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INTERIM RESULTS

The board of directors (the “Board”) of Welling Holding
Limited (the “Company”) hereby announce the unaudited
consolidated results of the Company and its subsidiaries
(together, the “Group”) for the six months ended 30 June
2008, together with the comparative figures for 2007.
These condensed consolidated interim financial
information have not been audited, but have been
reviewed by the Company’s audit committee and
independent auditor (the “Auditor”).

INTERIM DIVIDEND

The Board has resolved not to declare an interim
dividend in respect of the six months ended 30 June
2008 (six months ended 30 June 2007: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Restructuring

The Company implemented a restructuring exercise
involving a significant business and assets swap in 2007,
as the directors of the Company (the “Director”) believed
that a change in principal activities is the best option for
liting the Company from its financial and operational
predicament. With the support of Midea Group Co., Ltd.
(“Midea”, together with its subsidiaries, the “Midea
Group”), a substantial shareholder of the Company, the
Board decided to dispose of the original business of the
Group, which mainly included the manufacturing and
distribution of electrical household appliances, including
air-conditioners, refrigerators and mini-refrigerators (the
“Disposed Business”) and to acquire Welling Holding (BVI)
Limited (“Welling”), an indirect wholly-owned subsidiary of
Midea principally engaged in the manufacturing and
distribution of air-conditioning motors, washing motors
and electronic and electric components for electrical
household appliances. Further details are set out in the
circular of the Company dated 25 February 2008.
Management considered that the acquisition would allow
the Company to move upstream in the electrical
household appliances industry and focus on the
development of the more promising upstream business of
motors and electronic and electric components, thus
facilitating full utilisation of the Company’s expertise and
experience in the relevant electrical household appliance
industry.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

A Brief Description of the Acquisition and
Disposal

On 23 November 2007, the Company announced that it
had entered into a sale and purchase agreement (the
“Agreement”) with Welling Electric Holding (Cayman
Islands) Limited (the “Vendor”), pursuant to which the
Company agreed (i) to acquire from the Vendor the entire
issued share capital of Welling, which is engaged in
manufacturing and distribution of motors for electrical
household appliances; (i) to dispose of the Company’s
entire interest in each of China Refrigeration Industry Co.
Ltd. Hualing Technology Limited, Hualing (Far East)
Limited and Hualing (Guangzhou) Electrical Appliances
Co. Ltd. (collectively the “Disposed Companies”) to the
Vendor; (iii) to assign debt receivable in the amount of
approximately RMB784,744,000 to the Vendor; and (iv)
to issue approximately 8,753,323,000 consideration
shares to the Vendor (collectively the “Transaction”). Upon
completion of the Transaction, Welling would become a
wholly-owned subsidiary of the Company, and the
Company would no longer have any interest in any of the
Disposed Companies or engage in its then original
business activities, and would principally engage in the
business of manufacturing and distribution of motors for
electrical household appliances, including principally air-
conditioners, washing machines, dishwashers, water
heaters, microwave ovens and refrigerators and electronic
and electric components.

The Transaction was approved by the independent
shareholders at the Extraordinary General Meeting of the
Company held on 18 March 2008 and completion took
place on 31 March 2008.

Given that the Company and the Vendor are both indirect
subsidiaries of Midea and under common control of
Midea before and after the Transaction, the Company
applied the principles of merger accounting, as
prescribed in Hong Kong Accounting Guideline 5 “Merger
Accounting for Common Control Combinations” issued by
the Hong Kong Institute of Certified Public Accountants
in preparing this interim financial information of the
Group. Details reconciliation was disclosed in Note 2
“Basis of preparation” to the condensed consolidated
interim financial information.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review

Profit attributable to the equity holders of the Company
for the six months ended 30 June 2008 was
approximately RMB166,973,000 (2007: approximately
RMB170,460,000). For the six months ended 30 June
2008, the Group recorded a turnover from continuing
operations of approximately RMB2,640,926,000 (2007:
approximately RMB2,340,752,000), representing an
increase of approximately 12.8% over the same period
last year. For the six months ended 30 June 2008, the
Group’s gross profit ratio was approximately 10.2% (2007:
approximately 11.0%). Net asset value per share of the
Group was approximately RMB4.99 cents as at 30 June
2008 and earnings per share was approximately
RMB1.24 cents for the six months ended 30 June 2008.

Set out below is an analysis of each of the key business
lines of the Group:

(1)

Air-conditioning Motors Business:

During the first half of 2008, the growth in demand
for residential air-conditioners slowed down under
the combined impact of global economic
uncertainties, inflation and rising costs of
materials, as well as prolonged rainy weather since
the beginning of summer. According to a statistic
report set out in the ChinaCCM website
www.chinaccm.com (FF ¥ 5 75 48) for the first half
of 2008, the aggregate domestic sales in the
residential air-conditioner industry was roughly the
same as the same period last year, while the
aggregate export sales increased by approximately
10.0% over the same period last year. Market
dominance of first-tier brands continued to grow as
industry consolidation for the air-conditioning sector
gained pace with the top two brands (including
Midea) in the residential air-conditioner industry,

raw

capturing increasing market shares.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

(1)

Air-conditioning Motors Business: (continued)

In the first half of 2008, the Group recorded
24,239,000 units of domestic sales and 5,537,000
units of overseas sales of air-conditioning motors;
the aggregate sales volume increased by
approximately 9.0% over the same period last year.
Air-conditioning motors recorded a turnover of
approximately RMB1,644,112,000, which represents
an 7.9% increase over the turnover of approximately
RMB1,523,243,000 in the same period of 2007.

The Group operated its export business in a
challenging environment amid global economic
slowdown and weakened consumers’ confidence
coupled with the impact of the continuous
appreciation of Renminbi. Production costs
increased substantially in the first half of the year in
tandem with higher prices for bulk purchase of raw
materials such as steel and copper as well as other
materials and components amid unyielding inflation,
coupled with the trend of rising staff wages
following the implementation of the New Labour
Contract Law. The Company sought to offset the
adverse impact of intensified price competition in
the domestic air-conditioning motors industry by the
strategy that linked selling prices to the costs of
bulk purchase of raw materials and internal cost
reduction initiatives (such as supply chain
integration, designs and

materials substitution,
production processes optimization).

EEHEF

(1)
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

|

TEBHWES W (&)
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(2) AGEERES

Business Review (continued)

(2) Washing Motors Business:

In the first half of 2008, the washing machine
industry embraced changes in the competitive
scenario as market players sought to contest on
the back of a combination of strengths such as
scale, capital, complementary product offer,
customer services, core technology and marketing
capabilities, with large-capacity and tumble-type
high-end products staying in the limelight. Because
of further industry consolidation, the market demand
for middle and high-end products drove product
mix restructuring for washing machine enterprises.
The growth of the PRC market remained strong
against relatively sluggish sales in the global market.

The increase in domestic sales was mainly
attributable to the growth of rural markets and the
upgrading to tumble-type washing machines by
urban consumers. The increase in export sales was
mainly attributable to the worldwide production of
tumble-type washing machines shifting to the PRC
that is expected to continue in the future, indicating
huge potential for growth in the export sales of the
PRC washing machines.

The Group’s washing motors business continued to
deliver excellent performance and record strong
growth in the first half of 2008, with the benefit of
rising demand from existing customers coupled with
the signing-up of new customers including world
renowned brands such as Electrolux and Whirlpool.
For the first half of 2008, the Group recorded
3,775,000 units of domestic sales and 3,032,000
units of export sales of its washing motors. Total
sales volume grew approximately 21.9% as
compared to the same period last year. The

aggregate turnover for the washing motors business
was approximately RMB699,511,000, which
represented an increase of approximately 25.9%
compared to approximately RMB555,684,000 for
the same period last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

(2)

Washing Motors Business: (continued)

Despite rising prices of bulk purchase of raw
materials and intense market competition, the
Company successfully leveraged its own product
strengths to lift prices by approximately 3.0% on all
the new orders from customers. In the meantime,
the Company basically offset the impact of rising
price of raw materials by applying various measures,
such as making use of internally developed
technologies to reduce operating cost, adopting
Euro as the currency for settlement of export sales
of motors and entering into futures contracts for the
purchase of copper wire and steel to obtain better
price through negotiation with major suppliers to
secure fixed prices for future purchases.

Electronic and Electric Components Business:

In the first half of 2008, microwave oven
manufacturers sought to enhance their presence in
the third/fourth-tier markets, devoting substantial
resources in product research and development and
TV commercials to contest for market leadership.
Under the impact of appreciation of Renminbi, it
was inevitable for most of the microwave oven
manufacturers to record a certain extent decline in
export sales volume that may cause changes in
their overall sales structure. Year-on-year growth
over 2007 in the domestic sale volume of the

microwave oven industry was not significant and
market players were generally cautious about
prospects down the road.

WELLING HOLDING LIMITED HE#ZERERLT
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

(3)

Electronic and Electric Components Business:
(continued)

The Company accomplished a steady growth on
the converter products for microwave ovens by
developing new products, increasing customer
shares and expanding its customer base. In the first
half of 2008, the customers’ demand for shaded
pole motors continued to increase. For the first half
of 2008, the Group recorded 10,563,000 units of
domestic sales and 958,000 units of export sales of
its electronic and electric components, representing
a growth of approximately 11.3% in total sales
volume compared to the same period last year. The
turnover for electronic and electric components was
approximately RMB289,884,000, representing an
increase of approximately 10.7% over approximately
RMB261,825,000 recorded in the same period last
year.

Raw material cost rose by 4% in tandem with rising
prices of bulk purchase of
electronic and electric components while prices of
other materials and staff wages also continued to
increase, resulting in stronger cost pressure. The
Company negotiated upward price adjustments with
major customers during the period. Moreover, the
Company adopted measures to optimize product
structure and improve the production process to
reduce wastage and enhance production qualities
and efficiency, which partially offset the impact of
increase in the price of raw materials.

raw materials for
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FEBHWRS W (F)

R4 %5 [0l R

Financial Review

Liquidity MEBE R
The Group’s liquidity ratio as at the balance sheet date THRHIINAREEABERBAEENREE
was as follows: B Eo

30 June 31 December

2008 2007

—ET)N\FE —ETLF

XA=+B +-A=+-*H

Restated

]l

RMB’000 RMB’000

AR®TT ARBF T

Current assets mENEE 3,635,009 4,429,326

Current liabilities mENAE 3,459,205 5,170,395

Liquidity ratio® MBI E e RO 1.05 0.86
Note: Bt 3T -

RBECHLEEERAEBRTREEABERAN
BRBEERNBRDEGE - AEER_TTLF
+Z A=+ BAER=ZZEENFRA=ZTHORHE
S EHHA0.86K105 - MBEELTREEEH
RARRHAHEETHE-_ZETLtE+_A=+—
BEEG R aEFENC HEEBME -

(1) Liquidity ratio represents the aggregate current assets divided by (1)
aggregate current liabilities as at the balance sheet date. The
Group’s liquidity ratios as at 31 December 2007 and 30 June
2008 were 0.86 and 1.05 respectively. The main reason for the
improvement in liquidity ratio was the disposal of the Disposed

Business, which was in net current liabilities position, as at 31
December 2007.




WELLING HOLDING LIMITED EEZERERAT
INTERIM REPORT 2008 —=Z&/\FhHifs

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

Capital Structure and Pledge of Assets

The Group’s gearing ratio as at the balance sheet date
was as follows:

NN AN N FJJANN ANV
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TREINATREEABRALAEBENELRA
A& -

30 June 31 December

2008 2007

—ET)I\F —EELF

ANB=+H +=-—A=+—H

Restated

Egdl

RMB’000 RMB’000

AR®TX ARB T T

Total borrowings &R B 5 617,609 749,889
Less: cash and bank balance W Be MIBRTTES (856,075) (465,231)
Net borrowings & FOF 5 261,534 284,658
Total equity HEmAATE 672,880 255,804

Gearing ratio' BARBEHEROD 0.39 1.11

Note: PR -

(1) Subsequent to the completion of the Transaction on 31 March (1) ZERARFTRZZZNF=ZA=+—HTHZRXS "

2008 by the Company, the gearing ratio of the Group as at 30
June 2008 was substantially improved.

As at 30 June 2008, short-term bank loans were secured
by the Group’s property, plant and equipment and
leasehold land and land use rights with a net book value
of approximately RMB131,490,000 (31 December 2007:
approximately RMB133,894,000).

Contingent Liabilities

As at 30 June 2008, the Group did not have any material
contingent liabilities.

AUAEER _ZZNEFAA=THNERBELL
EKRAKRBRE -

R-ZEENFENA=Z+TH BHETERIIH
AN B 8RR E 4 A R 131,490,000 (=
T+F+ZA=+—H: % AR®133,894,000
TIZHE BMEAXRBERBEE L R LHE
FRESEEEEERR-

R-ZZFZNFEFRNA=Z+THE AREYTETAE
RZHAREE-




MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

Exposure to the Risk of Fluctuations in Exchange
Rate

Approximately 30% of the Group’s turnover were derived
from export trading settled in Euros and US dollars.
Similarly, the Group also imported raw materials in which
the suppliers were paid in Euro and US dollars. Foreign
exchange risks associated with these currencies were
partially offset as a result. Moreover, the Group has made
arrangements to purchase currency forward contract to
hedge foreign exchange exposure. Despite Renminbi
appreciation during the period, the Group was not
subject to material exposure to the risk of fluctuations in
exchange The Group will
exchange risks from time to time and consider the use
of appropriate financial instruments to hedge significant
foreign currency risks if necessary.

rates. monitor its foreign

Human Resources

As at 30 June 2008, the Group employed 9,745 full time
employees in Hong Kong and the PRC. The remuneration
package currently provided to the staff by the Group
comprises salary, bonus and benefits. The Group’s
remuneration policy is determined with reference to the
employee’s position, experience, work performance and
industrial practices to provide
competitive in the market and fair for all employees. In
accordance with relevant national and local regulations,
the Group has purchased social insurance for the
employees (including pension, medical

remuneration that is

insurance,

unemployment insurance and insurance for labour injury)
and housing fund. The Company has also adopted a
share option scheme to motivate employees to strive for
future development and expansion of the Group. In
addition, the Group also provides other benefits, including
meal subsidies, housing subsidies, group activities, etc.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Human Resources (continued)

In order to enhance the Group’s productivity and improve
the quality of the staff, the Group encourages employees
to participate in continuing education programs and
various training courses. Based on strategic planning and
the scheme for staff aptitude development, the Group
has organized various forms of professional training, skills
training and management training. These included in-
house training conducted by external instructors, external
training courses organized by third parties and internal
training conducted by staff instructors.

The Group cooperated with renowned domestic and
overseas human resources advisory companies to
enhance the management’s skills. Managing the business
using a “people oriented” philosophy, the Group
continued to improve the mechanism of “selection,
recruitment, training and retaining” of staff quality in order
to become the best employer for our employees and
build up a competitive edge for attracting new and
retaining old employees.

Business Prospects

In the next few years, the Company will focus on the
development of business of motors for household
appliances with aspirations to become a world leader in
this sector, while maintaining its industry dominance to
become one of the world’s best suppliers of parts and
components for household appliances. The Company will
enhance the overall quality of its products and leverage
the well-known brand name of Welling to enhance new
product development. Moreover, the Group will further
improve its profitability by improving its in-house research
and development capability, increasing production

efficiency and product quality through improvement of
production technologies, and lowering production costs
by increasing the proportion of internally developed
motors components.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Prospects (continued)

The household air-conditioner market has currently
entered into a mature phase characterized by stable size
of the industry and slow growth. Commercial air-
conditioner and refrigerator markets are in a phase of
rapid growth with great potential for development. With
improved technology, process and production
management and other measures, the Company
continues to solidify its leading position in the air-
conditioning alternating current motors market.
Meanwhile, the Group has plans to upgrade product
quality and production capacities for its commercial air-
conditioning motors, refrigerator compressor motors and
air-conditioning direct current (“DC”) motors businesses
by increasing investments in these segments to facilitate
the recruitment of high-caliber professionals in technology
development and the import of state-of-the-art production
equipment. In the next few vyears, with regard to the
business of commercial air-conditioning motors, the
Group will make every effort in developing the huge
potential of the American market; with regard to the
refrigerator compressor motors, the Group will focus on
expanding selected clusters of domestic clients and
market share; with regard to air-conditioning DC motors,
the Group will strengthen research and development to
improve productivity, riding on the trend in the air-
conditioning industry to enhance energy efficiency ratios.
In short, the Group looks forward to fostering and
developing commercial air-conditioning motors,

refrigerator compressor motors and air-conditioning DC
motors as its major products in the next few years.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Prospects (continued)

As the washing motors industry maintains a rapid growth
momentum, the Company will continue to increase its
investment motors for tumble-type
washing machines. The Company will import and install
advanced fully automated production lines, purchase new
plants, strengthen the production and supply capacity
and speed up response to market needs. Meanwhile, we
will also accelerate the pace of development of high-end
universal motors so as to expand to the vast European
market with distinctive quality products. In addition, the
Company will increase the investment in induction motors
and dishwashing motors to further expand its market
share and profitability of such motors. Meanwhile, the
Company will continue the research and development of
three-phase converter motors and direct-drive motors to
keep in pace with the progress of the market.

in the universal

In respect of electronic and electrical appliance industry,
the Company will seek to expand its market share in the
shaded pole motors and resistor market while reinforcing
its leading position in microwave oven converters. The
Group is also aiming to tap the electronic ballast market
as and when opportunities arise, in order to broaden the
Group’s product categories.

In the coming years, the Group expects to conduct more
feasibility studies for new products, such as the

development of automobile motors. The Group will also
look into the casting and high precision process industry
and seize opportunities to enter the mini series machine
motors industry such as soybean milk-making machine
motors. The goal is to strive to develop two or three
growth niches over the next few years.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN EQUITY AND DEBT
SECURITIES

As at 30 June 2008, the interests and short positions of
the Directors and the chief executive of the Company as
at 30 June 2008 in the shares, underlying shares and
debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”), Chapter 571 of
the laws of Hong Kong), as recorded in the register
required to be kept by the Company under Section 352
of the SFO or which have to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which any such Director or chief executive is taken or
deemed to have under such provisions of the SFO) and
the Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), were as follows:

Interests in share options of the Company
(long position)
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RELFRKECHZ (F8)

Options Options Exercise

Options held at  granted during exercised during Options held at price Date of Exercisable Exercisable
1 January 2008 the period the period 30 June 2008 HK$ grant from until

RIBBNE RIZSNE
-A-H TR A % HH REA 1T ~NA=tH TR AT {E A {T{E
FRCHBER k4 1% ] CHRE RECHEE &% RHEAY HMRERE HRERA

Directors: EE:

Mr. Chan Wai Dune [ # 5% % & 2,000,000 - - 2,000,000 0.78  30-7-2007  30-7-2007  29-7-2017
Mr. Lam Ming Yung #EE %4 2,000,000 - - 2,000,000 0.78  30-7-2007  30-7-2007  29-7-2017
Ms. Chen Chunhua B& %+ 2,000,000 - - 2,000,000 0.78  30-7-2007  30-7-2007  29-7-2017

Share options were granted to the Directors under the
2003 Share Option Scheme. The consideration for each
of the grants above was HK$1. Details of the 2003
Share Option Scheme are disclosed in Note 11(b) to the
notes to interim financial information.

BREDRE _FTT_FBLREFIMRTE
TR BEEZRERAERIT - =F
ToFREEEFEEN T Y ERME
11(b) °
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN EQUITY AND DEBT
SECURITIES (continued)

Interests in share options of the Company
(long position) (continued)

Other than those interests disclosed above, as at 30
June 2008, no Directors and chief executive of the
Company (including their spouses or children under 18
years of age) had any interest in, or had been granted,
or exercised, any rights to subscribe for shares of the
Company and its associated corporations (within the
meaning of the SFO).

Save as disclosed herein, at no time during the six
months ended 30 June 2008 was the Company, its
subsidiaries, its associated companies, its fellow
subsidiaries or its holding company, a party to any
arrangements to enable the Directors or the chief
executive of the Company to hold any interests or short
positions in the shares in, or debentures of, the Company
or its associated corporations.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

So far as the Directors are aware, the register of
substantial shareholders maintained under Section 336 of
the SFO shows that as at 30 June 2008, the Company
had been notified of the following substantial
shareholders’ interests, being 5% or more of the
Company’s issued share capital. These interests are in
addition to those disclosed above in respect of the
Directors.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

Name of shareholder

RS ER

Welling Electric Holding (Cayman Islands) Limited
(“Welling Electric”) (Note 1)

HEEHER (FEHS)BERAR (HESH])
(B 5E1)

Midea Investment Holding (BVI) Limited (“Midea
Holding”) (Note 2)
ErERBVHER QA (TR ER D (FFE2)

Midea International Corporation Company Limited
(“Midea International”) (Note 3)

EMBERIERABRAE (OB D ES)

Midea Group Co., Ltd. (“Midea”) (Note 4)
ENEEARAF (18] 5E4)

Foshan Shunde Tiantuo Investment Co., Ltd.
(“Shunde Tiantuo”) (Note 5)

FiLmIEER RARERR LA ([EEXHE D
(Mg 7E5)

Mr. He Xiangjian (Note 6)
] Z {5 4 (M 5k6)

Ms. Liang Fengchai (Note 7)
2B Wt (MEE7)
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FRERFRER (&)

Approximate

Number of Percentage of

shares held shareholding

FERMBAE SREBVESL

Long position 8,753,323,092 64.94%
"R

Long position 8,753,323,092 64.94%
HE

Long position 1,352,700,805 10.03%
HE

Long position 10,106,023,897 74.97%
"HeE

Long position 10,106,0283,897 74.97%
e}

Long position 10,106,023,897 74.97%
e}

Long position 10,106,023,897 74.97%

HE

Notes:

These 8,753,323,092 shares of the Company were registered in
the name of and beneficially owned by Welling Electric.

Midea Holding was deemed to be interested in the 8,753,323,092
shares of the Company which Welling Electric was interested in
by virtue of its holding 100% equity interest in Welling Electric.

These 1,352,700,805 shares of the Company were registered in
the name of and beneficially owned by Midea International.

Midea was deemed to be interested in the 1,352,700,805 shares
of the Company which Midea International was interested in by
virtue of its holding 100% equity interest in Midea International
and was deemed to be interested in the 8,753,323,092 shares of
the Company which Welling Electric was interested in by virtue of
its holding 100% equity interest in Midea Holding.

—

% 58,753,323, 02 AR FIRM U BEERK 2 B &
BB EERHES -

EH IR A BE B100% MR R M AR AR EE
T F5 7 #8,753,323,09208 AR 1\ A AR 1) AR HE B M 7 o

% %1,352,700,805 AR R R M LN EHEIER 2 & &
BB EERHES -

EMHBEEZOEBR100%K 2 M8 AR ENBER
R #91,352,700,805 A R B IR 19 AR G R - W AR
FAENIZERIOORKREMBEELSNBREERSAN
8,753,323,002 A A AR 1 R HE B = o
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SUBSTANTIAL SHAREHOLDERS’ FERRER ()
INTERESTS (continued)

Notes: (continued) MieE : (58)

5. The registered capital of Midea is owned as to 75% by Shunde 5. EMZaMEARBIEERIFEBTS%REIE - Bt - JE
Tiantuo. Accordingly, Shunde Tiantuo was deemed to be EBRMEFBENTSRBEMEREBERENHE A
interested in the 10,106,023,897 shares of the Company which B 110,106,023,897 A A IR D P FE B -
Midea was deemed to be interested in by virtue of its holding
75% equity interest in Midea.

6. The registered capital of Shunde Tiantuo is owned as to 90% by 6. B 7= R ¥ 2 5 & 75 B fo] = 42 5t A HE B 90% IR #E -
Mr. He Xiangjian. Accordingly, Mr. He Xiangjian was deemed to I ] F 25 R A B R R00%HE & i 45 R AR
be interested in the 10,106,023,897 shares of the Company JIE 12 X ¥ #2 48 A 5 B #910,106,023,897 8% AN A &) i 15
which Shunde Tiantuo was deemed to be interested in by virtue FER R -

of his holding 90% equity interest in Shunde Tiantuo.

7. Ms. Liang Fengchai is the spouse of Mr. He Xiangjian and is 7. REREZ T REZFEEEZRS Bt WES/RA
therefore deemed to be interested in the 10,106,023,897 shares iAW AR A E10,106,023,897H AN A & B 1) H
of the Company which Mr. He Xiangjian was deemed to be HHED -
interested in.

Save as disclosed above, as at 30 June 2008, the B EXEEEIN R_TEENFA=+H"
Company is not aware of any other person who has an 22 &I N A B E A E M A LR ARG 5k
interest or a short position in the shares or underlying HEEARGD P B R IOXAE MBAREEH L H
shares of the Company which was required to be notified & & HI EXVE Fo2Rk3D HAME AR T K&
to the Company pursuant to Divisions 2 and 3 of Part MRARGIEEHFLHE KA FEIB6KEFTEN
XV of the SFO and have been recorded in the register Z &R -

kept by the Company pursuant to section 336 of the

SFO.

PURCHASE, SALE OR REDEMPTION OF S -HERBELHES
LISTED SECURITIES

The Company has not redeemed any of its shares during AKAAFRIREBZE T NEXA=+HIF~EA
the six months ended 30 June 2008. Neither the (R MEBELREFMARD - &N 7 sk HE QT
Company nor any of its subsidiaries has purchased or RHEXNFEES S HETHART Z/EMG ©
sold any of the Company’s shares during the period.




COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct rules (the
“Model Code”) regarding securities transactions by the
Directors, the terms of which are no less exacting than
the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing
Rules. Having made specific enquiry to the Directors, all
Directors confirmed that they have complied with the
Model Code during the six months ended 30 June 2008.

COMPLIANCE WITH CODE ON
CORPORATE GOVERNANCE PRACTICES

Throughout the six months ended 30 June 2008, the
Company had complied with the code provisions of the
Code on Corporate Governance Practices as set out in
Appendix 14 to the Listing Rules.

AUDIT COMMITTEE

To protect the interest of its shareholders, the Group
formed an audit committee (the “Audit Committee”) on 5
August 1999. The Audit Committee comprised all the
three independent non-executive Directors of the
Company, namely, Mr. Chan Wai Dune (chairman), Mr.
Lam Ming Yung and Ms. Chen Chunhua, and is set to
improve the system of internal control of the Group. The
Audit Committee has reviewed the unaudited interim
results of the Company for the six months ended 30
June 2008 and agreed to the accounting policies and
practices adopted by the Company. In addition, the
Company’s Auditor has reviewed these unaudited interim
in accordance with Hong Kong Standard on
Review Engagement 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA. The independent review
report of the Auditor is set out below.

results
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REMUNERATION COMMITTEE

The Company has established a remuneration committee
(the “Remuneration Committee”) to consider the
remuneration of the directors and senior management of
the Company. Mr. Wu Zhigiang ceased to be a member
of the Remuneration Committee immediately after his
resignation as a director of the Company on 31 August
2008 and Mr. Cai Qiwu was appointed in his place as a
member of the Remuneration Committee with effect from
the same date. The Remuneration Committee currently
comprises three independent non-executive directors of
the Company, namely, Ms. Chen Chunhua (chairman), Mr.
Chan Wai Dune and Mr. Lam Ming Yung, a non-executive
director, Mr. Cai Qiwu and an executive director, Mr.
Zheng Weikang.

CHANGE OF COMPANY NAME

Pursuant to a special resolution passed at an
Extraordinary General Meeting of the Company held on
18 March 2008 and as approved by the Registrar of
Companies in Hong Kong, the English name of the
Company was changed from “Hualing Holdings Limited
to “Welling Holding Limited” and the Chinese name of
the Company was changed from[ZE Z £ B GRE A & Jto
(R Z =R AR 2D 7 Jwith effect from 15 April 2008.

CHANGE OF DIRECTORS AND CHIEF
EXECUTIVE OFFICER

Mr. Wu Zhigiang resigned as an executive director and
the chief executive officer of the Company with effect
from 31 August 2008 and ceased to be a member of the
Remuneration Committee and Executive Committee
immediately after his resignation as an executive director
of the Company.

Mr. Jiang Deging was appointed in place of Mr. Wu as
an executive director and the chief executive officer of
the Company with effect from 31 August 2008 and
assumed the office of Mr. Wu as a member of the
Executive Committee with effect from the same date.
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EORKESTAEIT

REPORT ON REVIEW OF INTERIM

FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

WELLING HOLDING LIMITED

(Formerly known as Hualing Holdings Limited)
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out
on pages 25 to 76, which comprises the condensed
consolidated balance sheet of Welling Holding Limited
(formerly known as Hualing Holdings Limited, the
“Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2008 and the related condensed
consolidated statements of income, changes in equity
and cash flows for the six-month period then ended and
a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of
Securities on the Main Board of The Stock Exchange of
Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

PricewaterhouseCoopers
22/F, Prince’s Building
Central, Hong Kong
Telephone: (852) 2289 8888
Facsimile: (852) 2810 9888
www.pwchk.com
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified in

an audit. Accordingly, we do not express an audit
opinion.
Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 12 September 2008
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CONDENSED CONSOLIDATED EHGERERRE
BALANGCE SHEET
AS AT 30 JUNE 2008 WZZENEXA=1H
Unaudited Unaudited
KEBER REEZ
30 June 31 December
2008 2007
Note —ZENE —ETLF
B & ~A=+H +-A=+—H
RMB’000 RMB’000
AR%®TX AR T T
Restated
ERl
(Note 2)
(Pt 2)
ASSETS gE
Non-current assets ERBDEE
Property, plant and equipment ME - BENMEE 5 393,882 696,482
Investment properties KREME 5 - 100,000
Leasehold land and land use rights ME i & i A 85,949 180,660
Intangible assets mEEE 6 19,731 19,731
Deferred income tax assets BREEHEE 4,600 -
504,162 996,873
Current assets mEEE
Inventories FE 7 458,593 817,077
Trade and other receivables B 5 N E b E U T 8 1,358,383 1,704,222
Due from related companies [ L NG 24(d) 1,359,483 1,184,442
Pledged bank deposits BHEABRITER 9 102,475 258,354
Cash and cash equivalents BHeNESEEY 10 356,075 465,231
3,635,009 4,429,326
Total assets HEE 4,139,171 5,426,199
EQUITY Ea
Capital and reserves attributable to FATFREFHEAEN
the Company’s equity holders BR%& B % i
Share capital &% A 11 1,287,580 1,287,580
Other reserves HmE B 12 332,046 6,224
Accumulated losses ZHEER (946,746) (1,092,860)
672,880 200,944
Minority interests PHERER - 54,860
Total equity Eaws 672,880 255,804

NN AT N INN Ty AN
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CONDENSED CONSOLIDATED
BALANCE SHEET (continued)

AS AT 30 JUNE 2008

BRAGERERRER (K)

RZZZENFRA=TH

Unaudited
KEER
30 June
2008
Note —EENEFE
Bt ¥ ~BA=+H
RMB’000
AR®TTT
LIABILITIES =K}
Non-current liabilities EREBAR
Deferred income tax liabilities EEFEHAE 7,086
Current liabilities nEBAR
Trade and other payables B 5 Rk H MR % 13 2,100,293
Due to related companies FET B EE R R FRIB 24(d) 732,057
Current income tax liabilities BEmEHaE 9,246
Borrowings TeE 14 617,609
Provision for warranty EmRERE 15 =
3,459,205
Total liabilities HER 3,466,291
Total equity and liabilities HERAREE 4,139,171
Net current assets/(liabilities) RBEE(AR)BH 175,804
Total assets less current liabilities #EERRDHEHE 679,966

The notes on page 31 to 76 form an integral part of this

condensed interim financial information.

Unaudited
REEZ
31 December

AR T T
Restated
&7

(Note 2)

(P 5%2)

3,098,623
1,248,677
4,877
749,889
68,329

5,170,395

5,170,395

5,426,199

(741,069)

255,804

REE76EMH i AL EEF B FER R
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INCOME STATEMENT

FOR THE SIX MONTHS ENDED 30 JUNE 2008

WELLING HOLDING LIMITED
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INTERIM REPORT 2008 =ZZN\EHHIRE

BRAGEKRR

BE_ZZN\FRA=TRHILREAR

Unaudited
FEER

Six months ended 30 June

BERXA=+HIAREAR

Note 2008 2007
B 3 —ETN\EF —ETLF
RMB’000 RMB’000
AR¥®TX ARET T
Restated
Ed]
(Note 2)
(ff7E2)
Continuing operations BEREES
Revenue s 4 2,640,926 2,340,752
Cost of goods sold HEE A A (2,371,392) (2,084,279)
Gross profit E£F 269,534 256,473
Other gains — net Huz=m — F5 17 1,616 5,792
Selling and marketing costs HE TG HEERAKA (46,003) (35,4006)
Administrative expenses TR (59,860) (59,970)
Operating profit BERF 165,287 166,889
Finance costs b & B AN (9,379) (17,256)
Finance income B & WA 5,045 23,338
Finance (costs)/income BmE (RA) WA
— net — FE 18 (4,334) 6,082
Profit before income tax HIBFRERETEF 160,953 172,971
Income tax expense Frig®i X 19 (24,256) (16,836)
Profit for the period from HABEEES
continuing operations Exkzan 136,697 156,135
Discontinued operations ERILEEEE
Profits for the period from BHAao&IEES
discontinued operations E¥Bzae 23 29,641 21,674
Profit for the period HaagH 166,338 177,809
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CONDENSED CONSOLIDATED HRGela%E (§)

INCOME STATEMENT (continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2008 HE-_ZTZN\EA=ZTHILAEAR
Unaudited
KEER

Six months ended 30 June

BERXA=+HIAREAR

Note 2008 2007
B 3 —EENFE ZEELF
RMB’000 RMB’000
AR®TR AR® T
Restated
57
(Note 2)
(M 5E2)
Attributable to: TR :
Equity holders of the Company KRB ERZE A 166,973 170,460
Minority interests LERERER (635) 7,349
166,338 177,809
Earnings per share for profit EAFIRESEA
from continuing operations BEREABEREE
attributable to the equity EBZzRWNZEE
holders of the Company, B LSk
expressed in Renminbi cents ARSI T
per share
— basic and diluted — BEARR#E 20 1.16
Earnings per share for profit ENFIRERSEA
attributable to the equity BhRFlzER
holders of the Company, B2F LS
expressed in Renminbi cents AR®S%TR
per share
— basic and diluted — BEARREE 20 1.26
Dividends R 21 -

The notes on page 31 to 76 form an integral part of this AFEIIZ76E MMM A LR BB ER
condensed interim financial information. — &0y e
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CONDENSED CONSOLIDATED STATEMENT MG GE T E
OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2008 HE_ZZN\FERA=ZTHILXEAAR

Unaudited

FEEH
Attributable to equity holders of

the Company

FORRESAARE
Share Other  Accumulated Minority
capital  reserves losses interests Total
BF HftGEE ARER JBERHES a5t
RMB’000  RMB’000 RMB’000 RMB’000  RMB’000

ARBTE ARETR ARETR ARBTE ARETR

Balance at 1 January 2007, A_ZZtE-P—H

as restated (Note 2) B (E5)(Mit2) 1283684 (1,101) (1,298,156 62,074 41401
Profit for the period Bl - - 170,460 7,349 177,809
Transfer to statutory reserves BREETEHRE - 12,583 (12,583 - -
Dividends paid to minority XHTFLERENRE

shareholders - - - (2,062) (2,062)
Disposal of subsidiaries HENERT - (3,410) - (10,505 (13,915)
Employees share option scheme EEERETE

— proceeds from shares issued — BIRMMORERE 3,896 795 - - 4,691
Balance at 30 June 2007, RZBSLEXRZ+AM

as restated (Note 2) #6 (E7) (W2 1,287,580 2,867 (1,140,279) 57,756 207,924
Balance at 1 January 2008, R-ZZZE\NF-A—H

as restated (Note 2) R E (ET))(MiE2) 1,287,580 6,224 (1,092,860) 54,860 255,804
Profit/(loss) for the period BREFl/ (B8) - - 166,973 (635 166,338
Transfer to statutory reserves BRDTTEHE - 20,859 (20,859) - -
Disposal of subsidiaries HERBATF

(Note 23 (a)) (Fr3E23(a)) - (57,164) - (54,225 (111,389)
Deemed contribution arising from the REBZX 52 RIEEH

Transaction (Note 23 (a)) (B zE23(a)) - 362,127 - - 362,127
Balance at 30 June 2008 RZSENERAZ+H

ok 1,287,580 332,046 (946,746) - 672,880

The notes on page 31 to 76 form an integral part of this MR E31E76E MW AL S8 R I 5 & B K
condensed interim financial information. —Z1p o




NN AT N _FJINN Ty AT (S /

30 WELLING HOLDING LIMITED EEZERERAT
INTERIM REPORT 2008 —=Z&/\FhHifs

CONDENSED CONSOLIDATED CASH FLOW MR ERE&RE R

STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2008 BE-_ZZN\FANA=+HLANEA
Unaudited
*EER
Six months ended 30 June
BEXBZ=THLNER
2008 2007
- 3 7% ZZELF
RMB’000 RMB’000
AR%TR ARETTT
Restated
ER]
(Note 2)
(P 7E2)
Net cash outflow from operating activites EEEFHEEZREAHFE (9,903) (128,840)
Investing activities REZH
Disposal of subsidiaries, net of cash HEMNBAR MEHE
(outflow)/inflow (i) mAEE 23 (219,502) 18,831
Purchases of property, plant and equipment ~ BEWE BE R R E (110,780) (66,215)
Receipt of government grant ot BRI 4 B 170 1,467
Proceeds of disposals of property, plant and  HEME  HERRENE
equipment B 803 17,289
Net cash used in investing activities RAZHDRARGEE (329,309) (28,628)
Financing activities MEED
Proceeds from borrowings EEHETE 578,634 473,563
Repayment of borrowings EREE (350,919) (994,460)
Decrease in pledged bank deposits BRARITERRD 2,341 67,463
Decrease in due from related companies JE g B B R) 2B R D 927,412
Decrease in due to related companies FE{ BAEE 2 B FR R (173,822)
Dividends paid to minority shareholders THFPLEREORE (2,062)
Issue of ordinary shares EnEak 4,691
Net cash generated from financing MEZDEEMBRERE
activities 230,056 302,785
Net (decrease)/increase in cash and cash BRERHELEEM (R )/
equivalents BRE (109,156) 145,317
Cash and cash equivalents at beginning of BINBRERREEEY
the period 465,231 319,768
Cash and cash equivalents at end of HAMBERFALEEY
the period 356,075 465,085

The notes on page 31 to 76 form an integral part of this R E31E76E M FE A UL AT BT B E R
condensed interim financial information. — &8 1n o
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NOTES TO INTERIM FINANCIAL i R 35 R

INFORMATION

1.

General Information

Welling Holding Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. The
address of its registered office is at Suite 3904,
39/F, Tower 6, The Gateway, Harbour City, 9
Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited.

This interim financial information has been approved
for issue by the Board on 12 September 2008.

On 23 November 2007, the Company and Welling
Electric Holding (Cayman lIslands) Limited (the
“Vendor”), the wholly owned subsidiary of Midea
Group Co., Ltd. (“Midea”) entered into a sale and
purchase agreement (the “Agreement”), pursuant to
which the Company conditionally agreed to: (a)
acquire from the Vendor the entire issued share

—REH

BEERERAT ([ARF])AEREE
FMERIMBR AR - KM EE it
BEBNERYEE R B G BB
K E E6E391E3904F

ARARBRBREBBARSFERAD A
TR LT -

THPBERER _ZETENFAATZ
AEEESHETIE-

—TELF+—AZ+=H FAARHE
MEBEARAR(EZNDNEENEBER
ARBEERER (HEHS)ARAR (B
TNERITEEWR (TZWHE]) Bt - K
DA A R R B (a)[R B 7 U L
BREBVNER LA (HREDNEEE #T
BRA: () ERRRARTESEEES

capital of Welling Holding (BVI) Limited (the AR - EZMBEAERAR -EZ(BRR)
“Welling”); (b) dispose of the Company’s entire ERARIREZ (BIN)EXERAR (5

interest in each of China Refrigeration Industry Co.
Ltd., Hualing Technology Limited, Hualing (Far East)

MIEHERARDWEAEETED ¢ (o)
HREENARAERRELERRREMW

Limited and Hualing (Guangzhou) Electrical BARETEWRREFENER &)
Appliances Co. Ltd. (collectively the “Disposed BIRERNDTES (B (2ZXH5]) -
Companies”) to the Vendor; (c) assign the

Company’s right to certain net receivables due from
the Disposed Companies and their subsidiaries to
the Vendor; and (d) issue the consideration shares
to the Vendor (collectively the “Transaction”).

On 25 February 2008, the Company dispatched a
circular related to the Transaction. Pursuant to an
ordinary resolution passed at an Extraordinary
General Meeting of the Company held on 18 March
2008, the Transaction was approved by the

independent shareholders.

RZEBEENFE_A-_+HB AQAFREH
B—NBEAZRHZBR - ZXHR_ZE
ZENE=ZA+ N NBETHREFIRE
FUERAZRREB LI RERE -
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REBERBRAF

General Information (continued)

Upon completion (the “Completion”) of the
Transaction on 31 March 2008, the Company: (i)
disposed of the Disposed Companies and their
respective subsidiaries (together, the “Disposed
Group”); (i) acquired Welling and it’s subsidiaries
(together, the “Welling Group”); (i) allotted and
issued approximately 8,753,323,000 consideration
shares to the Vendor; and (iv) assigned the
Company’s right to net receivables due from the
Disposed Companies and their subsidiaries
amounted to approximately RMB784,744,000 to the
Vendor. The Group has become a manufacturer and
distributor of air-conditioning motors, washing
motors and electronic and electric components in
the People’s Republic of China (“PRC”) and
overseas.

The principal activities of the Disposed Group were
the manufacturing, distribution and sale of
household electrical appliances, which include air-
conditioners, refrigerators and mini-refrigerators.

Given that the Company and the Vendor are both
indirect subsidiaries of Midea and under common
control of Midea before and after the Transaction,
the Company applied the principles of merger
accounting, as prescribed in Hong Kong Accounting
Guideline 5 “Merger Accounting for Common
Control Combinations” (“HKAG 5”) issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) in preparing this interim financial
information of the Group.

Pursuant to a special resolution passed at an
Extraordinary General Meeting of the Company held
on 18 March 2008 and as approved by the
Registrar of Companies in Hong Kong, the English
name of the Company was changed from “Hualing
Holdings Limited” to “Welling Holding Limited”, and
the Chinese name of the Company was changed
from “EEXEBAR AR to “REBEEZERERQT
with effect from 15 April 2008.

1.

—REH )

ZREGN_EENEF=ZA=+—B=K
(TZEX DB RARHHEHEE HE QA
REZRABHBAR(SBIDLEE
B (WK EBRERENEB QR (KB
([BREBEEE]D: ((ihmEHRERETY
8,753,323,0008% X (B i% {5 : K (iv)&# & &
ARRAEWEHERA REKBRARME
U 3R TE R BB 4 A R #5784,744,0007T HY HE
MFEH - AKEEA BEFREARLR
B ([RE])RGINEEEFAE - LIRS
BEREFEREMWRET R DHEE -

EHESENTIEXRKERAE DHER
HWERE  BEZ=H  KEMNEIKAE -

BHRARBRETYRRE R EZ N B
RNAEREX ARG E RO HRZEH -
ARARBWMEASETRYBHERED
EREAGMAE ([FEGAE )
B E B G HE S £ T HFZH A
HHEHEHE N([HE B 15 E55 1)
RENEHETRA -

BEARTDR_ZEZTENF=ZA+NBE
THORRENAGRBNFIREARERK
KEALRAAMER.E ARFRMNEX
% # i [ Hualing Holdings Limited ] 24 4
[ Welling Holding Limited | + 2K 2 & &9
P EBEABIEEZEEBEERARINAR
(REBERERAA ] T N\FNA
+THBEER-
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General Information (continued)

The Group’s condensed consolidated interim
financial information for the period ended 30 June
2008 is presented in Renminbi, which is different
from the presentation currency of the Group’s
consolidated financial statements for the year ended
31 December 2007 of Hong Kong dollars. This
condensed consolidated interim financial information
is presented in Renminbi because management
considers that a majority of the Group’s transactions
is denominated in Renminbi and that the Group
primarily generates and expends cash in Renminbi.
Accordingly, the change of presentation currency
from Hong Kong dollars to Renminbi presents more
relevant information about the Group’s transactions.
The comparative amounts to this condensed
consolidated interim financial information have been
adjusted to achieve comparability with the current
period. The change of presentation currency and
restatement of the comparative amounts from Hong
Kong dollars to Renminbi had no material impact
on the Group’s condensed consolidated interim
financial information for the periods presented.

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30 June 2008
has been prepared in accordance with Hong Kong
Accounting Standard 34, “Interim financial
reporting”. The condensed consolidated
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2007, which have been

interim

prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

1.

WELLING HOLDING LIMITED HE#ZERERLT
INTERIM REPORT 2008 =ZZN\EHHIRE

—REH )

AEBHE_ZTNEFRA=ZTHLH
BHEREATHBHEERAAREZ
5 BRRASBBEE_TTELF+ A
St HLEFENGAEUBRRABE
20 - ZFHAGRETHMBERNAAR
K27 AREEEARAEERBNIR
GUAREAR MAEBERA KR HH
TEAARBRE -HK 2 EEHE
BUBERARBAHAEENR FIRM
FHENEH ZEHAKATHUBKE
PR B 7O #HEAME B AT HIRE 2K
ALEt- - 2B NE R ELBRETFHE
BURR/AREZ2EAEEZ 7 HIHK
BHGEATHURENLBEEARZE -

RREE

BE-_ZTZNFRA=THLEXREAAHN
BASRETHYBEMIREFT LSS
EAFEMR MM B RE | A
RETHBBENARBE_TTLF
TZA=ZT " BLEFENFEFBHRRK
— Ol E RFEVBEREREREEEY
BHREEN(FEMBREENDHER -
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mEEE(E)

AERGATHBBEEMTERAER

2. Basis of preparation (continued) 2.

This condensed consolidated interim financial

information has also been prepared using the
principles of merger accounting, as prescribed in
HKAG 5. The condensed consolidated interim
financial information includes the financial position,
results and cash flows of the companies comprising
the Group as if the current group structure had
been in existence throughout the year, or since their
respective dates of incorporation/establishment. For
companies acquired from (or disposed of to) a third
party during the period, they would be included in
(or excluded from) the condensed consolidated
interim financial information of the Group from the
date of that acquisition (or disposal). Comparative
figures as at 31 December 2007 and for the six
months ended 30 June 2007 have been presented
on the same basis.

There is no gain or loss from the Transaction
because the resulting differences are regarded as
distribution to the equity holders of the Company
and debited to the equity of the Group. As a result,
the accumulated losses of the Disposed Group of
approximately RMB1,209,054,000 up to 31 March
2008 are not affected by any disposal gain or loss,
and are included in the accumulated losses
attributable to equity holders of the Group as at 30
June 2008. The deemed distribution arising from
the Transaction of approximately RMB2,883,329,000
(Note 12(b)) was debited to the equity of the Group.

The condensed consolidated interim financial
information also includes the assets, liabilities and
results of operation of the Disposed Group which
were under common control of Midea before and
after the Transaction. The Company disposed of the
Disposed Group after the Completion of the
Transaction. In accordance with HKFRS 5 “Non-
current assets held for sale and discontinued
operations” issued by the HKICPA, the results and
cash flows of the operations of the Disposed Group
have been presented as discontinued operations.
The comparative figures in the condensed
consolidated income statement and condensed

consolidated cash flow statement were restated to
reflect the disposal of Disposed Group accordingly
(Note 23).

EEIESIESRATEENAE M RAR
B AL AEPHMBERBRITAKAE
ERESARMBERR EERRES R
E BUBNSERBERFAN—ERAL
FERESENEMAL KA AR
—HEGFE-BHARE=Z KB (HEE)
WAR SHKE(KEE) BHERA
(P E)AEENERASEPHUBE
B RZZELEFF+A=T—HEK#HEHZE
—EEEFAAA=ZTHLEAREANLER
HTFOIRBREERZT -

ZRGPUTEELBDZ FAERNEER
WEABGTARAIREREAND IR
WEAEBEZTNGR Bt BHES
EHE-_TTNFE=-ZA=+T—HWHERE
& 18 4 A R #1,209,054,0007T © 7~ & 1T 1A
EHENBEBEYE B AZZEZENF
RNAZTBEARSEREREARBGRE
BEAN ZXHIELENBEDIRHARE
2,883,329,0007T (Fff sE12(b) ) A 7 & & #
AR o

BHEATHUBENMEBREZR HATR
EEMHAFRZHNELESERBEHNE
E BEREE ARARZRHTKIE
HECHESRE - REFEEHARER
MR EBE B RELERFSRIFIEHEE
HERBEERSRIELEELK] B H
EEEXBNEXENACREC 2IIEF
RERIEREER REAKRGKERR
BRAGAHSRERNEBRBFTE R
BN RBREEEHEEE (HE23)
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2. Basis of preparation (continued) 2. IBEEE (i)

The following are reconciliations of the effects LTRERZESEH ERE2EHEE LT
arising from the common control combination, EEHEERH ST +F+_A=1+—
change in presentation currency and the disposal of HEHRGAEERGBR HE_ZEZ+HF
the Disposed Group on the condensed consolidated RNAZTBELEREAGRES KA EX R
balance sheets as at 31 December 2007, HE_ZET+LFRXA=ZTHLEREAM
condensed consolidated income statement for the RiGeRenERkewEB 2 K-

six months ended 30 June 2007 and condensed
consolidated cash flow statement for the six months
ended 30 June 2007.

(@ The condensed consolidated balance sheet as (a) —EE+E+-_A=+—HZHH
at 31 December 2007: meEEEARMER:
Revised amount
of the Group
resulting from Elimination
Amount change in Merger of of the
previously presentation the Welling intercompany
reported currency Group balances Restated
DaieEt EREHREWE HRESRE 28
HeEE MFREETE & k=138 E7
(Audited) (Unaudited)
(B E%) (RigER)
HK$’000 RMB’000 RMB’000 RMB’000 RMB’000

BETT AREBTT ARBTT ARETT ARETET
M (i) (i) (iv)

Total current assets BWREEE 1,802,254 1,686,872 2,783,514 (41,060) 4,429,326
Total assets BEE 2,370,637 2,218,906 3,248,354 (41,060) 5,426,199
Total current liabilities 427 &) & & 2,718,864 2,644,838 2,666,617 (41,060) 5,170,395
Total liabilities BERE 2,718,864 2,644,838 2,666,617 (41,060) 5,170,395

Shareholders’ equity % 58 8 %% (348,227) (325,933) 581,737 - 255,804
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2. WEEHE ()

(o) The condensed consolidated income statement (b) BEZZZTLFA=ZTAHIESRHE

2. Basis of preparation (continued)

for the six months ended 30 June 2007:

RZ ARG W&

Revised amount
of the Group
resulting from

Amount change in Merger of Disposal of
previously presentation the Welling the Disposed
reported currency Group Group Restated
Druigst EREHRAWE ARESE HeE
He#E HFIREEITE & SHERE B
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$'000 RMB’000 RMB’000 RMB’000 RMB’000
BETT ARBTT AR®FT AREFIT ARBTR
(v) (ii) (iii) (vi)
Continuing REEEEY:
operations:
Revenues EEE 2,004,512 1,976,449 2,340,752 (1,976,449) 2,340,752
Profit for the period ~ HARISER L ¥ 7%
from continuing 2
operations 8,017 7,856 160,391 (12,112) 156,135
Discontinued EHRIEEERE
operations:
Profit from BRIEEEEBK 2
discontinued St A (B & vii )
operations
(Note vii) — — 9,562 12,112 21,674
Profit for the period  E A 3 I 8,017 7,856 169,953 — 177,809
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2. Basis of preparation (continued) 2. IBEEE ()

(c) The condensed consolidated cash flow (c) BEZZZELFANA=THILEARHE
statement for the six months ended 30 June AZEBHEEBEERER
2007:

Revised amount of
the Group resulting

Amount from change
previously in presentation Merger of the
reported currency Welling Group Restated
LIgisReE £ EUEHRERED HEB%E
ok 4] FREETE R E7
(Unaudited) (Unaudited)
(REEEZ) (REEERZ)
HK$'000 RMB’000 RMB’000 RMB’000
BETT ARBFT AR®FTrT ARETR
(v) (ii (iii
Net cash generated BETEBMG/
from/(used in) operating (FFA)FEBES
activities 66,222 56,099 (184,939) (128,840)
Net cash used in investing & ZEFAZERE
activities (18,084) (17,831) (10,797) (28,628)
Net cash (used in)/ BMEEY (FTA)/
generated from EFHEE
financing activities (28,273) (24,090) 326,875 302,785

()  The amount originally stated by the (i) AEE-_ZTZZT+tF+=A
Group as published in the Group’s ST HEEZRUBREMA
audited financial statements as at 31 MR EERBEAB T ([B
December 2007 are presented in Hong 7T 1) FIME -

Kong Dollars (“HK$”).

(i)  The financial statements of the Group (i) AEBERABITIER B R
originally stated in HK$ is retranslated X BUNTEXEFHRER
into Renminbi (“RMB”) with the following ARB(TAR® ) EHIE :
exchange rates:

— assets and liabilities are translated — BEHBER_TTLF
at the closing rate as at 31 December TZA=t+T Bl mEXR
% A R #0.93607C

2007 of HK$1=RMB0.9360; 178 TR
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2. Basis of preparation (continued)

(i)

(vi)

— income and expenses are translated
at average exchange rate for the
six months ended 30 June 2007 of
HK$1=RMB0.9860 (unless this
average reasonable
approximation of the cumulative
effect of the rates prevailing on the
transaction dates, in which case
income and expenses are translated
at the dates of the transactions);
and

is not a

— movement of equities are translated
at the rate prevailing on the
transaction dates.

The financial information of the Welling
Group as at 31 December 2007 and for
the six months ended 30 June 2007 are
included using the principles of merger
accounting as prescribed in HKAG 5 as
stated above.

The intercompany receivable and payable
balances between the Group and the
Welling Group are eliminated.

The amount originally stated by the
Group in the Group’s unaudited financial
information for the six months ended 30
June 2007 as published in the Group’s
interim report are presented in HK$.

The unaudited revenue and profit related
to the operating result of the Disposed
Group for the six months ended 30 June
2007 are presented under “profit from
discontinued operations” as required by
HKFRS5 as mentioned above.

N, N

2. WEEHE (W)

(iif)

(vi)

WARRAXEBEBE_—TZF
tERNA=THILXEHA
FHEXKIBLTEARE
0.98607T # & (Br 3k % F
BEYFABEROERS
B HEERFE S R
RERBRATEHERS
B H e E R B WA K
)i R

L TR R
TEEHH o

AEEER -TTLET A
ST-BREBE-FELEA
A=+ B LE<EA WU AR
Ty P L & 5t 46 5| H5%
FRER S G e RRIRE -

AEE KR ESE QR EEK
REENROERD THEE -

AEE TR EHAGAEE
E-FELFAASTAL
AUGEREY £330 3 LT
A R B A T B M -

EHESEEHZE_ZTTLFR
A=1+H1EXNEANREEZ
EERBLELEXEEBN R
oD EREBHMEREEL
FEH EMIARIERIERE
X 2mF ] e
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2. Basis of preparation (continued)

(vi)  The profit from discontinued operations
of the Welling Group for the six months
ended 30 June 2007 was from the
disposal of the industrial motors business

(Note 23).

3. Accounting policies

Except as described below, the accounting policies
adopted are consistent with those of the annual
financial statements for the year ended 31
December 2007, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

The following new standards, amendments to
standards and interpretations are mandatory for the
first time for the financial year beginning 1 January
2008 but are not currently relevant for the Group.

o HK(FRIC)-Int 11, “HKFRS 2 —
treasury share transactions”

Group and

o HK(IFRIC)-Int
arrangements”

12, “Service concession

° HK(IFRIC)-Int 14, “Hong Kong Accounting
Standard (“HKAS”) 19 — the limit on a defined
benefit asset, minimum funding requirements
and their interaction”

2,

WELLING HOLDING LIMITED HE#ZERERLT
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mEEE(E)

BESBERE_ZETLE A
E'f’HJJ:/\{.HH\EWE.?gﬂ:?g
BEBZHHN DHEIXE
WX FT 1S (BF3E23) o

(vii)

BE R

MAEAEASEEYBENMER 28R
BEREBE_FTTLF+_A=1+—H
LTFEZFEMBRRAERAN G R
RAEENFEMBER) B0 HEMN
THTRE RN -

N b HR BB R B9 P A
AR EFIR -

MR R F KA RN E

ATHER B RBREBLAE_TF)
F-A—BRBNBBFEEERERM - Iﬁ
BATEAS B ER -

s EX (BRVKHREREBEZES) —
BEN [EAMBREERFSR —

SELEFRNZS]

e TR (ERVMBKHEREZES)
w12 [REFFELE

. %Ef%(ﬁ”%ﬁﬁ%i& wEZES
aRuFEerEN(EES

EE'JJ)%'W% — E?‘lﬂ&kaﬂﬁﬁlﬁ
CREEEERKEMEMEERBE]
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Accounting policies (continued)

The Group has assessed the impact of the adoption
of these new interpretations and considered that
there was no significant impact on the Group’s
results and financial position or any substantial
changes in the Group’s accounting policies.

The following new standards, amendments to
standards and interpretations have been issued but
are not effective for the financial year beginning 1
January 2008 and have not been early adopted:

° HKFRS 8, “Operating segments”, effective for
annual periods beginning on or after 1 January
2009. HKFRS 8 replaces HKAS 14, “Segment
reporting”, and requires a “management
approach” under which segment information is
presented on the same basis as that used for
internal reporting purposes. The Group will
apply HKFRS 8 from 1 January 2009, but it is
not expected to have any impact on the
Group’s financial statements, as the Group
has already been using principle consistent
with HKFRS 8.

o HKAS 23 (amendment), “Borrowing costs”,
effective for annual periods beginning on or
after 1 January 2009. The Group will apply
HKAS 23 (amendment) from 1 January 2009
but is currently not applicable to the Group as
there is no qualifying asset.

o HKFRS 2 (amendment) “Share-based
payment”, effective for annual periods
beginning on or after 1 January 2009. It is not
expected to have any impact on the Group’s
financial statements.

3.

B E (8])

AREEFERALSHRBOVE R
BYAREENEERYBRALEEA
FENEHAKEN R R LR EF
EPECE

THEBLEE-_TSENF-—A—HH
MR B EREDREROFFIEL - B
AMET 2 EY EEF RS

e EARAVBHMEEAESRIZEED
M HAZETAF-A—HEZRK
I FERHEAREER - FBMB
HEENESFIMAK T BB ER
FUR [ HBRE ] L ERKBE
BA] o BB ARRERNE
BEMERANHREEZR -KA&
BB —TENANF A - AEER
& MRS R EN - X TR
HUAEE s WBBRREEMNZE
AAAEE -—EXRAEFBYBER
FERFEIR — B2 RA -

o BAEGIEAF23 (BT A)EE
KAl BZZEThAhF—A—AHRA
MEEHHERBRER - AEBEKH=
TETNF-—A—BHREABTBCR
A B 2358 (BRI A) - 1B B A I &
HARAEER BEAAEELES
BIREE -

o FEAMBWMEERFR BT
B RERONER] A-_FTFTNF
—A—BHRANFEREELER
MU AEE W BHRRYL B

-



3. Accounting policies (continued)

HKFRS 38 (amendment), “Business
combinations” and consequential amendments
to HKAS 27, “Consolidated and separate
financial statements”, HKAS 28, “Investments
in associates” and HKAS 31, “Interests in joint
ventures”, effective prospectively to business
combinations for which the acquisition date is
on or after the beginning of the first annual
reporting period beginning on or after 1 July
2009. Management is assessing the impact of
the new requirements regarding acquisition
accounting and consolidation on the Group.
The Group does not have any associates or
joint ventures.

HKAS 1 (amendment), “Presentation of
financial statements”, effective for annual
periods beginning on or after 1 January 2009.
Management is in the process of developing
proforma accounts under the revised
disclosure requirements of this standard.

HKAS 32 (amendment), “Financial instruments:
presentation”, and consequential amendments
to HKAS 1, “Presentation of financial
statements”, effective for annual periods
beginning on or after 1 January 2009. This is
not relevant to the Group as the Group does
not have any puttable instruments.

HK(IFRIC)-Int 13, “Customer loyalty
programmes”, effective for annual periods
beginning on or after 1 July 2008. HK(IFRIC)
— Int 13 is not relevant to the Group’s
operations because none of the Group’s
companies operate any loyalty programme.

WELLING HOLDING LIMITED HE#ZERERLT
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3. EARtBE (M)

o EBUBHMEEAEIR (BITA)L
XaftMEBEB G ERIF275 43
BRBUMBHRER INERERIA

BB EFE ,ﬁ'l 285 [BE 2 D AR
BEIRBAGHERFIRIEED
E - ﬂ)ﬂﬁém%éﬁﬁ’ﬂﬁlﬁ%ﬁ

HA-TTAELA—ARI%HE
b it 5 1R 4E 9 5 B S 74 B O
MEM - ERBREFGEHBER
MEEESEMA G HARENY
L AEBYBETHEAARA
B

o FHEBEGFERFEIR (BITA)EHK
BENEHR] BZZEZNAF—A—
ARz RAMOFERMEER-
B IE I AR R Ut R RS /T 3
BATEHIHERE -

o FEAGEREIER (BFTAN) 2R
TA: Di&ﬁﬂ?ﬁéAﬁEB'J%Hﬁ
(B BRERN2ZHBINWEREFT A
H-TEANF-A—Bskz®&FAK
MEEHHEEN EHAKEE
B ARASEYETAABLEIA-

e FR(EARMBHRERBZES) —
RRBB[EFEWHEE ] A=
ENFLA-BRZ2RFARNFE
HEELER - AR AEEBETIAR
MERBEEANEFPEHEE &
2R (AR BREREZES) —

_I“H??Hi

BEEBRENEEEBER -
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4. Segment information 4. DWBEH

Primary reporting format — business FERERX —EEBID

segments

As at 30 June 2008, the Group organised into the RZEETNESA=+TH AEERLL

following main business segments: TEEEKD I

Air-conditioning ~ — manufacture and distribution 7o JN BTG — BERDHEER
motors of motors for air- S
business conditioner

Washing motors — manufacture and distribution MRERET  — HENRDHAXHE
business of motors for washing T ok o AR A

machine and dish washer M &

Electronic and — manufacture and distribution EFES — %L N 8 5 B
electric of transformers, resistors, ELER ERAE
components shaded pole motors and ﬁ*%& Eg =]
business electric bicycle motors THEE

Raw material — trading of raw materials RS — FBEERMH
business

Disposed Group — manufacture and distribution EHEs — EE RO EKE

of refrigerators, air- = RN KRR
conditioner and mini- s

refrigerator
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4. Segment information (continued) 4. PEWEH (48)

Primary reporting format — business FERERRX —EEBES ()
segments (continued)
The segment results for the six months ended 30 HE_ZTZENFRA=ZTHLERERZ
June 2008, segment assets and liabilities as at 30 DEEE R-_ETNFRA=+THZD
June 2008, capital expenditure and other segment HEEMAEBE BE_FTTENFSA=T
items for the six months ended 30 June 2008 are BiEREA &R X RHA D A
as follows: SR/

Air- Electronic

conditioning Washing and electric Raw
motors motors components material Disposed
business business business business Group Unallocated The Group
2 ] ETES

BREE ERRE ERRE FEUHRE CHERE *AE E3 ]
RVB'O00  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'O00  RMB000
ARETTE AREBTE ARETRE ARETR ARETR ARETR ARETR

Continuing operations RECERE
Gross segment revenue B SR 1,653,097 704,339 303,265 752,825 - - 3,413,526
Inter-segment revenue AR EEE (8,985) (4,828) (13,381) (745,406) - - (772,600)
Revenue EEH 2,640,926
Operating profit/(loss) LR/ (BE) 83,972 71,439 7,002 4,867 - (1,993 165,287
Finance (costs)/income BE (BA) /WA

— net — 38 (4,691) (1,073) 654 (1,154) - 1,930 (4,334)
Profit before income tax NBEERET 160,953
Income tax expense MEREX (24,256)
Profit for the period from HANBELEER Y

continuing operations s Kl 136,697
Discontinued operations ERIEEEES
Profit for the period from HRNERIELEKY

discontinued operations bt - - - - 29,641 - 29,641
Profit for the period B 793 A 166,338
Total assets BEE 1,918,464 809,820 418,032 869,785 - 123070 4,139,171
Total liabilities BEE 1,700,520 554,437 314,521 818,196 - 78,617 3,466,291
Capital expenditure BARMEY 30,606 27,183 2,615 - 50,360 16 110,780

Depreciation E 13,382 7,014 3,407 1 13,333 35 371,172
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SHBEH ()
FREERA —REFB (W)

4. Segment information (continued) 4.

Primary reporting format — business
segments (continued)

The restated segment results for the six months

BE_ZTLHFRNA=TBELERNEAZE

ended 30 June 2007, segment assets and liabilities B SEHESE —EE+F+_A=1+—
as at 31 December 2007, capital expenditure and HZDEEE &ﬁ 1; HE-_ZEZTLFR
other segment items for the six months ended 30 B=+Bl~NEAAZEARAER Y RHM
June 2007 are as follows: SEEAMT :
Air- Electronic Industrial
conditioning Washing and electric Raw motors
motors motors components material business Disposed
business business business business (Note 23) Group Unallocated  The Group
I%
2§ o EFER THER
BHEH BHRES ERERE RHHER (MiF23) EHESE E 30 £ ]
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
ARBTT ARETR ARETR ARBTR ARBTR ARBTR ARETR ARETR
Continuing operations BEEEEE
Gross segment revenue BOHMLES 1,528,912 557,431 270,793 — — — — 2,357,136
Inter-segment revenue NHELEER (5,669) (1,747) (8,968) — — — — (16,384)
Revenue LES 2,340,752
Operating profit/(loss) BERT/ (BR) 97,772 58,835 13,573 (42) — — (3,249) 166,889
Finance income — net RERA — 38 175 1,121 1,108 — — — 3,678 6,082
Profit before income tax B EHAEF 172,971
Income tax expense FEHA% (16,836)
Profit for the period from BMABELEEBY
continuing operations i Al 156,135
Discontinued operations EB#ILESEE
Profit for the period from BRNERELEERKY
discontinued operations hekil — — — — 9,562 12,112 — 21,674
Profit for the period H R Al 177,809
Total assets BEE 2,045,580 751,291 368,014 5,496 — 2,115,714 140,104 5,426,199
Total liabilities BafE 1,765,324 528,212 335,755 20 — 2,448,957 92,127 5,170,395
Capital expenditure ERMERY 1,165 15,861 368 — 15,076 33,745 — 66,215
Depreciation nE 10,849 5,419 3,103 100 1,454 28,623 19 49,567

Secondary reporting format —
geographical segments

The Group’s continuing and discontinued operations
operated in two main geographical areas:

EBHREEX — HES B

AEEBNHERLEEBREKRLE
BEATMEIZHEEE

mE

Domestic sales — manufacture and distribution of EiR= — ERBRREERNHEE
motors and electronic and HEETFEREM®
electric components in the
PRC

Export sales — distribution of motors and HOsye —  HEFELINBER R
electronic and electric Iu:u DB KR E
components in countries and EREMm

areas outside the PRC
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4. Segment information (continued) 4. PEWEH (48)

Secondary reporting format — REEEEX —BHESE (F)
geographical segments (continued)

There are no sales between the geographical MEDELEEHREEE BRI D
segments. Analysis of sales by geographical ZIHESHHT

segment is as follows:

Six months ended 30 June

BENAZ=T+THILEAREAR

2008 2007
—ET)I\F —EELF
RMB’000 RMB’000
AR®BTRT ARBTF T
Restated
El
Continuing operations BEREES
Domestic sales A iH & 1,899,966 1,700,870
Export sales oS 740,960 639,882
Total @t 2,640,926 2,340,752
Six months ended 30 June
BEXA=+HLKEAR
2008 2007
—EENFE —ETTLF
RMB’000 RMB’000
AR®BTR AREET T
Restated
=7
Discontinued operations ERIEEEER
Domestic sales AF= 1,043,418 1,235,023
Export sales O EE 212,319 835,415
Total a5t 1,255,737 2,070,438
Revenue is allocated based on the country in which EEBEBEAMEERDE -
the customer is located.
No geographical segment analysis on total assets MR AEEOPN EZEEREBERERT
and capital expenditure is prepared as over 90% of A EURPE EHRBEELS REES
the Group’s total assets and capital expenditures NEERBEREAMBASI 2HEDH D

were located/incurred in the PRC. T e
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5. Capital expenditure 5. BEXMIH
Property, plant Investment
and equipment properties
ME - RBE B’
B &% Mm%
RMB’000 RMB’000
AR T T AR® T
Opening net book amount as R-EEEtFE—HF—HZ
at 1 January 2007, HoERS$E
as restated (E5) 798,723 101,700
Additions NE 66,215 —
Fair value loss NEEBEEEBE — (2,700)
Disposal of subsidiaries HEMHE R A
(Note 23(b)) (Fff 5£23(b) ) (124,461) —
Disposals k== (35,182) —
Depreciation e (49,567) —
Provision for impairment charge R (B B S B (180) —
Closing net book amount as A _EZEEFERA=1+H
at 30 June 2007, ZHREDRE
as restated (E5) 655,548 99,000
Additions NE 123,669 —
Fair value gain NFEEKR — 1,000
Disposals k= (25,446) —
Depreciation e (56,308) —
Provision for impairment charge BB B S B (981) —
Closing net book amount as R-EELSE
at 31 December 2007, +-—A=+—H=Z
as restated HREmPEH(EY) 696,482 100,000
Opening net book amount as w-—EZEN\f—H—AH
at 1 January 2008, Z IR R E
as restated (EH) 696,482 100,000
Additions NE 110,780 —
Fair value gain NEFEEBEKE — 2,000
Disposal of subsidiaries HENE R A
(Note 23(a)) (P £F23(a)) (374,801) (102,000
Disposals k= (1,407) —
Depreciation e (37,172) —
Closing net book amount as R-ZEENEFEXA=+H
at 30 June 2008 BRI IRE B E 393,882 —

Property, plant and equipment and leasehold land
and land use right with net book value of
approximately RMB131,490,000
2007: approximately RMB133,894,000) have been
pledged as security for the Group’s short term bank

borrowings (Note 14).

(81 December

AEECHAERPRTEERFZET
ME - BEERSEBEREE LR LHEF
FA % 2 BRE B 4 A K 131,490,000
(BT F+-_A=+—"HBH:HARHE
133,894,0007T ) (FI5£14) °
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6. Intangible assets 6. EELEE
As at
B
30 June 31 December
2008 2007
=t 1 718 2 —TELF
ARl - A=1+—H
RMB’000 RMB’000
AR®TR ARBTT
Restated
£7
Goodwill ks 19,731
The goodwill of the Group was allocated to the air- EEHHECHRE > 70 ) E M
conditioning motors segment located in the PRC. S E o
The goodwill is attributable to the significant EEGEEERNAERKE —RHEQ
synergies expected to arise after the Group’s AMLEBREEZEEANEARRR
acquisition of the minority interests of a subsidiary. %o
7. Inventories 7. &8

Raw materials
Work-in-progress
Finished goods

JR#1 %
R
B4 PK an

As at
®

30 June 31 December
2008 2007
—EENE —ETTLF
Y- =Rl - A =+—H
RMB’000 RMB’000
AR®TR AREF T
Restated
£l
150,234 255,377
25,223 51,947
283,136 509,753

458,593

817,077
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8. Trade and other receivables 8. BEHRHEMBUR
As at
»
30 June 31 December
2008 2007
—EENFE —ETLF
=R -l - A=+—H
RMB’000 RMB’'000
ARBTRT ARBTF T
Restated
El
Trade receivables (Note (a)) B 5 EWR (KsEa)) 605,973 714,452
Less: provision for impairment of trade g : & 5 & W FZ R (B
receivables g (22,574) (77,817)
Trade receivables — net BRI — F5 583,399 636,635
Notes receivable (Note (a)) e E 5% (FYiE(a)) 611,076 907,539
Prepaid value-added tax BB (E 40,528 8,842
Prepayments and other receivables T8 1< R Ko E b B YK 123,380 151,206
1,358,383 1,704,222
(@) The majority of the Group’s export sales are (@ A"EBMNEREERITS» BER
on letter of credit or documents against BANRRE - IHEFPNERE
payment, or covered by customers’ standby ABRRITER - EBRNEERA
letters of credit or bank guarantees. The =t+THEATB - RZZFEZENEFRX
remaining amounts are with credit terms of 30 A=+H RAKBRBELEENES
days to 90 days. At 30 June 2008, the ageing WA REREENRR>TET :
analysis of the trade receivables and notes
receivable before deduction of provision for
impairment are as follows:
As at
»®
30 June 31 December
2008 2007
—EE)N\F 2T LF
Rl - A=+ —H
RMB’000 RMB’000
AR®BTT AREFT
Restated
=7
Within 1 year — R 1,217,049 1,570,218
In the second year FF - 23,585
Over 2 years M E A E — 28,188

1,217,049 1,621,991
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9. Pledged bank deposits

These deposits represented bank balances pledged
against bank acceptance notes issued by the Group
(Note 13) and to be released upon the maturity of
the bank acceptance notes issued. These deposits
are interest bearing at the bank saving rate of 0.72%
(2007: ranging from 0.72% to 0.81%).
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9. EEWHBTER

HWEGTRABEBAEEM L NEBITEAR
[EZMIRITE R (HMeE13) KRBT
A T 22 B BB AR B o 5137 3IR0.72%
(ZZTZTLF:072%%0.81% ) H IR 17
EFEFE -

10. Cash and cash equivalents 10, A& RAESEED
As at
»

30 June 31 December

2008 2007

—ET)\F —EELF

V=Rl - H=+—H

RMB’000 RMB’000

AR®TT AR®ETF T

Restated

57

Cash at bank and in hand SRITGFEH R FHEIRE 458,550 723,585
Less: Pledged bank deposits i RIRIRERITIER

(Note 9) (P 5¥9) (102,475) (258,354)

356,075 465,231

The effective interest rate on bank deposits as at
30 June 2008
0.72%).

is 0.72% (31 December 2007:
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11. Share capital and share options 1. BX R WK E

(a) Share capital (@) =&
Authorised
ordinary shares of HK$0.1 each
EEBRF
HERSKREESZ®IT
Number of
shares
('000) HK$’000 RMB’000
EinEAE
(FR) BT AR®TT
At 31 December 2007 and RZEZE L F
1 January 2008 +=—A=+—8H
FZEENF
—H—H 10,000,000 1,000,000 1,052,704
Increase in authorised A TE B ASIE AN (i)
share capital (i) 10,000,000 1,000,000 895,576
At 30 June 2008 RZZTENF
SNH=1+H 20,000,000 2,000,000 1,948,280
Issued and fully paid
ordinary shares of HK$0.1 each
ERTRBAEERSF
HERSREEE%IT
Number of
shares
('000) HK$’'000 RMB’000
Bz 8B
(F&) BEFT ARETFT
At 1 January 2007 RZZTELF
as previously reported —HA—H
(AR HRE) 4,687,091 468,709 499,757
Issue of consideration TR ERMG )
shares (i) 8,753,323 875,332 783,927
At 1 January 2007, RZZETLF
as restated —A—H(&F%]) 13,440,414 1,344,041 1,283,684
Employees share option BEBRETE —
scheme — shares issued 2 ETRMD 38,900 3,890 3,896
At 30 June 2007, RZZTZLF XA
31 December 2007 and =t+H ZZTETLF
30 June 2008, TZA=+—BR
as restated —EENER
=+H(&E3) 13,479,314 1,347,931 1,287,580
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11. Share capital and share options
(continued)

(a) Share capital (continued)

(i)

(i

Pursuant to a shareholders’ resolution
passed on 18 March 2008, the
authorised capital of the Company was
increased from HK$1,000,000,000 to
HK$2,000,000,000 by the creation of an
additional 10,000,000,000 shares of
HK$0.1 each ranking pari passu with the
then existing shares.

On 31 March 2008, 8,753,323,092
shares were allotted and issued to the
Vendor as consideration shares at a
price of HK$0.414 per share upon the
completion of the Transaction (Note 1),
the total proceeds of equivalent
RMB3,245,456,000 are presented as
the increase in share capital and share
premium of the Group by RMB783,927,000
and RMB2,461,529,000 respectively. The
ordinary shares issued as part of the
Transaction are presented as if it had
always been issued, and the deemed
distribution of RMB3,245,456,000 as a
result of the consideration issuance was
debited to the merger reserve (Note
12(b)) using the principles of merger
accounting as prescribed in HKAG 5.

(b) Share options

Share options were granted to the directors of
the Company and certain employees of the
Group in respect of their services provided to
the Group in accordance with the scheme
adopted by the Company on 27 June 2003
(the “2003 Share Option Scheme”).

WELLING HOLDING LIMITED EEZERERAT
INTERIM REPORT 2008 —=ZZN\EHHIRE

1. BRERBIERE (&)

(a) Bx& ()

(i) BBE-ZZNF=A+/N\BBE
BERERFER - KLEINE M
10,000,000,000/% & % M & 75 &
0TI, - AR EATERA |
7 #1,000,000,0007T 1 = & ¥
2,000,000,0007T ° #& h0 & A% 15
EErFEERERMNEEERA
T o

(i RZEENF=ZRA=+—8"
ZRZTKE (1) B&RE
B #0414 BR M E B
I % 178,753,323,0920% (B
IRt o BITRE R D FTERIEA
4 %8 % (B A R #3,245,456,000
7T DRI 2 5 AR K B R A g
A B #783,927,0007T & B 15
B 1 0 A R #2,461,529,000
TLoRZRXGPRETHERR
BIEZAERKETY —EFE
HEITRERD MEENRE
7k A R #3,245,456,0007T °
BB B G185 B55 AT EH
e RA BEHREED
B (B 5E12(b)) °

(b) FRBxHE

ARBARBEARFR -_FTZT=ZFX
AZTEtRRMzBRESS (=
TR -_FEEESE ] RAQE
EERAKREETRERERAAKEIRE
Wz RIS R F & B -
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1. BRERBIERE (&)

11. Share capital and share options
(continued)

(b) Share options (continued) (b) FEBXIE (48)

The purpose of the 2003 Share Option
Scheme is for the Company to attract, retain
and motivate talented participants to strive for
future developments and expansion of the
Group and to provide the Company with a
flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing
benefits to the participants. Eligible participants
of the 2003 Share Option Scheme include the
directors (including executive directors and
non-executive directors) or employees of the
Group, consultants or advisors of the Group,
substantial shareholders or employees of
substantial shareholders of the Company,
associates of directors or chief executives or
substantial shareholders of the Company,
employees or directors of suppliers or
customers of the Group, discretionary objects
of a discretionary trust established by
employees or directors of the Group, as to be
determined by the Board at its absolute
discretion within the above categories.

The maximum numbers of shares which may
be issued upon the exercise of all outstanding
options granted and yet to be exercised under
the 2003 Share Option Scheme and any other
share option schemes adopted by the
Company must not in aggregate exceed 30%
of the shares of the Company in issue from
time to time. The total number of shares
which may be issued upon the exercise of all
options to be granted under the 2003 Share
Option Scheme and any other share option
schemes of the Company must not in
aggregate exceed 10% of the shares of the
Company in issue as at 27 June 2003, but
the Company may seek approval of its
shareholders in general meeting to refresh the
10% limit under the 2003 Share Option
Scheme.

—ET-FBEREAEINEN 2
EANAHE BRELZBEST B
MB2RELSAEENRKEERLE
Eﬁﬂ AEEARARRAEEERED
&ﬁ/ﬁﬁhfﬁm‘ﬁ;‘w
B KRR —EE=FE
&%JﬂmAéﬁ/A%@%$$
EWEE (BREATEFNIFNTE
Z)HEE AEHEHERAEXRZLR
AL ARFETEHEERFHEES - K
RAMER SRTBRAERER
BROEMBEA AEBEHER
AEFHEEXREST AKHESR
FEFARIUNEEEENEME
EXEA(HEFGELAALTHE
BEIBERE) -

BE_ZTE=FEREFEREAR
A ER AN A £ 7] o BE AR BE T B3R
8 AR 1T & BT B B AR A M AT (R B
AIFETHNE=SROBETHFRB
BA QAR E ETRMM80% °

BE_ZE=FEREFEREARD

AEMEMBRESERENME
BREETER AT TREITHORG
BREAEETBBB_ZTZT=ZF N
AZ+EtHARRBETRMDH
10% @ MEA2Q A A R RR R K & Bk
BRI EEF ST =FEREF
E THI10%MR 58 -
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11. Share capital and share options M. BERIBBRE ()

(continued)

(b) Share options (continued) (b) FEBXIE (48)

The total number of shares issued and to be
issued upon exercise of the share options
granted under the 2003 Share Option Scheme
and any other share option schemes of the
Company to each participant in any 12-month
period up to the date of grant must not
exceed 1% of the shares of the Company in
issue at the date of grant. Any further grant of
share options in excess of this limit is subject
to the approval of shareholders in general
meeting of the Company.

Share options granted under the 2003 Share
Option Scheme to the directors, the chief
executive or substantial shareholders of the
Company, or to any of their associates, are
subject to approval of the independent non-
executive directors of the Company (excluding
any independent non-executive director who is
also the grantee of the options). In addition,
any share options granted to a substantial
shareholder or an independent non-executive
director of the Company, or to any of their
associates, in excess of 0.1% of the shares of
the Company in issue at any time or with an
aggregate value (based on the closing price of
the Company’s shares at the date of each
grant) in excess of HK$5,000,000, within any
12-month period up to and including the date
of such grant, are subject to shareholders’
approval in general meeting of the Company.

The exercise price of the share options will be
at least the highest of (i) the closing price of
the Company’s shares as stated in daily
quotations sheet of HKSE on the date of the
offer for grant, which must be a business day;
(i) the average closing price of the Company’s
shares as stated in HKSE’s daily quotations
sheet for the five business days immediately
preceding the date of the offer for grant,
which must be a business day; and (i) the
nominal value of the share.

REEEHBEBRIEEMN+ @A
M- RBRE_ZST=-FEBREFEIR
ZNUNECIRES I8 g o R dunlco
BREETER BETRERT
FTEHEL2EENROHDEHETSER
REBBHARAEEITRMHOI% -
E—ISEHBHUERENERESR
EREAERRRIBRR NS HE -

BE—_TT=FEREFERARQ
AEE BRTRABRETERRE
DR CINE - NG Suel ol §i g
BERNRBBIIIATES (TEE
B BB AR A KT A 98 L IE
TESFIE - REBEERLEA
H(EFEZB)ENEA+Z@EAH
- MARAREZRESKIE L IEH
TEEFIFEREEMBEARLOME
ERE MEBBERNERARD
FIEBITRM0.1% » HEE (BEAX
ARIREREBHORG KT ER
H ) 8 85,000,000/ 7T - B /B ER% R
RARBREKRE A -

BERENTEEBTER TN
SEOREHEREEBS GZAKA
REXB)ARNRARBRNEBRZMEAH
HwERFPAIOWKTE: (i) BER
PHERENBBH(ZALEREXE
B)RABELER  ARQF KRG
XEEHBREXRP AN FHKT
& R(i&MHHOEE -
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11. Share capital and share options M. BERIBBRE ()

(continued)

(b) Share options (continued)

(b) FRBxHE ()

The share options granted may be exercised
at any time during the period commencing
immediately after the date on which the option
is deemed to be granted and accepted and
expiring on a date to be determined and
notified by the Board which shall not be more
than 10 years from the date on which the
share option is deemed to be granted and
accepted. The 2003 Share Option Scheme
shall be valid and effective for a period of 10
years commencing on 27 June 20083.

As at 30 June 2008, 9,500,000 share options
granted to directors of the Company and
employees of the Group were outstanding.
These share options were exercisable
immediately on the date of grant on 30 July
2007 at an exercise price of HK$0.78 per
share. They will be lapsed on 29 July 2017.
No share options were granted to, or
exercised by directors of the Company or
employees of the Group during the six months
ended 30 June 2008.

The fair value of the options granted on 30
July 2007 was determined using the Binomial
Model. The key assumptions used in the
valuation include; (i) an expected dividend
yield of 0% per annum, (i) volatility of share
price of 65.38% per annum (expressed as
weighted average volatility used in the
modeling of Binomial Model, which is the
annualized standard deviation of the
continuously compounded rate of return on
the share over a period of time), (i) a risk free
rate of interest on options of 4.13% per
annum, and (iv) the expected time to exercise
is 5.23 years. Based on the valuation, the fair
value of the 9,500,000 share options granted
in year 2007 was approximately RMB3,357,000
which was recognised as employee benefit
expense and a corresponding increase in
share option reserve (Note 12).

o B B R R R R OBE R AR A
BERO REMNE ARBERITE:
MEEMEACHEFTET MHE
A SRR B R R R AR AE
BHREAERES TF-—_FF
—EBEEFER_TTE=FA
“tHERERER AMHRTF-

RZZEENENAZ+H AARQ
AlEE K AKEE S K 19,500,000
MERE ZSERETREDLA
-2t F+t A=+ HBEATT
- TEE A RBB78T - B
BER_T—ttFELtA-t+NLAX
M-BE_ZTZENFRA=+TAHLE
ANEAR WERARQAESZTHA
CSEEEREBREIBRETEE
AR HE o

RZZZE+LFLA=-+HREHOE
RENAFERA-_EBARLNEE -
HEMEANEZZERIXLENES
BB R FF0% - (i)%E K IREF
65.38% (= I8 =\ 15 AU FT 5% A3 /9 o ¢
HEENR BRAERAN —BE
MERNBEEADNRENFE/LIZ
EEZ)(INERESFNERRF
K B4A13%  R(VEBHTERB A
523F - RIBHE RZZEZLFF
B 1% i #99,500,00017 B A% 4 9 A F
EEH A ARMK3357,0005T &
CHERRAEERNAIERE
% 5 45 R AR R 0 (M EE12) o
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11. Share capital and share options M. BEXREEE (E)

(continued)
(b) Share options (continued) (b) BEBGIE (48)
Movements of the share options granted REERN AARREBE-_TT=
under the 2003 Share Option Scheme during ERESAFE CERE Z B W
the period are as follows: T
Options Options
granted exercised Exercise
Options held at during the during the Options held at price Date of Exercisable Exercisable
1 January 2008 period period 30 June 2008 HK$ grant from until
RIBENE RZZZNE
—-A—-H REREH REARTE ~A=+H fTE® ATES AT {E R
Name £ BEOHEERE CHBRENE CHERE®A BEHEERE il RHAH RiERA R&ERA
Directors: EE:
Chan Wai Dune B v 2,000,000 — — 2,000,000 0.78 30/7/2007 30/7/2007 29/7/2017
Lam Ming Yung HHE 2,000,000 - — 2,000,000 0.78 30/7/2007 30/7/2007 29/7/2017
Chen Chunhua BETL 2,000,000 — — 2,000,000 0.78 30/7/2007 30/7/2007 29/7/2017
Employees EBR 3,500,000 - — 3,500,000 0.78 30/7/2007 30/7/2007 29/7/2017
9,500,000 — — 9,500,000
12. Other reserves 12. Hth G\
Enterprise
Share Statutory General expansion Share option Merger
premium reserve fund reserve fund fund reserve reserve Total
BE —f b3
B id R HRES I 10F-3 BRES® REREGG B HE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBETL ARBTT ARETRT ARETR ARETT ARKTR AR®ETR
Note (a) Note (a) Note (a) Note (b)
Wit (a) W15t (a) W15t (a) GE)]
Balance at 1 January 2007, “ZZEE-A—-H&EH
as restated (Note 2) (E5))(K&2) 3,098,902 107 79,843 68,809 4,218 (3,258,980) (7,101)
Employee share option scheme EERREE
— proceeds from shares issued — ETBROHEERE 795 — — — — — 795
Transfer to statutory reserves BRZZEHRE — 544 6,401 5,638 — — 12,583
Disposal of subsidiaries HEHBA A — — (3,410 — — — (3,410)
Balance at 30 June 2007, ZEZEERAZTAM
as restated (Note 2) e (EP)(Mi2) 3,099,697 651 82,834 74,447 4,218 (3,258,980) 2,867
Employee share option scheme EEBKEHE
— value of services provided — RERBHEE — — — — 3,357 — 3,357
Balance at 31 December 2007, —EEt¥+=-A=+-H
as restated (Note 2) HER (EF) (i) 3,099,697 651 82,834 74,447 7575  (3,258,980) 6,224
Balance at 1 January 2008, ZEEN\F-RA—-A#R
as restated (Note 2) (E5)(MaE2) 3,009,697 651 82,834 74,447 7575 (3,258,980) 6,224
Disposal of subsidiaries (Note 23 (a) &M & 2 & (M F23(a)) — — (38,964) (18,200) — — (57,164)
Deemed contribution arising from the 3% % 5 & & #1153 {E B Bt
Transaction (Note 23 (a)) (F§523 (a)) - - - - - 362,127 362,127
Transfer to statutory reserves BRZZERE — — 15,042 5,817 — — 20,859
Balance at 30 June 2008 ZEENERAZTAER 3,099,697 651 58,912 62,064 7,575 (2,896,853) 332,046




NN AN N FJJANN ANV

56

WELLING HOLDING LIMITED HZEZERBRA R

INTERIM REPORT 2008

2T N\FHHRE

12. Other reserves (continued)

(a)

The Company’s PRC subsidiaries are required
to follow the laws and regulations of the PRC
and their articles of association. These
subsidiaries are required to provide for certain
statutory funds, namely, general reserve fund
and enterprise expansion fund, which are
appropriated from net profit after taxation but
before dividend distribution based on the local
statutory accounts prepared in accordance
with accounting principles and relevant
financial regulations applicable to enterprises
established in the PRC. These PRC
subsidiaries are required to allocate at least
10% of its net profit to the reserve fund until
the balance of such fund has reached 50% of
its registered capital. Such appropriations are
determined at the discretion of the Directors.
The general reserve fund can only be used,
upon approval by the relevant authority, to
offset accumulated deficit or increase capital.

Merger reserve represents the difference
between the consideration paid for the
acquisition under common control, and the
aggregate nominal value of share capital/paid-
up capital of the subsidiaries comprising the
Group contributed by the equity holders of the
Company. As a result of the Transaction, net
deemed distribution of RMB2,883,329,000 are
debited to the merger reserve, comprising the
deemed distribution of RMB3,245,456,000
arising from the issuance of consideration
shares to the Vendor (Note 11(a)), and
deemed contribution of RMB362,127,000
arising from the disposal of the Disposed
Group and the assignment of the net
receivables from Disposed Group to the
Vendor (Note 23(a)) as part of the

consideration of the Transaction.

12. Hth 6% @ (¥8)

(a)

KRB EFBROMNBLARBESTH
BLEEMERRBEEN AR EEHA
Al- ZEMWMBARAREETETE
Ed DRl REBESRDGE
ERES VYEBRBEERTRE
IR &) 4L F) R IR ER o 5% 4 AR 4R IR
f A 2 R Y 5T 2RI KA
A AR MBEENEANEEREB
FE-HEFBENMBARAZE
WHR&EDI0%PEEREES ESE
ZREECEBREZTEFMRELRD
50% Bt - WEBRFTBHESEWBFE
T-—REEESEEEHERM
BT RIEEE R BB I M
N

AEHFEEREXRZES T WA
FREEAQTBRESEALE
MASEERKEHNBRARKRAK, B
TRAAELBE 2 BANER B
ZRXRHGMEENRIED RFEA
R #2883,329,000t ' E B & #f f#
HINR EPpEERE A EITR
BEROHMMEENKFEIRARK
3,245,456,0007C (M 5£11(a)) ~ B
EEHESEBEURERZR D
REMEBELREINELESEE
WHRIEFEMEENRIEERAR
#362,127,0007T (Fff5F23(a)) °
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13. Trade and other payables 13. B 5 R H th FE &

As at
»®
30 June 31 December
2008 2007
—EE)N\FE —ETLF
LAl - — A =+—H
RMB’000 RMB’'000
AR®TRT ARBF T
Restated
£l
Trade payables (Note (a)) Z SR (i) 1,660,806 1,810,892
Provision for staff welfare and bonus & T i #I| } 7E 4T £ 1% 17,205 47,742
Accruals EIRE A 25,288 138,734
Advances from customers TR EFERR 12,970 185,959
Notes payable (Note (a,b)) e R (M 5E(a,b)) 361,682 828,394
Others Hib 22,342 86,902
2,100,293 3,098,623
(a) At 30 June 2008, the ageing analysis of the (a) RZEENFNA=ZTH EBE5E
trade payables and notes payable was as NZEEMNEENRESTOT
follows:
As at
)iy
30 June 31 December
2008 2007
—EENFE —ETLHF
VR d:l - A=+—H
RMB’000 RMB’000
AR®TR AREF T
Restated
gl
Within 1 year —F R 2,019,801 2,617,717
In the second year B _F 2,687 5,960
Over 2 years GES = = 15,609
2,022,488 2,639,286
(o) The balance represents non-interest bearing (b)y HEHAREXAEBETRAERE M

PRNEANTEH BRITELE
B-RZZEENFAA=Z+H" &
FTRENEBEUNBITIERHARE
102,475,000 (ZEZE EF + = A
=+—H: 4 AR¥258,354,0007T)
EBIEIR (H5E9) °

bank acceptance notes issued by the Group
with original maturity periods of less than nine
months. At 30 June 2008, certain notes
payable were pledged by bank deposits of
approximately RMB102,475,000 (31 December
2007: approximately RMB258,354,000) (Note
9).
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14. Borrowings 14. &8
As at
»
30 June 31 December
2008 2007
—EENFE —ETLF
=Rl - A=+—H
RMB’000 RMB’000
AR®BTT ARBTF T
Restated
El
Non-current JEEP A
Bank borrowings, secured EEREBTEER 30,000
Less: current portion & BNEAES & (30,000)
Current ENH#
Short term bank borrowings, EEREHEFTESE
secured 617,609 719,889
Current portion of long-term bank BEREREEERT
borrowings, secured e ERVEREL 17 30,000
617,609 749,889
617,609 749,889
The effective interest rates at the balance sheet REEBEXRBZEBRFNERS81% (=
date was 5.81% per annum (31 December 2007: T+ F+ZA=+—H :576%)°
5.76%).
Property, plant and equipment and leasehold land AEBEEREEHRTEEER AT
and land use right with net book value of ME- -BEREKELREE LR LHE
approximately RMB131,490,000 (31 December A~ B FE 4 A R #131,490,0007C
2007: approximately RMB133,894,000) have been —EELFFTA=T—H:HOARE
pledged as security for the Group’s short term bank 133,894,0007T ) °
borrowings.
The carrying amounts of short-term borrowings EHERZEEREMAFEEELT BEX
approximate to their fair value. The carrying ZHEREEIAREIE-

amounts of the borrowings are denominated in the
RMB.




WA /A5 A asninns WIS 3/

NN A TN

15. Provision for warranty

The movement of warranty provision was analysed

WELLING HOLDING LIMITED HE#ZERERLAT
INTERIM REPORT 2008 —E&/\FHhHHE

oY

15. EMRERE

EmREBEEHONWAT

as follows:
As at
"
30 June 31 December
2008 2007
—EEN\F —ETLF
=Rl - A=+—H
RMB’000 RMB’000
AR®T ARBTF T
Restated
ER]l
At 1 January Rn—H—H 68,329 36,475
Charge for the period/year REREFIR 33,866 56,259
Less: Amounts utilised B EBARIE (3,732 (24,405)
Less: Disposal of subsidiary B HE B AR
(Note 23(a)) (P 5F23(a) ) (98,463) —
At 30 June 2008/31 December 2007 WA _ZZ )\ F X A
=+B/Z—ZZT+F
+=—HA=+—H 68,329

The Group’s discontinued operations provide free
repair and replacement services ranging from one
year to three years after sales. The cost of the
warranty obligation under which the Group agrees
to remedy defects in its products is accrued at the
time the related sales are recognised.

AEBZERIEREEBRHEMER
—EZFIZRBERERTHERRSE K
SERREHRERRBEERBEMELEZ
BT HE R EE O 3H S FE SR S AT AR o
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16. Expenses by nature 16. B E 2 AR
Expenses included in cost of goods sold, selling BIEEEEKRN  HERTHHEERAK -
and marketing costs and administrative expenses NERTBRRAXBORZTET

are analysed as follows:

(@) From continuing operations (@) REWFEEEXRE

Six months ended 30 June

BENA=Z+HIXMEAR

2008 2007

—ETN\EFE —ETLF

RMB’000 RMB’000

AER®TTR ARETT

Restated

ER]

Depreciation e 20,610

Employee benefit expense EERAAEZ 119,350
Operating lease rental for land + i RIEFKZ

and building HEH® 753

(b) From discontinued operations (b) RECKRILBEEES
Six months ended 30 June
BEXA=+HLXEA

2008 2007

—ETNEF —ETLF

RMB’000 RMB’000

AER®TTR AREFT

Restated

E]l

Depreciation e 28,957

Employee benefit expense EERMMAX 49,322
Operating lease rental for land £ ih 2 12 F 48 &

and building HEHS 5,960
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17. Other gains — net 17. Rt & — B8
(a) From continuing operations (@) REBEEEEE

Six months ended 30 June

BENA=1+HIAREAR

2008 2007
—EENE —ETLF
RMB’000 RMB’000
AR®BTRT ARBT T
Restated
el
Government grants BT #7 B —
Gain/(loss) on disposal of HERENIE,
scrap materials (B#E) (6)
Loss on disposal of property, BEEBYW% - - HEL
plant and equipment HiEEE (48)
Penalty income A 66
Others Hh 5,780
5,792
(b) From discontinued operations (b) RECKILBEEK
Six months ended 30 June
BEXA=+HLXER
2008 2007
—EENFE —ETTLF
RMB’000 RMB’000
ARBTT AR F T
Restated
ERdl
Gain on sales of scrap 6 BE R I 2=
materials 5,680
Rental income — net HEWA — F& 786
Government grants IR 7 %8 B 1,467
Fair value gain/(loss) on REWELATE
investment properties Wz (B#E) (2,700)
Loss on disposal of property, FEEBYW% - - HEL
plant and equipment HiEEE -
Others HAb 599

5,832




NN AN N FJJANN ANV

2 WELLING HOLDING LIMITED EEZERERAT
6 INTERIM REPORT 2008 —=Z&/\FhHifs

18. Finance (costs)/income — net 18. M8 (BRE) A — B8

(a) From continuing operations (@) REBEEEREE

Six months ended 30 June

BERXA=+HIAREAR

2008 2007
—ETN\EF —ETLF
RMB’000 RMB’000
AR®BTRT AR F T
Restated
Egdl
Interest expense and A EREZ RIRIT

bank handling charges FES (12,595) (16,678)
Exchange gain/(loss) ER W (BE)

— net — 3% 3,216 (578)
Finance cost B & B AR (9,379) (17,256)
Finance income — interest BE WA — &5

income on short term bank WITERZ

deposits F B A 5,045 23,338
Net finance (cost)/income BE (RA) WA FE (4,334) 6,082

(b) From discontinued operations (b)) REERLEERH
Six months ended 30 June

B8EXNA=1+HILAKEAR
2008 2007
—ET)I\F —EELF
RMB’000 RMB’000
AR®TT ARBT T
Restated
el

Interest expense and bank B E KIRTT

handling charges FEE (7,662) (15,454)
Exchange loss — net JEN BB — F 8 (4,693) (5,760)
Finance cost A& AR (12,355) (21,214)
Finance income — interest mE WA — 52 H

income on short term bank RITTFERZ

deposits B2 U A 1,956 3,190

Net finance cost Bl & BN F EE (10,399) (18,024)
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19. Income tax expense 19. RS MAX

Six months ended 30 June

BENA=1+HILNEAR

2008 2007
—ET)\F —EELF
RMB’000 RMB’000
AR®TT ARET T
Restated
el
Enterprise income tax ek 16,836
PRC enterprise income tax is provided for on 25% FREMCEMEHNDEFPBEETNBHREE
(31 December 2007: 33%) of the profits for the WA B2 %(ZEEEF+ A=+ —
PRC statutory financial reporting purpose, adjusted H:33%)5 & WHEE A gt B
for those items, which are not assessable or FIEHMBERBIMANZEEREH
deductible for the PRC enterprise income tax FEIETUNREE -
purpose.
Profits tax for other locations has not been provided FR A 7N & B R H b b Bh 37 8 (o] EER B
as the Group did not have any assessable profits in i ) - B E 5% S B A B 15 B R o

those locations.
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20. Earnings per share 20. B EF
(a) Basic (a) EF
Basic earnings per share are calculated by BREARABRIVEHASEFMEASRRA
dividing the profit for the period by the DT ER T INEESHAE -

weighted average number of ordinary shares
in issue during the period.

Six months ended 30 June

BENAZTRHLAER

2008 2007
—BENE —ETLF
Restated
E]l
Continuing operations SEREET
Profit for the period from KAGREREA
continuing operations attributable  FE{FEAR K &
to equity holders of the HELEEBNET
Company (RMB’000) (ANREFTT) 136,697 156,135
Weighted average number of R EFRER
ordinary shares for the purposes & 7l # % 3@ f&
of basic earnings per share I F19 2
(000 shares) (FR%) 13,479,314 13,477,380
Basic earnings per share FREKRZF
(RMB cents) (NRES) 1.01 1.16
Discontinued operations ERIFEEER
Profit for the period from ARAIREREA
discontinued operations EHEBARBE & IE
attributable to equity holders of REEBOEN
the Company (RMB’000) (AR®EFT) 14,325
Weighted average number of B EEREAR
ordinary shares for the purposes 2 Fl| 89 % i %
of basic earnings per share MEEFHH
('000 shares) (F%) 13,479,314 13,477,380
Basic earnings per share FREARZF
(RMB cents) (ANR®5) 0.23 0.10
Profit for the period attributable to R A RIFREE B A
equity holders of the Company FE& 1y B R0 )55 7
(RMB’000) (AR®ETFT) 166,973 170,460
Weighted average number of B EEREAR
ordinary shares for the purposes 2 Fl| 89 % i %
of basic earnings per share MEEF
('000 shares) (F%) 13,479,314 13,477,380
Basic earnings per share FREKRZF

(RMB cents) (AREH) 1.24 1.26
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20. Earnings per share (continued)

(a)

(b)

Basic (continued)

On 31 March 2008, 8,753,323,092 shares
were allotted and issued to the Vendor as
consideration shares upon the completion of
the Transaction (Note 1 and Note 11), the
ordinary shares issued as part of the
Transaction are presented as if it had always
been issued using the principles of merger
accounting as prescribed in HKAG 5.

Diluted

For the six months ended 30 June 2008,
potential dilutive ordinary shares are not
included in the calculation of diluted earnings
per share because they are anti-dilutive. For
the six months ended 30 June 2007, the
basic and diluted earnings per share are the
same since there are no diluted shares.

21. Dividends

The Board has resolved not to declare an interim
dividend in respect of the six months ended 30 June
2008 (six months ended 30 June 2007: Nil).

22. Commitments

(a)

Capital commitments at the balance sheet
date but not yet incurred for purchases of
property, plant and equipment:

WELLING HOLDING LIMITED HE#ZERERLT
INTERIM REPORT 2008 —=ZZN\EHHIRE

20. Bz F (&)
(a) BF (|]&)

RZTEENF=A=+—H %
RpERECHET KERET
8,753,323,092% A% 1 1E & X B X 1
(MY 1R B 5E11) - R R B P & 1T
MEBRCRE R ST 1E5I E55 A
FNAHETRAUNZS BOZF
B zae@BETE—BERFE-

E-FENFAASTALAME
A BN E B RR A AR
HERESRT RAEMABR
B BE-FELTFAAST
AUEAEA  AREEBERE - §
B RS AT AAR -

(b)

21l &'E
EEZERRIMNREBE_ZZTN\FARA

—tRAERNBEANFTHEE (BME-TF
+tFRNA=+THIEARER: &)

i

REERBEXRARAEENEBEY
X BERREBHNEARAEDLT

22,

(a)

65

Contracted but not provided for B2 =] 418 7 & ##

As at
i3

30 June 31 December
2008 2007
—EENE —ETLF
=Rl - A =+—H
RMB’000 RMB’000
AR®TR AR T T
Restated
57
66,102
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22, &I (4E)
h) BEHEERE  FEEELE
HA

22. Commitments (continued)

(b) Operating lease commitments —
Group as the lessee

REARE £ 30 M8 F #) A A B K
EHENKEEENRAENT

The future aggregate minimum lease payments
under non-cancellable operating leases for
land and buildings are as follows:

As at
"

30 June 31 December

2008 2007

—EENE —ETLF

VR d:l - A=+—H

RMB’000 RMB’000

AR®TR ARBTF T

Restated

ER]l

Not later than one year NEBil|—F 6,998
Later than one year and iR —FETIER

not later than five years HF 732

7,730

23. ERILEEBEE

On 30 April 2007, the Welling Group disposed of all RZZEE+FNA=1+TH HEEED
of its equity interest in Huaian Welling-Qingjiang EERELZHBES IERSEBR AT
Motor Manufacturing Co., Ltd. (“Welling Qingjiang”) THEBIREENB QB Z SR
and its subsidiary, to Midea and Midea International TEHNEENEBRERERAA (8
Corporation Company Ltd., a direct wholly-owned CEEZENBRAGR) BBEIREMN
subsidiary of Midea. The main business of Welling BRAAZFEZEXEBRHEERDIEILES
Qingjiang and its subsidiary was manufacturing and M- EBESINEWBEARAREGEZ_ZEZ
distributing industrial motors. The operating loss of +tHEFNA=FTHLEENEANKEEEELD
Welling Qingjiang and its subsidiary for the four A K #2,174,0007T - HE W m AR
months ended 30 April 2007 was approximately 11,736,0007T ' /F 88 A R #9,562,0007T &
RMB2,174,000 and the disposal gain was FARNEEHEHE_ZTZTLFAA=TH
approximately RMB11,736,000. The net amount IEREABERIEREEBE G -
RMB9,562,000 has been included in the profit from

discontinued operations of the Group for the six

months ended 30 June 2007.

23. Discontinued operations




23. Discontinued operations (continued)

On 31 March 2008, the Group disposed of all of its
equity interest in the Disposed Companies to the
Vendor (Note 1). The operating gain of the Disposed
Group for the six months ended 30 June 2007
amounted to approximately RMB12,112,000 has
been included in the profit from discontinued
operations of the Group for the six months ended
30 June 2007. The operating gain for the three
months ended 31 March 2008 amounted to
approximately RMB29,641,000 has been included in
the profit from discontinued operations of the Group
for the six months ended 30 June 2008.

The results for the discontinued operations were as
follows:

WELLING HOLDING LIMITED

AELEARD

INTERIM REPORT 2008 —=ZZN\EHHIRE

23. ERLEEERE (|)

NN Ty ANEISR /NNy ANFIR S/

vid

RZZEZNF=ZA=+—H XEEH
EERCHERAZEMBRETES
(ME) BELESEEHBE_FTTLFEAX
A=ZTBHBLERNRBANKEREHDARE

12,112,0007C ' EsF AKX EH

E-FEFE

TtHERNA=ZTBELEAEAERLEEER
Bak BE_TTNF=A=+—HIL
= @ A & & e 49 A R #29,641,0007T &2

HAAKEBRE-TT

EREADERIEZEERFER -

ERIEEEXEBZXEMT

Six months ended 30 June

BENA=+HILNEAR

NFERA=1H

Note 2008 2007
B 5 —EENFE —ETLEF
RMB’000 RMB’000
AR®TTR ARBTF T
Restated
Egl
Discontinued operations: Bi#IEiES %5
Revenue e 4 1,255,737 2,070,438
Cost of goods sold HEE SR (1,136,260) (1,868,600)
Gross profit ER 119,477 201,838
Other gains — net Hilizm — JF 58 17 9,527 5,832
Selling and marketing costs  $4& & T 15 #t & ik 2 (52,293) (130,981)
Administrative expenses TR X (35,853) (41,967)
Other operating expenses Hih & &M% (249) (2,270)
Operating profits EEaEP 40,609 32,452
Finance costs A& A A (12,355) (21,214)
Finance income & WA 1,956 3,190
Finance costs — net BMEKAE — FEH 18 (10,399) (18,024)
Profits before income tax HIBRFRBRATAF 30,210 14,428
Income tax expense Fris % X (569) (4,490)
29,641 9,938
Gain on disposal & Wz (b) - 11,736
Profit for the period from HIARKHEHE#IE
discontinued operations BEEREEzAT 21,674
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23. Discontinued operations (continued) 23. B ILESEE ()

URXHEENEERRME AR B
ELLEEHESRB 2RSSR D
FEEEWT

(@ The deemed contribution arising from the (a)
Transaction credited to merger reserve and net
cash outflow on disposal of the Disposed
Group was determined as follows:

Six months ended
30 June 2008

BE_ZEN\EF
AA=+H
IEREAR
RMB’000
ARBTR
Property, plant and equipment M - HWEKRE
(Note 5) (Pt 5£5) 374,801
Investment properties (Note 5) wEWZE (H3E5) 102,000
Leasehold land, land use rights and gt L6 AR
other non-current assets REMIERBEE 93,317
Cash and cash equivalents ReERBSEEY 219,502
Inventories e 373,883
Due from related companies JE i A B B ZR 1B 1,050,261
Trade and other receivables B 5 & H b FE UK 602,779
Pledged bank deposits EHEBRITER 153,538
Trade and other payables B 5 & EME R (1,895,257)
Income tax liabilities Frisfiatd (725)
Due to related parties JE 1~ B8 B 5 k08 (866,379)
Due to the Company A NENY/NCIE S| (784,744)
Provision for warranty (Note 15) EmRERE (F5E15) (98,463)
Borrowings BE (359,995)
Less: minority interests disposed of BB ELHE
IR R = (54,225)
Less: statutory reserves released (Note 12) B R E R
(M 3E12) (57,164)
Net liabilities disposed of CHEARSRHE (1,146,871)
Net debt receivable assigned to EETE AR
the Vendor (Note 1) FER (M EE1) 784,744
Deemed contribution arising from the IRGEEZGE
Transaction credited to BERIEETAG B
merger reserve (Note 12) {1 (7E12) 362,127
Cash proceeds e 1SR -
Less: cash and cash W EEERER
equivalents disposed of REFEEY (219,502)
Net cash outflow BenHBH (219,502)
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23. Discontinued operations (continued) 23. B ILESEE ()

(o) The gain and net cash inflow on disposal of (b)) LERESINENE AR Z WS
Welling Qingjiang and its subsidiary was RBEERAFHETHT
determined as follows:

Six months ended
30 June 2007

HE-_ZZT+4
NA=1+H
1E7N1E A
RMB’000
AR F T
Land use rights & 3 5 A A 38,028
Property, plant and equipment R e
(Note 5) (B 5E5) 124,461
Intangible assets mLEE 28
Available-for-sale financial assets AHEEREESE 3,030
Inventories e 70,225
Trade and other receivables 2 5 & H b fE S 209,444
Pledged bank deposits EEFRITER 45,996
Cash and cash equivalents RERBEEEY 16,169
Borrowings BE (134,423)
Trade and other payables Z 5 & H b FERT (339,189)
33,769
Less: minority interest disposed of BoEmEZ
DB RER (10,505)
Net assets disposed of EHEZFEE 23,264
Gain on disposal & W a= 11,736
Cash consideration HERE 35,000
Less: cash and cash W BEHEZRER
equivalents disposed of REZEEY (16,169)

Net cash inflow on disposal HEZRERABREHE 18,831
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24. Related party transactions 2. BB X5
(a) Name and relationship with related (@) AHARBREXEZHE
parties
Name Relationship
28 L3
Foshan Midea Material Supplies Co., Ltd. Controlled by the ultimate holding
company
BT ERNMEHHEEER A A A B R AR AR 2 B 4%
Foshan Midea Kitchen Electrical Appliance Controlled by the ultimate holding
Manufacturing Co., Ltd. company
HLUTENBFFERHEGRA FH AR AR 4 AR~ A 1
Foshan Midea Domestic Electric Controlled by the ultimate holding
Co., Ltd. company
LT ENKAERARA R AR AR & R R
Foshan Weite Road Maintenance Equipment Co., Ltd. Controlled by the ultimate holding
company
BLUTEHEAKEERBEER QA P R 424 AR & A
Guangdong Midea Electric Appliances Co., Ltd. Controlled by the ultimate holding
company
BRENEREKROHDARR FH R AR AR~ A
Guangdong Midea Environmental Electrical Appliance Controlled by the ultimate holding
Manufacturing Co., Ltd. company
BRENRBEERHEEARR FH % 424 AR & A
Guangdong Midea Group Wuhu Air-conditioning Controlled by the ultimate holding
Equipment Co., Ltd. company
BRENEEHEABSREAR QA FH R 424 AR & A
Guangdong Midea Commercial Air Conditioner Controlled by the ultimate holding
Equipment Co., Ltd. company
BRENEBEHAZXBARLDA PR AR P AR 2 B A
Guangdong Midea Refrigeration Controlled by the ultimate holding
Equipment Co., Ltd. company
BRENHLSHEEERRAF R AR P AR & B
Guangdong Weite Vacuum Electrical Co., Ltd. Controlled by the ultimate holding
company

BREFEZEETFERADA B B AR 1 R AN ) e 4
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24. Related party transactions
(continued)

2. MBAXH (W)

(@) Name and relationship with related

() ABRFEBRARAZAE (&)

parties (continued)

Name

£

Relationship

%

Guangzhou Hualing Air-conditioning &
Equipment Co., Ltd.
EMEZZ=FHALZEBR A A

o
-

Hefei Royalstar Washing Machine Equipment

Manufacturing Co., Ltd.
BIERFERRIKBREBRA

Midea Group Wuhan Refrigeration Equipment Co., Ltd.

ENEERZERSRBEBERA

Foshan Shunde Midea Washer Electrical Appliance
Manufacturing Co., Ltd.
BLTIERREXALEGERHEARA

Midea Home Appliance Investment Company Limited

ENHREREBRA

Guangdong Midea Microwave Oven
Manufacturing Co., Ltd.
BRENHRBERERTRAQ

Chongaing Midea General Air-conditioning
Equipment Co., Ltd.
BEEENEARLSK

/X BX

BHER QA

Huaian Welling Qingjiang Motor Manufacturing Co., Ltd.

==
M/ﬁ

ELERBESEIERMMNERRAT
Hefei Midea-Royalstar Electrical Equipment
Marketing Co., Ltd.

ERAREEXNERLHARRA

Controlled by the ultimate holding
company

P AR AR 4% AR~ A 1

Controlled by the ultimate holding
company

R AR RR 2~ R E

Controlled by the ultimate holding
company

R AR AR & R R

Controlled by the ultimate holding
company

P R AR A AR R

Controlled by the ultimate holding
company
FH A 42 1R IR N A

Controlled by the ultimate holding
company

H B A% 4% AL 2% A4

Controlled by the ultimate holding
company

P A 4% 1R IR N A

Controlled by the ultimate holding
company

P B A% 4% AR R)E

Controlled by the ultimate holding
company

B2 742 4

SRS
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2. MBAXH (W)

24. Related party transactions
(continued)

(@) Name and relationship with related

() ABRFEBRARAZAE (&)

parties (continued)

Name

£

Relationship

R %

Guangdong Meizhi Compressor Limited

BREZHLSEBERAD

Wuhu Midea Science and Technology
Co., Ltd.

HOREOMERBER QA

Foshan City Wellkey Electric Material Co., Ltd.

BLTRTELIMHABRAF

Hefei Royalstar Refrigerator Co., Ltd.

BIEKFEKRKERRRQA

The Directors regard Midea, a company

incorporated in the PRC, as being the ultimate
holding company.

Controlled by the ultimate holding
company

R AR R A 2

Controlled by the ultimate holding
company

B R AR R A

Controlled by a close family member
of the ultimate holding company’s
substantial shareholder

i 5 = BERABEZRRD

3T A%

Controlled by the ultimate holding
company

F AR AR PR B A AR

EERPRPEEMAZORFED
RADBREEBRBRR -




24. Related party transactions
(continued)

(b) Transactions with related parties
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2. MBAXH (W)

The following transactions were carried out

(b) ARMHELETHRS
AT 5 To R 35 5 75 7 8 10 {6k 3K B

NN AT KN INN Ty AT

REBEZERARAF

73

with related parties in accordance with the A B T AT
terms mutually agreed by the respective
parties:
()  Continuing operations: () FHELLES:
Six months ended 30 June
BEXA=+HLERER
2008 2007
=t 1 J1%2 ZETLF
RMB’000 RMB’000
AR®TT ARETT
Restated
EX])
Sales to related parties: RMEBAHE:
Foshan Midea Kitchen Electrical Appliance BUTENFEER
Manufacturing Co., Ltd. SERARAF 6,222 5,457
Guangdong Midea Environmental Electrical Appliance BEREMREER
Manufacturing Co., Ltd. BERRAA 2,413 654
Guangdong Midea Group Wuhu Air-conditioning BREINSEERRS
Equipment Co., Ltd. REER DA 162,452 124,721
Guangdong Midea Commercial Air Conditioner EREZNEAER
Equipment Co., Ltd. ZEERLDA 61,049 54,698
Guangdong Midea Refrigeration Equipment Co., Ltd. BRENHLZBEERAR 268,961 269,978
Guangzhou Hualing Air-conditioning & Equipment Co., Ltd. EMEEZ=HREAR A 40,855 —
Hefei Royalstar Washing Machine Equipment BEAEEAREE
Manufacturing Co., Ltd. REFRAT 78,424 38,525
Midea Group Wuhan Refrigeration Equipment Co., Ltd. EMEERERARRBERAR 110,867 55,176
Guangdong Midea Microwave Oven Manufacturing BRENBKE
Co., Ltd. BERR R A 186,767 152,813
Chongaing Midea General Air-conditioning EEENBARR
Equipment Co., Ltd. ZEBEERDA 1,690 16
Huaian Welling Qingjiang Motor Manufacturing Co., Ltd. &R FBES ISHEEER A A 1,538 —
Foshan Shunde Midea Washer Electrical Appliance e 1L TR [ 3K ) R E
Manufacturing Co., Ltd. HERR A 53,758 39,736
Guangdong Weite Vacuum Electrical Co., Ltd. BRBRETEFERAA 2 —
Foshan Weite Road Maintenance Equipment Co., Ltd. BUTEEAREEREER AR 43 438
975,041 742,212
Purchases from related parties: FIEB SR
Foshan Midea Material Supplies Co., Ltd. BILmERAMRHEERR A A 1,601 —
Foshan City Wellkey Electric Material Co., Ltd. BILUTRAEIMHAERAA 23,256 56,033
Foshan Midea Domestic Electric Co., Ltd. BILTENZBERARAA 651,624 1,114,635

676,481 1,170,668
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24. Related party transactions 24. ABEA XS (18)
(continued)
(b) Transactions with related parties by HBRRAETHRS ()
(continued)
(i) Discontinued operations: (i) BRIELEER:

Six months ended 30 June

BEANAZTHILNER

2008 2007
it 3 J¢: 3 —TTF
RMB’000 RMB’000
ARBTTR ARETFT
Restated
EX])
Sales to related parties: MRARAHE :
Hefei Midea-Royalstar Electrical Equipment AEAEEEN
Marketing Co., Ltd. EREHEARAR 32,701 118,842
Guangdong Midea Refrigeration Equipment Co., Ltd. BREMBIZBEERRA 413,975 401,794
446,676 520,636
Purchases from related parties: FRES R
Guangdong Midea Refrigeration Equipment Co., Ltd. ERENHLZBEERAA 121,225 113,455
Foshan Midea Domestic Electric Co., Ltd. BLUTENRBERERAH 37,468 17,958
Guangdong Meizhi Compressor Limited BREZHAZEERAA 24,969 169,102
Midea Group Wuhan Refrigeration Equipment Co., Ltd. ENEERERAREETR AT 42,174 —
Hefei Royalstar Refrigerator Co., Ltd. BREEEKEARAF 22,236 —
248,072 300,515
(c) Key management compensation (c) TEEEEBHM
Six months ended 30 June
BENXA=+HLKEA
2008 2007
—ET)\F s
RMB’000 RMB’000
ARBTT BN R
Restated
El
Salaries and other short-term e kHME
employee benefits EE @A 1,646
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24. Related party transactions 2. ABARS ()
(continued)
(d) Balances with related companies: (d) RABRLFZER:
As at
®
SRS 31 December
2008 2007
—EBENE ZTTLF
IRl — A=1+—H
RMB’000 RMB’000
ARRTR ARBFL
Restated
EX])
Due from related companies: BlREAR :
Foshan Midea Kitchen Electrical Appliance BUTENTEER

Manufacturing Co., Ltd. REFRAT 7,257 5,692
Foshan Midea Domestic Electric Co., Ltd. BLUTENRAERER LA 214,681 140,155
Guangdong Midea Environmental Electrical Appliance BREMRFEER

Manufacturing Co., Ltd. HEFRAF 6,586 4,768
Guangdong Midea Electric Appliances Co.,Ltd. BRENEERNHARAF 9 —
Guangdong Midea Group Wuhu Air-conditioning ERENSERARNR

Equipment Co., Ltd. REERLA 207,825 173,853
Guangdong Midea Commercial Air Conditioner ERENEAZER

Equipment Co., Ltd. REERAA 51,440 44,603
Guangdong Midea Refrigeration Equipment Co., Ltd. BRENELZBEBRAR 159,645 367,107
Guangdong Weite Vacuum Electrical Co., Ltd. ERERETETERAA - 6
Guangzhou Hualing Air-conditioning & Equipment Co., Ltd. EMZEEZ=REEHEER LT 107,299 —
Hefei Royalstar Washing Machine Equipment Manufacturing A JE48 = iE kK R &

Co., Ltd. HERRLA 91,557 41,615
Midea Group Wuhan Refrigeration Equipment Co., Ltd. ENEERERLAREETR AT 161,382 136,767
Guangdong Midea Microwave Oven Manufacturing BRENHFIE

Co., Ltd. SEER A7 247,329 188,530
Wuhu Midea Science and Technology Co., Ltd. BEREMRBRAERDA - 5418
Chongaing Midea General Air-conditioning EEENBAR

Equipment Co., Ltd. ZEERLDA 1,977 —
Huaian Welling Qingjiang Motor Manufacturing Co., Ltd. ML HEE T EHEEBER AT 1,489 1,237
Foshan City Wellkey Electric Material Co., Ltd. BLUTHFEIMHERRAA 1,086 —
Foshan Shunde Midea Washer Electrical Appliance BULTIEEREMNEKER

Manufacturing Co., Ltd. SERRAA 99,921 66,786
Hefei Midea-Royalstar Electrical Equipment ARKEEER

Marketing Co., Ltd. EREHERAA 7,905

1,359,483 1,184,442
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24. Related party transactions 24, B AR H (|)
(continued)
(d) Balances with related companies (d ERBEAOEER () :
(continued):
As at

i3
<RI 31 December
2008 2007
—ZT)\F e
~A=TH A=t+—H

RMB’000 RMB’000
AR®TT ARETFTT
Restated
EX])
Due to related companies: BRABAR:
Foshan Midea Material Supplies Co., Ltd. BILTEOMBHEEBR AR 1,208 4,566
Foshan Midea Domestic Electric Co., Ltd. BLUTENFTBERERAA 623,167 799,400
Guangdong Midea Group Wuhu Air-conditioning ERENSERARR
Equipment Co., Ltd. ZEARAF 53,000
Guangdong Midea Commercial Air Conditioner EREZNEAER
Equipment Co., Ltd. ZEARAA 12,460
Guangdong Midea Refrigeration Equipment Co., Ltd. BRENELZBERRAR 99,928
Hefei Royalstar Washing Machine Equipment Manufacturing & fE4 EiZ kK R &
Co., Ltd. HERRRDA 11,162
Guangdong Midea Environmental Electrical Appliance ERENREER
Manufacturing Co., Ltd. SEARAF 2
Midea Group Wuhan Refrigeration Equipment Co., Ltd. ENEERZRAREER AR 35,001
Midea Home Appliance Investment Company Limited ENREREBRAF 11
Guangdong Midea Microwave Oven Manufacturing BRENGRERE
Co., Ltd. BRAA 3
Foshan City Wellkey Electric Material Co., Ltd. BLTHRTEINHAERADA 27,901 43,997
Guangdong Meizhi Compressor Limited EREZHLZEERAA = 189,147
Huaian Welling Qingjiang Motor Manufacturing Co., Ltd.  EZREHBEEIEHIEFR QA 1,411 —
732,057 1,248,677
The balances due from/to related companies JEW TENEHB AT ERAERER
are interest free, repayable on demand and of ARERKEE BEBREZME -

trading in nature.







