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CITIC International Financial Holdings Limited
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CITIC International Financial Holdings Limited (“CIFH"), which is
listed on The Stock Exchange of Hong Kong Limited (stock code:
183), is the financial flagship of CITIC Group (“CITIC"”) outside
Mainland China.
at 31 August 2008. CIFH is an investment holding company with

CIFH is approximately 55%-owned by CITIC as

interests in commercial banking as well as other non-bank financial
services businesses. Its main operating business is conducted
through its wholly-owned subsidiary, CITIC Ka Wah Bank Limited,
a Hong Kong incorporated and licensed commercial bank. It also
holds a 15% strategic stake in China CITIC Bank Corporation
Limited, the seventh largest commercial bank in the PRC.

In the non-bank financial services area, CIFH holds a 50%
shareholding in CITIC Capital Holdings Limited, a China-focused
investment management and advisory firm, and a 40% shareholding
in CITIC International Assets Management Limited, an asset
management and direct investments company.
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Consolidated Income Statement

BEZENEARNA=ZTHLEANER - REFX (LUBBREN)
For the six months ended 30 June 2008 — Unaudited (Expressed in Hong Kong dollars)
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RASERZANFBAOR R AL BET o Ak e
BHRESHAR _ETHFEEZKRE RO
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The Board of Directors of CITIC International Financial Holdings Limited
("the Company”) is pleased to announce the unaudited consolidated results
of the Company and its subsidiaries (“the Group”) for the six months ended
30 June 2008 and the Group's state of affairs as at that date together with
the comparative figures. The interim financial report is prepared on a basis
consistent with the accounting policies and methods adopted in the 2007
audited accounts. The interim financial report is unaudited, but has been
reviewed by KPMG, in accordance with Hong Kong Standards on Review
Engagements 2410 “Review of interim financial information performed by
the independent auditor of the entity” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), whose unmodified review report
is included on page 70.

BEXA=1+HIEAEA
Six months ended 30 June

—EENFE —TT+F
2008 2007
P 5E BET T BT T
Note HK$’000 HK$'000
L2 A Interest income 3 2,063,077 2,346,553
FEXH Interest expense (1,273,054) (1,715,384)
FREWA Net interest income 790,023 631,169
BRRASBA Fee and commission income 445,996 391,680
ERAMBESH Fee and commission expense (10,060) (6,756)
FEARASBA Net fee and commission income 4 435,936 384,924
ERERE TR FBHRERME Net loss and write-down on structured
investment vehicles (717,885) -
HEMFRZHA Other net trading income 170,571 347,762
BRE (FE) WA Net trading (loss)/income 5 (547,314) 347,762
B RBIBIBR AR Net expenses from financial instruments
ARBENEZRT AN designated at fair value through profit
EE or loss 6 (64,102) (76,805)
FE O EE Net hedging loss 7 (938) (79)
Ep g A Other operating income 8 22,304 24,687
BERA Operating income 635,909 1,311,658
mE T Operating expenses 9 (689,885) (614,464)
HBRREEER 2 &2 (BR), A Operating (loss)/profit before
impairment (53,976) 697,194
EFRNBFURERBEL R CERE) Impairment losses written back/
(charged for) on loans and advances 10 9,525 (42,541)
A 2 B AR &R (B Era (o] B Impairment losses written back on
held-to-maturity investments - 188
AT 5B 2R (B B 18 B Impairment losses written back on
available-for-sale securities 100 -
WEBBEDE (EHE) Impairment losses written back/
(charged for) 9,625 (42,353)
HeErHHEFATHEN(EE) Net profit/(loss) on disposal of
available-for-sale securities 11 36,909 (141)

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Consolidated Income Statement
BE-ZZN\ERA=ZTHLEAREARA - REER (UBKHEN)
For the six months ended 30 June 2008 — Unaudited (Expressed in Hong Kong dollars)

BEAA=TRHLEAEAR

Six months ended 30 June

—EEINFE CZZTTLF
2008 2007
B 5E BT T BT T
Note HK$'000 HK$'000
K (B8 OBR Operating (loss)/profit (7,442) 654,700
BOE S N R E B R Gain on dilution of investment in associate = 201,689
HEMEREEF (BB, 55 Net (loss)/profit on disposal of property
and equipment (982) 19,534
KEMEEH R E Revaluation gain on investment properties 28,112 5,497
FiG B & A Bl A Share of profits of associates 12 1,442,915 736,777
BAER Profit before taxation 1,462,603 1,618,197
PEEE Income tax 13 (22,404) (107,847)
BEBER Profit after taxation 1,440,199 1,510,350
AEHER Attributable to:
ZIN/NE )3 Equity shareholders of the Company 1,440,199 1,510,350
AHEERNPERE Interim dividend declared during
the period 14 - _
BRER Earnings per share 15
E=N Basic 25.01¢l 27.39¢1ll
BE Diluted 25.00¢l 27.27¢fll

E10BEES08 M TE A HA S — 210 -
The notes on pages 10 to 50 form part of this interim financial report.
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Consolidated Balance Sheet

REZZBBNFAAZTH - REEK (UBRREN)
As at 30 June 2008 — Unaudited (Expressed in Hong Kong dollars)

—EEN\F e
~NA=+H +=—A=+—H
As at As at
30 June 31 December
2008 2007
B 5E BT T BETIT
Note HK$'000 HK$'000
EE Assets
B RERT - PRIBITR Cash and balances with banks, central
E e rEratF banks and other financial institutions 16 1,290,077 1,502,876
TERIT - PRIBITREAM Placements with and advances
& RIS M7 SR R B to banks, central banks and
other financial institutions 17 7,065,223 12,647,588
E IR Trade bills 18 1,128,511 1,523,200
REABEE Trading assets 19 1,709,257 3,479,009
EERBBBRNARKRA R Securities designated at fair value
BENES through profit or loss 20 405,850 531,025
EEFERRBHREAMRE Loans and advances to customers and
other accounts 21 77,407,327 67,704,297
AR EES Available-for-sale securities 22 19,761,887 22,125,403
BN E R Interest in associates 23 22,965,309 20,635,639
LE Y E Property and equipment 24
—EWE — Investment property 175,742 238,380
— B N R — Other property and equipment 909,862 836,239
GEES Goodwill 1,007,749 1,007,749
A [2] Y Fi 18 Tax recoverable 29 165,812 71,248
RIEFRIBE E Deferred tax assets 29 88,810 82,374
EEHAE Total assets 134,081,416 132,385,027
EzRkAE Equity and liabilities
SRITREM S BEER Deposits and balances of banks and
TR REETT other financial institutions 10,565,204 6,649,030
BPEHR Deposits from customers 25 78,820,210 83,794,961
RHMAzAaE Trading liabilities 26 925,433 879,690
BETTRE Certificates of deposit issued 27 4,786,041 6,863,124
BEITERES Debt securities issued 28 2,342,413 2,314,394
BT B ES Convertible bonds issued 7,752 7,648
ANERFHIA Current taxation 29 12,517 6,760
EIETRIEEE Deferred tax liabilities 29 1,188 -
Hih e Other liabilities 30 3,911,511 1,459,451
BEBEER Loan capital 31 3,924,513 3,926,390
BEAE Total liabilities 105,296,782 105,901,448
= Equity
Fst Share capital 33 5,758,961 5,757,321
et Reserves 34 23,025,673 20,726,258
BERAARBRERHN Total equity attributable to equity
S shareholders of the Company 28,784,634 26,483,579
ERREEAE Total equity and liabilities 134,081,416 132,385,027

E108 2 FE50 8 M B AT BRI ImE — 36 -
The notes on pages 10 to 50 form part of this interim financial report.
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Consolidated Statement Of Changes In Equity

BEZENEARNA=ZTHLEANER - REFX (LUBBREN)

For the six months ended 30 June 2008 — Unaudited (Expressed in Hong Kong dollars)

BEAA=THLEAEA

Six months ended 30 June

—EENF ZETLF
2008 2007
ex BT BT BT BETR
Note HK$'000 HK$'000 HK$'000 HK$'000
R1B1BEREE Total equity at 1 January 26,483,579 20,232,071
RiEm A EEREN Net income recognised directly
FRA in equity:
BMELATIEE Exchange differences on
HIFE H ZFE translation of:
—BINDTT HBRR K - financial statements of overseas
N B R B RS R R branches, subsidiaries and
associates 34 946,856 271,248
— BEAE® - related borrowings 34 7 369
946,863 271,617
EHEREMEMERL Release of revaluation surplus and
BEEARIELEHIBEE deferred tax liabilities upon
(ATHREE B Hih %) disposal of investment properties
(transferred from other premises
in prior years) 34 (4) -
HEMYEENEER Surplus on revaluation of other
REMENE LR premises upon reclassification
(BHBRIEETRIE) to investment properties,
net of deferred tax 34 - 46,918
BMERTAE 1 A1BELRIE Effect of decrease in tax rate on
HEAZ L deferred tax balance at 1 January 34 (449) _
A EES Available-for-sale securities
— R BENES - changes in fair value 34 (45,103) (26,468)
—HENHEREZREE — transferred from equity to
income statement on disposal 34 (36,539) 182
— HEREEIRENIE - transferred from equity to
deferred tax 34 13,472 4,600
(68,170) (21,686)
ikl d—NG Share of associates
— AR BEERE — fair value reserve 34 (52,758) (24,434)
—RERERE — share option reserve 34 8,019 5,727
—REMENELFR — share of revaluation reserve 34 337 -
(44,402) (18,707)
833,838 278,142
HRER Profit for the period 1,440,199 1,510,350

ZET)\FERHRSE  INTERIM REPORT 2008



Consolidated Statement Of Changes In Equity
BE-ZZE\EXA=ZTHLEKRER - REEZ (B REN)
For the six months ended 30 June 2008 — Unaudited (Expressed in Hong Kong dollars)

BEAA=1THLEAEA

Six months ended 30 June

—EEN\F ZETLF
2008 2007
Mz B¥Tr BT A%t BETx
Note HK$’000 HK$'000 HK$'000 HK$'000
HABRARARZ HEE Total recognised income and
expense for the period 2,274,037 1,788,492
AIEREE R - Attributable to:
— AAEIRER — equity shareholders of
the Company 2,274,037 1,788,492
HROCERRE Dividends declared during
the period 34 - (322,056)
ETELRRZELENER Movements in equity arising from
BE capital transactions:
1TERRAE M B 1 TR Share issued under the share
option scheme
— f& A — share capital 33 1,640 4,648
— [ mE — share premium 34 7,004 14,661
— HERERFEES — transfer of share option
f& 17 (B reserve to share premium 34 (1,981) (3,983)
6,663 15,326
TE AR AR S i 81T Conversion of convertible bonds
into ordinary shares
— f&AR — share capital 33 - 59,024
— RiIDRE — share premium - 192,949
— @ En - equity component 34 - (11,796)
- 240,177
BITHR Issuance of new shares
N - share capital 33 = 668,575
— B RE — share premium - 3,229,214
- 3,897,789
LAREENRGB RS Equity-settled share-based
transactions 34 20,355 3,250
27,018 4,156,542
A6 B30 AR Total equity at 30 June 28,784,634 25,855,049

F10REES0E B AD MPBHRE 2D -

The notes on pages 10 to 50 form part of this interim financial report.
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BHRSZESRERER
Condensed Consolidated Cash Flow Statement

BEZENEARNA=ZTHLEANER - REFX (LUBBREN)
For the six months ended 30 June 2008 — Unaudited (Expressed in Hong Kong dollars)

BEAA=TRHLEAEAR

Six months ended 30 June

—EEN\F TR
2008 2007
BT T BT T
HK$'000 HK$'000
(AR),/ REKEXBNRSHE Cash (used in)/generated from operations (3,137,027) 4,371,308
B mER Income tax paid (103,498) (3,474)

(AR, REELEBENRSTE Net cash (used in)/generated from
operating activities (3.240,525) 4,367,834

RE (AR REEBNERESTFE Net cash generated from/(used in)
investing activities 335,664 (6,729,911)

(AR),/ REMEE£BENRLSTFE Net cash (used in)/generated from
financing activities (207,607) 3,294,280

ReRBESZEER (B2)/ Net (decrease)/increase in cash and
IR cash equivalents (3,112,468) 932,203
R1B1BENBEESRESEEEAE Cash and cash equivalents at 1 January 10,339,284 12,031,996
MR6A30AMBRERESEHEER Cash and cash equivalents at 30 June 7,226,816 12,964,199

E10H ZH50 2 M B AT R B wE—30 -
The notes on pages 10 to 50 form part of this interim financial report.
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Notes To The Interim Financial Report - Unaudited
(BR4ERIFIRRSN - S ABHE B EEAT)

(Expressed in Hong Kong dollars unless otherwise indicated)

(1)

AR

AhBBBREDRBEEERERSMERA
Al ([BE22 P )) R AR BB B4R BR 1 DI 89 3R
T URBEESHMASRONBEES L
RIEE345% [ MM R 3R | mBLmAK -

AP M B wEORBIRA T
EM RS HRNEEBOR

HoTTALFF

ERREIEEZACS th R R
s EREEREHE éJrBZ”E’JfEﬁH&%EKi&%%
EWEEREE - Hﬁz)\&iﬁﬂj £ BT

SHRRE - MERSE ﬁz,\uiibﬁﬁu‘fﬁ?é
o

RIEEE

AHHPBRERS T GREE VRS LM
HRE - WEeEER ST LFFREY
SENUBRAREEEEARENFEFMR
% o BREE MBI ERB BT N E2IEK
REBUB RS LR EOTERRANEER
FEOREHE -

Ah BB REAREEE_ZTLF+ A
=t REMBRFENMBERL TERARE

EZMBEEREEMBRE  HRFEHRE
REEBENYBRE - BE_TTLF+ A

=t HEFEZDEERBRRATNARFN
HEMPFEERR - BURBMR T NF=
H_thEI%”‘ﬁE’J WEED  EHZREVB®
REEREE

(1) Basis of Preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS") 34,
Interim Financial Reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™).

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2007 annual financial
statements.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the 2007 annual financial statements. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs").

The financial information relating to the financial year ended 31
December 2007 that is included in the interim financial report as
being previously reported information does not constitute the Group’s
statutory financial statements for that financial year but is derived
from those financial statements. Statutory financial statements for
the year ended 31 December 2007 are available from the Company'’s
registered office. The independent auditors have expressed an
unqualified opinion on those financial statements in their report
dated 27 March 2008.

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Notes To The Interim Financial Report — Unaudited

(2) 7 EBER

(2) Segment Reporting

() RWEES (a) By geographical areas
BEASA=tHLEAREA
Six months ended 30 June
—EENE ZETLF —EEN\F ZETLF
2008 2007 2008 2007
BiADREF T AR F WA A
Profit before Profit before Operating Operating
taxation taxation income income
BT T BT T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000
B Hong Kong 10,771 817,674 504,401 1,210,314
=235 Mainland China 1,432,963 573,515 87,742 51,164
= USA 8,117 17,921 26,917 36,798
Eib Others 10,796 208,805 16,917 13,331
B o EbEIE R Less: Inter-segment items (44) 282 (68) 51
1,462,603 1,618,197 635,909 1,311,658
KEBBF AR BIE T PTG & R R % F Profit before taxation from Hong Kong included share of profits of
75 #55,090,000C (ZEZE+FA=+H 1t associates amounting to HK$55,090,000 (six months ended 30 June
NMEA : A¥191,677,0007T) © 2007: HK$191,677,000).
REFBAADERSEIE T TG E Q8% F Profit before taxation from Mainland China included share of profits
7B #51,387,825,000T (ZEZE+FA=+H of associates amounting to HK$1,387,825,000 (six months ended 30
1E75{E A ¢ #¥545,100,0007T) ° June 2007: HK$545,100,000).
i@ ST 2 B 2B ENE A R kB The above geographical analysis is classified by the location of the
NAZDITHBE AN ETEESEME T principal operations of the subsidiaries or branches of its subsidiaries
LABIS o or associates.
(b) ZREXKES (b) By business segments

AEBE T ENFRMRITRABEN S BIR -
AT RAGEE T ZEBRERED -

BERTES: TERETERT DES
TRGEERITER

BEEIE ITERREBERERTRE
EMERE -

ROBER - FEREWERTREAE

B E X5 0 8B A E{AIIE
B -

The Group is principally engaged in the provision of banking and
related financial services. The Group comprises the following main
business segments:
Commercial banking It mainly comprises banking business, which
business: includes retail banking, corporate banking
and treasury activities.

Asset management: It mainly comprises direct investment and
distressed assets management.

Unallocated: It mainly comprises the premises and any
items which cannot be reasonably allocated
to specific business segments.

ZET)\FERHRSE  INTERIM REPORT 2008
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BB WEMTE - REEX

Notes To The Interim Financial Report — Unaudited

(2) PEER =

(2) Segment Reporting (cont'd)

(b) REKES (&) (b) By business segments (cont’d)
BEAA=ZTHLXEA
Six months ended 30 June
ZEEBN\F —ZETLF —EEN\F —EELF
2008 2007 2008 2007
BADSER BERA
(E518) (E518)
Profit/(loss) Tt A8 F Operating FEEA N
before Profit before income/ Operating
taxation taxation (loss) income
BT T BETT BET T BETT
HK$'000 HK$'000 HK$'000 HK$'000
P RERITET Commercial banking business 1,517,002 1,193,480 690,492 1,288,656
BEER Asset management 55,090 191,677 - -
ROBLETS Unallocated (109,489) 233,040 (52,345) 23,002
B D EREITEE Less: Inter-segment items - - (2,238) -
1,462,603 1,618,197 635,909 1,311,658
REABERITEBLREEEENHRAINER B HE Profit before taxation from commercial banking business and asset
P A5 B 2~ Bl% A 99 Bl & 78 ¥61,387,825,000 management included share of profit of associates amounting to
7T} 7 #55,090,0007 (B ZE — T+ F X A HK$1,387,825,000 and HK$55,090,000 respectively (six months
=+ RHIEARMBEA - SR RN R RS ended 30 June 2007: share of profit of associates amounting to
#545,100,0007T & &#191,677,0007T) © HK$545,100,000 and HK$191,677,000 respectively).
(3) MEWA (3) Interest Income

BEAA=TRHLEAEA

Six months ended 30 June

—EENF —ETLF

2008 2007

BET T BET T

HK$'000 HK$'000

ETES Listed securities 199,944 231,783
JEFMES Unlisted securities 222,379 189,144
Eh Others 1,640,754 1,925,626
2,063,077 2,346,553

T EERSRZERARAR

CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Notes To The Interim Financial Report — Unaudited

(3)

MEWA 2

BE_ZT)\FR-ZFZLFAA=ZTHILER
A - AEFESKRARBENE X I FFRA
AEBEFABSZENESBEENNBWARE
MEBNFSXH -

BEZZZN\FAAAZ=ZFTHLEREAR  EfiF
BIWABIERE S RE EN BT F B A B
1,570,000t (ZZEZF+F A=+ HIENE
A %#16,436,00070) - P B EEFUREN
I8 7 Bl 1y 1| B A B 51,084,000 (ZZEZ+
FARA=THIEREA : #¥906,0007T) ©

(3) Interest Income (contd)

All interest income and interest expenses included in the income
statement refer to those interest income on financial assets or
interest expenses on financial liabilities that are not at fair value
through profit or loss for the six months ended 30 June 2008 and
30 June 2007.

Other interest income includes the amount of interest income accrued
on impaired financial assets of HK$1,570,000 (six months ended
30 June 2007: HK$16,436,000), which includes interest income on
unwinding of discount on loan impairment losses of HK$1,084,000
(six months ended 30 June 2007: HK$906,000) for the six months
ended 30 June 2008.

(4) FEARBEEA (4) Net Fee and Commission Income
BEXRA=THLXEA
Six months ended 30 June
—EENE —ZTLF
2008 2007
BET T BT T
HK$’000 HK$'000
BRARBAESBA Fee and commission income
ZEMAe Bills commission 39,648 29,848
{2 A RIEBEWA Cards related income 15,606 17,473
—RRIRTTARTS General banking services 28,183 24,605
R Insurance 64,802 55,825
BERGSBIEREESD Investment and structured investment products 113,508 111,537
B BXRBMEER Loans, overdrafts and facilities fee 183,733 151,960
Hith Others 516 432
445,996 391,680
BERARASH Fee and commission expense (10,060) (6,756)
435,936 384,924
Hrh: Of which:
FERANMASWA (B3 Net fee and commission income (other than
FEsTE BB AR 2 4%)  the amounts included in determining the
BRI IEIR D EERTA effective interest rate) relating to financial
BRENSREER assets and liabilities not at fair value
afE through profit or loss
—EBRARASKA - Fee and commission income 199,339 169,433
- BRARMAeXZE - Fee and commission expense (3,692) (2,106)
195,647 167,327

ZET)\FEFRHRSE  INTERIM REPORT 2008
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PR W EMTE - REEX

Notes To The Interim Financial Report — Unaudited

(5) BXB (F#E) WA (5) Net Trading (Loss)/Income

BEAA=1TRHLEAEA

Six months ended 30 June

ZEENF _TTLHF

2008 2007
BET T BB T T
HK$'000 HK$'000
EEMEREIEREFE Net loss and write-down on structured
R#E investment vehicles (717,885) -
HAiFERZ WA Other net trading income
B BN W R 1R Gains less losses from dealing in foreign currencies 98,902 66,357
BBERHAREFIKEETE Gains less losses from trading securities (25,099) 156,500
Hib B EH /R EUREEIRE B Gains less losses from other dealing activities 90,261 22,913
REFABEENBBA Interest income on trading assets
— kW — Listed 30 12,746
— 3L — Unlisted 6,477 73,545
FEETRGRRFEFBUWA Dividend income from unlisted trading securities - 15,701
170,571 347,762
(547,314) 347,762
REBRGEBRUERETANKENIHRNARE The Group recorded a net loss and write-down on structured
AAEBEEMNEDHHESFEBRIMELN ABE investment vehicles of approximately HK$717,885,000 during
717,885,0007T, ° the period, which represented the changes in fair value of the
investments.
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Notes To The Interim Financial Report —

(6) EEABBEBEBURRDE

Unaudited

(6) Net Expenses from Financial Instruments

ENSRMTENFEIH Designated at Fair Value Through Profit
or Loss

BEAA=1+HIEAEA
Six months ended 30 June
—®ENFE —TT4H
2008 2007
BT T BET T
HK$'000 HK$'000
FE1E Net loss (22,882) (20,180)

FEUA Interest income

— k™ — Listed 2,485 14,622
—JEET™ - Unlisted 8,400 6,078
B Interest expense (52,105) (77,325)
(64,102) (76,805)

(7) BEHER

(7) Net Hedging Loss

BZEANA=1+HLAEAR
Six months ended 30 June

—EENF ZETLF
2008 2007
BET T BEFT
HK$'000 HK$'000
N BEYHEER Fair value hedge loss (938) (79)
(8) Hh&&E WA (8) Other Operating Income

BEAAZTHLEAEA

Six months ended 30 June

—EEN\FE —TTtHF
2008 2007
BET T BB
HK$’000 HK$'000
A EFEHRBMA Dividend income from available-for-sale securities
— LM — Unlisted 3,060 2,960
REDERSBWAREE Rental income from investment properties
S 41,0007 less direct outgoings of HK$41,000
(ZE2Z+HXA=+H1t (six months ended 30 June 2007: HK$Nil)
NEA ) 2,997 2,390
Efh Others 16,247 19,337
22,304 24,687
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Notes To The Interim Financial Report — Unaudited

(9) BEXZH (9) Operating Expenses
BEANA=+THLAXEAR
Six months ended 30 June
—EENE CTTLHF
2008 2007
BT T BB T T
HK$'000 HK$'000
(a) EIEAE (a) Staff costs
e REHME TR Salaries and other staff costs 362,978 349,241
RIKE KA Retirement costs 22,546 20,147
AR EE R 832 Share-based payment expenses
— AR REE R AR D S B - Equity-settled share-based payment expenses 20,097 3,047
— IR BRI RMD I — Cash-settled share-based payment expenses 4,997 8,690
777777777777777777777777777777777777777777777 410,618 381,125
(b) 788 (b) Depreciation
Y RBEBITE Depreciation of property and equipment
—REBELLHEFRENEE — Assets held for use under operating leases 906 7,618
—Hi&EE — Other assets 36,302 38,149
777777777777777777777777777777777777777777777 37,208 45,767
(o) Hftig& (c) Other operating expenses
MEMEES T Property and equipment expenses,
(TBRERE) excluding depreciation
e /EXiEE - Rental of property 44,707 38,459
— EAfth - Others 40,440 34,766
ZEET S Auditors’ remuneration 2,288 2,532
EEE Advertising 24,482 20,685
EEE - BRI R SUEA @ Communication, printing and stationery 33,453 29,818
FREREEER Legal and professional fee 15,661 6,176
Hity Others 81,028 55,136
777777777777777777777777777777777777777777777 242,059 187,572
e A Total operating expenses 689,885 614,464
HEE X HBRRBRELEHETHNRE Included in other operating expenses are minimum lease payment
ENBEXH 2 AXREHEES HBK under operating leases of HK$2,301,000 (six months ended 30 June
2,301,000 (ZZE T EFRNA=FTHIEAME 2007: HK$993,000) for hire of equipment and HK$42,320,000 (six
A #%993,000m) REMEEMES L (& months ended 30 June 2007: HK$36,067,000) for hire of other assets
HEYEMSE) B142,320,0007T (ZZTELEX (including property rentals).

A=+RHIEXEA : #%36,067,0007T) °
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Notes To The Interim Financial Report — Unaudited

(10) ERRBFREEERE (10) Impairment Losses Written Back/
(%) (Charged For) on Loans and Advances

BEXA=1+HIEAEA
Six months ended 30 June

—EENE —TTtHF

2008 2007
BT T BT
HK$’000 HK$'000
BRI ST 221 Individual assessment charged for
S — Additions (83,565) (58,216)
— $[0 - Releases 6,189 2,019
— ke eE — Recoveries 44,612 21,298
(32,764) (34,899)
A EER Collective assessment written back/
(&) (charged for) 42,289 (7,642)
9,525 (42,541)
(1) HETHBEEZ TR, (11) Net Profit/(Loss) on Disposal of
(E518) Available-for-sale Securities

BEANA=+THLAXEAR
Six months ended 30 June

—EENF —ZTLF

2008 2007
BET T BT
HK$’000 HK$'000

mEFEHEEANFEHKES S Net revaluation gain/(loss) transferred from
(Es18) (FFE34) reserves (note 34) 36,539 (182)
AHEERF R Net profit arising in current period 370 41
36,909 (141)

ZET)\FEFHRSE  INTERIM REPORT 2008 1 7
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Notes To The Interim Financial Report — Unaudited

(12) Frib B N B &E R (12) Share of Profits of Associates

BZEANA=1HILAKEA
Six months ended 30 June

ZERENF —TTLF

2008 2007
BT BT
HK$’000 HK$'000
Fr B & R Bl Share of profits of associates 1,449,803 691,051
W BREBEEMIBAELEE Less: Intangible asset amortisation,
B8y net of deferred tax (6,888) (6,567)
N B EEREEIEEE  Add: Deferred tax on intangible asset written-back = 52,293
1,442,915 736,777
HE-_ZFTETH+EFENA=1THZEERED # The write-back of the deferred tax for the six months ended 2007 was
EHRAFPEARENBE RFEGRTODER due to a reduction in the tax rate from 33% to 25% following the
BEE BB ER 33% FHEZE 25% @ F& promulgation by the PRC government of the new Corporate Income
WEERELFIERERB%217,000,00070 Tax Law. The deferred tax liabilities in respect of the intangible assets
% 2 78 #165,000,0007T © 1M H 48 B8 Uk 28 78 8 fell from HK$217 million to HK$165 million, and a corresponding
52,000,000 2 A EE R WIER ° gain of HK$52 million was recognised in the income statement.
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Notes To The Interim Financial Report — Unaudited

1B KEWBRFIRWATEH (13) Income Tax in the Consolidated Income
Statement

BEAA=THLEAEA

Six months ended 30 June

—EENE —ZTLHF

2008 2007
BET T BT T
HK$'000 HK$'000
AEBIIE - BEENBH Current tax — Hong Kong Profits Tax
B AR Provision for the period 2,934 107,070
B SR IA 2 O] Over-provision in respect of prior years (584) -
2,350 107,070
AEABLIE — B IMELIE Current tax — Overseas
EAN Provision for the period 11,701 3,893
BEFERIBEEGRIR Under-provision in respect of prior years 582 -
7777777777777777777777777777777777777777 12,283 3,893
EERE Deferred tax
TR ZEEM AL (8E)  Origination/(Reversal) of temporary
(BF5E29(b)) differences (note 29(b)) 3,343 (3,116)
METHEE1A1HELEFRIE Effect of decrease in tax rate on deferred tax
#REE 2 B (MI5E29(b)) balance at 1 January (note 29(b)) 4,428 -
777777777777777777777777777777777777777777 7,771 (3,116)
22,404 107,847
7 7 )15 T4 B4 T8 LA B O 51 FE SR B A IR B R The provision of Hong Kong Profits Tax is calculated at 16.5% (six
16.5% #E (BE2ZTTLFA=+THIEN months ended 30 June 2007: 17.5%) of the estimated assessable
BA :17.5%) - MEEMBARPERERT profits for the period. Taxation for branches of the wholly-owned
BRAR (THREZZE] I TRENBEA subsidiary, CITIC Ka Wah Bank Limited (“CKWB"), and subsidiaries
AIMFIE - AR E AR EERITREIR outside Hong Kong is charged at the appropriate current rates of
B - taxation ruling in the relevant countries.
(19 RE (14) Dividends
(a) BRE (a) Dividends attributable to the interim period

BEAA=1+HIEAEA
Six months ended 30 June

—SENF —TTLH
2008 2007
BETE  EETR
HK$°000 HK$'000

BB IR MR EE AR S Interim dividend declared and paid = -

ZET)\FEFRHRSE  INTERIM REPORT 2008 1 9
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Notes To The Interim Financial Report — Unaudited

(14) R E (&)

(14) Dividends (conta)

(b) ERATHEERKENE—UBREERE (b) Dividends attributable to the previous financial year,
approved and paid during the interim period
BEXA=THLEXEAR
Six months ended 30 June
—EENFE —TTtHHF
2008 2007
BET T BETFT
HK$’000 HK$'000
BN EZE R ENEE Final dividend in respect of the financial year
—ZTTE+F+ZA=+—H ended 31 December 2007, approved and
LB FERRRETR paid during the following interim period,
TR E(HE-Z of HK$Nil per ordinary share (year ended
ERF+—_A=+—8": 31 December 2006: HK$0.056 per
GRREMRAEES.6011) ordinary share) - 321,000
NEEEH%  BEAXTEE  Final dividend in respect of the previous financial
PIIRRR (D B P B R ATARIR year on ordinary shares issued under the Share Option
BEAS R 5T B Fr a3 1T L m AR Ay Scheme subsequent to the balance sheet date and
F—BRFEREARE before the close of the Register of Members of
the Company = 1,056
- 322,056
(15) SR 2R (15) Earnings Per Share
() BREZXEF (a) Basic earnings per share
HE_ZT)\FNA=ZTHLERNEASKRER The calculation of basic earnings per share for the six months ended
B EEBHR A A R T E R EES S 30 June 2008 is based on profit attributable to ordinary equity
#£1,440,199,000 (ZEZE+FXA=TH shareholders of the Company of HK$1,440,199,000 (six months
1E7N @A B%1,510,350,0000T) REEITE ended 30 June 2007: HK$1,510,350,000) and the weighted average
AL R AN 19 85,757,633,817T (ZEE+ number of ordinary shares of 5,757,633,817 (six months ended 30
FRA=Z+THIERM@EA :5514,687,4520%) &t June 2007: 5,514,687,452).
g .
(b) SREBEHERR (b) Diluted earnings per share

BHE-_ZT)N\EXA=TAHLNEASKEE
B RIR B A AN A 7] i AR AR 5 A FE L AR
o AE#1,440,310,000T (ZEEHFE XA
=+HINER - BH1,511,654,000T) Mt
FTEEEBEHEYEN T BRIELARED
I 3F A hNHE 19 #85,761,485,3250% (T +
FRNAZ=Z+BIENER - 5543,436,6790%) &f

st
= o
o

The calculation of diluted earnings per share for the six months ended
30 June 2008 is based on adjusted profit attributable to ordinary
equity shareholders of the Company of HK$1,440,310,000 (six
months ended 30 June 2007: HK$1,511,654,000) and the weighted
average number of ordinary shares of 5,761,485,325 (six months
ended 30 June 2007: 5,543,436,679), after adjusting for the effects
of all dilutive potential ordinary shares.
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Notes To The Interim Financial Report — Unaudited

(16) L& R7EHRIT PRL\ITRE  (16) Cash and Balances with Banks, Central

e ENEE Banks and Other Financial Institutions
—EENE ZTTLF
ARB=tH +ZA=+—H
As at As at
30 June 31 December
2008 2007
BET T BETIT
HK$’'000 HK$'000
Be Cash in hand 152,588 159,201
R RIBITHET Balances with central banks 89,418 76,579
TESRITHEETF Balances with banks 1,027,335 1,251,023
EHMESMEENET Balances with other financial institutions 20,736 16,073
1,290,077 1,502,876

(17) E8R 1T - P REBPTREMEB  (17) Placements with and Advances to Banks,
EENERRERBEXK Central Banks and Other Financial
Institutions

—EENF ZTELF
~NA=tH +=ZA=+—8
As at As at
30 June 31 December
2008 2007
BET T T I
HK$'000 HK$'000
TERITHFER Placement with banks 1,769,917 9,893,443
HIRITHERR Advances to banks 5,276,587 2,511,607

mE A RITFEM Items in the course of collection from
EOPELE other banks 18,719 242,538
7,065,223 12,647,588

F| A Maturing

—1M@AR — within one month 1,859,273 9,552,993
—1MEAE1FA - between one month and one year 1,796,921 582,988
— 1514 - after one year 3,409,029 2,511,607
7,065,223 12,647,588

ZET)\FEFRHRSE  INTERIM REPORT 2008 2 1



PR W EMTE - REEX

Notes To The Interim Financial Report — Unaudited

(18 EZEE (18) Trade Bills
—EENE ZETLF
ANB=+H +=-ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BETIT
HK$'000 HK$'000
B5EBBR Gross trade bills 1,128,552 1,523,243
(B Impairment allowances
— IRAFHE - collectively assessed 41) (43)
1,128,511 1,523,200
(M) RXZAREE (19) Trading Assets
—EENE ZTETLF
ANB=+H +=ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BET T
HK$'000 HK$'000
BEES Debt securities 671,560 1,335,609
s 5 Equity securities 3,572 5,612
KEES Investment funds 8,831 1,238,246
RHRBES Trading securities 683,963 2,579,467
PTETEMERAREE Positive fair value of derivatives
(Fi5E36(b)) (note 36(b)) 1,025,294 899,542
1,709,257 3,479,009
BITHEBOT @ Issued by:
AT 4% Sovereigns 901 898
N Public sector entities 3,308 2,355
RITNEH M EEE Banks and other financial institutions 667,351 628,054
™ Corporate entities 12,403 1,948,160
683,963 2,579,467
B ET DA Analysed by place of listing:
WEE L™ Listed in Hong Kong 1,604 1,095
REB MR ET Listed outside Hong Kong 3,572 200,165
5,176 201,260
JEET Unlisted 678,787 2,378,207
683,963 2,579,467
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(0 EELABEEASURRIAE

(20) Securities Designated at Fair Value

ENES through Profit or Loss
—EENF ZTTLF
ARA=tH +ZA=+—H
As at As at
30 June 31 December
2008 2007
BET T BT T
HK$’'000 HK$'000
EREH Debt securities 405,850 531,025
BOTHEOT Issued by:
IRITREM S R Banks and other financial institutions 142,522 134,422
i Corporate entities 263,328 396,603
405,850 531,025
RETHBE DT Analysed by place of listing:
REBUAIMEE ETH Listed outside Hong Kong 82,147 82,844
JEET Unlisted 323,703 448,181
405,850 531,025

QN EFERRBRREMIRIEA

(21) Loans and Advances to Customers and
Other Accounts

(a) EFEFRRBIKHEHMRERRBREES (a) Loans and advances to customers and other accounts less
impairment allowances
—EENF ZTTLF
AA=+H +ZA=+—H
As at As at
30 June 31 December
2008 2007
BET T AT
HK$'000 HK$'000
BEERNAREE Gross loans and advances to customers 75,424,484 65,833,430
BB Impairment allowances
— RIS - individually assessed (127,657) (70,883)
— fFEEHE — collectively assessed (177,347) (223,540)
75,119,480 65,539,007
FEET A8 N E A AR TE R Accrued interest and other accounts
B ZE less impairment allowances 2,287,847 2,165,290
77,407,327 67,704,297

ZET)\FEFRHRSE  INTERIM REPORT 2008
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Notes To The Interim Financial Report — Unaudited

RNEFEFRRBARHMERE ») (21) Loans and Advances to Customers and
Other Accounts (contd)

(b) BRITEEIWNEBEFEIRK (b) Loans and advances to customers analysed by industry
L= sectors
AT EITEEITHD T ERIEEESRE The following economic sector analysis is based on categories and
B (28] TANSBEEEEEL - definitions used by the Hong Kong Monetary Authority (“"HKMA").
—EENFXRA=TH —EE+F+-F=+—H
As at 30 June 2008 As at 31 December 2007
EFERR BEFERR
BUMEE FERAERER BB FERERR
Gross loans BREAE Gross loans BREDE
and advances % of loans and advances % of loans
to customers  and advances to customers and advances
BT T covered by BT T covered by
HK$'000 collateral HK$'000 collateral
ITHER Industrial, commercial and financial
e EX - Property development 115,000 - 207,000 -
— MERE - Property investment 8,701,185 98 7,740,669 98
— SR - Financial concerns 4,747,430 62 5,061,032 36
- RELL - Stockbrokers 19,475 67 181,000 6
—ERTEYE - Wholesale and retail trade 3,697,869 50 3,383,895 54
— gy — Manufacturing 6,599,276 26 5,833,965 24
— E%REH - Transport and transport
B equipment 3,160,065 72 3,394,165 81
— IRELEF) - Recreational activities 128,631 99 100,800 99
— B ~ Information technology 18,521 99 1,122 80
— Hft - Others 2,765,278 56 3,332,366 60
A Individuals
~BEEBBHE - Loans for the purchase of flats
HEIRE/VN under the Home Ownership
BERE2E Scheme, Private Sector
EEFER Participation Scheme and
HEEHE Tenants Purchase Scheme
FrElmEF
% 33,737 100 34,963 100
- BEHMEE - Loans for the purchases of other
MENER residential properties 11,219,031 99 11,284,553 99
—ERFRER — Credit card advances 384,712 = 506,775 -
— Hft - Others 3,003,987 87 2,401,149 83
EEBFERHEZ  Gross loans and advances for use
LEReEE in Hong Kong 44,594,197 74 43,463,454 70
Zo5mE Trade finance 4,991,469 37 4,467,495 38
EBBELSMERH  Gross loans and advances for use
BERRBETE outside Hong Kong 25,838,818 35 17,902,481 42
ZEERRETEE  Gross loans and advances to customers 75,424,484 58 65,833,430 61
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RNEFEFRRBAKEHMEEE )

(21) Loans and Advances to Customers and

Other Accounts (cont'd)

() REEFERRB (c) Impaired loans and advances to customers
—EENF ZTTLF
AB=+H +ZA=+—H
As at As at
30 June 31 December
2008 2007
BET T BETIT
HK$’'000 HK$'000
HERFERRBRBEE Gross impaired loans and advances to customers 937,753 757,212
SRE 2R — BRI A Impairment allowances — individually assessed (127,657) (70,883)
810,096 686,329
WEERRBFEELEES Gross impaired loans and advances as a % of
ERNBREENHE DX total loans and advances to customers 1.24% 1.15%

BEERRBREIEZREENAERENE
BEE - WEERIBER GO ER

SR ENREER DT RAEBRELE
REBFAHEFRRNATBREE AEE
664,037,0007t (ZETtF+_A=+—H:
75%601,359,0007T) ° L EF R EEHEE
A EMERBEENEAEENE T HRAE
ﬁj‘g o

Impaired loans and advances are mainly individually assessed loans
which exhibit objective evidence of impairment on an individual
basis.

Individually assessed impairment allowances were made after taking
into account the realisable value of collateral in respect of such
loans and allowances of HK$664,037,000 (31 December 2007:
HK$601,359,000) for the Group. This collateral mainly comprises
mortgage interest over residential or commercial properties and cash
with the Group.

ZET)\FEFRHRSE  INTERIM REPORT 2008
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RNEFEFRRBARHMERE ») (21) Loans and Advances to Customers and
Other Accounts (contd)

() RBEEZEFEXRRBR (&) () Impaired loans and advances to customers (cont'd)
(ERFPEHRAHMEEE 10% A - WiR(E The analysis of impaired loans and advances of the individual loan
REZARSENREERRBHRSTNT - usage category, which accounted for 10% or more of the gross loans

and advances to customers, is as follows:

—EZENFXRA=TH
As at 30 June 2008

BERREEE FEREERE BREERRBEX

Individual Collective Impaired
impairment impairment loans and
allowances allowances advances

BT T BT T BT T

HK$’'000 HK$’000 HK$'000

MERE Property investment 3,059 7,090 30,118
BEEHMEEDMED Loans and advances for the purchases of

ERRBH other residential properties 258 2,578 12,236
EBLAIMERBHE K Gross loans and advances for use outside

ke Hong Kong 46,455 57,572 630,653

49,772 67,240 673,007

—EE+F+=-_A=+—H
As at 31 December 2007

ERREREE HeRBEEE REERRBR

Individual Collective Impaired

impairment impairment loans and

allowances allowances advances

BT T BT T BT T

HK$'000 HK$'000 HK$'000

MERE Property investment 3,059 7,486 21,931
BEEHMEEDMED Loans and advances for the purchases of

BRI other residential properties 1,944 4,470 13,927
EBAIMERBE R Gross loans and advances for use outside

ISELE Hong Kong 52,846 63,886 532,931

57,849 75,842 568,789
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(22) ATt HER S (22) Available-for-sale Securities
—EENF ZETLF
AA=+H +=ZA=+—H
As at As at
30 June 31 December
2008 2007
BET T BETIT
HK$’'000 HK$'000
BB Certificates of deposit held 184,928 150,033
E%E 5 Debt securities 15,613,558 21,157,046
BE% (RIEINERES TR Treasury bills (including Exchange Fund Bills) 3,865,883 721,180
R ESH Equity securities 40,574 40,212
REES Investment funds 56,944 56,932
19,761,887 22,125,403
BITHEBOT @ Issued by:

BT H R Sovereigns 3,865,883 805,060
N Y Public sector entities 431,534 710,682
RITNH M EEE Banks and other financial institutions 10,551,595 15,450,543
3 Corporate entities 4,912,875 5,159,118
19,761,887 22,125,403

B ET 2D AT Analysed by place of listing:
REB L™ Listed in Hong Kong 501,075 864,142
REEAIMDE T Listed outside Hong Kong 5,738,631 6,473,642
6,239,706 7,337,784
JEET Unlisted 13,522,181 14,787,619
19,761,887 22,125,403

ZERRNFERHRRE
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(23) & N R (23) Interest in Associates
—EEN\F —ETLF
ARA=+H +ZA=+—H
As at As at
30 June 31 December
2008 2007
BT BBTT
HK$'000 HK$'000
Frih g & E Share of net assets 17,736,806 15,754,176
BE Goodwill 4,374,546 4,374,546
EEAE Intangible assets 623,516 632,700
A ERIRETIE Deferred tax on intangible assets (155,879) (158,175)
JE U Bt 2 N B 508 Amount due from associates 386,320 32,392
22,965,309 20,635,639
(a) FEHELATANFEBWOT: (a) Details of the principal associates are as follows:
FRERL/ piN- 1]
ERERIR RewE BRER
Form of Place of Group's MALRRE HNELRRE TZER ERTRAEE
NRER business incorporation/ effective  Held by the Held by the  Principal Nominal value
Name of company structure operation interest Company subsidiaries  activities of issued shares
PERITROBRAF EART] HE 15% 15% - Rik% AE%39,033,000,0007
(TR Incorporated PRC (MEE1) Banking services RMB39,033,000,000
China CITIC Bank Corporation (Note 1)
Limited ("CNCB")
PEERERERAR EARHE Bl 50% - 50% HERR 728,000,007
CITIC Capital Holdings Limited Incorporated Hong Kong Investment holdings HK$28,000,000
PEEREEERERAR EALRHE B 40% 40% REGRRAEERE  £%2020,092,1367
CITIC International Assets Incorporated Hong Kong Investment holdings HK$2,020,092,136
Management Limited and assets
management
M1 : BARAEEAEREMAFRGRITIZES Note 1: The Group’s investment in CNCB has been accounted for

ERHEBEARZTZEN  HHIER
TTRRIEARER 2B ERE - L EH
RE AN

as an associate using the equity method as the Group has
representation on the Board of Directors and is in a position to
exercise significant influence over CNCB.
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(3) BE QT ER ) (23) Interest in Associates (contd)
(b) EREENST (b) Movement of the intangible assets
BOTFERH
BEFBE&
Core deposits
@M and customers wEm
Brand name relationships Total
BT BT T BT T
HK$'000 HK$'000 HK$'000
R Cost
HR2008F1A1B R At 1 January 2008 and
200846 H30H 30 June 2008 400,963 250,268 651,231
ESg £ Accumulated amortisation
7200841 H1H At 1 January 2008 - 18,531 18,531
B A EE Amortisation of the intangible assets = 9,184 9,184
720086 H30H At 30 June 2008 - 27,715 27,715
BREE Carrying amount
7200856 H30H At 30 June 2008 400,963 222,553 623,516
72007412 A31H At 31 December 2007 400,963 231,737 632,700
BHE-_ZZN \FAA=ZTHILHH BEEE There is no impairment charged for the six months ended 30 June
WELRBRE (ZEEEFAAA=THIEAE 2008 (six months ended 30 June 2007: HK$Nil) on the intangible
A ). assets.

ZET)\FEFRHRSE  INTERIM REPORT 2008 29



PR EMTE - REEX

Notes To The Interim Financial Report — Unaudited

2 MERZE (24) Property and Equipment
&M BE
KERRE
REYE Hih¥ % Furniture,
Investment Other  fixtures and FEE G
properties premises equipment Total
BETT BETT BETT BT
HK$000 HK$'000 HK$'000 HK$'000
AR A : Cost or valuation:
R20074F1 818 At 1 January 2007 124,776 964,412 659,593 1,748,781
N Additions - - 59,595 59,595
E% iy | Reclassification 62,100 (79,607) - (17,507)
EFHMERIZ Surplus on revaluation before
EHAER reclassification - 48,098 - 48,098
HeE Disposals (8,600) (2,657) (10,568) (21,825)
EHAR Surplus on revaluation 60,104 - - 60,104
PEE A% Exchange adjustments - 117 45 162
720079 12A31H At 31 December 2007 238,380 930,363 708,665 1,877,408
LHEEMNRKZESE The analysis of cost or valuation
EEIWHT : of the above assets is as
follows:
RN Cost - 899,326 708,665 1,607,991
wE Valuation
— 19854 - 1985 - 31,037 - 31,037
— 20074 - 2007 238,380 - - 238,380
238,380 930,363 708,665 1,877,408
72008 1H1H At 1 January 2008 238,380 930,363 708,665 1,877,408
N Additions = - 22,997 22,997
EX b Reclassification (88,900) 88,900 - -
HeE Disposals (1,850) - (12,175) (14,025)
BhA% Surplus on revaluation 28,112 - - 28,112
FE 34, 5 2 Exchange adjustments - 5 (9) (4)
720086 H30H At 30 June 2008 175,742 1,019,268 719,478 1,914,488
LR EEMNRASE The analysis of cost or
HEIHOT : valuation of the above assets
is as follows:
B Ax Cost - 899,331 719,478 1,618,809
HE Valuation
— 19854 - 1985 - 31,037 - 31,037
— 20084 —2008 175,742 88,900 - 264,642
175,742 1,019,268 719,478 1,914,488

30 HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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(29) MERRZE ) (24) Property and Equipment (cont'd)
H®H - BE
KERRE
REME Hitb % Furniture,
Investment Other  fixtures and FEE ]
properties premises equipment Total
BETT BETT BETT BT T
HK$'000 HK$'000 HK$'000 HK$’'000
ES ik Accumulated depreciation:
F2007F181H At 1 January 2007 - 272,875 476,141 749,016
NEENE Charge for the year - 19,524 62,563 82,087
A EmEE Written back on disposals - (1,715) (9,134) (10,849)
E ey Reclassification - (17,507) - (17,507)
[ 5 R Exchange adjustments - 18 24 42
72007912 A31H At 31 December 2007 - 273,195 529,594 802,789
720081 H1H At 1 January 2008 - 273,195 529,594 802,789
REIRITE Charge for the period
(Mt EE9(b)) (note 9(b)) - 9,991 27,217 37,208
& & el Written back on disposals - = (11,111) (11,111)
FE 5,5 Exchange adjustments - 1 (3) (2)
7200865308 At 30 June 2008 - 283,187 545,697 828,884
BREEE Net book value:
74200868308 At 30 June 2008 175,742 736,081 173,781 1,085,604
722007912 A31H At 31 December 2007 238,380 657,168 179,071 1,074,619
25) FEF&FXR (25) Deposits from customers
—EENE —ETLF
~A=+H +ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BB
HK$'000 HK$'000
B R ERERPER Demand deposits and current deposits 6,730,230 6,872,059
HETEN Savings deposits 11,850,419 11,687,849
EH - BHA R G HR R A7 3K Time, call and notice deposits 60,239,561 65,235,053
78,820,210 83,794,961
—mEN\EERB%KSE  INTERIM REPORT 2008
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(26) X Z A%AE (26) Trading Liabilities
ZEENFE ZETLF
AA=+HE +=ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BT T
HK$'000 HK$'000
PTETEMB R EE (:E36(0) Negative fair value of derivatives (note 36(b)) 925,433 879,690
(27) ERITFERE (27) Certificates of Deposit Issued

—EENE ZETLF
AA=+HA +=ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BB T T
HK$'000 HK$'000

Y AiRiBIE e DA R Designated at fair value through
NREE profit or loss 500,780 4,763,836
HERHRE Non-trading 4,285,261 2,099,288
4,786,041 6,863,124

RERBBBERNRRAABENEETHER
EEABAINERERENASTETR &R
EMETAREAERRERSRE  AMER
EHRIARK -

EEABBEZURBAABENSEITER
FNEEER-_ZEN\EFEFNAZ+BEAEH
RENEGHNSHE  HEEEAB%12,620,0007T
(ZZZ+F+=-_A=+—8 : #%31,135,000
L) FEREAAEENREBMEL -

Certificates of deposit issued are designated at fair value through
profit or loss when they contain embedded derivatives that modify
the cash flows that otherwise would be required to be separated.

The carrying amount of certificates of deposit issued designated at
fair value through profit or loss at 30 June 2008 was HK$12,620,000
(31 December 2007: HK$31,135,000) lower than the contractual
amount at maturity, which was mainly due to changes in benchmark
interest rate.

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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) ERITEKES (28) Debt Securities Issued
—EEN\F —ETLF
ARB=tH +ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BB T T
HK$'000 HK$'000
X HMEBEITESES Non-trading debt securities issued 2,342,413 2,314,394

Q) ZEEEEBRMTHAES

(29) Income Tax in the Consolidated Balance

Sheet
(a) HEEEAGBRFIRNAHBES: (a) Current taxation in the consolidated balance sheet
represents:
—EENF ZTELF
AA=+HE +ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T T I
HK$'000 HK$'000
K AREEEE Provision for Hong Kong Profits Tax
FIS TR for the period/year 2,934 9,544
B EHFIER Provisional Profits Tax paid (163,773) (136,292)
(160,839) (126,748)
N FERFISH Balance of Profits Tax provision
HEfE LR relating to prior years (4,077) 55,779
(164,916) (70,969)
N T YES Provision for overseas taxation 11,621 6,481
(153,295) (64,488)
Hep Of which:
] [B Y FiIE Tax recoverable (165,812) (71,248)
AEAFH IR Current taxation 12,517 6,760
(153,295) (64,488)

ZET)\FERHRSE  INTERIM REPORT 2008 33
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(9) ZEEBEEBRATNEH »

(29) Income Tax in the Consolidated Balance
Sheet (cont’d)

(b) ERRBNELEHBREERER (b)
ERGFAEEEBRBRNBLENRR (BE),/
BENES RRAHRNESHIT

Deferred tax assets and liabilities recognised

The components of deferred tax (assets)/liabilities recognised in the
consolidated balance sheet and the movements during the period
are as follows:

34

NEREMEE
REERE WAREERZ THEERSH
RERBNE Fair value ~AAEERE
Depreciation adjustments Fair value
allowancesin ~ EFEEERE forrevaluation  adjustments
excess of  Impairment of properties for available-
related  allowances  and other for-sale HERR Eft BE
depreciation for loans assets securities Tax losses Others Total
BETR B¥Tn E¥Tn B¥Tn B¥TR BYTR BYETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEHBRA : Deferred tax arising from:
R2007517418 At 1 January 2007 17,561 (39,259) (26,654) 41,956 - (922) (7318)
FAlERN (BE)/ Hi (Credited)/charged to
consolidated income
statement (132) 234 10,824 - (34,670) - (23,744)
BlEnis/(BE) Charged(credited)
to reserves - - 8417 (60,347) - - (51,930)
BXREMGE Exchange and
other adjustments - - - - 618 - 618
R2007F12 7318 At 31 December 2007 17,429 (39,025) (7.413) (18,391) (34,052) (922) (82,374)
R2008F17418 At 1 January 2008 17,429 (39,025) (7,413) (18,391) (34,052) (922) (82,374)
RAkEERME/(BE) Charged/(credited) to
(FzE13) consolidated income
statement (note 13) 2,200 7,593 (2,809) - (3,895) 254 3,343
BENE/(BE) Charged/(credited)
to reserves - - 4 (13,472) - - (13,468)
RERETAmEEN Fffect of decrease in
FElERR tax rate (credited)/charged
(BE)/ to consolidated income
(Ha13) statement (note 13) (996) 2,231 1,247 - 1,946 5 4,428
ARETHMELD Effect of decrease in tax rate
FelBm (BE) / H (credited)/charged to
(Hrzk34) reserves (note 34) - - (602) 1,051 - - 449
1200856530 At 30 June 2008 18,633 (29,201) (9,573) (30,812) (36,001) (668) (87,622)

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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(9) ZEEBEEBRATNFEH »

Sheet (cont’d)

(29) Income Tax in the Consolidated Balance

(b) CEINECEHREBEEERARE (&) (b) Deferred tax assets and liabilities recognised (cont’d)
—EENE —ETLF
ARAB=tH +ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BT T
HK$’'000 HK$'000
TR EERBRERNFEL Net deferred tax assets recognised
BIEEE on the consolidated balance sheet (88,810) (82,374)
iz e B E B ERERNFIRTE Net deferred tax liabilities recognised
HIEAE on the consolidated balance sheet 1,188 -
(87,622) (82,374)
() REAWELEHEEE (c) Deferred tax assets not recognised
HANATEE R AR EEARN A BRI ER The Group has not recognised deferred tax assets in respect of
HafBEERER AEBTARERR cumulative tax losses of HK$114,600,000 (31 December 2007:
TR EEE AR IR IE & &8 % 114,600,000 HK$106,868,000), as it is not probable that future taxable profits
T(ZZEE+F+_A=+—HB: B against which the losses can be utilised will be available in the
106,868,0007T) ° BIEIREF TG0 - B LLF relevant tax jurisdiction and entity. Under the current tax legislation,
THGEME BN ¢ the expiry dates of the tax losses are as follows:
—EEN\F —ETLF
ANA=tH +=ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BT T
HK$'000 HK$'000
&L= No expiry date 114,600 106,868
(30) HibaE (30) Other Liabilities
—EENF —TELF
AA=+H +ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BB T
HK$'000 HK$'000
FEA E A& RS ltems in the course of collection to
P EIER other financial institutions 1,998,768 -
HhARE Other accounts 1,912,743 1,459,451
3,911,511 1,459,451

ZERNFERHRRE
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BN BEBER

(31) Loan Capital

- IR
AA=+H +ZA=+—
As at As at
30 June 31 December
2008 2007
BET T BT T
HK$'000 HK$'000
FBRAE9125% @ MEXS Subordinated notes with
250,000,000 T HI1& B ZE K * US$250 million 9.125%* 1,974,633 1,976,738
FRERMBERTTRZEREZEM Subordinated notes with
1.75% * E{EZ*%250,000,0007T US$250 million 1.75%+LIBOR rate** 1,949,880 1,949,652
BB EEEx~
3,924,513 3,926,390

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED

FERE 9.125% @ E{EZx%£250,000,000

7T (78 #1,944,100,0007T) K2 B = H 2
RZZEZE-_FRA-T=-HHEAEENEE
MiE A FICKWH-UT2 Limited 317 * & &
BIEE—RER - REBMZ2ENB AR
FlERE BEGRTAHE Y ELE
BRFTA FEN © 58 1E R R o CKWH-UT2
Limited AIR - T — —FiRAMBEREE XA
9.125% MK ABIEEE -

ZETLF+ZA+ B RERERE
HHHEAES - TELPHERAZRTE
BRATHAZSFEREANBIERITRE
PFEEM 1.75%  E{EAZ$250,000,000
7T (#%1,949,500,0007T) M)/ FENF|R1%(E
ZRE - ELEZRENINERSMERAE L
R = —tF+=A+ =B85

* %

Subordinated notes with a coupon of 9.125% per annum and with
face value of US$250 million (HK$ equivalent 1,944.1 million) were
issued on 23 May 2002 by CKWH-UT2 Limited, a wholly-owned
subsidiary of the Group, and qualified as tier 2 capital. CKWSB,
a wholly-owned subsidiary of the Group, unconditionally and
irrevocably guarantees all amounts payable under the notes. The
9.125% per annum perpetual subordinated notes will be callable
by CKWH-UT2 Limited in 2012.

On 11 December 2007, CKWB, under a US$2 billion Medium
Term Note Programme, issued subordinated float rate notes with a
coupon of 1.75% per annum above the LIBOR for three-month US
dollar deposits with face value of US$250 million (HK$ equivalent
1,949.5 million). The notes are listed on the SGX-ST and will be
matured on 12 December 2017.
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(32) 21 B 2
UTESA ST RREREHAEAHIHA

EER T EIR R E -

HRRZBMEEEMASTTRASDNHE - M

(32) Maturity Profile

The following maturity profile is based on the remaining period at

the balance sheet date to the contractual maturity date.

As the trading portfolio may be sold before maturity or deposits from

RPFRBIRI e 8 BRI IS R T B H customers may mature without being withdrawn, the contractual
It AYRNEAY TR ETBETEESRKIRS R maturity dates do not represent expected dates of future cash
SMAME- flows.
ZEE\ERA=TH
As at 30 June 2008
1BANE  3EANE 1E0E
E3f3A BE B5f
PEEE 1BAR  3months  1yearor 5 years SENL
B%  Repayable Within ~ or less but less but over or less but Over EHHAH
Total  on demand 1month overfmonth 3 months over 1 year 5 years Undated
BETR TR AETR BETn AETR BETn IR BETR
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS$'000 HKS'000 HK$'000
EE Assets
REREST  PRBOR Cash and balances with
AthEREBNER banks, central banks
and other financial
institutions 1,290,077 1,290,077 - - - - - -
TB1 PREOR Placements with and
At eREBHEIR advances to banks,
i central banks and other
financial institutions 7,065,223 - 1,859,273 347,617 1,449,244 1,507,457 1,901,572 -
252% Trade bills 1,128,511 - 424,982 608,987 94,542 - - -
RHRREE Trading assets 1,709,257 1,025,294 - 901 351 670,208 100 12,403
EEARBRENRS Securities designated at fair
MABENES value through profit or loss 405,850 - - - - 405,850 - -
RPERREAR Loans and advances to
EEE customers and
other accounts 71,407,321 1,763,396 3819171 5190701 12,238,384 31,818,441 19,449,305 3,127,929
HHERS Available-for-sale securities 19,761,887 - 4,402,853 2,602,367 2,824,299 8,397,823 1,434,890 99,655
AEEE Tax recoverable 165,812 - - - 165,812 - - -
EHHBEEAE Undated assets 25,147,412 - - - - - - 5,1474n
BEER Total assets 134,081,416 4,078,767 10506279 8750633 16772632 42,799,779 22,785,867 28,387,459
L Liabilities
FOREMERERD Deposits and halances
BHRER of banks and other
financial institutions* 10,565,204 12,212 8,444,559 1,794,250 214123 - - -
REE#R Deposits from customers 78,820,210 18,580,649 42,619,482 12,483,263 4,855,652 281,164 - -
RABREE Trading liabilities 925,433 925,433 = - = = = =
BRIERE Certificates of depositissued 4,786,041 - - 39,884 3474672 1,271,485 - -
BENERES Debt securities issued 2,342,413 - - - 21300 2,321,113 - -
BETTERES Convertible bond issued 1,752 - = - 1,752 - - =
ERER Loan capital 3,924,513 - = - - 3924513 - =
TERE Current taxation 12,517 = = = 12,517 = - 5
EXRASAR Undated liabilities 3,912,699 = = - = - - 391269
E4E Total liabilities 105,296,782 19,618,354 51,064,041 14,317,397 8,586,016 7,198,275 - 3,912,699
EE-8BEE Asset - liability gap (15,539,587)  (40,557,762)  (5,566,764) 8,186,616 35,001,504 22,785,867
—TT\FEFHHES  INTERIM REPORT 2008
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(32) 2/HA B 24T ()

(32) Maturity Profile (cont)

“ERtE+-f=1-H
As at 31 December 2007

1EANE  3EANE [EDNS
Z3f8A 21E 358
FIRFEER 1AM 3months 1 yearor 5 years SENE
BF  Repayable Within ~or less but ~ less but over or less but Over EFHAH
Total  on demand Tmonth over 1 month 3 months  over 1 year 5 years Undated
BETT  ABTn  AETrn  BETn A%Tn BT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EE Assets
Be RERT  PARIR Cash and balances with
EsnlEnER banks, central banks
and other financial
institutions 1,502,876 823,246 101,204 77,986 500,440 - - -
BT PRBAR Placements with and
EsriEn advances 1o banks,
FHREH central banks and other
financial institutions 12,647,588 - 9,552,993 525,567 57,421 1,424,023 1,087,584 -
EUES Trade bills 1,523,200 - 445835 836911 240,454 - - -
RERREE Trading assets 3,479,009 899,542 - - 948 1,086,007 248653 1,243,859
EERBABRMNRE Securities designated at fair
DhEENES value through profit or loss 531,025 - - - - 531,025 - -
EFERRENR Loans and advances to
EfniRIE customers and
other accounts 67,704,297 1564930 1,958,699 538182 70865500 29,116,210 18,942,826 2,874,310
ARINERS Available-for-sale securities 22,125,403 - 1645774 2,822,729 6,063,073  9,785773 1,708,876 99,178
EHE Tax recoverable 71,248 - - - 71,248 - - -
EIRRHEE Undated assets 22,800,381 - - - - - - 22,800,381
BELE Total assets 132,385,027 3,287,718 13,704,505 9,645,015 14,799,084 41,943,038 21,987,939 27,017,728
& Liabilities
BOREMSBEED Deposits and balances
BIRER of banks and other
financial institutions* 6,649,030 282,145 5,992,462 171,293 203,130 - - -
RPER Deposits from customers 83,794,961 18,559,908 51,321,293 11,061,862 2,290,713 561,185 - -
R5AREE Trading liabilities 879,690 879,690 - - - - - -
BREIENE Certificates of deposit issued 6,863,124 - - 595,802 4,199,195 2,068,127 - -
BRIEEES Debt securities issued 2,314,394 - - - - 231439 - -
BRETTERES Convertible bond issued 7,648 - - - 7,648 - - -
EBEK Loan capital 3,926,390 - - - - 392639 - -
THHE Current taxation 6,760 - - - 6,760 - - -
EIWANAR Undated liabilities 1,459,451 - - . - - - 1,459,451
EEEE Total liabilities 105,901,448 19,721,743 57,313,755 11828957 6,707,446 8,870,096 - 1459451
EE-BEEE Asset - liability gap (16,434,025) (43,609,250) (2,183,942) 8,091,638 33,072,942 21,987,939
* EIRTAEGCESBEENERRERF] 2 * Included in the “Deposits and balances of banks and other financial

A BREAXRRBANBEEREERESR
At+—E—T&x #HUAREBARERT
R-ZZ2LFEMA EmEHRE D KTEF
R REFBARBRERERRAZ
ZENF+A - ERFIESREERERS
IBEF K -

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED

institutions”, there are bridge loans totalling HK$5,110 million
which were borrowed by the Company for the acquisition of CNCB
H shares upon its listing in April 2007 and to finance the capital
injection into CKWB in December 2007. The bridge loans are
rolled over monthly and will be due for repayment in December
2008. The interest rates for the loans are charged on Hong Kong
Inter-bank Offer Rate plus a margin.
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(33) A< (33) Share Capital
EERBRITIRAK Authorised and issued share capital
—EENF —ETELF
AA=+H +ZA=+—H
As at As at
30 June 31 December
2008 2007
BT T BB
HK$'000 HK$'000
EERA : Authorised:
FHREESE1ITNEER 8,000,000,000 ordinary shares of
8,000,000,000% HK$1 each 8,000,000 8,000,000
ERITREZRE : Issued and fully paid:
MW1A1E - At 1 January:
BREESE 1T BR 5,757,320,916 (2007:
5,757,320,916 A% (20074 : 5,023,422,774)
5,023,422,7748%) ordinary shares of HK$1 each 5,757,321 5,023,422
BRI 2 TRV AR D Share issued under the share option scheme 1,640 6,300
BATHRR 0 * Issuance of new shares* = 668,575
RIE AT IR E S Conversion of convertible bonds
[k Ed=oliben) into ordinary shares = 59,024
76 A308 : At 30 June:
FRREESE 1T B 5,758,960,916 (31 December 2007:
5,758,960,916/% 5,757,320,916) ordinary shares
(20074128318 : of HK$1 each
5,757,320,916/%) 5,758,961 5,757,321

* HE-_ZT+F+-_A=+—HIEE A& *
AR 31T 7668,574,374% @A T AT

TFEIIMRTT

The Company issued 668,574,374 ordinary shares to Banco
Bilbao Vizcaya Argentaria, S.A. (“BBVA") for the year ended
31 December 2007.

ZET)\FEFHRSE  INTERIM REPORT 2008
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(34) % 1E (34) Reserves
BENILARR
Attributable to equity shareholders of the Company
iz ThRES
Ei  EfEE -EaPh  BhE
EERE Other D& Convertible fh
RipdE  E5BE  -BEE  bcange  popery  EEEE bond- Share R
Share  Capidl General  differences  revaluation  Fairvalue equity option ~ Retained 28
plMUM  feseve  fesene  resee  fesene  fesene  component  resene  proftst Totel
AT BEfT ATn RETn BT BBTn T BEfr AT BEfr
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK§'000  HK$'000  HKS'000
HN07E1A1A A1 January 2007 6,474.230 2818 3,861,867 10541 16038 197370 11,767 26,068 4547,950 15,208,649
KERREIRONEE Share premium on shares
issued during the year 3441559 - - - - - - - - 3455
REES Bxchange difference on translation - - - I8 - - 200 - A
REERBANENRS Revaluation surpls,
net of deferred tax - - - - 3,670 - - - - 3,670
HENZMADERER Release of revaluation reserve
on disposal of properties - - - - - - - - 6,011 6,011
FEBELAL ERRE Share of fair value reserve
of associates - - - - - (10910 - - - (10910)
IHHERS Avalable-for<ale securtes
-LhEERD - change in fair value - - - - - [3476) - - - [337476)
- HEREDEhaR - transferred to income Statement on
disposal - - - - - (73%) - - - (73%)
- ECflhE - transferred to deferred tax - - - - - 60346 - - - 60,346
TERRESTEANRN Conversion of convertble
bonds into ordinary shares - - - - - - (1768) - - (1768)
fEERER TR Bxercise of share options
during the year - - - - - - - (5,228) - (5.208)
FiEBELTERERR Share of share option reserve
of associates - - - - - - - 8167 - 8167
IR Equitysettled share-based
R%% transactions - - - - - - - LA - %
BRELEERS Dividends paid n respect of the
(i 14(p) previos yeer (nofe 14(0) - - - - - - - - BRes  (2.05)
TEEER Profit for the year - - - - - - - - 1852460 1,852,461
HrE126318 At 31 Decerber 2007 9915089 266 3T TU5 M08 (BNS 6019 SI60 60e4366 207268

TEEESEZEERERAR CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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(34) =& fE @

(34) Reserves (contd)

BERELTRR
Attributable to equity shareholders of the Company
-0 THkES
EY Efidk -EEdh  ERE
EERR Other DA Convertible ]
ROBE  E5EE  -BEE  Exchange  poperty  EERE  bond-  Shae  REMRY
Share  Capital ~ General differences revaluation Fair value equity option  Retained a5
plemium  reseve  reseve  reseve fesee  reseve component  resene profitst Total
BMTn  E¥Tn BNt EBTn EMTn ABTn BT AbTn BT BTn
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000
1200851418 At 1 January 2008 9,915,789 2818 3861867 797925 49,708 (98,026) 60,199 51612 6,084366 20,726,258
KERERAEE Share premium on shares
issued during the period 7,004 - - - - - - - = 7,004
MEREZE Bxchange difference on translation - - - 9685 - - 1 - - 96883
MERERANEEER Share of property revalaton
reserve of associates - - - - B - - - - 37
AHERENEmERN Release of revluation surplus
B ERRELHRRR and defered tax abiftes
(EEeZihz) upon disposalof mvestment
properties (transferred from
ofer premises in prior years) - - - - /) - - - (26) ®
HETEN A BERTERE Eifect of decrease ntax ate
P& () on defered tax beence at
1 January (note 29(b) - - - - 602 (1051) - - = (449)
MERENAL, BERR Share of fair value esene
of associates - - - - - (758) - - - ()
IERS Avallble-forsale securies
-IAE E”i* - change n fair value - - - - - (510 - - - (5103
- HERENENER - fransfened to income
(&) statement on disposal
(note 11) - - - - - (36539) - - - (36,539)
- ERETHE ~transfrted to defered tax - - - - - B - - - B
FEARERERRA Bercise of share options
during the period - - - - - - - (1.981) - (1.981)
EaenTRRERR She of share opion resere
of associates - - - - - - - 8019 - 8019
HRERRORERS Equityettied share-based
ransactions - - - - - - - 20355 - 20,355
R Proft for the period - - - - - - - - 10199 144019
200865308 At 30 June 2008 9922793 2818 3861867 1744781 50,669 (220,005) 60,206 78005 7524539 23,025,673

AFEEB(RITER) EBREEERN
BT PEnEFRCRiEREPHESBA
E%&Twﬁbﬁ@%%mT% b S&!
R (RZZTTLFEIEERE) MRERK
@%o%ﬁﬁ%ﬁ%é HENESHEEE
ERBEFREE - RZEZENFARA=T
BafreiEatE@BrRE T
FIEREMNREB764,214,000T (ZF
T+HF+-_HA=+—H : ##957,055,000
L) BIRERIEZBACER ©

A regulatory reserve is maintained to satisfy the provisions of the
Hong Kong Banking Ordinance for prudential supervision purposes
by earmarking amounts in respect of losses which CKWB will or
may incur on loans and advances (and investments in the year of
2007) in addition to impairment losses recognised. Movements in
the reserve are earmarked directly through retained profits and in
consultation with the HKMA. As at 30 June 2008, HK$764,214,000
(31 December 2007: HK$957,055,000) was included in the retained
profits in this respect which was distributable to equity holders of
CKWB subject to consultation with the HKMA.

ZET)\FEFRHRSE  INTERIM REPORT 2008

41



42

PR W EMTE - REEX

Notes To The Interim Financial Report — Unaudited

(35) EXEBA RS

(a)

BEAMBRIEGENDRENR S REH
Sh - REBETTATERNEH TR

HEEQAANRS

AER - AREEHEAERITERBRED LR
BITETTZARS  HPRReRER &
ZRERREER  2RREER - FRIRT
RHMINER S - BERXHHEKEE LR
BRETRSEHHEBT SN RME - W
HEAEERE MRS REFPNEFAER - &
EERR BLERXFRBIEEEMRIGIELT -

(35) Material Related Party Transactions

(a)

In addition to the transactions and balances disclosed elsewhere in
these financial statements, the Group entered into the following
material related party transactions:

Transactions with group companies

During the period, the Group entered into a number of transactions
with related parties, in the normal course of its banking business
including, inter alia, lending, acceptance and placement of inter-bank
deposits, participation in loan syndicates, correspondent banking
transactions and foreign exchange transactions. The transactions
were priced based on relevant market rates at the time of each
transaction, and were under the same terms as those available to
other counterparties and customers of the Group. In the opinion
of the directors, these transactions were conducted on normal
commercial terms.

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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B EXREEHRLIRS » (35) Material Related Party Transactions (contd)
(a) HEHEFQATANKE (&) (@) Transactions with group companies (cont’d)
NEAN - BB AR SNEELRNEE B G The amount of related party transactions during the periods and
N outstanding balances at the end of the period/year are set out
below:
BREER EEL PE! BEns (W) BEAF (W)
Ultimate controlling party Fellow subsidiaries Associates (note 1) Related company (note 2)
BERAZTHLABA
Six months ended 30 June
ZEE\E CEStE CEBNE CTTE BB\ CTRHE BN CET+E
2008 2007 2008 2007 2008 2007 2008 2007
BBTT BETT BBTR BETL TR BETL TR BB
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
MEBA Interest income - - 8,703 2,088 6,446 8102 - -
Mgz Interest expense - - (81,206) (39,952) (@1,242) (52,694) (18,223) -
EEERA Other operating income - - - - 21,280 19,543 = -
maLy Operating expenses (500) (511) (5,458) (5,108) = (118) = -
(500) (511) (77,961) (42,972) (13,516) (25,167) (18,223) -
ZBEN\EXAAZTH/ZBBLETZAZT-H
At 30 June 2008/31 December 2007
ZBENE CTEtE ZEENE  CREtE BB\ CTELE ZRENE TRt
2008 2007 2008 2007 2008 2007 2008 2007
BBTR BETT BETR BETT BETR BETT BETR BT
HK$'000 HK§'000 HK$'000 HK§'000 HK$'000 HK§'000 HK$'000 HK$'000
BRED Lending activities:
®1A1R At 1 January - - 18,786 475,381 802,106 221,798 - -
2008564308 / At 30 June 2008/
2007128318 31 December 2007 - - 1,059,032 18,786 519,315 802,106 - -
18/ HERTEEE Average for the period/
for the year - - 591,002 18,902 595,679 463,692 - -
RN - Other receivables:
RAE At 1 January - - 83 2462 32,682 124,728 - -
12008564308 / At 30 June 2008/
2007128 318 31 December 2007 500 - 1,546 83 386,492 32,682 - -
18/ LEETEE Average for the period/
for the year 375 - 7,902 3919 193,644 13973 - -
BEER: Acceptance of deposits:
®1A1R At 1 January - - 3,329,591 1,067,643 3,545,123 1,349,019 - -
2008564308 / At 30 June 2008/
2007%12A 316 31 December 2007 - - 5,448,556 3,329,591 2,451,699 3,545,123 - -
A4/ HEETHE Average for the period/
for the year - - 4,261,254 2,997,448 2,864,279 2,670,054 - -
ZEE\FEFHHS  INTERIM REPORT 2008
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EDEPN L DTN )
(a) EEBEATNRS (&)

(35) Material Related Party Transactions (contd)

(@) Transactions with group companies (cont’d)

RARER AENELT BeLT (W31 BRLR (W2

Ultimate controlling party Fellow subsidiaries Associates (note 1) Related company (note 2)

ZEINEARCTR/CEELETZAZT-H
At 30 June 2008/31 December 2007

SBRAE CERHF CRRNE CERLF ZRENE CRILF CERNE CTRHE
2008 2007 2008 2007 2008 2007 2008 2007
B¥Tn  EETR ERTR A%TI O BRTR BMTR BETR BETR
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000

AR Other payables:
®1A1R At 1 January - - 6,958 1,744 1,126 369 2,508 -
12008564308 / At 30 June 2008/
2007124 318 31 December 2007 - - 22,639 6,958 4,366 7,126 1,494 2,508
18/ FEETSE Average for the period/
for the year - - 13,413 4924 4,000 4433 1,552 627
EHER Loan Capital:
R1A1R At 1 January - - 803,257 - 389,930 - 623,889 -
2008564308 / At 30 June 2008/
2007124318 31 December 2007 - - 803,351 803,257 389,976 389,930 623,962 623,389
A8/ LEETEE Average for the period/
for the year - - 802,588 200,814 389,606 97,483 623,369 155,972

I Bt BERE T B R R AT SR R (E A o

GEE

(1) BERABEAREREEIERR R E

N,

(2) HBMRARREHARRAEEZEN (LK
R

HEERSREZERAERLF CITIC INTERNATIONAL FINANCIAL

No impairment allowances were made in respect of the above loans
to and placements with related parties.

Note:

(1) Associates included the associates of the Company and ultimate
controlling party respectively.

(2)  The related company referred to a shareholder of the Company,
which exercises significant influence on the Company.

HOLDINGS LIMITED
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B EXREEHRLIRS »

(b)

REEEBABNRS
ARETEEEABMES (BREENTASKE
ESNRERCNETREHEROREA) &F
BT

(35) Material Related Party Transactions (contd)

(b)

Transactions with key management personnel

Remuneration for key management personnel of the Group, including
amounts paid to the Company’s directors and certain employees with
the highest emoluments, are as follows:

BEAA=TRHLEAEA

Six months ended 30 June

—EENEF —ETLF

2008 2007

BET T T T

HK$’000 HK$'000

EHEEREA Short-term employee benefits 16,930 16,533
BB EEA Post-employment benefits 1,212 1113
LARRHE(E - Share-based payments 10,804 3.707
28,946 21,353

B @BEest A T8 IRA ] (HFE9(a) -

AEIR - AEEREEREEZERARNE
2EIE A B MAPIA AT K R PR SR A
MEAFENARIRREERE - FERER
EREEBEREPRME  TERFOHDAUACRK
(B R) 8RR BT A L2 SR ER KR
BUAR ©

Total remuneration is included in “staff costs” (note 9(a)).

During the period, the Group provided credit facilities to key
management personnel of the Group and its holding companies and
their close family members and companies controlled or significantly
influenced by them. The credit facilities were provided in the
ordinary course of business and on substantially the same terms as
for comparable transactions with persons of a similar standing or,

where applicable, with other employees.

—EEBN\F ZETAF

2008 2007

BT T BT

HK$’000 HK$'000

1A At 1 January 13,855 13,462
#2008F6HA30H At 30 June 2008/

2007412 A 31 HR&E#% 31 December 2007 12,862 13,855
A FRREEREE Maximum amount

during the period/year 14,745 17,170

AEBERARLEREE A BRHNA &R ERE
REMRERE RERETREEABNMD
IO HR A B R 80 4 R BR AR BB B Y (5 HO BB

No impairment losses have been recorded against balances
outstanding during the period with key management personnel,
and no individually assessed impairment allowances has been made
on balances with key management personnel and their immediate
relatives at the period end.
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(36)
(a)

PTETA
PETANEESH
F4 T ARERE—HX S EAMAEREN

MEEREETHEENYHKEL U TEEH
TENETAMARSEME

(36) Derivatives

(a) Notional amounts of derivatives

Derivatives refer to financial contracts whose value depends on the
value of one or more underlying assets or indices. The following
is a summary of the notional amounts of each significant type of
derivatives entered into by the Group:

ZESNERAZ1H CERCETCA=T
As at 30 June 2008 As at 31 December 2007
REEARRER HETABRER
HRBALEEN Wi RnEES
SHIA-fHERER SRIE-frEfER
Managedin  Ef (85 Managedin ~ Eft (85
conjunction with ~~ $kEE) onunctionwith ~ #EEE)
financial instruments Others financial instruments Others
BUMEE  designatedatfair  (including RYHEE designated at fair ~~~ (including
Held for value through held for ] Held for value through held for gz
hedging profit or loss trading) Total hedging profit or loss trading) Total
BT AT BT AT BRI ARTTL EBTTL BB
HKS'000 HKS'000 HKS000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
EXfiETA Currency derivatives
Y] Forwards - - NM6213 21346213 - - 14508 21,114,508
BERR Swaps - 78000 37,213,808 37,291,808 - 78000 32,681,133 32,759,133
g\ Options purchased - - 1,198,294 1,198,204 - - 624,865 624,865
ELdE Options written - - 1,195,450 1,195,450 - - 624,865 624,865
FESTE AN Interest rate derivatives
B Swaps 3,597,107 687,298 34417174 38,701,579 3,674,725 5337675 22504576 31,516,976
RitiTETIR Equity derivatives
BERS Swaps - - 42,600 42,600 - - - -
3,597,107 765298 95413539 99,775,944 3,674,725 5415675 T1549947 86,640,347

NEZZHARNEEEIMNE - MERFHMIGHE
T - BENTETAMEESHERRIDAFAEN
R5E - WIEERSHE

RGBEAEBLARANEHTAAZESR
AR BATEFHNRIESCHAREEREDY
MELNER  ARAHTHMIZITRME
WA -

The above transactions are undertaken by the Group in the foreign
exchange, interest rate and equity markets. The notional amounts
of these instruments indicate the volume of transactions outstanding
and do not represent amounts at risk.

Trading includes the Group’s and the Company’s proprietary positions
in financial instruments, positions which arise from the execution of
trade orders from customers and market making, and positions taken
in order to hedge other elements of the trading book.

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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(36) STTET A (#) (36) Derivatives (conta)
(b) FTETEMNAABEEREERARMESSE (b) Fair values and credit risk-weighted amounts of
derivatives
“ZE\ERAZTA “ER+E+-A=1-R
As at 30 June 2008 As at 31 December 2007
EERR FEERK
D MM nELE Rt Rt NESE
EBEEE EEEE Credit risk- BEEE EEEE Credit risk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
AETT LS TR BRI BRI BT
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FIEfTETA Interest rate derivatives 1,321 421,531 255,697 319,870 394,02 231,334
EXfETA Currency derivatives 612,145 496,074 629,254 579,672 485,468 685,435
RipfTETE Equity derivatives 1,828 1,828 3,362 - - -
1,025,294 925,433 888,313 899,542 879,690 916,769
(Kzk19) (Wzk26) (B3H19) (Fi3£26)
(Note 19) (Note 26) (Note 19) (Note 26)

EERRINESELSERBR ST +F— A
—HBEBRHEBCGRITEGD) BEEART R
LR UERITE (EAR) HAD HEE - Bk
RRSEF O BARR RO ERTE -
FEBERAENRBINESR 0% = 150%
T"E(ZEZ+F+_A=1+—"H: 0% &
150%) + MEX -« MEREMITETEEL
Bl 0% & 150% &5 (ZZEZT+HF+=H
=+—H:0% & 150%) °

AREBRBEMAFLEMNEEFRLEEL
BE o EiE - BABBERIALRERIR -

The credit risk-weighted amount is the amount which has been
calculated in accordance with the Banking (Capital) Rules effective
on 1 January 2007 on capital adequacy and depends on the status of
the counterparty and the maturity characteristics. The risk weights
used range from 0% to 150% (31 December 2007: 0% to 150%)
for contingent liabilities and commitments, and from 0% to 150%
(31 December 2007: 0% to 150%) for exchange rate, interest rate
and other derivatives contracts.

The Group did not enter into any bilateral netting arrangements
during the period and accordingly these amounts are shown on a
gross basis.
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(36)
(c)

TTEIT R #)

EERBETIANTETANAAEE
AT RARERFE TRAENITETARER
BHBIDO AR BERE

(36) Derivatives (contd)

(c) Fair value of derivatives designated as hedging instruments

The following is a summary of the fair values of derivatives held for
hedging purposes by product type entered into by the Group:

—EEN\FXA=*+H
As at 30 June 2008

—ETLF+ZA=1+—H
As at 31 December 2007

AR AR NI NI

BEEE EEAEE BEEE BEAE

Fair value Fair value Fair value Fair value

assets liabilities assets liabilities

BT T BT T BB BETFT

HK$'000 HK$'000 HK$'000 HK$'000

MESL Interest rate contracts 26,290 122,760 26,628 127,597

(d)

ARBEHH T ESEAERES TEE N
AEXAENAABERMS N XESHMHR
LM FIRI=H o

TETANSKRTFH
TREHAKEREBEBIBEN GEREER
BB THEEREGE) BIoMITETRSRS
TSRO

Fair value hedges principally consist of interest rate swaps that are
used to protect against changes in the fair value of certain fixed rate
assets or liabilities due to movements in the market interest rates.

(d) Remaining life of derivatives

The following tables provide an analysis of the notional amounts of
derivatives of the Group by relevant maturity grouping based on the
remaining periods to settlement at the balance sheet date:

—BENFRA=TH
BRI FHNEESE
As at 30 June 2008
Notional amounts with remaining life of

1ELL EE5F
1FEHAT Over 5B E
ez 1 year 1 year to Over
Total or less 5 years 5 years
BT BETT BETT BT T
HK$'000 HK$’'000 HK$’'000 HK$'000
FEGTETE Interest rate derivatives 38,701,579 7,202,552 31,499,027 -
ERSTETA Currency derivatives 61,031,765 58,832,438 2,199,327 -
EHITETA Equity derivatives 42,600 42,600 = =
99,775,944 66,077,590 33,698,354 -

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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(36)
(d)

TTEIT R #)

PTTETANSBTEY (&)

(36) Derivatives (contd)

(d) Remaining life of derivatives (contd)

— ==

+F+=A=+—H

BRI FHNERDHE
As at 31 December 2007
Notional amounts with remaining life of

14 LA FZE54F
15T Over S5 E
k] 1 year 1 year to Over
Total or less 5 years 5 years
BT T BB T T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000
FEsTHAET A Interest rate derivatives 31,516,976 4,106,558 27,098,474 311,944
EXR{TET A Currency derivatives 55,123,371 51,017,338 4,106,033 -
86,640,347 55,123,896 31,204,507 311,944
37) HEEBERAE (37) Contingent Liabilities and Commitments

(a)

RUFENSIFREEREE

UTRERTEXRABALRAENEGLN

(a) Contingent liabilities and commitments to extend credit

The following is a summary of the contractual amounts of each

SEEME significant class of contingent liabilities and commitments:
—EENF —ETLF
AA=+H +ZA=+—H
As at As at
30 June 31 December
2008 2007
BETT BB T
HK$'000 HK$'000
BEEREERER Direct credit substitutes 4,958,969 4,391,322
B GEBNAEE Transaction-related contingencies 226,586 576,339
HEZEBNEIAR Trade-related contingencies 2,110,732 1,746,636
R Forward forward deposits placed 21,839 -
H At #HE Other commitments:
— SRATAME AR EUB STEE A — which are unconditionally cancellable
#)1= Btk 8 or automatically cancellable
A A EEVH due to deterioration in the
creditworthiness of the borrower 17,462,212 15,921,154
—REBATIFHUT — with an original maturity of
not more than 1 year 4,596,063 3,551,324
— REBIBE1FU £ — with an original maturity of
more than 1 year 4,151,391 3,488,150
33,527,792 29,674,925
EEREINESTE Credit risk-weighted amounts 5,904,175 4,472,023

ZERRNFERHRRE
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B7)BEEBEREAIE @ (37) Contingent Liabilities and Commitments (contd)
(a) BUEEENIEEBEREIE (&) (a) Contingent liabilities and commitments to extend credit (cont’d)
NEBERAERHEEZENMENTRE  BHEE Contingent liabilities and commitments are credit-related instruments
HEH - EAEMNREHECENERLAE % which include forward deposits placed, letters of credit, guarantees
ERERER FHEAZPRUEETRREE SN and commitments to extend credit. The risk involved is essentially
HEEERBHER S8 EEANE2EIR the same as the credit risk involved in extending loan facilities to
MEELARPIBRMERERKRANTEE - AR customers. The contractual amounts represent the amounts at risk
AR LRI RE AR AN EY should the contract be fully drawn upon and the client default. As
FEFEEAR KIS TRE - the facilities may expire without being drawn upon, the contractual
amounts do not represent expected future cash flows.
AR:tEZER Ajj[jﬁé/i\gﬁﬂ']ﬂ B INER 0% The risk weights used in the computation of credit risk-weighted
ZE 150% & (ZEZE+F+-_A=+—H: amounts range from 0% to 150% (31 December 2007: 0% to
0% % 150%) ° 150%).
(b) EAFEE (b) Capital commitments
REEH AEAYELREEmMaIRRENT Capital commitments for purchase of properties and equipment
XA BT NIR B EARERNT - outstanding at balance sheet date not provided for in the financial
statements were as follows:
—EEN\F :;?%Eti
AAE+H +TZA=+-—
As at As at
30 June 31 December
2008 2007
BT BETT
HK$'000 HK$'000
ERENETA Authorised and contracted for: 6,600 3,484
EREERTA - Authorised but not contracted for: 31,300 58,100
37,900 61,584
(38) FERH®EE (38) Post Balance Sheet Events

REEBRE  AERL T UCETFPOEE
Be /\/%%*15—5%73 Hep AL,/
gZHBEAH R-FENFAA=TH &
5 I8 30 2K 35 40 R R e A 1T 108 51 R TRURK 18 988 45
HREREBFFAREAFT2RERE - EF
FHBE R AL - A EFFI A 885 ZUR
BEXH -

Subsequent to the balance sheet date, certain amount of the facilities
to a corporate customer totalling HK$203 million became overdue
in principal and/or interest. No individual impairment provision has
been made on the exposures as at 30 June 2008 as it is too early to
assess whether such a provision is needed. This event may lead to
potential impairment charges as events relating to the circumstances
of the customer unfold.

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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(BRAFRIFIERSN - SR HE R EEAL)

(Expressed in Hong Kong dollars unless otherwise indicated)

(A) B BRRBE

(A) Summary of Financial Position

—EEN\F ZETLF
ANA=t+HE +=ZA=+—H
As at As at
30 June 31 December
2008 2007
BET T BT T
HK$'000 HK$'000
EFERREBR Loans and advances to customers
LESEE and trade bills 76,553,036 67,356,673
R ZEE Impairment allowances 305,045 294,466
BERRE Total assets 134,081,416 132,385,027
7R 4B%E Total deposits 83,606,251 90,658,085
)N Total equity attributable to equity
BB shareholders of the Company 28,784,634 26,483,579
BTt Financial ratios
AHIE 2FFERE Average liquidity ratio for the period/
Bt R (ZETLF year ended* (six month ended
NA=THIERMEA: 40.75%) 30 June 2007: 40.75%) 34.36% 40.77%
BFE = Loans to deposits 91.56% 74.30%
BEREEEEELE Loans to total assets 57.09% 50.88%
BRAS A LE 3 Cost to income 108.49% 96.80%
PR LE 3 (bR S R 1 Cost to income (excluding
RETAMTE) SIVs impact) 50.96% 47.70%
& 7 O] 5 R Return on assets 2.62% 1.60%
BERRE (MR ERE Return on assets (excluding
RETHOTE) SIVs impact) 3.07% 2.50%

ARFBRE
MBI E

A BB TR B R R
(M ABIERETANTE)

Return on average total equity

attributable to equity shareholders

of the Company 12.61% 7.40%
Return on average total equity

attributable to equity shareholders

of the Company (excluding SIVs

impact) 14.60% 11.70%

* THENTFARDESHLEXRTEAEA * The average liquidity ratio for the period is the simple average of
FHRBESH R BEFEHE - WRIE each calendar month’s average liquidity ratio, which is computed
EEeREER ([€EBR])) REEBMA on the consolidated basis covering CITIC Ka Wah Bank Limited
RE  BRPERZERTERAF ([HEE ("CKWB") and certain of its subsidiaries as required by the Hong
) REETHEBEARAMNG HEE - RF Kong Monetary Authority (“HKMA") for its regulatory purposes,
BEB CRITEGD) MRMAELETH - and is in accordance with the Fourth Schedule to the Hong Kong

Banking Ordinance.
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(B) 7 &RE#

(B) Segmental Information

&Rt EE 5 By geographical areas
—ZEN\FRA=TH —EERLF+-A=1—H
As at 30 June 2008 As at 31 December 2007
HEAE HAE
REE Rk
Contingent Contingent
BEE #EE liabilities and BEE #8f  labilities and
Total assets Total liabilities commitments Total assets  Total liabilities ~ commitments
BETT BT T BETT BETT BT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
G Hong Kong 111,513,269 103,313,812 30,039,736 111,828,224 103,640,515 26,570,652
e Mainland China 27,265,787 5,665,576 1,137,763 24,079,621 5,322,139 689,495
ZE USA 1,845,393 1,659,634 450,206 1,960,169 1,778,771 618,920
Hih Others 2,101,438 2,079,852 1,900,087 1,757,310 1,736,415 1,795,858
DEbEIER Inter-segment items (8,644,471) (7,422,092) - (7,240,297) (6,576,398) -
134,081,416 105,296,782 33,527,792 132,385,027 105,901,448 29,674,925
iR AT E2RERNB AT - HBATHND The above geographical analysis is classified by the location of the
1TE S N RN EEEKAE T IAEI D - principal operations of the subsidiaries or branches of its subsidiaries
or associates.
—EEN\FAXA=TH
As at 30 June 2008
BEFER
REX BEER WEER BREEE SERHREESE
Loans and & EN R B Individual Collective
advances to Overdue loans Impaired loans impairment impairment
customers and advances and advances allowances allowances
BT T BT T BT T BT T BT T
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
B Hong Kong 53,345,476 325,693 386,252 89,391 127,668
=2 Mainland China 12,320,514 520,294 520,294 26,821 32,475
EEH USA 1,727,513 - - - 872
EHAfth Others 8,030,981 31,207 31,207 11,445 16,332
75,424,484 877,194 937,753 127,657 177,347

T EERSRZERARAR

CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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(B) 7 EEF @ (B) Segmental Information (cont'a)

BRWEE D (&

By geographical areas (cont’d)

—ETtF+ZA=+—H
As at 31 December 2007

BPER
&S BEE R WEER  ERRELEE HFeRELEE
Loans and &N EEN Individual Collective
advances to  Overdue loans Impaired loans impairment impairment
customers  and advances  and advances allowances allowances
BEEF T BT T BT T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
aBH Hong Kong 46,888,980 183,628 254,867 29,969 142,348
i Mainland China 11,397,494 502,346 502,345 40,914 55,616
EJE USA 1,787,427 - - - 1,618
EAh Others 5,759,529 51,034 - - 23,958
65,833,430 737,008 757,212 70,883 223,540

FROMERRSHFOMAERES - I
EEERREE HEIZHTFTRNERL
—HEHERNERRRSEEERTHER
BRI -

BHERRBFRERHBER=EANER -

WEERRBFZERENHREBERER R
B BRI FHE B o

The above geographical analysis is classified by the location of the
counterparties after taking into account the transfer of risk. For
a claim guaranteed by a party situated in a country different from
the counterparty, risk will be transferred to the country of the

guarantor.

Overdue loans and advances are loans that have been overdue more

than three months.

Impaired loans and advances are individually assessed loans which

exhibit objective evidence of impairment on an individual basis.
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(CO) BHEFERRER

(C) Overdue Loans and Advances to Customers

—EBEN\FXRA=T+H —ETHF+-A=1+—H
As at 30 June 2008 As at 31 December 2007
HEFER HEFER
KRBT B FRARTR
BAE EEE:
% on total % on total
loans and loans and
BT T advances BETFT advances
HK$'000 to customers HK$'000  to customers
SN E The gross amount of loans and
B HpE advances has been overdue
for periods of:
— 3R EE — 6 months or less but over
61E A 3 months 118,706 0.16 100,158 0.15
—6EAULEE — 1 year or less but over
14 6 months 178,123 0.24 55,274 0.08
— 1A — over 1 year 580,365 0.77 581,576 0.88
877,194 1.17 737,008 1.1
Aikm@ e &  Secured overdue loans and
EE advances 675,154 679,136
mIKMAaHiE 2 &% Unsecured overdue loans and
EE advances 202,040 57,872
877,194 737,008
A AR IRE R Market value of collateral held
SN E N against the secured overdue
AR RHTmE loans and advances 905,838 982,533
1B B3 (B e 1 Individual impairment allowance
made 114,699 61,491

FREIHBEZERRBR  BERSLANE
B8 WRABKRIDAEE - AFIFRHRE
B o BIREH 2 B BERERAREER
B BERADRIZERESR - AEKRE
BUEERAEBMOIAERSE - MU BERSE
B _Eata H AR - JRSIVEB AR I

Loans and advances with a specific repayment date are classified
as overdue when the principal or interest is overdue and remains
unpaid at the period end, loans repayable on demand are classified as
overdue either when a demand for repayment has been served on the
borrower but repayment has not been made in accordance with the
demand notice, and/or when the loans have remained continuously
outside the approved limit advised to the borrower for more than
the overdue period in question.
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(C) BHEFERRER @ (C) Overdue Loans and Advances to Customers (ontd
BARERNBREARTIEAEHEYD Majority of collateral held in respect of the overdue loans and
2. AMRIEMRBAERFE TG - advances is real estate properties. The eligible collateral should

generally satisfy the following:

(a) ZEEMMEIABRRESRATAIEL (a)  The market value of the asset is readily determinable or can be
T RBE reasonably established and verified,;
(b) ZEEANTEEERA-_FHGAA (b)  The asset is marketable and there exists a readily available
B EERE secondary market for disposing of the asset;
() HEZEAERERBEMNIEN NRARE () CKWSB's right to repossess the asset is legally enforceable and
ITEWREIEEMER : & without impediment; and
(d) FEEECETERANZEETEE (d)  CKWB is able to secure control over the asset if necessary.
A -
[EEHRI 2T EREAEABEEEE The main type of “Eligible Collateral” is “Eligible Physical Collateral”
ml TEREEREWE - which mainly comprises real estate.
N_EENFAA=1TBEER_ZEZE+LF+_A4 There were no advances to banks and other financial institutions
=+—0 AEFVEAHBBE=E/NET which were overdue for over 3 months as at 30 June 2008 and 31
R B A& B E R - December 2007.
(D) EhEEiEE (D) Other Overdue Assets
—EENF —ETEF
AA=+H +=-A=+—H
As at As at
30 June 2008 31 December 2007
BET T BT T
HK$’000 HK$'000
Al EE S B HRE Available-for-sale securities which
has been overdue for:
— 1FEE — over 1 year 15,599 15,597
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() REAER

(E) Rescheduled Loans

—EENFXRA=TH —EE+F+=ZA=+—H
As at 30 June 2008 As at 31 December 2007
HEFER EEFER
RBHEE PE-T b
B E ERE
% on total % on total
loans and loans and
BT T advances BT T advances
HK$'000 to customers HK$'000 to customers
EEEAER Rescheduled loans 12,792 0.02 15,970 0.02

(F)

REEERRIBE TR B RN R e
WMEERMEE TR EREAERAINR
o EERIERTME TR E AR B E L IE
—REEGR - FEPEAERT MR EKRE S
838 = 18 A I BRI (O IR AEAER SR -

R-EENFRA=ZTER-ZZLF+_H
=t—HB AEETECDSHENRTEEMS
BB R -

@& &

Rescheduled loans are those advances which have been restructured
or renegotiated because of a deterioration in the financial position
of the borrower, or the inability of the borrower to meet the original
repayment schedule and for which the revised repayment terms are
non-commercial to the Group. Rescheduled loans to customers are
stated net of any advances that have subsequently become overdue
for over 3 months and reported as overdue advances in note (C).

There were no advances to banks and other financial institutions

which were rescheduled as at 30 June 2008 and 31 December
2007.

(F) Repossessed Assets

—EEN\F B
AA=t1H +—A=+—H
As at As at
30 June 2008 31 December 2007
BET T BT T
HK$'000 HK$'000
Bt ABRFERNBTR K Included in loans and advances
HAbBRIA to customers and other accounts 65,996 37,773

HEEAR -_ZENFAA=Z+TAR-ZZEL
FHZA=T—RZR@MEENGLFHE -

The amount represents the estimated market value of the repossessed
assets as at 30 June 2008 and 31 December 2007.
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(G) BRERE

(G) Cross-border Claims

BREESEEABR LETEEARERER
BRXSHFREMFENIZHFRR - B H
RHHFTRANBERN—FIEREROERR
B 2 ER T MBIRIRER  RITHEME
MBS THEERRANEEEGHMMAERR
BERIET - BERRZELEIRERE 10% =X
PAE ey (E R B Z kit (AN T

Cross-border claims are on-balance sheet exposures of counterparties
based on the location of the counterparties after taking into account
the transfer of risk. For a claim guaranteed by a party situated in
a country different from the counterparty, risk will be transferred
to the country of the guarantor. For a claim on the branch of a
bank or other financial institution, the risk will be transferred to
the country where its head office is situated. Claims on individual
countries or areas, after risk transfer, amounting to 10% or more of
the aggregate cross-border claims are shown as follows:

BOTREM
SRBE
Banks and NEHE
other financial Public sector Hity ot
institutions entities Others Total
BETT BT BT T BRI T
HK$'000 HK$'000 HK$'000 HK$'000
—EEN\EXRA=TH At 30 June 2008
BRANE AR Asia and Pacific excluding Hong Kong 10,319,645 34,931 15,487,684 25,842,260
Hepmp of which Australia 2,819,463 1,015 475,513 3,295,991
HAhE of which Mainland China 3,982,515 31,001 12,260,583 16,274,099
MENLLE Caribbean - - 3,118,632 3,118,632
HtBRE of which Bermuda = - 442,619 442,619
HYAHSHS of which Cayman Islands - - 1,149,096 1,149,096
HARBABREE of which British Virgin Islands - - 1,441,188 1,441,188
AL Western Europe 8,016,482 1,254 3,098,129 11,115,865
HAiE of which France 768,341 - 722,691 1,491,032
HAiEE of which Germany 728,049 - 21,001 749,050
Heb i of which Netherlands 330,017 - 849,979 1,179,996
HpHE of which United Kingdom 3,341,026 252 934,459 4,275,737
“EE+F+-A=+—H At 31 December 2007
BEUNERR Asia and Pacific excluding Hong Kong 12,793,868 112,353 14,251,739 27,157,960
Heumi of which Australia 4,620,357 1,212 352,456 4,974,025
HrrE of which Mainland China 4,976,665 109,598 10,889,775 15,976,038
nELs Caribbean - - 3,256,767 3,256,767
HhBRE of which Bermuda - - 482,910 482,910
EhHSHE of which Cayman Islands - - 2,185,974 2,185,974
HAABARRES of which British Virgin Islands - - 587,884 587,884
P Western Europe 15,516,696 2,451 2,946,157 18,465,304
HAkE of which France 1,746,454 - 791,162 2,537,616
HiH of which Germany 3,394,903 - 2,287 3,397,190
HA#H of which Netherlands 1,593,567 - 886,191 2,479,758
Hepsgl of which United Kingdom 3,789,650 402 566,492 4,356,544
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H) HFEREERTEFES O
KRS

PEAMIFRITH FRBRAEZEETEAL
HIRSRITH F R B AELEZBBAYE - A TR
ARBRIECGRITEED) F38mPERERR
TEERNPERMIERTH TR BAEEL

(H) Non-bank Mainland China Exposures

Non-bank Mainland China exposures are the Mainland China
exposures to non-bank counterparties. The categories follow the non-
bank Mainland China exposures submitted by CKWB to the HKMA
pursuant to section 63 of the Hong Kong Banking Ordinance.

58

DEE o
—EEN\FXRA=+H
As at 30 June 2008
EESERA EBEEERN
9 L B A I 1R B RS B BRI E 2=
On-balance Off-balance Individual
sheet sheet FEE impairment
exposure exposure Total allowances
BT T BT T BET T BET T
HK$’000 HK$’000 HK$’000 HK$’000
AR A I E S Mainland China entities 16,813,585 6,995,598 23,809,183 38,266
EERRARTEH Companies and individuals outside
A 2 FEA b Mainland China where the credit
B AT RMEA s granted for use in Mainland
China 14,546,364 6,669,454 21,215,818 41,252
31,359,949 13,665,052 45,025,001 79,518
—ET+F+=A=+—H
As at 31 December 2007
BEBERAN AEBERI
B 2B A HO JE B AR &R IR B 2218
On-balance Off-balance Individual
sheet sheet k) impairment
exposure exposure Total allowances
BT T BETT BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000
B A B 88 Mainland China entities 14,800,862 5,346,463 20,147,325 37,836
FER2AMPTE  Companies and individuals outside
A2 FE A Mainland China where the credit
BERATREA is granted for use in Mainland
China 13,212,306 6,549,817 19,762,123 10,520
28,013,168 11,896,280 39,909,448 48,356
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B by g

FRETINRBENTINEE  AEEEER
BREREEESHENAR - PERENR
DEENEREEEEERE BESEE
5 ROREEE mHAR RREEER
MBEREEEHARBEESTHE - ARER
BTEHENMBCEERRERBRNAS B
KERTS - B BEERAREERTHE
R o

o e

TERER_ZEEN\F-AZE—RERER
EEAENE-SRSYARASHATE
B ZERERSEXZBFANTLRBEED
BOK - 2R BT ANRESXIE -

FEBEBRNRRTIZBEATER

FERBREE
EERREEBEHRIMREELPARZEHF
TRBITHMBETABBAIELRNE A&
ERBRER - AEBEENE  RHRER
misEEMAZEERR FAEEHE-FP
MEERREERAEREZEPEEM AR
BHNGEALERL  GLARTEHEER
BEERANEXBELE  BBEREERBARINES
MBERFBITOETAE  EAERUBE
RE e

FERRERESEBEFRNTERMNETER
ANEEAEE  EERRSE BERERRE
FREFRERFHERBERET - A5E
HAFRERAEEERBERACENSRT
ARRANEERE  REEREREFERR
BOARERR MEES - ERARIEBRER
ANE=ZFBSUEREET A 5 M2
IRRIE ©

REETGIEEERRERHEETE - BHZ
ERERFFAEENELENTEYE  AEEH
—REEERANRBRSE « &SRR LA
HEIRDIEE - SUETERERRFMN - ARTRE
NEBERERAMAHENOEFNTHNHE
R AEETRBEEHENEENEBEAE
BRI ERR B TERMIEDMIRIE
EREEMAA LWEARER Ul 2ERBN
K-

n

()

Risk Management

The Group manages various types of risks mainly through CKWB
under the delegation and close supervision of the Board. The Risk
Management Group of CKWB is entrusted with the responsibilities
of group credit risk, financial institution credit risk, market risk,
operating risk, risk asset management and policy and portfolio
risk management functions. The Group continually modifies and
enhances its risk management policies and systems to reflect changes
in markets, products, best practice and regulatory requirements.

CKWB appointed a Director of Risks in January 2008 to further
enhance the daily oversight of its risk portfolios. Following the
appointment, end-to-end reviews were conducted on various business
functions to ensure proper policies, procedures, practices, people and
systems have been in place.

The Group manages the following main types of risks:

Credit risk management

Credit risk is managed by regular analyses of the current and
potential risk of loss arising from a customer’s or counterparty’s
inability to meet financial obligations. The Group is exposed to
credit risk through its lending, trading and capital markets activities.
The Group defines the credit exposure to a customer as the amount
of maximum potential loss arising from all these activities. These
exposures include both on- and off-balance sheet transactions,
including unfunded lending commitments such as loan commitments,
letters of credit and financial guarantees.

Credit risk management is effected by monitoring implementation of
adopted credit policies that determine the borrower’s creditworthiness,
credit risks classification, loan application procedure and procedures
for making lending decisions. The Group applies the same credit
policy in respect of contingent liabilities as in respect of financial
instruments recorded on the balance sheet, based on loan approval
procedures, use of limits to reduce risk and monitoring. Credit risk is
also minimised by obtaining collateral in the form of pledged assets
and guarantees from borrowers and third parties.

The Group’s credit risk management practices are designed to
preserve the independence and integrity of the risk assessment
process. The Group assesses credit risk based upon the risk profile
of the borrower, the source of repayment and the nature of the
underlying collateral after giving consideration to current events and
market developments. Concentration risk is managed at portfolio
levels in terms of obligor credit rating, collateral, product, industry
and geography.
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(if)

(iii)

BRERE 2

REBESEBER
AEURBRAIMNESEENH  PEREY
ETERBRBRESEEEER  ARRERDIE
EEMEEERTH GEETEERNSRE
AIFGEZENER L PERERKBIRER
RENRPUEER - ZEBTALE RH2004%F
EHO M- IR ERRER | RE - @A
MERELEMEBIITHNHB AR - BB
RERA - FP R|RITAE  BRARRES
SERBEYI AR RIFOBEE - DEZENRF
B EBFIREO 1 8 SR 1T S A AR B TS # B
WY AR ERRBDER ©

FERERPHSAENTDESHERTH
TEB AR - R A BN TF R EEE
ATREEB RS TS REE S RARKEN
BR e EZTENFIEAMEA  FEZFENT
HREHESH KA 344% (ZET+F+ - A
=+—H:408%) - FERERARZENRE
HEALERE  VERUABERLTHSE
ZHMB EREMERSRBES - PEREMN
BB EIHRITES - BRBEIT—FNEE
GHRERDEBEENESRR BEZTZN
FRA=ZTHLEAER  PEZEZRRINE
1T A HEEHB#3,760,000,0007T (=
TT+F+=A=+—H : #%4,130,000,000
) WER -

mERAREE

miZEREEEINE  FE  EERERZT
BEBRNEHMIILNBREAR - AEEZH
SRBREERATERE BHIZBEEH
REEBY LT EREF RN SRR - AEE
MEMMEARTEETSRMSERZK
B ERBRAYHE) -

hERELEENARERLZES  KEAR
ZEGREBERBIZREGHRER BV T —
ERREREEE  UWEBETSAR - ZRE
B=EEFRNREENK > DR AEE AR
RHERRE - SERBH - RIINREREE
BRRERE - s BERE  ZXZERE
BN BRRERE - [REVREME - BT
AEHEEEEEEFLEETH -

n
(i)

(iii)

Risk Management (conta)

Liquidity risk management

It is CKWB's policy to exercise prudence in its funding and liquidity
management. CKWB has a Liquidity Management Policy which needs
to be strictly followed. The Policy covers the important aspects of
CKWB's liquidity management. CKWB is committed to applying
the best market practices in liquidity management by adopting the
guidelines and recommendations of HKMA. The structure of this
Policy conforms to the “LM-1 Liquidity Risk Management” issued by
HKMA in 2004. The Policy applies to CKWB and its overseas branches
and subsidiaries. CKWB expects all business units to contribute to
the success of managing liquidity under normal and contingency
situations by maintaining a rapport with depositors, customers,
interbank counterparties, related companies and HKMA.

An appropriate level of liquidity ratio was always maintained,
and stress tests were performed regularly to ensure that CKWB
could handle sudden drains in market liquidity due to adverse or
unexpected economic events. For the six months ended 30 June
2008, CKWB's average liquidity ratio was 34.4% (31 December 2007:
40.8%). CKWB holds a portfolio of high-grade securities with short
maturities which can generate liquidity if necessary either through
the re-purchase arrangements or out-right selling in the secondary
market. CKWB is also active in wholesale funding through the
issuances of Hong Kong dollar certificates of deposit (“CDs") so as
to secure a stable source of funding. For the six months ended 30
June 2008, a total of HK$3.76 billion (31 December 2007: HK$4.13
billion) was raised through several successful CD issuances.

Market risk management

Market risk is the risk of loss arising from the movements in market
variables such as foreign exchange rates, interest rates, equity and
commodity prices. The Group’s major market risk exposure is mainly
derived from CKWB. Both short-term trading positions and long-term
strategic businesses of CKWB generate market risk exposure. Other
subsidiaries of the Group have also engaged in investments prone to
market risk but in relatively small scales.

CKWB manages its market risk within a hierarchy of limits approved
by CKWB'’s Credit and Risk Management Committee (“CRMC"), Asset
and Liability Committee (“ALCO") and its delegated sub-committees
or members. The hierarchy is composed of limits at 3 levels: policy,
business and transaction. Each level in the hierarchy consists of limits
on a series of risk measurements, including profit and loss limits,
position limits and sensitivity limits. Limit excesses will set off alert
signals or trigger adequate actions at different management levels.
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(iii)

BRERE #

TIZEAREE (&)
M EREMEBRAETSAROT O - I
ERFRHNEABRREREANETETIZRAR

FEREREBFHAE T 2T ERRERRS  AEE
HERRBEEE  BRMEAX 2T HARD
EEERHEERBREZA

P ERENRREEEEERARSBRNEE
MEER - BREEE —BERETEEKEM
HFHE B AN E—BHANIEX c hiERE
A 9% BEKFTIH—XEKREEB WU
FEELEEN AT EEREER - ZIERBRER
AR BERZEOELEE A==
RZZEENR_TTLLEFRERHEN
15 R R (B B 5 Bl A 51,546,000 K& 7 S
518,0007T °

TEREIHHEREXFBETENA - K
FHERBABR T ZEERRK - PEZERA
WEBHIBES ELEBRRBERIEES -

BELMEBESEBECREZ BN BN B85
1997 F M MERE - 1998 FRAEAREMH R

2001 FBMif) FHEEE - BRMHBESEERY
BRACHBRIZITERABRREE - BREES
BT AZ SR T E EFA2008 T - EEHGE
SR F - BN ETTERE®R 10% ktX
TEREEHETEEFE 10% °

Q)
(iii)

Risk Management (conta)

Market risk management (cont’d)

CKWB's Treasury is the central point to take and manage market risk
exposure within the prescribed limit hierarchy.

Operating as an unit under the Risk Management Group, Market Risk
Management is responsible for the daily monitoring and reporting
of market risk exposure to ensure that CKWB's market risk exposure
measures are within the prescribed limits.

CKWB measures the overall market risk of its trading book in terms of
Value-at-Risk (VaR). VaR is a statistical tool to estimate the potential
loss of an investment portfolio over a selected time horizon and given
a confidence level. CKWB adopts a 99% 1-day VaR and implements
The simulating
process reflects the historical relationships among different market
variables. CKWAB's average VaRs for the trading portfolio were
HK$1,546,000 and HK$518,000 during the six months ended 30
June 2008 and 2007, respectively.

historical simulation to compute the VaR figure.

CKWB also implemented stress testing for its trading portfolio to
assess the potential adverse effects under the “stressed” conditions.
Two types of stressed scenarios are adopted: historical and
hypothetical scenarios. Historical scenarios are “stressed conditions”
which happened in the past, including the Asian Crisis in 1997, the
LTCM event in 1998 and the Terrorists” attacks in 2001. Hypothetical
scenarios are developed in view of the key risk factors affecting the
trading portfolio. Examples of hypothetical scenarios are a parallel
yield curve shift by 200 basis points, steepening and flattening
of yield curve, HKD strengthening against USD by 10% and G7
Currencies appreciating against USD by 10%.
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() BERERE » () Risk Management (contd)

(iii) TERBREE (&) (iii) Market risk management (cont’d)
BE_ZZNENA=THILENER  A&EH For the six months ended 30 June 2008, the average daily mark-
BASSEREESKE (TRELBIRETH) to-market revenue from the Group’s trading portfolio and fund
Z B HFHWA AR EEGS,000T (Z 2T investments (excluding structured investment vehicles) was a
+EXNA=ZTRIEAEA : HFE%E2,148,000 gain of HK$68,000 (six months ended 30 June 2007: a gain of
TL) R EERRE BB 665,000 (ZTT£F HK$2,148,000). The standard deviation of the daily revenue was
NAZTHIEAREAR - E%2,388,000T) © T HK$665,000 (six months ended 30 June 2007: 2,388,000). The
BB TR AEEETESTERAZERSHE - graph below shows a histogram of the Group’s daily mark-to-market

revenue for the six months ended 30 June 2008.
“EEN\FEL¥FHETERAZERSHE
Daily Distribution of Mark-to-Market Revenue for the Six Months Ended 30 June 2008
60
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HEBTR & AERAUEABEE1,935000
T(ZZEZTEFANAZ+HLERNEA: B
#7,879,0000) R B ARERBE ABK
3,587,000 (ZZEZE+LFANA=ZTHIEAE
A« A&¥7,357,00000) - R EHFERI126E
ERIEART - HB62RBHGINE @ 64KEH1SE
B EwDMEY RFEREAMENENER
= 8 5 5 1878 500,000 (T EZE 4 A
=+B1EEA - HEFAE1,000,0000T) £
o (ZETEFANA=ZTHLENEAR  &F
75 1£1,500,0007T) 2 - #EEI52K -

From the graph above, the maximum daily mark-to-market gain was
HK$1,935,000 (six months ended 30 June 2007: HK$7,879,000)
and the maximum daily mark-to-market loss was HK$3,587,000 (six
months ended 30 June 2007: HK$7,357,000). Out of the 126 trading
days for the period, there were 62 days with mark-to-market gains
and 64 days with mark-to-market losses. The most frequent range of
daily mark-to-market revenue was between a loss of HK$500,000 (six
months ended 30 June 2007: an income of HK$1,000,000) and HK$
Nil (six months ended 30 June 2007: an income of HK$1,500,000),
with the highest occurrence of 52 days.
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BRERE #

TIZEAREE (&)

SMNE R i
PEREZINERBIRERERERLEIND
TMHBRRAMINEEE - HERH KIMEE
Ho P EREZINEEERIAREHHEE
MEBEZEERE BEZTT\FARAZT
BIEAEARA $PEREZIIEEEHFEHE
HEZE AWK EE41,000T0 (ZE2ZLF XA
=+ HIEAREAR - WamEE34,000T) RES
AERZE RBIE281,000T (ZETEF A=+
HiE/AEA - #%136,0007T) ©

REERNEASMNERRELT

(1
(iii)
(a)

Risk Management (conta)

Market risk management (cont’d)

Currency risk

CKWB'’s foreign exchange risk stems from foreign exchange positions,
commercial dealings, investments in foreign currency securities and
operations of CKWB and its overseas branches and subsidiaries.
Foreign exchange positions of CKWB are subject to exposure limits
approved by ALCO. For the six months ended 30 June 2008, CKWB8's
average daily trading profit and loss from foreign exchange positions
was a profit of HK$41,000 (six months ended 30 June 2007: a profit
of HK$34,000) with a standard deviation of HK$281,000 (six months
ended 30 June 2007: HK$136,000).

Significant foreign currency exposures at the balance sheet date
were as follows:

—EETN\FXA=+H
As at 30 June 2008

Y AR Hihgns e
HERBE T Equivalent in HK$'000 usD Renminbi Others Total
NEEE Spot assets 40,997,906 2,040,410 4,026,717 47,065,033
BEAE Spot liabilities (36,135,559) (1,547,301) (6,876,965) (44,559,825)
RmEIE A Forward purchases 27,245,647 6,975,797 10,503,940 44,725,384
REAEH Forward sales (31,911,649) (6,962,794) (7,628,738) (46,503,181)
REFE Net long position 196,345 506,112 24,954 727,411
B EEE Net structural position - 227,437 48,469 275,906
—EE+F+-_A=+—H
As at 31 December 2007
EH AR Hitp g 1azE
HENBET T Equivalent in HK$'000 usbD Renminbi Others Total
REBE Spot assets 38,533,981 1,247,632 5,102,689 44,884,302
HEBE Spot liabilities (34,757,011) (754,681) (7,187,422) (42,699,114)
REIEA Forward purchases 25,333,018 8,026,722 9,424,640 42,784,380
REAEL Forward sales (28,515,984) (8,016,877) (7,328,437) (43,861,298)
KBS Net long position 594,004 502,796 11,470 1,108,270
EEBRIFRE Net structural position - 213,555 48,559 262,114

BT ERERSE BRI (A E
SEEHE -

The net options position is calculated by using the model user
approach which has been approved by the HKMA.
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(iv)

Risk Management (conta)

Market risk management (cont’d)

Interest rate risk

CKWB's ALCO oversees all interest rate risks arising from the interest
rate profile of CKWB's assets and liabilities. These interest rate risks
comprise maturity gaps, basis risks among different interest rate
benchmarks, yield curve movements, interest rate re-pricing risks and
risks from embedded options, if any. ALCO supervises management
of the interest rate risks of the banking book through gap mismatch
reports, sensitivity analyses and various stress testings.

To mitigate interest rate risks, CKWB uses interest rate derivatives,
mainly interest rate swaps, to hedge both assets and liabilities such
as available-for-sale securities (AFS) and non-trading liabilities (NTL).
CKWB also adopts hedge accounting principles, under which the
fair value changes of the AFS/NTL securities and the corresponding
hedging derivative instruments are offset against each other.

For the six months ended 30 June 2008, CKWB's average daily
trading profit and loss from interest rate positions was a gain of
HK$53,000 (six months ended 30 June 2007: a loss of HK$40,000)
with a standard deviation HK$515,000 (six months ended 30 June
2007: HK$248,000).

Operational risk management

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.

CKWB'’s Board of Directors, through the establishment of CRMC:
- recognises the major aspects of CKWB's operational risks as a

distinct risk category that should be managed;

- approves and periodically reviews CKWB's operational risk
management framework; and

- ensures that CKWB'’s senior management is taking the necessary
steps to implement the operational risk management policies,
processes and procedures.
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Risk Management (conta)

Operational risk management (cont’d)

CKWB's senior management, through the establishment of the
Operations & Control Committee (“OCC"):

- implements the operational risk management framework
approved by CRMC;

- defines CKWB's organisational structure for operational risk
management;

- assigns authority, responsibility and reporting relationships to
encourage and maintain accountability; and

- ensures that sufficient human and technical resources are
devoted to operational risk management.

CKWB's Risk Management Group has established the Operational
Risk Management Section:

- to coordinate operational risk management activities across
CKWB and to manage these risks as an independent, centralised
function, including the approval of operational risk and control
limits under authorities delegated by OCC where necessary;

- to develop and monitor bank-wide policies and procedures in
relation to operational risk management and control; and
- to ensure adequacy of design and implementation of

operational risk assessment methodology tool and reporting
system within individual business lines and functional units.
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Risk Management (conta)

Operational risk management (cont’d)

CKWB currently manages its operational risks through a number of
ways:

- The Operational Risk Management Policy, which includes
the operational risk management framework to ensure
that operational risks are consistently and comprehensively
identified, assessed, monitored and controlled, have been
established and approved.

- Material operational risk exposures are managed through a
framework of policies, procedures, processes, and indicators.

- Various operational risk management programmes, such as self-
assessment exercises and key risk indicators, for assisting CKWB
in identifying, assessing, mitigating and reporting operational
risk have been developed and are being progressively rolled
out. The programmes will be continuously updated, expanded
and enhanced.

- Operations and technology policies and manuals are developed
and reviewed annually to ensure processes are adequately
considered and defined:

- Human resources policies and practices are established
to define and encourage proper staff behaviour, and
to ensure that staff are qualified and trained for their
roles.

- New products and services are evaluated by various
functional units before they are approved by CKWB's
senior management to ensure that staff, processes and
technology can adequately support prior to launching.

- Disaster recovery and business continuity plans are set
up and tested annually for major events such as major
failure of data centre caused by fire or other events; loss
of operating site and CKWB Run Drill for sudden and
massive customer withdrawal due to market rumours or
other factors is tested bi-annually.

- The examination and evaluation of the adequacy and
effectiveness of CKWB's internal control system is
independently conducted by the Audit Department on
an on-going basis. The audits cover all material controls,
including financial, operational and compliance controls
as well as risk management functions.
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Risk Management (conta)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, to enhance its systems and processes
to create awareness and to implement necessary change. Policies
and procedures, incorporated with relevant legal and regulatory
requirements, are set and regularly reviewed. These policies and
procedures are promulgated through internal communications and
trainings. There is a strong process in place to ensure legal risk is
under control. Any significant failings are reported by the legal and
compliance function to the Group’s Audit Committee and senior

management.

The General Counsel and Compliance Officer of the Group (“Legal
and Compliance”) has played an important role to the Group in
providing legal and compliance advice and support to all parts of the
Group. In the first half of 2008, Legal and Compliance was actively
involved in strategically important transactions and commercial
agreements as well as day-to-day matters arising from the business
that is diverse both geographically and in scope. In the second half
of 2008, we will continue to support Legal and Compliance as a
critical mission-important function of the Group.

Strategic and reputational risk management

In order to keep pace with the ever-evolving operating and regulatory
environment of the Group, the Board places a high priority on
ensuring that our business and operational strategies are appropriately
defined and executed in a professional and time-relevant manner.
Great care is taken to protect our reputation and maximise our brand
equity. The Management Committee of the Group meets regularly to
monitor and manage the Group's strategic and reputational risks, and
is responsible for enforcing high-level policies approved by the Board
to identify and assess such risks, as well as to improve controls.
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(J) Additional Information on Structured
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(i)

Investments

Structured Investment Vehicles (“SIVs")

During the year ended 31 December 2007, the Group wrote down
HK$1,311.2 million for the changes in fair value of its SIV investments
which comprised Beta Finance Corporation (“Beta”), Five Finance
Corporation (“Five”), Victoria Finance Limited (“Victoria”) and
Whistlejacket Capital Limited.

During the period ended 30 June 2008, the Group made a further
write-down of HK$717.9 million for Beta and Five and thus all SIV
investments were fully written off. As at 30 June 2008, the Group
did not have any exposure on SIVs.

Collateralised Debt Obligations (“CDO")

In November 2007, one of the Group's SIV investments, Victoria, was
restructured into a fully-funded vehicle with long-term funding (the
"Restructuring”) called Farmington Finance Limited (“Farmington”).
The Farmington vehicle is considered as a cash flow CDO. The
nominal value of the CDO was US$120.0 million (HK$935.9 million)
on the date of restructuring.

Under the Restructuring, the Group’s US$120.0 million capital notes
in Victoria were exchanged into US$120.0 million capital notes issued
by Farmington. The capital note of US$120.0 million represents the
equity tranche. At the time of the restructuring and as of 30 June
2008, the long-term funding obtained by Farmington was rated
"AAA" while the US$114.0 million new Farmington capital note
was rated “BBB”.
not rated.

The remaining US$6.0 million capital note was

The capital notes are accounted for as available-for-sale securities
by the Group and their book carrying value as at 31 December 2007
was US$71.0 million (HK$553.8 million) based on their net present
value (“NPV") of 59.2%. The NPV is determined based on the
discounted future cash flow of the underlying investment portfolio
considering that the vehicle will be maintained until all assets mature
and there are no defaults in the portfolio. As at 30 June 2008, the
NPV and the book carrying value of the capital notes have increased
to0 70.3% and US$84.4 million (HK$658.0 million) respectively. The
improvement in NPV was due to the lower interest rates during the
period and certain reinvestments by the investment manager that
helped to enhance cash flows.
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(i)

Investments (conta)

Collateralised Debt Obligations (“CDO") (cont’d)

As at 30 June 2008, the underlying investment portfolio of Farmington
continued to meet projected cash flows. The portfolio quality showed
some deterioration in line with the general credit markets. However,
the portfolio is well diversified amongst some 400 assets in diverse
classes, with approximately 91.6% rated A- or above, 6.0% rated
between BB- to A-, and only 2.4% rated CCC+ or below as at 30
June 2008. The portfolio of Farmington consists of approximately
7% in debt securities of financial institutions, approximately 15% in
monoline guaranteed financial institution securities, approximately
17% in residential prime mortgage-backed securities, and the
remaining 61% in other structured credit securities. As at 30 June
2008, the Weighted Average Life of the whole portfolio was 3.63
years. The Group considered the portfolio’s direct exposure to sub-
prime related mortgage backed securities not to be significant.

As customary in most CDOs, Farmington is subject to certain trigger
events that take into account the credit quality of the underlying
assets and the cash flows of the portfolio. In the event that any
such event is triggered, the senior debt provider will have the right

to realise the collateral in the portfolio.

As part of the arrangement, the Group provided the senior debt
provider with partial credit protection against non-performance of
Farmington by way of a credit default swap (“CDS”). Under the
terms of the CDS, the Group is responsible for the first loss of the
portfolio for up to a notional value of US$347.3 million (HK$2,708.3
million). The CDS was accounted for as an outstanding contingent
liability in the Group’s accounts as at 31 December 2007, and the
amount remained unchanged as at 30 June 2008. Up to the date of
this report, there was no settlement request claimed on the CDS nor
was there any indication that the deterioration in the credit quality
of the underlying assets of Farmington has threatened Farmington’s
ability to meet its payments under the long-term senior debt as they
become due, as such, no provision is considered necessary in respect
of the CDS for the period. However, the Directors note that there are
continuing uncertainties in the global credit and financial markets,
the full future impact of which is unknown.

Other than the above Farmington CDO investments, the Group has
not made nor does it hold any other CDO investments as at 30 June
2008.
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Independent Review Report to the Board of Directors of
CITIC International Financial Holdings Limited

Introduction

We have reviewed the interim financial report set out on pages 4 to 50
which comprises the consolidated balance sheet of CITIC International
Financial Holdings Limited as of 30 June 2008 and the related consolidated
income statement, and consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six month period
then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2008 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

21 August 2008
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Performance

Hong Kong’s economy sustained healthy growth momentum in
the first half of 2008 on the back of strong domestic consumption
and investments. However, the impact of the US economic
downturn and that from the commodity and food prices led global
inflationary pressures have started to filter through all its business
and industry sectors. The financial sector in particular is facing
unfavourable challenges such as the tightening in market liquidity,
stock market adjustments and a possible upward trend in the

interest rate cycle.

While the global financial industry suffered from widespread
malaise, China’s domestic banking sector by contrast continued to
deliver solid growth. The country’s economy continued to thrive
albeit at a slower pace under its government’s macroeconomic
tightening stance. Against such a backdrop, its banks continued
to register high rates of growth, underpinned by sustained strong
loan demand, continuous widening of interest margins and benign
asset qualities.

With a clear vision to capture opportunities arising from the rapid
growth of Hong Kong’s and China’s financial services industries,
CITIC International Financial Holdings Limited (“CIFH" or the
“Group”) is focused on leveraging the combined competitive
advantages of China CITIC Bank Corporation Limited (“CNCB")
and CITIC Ka Wah Bank Limited (“CKWB") to optimise intra-group
synergies.

The Group's Hong Kong operating vehicle, CKWB, delivered solid
core business performance in the first half of the year, contributing
to a 25.2% year-on-year increase in net interest income to
HK$790 million, and a 13.3% year-on-year increase in net fee and
commission income to HK$436 million. (See Business Overview

Section 1 for full details of CKWB's performance.)
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Aggregate profit contribution from the Group’s associate companies
climbed substantially by 95.8% compared to the same period in
2007. This was primarily derived from a 1.5 times increase in profit
contribution from CNCB to HK$1,388 million.
bank financial businesses, namely, its 50%-owned CITIC Capital
Holdings Limited (“CCHL") and its 40%-owned CITIC International
Assets Management Limited (“CIAM™), contributed to an aggregate
of HK$55 million.

The Group’s non-

However, the Group’s performance during the period was

impacted by two non-recurring factors. Firstly, with the continued
deterioration in the global credit markets, CKWB has proceeded
to fully write down its remaining HK$718 million exposure to
structured investment vehicles (“SIVs”). (See section 1.4 Business
Development - Treasury and Markets Group for full details on

CKWB's remaining fund investments portfolio.)

Meanwhile, the Group’s HK$202 million gain on dilution of
investment in associate arising from CNCB'’s successful listing in
April 2007 was a one-off benefit that was not repeated in the
current period.

Taking into account all other items, the Group’s net profit
attributable to shareholders for the first half of 2008 amounted
to HK$1,440 million, representing a 4.6% year-on-year decline.
Excluding fund investments and SIV-related marked-to-market
write-downs, the Group would have reported a 39.2% year-on-year
growth in core operating profit after impairment and other items
to HK$763 million, while net profit attributable to shareholders
would have increased 46.5% to HK$2,083 million.

Basic earnings per share for the first half of 2008 amounted to
25.01 HK cents,
period in 2007.

representing a 8.7% decrease over the same

Details on the performances of the Group’s commercial banking
and non-bank financial businesses are outlined in the Business
Overview section below.
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Interim Dividend

The Board does not recommend an interim dividend for 2008
(2007: nil).

Corporate Developments

Proposed Privatisation

During the first half of 2008, negotiations between CIFH and
("BBVA"), the Group’s
14.51% strategic shareholder, continued in earnest regarding

Banco Bilbao Vizcaya Argentaria, S.A.

strategic alliance and business cooperation between the two
parties, as well as an increase in shareholding by BBVA in CIFH.
In connection with such negotiations, the Group’s controlling
shareholder, CITIC Group of Beijing (“CITIC") and BBVA also
initiated discussions which resulted in the proposed privatisation
of CIFH by CITIC's wholly-owned subsidiary and holding company
of CIFH, Gloryshare Investments Limited (the “Offeror”), through
a Scheme of Arrangement under section 166 of the Companies
Ordinance of Hong Kong (the “Proposal”). The Proposal was first
put forward to CIFH’s Board of Directors on 3 June 2008. Full
details of the Proposal were subsequently announced jointly by the
Offeror and CIFH on 10 June 2008.
downloaded from the Group’s website on www.citicifh.com.)

(Both announcements can be

Upon the Scheme of Arrangement becoming effective, CIFH shares
in issue other than those beneficially owned by CITIC, the Offeror
and BBVA (the “Scheme Shares”) will be cancelled and new shares
will be issued as fully paid to the Offeror. The Offeror has proposed
that the holders of the Scheme Shares will receive as Cancellation
Consideration one CNCB H share plus HK$1.46 in cash for every
Scheme Share cancelled. The Offeror will also make a cash offer
to CIFH option holders to cancel their options and to the remaining
CIFH bond holder(s) to acquire its outstanding convertible bonds.
The cash offer will be determined by deducting the exercise price
of the relevant option or deducting the conversion price of the
convertible bonds from the value of the Cancellation Consideration.
Based on CNCB's closing price of HK$5.44 on the Hong Kong Stock
Exchange as of CIFH's last trading day prior to the Proposal being
put forward to CIFH, the total value of the offer is HK$6.90 per
CIFH share.
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The Proposal, if approved by CIFH's minority shareholders, will
result in the withdrawal of listing of CIFH's shares on the Hong
Kong Stock Exchange. CITIC's effective shareholding in CIFH will
be increased 30% or from approximately 55% to 85%. CITIC will
then transfer half of the newly acquired shares to BBVA so that
CIFH will be held 70% by CITIC through the Offeror and 30% by
BBVA.

Rationale

The Proposal is an integral part of CITIC's overall strategy to
restructure its commercial banking business. CITIC believes that the
successful implementation of the Proposal will enable it to better
align its onshore and offshore commercial banking businesses
which are currently operated through CNCB and CKWB respectively.
Moreover, the simplified equity and regulatory structure after the
successful privatisation of CIFH will facilitate and maximise further
synergies that can be achieved in the tri-partite cooperation
between CKWB, CNCB and BBVA.

CITIC also believes that the Proposal creates an opportunity to
balance the interests of Minority Shareholders by inviting them to
continue their participation in CITIC's commercial banking growth
through direct ownership in CNCB, and at the same time by
realising the value of their investments in CIFH.

Future Plans for the Group

Upon the successful privatisation of CIFH, the Group will continue
its core businesses in banking and financial services, CKWB will
be renamed CITIC Bank International Limited which will better
reflect its role as CITIC's exclusive vehicle for the development
of commercial banking business in Hong Kong and independent
CITIC
believes that CKWB's position will be further strengthened with the
full support of CITIC and BBVA, and CKWB can benefit from the
potential of enhanced credit rating support and reduced funding

banking platform for new business expansion in Asia.

costs to provide for its required strategy.
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Furthermore, CITIC proposes to complete the restructuring of
its commercial banking businesses by injecting CIFH into CNCB,
subject to necessary third parties’ and regulatory approvals.

Saved for the afore-mentioned, CITIC does not have any current
intention to introduce any major changes to the existing operations,
management or employees of CKWB, or change the commitment
of CKWB to its customers after the privatisation of CIFH.

Conditions and Timeline

The Scheme of Arrangement is conditional upon the fulfilment or
waiver of a number of conditions which include, among others,
the approval by Minority Shareholders at a Court Meeting and
extraordinary general meeting (“EGM"), and the Sanction by the
High Court of the Scheme of Arrangement.

A scheme document including further details of the Proposal,
the Scheme of Arrangement, the Framework Agreement, an
explanatory statement, the expected timetable relating to the
Proposal, the recommendations of the independent committee
of the Board, the letter of advice from the independent financial
adviser and notices of the Court Meeting and the EGM is expected
to be despatched to Minority Shareholders, optionholders and the
remaining bondholder(s) as soon as practicable subject to court
dates and final regulatory clearance.

Financial Position

Despite strong double-digit loan growth registered in the first half
of this year, the Group’s total assets grew only marginally by 1.3%
compared to 2007 year-end to HK$134.1 billion as at the end of
June 2008. This reflected primarily the gradual exit of CKWB from
its fund investments business as it redeemed all the alternative
investments in its portfolio during the period under review, as well
as other adjustments it made to its overall trading portfolio given
changes in the market environment. Total equity increased 8.7%
since 2007 year-end to HK$28.8 billion.
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As a financial holding company, CIFH's total debt position was
at HK$5.1 billion at the end of June 2008. This represented the
outstanding bridge loans taken out in 2007 to finance the Group’s
top-up investment in CNCB (approximately HK$2.6 billion) at the
time of the latter’s listing in April 2007, and its HK$2.5 billion
capital injection into CKWB in December 2007 to fund CKWB'’s
business and expansion needs. The Group’s debt-to-equity ratio
and double leverage ratio stood at 24.9% and 117.9% respectively.
As part of the Group’s on-going capital management, it will take
into account current market conditions and options available to
improve its overall debt position, including the refinancing or
repayment of its bridge loans which will mature by the end of this

year.

The Group's annualised return on assets and return on shareholders’
equity based on recurring income improved to 2.6% and 12.6%

74%  FAZEZFTENFL¥FH26% & respectively in the first half of 2008, compared to 1.6% and 7.4%
12.6% ° for 2007.
FTEBKER Key Financial Indicators
—EENE ZETLF
AA=+H +-—A=+—H
30 June 31 December
2008 2007
AT Company
miEE (T1EET) Total debt (in HK$ billion) 5.1 5.2
IRz (TEAT) Shareholders’ equity (in HK$ billion) 20.6 20.3
A& x Debt-to-equity 24.9% 25.7%
@ HIFELE Double leverage 117.9% 119.5%
£5 Group
RAEBERE (TEBT) Consolidated total assets (in HK$ billion) 134.1 132.4
A (HEBT) Total equity (in HK$ billion) 28.8 26.5
BEDWRE Return on assets 2.6%* 1.6%
A IR an B R Return on average shareholders’ equity 12.6%* 7.4%

* EEHT

* Annualised figure
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Business Overview

Commercial Banking Business
1.  CITIC Ka Wah Bank Limited (“CKWB" or the “Bank”)
1.1 Operating Environment

Strong economic expansion in China and Hong Kong helped
to fuel sustained high growth in local and cross-border China-
related lending in the first half of the year. With the successive
interest rate cuts in the US, the interest spread between the Prime
Lending Rate (“Prime”) and the Hong Kong Interbank Offered Rate
("HIBOR") stayed at the normalised level of 3.5% or above for
most of the time during the period. Asset quality remained benign
and stable which also augured well for the growth of the lending
business for local banks.

Nevertheless, the banking sector must inevitably be cautious
of the potential impact of some of the challenges in the global
macro economy, including the vulnerability of the US economy
which continues to be plagued by its sub-prime mortgage issues,
commodity and food prices led global inflationary pressures,
tightening market liquidity, stock market volatilities and the possible
upward trend in the interest rate cycle.

Benefiting from the vibrant economic conditions in China and
Hong Kong in the first half of the year, CKWB stayed focused
on its mission to position itself as its customers’ “China Bank of
Choice” in Asia. Apart from strengthening the foundations of its
core businesses in Greater China, great emphasis was placed in
enhancing its abilities to create and deliver timely and innovative
client solutions to individual and corporate customers, as well as to
expand its customer and geographic reach in Asia. As a result, its
wholesale banking business and treasury and markets operations
performed particularly well compared to a year ago.
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However, the Bank’s solid core business performance was
compromised by the continuing difficulties in its investments in
two remaining SIVs. As mentioned in the Group’s annual accounts
for 2007, the net asset values of these two SIVs continued to come
under pressure in the persistent deterioration of the global credit
and capital markets since last year-end. As a result, the Bank has
fully written down its remaining HK$718 million exposure to these
two SIVs in the first half of the year. (See section 1.4 Business
Development — Treasury and Markets Group for full details on
CKWB's remaining fund investments portfolio.)

1.2 Business Performance
Earnings

CKWB delivered solid core business performance in the first half of
2008. Its net interest income and net fee and commission income
grew by 38.3% and 13.4% respectively compared to the same
period in 2007. Nevertheless, impacted by the afore-mentioned
marked-to-market write-downs from its investments in SIVs, the
Bank only registered operating profit before impairment allowances
of HK$56 million for the period under review.

After taking into account HK$9 million in net impairment provisions
written back and HK$37 million in profit on disposal of available-
for-sale securities, the Bank reported a net operating profit of
HK$102 million. Coupled with HK$28 million in revaluation gain
on investment properties as well as other items and income tax,
the Bank's profit attributable to shareholders totalled HK$107
million, which represented a 80.1% decline compared to the first
half of 2007. Excluding fund investments and SIV-related marked-
to-market write-downs, CKWB would have reported a 69.0%
year-on-year growth in core operating profit after impairment and
other items to HK$872 million, while net profit attributable to
shareholders would have increased 66.3% to HK$750 million.

Net Interest Income

CKWB'’s net interest income for the first half of 2008 grew 38.3%
year-on-year to HK$852 million. This primarily reflected the Bank'’s
continued expansion in its loan portfolio and the gradual repricing
of its loan portfolio given the overall tightening in the local credit
market. It was also helped by the increase in its interest free capital
as a result of the HK$2.5 billion capital injection from the Group
in December 2007.
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Nevertheless, the Bank’s net interest margin was affected by the
sharp increase in liquidity cost as a result of intense competition
from industry peers during the period to build customer deposits
and the pressures exerted on deposit margins. After adjusting
for the funding cost of its remaining fund investments, the Bank’s
net interest margin fell 10 basis points compared to a year ago to

1.76%.

Non-Interest Income

CKWB'’s net fee and commission income grew by a healthy 13.4%
year-on-year in the first half of 2008 to HK$437 million. The main
drivers for this growth were a 31.3% increase in corporate loans
related income, a 17.9% increase in wealth management related
income, and a 32.8% increase in trade bills commissions. However,
impacted by the marked-to-market write-downs from the SIVs, the
Bank reported HK$162 million in net loss in non-interest income for
the period compared to a non-interest income of HK$672 million
for the same period in 2007.

Operating Expenses

CKWB is vigilant in its cost control disciplines and requires all its
core businesses to manage operating expense growth within income
growth. Operating expenses rose 7.1% in the first half of 2008
compared to a year ago. During the period, the Bank continued
to invest in recruiting and retaining high quality professionals and
management talents in order to prepare for its development into
a regional bank. As a result, staff costs (which typically account
for over 50% of the Bank's total operating expenses) rose by
5.9% year-on-year. The Bank’s cost-to-income ratio for the period
increased from 46.0% in the first half of 2007 to 92.0% in the
current period, due primarily to the marked-to-market write-downs
from the SIVs.
core businesses alone would have improved to 43.5%.

Its cost-to-income ratio based on the results of its
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Impairment Allowances

With the expected gradual normalisation of the credit cycle,
CKWB stayed alert on its risk management disciplines and lent
conservatively to protect its asset quality. During the period
under review, the charge in the Bank’s individually assessed loans
increased 39.5% year-on-year to HK$77 million, while the write-
back on its collectively assessed loans amounted to HK$37 million.
Bad debt recoveries increased 88.3% to HK$49 million, however,
in the absence of any impairment losses on properties, CKWB
recorded a net write-back of HK$9 million in impairment provisions
for the current period. This compared to a HK$72 million net
charge in impairment provision for the first half of 2007.

1.3 Asset Quality
Asset, Loan, and Deposit Sizes

At the end of June 2008, CKWB's total assets stood at HK$110.2
billion, comparable to the 2007 year-end level. As mentioned
earlier in this report, this largely reflected the Bank’'s gradual exit
from its fund investments business and adjustments in its overall
trading portfolio. It should be noted, however, that despite the
general tightening in market liquidity, the Bank’s wholesale lending
business continued to generate strong growth. As a result, total
loans increased by 13.7% compared to the previous year-end to
HK$76.6 billion.

compared to the previous year-end to HK$83.6 billion, as customer

Total deposits meanwhile decreased by 8.0%

deposits fell 6.2% due to the general tightening of market liquidity
and the low interest rate environment.

Asset Quality Indicators

CKWB continued to maintain satisfactory asset quality during
the period. In July 2008, Fitch Ratings and Moody’s affirmed the
Fitch
Ratings expects that stronger cooperation between CKWB, CNCB

Bank’s credit rating at “BBB+" and “Baa2"” respectively.

and BBVA post-privatisation of CIFH will help the Bank’s steady
transformation into a Hong Kong-based regional financial solutions
provider for Chinese, Hong Kong and other regional corporates.
Meanwhile, the Moody’s rating was derived from the Bank’s solid
capital position and capital management practices.
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Financial Position

As at the end of June 2008, CKWB reported its capital adequacy

ratio at 15.6%. As a result of the general liquidity tightening in the

market, its liquidity ratio and loans to deposits ratio stood at 34.4%

and 91.6% respectively.

However, active deposit management

as well as asset and liability management programmes have seen

its liquidity ratio gradually trending up while its loans to deposit

ratio has trended down to around the 85% level by the end of

July 2008.

FEEETENKLE CKWB'’s Key Financial Ratios
—EENE ZTTEF
AA=+HA +—A=+—H
30 June 31 December
2008 2007
BARFTREE Capital adequacy 15.6% 15.8%
FEERFT R E Core capital adequacy 10.2% 10.3%
FHREE R E Average liquidity 34.4% 40.8%
Birth & Loans to deposits 91.6% 74.1%
EREEERELE Loans to total assets 69.5% 60.8%
BEE R E Impaired loans 1.24% 1.15%
BEX Coverage' 80.9% 84.6%
BREEEEX Loan loss coverage 32.5% 38.9%
mAERBEEEEEX Collective assessment coverage 0.23% 0.33%
A R 4B B R E Mainland loans to total customer advances 16.3% 17.3%

1 FOE B E R R ELERE R EE IR M MR
R BB KA -

1 Calculated by dividing the sum of individually
allowances and collateral of impaired loans by the

ZERRNFERHRRE

assessed impairment
gross impaired loans.
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1.4 Business Development
Retail Banking Group (“RBG")

Despite challenges posed by the sharp market volatilities and the
uncertain economic outlook during the period, RBG delivered
sustained earnings growth and reported net profit before tax of
HK$292 million in the first six months of the year, representing
a 6.5% growth over the same period in 2007. Total fee and
commission income grew 6.3% year-on-year to account for over
Wealth

management-related fee income continued to be a key contributor

42.6% of total operating income for the business unit.

with a 17.9% year-on-year growth, driven primarily by the timely
roll-out of a variety of defensive yield enhancement client solutions
as well as other recurring income and currency-related products.

The Bank’s signature wealth management platform, CITICfirst, grew
from strength to strength in service offering and market awareness.
Since its launch in March 2006, it has maintained a steady growth
As at
the end of June 2008, its total client assets under management
have reached HK$36.5 billion.
further increased by 16% since the previous year-end to surpass
12,000 at the end of June.
customers acquired during this period, over half were new-to-bank

in its customer base amidst intense market competition.

Its total number of customers has

Furthermore, of the new CITICfirst

customers.

To deliver on its commitment to innovate and create a differentiated
customer experience, the Bank continued to invest in the expansion
and revamp of its CITICfirst centres which currently totalled 12
within the Bank's existing branch network, paving way for a bigger
and better environment for servicing clients.

The Bank’s retail loan book grew moderately by 4.2% during
the period compared to 2007 year-end. RBG adopts a prudent
approach in the area of consumer lending and new businesses
are extended on a heavily collateralised basis. As part of its on-
going risk management discipline, the entire existing portfolio
was reviewed during the period for its robustness and to ensure a
consistent customer-centric approach in its business strategy.
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Wholesale Banking Group (“WBG")

WBG's strategy to deliver comprehensive value-added solutions to
its Asian clientele continued to pay off with encouraging results
in the first half of 2008.
year-on-year to HK$418 million. Its net interest income grew by

Its net profit before tax grew 34.6%

20.6% year-on-year, while non-interest income rose 13.4% year-
on-year to account for 35.5% of total operating income for the
business unit.

As a result of its focused efforts to enhance cooperation with
CNCB (also see China Banking below) and to diversify its client
portfolio in Asia, WBG recorded a solid growth of 17.4% in its
loans compared to 2007 year-end. The aggregate underwritten
amount of loan syndication activities for the first half of 2008
increased by 22.2% year-on-year to HK$5.6 billion from a total
of 25 deals. Trade finance volume and bills commission for Hong
Kong grew significantly by 57.2% year-on-year to HK$19.7 billion
and 47.3% year-on-year to HK$30 million respectively. Income
from cross-selling of Treasury and Markets solutions also grew by
over 60% in the first half of 2008.

While performance improvements were registered across all its
business lines, WBG's most valued achievements lie in its success
in upgrading the quality of its client portfolio and in further
expanding its core customer relationships, in part through referrals
from CNCB and through the strengthening of its product capability.
Riding on its cooperation with CNCB, WBG was able to establish
core banker status with a number of new customers or with
existing relationships by providing timely and innovative value-
enhancing financing solutions to help address the tight foreign
currency credit environment in China. At the same time, through
its loan syndication and commercial real estate lending activities,
WBG was also able to expand its client coverage to include large
Asian regional corporates.

Separately, WBG continued to make steady progress spearheading
the Bank’s regional expansion plan. Preparation for the application
of a branch licence in Singapore is well underway, with an initial
target to commence operations by early 2009.
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China Banking

The Bank’s wholly-owned China-incorporated subsidiary bank,
CITIC Ka Wah Bank (China) Limited (“CKWB China"”), officially
commenced business in April 2008. Headquartered in Shenzhen
with branches in Shanghai and Beijing, CKWB China will serve as
the business platform for the Bank’s China related business as well
as the Bank’s onshore cooperation with CNCB and BBVA.

In the first half of 2008, China Banking was responsible for bringing
CKWB's cooperation with CNCB and other CITIC Group subsidiaries
to new heights. Approved facilities arising from business referrals
during the period reached HK$11 billion.

Through consistent strengthening and implementation of the
global account / field account customer relationship management
model in cooperation with CNCB, further progress was made in
the development of new products which effectively leveraged both
banks’ competitive advantages in the areas of foreign currency
trading, credit solutions and structured trade products.

Seamless cooperation between CKWB and CNCB has delivered
value-enhancing solutions which attracted encouraging client
responses. For instance, approved trade lines of up to HK$5 billion
were established in the first half of the year for overseas operations
for some of CNCB'’s large corporate clients. This was the result
of an offshore trade finance programme that CKWB launched to
help meet the foreign currency financing needs of these clients.
Another trade programme involving the refinancing of letters of
credit (“LC") and non-LC trade instruments was well received by
other CNCB's clients as it helped to lower their foreign currency
financing costs and allowed them to capture the foreign currency
upside from the expected RMB appreciation. This programme
generated over US$40 million in trade refinance business referred
from CNCB in the second quarter of the year alone.
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Treasury and Markets Group (“TMG")

TMG worked closely with RBG and WBG to enhance its client
solutions capabilities during the period. A total of seven structured
deposit products were introduced to help enhance yields against
a generally low savings rate environment, attracting a total of
TMG also
successfully launched the Bank's first own-manufactured privately-

HK$2.6 billion from the Bank’'s retail customers.

placed equity linked note for the Bank’s wealth management
customers. Meanwhile, wholesale banking demand for treasury-
related products increased significantly, particularly in the area of
interest rate hedging and swap products to help clients lock in cost
of funding, and in RMB non-deliverable forward contracts to help

hedge against RMB foreign exchange risks.

TMG also did well in its money market operation. Having prudently
managed the Bank’s short-term investment portfolio in anticipation
of the down-trend of the USD and HKD interest rates since the third
quarter of last year, the money market gapping activities generated
excellent returns in the first half of 2008.

In the area of fund investments, the Bank is progressing with its
plans to exit this business and has completed the redemption of all
the funds of hedge funds within its alternative investment portfolio
by the end of June 2008. The only investments remaining in the
portfolio are portable alpha mandates which had a market value of
approximately HK$667 million at the end of June 2008. It is the
management’s intention to redeem these mandates in September
20009.

As at 30 June 2008, the net asset values (NAVs) of the Bank's
two remaining SIVs, namely, Beta Finance Corporation (“Beta”)
and Five Finance Corporation (“Five”), have fallen to -12.3% and
-8.5% respectively. Accordingly, the Bank has written down the
full remaining carrying value of the two SIVs at an equivalent of
HK$718 million for the first half of 2008.
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As at 30 June 2008, the net present value (“NPV") of Farmington
Finance Limited (“Farmington”), a fully-funded cash flow
collateralised debt obligation restructured (the “Restructuring”)
from the Bank's previous capital notes investment in the SIV Victoria
Finance Limited (“Victoria”), stood at 70.3%. This compared to an
NPV of 59.2% for Farmington at the end of December 2007. As at
end-June 2008, the underlying investment portfolio of Farmington
continued to meet projected cash flows. The portfolio quality
showed some deterioration in line with the general credit markets,
but it is well diversified amongst some 400 assets in diverse classes.
(See Note (J) in the Unaudited Supplementary Information for

further details on Farmington.)

Risk Management

Continuous investments were made during the period to upgrade
its risk infrastructure, both in terms of systems and professional
skill sets. A holistic approach is embraced to strengthen the Bank’s
overall risk management framework, in particular in the areas of
balance sheet and liquidity management, credit risk governance
and portfolio management best practices.

Management stays alert to the rapid changes in the Bank’s
operating environment in order to anticipate and identify potential
shocks or new and unforeseen risks as these may emerge. Rigorous
risk management disciplines are consistently applied across the
Bank’s business portfolios which are subject to on-going watch lists
and reviews by the Early Alert Committee. Relationship managers
stay in close contact with all customers to understand their needs
and changing circumstances.

Meanwhile, the Bank is also in the process of upgrading its market
risk systems and capabilities as it repositions its treasury operations
to support its regional expansion strategy.

Attention is also given to the management of operational and
strategic risks, as well as the planning of economic capital
implementation in compliance with Basel Il requirements.
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2. China CITIC Bank Corporation Limited (“CNCB")
2.1 Business Performance

CNCB’s operating environment in the first half of 2008 was
characterised by the vagaries of the international economic and
financial scenes, continued macroeconomic tightening in China as
well as profound market changes. Nevertheless, it was successful in
leveraging the favourable business opportunities to achieve record
performance for the period.

Benefiting from various positive developments in China’s domestic
policies as well as the continuous efforts by the bank’s management
to improve its asset and liability structure and to diversify its income
sources, CNCB'’s net profit for the first half of 2008 surged 161.5%
year-on-year to a historic high of RMB8&,429 million. Its return on
average assets rose by 0.76 percentage point to 1.58% compared
to the same period last year, while its return on equity increased by
7.69 percentage points year-on-year to 19.4%. Both its net interest
income and non-interest income registered substantial increases,
of which its net interest income rose 61.9% year-on-year while its
non-interest income rose by 226.5% year-on-year. Cost to income
ratio was kept at a relatively low level of 31.5%.

2.2 Asset Quality
Asset, Loan, and Deposit Sizes

As at the end of June 2008, CNCB’s total assets were RMB1,117.1
billion, representing a 10.5% increase over 2007 year-end. Total
loans rose by 10.2% from 2007 year-end to RMB633.8 billion.
Total deposits grew by 7.9% from 2007 year-end to RMB849.5
billion.
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Asset Quality Indicators

CNCB withstood the impact of the Sichuan earthquakes and actively
responded to the country’s macroeconomic tightening during the
period. It managed to maintain reasonable growth in its lending
business while focusing on improving its credit portfolio structure.
Emphasis was placed on developing mortgages for personal housing
and credit card business, managing medium- to long-term lending,
and to exit on a timely basis sectors that are more significantly
impacted by the macroeconomic tightening measures, such as
small- to medium-sized property companies, and enterprises from
sectors that are deemed low priority and uncompetitive, such as
those that are not energy and resource efficient and that are highly
pollutant. Meanwhile, the bank has increased its involvement
in sectors related to the country’s economic fundamentals and
the people’s livelihoods, and strengthened the predictability and
As a result, CNCB reported
excellent performance in its asset quality for the first half of the

prospects of its credit business.

year. As at end-June 2008, CNCB'’s non-performing loan ratio fell
by about 0.03 percentage points to 1.45% as compared to 2007
year-end. Special mention loan ratio fell by 0.16 percentage points
to 1.90%. Coverage rose by 5.4 percentage points to 115.4%.

2.3 Business Development
Corporate Banking Business

CNCB’s corporate banking business reported strong growth
momentum. The bank maintained its leadership position among
the small- to medium-sized joint stock commercial banks in
the Mainland with corporate deposits amounting to RMB739.4
billion and total loans at RMB 551.8 billion as at end-June 2008,
representing a 15.5% and 10.6% growth respectively compared to
2007 year-end. Its international trade-related remittance volume
exceeded US$72 billion, representing a 61.0% increase compared
to the same period last year and outpacing the growth rate of the
country’s foreign trade by nearly 10 percentage points. Investment
banking-related net non-interest income rose by 320% year-on-
year to RMB378 million. The size of assets under custody reached
RMB122.4 billion and custodian fee income was RMB111 million,
representing a 640% year-on-year increase.
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Retail Banking Business

CNCB'’s retail banking business managed to deliver relatively fast
growth despite the dramatic changes in the market during the
period. Client assets under management grew 18.3% to RMB222
billion compared to 2007 year-end. Various new business lines in
the area of intermediary businesses also experienced rapid growth.
Sales volume of wealth management products grew by 86.9% year-
on-year to RMB101.7 billion. The credit card business generated
RMB38.28 million in profits before tax.
86.3% year-on-year to a cumulative total of over 5.66 million

Card issuance rose by

cards in force, while card transaction volume and receivables rose
by 192.5% and 207.4% respectively.

Treasury and Capital Markets Business

CNCB continues to rank first in terms of market-making transaction
As at the end of June 2008,
treasury and capital markets turnover rose by 83.7% year-on-year
to RMB2 billion, accounting for 9.9% of CNCB'’s total business
income. Net non-interest income of the business unit rose by
298.8% year-on-year to RMB969 million, accounting for 45.5%
of CNCB’s total net non-interest income.

volume in China’s capital markets.

2.4 Collaboration with CITIC Group Subsidiaries

In the first half of 2008, CNCB has stepped up its cooperation
with other CITIC Group financial services companies. In the area
of corporate banking business, CNCB and CITIC Securities Co., Ltd.
were joint lead underwriters for RMB2 billion in short-term financial
bonds and RMB5.4 billion in medium-term financial papers. In
and CITIC Trust

total trust assets under custody reached

its cooperation with CITIC Securities Co., Ltd.
& Investment Co., Ltd.,
RMB9.1 billion.
development with other CITIC Group financial services companies

In the area of retail banking services, joint product

have led to the launch of 35 wealth management products and
RMB73.3 billion in related sales volume, representing a year-on-year
increase of 59.1% and 84.2% respectively. Of the 139,500 new
customers using third party deposit account services, 72.5% came
from the securities companies within the CITIC Group.
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2.5 Collaboration with BBVA

In the first half of 2008, the strategic cooperation committee of
CNCB and BBVA met twice to reaffirm the core areas of mutual
business cooperation, namely, in retail and private banking, treasury
and capital markets business, corporate and investment banking,
annuity business, auto-finance, risk management and staff training.
A joint forum was held in Beijing on 19 June 2008 at which the two
parties explored how to leverage CNCB's experience in servicing
international customers and the competitive advantages of CITIC
Group’s financial services platform to cooperate with BBVA to
provide comprehensive financial advisory and financial services to
Chinese enterprises investing in Latin America.

Non-Bank Financial Businesses
3. CITIC Capital Holdings Limited (“CCHL")
3.1 Business Performance

CCHL's consolidated profit after tax for the first half of 2008
decreased by 63% year-on-year to HK$113 million. This was mainly
due to the disposal of several investments in the first half of 2007
which resulted in substantial realised gains and performance fees in
the same period last year, and the impact of the global investment
market turmoil on CCHL's marketable securities business. Despite
a difficult investment environment, CCHL more or less maintained
its total assets under management (“AUM") at US$1.5 billion at

the end of June 2008.

Nevertheless, given the robust medium- to long-term economic
outlook of China, investor interest (both in China and internationally)
in China-focused alternative investment products continues to be
strong. As such, the management of CCHL remains confident
in opportunities across different asset classes in China, and will

continue its long-term strategy to grow its AUM.
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3.2 Business Development
Private Equity

CITIC Capital China Partners, L.P. (“CCCP"), CCHLs flagship China
private equity fund, closed two new investments during the first
half of 2008, including a fast growing auto parts manufacturer
which specialises in air conditioning systems, and a leading
crawler crane manufacturer. CCCP is also in the process of
obtaining final government approvals for two new investments
including a confectionery manufacturer and an infant formula milk
manufacturer, with target closings by the end of the third quarter
of 2008. Once these two investments are closed, CCHL will launch
its second China private equity fund which has a target fund size

of US$750 million.

On the international front, CCHL's Japan-China private equity fund
divested part of its interest in a leading food and beverage company
and generated a remarkable 8.1 times return on investment. This
same fund is now in the process of closing a new investment in
In the US, CCHL's US-China
private equity fund has recently closed a new investment in a cold

a precision equipment manufacturer.

storage service provider with a strong China expansion angle.

Real Estate

Despite the recent cooling down of the property market in
China, CCHLs real estate funds all performed well during the
period. Its second real estate fund, CITIC Capital Vanke China
Property Development Fund which focuses on residential property
development projects in China, has already fully invested by January
2008. This US$150 million fund was established in partnership

with China Vanke, the largest property developer in China.

Its third real estate fund completed two additional closings in the
first half of 2008 to bring its AUM to US$385 million.
closing is expected to complete in the third quarter of 2008 at

[ts final

a target total fund size of US$550 million. This fund focuses on
investment properties, property development projects and equity
investments in property developers in China. It has already made

three investments by June 2008.
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Mezzanine Fund

During the first half of 2008, CCHL increased its shareholding
from 50% to 75% in the management company of CITIC Allco
Investments Limited, a mezzanine fund that CCHL co-manages.
This fund made two new investments during the period, including
a co-investment with CCCP in a leading crawler crane manufacturer
and an investment in a high-end specialty glass curtain wall system
company. It is currently in the process of closing two additional
new investments.

Marketable Securities

The performance of CCHL's marketable securities funds was
impacted during the period by a confluence of challenges which
included the negative market sentiment caused by concerns over
the US sub-prime crisis, high oil prices, and volatilities arising from
a substantial correction in China’s stock markets. Given negative
investor sentiment and the high market risks, CCHL closed down
In the near term, CCHL
will focus on managing its CITIC Capital China Access Fund and

one of its Greater China hedge funds.

the mutual fund it launched in Spain in collaboration with BBVA
in late 2007.
new products such as multi-strategy fund of funds when market

However, it will continue to develop and launch

conditions improve in due course.

Others

As part of CCHL's strategy to develop new fund products, it
continuously seeks to identify attractive asset classes, develop
investment strategies of interest, and make new investments as
potential anchor investments for new funds. In particular, CCHL
has invested in two property projects in China that were in financial
distress and which it has successfully revitalised for on-going
development.
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In terms of new fund initiatives, CCHL is in the final stage of setting
up an RMB venture capital fund with a leading financial institution
in China. It is also working closely with Kazyna, the Kazakhstan
government’s sustainable development fund, to launch a joint
venture fund that will invest in Kazakhstan and China so as to
benefit from the increasing economic linkages between the two
countries. CCHL has also joined forces with CITIC and CITIC Trust
& Investment Co., Ltd. to tap the domestic retail fund market in
China through equity participation in a joint venture that manages
the Kingview Series of RMB funds.

Separately in early 2008, CCHL has divested its remaining 11.6%
stake in CITIC Securities International Company Limited to CITIC
Securities Co., Ltd. in China.

4. CITIC International Assets Management Limited
("CIAM”)

4.1 Financial Performance

CIAM reported weaker revenue performance in the first half of
2008 compared to a year ago as revenue contribution from its listed
investments and their related divestment schedule was affected by
challenges in the equity markets in Asia. As a result, its revenues
for the period were derived primarily from its bridge financing
transactions and the appreciation of RMB from its assets in China.
Its income and profit attributable to shareholders recorded for the
period amounted to HK$30 million and HK$2 million respectively,
representing a 61% and 97% decrease respectively over the
same period in 2007. These results included for the first time the
financial performance of E2-Capital (Holdings) Limited, a Hong
Kong-listed company in which CIAM acquired a controlling stake in
April 2008 and renamed as CIAM Group Limited (“CIAM Listco”).
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4.2 Business Development
New Investment Platform

In April 2008, CIAM completed the acquisition of a 72% stake
in CIAM Listco.
Listco's minority shareholders, CIAM is in the process of share

Following the mandatory general offer to CIAM

placement(s) to restore its public float requirement under the Hong
Kong Stock Exchange, CIAM is now holding approximately 90.5%
of CIAM Listco through Right Precious Limited. CIAM Listco’s
management and operations are being integrated with CIAM and it
will become the core investment vehicle and business development
platform under CIAM.

Direct Investments

During the first half of the year, CIAM focused its direct investments
on real estate opportunities. The mining joint venture, in which
CIAM owns a 40% stake, has started its investment in the first
quarter of 2008.

expected to be made in the coming twelve months to align with its

Further equity funding to this joint venture is
investment schedule. In the area of real estate investments, CIAM
has invested in a residential and commercial property development
complex in China. Through the acquisition of CIAM Listco, CIAM
also owns a property redevelopment project on Grampian Road
in the Kowloon Tong area of Hong Kong. The respective sizes of
these two projects are approximately RMB700 million and HK$800
million.

Advisory Services

CIAM continues to leverage its solid financial position to engage in
ancillary businesses. It provides short-term financing to its clients
packaged as part of its advisory services. This strategy has proved
to be quite successful in terms of revenue generation and client
base expansion. As planned, CIAM has expanded this business
further in 2008 and has closed an acquisition financing deal which
is expected to generate considerable advisory revenue as well as

interest income in the second half of 2008.
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Fund Management

Fund management is regarded as one of the key business areas
to be developed under CIAM. Several new funds with different
investment focuses are in the process of being established or are in
the planning stage. CIAM will partner with experienced financial
institutions to manage these funds, two of which are scheduled to
close within 2008 or by early 2009.

Distressed Assets Management

CIAM successfully collected HK$14 million from receivables of
its distressed assets portfolio in the first quarter of 2008. The
portfolio continues to bring in cash flows to support the business
operation. As at end-June 2008, CIAM’s distressed assets portfolio
amounted to HK$372 million, representing a 1% decrease from
2007 year-end.

Preparing for New Challenges and Opportunities

With the addition of a listed vehicle under CIAM, the management
is cautiously fine-tuning its strategy and repositioning itself to
meet plentiful business opportunities in China. This listed vehicle
provides CIAM with flexibility in future fund-raising exercises and
serves as an important business development platform. Together
with the respective strengths of its various strategic shareholders,
CIAM is well-positioned to capture new business opportunities and
meet new challenges in 2008 and beyond.

Future Outlook

Looking into the second half of 2008, market confidence and
sentiment are likely to remain fragile given continuing frailness in
the health of the global financial sector and investment markets.
Lingering concerns with the US sub-prime mortgage market and
persistent inflationary pressures will overhang global economies
and banks’ operating environments in particular. However, CIFH
is cautiously optimistic of the outlook of Greater China and
Asia given relatively solid growth in domestic consumption and
healthy intra-regional trade flows. It is also expected that the
Chinese government will adjust its macroeconomic policies after
the Olympics to ensure the country’s sustained growth and

development.
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Over the past three years, the Group has focused its efforts on
the two-pronged strategy of strengthening its core competencies
on the one hand, and building new capabilities and linkages on
the other to drive and establish the CITIC brand in international
banking and financial services. With the solid foundation laid and
the support of CIFH's majority shareholders and strategic partners,
management is confident that the Group is well-braced to weather
the trials and tribulations of the current global financial market
turmoil.

Indeed, CIFH is determined to stay on course its strategy to
transform into a regional China banking group and to expand
the Asian frontiers for the CITIC commercial banking franchise.
CKWRB's cooperation with CNCB is already bearing fruit. The
Group’s strategic and business achievements in its transformation
This is
evident in their future aspirations for CIFH and their reaffirmation

journey are recognised by its two major shareholders.

of CKWB's future role as the independent banking platform for
new business expansion in Asia for both CITIC and BBVA. The
Group is confident that the tri-partite business model between the
post-privatised CIFH, CNCB and BBVA will create a unique alliance
with formidable competitive advantages in the region, and one
that will clearly position the Group as its customers’ “China Bank
of Choice in Asia”.
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1. RRFRDBEE

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2008, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) disclosed in accordance with the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) were as follows:

1. Long positions in shares of the Company:

BEEBRYE HEBRITREATD X

EENA 5% Number of ordinary Percentage of

Name of director Capacity shares held issued share capital

(MH&E)

(Note)

BREFZ M2+ BEEERA 2,974,689 0.052%
Mrs. Chan Hui Dor Lam Doreen  Beneficial owner

AL BEEEBA 2,134,114 0.037%
Mr. Zhao Shengbiao Beneficial owner

Misr: BMEBITRABSXRDNEARAAARZ
TZZNENAZTHBHBEEITRA
5,758,960,916 % & i@ Mkt & -

Note: The percentage interest is calculated on the basis of an issued
share capital of the Company of 5,758,960,916 ordinary shares
as at 30 June 2008.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures (cont'd)

2. Long positions (in respect of equity derivatives) in
underlying shares of the Company:

Share options, being unlisted physically settled equity
derivatives, to subscribe for the ordinary shares (the “Shares”)
of the Company were granted to Mr. Kong Dan, Mr. Chang
Zhenming, Mr. Dou Jianzhong, Mrs. Chan Hui Dor Lam
Doreen, Mr. Chen Xiaoxian, Mr. Fan Yifei, Mr. Feng Xiaozeng,
Mr. Rafael Gil-Tienda, Mr. Ju Weimin, Mr. Lam Kwong Siu,
Mr. Liu Jifu, Mr. Lo Wing Yat Kelvin, Mr. Roger Clark Spyer,
Mr. Tsang Yiu Keung Paul, Mr. Wang Dongming and Mr.
Zhao Shengbiao pursuant to the share option scheme of the
Company. Information in relation to these share options
during the six months ended 30 June 2008 was shown in
the following section under the heading of “Share Option
Scheme”.

Further, the Company has a Medium-term Equity Linked
Performance Bonus ("MEPB"”) scheme whereby MEPB were
granted to key staff (the “MEPB Holders”) of the Company
and its subsidiaries including directors of the Company.
MEPB Holders will receive cash benefit upon they exercise
their rights in two tranches in accordance with the terms of
MEPB during the specified period (the “Exercise Date”). The
amount of cash benefit to be received by the MEPB Holders
shall be calculated by multiplying the number of Shares
notionally subject to MEPB by the lower of:

1. the result obtained by subtracting the MEPB notional
price from the Reference Price. Reference Price is
the closing price of the Share as stated in the daily
guotations sheet of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on a specified
date which is corresponding to the Exercise Date in
accordance with the terms of MEPB; and
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures (cont'd)

2. Long positions (in respect of equity derivatives) in
underlying shares of the Company: (Cont’d)

2. the result obtained by subtracting the MEPB notional
price from HK$6.00 for tranche 1 MEPB or HK$7.00 for
tranche 2 MEPB.

No Shares will be allotted or transferred to the MEPB Holders
under MEPB. As at 30 June 2008, MEPB were granted to the
following directors of the Company:

MEPB E& L5 R

HRGEE
Number of Shares notionally MEPB 8k &% LHRE

subject to MEPB MEPB notional price per Share
EEgER =k £—4 Ept-i37i) E£—BH gt 500
Name of director Offer date Tranche 1 Tranche 2 Tranche 1 Tranche 2
(B% (T)) (B% (T))
(HK$) (HK$)
TP A 15/05/2007 150,000 150,000 3.00 3.00
Mr. Dou Jianzhong 10/04/2008 150,000 150,000 2.00 2.00
BREFZ AL L 15/05/2007 500,000 500,000 3.00 3.00

Mrs. Chan Hui Dor Lam
Doreen 10/04/2008 500,000 500,000 2.00 2.00
iiyishiiitas 15/05/2007 143,000 143,000 3.00 3.00
Mr. Roger Clark Spyer 10/04/2008 143,000 143,000 2.00 2.00

HN—_ZEZT+FRATHABIRTHA MEPB -
ARBREZZEENF=ZA-_+tHEEMK
MEPB #5485 ARt — X138 12 - £ MEPB
BBEAEERBRAEZTTE  J08E
BES—BLH - EFHLZHT - MEPB
BEABRZ-_ZEZEALF—A=+—8 @
MEPB £ —Z D &4 F|HAR) k=T —ZF
—A=+—8 (Bl MEPB 5 — &5 s &5 58
) UBRAEE EMRMDEZEK3.00T
NEEEA QM EREERIBSEH - Lt
MELE ML RELEBERERSZ
TEFTLHE °

For the MEPB granted on 15 May 2007, the Company
offered a one-off choice to the MEPB Holders on 27 March
2008 between keeping the current scheme or switching to
an alternate arrangement. Under the new arrangement,
the MEPB Holders will receive the maximum cash benefit of
HK$3.00 per notional Share for Tranche 1 at final maturity
date on 31 January 2009 and of HK$4.00 per notional Share
for Tranche 2 at the final maturity date on 31 January 2010
respectively. All of the aforesaid Mr. Dou, Mrs. Chan and Mr.
Spyer have chosen to switch to the alternate arrangement.
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4. FLATFHEBEENRONER :

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures (cont'd)

3. Short positions in shares and (in respect of equity
derivatives) underlying shares of the Company:

None.

4. Long positions in shares of associated corporations
of the Company:

HE 8T

REBDR

HEESEE AR BEEBEREA Percentage of

MR Name of associated 513 Number of ordinary issued share
Name of director corporation Capacity shares held capital
(Bf=E)

(Note)

BRI E SREBHRAFA ESHAA 35,000 0.01%

Mr. Lo Wing Yat Kelvin ~ CIAM Group Limited

Beneficial owner

HizE . (HEFETRABSEDNRELZEBBRA
AR-ZZETZ N\FNA=ZTHNEBITERA
400,633,217 ZMARETHE

5. ADAMEBEENROHKE

4 o

Note: The percentage interest is calculated on the basis of an issued
share capital of CIAM Group Limited of 400,633,217 ordinary
shares as at 30 June 2008.

5. Short positions in shares of associated corporations
of the Company:

None.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures (cont'd)

6. Long positions (in respect of equity derivatives) in

underlying shares of associated corporations of the
Company:
Share options, being unlisted physically settled equity
derivatives, to subscribe for the ordinary shares of the
following associated corporations (within the meaning of
Part XV of the SFO) were granted by the respective associated
corporations to the following directors of the Company:

Iy REBREE

HEEEER Number of
EENE Name of ordinary shares A TR AR
Name of director associated corporations involved Exercisable period
kL PEEAERAR AT ([FEEAR]) 30,000  02/03/2007 - 01/03/2010
Mr. Kong Dan CITIC Capital Holdings Limited ("CCHL") 25,000 04/04/2008 — 03/04/2011

REERERBR AT

25,000  11/12/2009 - 10/12/2012

20,000,000  07/03/2008 - 06/03/2012

CITIC Resources Holdings Limited

BIRALE RIEER
Mr. Chang Zhenming CCHL

BREPELE hEER
Mr. Dou Jianzhong CCHL

BRETZ U2z & FEER
Mrs. Chan Hui CCHL
Dor Lam Doreen

BER%E FEER
Mr. Ju Weimin CCHL
TRALAE FEER

Mr. Wang Dongming CCHL

125,000  11/12/2009 - 10/12/2012

15,000  02/03/2007 - 01/03/2010
10,000  04/04/2008 — 03/04/2011
10,000  11/12/2009 - 10/12/2012

15,000  02/03/2007 - 01/03/2010
10,000  04/04/2008 - 03/04/2011

15,000  11/12/2009 - 10/12/2012

15,000  02/03/2007 - 01/03/2010
10,000  04/04/2008 - 03/04/2011
10,000  11/12/2009 - 10/12/2012
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures (cont'd)

7. Short positions (in respect of equity derivatives) in
underlying shares of associated corporations of the
Company:

None.

8. Interests in debentures of the Company:
None.

9. Interests in debentures of the associated
corporations of the Company:

None.

Save as disclosed above, as at 30 June 2008, none of the directors
or chief executive of the Company had, under Divisions 7 and 8
of Part XV of the SFO, nor were they taken to or deemed to have
under such provisions of the SFO, any interests or short positions
in the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) or any interests which are required to be entered into
the register kept by the Company pursuant to Section 352 of the
SFO.

Share Option Scheme

The Company adopted The CITIC International Financial Holdings
Limited Share Option Scheme (the “Share Option Scheme”) on
16 May 2003. Under the Share Option Scheme, options will be
granted by the Board to the eligible persons to subscribe for Shares
of the Company at the exercise price of which shall not be less
than the higher of:

(i)  the closing price of the Shares of the Company as stated in
the daily quotations sheet of the Stock Exchange on the date
of offer;

(i) the average closing price of the Shares of the Company as
stated in the Stock Exchange’s daily quotations sheets for the
five trading days immediately preceding the date of offer;
and

(iii)  HK$1.00, representing the nominal value of the Share of the
Company.

During the six months ended 30 June 2008, no option to subscribe
for Shares of the Company was granted under the Share Option
Scheme.

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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Share Option Scheme (cont'd)

At 30 June 2008, the directors and the other eligible persons had
the following interests in options granted under the Share Option

Scheme to subscribe for Shares of the Company (closing market
value per Share on 30 June 2008 was HK$5.95):

HBZE2008F #HZF2008F HZE2008F
6A30AL 6A30HL 6A30HL
~MER ~MEA ~MEA T
20085 1420085 BREFH BOEN  BEAEW (k3 K8
1818 6A30A BREHE BREZE BREYE  BREN (K
HARITEN  HRTER Number ~ Number  Number ®R{THE (B% (%))
BREHE BREZA of options  of options  of options (& (7))  Weighted
Number Number granted  exercised lapsed Price per average
of options  of options HfT# duringthe duringthe duringthe  Share on closing
outstanding outstanding ®EFHE  RTHE BREHE sixmonths sixmonths six months exercise of price
as at as at Date of Vesting  Exercisable ended ended ended options (Note)
01/01/2008 30/06/2008 grant period period 30/06/2008 30/06/2008 30/06/2008 (HKS) (HKS)
LAz 400,000 400,000  17/11/2003 17/11/2003 - 17/11/2005 - / / / 3.540 /
Mr. Kong Dan, 16/11/2005  16/11/2013
Director
400,000 400,000 06/04/2004 06/04/2004 - 06/04/2006 - / / / 3.775 /
05/04/2006  05/04/2014
400,000 400,000 13/06/2005 13/06/2005 - 13/06/2007 - / / / 2.925 /
12/06/2007  12/06/2015
400,000 400,000 18/05/2006 18/05/2006 - 18/05/2008 - / / / 4.275 /
17/05/2008  17/05/2016
1,600,000 1,600,000 06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
05/07/2009  05/07/2017
1,600,000 1,600,000 06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017
ZEE\FEFHHKS  INTERIM REPORT 2008
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BRAESTE (@) Share Option Scheme (contd)
BZ2008F #HZ2008F HZ2008F
6A30HL 6A30HL 6A30AHL

~MER ~MER ~MEA il S

R2008%F 7420085 BETH BTN BAMM Cig:d K18

1A18 64300 BREZE BREHE BREHRA FRRRAERY GE

HARITEN  HRTEN Number  Number  Number BRITHEE (B¥ (%))

BREHRE BREZA of options  of options  of options (&% (7))  Weighted

Number Number granted  exercised lapsed Price per average

of options  of options A{7ff  duringthe duringthe duringthe  Shareon closing

outstanding outstanding HFHHE  RTFHE BRELM sixmonths sixmonths six months exercise of price

as at asat Date of Vesting  Exercisable ended ended ended options (Note)

01/01/2008 30/06/2008 grant period period 30/06/2008 30/06/2008 30/06/2008 (HKS) (HKS)

FRAES 1,280,000 1,280,000 06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Chang Zhenming, 05/07/2009  05/07/2017

Director 1,280,000 1,280,000 06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

BEmEs 400,000 400,000 18/05/2006 18/05/2006 - 18/05/2008 - / / / 4.275 /
Mr. Dou Jianzhong, 17/05/2008  17/05/2016

Director 1,120,000 1,120,000 06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
05/07/2009  05/07/2017

1,120,000 1,120,000 06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

BT SHES 300,000 300,000  18/05/2006 18/05/2006 - 18/05/2008 - / / / 4.275 /
Mrs. Chan Hui Dor Lam 17/05/2008  17/05/2016

Doreen, Director 960,000 960,000 06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
05/07/2009  05/07/2017

960,000 960,000 06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

BIBES 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Chen Xiaoxian, 05/07/2009  05/07/2017

Director 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /

05/07/2010  05/07/2017

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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BRRAESTE (@) Share Option Scheme (contd)
BZ2008F #HZ2008F HZ2008F
6A30HL 6A30HL 6A30AHL

~MER ~MER ~MEA il S

R2008%F 7420085 BETH BTN BAMM Cig:d K18

1A18 64300 BREZE BREHE BREHRA FRRRAERY GE

HARITEN  HRTEN Number  Number  Number BRITHEE (B¥ (%))

BREHRE BREZA of options  of options  of options (&% (7))  Weighted

Number Number granted  exercised lapsed Price per average

of options  of options A{7ff  duringthe duringthe duringthe  Shareon closing

outstanding outstanding HFHHE  RTFHE BRELM sixmonths sixmonths six months exercise of price

as at asat Date of Vesting  Exercisable ended ended ended options (Note)

01/01/2008 30/06/2008 grant period period 30/06/2008 30/06/2008 30/06/2008 (HKS) (HKS)

B-RES 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Fan Yifei, 05/07/2009  05/07/2017

Director 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

BBEEES 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Feng Xiaozeng, 05/07/2009  05/07/2017

Director 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

BiahES 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Rafael Gil-Tienda, 05/07/2009  05/07/2017

Director 160,000 160,000 06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

EEREZ 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Ju Weimin, 05/07/2009  05/07/2017

Director 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

WEKES 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Lam Kwong Siu, 05/07/2009  05/07/2017

Director 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017
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BRRAESTE (@) Share Option Scheme (contd)
BZ2008F #HZ2008F HZ2008F
6A30HL 6A30HL 6A30AHL

~MER ~MER ~MEA il S

R2008%F 7420085 BETH BT BAMM Cig:d K18

1A18 64300 BREZE BREHE BREHA AR AER G

HARITEN  HRTEN Number ~ Number  Number BRITHEE (B¥ (%))

BREZHE BREZA of options  of options  of options (&% (7))  Weighted

Number Number granted  exercised lapsed Price per average

of options  of options A{7f  duringthe duringthe duringthe  Shareon closing

outstanding outstanding HFHHE  RTFHE BRELM sixmonths sixmonths six months exercise of price

as at asat Date of Vesting  Exercisable ended ended ended options (Note)

01/01/2008 30/06/2008 grant period period 30/06/2008 30/06/2008 30/06/2008 (HKS) (HKS)

HEHES 160,000 160,000  06/07/2007 06/07/2007- 06/07/2009 - / / / 6.570 /
Mr. Liu Jifu, 05/07/2009  05/07/2017

Director 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

ExRES 200,000 200,000  17/11/2003 17/11/2003 - 17/11/2005 - / / / 3.540 /
Mr. Lo Wing Yat 16/11/2005  16/11/2013

Kelvin, Director 200,000 200,000  06/04/2004 06/04/2004 - 06/04/2006 - / / / 3.775 /
05/04/2006  05/04/2014

200,000 200,000  13/06/2005 13/06/2005 - 13/06/2007 - / / / 2.925 /
12/06/2007  12/06/2015

200,000 200,000  18/05/2006 18/05/2006 - 18/05/2008 - / / / 4.275 /
17/05/2008  17/05/2016

160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
05/07/2009  05/07/2017

160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017

WREES 140,000 140,000 18/05/2006 18/05/2006 - 18/05/2008 - / / / 4275 /
Mr. Roger Clark 17/05/2008  17/05/2016

Spyer, Director 210,000 210,000 06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
05/07/2009  05/07/2017

210,000 210,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /

05/07/2010  05/07/2017

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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BRRAESTE (@) Share Option Scheme (contd)
BZ2008F #HZ2008F HZ2008F
6A30HL 6A30HL 6A30AHL

~MER ~MER ~MEA il S

R2008%F 7420085 BETH BT BAMM Cig:d K18

1A18 64300 BREZE BREHE BREHA AR AER G

HARITEN  HRTEN Number ~ Number  Number BRITHEE (B¥ (%))

BREZHE BREZA of options  of options  of options (&% (7))  Weighted

Number Number granted  exercised lapsed Price per average

of options  of options A{7f  duringthe duringthe duringthe  Shareon closing

outstanding outstanding HFHHE  RTFHE BRELM sixmonths sixmonths six months exercise of price

as at asat Date of Vesting  Exercisable ended ended ended options (Note)

01/01/2008 30/06/2008 grant period period 30/06/2008 30/06/2008 30/06/2008 (HKS) (HKS)

DRRES 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Tsang Yiu 05/07/2009  05/07/2017

Keung Paul, 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
Director 05/07/2010  05/07/2017

TRPES 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Mr. Wang 05/07/2009  05/07/2017

Dongming, 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
Director 05/07/2010  05/07/2017

HENES 40,000 40,000 18/05/2006 18/05/2006 - 18/05/2008 - / / / 4.275 /
Mr. Zhao 17/05/2008  17/05/2016

Shengbiao, 160,000 160,000  06/07/2007 06/07/2007 - 06/07/2009 - / / / 6.570 /
Director 05/07/2009  05/07/2017

160,000 160,000  06/07/2007 06/07/2007 - 06/07/2010 - / / / 6.570 /
05/07/2010  05/07/2017
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BRAETTE (2)

Share Option Scheme (cont'd)

R2008F  742008%F
1818 6A30R
HATHEN  MRTEN
BREHE BREZE

HBZE2008F HZ2008F HZ2008F

6A30HLE 6A30HL 6A30HL
~MEA ~MEA ~MEA TS
ERTH  CAEM BAIM x4 KE
BREZE BREZE BREHE BREN (F&E)
Number Number Number BRITHEE (B¥% ()
of options  of options  of options (&% (7T))  Weighted

Number Number granted  exercised lapsed Price per average
of options  of options A{7f  duringthe duringthe duringthe  Shareon closing
outstanding outstanding HFHHE  RTFHE BRELM sixmonths sixmonths six months exercise of price
as at asat Date of Vesting  Exercisable ended ended ended options (Note)
01/01/2008 30/06/2008 grant period period 30/06/2008 30/06/2008 30/06/2008 (HKS) (HKS)
Ht A B AT 5 512,000 452,000 17/11/2003 17/11/2003 - 17/11/2005 - / 60,000 / 3.540 5.9513
Aggregate total 16/11/2005  16/11/2013
of other 752,000 644,000 06/04/2004 06/04/2004 - 06/04/2006 - / 108,000 / 3.775 5.9656
eligible persons 05/04/2006  05/04/2014
1,192,000 1,008,000 13/06/2005 13/06/2005- 13/06/2007 - / 184,000 / 2.925 5.3783
12/06/2007  12/06/2015
5,060,000 3,660,000 18/05/2006 18/05/2006 - 18/05/2008 - /1,288,000 112,000 4.275 5.5390
17/05/2008  17/05/2016
6,271,000 5,968,000 06/07/2007 06/07/2007 - 06/07/2009 - / / 303,000 6.570 /
05/07/2009  05/07/2017
6,271,000 5,968,000 06/07/2007 06/07/2007 - 06/07/2010 - / / 303,000 6.570 /

05/07/2010  05/07/2017

37,198,000 34,840,000

/1,640,000 718,000

MERE - AR BB (0 7 B R RS AR 1T (68 B B AT 0 A F
HYTE

LAt EEIN R_TEENFRA=TH"
ARRMEFSTRAHKERBRTN\FEAT
T BEERTHITEEMERN - URBAR
Al Sk B A EB A B M AN BT ESF o

HEERSREZERAERLF CITIC INTERNATIONAL FINANCIAL

Note: This represents the weighted average closing price of the Shares of
the Company immediately before the dates on which the options were
exercised.

Save as disclosed above, as at 30 June 2008, none of the directors
or chief executive of the Company or their spouses or children
under 18 years of age were granted or exercised any right to
subscribe for any equity or debt securities of the Company or any
of its associated corporations.

HOLDINGS LIMITED
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TEREREMATEERHGREME  Substantial Shareholders and Other Persons’
AR ERRERE Interests and Short Positions in Shares and

Underlying Shares

Save as disclosed below, as at 30 June 2008, the directors were not
aware of any person (other than a director or chief executive of the
Company or their respective associate(s)) who had an interest or
short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under Divisions
2 and 3 of Part XV of the SFO.

BRTXFEEEI  ERWTAEBEREMA
T (RRANEERTREHIEZENHEA
TBIN R=ZZEENFNA=ZTHEAR AR
MEBEROS - BEREZSFRBAEKRNE
XV BBEE25) B R B350 &6 2 R TE MAMR AR A E
TBRRERIOAR -

1. ZXATIABRONHFA : 1. Long positions in shares of the Company:
LB RTT
[ENER S
(FEE—)
Percentage
BFERGEE of issued
BRRER 514 Number of share capital
Name of shareholder Capacity Shares held (Note 1)
hEPEERELQA Pzl EE RS (=) 3,176,395,029 55.16%
(M {=&E ) Interest of controlled
CITIC Group corporations (Note 2)
BB A (M=) 835,717,967 14.51%
Beneficial owner (Note 3)
B [ 5 B G0 835,717,967 14.51%
SE317(1) ()52 5531815k
ATHENFELT
EERER (=)
Interest of any parties to an
agreement to acquire
interests in a particular
listed corporation required
to be disclosed under
Section 317(1)(a) and
Section 318 of the SFO
(Note 3)
PRI £151MR1T ([BBVAL) BEnEB A (Miztm) 1,727,661,985 29.99%
Banco Bilbao Vizcaya Beneficial owner (Note 4)
Argentaria, S.A. ("BBVA")
Hih (MtsEH) 3,176,395,029 55.16%

Other (Note 5)

ZERRNFERHRRE
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FERRRHEMATRHERG RE
BROPHNERIKE (@)

2. ARTRBRHHKXE:

Substantial Shareholders and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (contd)

2. Short positions in shares of the Company:

HE BT
DR (ME—)

BRER T 1 BERNEE Percentage of issued
Name of shareholder Capacity Number of Shares held share capital (Note 1)
REEE FrizslEBE ez (BHREN) 891,944,018 15.49%
CITIC Group Interest of controlled
corporation (Note 6)
BBVA BnEAA (M=) 835,717,967 14.51%
Beneficial owner (Note 3)

FHaE - Notes:

—: (REBETBRAFDRIVIEAANTR 1. The percentage interest is calculated on the basis of an issued share
F#XA=+H E’jagggﬁﬂx$5,758,960,916 capital of the Company of 5,758,960,916 Shares as at 30 June
MR E - 2008.

— HEEXIHATEEENZENEBELR 2. These interests are all held by Gloryshare Investments Limited which

Gloryshare Investments Limited 75 °

hiEEE LA RBBVARIK A IR E T
EEREEEBVAR ST NFE+— A
T HAUORNEEHE HBBVARSR
R 1T BB E M A UMD -

e S HEE TBBVARTEE AWM - U K&
BBVAIR # H £ & {5 % B KGloryshare
Investments Limited®® — & & /U F X
A = B &1 3 #9 1E 28 1 # 7 [AIGloryshare
Investments Limited g fERFTAZ (5 ©

o ﬁ?’?ﬁﬁi‘%BBVAﬁﬁ%ﬂPF B EEBBVAR —
ERNF+ AT BT UHBEREER
aﬁéﬂﬂE%@%ﬁE’JHxﬁ”ﬂi%f‘a@%/ﬁéﬂﬁ

A FUEE RIS o

N kB Ty EGloryshare Investments Limited
iR ¥& 7 1= & E - Gloryshare Investments
Limitedf2BBVAR =TT N\F XA = HAI L
EAESR 1% % Al 86 [AIBBVAES B U FTAR (D ©

is a wholly owned subsidiary of CITIC Group.

3. The long position of CITIC Group and the short position of BBVA
represent the Shares which may be acquired by CITIC Group in the
exercise of its pre-emptive rights over the Shares owned by BBVA
pursuant to the share purchase agreement dated 22 November
2006 entered into between CITIC Group and BBVA.

4. These interests represent the Shares owned by BBVA and the
new Shares which may be acquired by BBVA from Gloryshare
Investments Limited pursuant to the framework agreement dated
3 June 2008 entered into between CITIC Group, Gloryshare
Investments Limited and BBVA.

5. The long position represents the Shares which may be acquired
by BBVA in the exercise of its pre-emptive rights over the Shares
owned by CITIC Group pursuant to the share purchase agreement
dated 22 November 2006 entered into between CITIC Group and
BBVA.

6. The short position represents the new Shares which may be
transferred by Gloryshare Investments Limited to BBVA pursuant to
the framework agreement dated 3 June 2008 entered into between
CITIC Group, Gloryshare Investments Limited and BBVA.

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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3. ALH (MBREATETIAMS) HEARKR
HHFRRXR
4% o

BE - HEXBRAARH LHFE
%

AR EBE-_EEN\FNAZ+THIEAEAT
EELRTAARAQRN EMES c AAFI RSB

ARERE-TE\FAAZTHLABALE
BE I AR RN EHES -
ERER
ARRBNBFBRTHEEER - BE-F2

NERNA=Z+HIENEAERE BRI XATEES
SN ARABEEST ETAR B SR+ PO pTEL [ %
EVRFE TR asFRIES -

SPAINERSC A4 RRE - IFMVTE SR ERALE
EEH URERIEMER - ARAFRTES
WEEWRBHEENER - ERFERNRFNE
Eﬂ‘ﬂ%%—ﬁ : i’ﬂ%?EH?K A A RIEBRER
AANFIBIE - NEFRRBFAGLER XA
BIRET - %?m&% FRITEEFREFEE
MYESID E R TANGR TR AR -

’

Substantial Shareholders and Other Persons
Interests and Short Positions in Shares and
Underlying Shares (contd)

3. Long and short positions (in respect of equity
derivatives) in underlying shares of the Company:

None.

Purchase, Sale or Redemption of the
Company’s Listed Securities

The Company has not redeemed any of its listed securities during
the six months ended 30 June 2008. Neither the Company nor
any of its subsidiaries had purchased or sold any of the Company’s
listed securities during the six months ended 30 June 2008.

Corporate Governance

The Company is committed to maintaining high standards of
corporate governance. Throughout the six months ended 30 June
2008, the Company has complied with the Code Provisions in the
Code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules except for the following deviations.

Code Provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term, subject to re-election. The Non-
executive Directors of the Company are not appointed for a specific
term, but same as all other Directors of the Company, are subject
to retirement and eligible for re-election at each annual general
meeting in accordance with article 98 of the Articles of Association
of the Company. The Directors believe that subjecting the Non-
executive Directors to annual re-election achieves the intended
aims of the Code.

ZET)\FEFRHRSE  INTERIM REPORT 2008
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TEER (#)

STANRX B1.1 ME - IR B S ARMKE
ERBIFNTES - ARARELFHEES
([Z8&]) WAE  XIEREBHKBREIIEH
TEF -EFAR ARHEFEERTZES
MBERY  CEREFEHRESFHEEE
17 BERTRRXE BN ER - TEEK
BTE2 TREHACEANFHBEEZSX
RZRANGZEROER  MABIFATEZTHA
REFZESEH  -ZESWASKBREES
IR& MR ©

BRIETRITAEEFETESX
ZRESF A

ARRIERBH R BN T LT AR+
MIETERTAZEFTETEFRXHNFEETA
AERRBRNRETRTA ([1T7R58)]) « AAR
RAEFFHHEERR - ARRMBESTER
ETT)N\FRA=THEIEREARNDETFITR
STRIRNEVIEEIRAE ©

EREEEEN

ARRHE—ZTN\FRA=THILAERNE
BHRERCEHARANEZZES (KERE=
FEIIFFMITEE R —RIFNTER) BH -

EEEED
PIEERSRIZERERAT
BEE

BEFITIBARR

&% —FEN\EAA=+—A

Corporate Governance (Cont'd)

Code Provision B.1.1 stipulates that a majority of the members of
the remuneration committee should be independent non-executive
directors. The composition of the Nomination and Remuneration
Committee of the Company (the “N&R Committee”) does not
include a majority of members who are Independent Non-executive
Directors of the Company. The Directors believe that the terms
of the delegation of duties by the Board subject the decisions of
the N&R Committee to the oversight of the full Board, which in
itself satisfies the independence requirements under the Code.
The members of the N&R Committee shall not vote in decisions
concerning each of their own remuneration or any other matters
which he/she has any direct or indirect interest. All Non-executive
Directors of the Company have the right to attend the meetings of
the N&R Committee. The composition and the terms of reference
of the N&R Committee shall be reviewed from time to time.

Compliance with the “Model Code for
Securities Transactions by Directors of Listed
Issuers”

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules as its own code of conduct regarding securities
transactions by the Company (the “Model Code”).
specific enquiry of the Directors of the Company, all Directors of

Having made

the Company had complied with the required standards as set out
in the Model Code during the six months ended 30 June 2008.

REVIEW BY THE AUDIT COMMITTEE

The financial statements of the Company for the six months
ended 30 June 2008 have been reviewed by the Company’s Audit
Committee, which comprises three Independent Non-executive
Directors and one Non-executive Director of the Company.

By Order of the Board

CITIC International Financial Holdings Limited
Dou Jianzhong

Director and Chief Executive Officer

Hong Kong, 21 August 2008

HEERSEZERER QA CITIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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