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Brand with a Heart

Company'’s Vision
The world is striving towards a harmonic civilisation,; our
greatest achievement is the partaking in this paramount journey.
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Management Discussion and Analysis
EEEN W R DM

INTRODUCTION

WO KEE HONG (HOLDINGS) LIMITED is an investment
holding company. Its subsidiaries were principally engaged in
the import, marketing and distribution of cars and car
accessories, motor yachts, helicopters, premium fashion
apparels and accessories, air-conditioning and refrigeration
products, audio-visual equipment, car audio and electronic
products and property investment.

FINANCIAL REVIEW
Results

For the first half of 2008, Group turnover recorded a double-
digit growth of 18.2% to HK$540.9 million, compared to
HK$457.5 million for the same period last year. This upsurge
in turnover was mainly due to the continued growth of our
car business.

Gross profit margin for the first half increased by 0.4% from
18.6% in 2007 to 19.0% in 2008 whilst gross profit increased
by HK$17.8 million to HK$103.0 million (2007: HK$85.2
million).

Distribution costs were up by 33.2% to HK$41.3 million (2007:
HK$31.0 million), due mainly to a general increase in these
costs under the current inflationary economy together with
the corresponding increase in selling costs due to enlarged
turnover. The 9.5% increase in administrative expenses of
HK$6.3 million from HK$66.2 million of last period to HK$72.5
million in this period is mainly attributed to increased
overheads and costs incurred to achieve the corresponding
increase in turnover.

The Board regrets to report a loss from operations of HK$8.1
million for the first half of 2008 (2007: HK$10.0 million).
This was mainly due to the loss incurred in the “Motor Yacht”
business while it was in its investment stage and the set-up
costs incurred for new lifestyle products which have yet to be
recovered from future revenues. However, we are confident
that these negative elements will be very much mitigated, if
not eliminated, in the coming months as a result of progress
of business development as well as corrective measures taken
against inefficient operations.
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Finance costs dropped by HK$3.9 million from last period’s
HK$7.7 million to HK$3.8 million. This improved cash flow
position was derived from the timely disposal of Wo Kee
Hong Building last year.

The Board regrets to report a loss attributable to shareholders
of HK$17.8 million (2007: HK$20.6 million), the reasons for
which were highlighted above.

Cash flow, liquidity and financial resources

The Group was financed by a combination of its equity capital
base, cash flow generated from operations and bank
borrowings. As usual, bank and other liabilities were being
met upon their maturities in the normal course of business.

A net outflow of cash of HK$118.2 million (2007: HK$29.0
million) was recorded, representing the aggregate of funds
used in operating, investing and financing activities in the
reporting period.

At June 30, 2008, the Group had total borrowings amounting
to HK$92.1 million (December 31, 2007: HK$84.3 million).
The Group’s long term gearing ratio stood at 6.1% (December
31, 2007: 3.6%), based on non-current liabilities (excluding
deferred tax) of HK$22.4 million (December 31, 2007:
HK$13.7 million) and shareholders’ equity of HK$365.1 million
(December 31, 2007: HK$380.4 million). The current ratio
was 1.6 (December 31, 2007: 1.9), based on current assets
of HK$777.0 million (December 31, 2007: HK$711.7 million)
and current liabilities of HK$495.3 million (December 31,
2007: HK$384.2 million).

It is the Group’s management practice to hedge foreign
currency transactions with the objective to substantially
stabilize costs via the pegging of the exchange rates with
bankers. Accordingly, the Group was not exposed to material
fluctuations in exchange rates and related hedges during the
period under review. At June 30, 2008 the total outstanding
foreign exchange contracts purchased with banks amounted
to HK$30.4 million (December 31, 2007: HK$11.1 million).
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The Group had trading facilities at June 30, 2008 amounting
to HK$310.6 million (December 31, 2007: HK$274.2 million)
of which HK$168.1 million (December 31, 2007: HK$150.2
million) were utilized. Certain of the Group’s properties,
inventories, cash deposits and all assets of a subsidiary were
pledged at this period end in an aggregate amount of
HK$177.2 million (December 31, 2007: HK$156.5 million) to
secure facilities granted and a guarantee issued by our banks.

The Group had capital commitment at June 30, 2008
amounting to HK$24.4 million (December 31, 2007: HK$0.6
million). At June 30, 2008 the Group had contingent liabilities
of approximately HK$5.1 million (December 31, 2007: HK$3.5
million) in respect of a bank guarantee issued by a subsidiary
to the purchaser of the disposed associate in Jiangmen and
HK$9.8 million (subject to adjustment) (December 31, 2007:
nil) in respect of the acquisition of a subsidiary under an
agreement signed during the reporting period.

BUSINESS REVIEW
Cars and Car Accessories

The business consists mainly of the import, distribution and
after-sales service of Italian “Ferrari”, “Maserati”, "Alfa
Romeo” and “Fiat” cars and spare parts in Hong Kong and
Macau. Since the end of 2006, we had also been operating a
“Ferrari” and "Maserati” car dealership in Dalian, Northern
China.

Compared to the same period last year, turnover increased
by 26.5% to HK$428.4 million as a result of continued growth
of car trading business and our expanded service facilities
and increased ownership of these brands.

Sales of the “Ferrari” 8-cylinder models, the F430 and F430
Spider, continued to be strong; the newly launched 430
Scuderia generated an excellent response in the market. For
the 12-cylinder models, the 599 GTB Fiorano enjoyed great
success whilst the new 612 Scaglietti “One-to-One”
contributed good additional sales. The Group’s order portfolio
for “Ferrari” continued to remain healthy with an overall
lead-time of close to two years for the current range. Overall
interest and demand remained healthy with the launch of the
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FA30 Scuderia model late last year adding further impetus.
Although competition became more intensive, “Ferrari”
retained its dominance in Hong Kong with a “Sports Car”
segment share of close to 50%.

“Ferrari’s” forthcoming model, now named the California,
will be launched at the Paris Motor Show in the fourth quarter
of 2008. Interest in this car is already significant, with close
to 150 orders placed with the Group as at the end of June.
First deliveries are expected to begin during the second quarter
of 2009.

As for the other major brand, “Maserati”, its brand awareness
continued to increase in the market; together with the
introduction of the new Quattroporte Sport GTS, the very
good sales of the Quattroporte Automatic and the very high
demand for the GranTurismo, “Maserati” unit sales increased
by about 170% over the same period last year. The
GranTurismo enjoys an order portfolio of some 12 months.
Deliveries of the new “Maserati” GranTurismo S are expected
to boost sales further.

Our dealership in Dalian continued to achieve budgeted results
with good sales of both “Ferrari” and “Maserati” cars. Our
participation in the Shenyang Motor Show made a good
impression in this largest city of Northeastern China, followed
by satisfactory sales. The Group is also very encouraged by
having been awarded, in principle, a second dealership in
China for both “Ferrari”
confident that this new territory will bring in good additional
sales and profit to the Group when it will open in the last
quarter of 2008.

and “Maserati” cars. We are

The PDI (Pre-delivery Inspection) work being carried out by
the Group on behalf of Ferrari Maserati Cars International
Trading Co., Ltd. in Shanghai generated good additional
income with the opening of a new, dedicated PDI Centre in
April.

The "Alfa Romeo” business was slow due to a highly
competitive market environment. We expect to see
improvement in the second half of the year. The new “Fiat”
business started well, with a good number of the new
Cinquecento (500) model pre-sold.

FEGWM  EIREIWTSNEEREER
50% °

[EFRFJBHELETEMNFTERER A
California * R ZZEENFEFHNEEERTE
BRAEEBEML - ZABEARE 3 RMHIHEANEE
HEXNAEASECEERZIIIS0MHE]E - BH
BR_ETNFEE_FHAFE—HNE -

EREMEERE - [BINT]EMHEHRE
MBZEHEE 7+ - h0 £ #E & 37 2 Quattroporte
Sport GTS * Quattroporte AutomaticZ $4 & X 48
2 - LA K GranTurismoRI M35 Bk A @ fF
(WA H | 2 BEMNHEEBEREFR L ML
170% ° GranTurismoa] B/ & 2 X EHA =12
&R - ¥ 357 h & | GranTurismo STEHA 7] &
HEREE—PHEK -

AEBz KERHEXENTETERE - DERA]
RIFEPHUF|RBEZHEBRGER - AEHE
ERBERIEZFAET —BGT - 28FH S
B> GEZMETREHR  BZREHEZH
EXRE - ARBERR LR DERNA ] R [3H5
WE | REERE 2 E —ELHE  HibAEE
BB+ DE5E - REBRE  EFNLHEER
—ERNFRE-FHER BSRAKEER
AEzEINHEBRRFE -

BEE 2 AMEPINPDIF LR ARS - AEE
AEEFNUNBANTFTTEEARES (LB AR
RNAEE LT ZPDI(ERTRE) TR KA
BRRRSMIA o

HRREBFIMIBIRE  [BlRe BEE X
BERE MASEBEHERSFETEXEFEH
HE MW (Fatl ¥EBEHRBAES  BEEED
> #8 #7 #7 Cinquecento (500)% 3% /R & o

ZZZ N\FHHEFHRE Interim Report 2008 5



Management Discussion and Analysis
AR

The entire Group’s new and newly refurbished “Ferrari”,
“Maserati”, “Alfa Romeo” and “Fiat” facilities are now fully
operational. Plans are being made for the re-location of our
Tokwawan, Kowloon “Ferrari” and “Maserati”

in the second half of 2008.

service centre

Electrical Appliances

The business consists of marketing and distribution of a wide
range of consumer and commercial air-conditioning and home
appliance products from major brands, “MHI"
(Mitsubishi Heavy Industries of Japan), “Sansui”

namely
“Frigidaire”,
and “Daewoo”, and audio-visual products of our own
“Rogers” and “Bodysonic” brands,
audio-visual products of Japan and “Alpine” car electronics
of Japan. The product ranges are well placed in the market
to suit the needs of different market segments. They include
high quality residential and commercial air-conditioning
equipment, electrical home appliances like refrigerators,
freezers, washing machines, wine coolers and car electronics
products like car CD, iPod and DVD players, TV monitors and
GPS navigation systems.

“Marantz” and “Denon”

Turnover for the first half of 2008 was HK$103.5 million
which increased by 4.7% when compared with the same
period of 2007.

The exceptionally cool weather in May and the successive
rainy days in June and July caused a downturn to the air-
conditioning business. Jobbers and retailers were tied down
with high inventory which resulted in price dumping in the
market. The Group responded by lowering its inventory level
and putting more effort into developing the small and medium
business sectors with our commercial air-conditioners.

Our own British “Rogers” brand performed well in the period
with the relaunch of the legendary LS 3/5a monitor speaker
system; a total of 12 Rogers shop-in-shop counters were
opened in major chain stores in Eastern China. We expect
the “Rogers”
of 2008.

business to continue to grow in the second half

The Group was also awarded the exclusive distributorship of
the top end luxurious audio brand “Steinway Lyngdorf” for
Hong Kong, Macau and PRC. We are confident that this new
brand will further improve the sales and profitability of our
audio-visual business.
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Our subsidiary in Singapore achieved the best half yearly
results in the last ten years, with good business growth of
“Alpine” car electronics. The “MHI" air-conditioning business
in Singapore achieved good sales growth and profitability in
the first half due to the introduction of the new multi-split
air-conditioner, certification of the highest ratings by the
National Environmental Agency, coupled with successful
promotional activities and strong dealer networking. Our
subsidiary in Malaysia achieved good first half yearly results
with sales and profit growths due to successful implementation
of our marketing strategy.

The group expects the good performance of its businesses in
Singapore and Malaysia to continue in the second half of the
year.

Motor Yachts
The business consists of the import and distribution of the

brand in PRC and the leading
motor yachts in Hong Kong, Macau

luxurious Italian “Ferretti”
Taiwanese “Horizon”

and PRC.

2008 marks the first year for the Group to act as the exclusive
distributor of “Ferretti” motor yachts in PRC. In line with our
business development plan for 2008, our offices in Xiamen,
Shenzhen and Shanghai are actively engaged in the network
development of the “Ferretti”
exhibitions, advertising and promotion campaigns, with one
“Ferretti” yacht sold and ready for delivery during the second
half of 2008, with encouraging increase in sales prospects
for the remainder of 2008.

and “Horizon” brands through

The first half of the year has also been very encouraging for
“Horizon” with two yachts sold for delivery in 2008, and a
number of orders are being secured already for 2009.

The Group expects continuing sales growth for the new
business of motor yachts in the second half of 2008.
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Fashion and Accessories

The business consists of the import, distribution, sub-licensing
and retailing of several fashion brands including Italian “John
“Richmond 'X'", “Richmond Denim” and “Sweet
. These are premium brands with good potential in our

Richmond”,
Years”
markets, ranging from upmarket fashion to designer casual
wear. Mono brand shops of “John Richmond”, “Richmond
‘X'" and “Sweet Years” were opened in Hong Kong and
Beijing; new shops for these brands will be opened in Hong
Kong, as well as other major Chinese cities in 2008 and

beyond.

The Group is also licensed to make American “Playboy”
branded female intimate and swim wears and, recently, the
“Playboy”
established in major department stores and more are planned
to be set up in the coming years.

ladies fashion line. Several sales counters were

As part of our business expansion strategy, the Group acquired
a controlling shareholding of 60% equity interest in Creative
Pacific Limited, a company engaged in the business of design,
trading and sale of apparel in PRC and, together with its
subsidiaries, owns the reputed fashion brand “V-one” which
comprises seven clothing lines with different styles. It also
maintains a network of about 130 points of sales in the key
cities of PRC.

The Group is also in the process of setting up a 50/50 joint-
venture with the Italian Binda Group to distribute exclusively
upmarket and lifestyle watch brands like “Breil Milano”,
"D&G", in Hong Kong, Macau and
PRC.

“Moschino” and Ducati”

The Group is working progressively to build our extensive
retail network as a platform to promote the various lifestyle
fashion brands represented by us. As the Hong Kong and
PRC luxury markets continue to grow at a fast pace, sales
growth and high profit margins are expected in the future.
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PERSONNEL

At June 30, 2008, the total number of employees of the
Group, was 426 (2007: 388),
representing a 9.8% increase in headcount. This is due to

excluding associates,

the expansion of our car business group, motor yacht
businesses and the set-up of retail shops in Hong Kong and
PRC for prestigious branded fashion and accessories.

With the continued expansion in PRC and in the direction of
securing more luxurious brands for distribution, we practised
more local recruitment. The management is committed to
staff motivation and training to ensure our employees remain
stable and yet competitive and dynamic in the marketplace.

INTERIM DIVIDEND

The Directors have resolved not to declare the payment of an
interim dividend (2007: nil).

SUBSEQUENT EVENTS

The Group also has just entered into an exclusive
distributorship agreement with the upmarket Italian fashion
brand, Marina Yachting. Mono brand boutiques will be set
up to promote this brand in the second half of the years.

On September 2, 2008, Smart Apex Holdings Limited, an
indirect wholly-owned subsidiary of the Company, entered
into an agreement with independent third parties to acquire
80% of the issued share capital in SKC Group Limited at an
aggregate consideration of HK$96,200,000, subject to
adjustment as detailed in the announcement of the Company
dated September 4, 2008. The consideration of the acquisition
is payable in cash. SKC Group Limited and its subsidiaries,
which are principally engaged in the retailing and wholesaling
of children apparels, own the “Kingkow"” brand name with
98 points of sales in the Greater China Region, Korea,
Southeast Asia and Middle East. Details of the transaction
are set out in the announcement of the Company published
on September 4, 2008.

The 7.25% convertible loan note in the principal amount of
HK$30,000,000 issued to Cross Profit Capital Limited, a wholly
owned subsidiary of Hanny Holdings Limited matured and
was fully repaid on September 5, 2008.
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Management Discussion and Analysis
AR

On September 18, 2008, Auto ltalia Limited, an approximately
70.50% owned subsidiary of the Company purchased a unit
of vintage Ferrari from Mr. Richard Man Fai Lee, a Director
and a controlling shareholder of the Company, for a cash
consideration of HK$4.68 million. The consideration shall be
paid through internal resources. Details of the transactions
are set out in the announcement of the Company published
on September 18, 2008.

PROSPECTS

As the general economic situations in United States, Europe
and Japan weaken, we inevitably witness a slow down in our
key markets in Asia. However, the Group remains optimistic
of the growth in our major business sectors. This is particularly
true in our luxury car businesses supported by forthcoming
launches of exciting “Ferrari” and “Maserati” models and a
comfortable order portfolio.

The newly acquired fashion brands and distribution networks
of “V-one” and the soon to be acquired brand and distribution
network of “Kingkow” will provide additional sales revenues
to the Group. These, together with our increasing collection
of fashion and watch brands, will grow the Group into an
important lifestyle distribution company.

Business of the air-conditioning and audio-visual business will
remain competitive.

The management sees the second half of 2008 as an

opportune period of sales growth and network expansion for
the Group.

10 Wo Kee Hong (Holdings) Limited F&247 (&) BRE A A
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Condensed Consolidated Income Statement
BHSZEERK

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

2008 2007
—EENE —EELF
HK$'000 HK$'000
BT T ST T
Notes (Unaudited) (Unaudited)
M 5T (REHER) (REEZ)
Turnover EER 3 540,921 457,546
Cost of sales 55 A AR (437,954) (372,325)
Gross profit EF 102,967 85,221
Other operating income HAh & WA 2,807 1,447
Distribution costs 73 8 A A (41,335) (30,990)
Administrative expenses 1THE (72,517) (66,232)
Fair value gains on investment properties & & ¥ % A FE W % - 508
Loss from operations K EE 4 (8,078) (10,046)
Finance costs B & A 5 (3,812) (7,690)
Provision for guarantee EREH (950) -
Share of results of associates JE(E B & N A 24 - (609)
Loss before tax B % Al B 18 (12,840) (18,345)
Income tax expenses Frigfif = 6 (473) (185)
Loss for the period TEBEER (13,313) (18,530)
Attributable to: PEAE -
Equity holders of the Company RRARIERZFAEA (17,825) (20,565)
Minority interests DER RS 4,512 2,035
(13,313) (18,530)
Losses per share for losses KAGEREEAEL
attributable to the equity holders ZEBREE

of the Company

- Basic and diluted (restated) — EARAREE (F7)) 7 (5.82) centsfli  (7.54) centsfll

Dividends ®E 8 NILE NIL &=

ZEZT )\ FHh RS Interim Report 2008 11



Condensed Consolidated Balance Sheet

BRGEEERGER

At June 30, 2008
R-ZZBZENFEXA=TH

June 30, December 31,
2008 2007
—EENE —ZEELF
RAEZEt+HE+ZA=+—H
HK$'000 HK$'000
BET T ST T
Notes (Unaudited) (Audited)
Ff 5 (REER) (JeE=z)
Non-current assets ERBEE
Investment properties WEWE 9 17,641 9,600
Property, plant and equipment mE - WENZE 10 47,453 44,541
Prepaid lease payments A E IR 1,565 1,558
Goodwill Fﬁéﬁ 27,087 2,787
Interests in associates ABEE N R 2 114 -
Available-for-sale financial assets —H/\ HEZemMEE 30,527 30,527
Deferred tax assets BEEMIREE 18 16
124,405 89,029
Current assets REBEE
Inventories FE 11 248,206 124,993
Properties held for sale, FELEMEZ
at net realisable value 3R FE 23,400 23,400
Trade and other receivables B S5ERREM
& W Bk X 12 221,596 185,075
Amounts due from associates JE S BE &~ R RRIE 34,974 14,260
Other financial assets at fair value HEM AR ?@ﬁ)\
through profit or loss BamemEE 17 17
Cash and cash equivalents BehIReEEHER 248,850 363,949
777,043 711,694
Current liabilities nEEE
Trade and other payables B RREAMEMER 13 359,670 243,956
Bills payables BN EE 32,903 36,758
Tax payables J& 1~ 35 18 1,363 162
Amounts due to related companies JFE 1t B B 2 &) B 974 1,343
Convertible loan note MR ERERE 30,538 30,207
Obligations under finance leases —FANEBR
— due within one year BEMHERS 74 936
Borrowings — due within one year —FRHHZER 14 69,799 70,827
495,321 384,189
Net current assets REBEEERE 281,722 327,505
Total assets less current liabilities EERERRBDER 406,127 416,534

12
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Condensed Consolidated Balance Sheet
PG EEERER

At June 30, 2008
R=FFNFAA=TA

June 30, December 31,
2008 2007
—EENE ZTTLF
RAEZEt+H+ZA=+—H
HK$'000 HK$'000
B¥T T BT T
Notes (Unaudited) (Audited)
Ff 5 (REER) (Je &= =z)
Non-current liabilities FEREBEME
Obligations under finance leases —FiEINBH
— due after one year REREER 141 168
Borrowings — due after one year —FRIHZIER 14 22,285 13,506
Deferred tax liabilities EEMIBAEE 6 6
22,432 13,680
Net assets EEFE 383,695 402,854
Capital and reserves EARRBEE
Share capital N 15 30,638 255,314
Reserves 17 1 334,476 125,064
Equity attributable to equity holders ZN/NESIE RS SN
of the Company JE 5 7 2 365,114 380,378
Minority interests > B RS BME I 18,581 22,476
Total equity R 383,695 402,854

—=EF=E

— ==
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Condensed Consolidated Cash Flow Statement

BHRREHEETRER

For the six months ended June 30, 2008
HEZZZN\FAA=THIEREA

2008 2007
—EENHF —EELF
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash used in operating activities MEEFFTARES FE (91,643) (17,062)
Net cash used in investing activities KEXEBAR S FE (24,155) (6,209)
Net cash used in financing activities BMEXBHARS FE (2,466) (5,755)
Net decrease in cash and cash equivalents IR& R\ EEHEE R FHE (118,264) (29,026)
Cash and cash equivalents at January 1 R—A—RAZHeRkReFEHEE 363,366 22,023
Effect of foreign currency exchange INETER B F) 2 g &
rate changes 2,601 448
Cash and cash equivalents at June 30 RANBR=1+HZzRBReBE+EEIER 247,703 (6,555)
Analysis of the balances of cashand BE&RBELZ{EHEHE
cash equivalents Eero
Being : A
Cash and cash equivalents BehIReEEHER 248,850 17,870
Bank overdrafts |ITEX (1,147) (24,603)
Cash and cash equivalents included in PREBEEEZIERDEEL
non-current assets held for sale RehkBeEEEE - 178
247,703 (6,555)

14 Wo Kee Hong (Holdings) Limited #1277 ((£E) BR A &



Condensed Consolidated Statement of Changes in Equity

BRRE R ER

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

(Unaudited)
(FEFH)
Attributable to equity holders of the Company
AAREEEEARL
Equity
component of (Accumulated
Capital Share convertible losses)/
redemption  options loan note retained  Minority
Share Share reserve reserve  Exchange W#R Contributed Other profit interests

capital  premium X BAZ reseve EHEEZ  surplus  reserves (EEEE) 28 Total
Rx  BHEE REHE RERE ERRE  BEDH  HAR%  EREFE /RERN RRER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
BT BETn  BETR  BETn BT BETn  BMTR A%t BETr BT BETn

At January 1, 2008 RZZENE-A-0 255314 4,960 916 2,017 (4,170) 185 - 151,236 (30,080) 22,476 402,854
Arising from capital reduction ~ HIERAFES (229,782) - - - - -8 - - - -
Elimination of accumulated losses A B AR H # RHER
upon capital reorganisation - - - - - - (229.782) - 29782 - -
Issue of bonus shares B4R 5,106 - - - - - - - (5,106) - -
Exchange difference arising on ~ RERRBAREZN
translation of financial BNERARRREE
statements of overseas JERER
operations not recognised in
the income statement - - - - 2,561 - - - - 287 2,848
Increase in minority interest RUBHELAREEL
resulting from acquisiton of D EHRREZEN
a subsidiary - - - - - - - - - (8,694) (8,694)
(Loss)/profit for the period i (R /27 - - - - - - - - (17,829 4512 (13313)
At June 30, 2008 RZFTNERA=THE 30,638 4,960 916 2,017 (1,609) 185 - 151,236 176,111 18,581 383,695
(Unaudited)
(*@%H)
Attributable to equity holders of the Company
ARAEREANER
Equity
component of
Capital Share convertible
redemption options loan note Minority
Share Share reserve reserve  Exchange AR Other Accumulated interests
capital  premium BE BRAR  reeve  ERER  reseves Losses 24 Total

HK$'000 HK§'000 HK§'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR  BMTT  BETR  AETR  BNTR  ABTR  BETR  BNTR  BMTR BETR

At January 1, 2007

Issue of ordinary shares upon

R-FTLE-F-A 221,615 - 916 - (4,155) 185 151,236 (65,821) 15003 318979

exercise of share options 100 - - - - - - - - 100
Exchange difference arising on ~ RERRERKEZMEN K

translation of financial HERRELZERZE

statements of overseas

operations not recognised in

the income statement - - - - 146 - - - 302 448
Share-based payment expenses R  515 % - - - 1m - - - - - m
(Loss)/profit for the period B (&8) /&7 - - - - - - - (20,565) 2035 (18,530)
At June 30, 2007 RZFELERAZTH 21,715 - 916 172 (4,009 185 151,236 (86,386) 17,340 301,169
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Notes to the Condensed Consolidated Financial Statements

B Y

For the six months ended June 30, 2008

Bz

16

ZEENFEXRA=+HIEXEAR

Significant accounting policies
Basis of preparation

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
Hong Kong Accounting Standard ("HKAS") 34 “Interim
Financial Reporting”, other relevant Hong Kong
Accounting Standards (“HKASs"”), Interpretations and the
Hong Kong Financial Report Standards (“HKFRSs"”) issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and the disclosure requirements of the
Hong Kong Companies Ordinance and the applicable
disclosure requirements of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

The unaudited condensed consolidated financial
statements have been prepared under the historical cost
basis, except for certain financial instruments that are
measured at fair values.

The wunaudited condensed consolidated financial
statements should be read in conjunction with the Group's
annual financial statements for the year ended December
31, 2007.

The accounting policies used in the preparation of these
unaudited condensed consolidated financial statements
are consistent with those used in the preparation of the
Group’s annual consolidated financial statements for the
year ended December 31, 2007, except for the accounting
policy disclosed herein.

Wo Kee Hong (Holdings) Limited #1277 ((£E) BR A &
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Notes to the Condensed Consolidated Financial Statements

B4R & B A SRR MY =E

Application of new and revised HKFRSs

The HKICPA has issued a number of new standards,

amendments and interpretations, which are effective for

accounting periods beginning on or after January 1, 2008.

The Group adopted the following new/revised HKFRSs

which are relevant to its operations:

HK(IFRIC) = Int 11 HKFRS 2: Group and Treasury Share
Transactions

HK(IFRIC) = Int 12 Service Concession Arrangements

HKAS 19 - The Limit on a Defined
Benefit Asset, Minimum Funding
Requirement and their Interaction

HK(IFRIC) - Int 14

The directors of the Company assessed the impacts of
the adoption of these new interpretation and concluded
that the adoption of these new interpretation had no
material impact on the results or the financial position of
the Group for the current or prior accounting period.
Accordingly, no prior period adjustment has been
recognised.

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

FERHIREETEBMBEREER

BEGTMASCHEMZ A ER - BFT
kg R -_ZEZENF-A-HHZER
BZ e HRAR - AEREERKTIIHRH
HEB 2]/ EETEEMBRE LR

&6 (BFRE 5 FEM RS ER
BEREZE®) E25% - EE N
—REBFEIR BRI R B

55 (BRF % RIGELELY
BEREZE®)

—REBF125%
&6 (BFRE 5 FEarr &R

F19R —HAE
MBEEE &K
ETHREREE
8 2 R

BEREZES
—RBF 145

ARRESRHERMRTHREZVE
VTRBRAZENEES T Y ARE AR
SN E S HRHZIEZEIMBRAELEEX
FE R VEBRTMAHRHE -
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Notes to the Condensed Consolidated Financial Statements
5 B 4% & B 3% 3R & BT AT

For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

2. Application of new and revised HKFRSs
(continued)

The Group has not early applied the following new and
revised HKASs and HKFRSs or interpretations that have
been issued but are not yet effective in the unaudited
condensed consolidated financial statements for the six
months ended June 30, 2008:

HKAS 1 (Revised) Presentation of Financial Statements’

HKAS 23 (Revised) Borrowing Costs'

HKAS 27 (Revised) Consolidated and Separate Financial

Statements?

HKAS 32 & 1
(Amendments)

Puttable Financial Instruments and
Obligations Arising on Liquidation’

HKFRS 2 (Amendment)  Vesting Conditions and Cancellations'
HKFRS 3 (Revised) Business Combinations?
HKFRS 8

Operating Segments'

HK(IFRIC) - Int 13 Customer Loyalty Programmes?

' Effective for annual periods beginning on or after January 1, 2009
2 Effective for annual periods beginning on or after July 1, 2009

3 Effective for annual periods beginning on or after July 1, 2008

18 Wo Kee Hong (Holdings) Limited F&247 (&) BRE A A
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Notes to the Condensed Consolidated Financial Statements

BLECEE R

Business and geographical segments
Business segments

The principal activities of the Group are cars and car
accessories, electrical appliances and property investment.
These divisions are the basis on which the Group reports
its primary segment information. Segment information
about these businesses is presented below.

Six months ended June 30, 2008

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

3. EBRHWESR

ES |

AEEZIBEBRAERTERN - B
EYERE - ZFHWFARAEEEREETR
DRERZEE - KRN REHZ5WT -

BE-ZEENFAAZTHLEAER

Cars and car Electrical Property
accessories  appliances  investment Others  Eliminations Consolidated
RERAERHS L NERE Hit it GAERA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BRI BRI BETR BT BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER%) (REEK) (REER) (REBHR) (REER) (REER)
Turnover 1
External sales HNEBHERR 428,437 103,512 515 8,457 - 540,921
Inter-segment sales $HAEENE - - - - - -
Total turnover EX0E 428,437 103,512 515 8,457 - 540,921
Results E4
Segment results LR ES 13,915 2,073 151 (12,311) - 3,828
Unallocated corporate expenses & 74872 &l % ! (11,906)
Loss from operations LEEE (8,078)
Finance costs YHBER (3.812)
Provision for guarantee BERER (950)
Loss before tax Wi Bl 1B (12,840)
Income tax expenses FERRX (473)
Loss for the period THREER (13,313)
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Notes to the Condensed Consolidated Financial Statements

DR SN e

For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

3. Business and geographical segments (continued)

20

Business segments (continued)

Six months ended June 30, 2007

%o E(B)

HE-BFLFAA=HAL

3. EBRHESE (&)

& A

Cars and car Electrical Property
accessories appliances  investment Others  Eliminations ~ Consolidated
RBERABRM g% NERE LR i FERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BB BETL BETL BETT BETT
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE%) (REFR)  (REER)  (REER) (REER)  (REFER)
Turnover EXE
External sales SNPEE s 338,573 98,910 7,463 12,600 - 457,546
Inter-segment sales $HAEENE - - - - - -
Total turnover gEnE 338,573 98,910 7,463 12,600 = 457,546
Results ES
Segment results R ES 2,123 27 3,384 (5,286) - 248
Unallocated corporate expenses 7 82 &% (10,294)
Loss from operations mEER (10,046)
Finance costs UBER (7,690)
Share of result of an associate  JE/E — R Ht 2 N\ £ 4 (609) - - - - (609)
Loss before tax B B 1B (18,345)
Income tax expenses FERRAX (185)
Loss for the period THEER (18,530)
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Notes to the Condensed Consolidated Financial Statements

B

Bt 5 SR AR M A

3. Business and geographical segments (continued)

Geographical segments

The Group’s operations are mainly located in Hong Kong,
Singapore, Malaysia, PRC and Macau. The following table
provides an analysis of the Group’s turnover by
geographical market, irrespective of the origin of the

goods/services:

&S E

3. ¥R RHMESE (&)

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

AEEZEBEEDHREL MK - F
RPN~ REIRORFT o TREMSHE DT
AEBEZEER (TwBn/ REZRE

)

Turnover by
geographical market
WESEEESE

Six months ended June 30 Six months ended June 30

BEAA=THLEAEAR

Contribution to
operating results

HEEXBEZEM

BEAA=TRHLEAER

2008 2007 2008 2007

—EENE Z—ZTTLF ZBENFE TEZLHF

HK$’'000 HK$'000 HKS$'000 HK$'000

BET T BET T BET T BT T

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBE®) (REEEZ) (REE®) (RE&EZ)
Hong Kong BB 428,242 388,127 885 (294)
Singapore ¥ N 39,473 32,564 1,972 777
Malaysia B R D 17,669 14,896 2,042 859
PRC i 51,345 15,369 (3,776) (2,587)
Macau P 4,192 5,862 (102) 17
Others Hity - 728 - 29
540,921 457,546 1,021 (1,199)

Other operating income H th & 2 WA 2,807 1,447

Unallocated corporate F 2 /N

expenses s (11,906) (10,294)
Loss from operations K IR (8,078) (10,046)
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Notes to the Condensed Consolidated Financial Statements
5 B 4% & B 3% 3R & BT AT

For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

4. Loss from operations 4. REEE

Six months ended June 30

BZEAA=+ALXEA
2008 2007
—BEENE _—ZTZTLHF
HK$'000 HK$'000
BET T BT T
(Unaudited)  (Unaudited)
(REEEZ) (CREFER)

Loss from operations has been REXB 2 BREEHR :

arrived at after charging:

Cost of inventories recognised WRAFX 2 FEKAK

as expenses (included in cost (BREEHEENR)

of sales) 437,954 372,325
Amortisation of prepaid lease TEA F & SRIE 5

payments 17 _
Depreciation of: e -

- owned assets —-BEEE 4,908 4,742

— assets held under finance leases —MEMHEEE 376 441
Staff costs, including directors’ EBEKAS  BREEFH

emoluments 55,500 41,800
Loss on disposal of property, plant HEWE  BE R

and equipment HEBZEE - 7
Share-based payment expenses & 17 1 R B 2 - 172
and crediting: WEFA -
Interest income FLEWA 4,815 544
Gain on disposal of property, HEME  WERZHE

plant and equipment 2 WEs 985 -
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Notes to the Condensed Consolidated Financial Statements
LSS

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

5. Finance costs 5.

MBER

Six months ended June 30

BEAA=TBHLAEA

2008 2007
—EENE _—ZTZTLHF
HK$'000 HK$'000
BT BT T
(Unaudited)  (Unaudited)
(REER) (REER)
Interest expenses on: MEZHR
Bank loans, trust receipts loans AEANEZHEE
and overdrafts wholly repayable ZRITER - F5E
within five years WIEERNE X 1,883 5,953
Bank loans wholly repayable after TFERZHBER
five years ZHRITE R 339 114
Other loans wholly repayable hEANZHESR
within five years ZEMER 1,473 1,416
3,695 7,483
Finance lease charges MmEHES A 6 49
Bank charges RITER 111 158
3,812 7,690
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Notes to the Condensed Consolidated Financial Statements

DR SN e

For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

6. Income tax expenses

No provision for Hong Kong Profits Tax has been provided
during the period as the Group did not have assessable
profits during the period (2007: 17.5%).

Overseas taxation is calculated at the rates prevailing in

6. FIEBiRAX

HRAEESHANTEERBEF - WHRIT
EREEFERIELBE (T LF
17.5%) o

BONBIETY RS B A ERE 2 HTBE

At

the respective jurisdictions. Ho
Six months ended June 30
BEXA=1THLA<AA
2008 2007
—EENE ZEZTLF
HKS$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEZ) (REER)
Current tax: NEAREI IR -
Hong Kong B - 366
Overseas ST 475 13
475 379
Deferred tax: EAEIE -
Hong Kong BB - (194)
Overseas N (2) -
Income tax expenses attributable KRB REWSB R B EA
to the Company and PRI BRI X
its subsidiaries 473 185
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Notes to the Condensed Consolidated Financial Statements

B4R & B A SRR MY =E

Losses per share

The calculation of the basic losses per share is based on
the loss for the period attributable to equity holders of
the Company of approximately HK$17,825,000 (2007:
HK$20,565,000) and on the weighted average number
of ordinary shares in issue during the period of
306,377,710 (2007: 272,680,594 (restated)) after
adjusting for the effects of bonus shares issue approved
on April 30, 2008. The basic losses per share for 2007
had been adjusted accordingly (note 15).

Diluted losses per share for the periods ended June 30,
2008 and 2007 were the same as the basic losses per
share. The Company’s outstanding share options and
convertible loan note were not included in the calculation
of diluted losses per share because the effects of the
Company’s outstanding share options and convertible loan
note were anti-dilutive.

Dividends
The directors do not recommend the payment of any

interim dividend for the six months ended June 30, 2008
(six months ended June 30, 2007: Nil).

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

BRER

BREAREBBZFESE - DIRBARNER
T%* A ARG EELE17,825,0007T
“EELF : F#20,565,0000T) REIRE
BT E AR 2 N T 9 80306,377 710Hx (=
TT A4 1 272,680,594 (7)) 5tE - I
BT NFNA=TAIEZ TR
S BIEREE . —TEHF Y GRENEE
MEEREFARE ([HFEF1518)

BE-ZTT)/\GER-ZFFLFA=FTHL
Bz 8REFEERERENEIRMER -
HRARRAZRITEE L BBRERATRRE
REBEBEREETZE  RUtEESREE
EIRE - AR B2 RITEESTRAE KA
BRERERYEBFEEA -

i 2
EEEARBE_ETNAFAA=THILR

BRATERFHEE (BE_SELF A
=t+HIEAREA &) -
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For the six months ended June 30, 2008

"=

9.

26

ZET NFRNA=THIEAER
Investment properties 9. REME
June 30, December 31,
2008 2007
—EENE ZTTLF
~NA=+H +=-—A=+—8H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (&%)
At the beginning of the period/year N H/F 4 9,600 234,918
Disposal of subsidiaries i & B B A &) - (227,340)
Increase in fair value recognised in REmERERZ
the income statement NF{EE M - 2,022
Acquisition of a subsidiary W iE — MM B A A 8,041 -
At the end of the period/year RERF R 17,641 9,600

The investment properties of the Group were revalued at
June 30, 2008 by Raffles Appraisals Limited, independent
qualified professional valuers, on an open market and

existing use basis.

The Group had pledged investment properties with a
carrying amount of approximately HK$15,141,000 (2007:
HK$7,100,000) to secure facilities granted to the Group

(note 21).

Wo Kee Hong (Holdings) Limited #1277 ((£E) BR A &

AEEREMENR_ZZNFA=1THEHH
B EEAEMASTFEERARRAFT
HSREREBEELETEMR -

AEBURMELNBE 15,141,000t 2K E
WE (T HF : B%7,100,00070) 1EA
B BEUAARTAEEZEEEER (M

$2118) o
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10. Property, plant and equipment

11.

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

10.M% BERXHE

June 30, December 31,

2008 2007

—EENE —ETLHF

~NA=+H +=-—A=+—8H

HK$'000 HK$'000

BET T BT I

(Unaudited) (Audited)

(REER) (Je 2= %z)

At the beginning of the period/year R HIF ¥ 44,541 100,479
Exchange difference WEH =5 555 210
Additions NE 4,472 31,191
Acquisition of subsidiaries L B BT /B8 A~ 7 4,833 -
Disposals HE (1,609) (1,539)
Disposal of subsidiaries & B B A &) (55) (75,046)
Depreciation charges e (5,284) (10,754)
At the end of the period/year RERF R 47,453 44,541
At June 30, 2008, the Group had pledged motor yacht RZZEENFANA=+H AEBEUEARE

with a carrying amount of approximately HK$16,313,000
(2007: nil) to secure facilities granted to the Group (note
21).

475%16,313,000c (ZEZTF « £) 21
BERIEAET  BEUARTEAEB ZEE
ER(WEE218) -

Inventories
June 30, December 31,
2008 2007
—EENE ZTELF
~A=+H +ZA=+—H
HK$°000 HK$'000
B¥T R BT T
(Unaudited) (Audited)
(REER) (&)
Finished goods LK m 226,380 109,361
Spare parts = 21,826 15,632
248,206 124,993

Included in the above figure are finished goods of

LSRN E9,218,000T (Z BT

approximately HK$9,218,000 (2007: HK$19,601,000)
which has been pledged as security for bank loans (note

21).

F 0 B #19,601,00000) ZRK M 0 WAE
SRITERZHET (MEE21H) -
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For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

12. Trade and other receivables

The Group generally allows an average credit period of 7
to 90 days to its trade customers. The aged analysis of
the Group’s trade receivables at the balance sheet date is

12. B 5 E R K& H b FE W iR X

AEEGTEPFTALENATRZEER -
HEZARBEWERREER 2RES T
T

as follows:
June 30, December 31,
2008 2007
—EEBNF —EELF
ANA=+H +ZH=+—H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REBER) (fez&w=z)
Within 30 days =T RHURA 47,784 82,794
31 to 60 days =+ —REATX 14,581 18,699
61 to 90 days ANT—REATX 3,264 6,048
91 days to 1 year Nt+—XRzEz—% 24,533 16,396
Over 1 year —F LA 3,416 1,349
Total trade receivables, net of H 5 F R E YR
allowance for doubtful debts LR BR B R 93,578 125,286
Deposits, prepayments and e ERRE
other receivables E th JE U BR 3K 128,018 59,789
221,596 185,075

The fair values of the Group's trade and other receivables
at June 30, 2008 approximate to the corresponding
carrying amounts.

There is no concentration of credit risk with respect to

trade receivables, as the Group has a large number of
customers, internationally dispersed.
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For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

13. Trade and other payables 13.ESERRHEMENSER

The aged analysis of the Group’s trade payables at the BSAREHEMENEFRREE B 2R D
balance sheet date is as follows: T

June 30, December 31,

2008 2007

—EEBNF —EELF

ANA=+H +Z-ZA=+—H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REBER) (e z&w=z)

Within 30 days =+ KA 26,314 7,995

31 to 60 days =+ —REASTX 7,265 3,111

61 to 90 days AT—REATX 6,296 8,953

91 days to 1 year nt+—XRE—%F 8,952 1,410

Over 1 year —FLAE 654 2,314

Total trade payables B 5 EREMNKRRERE 49,481 23,783

Customers’ deposits, accruals XEF 2 ENEH

and other payables Ko E A JE AT BR X 310,189 220,173

359,670 243,956

The fair values of the Group's trade and other payables RZBEZENFRNAZ+H  AEEEZHER

at June 30, 2008 approximate to the corresponding R H b B AR A B B H AR (E K
carrying amounts. BAEE -
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For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

14. Borrowings 14. B
June 30, December 31,
2008 2007
—EENF ZETLF
RA=+H +ZA=+—H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (e zEw=z)
Bank overdrafts HRITEX 1,147 583
Bank loans RITER 90,937 83,750
92,084 84,333
Secured (note 21) B (FFEE21) 81,376 75,309
Unsecured 2 35 47 10,708 9,024
92,084 84,333
The maturities of the above loans i & 5K E i B
are as follows: ZZDT :
Within one year —F K 69,799 70,827
More than one year, but not —FNAE BTHER
exceeding two years ES 3,734 2,760
More than two years, but not MENALE - BB
exceeding five years hF 11,644 4,305
More than five years FEFEUE 6,907 6,441
92,084 84,333
Less : Amounts due within one WE IR RBBE
year shown under HT—FR
current liabilities ZI HA & < 30008 (69,799) (70,827)
Amounts due after one year —F R AENFRIE 22,285 13,506
The fair values of the Group’s borrowings at June 30, REEBERR _ZEZNFAAA=TRHZAYF
2008 approximate to the corresponding carrying amounts. BEEERAREMRSE °
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For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

15. Share capital 15. & A<
Number
of shares Share capital
BB &S
HK$'000
BT T
Authorised: EERA :
Ordinary shares of HK$1.00 each R-_ZENF—-HA—H
(2007: HK$1.00 each) SlREEEE1.00T
at January 1, 2008 ZEBR(ZZEZTLF
FlEEEE1.000T) 350,000,000 350,000
Effect of capital reorganization (note i) JRAREE » ¥ 2 (M) 3,150,000,000 -
At June 30, 2008 of RZEENFNA=ZFH
HK$0.10 each FREEE®E0.10T 3,500,000,000 350,000
Issued and fully paid : ERITRBERE
Ordinary shares of HK$1.00 each FREEEE1.007T
(2007: HK$1.00 each) Z2EBR(ZEZLF
FREESE1.000T)
At January 1, 2008 R-ZEZENF—H—H 255,314,759 255,314
Effect of share reduction (note ii) HIRL IS AN 2 22 2 (B i) - (229,782)
Effect of bonus share issue (note iii) BITALRR 2 =2 & (B &Eiii) 51,062,951 5,106
At June 30, 2008 RZEZENFESA=FH
of HK$0.10 each S EESEK0.107T 306,377,710 30,638
Notes: 5

Pursuant to a resolution passed by the shareholders of the Company
at the special general meeting held on April 30, 2008, the capital
reorganization was effective on the same day. Accordingly, the
authorized capital of the Company has become HK$350,000,000
divided into 3,500,000,000 shares of HK$0.10 each.

Pursuant to a resolution passed by the shareholders of the Company
at the special general meeting held on April 30, 2008, the nominal
value of each share in issue reduced from HK$1.00 to HK$0.10 by
canceling paid up capital to the extent of HK$0.90 for each issued
share.

Pursuant to a resolution passed by the shareholders of the Company
at the special general meeting held on April 30, 2008, 51,062,951
bonus shares of HK$0.10 each were issued for every five adjusted
shares of HK$0.10 each held by the shareholders whose names
appeared on the register of members of the Company on April 30,
2008. The amount of HK$5,106,295.10 was capitalised from the
Company’s contributed surplus account.

ZZZ N\FHHEFHRE Interim Report 2008

BERARFABRER-_ZZNEFHA=THRITIR
ERNASLEBZAER  BRAZTZRFEAE
e Ik - AR AEETE MR %% ¥ 350,000,000
JT * % /43,500,000,0000% & B EEE ¥ 0.107T 2
f&f o

BERRAFABRER-_ZSZNEFHEA=THRITIR
REAGERBZRARR  BXHEIREEITR
D2 EHBRAEAN0.90T  HERDEITRMOE
BEHRBEHE1.00LHEBK0.107T ©

BERARAFABRER-_ZSZNEFHNA=THRT IR
HENAEG LBBIRAHER KR _TTN\FMA
=THRIAQNDKRREEMZBRETHEARTR
EEBE 10T ARG ER —REESK0.10
TCR AR Z el - M 3%1751,062,951 B AT AR - bt &
#5,106,295.1070 2 © F8 Jh I AN A Bl A B ERBR 7
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For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

16. Acquisition of subsidiaries

On January 18, 2008, the Group acquired 100% of the R-ZEZE
issued share capital of Sunny Villa International Limited
at a consideration of HK$2,500,000. The amount of
goodwill arising as a result of the acquisition was
approximately HK$145,000.

16. WK B A 7

NF—A+NB  AEBRRES
#2,500,000 T W EE M EIER B R A A B 2%
TIRAZ2100% - B MEE 2B ESRE
49578 ¥ 145,0007T °

The net assets acquired in the transaction and the goodwill EzRZPWECEEFERELEZHEN
arising were as follows: AN
Acquiree’s
carrying
amount
before
combination
L NG| Fair value Total
REBHAE adjustment fair value
ZEEE ATFERE NFEHAE
HK$'000 HK$'000 HK$'000
BT T BT BT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEZ) (REEZ)
Net assets acquired: Wi v EEFE :
Investment properties KEYE 8,041 - 8,041
Other receivables H i fE WBR K 2 - 2
Cash and cash equivalents BeRhBReFEEHR 29 - 29
Trade and other payables BHERKREM
J& B 3R (1,839) - (1,839)
Secured bank loan BEBBFITER (3,660) - (3,660)
2,573 - 2,573
Goodwill Bl 145
Transaction costs R A (218)
Total consideration B E 2,500
Satisfied by: B -
Cash Ra 2,500
Net cash outflow from Wi 2R e R
acquisition: FEE
Cash consideration BeERE (2,500)
Cash and cash WE2RE RS
equivalents acquired LEEH 29
(2,471)
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16. Acquisition of subsidiaries (continued)

On May 30, 2008, the Group acquired 60% of the issued
share capital of Creative Pacific Limited at a consideration
of HK$19,500,000. The balance of the consideration of
HK$9,750,000 is subject to adjustments to be made and
shall be paid in two installments. The adjustments were
not included at the date of acquisition as the amount
was not probable and could not be measured reliably.
The amount of goodwill arising as a result of the

acquisition was approximately HK$24,148,000.

The net liabilities acquired in the transaction and the

goodwill arising were as follows:

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

16. WIBK B AR (&)

RZZEZNFHEA=Z+H  AEERRES
#19,500,000 T IE B BT SIZREBR A
FIDBITERAZ60%  REZHKEE
9,750,000 Al fEE AR - WADMEI X
o RRERE RN BB IS
HWEtE o W EEFA LA - RIREBEE
ZHEESREYEB24,148,0007T °

EzXsPREBEZBEFEREEZEHEN
T -

Acquiree’s
carrying
amount
before
combination
Frik B 2 7] Fair value Total
REBtAE adjustment fair value
ZREE AEERE NP EEAE
HK$'000 HK$'000 HK$'000
BB T T BT BET T
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEZ)
Net liabilities acquired: Wi BEF5E -
Property, plant and M - BEREE
equipment 2,900 - 2,900
Goodwill kS 4 - 4
Inventories FE 16,139 - 16,139
Trade and other BoEREEM
receivables JE Us BR 3N 6,175 - 6,175
Cash and cash equivalents RehBELEEER 1,289 - 1,289
Trade and other payables B o ERREAM
JE 1T BR K (39,546) - (39,546)
Tax payable RIS TR IR (3) - (3)
(13,042) - (13,042)
Goodwill EES 24,148
Transaction costs RS KA (1,356)
Total consideration BRE 9,750
Satisfied by: Bt
Cash He 9,750
Net cash outflow from W iE 2 3R m i FEE
acquisition:
Cash consideration BeRE (9,750)
Cash and cash equivalents WEzRe RS
acquired %{EIEE 1,289
(8,461)
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For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

17. Contingent liabilities

34

(a)

The Company had provided corporate guarantees to
certain banks for banking and other facilities make
available to subsidiaries in amount of approximately
HK$327,890,000 (December 31, 2007:
HK$279,862,000).

The Company had provided other guarantees issued
for subsidiaries in the amount of approximately
HK$14,321,000 (December 31, 2007:
HK$24,559,000).

Under a share purchase and subscription agreement
signed on June 30, 2006, a subsidiary of the Company
provide a guarantee amounting to a maximum of
RMB11 million (approximately HK$11.8 million) in
settlement of certain liabilities of the disposed entity
incurred prior to disposal. During the period ended
June 30, 2008, approximately HK$8,450,000 were
paid under the guarantee and HK$950,000 (December
31, 2007: HK$7,500,000) has been recognised in the
consolidated financial statements of the Group. At
June 30, 2008, the outstanding balance of the
guarantee was approximately HK$5,100,000
(December 31, 2007: HK$3,500,000).

Under a share acquisition agreement signed on May
16, 2008, a subsidiary of the Company agrees to
acquire 60% of the issued share capital in Creative
Pacific Limited at a consideration of HK$19,500,000.
The balance of the consideration of HK$9,750,000 is
subject to adjustments to be made and shall be paid
in two installments. For details, please refer to the
Company'’s circular dated June 6, 2008.

Wo Kee Hong (Holdings) Limited #1277 ((£E) BR A &

17. RREE

(a)

ARABEBMNBRARERRITREMEE
METRITEL DR - BEAEBK
327,890,000t (ZEZEEF+ A=+
—H : 75#279,862,0007T) °

KRB EMBARELEMER  AH
48 814,321,000 (ZEZE+F+ =
A=+—H : &#¥24,559,0007T) °

BE-—ERZZEZEFNA=Z+HFIL
ZBRNBERRERE - ARFRZ—ME
MEARZEL —BeEREZAARK
11,000,0007T (#77% ¥ 11,800,0007T) 2
BR  UEREMNEEARREER
EEZETEBRE BEZZEZTNERA
=tRIEHER EREBERINE
¥ 8,450,000 T * T 47,4 # 950,0007T

ZEELEF+ZA=FT—8  BE
7,500,00070) E R A S B LR A BB HRE
PR R_ZEZNFAA=+AH " &
RZBEH ABS,100,000C (ZFZE
+tF+=—A=+—8 : #%3,500,000
JT) °

BER-ZENFAATNBET 2K
BRERZE AREZ—HKEQARE
EIRREA19,500,0007T Y B 76 5
BB ARAREEITRAZE60% -
KRB 2 # 5 48#9,750,0007T A 1k H 38
BUWAIMBYMN - BEFE F2
BARBHBA-_ZZENFANNBZ
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18. Commitments

(a)

(b)

Capital commitments

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

18. & iE

(a) EAERE

June 30, December 31,

2008 2007

—EENF —_EELF

~A=+H +=ZA=+—8

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REBER) (e E=Z)

Authorised but not contracted for B % & # I i& K 57 4 - 579
Contracted but not provided for B &] 49/ & & B & 24,400 46
24,400 625

Operating lease commitments

At June 30, 2008 the Group leases various retail
shops, offices and warehouses and had commitments
under non-cancellable operating leases, which fall due

(b) EEHERE

RZZEZNFAA=+H ~EEHEE
ZETEE PREREE - MRENA
TR B S T E 2 A N JE m B a0

as follows: T
June 30, December 31,
2008 2007
—EENEF —EELF
~HBA=+H +=-—A=+—H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEX) (T %)
Within one year —FR 39,061 22,947
In the second to fifth year FE-EZERF
inclusive 26,168 25,096
65,229 48,043

The above lease commitments only include
commitments for basic rentals, and do not include
commitments for additional rental payment
(contingent rents), if any, which are to be determined
generally by applying pre-determined percentages to
future sales less of the respective leases, as it is not
possible to determine in advance the amount of such

additional rentals.

RN A RETESTET T BSNEE SR - Bt

EAEEREELNES

TEIFEMEINE

& (ZAHEE) (WH) ZE&E - —RIIAKRK
HERRABEHEHSRRELREADLE

=

JE °
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For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

19. Derivative financial instruments

At June 30, 2008, the Group had entered into forward
contracts denominated in Hong Kong Dollar (“"HKD"),
Japan Yen (“JPY"), Euro dollar ("EUR"), United States

19.5TE€RmIT A

Dollar (“USD") and Singapore Dollar (“SGD"). The major 1N
terms of the foreign currency forward contracts are as

follows:

RZZBZNFNA=ZTH  AEEZREN
A7t AE - BUT » R RFIE TR EM
MEHEH - SINEERBIEH 2 T ZIERM

Notional amount Maturity Exchange rates
ERETH FHA fE =
Sell SGD 500,000 July 31, 2008 SGD 0.01332 to JPY1

& (B500,0005 03 7T

Sell SGD 221,349
B 221,3495 I3 7T

Sell SGD 493,667
E (B 493,667 h1k 7T

Sell SGD 21,957
EB21,957F ko

Sell SGD 587
B E5873 T

Sell HKD 9,928,139
E{EH19,928,1397T

Sell HKD 9,209,015
& EH5%9,209,0157C

Sell HKD 4,126,375
EEHB14,126,3757T

36 Wo Kee Hong (Holdings) Limited

“ETAFLA=+-H

July 31, 2008
“ETAFLA=t+-H

August 15, 2008
—22/\F\ATHA

August 15, 2008
—2E\F\A+HA

August 15, 2008
—ZEZENFNA+EH

December 30, 2008
—ZEENF+=ZA=+AH

December 30, 2008
—EENF+ZRA="+H

November 14, 2008
—FE)\Ft+-AtmA

a7 (RE) AR A A

0.01332%7T pn¥ Tt 5 1 5 [E

SGD 0.01378 to JPY1
0.01378%7 pi¥ T % 1 H [E

SGD 1.3658 to USD1
1.3658%T M T K 13T

SGD 1.3658 to USD1
1.3658FT ML H13ETT

SGD 1.3658 to USD1
1.3658FT N ;T H 13 TT

HKD 12.25 to EUR1
BEE12.2570 5 1EBUT

HKD 12.439 to EUR1
B H512.4397T 5, 1BUIT

HKD 12.15 to EURT
BEE12.1570 K 1BUT
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20. Material related party transactions

(@) During the period, the Group entered into the
following significant related party transactions:

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

20 HEABMATZEERS

(a) #79  AEE T T EEMBA L
%5

Six months ended June 30

BEANB=THLAER

2008 2007
—EENFE CZTTLF
HKS$’'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(RRER) CREER)
Management and agency fee NF—RH@Es R (R—HEF
paid to a related company EEESKRE) 2 ERE
which received on behalf of ERIEE
a building management fund - 2,097
Sales of goods to related EET@AB AT
companies - 4,600
Purchase of goods from a director Al —fIE EEAEY - 1,350
Acquisition of share capital and  WEH —ZEXRBREEFH
shareholder’s loan of RAZBRARBRRER
a company owned by
a common shareholder 4,300 -
Service income charged to WE — e R A2
an associate PR 75 e A 109 -

(b) Compensation of key management personnel

The remuneration of directors and other member of

(b) EEEBABZHRM

HANEELREMESEEAB ZF B0

key management during the periods are as follows: o
Six months ended June 30
BEXA=+HLXMEA
2008 2007
—EENE 2T LF
HK$’000 HK$'000
BET T BETT
(Unaudited) (Unaudited)
(REER) (REER)
Short term employee benefits HHEERA 4,677 4,506
Mandatory provident fund BHEIMAES
contributions GEN 19 23
4,696 4,529
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For the six months ended June 30, 2008
HE-_ZTZ N \FAA=THILANHEA

20. Material related party transactions (continued)

(c) Amounts due from/(to) related parties:

(o) U, (FEfP) BaEE A+

20 HEAMA T 2XEER S (&)

A

June 30, December 31,

2008 2007

—EEBNF —EELF

~A=+H +=ZA=+—8

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REBER) (e z&w=z)

Amount due from associates JE W Bt = A Bl 5K IR 34,974 14,260

Amounts due to related ’\*Eﬁymiﬂﬁﬁz
companies classified as JE 1~ i Bk & R RIE
current liabilities (974) (1,343)
21. Pledge of assets 1. EEER

June 30, December 31,

2008 2007

—EENE ZEELF

NA=+H +=-—A=+—8H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REER) (&%)

Inventories FE 9,218 19,601
Investment properties HEME 15,141 7,100
Properties held for sale FRIELEME 23,400 23,400
Deposits in bank H|ITHER 92,252 86,796

Property, plant and equipment M - WERZE 16,313

All assets of a subsidiary —HfB AR ZEBEE 20,887 19,602

The amounts represent assets pledged to banks and other

TRIOANEE RIS RIT R E M5 HR I 4

licensed financial institution to secure banking facilities BEEMERCEE - XM EEBNIEHE

granted to the Group. The pledged assets will be released

IRITEREEERER -

upon the settlement of relevant bank borrowings.
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BLECEE R

22. Events after balance sheet date

(a)

On September 2, 2008, a wholly-owned subsidiary of
the Company, Smart Apex Holdings Limited (”Smart
Apex"), entered into the Sale and Purchase Agreement
with the vendors which Smart Apex agrees to acquire
80% of the issued share capital in SKC Group Limited
(SKC) for the aggregate cash consideration of
HK$96,200,000. Further details were set out in the
announcement of the Company dated September 4,
2008.

The 7.25% convertible loan note in the principal
amount of HK$30,000,000 issued to Cross Profit
Capital Limited, a wholly owned subsidiary of Hanny
Holdings Limited matured and was fully repaid on
September 5, 2008.

On September 18, 2008, a subsidiary of the Company,
Auto [talia Limited, purchased a unit of vintage Ferrari
from a director and controlling shareholder of the
Company, Mr. Richard Man Fai Lee. Further details
were set out in the announcement of the Company
dated September 18, 2008.

23. Approval of interim financial report

The interim financial report was approved by the Board
of the Directors on September 18, 2008.

For the six months ended June 30, 2008
HE-ZTZ N \FAA=tHLANHEA

2. HERRKREE

(a)

RZFEZNERLA-H  ARFIZE2E
MEBARBEZERERAR ([EE])H
BEFFVEERE  BUHEERZWKE
BHEEEER AR ([BH]) BEBTRA
280% * R {E A E%96,200,0007T °
E—SHBERARABEBHRE-_ZTEN
FARMBAZAE °

MBEEBBRAFZEZENB QA
Cross Profit Capital Limited® 17 2 K&
#8785 %30,000,0007T 2 7.25% % 2.7
BERERZRLEIEH  YERZZEZE
NENLAFRAAZEEE -

RZZZNFAATNEB - KRFZH
BRARBAEARARMFNELE
(RAREEREEBRF)BE-—RWIE
R AE - - FFBHRARAH
HR-_FTENFALATNBZAE -

23 #tERHM | E

EXeERN_ZZN\FAATNBHAERS
WM wE -
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i

XERREMER

DISCLOSURE OF DIRECTORS’ INTERESTS

As at June 30, 2008, the interests and short positions of each WHKZ=ZZZE
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept under Section 352 of the SFO; or
are required, pursuant to the Model Code for Securities

EEEERE

Transactions by Directors of Listed Companies to be notified

to the Company and the Stock Exchange are as follows:

(@) Long positions in Shares as at June 30, 2008:

40

NERAZ+E ARAGEFRE
ETRA BRAR AL AR EE (T8
BH RBEEFEXVE) 2R © RRG R E
3B o TG 8 R 4 T R R D1 S5 352 AR A
BRMZEHRAR  RBELHANEEE
TBFRS2BETNANE AL RERH
ZEBBABRWT :

@ R—BBNEXA=+H BHZHE

Number of ordinary shares of HK$0.10 each (“Share")

SREEEBROIOTEBRES ([KRH]) BE

Personal Family Corporate Total
Director Interests Interests Interests Interests
=) &8 AR RIRE AR A
Mr. Richard Man Fai LEE 2,779,725 - 116,560,284 119,340,009
UL A (Note 1)
(fF3E1)
Mr. Jeff Man Bun LEE 566,280 - 118,295,146 118,861,426
XMW RAE (Notes 1 & 2)
(MHE1%2)
Mr. Tik Tung WONG 175,000 - - 175,000
T RER AL
Mr. Waison Chit Sing HUI 120,000 - - 120,000
PR A
Mr. Boon Seng TAN 325,662 - - 325,662
PR A SR A
Mr. Raymond Cho Min LEE - - 2,304,240 2,304,240
TEREAE (Note 3)
(FF5E3)
Ms. Kam Har YUE 6,251,659 - 116,560,284 122,811,943
REELTL (Note 1)
(BFzE1)
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EERERAREMER

DISCLOSURE OF DIRECTORS’ INTERESTS (continued)

Notes:

1. The 116,560,284 Shares are held by Modern Orbit Limited, which is
wholly owned by Cyber Tower (PTC) Inc. (formerly known as Cyber
Tower Inc.) as trustee of The WS Lee Unit Trust. 99% of the units
of The WS Lee Unit Trust are held by a discretionary trust of which
Mr. Wing Sum LEE’s family members including Ms. Kam Har YUE,
Mr. Richard Man Fai LEE and Mr. Jeff Man Bun LEE are the
beneficiaries. The remaining 1% of the units of The WS Lee Unit
Trust is held by Skylink International Asset Corporation, a company
incorporated in the British Virgin Islands and owned by Ms. Kam
Har YUE, Mr. Richard Man Fai LEE and Mr. Jeff Man Bun LEE.

2. Out of the 118,295,146 Shares, 1,734,862 Shares are held by
Fisherman Enterprises Inc., a company incorporated in the British
Virgin Islands and wholly owned by Mr. Jeff Man Bun LEE.

3. The 2,304,240 Shares are beneficially owned by ODE Asia Limited,
100% owned by M.W. Lee & Sons Enterprises Limited which is
controlled by Mr. Raymond Cho Min LEE.

(b) Long positions in underlying shares of equity derivatives
of the Company as at June 30, 2008 are disclosed in the
section headed “Movement of share options” of this
report.

(b)

ESEERE (#E)

N

RZBEN\FAASHR  ARARBHTA

B

#%116,560,284f% [iX 17 B3 Modern Orbit Limited #
A ° Modern Orbit Limited i Cyber Tower (PTC)
Inc. (AT#ECyber Tower Inc.)2 &% B * fEA The
WS Lee Unit TrustZ{55E A ° The WS Lee Unit Trust
Z99% R B —HERETEA - HPFKKRL
EZREKE  BERLBXT FXELERF
NS ERZEEETEZZEm A © The WS Lee Unit
Trust H £ 1%4E 25 A Skylink International Asset
Corporation$$H ' ZAR N ABREZ S FMK
Vo HREELXT  FTXBRERTUWELERE
5.

5% 118,295,1460% & 15 & 1 1,734,862 & 1» A
Fisherman Enterprises Inc.## %8 @ Z A" R EBE
LEHEHMAY  BEXWEELERESR -

5%2,304,2400% % 19 FEM.W. Lee & Sons Enterprises
Limited%® & # & 2 ODE Asia LimitedE & A +
M.W. Lee & Sons Enterprises Limitedf| 3 Z 8 &
FHEPTIES -

TAZEBBRND Z2HRERRS [ELRK
BEH] —EHRTARE -
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EERERAREMER

DISCLOSURE OF DIRECTORS’ INTERESTS (continued) EEREERE (@)

(c) Long positions in shares in associated corporations as at
June 30, 2008:

2R

Number of shares
or amount of equity
interests held or

Associated corporations
in which shares or

equity interests interested in

© R-FENFAA=TH

- RAREEEE Z i

Class and/or
description of

are held or interested EESEEZ shares/interests
Director BEREEROH BRHEBER M1, R = 5 A
= BARER 2B ZE AR ZEEE &SR
Ms. Kam Har YUE Rogers Entertainment 34,335 Non-voting
REeEBLT International Limited deferred shares
LETIRLEEHEGR A A BINEREER
Shinwa Engineering 3,850,000 Non-voting
Company, Limited deferred shares
EMIEERAA BINEREER
Wo Kee Hong Limited 8,900 Non-voting
M EXEBR QA (Note 1) deferred shares
(P 5E1) BN EREER
Wo Kee Services Limited 1 Non-voting
Ml ERRBEER QT (Note 2) deferred shares
(P 3£ 2) BINEREER

Notes: i
1. 8,500 shares held by Mr. Wing Sum LEE, the spouse of Ms. Kam 1. PEAREERLZEBIKRLLERFE 28,500

Har YUE are included. BER& 15 °

2. The 1 share is held by Mr. Wing Sum LEE, the spouse of Ms. Kam 2. ZIBBRMBREBELXTZERBEKRLERHE -

Har YUE.
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TEERREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Save as disclosed below and in the section headed “Disclosure
of directors’ interests”, as at June 30, 2008, so far as is
known to the Directors, no other person had, or was deemed
or taken to have an interest or short position of 5% or more
of the interests in the shares or underlying shares of the
Company as recorded in the register required to be kept
under Section 336 as the SFO:

(a) Long positions in Shares as at June 30, 2008:

FTERRER

BTITXEREF#amE —aREEN  ©
“ZENFRA=TE  REERM - HBER
b A £ A2 B 3 AR B B 40 7 7 B s AR
REAEFERERBS %A L2 @R R  MRE
EHRBEKRAIEI6KRATZAZTZMA -

() R=ZZENFEAA=+AE  BHZIR

Number of Approximate %
underlying shares of of the total
equity derivatives issued Shares
Shareholder Number of Shares HEERTEIAZ HEBTRAAH >
BR B 10 & B 8B BMAOBMLE
Modern Orbit Limited 116,560,284 - 38.04%
(Note 1)
(fF5E1)
Hanny Holdings Limited 390,000 - 0.12%
(Note 3)
(fF5E3)
Great Intelligence Holdings Limited 5,178,960 - 1.69%
(Note 4)
(Mg 5E4)
Cross Profit Capital Limited - 36,144,578 11.79%
(Notes 2 & 3)
(P72 223)
Dr. Charles Kwok Keung CHAN 6,114,000 - 1.99%
(Notes 3 &4)
(M 7E3 5 4)
Ms. Macy Yuen Lan NG 6,114,000 - 1.99%
(Notes 3 &4)
(M 7E3 5 4)
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XEARHEMESR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS (continued)

44

Notes:

The 116,560,284 Shares are held by Modern Orbit Limited, which is
wholly owned by Cyber Tower (PTC) Inc. as trustee of The WS Lee
Unit Trust. 99% of the units of The WS Lee Unit Trust are held by a
discretionary trust of which Mr. Wing Sum LEE’s family members
including Ms. Kam Har YUE, Mr. Richard Man Fai LEE and Mr. Jeff
Man Bun LEE are the beneficiaries. The remaining 1% of the units
of The WS Lee Unit Trust is held by Skylink International Asset
Corporation, a company incorporated in the British Virgin Islands
and owned by Ms. Kam Har YUE, Mr. Richard Man Fai LEE and Mr.
Jeff Man Bun LEE.

The 36,144,578 Shares represented the Shares to be issued upon
the full conversion of a HK$30,000,000 convertible redeemable note
convertible at HK$0.83 which is held by Cross Profit Capital Limited,
a wholly owned subsidiary of Hanny Magnetics (B.V.1.) Limited which
in turn is a wholly owned subsidiary of Hanny Holdings Limited.

390,000 Shares are held by Hanny Holdings Limited.

Famex Investment Limited, a wholly owned subsidiary of Mankar
Assets Limited, held approximately 49.90% of the entire issued
share capital of Hanny Holdings Limited. Mankar Assets Limited is a
wholly owned subsidiary of ITC Investment Holdings Limited which
in turn is a wholly owned subsidiary of ITC Corporation Limited. Dr.
Charles Kwok Keung CHAN directly held approximately 0.47% of
the entire issued share capital of Hanny Holdings Limited. Dr. Charles
Kwok Keung CHAN directly held approximately 4.69% of the entire
issued share capital of ITC Corporation Limited and indirectly held
approximately 30.08% of the entire issued share capital of ITC
Corporation Limited. Ms. Macy Yuen Lan NG is the spouse of Dr.
Charles Kwok Keung CHAN.

Famex Investment Limited, Mankar Assets Limited, ITC Investment
Holdings Limited, ITC Corporation Limited, Dr. Charles Kwok Keung
CHAN and Ms. Macy Yuen Lan NG are deemed to be interested in
the Shares held by Hanny Holdings Limited. Hanny Magnetics (B.V.I.)
Limited, Hanny Holdings Limited, Famex Investment Limited, Mankar
Assets Limited, ITC Investment Holdings Limited, ITC Corporation
Limited, Dr. Charles Kwok Keung CHAN and Ms. Macy Yuen Lan
NG are deemed to be interested in the underlying shares arising
from the convertible redeemable note held by Cross Profit Capital
Limited.

5,178,960 Shares are held by Great Intelligence Holdings Limited, a
wholly owned subsidiary of ITC Management Group Limited which
in turn is a wholly owned subsidiary of ITC Corporation Limited. ITC
Management Group Limited, ITC Corporation Limited, Dr. Charles
Kwok Keung CHAN and Ms. Macy Yuen Lan NG are deemed to be
interested in the Shares held by Great Intelligence Holdings Limited.
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FTERRER (4)

i)

R

5% 116,560,284 % J% 5 F Cyber Tower (PTC) Inc.
% & ¥ A 2 Modern Orbit Limited 74 ° Modern
Orbit LimitedfE A& The WS Lee Unit TrustZ{E5EA
Hoo%Emp —ERRETMEE - HPFKKRE
EZREKE RERESEXLT EXELERSE
XWEERZEEEFTEZ X A ° The WS Lee Unit
Trust H & 1% 4 25 3 Skylink International Asset
Corporation #8 * Z AR RBRE LS TMAK
Vo BARESELT  FNEBEAERTIXWELEE
5o

36,144,578 #H B4 A {7 ¥ 1 Hanny Magnetics
(B.V.1) Limited (AR FAEBBER AR 22 EMER
7)) 2 & &M B R 7 Cross Profit Capital Limited$
A 2 78 #530,000,0007T A #2785 0.83 T # #2 2 AT R
RATBEEREZBREERBBEITIRG -

%390,000f Ly msF MEBMARARRFA °

HE % EBRE A7 (BlMankar Assets Limited 2 &
EMBAR) HABREEEFRAR DI TR
A #)49.90% 2 B% #E - Mankar Assets Limited &ITC
Investment Holdings Limited> 2 &M B A7) © M
BEANAEBHGCEEEERARIZEZEAMBAR ©
BEaEtEZEFAREEEGRARDIEHET
MRAL0.47% 2 B3 HE - FREIRTE T DRI E % R HE
BEEHCESEARAREZNEETRAY
4.69% &% #130.08% 2 Ik ## o L BB 22 + AR E 58
HEZEE -

HRIEAEBBR2A R - Mankar Assets Limited » ITC
Investment Holdings Limited « 8 ¥ £ B AR
RA] - FREE T+ RA G2 T AR E R R s
BARAABFAEZKGOREAEEZ © Hanny
Magnetics (B.V.l.) Limited * S8 E@BBR A + H
B % & AR A~ Mankar Assets Limited ~ ITC
Investment Holdings Limited « ¥ ¥ EEHAR
na) - BRE 1 4 K (R 50 3 22 £ 148 YE R Cross
Profit Capital Limited A 2 AJ #2 i 7] i& B R iR &=
EZAEERDRIERES -

#5,178,9600% % 17 F2 Great Intelligence Holdings
Limited# & * % 22 7] AITC Management Group
LimitedZz 2 EMB AR - MAEAAEECEEE
BRARZZ=EWE AR °ITC Management
Group Limited * EHFCEEBE AR AR - FRER
18 + R (0 50 B 20 1+ 9 4% 43 {FE 7 Great Intelligence
Holdings Limited#% /& < B 7 A # = o
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TEERREMER

SHARE OPTIONS

2001 Scheme

A share option scheme (“2001 Scheme”) was adopted
pursuant to a resolution passed on June 28, 2001 for the
primary purpose of providing incentives to Directors and
eligible employees, and was terminated on May 30, 2002
pursuant to a resolution passed on that date.

Under the 2001 Scheme, the Directors may grant options to
any full-time employees, including executive and non-executive
Directors of the Company and its subsidiaries, to subscribe
for shares in the Company.

The total number of shares in respect of which options may
be granted under the 2001 Scheme is not permitted to exceed
10% of the issued share capital of the Company at any point
in time. The number of shares in respect of which options
may be granted to any individual is not permitted to exceed
25% of the maximum aggregate number of shares of the
Company for the time being issued and issuable under the
2001 Scheme.

Options granted must be taken up within 28 days of the date
of grant, upon payment of HK$1 per grant. Options are
exercisable within a period of 6 years commencing one month
from the date of acceptance of options.

The subscription price is determined by the Directors, and
will not be less than the higher of a price being not less than
80% of the average of the closing prices of the shares on the
Stock Exchange on the five trading days immediately preceding
the date of grant, and the nominal value of a share of the
Company.

Upon termination of the 2001 Scheme, no further options
will be granted but in all other respects, the provisions of the
2001 Scheme shall remain in force and all granted prior to
such termination shall continue to be valid and exercisable in
accordance therewith.

All outstanding options granted under the 2001 Scheme had
been expired on or before December 31, 2007.

BERRE
—ET-FiHE

ARRRZZEZ-FRNA-T\BBEERER
R —HELREESE ([ ZFFT —F5
2 TZENERPDEZENAERE
AR —ZEE_FRRA=+HREZB;
RFBEREL -

0

3 ° %

Bz

il

RE-ZFT-F5E EFARIELRRE
TERZBES  BRARARMENBARZ
MITRIFANITES - URBARRFRG -

BIE—ZSZ—FrralaRt 2 BERRERY
RZBHEs  ETMEENESBERAARE
BIRAZ10% - BIE - —F:E 0 wE
AEMATRBEZEXRBRER P R ZKRNDEH
B TEHOERZAEHERDEITRA TET
ZARRNFIRMDBE ER25% ©

SEATRERTELERREE B 28HRK
BEMETRBME - WENERNETRRERH
NEBITHERSRE - BERBREARZMR Y
& —E AR Z6FHRETRE -

REEHEFET  TEEXROHAEERRRL
BHEIRT AR 5 BB Rz F WM (ES0%
RARBIBRMEEMEFREZERS -

TEE-FHARLER  BTIBERLELERRK
#oMEMREREMIE  —TT-FF 82K
R ER - MABRKLEFEMNRE ZE%
R RIB G BGREBE R MR F1T
f o

FREREBE-_ST-—FEROIMARTEZE

ERABREER _ZTTLF+_A=+—BzxZ
A 2B -
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TEERREMER

SHARE OPTIONS (continued)

2002 Scheme

On August 23, 2001, the Stock Exchange has announced
amendments to Chapter 17 of the Listing Rules, which has
come into effect on September 1, 2001. In compliance with
the amendments to the Listing Rules and the announcement
of the Stock Exchange, the Company adopted a new share
option scheme (“2002 Scheme”) and terminated the 2001
Scheme on May 30, 2002 pursuant to a resolution passed on
that date. The purpose of the 2002 Scheme is to provide
incentives or rewards to participants for their contribution to
the Group and enable the Group to recruit and retain high
calibre employees and attract human resources that are
valuable to the Group and any companies in which the Group
holds any equity interest. The 2002 Scheme will expire on
the 10th anniversary of date of adoption.

Under the 2002 Scheme, the Board of Directors of the
Company may at their discretion grant options to the following
participants of the Company, its subsidiaries and any
companies in which the Group holds any equity interest, to
subscribe for shares in the Company:

1. eligible employees, including Directors; or

2. suppliers or customers; or

3. any person or entity that provides research, development
or other technological support; or

4. shareholders; or

5. employees, partners or Directors of any business partners,
joint venture partners, financial advisers and legal advisers.

Options granted to a Director, chief executive or substantial
shareholder of the Company, or any of their respective
associates must be approved by the Independent Non-
executive Directors of the Company (excluding any
Independent Non-executive Director who is the grantee).
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Corporate Governance and Other Information
TEERREMER

SHARE OPTIONS (continued)
2002 Scheme (continued)

The total number of shares in respect of which options may
be granted under the 2002 Scheme and any other schemes is
not permitted to exceed 30% of the issued share capital of
the Company from time to time. Subject to the above rule,
the total number of shares in respect of which options may
be granted under the 2002 Scheme and any other schemes
must not in aggregate, exceed 10% of the issued share capital
of the Company at the adoption date of the 2002 Scheme
without prior approval from the Company’s shareholders.

The number of shares in respect of which options may be
granted to any participant in any one year is not permitted to
exceed 1% of the shares of the Company in issue at any
point of time, without prior approval from the Company’s
shareholders. Options granted to a substantial shareholder,
or an Independent Non-executive Director of the Company or
any of their respective associates under the 2002 Scheme
and any other schemes in any one year in excess of 0.1% of
the Company’s issued share capital or with a value, based on
the closing price of the shares of the Company at the date of
each grant, in excess of HK$5 million must be approved in
advance by the Company’s shareholders.

Options granted must be taken up within 28 days of the date
of grant upon payment of HK$1 per each grant of options.
The exercise period of the share options granted under the
2002 Scheme shall be determined by the Board of Directors
when such options are granted, provided that such period
shall not end later than 6 years from the date of grant. The
subscription price is determined by the Board of Directors of
the Company, and will not be less than the higher of the
closing price of the Company’s shares on the date of grant
or the average closing price of the shares for the five trading
days immediately preceding the date of grant, or the nominal
value of a share of the Company.

No share options were exercised or granted for the six months
ended June 30, 2008.

At June 30, 2008, the number of shares in respect of which
options had been granted and remained outstanding under
the 2001 Scheme and 2002 Scheme were 0 and 14,476,961*
(2007: 11,861,598 and 9,514,686 respectively), representing
0% and 4.72% (2007: 5.35% and 4.29% respectively) of the
issued share capital of the Company at that date respectively.

#  After adjustment for the Bonus Share Issue on May 9, 2008.

BERRE (8)
“ERRFE(8)

BT FE B R EME L REEE
ARHZEABBRESRZ2ESRNER &
AN FEBBARRATIRKDEITRAZ30% ° K
FRBRAISN - MMAREEARNBRRELRIE - R
—EE_FHIAREFNEMFIATELZESE
RS R 2RO EE AT EBBAAR
RE_ZTE_FHIEABHTRAZ10% -

MARLCARRNRRERELME  NEM—FRT
MZ2EARHZ2EERREIR 2BRHEE T
BHEBEXAREENER ZEEHTRND1% < £
M—FRE-_ZSE-_F 8l REMEAMTEIR
ARNB—BEERRE - BYIFERTEETHHES
ZEEZHEAIRDELRRE  WBAERAQD
AIBEITIRA01%  WRIZIBEHE BARRRRK
U T BT E AR 1B 8 # 5,000,000 © AIZBLER
NAIRRELBE -

SEATREROE TELRBEE BEG28
B A RETARE - WANKNELBR
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160 3R 3% i {E fr] 8 55 SR HE -

RZBEENFRNAZ+HB  BEABBE_ZTZT—
FHE R EE-FHIAREERRTHEZE
SR M E B 5 R A0 % 14,476,961%
T2 L£HF 55 A11,861,598 and
9,514,686) * D AMEARARIEB ZBEITRAZ
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MOVEMENT OF SHARE OPTIONS BEARARESRS

The following table discloses movement in the Company’'s TEREBEBARFAZEERBER-ZTZT/N\FN

share options for the six months ended June 30, 2008: A=+HLERBERAZEZZHER
Exercise Price
Outstanding Outstanding kg8
as at 1 January as at 30 June Before After
2008 Lapsed  Adjustment 2008* adjustment  adjustment*
RZZENE during during R-ZBENE HEH EES o
Eligible person Scheme type Date of grant -f—-H  thePeriod thePeriod XAZTH Exercisable period HKS HKS
RERAL SHER RYBH HRTE Baxd  HBanEz HATR TR B ok
Mr. Richard Man Fai LEE 2002 September 24, 2002 2,215,928 - 443,185 2,659,113 September 24, 2002 - September 23, 2008 1.0000 0.8333
(Director) CEEC “EE-FAA-TOA “EE-ENA-TMAZ
FRBRE ZEZ\EAAZTZR
(%)
2002 June 11, 2007 220,000 - 44,000 264,000 June 11, 2007 - June 10, 2013 1.0000 08333
ZE32F CERERAT-R ZERLESAT-RE
ZI-CERATH
2002 September 25, 2007 100,000 - 20,000 120,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
“ZE-F  CEEtEAACTER (Note 1) (Note 1) —EZtEAA-TRRZ
(&) (W)  ZE-ZFAA-TRA
2,535,928 - 507,185 3,043113
Mr. Jeff Man Bun LEE 2002 June 4, 2002 314,631 377,557 62,926 = June 4, 2002 - June 3, 2008 1.0000 08333
(Director) = “EECERAMNA “EER-ERANAE
3¢ AT ZEZ\ERAZA
(%)
2002 September 24, 2002 143,000 - 28,600 171,600  September 24, 2002 - September 23, 2008 1.0000 0.8333
I3%C ZRECENACTRA CRECENACTRAE

“EENEAACTER

2002 June 11, 2007 100,000 - 20,000 120,000 June 11, 2007 - June 10, 2013 1.0000 0.8333
—E2EC “SEHERAT-H ZESHERAT-HE

“Z-ZEXATH
2002 September 25, 2007 120,000 - 24,000 144,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
Z55C ZERtFNACTRA ZESLENACZTRAE

ZE-ZEAAZTRA

677,631 377,557 135,526 435,600

#  After adjustment for the Bonus Share Issue on May 9, 2008. BT N\FRANBZAREITELAE -
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EERERAREMER

MOVEMENT OF SHARE OPTIONS (continued)

BARRESD (&)

Exercise Price

Outstanding Outstanding k@
as at 1 January as at 30 June Before After
2008 Lapsed  Adjustment 2008 adjustment  adjustment*
R-BRNE during during H=ZBNE RS R
Eligible person Scheme type Date of grant -B-B  thePeriod  thePeriod <A=TA Exercisable period HKS$ HKS
RERAL it RERH BT Bhxy  BanHEE HAGE EH L ok
Mr. Tik Tung WONG 2002 September 25, 2007 2,900,000 - 580,000 3,480,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
(Director) —F5C “ERLENACTERA “ERLENACTRAR
THREE ZE-ZENAZTRA
(%)
Mr. Waison Chit Sing HUl - 2002 September 25, 2007 700,000 - 140,000 840,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
(Director) “ZE-F  CEELEAACTER “EEHENACTRRE
SRS ZZ-ZEAAZTRR
(%)
Mr. Boon Seng TAN 2002 September 25, 2007 170,000 - 34,000 204,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
(Director) ~F5C “EEtENACZTRA “EEtENAC-TRAZ
BXEfE ZE-ZEAAZTER
(%)
Mr. Raymond Cho Min LEE 2002 June 4, 2002 220,241 264,289 44,048 = June 4, 2002 - June 3, 2008 1.0000 0.8333
(Director) “ER-F CTR-FRARA “RR_ERAERE
FEREE ZEEN\ERAZH
(%)
2002 September 24, 2002 1,144 - 228 1,372 September 24, 2002 - September 23, 2008 1.0000 0.8333
ZER2F CEERCFARCTEA ZERCFARCTRAE
ZEZ)\EAAZTZH
2002 June 11, 2007 50,000 - 10,000 60,000 June 11, 2007 - June 10, 2013 1.0000 0.8333
it 3 S ZE5tERAT-A ZERLERAL-EE
ZE-ZE5RATH
2002 September 25, 2007 170,000 - 34,000 204,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
ZITZE ZISEEAACTRA ZISEENRCTRRE
ZF-ZENAZTRA
441,385 264,289 88,276 265,372
Mr. Ying Kwan CHEUNG 2002 June 11, 2007 50,000 - 10,000 60,000 June 11, 2007 - June 10, 2013 1.0000 08333
(Director) ~E5C “ERLERAT-H “EEtERAT-RE
RESEE ZE-ZERATH
(%)
2002 September 25, 2007 170,000 - 34,000 204,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
k> S ZEREEAACTIA ZERtENAZTERE
ZE-ZEAACTER
220,000 - 44,000 264,000
#  After adjustment for the Bonus Share Issue on May 9, 2008. fRERCEENFAANBZARBETELBE -
ZZEZ N\FHHIRE Interim Report 2008 49



Corporate Governance and Other Information
TEERREMER

MOVEMENT OF SHARE OPTIONS (continued)

BARRESD (&)

Exercise Price

Outstanding Outstanding fik®
as at 1 January as at 30 June Before After
2008 Lapsed  Adjustment 2008* adjustment  adjustment*
R-BRNE during during H=ZBNE ER S EEE
Eligible person Scheme type Date of grant -B-B  thePeriod  thePeriod <AZ=TH Exercisable period HKS$ HKS
RERAL it RERH BT Bhxy  BRNEE  HAGR GRE EE ok
Ms. Kam Har YUE 2002 September 24, 2002 64,064 - 12,812 76,876  September 24, 2002 - September 23, 2008 1.0000 08333
(Director) -%%- ZERCFARCTOA (Note 2) (Note2) —FE-5NA-+MAZ
REERL (W2) (M) —EENFAA-TZA
(23)
2002 June 11, 2007 80,000 - 16,000 96,000 June 11, 2007 - June 10, 2013 1.0000 0.8333
ZRECE CERLESRAT-H TRELEAAT-BE
ZI-ZERATH
2002 September 25, 2007 140,000 - 28,000 168,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
“3I-F CEILEARC+EA ZRECENACTRAR
ZE-ZEARZTER
284,064 - 56,812 340,876
Continuous contract 2002 June 4, 2002 3,518,858 4,222,625 703,767 —June 4, 2002 - June 3, 2008 1.0000 0.8333
employees ZEEZE CZEECESANA ZEECESANAE
BESNEE ZEEIN\ERAZH
2002 June 11, 2007 200,000 - 40,000 240,000 June 11, 2007 - June 10, 2013 1.0000 0.8333
ZTF2F CZESHERAT-A “RRLERAT-HE
ZE-ZERATH
2002 August 9, 2007 680,000 96,000 136,000 720,000 August 9, 2007 - August 8, 2013 1.2780 1.0650
“33-f  ZEELENENB ZERLENANRE
ZE-ZENNANA
2002 September 25, 2007 4,070,000 240,000 814,000 4,644,000 September 25, 2007 - September 24, 2013 1.0440 0.8700
ZEECE CERLEAACTIA ZEREENACTIAE
ZE-ZFNAZTOA
8,468,858 4,558,625 1,693,767 5,604,000
16,397,866 5,200,471 3,279,566 14,476,961
#  After adjustment for the Bonus Share Issue on May 9, 2008. BT NFRANBZAREITELAE -
Notes: ffEE -
1. Share options granted to Mr. Richard Man Fai LEE's spouse were included. 1. BERTFENELEZEMBZELRBRE -
2. The 76,876 Options (after adjustment) granted to Mr. Wing Sum LEE, 2. BEREFEXKHELE(HARSEL T 2 REBNMATE

the spouse of Ms. Kam Har YUE and former Director of the Company,

are included.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended June 30, 2008, the Company
and its subsidiaries have not repurchased, sold or redeemed
any of the Company’s securities.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied
with the code provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Listing Rules”) during the six-months
ended June 30, 2008 except in relation to the separation of
the role of Chairman and chief executive officer under the
code provision A.2.1.

Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. Mr. Richard Man
Fai LEE is the Executive Chairman and Chief Executive Officer.
The Board considers that this structure will not impair the
balance of power and authority between the Board and the
management. This is because the Board has adopted clear
guideline as to the power and authority of the Board and the
management. There is a guideline as to the power and duties
of Chief Executive Officer. The details are set out fully in the
corporate governance report in 2005 annual report.

In addition, the Board which comprises experienced and high
caliber individuals meets regularly to discuss issues and
operation of the Group. The Board believes that this structure
is conducive to strong and consistent leadership, enabling
the Group to make and implement decisions promptly and
efficiently.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS (THE “MODEL CODE")

The Company has adopted a code of conduct for transactions
in the Company’s securities by the Directors that complies
with the Model Code as set out in Appendix 10 of the Listing
Rules.
Directors have confirmed that they have complied with the
required standards as set out in the Model Code throughout
the six months ended June 30, 2008.

Followed specific enquiries by the Company, all

HEBE HEIEE
RBE-FTNFRNA=ZTHLEANEAR A2

AREMBLARAERANLELDE HEXED
RRFMERMESF °

EERA BITAERXEA2 URRE X FERIT

BRBRHEZ2BESTITH  REE_ZEZENFE A
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GERGHBRABIEZESFEMAR (T EWHRA

e+ rprd R ERTR TR Z TREX -
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BwENAEEERY  YTEH - ARER
FoFTNBEERNTEIRRITRES - EF
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BOARREAE  FAAESCCORESTTHE
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AUDIT COMMITTEE

The Company set up an Audit Committee comprising Mr.
Raymond Cho Min LEE (Chairman), Mr. Boon Seng TAN and
Mr. Ying Kwan CHEUNG, all of whom are Independent Non-
executive Directors of the Company. In establishing the terms
of reference for this Committee, the Directors have had regard
to "A Guide for Effective Audit Committee” issued by the
Hong Kong Society of Accountants (now known as the Hong
Kong Institute of Certified Public Accountants) in February
2002 and the Code on Corporate Governance Practices.

The Audit Committee of the Company has reviewed the
condensed interim accounts and the Interim Report 2008,
and was content that the accounting policies of the Group
are in accordance with the current best practice in Hong
Kong.

By Order of the Board of Directors
Richard Man Fai LEE
Executive Chairman & CEO

Hong Kong, September 18, 2008
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Tel TE&E : (852) 2869 1190 Fax fHE : (852) 2521 7198

Website 441k : htep://www.wokeehong.com.hk



	Cover

	Company’s Vision
	Contents
	Management Discussion and Analysis
	Condensed Consolidated Income Statement
	Condensed Consolidated Balance Sheet
	Condensed Consolidated Cash Flow Statement
	Condensed Consolidated Statement of Changes in Equity
	Notes to the Condensed Consolidated Financial Statements
	Corporate Governance and Other Information
	Back Cover


