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The board of directors (the “Directors”) AUWEFEEBRAER AT ([KAAQ
of Hop Fung Group Holdings Limited (the @) EZ=& ([E=])MASTMH
“Company”) is pleased to announce the ZAQFTRHEMBEAT (KEIA
unaudited condensed consolidated results of &£@E | [&£F]) HE-_ZZ )N
the Company and its subsidiaries (collectively &FXA=+H IE/NEA 2 K&
referred to as the “Group”) for the six BEZHEHAGAESE ER_Z
months ended 30th June, 2008 together with T+ FREZLLEHFMAT :

comparative figures for the corresponding
period in 2007 as follows:

CONDENSED CONSOLIDATED INCOME LSS kS E
STATEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE, 2008 ®HZ-_ZZNE~A=THI~EA

Six months ended
BEXB=tHLEAHEAR

30.6.2008 30.6.2007
—EENE “ETLF
Notes HK$'000 HK$'000
Bisx TER FAET
(unaudited) (unaudited)
(REBER) (REEZ)
Turnover EER 4 500,383 424,013
Cost of sales HENA (390,387) (331,071)
Gross profit EH 109,996 92,942
Other income = UN 10,646 8,172
Selling and distribution costs HE R AR (23,533) (20,611)
Administrative expenses IHEX (32,674) (21,943)
Other expenses HibfE X (12,204) (11,102)
Finance costs BB (3,524) (3,014)
Realised changes in fair value of T4 & BT AR F(E
derivative financial instruments 2D EBEEH 3,926 2,410
Unrealised changes in fair value T4 4B T ANT(E
of derivative financial ARERE
instruments \ 190 1,334
Change in fair value of HEREATE
structured borrowing AL (2,896) 4,156
Profit before taxation HAIF 5 49,927 52,344
Taxation HIE 6 (2,506) (1,004)
Profit for the period HA 1 718 47,421 51,340
Dividends & & 7 = 8,107
Earnings per share BREMN 8
— basic (HK cents) —%$ (7AL) 9.8 12.1
— diluted (HK cents) — &35 (&) 9.8 11.9

®



CONDENSED CONSOLIDATED BALANCE SHEET

AT 30TH JUNE, 2008

HHGEEERER
R-ZTENFRA=1H

30.6.2008 31 12.2007
R-BENE ZETtHE
AB=1H +_ﬂ:+_5

Notes HK$'000 HK$'000
i3 TER THET
(unaudited) (audited)
(RBER) (BER%)
Non-current assets
Property, plant and equipment L ER S 9 867,917 794,645
Prepaid lease payments T AEREA
on land use rights 35,100 35,347
Deposits paid for the BENE BER
acquisition of property,
plant and equipment 89,818 52,621
992,835 882,613
Current assets
Inventories 205,410 191,998
Trade and other receivables g%&ﬁf‘ﬂguﬁlm 10 140,516 131,425
Deposits and prepayments 26,892 19,816
Prepaid lease payments iﬁ’ﬂ@iﬁ ﬁé?ﬁﬁ
on land use rights 809 809
Derivative financial instruments 1,432 2,141
Bank balances and cash ROTEHEES 103,633 153,735
478,692 499,924
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30.6.2008 31.12.2007
R-ZBENE RZZTTtHE
RA=tA +Z-A=+—-H
Notes HK$'000 HK$'000
Biisx TER TAEL
(unaudited) (audited)
(REER) (=)
Current liabilities mBaE
Trade and bills payables BEOREBEMNZE 1 85,066 60,129
Other payables and Hi 508
accrued charges R E 77,281 54,516
Taxation payable JEFTRIE 18,697 17,471
Derivative financial instruments T4 4RI A 319 1,218
Bank borrowings RITIEE 12 227,170 236,848
Structured borrowing HEEREE 13 7,800 7,800
416,333 377,982
Net current assets TRBEETFE 62,359 121,942
Total assets less BEERRBEE
current liabilities 1,055,194 1,004,555
Capital and reserves BRAR %
Share capital R 14 48,292 48,292
Share premium and reserves Wi s B 727,372 695,450
Total equity B 775,664 743,742
Non-current liabilities kRBEE
Bank borrowings ROTEE 12 249,354 230,914
Structured borrowing HEEE 13 25,065 26,069
Deferred taxation EERIA 5111 3,830
279,530 260,813
1,055,194 1,004,555
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CEEZERERAA
NEFERERE

CONDENSED CONSOLIDATED HRGEEZEEH X
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30TH JUNE, 2008 HE_ZZENEAA=THIEAEA
Share
Share Share  Special Translation  options  Retained
capital  premium  reserve  reserve  reserve profits Total
BE  RORE RHRE  EXRE BRERE REUE Eh
HKS'000  HK§'000  HK§'000  HK$'000  HK$'000  HKS'000  HK$'000
Tén Tén  TEn  TEx  TEr TEr TEn
At 1t January, 2008 RZZEN\E-F—H 48292 425382 (107,444) 8,243 5206 364,063 743742
Exchange differences arising ~ WERE R EDAE
on translation of foreign BNERL
operations recognised EXZE
directly in equity - - - 3,040 - - 3,040
Profit for the period g0 - - - - -4
Total recognised income HBERANALE
for the period - - - 3,040 - A 50,461
Recognition of equity-settled  BRREEEZ
share based payments Ol G - - - - 2313 - 2303
Final dividends paid BE3TtE
in respect of 2007 Note 7) ~ RERE (Hi7) - - - - - (20862 (20862
At 30th June, 2008 RoBENERE=TE 48292 425380  (107444) 11,283 7529 390,622 775,664
At 1t January, 2007 RZTEtE-A-A 42390 262,303 (107,444) 4197 2555 280,095  484,0%
Exchange differences arising ~ MEREERAAE
on translation of foreign BINERL
operations recognised EfZE
directly in equity - - - 3,180 - - 3,180
Profit for the period oA - - - - - 51340 51340
Recognition of equity-settled  ERRIEEE 2
share based payments O G - - - - 500 - 500
Final dividends paid BEZETRE
in respect of 2006 Note 7) ~ RERE (H&7) - - - - - (19669  (19,669)
At 30th June, 2007 RoZEHERA=TE 42390 262,303 (107444) 1377 3,055 311,766 519,447
Note: Special reserve represents the difference between the Kt : BRI EE AR BARHB AR 2

costs of investments in subsidiaries of the Company RERA HEMALERRE
and the aggregate amount of the non-voting deferred RARRAHEEHAMBERD

AENEREERABER T
T = 4 [ o B AR 1 R 2 B
ARZRAEEZ £ -

share capital of Fung Kong Hop Fung Paper Ware
Factory Limited and Gong Ming Hop Fung Paper Ware
Factory Limited and the nominal value of the share
capital of the subsidiaries acquired as a result of the
group reorganisation in 2003.
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CONDENSED CONSOLIDATED
CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE, 2008

HRGERERNER

BE-_TT/\FRA=+THILAMAA

Six months ended
BZEAB=1HLEAEA

30.6.2008 30.6.2007
“EENE e
HK$'000 HK$'000
TR FHT
(unaudited) (unaudited)
(REER) (REEER)
Net cash from operating activities K& EBELCHEEE 94,670 9,999
Investing activities REEE
Purchases of property, BEME.-
plant and equipment B R &R (35,598) (53,609)
Other investing cash flows HEuBERERE (89,257) (109,327)
Net cash used in investing REFHEALZ
activities REFH (124,855) (162,936)
Financing activities BEEE
New bank loans raised FIRBITER 55,017 104,584
Repayment of bank loans BBRITER (50,155) (32,923)
Dividends paid 2R S (20,862) (19,669)
Other financing cash flows HugE s Reng (8,145) (5,515)
Net cash (used in) from METH (FR) EL
financing activities ZHRERE (24,145) 46,477
Net decrease in cash and ReRBLEHE
cash equivalents ROFE (54,330) (106,460)
Cash and cash equivalents at BIzEER
beginning of the period Re%HE 153,735 231,605
Effect of foreign exchange EZgu¥E
rate changes 4,228 3,180
Cash and cash equivalents at BRZRER
end of the period ReZE 103,633 128,325
Analysis of the balances of ReRkBE%ER
cash and cash equivalents w#RAW
Bank balances and cash BOEBREES 103,633 128,325
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CEEZERERAA

NOTES TO THE CONDENSED IELEES
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30TH JUNE, 2008 HEZZTT)

o>

$t 75 R 2R MY R

£'E/\)q —I_E_U:/\1 H

GENERAL 1. —®REHR

The Company is an exempted company with AARRBEREFESEME
limited liability incorporated in the Cayman RERTE(—NASA—FE3
Islands under the Companies Law, Cap. 22 \mrHﬁU Kira RIEED) BN
(Law 3 of 1961, as consolidated and revised) EHRETMKRIAERES
of the Cayman Islands and its shares are AR ERONREBEER
listed on The Stock Exchange of Hong Kong SHERRAR (B £
Limited (the “Stock Exchange”). Its parent MeARBZHBRARARRER
is Hop Fung Industries Limited, a company ZE B MK ZHop Fung
incorporated in the British Virgin Islands and Industries Limited » M & & %
its ultimate holding company is Hop Fung BRAFAAREBRE LR ST
Industries (Holdings) Limited, a company also it B 3Z 2 Hop Fung Industries
incorporated in the British Virgin Islands. (Holdings) Limited -

BASIS OF PREPARATION 2. REEE

The unaudited condensed consolidated AEERERREVBHRE

financial statements (“unaudited statements”)
have been prepared in accordance with
the applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on
the Stock Exchange and with Hong Kong
Accounting Standard ("HKAS") 34
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the

“"HKICPA").

“Interim

(Fﬂiﬂ‘“gff’ﬂﬁﬁj)ﬂmﬁ% 2
FriEs EmARA(TEmBRAD)
ez BRI BERERER
gittiog ([BEEEAA
ghahzatastEl(E
Baat Al F345% [ B
BHE I MRS -
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3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBER
The unaudited statements have been prepared RIS BAZRR TYIRE P AR
on the historical cost basis except for certain wE O OEETESRMIAERAT
financial instruments, which are measured at BB (@A) BN ©

fair values, as appropriate.

The accounting policies used in the unaudited RICEZBRERTAZ R
statements are consistent with those followed R HASBEEEHZE T2
in the preparation of the Group’s annual tF+ZA=+T—HIEFEZ
financial statements for the year ended 31st PFUBRERAMACRERRE
December, 2007, except for the adoption of HEFARE - METHI P R 2 HT i
the new and revised Hong Kong Financial K& E ] E 8 B % i & £ R
Reporting Standards (“HKFRSs”, which include (BB MBHELER] - ﬁ.ﬁ
all Hong Kong Financial Reporting Standards, 2 EEBMERELEL
HKASs, and Interpretations) as disclosed @E‘I’EEEIJ&E%E)I?%@IW?KZ&
below. The unaudited statements should be ERRRFTHEHEE_TTLF
read in conjunction with the annual financial +—A=t+—RALFEZEHF
statements for the year ended 31st December, B RR —HFBIEE -
2007.
In the current period, the Group has applied, EAHE ASEBXRERT
for the first time, the following new and BB A EMIL R
revised HKFRSs issued by the HKICPA which are ZEENEFE-A—BRBZH
effective for the financial period beginning on BER R A 2 g RSB RT B
1st January, 2008. PSR IRE YR o
HK (IFRIC) = INT 11 HKFRS 2 — Group and Treasury Share Transactions
5 (AR BREREZES) BN ERELENEF-SEARETFROHR S

—REENR
HK (IFRIC) = INT 12 Service Concession Arrangements
5 (BAEVBEREREZES) MR S 2 Bt

—REE12%

K (IFRIC) = INT 14 HKAS 19 - The Limit on a Defined Benefit Asset,

Minimum Funding Requirements and their Interaction
TE (BRI BRERBEES) FRGHENF IR - AERANEEZRS  REES
—ZEE14% ERRMEZEHBE
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The adoption of these new interpretations
had no material effect on how the financial
statements of the Group are prepared and
presented for the current or prior accounting
periods. Accordingly, no prior period
adjustment has been required.

The Group has not early applied the following
new and revised standards, amendments
or interpretation that have been issued but
are not yet effective. The Directors of the
Company anticipate that the application of
these standards, amendments or interpretation
will have no material impact on how the
results and the financial position of the Group
are prepared and presented except for HKFRS
8. They have commenced considering the
potential impact of HKFRS 8 but are not yet
in a position to determine whether HKFRS 8
would have a significant impact on how its
results and operations and financial position
are prepared and presented.

55 FR Ut 5 7 22 TR 4 A 4R 1 A 2
RISk R BRI B B R 2
CEDEEVES TS P
2R BB AN EBH
fEH A% -

AEBETEREERATIEHE
1B 1 R A Rz 338 R AR B AT
ER - EFTRRE-REEY
BIREERESRIN  NAF
EERMERZEEL 7]
R TEHAEE L XE
RHABRANERR2INEE
FE - BEELTEEEBUE
WEEAFSRZEBEEZE
B AREEEREYBRELE
AlEs e T HNMARHRE
FIREKEE R - 2B RWH
MRELEERTE -
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HKAS 1 (Revised)
BEAGERE 1R (KB
HKAS 23 (Revised)
BRI 235% (K185])
HKAS 27 (Revised)
SRR E275 (RIEET)
HKAS 32 and HKAS 1
(Amendments)
SA SR E32% &
BERTERE 15 (BRI X)

HKFRS 2 (Amendment)

EBYBMEEE2R BFTA)

HKFRS 3 (Revised)

EAY B IEEAE3R (KT

HKFRS 8
EFRUBREE SR

HK(IFRIC) — INT 13

or after 1st July, 2008

LEEZERBRAR

Presentation of Financial Statements'

FHHRKR 29

Borrowing Costs'

fE SRR A

Consolidated and Separate Financial Statements?
iRE KRB M BERR

Puttable Financial Instruments and Obligations
Arising on Liquidation’
MEEeRMITANFRRELNAL

Vesting Conditions and Cancellations’

5B IR Mt

Business Combinations?
Y i

Operating Segments’
&S

Customer Loyalty Programmes?

EF (AR BRERBEZES PR ELR
—REBE13%
! Effective for annual periods beginning on ! RZZETZNF—HA—H
or after 1st January, 2009 S H#EMB 2 FEHME
Ea Ve
2 Effective for annual periods beginning on 2 RZZEZEAFEHA—H
or after 1st July, 2009 S EERBE2FESHE
R
3 Effective for annual periods beginning on 3 R—ZZEENFLH—HA

S EEFRABZFEHE
G2

<k
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SEGMENT INFORMATION

All of the Group’s turnover and contribution
to profit are attributable to the manufacturing
and sales of paper-ware products and over
90% of the Group’s turnover and contribution
to operating profit is attributable to customers
who have their manufacturing base in the
People’s Republic of China (the "PRC").
Accordingly, no analysis of segment is
presented.

As at 31st December, 2007 and 30th June,
2008, substantial assets, especially those
property, plant and equipment, of the Group,
are located in the PRC, including Hong Kong
and Macau.

PROFIT BEFORE TAXATION

ERERAT]

2 EEHR

AEBEMAEEER BN AR
BRERMEERBE AL
B E90% 2 & X H MR 2R
FERBUR B T EARKME
(FEDREEEELZE
P EuEr #2505 Z 5 47 o

R-FBLF+-A=+—8
RR-FENFAA=TA
AEBZEBEE BBIEY
¥ BERRE) YRR T E
(BIEEERRP) -

Bt A R

Six months ended
HEANA=THLAEA

30.6.2008 30.6.2007
—EENE —ETLHF
HK$'000 HK$'000
FTHERT FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Profit before taxation has BATRE R
been arrived at after (Bt A) T5IEE
charging (crediting): 5
Amortisation on prepaid BABEEFEL
lease payments B 247 247
Depreciation of property, mE - BB
plant and equipment BETE 18,211 17,153
Interest income FBUA (372) (1,509)
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TAXATION

BiIH

Six months ended

BEXA=THLERER

30.6.2008 30.6.2007
—EZZN\F ZETEF
HK$'000 HK$'000
FTHER FHET
(unaudited) (unaudited)
(RESER) (RIEER)
The charge comprises: HIEBE

Current taxation BNERTE
Hong Kong Profits Tax BREMER 950 944
PRC Enterprise Income Tax PRI ERER 275 60
1,225 1,004

Deferred taxation EERIE
Charge for the period AER S 1,281 -
2,506 1,004

Hong Kong Profits Tax is calculated at 16.5%
(six months ended 30th June, 2007: 17.5%) on
the estimated assessable profit for the period.
Taxation arising in the PRC is calculated at the
rates prevailing in the PRC.

A portion of the Group’s profits are earned
by the Macau subsidiaries of the Group
incorporated under the Macau SAR's Offshore
Law. Pursuant to the Macau SAR’s Offshore
Law, such portion of profits are exempted from
Macau complimentary tax, which is currently at
12% of the profits. Further, in the opinion of
the Directors, that portion of the Group’s profit
is not at present subject to taxation in any
other jurisdiction in which the Group operates.

BTGB B e R
BRI E16.5% (BHE -2
TtERA=Z+TRLEAREA:
17.5% ) 2B ERFHE - RPE
Z IR TY I R B 2 A B R

st
= o
>t

AEEMLHFEBALER
OB PR BT R R B R 2
A S22 B PIHT 8 & R AT R
B o AR BB PTRF B 1T I (& B
ER - Ebo ME AR MR
FiEED (BAEAEZ12%
B - ks EERR B
Al 75 55 8] 5% 26 o5 K H 7R 8 A 7
REE RS PTE AR EAM A
EREE N IIE
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Pursuant to the relevant laws and regulations in
the PRC, the major operating PRC subsidiaries
of the Group are exempted from PRC
Enterprise Income Tax for two years starting
from the first profit-making year, followed by
a 50% reduction in the income tax rate in the
following three years.

DIVIDENDS

On 15th June, 2007, a dividend of 4.64 HK
cents per share, amounting to approximately
HK$19,669,000, was paid to the shareholders
as final dividend for the year ended 31st
December, 2006.

On 27th June, 2008, a dividend of 4.32 HK
cents per share, amounting to approximately
HK$20,862,000, was paid to the shareholders
as final dividend for the year ended 31st
December, 2007.

The Directors did not recommend the payment
of an interim dividend for the six months
ended 30th June, 2008 (six months ended
30th June, 2007: 1.68 HK cents per share,
amounting to approximately HK$8,107,000).

RBEFBEABREOSOER - A
SEET 2T EZTEMEEDQA
B & E &R FE R RFER
RHXPECEREH K&
= FERRE50%FIFH °

x =
[

EZLERATRERA A
AARRIENEE=FT X
FtZA=ZT—HLEFERH
BB FBa648 Il KB B E
#7%£19,669,0007 7T °

7

™

RZFEZENFRAZ++tAH"
AARABRREKNEE=TT
+tEF+ A=+ —BLEFERX
HPE B ERRA328 1L R B4
FBAY3£20,862,000/8 7C °

EEZRETREHZE-_ZTZTN
FERA=ZtTHLERNEAZF
BEE (HEz-_Z2Z L4 XA
Z+tHILEAEA: Z,K1.68%5
fill - 42%8#9/528,107,000/87T) °
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ABREER

EARNINGS PER SHARE

The calculation of the basic and diluted
earnings per share attributable to the ordinary
equity holders of the Company is based on the
following data:

BRER
ARBEBEREREAEGS
RERREERFZIRIATH
BREFTEERE

Six months ended
BEAA=1HLEREA

30.6.2008 30.6.2007
—EEN\F TSR
HK$'000 HK$'000
THER FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Earnings BR
Profit for the period ER I 47,421 51,340
30.6.2008 30.6.2007
R-BZNE b"\,? TLF
~A=1H ~A=1+H
Number of shares BB EE
Weighted average number of HEERERET
ordinary shares for the purpose 2 JlfEF13
of basic earnings per share L@ E 482,924,000 423,898,000
Effect of dilutive potential BREEEEE
ordinary shares in respect of EELmiky
share options pd- 7 - 8,335,409
Weighted average number of EESREERT
ordinary shares for the purpose  Z Il 15
of diluted earnings per share LB 482,924,000 432,233,409
PROPERTY, PLANT AND EQUIPMENT N BERRE

During the six months ended 30th June,
2008, the Group spent approximately HK$30
million and HK$9 million (for the year ended
31st December, 2007: approximately HK$336
million and HK$112 million) on construction
in progress and other property, plant and
equipment respectively. Borrowing costs
amounting to approximately HK$4.6 million
(for the year ended 31st December, 2007:
approximately HK$8 million) was capitalised to
property, plant and equipment.

HEz-_Z% /\¢7HE+
IEANEAR  KEES 5
ERIRREMYE- J?Bi
?&1%321%’930,000,000,%
7‘5&9 000,000/ 7T (& =
= t¢+ A= +—E|¢
¢F 47336,000,0003 7T &
112,000,000/ L) - XK A
4,600,000/ 7T 2 fg B A AN (#
E-_ETH+F+-_A=+—H
1IEFfE : 498,000,000/ 7T) B
BRI AEME BEREE-

%m
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10. TRADE AND OTHER RECEIVABLES 10. BEZRHMERNRE

30.6.2008 31.12.2007

R-ZBENE RZEZLF

RNA=+HE FtZA=1+-H

HK$'000 HK$'000

FiEx FET

(unaudited) (audited)

(REER) (K #=%)

Trade receivables B 5 EWGRIE 141,697 128,477

Less: allowance for doubtful debts B REREE (3,779) (3,713)

137,918 124,764

Other receivables Hfth fE UK IE 2,598 6,661
Total trade and B 5 REMER

other receivables RIABEE 140,516 131,425

The Group allows a credit period of 5-150
days which may be extended to selected trade
customers depending on their trade volume
and history of settlement with the Group.
The following is an aged analysis of trade
receivables net of allowance of doubtful debts
at the balance sheet date:

AEBEBTEPSEIS0RZ1F
B ZEEHTUAREETE
BESRFRALBZESER
BAEMNFREEMTAER - T
NAEEBMBRRREEEZ
B 5 EWGRIE 2 BRER DT -

30.6.2008 31.12.2007

RZBENE RZETLF

AA=+H +ZA=+—H

HK$'000 HK$'000

FTiERn FHET

(unaudited) (audited)

(REER) (8ER)

Current BIER 101,183 102,275
Overdue 1 to 30 days BEI1E30H 36,735 22,489
137,918 124,764
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11.

Included in the Group’'s trade receivable
balance are debtors with aggregate carrying
amount of HK$36,735,000 (31st December,
2007: HK$22,489,000) which are past due at
the balance sheet date for which the Group
has not provided for impairment loss. The
Group does not hold any collateral over these
balances. The average age of these receivables
is 48 days based on invoice dates (31st
December, 2007: 48 days).

AEBEZE S RYGRIE LGP
B 45 AR H B 42 38 /336,735,000
BT (ZZZT+HF+=A
=+ —H :22,489,000/% 7T)
ZRERWEIE  ZEREREE
AE &8 185 @3 4 (F
EEBEE AEEWER
REERFATAERD - Z
ERBFBREEZAMBETZ
FHERER B48H (ZEZELHF
+=—A=+—8:48RH) -

TRADE AND BILLS PAYABLES 1. ESREBEMNRE
The following is an aged analysis of trade and REER BHREBEMNK
bills payables at the balance sheet date: HZBRERDTANT ¢
30.6.2008 31.12.2007
R-ZBENF i S
AA=tH +ZA=+—H
HK$'000 HK$'000
FTiEr FET
(unaudited) (audited)
(REER) (BER)
Current BIER 84,407 43,137
Overdue 1 to 30 days HWE1ZE30H 332 10,285
Overdue 31 to 60 days #HE31260A 75 6,231
Overdue for more than 60 days  #1Ei60H A L 252 476
85,066 60,129
The average credit period on purchases of BEEW 2 FHEEH A34

goods is 34 days. The Group has financial risk
management policies in place to ensure that all
payables are within the credit timeframe.

- AKETEHBRRER
B - AR AT FE A 5RIR
THBEESRR -
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12. B|ITREE
30.6.2008 31.12.2007
R-ZBBNE R_ZTAEF
AR=+R +=ZA=t+—H

HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
(REER) (BER)
Unsecured bank borrowings ERREITEE
comprise: B
Trust receipt loans EFEBEER 142,183 132,165
Bank loans RITER 334,341 335,597
476,524 467,762
The bank loans obtained by the Group were REEFMERITERT AR
used to finance the acquisition of property, BEABEYE  BERZE -

plant and equipment.
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LEBEZERER

STRUCTURED BORROWING HBEE
30.6.2008 31.12.2007
RIBBNE RIZ2AHF
~A=+HB +ZA=+—H
HK$'000 HK$'000
TR FET
(unaudited) (audited)
(REEER) (B&EZR)
Structured borrowing, EEEE  2ER
classified as:
Current (Note) BUER (PHEE) 7,800 7,800
Non-current JEENER 25,065 26,069
32,865 33,869
The structured borrowing contains embedded EHREEREWHTANENET
derivatives and the entire combined contract B MR ERAEREZaHE
was designated as at fair value through profit HNE2HBIEERARTE AE
or loss upon initial recognition. R ©

Note: The current portion represents the
minimum amount repayable to the
bank within one year.

The entire combined contract is measured
at fair value that are estimated using a
discounted cash flow analysis based on
reasonable and supportable assumptions and
market rates adjusted for specific features
of this instrument. Increase in its fair value
of the structured borrowing for the period
of HK$2,896,000 has been charged to the
unaudited condensed consolidated income
statement. Fair value change of HK$4,156,000
has been credited to the unaudited condensed
consolidated income statement for the six
month ended 30th June, 2007.

B - BIEAERMYBIZAR — 4
A R 17 18 & 2 & K

ZEHEHNEHIERFER
A FEDERRSR
ENMELN REAENEA
BEZBEERBEBEIAZ
FEER R 2 W5 R K m
o HINAREE R FEL N
2,896,000/ 7T B A K 48 ]/ %
BHRAKAERERRINR - BHE
:%@?ti/—\ﬁ:JrElJt/—\@

AT {EE 4,156,000/ 7T
aJr)\flié&%ffzﬁaﬁﬁﬂﬁéuﬂzﬁT&
=A -

Hﬂlﬂl
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14. SHARE CAPITAL 14. BR
Number Nominal
of shares value
RPEE H{E
HK$'000
FHT
Ordinary shares of HK$0.10 each & EE0.10/&T
2 Emkin
Authorised: ETERRA :
At 1st January, 2008 and RZZETNE—A
30th June, 2008 —BEZZEENF
~NA=TH 1,000,000,000 100,000
Issued and fully paid: BEITREARRA
At 1st January, 2008 and RZZEZNF—A
30th June, 2008 —BRZZENF
~NAZ=TH 482,924,000 48,292
15. CAPITAL COMMITMENTS 15. BEREE
30.6.2008 31.12.2007
R-ZEENE RZETLHF
AA=+B +ZA=+—H
HK$'000 HK$'000
FHET FHT
(unaudited) (audited)
(RESER) (BER)
Capital expenditure in respect BETHERRREEZ
of the acquisition of property, EEGE SN b
plant and equipment BRERZ
contracted for but not mE - BE R
provided in the unaudited Bt
condensed consolidated eNGES
financial statements 84,634 151,898

®
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16. RELATED PARTY TRANSACTIONS 16. BEALRS

(@) The Group has engaged Hop Fung (a) AEEBAARA—RZE
(Australia) Pty Ltd, a company in which ENEREEETRERY
a director of the Company has beneficial A AlHop Fung (Australia)
interest, as the Group’s purchase agent Pty Ltd AR & B RN 2
in Australia at an annual fee of HK$1 REREA  UHEREAK
for the agency services rendered to the EEEHZRERBE X
Group. HEBEIEBIT -

(b) Key management compensation: by FTEEEAEBS :

Six months ended

BEAA=THILAEA

30.6.2008 30.6.2007
—EENE —ETLF
HK$'000 HK$'000
FTHExT FET
(unaudited) (unaudited)

(REER) (CREER)

Salaries and other N e 55 BB

short-term employee 1B E =

benefits 7,518 6,176
Post employment benefits KIFEERE 2B 53 93
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17.

CONTINGENT LIABILITIES

On 9th December, 2004, a tax audit was
commenced by the Hong Kong Inland Revenue
Department (the “IRD"”) on certain subsidiaries
of the Company, namely, Gong Ming Hop
Fung Paper Ware Factory Limited (“GMHF"),
Fung Kong Hop Fung Paper Ware Factory
Limited and Hop Fung (Overseas) Trading
Limited (the “Subsidiaries”), in respect of the
years of assessment 1998 / 1999 to 2003 /
2004. On 26th January, 2005, 5th January,
2006 and 2nd June, 2006, whilst these
cases are still under investigation, the IRD
issued protective assessments for the years
of assessment 1998 / 1999, 1999 / 2000 and
2000 / 2001 to 2003 / 2004 respectively to
the above-mentioned subsidiaries in order not
to jeopardise the assessment powers of the
IRD which will be time-barred after 6 years
of assessment. In addition, the IRD issued an
additional assessment to GMHF for the year of
assessment 2004 / 2005 on 2nd June, 2006.
Objections have been filed against all these
assessments and, accordingly, no provision
has been made in the unaudited condensed
consolidated financial statements in respect of
any potential tax liabilities.

Subsequent to the lodgement of objections
by the Subsidiaries, tax reserve certificates of
HK$1,880,000 and banker’s undertakings of
HK$13,197,000 as security for payment of the
taxes in dispute in respect of the assessments
for Gong Ming Hop Fung Paper Ware Factory
Limited and Fung Kong Hop Fung Paper Ware
Factory Limited, pending the outcome of
the tax audits and the objections, have been
purchased and arranged by the Group.

In the opinion of the Company’s directors, the
potential tax liabilities that may arise as a result
of the tax audits, if any, would not have any
significant effects on the unaudited condensed
consolidated financial statements of the Group.

17.

HREE

RZTZTWFE+=—ANA &
BARBR(IRBR AR
RIETHBARIAHAEEH R
BMEBRAR((RBEE]) -
BEes2HammER2FR
Hop Fung (Overseas) Trading
Limited ([Hf B 2 & 1) ®
—NAANEFE/ —RAhhEEZ
TE=F /TN FIBF
ERANBEZ - BHEEZN
EHETEHE R RF—
AZ+XB - ZZZX&—A
TEEZZEZEXRFEFNAZE
Bismo Rl Bt Dtk E A e
Z=NANE/ = hhE -
—NANNE/ —BERER
TLETFE/ZFE—FEF
T/ _ETNEIABREE
BHRELTHRE  Aege
RBERAR BN RFERERZAN
FRITEZFIBAES < o
MEBR_ZEZTFNAZH
RAPAEESBE _TTWEF
S ZETRFAREE TR
BoAEBEERMAZENN
e R - Bt - s EM
BERBBERAEEXBHH
A M MRIELHEE -

AEBERAHELEDMmE
RARIKBEMELH DK
BRARZHB EHEER
ZH(RAHEBRARRERY
%) 1,880,000/ Jt i i 5 &
13,197,000 JT 2 $R 1T A ¥ -
EASARIEA G 2 KT
BEREEZRRERE 2 ER -

RRAREERR BRANBE
BRERELBERAE
BEELEAMARE  TITeY
AEBERZEZERALZA WK
WEBREMERTLE -
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COMPARATIVE FIGURES

Certain of the comparative figures for the six
months ended 30th June, 2007 have been
reclassified in order to have a consistent
presentation of the current period unaudited
condensed consolidated income statement.
Realised income from derivative financial
instruments of HK$2,410,000 that was
included in other income has been reclassified
to realised changes in fair value of derivative
financial instruments. Moreover, turnover
for the six months ended 30th June, 2007
of 16,782,000 has been adjusted with the
corresponding entry recognised in cost of sales.

LEEZERBRAR

18.

LB g

HE-_ZTZTLEXA=1+H
EXREAZETFERHEFTE
B AREEAEER
KEZEREAREER X
ZEHRAR T AEMBAR
ZHESeMIASER KN
2,410,0008 TEEFHEE
TEERMTAAFEZEEE
BE oI BEZTTLF
NAZTHIERNMAZE¥%
16,782,000 L EEFHE - W
T ER AT IEL ABEER -
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

The Group’s corrugated paper-ware operations
recorded solid and sustained growth in the
period under review, and margins were also
stable. Although raw materials and energy
costs continued to rise in the period under
review, the Group was still able to effectively
transfer rising costs to our customers, and
the vertically integrated business model
has delivered synergies that have offset the
negative outlook on the manufacturing sector.
In addition, sales to domestic customers in the
Mainland expanded in the period, relieving the
pressure on the Group from a rising Renminbi.
Our position in the domestic corrugated paper-
ware market has been solidified.

The Group has been actively building our
upstream corrugating medium and kraft
linerboard production lines since 2004. The
Group’s first medium line started production
in March 2006, with total annual capacity
of 100,000 tonnes. During the period under
review, the utilization of that line was
approximately 100%, meeting around 40% of
the raw materials requirements of the Group’s
downstream operations.

The Group has built our Phase 2 plant and
an upstream linerboard production line at the
site of Green Forest (QingXin) Paper Industrial
Limited (“Green Forest”) in Qingyuan,

CEEZERERAA

EEEFNRR D

D E

BEEEZETEREBRE
BHANEERBIEEER 2
BRABMREGFIZ - #EHA
Rtk R RERTERTT
5 B BE B A S T B AR
AEBETEF MtAEBE W
AERAEELEGRNE &
HMESE EHIXOTAEE -
AN - SR E R B IS A A 8
LEE—HBA A A REM
ARBHEREBESRZZE
TR REBEBRRNRS A M
MEPETNERENMAL -

SEER_ZTMFEFHEE
EWEAR A R TS R EAR
Hep SEHE R EHEBET
MEERER _ZTTXRF=A
EARE: FEEETEME K
CIEMAN ZEERNERX
#7R100% - mE T EBTHE
BRVE AR R TSR -

BEBEIAEESNHLES
SERETRLREREBED
BB ZARE (B MEAR
~nE ([FREMRE] s —H
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Guangdong Province, taking advantage of
the Group’s experience in building a medium
production line. In addition, the plant has
its own power plant to provide electricity to
avoid halting production due to an unstable
municipal supply. The production line started
assembly in May last year, and started
trial production in May this year, with full
production from July onwards. With annual
capacity of 230,000 tonnes, production in
the first two months of this year has been
satisfactory, with more than 60% utilization.

The total capacity of the two upstream
production lines is at present enough to meet
the Group's raw materials requirements.
To complement the upstream business and
expand the downstream paper-ware business,
the Group is now actively expanding our
capacity in corrugated paper-ware products,
having stabilized our supply of raw materials.
As the Group no longer needs to stock
linerboard and medium of different sizes,
we have cut back on warehouse space in
our Dongguan site and have added a new
corrugated paper-ware production line
("corrugator”). This corrugator was installed
in May this year and started trial production
in June, with full production having started
in July. The move would increase our annual
capacity downstream by around 12%, expand
our sales to domestic Mainland customers,
increase our share of the domestic market,
amortize our fixed costs, and deliver more
profits to our Group.

BERERFTBEEER SR
ERBUBTEE TEL2M
ARETBIBREENTE -
ZEEREREFAARGBL
KEERMF RAFREARE -
TREAEAKRE HFEER
E_t=—EBW - -EMAZEE
BREAME  RBEAXRD
ERNKZ e

B MELHEESRNEE
RCRUNENEB T HEBY
RMEOFER REA LA
EBEREE-FSHATHR
BRB™E  ERERMHHE
JELATR - S EEERIEINEAS
MmFEE HREECER
FEFAESBTIRARENFRE
R RERRERR=RE
MEBEMRM BT — KRR
FREER ((RBERREE
D KEDHNNEEMNR
ARNARE®SE RAE W
RERERKE - LB A F
EREEMA2% BB EEE
ARAEEBZLE REERA
MmSEEXR RXBLA D #
SEMBEERA  SEEHE
FEOFE -
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Financial Review
Operating results

In the first half of 2008, the Group recorded
an encouraging growth of 18.0% in
turnover, rising from HK$424,013,000 to
HK$500,383,000. The growth was mainly
contributed by the rise in selling prices.
Around 1.3% growth was attributable to the
increasing demand of corrugated paper-ware
products from Chinese domestic consumption,
leading to a slight gain in the Group's
domestic market share.

With high inflation rate in the period under
review, the costs of raw materials, in average,
increased by 25%. However, the Group’s ability
to pass on the cost increase to customers
together with the synergies achieved by
vertical integration offset the negative impact
and resulted in a surge in gross profit by
18.4%. A steady gross profit margin of 22.0%
was maintained too (corresponding period in
2007: 21.9%).

The appreciation of Renminbi leading to
exchange gain in the period under review
contributed much to other income, leading
to 30.3% surge in other income, from
HK$8,172,000 to HK$10,646,000.

Bt %5 [ R
EEXE

RZEBEEZENFLE¥F K&
B EXEEREARE
# K - 424,013,000/ Jo i
I ZE500,383,000%8 7T # 4N
18.0% - WRETEZHBINNIHER
BER -3 ZERETIAR
FRBEREEHRBEMT K
ZEM BRAEEREAT
S BB E L N o

MREBEYEBEERER
1 R MR 2 B 5538
25% ° AT - ANEE B LA
ZRRABIZRTER - A mE
AHEEBATRZHEBELR
HT ERARNZE  FREFB
#18.4% o EF H T2 4 55
F22.0% (ZZEZTLFRH -
21.9%) o

RAREHE AR®BFAESD
Bz B H S H At g A KIS -
H Uz A $58,172,0005% Tt 2 1
30.3% 2% 10,646,000/ JT °
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Selling and distribution costs increased
by 14.2%, from HK$20,611,000 to
HK$23,533,000. It was mainly due to
globally increase in crude oil price and other
transportation related costs for shipping
upstream corrugating medium to downstream
paper-ware plants and delivering corrugated
paper-ware products to customers.

The increase of administrative expenses
by 48.9%, from HK$21,943,000 to
HK$32,674,000, was primarily contributed
by higher staff costs incurred which included
the share-based payments, and staff related
costs from increasing manpower for operating
the new upstream kraft linerboard production
commenced in July this year.

Other operating expenses increased by 9.9%,
from HK$11,102,000 to HK$12,204,000. It
was due to depreciation charge for additional
enhancements to the PRC plants for daily
operations.

Finance costs increased by 16.9%, from
HK$3,014,000 to HK$3,524,000. Additional
bank interest was charged for higher trust
receipt loans for financing rising raw material
costs (mainly waste paper) as well as higher
stock level for the new upstream kraft
linerboard production.

& K& $8 K A F20,611,000
P JTI AN 223,533,000 7T 0 1
M142% o EEHREKFBE
R RER N2 BB
ETHBERRNTEEHERE
B2 BERKAIGINATE -

TR B X 21,943,000 T
# 0 ZE32,674,000 5T 0 # 0
48.9% ° WLIEIE I E ERNE
BB IRA (BIEURND
ZXHERAFLAERBE
B ERFEEERIEIMAF)
FTEL -

HiZEREZH1,102,000%8
JoHE AN ZE 12,204,000 7T+ A0
9.9% - X ZMHN AIEAFT R K
FERREEHBEMSIBCIE
FX 2 Em e

B i AN 3,014,000 7T
# N ZE 3,524,000 JT 0 &0
16.9% - TEHR A TIRHAE
REtzBMERA (X2 AR
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57K i 5l B iR 15 sE IR B 3K
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The foreign currency forward contracts of
which the Group had entered into during the
last two years were proved to be effective.
Realised income of HK$3,926,000 was
received and recognised as realised changes in
fair value of derivative financial instruments.

The same accounting treatments were applied
to unrealised changes in fair value of derivative
financial instruments and change in fair value
of structured borrowing. Both were recognised
in the income statement for accounting
purpose only. They were non-cash in nature
and will be reversed to zero at maturity date.
During the period under review, the Group
recorded a gain on unrealised change in
derivative financial instruments of HK$190,000
and a loss on change in fair value of structured
borrowing of HK$2,896,000.

Net profit from operation (profit for the
period before unrealised changes in fair
value of derivative financial instruments and
change in fair value of structured borrowing)
was increased by 9.2% to HK$50.1 million
(corresponding period in 2007: HK$45.9
million). Profit for the period was dropped
by 7.6% to HK$47.4 million, mainly resulting
from the loss on change in fair value of
structured borrowing.

REBRBAEMESEANA
V2 EBIESNKEITER
B BERBzEEBKE R
3,926,000 T R ERBABITE
CRMITARNFEZEEREH-

TESMITEAFEZAER
PEREBEEATEZEY
HEAERETERERE I
R REZANER EEHRSE
A BERERSMERNE
HEREET - REEHK - K
EEESTAESBRTIARER
B E UL 25190,000/8 T K B E
B QT EZE 2 E1E2,896,000
BT

BEMAN(TTEEMIARFE
CAREBEYREBEERF
BB AT B FE) 18 H09.2%
50,100,000 T (ZET L%
@ & : 45,900,00058 7T) o Hi
FE T PR7.6%%E47,400,000/8
THEZHAREREBEQATE
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Net profit margin (net profit from operation
divided by turnover) for the six months ended
30th June, 2008 was maintained at 10.0%.
Basic earnings per share was 9.8 HK cents
(corresponding period in 2007: 12.1 HK cents).
The Directors did not recommend the payment
of an interim dividend for the six months
ended 30th June, 2008 (corresponding period
in 2007: 1.68 HK cents).

Liquidity, financial and capital resources

As at 30th June, 2008, the Group’s total cash
and cash equivalents, mostly denominated in
Hong Kong dollars and Renminbi, amounted
to approximately HK$103.6 million (31st
December, 2007: HK$153.7 million). As
funds were used as capital expenditure for
constructing the new upstream kraft linerboard
plant, a decrease in the cash balance of
HK$50.1 million was recorded.

During the period under review, the Group had
capital expenditures amounting to HK$120
million for building new upstream plant and
acquiring kraft linerboard machinery.

Net current assets and current ratio (current
assets divided by current liabilities) were
HK$62.4 million (31st December, 2007:
HK$121.9 million) and 1.15 (31st December,
2007: 1.32) respectively. A decline in the net
current assets was mainly due to the decrease
in the balance of cash and cash equivalents for
building new plant.

HE_ZZN\FA=+HL
NE A 2 F) S (I AR B A
EER)MIEE10.0% BRE
KEHMAEISEW (ZEZLF
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103,600,000 L (Z T £ F
+=A=-+—H :153,700,000
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The Group’s net gearing ratio (measured by
total bank borrowings net of cash to equity
attributable to shareholders) was 51.6% (31st
December, 2007: 46.4%). As the Group was
required to keep stock for the new upstream
kraft linerboard production commenced in July
this year, more trust receipt loans were raised
for financing. As a result, higher net gearing
ratio was measured.

The Group’s financial position remains strong
and liquid. The Group has sufficient cash and
credit facilities to support its working capital
requirements and future investments.

Contingent Liabilities

Tax audit has been conducted by the Inland
Revenue Department in December 2004. The
Inland Revenue Department issued protective
assessments for certain subsidiaries of the
Group for the years of assessment 1998 /
1999 to 2004 / 2005. Objections have been
filed against all these assessments. As the tax
audit is still in progress, in the opinion of the
Directors, the outcome and impact of this
matter cannot be determined with reasonable
certainty at this stage.

CEEZERERAA
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MITEERBRIIE SRR
REMERTE) B51.6% (=
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Outlook

Looking to the second half of 2008, the
slowdown of the US, European and Japanese
economies will weigh on global trade.
However, the Group sees this as a process
of accelerating consolidation and the ouster
of small players in the market. The difficult
operating environment has forced numerous
smaller and weaker paper-ware manufacturers
to close. At the same time, the stable raw
materials supply, economies of scale and just-
in-time delivery strategy of the Group have
allowed us to use our competitive advantages
to develop the Mainland’s domestic demand,
expand our downstream corrugated packaging
operations and expand market share.

The Group is planning to add a corrugator
which is expected to start operations in
the second quarter of 2009, raising annual
capacity by 10%. And the Group’s market
share in Guangdong is now at around 5%.
The Group is continuously searching for new
customers in different markets and is also
seeking acquisition targets among downstream
players, in order to expand our current
downstream operations, improve our sales
strategies and grasp the enormous business
opportunities offered by the Mainland. The
management is confident of raising our market

share in Guangdong to 10% within five years.
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The Group expects raw materials prices to
consolidate in the coming year. However, the
Group has already developed itself into a fully
self-sufficient vertically integrated business
and has curtailed its reliance on externally
sourced raw materials. We are now able to
better control production costs, and provide a
win-win solution to our customers through the
most appropriate and highest quality paper
products to meet their positioning needs.

To further control costs, the Group is planning
technology upgrades on its upstream
production equipment in September this
year. The planned improvements not only can
raise annual capacity by 20% but can also
allow our medium production line to also
produce linerboard, giving us more flexibility
in production. Going forward, the Group
is aiming to extract more synergies from
the upstream and downstream businesses,
improve operating efficiency, enhance our
competitiveness and margins and deliver better
returns to our shareholders.
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DISCLOSURE OF INTERESTS

Directors’ Interests in Shares, Underlying
Shares and Debentures

As at 30th June, 2008, the interests and/
or short positions of the Directors and their
associates in the shares, underlying shares
and debentures of the Company and its
associated corporations within the meaning of
the Securities and Futures Ordinance (“SFO"),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Companies, were as follows:

BERE

EEsRkR0 HBROKES
ZiERE

RZZEZENFASAA=1+H &
AR B RIEE S KA E &)
([FHLEEKRO]) E352162
HEBEGFz2ERMAradsE - o
BREBELFTMARESFSETESFR
SWEEFAERNE AT R
BXE EFEMESE I HE
ANTRARRT] REEHEE (F
ERFHFLEEGRN) 2&H -
HERNDRESFFEB 2 ER
R/SHRBWT

(a) Shares (a) K7
Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation  Capacity class of securities HERTRE
] A07/RHiEAR &% EEUERER BHASY
Mr. Hui Sum Kwok Company Founder of a discretionary 252,000,000 shares 52.18%
TRELE YN trust / interest of Long position (Note 1)
controlled corporations 252,000,000 %
2ERRAITA/ e ()
FEEEER
Mr. Hui Sum Kwok Company Beneficial owner 8,038,000 shares 1.66%
TRELE AR EafAA Long position
8,038,000/ 3
e
Mr. Hui Sum Kwok Company Interest of spouse 500,000 shares 0.10%
TRERE YN BB s Long position
500,000 (3

7
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Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation  Capacity class of securities EERIRE
Ezft4 ALE/RELEEE 5% REUERER BOEIY
Mr. Hui Sum Ping Company Founder of a discretionary 252,000,000 shares 52.18%
RS YN trust / interest of Long position (Note 1)
controlled corporations 252,000,0001 &1
2EEHRELA/ 2 (1)
REEERR
Mr. Hui Sum Ping Company Beneficial owner 6,516,000 shares 1.35%
TATRE NG| EREAA Long position
6,516,0008 %7
e
Mr. Hui Sum Tai Company Interest of a controlled Nil (Note1) -
TARLE NG corporation & (W)
REEEEG
Mr. Hui Sum Tai Company Beneficial owner 6,246,000 shares 1.29%
TRREE NG| ERHEA Long position
6,246,0008 %7
e
Mr. Wong Wing Por Company Founder of a discretionary Nil (Note 1) -
THEEAE LY trust / interest of & (1)
controlled corporations
2EEELA/
LR
Mr. Wong Wing Por Company Beneficial owner 6,020,000 shares 1.25%
TRRES YN BN Long position
6,020,0008 (7
e
Ms. Hui Yuen Li Company Beneficial owner 3,670,000 shares 0.76%
ARt KRR EalAA Long position
3,670,000R R {5
8
Mr. Liu Kwok Fai, Alvan  Company Beneficial owner 222,000 shares 0.05%
BEELE NG| EREAA Long position
222,000 3

e
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Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation  Capacity class of securities EERORE
£33 ARE/REEEEE 5% EEHERER LEER
Mr. Hui Sum Kwok Hop Fung Industries Founder of a discretionary 7,886 shares of US$0.01 each 78.86%
TRERE Limited trust / interest of Long position (Notes 1 and 2)
("Hop Fung Industries”) controlled corporations 7886 BRABO0IZ LRI
REERETL/ e (MR
REEEEG
Mr. Hui Sum Ping Hop Fung Industries Founder of a discretionary 7,886 shares of US$0.01 each 78.86%
TRTEE trust / interest of Long position (Notes 1 and 2)
controlled corporations 7886 BRABO0IZ T LRI
REERETL/ & (MEER2)
REEEES
Mr. Hui Sum Tai Hop Fung Industries Beneficial owner 857 shares of US$0.01 each 8.57%
TRREE BLEEEA Long position (Notes 1 and 2)
857 EREE0.0ET 2R
& (kR
Mr. Wong Wing Por Hop Fung Industries Founder of a discretionary 1,257 shares of US$0.01 each 12.57%
IRREE trust / interest of a Long position (Notes 1 and 2)
controlled corporation 1,257REREE0.01 XL LRIA
2ERRAITA/ 8 (k)
REEEER
Mr. Hui Sum Kwok Hop Fung Industries Beneficial owner / founder 5,000 shares of US$0.01 each 50%
TRELE (Holdings) Limited of a discretionary trust / Long position (Notes 1 and 3)
("Hop Fung Industries interest of a controlled 5,000 5 REE0.01ET L&A
BVI") corporation 78 (MEE1R3)
EaEEN/
RERRATA/
R ERR
Mr. Hui Sum Ping Hop Fung Industries Beneficial owner / founder 5,000 shares of US$0.01 each 50%

e

BYI

of a discretionary trust /
interest of a controlled
corporation
BREEL/
RiERRATA/

RpEEER

Long position (Notes 1 and 3)
5 000 EBREE001FT 2R
i#8 (HR3)
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Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation  Capacity class of securities EERIRE
ESf? ADE/RELEEE 5% REUERER CERER
Mr. Hui Sum Kwok Gong Ming Hop Fung Interest of controlled 3,000,000 non-voting 100%
TRELE Paper Ware Factory corporations / short deferred shares of
Limited position of controlled HKS1 each
("Hop Fung GM") corporations Long and short positions
MRREARE REtEER/ (Notes 1 and 4)
BRAT REEENE 3,000,005 5 HERE
([22R)) BT BREBELR
FERKE (1R
Mr. Hui Sum Ping Hop Fung GM Founder of a discretionary 3,000,000 non-voting 100%
AT 2209 trust / interest of controlled ~~ deferred shares of
corporations / short HK$1 each
position of controlled Long and short positions
corporations (Notes 1 and 4)
2RERALA/ 3,000,005 5 HERE
RitEEs/ VBT BREEELH
REEERR FERKE (M1Ra)
Mr. Hui Sum Tai Hop Fung GM Interest of a controlled Nil (Notes 1 and 4) -
TRRES AELH corporations / short & (M1 k)
position of a controlled
corporation
RiEtERER/
RibEERR
Mr. Wong Wing Por Hop Fung GM Interest of a controlled Nil (Notes 1 and 4) -
TEREE AE0H corporations / short & (Ji1Ra)
position of a controlled
corporation
RiEtEEs/
REEERR
Mr. Hui Sum Kwok Fung Kong Hop Fung Interest of controlled 3,000,000 non-voting 100%
TRERE Paper Ware Factory corporations / short deferred shares of
Limited position of controlled HKS$1 each
("Hop Fung FG") corporations Long and short positions
ERALHRE FEEERER/ (Notes 1, 4 and 5
BRAT REEENE 3,000,000 5 A (A
([2E2RH]) VBT ERZERTR

FRRAE (M1 4Rks)
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Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation  Capacity class of securities EERORE
£33 ARE/REEEEE 5% EEHERER BHEAL
Mr. Hui Sum Ping Hop Fung FG Founder of a discretionary 3,000,000 non-voting 100%
TATRE G 1l trust / interest of controlled ~~ deferred shares of
corporations / short HK$ 1 each
position of controlled Long and short positions
corporations (Notes 1, 4 and 5)
2RERETA/ 3,000000R5RERE
TEERER/ 1T ERFEETLR
REEEAR FERAE (H3E1 - 4R5)
Mr. Hui Sum Tai Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5) -
TRREE AN corporation / short & (M1 4R5)
position of a controlled
corporation
REEEiES/
REEERR
Mr. Wong Wing Por Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5) -
TRRRE LR corporations / short & ([0 4R5)
position of a controlled
corporation
RiEzEER/
REEERe
Mr. Hui Sum Kwok Applewood Forest Founder of a discretionary 1 share of US§1 100%
FRERE Limited trust Long position
2ERHRETA (Notes 1 and 6)
1REEIETRIA
& (MEE1Re)
Mr. Hui Sum Kwok Profit Luck Limited Founder of a discretionary 100 shares of HKS1 100%
TRELE FFERAR trust Long position
2ERRETA (Notes 1, 6 and 7)
100%5REE
1AL

e (M1 6R7)
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Notes:

The 252,000,000 shares are owned by Hop
Fung Industries. The issued share capital of
Hop Fung Industries is owned as to 78.86%,
12.57% and 8.57% by Hop Fung Industries
BVI, Delight Ocean Limited (“Delight”) and Mr.
Hui Sum Tai respectively.

The issued share capital of Hop Fung Industries
BVI is owned as to 11.81%, 11.81%, 38.19%
and 38.19% by Mr. Hui Sum Kwok, Mr.
Hui Sum Ping, Fullwood Holdings Limited
("Fullwood”) and Goldspeed Holdings Limited
("Goldspeed”) respectively. Fullwood is
wholly owned by Pinecity Investments Limited
("Pinecity”) and Pinecity is wholly owned by
HSBC International Trustee Limited (“HSBC")
in its capacity as the trustee of Hui & Wong
2004 Family Trust, a discretionary trust the
founder of which is Mr. Hui Sum Kwok and
the discretionary objects of which include
family members of Mr. Hui Sum Kwok.
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC in
its capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder of which
is Mr. Hui Sum Ping and the discretionary
objects of which include family members of
Mr. Hui Sum Ping. Accordingly, each of Mr.
Hui Sum Kwok and Mr. Hui Sum Ping will be
deemed to be interested in the 252,000,000
shares under the SFO.

%252,000,0000% & 4 fiHop
Fung Industries# A& ° Hop
Fung Industriest % 77 J& &
% Al FHop Fung Industries
BVI - Delight Ocean Limited
([Delight]) R R TR EHE
78.86% ~ 12.57% }8.57% °

Hop Fung Industries BVIZ
BETRADBIBFTFHREL
A FHRTF L A& - Fullwood
Holdings Limited ([ Fullwood )
K Goldspeed Holdings
Limited ([ Goldspeed J) &
11.81% ~11.81% ~ 38.19%
’%38.19% ° Fullwood
Pinecity Investments Limited
([Pinecity]) 2&# A -
Pinecity FIHSBC International
Trustee Limited ([ HSBC |) A
Hui & Wong 2004 Family Trust
RAAZENEEWA - #%ilE
RA—BEE2ERER EAX
ABHRBE A 2HEST
HREEFARBEEZRK
X 8 ° Goldspeedf Goldkeen
Assets Management Limited
([ Goldkeen ) 2 & & »
GoldkeenFAHSBCLAHSP 2004
Family Trust2 sEAZ &5 &
BB ZiEtRA—HIREE
O HERIZABRRTEE
PREIHRBEIARTEE
ZREKE - AL - BIBEF
REREIRD] - FrAR B A AT
RIPEEZEBBRRBERZ
252,000,0008% f% 15 2 #Ez ©

)
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Delight is wholly owned by Richfaith Assets
Management Limited (“Richfaith”) and
Richfaith is wholly owned by HSBC in its
capacity as the trustee of Wong's 2004 Family
Trust, a discretionary trust the founder of which
is Mr. Wong Wing Por and the discretionary
objects of which include family members of Mr.
Wong Wing Por.

Hop Fung Industries is a holding company
of the Company and therefore an associated
corporation of the Company under the SFO.
The entire issued share capital of Hop Fung
Industries is US$100 divided into 10,000 shares
of US$0.01 each which is owned as to 7,886,
1,257 and 857 shares by Hop Fung Industries
BVI, Delight and Mr. Hui Sum Tai respectively.
Under the SFO, each of Mr. Hui Sum Kwok and
Mr. Hui Sum Ping is deemed to be interested
in the 7,886 shares of US$0.01 each and Mr.
Wong Wing Por is deemed to be interested in
the 1,257 shares of US$0.01 each in Hop Fung
Industries.

2.

Delight F Richfaith Assets
Management Limited ([ Richfaith])
2 & ¥ A MRichfaithAAHSBC
LAWong s 2004 Family Trusts
A’*’tAZEf YR ERE o ZIEFT
RIEDEEFR HAEZAR
Ix&?ﬁi CRREFRERE
BEERREE 2 KIEKE -

Hop Fung Industries JHZAN2 A
ZIER AR AR g #E
REIE GG - BAR D F 2 8
’AE ° Hop Fung IndustriesZ
2HEEHEITRAARI00ET
%) /310,0000% & A I {£0.013
T2 - o Rl EHop Fung
Industries BVI - Delight} & #&
R EWAT, 886 1,257
857 o RiEFEH L E EHI -
TAREEERTRFELEETE
1% A ¥ BHop Fung Industries
7,886/% & [ M H0.013% 7T &
1Dz e T SRR % A B
8 A BHop Fung Industries
1,257 0% & B H 150.013 7T iR
2w -
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Hop Fung Industries BVI is a holding company
of Hop Fung Industries and therefore an
associated corporation of the Company under
the SFO. The entire issued share capital of Hop
Fung Industries BVI is US$100 divided into
10,000 shares of US$0.01 each which is owned
as to 1,181, 1,181, 3,819 and 3,819 shares
by Mr. Hui Sum Kwok, Mr.
Fullwood and Goldspeed respectively. Under
the SFO, each of Mr. Hui Sum Kwok and Mr.
Hui Sum Ping is interested and / or deemed to

Hui Sum Ping,

be interested in an aggregate of 5,000 shares
of US$0.01 each in Hop Fung Industries BVI.

Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation of
the Company under the SFO. The entire issued
share capital of Hop Fung GM is HK$3,000,100
divided into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares
of HK$1 each. The 3,000,000 non-voting
deferred shares of HK$1 each in Hop Fung GM
are beneficially owned by Hop Fung Group
(HK) Limited (“Hop Fung Group HK") which
is owned as to 78.86%, 12.57% and 8.57%
by Hop Fung Holdings Limited (“Hop Fung
Holdings (BVI)"), Mr. Wong Wing Por and Mr.
Hui Sum Tai respectively.

3.

4.

Interim Report 2008 — NEFRE®RE

Hop Fung Industries BVIJ5Hop
Fung IndustriesZ 4% ’L"ET ’
F IR 1R 78 5 R B E &0

ARz #8EEE - Hop Fung
Industries BVIZ & 32 1T
R AB100% 7T 5 £10,0008%
BREBECNET KRG 2
AlBEFARELE FHREE
4 -+ Fullwood K Goldspeed i &

1,181 1,181 » 3,819}3,819
B - IRIBEES KEBAEKM
MI%E&%M?%E%%

K/ sk 4% 18 /& % B Hop Fung
Industries BVI& #£5,0004% & i%
E{E0.01E TR < % -

EERNBEBIARARA ZHE R
A EALEBEESRBAEK
Bl - BARGE Z A EE -
EERNHAZEHDEITRA
#$3,000,1007 7T * 9 4100
BREREmEIETZEARE
3,000,0008% & IR EE1AE L 2

IR ERERIENR © 523,000,000
Hﬁﬁiﬁfﬁh’&nzagﬁﬁﬂ
EREEECRBAEEE
(BB)BRAR(ALE5EEE
BE=ES MAaZEEE
7 Rl Bl FAHop Fung Holdings
Limited ([ Hop Fung Holdings
(BVN]) » TRERERTHRE
S HEWEET78.86% * 12.57% &%
8.57% °
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The issued share capital of Hop Fung Holdings
(BVI) is owned as to 50%, 11.81% and
38.19% by Mr. Hui Sum Kwok, Mr. Hui Sum
Ping and Goldspeed respectively. Under the
SFO, each of Mr. Hui Sum Kwok and Mr. Hui
Sum Ping is deemed to be interested in the
3,000,000 non-voting deferred shares of HK$1
each in Hop Fung GM.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and its
nominee granted to Hop Fung Group Company
Limited (“Hop Fung Group (BVI)"), a wholly
owned subsidiary of the Company, an option
to purchase from them such 3,000,000 non-
voting deferred shares of HK$1 each in Hop
Fung GM. Accordingly, each of Mr. Hui Sum
Kwok and Mr. Hui Sum Ping is deemed to have
a short position in the underlying shares of the
option granted under the option deed pursuant
to the SFO.

Hop Fung FG is a subsidiary of the Company
and therefore an associated corporation of
the Company under the SFO. The entire issued
share capital of Hop Fung FG is HK$3,000,100
divided into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares
of HK$1 each. The 3,000,000 non-voting
deferred shares of HK$1 each in Hop Fung FG
are beneficially owned by Hop Fung Group HK.
Under the SFO, each of Mr. Hui Sum Kwok and
Mr. Hui Sum Ping is deemed to be interested
in the 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung FG.

Hop Fung Holdings (BV)Z E
BTRAD BB FFARE 4 -
5 # F % & KGoldspeed# B
50% * 11.81%%38.19% ° 1R
BESFMEEED - FAREL
ERFTRTPEEWRABHES
% X BF3,000,000/% & I E A1
BIUERERRLER . # -

BEERA-_ZTT=41\A
ThBEzERERE &2
EEAREREARAARAFZ
2 & B 2 AlHop Fung Group
Company Limited ([Hop Fung
Group (BVI)]) & LB - DA
M) % % 8 B 3,000,000/ & AR
HEIBTZAENHAREE
BRI - Bt - BIEBEFH R
HEGD  FRELERTR
FREHUREAREEREER
B HBARE Y & 28
MR G 2 KA -

SERMIARRZHEBE R
Al ANBIEESRBEK
H§$ TZ*EHwP&lo
E2EM2EMBEHETRAE
43,000,100/ 7T * o A100
BRERBEIE T EBRE
3,000,000 & IR EBE1E T2
EITEREIEIER - 523,000,000
Hxﬂxﬁfaw%mz/—\@ﬂrﬁ
BREREERBAEEES
Emff REZFARBE
GH - FHRBELERTFRFL
419 1% 1R A ¥ B 3,000,000%
BREEIS TS LR HE
BREBETER 2 -



GROUP HOLDINGS LIMITED & 2 &£ EiE A R A A
Interim Report 2008 — NEFRE®RE

Pursuant to an option deed dated 19th August,
2003, Hop Fung Group HK and its nominee
granted to Hop Fung Group (BVI) an option
to purchase from them such 3,000,000 non-
voting deferred shares of HK$1 each in Hop
Fung FG. Accordingly, each of Mr. Hui Sum
Kwok and Mr. Hui Sum Ping is deemed to have
a short position in the underlying shares of the
option granted under the option deed pursuant
to the SFO.

Applewood Forest Limited (“Applewood”) is
a company incorporated in the British Virgin
Islands. The entire issued share capital of
Applewood is US$1 comprises 1 share of US$1
which is owned by HSBC in its capacity as
the trustee of Hui & Wong 2004 Family Trust.
Applewood is an associated corporation of the
Company under the SFO. Under the SFO, Mr.
Hui Sum Kwok is deemed to be interested in
the 1 share of US$1 in Applewood owned by
HSBC in its capacity as the trustee of Hui &
Wong 2004 Family Trust.

Profit Luck Limited (“Profit”) is a company
incorporated in Hong Kong. The entire issued
share capital of Profit is HK$100 comprises 100
shares of HK$1 each which is indirectly owned
by HSBC through its wholly owned subsidiary,
Applewood. Details of Applewood are set out
in note 6 above.

REBHA-_ZTZT=FNA
ThBzERERZE 689%
B &% &ERE AMHop Fung
Group (BVI#E i IERE#E - LAM)
1% & % B3,000,000/% & & &
BEIATZALR HEIREE
BIERR o Bt - BIREH KA
B0 rARBEERTRT
EEWR BEARIZERE
AT L AR & 2 H
Btz kB -

Applewood Forest Limited
(I'Applewood |) 5 A &£ B B2
ZEHESEFMKLZRA -
Applewood,z & & 2 #17 IR A<
BI1ETL BEIREEIET
Z B D o % AR A% 13 FAHSBCIA
Hui & Wong 2004 Family Trust
RFEAZEDUER - RIEE3
M HAE A& B - ApplewoodB A&
REIZHEEE  BEZHFR
HEMKR - FREEERR
A ¥ A HHSBCAHUI & Wong
2004 Family TrustZ s A & 5
%A 2 Applewood 1IEHEE1E
TR 2 K -

FMEBRDE (TFHLD DR
EEFEMASIZ AR - FIFEZ
2HEEHETRARI00E T
DRI EREEIS T2
B&{p - EBHSBCE B H 2 B M
& R BApplewoodM E A -
Applewood,Z 5 1& & 7 L M
716 -
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(b) Share options

and their
interests in share options of

Details of the Directors’
associates’
the Company are set out in the Section
headed “Share Options” below.

Other than as disclosed above, none of the
Directors nor their associates had any interests
or short positions in any shares, underlying
shares or debentures of the Company or any
of its associated corporations as at 30th June,
2008.

Substantial Shareholders

As at 30th June, 2008,
substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO
shows that the following shareholders had

the register of

notified the Company of relevant interests and
short positions in the issued share capital of
the Company:

(b) ERE
EERBRFIHBEALR
ARRBHREZEDFS

BN TX[EkiE] -

BEXHEEN R_TEN
E/—\H:-f—El'%%i&f&ﬁZ
BEALIHMERARAREL
AR B R B 2 A B {n - 4 7
B ErFHRAEMNERL

NN
KB o

FERR

RZEZENFAA=Z+H K
NEREEF R E KRG E336
BEG2ETEZERREMETR -
LTREEMNEARAAAKER
BEARARREBITKRAZBEARE

HRAR

Approximate

Number percentage

of issued of issued

shares held share capital

Name of shareholder ~ Capacity BECET  Note(s)  HERIRA

RREH/HE a1 R &8 i BREA

Hop Fung Industries Beneficial owner 252,000,000 1 52.18%
ERBEA

Hop Fung Industries BVI Interest of a controlled corporation 252,000,000 1,2 52.18%

SEEEES
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Approximate
Number percentage
of issued of issued
shares held share capital
Name of shareholder ~ Capacity BEERT  Note(s)  HERTRK
RRE8/ 8 & RAHE Mzt R
Fullwood Interest of controlled corporations 252,000,000 1,2,3,4 52.18%
RIEEEER
Pinecity Interest of controlled corporations 252,000,000 1,2,3,4 52.18%
RIEEEEE
Goldspeed Interest of controlled corporations 252,000,000 1,2,3,5 52.18%
RIEEEEE
Goldkeen Interest of controlled corporations 252,000,000 1,2,3,5 52.18%
RIEEEEE
HSBC Trustee of discretionary trust / interest 252,000,000 1,2,3,4,5 52.18%
of controlled corporations
PRERTTA/ R EEEER
Mr. Hui Sum Kwok Beneficial owner / founder of a 260,538,000 1,2,3,4,6 53.95%
TRELE discretionary trust / interest of
controlled corporations / interest
of spouse
ERBBN/2RETEALA/
REERES /REZES
Mr. Hui Sum Ping Beneficial owner / founder of a 258,516,000 1,2,3,57 53.53%

HRTEE

discretionary trust / interest of
controlled corporations

EREAA/ RRERETA/
RmEEER



HOP FUNG GROUP HOLDINGS LIMITED & £ £ B3 i 5 [R 2
Interim Report 2008 == = )\ FH HisR &

Approximate

Number percentage
of issued of issued
shares held share capital
Name of shareholder ~ Capacity BEEBT  Note(s)  HERFTRA
RREE/ g 5 Ot HiaE Ry
Montpelier Asset Investment manager 29,744,000 - 6.16%
Management Limited ~ REEE
Government of Singapore  Investment manager 24,234,000 - 5.02%
Investment Corporation & &1
Pte Ltd
Notes: M -

1. The 252,000,000 shares are owned by Hop
Fung Industries.

2. The issued share capital of Hop Fung Industries
is owned as to 78.86%, 12.57% and 8.57%
by Hop Fung Industries BVI, Delight and
Mr. Hui Sum Tai respectively and Hop Fung
Industries BVI is deemed to be interested in the
252,000,000 shares under the SFO.

3. The issued share capital of Hop Fung Industries
BVI is owned as to 11.81%, 11.81%, 38.19%
and 38.19% by Mr. Hui Sum Kwok, Mr.
Hui Sum Ping, Fullwood and Goldspeed
respectively.

2.

3.

#%252,000,0000% }% {5 FAHop
Fung Industries# & °

Hop Fung Industriesz B 81T
f¥ X HHop Fung Industries
BVI : Delight X #F % Tt &£ 5
A HB78.86% * 12.57% %
8.57%  MIREE» L HE &
7 * Hop Fung Industries BVI#
7 ¥ B §%252,000,0000% A%
192 Kz o

Hop Fung Industries BVIZ
BEITIRAD B B FF AR E L
& AR CF £ &£ - Fullwood
K Goldspeed# £11.81%
11.81% ~ 38.19% £238.19% °
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The entire issued share capital of Fullwood
is indirectly held by HSBC through its 100%
controlled corporation, Pinecity in its capacity
as the trustee of Hui & Wong 2004 Family
Trust, a discretionary trust the founder of which
is Mr. Hui Sum Kwok and the discretionary
objects of which include family members of Mr.
Hui Sum Kwok. Accordingly, each of Fullwood,
Pinecity, HSBC and Mr. Hui Sum Kwok is
deemed to be interested in the 252,000,000
shares under the SFO.

The entire issued share capital of Goldspeed
is indirectly held by HSBC through its 100%
controlled corporation, Goldkeen in its capacity
as the trustee of HSP 2004 Family Trust, a
discretionary trust the founder of which is Mr.
Hui Sum Ping and the discretionary objects
of which include family members of Mr. Hui
Sum Ping. Accordingly, each of Goldspeed,
Goldkeen, HSBC and Mr. Hui Sum Ping is
deemed to be interested in the 252,000,000
shares under the SFO.

Of 260,538,000 shares, Ms. Wong Mui is
directly interested in 500,000 shares in the
Company and is deemed to be interested in
260,038,000 shares under the SFO as she is
the spouse of Mr. Hui Sum Kwok, a director of
the Company.

Fullwoodz & #B &2 % 77 B
ZNEHHSBCIE @ H100% X &
7% EPinecitybAHui & Wong
2004 Family Trusts2sE A 2
HHEEREE - Hui & Wong
2004 Family Trust)) —IE &
EEt EAIZARTARE
EE MEREIHREBE
ARBEEEZREKE ©
b RIBEEF RBE KRG
Fullwood - Pinecity * HSBC }z
HRBEEESEBEWRBEE L
252,000,000 i% 17 2 #E & °

Goldspeedz & # 2 1T R A
FAHSBCHE B H100% X £ /%5 B
GoldkeenPAHSP 2004 Family
TrustZ ZEEA S DEESEE °
HSP 2004 Family Trust/3—I8
2RERET HAIZARTFR
FhEE MEEEITHRE
BEHARTREZREKE -
Ft - RIBEE S R EE G
Goldspeed * Goldkeen ~ HSBC
RARERESARERESR
#%252,000,000% i 17 7 #E % ©

260,538,000 & D F + EiF
7+ H # ¥ B & 2 F500,000
R GDER A RBERE AR
REEFTRBEEE RS
BIEFESLBEEKRY 58K
T R & ¥ B 7%260,038,000
BRAR A 2 2 o
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7. Ms. Jian Jian Yi is deemed to be interested in
258,516,000 shares under the SFO as she is
the spouse of Mr. Hui Sum Ping, a director of
the Company.

Other than as disclosed above, the Company
had not been notified of any other relevant
interests or short positions in the issued share
capital of the Company as at 30th June, 2008.

Share Options

The Company’s share option scheme (“the
Scheme”) was adopted pursuant to a
resolution passed on 4th September, 2003 for
the primary purpose of providing incentives
or rewards to selected participants for their
contribution to the Group. The Scheme will
expire on 3rd September, 2013.

7. WREFHRBEGRS - BRE
REZLABARRESZTHRT
SE RS BRELZ TS
BB #%258,516,0000% i {7
ZHERS o

BREXHEBEEIN RZZTZN
FRA=+H" $L\ CIRIZ ¥

BEMEMALRARFEDE
ﬂh$¢%ﬁﬁ%%ﬁﬁm%°

B

RER-_ZTE=FNLANAB
BZAEBR ARACHEMBE
PetEst 8l ([T &)  £2H
MRAIEELEER THBRE
N B BEREEAEE
FHZER - & BN —F
—=FARA=BER-
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The following table discloses movements in the T XRIFE A QG ERENER

Company’s share options during the period: 2B
Outstanding Outstanding
at beginning Granted Evercsed  Cancelled atend of
Exercisable  of the period during during during the period
Category Option type  Date of grant price B theperiod  theperiod the period BR
Rl BREER REAH fik@ HAGE BRL Bnfik B HATE
(Note 1) HKS
(histt) e
Directors
iz
Mr. Hui Sum Kwok (Note 2) D 29.5.2007 2640 1,893,000 - - - 1,893,000
FRELE (Wit2)
Mr. Hui Sum Ping D 29.5.2007 2640 1,893,000 - - - 1,893,000
Mr. Hui Sum Tai D 29.5.2007 2640 3,678,360 - - - 3,678,360
FhELE
Mr. Wong Wing Por D 29.5.2007 2640 1,500,000 - - - 1,500,000
TRARE
Ms. Hui Yuen Li D 29.5.2007 2640 1,100,000 - - - 1,100,000
L
Mr. Liu Kwok Fai, Alvan D 29.5.2007 2640 120,000 - - - 120,000
BEERE
Mr. Chee Man Sang, Eric D 29.5.2007 2640 120,000 - - - 120,000
BRERE
Mr. Wong Chu Leung D 29.5.2007 2640 120,000 - - - 120,000
10,424,360 - - - 10424360
Other employees D 29.5.2007 2640 7,950,000 - - - 7,950,000
EftEs
Total all categories
2RI 18,374,360 - - - 18374360
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Notes:

1. The vesting period of the share options granted
is determined by Directors at each time when
the options are granted. Holders of share
options granted under the Company’s share
option scheme may only exercise their options
during the exercisable periods as follows:

Option type D

Wik

1. BUERECEBHHESR
BABRHEREREE - AQ
AEERETEBETERERSS
ANEFTRATITEEITERSE
2 B

Maximum % of share options exercisable

DEBEKE ATEBEREZRESEIL
1.3.2008 — 28.2.2009 up to 50%
&= A #50%

1.3.2009 - 28.2.2010

1.3.2010 - 28.2.2011

2. Out of the 1,893,000 share options granted,
Mr. Hui Sum Kwok was directly interested in
1,393,000 share options and was deemed to
be interested in 500,000 share options owned
by Ms. Wong Mui, who is the spouse of Mr.
Hui Sum Kwok and a member of the senior
management of the Group.

For the period ended 30th June, 2008, no
share options were granted.

At 30th June, 2008, the number of shares in
respect of which options had been granted
and remained outstanding under the Scheme
was 18,374,360,
3.80% of the shares of the Company in issue
at that date.

representing approximately

up to 75% (to the extent not already exercised)

REAETS% (AERITERERR)

up to 100% (to the extent not already exercised)

ESAE100% (A ARITESE BR)
2. REBEEM Z21,893,0001) & &
MR - FFARED A 741,393,000

NEREREEE#ER I
WRAREELZ T (FHEL
ECREBREAEESRERE
A 8) # A 2500,00015 8 A% #
R ERER o

ﬁi_vzﬂiﬂﬁ + B 1I-HME
R R AR o

=t+8 R
%a‘ﬁéu?‘imﬁﬁrcﬁﬁifﬂﬂ%ﬂx
W Rz I8 E 518,374,360

WIEARRRIZEBRBEETR
173.80% °
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OTHER INFORMATION
Interim Dividend

The Directors did not recommend the payment
of an interim dividend for the six months
ended 30th June, 2008 (corresponding period
in 2007: 1.68 HK cents per share).

Human Resources

As at 30th June, 2008,
the processing factories employed a total
workforce of around 2,000 full time staff (31st
December, 2007: 1,700).
mainly attributable to our continuous business

the Group and

The increase was

growth and new upstream kraft linerboard
production. Competitive remuneration
packages were offered to employees. The
Group may also grant share options and
discretionary bonuses to eligible employees
based on the performance of the Group and

individuals.

Audit Committee

The audit committee comprises three
independent non-executive Directors namely,
Mr. Liu Kwok Fai, Alvan (Chairman), Mr. Chee
Man Sang, Eric and Mr. Wong Chu Leung.
The audit committee has reviewed with
the management the unaudited condensed
consolidated financial statements of the Group
for the six months ended 30th June, 2008 and
has discussed auditing, internal control, the
accounting principles and practices adopted by
the Group.

CEEZERERAA

Hitb & ¥
RS

EERETNREBZE_ZTTN
FRAZTHLEABEAZHH
RE(ZZEZLFREH: k.68
AL o

ADER
RZETNFAA=+E" &
SEENIHEREATIABE
A R2,00082HET(ZZZ
tHF+=ZA=+—8 1,700
Z)  EMERARAER 2 ¥
SEEREM EBFEEE -
AEBERMEERBAEZFE N
FoEA AR ERLE
BEIMEBELTEERZIE
B RECEERAEER 2%
BREAZZRBRMERT -

EREES

ENLZEeRE=-RBIIEHR
TEE EEEEL (EF) -
HWREEEREKRLE - F|

RZESRHERERMHNAE
.%Z:l:—'v %’/\fﬁ/\ﬂ :+E|

EREAZRAEEZERAEE
HmEk YEMWAEER
RzB'ZiERF - MEBERE - &5
[RAIKEH
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Purchase, Sale or Redemption of Shares

During the six months ended 30th June,
2008, the Company and its subsidiaries had
not purchased, redeemed or sold any of the
Company’s listed securities on the Stock
Exchange.

Corporate Governance

The Company has complied with the code
provisions set out in the Code on Corporate
Governance Practices as set out in Appendix
14 of Rules Governing the Listing of Securities
on the Stock Exchange, during the six months
ended 30th June, 2008, except with the
following deviations:

Code Provision A.2.1

e Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer
should be clearly established and set out
in writing.

e There is no written terms on division of
responsibilities between the chairman and
the chief executive officer. The Directors
consider that the responsibilities of the
chairman and chief executive officer
respectively are clear and distinctive and
hence written terms thereof are not
necessary.

BE HEIWMEKH

HE-FT/\FAA=TAL
ANIEA AR R REHE R A
WP FIBE - O
ETAARRZ L

]

al

AER

BE-TTR \F~A=+ABLE
NEA AR -EHETHR
FrE% ETTRBIM SR140 28
% % 38 <7 BI BT 8L 2 <F B X -
WA T 2 R BB 51
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TFRIEXA.2. 115

e SFAMEXA21EREEFE
Il E E R ERITRAEZ
BESE  WAEEIIL -
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EoMBARENEZE
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Code Provision A.4.2

e Code Provision A.4.2 stipulates that
all Directors appointed to fill a casual
vacancy should be subject to election by
shareholders at the first general meeting
after their appointment.

e In accordance with the Company’s Articles
of Association, Directors appointed to fill
a casual vacancy are subject to re-election
at next annual general meeting.

Code Provision B.1.3

e A major deviation from the code provision
B.1.3 is that the remuneration committee
of the Company reviews and makes
recommendations to the Directors on
the remuneration pa ckages of the
executive Directors only but not senior
management.

. Currently, the remuneration of senior
management is attended by the chairman
and / or chief executive officer of the
Company.

Model Code for Securities Transactions

The Company has adopted its own code
of conduct for securities transactions by
Directors (the “Own Code”) on terms no less
exacting than the required standard set out
in the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. Having
made specific enquiry of all Directors of
the Company, all Directors have confirmed
that they had complied with the Own Code
throughout the six months ended 30th June,
2008.

FANFEXA.4.21%

o TFHRXAL2GREMAE
HEREREnRmERTZ
EEARZERZERK
RRELEZRRES -

e REAXAAQFAMABER K
MEEETRMEZEZE
EARTERRBEKRS
tEE-

FRIMEXB.1. 3%
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e B SREEEZHFH
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Appreciation

The Directors would like to take this
opportunity to express our sincere thanks
to our shareholders and all other associates
for their supports and to our staff for their
commitment and diligence during the period.

By Order of the Board
HUI Sum Kwok
Chairman

Hong Kong, 19th September, 2008
Board of Directors:

Executive Directors

Mr. Hui Sum Kwok

Mr. Hui Sum Ping

Mr. Hui Sum Tai

Mr. Wong Wing Por

Ms. Hui Yuen Li

Independent Non-Executive Directors
Mr. Liu Kwok Fai, Alvan

Mr. Chee Man Sang, Eric
Mr. Wong Chu Leung
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