
FJT R A AN A B AR £2 i — 18 B33 B
B RAMBEENRE - RERK
AEBEKEHREMBE AR ERR
R ARERA BB R EBRITENNE
AR TAERREAEENH
2-EXZQETA=EZEE 75
BEZZEe FHZEERIERZE

&= o
=

BEREES

BEZZEEKEBIEMABILIENTT
EFERBBEERETELSE K-
BIFMTESEHEXRAE - EESE
ERBREBEIR  -ZZEQHY
E=gAKEMEHERERE - AR
B2 4% B i TR R AT A Ko T BB AR B
BHRXREHBUTEBENEN  §&
RATEFENRX BEE  BEHE
MEBIE -

ERZEQCREEEASXREHN
()VASEEAERAR SRR RIER -
Ko (i) B 3h AN 55 [ 89 7R3 3B BS 122 K B 7% £
BEE (BRAKEZNTHEER
HAMPEEER) ETENEN®

FHEES
FNEEeXBEBEMBEILIENT
E=ZaGBEEREESRE  h—
RRTEFIARELE - BEBBAE
RFNEZEEER - THZE SR
AEREHPERRASEEHESE
BREEEAERMEBRRRRBRAE
EZeRMftEE Y2EEFTETHE
RO AR BIRRB O - e R ER
RABENHM -

EEBBERARD ST N\FHHRE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s shares during the
period ended 30th June, 2008.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible
framework of corporate governance with a view to being
transparent, open and accountable to our shareholders as
regards to the principles under which the Group is managed
and directed. Going forward, the Group will continue to
strengthen its corporate governance policies to ensure that
they remain consistent with the prevailing practices and
standards, which the shareholders would expect of us. There
are three committees under the Board namely, the Audit
Committee, the Remuneration Committee and the Nomination
Committee.

Audit Committee

The members of the Audit Committee comprise two independent
non-executive Directors namely, Mr. Wong Tak Shing and Mr.
Luk Chi Cheong and one non-executive Director namely, Mr.
Du Wenmin. Mr. Luk Chi Cheong is the Chairman of the Audit
Committee. The Committee assists the Board in providing an
independent and objective review of the effectiveness of the
financial reporting process, internal control and risk
management system as well as internal audit function of the
Group. It primarily aims to increase the Board’s effectiveness,
accountability, transparency and objectivity.

The Audit Committee has reviewed with the management (i)
the accounting principles and practices adopted by the Group
and (ii) reviewed and discussed internal control and financial
reporting matters including the unaudited interim results and
the financial statements for the period.

Remuneration Committee

The members of the Remuneration Committee comprise two
independent non-executive Directors namely, Mr. Wong Tak
Shing and Mr. Luk Chi Cheong and one executive Director
namely, Mr. Ong Thaim Kin. Mr. Wong Tak Shing is the
Chairman of the Remuneration Committee. The duties of the
Remuneration Committee, among others, are to make
recommendations to the Board on the Group’s policy and
structure for the remuneration of directors and senior
management and to review and approve performance-based
remuneration by reference to corporate goals and objectives
resolved by the Board from time to time.
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Nomination Committee

The members of the Nomination Committee comprise three
independent non-executive Directors namely, Dr. Yang
Chonghe, Howard, Mr. Wong Tak Shing and Mr. Luk Chi
Cheong. Dr. Yang Chonghe, Howard is the Chairman of the
Nomination Committee. The primary objective of the Nomination
Committee is to assist the Board in establishing a formal,
considered and transparent procedure for the appointment of
new directors to the Board. The Nomination Committee’s duties
would also include, among others, the review of the structure,
size and composition of the Board on a regular basis and
make recommendations to the Board regarding any proposed
changes.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES AND MODEL CODE

During the period, the Company has complied with the
mandatory provisions of the Code on Corporate Governance
Practices (the “CG Code”) set out in Appendix 14 to the Listing
Rules except for the provision A2.1 of the CG Code which
provides that the roles of chairman and chief executive officer
should be separated and should not be performed by the same
individual. Mr. Zhou Longshan was appointed as Chairman
and Chief Executive Officer of the Company with effect from
21st March, 2008 in place of Mr. Zhu Jinkun, the former
Chairman, and Mr. Wang Guoping, the former Chief Executive
Officer. The Board is of the view that the combination of the
roles of the chairman and chief executive officer is a short
term transitional measure and these roles will be separated to
comply with the code provision of the Code as soon as
practicable.

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding
securities transactions by the directors (the “Model Code”).
Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required
standard set out in the Model Code.

On behalf of the Board

ZHOU Longshan

Chairman & Chief Executive Officer
CHINA RESOURCES LOGIC LIMITED

Hong Kong, 25th August, 2008
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Report on Review of Interim Financial Information
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES LOGIC LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information of China
Resources Logic Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 31 to
56 which comprises the condensed consolidated balance sheet
as at 30th June, 2008, and the condensed consolidated income
statement, the condensed consolidated statement of changes
in equity and the condensed consolidated cash flow statement
for the six-month period then ended and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The directors are responsible
for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
25th August, 2008
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Condensed Consolidated Income Statement
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BEZEAA=1TRHILA~EA
Six months ended 30th June,

—EEBNF —EELF
2008 2007
(REER) (B3 &
RCEZ)
(unaudited) (restated and
unaudited)
Bt & FTHERT FHTT
NOTES HK$°000 HK$’000
LR Turnover 4
BB EER Continuing operations 188,402 176,878
BRI S ETE Discontinued operations 6 428,201 2,451,847
616,603 2,628,725
8 65 B AR Cost of sales (450,218) (2,038,878)
EH Gross profit 166,385 589,847
H U A Other income 11,864 66,408
HEERDHEHAX Selling and distribution expenses (32,243) (123,087)
TR Administrative expenses (81,473) (191,295)
Hix Other expenses (64,746) (120,525)
B 75 AR Finance costs (14,791) (59 789)
JEAE — KBt & R R HEEA Share of results of an associate (2)
BRELAT (B 18) & A (Loss) profit before taxation
SIS E T Continuing operations 36,086 (6,501)
BRI EET Discontinued operations 6 (51,092) 168,060
(15,006) 161,559
I8 Taxation 5
B EER Continuing operations (7,651) (5,600)
BRI EET Discontinued operations 6 (617) (20,675)
(8,268) (26,275)
B (E8) & H (Loss) profit for the period 7
SIS E T Continuing operations 28,435 (12,101)
BRI EET Discontinued operations 6 (51,709) 147,385
(23,274) 135,284
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Condensed Consolidated Income Statement

For the six months ended 30th June, 2008 HEZZZ N \FAA=THIEA@EA

32 BEAA=THLEAXER
Six months ended 30th June,
—EENE ZETtHF
2008 2007
(REEER) (BF &
RICEZ)
(unaudited) (restated and
unaudited)
Bt 5 FTHERT FHTT
NOTES HK$°000 HK$°000
FEAS - Attributable to:
AN S F SN Equity holders of the Company
FEKEEB Continuing operations 28,435 (12,101)
BRI EET Discontinued operations 6 (45,635) 125,370
(17,200) 113,269
DE R = Minority interests (6,074) 22,015
(23,274) 135,284
2R & Dividends paid - 27,671
IAE Y5 IR S Distribution by way of dividend in
specie 8 2,731,463 -
2,731,463 27,671
¥R A HA AR B = AL Proposed interim dividend of nil
ZEZTHF :1.0%81)  (2007: 1.0 HK cent) per share 8 - 27,937
BT BT
HK$ HK$
S (&8 87 (Loss) earnings per share
RERFER From continuing and
BRI T discontinued operations
— &R — Basic (0.06) 0.41
—#s — Diluted FEA 0.40
N/A
REFELEER From continuing operations
—HR — Basic 0.10 (0.04)
—#E — Diluted T iE A Ti#E A
N/A N/A
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G eEESER
Condensed Consolidated Balance Sheet

At 30th June, 2008 RZZEZEN\FNA=+H

—E2EENE —ETLF
AA=+H +tZA=+—H
At At

30th June, 31st December,
2008 2007

(RRER) (BIREER)
(unaudited) (restated and

audited)
M = FET FAET
NOTES HK$’000 HK$’000
ERBEE Non-current assets
ME - BER&E Property, plant and equipment 10 195,815 4,167,395
TE T A A FRIA Prepaid lease payments - 160,266
"EME Investment properties 10 17,986 =
R—KBE QA ER Interest in an associate 46 48
AHEERE Available-for-sale investments 14,330 16,131
S Goodwill - 24,060
4l R0 5% Technical know-how = 35,678
EETIBE E Deferred tax assets 5,031 15,767
BEWE BER Deposits for acquisition of
BEES property, plant and equipment - 17,011
233,208 4,436,356
REBEE Current assets
EE Inventories 1,958 815,876
FEWER - a2k Debtors, deposits and
TE S 58 prepayments 11 68,153 1,097,640
TR A KIE Prepaid lease payments - 3,928
Al R A% IE Taxation recoverable - 4172
BEEFRITFERK Pledged bank deposits 740 6,030
RITHEFRAS Bank balances and cash 85,996 883,543
156,847 2,811,189
DEAEEHEENEE Assets classified as held for sale 6 52,969 46,708
209,816 2,857,897
REBAE Current liabilities
ENERF K EER Creditors and accrued charges 12 60,437 1,363,655
BB & Government grants - 13,221
HRIT 18 3K Bank borrowings 13 - 682,762
B Provisions = 42,183
JE At 7 18 Taxation payable 14,296 16,535
74,733 2,118,356
REBEEFRE Net current assets 135,083 739,541
EEHABERRE Total assets less current
a&E liabilities 368,291 5,175,897
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—EENF —TT LS
AA=+H +tZA=+—H
At At

30th June, 31st December,
2008 2007

(REER) (BIIREER)

(unaudited) (restated and

audited)
Bt & THERT FHETT
NOTES HK$’000 HK$’000
EXR#EE Capital and reserves
fig A Share capital 14 28,288 281,215
% 1 % B I % 16 Share premium and reserves 310,313 2,999,305
RARRAEFFR A Equity attributable to equity
FE 45 AR AR holders of the Company 338,601 3,280,520
EFHHE AR Share option reserve of
B IR 1 a listed subsidiary - 10,840
VYRR ER Minority interests - 515,041
R E Total equity 338,601 3,806,401
knBEE Non-current liabilities
RITHE R Bank borrowings 13 = 1,174,746
£ HJE 7 3K Long-term payables - 66,026
W B & Government grants - 98,746
FEETIBEE Deferred tax liabilities 29,690 29,978
29,690 1,369,496

368,291 5,175,897
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FRGERAERBE*®
Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2008

BE_ZZN\FRA=THLXEA

ARAREKEE AR
Attributable to equity holders of the Company
L%
HEAH
BRERE
BRE Share
1 option LY
RA ROEE B4R ERHE  Share HUREE AHEE RIEN reserve of RREE KRALE
Share  Share  Capital Translation ~ option ~ Other ~ Merger Retained A3 alisted  Minority Total
capital premium  reserve  reserve  reserve reserves  reserve  profits Total subsidiary interests  equity
BT TEn TEr TAr TAn  Thr  TEn  TEr TR TAn  TEn BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK§'000 HK$'000 HK§'000  HK$'000
(srb) (W& d)
(Note b) ~ (Note d)
RZZZN\5-F-R At st January, 2008
(BFI R BER) (restated and audited) 281,215 1,015,332 3,616 356,244 13436 100,015 300 1,501,162 3,260,520 10,840 515,041 3,806,401
ERRRARRL Exchange differences recognised
353 AR directly in equity (Note a) - - - 144 - - - - 144 - 115 259
BRER Loss for the period - - - - - - - (17,2000 (17,200) - (6,074)  (23,274)
ARBEARA Total recognised income (expense)
(R % for the period - - - 14 - - - (17,200)  (17,086) - (5,959)  (23,015)
riEERER A E Shares issued at premium upon
BB exercise of share options 1,668 10,720 - - - - - - 12,388 - - 12,388
BRRALEN Recognition of equity-settled
AR share-based payments - - - - - - - - - 11 830 1,55
TR Capital reduction (254,595) (1,026,052) - - - - - 1,200,647 - - - -
RIEAR (Ec) Deemed distribution (Note ¢) - - - - - - (a1 - (1) - - (2178
HENAA Distribution by way of dividend
ERRE in specie - - - - - - - (2,731,463) (2,731,463) - (509,512) (3,240,975)
KENADRRE&E Release of reserves upon distribution
GEEE by way of dividend in specie = - - (356.388) - (foa015) - mam M (1,9%9) z .
RZZEN\FRA=TH At 30th June, 2008
(REEHR) (unaudited) 28,288 - 3,816 - 13,436 - (7457) 510,518 338,601 - - 338,601
RZEZt45-F-R At st January, 2007
(EFI R B%R) (restated and audited) 276,580 987,987 3816 189,047 12,526 120,515 300 1,440,449 3,031,220 5,805 1,048,727 4,085,752
EERRARTL Exchange differences recognised
B =8 (Hika) directly in equity (Note a) - - - 123,106 - - - - 123,106 - 34740 157,846
R Profit for the period - - - - - - - 113,269 113,269 - 22015 135284
BRERTIUALE Total recognised income
for the period - - - 123,106 - - - 113,269 236,375 - 56,755 293,130
TRERER LR Shares issued at premium upon
0 exercise of share options 1,567 8,292 = = = = = - 9859 = - 9859
ERARAEEH Recognition of equity-settled
BNE share-based payments - - - - - - - - - 276 1,06 3752
PEHER Transfers between categories - - - - - 6568 - (6,568) - - - -
ERRE Dividends paid - - - - - - - (27671) (21671) - - (27671)
ERSERRRE Dividends paid to minority interests - - - - - - - - - - [29,.856) (29,856)
R-ZE2+F/A=1H At 30th June, 2007
(B3 R A EEH) (restated and unaudited) 278,147 996,279 3816 312,153 12,526 127,083 300 1,519,479 3,249,783 8,531 1,076,652 4,334,966
B 5% Notes:

(a) EXAZREARESIEBNEERAERES  (a)

(b) EHitREBERELATEARLINRE(THEDA  (b)
MR SZE KB A B — R FEE - EE RSB
e CEERRES  ZEAZERBBEAR

(I

(c) R-ZEZ/N\F=AAA - x5EUBRESKRED (c)
217,757,000 T M ZE BB L AR A A ([#
FREL]) WERBRRLBRAR ([HHE
) M100%M A s o W AR B R IE
2 EBKE 0 (BERRKE2) - RHEBRER
BEFMAG ([(EREFMAE]) BHES
EiTiE5| E55% [XREHI &2 A &%l
([&E&T163 E5%]) FTE MG et A A
i o A FEMERLTMIRS217,757,0007%

T WIMEREDIK °

dy RZZEZENFEXNA=+BENEHEEELRER (d)
BB ERELH217,757,00008 7T & F 8 R
+ B #ITIRAEEEES00,0005 T H =58 o
R_EELFENA=ZTHNEEEPERRL

BEITRAREE -

of foreign operations into the presentation currency.

Rk

China (the “PRC”).

amount of the issued capital of Redland Concrete.

The exchange differences arose from translation of the assets and liabilities

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in the People’s Republic of

On 5th March, 2008, the Group acquired 100% equity interest in Redland
Concrete Limited (“Redland Concrete”) from China Resources Concrete
Limited (“CR Concrete”) for a cash consideration of approximately
HK$217,757,000. This is a business combination that involves entities
under common control as explained in Note 2. The transaction is accounted
for in accordance with the Accounting Guideline 5 “Merger Accounting
under Common Control Combination” (“AG 5”) issued by the Hong Kong
Institute of Certified Public Accountants (“‘HKICPA”). The cash paid to CR
Concrete of HK$217,757,000 was treated as a deemed distribution.

Merger reserve as at 30th June, 2008 represented the difference between
the cash consideration paid by the Group of approximately HK$217,757,000
and the amount of the issued capital of Redland Concrete with nominal
value of HK$300,000. The amount as at 30th June, 2007 represented the
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BZXA=1tHILXEA
Six months ended 30th June,

—EENE ZETtHF

2008 2007

(REER) (BF &

RICEZ)

(unaudited) (restated and

unaudited)

FE T FHTT

HK$’000 HK$’000

REXKBRESFE Net cash from operating activities 91,148 292,043

REEK Investing activities

BRBE @B & Government grant received 7,993 -
HEME BER Proceeds on disposal of property,

RAEFTIS IR plant and equipment 1,745 11,809
& B A Al Disposal of subsidiaries (508,688) =
BEWME  HENEE Payments and deposits for acquisition

NN R RES of property, plant and equipment (215,132) (347,797)
Al B EER A A Advance to former immediate

2B holding company - (63,090)
W RE AT it H & Payments for acquisition of

8- N0k available-for-sale investments (1,145) (1,286)
Hiw &R e w OF58) Other investing cash flows (net) 4,287 5,115
REXBFARESRH Net cash used in investing activities (710,940) (395,249)
il & Financing activities
FiLEITER New bank loans raised 272,390 1,662,865
BEEE Repayments of borrowings (230,911) (1,447,831)
R B RBRLIFMEERN Deemed distribution in relation to the

RAE 7D K acquisition of Redland Concrete (217,757) =
Him&ER SR CFR) Other financing cash flows (net) (1,736) (47,840)
2R & Dividends paid - (27,671)
[EESRGNEMNCIRDS Dividends paid to minority

AR 3R AR B shareholders of subsidiaries - (29,856)
il & Net cash (used in) generated from

(FTA)FBREZFH financing activities (178,014) 109,667
ReRELEE(ED) Net (decrease) increase in cash and

R A cash equivalents (797,806) 6,461
HINRER Cash and cash equivalents

ReEE at beginning of the period 883,543 544,364
HIEERBENETE Effect of foreign exchange rate changes 259 5,643
HENESRRESERE Cash and cash equivalents at end of

BRTEEFRES the period, representing bank

balances and cash 85,996 556,468
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Notes to the Condensed Consolidated Financial Statements

—RAEHR
AARH—RNEFREFMAKL
HERRAR LHARAT %
BONEEMERXHMERRIF
(B2 Ff)) Lo - AT 2ZEA
5] 5 1 B8 AL T ¢ 26 9 (%
B)BRAR ([FEHEE]) M
ERRERARATEERER
A(HFEER])  ZRRA/ K
RAEBKZH AT -

EREEEMA([REEMA]) N—
B (FRARAAFEH R
TENF-ATRNEHBE K
W) - NRRAIRE R ERELH
2R AER WBER_-FFN
FZARBZEK  MAKERKH
BREMRFAMGHERHERL
KAERAEM °

AEENTFMEEREERZ B
ERARANBEREZESEH -

mEE%E
BE_ZZLFER_TZTN\FEX
A=+RHLAREA  AAFKAE
RFEAKAEE SR T (RBR
BEREME RQRKRIN 2R
AE REBEEEEHA AREHN
2EMBAREARAERARAA
(RZZEZELF+A=+H=M
X AZ) LA#9217,757,0007% JT [A A<
NGIEOIEES SN by da
Uy B8 B A AR B SRR £+ 2 B BRI AR
g

For the six months ended 30th June, 2008 HEZZZ N \FA=1+HILXEAR

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s
parent company is China Resources (Holdings) Company
Limited (“CRH”), a company incorporated in Hong Kong
and its ultimate holding company is China Resources
National Corp. (“CRNC”), a company established in the
PRC.

As part of the group reorganisation (the “Group
Reorganisation”) with details set out in the Company’s
circular dated 16th January, 2008, the Company acquired
the entire equity interests in Redland Concrete. The
acquisition was completed on 5th March, 2008, and the
Group would engage in the supply of ready mixed concrete
and related products to the Hong Kong and Macau markets.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

BASIS OF PREPARATION

During the six months ended 30th June, 2007 and 2008,
the Company is the holding company of the companies
now comprising the Group except for Redland Concrete
and its subsidiaries. Under the Group Reorganisation, Rich
Team Resources Limited, a wholly-owned subsidiary of
the Company which was incorporated on 30th October,
2007, acquired the entire equity interests in Redland
Concrete from CR Concrete, a fellow subsidiary of the
Company, at a cash consideration of approximately
HK$217,757,000.

37



38

RS MM R M

EEBBERARD ST N\FHHRE

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2008

2. WMBEE (£)

REBERPHBRE L BHFEE
EREES (REBEEN ME
BEMAR)  MZEH LI
1 o AL E KB RE L kK
BRAAGAAKELENER
MEBERBETEGTMASR
BB Gt 5l £ 5T A
B ot E RRID R RE %‘Jﬁﬁf

Bt - Bt AEEEE

BELFER_BENFERA= +H
A8 A BB 4R A WA R

BRAGRERAEaZ R LEH
FEREREXRBERFAKRAK
SEERANKERE  #Eal
PLRAEESRE - ﬁwiliﬁm

REMRTEERE  BEE

ZELFRZFTENEFRA= +
B1E/N @A k% E R 8 a9k
_szﬁ)Z_LEIHﬁ(ﬁD%?%%)MX
ERGE AEBR-_ZTZLF
T A=+ —HHNEREEEE
BEREHE  LUEFBEAEK
AEENESRARNEERBE -
AN B RIAY SR B 2R R AR AR B B

EREE -

E AR & B 5 2k B IR IR B 32 P
B TR BR8N 8B A B
BRERBEASMAGEME
BRI ERF 345 [ H B 7%

HEmEL -

BE_ZTN\FRNA=THLKEA

BASIS OF PREPARATION (Continued)

Both the Group and Redland Concrete are ultimately
controlled by CRNC before and after the Group
Reorganisation, and that control is not transitory. The
Group and Redland Concrete and its subsidiaries are
regarded as a continuing entity and hence the acquisition
has been accounted for as a combination of entities under
common control by applying the principles of merger
accounting in accordance with AG 5 issued by the HKICPA.
Accordingly, the condensed consolidated income
statements, condensed consolidated statements of
changes in equity and the condensed consolidated cash
flow statements of the Group for the six months ended
30th June, 2007 and 2008 include the results of operations,
changes in equity and cash flows of the companies now
comprising the Group as if the current group structure
upon the completion of the Group Reorganisation had been
in existence throughout the six months ended 30th June,
2007 and 2008, or since their respective dates of
incorporation or establishment where this is a shorter
period. The condensed consolidated balance sheet of the
Group as at 31st December, 2007 has been prepared to
present the assets and liabilities of the companies now
comprising the Group as if current group structure had
been in existence as at the respective date.

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the HKICPA.
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FTEETHE
B AR & B IS IR T IR 2 A A
EERH -

ARG M BRI ERAN
B BRARUEAEERBEE—
ZELF+A=+—HILEE
MEEEREMBEBMERATMNE —
B MEMTEE2PTE @ ET iR 5l 55
ZERBRIN - NEGRER S F 75
REVRE - BOFBRRL RE
MBARBBE_TTLFR_
ZENFERA=THIERBEAK
MER B R ML B A
(MBEEE) AREERAEER
MEEMBLFA -

SESh - AR E B R A B HA R R
AATEFBEAEYDIK

B IR TIIRR DK B B A
ADIRMFEERBENE -

RA R AR - AEES BIRK
METBGMASRMAMN =
ZENF-A—BRZERIKD
AEBVRFELERNHTRE
([#2E]) - RMZEHeEY
AEERTIBESFTHENE
BARMBERALBEREKRY
2 A WTERRETHEH
B o

4 g 8 452 4R 4 9 4 7 4
R AR AT RATIS TR« 5
STHRIE -

EWBRHR-_ZTTAFLA—
Az RAKRNEEFEREH
RS 2R EE - RIIRRER
B 75 RS RIS 3% (RER]) AT
EXERHMEBEH ZETRE
B ERARNMBRBZHER
EEEY BB IR ETHE - A
BE G ERFE 27 (KIEFT) &
TERRBAREY 2 S RE
W #§ 2 AR 5 AR > AR A]
EETRMRAEMER SRR ER
CEHAKENRE R BARR
EREATE -

For the six months ended 30th June, 2008 HEZZZ N \FA=1+HILXEAR

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis.

The accounting policies used in the condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31st
December, 2007, except for the application of AG 5 as
stated in Note 2. The condensed consolidated financial
statements have been prepared as if Redland Concrete
and its subsidiaries were the Group’s wholly-owned
subsidiaries throughout the six months ended 30th June,
2007 and 2008, or since their respective dates of
incorporation or establishment where this is a shorter
period.

In addition, the Group has applied the following accounting
policy for distribution in specie during the current interim
period:

Distribution in specie is measured at the carrying value of
the net assets of subsidiaries distributed at the date of the
distribution.

In the current interim period, the Group has applied, for
the first time, the new interpretations (“new Interpretations”)
issued by the HKICPA, which are effective for the Group’s
financial year beginning on 1st January, 2008. The
adoption of these new Interpretations had no material effect
on the results or financial position of the Group for the
current or the prior accounting periods. Accordingly, no
prior period adjustment has been recognised.

The Group has not early applied the new and revised
standards, amendments or interpretations that have been
issued but are not yet effective.

The adoption of HKFRS 3 (revised) may affect the
accounting for business combination for which the
acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1st July,
2009. HKAS 27 (revised) will affect the accounting
treatment for changes in a parent’s ownership interest in
a subsidiary that do not result in a loss of control, which
will be accounted for as equity transactions. The directors
of the Company anticipate that the application of the other
standards or interpretations will have no material impact
on the results and the financial position of the Group.
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4. TURNOVER AND SEGMENT INFORMATION
Business segments

For management purposes, the Group is currently
organised into two operating divisions — semiconductor
and concrete. These divisions are the bases on which the
Group reports its primary segment information.

The activities of these divisions are as follows:

Semiconductor — design, fabrication and packaging of
integrated circuits and discrete devices
Concrete — manufacture and sale of concrete
During the six months ended 30th June, 2008, the Group
disposed of all of its equity interests in its subsidiary,
China Resources Microelectronics Limited (“CR
Microelectronics”), by way of a distribution in specie, with
details set out in Note 15. Upon completion of the disposal,
the Group is principally engaged in the concrete operation.

The Group was also involved in the following division in

prior period:

Compressor — manufacture of compressor for air-
conditioners (discontinued on 16th
August, 2007)

Results for the six months ended 30th June, 2008

BELE BRIEEE
% %%
Continuing Discontinued
operations operations
BEt ¥ER &8
Concrete  Semiconductor Consolidated
TERT TERT TERT
HK$°000 HK$’000 HK$’000
=] Turnover
N EH External sales 188,402 428,201 616,603
FE Result
R ES Segment results 41,946 (39,067) 2,879
RAEREA Unallocated income 2,952
AOEHET Unallocated expenses (6,044)
BB AR Finance costs (14,791)
i AN ¥ Share of results of an associate (2)
BT AIE R Loss before taxation (15,006)
HE Taxation (8,268)
HAER Loss for the period (23,274)
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TURNOVER AND SEGMENT INFORMATION
(Continued)

Business segments (Continued)

Results for the six months ended 30th June, 2007

£%
Continuing BRIEBEEE
operations Discontinued operations
BET Y88 B Ay g8
Concrete Semiconductor Compressor Total  Consolidated
TAT TEL TET TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
=] Turnover
HMA External sales 176,878 1,329,469 1,122,378 2,451,847 2,628,725
E Result
nEEE Segment results 28,650 151,372 56,312 207,684 236,334
RARBA Unallocated income 950 3,152 4102
AABRRR Unallocated expenses (15,730) (3,358) (19,088)
BBRA Finance costs (20,371) (39,418) (59,789)
BEATRF (B8) (Loss) profit before taxation (6,501) 168,060 161,559
gz Taxation (5,600) (20,675) (26,275)
HAEF (B8) (Loss) profit for the period (12,101) 147,385 135,284
5. BiE TAXATION
BEAA=+HLAMEA
Six months ended 30th June,
—EENF —ETLF
2008 2007
FE T FAT
HK$’000 HK$’000
7R B A A5 1R Current tax
A PRC 1,537 19,366
B Hong Kong 8,089 7,723
BEFERERE Overprovision in prior years = (11)
9,626 27,078
iR FE T IR Deferred tax (1,358) (803)

8,268 26,275
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BIE (&)

EBFEFRIBEE EE 5% @
BREEMERMETHFEEMS
MR &AM ER o 1
—EENFRNAZtTAH - BE
MEEEBCCETNFU AL
BlEZR) BTN -_ZFF
NARFEENDEFNESHERH
KEEIK1%E16.5% > AERIED
EEEz_ZTTN\FAA=+HI
ANERNAHKEEHBEAR
BeHE=—_ZTTN\FAAA=1+H
WEAREAFERNEETEHEE
REE165% (T T £ F :
17.5%) °

by

o 1 2E 1 A 5 L T 1R 1 A R
i ) 2 PR B A

R-ZZEZ+F=A+H +FEH
RIE R BB R E F < E635EM
PR EMEEE (FFE]) -
R_ZTELE+_AH " FH
BB ENERBETE
FROERE MR EF AL E A M
BRAANBHERA _TZTNFE—A
— H#BH33%N A25% * HEE
RS BR A S B ZE A
BRRIRIN (A EHE15%) °

ERIEREXRK

R-_ZEE+FE+-AWH AR
RIEEWNBAREBNE TR L
—IEB KN mE  AEBMET
HERAARE FTREFBE
HHH B AR M2 EER - AR
ZEMBARMERNRKREE
o HBAR{EA1,488,900,000/8
T EFEBRAAN R A EIT
3,106,932, 3178 MM E T KD
St HEZEHBARERZ
TENFE-_A+=ZHETZRE
BRXe LiE  YERZZEE
NE=ZRARHEZK °

EHHER  ARFNEDDIK
RETARBARRBRRD KN E
BHREFZ2HRN  BESE
B AN R F100/ Bz 0 A 5K 180
REBMEFRD - REWDIK
REIE  RRAREHEENEH
MEFH2ERAESE -

EEBBERARD ST N\FHHRE

TAXATION (Continued)

Hong Kong Profits Tax is recognised based on
management’s best estimate of the weighted average
annual income tax rate expected for the full financial year.
On 26th June, 2008, the Hong Kong Legislative Council
passed the Revenue Bill 2008 which includes the reduction
in corporate profit tax rate by 1% to 16.5% effective from
the year of assessment 2008-2009. The effect of such
decrease has been reflected in measuring the current and
deferred tax for the six months ended 30th June, 2008.
The estimated average annual tax rate used is 16.5%
(2007: 17.5%) for the six months ended 30th June, 2008.

Profits tax arising in the PRC is calculated based on the
applicable tax rates on assessable profits.

On 16th March, 2007, the PRC promulgated the Law of
the PRC on Enterprise Income Tax (the “New Law”) by
Order No. 63 of the President of the PRC. On 6th
December, 2007, the State Council of the PRC issued
Implementation Regulation of the New Law. The New Law
and the Implementation Regulation have changed the tax
rate from 33% to 25% for the Group’s subsidiaries from
1st January, 2008, except for those subsidiaries regarded
as advanced technology enterprises by the local tax bureau
which are subject to a tax rate of 15%.

DISCONTINUED OPERATIONS

On 4th December, 2007, the Company entered into a
conditional agreement with its subsidiary, CR
Microelectronics, for the sale of the entire interests in
certain of the Company’s wholly-owned subsidiaries
engaging principally in the manufacture of semiconductors
and the shareholders’ loans advanced to these subsidiaries
to CR Microelectronics, for an aggregate consideration of
HK$1,488,900,000 which was satisfied by the issue of
3,106,932,317 shares in CR Microelectronics to the
Company. The disposal of these subsidiaries was approved
at a special general meeting held on 13th February, 2008
and was completed on 5th March, 2008.

Immediately after the disposal, the Company distributed
all of its shares in CR Microelectronics, by way of a
dividend in specie on the basis of 180 shares in CR
Microelectronics for every 100 shares in the Company held.
After the distribution of dividend in specie, the entire equity
interests held in CR Microelectronics by the Company were
disposed of.
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ARKEFRBERTIBREIRSE
BRLTEE R T NFMA
—+AH AEEHEBIYE=
FINEAENRAZME  UH
EEPLEBRN S IPRAERS o
FERBEREIIER R IEEE S
%o mMEBFEBENEEWDE
AERELEER YR _ZZT)N
FRAZTHER-_ZEZLF+=
BA=+—HAmGeaER HE
5 - ARTEHHEMEREHEK
REBEEMNRBDFE QA
E_FTENFNA=Z+THIEAE
A - B #328,000,000/8 jTHY R (E
B8 o

R-ZZZN\FRA+H  AEEH
HERRETHNEZENE QR
EREERARIVEEEER
HONLEETYE  BEER
HEhkiEFE HEHEELEB
17,125,000 7L - HEER=F
ZNFLHA—BRK " Bitt ' %
EEERSBABELESRER -
THR_ZZEZENFNA=Z+HBER
RABXRIHZY -

WOBRBKELECETEEEN
T

For the six months ended 30th June, 2008 HEZZZ N \FA=1+HILXEAR

DISCONTINUED OPERATIONS (Continued)

The disposal of subsidiaries and distribution of shares in
CR Microelectronics are part of the Group Reorganisation,
and upon signing the above-mentioned conditional
agreement with CR Microelectronics, the management had
the intention to dispose of the entire equity interests in
China Resources Semiconductor Company Limited
("CRSC”), a wholly-owned subsidiary of the Company
which is engaged in manufacture and sales of integrated
circuit design and wafer packaging, so that the Group
would principally engage in the concrete operations after
acquisition of Redland Concrete. On 25th April, 2008, the
Group entered into a non-legally binding letter of intent
with independent third parties for the disposal of entire
equity interests in CRSC. The semiconductor operation is
presented as a discontinued operation and the assets of
CRSC are classified as disposal group held for sale and
are presented separately in the consolidated balance sheet
as at 30th June, 2008 and 31st December, 2007. The
estimated proceeds of disposal are expected to be lower
than the net carrying amount of the relevant assets and
accordingly, an impairment loss of HK$8,000,000 has been
recognised during the six months ended 30th June, 2008.

On 10th June, 2008, the Group entered into an asset
transfer agreement with Sean Trump Investments Limited,
a wholly-owned subsidiary of CR Microelectronics, to
dispose of certain of its property, plant and equipment
and inventories with the aggregate carrying amount of
HK$17,125,000. The disposal was completed on 1st July,
2008, accordingly, these assets are classified as disposal
group held for sale and are presented separately in the
consolidated balance sheet as at 30th June, 2008.

The major classes of assets classified as held for sale are
as follows:

R-ZBENE R_ZTZTLF
ANA=+H +t—A=+—H

At At

30th June, 31st December,

2008 2007

FER FAT

HK$°000 HK$’000

M - B R&E Property, plant and equipment 35,878 38,869
T8 - 2 49 7k 8 Prepaid lease payments 5,503 5,535
eSS Inventories 11,588 2,304

DEEEBFIENEEE  Assets classified as held for sale 52,969 46,708
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6. BERIEKREEK (& DISCONTINUED OPERATIONS (Continued)
REE-_FZELFR_TT)N\ERX The results of the semiconductor operation for the six
A=+HIEAREANFERBEBRD months ended 30th June, 2007 and 2008, which have
EEBIAGEWMARTE » WET been included in the consolidated income statement, were
LU as follows:

BEXA=1+HLEXMEA

Six months ended 30th June,

—EENE ZETLF

2008 2007

FHER FHTT

HK$°000 HK$’000

e Turnover 428,201 1,329,469

5 & A A Cost of sales (333,832) (976,534)

EH Gross profit 94,369 352,935

H fib g A Other income 8,536 61,680

HE RN HAX Selling and distribution expenses (13,833) (85,335)

THFA X Administrative expenses (63,176) (124,899)

H 57 Other expenses (62,401) (104,896)

B 75 B 7R Finance costs (14,587) (33,350)

B AT (B518) & (Loss) profit before taxation (51,092) 116,135

I Taxation (617) (14,336)

A (E1E) &7 (Loss) profit for the period (51,709) 101,799
FEAG - Attributable to:

RARIREFEE A Equity holders of the Company (45,635) 96,309

D EIR R R = Minority interests (6,074) 5,490

(51,709) 101,799

L/{Tﬁfif&rﬁ“%ﬁ&%ziiggt The net cash flows of the semiconductor operation for the

FR-_FEZENFENA=ZTHIEAR six months ended 30th June, 2007 and 2008, were as

BAHRS REFE -

follows:

BEANA=TBILAEA

Six months ended 30th June,

—EENE —ETtLHF

2008 2007

FTHERT FHETT

HK$’000 HK$’000

WEZEFEFT5IE £ F %  Net cash from operating activities 42,413 202,492

?xéf%ﬂ‘%ﬁﬁ)ﬂﬁ(ﬁf% %8 Net cash used in investing activities

(BiEHEER (including cash flow from disposal of

MEFHMESHRESME) CR Microelectronics) (697,064) (316,861)

mﬁlﬁ%?ﬁ%ﬁﬁ SH % %% Net cash from financing activities 25,931 113,449

AN B R B @J 5 2 Effect of foreign exchange rate changes 259 (1,326)

(628,461) (2,246)

R-ZBEE+FA=-Z+—H &
SEEXQTHNRE RN B AT
Gradison Limitedst iz £ (8
1,170,000,000/8 T HHE AR F &
& B A T%ﬂ%‘lnﬂ&ﬁﬁﬁ@
AI([FEBEHIR]) M2 B BT
RETSL— W% ° $/F§%”/§ﬁ¢?§
AR EBENBRARIEER
EREMEEER - ZTEER
—EELFNAFTASAHEK °

On 21st June, 2007, the Group entered into an agreement
with Gradison Limited, a fellow subsidiary of the Company,
to dispose of the entire issued share capital of China
Resources Cooling Technology Co., Ltd. (“CR Cooling”),
a wholly-owned subsidiary of the Company, at a
consideration of HK$1,170,000,000. CR Cooling was a
holding company and was engaged principally in the
compressor manufacture business, through its subsidiaries.
The disposal was completed on 16th August, 2007.
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DISCONTINUED OPERATIONS (Continued)
The results of the compressor operation for the six months
ended 30th June, 2007, which have been included in the
consolidated income statement, were as follows:

BZXA=1+HILEARMAEA
Six months ended 30th June,

—EEN\F —ETLF

2008 2007

FHER FAT

HK$°000 HK$’000

—F % Turnover - 1,122,378

3 & B AR Cost of sales - (957,214)
EH Gross profit - 165,164
H At e A Other income = 2,106

HE R HFAX Selling and distribution expenses - (68,383)

TR & Administrative expenses - (34,367)

H 2 i Other expenses - (6,526)

B 75 B AR Finance costs = (6,069)
B Wt A& A Profit before taxation - 51,925

sl Taxation - (6,339)
H A 3 7 Profit for the period = 45586

FEAS - Attributable to:

RAFIRAEAFFAEA Equity holders of the Company = 29,061
D EIR R = Minority interests = 16,525
- 45,586

ATABEREBHE 22+
EXAS+BELENBANRER
B3

The net cash flows of the compressor operation for the six
months ended 30th June, 2007, were as follows:

BZXA=1+HILXEA
Six months ended 30th June,

ZEENE —TTLF

2008 2007

FTER FET

HK$’000 HK$’000

EEETEFTSIREFE  Net cash from operating activities - 49,374
WA XEGFTAE S %%  Net cash used in investing activities - (10,046)
BB ¥ AIE S F5 Net cash used in financing activities - (92,991)
HNEETE R B R Effect of foreign exchange rate changes - 6,330

- (47,333)
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A (EBR) &R

For the six months ended 30th June, 2008 HEZZZ N \FAA=THIEA@EA

7. (LOSS) PROFIT FOR THE PERIOD

BEAB=1+HIEAHEA
Six months ended 30th June,

—EENE ETLF
2008 2007
TER FHET
HK$’000 HK$’000
Hr (BB &2F2 (Loss) profit for the period has been
Mk GtA) - arrived at after charging (crediting):
ME - BB MKRE Depreciation of property, plant
e and equipment 71,376 240,567
10 0 G5k 2 8H Amortisation of technical know-how 657 2,054
FEMORZER Write down of inventories to net realisable
S RE value 11,963 26,155
AHEERE Impairment loss on available-for-sale
DERIEN SR investments 2,376 1,175
FEW AR OB BB 18 Impairment loss on debtors 1,652 5,827
HEREEE Impairment loss on goodwill
(Bt AEMFEZ) (included in other expenses) 3,036 -
BERFBELEEER Impairment loss on property, plant
WM - BB K& and equipment included in assets
BIEEE classified as held for sale 8,000 =
HERHEERE Gain on disposal of available-for-sale
oflig investments - (1,924)
HEWE - BE K:ZE Net gain on disposal of property, plant
B U &5 05 R and equipment (445) (6,561)
;AT R B MA Interest on bank deposits (2,952) (4,102)
B El1F B #E Write back of allowance for inventories (1,494) -
8. BE DIVIDENDS

R-ZEZ+FNARH  AAAIR
ERRRERNEHE—ZZZTF+=A
=+— Eiifﬁﬁﬁiﬁfﬁﬂxgtﬂx
1.0781l - & 27,671,000 7T °

EETERENEE_ZZENES
)EJ +HIEANEANFEHES (=

‘t¢ E,/)Eﬁ'lHX‘].O/ ﬂJ-IE}]
‘:F' Hﬁj&% '+ & #£27,937,000/8
TT) °

BRER-_ZEZENF_A+=HFE
THIREER RKE FRIBH E.ﬁ
;%u:ﬁzm ’ ZIK’ATLA,JF% /)EH /\_n
FRDERERHEARZEBNE
Tz BEAEBEEARRA
100R% B 1 AT 7€k 180R% ZE H M E
FR&1n o A& +£5,091,900,1650 %
HMWME FR® (ﬁ@ mE AL
3,055,140,0008 70) ER —EZ
NE=ZARAHDIKRFARBARR
% °

On 5th June, 2007, a dividend of 1.0 HK cent per share,
amounting to HK$27,671,000 in total, was paid by the
Company to its shareholders as the final dividend for the
year ended 31st December, 2006.

The directors did not propose the payment of an interim
dividend for the six months ended 30th June, 2008 (2007:
an interim dividend of 1.0 HK cent per share was declared,
amounting to HK$27,937,000 in total).

Pursuant to an ordinary resolution passed at a special
general meeting held on 13th February, 2008, the Company
distributed all of its shares in its subsidiary, CR
Microelectronics, by way of a dividend in specie on the
basis of 180 shares in CR Microelectronics for every 100
shares in the Company held. A total of 5,091,900,165
shares in CR Microelectronics with aggregate market value
of approximately HK$3,055,140,000 were distributed to the
shareholders of the Company on 5th March, 2008.
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9. Bk (FH)EF 9. (LOSS) EARNINGS PER SHARE
REBERCKIELSEEK From continuing and discontinued operations
BRERREE (BB 8Tz The calculation of the basic and diluted (loss) earnings
NTE®RHE - per share is based on the following data:

BERA=tTHLERER
Six months ended 30th June,

—EBENF —ZTTLF
2008 2007
TR TET
HK$’000 HK$°000
(BR)&F (Loss) earnings:
BT EERER(EIE)  (Loss) earnings for the purpose of basic (loss)
BFH (E18) BH (K27  earnings per share ((Loss) profit for the period
BRARA AREARS attributable to equity holders of the Company)
(B518) &) (17,200) 113,269
MEAREEESE Effect of dilutive potential shares of subsidiaries
BHHAEER on their (loss) earnings attributable to
RIS R the Group’s discontinued operations
(BE) BN E = (167)
BN E SMEE (5E)  (Loss) earnings for the purpose of diluted
AR (BB BH (loss) earnings per share (17,200) 113,102
RiEE Number of shares:
AU ESRER Weighted average number of shares for
(&18) B M the purpose of basic (loss) earnings
FHBRHHAE per share 282,649,279 276,825,064
EEEERNOTE Effect of dilutive potential shares
BB R E Share options = 3,477,293
RUtESkEE Weighted average number of shares
(B518) B Flm hn for the purpose of diluted (loss) earnings
FHRHEE per share 282,649,279 280,302,357
RREHME - AAGTEERELRR For both periods, the weighted average number of ordinary
M ey pnHE T R BB 2 8 B AR shares for the purpose of basic earnings per share has
ARG &0 (FHRHEE14) (EH A been adjusted retrospectively for the capital reduction and

o share consolidation as stated in Note 14.
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For the six months ended 30th June, 2008 HEZZZ N \FAA=THIEA@EA

R (B8 BR (&)
REBRRERILEE RS (5)

AEEE_TTNFAA=TH
EREA 2 8 k#E (B1R) &5
WEBRARABET M ARITE
ZERE RRERZSBREDN
TEESRARNFHIHE -

KERFBEELEBENERERNA
A (B18) TR A T 8IBE E -

(LOSS) EARNINGS PER SHARE (Continued)

From continuing and discontinued operations
(Continued)

The computation of diluted (loss) earnings per share for
the six months ended 30th June, 2008 does not assume
the exercise of the Company’s outstanding share options
as the exercise price of those options is higher than the
average market price for shares for the period.

From continuing operations

The calculation of the basic earnings (loss) per share from
continuing operations is based on the following data:

BEXA=1+HLERER
Six months ended 30th June,

—EENE ZETLEF
2008 2007
TET THT
HK$’000 HK$°000
(E#E)EF - (Loss) earnings:
ARRIRAFEE AERL (Loss) profit for the period attributable
B (BE) &7 to equity holders of the Company (17,200) 113,269
W ARRIRAEA AL Less: Loss (profit) for the period from
BRIEEEEBLD discontinued operations attributable to
HAESE (af) equity holders of the Company 45,635 (125,370)
A EREHFELE Earnings (loss) for the purpose of
EBNERERER basic earnings (loss) per share
(B8 B &H (BE) from continuing operations 28,435 (12,101)

AN RE LR EREFER
LBEBEREARRN (BEB) A
EMER -

HE-STLEAASTALA
A BEREEEEEDRE
BEERA  RERHNE T
T 8 R A BT RS R

oo

The denominators used are the same as those detailed above
for basic earnings (loss) per share from continuing operations.

No diluted loss per share in relation to continuing operations
has been presented for the six months ended 30th June,
2007 because the potential ordinary shares in issue during
the period would result in a decrease in loss per share.
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9. BR(BE) BF (&) 9.
RECKRILREXER

(LOSS) EARNINGS PER SHARE (Continued)

From discontinued operations

BZXA=1tHILXEA
Six months ended 30th June,

10.

—EENE —ETLHF
2008 2007
FET FHTT
HK$°000 HK$’000
RNAFIRRASEHB AFEL  (Loss) profit for the period from

ERIEREERKD discontinued operations attributable
A (EE) a7 to equity holders of the Company (45,635) 125,370
HFREAR (E518) BF  Basic (loss) earnings per share (0.16) 0.45
TR E#E & A Diluted earnings per share T iE H 0.45

N/A

FTRAOHE LM EERIERE
EBEREAREE (BR) &F
PrREMRR

M- - BERXE
BHE_ZZN\FEA=1+HIER
A » AEBNHEERZESH
#£8,277,00087C * £ TREHAXE
H 5202,382,0005# 7T ° A9k
ERWETHORGTERE (FIB
B, N K i 15) B @ @&
4,087,244,000/8 TR W% - BE
LEREBEEHE -

BE_TTN\FXA=THLER
fA  AEESESETHEDE
ASMEHAEBEHSIRA - ZF
MECADME  BEERERE
MOBERREME - AEENKR
BEMEIARABEAFE -

10.

The denominators used are the same as those detailed
above for both basic and diluted (loss) earnings per share
from discontinued operations.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2008, the Group
spent HK$8,277,000 on machinery and equipment and
HK$202,382,000 on construction in progress. Property,
plant and equipment of carrying value of HK$4,087,244,000
was disposed of upon distribution of CR Microelectronics
shares as stated in Note 15.

During the six months ended 30 June 2008, the Group
rented out certain of its leasehold properties to outsiders
for rental income. These properties were reclassified from
property, plant and equipment to investment properties.
The Group’s investment properties are measured using
the cost model.
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11.

12.

BWRERR - ZEREANRE

rEEGTHESIREFPHNEER
—M I FI0RE0K - ERIFF
I ERER BRI E 180K « 18 T 18
ZENRHERERBGRME - B
MBEREBENEKNE SRR
(BHEEKER) VKRR TN
T~

11.

EEBBERARD ST N\FHHRE

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group generally allows credit periods ranging from
30 to 90 days to its trade customers, which may be
extended to 180 days for selected customers depending
on their trade volume and settlement terms. The aged
analysis of trade debtors, including notes receivable, net
of allowance for doubtful debts, is as follows:

—ZEENF —ETLF

ANA=+H +T=ZH=+—8H

At At

30th June, 31st December,

2008 2007

THET FAT

HK$’000 HK$’000

0—90:K 0-90 days 47,485 770,084
91— 180K 91-180 days 6,282 187,450
180K A = Over 180 days 1,289 14,463
55,056 971,997

R-ZZEZENFEXA=THNES
JEWEBERBIERAERREZWE QA
B Z 5 e BR2,297,0007% 7T (A
—_EEL+F+ A=+ —H
3,589,000/87C) + E/A90H A E|
HR—_ZEZLtF+_A=1+—
H : 908 AE|H) -

ENERRRESER

ENRARIETERT BIEMNE
NESERAOKREDTMOT

12.

Included in trade debtors as at 30th June, 2008 are trade
receivables from fellow subsidiaries of HK$2,297,000 (as
at 31st December, 2007: HK$3,589,000), which are due
within 90 days (as at 31st December, 2007: within 90
days).

CREDITORS AND ACCRUED CHARGES

The aged analysis of trade creditors which are included in
creditors and accrued charges is as follows:

—EENF —ETLF

AA=t+H +=ZA=+—H

At At

30th June, 31st December,

2008 2007

FER FAT

HK$°000 HK$°000

0—90K 0-90 days 21,480 752,099
91—180K 91-180 days 2,851 241,944
180K A & Over 180 days 263 19,746
24,594 1,013,789

BENTHEEHATRE180 The average credit period on purchases of goods ranges

XK - R-ZBENFESNA=1+HH
ZHEMNERREIER AR EHE
NAIME 5 EER7,261,00078 7T
(R=—ZEBEELtF+_-_A=+—
B : 5,557,000/87C) © £/A908
REH (R _ZEZ+LFE+-A=
+—8 : 908 NFIH) -

from 7 to 180 days. Included in trade creditors as at 30th
June, 2008 are trade payables to fellow subsidiaries of
HK$7,261,000 (as at 31st December, 2007:
HK$5,557,000), which are due within 90 days (as at 31st
December, 2007: within 90 days).
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13. RITER 13. BANK BORROWINGS
—EENF —ETLHF
~AA=+H +=ZA=+—8
At At
30th June, 31st December,
2008 2007
FHET FH& T
HK$°000 HK$’000
RITE R Bank loans
BHEA Secured = 76,425
AR Unsecured = 1,781,083
- 1,857,508
JEEZEIRITERMWT ©  The bank loans are repayable as follows:
BERY—F R On demand or within one year = 682,762
ENTEXER N 2F ] More than two years, but not exceeding
hE five years - 1,174,746
- 1,857,508
W mEE &R Less: Amount due within one year
R—F AR BRI KB shown under current liabilities - (682,762)
ERMEBEBHAR Amount due after one year shown
M—F%EIEH/FIE  as non-current liabilities - 1,174,746
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14. IR 14. SHARE CAPITAL
ko &E R EE
Number of shares Nominal value of shares
“EENE e 2 —BEN\E “TELE
AA=+H +ZA=t-H AA=+R +ZA=+—-H
At At At At
30th June, 31st December, 30th June, 31st December,
2008 2007 2008 2007
TEL FHET
HK$°000 HK$'000
GREE010E TG  Shares of HK$0.10 each
EERA : Authorised:
REN/E4) At beginning of the period/year 6,000,000,000  6,000,000,000 600,000 600,000
HlRR 2 Capital reduction - - (540,000 -
ka4 Bt Share consolidation (5,400,000,000) = = =
EIETE RA Increase in authorised
share capital 9,400,000,000 - 940,000 -
RER/FR At end of the period/year 10,000,000,000  6,000,000,000 1,000,000 600,000
BEIRARRD : Issued and fully paid:
REY/E4 At beginning of the period/year 2,812,155,425  2,765,799,425 281,215 276,580
BERFHR R Shares repurchased and cancelled - = = =
IR R Shares issued upon exercise
BIRA of share options 16,678,000 46,356,000 1,668 4,635
L B A Capital reduction - - (254,595) -
k=X Share consolidation (2,545,950,083) = = =
RER /& At end of the period/year 282,883,342  2,812,155,425 28,288 281,215

BRER-_ZEZNF-_A+=HX
—EENE-A=-FABRETH
fRRAFRIAS FRBENEERE
REBFRRER AR K
KBRS REBERIRE R
13 B 85 B X AN B 0.0978 7T #5
HEEETRMDMWEEROI10E
TTRZE0.01 7T o RARQ R M &
BEREMNEERESEREESE
JC o bl P AN K B 7 v 18 Al R 3
BHERESTARRRDIREA
RERE c MESKSREMERZFT
EEAZEEBEEMPA (B
DR E) o £ HIR AR A K Hl R
D R BRI EAR T C BT
BHOBESHFAZEREER °

RETEMDIRE (FBEIHRNH
28) ' HE+RERMEE.1E T
MEBITRAZEITROEHE—
FEEEO0. 1078 TR & {1 - FEEE 1T
%8 457 9,400,000,000/% & A% m (B
0.10B TR M5 AR A A E
f% 75 & 60,000,000/ Jt & &
1,000,000,0007 7T © ARG E
ErFEEREERNME=ZERSE

N
S o
1o

Pursuant to the ordinary resolutions and special resolutions
passed at special general meetings of the Company held
on 13th February, 2008 and 29th February, 2008, the
capital of the Company which involves the nominal value
of each of the existing shares in issue being reduced from
HK$0.10 to HK$0.01 by the reduction of HK$0.09 paid up
capital on each existing share. All amounts standing to
the credit of the share premium account of the Company
will be reduced to nil. The credit arising from the above
reduction in capital and share premium will be credited to
the contributed surplus account of the Company where it
may be utilised by the directors in accordance with the
bye-laws and all applicable laws, including for distribution
of dividends. All issued shares of the Company after the
capital reduction and share premium reduction will rank
pari passu in all respects.

Following the distribution in specie with details set out in
Note 8, every ten issued and unissued shares of HK$0.01
each were consolidated into one share of HK$0.10 each.
And the authorised share capital of the Company was
increased from HK$60,000,000 to HK$1,000,000,000 by
the creation of an additional 9,400,000,000 shares of
HK$0.10 each, ranking pari passu in all respects with the
existing shares.
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15. HEHB QA

I ER6FTE - A RAASUE
W kST N AARBBRED
ERREBMET 228D - A
BEYOIRKRE®R  RAATREHE

15. DISPOSAL OF SUBSIDIARIES

As mentioned in Note 6, the Company distributed all its
shares in CR Microelectronics by way of a dividend in
specie. After the distribution of dividend in specie, the
entire equity interests held in CR Microelectronics by the
Company were disposed of.

EREBREFNBRAE

N
4

o

g
FHTT
HK$’'000

EREEREMET Net assets of CR Microelectronics

FEE disposed of:
mE - BERZE Property, plant and equipment 4,087,244
T8 5T HE 49 5K I8 Prepaid lease payments 163,564
AHEERE Available-for-sale investments 570
B Goodwill 21,024
10 &0 5% Technical know-how 35,021
EERIITEEE Deferred tax assets 11,806
BEWE HE Deposits for acquisition of property, plant

REEZe and equipment 20,280
FE Inventories 872,317
EWEER - E® Debtors, deposits and prepayments 842,176

R IBAT KIB
AR B IE Taxation recoverable 4,937
EHEARITER Pledged bank deposits 3,955
WITHEGF LB Bank balances and cash 508,688
FEM BRI EA  Creditors and accrued charges (1,204,710)
EE Borrowings (1,898,987)
BE Provisions (41,971)
£ HA JE 7 3K Long-term payables (64,979)
T B & Government grants (119,960)

3,240,975

DERRE R Minority interests (509,512)
LEWSRKEE AN Retained profits distributed by way

7k B AR B8 e A of dividend in specie 2,731,463
HEEAEMIBEALE  Net cash outflow arising on disposal:

FRE
EHERITAF LIRS Bank balances and cash disposed of (508,688)

S-S0 S Wil I
ETRERERRS  AMLE
BRWEHEE - ELFEE  H
i i 1 I BB AR i B B RETHE (B
5 5l %% 356,388,000/ 7T -
109,015,000/% 7T 5 11,969,000
BT BEFABAREEN -

The disposal of CR Microelectronics by way of a dividend
in specie is considered as an equity transaction and hence
no gain or loss was recognised. The cumulative amounts
of translation reserve, other reserves and share option
reserve amounting to HK$356,388,000, HK$109,015,000
and HK$11,969,000, respectively, are reclassified to
retained earnings.
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15.

16.

17.

HENB AR (&
REEZ_ZEZTLFR_ZTTNF
ANAZTHIERNEAR - EEME
FHAEBENEERRESRET
ZE N6 E -

HAREE

AEBEFR —RMBRRIERZ
MEAREEEANZIBEN

R_EBEZEtF+=—_A=+—HMH
—ZKER773 1 3,750,000/8 ST HY 4
R - EEEBEAAEETEEZ
SERELEEANAE - ARZH
BARERBALE  RZZEZ
NENA=+TBILEFBER -

B=E

15.

16.

DISPOSAL OF SUBSIDIARIES (Continued)

The impact of disposal of CR Microelectronics on the
Group’s results and cash flows during the six months ended
30th June, 2007 and 2008 is disclosed in Note 6.

CONTINGENT LIABILITIES

One of the Group’s subsidiaries issued guarantees of
HK$3,750,000 as at 31st December, 2007 to a bank in
respect of the mortgage loans borrowed by the employees
of the subsidiary. The management anticipated that no
material liabilities to the Group would arise from the
guarantees. No such guarantee existed as at 30th June,
2008 as the subsidiary was disposed of during the period.

ERERE 17. CAPITAL COMMITMENTS
—EENF —ZETF
AA=+tH +ZA=+—H
At At
30th June, 31st December,
2008 2007
FTET FHET
HK$°000 HK$’000
BEWE  MENKKME Capital expenditure in respect of
Cok=:NEG acquisition of property, plant
and equipment
BB EERETA Authorised but not contracted for - 2,711,486
BRI R BB Contracted but not provided for = 890,623
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18. BEALXRS
HEEALTHNXRS

B R B4R & B T SRR H M B RE A
HOBEALRPI  AEER
HIAEBEATETIINEAR

18. RELATED PARTY TRANSACTIONS

Transactions with related parties

In addition to the related parties transactions set out in
other notes to the condensed consolidated financial
statements, during the period, the Group entered into the

Z following significant transactions with related parties:
BEAA=1tHLEAREA
Six months ended 30th June,
—EENE ZETLF
2008 2007
FTERT FHBT
HK$°000 HK$’000
HWETRZENB AR Sales to fellow subsidiaries 7,513 14,091
HETHBEARLH Sales to subsidiaries of minority
R R B A A shareholders of subsidiaries = 103,729
B 2B B A Al B R 75 UL A Service income from fellow subsidiaries 1,691 1,521
FEARZRBRA Purchases from fellow subsidiaries 57,912 35,027
Eff—XE XK BAE Rental expenses paid to a fellow
Rk subsidiary 481 1,123
BB RALEHME Royalties paid to minority shareholders
BEFEER FE of subsidiaries, net = 33,588
ENWERALEME License fees paid to minority
FaTiE®s - 38 shareholders of subsidiaries, net - 8,957
EENLINEINCI S Commission paid to a minority
BREME shareholder of a subsidiary 1,023 -
BRI EERA A Management fee paid to a former
NERE intermediate holding company - 1,200
AIEEZER AR Interest income from former immediate
B ) 2 A holding company subsidiary - 904

BAGAEERBRAEY &
NABBRFRIBTIEEER - %

BRBRERER -

The amounts due from/to minority shareholders as included
in the condensed consolidated balance sheet are

unsecured, interest-free and repayable on demand.

AEEFTEEEAEMS Compensation of key management personnel of the
Group
BEAA=+HLAEA
Six months ended 30th June,
—EENF —ETLHF
2008 2007
FERT FET
HK$°000 HK$’000
52 HifE A Short-term benefits 2,548 3,314
RIK1& 18 F Post-employment benefits 134 134
A& 17 1~ SR B 32 Share-based payment = =

2,682 3,448

55



56

LGRS T EL
Notes to the Condensed Consolidated Financial Statements
He_ZZN\FXA=+HIM@EA

For the six months ended 30th June, 2008

19.

153

AEBAFAEPEHEH(ZAR
B AR BB ATAE S BT — B R
DEIEENKE - REREEHT
BHREREMWEMFEELRT QA
REWBARETHRZIN 0 &
EENTERREBBEPEPEH
BIFEEREEREESIEHNE
BEETERER -BEERE  #
AEBEGEETHEBISM
CBRAPREMEEINZEE
S ABYE=T - SR ME
REGBEEOR S MBI EER
B MR RE - AEBEWTE
PHTREBEBRBERIZHEE -
AEBRE  BEAZAN - 5
BREVBERRANBEALRS
M EkFaEEENK -

oif

i)
Ole

HERRENE

R-ZZEZENFNA-+—H K
REEEBEEG BRI
ERHRAERBERSRENEZE
MEAREERRAERARNE
wEeBRTRAN  KER
3,814,800,000/% 7t ([ Y & =
R]) - WEEHRAFARAK
RR-ZZBZNFAA-TNLBH
ARBITHRRENAS L#t
o BAHEE ©

pu

=

RESWEEEMEES AR
AlEFEAER AR - mREReEA
HEFE —RRERMDELRL Y
PR B L) - DA B P A AR AR
DREBEIL2BTET TR
1,131,533,368M Ak ik 17 - A%
& #73,869,800,000/% T (A& B
AX) - EBRBEEHEENEE
fff B A A Splendid Time
Investments Inc. & @ EH &
$H - ZAFF B SH 19 R BT LR IE AR
B RAEARNEIRELER - H A
EE -

18.

19.
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RELATED PARTY TRANSACTIONS (Continued)

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies
under CRNC which is controlled by the government of the
PRC. Apart from the transactions with the parent company
and its subsidiaries which have been disclosed in other
notes to the condensed consolidated financial statements,
the Group also conducts businesses with entities directly
or indirectly owned or controlled by the PRC government
in the ordinary course of business. The directors consider
those entities other than the CRNC group are independent
third parties as far as the Group’s business transactions
with them are concerned. In establishing its pricing
strategies and approval process for transactions with other
state-controlled entities, the Group does not differentiate
whether the counter-party is a state-controlled entity or
not. The Group is of the opinion that it has provided, in
the best of its knowledge, adequate and appropriate
disclosure of related party transactions in the condensed
consolidated financial statements.

POST BALANCE SHEET EVENTS

On 21st August, 2008, the Company entered into a share
purchase agreement with CRH to conditionally agree to
acquire the entire issued share capital of China Resources
Gas Limited, a wholly-owned subsidiary of CRH, for a
consideration of HK$3,814.8 million (the “Acquisition”). The
Acquisition is subject to the approval of the independent
shareholders of the Company at a special general meeting
to be held on or around 29th September, 2008.

In order to finance the Acquisition, the Company proposed
to raise an amount of approximately HK$3,869.8 million
before expenses by way of the rights issue of no less than
1,131,533,368 rights shares at a subscription price of
HK$3.42 per rights share on the basis of four rights shares
for every existing share held on the record date. The rights
issue is fully underwritten by Splendid Time Investments
Inc., a wholly-owned subsidiary of CRH, and is conditional
upon the fulfilment of the conditions set out in the
underwriting agreement and the approval by the Company’s
independent shareholders.
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