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IMPORTANT NOTICE

The board of directors (“the Board”), the Supervisory Committee, Supervisors and
senior management of Luoyang Glass Company Limited (“the Company”) warrant
that there is no false representation or misleading statement in or material omission
from this report and jointly and severally accept responsibilities for the truthfulness,
accuracy and completeness of the content contained herein.

All directors (the “Directors”) of the Company attended all the Board meetings
during the reporting period.

The interim financial statements of the Company are unaudited, but have been
reviewed and approved for issuance by the Audit Committee of the Board.

Mr. Gao Tianbao, the Chairman of the Company, Mr. Cao Mingchun, the General
Manager of the Company, Ms. Song Fei, the Chief Financial Controller and Ms. Hai
Sumin, the Head of Finance Department, warrant the authenticity and completeness
of the financial statements set out in the 2008 interim report.
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COMPANY PROFILE

Company’s general information

Registered company name in Chinese:

Company short name:
Registered company name in English:

Legal representative:

Board Secretary:
Correspondence address:

Telephone:
Fax:
E-mail address:

Representative for securities
affairs of the Company:
Correspondence address:

Telephone:
Fax:
E-mail address:
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Luoyang Glass

Luoyang Glass Company Limited
(Abbreviation: LYG)

Mr. Gao Tianbao

Ms. Song Fei

Secretary Office of the Board
of Luoyang Glass
Company Limited
No. 9, Tang Gong Zhong Lu,
Xigong District,
Luoyang Municipal,
Henan Province, the PRC

86-379-63908507
86-379-63251984
Ibjtsf@163.com

Mr. Zhang Kefeng

Secretary Office of the Board
of Luoyang Glass
Company Limited
No. 9, Tang Gong Zhong Lu,
Xigong District,
Luoyang Municipal,
Henan Province, the PRC

86-379-63908629
86-379-63251984
lyzkf@163.com
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Registered address
and office address:

Postal code:

Internet address:

Newspapers for information
disclosure:

Website publishing
the Interim Report:
Company’s Interim Report
available at:

No. 9, Tang Gong Zhong Lu,
Xigong District
Luoyang Municipal,
Henan Province,
the People’s Republic
of China (the “PRC”)

471009

http://www.zhglb.com

China Securities Journal and
Shanghai Securities Journal

http://www.sse.com.cn
Secretarial Office of the Board
of Luoyang Glass
Company Limited

Place of listing, stock abbreviation and Stock Code:

A Shares — Place of Listing:
Stock code:

Stock abbreviation:

H Shares — Place of Listing:

Stock code:
Stock abbreviation:

Shanghai Stock Exchange

600876

*ST Luoyang Glass

The Stock Exchange of
Hong Kong Limited

1108

Luoyang Glass
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Major financial data and indicators (unaudited)

the PRC Accounting Standards and Regulations):

Total assets
Owners’ equity

(or shareholders’ equity)
Net assets per share (RMB)

Operating profit

Total profit

Net profit

Net (loss)/profit after
non-recurring items

Earnings per share-basic (RMB)

Earnings per share-basic after
non-recurring items (RMB)

Earnings per share-diluted (RMB)

Return on net assets (%)

Net cash flow generated from
operating activities

Net cash flow generated from
operating activities per share

Note 1:

A B AR

As at
30 June 2008

2,034,085,556.82

165,326,837.23
0.331

wEBa-6)1)

Reporting period
(January — June)

(119,826,317.11)
(64,732,324.09)
(51,045,426.34)

(105,923,064.81)
(0.102)

(0.212)

(0.102)
(30.88)

10,285,806.44

0.021

LAEREIR

As at
31 December 2007

2,039,580,095.59

216,372,263.57
0.433

AR

Corresponding
period last year

(64,156,852.20)
(61,551,557.48)
(63,875,434.33)

(66,495,920.07)
(0.128)

(0.133)

(0.128)
(25.57)

48,649,227.23

0.097

changes in share capital of the Company.

Major accounting data and financial indicators (prepared in accordance with

(B - AR¥T)
(Unit: RMB)

AWK

AR R

(%)
Increase/(decrease)
as at 30 June 2008
from the beginning
of the year

(%)

0.27)

(23.59)
(23.56)

AR
A 16 39048
(%)
Increase/(decrease)
for this reporting
period from the
corresponding
period last year
(%)

(86.77)
(5.17)
20.09

(59.29)
20.31

(59.40)
20.31
W0 s 31 H
Decreased by 5.31

percentage points

(78.86)

(78.35)

From 30 June 2008 to the date of disclosure of the report, there were no
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3.

Non-recurring items and their amounts

Non-recurring items

Profit (loss) from disposal of non-current assets
Government subsidies through profit and loss
Other non-operating income and expenses

Effect of non-recurring profit (loss) on minority interest

Total

Kot
YN
Amount
RMB

54,593,388.40
989,800.00

(489,195.38)

(216,354.55)

54,877,638.47

Differences between the PRC Accounting Standards and International Financial

Reporting Standards

B Py it e )
Per PRC Accounting
Standards

(51,045,426.34)
165,326,837.23

Hofr : ARMBIT
Unit: RMB

Bish (B Bx) fral

Per International Financial

Reporting Standards

(36,691,788.67)
107,125,726.86

Explanation of the differences: Please refer to the section headed “the Significant

differences between the financial statements of the Group prepared in

accordance with the PRC Accounting Standards and Regulations and

International Financial Reporting Standards (“IFRS”)” set out in the interim

financial report of this report.
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Nature of

Name of shareholder shareholder

B (RN BRAH SE IR

HKSCC Nominees Limited

R G i R SO S A R A R
China Luoyang Float Glass (Group)
Company Limited

WK
Chen Dong

R
Sun Shuping

E-LiE
Jiang Zhongshan

BIRE R
Liu Shengli

Chuk Yee Men Liza
Jin Haitai

HorH
Huang Yuanying

Wong Ming Shun

Foreign shareholder

B A R

CHANGES IN SHARE CAPITAL AND PARTICULARS
OF SUBSTANTIAL SHAREHOLDERS

There was no change in the shares of the Company during the

reporting period.

As at 30 June 2008, there were 19,892 shareholders of the
Company in total, including 78 holders of H shares and 19,814

holders of A shares.

Particulars of the top 10 shareholders, top 10 holders of
circulating shares or shares not subject to trading moratorium

Shareholdings of the top 10 shareholders

i el

Shareholding
Percentage

49.45%

35.80%

Holder of state-owned shares

HAl
Others

HAl
Others

HAl
Others

HAl
Others

SRR

Foreign shareholder

Al
Others

Al
Others

ShEE B

Foreign shareholder

0.188%

0.109%

0.088%

0.076%

0.075%

0.070%

0.058%

0.056%

Fi B A

Number of
shares held

247,250,998

179,018,242

940,596

545,900

438,100

381,800

374,000

350,200

289,503

280,000

T A AT
JBe 4 4 it
Number of shares
subject to trading
moratorium

179,018,242

O b
e 4 ik
Number of
shares pledged
or frozen

i

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil
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Name of shareholder

HHEF RS (LA FRAF
HKSCC Nominees Limited

B
Chen Dong

F
Sun Shuping

L
Jiang Zhongshan

SIS H
Liu Shengli

Chuk Yee Men Liza

SR
Jin Haitai

L
Huang Yuanying

Wong Ming Shun

R
Guo Jiapeng

A SR B W BRAR B BT B R B - A I
AR B B R B SR A IR AT
([ S 1)) L At 3 3 e B R A A7 £ B
BRAR > A i e L T 2 ) M e PR 5 B 5 B
FR A B TRUE R BT 5 A RLR A
i B AR A A EATENA > R A
O 20 P P SR 2 TR 2 75 A7 A B W B £

Shareholdings of the top 10 holders of shares not subject to trading
moratorium

Fo 206 I O e JBe 43 B
Number of shares not subject

to trading moratorium Type of shares

247,250,998 BEAh L ANE

Overseas listed foreign shares

940,596 N B I
Ordinary shares denominated in RMB

545,900 N RT3
Ordinary shares denominated in RMB

438,100 N B 8 I
Ordinary shares denominated in RMB

381,800 N RT3 I
Ordinary shares denominated in RMB

374,000 FAh LT ANE

Overseas listed foreign shares

350,200 N RT3
Ordinary shares denominated in RMB

289,503 N B 8 I
Ordinary shares denominated in RMB

280,000 BEAh L ANE B

Overseas listed foreign shares

251,026 N B 8 I
Ordinary shares denominated in RMB

Explanation on connected relationship or action acting in concert among the
aforesaid shareholders: There are no connected parties or persons acting in
concert as defined by Regulations for Disclosure of Changes in Shareholding
of Listed Companies (I 774 ] [ HURR B 5 B {5 5 4% 25 & FL ) among
the top ten shareholders of the Company, including China Luoyang Float Glass
(Group) Company Limited (“CLFG”) and other shareholders of circulating
shares. The Company is not aware of any parties acting in concert or any
connected relationship among other shareholders of circulating shares.
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Notes:

1. HKSCC Nominees Limited held shares on behalf of its clients and the Company
has not been notified by HKSCC Nominees Limited that there were any
shareholders of H shares who held 10% or above of the Company’s total share
capital.

2. Save as disclosed above, as at 30 June 2008, the Board is not aware of any person
who has any interests or short position in any shares or equity derivatives in the
underlying shares of the Company that is recorded in the register kept under
section 336 of the Securities and Futures Ordinance.

There was no change in the Company’s controlling shareholder
and de facto controller during the reporting period.

DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

Changes in Directors, supervisors and senior management

In the 20th meeting of Fifth Board of the Company held on 14 April 2008,
Mr. Zhu Leibo resigned as a Director and Chairman of the Company and Mr.
Zhu Liuxin resigned as a Director and Deputy General Manger due to work
arrangements. Mr. Gao Tianbao, the executive Director, was elected as the
Chairman of the Company, and ceased his employment as the General Manager.
Mr. Cao Mingchun was appointed as the General Manager of the Company
and his employments as the Secretary to the Board, Deputy General Manager
and Chief Financial Officer of the Company were ceased. Ms. Song Fei was
appointed as the Chief Financial Officer of the Company. Given that the
Company has no qualified candidate to serve as the Secretary to the Board
at present, as required by Rule 3.2.12 of the Securities Listing Rules of the
Shanghai Stock Exchange, in the absence of a Secretary to the Board, the
Chief Financial Officer, Ms. Song Fei, shall serve as the acting Secretary to
the Board until the Company appoints a new Secretary to the Board within
three months. The nomination of Ms. Song Fei and Mr. Song Jianming as the
candidates for the position of Directors was approved.

In the 2007 Annual General Meeting of the Company held on 30 June 2008,
Ms. Song Fei and Mr. Song Jianming were appointed as Directors.

Post Balance Sheet Events

On 23rd meeting of the Fifth Board of the Company held on 6 August 2008,
Mr. Ip Pui-Sum was appointed as the Company Secretary of the Company, Ms.
To Wai Kum was appointed as the Hong Kong Qualified Accountant and Mr.
Wong Yiu Hung resigned as the Company Secretary and Qualified Accountant
of the Company.
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executives, supervisors and other senior management of the

Company members during the reporting period

S S N\ i A 2 AR B
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Name Position

R R (T 2008447 14 HBHE)

Zhu Leibo Chairman (resigned on 14 April 2008)
R K TR AR (T R20085F4 7 140 BHD)

Zhu Liuxin Chairman and Deputy General Manager

(resigned on 14 April 2008)

Notes:

B bl 45 7% SN 22200846 H 30 H IE » ARA R4 (1)
HH o BRI EAERS A ERE A BE

7 ) BT o] A B s ) 26 R G 2

BBl (G EIE5715) EXVED) 1Rk

{5~ FBAR AT A T B v R I £ 5 5 v

AT AT AR 4 GRS 25 B B W0k 9 S5 352t v Zi A7

B2 W SR M MR SR A BURIE

T2 R HE AT 738 9528 5 RO AR HE ST HI) BT R 2 19

o B AR W R AU 5 38 S A IR A | 22

R BOR A o

Number of A shares held in the interest of individuals

9045 1% % () IO F5 e % ()

Number of shares held Number of shares held
as at 1 January 2008 (share) as at 30 June 2008 (share)

2,840 2,840

2,414 2,414

Save as disclosed above, as at 30 June 2008, none of the Directors, supervisors,
chief executives or other senior management members of the Company had any
interest, or short position in the underlying shares or debentures in the shares,
equity derivatives of the Company or its associated corporations (as defined in
Part XV of the Securities and Futures Ordinance (Chapter 571 of the Hong Kong
Ordinance)) which was required to be entered into the register of interest
maintained by the Company pursuant to section 352 of the Securities and Futures
Ordinance; or required to be notified to the Company and The Stock Exchange
of Hong Kong Limited pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers.
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REPORT OF THE BOARD
Overall operation of the Company during the reporting period

In the first half of 2008, the growth in the demand of glass was depressed by
various factors, including the tightening monetary policy, the macro-control
on real estate industry, the appreciation of Renminbi and the fluctuations of
exchange rate (export tax rebate decreased from 11% to 5%). The market saw
an excessive growth in glass production capacity, surging raw material and
fuel price and decrease in selling price and reduction in exports volume
resulted from an ever decreasing performance of glass manufacturers. The
majority of the participants in the industry suffered operating losses. Moreover,
though several production lines of the Company have reached or even surpassed
the end of expected service cycle and have had serious damages and smelting
kilns, these facilities were still operating during the reporting period in order
to maintain the production capacity of the Company, which induced difficulties
in operation control and maintenance in product quality and output ratio. The
aging of production lines also increased the cost of maintenance of smelting
kilns, fuel consumption and other operating costs. The Company was also
burdened with the cold maintenance of Longxin’s production line No. 2 and
the cease of operation of production line No. 3 of the headquarters due to
extended service. The Company endeavored to overcome the above difficulties
and unfavorable factors by creating new management model, fostering operation
harmony, adjusting product mix, strengthening marketing, discovering internal
potential, increasing production, improving the quality but reducing
consumption. Although each task has made a considerable progress, the
Company still incurred an operating loss.

1. Major reasons for the changes in income from operations, operating
profit and net profit of the Company during the reporting period
as compared to the corresponding period last year

(1)  Income from operations increased by 4.38% as compared to the
same period last year, mainly attributable to the increase in other
operating income.

(2)  Operating profit decreased by 86.77% as compared to the
corresponding period last year, primarily due to: the significant
increase in the purchasing price of major raw materials; the
adjustment in bank interest which incurred a year-on-year increase
of 43.26% in finance expenses this year; the gain of
RMB22,059,000 from the disposal of long-term investment in
the corresponding period last year, which resulted in a year-on-
year decrease in 88.36% in investment income; and a provision
of RMB14,144,300 for impairment of fixed assets made last
year, which resulted in a year-on-year decrease of 64.39% in the
loss from impairment of assets.

10
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Operating
By industry or product turnover
A LB 665,163,357.23

Float sheet glass
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(3)  The non-operating income increased substantially as compared
with the corresponding period last year due to land income
amounting to RMB54.5435 million arising from the sale of a
wholly-owned subsidiary, Logistics Company.

(4) A year-on-year loss of 20.09% in net profit attributable to
shareholders of parent company was recorded due to the above
reasons.

Principal operations by industry and product
The major business of the Company is manufacturing of float sheet
glass which contributed the majority of turnover and operating profit

during the period, therefore no business segment report was provided.

(Bify : AR¥oT)
(Unit: RMB)

BRUARLE Rk LA THEW LA

BRWA BH% 1 510 1 510 1 510
(%) (%) (%) (%)

Increase/ Increase/ Increase/

(decrease) in (decrease) in  (decrease) in gross

operating income operating cost profit margin

Gross  as compared with  as compared with as compared with
profit  the corresponding  the corresponding the corresponding

Operating cost margin period last year period last year period last year
(%) (%) (%) (%)
666.992,379.39 (0.27) (0.09) 596 REMRSTIEE

Decreased by 5.73
percentage points

Among the figure mentioned, during the reporting period, the connected
transaction in relation to the sale of products and provision of services
by the Company to its controlling shareholders and its subsidiaries
amounted to approximately RMB4,734,222.40.
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Principal operations in different regions

(B - AR#IT)
(Unit: RMB)

EHBHBRAK

ER:E 3/ 1IN A Tl 90 0840
(%)

Increase/ (decrease)

in the turnover of principal

operations as compared with

Turnover of the corresponding
principal operations period last year
(%)

655,701,213.30 2.05
9,462,143.93 (59.34)

There were no material changes in the principal operation and its
structure during the reporting period. The explanations of the
major changes in profit constituents and profitability in principle
operation are as follows:

Reasons for the changes in profit constituents as compared to the
corresponding period last year:

(1) The cost of the product increased and the gross profit margin
decreased mainly due to the substantial rise of purchasing price
of raw materials as compared with the same period last year.

(2)  The financial expense increased by 43.26% as compared with the
same period of last year due to adjustment in interest rate.

(3)  The investment revenue decreased by 88.36% as compared with
the same period of last year due to a gain of revenue of
RMB22.0590 million over the same period last year, arising from
the disposal of long-term investment.

(4)  An impairment loss of assets decreased by 64.39% over the same
period last year due an impairment loss of fixed assets of
RMB14.1443 million in the same period of last year.

(5)  The non-operating income increased substantially as compared
with the corresponding period last year due to land income
amounting to RMB54.5435 million arising from the sale of a
wholly-owned subsidiary, Logistics Company.
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Reasons for the changes in profitability as compared to the corresponding
period last year:

The cost of the product increased and the gross profit margin decreased
mainly due to the substantial rise of purchasing price of raw materials
as compared with the same period last year.

Other operating business activities which have significant impact to
the generation of profit during the reporting period

Other operating business activities which significantly impacted the
generation of profit during the reporting period mainly attributable to
sale of a wholly-owned subsidiary, Logistics Company Limited.

No investment income from the investment of the Company in
individual companies has accounted for 10% or more of the net
profit of the Company.

Liquidity and source of capital (prepared under IFRS)

As at 30 June 2008, the Group had cash and cash equivalents of
RMB26,008,665.57 including US dollar deposits of RMB1,217,147.22
(2007: RMB2,840,933.22), Euro dollar deposits of RMB411,396.19
(2007: Nil) and HK dollar deposits of RMBS5,875.52 (2007:
RMB204,774.79), representing a decrease of RMB47,815,625.31 from
RMB73,824,290.88 as at the end of 2007. Net cash outflow generated
from operating activities was used to finance interests of borrowings
and investment activities.

Loans (prepared under IFRS)

As at 30 June 2008, the total loans due from the Group were
RMB873,063,190.44, including a foreign currency loan of
RMB6,736,173.32 (original amount: Euro 621,980.51). All loans bear
interest rates based on China statutory current assets loan interest rate
and the floating rates determined by Organization for Economic Co-
operation and Development. The Group did not contract for any financial
instrument as hedging vehicle. As at 30 June 2008, debt to equity ratio
of the Group was 814.99% (which is calculated by dividing total loans
over equity attributable to equity holders), up 140.89% as compared
with 2007.
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Item

FEEBRA

Income from principal operations

ER-ES YRS

Cost of principal operations

10.

11.

12.

Capital commitment (prepared under IFRS)

The Group’s capital commitment as at 30 June 2008 was
RMB805,000.00.

The gearing ratio calculated by dividing total liabilities by total
equity attributable to equity shareholders of the Company was
1,691.59% for the period while that of the corresponding period in
last year was 1,212.41% (prepared under IFRS).

Pledge of assets of the Group (prepared under IFRS).

As at 30 June 2008, the Group has pledged its bank deposits of
RMB210,684,439.72 (31 December 2007: RMB167,301,958.33) for
bills payables and short term loans.

Contingent liability (prepared under IFRS)

During the reporting period, the Group had no contingent liability.

(IT) Investment during the reporting period

(¢))

(2

The Company has not raised any fund during the period, nor raised any
fund in the previous period and its use subsisted in the reporting period.

No material non-fund raising fund investment project of the Company
during the reporting period.

(III) Completion of business plan

Unit

T
’0000

T
’0000
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(%)

Actual

Estimation amount
for the first  for the first Increase/ Increase/
half of 2008  half of 2008 decrease decrease
(%)
74,526.05 66,516.34 (8,009.71) (10.75)
61,367.64 66,699.24 5,331.60 8.69
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1. Income from principal operations of the Company from January to June
amounted to RMB665,163,400, representing a decrease of
RMB80,097,100 or 10.75% as compared with the estimated income of
RMB745,260,500, which was mainly due to relatively low product
prices in sales market resulting in a failure to accomplish target income
from principal operations.

2. Cost of principal operations of the Company from January to June
amounted to RMB666,992,400, representing an increase of
RMB53,310,000 or 8.69% as compared with the estimated cost of
RMB613,676,400, which was mainly due to the increase in product
costs as a result of the upsurging prices of raw materials and fuel.

(IV) Warning and explanation of any estimated loss in retained profit from

V)

the beginning of the year to the end of the next reporting period or
significant changes from the corresponding period last year

The Company estimated a loss in retained profit from the beginning of the year
to the end of third quarter mainly due to the upsurging prices of raw materials
and fuel.

Explanation of the management of the Company on the “non-standard
opinion” given by auditors which involved changes of events and its
treatment in previous year

For the matters involved in the “non-standard opinion” given by auditors in
previous year, the Board has adopted relevant measures to maintain the
Company’s continuous operation during the reporting period.
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(VI) Business Outlook in the second half of 2008

1.
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Analysis on the glass market

Favorable factors:

I

2)

3)

“)

®)

(6)

The glass sales will enter into the peak season of the industry
in the second half of the year, driving up the sales volume and
the price.

The policy for preventing economic overheat and inflation in
early 2008 have been adjusted to one aiming at maintaining
steady growth and limiting prices within a reasonable range
which resulted in some monetary easing and a decrease in oil and
coal prices, showing signals of relaxed macroeconomic policies
of the PRC.

The depressed demand will be discharged rapidly after the Beijing
Olympic Games.

The state had carried out policies to enlarge the domestic demand,
so0 as to cope with the slowdown in exports due to the declining
global economic growth.

Due to the rapid development of merger and restructuring and
accelerating consolidation the PRC conglomentrates demand
further expansion of scale and small and medium companies also
intend to join the conglomentrates . It is expected that the industry
will be further consolidated in no time in the future. The Company
will take advantage of the platform built by China National
Building Material Group Corporation so as to restructure and
integrate the glass industry.

After the issuance and implementation of “Certain Opinions on
Promotion of Structural Adjustment of Sheet Glass’” and “Entry
Admissions of the Industry of Sheet Glass”’, alongside a more
demanding industrial admittance for the new entrants of the
industry, it is effective to save energy, avoid aimless investment
and repeated construction, eliminate poor production capacity,
upgrade the technology of glass and purify the glass market.
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Adverse factors:

1

2)

3)

The surplus production capacity of the industry leads to keen
competition between participants.

Approximately 12 new production lines are expected to start
operation in the later half of this year, which led to an increase
in production capacity of the industry by around 10 million
weighted cases which will lead to keen competition in the industry.

The implementation of energy-saving and emission reduction
scheme requires concentrated resource utilization and waste
reduction. It requires capital injection in huge amount in order
to promote the environmentally friendly operation.

The prices of raw materials and fuel remained high. Though the
price of petroleum and coal started to fall, the market was still
unpredictable.

Countermeasures

1

)

3)
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To strengthen self-confidence with clear mind

1 By accurately identifying its advantages, the Company
will seek for new business mode and lean management in
production process, so as to meet the operating targets,
enhance efficiency and synergy effect and bring the
consolidated effect of new business model into play.

2 To reduce all kinds of non-operating costs, the Company
will inform employees of the difficult situation of the
Company and the market with study activities to make
them have the sense of crisis. Meanwhile, the Company
will strengthen employees’ confidence in it by sharing
business vision with them.

To renovate and upgrade the float glass production technology
beyond-service-duration, develop new profit growth

To adjust the market positioning and satisfy the customers

To cope with the changes of product types, the Company will
adjust its market positioning and product positioning, so as to
establish a market-oriented mechanism which can guarantee fast
production. Production department will earnestly cooperate to
meet the requirement of marketing center and customers in the
process, nude kit and set-loaded products.
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O

To strengthen brand management and enhance the brand value
of “Luobo”

The Company will make out plans for brand management
according to its positioning of market and quality. Furthermore,
the Company will set up fast responding mechanism of after-
sales services to enhance customers’ satisfaction. We will reshape
our products image to enhance our brand value.

To implement marketing innovation and expand regional markets

1 To speed up innovative reform in marketing system.
2 To segment market and identify the target market.
3 To reform marketing system and abandon outdated forms.

The Company will establish an incentive and control system
to eliminate herd-behavior sales, passive sales, and sales
depending on social relationship, thus eliminating sales
personnel with an annual rate of no less than 5% and
choosing customers in line with the rules and results.

To lower procurement costs by carrying out large scale
procurement, bidding procurement and risky procurement

The Company will try to achieve production stability by
integrating the existing procurement channels and suppliers,
optimizing and adjusting the raw materials base and increasing
the reserve of raw materials and fuel. Furthermore, the Company
will establish incentive and control mechanism, eliminate
procurement staff and suppliers at an annual rate of 5% or above,
improve the procurement system in terms of prices comparison
and bidding and preclude procurement based on gratitude or
social relationship.

To spare no efforts in management and cut down operating cost.

The Company will reduce the ineffective operation while
improving product quality; enhance the packaging quality while
decrease the packaging costs; and unify and optimize the
management in storage to lower storage loss with less outdoor
placement. By strengthening the management in product transport
and improving and speeding up the existing loading and shipping,
the Company realizes good product storage, fast shipment and
minimal loss.
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3

(C))

SIGNIFICANT EVENTS
Corporate Governance

During the reporting period, by vigorously implementing overseas and domestic
laws and regulations and Listing Rules, the Company further improved its
corporate governance structure and continuously promoted its corporate
governance standard. The state of corporate governance complied with the
requirements of Management Standards for Listed Companies issued by China
Securities Regulatory Commission.

In making significant decisions on major issues and managing the day-to-day
operation of the Company, the Company’s governing bodies, decision-making
bodies, supervisory body and the corporate management duly discharged their
respective duties and responsibilities, supported, checked and balanced against
each other, made continued efforts in promoting the interests of the Company
and shareholders’ values, all in accordance with the prescribed responsibilities
and functions of the Shareholders’ General Meeting, the Board, the Supervisory
Committee and the corporate management.

During the reporting period, the Company convened one shareholders’ general
meeting, three Board meetings, two Supervisory Committee meetings.

In strict compliance with the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited and the Rules Governing the Listing
of Shares on the Shanghai Stock Exchange and the Information Disclosure
Management System of the Company and the Company’s relevant internal
systems and by upholding the principle of “being stringent rather than lenient,
being abundant rather than scarce”, the Company makes regular reports,
provisional reports and disclosures in a true, accurate, complete and timely
manner.

Profit Distribution at the end of 2007

During the reporting period, the Company did not have any plans on profit
appropriation and transfers to reserves for increase in share capital which were
proposed in previous periods and to be implemented in the period.

Proposal of Interim Profit Distribution for 2008

The Company did not appropriate profits in the first half of 2008, nor did it
transfer any of surplus reserve to share capital.

Employee Stock Owner Plan

As at 30 June 2008, the Company does not have Employee Stock Owner Plan.
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Material litigation and arbitration

During the reporting period, the Company did not have any material litigation

and arbitration.

Acquisition and Disposal of Assets

1.

20

During the reporting period, the Company had no acquisition and

disposal of assets.

Brief introduction, progress and effect of acquisition and disposal

of assets of the Company occurred in last reporting period and are

carried over in this reporting period.

@

2)

On 22 October 2007, the Company entered into an agreement for
the transfer of 100% equity interest in Luoyang CLFG Storage
and Logistics Company Limited (“Logistics Company”) to China
Luoyang Float Glass (Group) Company Limited. The agreement
was approved by independent shareholders at the extraordinary
general meeting on 18 December 2007. As the registration for
the change of shareholding was not completed until 29 January
2008, the gain from transfer was confirmed in the first quarter
of 2008 and was included in the consolidated financial statement.

On 28 December 2007, the Company entered into an agreement
to sell its idle production equipment and auxiliary equipment to
a purchaser for a consideration of RMB35,000,000. The purchaser
made 30% of the initial payment on 29 December 2007 but the
Company did not receive the remaining payment on the agreed
date in accordance with the contract. Pursuant to the Contract,
if Ruyang Welfare Factory fails to pay the consideration, the
Company will be entitled to terminate the Contract. In the
circumstances, the Company issued a written notice to Ruyang
Welfare Factory on 6 June 2008 to terminate the Contract and
in accordance with the Contract, shall obtain the overdue payment
penalty of RMB808,500 by deducting the same from the
consideration received from Ruyang Welfare Factory before. The
Company will return the remaining sum of RMB9,691,500 to
Ruyang Welfare Factory in cash. The non-completion of the
Disposal of the Production Line will not have material impact
on the operation of the Company. However, the expected gain on
Disposal of approximately RMB24,377,500 will not be realized.
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(7) MAJOR CONNECTED TRANSACTIONS

1.

Recurring transaction

For details, please refer to note 54 headed “Connected Parties and
connected transactions” set out in the financial report prepared under
PRC Accounting Rules and Regulations.

During the reporting period, the Company has no connected
transactions in respect of transfer of assets and equity interests.

Non-operating debts between the Company and connected parties

On 22 October 2007, CLFG, the largest shareholder of the Company,
entered into an agreement pursuant to which the Company acquired
50% of equity of Longxin Glass Co. Ltd. from CLFG at a consideration
of RMB35.00 million. The acquisition was approved by the extraordinary
general meeting of the Company held on 28 October 2007. The
consideration was settled in one single lump sum payment in December
2007. The procedures for registration of transfer is under progress.

There was no material connected transaction on provisional basis
during the reporting period.

(8) Material Contract and Guarantee

1.

During the period, the Company did not entrust, contract, lease any
assets of other companies and vice versa.
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2. Material guarantees

O T EAME R (RSB T A AR

Guarantee provided by the Company

(excluding guarantee to controlling subsidiaries)

#AEAW
(Hh e % H)

Date of occurrence

Guarantee provided

Wb B R AR
Total amount of guarantee provided during the reporting period
Wl MR R R AR A)

Balance of guarantee at the end of the reporting period (A)

BRAALH

Name of Affiliated Companies

WU R RO R A A

(agreement

HRHZE A

Percentage of holding share

Bedi 4

The Company

80.00%

CLFG Long Hao Glass Co. Ltd.

RSB R R TR ARA R

CLFG Long Hai El

80.00%
lectronic Glass Co. Ltd.

IR IR ARAR -

CLFG LongXiang

IR IR R A A

Glass Co. Ltd.
79.06%

CLFG Longmen Glass Co. Ltd.

R R R R A

54.00%

CLFG Long Fei Glass Co. Ltd.

Fh

subsidiaries

40.00%

R T A A SR A B AR
Total amount of guarantee provided to its subsidiaries during the reporting period
Wk IR T A FE (R ERE S 7 (B)

Balance of guarantee provided to

execution date)

BREH  HHREH BRI EREATEH
Performance Whether

Amount of Type of term of completed
guarantee guarantee guarantee or not

oy

o 88 5 A0 IR

(RFER)
Whether

a guarantee for

an

associate

(yes or not)

0
0
2y vil B I A v 85 DR A O
Guarantee provided by the Company to its controlling subsidiaries
REBBMVEAN =1 MR BTHER
Loans as at 30 June 2008 Guarantee provided

LI LT e

fra E1) ERE Wa RTERER HERER LES ek it
Guarantee Guarantee

Interest Non-interest ~ Interest Rate  Beginning of provided during matured during Guaranteed
Bearing Bearing per annum the period the period the period Period end  loan drawned Total
(ARBFT)  (AREFD (ARHFE  (AREFT  (AREFT)  (AREFT  AREFT  (AREFT)
(RMB’000) (RMB’000) (RMB’000) (RMB’000) (RMB’000) (RMB’000) (RMB’000) (RMB’000)
92,700 — 8.12% 30,000 10,000 - 40,000 40,000 132,700
119,500 - 8.12% 9,500 25,000 7,500 27,000 27,000 146,500
— — NIA % — 21,000 — 21,000 21,000 21,000
160,900 — 8.12% 7,700 — 1,000 6,700 6,700 167,600
15,000 - 8.12% 42,000 52,000 42,000 52,000 52,000 67,000
388,100 — 89,200 108,000 50,500 146,700 146,700 534,800
108,000,000.007T
146,700,000.00 7T

its subsidiaries at the end of the reporting period (B)
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Guarantee provided by the Company

(including guarantee to subsidiaries)

5 (R A% (A+B)

Total amount of guarantee (A+B)

146,700,000.007C

1 PRARR NG 13 2 10 EL 9 88.73%
Total amount of guarantee as a percentage to net assets
Hrp
Including:
Ty IR~ B Rz N B B B A4 DR Y 8 (O) 0
Amount of guarantee provided to shareholders, the de facto controller and its related parties (C)
T 5 A R T0% 1 B O SR I RS (R B (D) 0
Debt guarantee directly or indirectly provided to parties with gearing ratio over 70% (D)
I8 (R AR B VB Y 5097 43 1 42 BEL(E) 0
Total amount of guarantee over 50% of the net assets (E)
Lt =TGR &8 A S (C+D+E) 0

Total amount of above 3 guarantees (C+D+E)

PR LR

T PR AR 4 ) A LR DTS ] A A A
B Y 22 REHE B O o

A T R A A Y 5% (85 5%) DA bRy 3K
AE 5 390 A 8 2 o DA B AR R TR R
TH0 0 70 5% 20 I 0 R AT DL

AN ) B R IR A BB A FITE AR 7] 20064
B PR 3 B B R+ LR R A
BLmREREZ B > E128 R L8 b ik
A e LAURHINIE R o BRSSP
25 B SRR B IR B O AR A R
K L IAE 1218 A IR B #85% » FE2408 A I
RE10% o s BN B AT TR -

O FEL PR N I e S e AR P RITE A
AR TR R — I B B Rl ARG - AR
A R A AR A B 5 B 0 P ] i
PRI SE LTSRS o O BRI G B Lk TR AR
FHRAE

(&)

(10)

Designated financial management

During the reporting period, there was no custody of fund, nor was there any
previous of custody of fund which was extended to this reporting period.

Performance of undertaking made by the Company and its
shareholders holding 5% or more of the issued share capital of
the Company during the reporting period (or in the previous
reporting period that was extended to this reporting period)

CLFG, the company’s largest shareholder, undertook when the Company
conducted the Share Reform in 2006: the shares in the Company held by
CLFG shall be subject to a moratorium for trading within 12 months since
they are eligible for listing; after expiration of undertaking period, the ratio
of the original non-circulating shares trading in the stock exchange to the total
shares of the Company shall not exceed 5% within 12 months, and shall not
exceed 10% within 24 months; It has complied with its undertaking during
the reporting period.

The de facto controller of the Company-China National Building Material
Group Corporation undertook at the time of acquiring the controlling
shareholder of the Company-CLFG: that when it continues to acquire business
which directly or indirectly competes with the business of Luoyang Glass
under appropriate condition, it will take measures to prevent actual competition.
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20084F2 H 19 H [0 & Zeftt 1 v [ 7 S8 4 e 4
A A B A TSR 1 )y 2 B 2 I 4
A R ) B v 2 B A PR AT A |
TE T 2N T B A i 1 A SE A A AR — 2 1
T > PEEEMEEBARE MR EES
BB T B a R R > RN IRIRAS TR A
R E R TR AN A GBS
e RSN -

A B JCH - B WAREEAR A
e s~ TR A B 0 M 32 2 A AT
B~ T o Al B A B A O A 0 UL

A B A FVE B T U 2 S BT S JF
YATE S (HdN) RE S G I 5 22 2 A R
B s BB (CEABLAD) - T 20084
4A3HZEFRBH AL ARAR ETZER
G ((EHZEEE]) AN MHERIHT -

B N2 B A U A2 T R AR DL TR

AR ) BB ) 9 B4R 2 W) (£ 20054F 5 H 26
A BT AR A & A Rl AT S Wk ([ &R
Hlakl) o MRS EA B R AT R EIE E
WAL LTI AR R BT S M B AE ) e £ 5 5c 5 o Y
W > AOSTEIZE (1) 58 U8 S ORI 5 R (i)
TEMRPE CETTRL A 55 14A.17 o 14A.49 A BB
A5 W RLE SR CH TR 55 14.38 12 14.40
WA B0 E B30 5 WL PR AN 54821 K N 38
BR o BRI > AN ) AR AT I S BT b Tl LR B AR
T B R AT A TRUI 7 T SRR At v 2 B %
MERAEAAEE NRTES800 #on > fLH AR
RRERRE o UL FTTRHE A JIE R T A B
T2 e b i B o

S AR G AT TR £ B i
B EWRHERE SR T H GEORHD -

BTN RE BG5S A R A &) 4
(http://www.hkex.com.hk) °

amn

On 19 February 2008, SASAC approved the acquisition of Anhui Guanghua
(Group) Glass Company Ltd. and Henan United Glass Company Limited by
China National Building Material Group Corporation by way of state-owned
shares reallocation at Nil Consideration. Due to the duplication of business
presence of two Companies and its controlling subsidiaries, China National
Building Material Group Corporation has undertaken to SASAC that it will
take various measures to prevent actual competition, and the Company will
pay close attention to the subsequent development of the events.

Administrative, judicial or supervisory investigation or sanction
imposed on the Company, Directors, Supervisors, senior management
members, shareholders and de facto controller during the reporting
period

On 23 April 2008, the Listing Committee of The Stock Exchange of Hong
Kong Limited (the “Listing Committee”) publicly censured and criticised the
Company and its former executive Directors and existing independent executive
Directors (the “related parties”) for breaching the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

Hong Kong Stock Exchange’s punishment on the related parties is mainly due to:

The Company and its parent company CLFG, entered into two agreements
both dated 26 May 2005 to form two joint venture companies (the “JV
Agreements”). The two projects under the JV Agreements constituted both
connected transactions and major transactions under the Listing Rules of the
Stock Exchange. The Company is required to: (i) obtain prior independent
shareholders’ approval; and (ii) despatch a circular within 21 days after
publication of an announcement under Rules 14A.17 and 14A.49 for a connected
transaction and Rules 14.38 and 14.40 for a major transaction. However, prior
to the Company despatching a circular and obtaining independent shareholders’
approval for the projects as required by the relevant Listing Rules of the Stock
Exchange, the Company contributed RMB88.00 million to the two joint venture
companies which began the construction of the manufacturing plants. As such,
the Listing Division alleged that the Company breached the relevant Listing
Rules of the Stock Exchange.

The related parties only justified aforesaid issues on the ground of commercial
expediency. The Division alleged that the relevant Directors breached their

Director’s Undertakings.

Please see details on The Stock Exchange of Hong Kong Limited’s website
http://www.hkex.com.hk.

24



FHEBREROEMRAE
LUOYANG GLASS COMPANY LIMITED
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AEEZERE - ARRES TEUNREFE -
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(=) BrEBER G
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RN EERE > HEHE20084E6H30H E/H
HIR - A BESE T 88 B b ik BB 8 100 2
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KA R R A > AN RS EHEE
200846 H 30 H 1L A — B B SF I s T ik
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12)

13)

(14)

(15)

(16)

17)

Risks of exchange rate fluctuations

Since the Group’s assets, liabilities and transactions were principally
denominated in Renminbi, exchange rate fluctuations did not have any material
impact on the Group.

Independent Audit Committee

The independent audit committee, management and external auditor have
reviewed the accounting principles and regulations and discussed matters
relating to financial statements including reviewing the Interim Financial
Report prepared under the IAS.

Code on Corporate Governance Practice

For the six months ended 30 June 2008, the Directors of the Company are of
view that the Group has complied with the Code on Corporate Governance
Practice set out in Appendix 14 to the Exchange Listing Rules throughout the
reporting period.

Purchase, sale and redemption of shares

During the reporting period, the Company and its subsidiaries did not purchase,
sell and redeem any shares of the Company.

Compliance with the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”)

Having made enquires to all Directors, the Company confirmed all Directors
have complied with the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix 10 to the Exchange Listing Rules
throughout the six months ended 30 June 2008. In respect of the securities
transactions by the Directors, the code of conduct adopted by the Company
is no less exacting than the Model Code for Securities Transactions by Directors
of Listed Issuers.

Resumption of trading of the Company’s H shares

The announcement in relation to the resumption of trading of the Company’s
H shares was submitted to the Hong Kong Stock Exchange for review. At
present, the Company is actively dealing with the inquiries from the Hong
Kong Stock Exchange.
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(FA) o pb 8K F (18) Other significant events
L AFEERENEN 1. Investments in securities
Rt A A AR SR o During the reporting period, the Company made no investments in
securities.
2. WEIZBE LT AR SR 2. Equity interests in unlisted financial institutions
iZaH
YL LR BRI BEE AR Fi B TR Be g 30 A R i 4
(AR (%) (AR
Percentage to Period-end
Number the investee’s carrying
Name of investee Initial investment cost of shares equity amount
(RMB) (%) (RMB)
IR W T T B AR T A S A TR ) 111,000,000.00 37 117,928,452.25

China Luoyang Float Glass (Group)

Company Limited
= P ST A AL B A PR T 7,000,000.00 3.5 7,000,000.00
Sanmenxia Urban Credit Cooperative

Company Limited
Bl AR 15 45 1 i 410,000.00 0.67 410,000.00
Yanshi Rural Credit Union

i 118,410,000.00 125,338,452.25
Sub-total

3. #1140 T R B A 5% DL _E BT 1 3. During the reporting period, none of shareholders of the Company
BN B PR ~ 35 ol i e holding 5% or more of its share capital had made any undertakings on
P (B M2 ) PR TR Y 1 I o voluntary extension of trading moratorium, setting or increasing the

minimum selling price of shares.
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ANFER20084E8 H6 H AR I F &ss —+ =
W s AT K AR B (i) & T hl 5 T
T KAT =Bl G55 43l 25 AR 28 W) 2008 4F- FE 5 41
B RGBT o Z AT A MR 5 A 0 w) IR SR
200849 H 23 H ST 11 il s R SRR € L HL e 7
AR

PRIy R RS 08 v 0 A S R A R 9
S AR A TR I S e A
WZ B ot g Ch B SRR A 7 =2 %
JAEEM B AR ENE) - ARFRHBER
{5 TRER IR (7 itk) & w05 B 2 AR 22 W] 200845
BEAMVHS ek A i > R RS B RIS
Jr B 72 T 200845 JEE 858 1Ay FA 55 0 5 7w o

AR\ R20074F BEAZ B T 40T B B € RRA T (5841
e AR5 AR A G TS A R A (G5 A) 3
B T A I T 20 60 i A 2 ) R SR
INEET RIS

G N e G AT B S T U A
FUBSHCA R DU > B =k LT o] ] B AT %
B SRR P o T S0 A PR ) SIS £ A
[EESCEE NS OE S 13 -8700 s

POST BALANCE SHEET EVENTS

Appointment or dismissal of certified public accountants

At the 23rd Meeting of the Fifth Board on 6 August 2008, PKF Certified
Public Accountants and Daxin Certified Public Accountants were appointed
as the international and domestic auditors of the Company for the year 2008
respectively. The appointment of the new auditors will be subject to and upon
the approval of the shareholders of the Company at the EGM on 23 September
2008.

China National Building Material Group Corporation is the ultimate parent
company of the Company. In accordance with the “Notice of Financial Audit
Inspection for the Year 2008 for China National Building Material Group
Corporation” issued by the State-owned Assets Supervision and Administration
Commission of the State Council of the PRC, the Company is required to
appoint PKF Certified Public Accountants as an international auditor for
auditing the Company’s international financial statements for the year 2008
and Daxin Certified Public Accountants as a domestic auditor for auditing the
Company’s domestic financial statements for the year 2008.

Both Ting Ho Kwan & Chan (international auditor) and Guangdong Hengxin
Delu Certified Public Accountants Co., Ltd. (domestic auditor), auditors of
the Company for the year 2007, have confirmed that there are no circumstances
in relation to their removal which need to be brought to the attention of the
shareholders or creditors of the Company.

The Board also confirms that there are no circumstances in respect of the
change of auditors which need to be brought to the attention of the shareholders
of the Company and that there is no disagreement between the Board and each
of Ting Ho Kwan & Chan and Guangdong Hengxin Delu Certified Public
Accountants Co., Ltd. on any matters or unresolved issue regarding their
removal.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

K. BEBRE VI. FINANCIAL REPORT

(=) 4 vb B € o H0) 25 SR 0 5 9 o (1) Unaudited Interim Financial Report prepared under the PRC
Accounting Rules and Regulations

aPRE R GREE) Consolidated Balance Sheet (Unaudited)
ﬁ/{\2008$6ﬁ 30 E As at 30 June 2008
TEHEM  ARWT T
Unit: RMB’000
200845 420074
6730H 12H31H
B At (B %=t
As at As at
30 June 31 December
2008 2007
Notes (audited)
i Assets
W Current assets
BES Bank balance and cash 8 236,693 241,126
RE i S 4 Notes receivable 9 51,044 55,461
JRE Wi e 2K Accounts receivable 10 24,743 27,453
AT HRIE Prepayments 11 11,120 14,136
Al WK Other receivables 12 31,177 14,488
7 Inventory 13 351,188 294,176
RHEEA Total current assets 705,965 646,840
Jh 5 Wy ¥ A Non-current assets
RS Long-term investment in equity 14 125,338 118,813
PG Investment properties 15 18,241 18,502
I8 7 Fixed assets 16 1,011,885 1,065,021
FEETH Construction in progress 17 6,020 6,377
TEWE Construction materials 18 1,048 737
Y ¥ Intangible assets 19 95,588 113,292
Bk Goodwill 20 — —
Hoh JE R By & A Other non-current assets 21 70,000 70,000
Jh 8 Wy A A Total non-current assets 1,328,120 1,392,742
¥ i B Total assets 2,034,085 2,039,582
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200846 A 30H

FURA B AR 2

i B £
JE 1 K
JE A} 2R %
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JRE AR T T 387
JE STt 2%
HE AR 1B,
At B A 5K
— AR B IR £

i By LA £t
e i By £ 4
Rk
Hit A

T i B 10 45 it

WEZEET AR ZA B IEA WA PR Gt iR
(2 B v A BRI 2 U B i )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Consolidated Balance Sheet (Unaudited) (continued)

As at 30 June 2008

Liabilities and shareholders’ equity

Current liabilities
Short-term borrowings
Notes payable
Accounts payable
Payments received in advance
Staff remuneration payables
Taxes payable
Interest payable
Other payables
Non-current liabilities due

within one year

Total current liabilities

Non-current liabilities
Long-term borrowing
Accrued liabilities

Total non-current liabilities

Total liabilities

29

Notes

24
25
26
26
27
28
29
26

30

31

THEN  ARWMT T
Unit: RMB’000

200845 20074
630H 12H31H
(2 &t

As at As at

30 June 31 December
2008 2007
(audited)

813,997 909,200
277,633 141,002
409,480 380,760
85,286 76,274
25,038 22,242
171 21,835

— 600
131,204 130,438
52,891 53,883
1,795,700 1,736,234
6,175 6,406
2,503 2,503
8,678 8,909
1,804,378 1,745,143
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WE =L AR = Bk A A AR Rtk
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

& PEEE R RLRTR (RE W) (4)

Consolidated Balance Sheet (Unaudited) (continued)

J#20084F6 430 H As at 30 June 2008
B ARET L
Unit: RMB’000
20084 20074
6H30H 12H31H
Mt (B 7&sh
As at As at
30 June 31 December
2008 2007
Notes (audited)
1145 0 B SROBE 2 Liabilities and shareholders’ equity
JBe 3B 2 Shareholders’ equity
B AR Share capital 32 500,018 500,018
NN Capital reserve 33 927,740 927,740
BERAR Surplus reserve 34 51,366 51,366
2t Accumulated losses (1,313,796) (1,262,751)
555 B S 8 2% W) DB S A% 4 Total equity attributable to the
equity holders of the Company 165,328 216,373
& Y B S A Minority interests 35 64,379 78,066
JBe 3 2 4y Total shareholders’ equity 229,707 294,439
£ 06 R0 B SROHE 4 A4t Total liabilities and
shareholders’ equity 2,034,085 2,039,582

A5 4R 3% £ 20084E 8 A 22 H 7 @ HLvfE -
TR Lk x R (AT
RAEFEREN B B

(LML) (BAREE)  (BLANEY)

A3 E 120 1 B A A B R 1 AL R 4 o

These financial statements have been approved by the Board on 22 August 2008.

Gao Tianbao Cao Mingchun Song Fei (Company chop)

Legal representative General Manager  Financial Controller

(Sign and chop) (Sign and chop) (Sign and chop)

The notes on pages 43 to 129 are an integral part of these financial statements.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

B AR GREESH Balance Sheet (Unaudited)
200846 4 30 H As at 30 June 2008
wHIE  ARETL
Unit: RMB’000
200845 20074
630H 12A31H
B Gt (C &)
As at As at
30 June 31 December
2008 2007
Notes (audited)
<903 Assets
bR h<g:a Current assets
feas Bank balance and cash 150,211 191,530
JRE i 245 Notes receivable 43,876 38,211
JRE Wi R K Accounts receivable 53.a 114,046 8,898
TEAT 3 Prepayments 1,482 476
At JRE i 3K Other receivables 53.b 29,961 26,192
B Inventory 123,033 108,540
o Ayt Total current assets 462,609 373,847
Jh 8 wh Non-current assets
Frf 2R Held-to-maturity investment 284,621 296,175
RHIRRER & Long-term investment in equity 53.c 260,488 332,037
PG Investment properties 18,241 18,502
E H Fixed assets 275,463 295,449
e T Construction in progress 42 679
TREYE Construction materials 31 4
Y & Intangible assets 70,791 71,774
Hofth I By & Other non-current assets 70,000 70,000
I U0 Wy Al Total non-current assets 979,677 1,084,620
¥ e Total assets 1,442,286 1,458,467
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

BAfARR CREE) (&)

Balance Sheet (Unaudited) (continued)

200846 430 H As at 30 June 2008
Wt aE
Notes
£ 46 0 B O 2% Liabilities and shareholders’ equity
i 0 £ 45 Current liabilities
SR AR X Short-term borrowings
JREAS 45 Notes payable
JRE AR B 3K Accounts payable
T IH Payments received in advance
JRE A+ Bk L 35 Tl Staff remuneration payables
JE A Bl Taxes payable
HoAB AT 3K Other payables
—AF N E 0 I B A R Non-current liabilities due within one year
L RSNt Total current liabilities
IR By 11 45 Non-current liabilities
RWIER Long-term borrowing
HEHA R Accrued liabilities
Fh 05 W) £ 4 4wt Total non-current liabilities
i fi At Total liabilities
JB 3B 2 Shareholders’ equity
&S Share capital
NN Capital reserve
RN Surplus reserve
Rt EE Accumulated losses
JBe B 2 4wt Total shareholders’ equity
£146 A B SORE 23 245 Total liabilities and shareholders’ equity

A5 4R 3% £ 20084E 8 A 22 H 7 @ HLvfE -

B3 LLES
AAEEREA  GHEH
(BEAMER (BAMEE)

A3 E 120 1 B A A B R 1 AL R 4 o

(AFER) Gao Tianbao
Legal representative

(Sign and chop)

32

Cao Mingchun
General Manager
(Sign and chop)

sEREEN  ARWET T
Unit: RMB 000

20084 i 20074F
6730H 12A31H
(B %=t
As at As at
30 June 31 December
2008 2007
(audited)
717,600 808,300
142,634 82,202
173,929 146,253
103,316 30,152
17,169 14,619
1,116 7,741
83,711 64,505
561 553
1,240,036 1,154,325
6,175 6,406
2,503 2,503
8,678 8,909
1,248,714 1,163,234
500,018 500,018
894,104 894,104
51,366 51,366
(1,251,916) (1,150,255)
193,572 295,233
1,442,286 1,458,467

Song Fei

These financial statements have been approved by the Board on 22 August 2008.

(Company chop)

Financial Controller

(Sign and chop)

The notes on pages 43 to 129 are an integral part of these financial statements.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

B PRI GREEFET) Consolidated Income Statement (Unaudited)
2200846 H 30 H 1k /A0 A For the six months ended 30 June 2008
pEEE  ARBET T
Unit: RMB’000
K Z 20084 H 220074
67301 ik 6H30H Ik
it A A ~EA
For the For the
six months six months
ended ended
30 June 30 June
HH Items Notes 2008 2007
BERA Operating income 36 720,043 689,827
W EERA Less: Operating costs 37 (711,126) (649,305)
BEBS R Business tax and surcharge 38 (1,419) (1,478)
HEER Selling expenses (21,250) (18,838)
B Administrative expenses (54,288) (53,893)
gzt Finance cost 39 (47,396) (33,084)
AW AR K Impairment losses of assets 40 (6,973) (19,583)
e BE e (/R Add: Investment gains (losses) 41 2,583 22,198
He: BB cEmaER: Investment gains (losses) in
R B g fias (R associates and joint ventures 41 2,583 134
BB Operating losses (119,826) (64,156)
me o EESMIA Add: Non-operating income 42 55,640 2,834
Wl eSS Less: Non-operating expenses 43 (546) (229)
Hep: FRBE R ERE Including:  Loss from disposal of
non-current assets 43 — —
e LA R Total losses (64,732) (61,551)
W EHEH Less: Income tax expenses 44 — —
(64,732) (61,551)
a3 il Net losses
Hore BRI BORA Including: ~ Net profit attributable to
RG] parent company’s shareholders (51,045) (63,875)
R IR 4 Minority interests (13,687) 2,324
13/ 3¢ Earnings per share
(=) EARERE oo K (i)  Basic earnings per share (RMB/share) 45 (0.102) (0.128)
(Z)  FRERisE oo R (i)  Diluted earnings per share (RMB/share) 45 (0.102) (0.128)
b A S R 36 B R 2008458 H 22 H M = @ L vfE - These financial statements have been approved by the Board on 22 August 2008.
[:PS ] LLES xR (ARER) Gao Tianbao Cao Mingchun Song Fei (Company chop)
KAEEEAN A BB Legal representative General Manager Financial Controller
(BEMER) (BAMER) (BLNER (Sign and chop) (Sign and chop) (Sign and chop)
SBA3E 558 129 FL Y B ok J AR A B 45 1 SRR 43 o The notes on pages 43 to 129 are an integral part of these financial statements.
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WEZETNFARZF B IR WA PRt ieR

(e i e N R AL A
For the six months ended 30 June 2008

A o BE A )

(Prepared under the PRC Accounting Rules and Regulations)

A CREEGH)
HZE 200846 H30H 1L/ A
BH
BERA
W BEERA
RS K
HEER
B R
HEE A
G R

me BERE R
Hep o HsbENLELE
MR (AR

BEEH
e ERIMIA
W EESN

Hop o FRBEEEERE

e AR
W PEBEM

] g

A5 4R 3% £ 20084E 8 A 22 H 7 @ HLvfE -

B3 LLES x

RASEREN  BEH B
(A MER)

(B &R (R4 M)

A3 E 120 1 B A A B R 1 AL R 4 o

Income Statement (Unaudited)

For the six months ended 30 June 2008

Items

Operating income

Less:  Operating costs
Business tax and surcharge
Selling expenses
Administrative expenses
Finance cost
Impairment losses of assets

Add:  Investment gains (losses)
Investment gains (losses) in

associates and joint ventures

Operating losses
Add: Non-operating income
Less: Non-operating expenses
Including:  Loss from disposal of
non-current assets

Total losses
Less: Income tax expenses

Net losses

INFE ) Gao Tianbao

Legal representative
(Sign and chop)
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Cao Mingchun
General Manager
(Sign and chop)

ERHEL  ARETT

Unit: RMB’000

BRE 200848 B 220074

6J30H 61308 1k

i LA A AEA
For the For the

six months ended six months ended

Notes 30 June 2008 30 June 2007
53.d 543,305 283,694
53.e (558,249) (284,198)
(238) (479)
(6,487) (9,050)
(38,849) (34,909)
(32,791) (22,391)
(28,132) (80,075)

53.f 19,779 36,082
53.f 2,583 134
(101,662) (111,326)

50 2,599
(51) (22)
(101,663) (108,749)
(101,663) (108,749)

Song Fei

(Sign and chop)

Financial Controller

These financial statements have been approved by the Board on 22 August 2008.

(Company chop)

The notes on pages 43 to 129 are an integral part of these financial statements.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

A PRBL A e Rkl Consolidated Cash Flow Statement (Unaudited)
2200846 H 30 H 1k /A0 A For the six months ended 30 June 2008
wHIE  ARETL
Unit: RMB’000
220084 H 20074
6H30H 1 6H30H Ik
Jitat AR A
For the For the
six months ended six months ended
30 June 30 June
JHH Items Notes 2008 2007
B B Cash flows from operating activities:
BT RS B & Cash received from sale of
goods and provision of services 608,950 382,893
W B &R R Tax rebates 817 1,437
W B B B A B O B Other cash received from
activities related to operation 49 63,811 95,447
BB W BLER AN Sub-total of cash inflows from operating activities 673,578 479,777
TR B A B AT B 4 Cash paid for goods purchased
and services rendered (487,116) (283,990)
BANER AN T AR NEEiES Cash paid to and on behalf of employee (50,756) (38,248)
AT % T % Taxes payments (45,521) (26,912)
TATH RS E T A B B4 Other cash paid for activities related to operation 49 (79,899) (81,978)
BB RHILAR WA Sub-total of cash outflows from
operating activities 48 (663,292) (431,128)
B W e Y L N Net cash flow from operating activities 10,286 48,649
B wh kB A o Cash flows from investment activities:
e 45 B B B4 Cash received from disposal of investments — 34,100
BB i B B & Cash received from return of investments 4,099 22,041
RERATERE  BEEEM Net cash received from disposal of fixed assets,

JU R 0 o A 5 4 1 intangible assets and other long term assets 23,061 4
iR ) CH At S B Y B Net cash received from disposal of a subsidiary 49,255 —
i3 L f B4 R ) B A B4 Other cash received from activities related

to investment 50 — 59
BREWHI LR Sub-total of cash inflows from investment activities 76,415 56,204
REEEE  BYEEM Cash paid for acquisition of fixed assets,

HAb R 8 & B4 intangible assets and other long term assets (9,889) (5,592)
BELAT A Cash paid for acquisition of investment (7,000) —
I EREEEB A W5 Other cash paid for activities related to investment 50 - 42)
BeEWEBH A b Sub-total of cash outflows from investment activities (16,889) (5,634)

BV 0 2 4 B4 06 VR A Net cash flow from investment activities 59,526 50,570
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(Prepared under the PRC Accounting Rules and Regulations)

BB AR R REHED &) Consolidated Cash Flow Statement (Unaudited) (continued)
HE2008F6H30H 17510 A For the six months ended 30 June 2008

sEREEN  ARWET T
Unit: RMB 000

RE20084 HE20074F
6J130H 1L 6J130H IE
et AR !
For the For the
six months ended six months ended
¥iH Items 30 June 30 June
Notes 2008 2007
HHR AN Cash flows from financing activities:
e e (IR Proceeds from loans 325,800 459,185
eI A U R T A B4 Other cash received from activities
related to financing 51 20,000 o
BH R ILAEWA D Sub-total of cash inflows from financing activities 345,800 459,185
TR R B & Repayment of loans (422,329) (516,326)
SRR - B A ALE A B4 Cash paid for dividends, profit,
or interest payments (40,862) (31,218)
T H AR E R EH A RS Other cash paid for financing-related activities 51 - (879)
BB W Sub-total of cash outflows from financing activities (463,191) (548,423)
TR A Y B AR R Net cash flow from financing activities (117,391) (89,238)
WE 58 B 3 B0 4 B 3L 4 5 B 1 0 Influence of foreign exchange rate changes on
cash and cash equivalents (235) (124)
A RSES DTN M (WD) /H Net increase/(decrease) in cash and cash equivalents (47,814) 9,857
s AER B R BLA S R B Add: beginning balance of cash and cash equivalents 47 73,823 58,414
WMABL & RIS H Ending balance of cash and cash equivalents 47 26,009 68,271
BB R % B 200848 H 22 H 38 = @ L vfE - These financial statements have been approved by the Board on 22 August 2008.
[:P3id LLES 3 (AT EE) Gao Tianbao Cao Mingchun Song Fei (Company chop)
nAElEEREAN  HEH HHERE Legal representative General Manager Financial Controller
(FELMER) (BAMER) (FEANER) (Sign and chop) (Sign and chop) (Sign and chop)
SF 43 5 2 55 129 LAY B RE AR B $R B LRLER 3 o The notes on pages 43 to 129 are an integral part of these financial statements.
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BLe W R (REFET) Cash Flow Statement (Unaudited)
2200846 H 30 H 1k /A0 A For the six months ended 30 June 2008
wHIE  ARETL
Unit: RMB’000
B E 20084 HE 20074
630H Ik 6H30H Ik
ANAH ANEA
For the For the
six months ended six months ended
30 June 30 June
HH Ttems 2008 2007
B B R W B A A Cash flows from operating activities:
B RS B & Cash received from sale of goods and provision of services 415,337 190,787
W B &R Tax rebates 57 1,437
B K A s E A B S Other cash received from activities related to operation 52,040 47,361
BB W BLAER AN Sub-total of cash inflows from operating activities 467,434 239,585
ST R B A B & Cash paid for goods purchased and services rendered (419,925) (173,614)
ST A T B A TS A B Cash paid to and on behalf of employees (24,924) (20,294)
AT % TR Taxes payments (13,402) (10,277)
TATH B E T A B4 Other cash paid for activities related to operation (25,854) (19,047)
BT B4 At Sub-total of cash outflows from operating activities (484,104) (223,232)
B ) A B A i Net cash flow from operating activities (16,671) 16,353
B w kB A A Cash flows from investment activities:
W B B i B 4 Cash received from disposal of investments 172,000 208,100
ARG B B 2 Cash received from return of investments 22,005 35,948
IR BT R - YA Net proceeds from disposal of fixed assets,

HA R A5 4 5 3 intangible assets and other long term assets 23,061 4
I B2 B B Hq 3 B 9 3 v Net cash received from disposal of a subsidiary 49,255 —
B M A R A R Other cash received from activities related to investment - —
BEFHRLFA NG Sub-total of cash inflows from investment activities 266,321 244,052
RREEEE  BYEEM Cash paid for acquisition of fixed assets,

Hib g E A5 4E intangible assets and other long term assets (67) (716)
BELAT B4 Cash paid for acquisition of investments (187,500) (177,000)
TATH B EE T A B 4 Other cash paid for activities related to investment — —
BRI AW Wb Sub-total of cash outflows from investment activities (187,567) (177,716)

B 0 o B A i Net cash flow from investing activities 78,753 66,336
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WEZETNFARZF B IR WA PRt ieR

(F B v BRI 4 ) A 2 A )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

BewER (REE) )
HZE 200846 H30H 1L/ A

HH

gﬁﬁﬂﬁé%ﬁﬁﬁﬁi
LG RO ekt kA
W@ﬁmﬂﬁééﬁﬁ%%ﬁ%
S ST PRSI

HRR (s S A B &
AR RIS E RSB

RV BB M AN
VS 0 I B

RS 1B RS E RS2

RERAETRHTFNM RD) /B

s AERBE R3S MR

WASL 4 B B4 S R B

A5 4R 3% £ 20084E 8 A 22 H 7 @ HLvfE -

B3 LLES * ﬂ

NAEENEA  BAH Lz

(BAMER) (BEAMER)  (BANER)

A3 E 120 1 B A A B R 1 AL R 4 o

Cash Flow Statement (Unaudited) (continued)

For the six months ended 30 June 2008

Items

Cash flows from financing activities:
Cash received from borrowings
Other cash received from activities related to financing

Sub-total of cash inflows from financing activities

Cash paid for repayment of debts
Cash paid for dividends, profit distribution or interest payment

Sub-total of cash outflows from financing activities

Net cash flow from financing activities

Influence of foreign exchange rate changes on
cash and cash equivalents activities

Net increase/(decrease) in cash and cash equivalents

Add: beginning balance of cash and cash equivalents

Ending balance of cash and cash equivalents

(AHEE) Gao Tianbao Cao Mingchun
Legal representative General Manager
(Sign and chop) (Sign and chop)
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ERHEL  ARETT

Unit: RMB’000

B2 20084 220074
6/130H Ik 6H30H Ik

ANAA NEA

For the For the

six months ended six months ended
30 June 30 June

2008 2007

273,300 314,000
20,000 —
293,300 314,000
(364,326) (360,946)
(30,324) (22,420)
(394,650) (383,366)
(101,350) (69,366)
(235) (124)

(39,502) 13,199

58,028 43,195

18,526 56,394

Song Fei
Financial Controller
(Sign and chop)

These financial statements have been approved by the Board on 22 August 2008.

(Company chop)

The notes on pages 43 to 129 are an integral part of these financial statements.
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CRIVEER E-3 LIEIACSE 1))

#HZE20084F6 430 H LA A

HH Item

—. 20074F12A31HEE 1. Balance at 31 December 2007
lEiis s 1 Changes in accounting policies
HI 2 B O Prior period’s adjustments

=, 2008%F1ATHEBE 2. Balance at 1 January 2008

= AW 3. Amounts incurred in the period
A Net profit
BHFI AT G Gain and loss directly

A A 2% credited to owner’s equity
M. 20084630 H % 4. Balance at 30 June 2008

=LA R = HAR A A AR Rtk

(e M e i N (RS0 B 8 1448 ) o B A )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Consolidated statement of changes in equity (Unaudited)

For the six months ended 30 June 2008

THEN  ARWMT T
Unit: RMB’000

#2008 630 H AW A
For the six months ended 30 June 2008
SRS B 2 W) i A
Equity attributable to parent company’s shareholders L Biki &
JBe A BEA A B ALK RARAN JBe SO 4 WAt
Share Capital Surplus  Undistributed Minority  Total owner’s
capital reserve reserves profit interest equity
500,018 927,740 51,366 (1,262,751) 78,066 294,439
500,018 927,740 51,366 (1,262,751) 78,066 294,439
— — — (51,045) (13,687) (64,732)
— — — (51,045) (13,687) (64,732)
500,018 927,740 51,366 (1,313,796) 64,379 229,707
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

B B S W R CRIEEST) (A7)
HZE 200846 H30H 1L/ A

JHH Item

—. 20064F12A31HE% 1. Balance at 31 December 2006

(16 V) 88 1) (Before the retrospective
adjustment)

EHE — Retrospective adjustment —
BT E First adoption of
Rt Accounting Standards for

Business Enterprises
= 20074F1ATHEE 2. Balance at 1 January 2007
(B (After the retrospective
adjustment)
= RERER 3. Amounts incurred in the year

A Net profit

BRI # 4 Gain and loss directly
H AT A % credited to owner’s equity

9. 200746430 H 8R4 4. Balance at 30 June 2007

A5 4R 3% £ 20084E 8 A 22 H 7 @ HLvfE -

B3 LLES x (AAER)
NAEENEA  BAH BB
(B &R (BANET) GEANET

A3 E 120 1 B A A B R 1 AL R 4 o

Consolidated statement of changes in equity (Unaudited) (continued)

For the six months ended 30 June 2008

sEREEN  ARWET T
Unit: RMB 000

W 2200746 430 H 117514 A
For the six months ended 30 June 2007

) SEYNT DGR R

Equity attributable to parent company’s shareholders b Bk #
e HALNH BEBAR  ROEFHE igsizn i At
Share Capital Surplus  Undistributed Minority ~ Total owner’s
capital reserve reserves profit interest equity
500,018 914,179 61,075 (1,161,613) — 313,659
— 13,561 (9,709) (5,795) 58,054 56,711
500,018 927,740 51,366 (1,167,408) 58,654 370,370
— — — (63,875) 2,324 (61,551)
— — — (63,875) 2,324 (61,551)
500,018 927,740 51,366 (1,231,283) 60,978 308,819

These financial statements have been approved by the Board on 22 August 2008.

Gao Tianbao Cao Mingchun Song Fei (Company chop)
Legal representative General Manager Financial Controller
(Sign and chop) (Sign and chop) (Sign and chop)

The notes on pages 43 to 129 are an integral part of these financial statements.
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VEE:R e LEACS £ 310

2 20084F6 H30H £ A

%iH Item

—. 200741231 H £ % 1. Balance at 31 December 2007
LEipis s 1 Changes in accounting policies
Hi M2 B O Prior period’s adjustments

. 200841 A 1H R 2. Balance at 1 January 2008

= KRB 3. Amounts incurred in the period
A Net profit
HEFIARE & Gain and loss directly credited

[ EATEIREREEPS to owner’s equity

4. 200846130 H R4

4. Balance at 30 June 2008

WEZFEER)ERA =T H IS A BFEGTHRE

(e M e i N (RS0 B 8 1448 ) o B A )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Statement of changes in equity (Unaudited)

For the six months ended 30 June 2008

THEN  ARWMT T
Unit: RMB’000

BE 2008461 30 H L AMA
For the six months ended 30 June 2008
JBe A B A Bt KA RARAW  Bii %R At
Share Capital Surplus Undistributed Total owner’s

capital reserve reserves profit equity
500,018 894,104 51,366 (1,150,253) 295,235
500,018 894,104 51,366 (1,150,253) 295,235

— — — (101,663) (101,663)

— — — (101,663) (101,663)
500,018 894,104 51,366 (1,251,916) 193,572
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

VEEE: R E- L EICS £ 5 RE /)

HE20084F6 30 H LA A
JEH Item
. 20065 127131 H 7% 1. Balance at 31 December 2006
(16 V) 88 1) (Before the retrospective adjustment)
B — Retrospective adjustment —
BT G FHER First adoption of Accounting
Standards for Business Enterprises
=, 200741 A TH R 2. Balance at 1 January 2007
(B R (After the retrospective adjustment)
= ORFREH 3. Amount incurred in the year
A Net profit
1. 200746130 H 44 4. Balance at 30 June 2007

A5 4R 3% £ 20084E 8 A 22 H 7 @ HLvfE -

[iFS i LLES 3 (AR Gao Tianbao
AAEEARA  BEH HHERE Legal representative
RLMEE GRAMET)  (BEMEST (Sign and chop)

A3 E 120 1 B A A B R 1 AL R 4 o

For the six months ended 30 June 2008

Statement of changes in equity (Unaudited) (continued)

ERHEL  ARETT

Unit: RMB’000

2200746 H30H 1LAMA
For the six months ended 30 June 2007
N EARAE BEAH KA HEEE A

Share Capital Surplus Distributed Total owner’s
capital reserve reserves profit equity
500,018 914,179 51,366 (1,108,895) 356,668
— (20,075) — 98,740 78,665
500,018 894,104 51,366 (1,010,155) 435,333
— — — (108,749) (108,749)
— — — (108,749) (108,749)
500,018 894,104 51,366 (1,118,904) 326,584

42

Cao Mingchun
General Manager
(Sign and chop)

Song Fei

These financial statements have been approved by the Board on 22 August 2008.

(Company chop)

Financial Controller
(Sign and chop)

The notes on pages 43 to 129 are an integral part of these financial statements.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

NOTE ON THE FINANCIAL STATEMENTS
(Expressed in Renminbi’000)

1

Company status

Luoyang Glass Company Limited (“the Company”) was established in the
People’s Republic of China (“the PRC”) as a joint stock limited company.

The Company was established as part of the restructuring of a state-owned
enterprise known as China Luoyang Float Glass Group Company of Limited
Liability (“CLFG”). Pursuant to the approvals granted by various PRC
authorities including the State Restructuring Commission and the National
Administrative Bureau of State-Owned Assets, CLFG underwent a corporate
reorganisation whereby the Company was established on 6 April 1994 with
CLFG as its sole promoter. At the time of its establishment, the Company had
a registered capital of RMB400,000,000 divided into 400,000,000 state-owned
legal person shares of nominal value RMB1.00 each which was paid up by
CLFG by way of transfer of its principal business undertakings and subsidiaries
together with the relevant assets and liabilities.

On 29 June 1994, 250,000,000 ‘H’ shares were issued at HK$3.65 per share.
The ‘H’ shares were listed on the Stock Exchange of Hong Kong Limited on
8 July 1994.

According to the plan disclosed in the ‘H’ shares prospectus and with the
approval from the China Securities Regulatory Commission, the Company
issued 40,000,000 ordinary ‘A’ shares to the public in the PRC and 10,000,000
ordinary ‘A’ shares to the employees of the Company on 29 September 1995
at RMBS5.03 each. The 40,000,000 public ‘A’ shares and 10,000,000 internal
employee ‘A’ shares were subsequently listed on the Shanghai Stock Exchange
on 30 October 1995 and 10 May 1996 respectively.

In June 2006, CLFG obtained the approval from the board and an “Approval
and Reply in relation to the Transfer of Shares of Luoyang Glass Company
Limited” (Shang Zi Pi [2006] No. 1232) from the Ministry of Commerce of
the People’s Republic of China and offered 21,000,000 non-tradable A Shares
as a condition to have trading right in the A Shares market. This reform is
made in accordance with regulations of “Provisions on Management of Share
Reform Proposals of Listed Companies” (I Tl 2% &1 B4 43 B Wi 55 45 2 i
1)) issued by China Securities Regulatory Commission (“CSRC”) and
“Guidelines on Share Reform Proposals of Listed Companies” B L2
H) B RE S B A F5 ¥ 5 FL) ) issued by Shanghai Stock Exchange. Upon
the completion of the reform, CLFG reduced its shareholding in the Company
to 379,000,000 share.

43



BFEHBEBEBEMBERR S
LUOYANG GLASS COMPANY LIMITED

WE =L AR = Bk A A AR Rtk
(e et e 2 A RN I rof ) J  0)

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

1 AR ()

R20064F 11 H30H - n[Fa & & B T P AN Rk B
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5] DAL AR 1 19199,981,758 1 14 A JI: B 2241
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Company status (Continued)

According to the judgement (2007) [Luo Zhi Zi No. 18-32] of the intermediate
People’s Court of Luoyang, Henan Province on 30 November 2006, 199,981,758
A shares of the Company held by CLFG were used to offset the debts and the
interest thereof in the total sum of RMB629,942,543. The transfer register and
other related documents have been processed by Shanghai Securities Central
Clearing and Registration Corporation on 6 December 2006. Upon the
completion of the repayment, CLFG decreased its shareholding in the Company
to 179,018,242 shares and the Company’s total issued shares went down to
500,018,242 shares.

The principal activities of the Company and its subsidiaries (“the Group”) are
the manufacturing and selling of float sheet glass. The scope of business
includes the manufacturing of glass and relevant sophisticated processing
goods, machineries, electric appliances, accessories and component parts, and
the provision of technical consultancy services. The major products are the
various types of float sheet glass and vehicle use glass, including transparent
glass, grey glass, green glass, grey-coated glass and green-coated glass.

Basis of preparation of financial statements

Implementation of Accounting Standard for Business Enterprises

These financial statements have been prepared in accordance with The
“Accounting Standard for Business Enterprises and Accounting Standards”
and “Interpretation 1 to Accounting Standards for Business Enterprises” issued
by PRC Ministry of Finance in 2006.

Assumption of continuing operations

The Company recorded an accumulative loss of RMB1,313,796,694.24 in the
consolidated financial statements as at 30 June 2008, and current liabilities
exceeded current assets by RMB1,089,737,060.49. However, the directors of
the Company (the “Directors”) are of opinion that the Company and the Group
are able to continue their operations and repay debts upon expiry thereof,
because:

(i) Based on the consent from financial institutions, the credit facilities
totalling RMB653,500,000.00 granted to the Group may be renewed
upon expiry in 2008;

(ii))  The largest shareholder and controlling shareholder of the largest
shareholder will continue to provide financial supports.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Basis of preparation of financial statements (Continued)

Assumption of continuing operations (Continued)

In the opinion of the Directors, the Company and the Group will have sufficient
cash resources to meet the requirements of working capital and other operations
in the future. Thus, the financial statements are prepared based on continuing
operations. If such assumption of continuing operations is not tenable, the
Company and the Group’s assets shall be adjusted to realizable value, provisions
shall be made for potential liabilities and long-term liabilities shall also be
converted to current liabilities.

Declaration on compliance with the Accounting Standards for
Business Enterprises

The financial statements of the Company for six months ended 30 June 2008
were prepared under the requirements of Accounting Standards for Business
Enterprises, reflecting the Group and the Company’s financial positions as of
30 June 2008, and operating results, cash flows and other relevant information
for the six months ended 30 June 2008 on a true and complete basis.

Significant accounting policies and accounting estimates

The following significant accounting policies and accounting estimates are
determined under Accounting Standard for Business Enterprises.

Accounting year

Accounting year of the Group is the calendar year from 1 January to 31 December.

Basis of accounting and principle of measurement

The Group’s accounting is to execute accounting measurement, recognition
and reporting on an accrual basis. In measuring accounting elements, historical
cost shall generally be adopted as the measurement basis other than the fact
that accounting elements can be measured at replacement cost, net realisable
value, present value or fair value where such amounts can be obtained and
reliably measured.
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Significant accounting policies and accounting estimates (Continued)

Measurement currency
The Group’s reporting currency is the Renminbi.
Determination of the fair value

The “fair value” refers to the amount, at which both parties to a transaction
who are familiar with the condition exchange their assets or clear off their
debts under fair conditions. For financial assets or financial liabilities traded
in an active market, fair value is determined based on the quoted price in such
market; for financial assets or financial liabilities where there is no active
market, fair value is determined using valuation techniques. In subsequent
measurement according to their fair values, transaction expenses that may
occur when the said financial asset is disposed or financial liability is repaid
in the future may not be deducted.

Amortized cost

The “amortized cost” refers to the balance of the initially recognised amount
of the financial asset or financial liability after deducting the already paid
principal, plus or minus the accumulative amount of amortization incurred
from amortizing the balance between the initially recognised amount and the
amount of the maturity date by adopting the actual interest rate method, and
impairment losses that have actually incurred to financial assets.

Cash equivalents

“Cash equivalents” refer to short-term, highly liquid investments that are
readily convertible to known amounts of cash and which are subject to an
insignificant risk on change in value.

Accounting of foreign currency businesses

In initial recognition of foreign currency business, it shall be translated at the
spot exchange rate of the transaction date.

The gap arising from the difference between the spot exchange rate on the
balance sheet date on which foreign currency monetary items are translated
at the spot exchange rate and the spot exchange rate at the time of initial
recognition or on the last balance sheet date shall be recorded into the profits
and losses in the current period, except that the exchange gap arising from
special foreign currency borrowings eligible for capitalization shall be
capitalized in the capitalization period and charged into costs of relevant assets
and the exchange gap arising from hedging instruments for hedging foreign
exchange risks shall be treated using the hedging accounting method.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Accounting of foreign currency businesses (Continued)

The foreign currency non-monetary items measured at the historical cost shall
still be measured at the amount of its functional currency translated at the spot
exchange rate on the transaction date. Foreign currency non-monetary item
measured at the fair value are translated at the spot exchange rate on the date
of determination of fair value. The difference between before and after the
translation of the amount of functional currency will be treated as the changes
in fair value (including changes in foreign exchange rates) and recorded into
the profits and losses in the current period or shareholders’ equity.

Exchange gap arising from change in exchange rate where the preparation of
consolidated financial statements relates to overseas operation and foreign
currency monetary items materially constitute net investment in overseas
operation shall be recorded into “gap arising from the translation of foreign
currency financial statements” of shareholders’ equity; disposal of overseas
operation shall be included into profits and losses on disposal in the current
period.

Financial Instruments

When becoming a party to a financial instrument, the Group will recognise
relevant financial asset or financial liability. Financial assets and financial
liabilities are measured at fair value for initial recognition. For financial assets
or financial liabilities at fair value through profit or loss, transaction costs
shall be recognised immediately in profit or loss for the current period. For
other categories of financial assets and financial liabilities, the transaction
costs thereof shall be included into the initially recognised amount.
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Significant accounting policies and accounting estimates (Continued)

Financial assets

Financial assets are divided into financial assets at fair value through profit

or loss, held-to-maturity investments, loans and the account receivables and

available-for-sale financial assets when they are initially recognised.

®

48

Classification and Measurement of Financial Assets

Financial assets at fair value through profit or loss

It includes financial assets held for trading and financial assets which
are measured at fair value through profit and loss.

The financial assets meeting any of the following requirements shall be
classified as transactional financial assets: The purpose to acquire the
said financial assets is mainly for selling or repurchase of them in the
near future; Forming a part of the identifiable combination of financial
instruments which are managed in a centralized way and for which
there are objective evidences proving that the Group may manage the
combination by way of short-term profit making in the near future;
being a derivative instrument, however, it excludes the derivatives
instrument designated as effective hedging instruments, the derivatives
instrument to financial guarantee contract, and the derivatives instrument
linked to equity instrument investment which have no quoted price in
an active market nor a reliably measured fair value and are required to
be settled through that equity instrument.

Only the financial assets meeting any of the following requirements can
be designated, when they are initially recognised, as financial assets
which are measured at fair value through profit and loss: The designation
is able to eliminate or obviously reduce the discrepancies in the
recognition or measurement of relevant gains or losses arisen from the
different basis of measurement of the financial assets; the official
written documents on risk management or investment strategies of the
Group concerned have recorded that the combination of said financial
assets, or the combination of said financial assets and financial liabilities
will be managed and evaluated on the basis of their fair values and be
reported to the key management personnel.

Held-to-maturity investments
It refers to the non-derivative financial assets with fixed maturity and

fixed or determinable recoverable amount where the Group has the
positive intent and ability to hold to maturity.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Financial assets (Continued)

@

Classification and Measurement of Financial Assets (Continued)
Loans and receivables

It refers to the non-derivative financial assets with fixed or determinable
recoverable amount that are not quoted in an active market.

Available-for-sale financial assets

It includes the non-derivative financial assets designated as available-
for-sale at initial recognition and financial assets other than the financial
assets at fair value through profit or loss, the account receivables loans
and the investments which will be held to their maturity.

Financial assets are measured at fair value for initial recognition. For
financial assets at fair value through profit or loss, transaction costs
shall be recognised immediately in profit or loss for the current period;
for financial assets being classified in other categories, transaction costs
shall be included in the initial recognised amount.

A subsequent measurement shall be made for the financial assets at fair
value through profit or loss at their fair values. The gain or loss arising
from the change in fair value is included into the current profit or loss.
The change in the fair value of available-for-sale financial asset shall
be included directly in the owner’s equity with the exception of
impairment losses and the gap arising from foreign exchange conversion
of cash financial assets in any foreign currency, and when the said
financial asset is terminated from recognition and is transferred out, it
shall be recorded into the profits and losses of the current period.
Interests and cash dividends realised during the period of holding
financial assets available for sale shall be recorded into the profits and
losses of the current period. Held-to-maturity investments or loans and
receivables are subsequently measured based on amortised cost. The
gain or loss arising from discontinuing recognition, impairment or
amortisation is included in current profit or loss.

49



BFEHBEBEBEMBERR S
LUOYANG GLASS COMPANY LIMITED

WE =L AR = Bk A A AR Rtk
(e et e 2 A RN I rof ) J  0)

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

4 WEEGBOR - fEH #)

9) EmE ()

(ii)

<6l E Y DM

BT LA R (R R L B R ACE IR
) B R SN - AR E E AR
R 1 b < T F DR T (6% P26 AT A
A A % B IR AR ) R R
o FHR I o

FEA T FIHI B~ 18 SR Bk T ol (e

AR R HRE - AR IS E
R REMCHRIE (5 S wl IF E RS % A 1 43
FH) o E AL RBIR YRR WA SR I ik
W Ie] T AT IR > AR TR R R B4
U EACR R E R 25 > FRET
WRE R > FHE W ELER o Bk EE S
I T 1 B LA R T LA A6 e Rl 1 o Dk
{17 1T 4 R TR P R 3T > MR
PR BAES IR DL - BB R EEE I - %
5 BB R o B T A > BB RLET
AT B B AR ST~ RS
JEUR R R FE N R AL A T B AR R R
EBE > W BB IREOER L0 A ¢ BRI
ERAN (F AR RUR B 19 > R5HE S
WRES 1-24F 1) > SR HBR B RI30% 5T 42 5 IR
A2-34F1 > RN 50% TR 5 HRER3
DL R R BRI 100% 5T o 80
Ml T INEE S BRI E R - FEAE
Hi -

ERBIR (IR A% - A B IRR I 24
Tl M (B LA - FLTBL I B R
AR BRI B > JRURERR A o (AR
TLAE > S o (ERE R R
TR (B A (B AN R ol (A R DL T
7% 46 il T 1) R R

4

(&)

Significant accounting policies and accounting estimates (Continued)

Financial assets (Continued)

(i)

50

Impairment of financial assets

Save as financial assets at fair value through profit or loss, the Company
assesses at the balance sheet date whether there is any objective evidence
that other financial assets are impaired. If any such evidence exists, a
provision for impairment is made.

Impairment of held-to-maturity investments and loans and receivables

For held-to-maturity investments, loans or substantial amount of single
account receivable (over 5% of total net assets), where objective evidence
showing the Group will not be able to collect all amount, separate
impairment test and impairment provision will be made based on the
difference of the present value of future cash flows below its carry
amount. Account receivables individually insignificant or without
impairment after standalone test, based on relevant information such as
financial position and cash flows of the debtors, are classified into
certain groups based on the risk features.Based on actual loss ratio of
accounts receivable groups that are the same as or similar to them with
similar risk features in prior year, provision is made for the bade debts
based on the following percentages: No provision for bad debts if aging
is within 1 year (include 1 year, the same as below); 30% provision is
made if aging is 1 to 2 years; 50% provision is made if aging is 2 to
3 years; 100% provision is made if aging is above 3 years. After testing,
the amount written down is recognised as impairment loss and included
into current profit or loss.

Upon recognition of the impairment loss, if there is an objective evidence
showing that the value of the financial assets has been restored which
objectively relates to the events incurred upon the recognition of loss,
the impairment loss initially recognised will be reversed through profit
and loss, yet the carrying value so reversed will not exceed the amortised
cost of the financial assets on the date of reversal as if no provisions
for impairment has been made.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Financial assets (Continued)

(i)

(iii)

Impairment of financial assets (Continued)
Impairment of Available-for-sale financial assets

If there is a significant decrease (20% or above) in fair value of
available-for-sale financial assets, or it is predicated that such decrease
is not temporary (generally refers to the circumstance that the fair value
of such assets constantly lower than its cost in or above 6 month), such
available-for-sale financial assets are impaired. Even the financial assets
are not derecognised, the accumulated loss arising from the decrease
in fair value which is initially directly included in owner’s equity will
be transferred out through profit and loss.

Any impairment loss on equity instrument investment classified as
available-for-sale financial assets, once recognised, the reversed amount
will be included in the owner’s equities. Upon recognition of the
impairment loss on debt Instrument classified as available-for-sale
financial assets, if there is a rise in fair value which objectively relates
to the events incurred upon the recognition of loss, the impairment loss
initially recognised will be reversed through profit and loss.

Impairment losses arising from the equity instrument investments for
which there is no quotation in the active market and whose fair value
cannot be measured reliably, and the derivative financial assets which
are connected with the said equity instrument and must be settled by
delivering the said equity instrument and the long-term equity investment
that does not do control, common control or does not have significant
influences on the invested entity, and has no offer in the active market
and its fair value cannot be reliably measured shall not be reversed.

Derecognition of financial assets

Where the Group has transferred nearly all of the risks and rewards
related to the ownership of the financial asset to the transferee, it shall
stop recognising the financial asset. If a substantial change takes places
in the Group’s exposure after the transfer of financial asset as a result
of the fluctuations in the net present value of future cash flows and the
spread over time, then it represents substantially all the risks and
rewards of ownership of the financial assets had been transferred to
another party.
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Significant accounting policies and accounting estimates (Continued)

Financial assets (Continued)
(iii) Derecognition of financial assets (Continued)

In the event that the Group neither transfers nor retains substantially
all the risks and rewards of the ownership of financial assets, and the
Group relinquishes the control over such financial asset, then the financial
assets should be derecognised. Providing the Group does not relinquish
the control over such financial asset, the financial asset concerned will
be recognised to the extent of continued involvement in the transferred
financial assets, where liabilities will be recognised accordingly.

Inventories
Inventories are stated at the lower of cost and net realisable value.

Inventory cost comprises costs of purchase, costs of processing and other
costs. Inventories are accounted for at actual cost upon acquisition. Cost of
inventories delivered is determined using the weighted average method. Save
as purchase cost of raw materials, work in progress and finished goods
comprise direct labour and production and manufacture expenses distributed
under appropriate proportion.

If the costs measured at single inventory item are higher than net realisable
value, the difference between the two is accounted into provision for diminution
in value of inventories. Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs to completion and the
estimated expenses and the related taxes necessary to make the sale.

Low-value consumables acquired may be measured at one-off write-off method.
Packaging materials and other materials for turnover use are measured at
equal-split amortisation method.

The Group adopts perpetual inventory record policy.
Investment property

Investment property is held to earn rentals or for capital appreciation or both,
including leased land use rights, land use rights held for sale after appreciation,
leased buildings, etc.

Investment property is initially measured at cost. Subsequent expenditures
related to an investment property shall be included to cost of investment
property only when the economic benefits associated with the asset will likely
flow to the Group and its cost can be measured reliably. All other expenditure
on investment property shall be included in current profit and loss when
occurred.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Investment property (Continued)

Cost method is adopted for subsequent measurement of investment property,
which is depreciated or amortised using the policy same as that for fixed assets
and intangible assets.

When an investment property is sold, transferred, retired or damaged, the
amount of any proceeds on disposal of the property net of the carrying amount
and related tax and surcharges is recognised in profit or loss for the current
period.

Provision for impairment of investment property by the Group (refer to note
4(17)).

Long-term equity investment

Long-term equity investment is classified into investment in subsidiaries,
investment in joint-controlled entities, investment in associated companies
and equity investment (other equity investments) without control, common
control or significant influence over the investees, and is not quoted in an
active market and its fair value cannot be reliably measured.

(i)  Initial measurement of long-term equity investments

Initial measurement of long-term equity investments due from business
consolidation: As for long-term equity investments through business
consolidation under common control, it shall, on consolidation date,
regard the share of the book value of the owner’s equity of the
consolidated enterprise as the initial investment cost and the direct
expenses incurred due to business consolidation are recognised in current
profit or loss upon occurrence; As for long-term equity investments
through business consolidation not under common control, it shall, on
consolidation date, take the share of fair value of identifiable assets,
liabilities and contingent liabilities of acquired party as the initial
investment cost.
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Significant accounting policies and accounting estimates (Continued)

Long-term equity investment (Continued)

®

(i)

34

Initial measurement of long-term equity investments (Continued)

Initial measurement of long-term equity investments due from other
ways other than business consolidation: For a long-term equity
investment acquired by cash payment, the initial investment cost shall
be the actual purchase price that has been paid. Initial investment cost
also includes those costs, taxes and other necessary expenditures directly
attributable to the acquisition of the long-term equity investment; For
a long-term equity investment acquired by the issue of equity securities,
the initial investment cost shall be the fair value of the securities issued;
For a long-term equity investment contributed by investor, the initial
investment cost shall be the value, if not being unfair, as agreed by the
contract or agreement governing the investment; As for long-term equity
investments acquired by non-monetary asset exchange, should the non-
monetary asset exchange has commercial substance and the fair value
of the assets received or surrendered can be measured reliably, the
initial investment cost shall be the fair value and related taxes of the
assets received or surrendered and the difference between the fair value
and the carrying value of the asset surrendered shall be recorded into
the profit or loss of the current period; Should the non-monetary asset
exchange don’t have the above two conditions at the same time, the
initial investment cost shall be carrying value and related taxes of the
assets surrendered; for a long-term equity investment acquired by debt
rearrangement, the initial investment cost shall be the fair value of long-
term equity investment acquired and the difference between initial
investment cost and carrying value of debt rearrangement is recognised
in profit or loss for the current period.

Subsequent measurement of long-term equity investments

Cost method is used to account for a long-term equity investment where
the investor can exercise control over the investee or does not have
common control or significant influence over the investee, and the
investment is not quoted in an active market and its fair value cannot
be reliably measured; long-term equity investment with common control
or significant influence on the investee is accounted for using equity
method. Long-term equity investment without control or common control
or significant influence with a fair value which can be reliably measured
is accounted for as available-for-sale financial assets.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

4 Significant accounting policies and accounting estimates (Continued)

(12) Long-term equity investment (Continued)

(i)

Subsequent measurement of long-term equity investments (Continued)

Long-term equity investment under cost method is measured at its
initial investment cost, and cash dividend or profit declared by the
investee is recognised as investment income for the period. The amount
of investment income recognised is limited to the amount distributed
out of accumulated net profits of the investee that has arisen after the
investment was made. The amount of profits or cash dividends declared
by the investee in excess of the above threshold is treated as return of
investment cost, and the carrying amount of the investment is reduced
accordingly.

For the long-term equity investment under equity method, the initial
investment cost of long-term equity investment which is greater than
its share of fair value of the investee’s identifiable net assets is stated
without adjustment. The initial investment cost of long-term equity
investment which is less than its share of fair value of the investee’s
identifiable net assets is stated with adjustment.

The investment income or loss from long-term equity investment under
equity method for the period shall be the share of net profit or loss of
the investee recognised for the year. The investor’s share of the investee’s
net profit and loss is recognised based on the fair value of identifiable
net assets of the investee upon acquisition of the investment, subject
to an adjustment to the investee’s net profit in accordance with the
Group’s accounting policies and period. Changes in shareholders’ equity
other than the share of the investee’s net profit and loss are accounted
for with an adjustment to the carrying amount of the long-term equity
investment and included into shareholders’ equity.

Unless the Group has the obligation to afford additional loss of investees,
the net loss from the investment in investee is reorganised to the extent
that the carrying amount of the investment and other long-term interest
in substance in the investee are written down till nil; If the investee
realises net profits in subsequent periods, the carrying amount of the
investment is resumed by the excess of the company’s attributable share
of profits over the share of unrecognised losses.
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Significant accounting policies and accounting estimates (Continued)

Long-term equity investment (Continued)
(iii) Disposal of long-term equity investments

On disposal of a long-term investment, the difference between the
carrying amount of the investment and the actual consideration paid is
recognised in current profit or loss. Where the equity method is adopted,
the amount attributable to the long-term equity investment previously
included shareholders’ equity shall be transferred to current profit or
loss on a pro-rata basis.

Provision for impairment of long-term equity investments is made by
the Group, as set out in note 4(17).

Fixed assets and construction in progress

Fixed assets are tangible assets that are held by the Group for using the
production or supply of goods or services, for rental to others, or for
administrative purposes, and have useful lives more than one accounting year.

Fixed assets are initially measured at cost, taking into consideration of the
estimated disposal expenses. Depreciation is provided over their estimated
useful lives from the month after they have reached the working condition for
their intended use using the straight-line method. The useful life, estimated
residual value of each category of fixed assets are as follows:

Estimate net

Useful life residual ratio

Buildings 30-50 years 3%-5%
Plant and machinery 4-28 years 3%-5%
Transportation instruments 6-12 years 3%-5%

Estimated net residual value of a fixed asset is the estimated amount that the
Group would currently obtain from disposal of the asset, after deducting the
estimated costs of disposal, if the asset were already of the age and in the
condition expected at the end of its useful life.

Save as subsequent costs incurred on an asset upon its initial recognition are
recognised as addition to the asset provided that economic benefits associated
with the item will likely flow to the Group and the costs can be reliably
measured, upon which the carrying amount of the replaced part is derecognised,
any other subsequent costs are charged to current profit or loss when incurred.

The Group reviews the useful life and estimated net residual value of a fixed

asset and the depreciation method applied at least at each financial year-end,
any change of which is accounted for as a change in an accounting estimate.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Fixed assets and construction in progress (Continued)

When a fixed asset is sold, transferred, retired or damaged, the amount of any
proceeds on disposal of the asset net of the carrying amount and related tax
and surcharges is recognised in profit or loss for the current period.

Cost of construction in progress is recognised based on the actual construction
cost, and when construction in progress has reached the working condition for
its intended use, the cost are transferred into fixed assets based on the entire
actual cost. All direct or indirect cost occurred before the assets related to
construction reaching the working condition for its intended use and relevant
to construction of fixed assets, including borrowing costs incurred from
construction using borrowings during the construction period (including
exchange differences between principal and interests), are all capitalised into
construction in progress.

Provision for impairment of fixed assets and construction in progress by the
Group (refer to note 4(17)).

Intangible Assets

An intangible asset is an identifiable non-monetary asset possessed or controlled
by the Group which have no physical shape, including land use right, trademark,
patent and non-patent technology.

Intangible assets are measured initially at cost. Expenditures related to an
intangible asset shall be included to cost of intangible asset only when the
economic benefits associated with the asset will likely flow to the Group and
its cost can be measured reliably. All other expenditure on an intangible item
shall be included in current profit and loss. Expenditure for internal research
and development project occurred in research stage and before project approval
was recorded in the profit and loss of the current period at occurrence. Upon
the project approval, expenses occurred in the development stage may be
capitalised when they satisfy the capitalising conditions, otherwise recognised
as current profit and loss. If expenses cannot be identified either as expenses
occurred in the research phase or expenses occurred in the development phase,
all such expenses were recorded in the profit and loss of the current period
at occurrence.

Intangible assets with finite useful life should be amortised evenly over the
estimated useful life with the straight-line method commencing from their
being available for use. The Company should not amortise intangible asset
with an indefinite useful life, but review the useful life of such intangible asset
in each accounting period. If there is evidence indicating that the useful life
of such intangible asset is finite, the Company should estimate its useful life
and amortise it evenly over the estimated useful life with the straight-line
method.
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Significant accounting policies and accounting estimates (Continued)

Intangible Assets (Continued)

The Group makes a provision for intangible asset impairment (see note 4(17)).

Goodwill

Goodwill refers to the difference between equity investment costs and the
investor’s interest in the fair value of the invested unit on the date of investment
or the difference between business combination costs and the acquirer’s interest
in the fair value the acquiree’s identified net assets at the date of acquisition
during the business combination not under common control.

Goodwill arising from business combination is presented separately in
consolidated financial statements. At least an impairment test should be carried
out for goodwill arising from business combination. In the impairment test,
the carrying amount of goodwill should be amortised to the beneficial asset
groups or set of asset groups according to the synergy effect of the business
combination. As for the impairment of asset groups or set of asset groups
(refer to note 4(17)). Goodwill at the end of the period should be presented
with the net amount after deducting accumulated impairment losses from cost.

Long-term Prepaid Expenses

Long-term prepaid expenses are expenses with an estimated benefit period of
more than one year and amortised evenly over the estimated benefit period.

Impairment of non-financial assets

The carrying amount of the Group’s assets (including investment properties,
long-term investment in equity, fixed assets, construction in progress, intangible
assets with definite useful life and other assets) are reviewed regularly to
determine whether their recoverable amounts are less than their carrying
amounts. If any sign shows possible impairment of such assets, an impairment
text for a single asset or asset groups will be carried out. If the estimated
recoverable amount is lower than the carrying amount, the Company should
make an asset impairment provision at the difference between the recoverable
amount and the carrying amount and included the impairment loss in the
current profit and loss.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Impairment of non-financial assets (Continued)

No matter whether there is any sign of possible assets impairment, an impairment
test shall be carried out for goodwill acquired in the business combination and
intangible assets with indefinite useful period at each year-end. While carrying
out goodwill impairment test, the carrying amount should be reasonably
allotted to asset groups or set of asset groups that can benefit from the synergy
effect of business combination; and then an impairment test for such asset
groups or set of asset groups allotted with goodwill should be carried out at
each year-end. If the recoverable amount of the asset groups or set of asset
groups is less than the carrying amount, the impairment loss will firstly be
charged to the carrying amount of goodwill allocated to the asset groups or
sets of asset groups, and then be charged to the carrying amount of other asset
groups or sets of asset groups proportionally based on the percentage of the
carrying amount of such other assets in the asset groups or set of asset groups.

The recoverable amount of an asset is the higher of its fair value less costs
of disposal and the present value of the future cash flows expected to be
derived from the asset. If the recoverable amount of a single asset cannot be
estimated, the recoverable amount of such asset should be estimated on the
basis of recoverable amount of asset groups or set of asset groups in which
such asset falls.

The Group recognises impairment loss with the difference between the
recoverable amount of the abovementioned asset and their carrying amount
at the end of the period. Once the recognition is made, it shall not be reversed
in the subsequent accounting periods.

Financial liabilities

Financial liabilities, which mainly includes payables, loans, payable bonds
and derivative financial liability, are divided into financial liability at fair
value through profit or loss and other financial liabilities at initial measurement.

Financial liabilities at fair value through profit or loss

Financial liability at fair value through profit or loss, including financial
liability held for trading and financial liabilities designated as at fair value
through profit and loss, are subsequently measured at fair value through profit
and loss.

Financial liability held for trading and financial liability designated as at fair

value through profit and loss meet the same condition as that for the designated
financial assets.
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Significant accounting policies and accounting estimates (Continued)

Financial liabilities (Continued)
Other financial liabilities

Other financial liabilities are subsequently measured by amortized cost using
the effective interest method according to the difference between the net
amount received and the amount to be repaid on the date of maturity. The gain
or loss arising from discontinuing recognition or amortisation is included in
current profit and loss.

Employee compensation

Employee compensation refers to all kinds of payment and other relevant
expenditures given by the Group in exchange of the services offered by the
employees. For the accounting period in which an employee has offered
services to the Group, the Group recognises the employee compensation
payable (except the retirement benefit) as a liability and makes corresponding
increase in assets costs or current expenses.

According to relevant PRC laws and regulations, the Group participates in
social security systems required by the government and pay for employees the
payments of social security contributions, including contributions on pension
insurance, medical insurance, housing funds unemployment Insurance, work
injury insurance, maternity insurance and etc. Such expenses are recorded into
current profit and loss on an accrual basis.

When the Group terminates the labour relationship with employees before the
end of the employment contracts or offers a compensation to encourage
employees to accept voluntary redundancy, if the Group has a formal plan for
termination of employment relationship or has made an offer for voluntary
redundancy, which will be implemented immediately, and the Group cannot
unilaterally withdraw from the termination plan or the redundancy offer, the
contingent liability arising from compensation for termination of employment
relationship with employees shall be recognised and charged to the profit or
loss for the current period.

Internal union retirement plan adopts the same principles of benefits above.
The Company includes the salary payable to an employee subject to internal
union retirement plan and social security fees payable, which are calculated
from the date that the employee stops offering services to the date that the
employee would retire normally, in the current profits or loss (retirement
benefit) when they are qualified for recognition of accrued liabilities.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Share-based Payments

Share-based payment refers to a transaction in which an enterprise grants
equity instruments or undertakes equity-instrument- based liabilities in return
for services from employee or other parties. The share-based payments shall
consist of equity-settled share-based payments and cash-settled share-based
payments.

The Equity-settled Share-based Payments

The equity-settled share-based payment in return for employee services shall
be measured at the fair value of the equity instruments granted to the employees
as at the date of grant. Subject to that the right may not be exercised until the
vesting period comes to an end or until the specified performance conditions
are met, and based on the best estimate of the amount of vested exercisable
equity instruments, the fair value amount should be calculated with the straight-
line method, included into relevant cost or expenses, and added correspondingly
in the capital reserve.

The Cash-settled Share-based Payments

The cash-settled share-based payments are measured at the fair value of
liabilities identified on the basis of shares or other equity instruments undertaken
by the Company. If the right is exercisable upon the grant, the fair value of
such liabilities, on the date of the grant, should be included in relevant cost
or expenses and added correspondingly in liabilities. If the right may not be
exercised until the vesting period comes to an end or until the specified
performance conditions are met, on each balance sheet date within the vesting
period, the services obtained in the current period shall, based on the best
estimate of the information about the exercisable right, be included in the
relevant costs or expenses and added correspondingly in the liabilities at the
fair value of the liabilities undertaken by the Company.

The Company shall, on each balance sheet date and on each account date prior

to the settlement of the relevant liabilities, re-measure the fair values of the
liabilities and include the changes in the current profit and loss.

61



BFEHBEBEBEMBERR S
LUOYANG GLASS COMPANY LIMITED

W ZHF AR = H AR A AR it iR
(e et e R A e g ) R o 0 )
For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

4 WEEGBOR - fEH (#)

(21) WA KA £

ARAR SR B R 25 19 28 b sl TEUE B A 2R
WURIEBIRG 75 - HZ PR AT R T RE e 3K
R G A L A3 > DA A B < R AR A0 7T S A

b AR g B R R A A

AR A B R S5 1 SR AT S B 4 o 3
HO T REPEIAR > SR MR A B S R AR T 5
Rt SR dE 25 Y 52 5 sl IR T R VR A 56

B 25 M Wi R R -

(22) i 7 L 4 i £ 0 P G 8

AR AT G R 4 R TG
BOERER > HH AT R R > [ A
O3 BRT B LAV AN Y ] A R AN
T A%< B R - <6l Al DA ELAE
SR I S RRTE B E B RRNR © BRILLISE - &
Tl A < AT BT R BRI M RIS - R

TAREALE o

(23) HERTH

fiE A T AE B WM A A O RITE MR B A7 2 i
BHVERE TR R RS - REST DA
JrEEATRE SR B 920 5 B AR 1 T E Y
RO > R RS b AR MR o LR
i TH o FEEEAT R A B TR 20 5 B T A5 3
ISR o [ A S aE TR SIS EA R
5B D BORMERR © 647 - 11 o i 8

M TR S HER L9 SR ©

ARy I ERE £ TR AT 7 B9 25 TN AL (R B4 i
SEIRAD o WD R AR > A RS HERRAE AR L

Ry A REESEEHE -

@n

(22)

(23

Significant accounting policies and accounting estimates (Continued)

Estimated liabilities and contingent liabilities

If the Group has present obligations, the performance of which is likely to
cause an outflow of economic benefits and the relevant amount of which can
be estimated reliably, due to contingent events as a result of past transactions
or events, the Group shall make a provision of estimated liabilities for such
obligations.

If the performance of the abovementioned obligations is unlikely to cause an
outflow of economic benefits or the relevant amount cannot be estimated
reliably, or the obligations are potential obligations as a result of past
transactions or events, then such obligations should be disclosed as contingent
liabilities.

Offset of Financial Assets and Financial Liabilities

If the company owns the legitimate rights of offsetting the recognised financial
assets and financial liabilities, which are enforceable currently, and the company
plans to realise the financial assets or to clear off the financial liabilities by
net amount method, the amount of the offsetting financial assets and financial
liabilities shall be reported in the balance sheep. Otherwise, financial assets
and financial liabilities are presented separately in the balance sheet without
offsetting.

Equity instruments

An equity instrument is a contract that evidences a residual interest in the
Company’s assets after deducting all the liabilities. Transaction fees arising
from the issue of equity instrument in business combination shall be reduced
in the premium income; if premium income is insufficient to be written off,
retained revenue shall be written off. As for other equity instrument,
consideration received from the issue should be added to the shareholders’
equity interests after deduction of the transaction fees. If the Company
repurchase the equity instrument, the consideration and transaction fees should
be reduced in the shareholders’ equity interests. No profits or losses will be
recognised for issuing, repurchasing, selling or cancelling equity instrument.

The distribution (excluding the dividend) to the equity instrument holders by

the company shall reduce the shareholder’s equity. The company shall not
recognise the changes of the equity instruments’ fair value.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Revenue recognition

O]

(i)

(iii)

@iv)

Revenue from sales of goods

Revenue from sales of goods shall be recognised when the Company
has transferred to the buyer the significant risks and rewards of ownership
of the goods, retains neither continuing managerial involvement to the
degree usually associated with ownership nor effective control over the
goods sold; when a reliable measurement can be made to the amount
of the revenue and the relevant costs incurred or to be incurred and
when relevant economic benefits are likely to flow into the Group.

Interest income

Interest income shall be measured based on the length of time for which
the Group’s cash is used by others and the applicable interest rate.

Revenue from rendering of services

Revenue from rendering of services is recognised when the outcome of
a transaction involving the rendering of services can be estimated
reliably and the economic benefits associated with the transaction may
flow into the Group. When the outcome of rendering of services cannot
be estimated reliably, revenue shall be recognised only to the extent of
the costs incurred that are recoverable and the cost of labour services
shall be carried forward at the same amount. If the service costs incurred
are expected not to be recovered, the cost incurred shall be included
in the current profits and losses, and no revenue is recognised.

Revenue from abalienating the right to use assets
Revenue from abalienating the right to use assets shall be recognised

when the amount of the revenue can be measured reliably and relevant
economic benefits are likely flow into the Group.
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Significant accounting policies and accounting estimates (Continued)

Governmental grant

Government grants are transfer of monetary assets or non-monetary assets
from the government to the Company at no consideration, excluding capital
considerations from the government as an owner of the Company to the
Company. Government grants are classified into government grants related to
assets and government grants related to income. Government grant shall be
recognised when, and only when the conditions are met.

The government grant in the form of a transfer of a monetary asset shall be
measured at the amount received or receivable. If a government grant is in the
form of a transfer of a non-monetary asset, the item shall be measured at fair
value. If fair value is not reliably determinable, the item shall be measured
at a nominal amount and recognised immediately in profit or loss for the
current period.

A government grant related to an asset shall be recognised as deferred income,
and evenly amortised to profit or loss over the useful life of the related asset.
A government grant related to income shall be accounted for as follows: if
the grant is a compensation for related expenses or losses to be incurred by
the enterprise in subsequent periods, the grant shall be recognised as deferred
income, and recognised in profit or loss over the periods in which the related
costs are recognised; if the grant is a compensation for related expenses or
losses already incurred by the enterprise, the grant shall be recognized
immediately in profit or loss for the current period.

Repayment of a government grant already recognised shall be accounted for
as follows: if there is any related deferred income, the repayment shall be
offset against the carrying amount of the deferred income, and any excess shall
be recognized in profit or loss for the current period; If there is no related
deferred income, the repayment shall be recognised immediately in profit or
loss for the current period.

Borrowing costs

Borrowing costs include interest incurred on borrowings, amortisation of
discounts or premiums, ancillary costs incurred in connection with the
arrangement of borrowings, and exchange differences arising from foreign
currency borrowings. Borrowing costs that are directly attributable to the
acquisition, construction or production of a qualifying asset, before such asset
getting ready for its intended use or sale, shall be capitalised according to the
recognition criterion for capitalized amount of borrowing costs and included
into the cost of that asset. Other borrowing costs are charged to the current
profit and loss when they are incurred.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Borrowing costs (Continued)

As for specifically borrowed loans, the to-be-capitalised amount of interests
shall be determined in light of the actual cost incurred of the specially
borrowed loan at the present period minus the income of interests earned on
the unused borrowing loans as a deposit in the bank or as a temporary
investment. The to-be-capitalised amount of interests on the general borrowing
shall be determined by multiplying the weighted average value of the
accumulative expenditures to asset minus the specific borrowing by the weighted
average interest rate of the general borrowing.

Income taxes

Income taxes refer to the total amount of the income taxes of the current period
and deferred income tax.

The income tax of the current period is the current amount of income tax
payable calculated at the taxable income of the current period. The taxable
income is calculated subject to adjustments to the accounting profit before
taxation for the year in accordance with the relevant tax laws.

Deferred income tax is the expected payable or recoverable taxes arising from
the difference between the carrying amount of assets or liabilities set out in
the financial statement and the tax bases for taxable income. The balance sheet
liability method is applied for accounting of deferred income tax. All deferred
income tax liability arising from taxable temporary difference shall be
recognised. Deferred income tax assets shall be recognised to the extent that
the future taxable income is available to offset temporary difference. If the
temporary difference arises from the initial recognition of goodwill or from
the initial recognition of assets and liabilities arising from a transaction neither
affecting the accounting profits nor affecting the taxable amount, relevant
deferred income tax assets and liabilities shall not be recognised.

As for the taxable temporary differences arising from the long-term equity
investments of subsidiaries, associated enterprises and joint venture enterprises,
the Company shall recognise corresponding deferred income tax liabilities,
but if the Company can control the time of the reverse of such temporary
differences and the temporary differences are unlikely to be reversed in the
excepted future, corresponding deferred income tax liabilities shall not be
recognised.

The Group shall review the carrying out of deferred income tax at the end of
the reporting period. If it is unlikely to obtain sufficient amount of taxable
income tax in future to reverse partial or all deferred income tax assets, the
carrying amount of the deferred income tax assets shall be reduced for those
unable to reverse. Where it is likely to obtain sufficient taxable income taxes,
the reduced amount shall be reversed.

65



BFEHBEBEBEMBERR S
LUOYANG GLASS COMPANY LIMITED

W ZHF AR = H AR A AR it iR
(e et e R A e g ) R o 0 )
For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

4 WEEGBOR - fEH 3

(27) PitdBL ()

R S A5 5% L A ] 1 R R
ORI TS B R o MRARB 22 5 B HERT A
P RS AUAR B AR AT A3 BT A BT
AEMEGIAE 5 Rk A AL I 551 0 B
PR IR R 5 HABAYIRAE BT B9 HHRH A

R -

HE A P A5 0 7 I B R A R B 0 T A0 2 o )
—IRBLB B RO > BAE TS U R A S

BB A5 B0 T B G AR LB o

(28) MEHH

B ATF > TR —HE T B A 365 (A IR R —

il B A

[ — PE T #4265 fif

S UGG 2R TE B P RTR I 2/ — 07 SRl Y
207 R 3 B RE R I TR > S [

—HEEH T RAES -

] — TR AT BT TERES PP IR
BEEMER - AT - FES IR
B EFE o &7 USRI LB = A 0 i
T IR T B S AT 9 2 O S O MR T (BT (L P
ZEH > PIEEALNKT WA NEUR R LA

A A IR o

T BT SR R A I BB - R

EER RPN kR

(27

(28

Significant accounting policies and accounting estimates (Continued)

Income taxes (Continued)

Deferred income tax is calculated using the applicable tax rate for the expected
period to recover relevant assets or settle relevant liabilities. If relevant
transaction is directly charged to the owner’s equity item, relevant deferred
income taxes shall also be charged to the owner’s equity item. Deferred
income tax arising from merger of business is applied to adjust the carrying
amount of goodwill. Other deferred income tax shall be recognised immediately
in profit or loss for the current period.

Deferred income tax assets and liabilities can be mutually offset only that
relevant income taxes are levied by one same tax authority and that the Group
plans to settle the current income tax assets and liabilities at balances.

Business combinations

Business combinations are classified into the business combinations under
common control and the business combinations not under common control.

Business combinations under common control

A business combination under common control is a business combination in
which all of the combining enterprises are ultimately controlled by the same
party or parties both before and after the combination, and that control is not
transitory.

Assets and liabilities that are obtained by the absorbing party in a business
combination are measured at their carrying amounts at the combination date
as recorded by the party being absorbed. The difference between the carrying
amount of the net assets obtained on a pro rata basis and the carrying amount
of the consideration paid for the combination is adjustment to capital reserve.
If the capital reserve is not sufficient to absorb the difference, any excess shall
be adjusted against retained earnings.

The cost of a combination incurred by the absorbing party includes any costs
directly attributable to the combination is recognised as expenses when incurred.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Business combinations (Continued)
Business combinations not under common control and Goodwill

A business combination not under common control is a business combination
in which all of the combining enterprises are not ultimately controlled by the
same party or parties before and after the combination.

Business combinations not under common control are accounted for using the
purchase method. Acquisition cost includes the transferred assets, the assumed
liabilities, and total amount of the issued equity instrument for acquiring the
control right of the acquiree (acquirees) on the acquisition date as well as all
relevant direct expenses incurred for the business combination. All identifiable
assets, liabilities and contingent liability acquired from the acquiree (acquirees)
which meet recognition conditions are recognised on the acquisition date at
its fair value.

Where the acquisition cost exceeds the acquirer’s share of the fair value of
the acquiree’s identifiable assets, liabilities and contingent liabilities on a pro
rata basis, the difference shall be recognised as goodwill. Where the acquirer’s
share of the fair value of the acquiree’s identifiable assets, liabilities and
contingent liabilities exceeds the acquisition cost, the difference shall be
recognised immediately in profit or loss for the current period.

Exchange of non-monetary assets

Exchange of non-monetary assets refers to the exchange between the parties
of the transaction with non-monetary assets including but not limited to
inventories, fixed assets, intangible assets and long-term equity investment.
Such exchange does not involve or only involve a few of monetary assets
(boot).

If non-monetary assets transaction is commercial in nature and the fair value
of the assets received or the assets surrendered can be reliably measured, the
fair value of the assets surrendered (unless there are clear evidences showing
the fair value of the assets surrendered is more reliable) and relevant taxes
payable are recognised as cost of the assets received. The difference between
the fair value and the carrying amount of the assets surrendered are included
into the current profit or loss. Where any non-monetary assets transaction does
not meet such conditions, the carrying amount and relevant payable taxes of
the assets surrendered shall be the cost of the assets received and no profit
or loss is recognised.
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4 WEAEFBOR - autE a0 4 Significant accounting policies and accounting estimates (Continued)
(30) fEBEM (30) Debt restructuring

o5 AR R AR O A A S R R RS LT The term “debt restructuring” refers to an event in which the terms of a debt
TR A e HEEL B 3 Y 1 el 3 1 e B are given in as a result of a mutual agreement between a debtor and a creditor
[ ZaE - or a judgment of a court when the debtor gets into a financial problem.

B 555 R Bk (5 1 2 A 26 S Obligations to record debt restructuring as debtor

DA & vE A B0 % i AR 1 AR T (B B When a debt is liquidated by cash, the debtor shall include the difference
P ST A 8 2 TR 22 BT AR R AR - DLJR B between the book value of the debt to be restructured and the actual payment
T PR RS IRE o 19 2R AL RS A I v (B into the current profits and losses. When a debt is liquidated by a non-cash
MR BB EA RBEE MR SHACEIE asset, the debtor shall include the difference between the book value of the
fi o WA I B A W 0 A BEOCHR (B (2 TR debt to be restructured and the fair value of the non-cash asset transferred into
R FIAE MRS o MR S AN - EH the current profits and losses. The difference between fair value of the non-
AR5 10 M T (L B M A TS S A M T 52 A IR A7 1 cash asset transferred and its book value shall be included in the current profits
NRAEEZ B sEAEIER - BdHAb and losses. When a debt is converted into capital, the debtor shall include the
BRI - BB B R R A 7L difference between the book value of the debt to be restructured and the fair
TEE R 7% B AR RS I AMRME (B > = AT Y value of shares to which the creditor becomes entitled for waiver of the credit
I 1 {5 (0 B o 40 8 A 05 PO R T (R (B2 T Py 258 into the current profits and losses. Where other terms of a debt are modified,
FIAE IR o A2 WA G @ T T R the debtor shall regard the post-modification fair value of the debt as the entry
A0 R LS AT B4~ EEEN JEBL & E RN value of the restructured debt, and shall include the difference between the
AN FAEE ~ EHENER B0 2 A (B (B e R A book value of the debt to be restructured and the book value of the restructured
AR MR TE (B > SRA% 14 BRSO A 555 debt in the current profits and losses. Where a debt restructuring is made by
W0 7 AT AR - a combination of several methods, the debtor shall offset, one by one, the cash

paid, the fair value of the non-cash asset transferred, and the fair value of the
shares to which the creditor becomes entitled, against the book value of the
debt to be restructured, then handle it in accordance with the aforesaid provisions
of modification of other terms of a debt.

1B T M N Bk £ 5 o ZH 6 75 Obligations to record debt restructuring as creditor

LS 4 VB B 1Y 1 i A R 7 T 8 B When a debt is liquidated by cash, the creditor shall include the difference between
S BLE 2 W = FE ARG - ISR the book balance of the debt to be restructured and the cash received in the current
FEVEEETHE Y B AR RE Y AR T R A BB 1 profits and losses. When a debt is liquidated by cash, the creditor shall include
I BB ERE A REEZ W 2R A E LS - the difference between the book balance of the debt to be restructured and the
AT AR > A G AR A Al fair value of the non-cash asset received in the current profits and losses. When
(BB E 4G M Y AR TR BR A I 258 REACE a debt is converted into capital, the creditor shall include the difference between
i o BEOUBEEB RO > O bR i the fair value of the shares to which it becomes entitled as investment to the debtor
A2 G RE 1 2 oA AR 2 2B AE 0% Mo M R T and the book balance of the debt to be restructured into the current profits and
(B > 2 AL R o AT 5 B 9 A ) MR 1 losses. Where other terms of a debt are modified, the creditor shall regard the post-
EEZ BEHE > sEAEYELG - RAZEFR modification fair value of the debt as the entry value of the restructured debt, and
M AMEA TR EARNY > R A i B 4~ #; shall include the difference between the book balance of the debt to be restructured
Z IR ERE A B E - AR A R and the book value of the restructured debt in the current profits and losses. Where
S SO R I ik T AL R A MR T R AR - SRR EARIR a debt restructuring is made by a combination of several methods, the debtor shall
T 2t 46 e E At R TS A6 A 1 O SO AT R offset, one by one, the cash received, the fair value of the non-cash asset received,

and the fair value of the shares to which the creditor becomes entitled, against
the book balance of the debt to be restructured, then handle it in accordance with
the aforesaid provisions of modification of other terms of a debt.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Debt restructuring (Continued)
Obligations to record debt restructuring as creditor (Continued)

If the creditor has made provision for the impairment of the debt to be
restructured, it shall first offset the aforesaid difference against the impairment
provision, and then include the shortfall in the current profits and losses.

Lease

A finance lease is a lease that transfers substantially all the risks and rewards
incident to ownership of an asset. The ownership may (not) be transferred. All
other leases are classified as operating leases.

The Group as lessee under operating leases

Lease payments under operating leases are recognised as an expense in the
income statement on a straight-line basis over the lease term. Initial direct
costs incurred by the lessee shall be charged to profit and loss for the current
period. Contingent rents shall be charged to profit or loss in the period in
which they are actually incurred.

The Group as lessor under operating leases

Lease payments under operating leases are recognised as an expense in the
income statement on a straight-line basis over the lease term. Substantial
initial direct costs shall be capitalized when incurred, and be included in the
current profits and losses on the same basis with recognising lease income
over its life; Other unsubstantial initial direct costs incurred shall be included
in the profits and losses of the current period. Contingent rents shall be
charged to profit or loss in the period in which they are actually incurred.

The Group as lessee under finance leases

On the lease beginning date, the lower one of the fair value of the leased asset
and the present value of the minimum lease payments on the lease beginning
date shall be recorded as the entering value in an account, recognise the
amount of the minimum lease payments as the book value of long-term
account payable, and treat the balance between the recorded amount of the
leased asset and the long-term account payable as unrecognised financing
charges. In addition, initial direct costs attributable to the leased item incurred
during the process of lease negotiating and signing the leasing agreement shall
be recorded in the asset value. The balance of minimum lease payments net
of unrecognised financing charges is to be carried in long-term liabilities and
long-term liabilities due within one year.
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Significant accounting policies and accounting estimates (Continued)

Lease (Continued)
The Group as lessee under finance leases (Continued)

In the case of the unrecognised financing charge, the effective interest rate
method shall be adopted to calculate and recognise the financing charge in the
current period. Contingent rents shall be charged to profit or loss in the period
in which they are actually incurred.

The Group as lessor under finance leases

On the beginning date of the lease term, a lessor shall recognise the sum of
the minimum lease receipts on the lease beginning date and the initial direct
costs as the entering value in an account of the finance lease values receivable,
and record the unsecured residual value at the same time. The balance between
the sums of the minimum lease receipts, the initial direct costs and the
unsecured residual value, and the sum of their present values shall be recognised
as unrealized financing income. The balance of finance lease values receivable
net of unrealised financing income is to be carried in long- term credit and
long-term credit due within one year.

In respect of the unrealised financing income, the effective interest rate method
shall be adopted for recognising current financing income during the lease
term. Contingent rents shall be charged to profit or loss in the period in which
they are actually incurred.

Dividends Distribution

Cash dividend and share dividend shall be recognised as liabilities or converted
into capital immediately after approval by General Meeting.

70



FHBERGBERZE
LUOYANG GLASS COMPANY LIMITED

(33)

WA EOR -\t it (#)

A+ OF B 80 1 4 R 3

AR ST £ O B 5 2 A L A IR A 9 (o 3
GR35 — A U B R Y -

o IF A5 2 B DF 96 B DA o R e T DA
JE o PERRIE AL P AEA P 53— (R A 60 B S
FACEBOR - M AESR LA % A SE M A G By o
TR 5 O HE g o

AR FR AT Bk 23 A Rl I ERY BE 2
W HAEE H  BEEN TAF  EEHH
A PR B 4 U o AR L B AR T O A
HEMG I BRERERT  FEENTAF -
AT D B B R A IRI o EF] —PE R
FERGHEINA TR > HIEE R AR AE R
Lo B4 Ui B L AR B LS A A DA R A DF
BeiidRd - BATES I ABRaR 8 8
ISl Qe R e o i I F /AT I
HA A FE IR A fF B AR R B
EEE AT AGHEAREEN G HRERE

s Sif LI IR 90 R f7F B i K A E R

TR L E G ECR A E sHA HZ R A R
B BUE B & wEECR A G SR A E o

AR BLF AT BT AR E Z M BT A ERIRA
FeAE Gy DFIRFA S o 124 W BT A7 M o e
TABE2 R B i D BORORE G - 705 fF B
AR PO E T T DBk | E
FUTR o 5 vl E B R AR R IR D SRR 4 Y
IR AEG F R R hF RIS E T LD SOk
RGBSR o DB ER T "G
BRI T WUBORTE %7 w0 BT A 5 R
B A W G R ) B B s D U
A F RIS HATRE ) T LA > Pl 3
FECAURE R > 15 Ul o 7 A 4 T £ 2 B AU
it o W T AR LAME B AN > TR T A
R B 4 ) R SRR i AR S 7 BUBCR B 3R
LT o R A 2 A U R R A

(33)

WEZFEER)ERA =T H IS A BFEGTHRE

(e M e i N (RS0 B 8 1448 ) o B A )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies and accounting estimates (Continued)

Preparation methods for consolidated financial statements

The consolidated financial statements of the Group have been prepared in
accordance with Accounting Standards for Enterprises No. 33-Consolidated
Financial Statements issued by the Ministry of Finance.

Recognition of the consolidation scope of the consolidated financial statements
based on control. The term “control” means that the Group has the power to
decide an enterprise’s financial and operating policy, pursuant to which, the
Group can get the power to obtain benefits from its operating activities.

The Company recognise the date when control of subsidiaries was substantially
transferred as the date of acquisition or disposal. For disposal of subsidiaries,
operating results and cash flows of such subsidiaries from the period beginning
to the date of disposal are included into the consolidated income statement
and consolidated cash flow statement; for disposal of subsidiaries during the
reporting period, no adjustment shall be made to the opening balance of the
consolidated balance sheet. For those subsidiaries acquired not controlled by
the same parent, the operating results and cash flows after the acquisition date
have been properly included in the consolidated income statements and
consolidated cash flow statements. No adjustments shall be made to the
opening balance of the consolidated balance sheet and the comparative
consolidated financial statements amount. For those subsidiaries acquired or
disposed controlled by the same parent company, the operating results and
cash flows from the opening of the consolidation period to the consolidation
date are also presented in the consolidated income statement and the
consolidated cash flow statements. The comparative consolidated financial
statements amount is also adjusted respectively.

If the accounting policy applied by the subsidiary is different from that of the
Company, the financial statements of the subsidiary will be adjusted respectively
according to the Company’s accounting policy, when preparing the consolidated
financial statements.

All intra-group transactions, balances, income and expenses are eliminated in
full on consolidation. Owner’s equity of subsidiaries other than parent
company’s share is identified as minority interests, and shall be presented as
“Minority Interests” under net profits in the consolidated income statements.
The share of minority interests in net profit or loss shall be presented as
“Minority Interests” under net profits in the consolidated income statements.
In case that loss applicable to the minority exceeds the share of owner’s equity
in such subsidiary, offset minority interest (if the minority is obligatory as
stipulated by Article of Association and is able to compensate for such loss),
otherwise, offset owner’s equity of the parent. All of the subsidiary’s profits
in the future shall be attributable to the shareholder’s equity of parent prior
to covering losses borne by shareholders’ equity of the parent and attributable
to minority shareholders.
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Significant accounting policies and accounting estimates (Continued)

Related party

A party under control or common control or significant influence exercised
by or with control or common control or significant influence on the Company,
or in concert with the Company under control or common control or significant
influence exercised by another party is deemed as a related party. A related
party can be a natural person or a corporate entity.

Foundation of the identification of significant accounting policies
and the key assumptions and uncertainties adopted in accounting
estimates

In adopting accounting policies as set out in note 4, as uncertainties exist in
operation activities, the Group need to make judgement, estimates and
assumption to items which can not be accurately recorded. These judgements,
estimates and assumptions are made on the basis of previous experience of
the Group’s management and other relevant factors. Actual results of which
may differ from these estimations.

Such judgements, estimates and assumptions are reviewed regularly on the
basis of continuous operation. Influence by changes of accounting estimates
which is only applicable to current period shall be recognised in current
period; Those of influence on current period and the future shall be recognised
in current period and in the future.

Taxes

Taxation applicable to product sales of the Group is Value Added Tax and
surcharge.

Value Added Tax
City Maintenance Tax

13%-17%
5%-7% of Value Added Tax paid
Education surcharges 3% of Value Added Tax paid
Income taxes

The applicable enterprise income tax for the Company and its subsidiaries is
25%.

Deferred income tax assets
Deferred income tax assets of the Group and the Company are principally
deductible loss and temporary difference. As potential tax assets are subject

to future confirmation, no deferred income tax assets are recognised during
the reporting period.
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D S 2 i o 7 Scope of Consolidated Financial Statements
ARl
(313 0N AR R A A A R
TRAHR AR 2 HREREA ASBBRE  RHER it &8 ik A% Tk W RRERH G
Shareholding held Voting right
Country of Legal Organization Registered capital Cost of investment by the company held by the
Name of subsidiaries Incorporation  representative  code Nature of business Currency Amount Direct Indirect Direct Indirect company  Note
WIEMEM ARG A T HE T#¥% 706542258 WL TR ARME 2000000000  64,513,398.18 — 79.06% — 79.06% (i)
(THEM)) China Ding Jianluo Manufacture of float RMB
CLFG Longmen Glass sheet glass
Co. Ltd (“Longmen”)
EHEBERIEARAR HE BN 721838225 WL TR ARME 74,080.000.00  40,000,000.00 — 54% — 54% (i)
(TEERD) China Gao Tianbao Manufacture of float RMB
CLFG Long Fei Glass Co. Ltd sheet glass
(“Long Fei”)
BREMREIBARAD (M) E KK 179409075 LR B3] ARME10,000.000.00  20,000,000.00 — 66.67% — 66.67% (i)
Xiangfang Luoshen Auto China Zhu Leibo 179409075 Manufacture of RMB
Glass Ltd (“Luoshen”) auto glass
Tl mE A RA A | Te®k 614023573 FgmE ARHE 28,000,000.00  14.560,000.00 - 52% - 2% (i
(Trsl) China Ding Jianluo Exploration of minerals RMB
Yinan Mineral Products Ltd
(“Yinan")
EHEEREGE T8 HE BN 776503385 W ARME60,000.000.00  48,000,000.00 — 80% — 80% (i)
AR (TR China Gao Tianbao RRtit RMB
CLFG Long Hai Electronic RETYH
Glass Limited (“LongHai") Manufacture of float
sheet glass and
electronic glass
EHEBEREZ IS PE KB 776516215 W ARME50,000,000.00  40,000,000.00 — 80% — 80% (i)
HRAR (THR) China Zhu Liuin THBH RMB
CLFG Long Hao Glass Limited Manufacture of
(“Long Hao") float sheet glass
EHEBEMBEARAT HE BN 174849944 W ARHE50,000,000.00 — 20,000,000.00 — 40% 3% (i)
(THEA)) China Gao Tianbao FHRYE RMB
CLFG Longxiang Glass Co. Ltd Manufacture of
(“Longxiang”) float sheet glass
BB ARA (5] HE {EALH 66886639X WiHE N 1,000,000.00 — 510,000.00 — 51% 51%  (iv)
Dengfeng CLFG Silicon China Ren Hongean Silica sand sales RMB

Company Limited

(“Silicon Company”)
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Scope of Consolidated Financial Statements (continued)

Notes:
(1)

(i)

(iii)

(iv)

)
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This subsidiary is a collective joint enterprise.

In 2006, CLFG Long Fei Glass Co., Ltd and its labour committee (“LFLC”),
Shaoyang Huaxin Construction Materials Ltd, Hunan Huaihua Hezhong
Developing Ltd, Henan Jinsan Chemical Ltd, Hubei Yijun Trading Ltd, Changzhou
Daming Glass Ltd, Guangzhou Yuntong Materials Ltd, Ningbo Shuangning
Construction Glass Ltd, Yuncheng Yanhu District Western Shengli Glass Shop,
Zheng Qinghong, Wang Qiuping, Xue Jiankui and Yan Jun etc invested together
in order to set up Long Xiang that the authorized capital is RMB50,000,000
included Long Fei invested RMB20,000,000 which it is 40% of authorised
capital and LFLC invested RMB16,500,000 which it is 33% of authorized
capital. LFLC has authorised CLFG as representative of shareholder’s rights that
all details state at No. 3 of “Luoyang Group Long Fei Glass Co., Ltd Constitution”
(Included allocated director’s right, excluded dividend and transfer shareholdings),
also authorised CLFG to allocate the representatives of Long Xiang shareholders’
meeting to use voting rights. As all details mentioned above, although CLFG
Long Fei Glass Co., Ltd does not have the majority of voting rights of Long
Xiang by itself, it actually control Long Xiang that has over 50% of voting rights
as the representative on behalf of LFLC. It is the reason that Long Xiang is
treated as the indirect subsidiary of CLFG and included in consolidated financial
reports.

These subsidiaries are limited liability companies.

Longmen, a subsidiary of the Company, and Guoan Silica Sand Company Limited
(“Dengfeng Guoan™) jointly established Silicon Company with a registered
capital of RMB1,000,000. Among the total investment, Longhai accounted for
RMB510,000 (51% of the registered capital) and Dengfeng Guoan accounted for
RMB490,000 (49% of the registered capital). Silicon Company was consolidated
in 2007 financial statement of the Company as a subsidiary indirectly controlled
by Longhai (a subsidiary of the Company).

On 29 January, 2008, the Company disposed of its entire 100% equity interests
in its wholly-owned subsidiary, CLFG Warehousing & Logistics Company Limited
(“ Logistic Company™), to its shareholder, China Luoyang Float Glass (Group)
Company Limited. Except for this disposal of “Logistics Company”, no other
change in preparing consolidated financial statements.
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Cash
— Renminbi
Current deposits
Deposits at banks
— Renminbi
— US Dollars
— Euro Dollars
— HK Dollars
Deposits at non-bank
Financial institution
— Renminbi

Sub-total

Pledged current deposits
— Renminbi

Pledged time deposits

— Renminbi

Sub-total

Total

#2008 F6H30H » EMAR P AHARE
40,000,000.007C (20074512431 H = AR
60,000,000.007C) & & W77 3 b A AR ¥
170,684,439.725C (2007412 A31H : AR
107,301,958.337) £ 43 7l FA A1 A 4 130 i 14 £ 3k &%

T AT Z AR I R o

WEZEET AR ZA B IEA WA PR Gt iR

(e et v 2 A RGN ] o6 R R T 2 )
For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

8 Bank balance and cash

J5
Original
amount

177
38

200846130 H
30 June 2008
R o AR
Exchange RMB
rate (equivalent)

— 675

20,325
6.8591 1,217
10.8302 412
0.8792 6

— 3,374

25,334

— 170,684
— 40,000

210,684

236,693

#20074F 124 31H

31 December 2007
5. R e AR
Original ~ Exchange RMB
amount rate (equivalent)
— — 335
14,326
389 7.3046 2,841
219 0.9364 205
— — 56,117
73,489
— — 107,302
— — 60,000
— — 167,302
241,126

At 30 June 2008, time deposits of RMB40,000,000 (2007: RMB60,000,000)
and current deposits of RMB170,684,439.72 (2007:RMB107,301,958.33) were
pledged as security for the Group’s short-term loans and bills payable

respectively.
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9 JE W 5 9 Bills receivable
200845 20074
6H30H 12H31H
30 June 31 December
2008 2007
SRAT AR i, [ 5 Bank acceptance notes 51,044 55,461
[EE VN Customer acceptance notes — —
Gl Total 51,044 55,461

R20084F6 H30H » MEEFFA AN FS%E L, L3R
TR 3 1 IR R R i 2

A20084F6 H 30 H H &35 35 (H 1 4 21 ] py 22
N R #5521,054,983.737C > FIH H20084E7H 1H
20084 12H31H o

10 MRS
JHE WA R A
LAY (DN Individually significant
amounts
WIS AELR Individual insignificant
{F¥ 5 P L 5 amounts but subject
HEBZAE to considerable risks
A L B K as a group based
credit risk profile
HAb R R Other insignificant
amounts
&t Total

As at 30 June 2008, no notes receivable is due from any shareholder who holds
5% or more of the voting shares of the Company.

Undue notes with endorsement as at 30 June 2008 amounted to
RMB521,054,983.73, being due within 1 July 2008 to 31 December 2008.

10  Accounts receivable

Accounts receivable comprised:

J# 2008476 H 30 H #2007 12131 H

30 June 2008 31 December 2007
W e 55 Wbl B o il R TH R AR 2a11] SRR Y
Carrying Provision for Carrying Provision for
amount  Percentage bad debt amount  Percentage bad debt
45,999 65.31% 45,691 46,104 62.89% 45,861
24,435 34.69 % — 27,210 37.11% —
70,434 100.0% 45,691 73,314 100% 45,861
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10 MR (A7) 10  Accounts receivable (Continued)
Mt o b Ageing analysis:
200846130 H 2007412131 H
30 June 2008 31 December 2007
I e 65 e gl JREUR e IR TR £ A Lol SR HE A
Carrying Provision for Carrying Provision for
amount  Percentage bad debt amount  Percentage bad debt
VERAA Within 1 year 24,315 34.52% — 27,288 37.22% —
1-24F Over 1 year but
within 2 years 433 0.62% 94 1,233 1.68% 1,075
2-34F Over 2 years but
within 3 years 1,473 2.09 % 1,384 703 0.96% 696
3MFERLE Over 3 years 44,213 62.77% 44,213 44,090 60.14% 44,090
GEi Total 70,434 100.0% 45,691 73,314 100% 45,861
JA20084E6 H 30 H > MEMCHR P 45 A 2 7] 5% A As at 30 June 2008, no accounts receivable is due from any shareholder who
b (B 5%) 3R U REIR 13 11 1B R0 K e holds 5% or more of the voting shares of the Company.
200846 7 30 H > 7% 42 M i 10 4% B i B 3k A The five largest accounts receivable at 30 June 2008 are as follows:
o
LR rEy Rk 4 i RaKAE B Al MR VB MR sk 48 2 0y B 5
Outstanding Percentage of
Name of entity Amount Ageing accounts receivables
o ) 5 0 RO 2 6,233 VRN 8.85%
China Railway Resources (Guanzhou) Ltd Within 1 year
YA EERA PR T 5,005 TERLA 7.11%
Lekelai Development Co. Ltd Within [ year
] g 2 Fo R A PR A 4,503 1 LLA 6.39%
Henan Huaqi Glass Manufacturing Co. Ltd Within 1 year
BB 567 o D 35 T S A B ] 3,179 14 LLR 4.51%
Zhengzhou Xinzhongyuan Glass Ltd Within 1 year
KX #]5E CAMDENLUOYANG GLASS 2,831 34ERLE 4.02%
Australia CAMDENLUOYANG GLASS Over 3 years
aaf 21,751 30.88%
Total
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10 REBORR (A7) 10  Accounts receivable (Continued)
JRE WS B i L4 DL AN R Among accounts receivable, the following are denominated in foreign
currencies:
J#20084£6J130H #2007 124 31H
30 June 2008 31 December 2007
Jii s 42 78 X e ARK Ji B MR i AR
Original Exchange RMB Original Exchange RMB
Amount rate (equivalent) Amount rate  (equivalent)
EP US Dollars 583 6.8591 3,999 532 7.3046 3,883
ARt Total 3,999 3,883
11 B 11  Prepayments
R85 Ageing analysis:
200846130 H 20074124 31H
30 June 2008 31 December 2007
e i 5 78 sl MR T i B L i
Carrying Carrying
Amount Percentage Amount Percentage
14F AR Within 1 year 8,056 72.44% 11,806 83.52%
1-24F Over 1 year but within 2 years 2,791 25.10% 2,290 16.20%
2-34F Over 2 years but within 3 years 273 2.46% 40 0.28%
3L Over 3 years — — — —
Bt Total 11,120 100% 14,136 100%
2008476 H 30 H > MERREA B 1 45 1Y B 22 AT 3K As at 30 June 2008, no substantial prepayment had an ageing more than 1 year:
IH
Wik DR AN o bl e v p AL R A A ) Saved for CLFG, prepaid expenses was not made to any shareholder who holds
5%5¥ LA b 3% PURE 0y 1 B R A% TR O o 5% or more of the voting shares of the Company.
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12 H bR 12 Other receivables
At B ST I Other receivables comprised:
200856 J1 30 H J#20074£ 12431 H
30 June 2008 31 December 2007
I e 65 e gl B v il IR TR £ A Lol SRR YE
Carrying Provision for Carrying Provision for
amount  Percentage bad debt amount Percentage bad debt
HIHBHELR Individually significant
amounts 10,809 12.22% 10,809 10,809 15.06% 10,809
HIESFAERMIL  Individual insignificant
15 F R 5 amounts but subject
AafEZAE to considerable risks
114 JL o e as a group based
credit risk profile 47,958 54.22% 46,463 46,387 64.64% 45,986
Hib A ER Other insignificant
amounts 29,682 33.56% — 14,564 20.30% 477
Gl Total 88,449 100% 57,272 71,760 100% 57,272
MR o b Ageing analysis:
200846 J1 30 H 2007412431 H
30 June 2008 31 December 2007
I e 5 e gl B o il IR TR £ A Lol SRR YE
Carrying Provision for Carrying Provision for
amount  Percentage bad debt amount Percentage bad debt
14ERAIN Within 1 year 27,612 31.22% — 11,363 15.84% 1,405
1-24F Over 1 year but
within 2 years 4,001 4.52% 701 14,610 20.36% 10,888
2-34F Over 2 years but
within 3 years 11,111 12.56 % 11,012 3,031 4.22% 2,422
34EDL - Over 3 years 45,725 51.70% 45,559 42,756 59.58% 42,557
Gl Total 88,449 100.0% 57,272 71,760 100% 57,272
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12 HAbEEBGK (%) 12

Other receivables (Continued)

Other receivables of a substantial amount:

A T 4 K HA T K

LA 44 1% Rk 4 w42 be ol B
Provision
Name of entity Amount percentage Reason
ERATHMN 7Y B SAT 10,809 100% REME - G T L i
China Construction Bank, Zhengzhou Xili Branch Called but estimate uncollectible
At 10,809
Total ——

A20084F6 H30 H » HoAlh MEU K P REAA F5%
L (85 5%) 3 Do A 403 1 S o B 97 2R 3 o

As at 30 June 2008, no other accounts receivable is due from a shareholder
who holds 5% or more of the voting shares of the Company.

2008464 30 H > < 58 8 Fif 1 45 oAb RE i 3k dn

The five largest accounts receivable at 30 June 2008 are as follows:

T
A Al B
B e pl
LY V& &¢ PR A y & < Percentage
Outstanding of accounts
Name of entity amount Nature or content Ageing receivable
RATHN B S AT 10,809 & A K 3ELLE 12.22%
Construction bank Zhengzhou Xili Branch Time deposits Over 3 years
I il it 5 B BB 9,857 fig 3ELLE 11.14%
Zhuge town government Borrowing Over 3 years
3 5 190 A 1 7 S B % 1 8 ) 5,000 EILE AR AR 5.65%
Land plan administration of Luoyang High-Tech Land Payment refund Within | year
Industry Development Zone
IZUPAN=:$: 2P/ 4,832 Prfak 3HELLE 5.46%
Chenzhou Bada Glass Co., Ltd. Lending Over 3 years
TRYIGHT 79 505 36 A R =) 4,600 ik CRES 3FELLE 5.20%
Shenzhen Xinxiya Industrial Company Limited Time deposits Over 3 years
Bt 35,098 39.67%
Total
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13 1 13 Inventories
FERR Inventories comprised:
#20084E6 1 30 H #20074F12H31H
30 June 2008 31 December 2007
i i 5 78 WA o Al MR T 65 %5 A YE A
Provision for Provision for
Carrying diminution Carrying diminution
amount in value amount in value
b R Raw materials 188,953 11,900 178,335 12,100
TEE Work in progress 11,186 — 10,984 —
JEE A7 7 i Commodity inventories 161,025 11,179 106,260 4,037
JEVBERE Circulation materials 13,189 86 14,820 86
&t Total 374,353 23,165 310,399 16,223
1715 e el Provision for diminution in value of inventories:
20074 391 9 A i 20084
12/131H At B Tl Lok 6/130H
As at As at
December  Provision for Decrease in the period 30 June
2007 the period Reversal Write-off 2008
JEBE R Raw materials 12,100 — 200 11,900
JER A7 7 Commodity inventories 4,037 7,143 1 11,179
JEVEE R R Circulation materials 86 — — 86
&t Total 16,223 7,143 201 23,165
14 RIWBHE B & 14  Long-term Equity Investment
4200846 H 30H 42007412431 H
30 June 2008 31 December 2007
Kot AL ¥ A S T Y A
Amount Impairment Amount Impairment
Provision Provision
HEESERE Investment in associates 117,928 —_ 118,403 —
HoAth R S Other equity investment 96,645 89,235 89,645 89,235
&t Total 214,573 89,235 208,047 89,235
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14 RMBESE (4)

14  Long-term Equity Investment (Continued)

B A FRE Investment in associates:
AR B M
g
20074 Wy HJEaR i 20084
P Tid g MR L ¢ (Y Eid g 12J131H REiiE AR WS 5 6J130H
Increase/decrease of equity in the period
Net loss
adjusted
under Cash Other
Initial Additional 31 December equity dividend changes 30 June
Name of investee Investment  Investment 2007 method declared in equity 2008
BB EARA 20,553 — — — — — —
Luoyang Jingxin Ceramic Co. Ltd
o R 3 B R A B B A PR AT 111,000 - 118,403 2,583 3,058 — 117,928
CLFG Finance Company Limited
8 42 0% B I L 3 A PR 89,096 — — — — — —
CLFG Processed Glass Fibre Company Limited
R 9 55 1 A I R A R ) 12,475 — — _ _ _ _
CLFG Mineral Products Company Limited
At 118,403 2,583 3,058 — 117,928
Total
A EAE
Af¥ BBERL mAkE ABEE
BB LA 4R ik 3 25 R Eol 447 I 37y LA i A BB AR
Percentage
of the Total net Total
Shareholding ~ Company’s assets at operating Net profit/
Country of Nature of held by the voting rights the end of  income for (loss) for the
Name of investee incorporation business Company in investee the period the period period
Hh R EREARAR H HEERREE 49% 49% (49,979) — (2,847)
Luoyang Jingxin Ceramic Co. Ltd the PRC Production of
inner wall tile
o 0 5 B £ el kA e 37% 37% 319,542 11,687 6,982
B A R AT A R
CLFG Finance Company Limited the PRC Financial service
T SR 0K o I L A IR i WM L3 49.09% 49.09% (7.852) 62,867 (9,794)
CLFG Processed Glass Fibre the PRC Further processing
Company Limited of glass
R OR R WA A RA R PR W~ it bR
CLFG Mineral Products Silica sand and
Company Limited the PRC refractory materials 40.29% 40.29% (7,949) 15,431 124
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EMBRERE (47) 14  Long-term Equity Investment (Continued)

HoAb B RES K - Other equity investment:

20074 420084

BB LA 4 R B W il IR ES 12H31H AAE R Im AR WA 6J130H

As at As at
Shareholding Original 31 December Increase in Decrease in 30 June

Name of investee percentage amount 2007 the period the period 2008

T B B P R T B AR AT PR R (RED) 36.68% 5,000 5,000 — — 5,000

CLFG Hoisting Machinery

Company Limited (Note 1)

T B 0 5 i A DI A A IR R (3E 1) 35.90% 4,000 4,000 — — 4,000

CLFG Jingwei Glass Fibre Co., Ltd. (Note 1)

B FE P AR A IRA R (GED 31.08% 1,500 1,500 — — 1,500

CLFG Luoyang Jingjiu Products

Company limited (Note 1)

B N P RO IR IR B R A R (RED) 29.45% 2,291 2,291 — — 2,291

CLFG New Lighting Company Limited (Note 1)

B P R\ B e 3 AT PR R (7E2) 72.65% 75,892 75,892 — — 75,892

Hunan Chenzhou Bada Glass Co. Ltd. (Note 2)

(B Rl A5 1 5 AR B A 0.67% 410 410 — — 410

Yanshi Rural Credit Union

e AL T A R (33) 100% 552 552 — — 552

Xiangfang Jingyue Chemical Construction

Material Company (Note 3)

= P TTT I T f5 PAL TR AR A BR A 3.5% 7,000 — 7,000 — 7,000

Sanmenxia Credit Union

Gl 89,645 7,000 — 96,645

Total

All s R B w R F A — R R B T Note I The above-mentioned companies are subsidiaries of CLFG, the first major
AT GRS IR S A b bl A shareholder of the Company, and the Company’s shareholding percentage
JBA I LA 1 20% - fE 3 H SR in such investees is above 20%, but the Directors believe that the Company
IO 3 b At 2 R0 1) 45 B 5 A IR £ have no significant impact on them, so investment in them is classified as
S R A L o other equity investment and accounted for using the cost method.

FE2 0 ih20084F6 30 H - ERGRAMEAA L FFEA N Note 2: The Company held 72.65% equity interest in Bada as at 30 June 2008, but
72.65%11 EEHEL (] - (HA 2 B 20064 125 the Directors are of the view that the Company lost the control or significant
31HB AL/ RIEME AL 2 Uk impact on Bada since 31 December 2006, so investment in Bada is classified
28 AL/ IR % SR A A AR as other equity investment and accounted for using the cost method.
AR AL RS

30 AT RN Z LA AN EE I — Note 3: It is a company invested by Luoshen Company, one subsidiary of the

hal

"o AR HETMAE Rz .
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14 RUIBRAERE (H) 14  Long-term Equity Investment (Continued)
R B G (B A Provision for impairment of long-term investment:
20074 20084

BB WA 44 B 12)J31H AAER AR WA 6130H w42 i

31 December Increase in Decrease in 30 June Reason for
Name of investee 2007 the period the period 2008 provision
BB S B E A IR A A 5,000 — — 5,000 i
CLFG Hoisting Machinery Note

Company Limited
T AR B 055 I s R R A PR A ) 4,000 — — 4,000 i
CLFG Jingwei Glass Fibre Co., Ltd. Note
U5 B T o i R A BR 2 ) 1,500 — — 1,500 i
CLFG Luoyang Jingjiu Products Note
Company Limited

T A B0 B 0t TR R A PR ) 2,291 — — 2,291
CLFG New Lighting Company Limited Note
R A /22 B A Ay A PR ) 75,892 — — 75,892 i
Hunan Chenzhou Bada Glass Co. Ltd. Note
RN TEM AR 552 — — 552 i
Xiangfang Jingyue Chemical Construction Note

Material Company

At 89,235 — — 89,235

Total

qb RS A B R BB R DA A A o AR SR R Note: The actual financial status of such companies is deteriorating, and the Group had
VA AR BE A BRI Tl (e > SR T made full amount provision in the previous year. After estimating the financial
AN F120084F-6 130 A GBS IR A% > 4R status of such companies as at 30 June 2008, the Directors maintain full amount
55N AR WG 2 R B A - provision for long-term equity investment in such companies.
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Original amount
Buildings
Land use rights

Total

Accumulated depreciation or
accumulated amortisation
Buildings
Land use rights

Total

Carrying amount
Buildings
Land use rights

Total

A20084E6 H30H » A BB G 5 HhEE nl i [n]
SRR AR SO SORFHE W -

iA20084F6 H30H » B i B =
FEOUSHY AR 5 2 KA A 8 55 7T B I A 1 AL
b {4 A B R A IR s RER

B 16 K B sk 1981 -

WEZFEER)ERA =T H IS A BFEGTHRE
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Investment property

20074 20084
12431H ARAE B Im AR WA 6H30H
31 December Increase in Decrease in 30 June
2007 the period the period 2008
3,227 — — 3,227
18,282 — — 18,282
21,509 — — 21,509
1,082 43 — 1,125
1,925 218 — 2,143
3,007 261 — 3,268
2,146 — (43) 2,102
16,357 — (218) 16,139
18,502 — (261) 18,241

As at 30 June 2008, no recoverable amount of investment property had been
found less than the carrying amount, so no provision for impairment was
made.

Among investment properties, the building ownership certificate of the rental
housing located at No. 9 Tang Gong Zhong Lu and the land use right certificate
of the leasing land located in the development zone of Luoyang are still in
the process of application as at 30 June 2008. As for relevant details, please
refer to note 16 and note 19.
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16 AR ¥R 16
%S Cost
EX)ERE Balance at the beginning

of the period

A AR RN Increase in the period
He: Construction-in-progress
TR TR A transferred
AAR D Decrease in the period
AERIRB Balance at the end
of the period
Rt Accumulated depreciation
EV R Balance at the beginning
of the period
ARSI Increase in the period
AR D Decrease in the period
AERIM Balance at the end
of the period
T Net amount
R EREE Balance at the end
of the period
AER R Balance at the beginning
of the period
ALY A Impairment provision
EX)ERE Balance at the beginning
of the period
A AR RN Increase in the period
AERIRB Balance at the end
of the period
il Net amount
R EREE Balance at the end
of the period
AERI IR Balance at the beginning

of the period

Fixed assets

P J& 4 B Bk o it TH N b
Machinery and  Transportation

Buildings equipment equipment Total
716,826 1,144,386 30,503 1,891,715
528 3,116 507 4,152

— 1,915 — 1,915
— (96) — (96)
717,354 1,147,406 31,010 1,895,771
273,482 504,094 19,428 797,004
13,703 42,748 832 57,283
— 1) — 91)
287,185 546,751 20,260 854,196
430,169 600,656 10,750 1,041,575
443344 640,292 11,075 1,094,711
(36) (29,654) — (29,690)
(36) (29,654) — (29,690)
430,133 571,002 10,750 1,011,885
443,308 610,638 11,075 1,065,021
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il R ¥ ()

A20084F6 H 30 H - 4L A7 74 0 iy i R e o i
R MY U 5 N H204,249,475.2150 - HEE A
R H138,159,874.5770 1[5 |2 7 & B AE [0 A 2y
F RS REVE R - AR B A 28 A B A
W EE 2

42008476 H 30 H > A% 20 ) T Ak 53 BiL g [ i 1 2
S A M B (T ARG 12 20074 12 8 2557 # B
A LA R #535,000,000.00 B 1% H B A7 5 ¥ B T
JE BT AP O E A MR T (71 2 A R 8,771,511.907T
(20074F 12 H) 1 401 2 B e - IREE AT - 4a A
MR 20074F 12 H AT 17 30% 1 30 A R
10,500,000.00 > ff F70% 3 W A R ¥
24,500,000.00 7% FE 12 200843 A 30 H 2 fif £} -
{RAEREMR I A AT - HFIRCE R T 70% 505
S A RO R B A - B RIEERTR - AN IR A
Iel A i B A % 4 A R 9808,500.000T > 7 45 ]
Ji S 1A R R AN BRI K R T BN R
9,691,500.007C 42 [ 45 4% Il B -

A20084F6 H30H » FIA#E PR A [ 22 7 48 % An
T

PR Machinery and equipment
IZ)SCE ) Buildings
aaf Total

16
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Fixed assets (Continued)

The Company’s buildings located at No. 9 Tang Gong Zhong Lu, Luoyang
with an original value of RMB204,249,475.21 and a net value of
RMB138,159,874.57 were invested by CLFG as contribution for the
establishment of the Company; and relevant registration for the change of
property ownership is still in progress as at 30 June 2008.

As at 30 June 2008, the Company has cancelled the contract regarding the
Company’s Line 2 fixed assets located at No. 9 Tang Gong Zhong Lu, Luoyang
with a book value of RMB8,771,511.90 sold to Ruyang County Arts and
Crafts Benefit Factory (“Benefit Factory”) at the consideration of
RMB35,000,000.00. Benefit Factory paid 30% of the consideration of
RMB10,500,000.00 by December 2007 according to the contract, under which
an overhaul of RMB24,500,000.00 for the Line 2 fixed asset will be carried
out upon Benefit Factory’s full payment of the consideration before 30 March
2008. As at the date hereof, as Benefit Factory was not capable to pay the
remaining consideration, the contract was cancelled. According to the contract,
the Company charged the penalty of RMB808,500.00 from the deposit and
refund RMB9,691,500.00 to Benefit Factory.

Fixed assets used for pledge as at 30 June 2008 are disclosed as follows:

e i J8 AL P¥isivd AL A I e
Original
carrying Accumulated Impairment Net carrying
amount depreciation Provision Amount
(°000) (’000) (°000) (’000)
249,470 204,776 — 44,694
9,128 3,422 — 5,706
258,598 208,198 — 50,400
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17 fEgTE 17  Construction in Progress
ARAEHD THHEA
THEHAR HHY R ACAERIIM A P2 A E A ERY WKW i BISE el
Decrease in the period Percentage of
Opening  Increase in  Transfer to Other Closing  Resource investment
Name of Projects Budget balance the period  fixed assets decrease balance of Fund in budget
et 2 A BT H — 679 1,519 (1,268) (888) £ A% —
Plant upgrade of the Company Self-financing
RSO — 1,181 380 — — 1561 HiE —
Gas supplies reform of Longfei Self-financing
AR F — — 200 — — 200 —
Septic pool of Longfei
UrdfoaH - 84 117 — — 201 HE —
Technical upgrade project of Yinnan Self-financing
IR - 1272 — — — 1272 0% —
Technical upgrade project of Luoshen Self-financing
FEAIBER it - 2,913 — (647) — 2266 HE —
Gas supplies reformed of Longxiang Self-financing
R RIHA 35,000 147 — — — 147 A% 0.4%
Waste heat generation of Longhao Self-financing
ERBYBUERR — — 10 — — 10 A% —
Machinery modification of Longhao Self-financing
B A Rl EsH 500 101 220 — — 321 64%

Mine road project of Silicon Company

Bt 6,377 2,446 (1,915) (888) 6,020
Total
S A A A OR) B AL The Group had no capitalised loan interest in the period.
18 LRHW% 18  Construction materials
20084E6 H 30 H - A 4R [ LAY & £ R AE As at 30 June 2008, the Group’s constructive materials mainly refer to the
TR 1 A S M R B R AR o actual cost of unused constructive materials.
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B A Original value
- b ol P Land use rights
R AT R R S 2R B 0l Trademark and non-patent
technology
it Total
b4 3] Accumulated amortization
b ol P R Land use rights
7 B HE A I A Trademark and non-patent
el technology
it Total
Wi T 4 Carrying amount
- b ol P R Land use rights
7 B HE AN I A Trademark and non-patent
el technology
it Total

20084E1H29H » AN M AEE T ARYIRA A
G T MM B A A R A R R B SR -

ARE A 2008476 H 30 H (19 M8 & i M B E M
I 2 1) b A P RE AR T A R 6104,890,038.00
TCR KRB - 55 AR H27,358,756.51 70 /2
R =T EA o I EREREY AR PR /335,553 48.54F ©

AR AE A 2008476 H 30 H (1 M8 & i M B E M
b 0 AL T O T D I AR Ry A R
27,681,230.64 701 - bl FiHERE 1E AE B S HE 2
r s HL A A A 3 A R ) -t P R R AR
T N H9,415,764.887C » H4E20074F 124 13 H
P BB ) B S e R A WK BAE
B4 772 2008479 A 2 1 DAL HEA 1 A7 17 1 1 1T
B P O MR L B LA A A R bl 1
DA A0 (B Ry AR B AT A -

WEZFEER)ERA =T H IS A BFEGTHRE
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Intangible assets

20074 20084F
12431H ARAE B Im AR WA I 6H30H
31 December Increase in Decrease in 30 June
2007 the period the period 2008
132,248 (15,942) 116,306
18,400 — 18,400
150,648 (15,942) 134,706
32,703 1,134 (108) 33,729
4,653 736 — 5,389
37,356 1,870 (108) 39,118
99,545 — (16,968) 82,577
13,747 — (736) 13,011
113,292 (17,704) 95,588

On 29 January 2008, the Company disposed of its entire 100% equity interests
in its wholly-owned subsidiary, CLFG Warehousing & Logistics Company
Limited (“Logistic Company”), to its shareholder, China Luoyang Float Glass
(Group) Company Limited.

Among the Group’s intangible assets and land use rights cost of investment
property as at 30 June 2008, RMB104,890,038.00 is invested by CLFG and
RMB27,358,756.51 is purchased from third parties. The remaining useful
lives are ranging from 35.5 to 48.5 years.

Among the Group’s intangible assets and investment properties as at 30 June
2008, the land use right certificate for a piece of land located in the development
zone of Luoyang with a carrying value of RMB27,681,230.64 is in the process
of application; and the land currently occupied by CLFG for residential use
with a carrying value of RMB9,415,764.88 will be swapped with part of
CLFG’S land located at No 9 Tang Gong Zhong Lu, Luoyang on the basis of
their fair value by September 2008 as promised by CLFG, according to the
minutes of the special meeting regarding land swapping between CLFG and
the Company held on 13 December 2007.
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19

20

W ()

AN ) 220N E R I T AR JE SRR e
WEMEREARRA > RIGEHHERETSE
12.54F o

A20084F6 H 30 H » MEF B 44 17 D w LB
23 o

Lk

et WL 4

Name of investee

& B R A R A F
CLFG Warehousing & Logistics Company Limited

ait

Total

AR TR B A B B A PR A R (AR
(YA 71 AL 20074107 > AR 7l B
KB NRHETL,074,169.7170 (5 A R #
3,000,000.00 70 B ¥ & 4 - FEAN(E 25 AR
67,363,714.007C L o ffi FIHE » K T Wb B 58 o) 2
NEWT10,455.7170) > Y2 7 o] B 4 &
N FAE S N RHE70,363,714.0000 » 2550 N R
710,455. 717G 1A 20074F BE A F 8 3% v % 1 i 2 o
20074FEJE - AR F . BLIK B SE [ T i e A A% 1
N EH70,363,714.0070 ) R B8 o ok > DRI LA
20074 FE A DF 36 v e 2 R TR T (B I
ffii © 20084E1 H29H » A LI A A 22 R
TRt B 40740 0 ) O 2 PR PR SRR B S B - e e
£570,363,714.007C » A G 1 40 3 3 7 B b

19  Intangible assets (Continued)
Trademark and non-patented technical know-how of subsidiaries of the
Company are invested by CLFG and remaining useful lives are ranging from
7.5 to 12.5 years.
As for details of the pledge of intangible assets as at 30 June 2008, please
refer to note 23.
20  Goodwill
J#2007412)1 31H AR 7200846130 1
k&8 A WA A J Al WA A Ji i WA A
31 December 2007 Change in the period 30 June 2008
Original Original Provision for Original Provision for Original Provision for
amount amount  impairment amount  impairment amount  impairment
710 710 710 (710) (710) — —
710 710 710 (710) (710) — —

The wholly-owned subsidiary of the Company CLFG Warehousing & Logistics
Company Limited (“Logistics Company”) was established in October 2007,
with an investment cost of RMB71,074,169.71 (including a bank balance and
cash of RMB3,000,000.00, a land use right of an estimated value of
RMB67,363,714.00, and an investment transaction fee of RMB710,455.71).
The fair value of identifiable net assets of Logistics Company was
RMB70,363,714.00, with the difference RMB710,455.71 recognised as
goodwill in the consolidated financial statement of 2007. Since at the ended
of 2007, the Company signed a Share Exchange Agreement with CLFG at a
consideration of RMB70,363,714.00, a full amount of impairment provision
has been made for the goodwill in the consolidated financial statement of
2007. On 29 January 2008, the Company disposed of its entire 100% equity
interests in its wholly-owned subsidiary, CLFG Warehousing & Logistics
Company Limited (“ Logistic Company”), to its shareholder, China Luoyang
Float Glass (Group) Company Limited for the consideration of
RMB70,363,714.00 and eliminated the goodwill accordingly.
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Fo i I 30 ) o Other non-current assets
200845 20074
¥ H PEE B A 6H30H 12H31H
As at As at
Nature or 30 June 31 December
Item content 2008 2007
H A R iR O B P A Other receivables (Guangzhou 7Ll 35,000 35,000
BEAH R International Trust & Note 1
Investment Corporation)
H A R TR (35 B 4 ) Other receivables (CLFG) it2 35,000 35,000
Note 2
&t Total 70,000 70,000

a1 At I U ) e R B R (R AR B A R
(TR B ]) A R H35,000,000.00C 4 #8777
(20074127310 = AR #35,000,000.007C) -
%A AR B N6 145,657,113.5570 > TR L
AR B T AR H595,657,113.55 03 IR iE
5 o 200647 A% A 7 B B (3 43 0k s T R R )
W S TEE AT 1A > TR B A TR A0 b
AT > AR TR B 5 4541 £ K 1 I
WS > Al 5 IR AT HE AT i [m 4 38 A G
A E50,000,000.007T © 20074F A< 2 ) i 38 i
= TR FEA R R E A2 R
TR o R RE RS B AR o [ B R 512007
AR A A R UG [ 1 5 AT AR [ R Y [
% W2%200746 H 8 H i 34 B4 B
BBk A2 ) 3 I SR A AW > AR )
TR o RN [ 4% 0 R A T i [ B
25 N R ¥535,000,000.000C » AR TR
15,000,000.007C 5 Mz e A o 7% /0 ) 3lf o 52 4
EAGHER B A -

A2 0 JR2007H 120 AR B B AR AR T
B AE [ F5 0 P RE R B A PR A S0% )
HE > B8\ 7)o S R K 3E oy B Dy R > IHE
Wi AR Ay N R 35,000,000.000G > AR 28 A EL A
20074F12 8 B F AT T Rl EHEN SR > bk
3T oy T 5 B 11 P A8 ) e SR 5 i T 4
HFLIA 2008406 H 30 H i A 58 A - B B
35,000,000.00 75 fI% HHE sic B 7 A 3 43 01 %8 Atk O
T R

Note 1:

Note 2:
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Overdue deposits under non-current assets is an amount receivable from
Guangzhou International Trust and Investment Corporation (“GZITIC”)
amounting to RMB35,000,000.00 (31 December 2007: RMB35,000,000).
The original amount was RMB145,657,113.55 and RMB of 95,657,113.55
of provision had been made in prior years. After the preliminary negotiation
with GZITIC for recovery of the said creditor’s rights in 2006, GZITIC
intended to compensate with certain real estates. According to the reference
market price of the assets of GZITIC proposed for repayment of debts, the
recoverable amount of the creditor’s right was expected to be no less than
RMB50,000,000.00. In 2007, through further understanding of the Company
in 2007, the title rights of properties in the debt repayment plan was
restricted and certain certificates were pledged. Taking into account of the
drop of regional prices of properties in Guangdong at different levels in
the second half of 2007, and with reference to the acquisition price offered
by Sun Kian Ip Holding Company Limited in its letter to the Company in
respect of the claims on 8 June 2007, the Board of the Company considered
that the recoverable amount of this claim of GZITIC was
RMB35,000,000.00, also taking in account the provisions for bad debt
amounting to RMB15,000,000.00. The Company has not accrued interest
in respect of the deposits.

The Company signed an agreement with CLFG to acquire 50% equity
interests in Luoyang Longxin Glass Company Limited held by CLFG in
December 2007. Upon confirmation of independent shareholders of the
Company and both parties, the acquisition price of the equity interests was
RMB35,000,000.00, and the Company paid up such acquisition price of the
equity interests in December 2007. The administrative registration for
equity settlement and shareholder change concerning such transaction has
not been fulfilled as at 30 June 2008, and therefore the prepayment of
RMB35,000,000.00 for such acquisition was classified to other non-current
assets.
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22 W WA A 22

Provisions for assets impairment

A 4E [ A 20084F 6 A 30 B & 7 9 (8 1% I BE 48

Summary of impairment of assets of the Company as at 30 June 2008 is as

I below:
20074 7 W8 20084
12/131H AWk L] L 6J130H
As at As at
December Provision for Decrease in the period 30 June
2007 the period Reversal Transferral 2008
SRR Provisions for bad debts 103,133 (169) — 102,964
715 A U Al Provision for diminution
in value of inventory 16,223 7,143 — (201) 23,165
=W A Provision for impairment
ok E A of long-term investment 89,235 — — 89,235
[ 7 G WA HEMS  Provision for fixed assets
impairment 29,690 — — 29,690
THRYEWMEER  Provision for impairment
of construction materials 943 — — 943
T R (VA Provisions for impairment
of goodwill 710 — (710) —
HoAb I i Ey G Provisions for bad debts of
BRI other non-current assets 110,657 — — 110,657
Gt Total 350,591 7,143 (169) 911) 356,654
23 PiAREZBRBGEE 23 Assets under restricted ownership
20074 20084
124 31H 06J130H
R i A FL AAE R m ARAEW A e i i £
As at As at
31 December 30 June
2007 2008
Carrying Increase in Decrease in Carrying
amount the period the period amount
FR 35 DR 0 ¥ Assets for guarantee
Sl & Bank balance and cash 167,302 43,382 — 210,684
&l 7 Fixed assets 56,372 — (5,972) 50,400
Y G Intangible assets 2,878 — (36) 2,842
B A FMEHE  Equity interest in an associate 118,403 2,583 (3,058) 117,928
&t Total 344,955 45,965 (9,066) 381,854
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

23 Assets under restricted ownership (Continued)

The ownership of such assets is restricted as they are pledged or provided as
guarantee to financial institutions for loan arrangements or the use of bills by
the Company.

A % 24  Short-term loans
A 20084 20074
6H30H 12H31H
As at As at
30 June 2008 31 December 2007
R X Pledged loan 36,000 54,000
A 8 3K Mortgage loan 1,697 1,900
PR A8 K Guaranty loan 772,300 853,300
15 A& Credit loan 4,000 —
At Total 813,997 909,200

R20084F6 H30H » Ll G AR Hh MEAEHE A A A F
5%8K A | 2 T HE P 473 (4 A TS A4 e 0 £ K o

As at 30 June 2008, there was no short-term loan obtained from the shareholder
holding 5% or more of shares carrying voting rights of the Company.

HEAS 45 25  Notes payable
A 20084 20074
6J30H 12A31H
As at As at
30 June 2008 31 December 2007
SRAT 7R 5 BE 5% Bank acceptance 277,633 141,002
At Total 277,633 141,002

JEAT SR S SR A B RUPT L T B8
B SRAT R LIRS > BRI — i 2 1% 6
H o

JRE A} S48 B AR P R A AR 4 R S A bR R
B T 3 1) FBE T ) T A RE 5 o

Notes payable are mainly bank acceptances issued by the Group for purchase
of materials, commodities or products with the repayment term of 1-6 months.

Notes payable to shareholders holding 5% or more of shares carrying voting
rights of the Company in the balance of the notes payable.
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26 HEAFRKH 26  Accounts payable
JRE ART 3 T A 455 R AT R MR R T R L A B AT Payables include accounts payables, prepayments and other payables. There
o BRIGBEAEMLISL > BEAT BRIE AR A SR A I K are no payables to shareholders holding 5% or more of shares carrying voting
SRR A ] 5%k DA 1 2 P HE I 03 i B TR A rights of the Company in the balance of the payables other than CLFG. Details
JREAST SRCTEL o FEASS V% AR 1B 2 SR TEREAG » A B ot of payables to CLFG are set out in note 54.
54+
20084764 30 H » A< 4 [ 316 45 A 1 Il 2 K R % As at 30 June 2008, the Group had no payables with significant ageing of more
R 1A Y JRE AT IE o than one year.
20084764 30 H » TR IE fhALEE LA AR As at 30 June 2008, prepayments include the following balance of foreign
o currencies:
2008567130 H #2007 12 H31H
30 June 2008 31 December 2007
Ji s 42 7 X e ARK Ji B MR i AR
Amount Amount
of original Exchange  Equivalent of original Exchange Equivalent
currency rate to RMB currency rate to RMB
ES M US Dollars 215 6.8591 1,472 154 7.3046 1,124
At Total 1,472 1,124
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WTARA B
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Horps 1 ERRRE

2. HAREE
b %
3. RERERE

4. LiRet

5. EERRE

EREARE
Lasim
TR AR
TR R A A
IR 8t 55 B ) £
HTHHE

27

Salary, bonus, allowance
and subsidy
Staff’s welfare
Social insurance premium
Including: 1. medical insurance
premium
2. basic medical
insurance premium
3. Unemployment
insurance premium
4. Work injury insurance
premium
5. Maternity insurance
premium
Housing accumulation fund
Labour-union expenses and staff’s
education expenses
Non-monetary welfare
Compensation due to cancellation
of labour relation

Total

WE LA = B I A R EE R

(2 B v A BRI 2 U B i )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Staff remuneration payables

20074 J#20084F
12J131H ARAE ARAE S A 6J130H
As at As at

31 December Increase in Payment in 30 June
2007 the period the period 2008
9,098 29,132 (32,280) 5,950
2,896 2,161 (3.458) 1,599
1,575 17,563 (12,218) 6,920
562 3,555 (2,878) 1,239

813 12,083 (8,138) 4,758

149 1,169 (710) 608

38 431 (283) 186

13 325 (209) 129

2,331 2,588 (1,146) 3,773
5,048 1,131 (677) 5,502

— 45 (45) -

1,294 14 (14) 1,294
22,242 52,634 (49,838) 25,038
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HE 22 e
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e

AT A3BL
(NGRS
bt IR
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EIRB

2w M

TR A 2
By L PR 2 3
77 2 M
HAs

WA

i AR B

28  Taxes payable

Value-added tax

Urban maintenance and construction tax
Business tax

Enterprise income tax

Individual income tax

Land-use tax

Property tax

Stamp tax

Resource tax

Educational surtax

Compensation tax for mineral resources
Flood-prevention and safety fund

Local educational surtax

Others

Total

29 Interest payable

Loan interest

Total

96

20084F
6730H

As at

30 June 2008

420074
12H31H

As at

31 December 2007

2,578 15,411
114 400

75 248
(4,481) 1,169

9 18

1,089 2,893
223 988

22 135

32) 30

105 259

281 241

0 30

14 13

173 —

171 21,835

TR 20084F i~ 20074
6730H 12H31H
As at As at

30 June 2008

31 December 2007

600

600
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(Prepared under the PRC Accounting Rules and Regulations)

=3 UL 30 Long-term loans
200846130 H 30 June 2008
JR2008%: 2 e VEH VR E
feak L g A DL R (Fi) BE% LR LR BEm
Amount Amount Amount
Guaranty Date of Stated annual of original Exchange due within due over
Creditor or mortgage maturity interest rate Currency currency rate one year one year Total
("000)
B
Bank loans
BT iR 20084 £2019%F 25% BT 622 10.8302 561 6,175 6,736
Bank of China Guarantee From 2008 to 2019 Euro
T BT BT
Loan at non-bank
financial institutions
PREEREARAT  #R 20084F9 A 141% AR 52,330 - 52,330 — 52,330
Zhongyuan Trust Co., Ltd. ~ Guarantee From Sept 2008 RMB
At 52,891 6,175 59,066
Total
2007412 31H 31 December 2007
JR2008%: 2 e VEH VR E
feak g A Bripx BE (Fi) BE% LR LR BEm
Amount Amount Amount
Guaranty Date of Stated annual of original Exchange due within due over
Creditor or mortgage maturity interest rate Currency currency rate one year one year Total
('000)
B
Bank loans
BT iR 20074 £2019%F 25% Bt 652 10.6669 553 6,406 6,959
Bank of China Guarantee From 2007 to 2019 Euro
T BT BT
Loan at non-bank
financial institutions
PRERREARAF  #R 200849 A 141% AR 52,330 - 52,330 — 52,330
Zhongyuan Trust Co., Ltd. ~ Guarantee From Sept 2008 RMB
T BT BT
Loan at non-bank
financial institutions
W BRI (5 A Gl 20084 1044%  — 1,000 - 1,000 — 1,000
Xiaodian Credit Credit 2008
Cooperative of
Ruyang Country
At 53,883 6,406 60.289
Total
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30

31

32

KW (4)

1R 1 A AR R T G A AR R R 5% DAL

R DU R0 10 M SRCIR A5 R B8 3K

Bk LA

T JELATT W) B A8 52 K

JBE A

A Rl 6 P 9 2 B A
179,018,242 % /2 [0 A 2 A -
RN R 1.007T

0 SR ) 6 P 97 2 B A
250,000,000HA% > i AR ¥ 1.000C
71,000,000 8 #1 € A A AR

RN R 1.007T
48 9 ) 0% 2 37 208 e /N

30 Long-term loans (Continued)

There was no long-term loan obtained from the shareholder holding 5% or

more of shares carrying voting rights of the Company in the closing balance

of the long-term loans.

31 Estimated liabilities

Payment to be fulfilled for equity transfer

32 Share capital

Circulating shares subject to trading moratorium:

179,018,242 shares are state-owned
legal person shares of RMB1.00 each

Circulating shares not subject to
trading moratorium:

250,000,000 shares are state-owned legal person
shares of RMB1.00 each

71,000,000 shares are public shares
of RMB1.00 each

Subtotal circulating shares not subject to
trading moratorium

Total

98

20084F
6730H

As at

30 June 2008

20074
12H31H

As at

31 December 2007

2,503 2,503
2,503 2,503
JA20084E 20074
6H30H 12/31H
As at As at

30 June 2008

31 December 2007

179,018 179,018
250,000 250,000

71,000 71,000
321,000 321,000
500,018 500,018
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33

JBeA (&)

Ll BB AT MR A L R R i
BB - WA 19944E5 A5 H - 19944E8 A
20H 2 19954F10H 23 H H B T BRE G -

200646 A ki H Bl i S5 B R B g (BT A
AR 3 AR A F ) R L3 R S A8 5 T (L
728 ) PR 4 O S R AR S D IR E - 58
7R ) PR SRR 7 30 7 68 v R L R S
P HE[20061123 255 SCHEAE > Hh BRI B 17 75 B 0
H2 I PR AT 2 | DA TR AR A | 032,100 5 i
E BB S A5 46 AR A 208 I P 3 LA B L T R A 2
F AR A o RS B O S AR o IR B
VR A A ) P 073 485 0 15 37,900 5 i o

JA20064F 11 H30H » il Fa 2 % B T P 4N Rk B
(2007)3% 9L 55 18-329F B E FI R E > K4
[ DAL R A A A9 199,981,758 15 B AR % 224
BT R AR N B 5 N R %629,942,54375C «
B S B O A A BRI AT A A LA A B R
20064F 12 5 6 H HF3L 7 R e 473 588 0 80 » 9 3%
L2 B AR N B4y 58 1 75 179,018,242 > A
N ) H AR 58 1 75 500,018,242 8%

Ll PR A A B 3 A I DA PR AR T A 1
JBeA S B B (5 A G S TR
A 2007456 H 20 H B T B & -

B AT B A s A AL R AR B HIBEAE R 7
T 2 47 58 2[R 4 2 M4 o

YA AR

AEEERNHERERMT -

Je A i Share premium
HoAth AN Other capital reserve
At Total

32

33
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Share capital (Continued)

Such issue and paid-up share capital has been verified by KPMG Huazhen,
with a capital verification report issued on 5 May 1994, 29 August 1994 and
23 October, 1995 respectively.

In accordance with provisions of Administrative Measures on the Share Reform
of Listed Companies ( I i 24 & 7 & M & FLHEL) of China Securities
Regulatory Committee and provisions of Guidance Opinions on Share Reform
of the Listed Companies ( I 17 24 ] JBHE 73 B BOE ZEHARIESRT]) of Shanghai
Stock Exchange, China Luoyang Float Glass (Group) Company Limited
obtained the circulation right of shares of the Company at a consideration of
paying RMB21 million to holders of the circulating A shares upon approval
by the general meeting of the Company and Approval [2006] No. 1232 [Shang
Zi Pi.] of Ministry of Commerce of the People’s Republic of China. Upon
completion of the Share Reform, the shares of the Company held by CLFG
were changed to 379,000,000 shares.

According to the Judgement (2007) [Luo Zhi Zi No.18-32] of the Intermediate
People’s Court of Luoyang, Henan Province, on 30 November 2006, debts of
RMB629,942,543 due to the Company was compensated with 199,981,758 A
shares of the Company held by CLFG being compulsorily cancelled. China
Securities Registration & Clearing Company Shanghai Branch handled the
relevant registration for change in shares, and the shares held by CLFG were
changed to 179,018,242 shares on 6 December 2006, and total share capital
of the Company was changed to 500,018,242 shares.

Change in the share capital arising from such Share Reform and the debt-for-
equity swap by CLFG was verified by GuangDong HengXin Delu Certified Public

Accountants Co., Ltd, with a capital verification report issued on 20 June 2007.

All state-owned legal person shares, public A Shares and H Shares rank pari
passu in all aspects with each other.

Capital reserve

Details of capital reserve of the Group as follows:

20074 20084
12431H ARAE B Im AR WA 6H30H

As at As at

31 December Increase in Decrease in 30 June
2007 the period the period 2008

827,321 — — 827,321
100,419 — — 100,419
927,740 — — 927,740
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34 HMAR
BERBARS Statutory surplus reserve
At Total
35 A YIRS
HEA 2 7 7D BB SRME 45
U A T D BUBOR i £
UT R F D BB SRR 45
HE 2 ] 20 BB SR 45
%%@ﬂ&ﬁh%@m

36 BEKRA

FHEEBRA
HALZER WA

Total

34

35

36

Surplus reserve

20074 20084

124 31H ACAE B Im AR WA 6H30H

As at As at

31 December Increase in Decrease in 30 June

2007 the period the period 2008

51,366 — — 51,366

51,366 — — 51,366
Minority interests

TR 20084F 20074

6730H 12A31H

As at As at

Minority interests of Long Xiang Company
Minority interests of Luo Shen Company
Minority interests of Yinan Company

Minority interests of Long Fei Company
Minority interests of Long Hao Company
Minority interests of Long Hai Company
Minority interests of Dengfeng Silicon Company

Operating income

Income from principal operations

Other operating income

Total

100

30 June 2008

31 December 2007

24,201 31,109
2,550 2,391
3,655 3,860

14,197 22,110

12,142 11,034
7,293 7,210

341 352

64,379 78,066

B # 200848 # %2007
6J130H I 6H30H Ik

A 758 H

For the For the

six months ended
30 June 2008

six months ended
30 June 2007

665,163 665,794
54,880 24,033
720,043 689,827
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Total sales to the top 5 customers
Percentage in total sales (%)
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Operating income (Continued)

The Group’s income from sales to the top 5 customers:

B F 200848 20074
630H Ik 6H30H Ik
A SAEH

For the For the

six months ended
30 June 2007

six months ended
30 June 2008

104,425
14.24%

78,195
11.34%

The Group’s income from principal operations refers to the income from glass
sales. Geographical segment information of the Group is set out in note 52.

BRBA 37  Cost of operations

B F 200848 20074

6730H Ik 6H30H Ik

A AR H

For the For the

six months ended six months ended

30 June 2008 30 June 2007
T A Cost of principal operations (666,992) (629,446)
HoAth ZE T WA Other operating cost (44,134) (19,859)
At Total (711,126) (649,305)

T SEH A R B RN J5 R T AR SR
JRAS L TR EL -

AR A B T S AR A DT 8 S TR R Y
JRAS o S T 3t [ 2 0 R R W RE 5270 41
T e

Increase in cost of operations is mainly due to the increase in cost of raw
materials.

The Group’s cost of principal operations refers to the cost from glass sales.
Geographical segment information of the Group is set out in note 52.
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38

39

8RB KK
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R

2w M
EIRB
77 2 2 M
HAr

MR

FLE S
FLEHCA
[TREEEES
HoA A 75 2

38 Business tax and surcharges

Sales tax

Tax on city maintenance and construction
Educational surtax

Resources tax

Local educational surtax

Others

Total

39 Finance expenses

Interest expense
Interest income

Net exchange loss
Other finance expenses

Total

102

B # 200848
6/130H 1k

A

For the

six months ended
30 June 2008

220074
6H30H Ik

758 H

For the

six months ended
30 June 2007

0 0
(756) (583)
(653) (528)
3) —
(7 (367)
(1,419) (1,478)
B E 20084 A 20074
6J130H IL 6H30H Ik
ANAH NEA
For the For the

six months ended
30 June 2008

six months ended
30 June 2007

(40,527) (31,737)
1,707 2,193
(921) (570)
(7,655) (2,970)
(47,396) (33,084)
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40  HERBMHER 40 Assets impairment losses
B F 200848 HE 20074
6H30H Ik 630H 1k
A AR H
For the For the
six months ended six months ended
30 June 2008 30 June 2007
BRI Bad debt losses 169 5
17 BB EE R Loss from inventory impairments (7,143) (5,444)
= 1 IR REA s (AR 2k Losses from impairment of
long term equity investment — —
I8 52 B W Fixed asset impairments — (14,144)
(R R RIEEEER Goodwill impairment — —
At Total (6,974) (19,583)
41  BeE W 41 Investment income
B F 200848 HE 20074
6H30H I 630H 1k
A AR H
For the For the
six months ended six months ended
30 June 2008 30 June 2007
Z L B AR R A Interest income from designated deposit — 5
R R I A T B Share of net profit or loss of investees
TS /NCIREEFE A L under equity method 2,583 134
A LGB W E A A Dividend declared by investees
AR il under cost method — —
1= HA TR AE B T 0R A Income from disposal of long-term
equity investment — 22,059
HAth Others —_ —
aaf Total 2,583 22,198

R S R A A 4% Wi B (] Y TR FR A

The Group has no significant restriction on remitting investment income.
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42  BEMA 42 Non-operating income
#%20084 # £ 20074F
6J130H 1L 6130H 1k
AN ANAEA
For the For the
six months ended six months ended
30 June 2008 30 June 2007
I VL) E R A A Gain on disposal of non-current assets 54,594 58
SRR Income from amercement — 186
BB EAFE Profits from debt restructuring — 2,402
BUR A B Governmental subsidy 990 —
B IR A Profits from exchange of
non-monetary assets — —
HoAts Others 56 188
55,640 2,834
AMHIERBEEEENERARERANRZ S Gain on disposal of non-current assets in the current period represented gain
BTN RIE PRI B A TR |+ 1 F AR on disposal of land use right of a wholly-owned subsidiary, CLFG Warehouse
#54,543,461.917C M B B A% 2\ ) [ 52 B 7 #1115 & Logistics Company Limited with the amount of RMB54,543,461.91 and
R 49,926,497 » gain on disposal of fixed assets of the Company of RMB49,926.49 respectively.
SRR 5 7 U R BOR A B 2 MR R T 2 - The government grant received during the reporting period was the special
7N BB I8 S [2008]34 5% B i 35 25 K B reward of a motor vehicle (amounting to RMB229,800.00) to CLFG Long Hai
A TE H R A P SEEFE T E T Electronic Glass Co., Ltd. for important technical development project granted
AT PR ) 0 HE— W (f (A IR 99229,800.00 by Yanshi County Government under the County Government Yan
I6) 5 S AR TR A S 12008155 2485 3C - SR Announcement [2008] No. 34; and technical development fund of
SR B LR 345 BE FR B B A PR 2 ) 5 1l A1) 5 48 RMB760,000.00 given to CLFG LongXiang Glass Co., Ltd. by Mian Chi
# N\ R %760,000.007C © County Government according to Mian Financial Announcement [2008] No.
248.
43 BEAEH 43  Non-operating expenses
#%20084¢ # % 20074F
6J130H 1L 6130H 1k
AN A
For the For the
six months ended six months ended
30 June 2008 30 June 2007
I Ui ) R R R Losses from disposal of non-current assets — —
Bk Amercement outlay (403) (155)
L Donation outlay (10) (4)
HAt Others (133) (70)
A Total (546) (229)
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(Prepared under the PRC Accounting Rules and Regulations)

ey % 4] 44 Income tax expenses
AL B RAS LS B 2Z 124 AR 2008426 H 30 H AT A As at 30 June 2008, the Company and its subsidiaries had unutilized tax losses,
K - AR EMR AR SRR - therefore no provision for income tax is made.
T 7 B4 3 P B B 2 45  Return on net assets and earnings per share
B A 20084F6 A 30 H 1E 75 H 5 4R Y A 4 Return on net assets and earnings per share for the six months ended 30 June
Ji i i 2008
T ERAEE (%) I RE o, )
¥H 2 i 8 Ik EokERk BRI
Return on net assets (%) Earnings per share (RMB)
Basic Diluted
Fully Weighted earning earnings
Item diluted average per share per share
157 8 T A 2 ) Net profit attributable to
Ji SR shareholders of the Company (30.88) (26.75) (0.102) (0.102)
F IF 48 Net profit attributable to
18 2 4 1 55 el shareholders of the
AR B BOR Company after deducting
5 extraordinary items (64.07) (55.50) 0.212) 0.212)
B A 20074F6 A 30 H 1E 7S H 5 4R Y A 4 Return on net assets and earnings per share for the six months ended 30 June
Ji i i 2007
TR ERIEE (%) I E (o, )
¥H 2 i 4 9 IR EokERkE BRI
Return on net assets (%) Earnings per share (RMB)
Basic Diluted
Fully Weighted earning earnings
Item diluted average per share per share
157 8 T A 2 ) Net profit attributable to
Ji SR shareholders of the Company (25.57) (22.67) (0.128) (0.128)
Fn IF 48 Net profit attributable to shareholders
18 2 4 1 55 el of the Company after deducting
AR B BOR extraordinary items
T (26.62) (23.60) (0.133) (0.133)
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b P RIS HEH I 4 24 790 M o 0
T ~ 10 9 0 P 35 05 A 24 ) 9
S E B R 5 N B B2 71 06 A
TR 5 BB I A A R R 0 P
B 5 B, B B 2 U A A 90 15
BE 5P B P 1
28 P A R s W T
B 3 W 0 B 25 1 S R R
R R 5 MBI IR (Y MU R
T B I A5 M
DR T — F B A S 1 F 8
B, I HC 50 55 26 05031 42 0 V9 6 7
B M B I AR T — A
S B A 68 -

ARG A = P~ (S8, +5 XM +M,—S,
XM M, —S)

TRl s = [P+ (2 RERE 2 BT A R4
TBAE B A — BT X (1B BE3) 1/
(S,+8,+8 XM +M,—8 XM +M;—S +it it
HERE ~ B BAHE ~ TR B A 0 Y 2 2
IS0

Forh P B 24 7 I R 18 Ao
B 9 45 152 B 0 S 9 99
5 S BB AR RAHET 080 5 5 ol
PUIBOY A 5 S T 9 R A B A
I T A3 S IR 5 S 0 R 5
7 B 0 5 75 9 00
5 D R 5 S R I 5 M TR
N 5 MBI 0 — O %
I 0 7 085 MBS WA F — T e 5
4 A 9 T O

45

Return on net assets and earnings per share (Continued)

Notes:

106

The above return on net assets and earnings per share are calculated as follows:
Fully diluted return on net assets (%) = P—E

Weighted average return on net assets = P~ (E +NP+2+E XM +~M, — E %
M, =M +E XM, ~M)

Among the above: P respectively represents net profit attributable to holders of
ordinary shares of the Company and the net profit attributable to holders of
ordinary shares of the Company after extraordinary items; N, represents net
profit attributable to holders of ordinary shares of the Company; E represents
net assets attributable to holders of ordinary shares of the Company at the end
of the reporting period; E  represents net assets attributable to holders of ordinary
shares of the Company at the beginning of the reporting period; E, represents
the increase in net assets attributable to holders of ordinary shares of the
Company, arising from new issue of shares or debt-for-equity swap during the
reporting period; E; represents the decrease in net assets attributable to holders
of ordinary shares of the Company, arising from share repurchase or cash
dividend during the reporting period; M represents the year and month; M,
represents the months from the next month of the increase of assets to the end
of the reporting period for the year; Mj represents the months from the next
month of the decrease of assets to the end of the reporting period for the year;
“E,” represents the increase or decrease of net assets arising from other transactions
or matters; M, represents the months from the next month of the increase or
decrease of other assets to the end of the reporting period for the year.

Basic earning per share = P+ (S+8,+8 XM+ M~ S XM+M,~S)

Diluted earnings per share = P + (The interests of the diluted potential ordinary
shares determined to be expenses in the current period — Conversion expenses)
X (1—Income tax ratio)/(S,+S,+8 XM,+~M,— SJ X MJ M, S, T The weighted
average number of ordinary shares, increased from subscription warrant, share
option and convertible bond)

Among the above: “P” represents net profit attributable to holders of ordinary
shares of the Company or the net profit after extraordinary items attributable to
holders of ordinary shares of the Company; “S” represents the weighted average
of outstanding ordinary shares; “S” represents total number of shares at the
beginning of the reporting period; “S,” represents shares increased from
Conversion of Reserve into Capital or share dividend distribution; “S,” represents
shares increased from annual issue of new shares or debt to equity, etc; “SJ”
represents the reduced shares arising from annual repurchase; “S,” represents the
number of reduced shares for the year; “M” represents the year and month; “M”
represents the months from the next month of the increase of shares to the end
of the reporting period for the year; “MJ” represents the months from the next
month of the decrease of shares to the end of the reporting period for the year.
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46 R HEHS 46

Non-recurring profit and loss items

AL I ERGE IR W

Non-recurring profit and loss items of the Group as follows:

B F 200848 20074
630H Ik 6H30H Ik
A SAEH

For the For the

six months ended
30 June 2007

six months ended
30 June 2008

FE T G E R B Profit and loss of disposal of non-current assets 54,593 58
FhACE TR A5 1 UM B Government subsidies accounted for
as current profits and losses 990 —
TR G sC iR 4 Profit and loss of exchange of
non- monetary assets — —
Z Rt B R B A Interests income from entrusted loan — 5
HoAth 4 TEE SE A IR Other net non-operating revenue and expenditure (489) 2,547
I L8 M8 £ 00 2D BURR Impact by minority interest of
8 45 50 B extraordinary items (216) 10
aaf Total 54,878 2,620
47 BlERBESED 47  Cash and cash equivalents
#20084¢ J#£20074F
06J130H 12H31H
As at As at

30 June 2008

31 December 2007

GrEABRKTENES R Bank balance and cash in the balance sheet 236,693 241,126
W ARZRMERES Less: Bank balance and cash with
restricted purpose (210,684) (167,302)
He LSS EY R Balance of cash and cash equivalents 26,009 73,824
H o HfEBLE Including:  Cash on hand 675 335
T B IRF R T SCART 1 3 A7 3 Current deposit available for payment
at any time 25,334 73,489
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48  AB AR R R TR 48  Supplementary information of consolidated cash flow statement
i % % R Supplementary information
B # 200848 & 20074
6J130H IL 6H30H Ik
ANAH NEA
For the For the
six months ended six months ended
30 June 2008 30 June 2007
Lo TR R A 4 1. Reconciliation of net profit to cash flows
THE BB E from operating activities:
R Net profit (64,732) (61,551)
TG A E A Add: Provision for assets impairment 6,973 (3,635)
[ 7E B E T8 Depreciation of fixed assets,
WG ETAE - oil gas assets, and productive
REEEYEETE biological assets 57,615 56,774
T I Amortisation of intangible assets 1,892 2,362
I GESS F PRk T Amortisation of long-term
prepaid expenses 303 —
i [ 2 Losses from disposal of fixed assets,
T R A R A intangible assets and other
HEMBRK (s) long-term assets (income) (54,593) (96)
I 7 TR B R R Losses on scrapping of fixed assets — —
s Finance expenses 40,697 32,550
FOEAE R (ess) Investment gain/(loss) (2,583) (22,198)
& MR () Decrease (Increase) in inventories (64,223) (16,540)
LR B E B D Decrease in operating receivables
(3 m) (increase) (67,325) (90,633)
A8 E AT TE B 38 m Increase (decrease) in
(D) operating payables 156,262 151,616
Fo Al Others —_ —
SR Y A T B A A Net cash flow from operating activities 10,286 48,649
2. BlERBESEED 2. Net changes in cash and
R EN cash equivalents:
Bl J B4 B Closing balance of cash
4% R R A8 and cash equivalents 26,009 68,271
W Bl KB e Less: Opening balance of cash and
TP ) R AR cash equivalents (73,823) (58,414)
B 4x B BL 4 %5 601 ¥ B4 m Net increase in cash and cash equivalents (47,814) 9,857
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U B85 80 A7 R B A A

W 380 il B 4684 555 0 A7 B
1 B 4 B Bt

LA A

BRIMIA

itk

S5 2 )

A Al LA B AT B
1 B 4 G Bt

FEA A

LY

CE L

itk

U S B 6 5 0 A I 0 B R

4 o
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

49  Other cash flow relating to operating activities

B # 200848
6J130H IL

A H

For the

six months ended
30 June 2008

Receipt of other cash flow relating
to operating activities

Current accounts 60,341
Non-operating income 107
Contingent funds 1,655
Finance expenses 1,708
Total 63,811

Payment of other cash relating
to operating activities

Current accounts (37,385)
Expenses (42,075)
Non-operating expenses (439)

Contingent funds —
Total (79,899)

50  Other cash flow relating to investment activities

None.
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51 JUAb B 035 B A7 B 0 B A

e 20 3 Al 558 6 45 B A1 B
1y B 4 i it
FCE T &

it

A b TR RS By AT A Y
Ble b

ait

51  Other cash flow relating to financing activities

Receipt of other cash flow relating
to financing activities
Secured loan deposits

Total

Payment of other cash flow relating
to financing activities

Total

110

B E 20084
6430H Ik

AN H

For the

six months ended
30 June 2008

20,000

20,000
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Vg gt

H A S [ 7 SRR S5 U R T
BB aE i B AN > PRI A AR R B
TR 23 FRER 5 o > BRI AR AR IR OB TE L5
R o ARSI R R o R A A 1R

A% o [ B 7 0 TR A o

A% S T M0 I B 4 2 0 SRR SR N

HH 20084261 30 H L AMB N
EEIA Operating income
BEMAE Operating cost
BERE Business tax

il and surcharges
i EH Operating expense
EHER Administrative expense
THEH Finance expenses

B W E AR K Assets impairment loss

EWEE AT Total operating losses

#H 2200746 H 30 H 1k AfE A

BwERA Operating income

BREMA Operating cost

BEBE Business tax and
iyl surcharges

B Operating expense

HHE Administrative expense

A 2 Finance expenses

G W EELR  Assets impairment loss

EWERAF Total operating losses

WEZFEER)ERA =T H IS A BFEGTHRE

(e M e i N (RS0 B 8 1448 ) o B A )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

52 Segment information
The turnover and operating results of the Group are mainly induced from the
manufacture and sales of flat float glass, therefore, relevant report based on
business segment is not provided. Segment income is represented below
according to the location of customer. The Group’s assets located mainly in
China, therefore, no assets segment report based on region is provided.
Operation segment report of the Company based on region is listed as follows:
For the six months ended 30 June 2008
B ai S| PR FC Al b b it
Domestic Asia America Oceania  Other region Total
702,361 16,534 513 351 285 720,044
(698,288) (11,658) (527) (361) (293) (711,127)
(1,372) (44) 1) 1) (¢))] (1,419)
(20,738) (479) (15) (10) 8) (21,250)
(52,980) (1,224) (38) (26) (21) (54,289)
(46,253) (1,068) (33) (23) (18) (47,395)
(6,805) (157) (5) 3) 3) (6,973)
(124,075) 1,904 (106) (73) (59) (122,409)
For the six months ended 30 June 2007
B A EEE FEM KM HoAt b 5 aat
Domestic Asia America Oceania Other region Total
666,553 11,850 1,244 3,179 7,001 689,827
(625,496) (12,119) (1,263) (3,252) (7,175) (649,305)
(1,435) (22) 2 (6) (13) (1,478)
(18,179) (335) (36) (90) (198) (18,838)
(50,800) (1,575) (164) (422) (932) (53,893)
(31,926) (589) (63) (159) (347) (33,084)
(12,488) (3,611) (377) (969) (2,138) (19,583)
(73,771) (6,401) (661) (1,719) (3,802) (86,354)
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53  BRAEIMB#EEEHH R 53  Notes to major items of financial statements
(a)  HEWCERR (a) Trade receivables
JRE A B R A Constitution of trade receivables:
J#2008%:6 7130 H #2007 124 31H
30 June 2008 31 December 2007
e i 5 78 Y gl B o il IR TR £ A L] SR HE A
Carrying Provision for Carrying Provision for
amount  Percentage bad debt amount Percentage bad debt
LAY (EIpN Individually significant
amounts 79,131 50.47 % — — — —
LR PN | Individually insignificant
A5 P RS amounts but subject to
HEHEZHE considerable risks
A L B K as a group based on
credit risk profile 42,780 27.27% 42,744 42,921 82.84% 42914
HAb R R Other insignificant
amounts 34,879 22.25% — 8,891 17.16% —
&t Total 156,790 100% 42,744 51,812 100% 42,914
JR B 73 #r Ageing analysis:
2008567130 H #2007 124 31H
30 June 2008 31 December 2007
e i 5 78 e fil B o il IR TR £ A L] SR HE A
Carrying Provision for Carrying Provision for
amount  Percentage bad debt amount Percentage bad debt
LA Within 1 year 114,010 72.72% — 8,891 17.16% —
1-24F Over 1 year but
within 2 year 52 0.03% 16 — — —
2-34F Over 2 year but
within 3 year — — — 14 0.03% 7
34EDL 1 Over 3 years 42,728 27.25% 42,728 42,907 82.81% 42,907
At Total 156,790 100% 42,744 51,812 100% 42,914
#20084F06 430 H - MENIRSR -h S R AL ) As at 30 June 2008, there was no arrearage by shareholding company without
5%k b (F55%) 3 PLRE I Ay B FBE 3R LA 03K o over 5% shares of the Company with voting rights (including 5%) in trade
receivables.
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53 BARWMBRELEHHAGR (H) 53  Notes to major items of financial statements (Continued)
(a) MR (4F) (a) Trade receivables (Continued)
J£20084F6 4 30 H » MENCHE R T R E 4 B AT LA Five largest debt amounts in trade receivables as at 30 June 2008
Rk EM KRR Al B MR Ak
LRrEy A L il
Percentage of total
Company name Debt amount Ageing trade receivables
T AR I HE A I B A PR A 26,204 VRN 16.71%
CLFG Longxiang Glass Co. Ltd Within 1 year
T AR K P RE I B T WA TR ) 24,404 TERLN 15.56%
CLFG Long Hai Electronic Glass Ltd Within 1 year
PR R WA PR AR A 7 17,214 TR 10.98%
CLFG Longmen Glass Co. Ltd Within 1 year
o R 5 0 RO 2 11,309 TR 7.21%
China Railway Resources Ltd (Guangzhou) Within 1 year
B MR RBUH A R B 5,775 TR 3.68%
CLFG Longfei Glass Co. Ltd Within 1 year
aaf 84,906 54.14%
(b)  Hofib BBk (b)  Other receivables
At B ST I Constitution of other receivables:
200846 H 30H J#20074F 12 31 H
30 June 2008 31 December 2007
e i 5 78 wHl BOR WA R T A ] SRR A
Carrying Provision for Carrying Provision for
amount  Percentage bad debt amount Percentage bad debt
ISR E KR Individually significant
amounts 44,329 55.31% 25,809 44,015 57.63% 25,809
HIH G RN R Individually insignificant
F 15 IR amounts but subject
HEBZHE to considerable risks
YN YN as a group based
on credit risk profile 24,813 30.96 % 24,374 24,368 31.91% 24,374
HibA#E K Other insignificant
amounts 11,002 13.73% — 7,991 10.46% —
GEi Total 80,144 100% 50,183 76,374 100% 50,183
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53 BRAIME WK LR H R (4)

(b)  JUfbKE B (4)

Mt 3 A -

LA Within 1 year

1-24F Over 1 year but
within 2 year

2-34F Over 2 year but
within 3 year

3L E Over 3 years

&t Total

A20084F6 H30 H » HoAlh MEY K P AEREAA F5%
L (85 5%) 3 Do HHE A 403 1 S o0 B 92 2R 3K o

LT < KA HL A Rk

WLp: 44 1%

Company name

FRATHR N 75 B 37
Zhengzhou Xili Branch of Construction Bank
UT R B R E A T

Yinan Mineral Products Co. Ltd

2008406 A 30 H > HoAth BE U2k H 15 A2 ]
5% A b 2 PUAE 073 B FE SRR K o

53 Notes to major items of financial statements (Continued)

(b)  Other receivables (Continued)

Ageing analysis:

J#2008%:6 7130 H #2007 124 31H

30 June 2008 31 December 2007
G e 55 Y gl B o il R TH R AR 2 11] SRR e
Carrying Provision for Carrying Provision for
amount  Percentage bad debt amount Percentage bad debt
11,336 14.14% — 9,251 12.11% 300
1,688 2.11% 345 5,176 6.78% 5,176
725 0.91% 338 338 0.44% 38
66,395 82.84% 49,500 61,609 80.67% 44,669
80,144 100% 50,183 76,374 100% 50,183

As at 30 June 2008, there was no arrearage by shareholding company without
over 5% shares of the Company with voting rights (including 5%) in other
trade receivables.

Other significant single receivables

V& &t
Debt amount
10,809

33,521

w3 Ho i
Percentage
of provision

100%

44.75%

4]
Reason

REME W > A 51 3 i ]

Called but estimated uncollectible

REFIET > R e 2 AR U]

Estimated partially uncollectible
based on judgement

As at 30 June 2008, there was no money due from shareholders holding 5%

or more of the voting rights of the Company included in other trade receivables.
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53

(b)

(c)

B2 v WEB R R H R (4)

Jo b ek (A7)

HA20084F6 H 30 H > A2 ] i 45 Ho Al RE Ui an
T

LA 44 %
Company name

UT R R A A PR

Yinan Mineral Products Co. Ltd

FRAT RN 7Y B AT

Zhengzhou Xili Branch of Construction Bank

T8 B e 0 B [

Luoyang High-Tech Industry Development
Zone Land Planning and Management Bureau

T /N G2 B 3 8 )

Chenzhou Bada Glass Co., Ltd.

YN 7Y ni

Shenzhen Cynthia Industrial Co., Ltd.

it
Total

=22 £

HYARKE Investments in subsidiaries
S SERE Investments in associates
o Ath A RE 4 Other equity investments
&t Total

=LA R = HAR A A AR Rtk

(e M e i N (RS0 B 8 1448 ) o B A )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

53 Notes to major items of financial statements (Continued)

(b)  Other receivables (Continued)

As at 30 June 2008, five largest other trade receivables:

A L il

Rgxawm  WERAHF R AR A JE 4 B Bk

Nature or Period of Percentage of total

Debt amount contents debt Other trade receivables

33,521 fEHK 34 R 41.83%
Borrowings Over 3 years

10,809 & HifrEk 34 R 13.49%
Time deposits Over 3 years

5,000 iR 3L R 6.24%

Land premium Over 3 years 6.24%

refund

4832 HRfEX 34 R 6.03%
Lending Over 3 years

4,600  EHIFERK 34 R 5.74%
Time deposits Over 3 years

58,762 73.33%

(c) Long-term equity investments

7420084064 30H

ot
As at 30 June 2008

WA

Provision for

#20074E12H31H

&

i 6 A

As at 31 December 2007

Provision for

Amount impairment Amount impairment
227,074 84,514 298,148 84,514
117,928 — 118,403 —

88,683 88,683 88,683 88,683
433,685 173,197 505,234 173,197
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53 RRAAMBRELEHHAGRE () 53  Notes to major items of financial statements (Continued)
(©)  RIMBHERE (47) (¢) Long-term equity investments (Continued)
HYAERE : Investments in subsidiaries:
FARIRAGE IR A EE7 - BT AR E A Basic information on subsidiaries is set out in note 7, investment cost for
FIRWR subsidiaries is set out in the following:
20074 20084
BB WAL 44 e JBe Lo il nihem 12H431H ARAER ARAE A 6H30H
As at As at
Initial 31 December Increase in Decrease in 30 June
Name of invested companies Percentage amount 2007 the period the period 2008
HEM 79.06% 64,514 64,514 — — 64,514
Longmen
HE R 54% 40,000 40,000 — — 40,000
Long Fei
% 66.67% 20,000 20,000 — — 20,000
Luoshen
UT T 52% 14,560 14,560 — — 14,560
Yinan
HE ¥ 80% 48,000 48,000 — — 48,000
Long Hai
HE R 80% 40,000 40,000 — — 40,000
Long Hao
Wi 100% 71,074 71,074 — 71,074 —
Logistics
&t 298,148 — 71,074 227,074
Total
E A A A B RE R R 14 - Details of investments in associates are set in note 14.
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BAMHRELERHAGR () 53  Notes to major items of financial statements (Continued)
FIU Al B % (47) (¢) Long-term equity investments (Continued)
HoAb B RES K - Other equity investments:
20074 20084
e WAL 4 F B e il 06 4 12/131H ARSER AW 6/130H
As at As at
Initial 31 December Increase in Decrease in 30 June
Name of invested companies Percentage amount 2007 the period the period 2008
T B B 5 R T R AT BR A R () 36.68% 5,000 5,000 — — 5,000

CLFG Luoyang Hoisting Machinery
Co Ltd. (Note)

I A [ O S AR T R A R A | (RE) 35.90% 4,000 4,000 — — 4,000
CLFG Jingwei Glass fibre Co Ltd (Note)
B K B A R R () 31.08% 1,500 1,500 — — 1,500

CLFG Luoyang Jingjiu
Glass Container Co. Ltd. (Note)

T AR FE 0 L IR B A TR A F () 29.45% 2,291 2,291 — — 2,291
CLFG New Illuminating Source Co. Ltd. (Note)
0 A B B M A R | (7) 72.65% 75,892 75,892 — — 75,892

Hunan Chenzhou Bada Glass Co. Ltd. (Note)

Gl 88,683 — — 88,683
Total
At RS A B S DLRE LM R 14 Note:  Details of related information on the companies are set in note 14
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53 BRAIME WK L H R (4)

(¢  RWBHERY (4)

1% TS 5 Sl 0 VA -

BB LA 4 AR

Name of invested companies

U85 B A5 AL o 8 B AT PR 2 )
CLFG Luoyang Hoisting
Machinery Co Ltd.
U85 IO AR AL o i 78 DO TR A A PR )
CLFG Jingwei Glass fibre
Co Ltd.
T DR BE B A B A R W
CLFG Luoyang Jingjiu Glass
Container Co. Ltd.
U5 B T 5 0T DG R R B A R W)
CLFG New Illuminating
Source Co. Ltd.
HE M B3 A IR AL A A
CLFG Longmen Glass Co., Ltd.
MR H B A R
Luoshen Auto Glass Ltd.
) S /2 S T A A PR )
Hunan Chenzhou Bada Glass
Co. Ltd.

aut

Total

aEl s EPREAE F R B A RO R SR R 14,

53 Notes to major items of financial statements (Continued)

(¢) Long-term equity investments (Continued)

Provision for impairment of long-term equity investments:

20074 20084
12/131H AAE R m AAEW A 6H30H  FHEREA
As at As at
31 December Increase in Decrease in 30 June  Reason for
2007 the period the period 2008 provision
5,000 — — 5,000 7Ll
Note 1
4,000 — — 4,000 7Ll
Note 1
1,500 — — 1,500 7Ll
Note 1
2,291 — — 2,291 7Ll
Note 1
64,514 — — 64,514 712
Note 2
20,000 — — 20,000 712
Note 2
75,892 — — 75,892 7Ll
Note 1
173,197 — — 173,197
Note I: Details of reasons of impairment provision for the companies are set in
note 14
Note 2: Longmen and Luoshen are subsidiaries of the Company with significant

af2 s HEPTARE MR A AT Z T AR WA
B GEARE > MR FRAE A EER
AHEENE > A A AR PRI > BH R
JCRESE 8 2wl bR T (AR o
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going concern problems due to incapacity in operation and financial
difficulties. Accordingly, the Company made full provision for impairment
of the long-term equity investment in the two companies in accordance
with the principle of prudence.
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53 BARWMBRELEHHR (H) 53  Notes to major items of financial statements (Continued)
d BEEA (d) Income from operations
A 20084 #E20074F
6H30H Ik 6H30H Ik
ANEH A A
For the For the

six months ended
30 June 2008

six months ended
30 June 2007

TEEHIA Income from principal operations 359,244 262,611

HAh B A Other operating income 184,061 21,083

At Total 543,305 283,694
AN AT K B A DL The Company’s revenue from sales to top five customers:

#%20084 HE 20074

630H Ik 6H30H Ik

A SAEH

For the For the

six months ended
30 June 2008

six months ended
30 June 2007

BT A B B A% Total amount from sales to top five customers 104,425 68,425
4 0 6 5 W A 1 L 41 Percentage in total revenue from sales 19.22% 24.12%

AR ) T BB AR TR B0 B 45 S B RS0

The Company’s income from principal operations represent income generated

A e from sales of glass products.
(e)  BEHA (e)  Operating cost

B F 200848 HE 20074

6H30H I 630H 1k

A A8 H

For the For the

six months ended six months ended

30 June 2008 30 June 2007
T AR Cost of principal operations (385,686) (268,724)
HoAth S LA Other operating cost (172,563) (15,474)
At Total (558,249) (284,198)

AR ) T S A SRR BT B 1 S T Y

AR

sales of glass products.
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53 BRAIMEH WA L EEH R (4)

(f  BeEB

53 Notes to major items of financial statements (Continued)

(f) Investment income

B # 200848

6/ 30H Ik

A A

For the

six months ended
30 June 2008

220074
6H30H Ik

758 H

For the

six months ended
30 June 2007

et di vk A B EN
BBCE A F R R 1 A

Share of net profit or loss of investees
under equity method 2,583 134

A LGB NI E Dividend declared by investees
I )BT under cost method — —
12 A B A3 R e 5 Profit from transfer of long-term
equity investment (710) 22,059
R HRA B A Interest income from designated loans 17,906 13,889
Fo Al Others —_ —
At Total 19,779 36,082

AR T ASAEAE A% B WA BEE o] f 2R R

There is no significant restriction on the transfer of investment income to the
Company.
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B 85 7 B4 B L 38 B 54
CLobi (1
BRI BCIEA R B
{22 R D BB TE RO A
FREFAT AW (NEBEE )
M D OHRRFEEAE (A EE
e g
Mt S BN
A A o AR #1,286,740,0007C
BEREA Do BE B
AMAMAN  © 16995844-1
HANEBE 0 BKBW
ER-£ 37 D BB BAIBRRR - BB

SR > eI N TR
WO T R B ETS 5 T
TSR ROKE - S5 H
Mo THEAEER (K
A BB EBLE R
A1) 5 B MRS - WA
B & By by o

R AR F
BmEsE 0 35.80%

24 o T T A
L -

WEZFEER)ERA =T H IS A BFEGTHRE

(e M e i N (RS0 B 8 1448 ) o B A )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Relationship and transactions of connected parties

Related parties
Information of the largest company

Name of enterprise : China Luoyang Float Glass Group
Company of Limited (“CLFG”)

Types of legal entity : Limited liability company
(Solely owned by the State)

Registered address : Luoyang China
Registered capital : RMB1,286,740,000
Legal representative Liu Baoying

Code of entity : 16995844-1

Relationship with
the Company : The largest company

Principal activities : Production of glass, related raw materials and
equipment, import export and domestic sales
of glass, processing technology, design and
sub-contracting of engineering works, labour
export, provision of industrial production
material (excluding those under control of the
State), technological service, consultation
service and goods transportation.

Equity interest
in the Company : 35.80%

There is no change in the registered capital of CLFG and equity interest held
by CLFG during the period.
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1)

B B8 07 B R B L 28 B (A)

BB 75 (4
58— R B R 2 o I S A A

(X SRR R A A
([ B D)

M TEE SR - BAMRE

FE T ik ¢ pEdE R

FE I A © AR #3,723,038,0000C

HEEREAN KRBT

AR+ 10000048-9

BARANARGE 0 BRI RR

EX-¢ 37 C EREERRL SR U B R A
FE o BT R -
% Tk

2% YT ] A o A A R A AL

AL 2 v He A Bk SR ET o
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1)

Relationship and transactions of connected parties (Continued)

Related parties (Continued)
Information of the controlling shareholder of the largest company

Name of enterprise China National Building Material
Group Corporation (“CNBMG”)

Types of legal entity : State-owned enterprise
Registered address : Beijing China
Registered capital : RMB3,723,038,000
Legal representative : Song Zhiping
Code of entity : 10000048-9
Relationship with : The controlling shareholder
the Company of the largest company
Principal activities : Production of construction material and raw

materials; the development, wholesale and
retail of technology equipment

There is no change in the registered capital of CNBMG during the period

Basic information of the Company’s subsidiaries are set out in note 7.
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1)

BTG O AR R R 5 (4) 54  Relationship and transactions of connected parties (Continued)
BBk 5 (47) (1) Related parties (Continued)
oAt B s 1y Other related parties
e ¥ Ly NS T Name of enterprise Relationship with the Company
O B B R A\ ) Y A China Luoyang Float Glass Group Associate
WHERELA A Financial Company Limited
B 2 B O g A T R — R B CLFG Luoyang Hoisting Machinery Co Ltd Fellow subsidiary of CLEG
HIRAT EEBTAT
B S B g 0 R B — R B CLFG New Illuminating Source Co. Ltd. Fellow subsidiary of CLFG
A R EE AT
VI I P i SRR B CLFG Jingwei Glass fibre Co Ltd Fellow subsidiary of CLFG
BORBAER R A EE AT
VISR B B S A BB BRI AE B CLFG Luoyang Jingjiu Glass Container Co. Ltd. Fellow subsidiary of CLFG
B AR EEBTAT
% B 5t 4 B 0 AN Luoyang Jingbao Decoration Glass Co. Ltd. Fellow subsidiary of CLFG
HIRAT EHERENF AT
HHEE B KBS BRI AE B CLFG Qingdao Taiyang Glass Industrial Co. Ltd. Fellow subsidiary of CLFG
HEARAH EEBTAT
VI I W 5 A B — RIBOR K B CLFG Luoyang Jinyun Coating Glass Co. Fellow subsidiary of CLFG
B EEBTAT
WM TR B — RO B CLFG Jinhua Industrial Technology Glass Co. Fellow subsidiary of CLFG
g A EEBTAT
e R e/ B — RO B Luoyang Xiangyu Industrial Co. Fellow subsidiary of CLFG
EEBTAT
KB IS B — RIBOR K B Luoyang Technology Glass Company Fellow subsidiary of CLFG
EEBTAT
TS ERE B T /NIl ) -/ China Luoyang Float Glass (Group) Associate
BOHA AT Processed Glass Company Limited
e K H B Luoyang Luobo Hotel Fellow subsidiary of CLFG
EEBTAT
o B [ T TS B 55— RIBRE B CLFG Mineral Products Co. Ltd. Fellow subsidiary of CLFG
A T E A PR ) EE T A
A ERE Ao EN/NEITUN /N Luoyang Jingxin Ceramic Co. Ltd. Associate
AR 7
B E o LE 2 55— R AR 3 CLFG Xinxing Co. Ltd. Fellow subsidiary of CLFG
BH 8 IR AT 2 W T A
1% B 1 B K AE B — R AR 3 CLFG Haitian Trading Company Ltd. Fellow subsidiary of CLEG
AR 7 EE T AR
6% 3% 41 [ HE M 9 4 5 — RIBORE 3 CLFG Longmen Sugang Company Ltd. Fellow subsidiary of CLFG
AR T ST A
A S e VA 1 3 2 55— RIBRE B Guangdong Nanhai Junxiong Glass Screen Co., Ltd. Fellow subsidiary of CLFG
e i AT PR ] EE T AR
TG 22 9 3 55— RIBORE 3 Shenzhen Guanghua Zhongkong Glass Company Ltd. Fellow subsidiary of CLFG
AR T LT AR
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AL ) SR B SR T 2 TRV R S B B R R

54  Relationship and transactions of connected parties (Continued)

(2) The amounts of related party transactions of the Company during the

reporting period and the balances of the current account items are

summarized as follows:

Transactions between the Group and CLFG are summarized as follows:

B # 200848 # £ 20074F
6J130H I 6H30H Ik
il FE AN SEH
Note For the For the
six months ended six months ended
30 June 2008 30 June 2007
2 32 Bl Sk [ AR Receipt of ancillary and
social services @) — —
N FR it it Provision of utilities (ii) 301 576
FE S Interest paid and payable — 755
F AR B AR R RAT AR SR Guarantees issued by CLFG
to banks in favour of the
Group for borrowings 182,830 49,800
ISR Indirect guarantees (iii) 508,786 200,900
AR Notes:
@) A ) BV Bl A O R — TR T =R R (i) The Company has entered into a three-year agreement with CLFG effective from

(i)

(iii)

FH20044FE8 H 3 A A3k o #% it A 20074E8 A
SHEM o AREWRE - &SR 2 A A A
THMEARE > B R RE - RER K
Al BN o R AR AR S B (AR o
A LG B 2 RS T A B R 4 1 1 A T Wi
i/

AR TR 20014E8 H 3 H B 3% 3 48 [ 2 A — JE /Y
W= A0k o FA A Th ek 300 By S
T AW AR o SR 20074F
SHIB BN - MRIEWHFR » AN FIF B2 6 B
BRI b G A K ~ - ZEIR R B
AT B RS o B DA B2 R B DAL S B
95 0 M AT SO

% B T 0 S B = O 2 SRAT A AR AR
AR IS 3757 = 07 0 AR 4 W) Z SRAT IR AL AR o

(i)

(iii)

124

3 August 2004 and which has been renewed for another three years expiring on
3 August 2007. In accordance with the agreement, CLFG provides certain social
welfare and support services, such as education, property management, medical
care and transportation services to the staff of the Company. The amount charged
by CLFG is based on a reasonable cost incurred in providing such services plus
respective tax charges.

The Company has entered into a three-year agreement with CLFG effective from
3 August 2001 which has been renewed for another three years expiring on 3
August 2007, for provision of utilities such as water, electricity, steam and plant
and fixed assets to CLFG. The amount charged to CLFG is based on a reasonable
cost incurred in providing such services plus respective tax charge.

Guarantees have been issued by CLFG, in respect of bank loans to independent
third parties in return for guarantees issued by the independent third parties to
bank in favour of the Group.



FHEBREROEMRAE
LUOYANG GLASS COMPANY LIMITED

54

(2)

=LA R = HAR A A AR Rtk

(e M e i N (RS0 B 8 1448 ) o B A )

For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

BTG O AR R R 5 (4) 54  Relationship and transactions of connected parties (Continued)
7S 35 1 5B 6 05 A A ik 3 A AT Y 38 B A I B A (2)  The amounts of related party transactions of the Company during the
KU R BT+ (4H) reporting period and the balances of the current account items are
summarized as follows: (Continued)
R 1l B B A B AR — R T 2 The Directors are of the opinion that the above transactions with related
FNTE B OH T AT SRR O BT Y I R parties were conducted in the ordinary course of business and on normal
AT o DAL B AR A vl 8 37 JF AT 2 5 2 T A i commercial terms or in accordance with the agreements governing such
W o transactions. and these have been reviewed and confirmed by the independent
non-executive Directors.
J20084F6 H30H » A28 Wl B A — R R % 3 42 As at 30 June 2008, CNBMG, a controlling shareholder of CLFG (the largest
V0 1% 42 R R b o A ) A ) SRATT A shareholder of the Company) provided a guarantee of RMB129,000,000.00 to
RN RH129,000,000.007T the bank for the loan of the Company.
AR 1 B3 3 4 T HoAt -0 W) 2 TR B K 32 5 41 Material transactions between the Group and fellow subsidiaries are summarised
IRAE - as follows:
# %20084¢ HE 20074
630H Ik 6730H Ik
AR ANAA NEA
Note For the For the
six months ended six months ended
30 June 2008 30 June 2007
BB 1 SR R Sales 4,734 2,370
i Bl Ko At @ R 5 Ancillary and social services (i) — 3,637
2N FR R 1t 1 Provision of utilities (ii) 9,692 11,048
T B DA R P Purchase of raw materials (iii) 8,838 5,654
WA EIRA Gain on disposal of racks — —
FLE 2 Interest paid and payable 1,007 1,488
FEYA Interest received and receivable 42 127
YA Rental income (iv) — 580
BB B WA Commission income — —
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o068 7 B R B L 28 B (A)

7% 55 9 S VB8 7 A A S 0 A 1 38 5 e
RUESR BT : (47)

i

(O]

(i)

(iii)

(iv)

AR A BRI B A [ LR B B R AT )
(T3 B ]) 2 B — TE 25 = AR RO 1k > F120014F
SH3H LA o MR - BEF B AL H
Wk THR AL e ta A S B RS - WEE - W
I B SRS o 5% R 20024F
TH22 ARSI E & > I iA20044-8 H3 H B
B IR A AU EE R =4 o ALY
AR DA B 988 A B A AT SO

RN T 3 BRI 2R T ) S L B v 9 4
W b A B AR PR T (TR ) B — TR
W =AE MR > H20014E8 H 3 H LA 3% « iR
AR BB > AN T 43 B LR i 4
TR R o 1B R SON A ) = 4F £ 20074F
SH3H o MR wE - A/ v ) 2 2 by LA o A
FRAEN Bt fL % K B MRS - A% LA
Z IR AT 5 £ 35 1 T A T S o

R ) L B F T T P 0 T 1 B A
AT RN W) (TR A v ) B —TE A ) =4
Wtk HH20014E8 H 3 HR AL » i JF A 1k
B Ay AT T I A AR e o
W 200748 A 3 H EI o RBE I > i
A I 3 B AR 4 AR A MR - PR i 2 R
FRHE R LA T 35 (8 s i 5 o

A v BRIF R R T RN LR A F A E T —
TE LS I ARk > 120084E 1 H 1 AR AL -
ARG TR > A2 ) ] 25 40 B 43 - M 0 P T
I THEAE .

TR Sy bt BB N ) 5 B R IR T
WeaktE B RSB PIERT > BURE O AERT /9 ) e
17 o DL SRR o8 W8 S I 04T 0 B A fe
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Relationship and transactions of connected parties (Continued)

The amounts of related party transactions of the Company during the

reporting period and the balances of the current account items are

summarized as follows: (Continued)

Note:

()

(i)

(iii)

(iv)

The Company has entered into a three-year agreement with a CLFG’s subsidiary,
CLFG Xinxing Co. (“Xinxing”) effective from 3 August 2001 by which Xinxing
provides certain social welfare and support services, such as education, property
management, medical care and transportation services to the staff of the Company.
The agreement was supplementary amended on 22 July 2002 and renewed for
another 3 years on 3 August 2004. The amount charged by Xinxing is based on
a reasonable cost incurred in providing such services plus respective tax charge.

The Company has entered into a three-year agreement with a CLFG’s subsidiary,
Xinxing and CLFG Jingwei Glass Fiber Co., Ltd(*Jingwei”) effective from 3
August 2001. During 2004, the company has renewed the agreements with
Xinxing and Jingwei for another three years expiring on 3 August 2007. In
accordance with these agreements, the Company provides utilities such as water
and electricity to these subsidiaries. The amounts charged to these group companies
are based on reasonable costs incurred in providing such services plus respective
tax charge.

The Company has entered into a three-year agreement with a CLFG’s subsidiary,
CLFG Mineral product Co., Ltd (“Mineral Co”), effective from 3 August 2001
which has been renewed for another three years expiring on 3 August 2007, by
which Mineral Co. supplies certain raw materials to the Company at market
prices.

The Company has entered into a three-year agreement with an associate, CPGC,
effective from 1 January 2008 by which the Company sub-lease a portion of land
use rights on lands located in the PRC at market rate.

The Directors are of the opinion that the above transactions with related

parties were conducted in the ordinary course of business and on normal

commercial terms or in accordance with the agreements governing such

transactions, and these have been reviewed and confirmed by the independent

non-executive Directors.
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Relationship and transactions of connected parties (Continued)

The amounts of related party transactions of the Company during the
reporting period and the balances of the current account items are
summarized as follows: (Continued)

Included in the following balance sheet captions of the Group are balances
with the holding company and fellow subsidiaries (net of bad debt provision):

JAE Wi R K Trade receivables
JRE Wi 545 Bills receivables
TEAT IR K Prepayments
At JRE i 3R Other receivables
oAt I 9 ) Other non-current assets
fif Liabilities
SR Short-term loans
JEAT 45 Bills payables

JREART B 3K Trade payables

TR R K Receipts in advance
HoAth AT 3K Other payables

BEAN > A2 w3 B 7 A EMSOIR JELAF: th) DA A 5

T
HE i 35 3 SR

B ST 5 A T HL A T 2 R SRR YE A

WM WA B AL AR
CLFG Fellow subsidiaries
20084 20074 20084 20074
6H30H 12A31H 6H30H 12A31H
As at As at As at As at
30 June 31 December 30 June 31 December
2008 2007 2008 2007
— — 4,581 56,117
— — 424 1,369
— — 310 3,135
1,272 1,272 — 477
— — 3,357 920
35,000 35,000 — —
— — 60,500 63,000
— — 2,690 4,996
875 875 (476) 779
(1,589) 19,514 1,980 2,563

In addition, the Company has made the following provision for bad debt

against the amounts due from related parties as follow

20084
6H30H

As at

30 June 2008

Provision for amounts due from CLFG —

Provision for amounts due from

fellow subsidiaries —

S:

J#20074F
12731H

As at

31 December 2007
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55 7R 55  Commitments
(a) EARRIKE (a) Capital commitments
A20084F6 H30H - AL M E ARSI At 30 June 2008, capital commitments of the Group are summarised as
follows:
20084 J#£20074F
630H 12A31H
As at As at
30 June 2008 31 December 2007
EET A Contracted for but not provided for
— #EE LR — construction project 805 1,468
St HEH ARG A 1R Authorised but not contracted for
— #EE LR — construction project — —
Bt Total 805 1,468
(b) HKEBRERE (b)  Operating lease commitments
200846430 H » AR EIE A H ORI KA LR At 30 June 2008, the Group had no material operating lease commitments.
FRIEHIE -
56  ARfE 56  Contingent liabilities
20086 H30H » A ERBWT - At 30 June 2008, the contingent liabilities of the Group and the Company are

summarised as follows:

A 4R AR
The Group The Company
20084 20074 20084 20074
6H30H 12H31H 6H30H 12H31H
As at As at As at As at
30 June 31 December 30 June 31 December
2008 2007 2008 2007
T8 Al AR AT LA Guarantees issued to banks
5 AR 9 £ in favour of subsidiaries — — 107,700 47,700
B 05 ] T B S A Guarantees issued to
A58 B Hh 0 9 % financial companies in
favour of subsidiaries — — 39,000 41,500
&t Total — — 146,700 89,200
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For the six months ended 30 June 2008

(Prepared under the PRC Accounting Rules and Regulations)

Post balance sheet events

As at the date of approving this financial statement, there have been no
material post-balance sheet events which would require disclosure or adjustment
to the 30 June 2008 Financial Statements.

Other significant events

There have been no other significant matters in the Group which would require
further disclosure as at 30 June 2008.

Approval of Financial Statements

The financial statement were approved by the Board of the Company on 22
August 2008.
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(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

FeMBER(KREEMN) CONSOLIDATED INCOME STATEMENT (UNAUDITED)
BEZEZR)NENH =T HIEAMEA For the six months ended 30 June 2008
(LI RIS R) (Expressed in Renminbi)
REZZRNE BEZEELE
AH=Z+HIE ANH=ZTHIE
ANAH NEA
Six months Six months
ended ended
30.6.2008 30.6.2007
Mt AR¥TI ARBEFT
Note RMB’000 RMB’000
e Turnover 4 663,744 664,316
FH A A Cost of sales (674,136) (634,890)
£ () /H Gross (loss)/profit (10,392) 29,426
HoAth 8 ZE A Other operating income 5 87,521 27,098
HoAth 2 ¥ Other operating expenses (5,508) (20,088)
545 A Selling expenses (23,097) (18,838)
L H Administrative expenses (53,246) (72,641)
BEER Loss from operations (4,722) (55,043)
B A Net finance costs 6(a) (47,396) (33,085)
Ed -yl & Investment income 6(b) — 22,064
JRE A 55 88 > W g ) Share of net profit of associates 2,583 134
B s Loss before taxation 6(c) (49,535) (65,930)
Jr 158 % Income tax expense 7 — —
7% 390 )i 41 Loss for the period (49,535) (65,930)
LR AL Attributable to:
AN OR Equity shareholders of the Company (36,693) (68,302)
D EUBR Minority interests (12,842) 2,372
7 300 i Loss for the period (49,535) (65,930)
9] B 2 Interim dividend 8 — —
(1Y 8 YN 3| Basic loss per share
(AR : ) (in RMB: Yuan) 9 0.073) (0.136)
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GEEERRR (REEN) CONSOLIDATED BALANCE SHEET (UNAUDITED)
ATELRNFSNA=ZTH At 30 June 2008
(LA RS R) (Expressed in Renminbi)

e 2 9IS W ERELAE
AHN=Z1H +TZHA=1+—H

At 30.6.2008 At 31.12.2007
(SF: !
(Audited)
i ARWTL AR ¥
Note RMB’000 RMB’000
I3 By ¥ NON-CURRENT ASSETS
LE BN N Property, plant and equipment 1,013,987 1,067,166
e T Construction in progress 7,068 7,113
Y & Intangible assets 13,011 13,747
TEATHH B Lease prepayments 34,483 34,854
W ERE £ Interests in associates 117,109 116,922
HAhd% & Other investments 7,410 410
B EE Investment deposit 35,000 35,000
IEBRAT 4 R B M A7 5K Deposits with a non-bank
financial institution 10 35,000 35,000
1,263,068 1,310,212
L Y CURRENT ASSETS
e Inventories 340,279 283,303
R i B e B Wi 2R Trade and bills receivables 11 77,509 81,588
At JRE i 3K Other receivables 12 61,488 48,360
AL [a] T A5 Income tax recoverable 4,481 _
SRATIRIAE K Pledged deposits with banks 210,684 167,302
Bl R4 =Y Cash and cash equivalents 26,009 73,824
720,450 654,377
o ) 11 4% CURRENT LIABILITIES
JREAST AR R B B A S 4 Trade and bills payables 13 693,214 516,013
TR 2 ) Al JRE £ 3K Accrued expenses and
other payables 241,473 252,386
JREAST e 15 B Income tax payable — 1,169
SRAT A E K Bank and other loans 14 866,888 963,083
1,801,575 1,732,651
U 4 NET CURRENT LIABILITIES (1,081,125) (1,078,274)
B0 O ) £ 4 TOTAL ASSETS LESS
CURRENT LIABILITIES 181,943 231,938
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HEEERBR (REEH) (#)
(CONTINUED)

AFENFERAZ1H At 30 June 2008

CONSOLIDATED BALANCE SHEET (UNAUDITED)

(LI R¥IR) (Expressed in Renminbi)
R RE)NAE ATEE LA
AH=1H +=-HA=+—H
At 30.6.2008 At 31.12.2007
(E%5h
(Audited)
it it AR¥TIL ANRHFT
Note RMB’000 RMB’000
Jh 5 W) £ i NON-CURRENT LIABILITIES
SRAT M A B K Bank and other loans 14 6,175 6,405
RAEYLA Deferred income 4,385 4,615
10,560 11,020
% R NET ASSETS 171,383 220,918
JBe A % fifk i CAPITAL AND RESERVES
Jg A Share capital 15 500,018 500,018
e AR 5 1 Share premium 540,028 540,028
fit i Reserves 16 (45,873) (45,873)
N 3 Accumulated losses 16 (887,047) (850,354)
7 2 i) I SR ME Al HE 2 TOTAL EQUITY ATTRIBUTABLE
TO EQUITY SHAREHOLDERS
OF THE COMPANY 107,126 143,819
A B4 IR R M AV B 2 MINORITY INTERESTS 64,257 77,099
B 2% At TOTAL EQUITY 171,383 220,918
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BEZEZNERAZTHIEAREA

(LIA RIS

MoEELE-A—H

ES ) i

REFZLEAAZTH

REZZAE—H—H

3]

BRE=ZZNEANZTH

At 1.1.2007

Loss for the period

At 30.6.2007

At 1.1.2008

Loss for the period

At 30.6.2008

WEZEZ/NEANA=THIEAHA
(2 0 5 s U 55 = 4 D 555 b 88 A5 o) A )
For the six months ended 30 June 2008

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)

For the six months ended 30 June 2008
(Expressed in Renminbi)

A 2% o) B M A A
Attributable to equity shareholders of the Company
% YRR

BeA B W RabE# b RS RS
Share Share Accumulated Minority Total
capital premium Reserves losses Total interests equity
ARWTL ARWTLT ARETIT ARETFT ARWEFT ARWTLT ARETT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
500,018 540,028 (45,873) (750,265) 243,908 57,590 301,498
— — — (68,302) (68,302) 2,372 (65,930)
500,018 540,028 (45,873) (818,567) 175,606 59,962 235,568
500,018 540,028 (45,873) (850,354) 143,819 77,099 220,918
— — — (36,693) (36,693) (12,842) (49,535)
500,018 540,028 (45,873) (887,047) 107,126 64,257 171,383
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GHGERERER (KREEFS) CONDENSED CONSOLIDATED CASH FLOW STATEMENT
(UNAUDITED)

BEZER)NEANH =T HIEAMEA For the six months ended 30 June 2008

(UNR G R) (Expressed in Renminbi)

BEZZRAE WEZTETLE

AH=Z1HIE NH=+HIk
AW A 78 H
Six months Six months
ended ended
30.6.2008 30.6.2007
AR¥T T ANRHFT
RMB’000 RMB’000
KETHE) 2 Bl & m AT Net cash inflows from operating activities 61,203 34,171
BEEEH S RATHE Net cash inflows from investing activities 19,144 15,359
Fil G B 2 B4 TR Net cash outflows used in financing activities (128,162) (36,374)
Ba kB &% EY 2 (W) /5 Net (decrease)/increase in cash
and cash equivalents (47,815) 13,156
A A28 & LB EEED Cash and cash equivalents at 1 January 73,824 58,414
ANAZTHZE S LB EEEY Cash and cash equivalents at 30 June 26,009 71,570

134



FHBERGBERZE
LUOYANG GLASS COMPANY LIMITED

BWEZELZNEAA=ZTHIEAMEA

(e 0t Y D5 = e [ S B B 25 ) A )

For the six months ended 30 June 2008

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

hEMBEEERMRE(REES) NOTE TO INTERIM FINANCIAL STATEMENTS (UNAUDITED)
WEZEZNENA =T HIEAMA For the six months ended 30 June 2008
(LA RS R) (Expressed in Renminbi)

B WL e

A o A A S i R A R o (FL A Y 5
e A BRA R (T4 A )) B #E R S g -
AP BB A =R R AT - T R ERT
Al

A PR R R R (RS 2 5 T A IR A
Hl B SR A B B R R RARAT
AR PR 2 B g R A (R R
5= R R B O L RUE

R R st ) 8 =+ I o R e A
Hh S S Ak DR AR ORI~ AR B - A
SEHE AR SRR BRI A A 4
R BUTE 2 1 R B RS B S A RRE
WO o TURRAS R TR A R Se it o

A% BBV A AT TR Y A P R AT A T
SERIRRER Y o Ja S RRERAT A TSI 5 1
FEAE > A DA T AR A R B H AR (T4
M) B -EEEET A= BRI
FSEAE 5 W 58] o (A o b I S e
BT B RS R A R R e Rt R B
L 1 R P B 5 o L ) 1 5 i S e o B
R FTH 09— VIR o CEUBR BB HE R LA
A A OB A 5 o R D~ (R PR it o
) T AR B e R

AP BA TS R IR R R LA T R
I B A B AT TR T B A

B SR DAL 52 RS I T RS R B A
BME —FELFE T A = H IR
SRS S A A S 7E % B AT BE AR (R
VAR S 5 o Y U A R 0 4 JIE A K > (B A
PR BORH I 1 fe S AR R o AAEEEE =%
FEFE+ A =+ B LR AR B R T
TAAR L TR M BRI o S BT AE H
TR ZH AL B R L T
TR T WA B R BB AR & FH R
W BLRY PR B R -

1 BASIS OF PREPARATION

This interim financial report is unaudited, but has been reviewed by the
Audit Committee of Luoyang Glass Company Limited (the “Company”). It
was authorised for issuance on 22 August 2008.

The interim financial report has been prepared in accordance with the
applicable disclosure provision of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard (“IAS”) 34 “Interim
financial reporting” adopted by the International Accounting Standards Board
(“IASB”).

The preparation of an interim financial report in conformity with IAS 34
requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results may differ from
these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding of the
changes in financial position and operating results of the Company and its
subsidiaries (“the Group”) since 31 December 2007. The condensed
consolidated interim financial statements and notes thereon do not include
all of the information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards (“IFRSs”)
promulgated by the FASB. IFRSs include all applicable IFRSs, IAS and
related interpretations.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2007 annual financial statements.

The financial information relating to the financial year ended 31 December
2007 that is included in the interim financial report as previously reported
information does not constitute the Group’s annual financial statements for
that financial year but is derived from those financial statements. The Group’s
annual financial statements for the year ended 31 December 2007 are available
from the Company’s registered office. The independent auditor has expressed
an unqualified opinion with an explanatory paragraph in respect of the
fundamental uncertainty about going concern assumption on those financial
statements in their report dated 27 March 2008.
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BASIS OF PREPARATION (CONTINUED)

Notwithstanding that the Group had net current liabilities at 30 June 2008, the
Directors are of the opinion that the Group is able to continue as a going
concern and to meet their obligations as and when they fall due having regard
to the followings:

@) agreements obtained from financial institutions for renewal of loan
facilities to the Group upon their expiry in 2008; and

(i)  continuing financial support received from China Luoyang Float Glass
Group Company Limited (“CLFG”), the controlling shareholder,
together with China National Building Material Group Corporation
(“CNBMG”), the holding company of controlling shareholder.

The Directors believe that the Group will have sufficient cash resources to
satisfy its future working capital and other financing requirements. Accordingly,
it is appropriate that these financial statements should be prepared on a going
concern basis and do not include any adjustments that would be required
should the Group fail to continue as a going concern.

NEW AND REVISED IFRSs

The IASB has issued a number of new and revised IFRSs that are effective
or available for early adoption for the accounting period of the Group beginning
on or after 1 January 2008. The Board has determined the accounting policies
to be adopted in the preparation of the Group’s annual financial statements
prepared under IFRSs for the year ended 31 December 2008, on the basis of
IFRSs currently in issue.

The IFRSs that will be effective or are available for voluntary early adoption
in the annual financial statements prepared under IFRSs for the year ended
31 December 2008 may be affected by the issue of additional interpretation(s)
or other changes announced by the IASB subsequent to the date of issuance
of this interim financial report. Therefore the policies that will be applied in
the Group’s financial statements for that period cannot be determined with
certainty at the date of issuance of this interim financial report.

The adoption of these new and revised IFRSs did not result in significant

changes to the Group’s accounting policies applied in this interim financial
report for the periods presented.
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23 Vi 3 SEGMENT REPORTING
PP AR 452 ) A 6% SRR 488 R 2 B [ IR The Group’s turnover and operating results are almost entirely generated from
MO I Y S AR B > RGN 38 A 4 (e SE TS the manufacture and sales of float sheet glass. Accordingly, no business
R 3 TR o A% SR I A A 0 ] 42 b [ P /25 5 23 segment information is provided. The analysis of the geographical location of
WS RIT the operations of the Group during the financial period is as follows:
REZZZNE BWE_FELE
AHZTHIE ANAH=ZTHIE
AHA 7 EH
Six months Six months
ended ended
30.6.2008 30.6.2007
ARWFL ANR¥T T
RMB’000 RMB’000
BEM Turnover
e AR ([ ]) The People’s Republic of China (the “PRC”) 646,061 641,042
EH| Asia 16,534 11,850
el America 513 1,244
KM Oceania 351 3,179
Hotts Others 285 7,001
663,744 664,316
AL E A EEB AL P o All of the Group’s assets are located in the PRC.
BER 4 TURNOVER
BERHURAR BRI (BRSSP g o 8 Turnover represents revenue from the invoiced value of goods sold to customers,
TR & e S . net of value-added and surcharges and is after deduction of any trade discounts.
oAb 2B B 5  OTHER OPERATING INCOME
REZZZNE WEZEELF
AH=ZTHIE ANHAZTHIE
AMHA 75 EH
Six months Six months
ended ended
30.6.2008 30.6.2007
ARWTIL AR ¥
RMB’000 RMB’000
B TR R i Profit on sales of raw materials — 15,321
B SR A SRl AR Gain on disposal of racks — 257
i A Government grants 990 231
BB - RS R T Net gain on disposal of property,
plant and equipment 50 58
R B ] A B 1 v il A Net gain on disposal of a subsidiary 70,486 —
oAl Others 15,995 11,231
87,521 27,098
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6 LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

BRECZZN\E WEZRE LA
AH=Z1THIE AA=ZTHIE
A S8 H
Six months Six months
ended ended
30.6.2008 30.6.2007
AR¥FiL ARWF T
RMB’000 RMB’000
(a) Net finance costs:
Interest income (1,707) (2,193)
Interest on borrowings 40,527 31,737
Net foreign exchange loss 921 571
Other financing charges 7,655 2,970
47,396 33,085
(b) Investment income:
Return of surplus assets upon
winding up of an investee company — (22,059)
Others — (5)
— (22,064)
(c) Other items:
Cost of inventories 666,993 629,446
Depreciation 57,235 56,774
Impairment losses on
— trade receivables — 5
— property, plant and equipment — 14,144
— inventories 7,143 5,444
Reversal of impairment
losses on
— trade receivables (170) —
Amortisation of assets 736 736
Amortisation of lease prepayments 341 577
Loss on sales of raw materials 202 —
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INCOME TAX EXPENSE

No provision for PRC income tax has been made as the Group has made losses
for taxation purposes during the six months ended 30 June 2008.

The Group did not carry on business overseas and therefore no provision has
been made for overseas profits tax.

DIVIDENDS

The Board of the Company does not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2008 (2007: Nil).

BASIC LOSS PER SHARE

The calculation of basic loss per share is based on the loss attributable to
equity shareholders of the Company for the six months ended 30 June 2008
of RMB36,693,000 (2007: RMB68,302,000) and 500,018,000 (2007:
500,018,000) shares in issue during the period.

No diluted earnings per share is calculated as there are no dilutive potential
shares for the period from 1 January 2007 to 30 June 2008.

DEPOSITS WITH A NON-BANK FINANCIAL INSTITUTION

The balances represent the overdue time deposits at Guangzhou International
Trust & Investment Corporation (“GZITIC”), after a 75% impairment made.
GZITIC is in the process of a corporate restructuring. A preliminary negotiation
regarding the debt repayment has been undergoing between the two parties
and GZITIC initially intended to repay with certain of its properties with
estimated prevailing market value of not less than RMB35,000,000. No interest
has been accrued in respect of the deposits.
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11 HOBOR K B B v 11 TRADE AND BILLS RECEIVABLES
BRoRRNE hoERERLE
AH=TH +ZA=1+—H
At 30.6.2008 At 31.12.2007
(B %)
(Audited)
AR¥TI AR EFT
RMB’000 RMB’000
JRE Wi B 2K Trade receivables
— BB = — independent third parties 70,010 71,824
— PEMR MR — a controlling shareholder 2,147 —
— PR Z T A — subsidiaries of the controlling shareholder — 165
72,157 71,989
W R IR AR Less : impairment losses on doubtful debts 45,692 45,862
26,465 26,127
JHE i 22 Bills receivable 51,044 55,461
77,509 81,588
12 IR (A 450 1) RE SRR R S ME MRS R 1 TR B 4 The ageing analysis of trade and bills receivables, net of impairment losses
WwT : on doubtful debts, is as follows:
BRoRRNE hoRRLE
AH=1TH +ZA=1+—H
At 30.6.2008 At 31.12.2007
(B %=t
(Audited)
AR¥TI ARBEFT
RMB’000 RMB’000
— R Within one year 77,080 81,398
— AR TR Between one and two years 340 85
TR AR Between two and three years 89 105
77,509 81,588
EIEFWHW T » AEEgRE=THHEEER Debts are normally due within 30 days from the date of billing. The ageing
B o DA bR BRES 23 B 2 4 5 H IR BERY analysis above is prepared in accordance with invoice dates.
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12 LAl BoR 12 OTHER RECEIVABLES

R oRENE B EELE
AH=Z1H +ZA=1+—H
At 30.6.2008 At 31.12.2007
(%t
(Audited)
ARWT L AR MT T
RMB’000 RMB’000

i~ H At Rk K FEA K Advance payments, other receivables
and prepayments 118,760 105,632
B R RIS R 1R Less : impairment losses on doubtful debts 57,272 57,272
61,488 48,360

13 ARk B ME A S 4% 13 TRADE AND BILLS PAYABLES
RoRENE R EELE
AH=Z1H +ZA=+—H
At 30.6.2008 At 31.12.2007
(E )
(Audited)
It ARWTL AR T T
Note RMB’000 RMB’000
JREART B 3K Trade payables
— B =07 — independent third parties 413,371 373,180
— PR Z T A — subsidiaries of the

controlling shareholder 2,209 1,831
415,580 375,011
JRE A+t S 4% Bills payable (a) 277,634 141,002
693,214 516,013

ST R A S O IR B AT A T

A LA R A A R

(a) ATEE)AEAAZTH o AT
R A N R #170,684,0007C (2007 © A
R #107,302,00070) E 1 £ E A 2248 49 31K
o

Due within 1 month or on demand

The ageing analysis of trade and bills payables is as follows:

R RN W EELA
AH=1+H +—-H=+—H
At 30.6.2008 At 31.12.2007
(B 37D

(Audited)

ARW¥T I AR¥TFoC
RMB’000 RMB’000
693,214 516,013

(a)  As at 30 June 2008, bills payable was secured by certain pledged

deposits with banks of RMB170,684,000 (2007: RMB107,302,000).
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14 ST R £

SR AT SRAT K

A ARAM AT H K

A R 2 ]

AR B 2 28 ) K
AT IR SRAT B R B

SR AT IR SRAT 2 AT B

A AR SR B AR AT i N R 218,697,000 (-

14 BANK AND OTHER LOANS

HRRNE W EERLE

AH=Z1H +ZA=1+—H

At 30.6.2008 At 31.12.2007

(B 7&sh

(Audited)

AR¥FiL ARWF T

RMB’000 RMB’000

Unsecured bank loans 4,000 —

Secured bank loans 756,233 805,658

Secured loans from an associate 60,500 21,500

Unsecured loans from an associate —_ 71,500

Secured loans from a non-bank

financial institution 52,330 52,330
Unsecured loans from a non-bank

financial institution —_ 18,500

873,063 969,488

RMB218,697,000 (2007: RMB242,900,000) included in secured bank loans

FELAE - NRH242,900,00070) 2 LLLLT #H 5 of the Group is secured by the followings:
HEATHEA

B RENE HoEERLE
AH=1H +-H=1+—H
At 30.6.2008 At 31.12.2007
(B 7&sh
(Audited)
ARWFiL AR T
RMB’000 RMB’000
FAA & Lease prepayments 2,842 2,878
i Buildings 5,706 5,798
T A i o Plant and machinery 44,694 50,574
SRATIE A AE K Pledged deposits with banks 40,000 60,000
A BT o | IR A 2 R Equity interest in an associate 117,928 118,403
211,170 237,653
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14 BANK AND OTHER LOANS (CONTINUED)

Within the remaining secured bank loans, RMB50,000,000 (2007:
RMB100,000,000) was entrusted loans granted from the holding company of
controlling shareholder, CNBMG and the others were guaranteed by its
controlling shareholder, CLFG and other third parties.

As at 30 June 2008, certain secured bank loans of RMB1,697,000 (2007:
RMB6,000,000) granted to a subsidiary of the Company was overdue.

The bank and other loans are repayable as follows:

) e 2 IS e 22 w2
AHN=Z1H +oA=+—H

At 30.6.2008 At 31.12.2007
(E#t)
(Audited)
ARW¥TFL AR T
RMB’000 RMB’000

—HRN Within one year
— IR — short-term loans 813,997 909,200
— —AERE R AR — current portion of long term loans 52,891 53,883
866,888 963,083
—AERETARN Between one and two years 561 582
“HEFERER Between two and five years 1,684 1,165
HAER B After five years 3,930 4,658
6,175 6,405
873,063 969,488
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15 SHARE CAPITAL

REGISTERED, ISSUED
AND PAID-UP CAPITAL:

STATE-OWNED LEGAL
PERSON SHARES OF
RMB1 EACH
Balance at the beginning and

the end of the period/year

DOMESTIC LISTED
SHARES (“A SHARES”)
OF RMB1 EACH
Balance at the beginning and

the end of the period/year

OVERSEAS LISTED SHARES

(“H SHARES”) OF RMB1 EACH

Balance at the beginning and
the end of the period/year

REZREZNEAAZ1H

CCEFLET AT

16 RESERVES

At 1.1.2007

Loss for the period

At 30.6.2007

At 1.1.2008

Loss for the period

At 30.6.2008

144

At 30.6.2008 At 31.12.2007
(B A=
(Audited)
TR ARFTI TR  ARETT
Shares Shares
(in thousand) RMB’000  (in thousand) RMB’000
179,018 179,018 179,018 179,018
71,000 71,000 71,000 71,000
250,000 250,000 250,000 250,000
500,018 500,018 500,018 500,018
iy
e AR JBe s 7 B Bt A5t
Statutory Excess over  Accumulated
surplus reserve  share capital losses Total
ANRWET T ANRWET T AR#T T AR#T T
RMB’000 RMB’000 RMB’000 RMB’000
61,076 (106,949) (750,265) (796,138)
— — (68,302) (68,302)
61,076 (106,949) (818,567) (864,440)
61,076 (106,949) (850,354) (896,227)
— — (36,693) (36,693)
61,076 (106,949) (887,047) (932,920)
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CAPITAL COMMITMENTS

At 30 June 2008, the Group had the following capital commitments:

RRRNE N RELAFE
AH=Z1H TZA=1+—H
At 30.6.2008 At 31.12.2007
(%=
(Audited)
ARWFL AR ¥T T
RMB’000 RMB’000
T T A R R R A L HE Contracted for
— ERITHE — construction project 805 1,468
CL At AR R BT 4[] Authorised but not contracted for
— R I — construction project — —
805 1,468
BN 138 5 18  RELATED PARTY TRANSACTIONS
(a) BN 328 5 B RF I SO 2 M vl () g (a)  Details of the related party transactions are presented in explanatory
HI) B i 5 A 3 2 b 0 S o R R T note 54 of the interim financial report prepared under PRC Accounting
DU e i A B 5 SR B A B (O R Rules and Regulations. The financial data presented are the same as
5 i 5 R A S B O — B - those prepared under IFRSs.
AN AIE SR E AR Ay i R A T B 2T ) The Company is in the process of application to the Stock Exchange
16 75 Y Mt 7 22 7 U R S A R 18 ST I 22 of Hong Kong Limited for a waiver of strict compliance with the
Jir b LRSS T Y AR RO A BRI E 2 Fh o requirements of Chapter 14A of the Exchange Listing Rules on all of
HE o the above continuing connected transactions as reflected above.
FEEHAAEMEWNT - The key management personnel remuneration are as follows:
BREZZENE BWE BT LF
AH=ZTHIEE ANHAHZTHIE
AHA 7 E A
Six months Six months
ended ended
30.6.2008 30.6.2007
ARWF L AR ¥T T
RMB’000 RMB’000
HPME S Directors and supervisors 653 90
EHEHEANE Senior management 69 108
722 198
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WEZEE/FANA=THIEARMEA
(0 Pt Y B = I o e 0 A B e 25 | A )
For the six months ended 30 June 2008
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

18

19

BN -3 5 (4)

(b)

(c)

(d)

EWEEEZNEAA =T HIEASHEA
T o AR ) A A TR A 1 9% g 1 B
YA RS 7] 2 100% 0 25 Hh B 7 HL P
BMREHE®D - BREHS AR
70,364,7147C °

SELFC At i 0 9 A7 A 360 22 5

ARSI — A A A SR > TR B
BrULB A 28 A T RS R T - BR
T LR BRI BT AR AL Ah > A
K 22 WA 228 5 2 B i R IBORY 4 ]
A SRR R - DURRZ B B B B
A (SRS T ) HEATHY - et
G EAE O SEB IR AT o da e se
iy B G 5 0GR T O S DD R - AR
RS2 5505 > WA - RS AR DL
ENES > BUTLL Lac A R BT R Y AR
B IR B A 4 2T LRSS S i - R
SETRRB I UL LI T 2 5 W e s AR 1
AERIMEAR -

1B PR 4 AR A

AEEREFRNAREBRER B T2NT
B LB AL A R R AR KRR o MR
At > ARGEET R B TTE - 24 Al
G TR LURE I EL AR S BRI - 15
7 B TR IRR T IS AR S A R AR F B 7
EH A E AR IR o BR LAl
AFESERR BN AR ST A R
BIRARFIBI AT -

¥R AR B AR

WA T - AR R A RS TR
AREOREIE -

18 RELATED PARTY TRANSACTIONS (CONTINUED)

(b)

(©)

(d)

During the six months ended 30 June 2008, the Company disposed of
its entire 100% equity interests in its wholly-owned subsidiary, CLFG
Warehousing & Logistics Company Limited, to its controlling
shareholder, CLFG at a total consideration of RMB70,364,714.

Transactions with other state-owned enterprises

The Group is a state-owned entity and operates in an economic regime
currently predominated by state-owned entities. Apart from transactions
with CLFG and its affiliates, the Group conducts a majority of its
business activities with entities directly or indirectly owned or controlled
by the PRC government and numerous government authorities and
agencies (collectively referred to as “state-owned entities”) in the
ordinary course of business. These transactions, which include sales
and purchase of goods and ancillary materials, rendering and receiving
services, purchase of property, plant and equipment and obtaining
finance, are carried out at terms similar to those that would be entered
into with non-state-owned entities and have been reflected in the financial
statements. The management believes that it has provided meaningful
disclosure of related party transactions as summarised above.

Employee retirement benefits

As stipulated by the regulations of the PRC, the Group has participated
in defined contribution retirement plans organised by the local authorities
for its employees. Under this arrangement, the Group is required to
make contributions to the retirement plans at an applicable rate on the
basic salary, bonus and certain allowances of its employees. Each
employee is entitled to an annual pension equal to a fixed proportion
of his basic salary at the retirement date. The Group has no material
obligation for the payment of pension benefits beyond its annual
contributions.

19 POST BALANCE SHEET EVENTS

Up to the date of this report, the Group and the Company had no material post

balance sheet events after the balance sheet date.
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and IFRSs (unaudited)

BWEZELZNEAA=ZTHIEAMEA
(e 0t Y D5 = e [ S B B 25 ) A )
For the six months ended 30 June 2008
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

Significant differences between the financial statements of the Group
prepared in accordance with the PRC Accounting Standards and Regulations

Reconciliation of the loss attributable to the Group prepared in accordance

with the PRC Accounting Rules and Regulations and IFRSs is summarised

below:

Loss attributable to shareholders under the PRC
Accounting Rules and Regulations

Differences:
— Amortisation of revaluation
of land use rights
— Government grants
— Difference in accounting for
reused packing materials
— Others

Loss attributable to equity shareholders
of the Company under IFRSs
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REZZZNGE HEEELE
AH=Z+HIE NH=THIE
ANAH ANEA

Six months Six months
ended ended
30.6.2008 30.6.2007
ARWTIL AR ¥
RMB’000 RMB’000
(51,045) (63,875)
13,819 1,049

182 182
(2,644) (5,658)

2,995 —
(36,693) (68,302)
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BEZET)NFEAR=ZFHIEAMA

(i R o Y 5% = -0 55 e SO B 5 455 A 50

For the six months ended 30 June 2008

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

(2) vl B ) o R ) R A 5 i s HE ) (2)  Reconciliation of the shareholders’ funds of the Group prepared in accordance

A L A5 R 2 TR A I R TR R Y 22 LA T with the PRC Accounting Rules and Regulations and IFRSs is summarised

below:
RRRNE A RELAE
AH=ZTH TZA=1+—H
At 30.6.2008 At 31.12.2007
(%=
(Audited)
ARWFIL AR BT IT
RMB’000 RMB’000
g o B oy JI) R o BT Shareholders’ funds under the PRC
A 4 1 T SRR £ Accounting Rules and Regulations 165,328 216,373
e Differences:
— o b PR A A — Amortisation of revaluation
of land use rights (64,233) (78,052)
— WP TE R — Government grants (3,465) (3,647)
— RIA gEk e AT R — Difference in accounting
A OFARRI £ B for consolidation 3,653 3,653
— NIRRT S — Difference in accounting for
i AL B 7 B Y 2 AL reused packing materials 5,843 8,487
— HAth — Others — (2,995)
e I R B 55 e 0 ) A S Y Total equity attributable to equity shareholders
7% 2 ) B SR A R i of the Company under IFRSs 107,126 143,819
t. HEXH VIl. DOCUMENTS AVAILABLE FOR INSPECTION

AN v A SRR ~ ST o AR S S0 The full set of the following documents of the Company are available for

inspection:

1 WHEERENEL WS SOR 1. Copy of the Interim Report signed by the legal representative;

2. WEHMARA - FEESLENAE 2. Copy of the financial report signed and sealed by officers in charge of
N~ RPN 400 3 Y B each unit, management of accounting and accounting organizations;
IR

30 TR L v R i P S B 3. All original copies of the documents and announcements published on

B8 B T AT SCPF O IE AR B 445 B LR 5

the newspapers designated by the China Securities Regulatory Committee
during the reporting period;
40 A H A RS S T ) AR B SO 4.

Copy of the Interim Report disclosed in other securities market;

5. HALABER - 5.

Other related information.
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