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We are best known for our long
history, strong capital base, credibility
and innovative approach. Today, we
have become one of the most
well-respected financial services
providers in Hong Kong and China,
offering first-class
global financial services
to our customers.

Over the past 35 years, we have
been awarded numerous accolades,
all of which not only affirm our
dedicated commitment to integrity
and corporate governance, but also
our endless drive for innovation
along with our unique foresight in
the expansion of higher value-added
financial services.
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Corporate Information

RNEEH

General Information

Executive Directors

CHENG Kar Shun, Henry Chairman

LO Lin Shing, Simon Deputy Chairman
DOO Wai Hoi, William Deputy Chairman
WONG Shiu Hoi, Peter Managing Director

LEE Yiu Wing, William
CHAN Chi On, Derek

Non-executive Directors
WONG Kwok Kin, Andrew
LAM Wai Hon, Patrick

HO Hau Chong, Norman
TO Hin Tsun, Gerald

LEE Ka Sze, Carmelo

Independent Non-executive Directors
MAN Mo Leung

TSUI Hing Chuen, William

LAU Wai Piu, Bill

Company Secretary
LI Tung Wing, Mike

Qualified Accountant
LO Wai Ho, Kendy

Internal Auditor
LAU Chi Keung, Sammy

Auditors
PricewaterhouseCoopers

Place of Incorporation
Incorporated in Bermuda with limited liability

Registered Office

Clarendon House

Church Street, Hamilton HM 11
Bermuda

Principal Place of Business
25th Floor, New World Tower
16-18 Queen’s Road Central
Hong Kong
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Corporate Information

RNEEH

Websites

Homepage: www.taifook.com

e-wealth club: www.e-wealthclub.com
Taifook Lexton: www.taifooklexton.com

Principal Share Registrars and Transfer Office
The Bank of Bermuda Limited

6 Front Street, Hamilton HM 11

Bermuda

Hong Kong Branch Share Registrars and Transfer Office
Tricor Investor Services Limited

26th Floor, Tesbury Centre

28 Queen’s Road East, Wanchai

Hong Kong

Board Committees

Audit Committee

MAN Mo Leung

TSUI Hing Chuen, William
LAU Wai Piu, Bill

HO Hau Chong, Norman
LEE Ka Sze, Carmelo

Business Review Committee
WONG Shiu Hoi, Peter

LEE Yiu Wing, William

WONG Kwok Kin, Andrew
LAM Wai Hon, Patrick

Credit Committee

LO Lin Shing, Simon

WONG Shiu Hoi, Peter

LEE Yiu Wing, William

WONG Yat Hang, Peter

HUI Yee, Wilson

WU Kwok Leung, Edmond

LO Wai Ho, Kendy

CHANG Chow Kam Wen, Margaret
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Corporate Information

RNEEH

Executive Committee
WONG Shiu Hoi, Peter
LEE Yiu Wing, William
CHAN Chi On, Derek
WONG Yat Hang, Peter
HUI Yee, Wilson

WU Kwok Leung, Edmond
YING Tak Sun, Nelson

LO Wai Ho, Kendy

LAU Yiu Wai, Joseph

Remuneration Committee
TSUI Hing Chuen, William
MAN Mo Leung

LAU Wai Piu, Bill

WONG Kwok Kin, Andrew
LAM Wai Hon, Patrick
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Financial Highlights
MBHE

For the six months ended 30 June

BEAA=tHLARHEA

Percentage
change
2008 2007 Increase/
“E2ENE C—ZTtF (Decrease)
(Unaudited) (Unaudited) 2B B2
(REERK) (RigER) #m/(hD)
For the period end BEHRE
Revenue (HK$'000) WA (FET) 458,125 558,666 (18)
Net Profit (HK$'000) mM(TET) 104,128 162,395 (36)
At the period end ZHE
Shareholders’ Funds (HK$'000) BREE®(F&ET) 1,863,996 1,366,231 36
Total Assets (HK$'000) BEE(TET) 6,348,956 11,204,023 (43)
Number of Shares in Issue BEITRMNEA 655,799,699 614,849,699 7
Share Price KRB
- High (HK$) -=m(E1) 5.44 418 30
- Low (HK$) —-KOET) 2.67 1.64 63
Per share =304
Basic Earnings Per Share (HK Cents) FRERBFCEWN) 15.91 27.09 (41)
Diluted Earnings Per Share (HK Cents) FREBRF CEL) 15.88 26.59 (40)
Dividend Per Share (HK Cents) SR CEM) 5 13 (62)
NAV Per Share (HK$) SREERECET) 2.84 2.22 28
Financial ratios 8 3o s
Gearing Ratio BARBREER
- Borrowing to Total Assets —EEHERE 0.09 0.61 (85)
- Borrowing to NAV - BEEEEFE 0.32 5.04 (94)
Return on Total Assets (%) BEELR(%) 1.64 1.45 13
Return on Shareholders’ Fund (%) BREESER(%) 5.59 11.89 (53)
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Management Discussion and Analysis

Results and Overview

| am pleased to report that the Group recorded profit
attributable to equity holders of HK$104.1 million for
the six months ended 30 June 2008, which represents
a 36% decline from the same period in 2007. The
profit drop could be attributed to an 18% decrease
in revenue to HK$458.1 million after a drastic decline
in market activity while staff and other operating
expenses continued to increase in an inflationary
environment. Earnings per share fell 41% to HK$0.16
owing to the considerable increase in issued shares
after the top-up share placing last October and the
exercise of share options granted to eligible staff. The
Board has decided to propose an interim dividend of
HK$0.05 per share, compared to HK$0.13 per share for
the first half of 2007. We remain financially strong as
the Group’s shareholders’ funds were kept steady at
HK$1,864.0 million, or HK$2.84 per share, over the six-
month period under review.

Our businesses were in general affected by the
drastic market downturn since last October, which
was triggered by deepened concerns over the US
economy after the meltdown of its home mortgage
market. On the other hand, escalating oil and food
prices underlined the global inflation hike. Financial
markets worldwide were battered by a credit crunch
after witnessing the financial difficulties faced by
many major financial institutions in the US and Europe.
Though China has been the least affected by the
squeeze in liquidity as its financial markets are yet to
fully open, its stock markets were still vulnerable to
the shakeout in investment sentiment. The Mainland
stock markets turned out to be one of the worst
performing globally, mainly because of their severe
overvaluation before the correction and the fears that
increased tradable shares might compound the selling
pressure.

Unsurprisingly, Hong Kong's stock market was
volatile and depressed by the setbacks in both the
US and Mainland markets in the first half of this year.
Although the average daily turnover on the stock

Taifook Securities Group Limited ¢ Interim Report 2008

exchange soared 47% year-on-year to HK$87.3 billion
for the first six months of 2008, this represented a
25% decline from the activity in the second half of
2007. On the other hand, activity in the derivatives
markets remained robust, fueling volatility in the stock
market. Total funds raised by the stock market in the
first half of the year diminished to HK$122.2 billion,
representing only 21% of the funds raised in the whole
of 2007. Both IPO and secondary market activities
slowed sharply after the market downturn.

Among our major operations, earnings from broking
were relatively firm on the back of the year-on-
year growth in broking transactions. Contributions
from other areas including margin finance, corporate
finance, and other financial activities declined
materially as they are directly impacted by the
performance of the stock market. As measured by
the benchmark Hang Seng Index, the stock market
declined over 20% in the first half of 2008, which was
mainly attributed to the poor performance of China
stocks. The Mainland markets suffered even harder
losses during the same period.

Business Review

Agency Broking

Broking revenue amounted to HK$276.7 million in
the first half of 2008, which was flat from the same
period in 2007. Given the significant growth in market
activity over the two periods, our market share was
under downward pressure as competition was keen,
especially from our banking peers. This business
segment contributed a gross profit of HK$72.5 million,
a slight improvement from the last corresponding
period. The stock exchange launched the closing
auction session on 26 May 2008, effectively extending
the daily trading hours by ten minutes. However, there
was no noticeable boost to market turnover and to our
business as well, except on some special trading days.
Our derivatives desks were relatively resilient amid the
robust activity in this marketplace, and our launch of
online electronic trading for more derivatives products
also helped boost transactions.



Management Discussion and Analysis

Corporate Finance

Revenue from this segment declined 35% to HK$34.9
million and its contribution also dropped 54% to
HK$11.4 million. For the market as a whole, IPO
activity slackened significantly during the period and
several major issues were held back owing to feeble
subscription demand. While we have been busily
preparing for IPOs that would likely be launched in the
second half of 2008 or 2009, our revenue was mainly
derived from corporate advisory and share placing
assignments. The professionalism of our corporate
finance teams continues to be well recognised by
the business community and we are pleased to be
continuously named as the “Best Equity House in
Hong Kong” by FinanceAsia and the “Best Domestic
Equity House"” by Asiamoney.

Margin and Other Financing

This segment suffered a 40% fall in revenue to
HK$86.2 million and its contribution lowered by
30% to HK$52.2 million. The shrinkage in our loan
portfolio and lower interest rates explained the fall in
earnings. Advances to customers declined by 34% to
HK$1,863.6 million over the six months as the demand
for margin facilities correlates to trading activity which
had been subdued throughout most of the period.
However, loan quality remains sound under our
prudent risk and credit controls. Our liquidity position
remains healthy with no noticeable impact from
the credit crunch in the monetary market. We have
sufficient financial facilities to cope with the demand
from our customers should it revive.

Other Investment Services and Activities

Other financial services and activities including asset
management, wealth management, and trading &
investment are susceptible to changes in market
conditions. Funds under management for our clients
continued to grow with our efforts to tap into other
overseas markets where the demand for China
investment is still hectic. The growth has nevertheless
been dragged by poor investment sentiment. Our
own trading and investment activities incurred some
impairment losses with the steep decline in equity

prices. We have no exposure to any troubled debt
securities and the value of our investments, mostly
undervalued and quality stocks, should be resilient
when investment sentiment improves. Our investment
portfolio, including those held for short-term trading or
longer-term investment, stood at a total of HK$154.6
million as at the end of June, which was well within
our investment discipline.

Prospects

The financial turmoil in the US has not yet led to an
economic recession as the dip in GDP in the last
quarter of 2007 was followed by positive growth in
the two subsequent quarters, and the revised GDP
growth for the second quarter came in surprisingly
strong at 3.3%. The credit crunch is still worrying for
the financial markets, but the chance of a change for
the worse may not be that high with the injection of
liquidity into the financial markets by major central
banks. Ahead of the US presidential election in
November, the US government may attempt to allay
investor concerns as early as it can. The low interest
rate environment may prevail for some time till the
US economy shows signs of recovering. The recent
drop in oil and food prices bodes well for the receding
inflation pressure.

The prospects of the China economy and its capital
markets continue to be our major focus. The success
of the Beijing Olympics should strengthen investor
confidence in China's future development. China's
open-up policy is unlikely to change course. Though
the "“through train” proposal has been shelved for
over a year, it is still possible that more radical reform
polices will be launched in the near future, including
a fuller relaxation of foreign investment by domestic
investors, and certain economic anomalies such as
various price controls would be rectified.

Our Group has weathered numerous challenges in the
past decades and we believe our ever-strengthening
management and manpower will continue to underpin
our problem-solving capability in the face of the

Taifook Securities Group Limited ® Interim Report 2008
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Management Discussion and Analysis

adverse changes in market conditions, the advent of
which is beyond our control. We are confident that our
businesses will be resilient and continue to expand
geographically. However, we will still be on the alert
for intensifying competition and the threat to our core
businesses. Our commitment to developing business
in Mainland China is intact, and we will make use of
the cost advantage to set up supporting operating
bases in nearby regions such as Shenzhen to back up
our operations in Hong Kong.

The setback in our operating results for the period
under review would likely sustain for the rest of the
year in view of the prevailing uncertainties. However,
with the dedication and efforts of our management
and staff, we will strive to improve our service quality
and cost efficiency to maintain our competitiveness.
Amid the industry-wide challenges, the support from
our stakeholders is indispensable for our future growth
and development.

By order of the Board

WONG Shiu Hoi, Peter
Managing Director

Hong Kong, 11 September 2008

Taifook Securities Group Limited ¢ Interim Report 2008
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Financial Review

Financial Performance

Revenue

Revenue of the Group for the six months ended 30 June 2008 was HK$458.1 million (2007: HK$558.7 million). A

summary of the revenue from different operations of the Group is set out below:

For the six months ended 30 June

2008 2007
HK$'000 % HK$'000 %
Securities dealing and broking 231,825 50.6 243,127 43.5
Futures dealing and broking 38,627 8.4 35,478 6.4
Interest income from margin financing 86,227 18.8 143,756 25.7
Corporate finance and advisory 34,920 7.6 53,422 9.6
Bullion contracts dealing 6,273 1.4 2,913 0.5
Income earned from the provision of nominee
and custodian services 8,422 1.8 6,909 1.2
Fund management 17,922 3.9 9,728 1.7
Income from proprietary trading (9,225) (2.0) 29,553 5.3
Income from leveraged foreign exchange
trading, net 7,186 1.6 4,335 0.8
Commission income from the provision of
financial planning and advisory services 35,948 7.9 29,445 5.3
458,125 100.0 558,666 100.0

Taifook Securities Group Limited ® Interim Report 2008
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Financial Review

Operating Expenses/Loss
Total Operating Expenses/Loss for the six months ended 30 June 2008 was HK$372.2 million (2007: HK$405.1
million). An analysis of these expenses are as follows:

For the six months ended 30 June

2008 2007
HK$'000 % HK$'000 %
Salaries and allowances, bonuses and pension
scheme contributions 129,431 34.8 122,796 30.3
Commission to account executives 86,161 23.1 86,527 21.4
Depreciation 13,007 35 11,767 2.9
Other operating expenses 96,007 25.8 77,714 19.2
Loss on re-measurement of assets/liabilities
classified as held for sale 22,037 5.9 0 0.0
Finance costs 25,604 6.9 106,333 26.2
372,247 100.0 405,137 100.0

Salaries and allowances increased by 5.4% during the period, mainly attributable to increase in number of staff to
support the expansion of the Group and one-off equity settled share option expense.

Depreciation increased by 10.5%. The higher depreciation charge was due to capitalisation of the development
cost of the new back office system.

Other operating expenses rose 24% due to various reasons. Rental expenses increased mainly due to increase
in monthly rental on tenancy renewal of the head office and additional office space leased to cope with business
expansion. The other incidental costs such as repairs and maintenance, equipment rental, telephone also
increased in line with the expansion.

Finance costs decreased due to reduced interest rates, decline in advances to customers and IPO financing
activities as well as decrease in bank borrowings, which are mainly used for financing.

Certain investment funds of the Group have been classified as held for sale and carried at the lower of their

carrying amounts and fair value less costs to sell. The resulting impairment loss is recognised in the consolidated
income statement.

Taifook Securities Group Limited ¢ Interim Report 2008



Financial Review

Net Profit Attributable to Equity Holders

Net Profit Attributable to Equity Holders for the six
months ended 30 June 2008 was HK$104.1 million, as
compared to HK$162.4 million for the same period last
fiscal year.

Treasury Policies

The Group generally finances its operations with
internally generated cash flow, bank borrowings
and unsecured term loans from independent third
parties. Moreover, it has secured a 5-year, HK$500
Million Revolving Credit Facility (the “Facility”) from a
syndicate of 19 international and local banks in 2006.
Except for the above-mentioned Facility, the Group's
banking facilities are mainly renewable on a yearly
basis and are subject to floating interest rates.

It is the policy of the Group to maintain adequate
liquidity at all times to meet its obligations and
commitments as and when they fall due. The Group's
financial risk management strategies include obtaining
substantial long term and other standby banking
facilities, diversifying the funding sources, spacing out
the maturity dates to reduce interest volatility exposure
and reviewing capital adequacy ratio from time to time.

The Group's principal operations are transacted and
recorded in Hong Kong dollars and the level of foreign
currency exposure on non-Hong Kong dollar assets and
liabilities is relatively immaterial as compared with its
total asset value or outstanding liabilities. Hence, the
Group considers that it has no significant exposure to
foreign exchange fluctuations.

Liquidity and Financial Resources

The financial position of the Group remained sound
and healthy during the review period. As at 30 June
2008, the Group’s cash balance totalled HK$366.1
million, compared with HK$422.9 million at the
beginning of the period. Cash held on behalf of
customers stood at HK$3,105.8 million, compared
with HK$3,361.9 million as at 31 December 2007. The
current ratio of the Group was healthy at 1.38 times.

As at 30 June 2008, the Group’'s gearing ratio,
measured on the basis of total borrowings as a
percentage of total shareholders’ equity, was 32%,
down from 74% as at 31 December 2007. Lower
gearing resulted from decrease in borrowings, which
are mainly used to finance the margin loans. All
borrowings are of short-term maturities at floating
interest rates. Bank and other borrowings totalled
HK$590.7 million (31 December 2007: HK$1,372.2
million), against total margin loans of HK$1,863.6
million (31 December 2007: HK$2,816.3 million). The
ratio of interest income to interest expense was 4.56
times, compared with 1.84 times for the year ended
31 December 2007. The marked improvement was
mainly attributable to decrease in interest rates and
bank borrowings.

Our operating cash flow remains adequate for
financing our recurrent working capital requirements
as well as any investment opportunities when they
arise. Besides, the Group has unutilised banking
facilities of HK$2,154 million, while our capital
commitments are minimal. The Group’'s assets and
liabilities are substantially denominated in Hong
Kong dollars, so our foreign exchange exposure is
immaterial. Except for the guarantees provided to the
banks for securing normal banking facilities for our
subsidiaries, the Company has no other significant
contingent liabilities.

Capital Structure

During the period, the subscription rights attaching
to 1,850,000 share options were exercised at the
subscription prices ranging from HK$0.94 per share to
HK$1.2 per share, resulting in the issue of 1,850,000
shares of HK$0.10 each for a total consideration,
before expenses, of HK$1,830,000, and HK$152,000
was transferred from the share option reserve to the
share premium account. As at 30 June 2008, the total
issued share capital of the Company stood at HK$65.6
million, comprising 655,799,699 shares of HK$0.10
each.

Taifook Securities Group Limited ® Interim Report 2008
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Financial Review

Material Acquisition and Disposal of
Subsidiaries and Associated Companies

There was no material acquisition or disposal of
subsidiaries and associated companies by the Group
for the period.

Employees

The Group's total staff costs for the six months ended
30 June 2008, which excluded commissions paid
to commission-based staff, amounted to HK$129.4
million, representing a rise of 5% from HK$122.8
million for last reference period. This is mainly due to
increase in number of staff and one-off equity-settled
share option expense. As at 30 June 2008, the Group
employed a total of 973 (31 December 2007: 937)
permanent staff of which 279 (31 December 2007:
245) were commission-based staff.

Risk Management

The Group also adopts very stringent risk management
policies and monitoring systems to contain exposure
associated with credit, liquidity, market and IT systems
in all its major operations.

Credit Risk

The Credit Committee has appointed a group of
authorised persons who are charged with the
responsibility of approving credit limit of each
customer. The Committee is responsible for approval
of stock acceptable for margin lending at a specified
ratio. The approved stock list is updated bimonthly,
and will be revised as and when deemed necessary
by the Committee. The Committee will prescribe from
time to time lending limits on individual stocks or on
any individual customer and his/her associates.

Taifook Securities Group Limited ¢ Interim Report 2008

The Credit Control Department is responsible for
making margin calls to customers whose trades
exceed their respective limits. Any such excess is
required to be made good within 2 days for securities
and the next day for futures of the deficiency report.
The deficiency report will be monitored daily by the
Group's finance director and responsible officers.
Failure to meet margin calls will result in the
liguidation of the customer’s positions.

Liquidity Risk

The Group’'s operating units are subject to various
statutory liquidity requirements as prescribed by the
authorities. The Group has put in place monitoring
system to ensure that it maintains adequate liquid
capital to fund its business commitments and to
comply with the relevant Financial Resources Rules.

As a safeguard, the Group has maintained very
substantial long term and other stand-by banking
facilities to meet any contingency in its operations.
Even in periods of high market volatility, the
management believes the Group’s working capital is
adequate to meet its financial obligations.

Market Risk

If the advanceable value of a margin customer’s
portfolio drops below his margin loan and the
customer fails to meet margin calls, the Group will
be exposed to the defaulter’s liabilities. When stock
prices come down, these may affect the value of the
Group's proprietary trading portfolio. Any loss incurred
will be charged direct to the Group’s profit and loss
account. The Group’'s exposure to underwriting
commitments will also be affected if the prices of the
underlying stocks come down.



Financial Review

The Group has adopted an investment policy to cap
its proprietary trading and exposed underwriting
commitments as follows:

e  for proprietary trading

—  total investment exposure of both short term
and long term investments should not exceed
25% of the Group’s NAV and the maximum
exposure limit for short term investment is
capped at HK$120,000,000.

e  for exposed underwriting commitments

— underwriting limit per issue should not
exceed 25% of the Group's NAV

Such policy may be varied at the discretion of the
Board.

Operational Risk

Systems are installed to monitor availability and
performance of various IT systems with equipments
housed in a tier 1 data center provided by a renowned
outsourcing data center provider. A vigilance team
will act and report to the senior management in
accordance with laid-down procedures in the event of
disruption, instability and other situations which may
warrant to trigger contingency procedure to protect
interests of clients.

Taking into account of the changing regulatory
environment, the Group has maintained and constantly
updated its operation manuals of its major operations.
We have also put in place competent compliance,
internal audit and quality assurance teams with their
respective aims at detecting systemic risks and
recommending policy changes; carrying out checks
on statutory compliance and Company’s rules and
regulations; and implementing ongoing checks
and verification of satisfaction rate of Company’'s
prescribed service pledge and standards.

Insurable Risk

Other than the abovementioned stringent risk
management policies and monitoring systems, the
Group has taken up a wide variety of insurance policies
to cover its insurable risks associated with its Hong
Kong, Macau and PRC businesses.

Taifook Securities Group Limited ® Interim Report 2008
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Condensed Consolidated Income Statement — Unaudited

ERmEE R ER — REEX

For the six months

ended 30 June
HZXA=1tHLAER
2008 2007
—EENFE C—ZTLF
Notes HK$'000 HK$'000
{3 THExT FHT
Revenue 'ON 3 458,125 558,666
Other income Ha A 4 31,472 50,153
s 0819
Employee benefits costs: EERAHAX
Salaries and allowances, bonuses and pension HFekfe fEAK
scheme contributions RINSFTEIH R 5 (129,431) (122,796)
Commission to accounts executives EFEIEfAE (86,161) (86,527)
Depreciation e (13,007) (11,767)
Other operating expenses H A 48 & F (96,007) (77,714)
Loss on re-measurement of assets/liabilities BN EREGENEE
classified as held for sale LREERBNEECERE (22,037) =
_______ (346,643) (298,804)
Finance costs BT B AR 5 . (25604) (106,333)
Operating profit mE R 117,350 203,682
Share of profit of an associate/a jointly-controlled entity &1 Bt & 1 &,/ £t 7 42 ) B £2 3% 7 1,789 -
Profit before taxation BR %% A& A 119,139 203,682
Taxation expense HIEF % 6 (13,853) (39,326)
Profit for the period B F 105,286 164,356
Attributable to: BT ALEEER :
Equity holders of the Company ARBRAFEA 104,128 162,395
Minority interests DR 1,158 1,961
105,286 164,356
Earnings per share attributable to ordinary equity AAFEBERERZAEA
holders of the Company EEEREF 7
- Basic - EX HK15.91 cents &l HK27.09 cents /L
- Diluted - HK15.88 cents il HK26.59 cents &l
Dividend per share S =) 8 HKS cents &1l HK13 cents 11l

The notes on pages 25 to 39 form an integral part of this condensed F25Z39R Z M EBAAEHRAGE T HYHE

consolidated interim financial information.
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Condensed Consolidated Balance Sheet — Unaudited

ERGEEERER - REEX

30 June 31 December
2008 2007
—EENE e 2
AA=tH +-A=1+—H
Notes HK$'000 HK$'000
Byt TR FET
Non-current assets E(REBEE
Property, plant and equipment ME - RN RE 9 90,583 77,454
Goodwill e 9,854 9,854
Other intangible assets HiEWEE 4,609 4,609
Other assets ﬁ’rﬁlgg 10,565 11,329
Interest in an associate/a jointly-controlled entity B & R 7],/ KR
ERZER 4,584 3,245
Available-for-sale investments AEHERE 10 38,023 196,160
Deferred tax assets EERIEEE 5,942 1,666
Total non-current assets FrpeEesm 164,160 ! 304,317
Current assets RBEE
Advances to customers KTEFZER 1 1,863,560 2,816,256
Accounts receivable R i B 3R 12 586,388 683,607
Prepayments, deposits and other receivables BAME e REMEKREKE 48,083 47,040
Tax prepaid BNHE 414 1,314
Financial investments at fair value BEATEF AR
through profit or loss 2 IR E 13 116,579 134,285
Assets classified as held for sale RIERENEE 14 97,807 =
Cash held on behalf of customers REEHEEZHE 15 3,105,826 3,361,897
Cash and bank balances BeRR1TET 366,139 422,894
Total current assets nYEEE® 6,184,796 7,467,293
Current liabilities RBEE
Accounts payable R BRR 16 (3,667,134) (4,305,333)
Taxation payable JE I H 18 (87,998) (73,588)
Other payables and accruals H A FE 5 BR A FE AT SRR (108,389) (149,351)
Liabilities classified as held for sale BAOBARFEGENEE
EEMBANAR 14 (15,345) =
Loans and other borrowings ERREMBEE 17 (590,694) (1,126,557)
Total current liabilities RBE ERE . (4469,560)  (5654,829)
Net current assets rBEEF®E 1715236 1,812,464
Total assets less current liabilities megEHRmEE 0000000 1,879,396 2,116,781
Non-current liabilities F¥REBEE
Loans and other borrowings ,\TA&/H\mﬁ% 17 = (245,625)
Deferred tax liabilities BIEHIEEE (8,200) (6,006)
Total non-current liabilities Frophutces (8,200 (251,631)
Net assets FEE 1,871,196 1,865,150
The notes on pages 25 to 39 form an integral part of this condensed  525Z=39H 2 i sE @R AL S P HIE K&

consolidated interim financial information.
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Condensed Consolidated Balance Sheet — Unaudited

ERGEEERER - REEX

30 June 31 December
2008 2007
—EENE e 2
AA=tH +-A=1+—H

Note HK$'000 HK$'000
i TR FAEL
EQUITY IR 7
Equity attributable to equity holders of the Company ARBIRAFE A B RE
Issued share capital BEITRA 18 65,580 65,395
Reserves f# 1 1,763,597 1,627,633
Declared dividend EERRKE 34,819 163,562
1,863,996 1,856,490
Minority interests PYRFRES 7,200 8,660
Total equity MR 1,871,196 1,865,150

The notes on pages 25 to 39 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Statement of Changes in Equity — Unaudited
GRS RRRER - REEX

Attributable to equity holders of the Company

ARARBEEARL
Share Share Capital Investment  Exchange
Issued ~ premium option  redemption  Contributed Capital revaluation  fluctuation  Proposed  Retained Minority Total
capital ~ account Teserve reserve surplus reserve reserve reserve  dividend profits Total interests equity
B&f Bt ERE it R& Eit HERR k&

ks EER B HERE A\BR EARE  EMRE  NERE RERE  REE & i iy
HKS000  HKSOOO  HKS000  HKS000  HKS000  HKSOOO  HKSO00  HKSO00  HKSO00  HKSO000  HKS000  HKS000  HKS'00
tem  TRn  TEr  TEr  TAL  TRn  TEn TR TEn  TAr TR TEn  TER

At 1 January 2008 W-23)\5-f-A 65,395 780,078 2,903 3,105 1418 45,501 64,782 30) 163,562 19176 1,856,490 8,660 1,865,150
Change in fair valug of AHHEREY

avalable-for-sale ATEED(H3E0)

investments (Note 10) - - - - - - (536%) - - - (53,630) - (53630)

Totalincome for the period ~~~ HAERRRERED 2

recognised drectly nequity ~ #MA - - - - - - (536%) - - - (53636) - [53636)
Profit for the period iyl - - - - - - - - - 104128 104128 1158 105,286
Totalincome for the period MM - - - - - - (63,636) - - 1M1 50,492 1,158 51,650
Dividends paid to minarity

shareholders - - - - - - - - - - - (2,618) (2,618)
Final 2007 dividend declared

and payable in cash - - - - - - - - (58,241) - (58,241) - (58,241)
New share options granted (X T8 23R

{0 employees (note 5] (W3to) - - - 13425 - 13425
Issue of new shares-share B3R -BMRE

option scheme (Note 18 iE (K1) - - - 1,830 = 1,830
Share options lapsed BAMERE - - - - - -
Interim 2008 dividend ZRT)\ERRERE - U819 (34819) - - -
At 30 June 2008 R-EENEAA=TA 11,146 140,140 798,485 1,863,996 7200 187119
At 1 January 2007 N-3EtE-A-F 9,684 41,555 489299 1.179.216 4476 1,183,692
Change in air valug of AfthEREL

avalable-for-sale IR d)

investments (Note 10] (H10) 18,864 - - 188 - 1es
Totalincome for the period ~~ BAEZRKATER L

recognised drectly inequity KA 18,864 - - 18,864 - 18,864
Profit or the period B - - 1635 1623% 191 16435
Totalincome forthe period ~~ BAAMA 18,864 - 10395 181269 1961 18320
Dividends pald to minority FROERT

shareolders RE ° - - - (1,200 (1,200)
Final 2006 dividend declared SR =% - (41,555) (14000 (42.9%) - (42959)
Issue of ngw shares -share &3

option scheme (Note 18) - - - 27,388 - 27,388
Share options lapsed BANERE - - - - - -
Release on disposal of avallable-  HETEHE

forsale investments (Note 10) 4 2 BB (H3E10) 2133 - - N3 -nm
Inerim 2007 dividend “TRLERRERE - 008 (80008 - - -
At30 June 2007 R-F2+ERAZTR 61,485 553723 264 3,705 1418 45,501 49871 (30) 80,008 570286 1,366,231 5287 1311468

The notes on pages 25 to 39 form an integral part of this condensed 225% 398 B AR E F MK E

consolidated interim financial information. B —H o

Taifook Securities Group Limited Af&##%£BHER2AF * Interim Report FEiFRE 2008 23



Condensed Consolidated Cash Flow Statement — Unaudited
RS ESHERER — REEZ

For the six months
ended 30 June
BEXA=1HLERER

2008 2007
ZEENE —TTLE
HK$'000 HK$'000
THERT FHT
Net cash inflow/(outflow) from: BemA/ () F5E:
Operating activities mE R (30,596) (356,108)
Investing activities REEE (24,949) 32,300
Financing activities BMEEE (788) 26,188
Net decrease in cash and cash equivalents RekBeEEEB 2RV FE (56,333) (297,620)
Cash and cash equivalents at beginning of period B zHe kAL EMEEE 422,472 595,321
Cash and cash equivalents at end of period Bz HEREEEEEE 366,139 297,701
Analysis of balances of cash and cash equivalents RekReEEBELETZOM
Cash and bank balances Re RB1THER 366,139 374,335
Bank overdrafts RITEL - (76,634)
366,139 297,701

The notes on pages 25 to 39 form an integral part of this condensed  525Z39H 2 i st @R AN A P HIE K&
consolidated interim financial information. BB —3 -
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Notes to the Condensed Interim Financial Information

& A P A B I R

Corporate information

Taifook Securities Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda whose shares are
publicly traded and listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”). The principal activities of the Company and its
subsidiaries (the “Group”) are described in note 3.

The unaudited interim condensed consolidated financial
information of the Group for the six months ended 30 June
2008 were authorised for issue in accordance with a resolution
of the Board of Directors on 11 September 2008.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2008 has been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS") 34, ‘Interim financial reporting’ issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and
Appendix 16 of the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”). The
condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the
year ended 31 December 2007.

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the
year ended 31 December 2007.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

The following new standards, amendments to standards or
interpretations are mandatory for the first time for the financial
year beginning 1 January 2008 but are not currently relevant for
the Group.

HK(IFRIC)-Int 11 HKFRS 2 — Group and treasury

share transactions

HK(IFRIC)-Int 12 Service concession arrangements

HK(IFRIC)-Int 14 HKAS 19 — the limit on a defined benefit
asset, minimum funding requirements

and their interaction

The adoption of the above new standards, amendments to
standards or interpretations does not have any significant
impact on the Group’s results of operations for the current
period or financial position at 30 June 2008.
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Notes to the Condensed Interim Financial Information

& A P A B I R

Segment information

Segment information is prepared by way of the Group’s primary
segment reporting basis, by business segment. In determining
the Group’'s geographical segments, revenues are attributed
to the segments based on the location of the customers. No
further geographical segment information is presented as the
Group’s customers and operations are primarily located in Hong
Kong.

The Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
services they provide. Each of the Group's business segments
represents a strategic business unit that offers services which
are subject to risks and returns that are different from those
of other business segments. Summary details of the business
segments are as follows:

(a) the broking segment engages in securities, futures,
options, bullion and leveraged foreign exchange contracts
broking and dealing;

(b) the margin and other financing segment engages in the
provision of margin financing to margin customers, and
personal loans and commercial loans to individuals and
corporate customers, respectively;

(c) the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing and
underwriting services;

(d) the trading and investment segment engages in
investment holding, and proprietary trading of securities,
futures, options and bullion contracts;

(e) the financial planning and advisory services segment
engages in the provision of financial planning and advisory
services; and

(f) the "others” segment comprises fund management, the
provision of custodian and handling services, and leveraged
foreign exchange trading.

Intersegment transactions are conducted with reference to the
prices charged to third parties.

Taifook Securities Group Limited Af&##5&EEHR2AF » Interim Report FEIFRE 2008
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RUEDEAN KERBHERY

(d BEERREXED  DRBKEZERIA
k#ES HE HERESEANZ

AEEE:
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3 Segment information (continued) 3 DEER(E)
Business segments X% E
The following table presents revenue and profit for the Group's TRETIANE BB D 2 WA R e
business segments.
Financial
Margin and Corporate advisory, Trading and planning and
Broking other financing  placing and underwriting investment advisory services Others Eliminati Consolidated
f RRRAMES bERE REREE ERRRE HRFHRAARE £t £ &8
For the six months For the six months For the six months For the six months For the six months For the six months For the six months For the six months
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June
HERAZTA BERBZTA HERA=tR HERAZTA BERBZTR HEAA=tR HERAZTA HEAR=tR
tABA AR EAEA tABA AR EAEA tABA EAEA

2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
SRRNE CTRLE ZRBNE CRTLF CRENF CITLF CRENE CITLE CRRNE IR CRRNE CTTLF CRRNE CTRLF CRBAE CRRHF
HK$'000  HKS'000 ~ HKS'000  HKS'000 ~ HKS'000  HKS'000 ~ HK$'000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000 ~ HKS'000  HKS'000 ~ HK$'000  HK$'000
Tén Téx Tz TEx  FEm TEn | T#m TEn | fErm TEr | TEm TEr | TEm TAr  TEm  TEn

Segment revenue: AHBA
Sales to extemal HETIE
customers BF 216,725 281,536 86,227 143,756 34,920 53422 (2,039) 31,257 35,948 29,445 26,344 19,250 - - 458,125 558,666

Intersegment sales EABEZEE 422 318 16,624 17,518 - - - - - - = - (17,04)  (17,836) = -
Total @it 217,147 281,854 102,851 161,274 34,920 53422 (2,039) 31,257 35,948 29,445 26,344 19,250 (17,046) (17,836) = 458,125 558,666
Segment results AHEE 72,525 71,886 52,212 74971 11,356 24,728 (29,521) 20547 3,953 4238 7101 5,604 - - 117,620 203,980
Unallocated expenses (270) (298)
Share of profit of

an associate/

a jointly-controlled entity 1789 -
Profit before tax 19139 203682
Tax (13,853) (39,326)
Profit for the period BREF 105,286 164,356
4 Other income 4 HwA

For the six months

ended 30 June
BEAA=tTHLEAEA
2008 2007
—EBENE —ETLF
HK$'000 HK$'000
THERT TET
Gains on disposal of available-for-sale HEAHEEREZ

investments, net W 5 7 58 - 3,401
Interest income from bank deposits BOFERZFEWA 30,579 43,776
Other income H it A 893 2,976
31,472 50,153
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5 Profit before taxation 5

The Group's profit before taxation is arrived at after (crediting)/
charging the followings:

B Bt A1 32 A

AEBBRBAENEGIA) /MR THE
I8 :

For the six months
ended 30 June
BERA=tTHLAEAR

2008 2007
—EENE e
HK$'000 HK$'000
THExT THT
Reversal of impairment losses BROGTEPZERZREBE
on advances to customers (4,026) -
Employee benefits expense EERIHEZ(BEEZMHE) :
(including directors’ remuneration):
— Salaries and allowances kR 93,986 71,269
- Bonuses —Je4 14,233 46,022
- Equity-settled share option expense — AR T 2 R R 13,425 =
- Net pension scheme contributions —RARE B R FE 7,787 5,505
129,431 122,796
Finance costs-interest expense BB A—F S X
- bank loans and overdrafts -ROBERREL 15,690 83,395
— other loans —HE® 6,921 2,841
- accounts payable to clients —-ERNEP A 2,993 20,097
25,604 106,333
6 Taxation expense 6 BEX

For the six months
ended 30 June
BERA=tTHLEAEAR

2008 2007
—EEN\E e
HK$’000 HK$'000
THExT FABT

Current - Hong Kong: AH-FH:
Charge for the period HRHIE 15,633 33,555
Under-provision in prior years BAEFERBETIR - 1,330
Current — Mainland China AH A Bl KR 302 149
Deferred tax (credit)/expense EERE(HE)/FX (2,082) 4,292
Total tax charge for the period HRREX L EE 13,853 39,326

Hong Kong profits tax for the period has been provided at a
rate of 16.5% (2007: 17.5%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.
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7 Earnings per share
(a) Basic earnings per share

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period.

BERER
(a) BREXRF

FREXRBHNTRIEARDARAR
BEABMEENGARAANE HTER
Bz mn#EFHBAE -

For the six months
ended 30 June
BEXA=1HLERER
2008 2007
—EEN\E ZTELF

Profit attributable to equity holders
of the Company (HK'000)

Weighted average number of
ordinary shares in issue
(in thousands)

BRERBH (FREND)

Basic earnings per share
(HK cents per share)

(b) Diluted earnings per share
Diluted earnings per share is calculated by adjusting the

weighted average number of ordinary shares outstanding
to assume exercise of all share options outstanding.

ARBBRAFEARMERN(TET)

EETERRZMNEFTEH (TR

104,128 162,395
654,680 599,470
15.91 27.09

(b) EREERF

FREBRNTDERBERERT
EREREDETEMARD HITE
Bz NEFEBEAE -

For the six months
ended 30 June
BZEXA=1HLERER
2008 2007
—ETN\E —TELF

Profit attributable to equity holders
of the Company (HK'000)

Weighted average number of
ordinary shares in issue
(in thousands)

Adjustments for share options (in thousands) 5t & i% 4 £ 4 2 35 % (F %)

Diluted earnings per share FREFRF (FRBMW)

(HK cents per share)

ARBRAFEARMERN(TET)

EETERRZNEFTE (TR

104,128 162,395
654,680 599,470
1,071 11,202
655,751 610,672
15.88 26.59

Taifook Securities Group Limited Af&##%£BHER2AF * Interim Report FEiFRE 2008

29



30

Notes to the Condensed Interim Financial Information

& B P A B I R

Dividend

At a meeting of the Board of Directors held on 11 September
2008, the directors resolved to declare an interim dividend
of HK5 cents per share in scrip form with a cash option
(2007: HK13 cents per share in cash), to shareholders whose
names appear on the register of members of the Company on
Wednesday, 15 October 2008. The interim dividend will be paid
on or about Friday, 28 November 2008.

Property, plant and equipment

The total cost of additions of property, plant and equipment
of the Group for the six months ended 30 June 2008
was HK$26,304,000 (six months ended 30 June 2007:
HK$21,025,000) which mainly represented the costs incurred
in furniture, fixture and equipment and computer equipment.
There were no significant disposal of property, plant and
equipment for six months ended 30 June 2008 and 2007.
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10 Available-for-sale investments

10 AHREERE

30 June 31 December
2008 2007
—EENE ZETLE
AA=TAH TZA=1+—H

HK$'000 HK$'000
TER TEL
Listed equity investments in REBz EmRERE  ZATE
Hong Kong, at fair value 22,273 35,644
Unlisted equity investments, at fair value: FEMRERE  RATAE:
Hong Kong Bk - 126,516
Mainland China lETPN 2 15,750 34,000
38,023 196,160
11 Advances to customers 1M1 BTFEFZER

30 June 31 December
2008 2007
—EENE ZTTEE
AA=+H t=ZA=+—H
HK$’000 HK$'000
TR TAEL

Loans to margin clients BTHREPZER
Accrued interest FEETFI 2
Less: Impairment R E

The advances to customers are secured by listed securities held
by the Group as collateral and are interests bearing. The amount
of credit facilities granted to margin clients is determined by the
discounted market value of the collateral securities accepted
by the Group. As at 30 June 2008, the total market value of
securities pledged as collateral by the customers in respect
of the advances to customers was HK$21,293 million (2007:
HK$17,690 million).

No ageing analysis is disclosed as, in the opinion of the
directors, an ageing analysis is not meaningful in view of the
revolving nature of the business of securities margin financing.

1,862,363 2,810,829
9,000 17,256

1,871,363 2,828,085
(7,803) (11,829)

1,863,560 2,816,256

BTEFPZERUASBEFEETRRZ
ETERHFEEBRTHSRE BFHFRE
PrREMBERBEENREBRNEEMER
CERARES2NETEEE - R=_F
TNFEARA=1+H EFREEZRF
ZERMERELRERRZELR LT
8 521,293,000,000 8 T (=T T £ F :
17,690,000,000 % 7T ) °

HREERRRRITHESHFREESR
BeBERUEEMSLEEER WL ERE
BRER D AT ©
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12 Accounts receivable 12 EWERR
30 June 31 December
2008 2007
“EENF “TTtR
A~A=tH +tZAR=+-H
HK$'000 HK$'000
TER TAL
Accounts receivable from: PATRE A 2 FEWRBR 3K
- Clients —EP 142,108 178,629
— Brokers, dealers and clearing house -8 REBREEM 422,034 488,659
- Others —Hfh 22,246 16,419
586,388 683,707
Less: Impairment B ORE - (100)
586,388 683,607
The ageing analysis of the accounts receivable is as follows: EWBR R 2 BREC D TAA T
30 June 31 December
2008 2007
“ZE0E S
AA=tH +tZA=+-H
HK$'000 HK$'000
TER AL
Current or within 3 months BiEisk =18 A N 579,924 678,322
Between 4 and 6 months S fE A 2,026 2,783
Between 7 and 12 months +tE2+=EA 3,903 2,307
Over 1 year iR —F 535 195
586,388 683,607
Trading limits are set for customers. The Group seeks to BEEFARERGBE ANEBHRERE

Uit BR FRER BB A2 B PR R 0t - DAY :.fJ—Ui
BERE - ERESTER R BHHKE -

maintain tight control over its outstanding accounts receivable
in order to minimise credit risk. Overdue balances are regularly
monitored by management.
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13

14

15

Financial investments at fair value through profit
or loss

13 BAFEFARZZHBERE

30 June 31 December
2008 2007
“EEINF i 2
AA=tH +tZA=1+—-H
HK$'000 HK$'000
THER THT
Held for trading: HIEEE:
Listed equity investments, FiRERE
at fair value (market value): BEAFE(ME):
- in Hong Kong —REH 112,520 130,057
- in overseas (including Mainland China) RN BEREKE) 962 859
Unlisted investment funds, at fair value: FEMKEES BATE:
— in overseas (including Mainland China) BN B IER B ARE) 3,097 3,369
116,579 134,285

Assets/liabilities classified as held for sale

The assets and liabilities of certain investment funds of the
Group have been classified as held for sale and carried at the
lower of their carrying amounts and fair value less costs to
sell. Their carrying values are recovered principally through
sale transactions rather than through continuing use in
accordance with HKFRS 5 “Non-current asset held for sale
and discontinued operations”. The disposal transactions are
expected to be completed within a short period of time.

Cash held on behalf of customers

The Group maintains segregated trust accounts with licensed
banks to hold clients’ monies arising from its normal course of
business. The Group has classified the clients’ monies as cash
held on behalf of customers under the current assets section of
the balance sheet and recognised the corresponding accounts
payable to respective clients on grounds that it is liable for any
loss or misappropriation of clients’ monies. The cash held on
behalf of customers is restricted and governed by the Securities
and Futures (Client Money) Rules under the Securities and
Futures Ordinance.
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16 Accounts payable

16 FERRX

30 June 31 December

2008 2007
= Ut S
ARAETHE tZA=t-A
HK$'000 HK$'000
TR THEL

Accounts payable to: IATEEZEAERR:
- Clients =%FE
— Brokers, dealers and clearing house B REPREEM
- Others —HAh

All the accounts payable balances were aged within 30 days.

Accounts payable to clients include those payables placed in
trust accounts with authorised institutions, Hong Kong Futures
Exchange Clearing Corporation Limited and Stock Exchange
Options Clearing House amounted to HK$3,330,178,000 as
at 30 June 2008 (2007: HK$3,574,053,000). Except for the
accounts payable to clients, all the accounts payable are non-
interest bearing.
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17 Loans and other borrowings 17 EXREMEE
30 June 31 December
2008 2007
“EENE ZETLE
AA=tH t-A=t+-H
HK$'000 HK$'000
TER TAL

Current liabilities RBAE

Secured borrowing; EEFEE:

Bank overdrafts (note (a), (b)) #TEL (@) - (b) - 422

Bank loans (note (b), (c)) RITER (B ()  (c)) 90,000 564,000

Unsecured borrowing: BERFEE

Bank loans (note (c)) ﬂiﬁ% (Bt (c)) 366,250 20,000

Other loans (note (c), (d)) B ER () (d) 134,444 542,135

590,694 1,126,557

Non-current liabilities FRBER

Unsecured borrowing: EIRAEE

Bank loans, unsecured (note (g)) WITEF - EIEA () - 245,625

590,694 1,372,182

(a) The secured overdrafts are repayable on demand. (a) BAEMBEZBREREER-

(b) Bank overdrafts and bank loans of HK$90 million (2007: (b) #R17#E X KR 17 E 590,000,000 7
HK$564 million) are secured by the listed shares held by L (ZZ T £ £ : 564,000,000 7T )
the Group as security for advances to customers (with the DUREERERTEPZERZ
customers’ consent) of HK$1,819 million (2007: HK$3,701 ERR(EEREFRAE)Z LWERH
million). 1,819,000,000/ o ( = & =F + 4 :

3,701,000,0007% 7T ) A&

(c) Bank loans and other loans are repayable within 1 year. (o) MITERREMEFAR —FAEE

(d) During the Period, the Group obtained an unsecured (d) Hﬂm AEBESARBREAR
loan from Chow Tai Fook Nominee Limited, a company NR(—HABREE KR ?ﬁ
controlled by the family of Dr. Cheng Kar Shun, Henry, %‘ ZAFRMEzEERE K
with principal amount of HK$131 million outstanding :%%)\ﬁz\ﬁ_JrElﬂifétZLK
as at 30 June 2008. Interest expenses for such other £ %85 131,000,00078 7T ° A HI B 3%
loan amounted to HK$667,000 for the period and were FEHMEF 2 F AR X /667,000
charged at Hong Kong Interbank Offered Rate (“HIBOR") B DERBBRITRAERE M
plus 0.25% per annum. As at 31 December 2007, the 0.25%FFEF B - RZTETEF
unsecured other loans included loans of HK$500 million +ZA=+—HB EEBHMER
from the immediate holding company, NWS Financial B 1 B # R 2 FINWS Financial
Management Services Limited. The entire amount of loans Management Services Limited #2t
were repaid during the period. Z B 3500,000,0008TC - ZEXE

HERBHAEE -
(e) The unsecured bank loans under non-current liabilities were (e) FA ETHAGZEEMRBITER

wholly repayable within 5 years but were repaid during the
period.

All the Group's borrowing bear interest at HIBOR plus 0.25% to
0.9% (2007: HIBOR plus 0.25% to 1.25% per annum).

BREFAZEEE

HE R HAE

REBAA ﬁ“ﬂ&%%ﬁﬁﬂ%%ﬁ SWll]
0.25% Z0.9% (ZEZLF: FHXRAESH
BIRTTRIFEFREN0.256% E1.25%)5t 5 °
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18 Share capital 18 B A
30 June 31 December
2008 2007
“EENF “TTtR
AA=TH +tZA=1+-A
HK$'000 HK$'000
TER THL
Authorised: AT
2,000,000,000 (31 December 2007: 2,000,000,000)  2,000,000,000 % (=& + 4
ordinary shares of HK$0.10 each +=ZHA=+—H :2,000,000,0004%)
FREE10E LT B 200,000 200,000
Issued and fully paid: EEATRAR
655,799,699 (31 December 2007: 653,949,699) 655,799,699k (ZZT T+ F
ordinary shares of HK$0.10 each +=-H=+—H : 653,949,699 %)
FRAEI0B T Z LB 65,580 65,395

During the period, 1,850,000 (six months ended 30 June 2007:
27,330,000) share options were exercised at subscription
prices from HK$0.94 per share to HK$1.2 per share (six months
ended 30 June 2007: HK$0.94 per share to HK$1.2 per share),
resulting in the issue of 1,850,000 (six months ended 30 June
2007: 27,330,000) new ordinary shares of HK$0.10 each for a
total consideration of HK$1,830,000 (six months ended 30 June
2007: HK$27,388,000).

A summary of the transactions during the period with reference
to the above movements in the Company’'s issued share capital
is as follows:

B 0 1,850,000 (BE_EZLF XA
=+ 81518 A : 27,330,00017 ) B A% #
BEERER0MUBTEGRI2BT(HEZ
ZEE+FRNA=ZTHIEAMEA : 880.94
BILEN2B L) RBEEITE - BHUA
181,830,000 L(HE=TLFN
A=+RHI1E/XM@A : 27,388,000 7T ) 31T
1,850,000k (B —_ZEZE+F,"A=+H
1E751E A : 27,330,000/%) F A% E {E0.1056
TLZFTEBA -

HW\?E@LL‘$ AEBETRAEBERZ
RpHAmE

Number of
sharesin  Issued share
issue capital
ERTRGHE BRTRA
HK$'000
FTAT
As at 1 January 2007 RZTE+F—-HA—H 587,519,699 58,752
New shares issued due to exercise of share options & i I B JE 17 217 2 #T R 0 27,330,000 2,733
As at 30 June 2007 R-_ZEZLFXA=1H 614,849,699 61,485
Number of
sharesin  Issued share
issue capital
ERTROHBE BRITRE
HK$"000
THERT
As at 1 January 2008 R-_ZETN\E—H—H 653,949,699 65,395
New shares issued due to exercise of share options & i B 1B €17 217 2 #T R 0 1,850,000 185
As at 30 June 2008 “ZENFAA=TH 655,799,699 65,580
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19 Operating lease commitments 19 REHEEE
The Group leases certain of its office properties and computer AEERBEEEHERHBEERAEYE
equipment under operating lease arrangements. Leases for MEMKEE - MEHEERLEHENT—=
properties are negotiated for terms ranging from one to six ANE - MBEKRERERNT=ZRF -

years, and those for computer equipment for terms ranging
from three to five years.

At 30 June 2008, the Group had total future minimum lease R=ZZFBZENEFENA=1+H AEEEABT
payments under non-cancellable operating leases falling due as A 8 2 A AH B AR T st BAPR P JE i R 2R
follows: FEXMzHEESMAT

30 June 31 December

2008 2007
“EENE —ET4F
AA=tH +tZA=1+—-H
HK$'000 HK$'000
TR THT
Within one year —ER 48,158 44,773
In the second to fifth years, inclusive F_EZERE(BREEME) 53,184 59,518
101,342 104,291
20 Capital Commitments 20 BAAIE
The Group had the following commitments at the balance sheet AEEBREER ZAENDT ¢
date:
30 June 31 December
2008 2007
—ZENE “ETLE
AA=tH t-A=t+-H
HK$'000 HK$'000
TER T
Contracted, but not provided for: EHEIREEF LK
Computer equipment BIEE 5,393 1,221
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21 Related party transactions

(@) In addition to the transactions and balances detailed
elsewhere in these financial information, the Group had the
following material transactions with related parties during
the period:

(i) During the period, the Group leased from New World
Tower Company Limited, an indirect wholly-owned
subsidiary of New World Development Company
Limited, which is itself a substantial shareholder of
the Company, certain office premises at New World
Tower, 16-18 Queen’'s Road Central, Hong Kong,
for a monthly rental, including rates, management
and air-conditioning fees, of HK$2,010,000 (2007:
HK$1,003,000) for various terms between two
to three years. The Group paid total rentals of
HK$12,060,000 (2007: HK$6,019,000) for the period.
The rentals paid were calculated by reference to
open market rentals as confirmed to the Group by an
independent professional valuer.

(i) During the prior period, the Group provided various
corporate advisory services to Mongolia Energy
Corporation Limited (“MEC") (formerly New World
CyberBase Limited), a company of which Mr. Lo
Lin Shing, Simon, a director of the Company, is a
substantial shareholder and an executive director.
Mr. To Hin Tsun, Gerald, a director of the Company,
is also a non-executive director of MEC. Mr. Lau
Wai Piu, Bill and Mr. Tsui Hing Chuen, William,
directors of the Company, are also independent non-
executive directors of the MEC. The income from
these transactions amounted to HK$1,425,000.
During the period, the Group also provided placing
services to MEC. The income from these transactions
amounted to HK$3,960,000 (2007: HK$1,350,000) and
was recognised in accordance with the terms of the
underlying agreements.
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21 BEALIRS
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RERUSVBERZ EMEHBH R
NGB RS RESRESTEIN  KE
ERENEBEATZEEZER G
B :

(i) HAN - AEERHERRNES
RABI(FHABRERAFZ
HE2ENRB AR - MR
BERERDAAZAARAZ
FERR)ERABEAEZFERNER
16-185 TR KRE S T HAQ
=8 - HFAES(REEM -
EREBERALSRE) 2,010,000
(=2 = £ F : 1,003,000
Br)  MAEHEME=FT
E-AEBEHAZRZEAS
4E8512,060,0008 TC(—FZ
+4 : 6,019,000/87T) ° Az f+
ZHEH2ERBIEEME
R A AR &= B e 2R 2 A A T 1B A
SErE -

(i) AIEARN @ AEBEREGHERER
RAIFaE R (A8t 7
HHE AR A BDREEER
XEERE  AAREFEE
WHRERZARZEEZERRR
WITES ARAIESHAR
EENAEEERZIENTE
= -MARAERLHEREE
RBREERENAEEERZ
BUFRTES LR HR
HY P BT E 4 2 W A 721,425,000
B REBAN - AEBTAR
HREOR BB E R o F R
5 P EE 4 2 W 53,960,000 7
TL(=Z T+ 4 : 1,350,000
7o) B2 BRAE B 1 A0 I R R
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(b)

21 Related party transactions (Continued) 21 BEALTRS (E)

(i) During the period, the Group repaid an unsecured (i) HAR - AEBEEEENTAR
other loan due to NWS Financial Management A B #:4E % 2 8] NWS Financial
Services Limited, the immediate holding company of Management Services Limited
the Company. The interest expense for such other MEKREMER - HANZER
loan amounted to HK$6,021,000 (2007: Nil) for the E K F B R A6,021,000
period and was charged at HIBOR plus 0.8% per BIL(ZZTLF : &) BIRA
annum (2007: Nil). EERIT R T2 IN0.8% 2 F 7

EHE(ZETEF &) o

(iv) During the period, the Group provided various (iv) HiA - AEERBERREERA
corporate advisory services to International AI([ERRE D RHSBELE
Entertainment Corporation (“IEC"”), a subsidiary of BEERE ZARRAEAKNEDR
Chow Tai Fook Enterprises Limited. Dr. Cheng Kar XERATNMBATR - ARQF
Shun, Henry, Mr. Lo Lin Shing, Simon and Mr. To EEORMIE L BEREAE
Hin Tsun, Gerald, directors of the Company, are also MA@k E TR BIRIREE
the executive directors of |IEC. The income from MITES - FMZZREAA
these transactions amounted to HK$800,000 (2007: EEZ WA A800,0008 (=
HK$2,630,000) for the period and was charged ZTZT 4 :2,630,000%87T) ' B
in accordance with the terms of the underlying 12 BR AR 8 195 5% B 16 R T DA -
agreements.

Compensation of key management personnel of the Group: (b) AEEFZERAS ZHM :

For the six months ended 30 June
BEAA=tRHLAMEA
2008 2007
ZBENF “TTtE
HK$'000 HK$'000
TR THT

Short term employee benefits RHEE R 11,976 12,111

Post-employment benefits KL ER BB 898 758

Total compensation paid to IREEEEAS

key management personnel 2% A 12,874 12,869
22 Approval of the interim financial report 22 PHIMBRE 2K

These condensed consolidated interim financial information

were approved and authorised for issue by the Board of

Directors on 11 September 2008.

EFER-TTN\FAA T — B RAERE
B M AN -
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Report on Review of Interim Financial Information

PRICEWVATERHOUSE(QOPERS

EORUKEE TSR AT

To the Board of Directors of
Taifook Securities Group Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 20 to 39 which comprises the condensed
consolidated balance sheet of Taifook Securities Group Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2008 and the related condensed consolidated statements of income, changes in
equity and cash flows for the six-month period then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities on the Main Board of The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of
this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
information is not prepared, in all material respects, in accordance with HKAS 34.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 11 September 2008

Taifook Securities Group Limited ¢ Interim Report 2008
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Additional Information

HtER

Closure of Register of Members

The register of members of the Company will be closed from
Thursday, 9 October 2008 to Wednesday, 15 October 2008, both
dates inclusive, during which period no transfer of shares will be
registered. In order to qualify for the interim dividend, all completed
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’'s Hong Kong Branch Share Registrars
and Transfer Office, Tricor Investor Services Limited, at 26/F.,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong, for
registration not later than 4:30 p.m. on Wednesday, 8 October 2008.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 30 June 2008, the interests and short positions of the directors in
the shares, underlying shares and debentures of the Company and
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")),
the register required to be kept by the Company pursuant to Section

as recorded in

352 of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code"”), were as follows:

EEMERRETFR

AABBR-_ZTZENF+ANB(EHI)E—
ZZN\F+ATHBA(REH=) (BEEEMA)
EEmERRER  BRBTSHEROBP
FE - REREZFEDRTHKEZER  F
ER 2 BFRBERBBAERRE  BAR_ZZT
NEFTANB((EHZ) TFEE=+58[E
ARRAZEERNBFPFELIREEZSFER
ERAR(MUAESEFEEEFERRBR-_TN
SREBERL - TRNE)UARBELTE -

EERKRG - HRARORESR 2 &S
kKR

RZFBZENFRNA=ZTH  BEARBARERS
N E GO 5 R BE &A1) 5362 &R E
ATHFEZELMAE IRBELETAFES
ETRSFRXSMRESTA(RETRIDRAR
AREEMARZMAER AR ([HRPT])IEL
ZHM2HRBR - EERAR A o H AL B
FEEERES RPEGRHEXVERDZ B -
HEROEEFPERZERMARNT

(a) The Company (a) &2AF

Number

Number of shares held of underlying Approximate

fisRHEA shares held percentage of the

Personal Family Corporate under equity Company's issued

Name of directors Class of shares interests interests interests derivatives Total share capital

RRAfE bxia

1RfkEL BEfRE

ExiR R EH BARE FhEE kR KBRAEA iy LRNERY

Wong Shiu Ho, Peter Ordinary shares / share options 14,500,000 2,000,000 16,500,000 251
B0 Liaf/BhE e 1) Nete )
(BiE1) (i)

Leg Yiu Wing, William Share options 1,500,000 1,500,000 0.23
R BRE (Note)
(Wit3)

Chan Chi On, Derek Ordinary shares / share options 750,000 1,500,000 2,260,000 0.34
Bi% ERR/BRE Note 1) (Note 4)
(BiE1) (Wit4)

Doo Wai Hoi, William Ordinary shares 5,000,000 5,000,000 0.76

2k £k Note 5)

Taifook Securities Group Limited Af&##5&EEHR2AF » Interim Report FEIFRE 2008
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Additional Information

HtER

Directors’ Interests and Short Positions in Shares, EERKRH HERORES 2#H

Underlying Shares and Debentures (continued) KB (&)
(b) The associated corporations of the Company (b) 721\ ZHEEE
Number of shares/ Approximate
amount of registered capital held Number of percentage of
fERREE/ underlying the associated
ifEkeE shares held corporation's issued
Name of associated Personal Family Corporate under equity share capital/
Name of directors corporations Class of shares interests interests interests derivatives Total registered capital
RERAGE fRBLEE
I8f#A2Z RhRA/iR
Ez4R EBiEER R&EH fEARE KhER nAkE EBRAEA B9 BAZENEMM
Cheng Kar Shun, Henry — NWS Holdings Limited Ordinary shares/ 9,179,199 - 8,000,000 3,001,217 20,180,476 0.98
954 NHESEARAR share options {Note 1) Note {Note 7
Eah/EhE (1) (f0) (W7)
New World China Ordinary shares/ 12,500,000 1,950,000 52,271,200 2,000,000 08,721,200 179
Land Limited share options [Note 1] [Note 8] (Note 6] Note 9)
R ERERRAT Lak/ERE (#z1) ke (f6) (f9)
New World Development Ordinary shares = 300,000 - 36,500,000 36,800,000 0.98
Company Limited share options Note ) (Note 10)
HtAERARAA Lak/EhE (i8] (3i10)
New World Department Share options - - - 1,000,000 1,000,000 0.06
Store China Limited B Noe 1)
Mt RAERERRAT ()
Mega Choice Ordinary shares - - 370 - 310 3461
Holdings Limited £ER INote 12)
YERERRAA (1)
Lo Lin Shing, Simon Taifook Finance Non-voting - - 47,670,000 - 47,670,000 4734
BEY Company Limited deferred shares INote 13
AEHRERRD  BREEERRH (H13)
Doo Wai Hoi, Willam ~ NWS Holdings Limited Ordinary shares/ 2,006,566 - 9,130,000 2,000,851 13,137,417 0.64
5l HERERERAA share options (Note 1) {Note (ote 14
Lak/ERE (1) (15) ()
New Warld China Ordinary shares/ 8,750,000 - 69,010,000 800,000 78,560,000 205
Land Limited share options [Note 1) (Note 15 (Note 16)
it AREBEERAA Lak/BRE (1) (Hit15) (Hit16)
New Warld China Ordinary shares - - 43540 - 43540 4354
Property Limited £ER INote 17)
HEARAREERAT (D)
New World Development Ordinary shares - - 1,000,000 = 1,000,000 0.03
Company Limited EER (Note 5}
MERERERAR (k)
Ramada Property Ltd. Ordinary shares - - 250 - 250 2500
EZENEERAA Bl Ioe 181
(1)
Shanghal Juyi Real Registered capital - - RMB785,000,000 - RMB765,000,000 100.00
Estate Development in RMB AR%765,000,0007 AR %765,000,0007C
Co,ld.  HREXBARE Mote 19
LBR-EHELERARLA (H19)
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Additional Information

HtER

Directors’ Interests and Short Positions in Shares, EERK %  HEROREHF2ES
Underlying Shares and Debentures (continued) KB (&)

(b) The associated corporations of the Company (continued) (b) A2 T Z BB EE (&)

Number of shares/ Approximate
amount of registered capital held Number of percentage of
fERREE/ underlying the associated
ifEkeE shares held corporation’s issued
Name of associated Personal Family Corporate under equity share capital/
Name of directors corporations Class of shares interests interests interests derivatives Total registered capital
RERAGE fRBLEE
I8fkR2Z RhRA/iR
Ez4R EBEEEE R&EH fEARE FhEE nAkE EBRAEA By BRZENAMM
Waong Kwiok Kin, NWS Holdings Limited Ordinary shares/ 1,400,000 - - 1,500,638 2,900,638 0.14
Andrew HeEEEERAT share options {Note 1) INote 20
EES Lak/ERE (K1) ()
New World China Ordinary shares 2,136,400 580,000 - - 2,716,400 007
Land Limited £k Note 1) (Note 21)
At RREEERAT (K1) (Haz)
New World Development Ordinary shares 150,000 200,000 - - 350,000 0.00
Company Limited £ER {Note 1) (Note 21
HERERERAT (K1) (Haz)
Lam Wai Hon, Patrick ~ NWS Holdings Limited Ordinary shares/ 991,191 - 5072 1,500,638 249,901 0.12
s NHESEARAR share options {Note 1) INote 22 INote 22
Lak/ERE (1) (W) (i)
New World China Ordinary shares 180,000 - - - 180,000 0.00
Land Limited £k MNote 1)
At RREEERAT (Rit1)
To Hin Tsun, Gerald NWS Holdings Limited Share options - - - 300,127 300,127 0.01
HEf neEEERRAT Bl lote 24
()
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Additional Information

HtER

Directors’

Interests and Short Positions in Shares,

Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued)

Notes:

(1)

These shares are held by the relevant director as beneficial owner.

These shares would be allotted and issued to Mr. Wong Shiu Hoi, Peter
upon the exercise in full of the share options granted to Mr. Wong under
the 2002 share option scheme of the Company. These share options, all of
which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$6.09 per share during the period from 1 June 2008
to 31 May 2016.

These shares would be allotted and issued to Mr. Lee Yiu Wing, William
upon the exercise in full of the share options granted to Mr. Lee under the
2002 share option scheme of the Company. These share options, all of
which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$6.09 per share during the period from 1 June 2008
to 31 May 2016.

These shares would be allotted and issued to Mr. Chan Chi On, Derek
upon the exercise in full of the share options granted to Mr. Chan under
the 2002 share option scheme of the Company. These share options, all of
which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$6.09 per share during the period from 1 June 2008
to 31 May 2016.

These shares are held by Grand Partners Group Limited, a company wholly-
owned by Mr. Doo Wai Hoi, William.

These shares are held by Dragon Noble Group Limited, a company wholly-
owned by Dr. Cheng Kar Shun, Henry.

These shares would be allotted and issued to Dr. Cheng Kar Shun, Henry
upon the exercise in full of the share options granted to Dr. Cheng under
the share option scheme of NWS Holdings Limited. These share options, all
of which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$16.193 per share during the period from 21 August
2008 to 20 August 2012.

These shares are held by Ms. Ip Mei Hing, Katherine, the spouse of Dr.
Cheng Kar Shun, Henry.

f

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

Taifook Securities Group Limited K@%

B

EERKRG - HRARORESF 2
KRB (4)

(b) AATR B EE(A)

ZEBROD IO EREEUNEREREASD
Fits A -

e

BROERARR ZT T _FHEMRET
7R ) AR R O AR R Y R AR A R B
TEEMETERERET RSBRE
(BEHR=ZFTZNEA~A= +E|W)/t—37ﬂ'
FH-_ZTEZENFNA—BE=-_ZT—KF
ﬁﬂ:Jr—Elm—Hizaﬂg{jgiﬂxﬁthOQ
W ITATEE »

\FW

% DR ARAR T FRERE
§UTW$&&%§E$&&E’UE§W%X?§§X
TR M2 5 L 3 R B AT - R E B RRAE
(ZBR=ZZFZNFSNA=Z+TBHNRAA
FIR=_ZTTENF~AA—BE=ZZT—RF
FA=+T—BNHTRREESRR?76.09
BEITATEE ©

FZEROBNARR —BT —FHEEE
21T A R & y?ﬁi?*ﬂjﬁﬁﬁﬁﬂx%%%%(
TR MR 5E A Fo 3% M 31T - RS IR ARAE
(2R =T NFARA=ZTHMAALT
F)H=ZZEZENEFAA—BE=ZZT— <&
AA=+—ANAZRBESRA(6.09
BT -

ZERDIBEMBIELE2EREZAR
Grand Partners Group Limited Fi#4

ZERGDEBREE L2 EREZ AR
Dragon Noble Group Limited fr#% & °

ZERDBERFAIZEEGR A A BERE
SRETABRAE TR ENEREES
HITEEMBE LR RET ZEBR
EEBR=ZZETENENA=Z+TBNAT
TE)R-_ZEENFNA=-_+—HE=ZF
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Additional Information

HtEH

Directors’

Interests and Short Positions in Shares,

Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued)

(9)

(11)

(12)

(13)

(14)

(15)

These shares would be allotted and issued to Dr. Cheng Kar Shun, Henry
upon the exercise in full of the share options granted to Dr. Cheng under
the share option scheme of New World China Land Limited. These share
options, all of which remained exercisable as at 30 June 2008, were
exercisable at the subscription price of HK$6.972 per share during the
period from 8 February 2008 to 7 February 2011.

These shares would be allotted and issued to Dr. Cheng Kar Shun, Henry
upon the exercise in full of the share options granted to Dr. Cheng under
the share option scheme of New World Development Company Limited.
These share options, all of which remained exercisable as at 30 June 2008,
were exercisable at the subscription price of HK$17.756 per share during
the period from 19 March 2007 to 18 March 2012.

These shares would be allotted and issued to Dr. Cheng Kar Shun, Henry
upon the exercise in full of the share options granted to Dr. Cheng under the
share option scheme of New World Department Store China Limited. These
share options, all of which remained exercisable as at 30 June 2008, were
exercisable at the subscription price of HK$8.66 per share during the period
from 27 November 2008 to 26 November 2013.

These shares are held as to 2,600 shares by Space Enterprises Limited and
as to 1,110 shares by Surely Limited, both being companies wholly-owned by
Dr. Cheng Kar Shun, Henry.

These shares are held by Wellington Equities Inc., a company wholly-owned
by Mr. Lo Lin Shing, Simon.

These shares would be allotted and issued to Mr. Doo Wai Hoi, William
upon the exercise in full of the share options granted to Mr. Doo under the
share option scheme of NWS Holdings Limited. These share options, all of
which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$16.193 per share during the period from 21 August
2008 to 20 August 2012.

These shares are held as to 68,870,000 shares by Grand Partners Group
Limited and as to 140,000 shares by Golden Distinction Limited, both being
companies wholly-owned by Mr. Doo Wai Hoi, William.
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Additional Information

HtEH

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued)

(16)

These shares would be allotted and issued to Mr. Doo Wai Hoi, William upon
the exercise in full of the share options granted to Mr. Doo under the share
option scheme of New World China Land Limited. These share options, all
of which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$6.972 per share during the period from 8 February
2008 to 7 February 2011.

These shares are held by Golden Wealth Investment Limited, a company
wholly-owned by Mr. Doo Wai Hoi, William.

These shares are held by Stanley Enterprises Limited, a company wholly-
owned by Mr. Doo Wai Hoi, William.

These registered capital is held by New World China Property Limited of
which Mr. Doo Wai Hoi, William will own an indirect interest of 43.54%.

These shares would be allotted and issued to Mr. Wong Kwok Kin, Andrew
upon the exercise in full of the share options granted to Mr. Wong under
the share option scheme of NWS Holdings Limited. These share options, all
of which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$16.193 per share during the period from 21 August
2008 to 20 August 2012.

These shares are held by Ms. Wong Li Chak Wing, Winnie, the spouse of Mr.
Wong Kwok Kin, Andrew.

These shares are held by Time Access Limited, a company wholly-owned by
Mr. Lam Wai Hon, Patrick.

These shares would be allotted and issued to Mr. Lam Wai Hon, Patrick
upon the exercise in full of the share options granted to Mr. Lam under the
share option scheme of NWS Holdings Limited. These share options, all of
which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$16.193 per share during the period from 21 August
2008 to 20 August 2012.

These shares would be allotted and issued to Mr. To Hin Tsun, Gerald
upon the exercise in full of the share options granted to Mr. To under the
share option scheme of NWS Holdings Limited. These share options, all of
which remained exercisable as at 30 June 2008, were exercisable at the
subscription price of HK$16.193 per share during the period from 21 August
2008 to 20 August 2012.

EERKRG - HRARORESF 2
KRB (4)

(b) &2

(16)

(17)

(18)

(19)

(20)

(21)

(22)

(23)

(24)

Az A EE (&)

ZEBRB BRI ERTEMESR A RS
Mgt &8 T Mt EIE £ AR KA B R
BEOERALEERBERET - ZFH
BEEBR-_ZZNFEFXA=ZTHDR
TR ZENF_ANBE_T——
F_AEBNAUERBEEESRK)6.972
BITITIE °

FZERGIDEMBIEEE2ERE LA
CEREABRABMAE °

ZERMDIBEMBELEEL2EREZ AR
Stanley Enterprises Limited FT#5 4 °
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Additional Information

HtER

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company and its associated
corporations.

In addition to the above, a director has a non-beneficial personal
equity interest in a subsidiary held for the benefit of the Group
solely for the purpose of complying with the minimum company
membership requirements.

Save as disclosed above, none of the directors or their associates
had registered any other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) that was required to be recorded in the register kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

Directors’ Rights to acquire Shares or Debentures

Save as disclosed under the sections headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and Debentures”
above and “Share Option Scheme” below, at no time during the
six months ended 30 June 2008 were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or children under
18 years of age, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.
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Share Option Scheme

Movements of the share options under the 2002 Share Option
Scheme during the period are listed below:

BREE

T FEREE T ZERENER
AR :

Number of share options Price of Company's shares***
Mﬁféﬁﬁ ZM\\E]EE***
Atimmediately At immediately
preceding preceding
Name or category At Granted during Exercised during  Lapsed during Date of grant Exercise period of  Exercise price of  the grant date  the exercise date
of participants 1 January 2008 the period the period theperiod  At30June2008  of share options* share options  share options**  of share options  of share options
HoRENE RZRENE ERE ERE #hE SERRE SRRRE
BREERIEN -f-A HEARY RERGE REREN ~AZTH RlA® kAR iR RLAHA fERHE
HKS pershare  HKS pershare  HKS per share
BRiET ShET BRET
Directors
-1
Waong Shiu Hoi, Peter 2,000,000 - - - 2,000,000 1 December 2007 1 June 2008- 6.09 5,69 N/A
B ZERtETZR-H 31 May 2016 TR
“RE)\§/ A-RE
ZE-7FRA=T-H
Lee YiuWing, William 1,500,000 - - - 1,500,000 1 December 2007 1 June 2008- 6.09 569 NA
PR SRR ETIA-E 31 May 2016 TR
ZESN\E5A-BE
ZE-nERAZT-R
Chan Chi On, Derek 1,500,000 - - - 1,500,000 1 December 2007 1 June 2008- 6.09 5,69 NA
RE% ZERtETZR-H 31 May 2016 TR
“RE)\§/ A-RE
ZE-7FRA=T-H
5,000,000 - - - 5,000,000
Continuous contract employees
BEANEE
I aggregate 650,000 = (350,000) - 300,000 5 September 2003 5 March 2004- 120 116 364
CEl “EECENRTA 4 March 2009
ZEEME-ARAE
ZEENFZRIEA
I aggregate 1,550,000 - (1,500,000) - 50,000 10 February 2006 10 August 2006- 0.94 0.94 377
ai “EERECATH 9 August 2014
25 F)\ATRE
“E-RENANA
I aggregate 23,700,000 - - (200,000) 23,600,000 1 December 2007 1 Jung 2008- 6.09 569 N/A
) (Note) ZE3CETZA-H 31 May 2016 TER
(Hi) “ER\§rA-RE
ZE-nERAZT-R
25,900,000 = (1,850,000 (200,000) 23,850,000
30,900,000 = (1,850,000 (200,000) 28,850,000

Note: These share options lapsed during the period as a result of staff resignation.

* The vesting period of the share options is from the date of the grant until the
commencement of the exercise period. All share options referred to above are
subject to a six-month vesting period.

**  The exercise price of the share options is subject to adjustment in the case of
rights or bonus issues, or other similar changes in the Company's share capital.

***  The price of the Company's shares disclosed at immediately preceding the grant
date of the share options is the Stock Exchange closing price on the trading day
immediately prior to the date of the grant of the share options. The price of the
Company’s shares disclosed at immediately preceding the exercise date of the
share options is the weighted average of the Stock Exchange closing prices over
all the exercises of share options within the disclosure category.

et - ZEHBREREINE R TERBm AN -

* BhENREBHARL B HEN  =T7EHAM
BB DRPAEBRENSEBEHYARNEAR -

> BARABRAEREBRSRBETARKEMEUE
AimHIRES  BRETEBER THE-

*r PRMIBEEREZEBRERLAHANARE
RE DEXBRERLBSN—EAXZ A
BERXPTTE o ERAABEREZBRETR
B EIRT A A D B RR(E - ToB 2 BT IR E A SR
BERRIAMABRENTERMEFSE -
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

At 30 June 2008, the interests and short positions of those persons
(other than the directors of the Company) in the shares and
underlying shares of the Company, as required to be recorded in the
register kept by the Company pursuant to Section 336 of the SFO,
were as follows:

Number of underlying

FERRRBROKREERG 2ERR
KA

RZZBZENFERNA=ZTH  BEARARER
&%Eﬂ%%:ﬁ%ﬁmﬁ%f%Zﬁﬁ%%
#qoZEALR T%$%MOF$ I
D RAERERD R 2R RRBMT

Approximate
percentage of

Number of shares held shares held under the Company's
Name of substantial shareholders and nature of interests equity derivatives Total issued share capital
RERETE N
IAf%BEZ BRAREKZ
TERRER BERGHUBRERNE HERGHE ay BREAL
Direct Deemed
E# RERE
Cheng Yu Tung Family - 376,619,103 - 376,619,103 57.43
(Holdings) Limited ("CYTF")
Centennial Success - 376,619,103 - 376,619,103 57.43
Limited ("CSL")
Chow Tai Fook Enterprises - 376,619,103 - 376,619,103 57.43
Limited ("CTFE")
ARBLEERAR(ANELE]
New World Development - 376,619,103 - 376,619,103 57.43
Company Limited (“NWD")
Mt RERBRAA (M AER])
NWS Holdings Limited (“NWS") - 376,619,103 - 376,619,103 57.43
MelRSEERAR ([HelE))
NWS Service Management Limited - 376,619,103 - 376,619,103 57.43
(incorporated in the
Cayman Islands)
("NWSSM (Cayman)")
MERRBERERAR
(RS BEHMAL)
(TNWSSM (Cayman)])
NWS Service Management Limited - 376,619,103 - 376,619,103 57.43
(incorporated in the
British Virgin Islands)
("NWSSM (BVI)")
NWS Service Management Limited
(RERBLES ML)
(TNWSSM (BVI)])
NWS Financial Management 376,619,103 - - 376,619,103 57.43

Services Limited (“NWSFM")
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares (continued)

Note: CYTF held a 51% interest in CSL, which in turn held the entire issued share
capital of CTFE. CTFE held an interest of approximately 37.01% in NWD, which
in turn held approximately 56.88% of the issued share capital of NWS. NWS,
through its wholly-owned subsidiary, NWSSM (Cayman), held the entire issued
share capital of NWSSM (BVI), which in turn held the entire issued share capital of
NWSFM. By virtue of the provisions of the SFO, each of CYTF, CSL, CTFE, NWD,
NWS, NWSSM (Cayman) and NWSSM (BVI) is deemed to be interested in the
shares in which NWSFM is interested.

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company.

Save as disclosed above, no person, other than the directors of
the Company, whose interests are set out in the section headed
“Directors’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company that was

required to be recorded pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’'s listed securities during the six
months ended 30 June 2008 other than as an agent for clients of the
Company or its subsidiaries.

Corporate Governance

The Company has fully complied with the code provisions as set
out in the Code on Corporate Governance Practices contained in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) throughout the accounting

period covered by this report.

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its code of conduct for securities
transactions by the directors of the Company. Based on specific
enquiry of the directors of the Company, all directors have complied
with the required standard as set out in the Model Code throughout
the accounting period covered by this report.

FERRRBROKREERG 2ERR
KRB (A

B3 : CYTF#ACSLZ51% 2% - MCSLAEA FE A
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Corporate Governance (continued)

Throughout the accounting period covered by this report, the
Company has complied at all times with the minimum requirements
of the Listing Rules relating to the appointment of at least 3
independent non-executive directors and one of which have
appropriate professional qualifications or accounting or related
financial management expertise.

The Audit Committee of the Company has met with the external
auditors of the Group, Messrs. PricewaterhouseCoopers, to review
the accounting principles and practices adopted by the Group and
the unaudited consolidated results for the six months ended 30
June 2008 of the Group. The Audit Committee is composed of 5
non-executive directors of the Company and 3 of whom, including
the Chairman of the Committee, are independent non-executive
directors. The Chairman of the Committee has the appropriate
professional qualification and experience in financial matters.
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