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INTERIM RESULTS

The Board of Directors of the Company (the “Board”) is pleased to present the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (altogether the “Group™) for the first six months of 2008,
details thereof are shown on pages 19 to 35 of this Report. The Audit Committee of the Board has reviewed the

condensed consolidated financial statements.

GENERAL OVERVIEW

For the six months ended 30th June, 2008, the Group reported a consolidated profit after taxation attributable to
shareholders of the Company of approximately HK$10.49 million (2007: HK$121.07 million) and a basic earnings per
share of 0.40 HK cent (2007: 4.64 HK cents).

As at 30th June, 2008, the equity attributable to the shareholders of the Company was approximately HK$1,227.25
million (31st December, 2007: HK$1,375.43 million) as a whole and HK$0.47 (31st December, 2007: HK$0.53) per

share.

The Board does not recommend a payment of an interim dividend for the six months ended 30th June, 2008 (2007:
Nil).

OPERATIONS REVIEW

Property development and investment in Zhangjiang Hi-Tech Park (the “Park™) of Pudong, Shanghai together with
securities trading and investment in Hong Kong are the two principal business streams of the Group. Besides, the
Group holds an investment property and trivial properties for sale in Macau and a negligible rental income was
recorded.

As most of the properties developed by the Group in Shanghai have been sold out, revenue from property development
therein was significantly reduced during the period under review while securities trading in Hong Kong became the
major contributor to the gross proceeds from operations of the Group. In the end a loss was reported in those business
segments for the six months ended 30th June, 2008 owing to an unrealised loss on change in fair value of held-for-
trading investments and an increase in administration expenses which was mainly attributable to a donation for

earthquake in Sichuan.

Investment in an associate engaging in property development and investment in Shanghai was the major source of
the profit of the Group for the first half of 2008. The Group shared a profit from such associate of approximately
HKS$11.50 million during the first half of 2008.

On the other hand, the Group received a dividend of approximately HK$8.77 million from a long-term listed securities

investment in Hong Kong.
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INTERIM RESULTS

OPERATIONS REVIEW - Continued

Property Development and Investment

R VS b & L) ZAT (Shanghai Boulevard Real Estate Co., Limited)

Shanghai Boulevard Real Estate Co., Limited, the Group’s principal subsidiary in Shanghai, has completed
development of Tomson Beautiful Space, a residential development project in the Park. As at 30th June, 2008, only
hundreds of car parks remained for sale and the residential area of the development project has been fully sold. The
sale proceeds from the project amounted to approximately HK$2.86 million and accounted for around 12% of the
gross proceeds from operations of the Group for the period under review.

Shanghai Zhangjiang Micro-electronics Port Co. Ltd.

Shanghai Zhangjiang Micro-electronics Port Co. Ltd. (“SZMP”), an associate of the Group which holds a 37% interest
in its registered capital, has engaged in residential and commercial property development and investment in the Park.

As all the residential area of Phases 1 and 2 of Zhangjiang Tomson Garden has already been sold out, only trivial
proceeds from sale of car parks were recognised during the six months ended 30th June, 2008. Phase 3 of the
residential development project is planned to be developed by two stages. Construction of the first stage commenced in
April 2008 and is scheduled to be completed by 2010. The project will be launched for pre-sale in 2009.

Leasing of the intellectual office buildings in Zhangjiang Micro-electronics Port was encouraging. As at 30th June,
2008, the remaining office block of Phase 1 with a total rentable gross floor area of approximately 13,700 square
meters was entirely let while of the total rentable gross floor area of approximately 74,300 square meters of Phase 2,
nearly 60% were rented.

Chuan Qi Commercial Centre provides a gross floor area of approximately 16,800 square meters for leasing purpose
and the leasing rate reached over 70% in 2008. In view of the development of the surrounding area, it is expected that
the operation situation of the commercial centre will be further improved.

For the six months ended 30th June, 2008, the major revenue of SZMP came from rental income from its intellectual
office buildings and commercial centre and the Group shared a profit of approximately HK$11.50 million from SZMP.

Securities Trading and Investment

In addition to the property development and investment in Shanghai, the Group has engaged in securities trading and
investment in Hong Kong to diversify its business portfolio and maximise its return to cash balance.

The Group has invested in various listed securities in Hong Kong for short-term trading. During the first half of 2008,
investment in securities held for trading has generated gross proceeds of approximately HK$20.19 million through
trading and dividend receipt, accounting for approximately 87% of the total gross proceeds from operations of the
Group. The gain was however offset by the unrealised loss on change in fair value of the investments resulted from a
downturn in the stock market in Hong Kong and a net loss in held-for-trading investments of approximately HK$8.11
million was therefore resulted for the period under review.
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INTERIM RESULTS

OPERATIONS REVIEW - Continued

Securities Trading and Investment — Continued

On the other hand, the Group held an approximately 12% interest in the total issued share capital of Tomson Group
Limited (“TGL”), a listed company in Hong Kong and one of the major property developers in Shanghai, as a long-
term investment as at 30th June, 2008 and received a final dividend for 2007 of approximately HK$8.77 million in
the first half of 2008. Nevertheless, an unrealised loss on change in fair value of the securities investment in TGL of
approximately HK$148.34 million was charged to the investment revaluation reserve of the Group during the period

under review according to accounting standards applied.

FINANCIAL REVIEW
Liquidity and Financing

The Group’s capital expenditure and investments for the six months ended 30th June, 2008 were mainly funded by its

cash on hand and investing activities.

At the balance sheet date, the cash and cash equivalents of the Group amounted to approximately HK$593.98 million.
During the period under review, the Group’s investing activities generated a cash inflow of approximately HK$8.77
million. After taking into account the net cash outflow of approximately HK$31.67 million and HK$52.17 million
from operation and financing activities of the Group respectively, the net cash outflow of the Group for the period
ended 30th June, 2008 amounted to approximately HK$75.07 million (2007: net cash inflow of HK$203.17 million).
The decrease in cash balance during the period under review was mainly attributable to a payment of final dividend
of the Company for the year 2007, a settlement of construction expenses on property development and an increase in

securities investments held for trading.

The Group had no borrowings as at 30th June, 2008 (31st December, 2007: Nil) and all the liabilities of the Group

were due for repayment within one year from the balance sheet date.

As at 30th June, 2008, the Group recorded a current ratio of 5.13 times and a gearing ratio (total liabilities to equity
attributable to equity holders of the Company) of 10.33% (31st December, 2007: 4.61 times and 11.18% respectively).
The improvement in both the current ratio and gearing ratio in the first half of 2008 was mainly attributable to the

reduction in trade and other payables of the Group.

In addition, the Group had no capital commitments in respect of expenditure on property development at the balance
sheet date of the period under review (31st December, 2007: Nil).

Charge on Assets

No asset of the Group was subject to any charge as at 30th June, 2008 (31st December, 2007: Nil).
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INTERIM RESULTS

FINANCIAL REVIEW - Continued

Foreign Exchange Exposure

The majority of the Group’s assets and liabilities are denominated in Renminbi, and the liabilities are well covered by
the assets. The management therefore expects that the change in value of Renminbi will not have any adverse effect to
the Group since Renminbi has generally been perceived as having appreciation in value relative to Hong Kong Dollars.
On the other hand, all of the other assets and liabilities of the Group are denominated in either Hong Kong Dollars or
Macau Pataca, hence, the Group does not expect any significant exchange risk exposure.

Contingent Liabilities

The Group had no contingent liabilities at 30th June, 2008 (31st December, 2007: Nil).

PROSPECT

Investment in the property sector remains the principal operation aim of the Group. The Group is optimistic to the
long-term prospect of the property development and investment in the Mainland China in view of the strong economic
growth of the country even under the impact of the macro-economic policies on the property market promulgated
by the central government of the Mainland China. With the strong cash balance of the Group, the management is
exploring any further investment opportunities in the property market in the Mainland China, especially Shanghai.

The property portfolio of the Group in Macau has been reviewed and the Group is analysing any practicable plans for
activating its trivial properties held for sale and investment property therein.

HUMAN RESOURCES

The Group engaged below 10 full-time employees in its various offices in Hong Kong, Macau and Shanghai as at
30th June, 2008. The total emoluments of the Group for the first six months of 2008 amounted to approximately
HK$1.69 million including retirement benefit scheme contribution. Emoluments paid to salaried staff and directors
of the Group are determined by reference to market terms, individual responsibilities and performance. In addition,
the Company has adopted a share option scheme pursuant to which options are allowed for granting to, inter alias,
directors and employees of the Group to subscribe for shares in the capital of the Company as a long-term incentive.

With effect from 28th August, 2008, Mr Lu Yihao has resigned and Mr Gu Yiwei was appointed as an executive
Director of the Company. The Company would like to express its appreciation to Mr Lu for his contribution to the
Group during his tenure of office and welcome Mr Gu to join the Board.

On behalf of the Board of
RIVERA (HOLDINGS) LIMITED
Liu Xiaolong

Chairman

Hong Kong, 5th September, 2008
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INTERESTS AND SHORT POSITIONS IN SECURITIES

DIRECTORS’ INTERESTS AND SHORT POSITIONS

As at 30th June, 2008, the interests and short positions of the Directors of the Company in shares, debentures and
underlying shares of the Company or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein (including interests and short positions which they were taken to have
under Section 344 of the SFO) or which were required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”), were as follows:

(1) The Company:
Shares of HK$0.05 each

Number of shares of the Company

Personal Family Corporate Other
Name of Directors Interests Interests Interests Interests
Mr Liu Xiaolong Nil Nil Nil (A4) Nil
Madam Hsu Feng (B) 317,178,162 Nil 255,676,326 (C), (D) 206,420,000 (E)
Mr Tong Albert (B) Nil Nil Nil 779,274,488 (E)

(2) The Company’s associated corporation:
Shanghai Zhangjiang Micro-electronics Port Co. Ltd. (“SZMP”)
Registered capital

Amount of registered capital of SZMP

Personal Family Corporate Other
Name of Directors Interests Interests Interests Interests
Mr Liu Xiaolong Nil Nil Nil (F) Nil
Madam Hsu Feng (B) Nil Nil RMB50,000,000 (C), (G) Nil
Mr Tong Albert (B) Nil Nil Nil (G) Nil

11
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INTERESTS AND SHORT POSITIONS IN SECURITIES

DIRECTORS’ INTERESTS AND SHORT POSITIONS - Continued

Notes:

(A)

(B)

©

(D)

(E)

(F)

()

As at 30th June, 2008, a total of 779,955,407 shares of the Company were beneficially held by Best Central Developments
Limited, which was a wholly-owned subsidiary of Shanghai Zhangjiang Hi-Tech Park Development Co., Ltd. (“Zhangjiang
Hi-Tech”), of which Mr Liu Xiaolong was a director.

Mr Tong Albert is a son of Madam Hsu Feng.

Madam Hsu Feng is entitled to control the exercise of more than one-third of voting power at general meetings of Tomson
Group Limited (“TGL”).

A total of 255,676,326 shares were beneficially held by Cosmos Success Development Limited (“Cosmos Success™), a wholly-

owned subsidiary of TGL, hence, Madam Hsu Feng was deemed to have corporate interests in the capital of the Company.

Madam Hsu Feng has entered into agreements and deeds with her sons, Mr Tong Chi Kar, Charles and Mr Tong Albert, to
sell to each of them 103,210,000 shares of the Company, in an aggregate of 206,420,000 shares, subject to a security in favour
of Madam Hsu for their performance of the duties under the aforesaid agreements. Pursuant to the SFO, Madam Hsu was

taken to have a security interest in those 206,420,000 shares of the Company.

Subject to the aforesaid agreements and deeds and pursuant to the SFO, Madam Hsu Feng held and was deemed to hold an
interest in a total of 779,274,488 shares of the Company and Mr Tong Albert was therefore taken to have an interest in those

779,274,488 shares of the Company by virtue of being a person acting in concert with Madam Hsu Feng.
As at 30th June, 2008, Shanghai Zhangjiang (Group) Co., Ltd. (“Zhangjiang Group”) and Zhangjiang Hi-Tech held in
aggregate an interest of RMB183.55 million (being 49.5%) in the registered capital of SZMP. Mr Liu Xiaolong was the vice

party secretary and the executive vice general manager of Zhangjiang Group and the director of Zhangjiang Hi-Tech.

TGL held an interest of RMB50 million (being 13.5%) in the registered capital of SZMP through its wholly-owned subsidiary,

Madam Hsu Feng was therefore deemed to have corporate interests in the registered capital of SZMP.

Mr Tong Albert was a director and shareholder of TGL.

Save as disclosed above, none of the Directors of the Company and their associates had any interests or short positions

in the shares or debentures or underlying shares of the Company or any of its associated corporations as at 30th

June, 2008, which were required, pursuant to Section 352 of the SFO, to be entered in the register referred to therein

(including interests or short positions which they were taken to have under Section 344 of the SFO) or which were

required to be notified to the Company and the Stock Exchange pursuant to the Listing Rules.

13
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INTERESTS AND SHORT POSITIONS IN SECURITIES

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

As at 30th June, 2008, the following shareholders (other than the Directors of the Company) were interested, directly
or indirectly, in 5% or more of the total issued share capital and underlying shares of the Company and those interests
were required to be recorded in the register required to be kept under Section 336 of the SFO:

Number of shares held
(proportion to the total

Name of substantial shareholders issued share capital)
Shanghai Zhangjiang (Group) Co., Ltd. (“Zhangjiang Group”) (a) 779,955,407 (29.90%)
Shanghai Zhangjiang Hi-Tech Park Development Co., Ltd.

(“Zhangjiang Hi-Tech”) (a) 779,955,407 (29.90%)
Mr Tong Chi Kar, Charles (b) 779,274,488 (29.87%)
Tomson Group Limited (“TGL”) (c¢) 255,676,326  (9.80%)
Notes:

(a) The references to 779,955,407 shares were related to the same block of shares in the capital of the Company which was

beneficially held by Best Central Developments Limited (“Best Central”). Best Central was a wholly-owned subsidiary of
Shanghai (Z.J.) Hi-Tech Park Limited (“Shanghai (Z.J.)”) which was in turn wholly owned by Zhangjiang Hi-Tech in which
Zhangjiang Group held a 52.09% interest. Therefore, Best Central, Shanghai (Z.J.), Zhangjiang Hi-Tech and Zhangjiang
Group were interested or were taken to be interested in those shares pursuant to the SFO.

(b) The said 779,274,488 shares were referred to the same block of shares in the capital of the Company in which Madam Hsu
Feng and Mr Tong Albert were interested or taken to be interested, as disclosed in the above paragraph headed “Directors’
Interests and Short Positions” in this Report.

(c) The 255,676,326 shares were beneficially held by Cosmos Success. Cosmos Success was a wholly-owned subsidiary of
Hoffman Enterprises Corp. (“Hoffman”) which was in turn wholly owned by Tomson Corporation in which TGL held the
entire interest. Therefore, Cosmos Success, Hoffman, Tomson Corporation and TGL were interested or were taken to be
interested in those shares pursuant to the SFO.

The aforesaid shares constituted a part of the total interest of Madam Hsu Feng, Mr Tong Albert and Mr Tong Chi Kar,
Charles in the capital of the Company as disclosed in the above paragraph headed “Directors’ Interests and Short Positions”
in this Report and in this paragraph respectively.

Save for the above interests, the Directors of the Company are not aware of any person (other than the Directors
of the Company) who had, directly or indirectly, interests or short positions in the total issued share capital and the
underlying shares of the Company and those interests or short positions were required to be recorded in the register
kept under Section 336 of the SFO as at 30th June, 2008.

SHARE OPTION SCHEME
The Company adopted a share option scheme on 29th May, 2002. Under the scheme, there were no options granted,
exercised, cancelled or lapsed during the six months ended 30th June, 2008 nor was there any outstanding option at the

beginning or at the end of the period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six months ended 30th June, 2008, there was no purchase, sale or redemption made by the Company, or

any of its subsidiaries, of the Company’s listed securities.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board considers that the Company was in compliance with the code provisions set out in the Code on Corporate
Governance Practices (the “Code”) contained in Appendix 14 to the Listing Rules throughout the period of six months
ended 30th June, 2008 except that:

(a) in contrast to the Code Provisions A.4.1 and A.4.2 of the Code, the non-executive Directors (whether
independent or not) of the Company are not appointed for a specific term and the Articles of Association of
the Company do not prescribe to have the Directors of the Company retired by rotation at least once every
three years, nevertheless, one-third (or the nearest number to but not exceeding one-third) of all the Directors
of the Company for the time being shall retire by rotation at every annual general meeting of the Company and

be eligible for re-election in accordance with the Articles of Association of the Company; and

(b) the Company has not set up a remuneration committee pursuant to the Code Provision B.1.1 of the Code as
only independent non-executive Directors of the Company are entitled to fee and just one executive Director is
remunerated. The Board is responsible for reviewing and evaluating the emoluments of the said Directors and

those Directors or any of their associates have not been involved in deciding their own emoluments.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of practice for securities transactions by the Directors of the Company and
the relevant staff of the Group (the “Code of Practice”) on terms no less exacting than the required standard of the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code™) as set out in Appendix 10
to the Listing Rules.

Having made specific enquiry of all Directors of the Company, each of whom has confirmed compliance with the

required standard set out in the Model Code and the Code of Practice throughout the period under review.

AUDIT COMMITTEE

The Board consists of three independent non-executive Directors, namely Mr Liang Jung-chi, Mr Zhang Hong Bin
and Mr Sit Hing Kwok, who form the Audit Committee of the Board. Mr Zhang who possesses an appropriate
professional accounting qualification is the chairman of the Committee. The Committee holds regular meetings to

review the Group’s financial reporting process and internal controls.
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CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

187 ] 555 45 P R Ok e %)

For the six months ended 30th June, 2008
BEZFRZ)EANH=ZTHIEAHEA

Six months ended 30th June
BEAA=ZTHILAMA

2008 2007
¥ 27U — 2
Notes HKS$’000 HK$°000
B it T#xL T#L
Gross proceeds from operations 288 Wtk A A 4&5 23,076 342,557
Revenue YN 4&5 2,889 326,482
Cost of sales B B B A (2,274) (154,216)
Gross profit EcYill 615 172,266
Dividends from available-for-sale Wt EREZ
investments & BB A 8,773 -
Other income Ho At e A 5,030 4,651
Selling expenses sHEEN (600) (19.882)
Administrative expenses s di (4,787) (3,229)
Net (loss) gain in held-for-trading FERE (BH)
investments W 25 3 3(a) (8,106) 3,211
925 157,017
Share of results of an associate A Tk 72 A ] 2B AR 11,495 20,601
Profit before taxation ¥ 5t iy ez A1) 6 12,420 177,618
Taxation B JE 7 (1,990) (49,833)
Profit for the period 191 1) P9 i ) 10,430 127,785
Attributable to: AEWE :
Equity holders of the Company A ] R 10,494 121,072
Minority interests A BB R RE A (64) 6,713
10,430 127,785
Earnings per share (HK cents) R AR (BA) 9
~ Basic VN 0.40 4.64
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CONDENSED CONSOLIDATED BALANCE SHEET
] W 5% 45 T AR

As at 30th June, 2008
REFFNEAA=TH

(Unaudited) (Audited)
(R 87 B%) (RFEH%)
30th June 31st December
2008 2007
“RRNAE “RELE
AA=Z+H +ZHA=+—H
Notes HK$’000 HK$°000
M it T L T#oo
Non-current Assets I B A
Property, plant and equipment W~ W5 M 402 422
Investment property BEWE 28,563 28,563
Interest in an associate T 2 o 7] 2 RS 367,708 334,506
Available-for-sale investments gt R E 330,166 478,501
726,839 841,992
Current Assets ol B ¥
Properties held for sale Ry ¥ 20,477 21,148
Held-for-trading investments RERE 27,490 32,774
Trade and other receivables JE W B 5 Rk~ oAl
and prepayments JAE WAL W ok B LA R T 10 7,727 14,823
Cash and bank balances Bl 4 M B AT AR 593,977 639,703
649,671 708,448
Current Liabilities i B £
Trade and other payables A & 5 MRk I
At A JR 3k 11 34,977 61,116
Receipts in advance TE WO IR - 8
Taxation payable JRE A A JE 91,752 92,680
126,729 153,804
Net Current Assets W) % A 522,942 554,644
Total Assets less Current Liabilities 280 3 DR ) 41K 1,249,781 1,396,636
Capital and Reserves YA B gk
Share capital e A 130,427 130,427
Reserves it #5 12 1,096,820 1,245,004
Equity attributable to equity A2 ] B R A HE 25
holders of the Company 1,227,247 1,375,431
Minority interests A BB R A 12 22,534 21,205
Total Equity B A 1,249,781 1,396,636
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CONDENSED CONSOLIDATED STATEMENT OF RECOGNISED INCOME AND EXPENSE (UNAUDITED)

187 ] 5% 5 WO S Tl W8 A (R i %)

For the six months ended 30th June, 2008
BEZFRZ)EANH=ZTHIEAHEA

Six months ended 30th June
BEAA=ZTHILAMA

2008 2007
“EENE “ERLE
HK$°000 HK$°000
T#xL T#L
(Loss) gain on change in fair value of wfE B R A fE 5 B
available-for-sale investments EAZ (BHE) Wi (148,335) 124,410
Exchange difference arising from WEREAEZ
translation [ 58, 7% 21,514 7,662
Share of net reserve movements of JE A 82 2 ) o i A )
an associate FH 21,707 10,058
Net (expense) income recognised COH RN Z
directly in equity B (B 32) WA (105,114) 142,130
Profit for the period 191 18] 9 i A 10,430 127,785
Total recognised income and expense B RO Z S A
for the period B B 3% (94,684) 269,915
Attributable to: AEIE :
Equity holders of the Company VNG (96,013) 262,706
Minority interests A B R RE 2 1,329 7,209
(94,684) 269,915
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
1l W 55 Bl B 82 B 3R R wB)

For the six months ended 30th June, 2008
BKEZRF)N\ENA=ZTHILAHEA

Six months ended 30th June
BEAA=ZTHILAMA

2008 2007
SRRAE CRFLE
HK$°000 HK$°000
T#x T#L
Net cash (used in) from operating activities BEWNEH OH) i 2B & T8
Decrease in properties held for sale e ERAD 671 154,777
(Decrease) increase in receipts in advance  TH UL ZKTEH (384> ) 88 m () 3,034
Other operating cash flows Hib R 8B4 a (32,338) 21,183
(31,675) 178,994
Cash from investing activities REGHHEEZBE
Dividends received from available-for-sale T Wt o] £ Hi 85 #¢ & Z It B
investments 8,773 -
Dividends received from an associate o W 2 A W) Z BB - 75,492
Other investing cash flows HbREHERE - 4,041
8,773 79,533
Cash used in financing activities REW 2B 4
Dividends paid IR AT B B (52,171) (52,171)
Dividends paid to minority shareholders IRAT T B JE§ 2 R A OB R
of a subsidiary pd 58 = (3,183)
|
(52,171) (55,354)
Net (decrease) increase in cash and BRERBREFMEEE (W)
cash equivalents 34 Im i B (75,073) 203,173
Cash and cash equivalents at 1st January —H —~HZXBLEEBE&SMEFH 639,703 289,749 o
Effect of foreign exchange rate changes A W S 30 5 2 B 29,347 4,761 b
Cash and cash equivalents at 30th June, AAZTHZBEE R ESMH |
represented by cash and bank balances WH > B4 RBITHR 593,977 497,683
|
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
85 01 55t £ YA 05 ik o Y ik

For the six months ended 30th June, 2008
BKEZRZ)N\ENA=ZTHIEAHEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31st December, 2007.

In the current interim period, the Group has applied,
for the first time, a number of new interpretations (“new
Interpretations”) issued by the HKICPA, which are effective for

the Group’s financial years beginning on 1st January, 2008:

HK(IFRIC)-Int 11 HKFRS 2: Group and Treasury

Share Transactions

HK(IFRIC)-Int 12 Service Concession Arrangements

HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding

HK(IFRIC)-Int 14

Requirements and their Interaction

The adoption of these new Interpretations had no material
effect on the results or financial position of the Group for the
current or prior accounting periods. Accordingly, no prior

period adjustment has been recognised.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

155 W1 &5t W0 2 i 3R W ik
For the six months ended 30th June, 2008
BKEZRZ)N\ENA=ZTHILAHEA

2.  PRINCIPAL ACCOUNTING POLICIES - Continued

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued

but are not yet effective:

HKAS 1 (Revised) Presentation of Financial Statements'

A OR — 47

A 55 0 3 4 4R LB H DL T AR A
ER A B 250 S A AE A R Y )
LHETE K

HKAS 23 (Revised)
HKAS 27 (Revised)
HKAS 32 and HKAS 1

(Amendments)

HKFRS 2 (Amendment)

Borrowing Costs!

Consolidated and Separate Financial
Statements?
Puttable Financial Instruments and

Obligations Arising on Liquidation'

Vesting Conditions and Cancellations'

HKFRS 3 (Revised) Business Combinations®

HKFRS 8 Operating Segments!

HK(IFRIC)-Int 13 Customer Loyalty Programmes?

HK(IFRIC)-Int 15 Agreement for the Construction of

Real Estate!

HKIFRIC)-Int 16 Hedges of a Net Investment in

a Foreign Operation*

Effective for annual periods beginning on or after 1st January, 2009

Effective for annual periods beginning on or after Ist July, 2009

Effective for annual periods beginning on or after Ist July, 2008

Effective for annual periods beginning on or after 1st October, 2008

The Directors of the Company anticipate that the application
of these standards, amendments or interpretations will have no
material impact on the results and the financial position of the

Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

165 W1 &5t 5 W0 2 i 3R W ik
For the six months ended 30th June, 2008
BKEZRZ)N\ENA=ZTHIEAHEA

3. CHANGES IN PRESENTATION OF

CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

3. MiMIESMHEREENZ

(a) Net gain in held-for-trading investments (a)

The comparative figures for the six months ended 30th

June, 2007 of revenue, cost of sales and changes in fair

value of held-for-trading investments in the condensed

consolidated income statement have been changed to

disclose the trading results of held-for-trading investments

in a more appropriate manner and consistent with the

disclosure in the preparation of the Group’s annual

financial statements for the year ended 31st December,

2007. The following terms have been included in a new line

item “net gain in held-for-trading investments”:

%)

B B U Wi

7 3 A3 P B 3R 0 A B R R
“EFEEANAA=ZTHIEAR
il B Z WA ~ 85 8 A B 1F
BRE A VHE 52 R
F R > DLAE T R
WEREREZHE RS
WHEAREHERE L
E+ZA=Z=+—HILEEZ
ZEMBERENZY T E
W—B-PLTFTHHEFA—
TR H [ 80E s 341
e

Six months ended
30th June 2007

BERR LA
ANAZ1HIEAMA
HK$°000
T#IT
Sale proceeds from disposal of HEMRERE 8 &K
held-for-trading investments (DAEFEABHEEN)
(previously included in turnover) 15,925
Cost of held-for-trading investments HEREZHERAK
(previously included in cost of sales) (DRI A B AR W) (13,127)
Dividend income from HEREZBREBA
held-for-trading investments 150
Gain on change in fair value of Fr B B A 1 16 5 B IRF
held-for-trading investments B Z WA 263
3,211
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

155 W1 &5t W0 2 i 3R W ik

For the six months ended 30th June, 2008

BKEZRZ)N\ENA=ZTHILAHEA

3. CHANGES IN PRESENTATION OF
CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS — Continued

3. MGG MBEREENZ
%8 — 41

(b) Land appreciation tax (“LAT”) in the People’s (b) "N RILAIE ([ ])

Republic of China (the “PRC”)

At 30th June, 2007, the Group classified LAT as part of
cost of sales, with the related LAT payables included in
trade and other payables.

In September, 2007, the HKICPA’s Financial Report
Standards Committee has clarified that the LAT is a form
of income tax and is within the scope of Hong Kong
Accounting Standard 12 “Income Taxes”. Accordingly,
LAT charge has been reclassified from cost of sales to
taxation on the consolidated income statement and the
related LAT payables shall group under tax payables on
the face of the consolidated balance sheet.

The change in classification has been adjusted
retrospectively by restating the comparative information
for the period. The effect of the change described above

on the results of prior period are as follows:

The following is an analysis in profit for the six months
ended 30th June, 2007 by line items presented according to

their function:

Z LA B

RORELEAAZTA
A S5 WS 1 0 1B
B 5 AR L — W o A2
HE £ & 30 39 0% 50 B
1 51k B S A A e

BEEFLEL - FEBT
s Hill 2y 7 1 85 i o e 1 &% B
T OEW L AT e
Bz — Bl > 3 i (ot
Q) SE 1258 [ B 45 A ] Z i
W o PRIk o MY E AL SE
T 3 A T8 2 A p 8 B
7 T 43 H8 A B > 1 AH B
Z B A A b 3 4 A B 5 A A
FHEERARENZEAMNBEH
o

WIH BB CEREI A
R 391 [ . B e R4 2 90
B o bt 5 B 00 R ) 1 36
RMZEHEWT

HE_RZELEANA=Z1H
1AM A ZIEH g 25 2
A AT

Six months ended
30th June 2007
BRE_RRLE
ANA=ZFTHIEAMEA
HK$000

RN

Decrease in cost of sales 8B BA I A
Increase in taxation HIE 34

(32,910)

32,910

Impact on the condensed
consolidated income statement

HEWEEREEZEE
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For the six months ended 30th June, 2008
BKEZRZ)N\ENA=ZTHIEAHEA

GROSS PROCEEDS FROM OPERATIONS AND 4. BB BHEEBA

4.

REVENUE
Six months ended 30th June
BEAH=ZTHIEAMA
2008 2007
“ERN\E ZRRLE
HK$°000 HK$°000
T#T T#T
Sales of properties th &4 3 2,864 326,482
Rental income WA 25 -
REVENUE WA 2,889 326,482
Sales proceeds from disposal of HEMREREZHEKE
held-for-trading investments 19,651 15,925
Dividend income from RREREZBERA
held-for-trading investments 536 150
GROSS PROCEEDS FROM B85 W A B R
OPERATIONS 23,076 342,557
SEGMENT INFORMATION 5. ﬁﬁﬁ ﬂﬁl,

For the six months ended 30th June, 2008, the Group’s
principal activities were property development and investment
in Shanghai and Macau with segment results of loss of
approximately HK$2,528,000 (six months ended 30th June,
2007: profit of approximately HK$151,356,000), and securities
trading and investment activities in Hong Kong with segment
results of loss of approximately HK$8,115,000 (six months
ended 30th June, 2007: profit of approximately HK$3,211,000).
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For the six months ended 30th June, 2008

BEZEZ)\EAA=ZTHIEAMA
5.

SEGMENT INFORMATION - Continued 5. ANER -4
Geographical Segments Jic b Ik 73 %81
The Group’s operations in 2008 and 2007 were located in Hong AREEP _RRZNER_REL
Kong, Macau and the PRC, other than Hong Kong and Macau. XA EBEHAAREE WM
These locations are the basis on which the Group reports its e (ABEEEHFWKLBEM) » %
primary segment information as follows: A AR ] G e % G b I 2 S A B
#o B EESHERWT ¢
For the six months ended 30th June, 2008 e FBENENH=1TH.I
.
NWH
The PRC,
other than
Hong Kong
Hong Kong Macau and Macau Total
i
(R 58
wER
it WM ®M) Bt
HK$°000 HK$°000 HK$°000 HK$°000
T#x T#x T#x T#x
GROSS PROCEEDS FROM R A
OPERATIONS 20,187 25 2,864 23,076
REVENUE A
External sales oo - 25 2,864 2,889
Results ES
Segment results SRES (8,115) (242) (2,286) (10,643)
Dividends from ]k B R Z B
available-for-sale investments LN 8,773
Other income FAtde A 5,030
Unallocated corporate expenses /A P22 (2,235)
925
Share of results of an associate JREAf B 2 W] SE A - - 11,495 11,495
Profit before taxation i A58 iy ¥4 A1) 12,420
Taxation FiIH (1,990)
Profit for the period 191 1) 72 5 ) 10,430
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For the six months ended 30th June, 2008
BEZRZ)EASH=1THIEAMA

5. SEGMENT INFORMATION - Continued 5. ﬁﬁﬁﬂ — A
Geographical Segments — Continued Y 1@y — 4
For the six months ended 30th June, 2007 BwE T EELENH=FHIF
N1
The PRC,
other than
Hong Kong
Hong Kong Macau  and Macau Total
Hr i
(R4
R
T i W) et
HK$’000 HK$°000 HK$’000 HK$°000
T#T T#T T#7T T#7T
{ GROSS PROCEEDS BE A
FROM OPERATIONS 16,075 388 326,094 342,557
‘ ' REVENUE WA
| External sales oM - 388 326,094 326,482
|
l Results X4
| Segment results Vg ES 3,211 (208) 151,564 154,567
‘.
| Other income H AW A 4,651
‘ Unallocated corporate expenses Y oBAERL (2,201)
157,017
| Share of results of an associate A W 2 A ] S 4 - - 20,601 20,601
Profit before taxation B i ¥ai A 177,618
Taxation FiIE (49,833)
Profit for the period 391 1) P 5 ) 127,785
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For the six months ended 30th June, 2008
BEZRZ)EANH=ZTHIEAHEA

6. PROFIT BEFORE TAXATION

6. BB i i A

Six months ended 30th June

BEAA=ZTHILAMA

2008 2007
SREAE CFFLA
HK$°000 HK$’000
T#x T T
Profit before taxation has been I Ao iy ¥4 1)
arrived at after charging: [l
Depreciation of property, L E RN &
plant and equipment Zhi# 28 29
and after crediting: WEA
Interest income B U A 4,650 4,138
TAXATION 7. B
Six months ended 30th June
REAA=ZTHIEAMA
2008 2007
SRRAE SRR
HK$°000 HK$°000
T#T oo
Current tax: A B -
Hong Kong Profits Tax s A5 B - 548
PRC Enterprise Income Tax w8 A 3 i 45 B 234 16,375
PRC LAT o g - 1 6 1 i 30 32,910
264 49,833
Underprovision in prior years: WA AR -
PRC Enterprise Income Tax rpr B £ 3E BT A B 1,726 -
Taxation charge BLIE B X 1,990 49,833
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For the six months ended 30th June, 2008
BKEZRZ)N\ENA=ZTHIEAHEA

7.

TAXATION - Continued

Hong Kong Profits Tax is recognised based on management’s
best estimate of the weighted average annual income tax rate
expected for the full financial year. On 26th June, 2008, the
Hong Kong Legislative Council passed the Revenue Bill 2008
which includes the reduction in corporate profit tax rate by
1% to 16.5% effective from the year of assessment 2008/2009.
The effect of such decrease has been reflected in measuring the
current and deferred tax for the six months ended 30th June,
2008. The annual tax rate used is 16.5% (2007: 17.5%) for the
six months ended 30th June, 2008. No provision for Hong Kong
Profits Tax has been made as the Hong Kong subsidiaries of the
Group have no assessable profit during the six months ended
30th June, 2008.

The domestic income tax rate is the income tax rate of the
jurisdiction where the major operations of the Group are based.
The major PRC subsidiaries have their operations located in
Pudong New Area, Shanghai, the PRC and are subject to a tax
rate of 25% (2007: 15%) for the six months ended 30th June,
2008.

On 16th March, 2007, the PRC promulgated the Law of the
PRC on Enterprise Income Tax (the “New Law”) by Order No.
63 of the President of the PRC. On 6th December, 2007, the
State Council of the PRC issued Implementation Regulation of
the New Law. The New Law and the Implementation Regulation
have changed the tax rate from 15% to 25% effective from Ist
January, 2008.
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For the six months ended 30th June, 2008
BKEZRZ)N\ENA=ZTHILAHEA

8.

10.

DIVIDEND

The Directors do not recommend the payment of interim
dividend for the period under review (2007: Nil). In June 2008,
a dividend of HK$0.02 (2007: HK$0.02) per share amounting
to approximately HK$52,171,000 (2007: HK$52,171,000) in
aggregate was paid to shareholders as the final dividend for
2007.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company
for the six months ended 30th June, 2008 of approximately
HK$10,494,000 (2007: HKS$121,072,000) and on 2,608,546,511
shares in issue during both periods.

No diluted earnings per share is presented as there was no
potential ordinary shares outstanding during both periods.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

Included in trade and other receivables and prepayments are
trade receivables of approximately HK$376,000 which are
aged more than six months and less than one year (2007:
HK$7,315,000 which were aged less than three months) from
the balance sheet date and other receivables of approximately
HK$7,117,000 (2007: HK$7,122,000).

32

10.

Jbe &

A B UR A Nz
BRR (ZFRLE: ) - ZF
F LR Z KB K EEBR0.02%
JTT(ZFER L4 0.02% ) 53
#152,171,0008 ¢ (ZFF L4 -
52,171,000% 0) © ¥ = FF )\ 4
ANHIRA T BEH -

B JBe A
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WIEMAREAEZE R N\E
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BB AT A 2,608,546,51 1 BE5HEE -

F 7 T IR 309 P Sl B O B AT T AR
T4 A e o O T R D Sl
it O M B AR B o

Mie sk Be T sk 35

1E E W 5 MRk~ U il MR 3K
B TE AT 3k TE A 45 376,000 5T
ZEWHE G R AR R
wh =z W W 2 8 N 8 R i A R —
FA(ZRFLE 0 7,315,000% 90 »
Rk R=MA) » AER
5 417,117,000 6 (ZFF L4 :
7,122,000%5 76) Z H:th B W Rk ©

-,

——




Rivera (Holdings) Limited JI 4847 FL A v / Interim Report 2008 H %

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

181 W1 5% 45 3 05 4 3 B ik

For the six months ended 30th June, 2008
BEZRZ)EASH=1THIEAMA

11. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables and
their aged analysis as at the balance sheet date is as follows:

11, HEA 5% ik B L i G A
Mk

A AT B 5 R K s T R A

HHREFZREBSIWT :
30th June 31st December
2008 2007
ZRE)N\AE ZEERLE
AHA=Z+H +=ZH=+—H
HKS$’000 HK$°000
l T# T T
0 — 3 months 031 H = 40,616
4 — 6 months 426 A 15,106 -
7 — 12 months 7E12M8 H - -
> 1 year 14 1 - 39
15,106 40,655
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For the six months ended 30th June, 2008
BEZRZ)EANH=THIEAMA

12.

RESERVES AND MINORITY INTERESTS

Attributable to equity holders of the Company

12. i i B A B Jbe O 2

7w BR A
Foreign Other
Capital ~ currency  Investment non-dis-
Share  redemption translation revaluation tributable  Retained Total ~ Minority
premium reserve reserve reserve reserve® profits reserves interests Total
Rty A S % R Y
WK B BB EAE AREE O RERA BREE RoOER W
HKS$'000  HKS$000  HKS$'000  HKS000  HKS000  HK$000  HKS000  HKS'000  HKS000
Titn T T Tin T T T Titn T
At Ist January, 2007 (audited) PREZFLE-R—H
S (KEH) 307,108 4,709 19,861 68,586 36,222 449,881 886,367 14,098 900,465
Gain on change in fair value of W EREA T
available-for-sale investments FHEL N - - - 14410 - - 14410 ~ 14400
Exchange difference arising from BENEEZ R
translation £ - - 7,166 - - - 7,166 496 7,662
Share of net reserve movements P A n i 8
of an associate ZH - - 10,389 - (331) - 10,058 - 10,058
Net income (expense) recognised CHERERMER
directly in equity A (F%) - - 17,555 124,410 (331) - 141,634 496 142,130
Profit for the period B R - - - - - 121,012 121,072 6,713 127,785
Total recognised income and MR TR
expense for the period szt - - 17,555 124,410 (331 1200m 262,706 7,209 269,915
Dividend paid kAR - - - - N AV YA V)] -y
Dividends paid to minority Rty YA
shareholders of a subsidiary HUBAZ IR - - - - - - - (3,183) (3,183)
Balance at 30th June, 2007 REZZLEARZTH
(unaudited) i (RBEH) 307,108 4,709 37416 192,996 35,891 518,782 1,096,902 18,124 1,115,026
Transfer from retained profits of a B AT IR H A
subsidiary to other BEIAT R
non-distributable reserve i - - - - 10,156 (10,156) - - -
Transfer from retained profits of v A w LR B
an associate to other BERWAT R
non-distributable reserve i - - - - 0127 (22,127) - - -
Gain on change in fair value of il EREATE
available-for-sale investments S 2 W - - - 27,115 - - 27,115 - 27,115
Exchange difference arising from AL ER
translation £ - - 11,068 - - - 11,068 765 11,833
Share of net reserve movements of TEA A AR s
an associate 2EH - - 9,298 - 890 - 10,188 - 10,188
Profit for the period AT Py A - - - - - 99,731 99,731 2316 102,047
Balance at 315t December, 2007 REZRLEFZAZT—H
(audited) Rtk (BER) 307,108 4,709 51782 220,111 69,064 386230 1245004 20205 1,266,200
34
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For the six months ended 30th June, 2008
BEZRZ)EANH=ZTHIEAHEA

12. RESERVES AND MINORITY INTERESTS

13.

— Continued

12. fafi 5 B A WO RO BE 2% — 4

Attributable to equity holders of the Company

AR R M
Foreign Other
Capital currency  Investment non-dis-
Share  redemption translation revaluation tributable  Retained Total ~ Minority
premium reserve reserve reserve reserve* profits reserves interests Total
ety g3 S &% AT L
WOUE  BRGE LM BOE AWEH RN REAR BOER bl
HK$'000  HKS$'000  HKS'000  HK$'000  HK$'000  HKS000  HKS'000  HKS$000  HKS000
Fitn T T Titn Fitn T il Fitn Tibn
Loss on change in fair value W EREAFEZH
of available-for-sale investments EEZER - - - (148,339) - - (148335) - (148335)
Exchange difference arising from BEIEEZER
translation #H - - 20,121 - - - 20,121 1,393 2,514
Share of net reserve movements of EfBa AR
an associate i - - 21,707 - - - 21,707 - 21,707
Net (expense) income recognised CHERR RS 2T (HX)
directly in equity B - - 41828 (148,339) - - (106,507) 1,393 (105,114)
Profit for the period S A - - - - - 10,494 10,494 (64) 10430
Total recognised income and LAY e s
expense for the period - - 41,828 (148,335) - 10,494 (96,013) 1,329 (94,084)
Dividend paid bdipia:s - - - - N A Vi I C/A VY] -G
Balance at 30th June, 2008 REZZNEAAZTHER
(unaudited) (REEH) 307,108 4,709 99,610 71,776 09,004 544,553 1,096,820 2,53 1119354
* Other non-distributable reserve represents enterprise expansion * At A W] 4 R 5 A HS REAE — &K

fund and other PRC statutory reserves appropriated from profits

and share of similar reserves of an associate and a subsidiary.

RELATED PARTY TRANSACTION

Compensation of key management personnel

The remuneration of Directors during the period was the
short-term benefits approximately of HK$463,000 (2007:
HKS$461,000). It is determined by reference to market terms,

individual responsibilities and performance.
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