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CONDENSED CONSOLIDATED

INCOME STATEMENT

For the six months ended 30 June 2008

The board of directors (the “Board”) of REXCAPITAL Financial
Holdings Limited (the “Company”) is pleased to announce the
unaudited consolidated interim results of the Company, its subsidiaries
and jointly controlled entities (together the “Group”) for the six months
ended 30 June 2008 together with the unaudited comparative figures
for the corresponding period in 2007 as follows:
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Six months ended 30 June
BZAXNA=1tHILAEA

2008 2007
—EENE —EETLF
(Unaudited) (Unaudited)
(REEFEXR) (REEEZ)
Notes HK$’000 HK$'000
M 5E FET FHET
Turnover B 3 367,293 195,545
Other income H g A 2,799 1,798
Fair value (loss)/gain on financial assets at BBEBZEAALEREZ
fair value through profit or loss, net EHMEEZAAE
(BB W= %8 (9,945) 1,929
Allowance for impairment losses for bad and 3% BR J (B &5 18 B B )% 58
doubtful debts written back, net - 7,026
Raw material consumed BT #E R A 2t (106,886) (78,166)
Cost of trading of listed securities FTEAERZKA (14,195) (21,734)
Commission expenses HeMx (1,329) (4,293)
Depreciation and amortisation expenses WERBHEMX (18,624) (5,581)
Staff costs BB A (30,923) (18,357)
Other operating expenses Hi &&= (35,491) (33,672)
Operating profit 45 & 5 A 152,699 44,495
Finance costs B & AR (563) (1,577)
Profit before taxation M B A & A 4 152,136 42918
Taxation BiIE 5 (4,644) (6,365)
Profit for the period N HfE & A 147,492 36,553
Attributable to: ATATEAL:
Equity holders of the Company PiN/NESIE - SR =IN 134,718 16,627
Minority interests D B R A = 12,774 19,926
147,492 36,553
Dividend % 2 6 - -
Earnings per share FREH
Basic BN 7(a) 1.88 cents 1l 0.28 cent 1l
Diluted e 7(b) 1.87 cents 1l 0.27 cent 1l
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CONDENSED CONSOLIDATED

BALANCE SHEET

At 30 June 2008

HAGEEERER

RZFZENFNA=+H

At 30 June At 31 December
2008 2007
R-ZBENF RZZZLHF
NA=Z+RH tZA=+—H
(Unaudited) (Audited)
(REEXR) (B E%)
Notes HK$’000 HK$'000
M 5E FET FET
ASSETS EE
Non-current assets kRBEE
Property, plant and equipment M BE REE 153,630 89,445
Prepaid lease payments on land use rights T A
SRR ORN 5,112 4,910
Goodwill SRS 1,316,018 595,357
Intangible assets | A E 101,072 95,638
Investment properties "EYE 962 49,034
Statutory deposits EEERS 2,178 2,178
Investment deposits KET® 270,000 168,620
Deferred tax assets RETIEE E 1,628 2111
Total non-current assets IRBEERE 1,850,600 1,007,293
Current assets RBEE
Inventories FE 120,010 51,615
Trade and other receivables EUWE SRR KR
H b fE M R T8 8 827,509 824,554
Financial assets at fair value BRAEREAAE
through profit or loss AEZERMEE 10,266 30,072
Current tax refundable & AR IE 3,009 2,698
Cash and bank balances [ e RIR1TH & 9 292,512 689,342
Total current assets RBEERE 1,253,306 1,598,281
Total assets HWEE 3,103,906 2,605,574
EQUITY BRER
Capital and reserves attributable to RARERFTEA
the equity holders of the Company EBEERARRFEE
Share capital % A< 11 74,120 71,380
Reserves Egi] 2,772,030 2,242,586
2,846,150 2,313,966
Minority interests LEBRRER 72,770 127,437
Total equity ERAE 2,918,920 2,441,403
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CONDENSED CONSOLIDATED
BALANCE SHEET (continued)

At 30 June 2008

HHEGEEEEER &)

RZFZENFNA=+H

At 30 June At 31 December
2008 2007
R-ZBENFE RZIZTEZTLF
NA=Z+RH tZA=+—H

(Unaudited) (Audited)
(REEXR) (B E%)
Notes HK$'000 HK$’'000
M 5E FET FET
LIABILITIES af&
Non-current liabilities ERBERE
Bank borrowings RITER 12,836 12,675
Deferred tax liabilities FEERIEEFE 18,461 17,408
Total non-current liabilities ImBEERE 31,297 30,083
Current liabilities REBEE
Trade and other payables EBRESERK
H fib B S 5B 10 145,660 125,546
Bank borrowings RITER 1,267 1,381
Current tax liabilities EHHEEE 6,762 7,161
Total current liabilities REBEERE 153,689 134,088
Total liabilities R =R 184,986 164,171
Total equity and liabilities BRREZKEEHER 3,103,906 2,605,574
Net current assets RBEERE 1,099,617 1,464,193
Total assets less current liahilities BEERTBEE 2,950,217 2,471,486
HEerERBRAA 3
ZEENFHR RS



CONDENSED CONSOLIDATED STATEMENT OF BHSEEZEH X
CHANGES IN EQUITY BE-TENFEXNA=FHIABEA

For the six months ended 30 June 2008

Retained  Attributable

Share-hased Exchange profits/ to equity
Share Share payment Special translation (accumulated holders of Minority
capital premium reserve reserve reserve losses) ~ the Company interests Total
BB NG|
XAHE REERN,/ BEBEA  DLEEX

Bx  RHEE ZRE  RARE  EXRE (RHER) B B ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL Fin TEL TEL TEL TEL TEL TEL

At 31 December 2006 RZFERFTZA=1-8 59,170 656,811 8,049 112,270 (1,301) (23,567) 811,432 118,612 930,044
Exchange difference arising ERRNERTRARERN

from translation of foreign operations EBELZERER

recognised directly in equity - - - - (443) - (443) 3,781 3,338
Profit for the period AR - - B B . 16627 16,627 199 36553
Exercise of share options TEERE 780 16,440 - - - - 17,220 - 17,220
Transfer to share premium RfTEBRETEZROEE

on exercise of share options - 3,245 (3,245) - - - - - -
Capital injection by minority shareholders HBATZ D ERETE

of subsidiary - - - - - - - 5,976 5,976
At 30 June 2007 RZE5+ERAZ1H 59,950 676,496 4,804 112,270 (1,744) (6,940) 844,836 148,295 993,131
At 31 December 2007 RZF5LF+-A=1-8 71,380 1,990,643 16,013 112,270 10,539 113,121 2,313,966 127437 2,441,403
Exchange difference arising ERRETRZBESN

from translation of foreign operations FBEEVELER

recognised directly in equity - - - - 21,955 - 21,955 4,155 26,110
Profit for the period REREEF - - - - - 134,718 134,718 12,774 147,492
Exercise of share options fTiEERE 200 15,600 - - - - 15,800 - 15,800
Transfer to share premium AfTEBREMEZROEE

on exercise of share options - 4,582 (4,582) - - - - - -
Issuance of new shares (net of issue cost) ~ ZTHRM (B ETRE) 2,540 357,171 - - - - 359,711 - 359,711
Initial recognition for investment NEEANKBAR 28

in a subsidiary - - - - - - - 1,372 1,372
Additional investment in subsidiaries REBARZRERM - - - - - - - (72,968) (72,968)
At 30 June 2008 R-ZENEXR=TRA 74,120 2,367,996 11,431 112,270 32,494 247,839 2,846,150 12,170 2,918,920
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CONDENSED CONSOLIDATED
CASH FLOW STATEMENT

For the six months ended 30 June 2008

HHGEEHETRER

BE_ZTZENFNA=Z+HIENEA

Six months ended 30 June
BZAX<A=1tHILAXEA

2008 2007
—EENE —ETLEF
(Unaudited) (Unaudited)
(RBEXR) (REEZ)
HK$'000 HK$’'000
FET FET
Net cash generated from operating activities KETEEBIRE FHE 71,223 18,017
Net cash used in investing activities KEFESHARS F8 (842,072) (11,893)
Net cash generated from financing activities RMEESHMBRESFHE 374,777 21,305
(Decrease)/increase in cash and RERBREEED
cash equivalents CRi4) /#8540 (396,072) 27,429
Cash and cash equivalents R—A—HZBR& R
at 1 January BeZEED 657,664 23,451
Cash and cash equivalents RAA=+BEZEHER
at 30 June WEEEBEY 261,592 50,880
Analysis of the balances of cash RehREEEWEHRDWT
and cash equivalents
Bank balances — general accounts RITHEHR——REF 260,992 80,534
Cash in hand FHEBRe 600 926
Bank borrowings RITER - (30,580)
261,592 50,880
HEemERER
ZEENFFRH
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2008

1.

— 6

BASIS OF PREPARATION AND ACCOUNTING POLICIES
The unaudited condensed consolidated interim financial
statements have been prepared in accordance with applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA™).

The accounting policies adopted are consistent with those of
the Group’s consolidated financial statements for the year ended
31 December 2007.

In the current interim period, the Group has applied, for the
first time, a number of new standards, amendments and
interpretations (“new HKFRSs”) issued by the HKICPA, which
are relevant to its operations and are effective for accounting
periods beginning on or after 1 January 2008. The adoption of
the new HKFRSs has no significant effect on the Group’s
accounting policies and amounts reported for the current and
prior accounting periods in these condensed consolidated
financial statements.

The Group has not early applied the following new and revised
standards or interpretations that have been issued but are not
yet effective. The directors of the Company (the “Directors”)
anticipate that the application of these new standards or
interpretations will have no material impact on the results and
financial position of the Group.

REXCAPITAL Financial Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2008

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

(continued)

HKAS 1 (Revised) Presentation of Financial
Statements?

HKAS 23 (Revised) Borrowing Costs?®

HKAS 27 (Revised) Consolidated and Separate

Financial Statements?

HKAS 32 & 1, Amendments Puttable Financial Instruments
and Obligations Arising On
Liguidation?

HKFRS 2 (Amendment) Share-based Payment —
Amendments Relating to
Vesting Conditions and
Cancellations?

HKFRS 3 (Revised) Business Combinations?

HKFRS 8 Operating Segments?
HK(IFRIC)-Int 13 Customer Loyalty Programmes!
HK(IFRIC)-Int 15 Agreements for the Construction

of Real Estate?

HK(IFRIC)-Int 16 Hedge of a Net Investment in a
Foreign Operation?

I Effective for annual periods beginning on or after 1 July 2008
2 Effective for annual periods beginning on or after 1 October 2008
3 Effective for annual periods beginning on or after 1 January 2009

4 Effective for annual periods beginning on or after 1 July 2009

2. BUSINESS AND GEOGRAPHICAL SEGMENTS
For management purposes, the Group is organised into the
following four major operating divisions:
i) Lottery business
i) Financial services
i)  Money lending
iv)  Investment trading and holding
In accordance with the Group’s internal financial and operating
activities, the primary segment reporting is by business segments

and the secondary segment reporting is by geographical
segments.
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2008

REFEZEH
OB SRR MR )

BE—_ZTZENFA=+HINEA

EBREES R (&)
NTRAEBERHARBEEI2EBHRL
BERERBRARERELZ DM

2. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 2.
An analysis of the Group’s unaudited turnover and segmental
results for the period by principal activities are as follows:

E 3 Pl
BE_—FENFNA=1THINEA

Business segments
For the six months ended 30 June 2008

Investment
Lottery business Financial services Money lending trading and holding Total
CREH ERRH ] REZERER @i
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007

ZEENE ZS54F CERENE S5+ 5 ZEENF 355 ZBE\E 250+ F ZBBN\E 255 +F
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REBR) (REER) (REER) (REER) (REER) (REER) (REBR) (REER) (REER) (REER)

HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T&xr T¥r FEr TEx Tz FTEr  TEx  TAr  TERx  TEx
Turnover BEE 336,509 158,820 6,428 14,174 14,163 2,379 10,193 20,172 367,293 195545
Segment results PEEE
Profit/(loss) wH/ (BE) 167472 44273 (10,631) 2,441 11,753 2,205 (13,947) 310 154,647 49,229
Net unallocated AABRAX
expenses FH (2,511)  (6,311)
Profit before taxation BRIRAEF 152,136 42918
Taxation i (4,644)  (6,365)
Profit for the period KHREF 147,492 36,553
Geographical segments i & 5 I

For the six months ended 30 June 2008 HE—_FTENFANA=Z+HIEANEA

The Group’s business segments operate into two geographical ARE B E TS o PR N (B b & 3 o

— 8

areas.
Segment results and
Turnover profit/(loss) hefore taxation
PHWEER
EES BREBLADEF S (B8)
2008 2007 2008 2007
—EENE —ETLF —EENE —ETEHF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEXK) (REEZ) (REEX) (REEZ)
HK$'000 HK$'000 HK$'000 HK$'000
FER FAT FET FAT
Hong Kong BB 30,784 36,725 (15,336) (920)
PRC H 336,509 158,820 167,472 43,838
367,293 195,545 152,136 42,918

REXCAPITAL Financial Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2008

3.

TURNOVER 3.
Turnover represents the aggregate of income from provision of
lottery machines and related services, commission income and
asset management fee income, interest income arising from
securities margin financing and money lending and income
from trading of listed securities.

REFEZEH
OB SRR MR )

BE—_ZTZENFA=+HINEA

S
EXRBEREUERREIABERE ZBA B
WARBEEEBRA REFHFARBER
ERZHBBMANREE LT EHFBAZE
e

Six months ended 30 June
BZAXA=1tHILAEA

2008 2007
—EENE —EETLF
(Unaudited) (Unaudited)
(REEFEXR) (REEEZ)
HK$'000 HK$’000
FET FHET
Income from provision of lottery IR EM R AEE RS RA
machines and related services 336,509 158,820
Commission income and asset BEWAREEEEBRA
management fee income 3,642 9,409
Interest income from: KEUTEEZFERKA:
— Banks —iR1T 81 632
— Margin clients - fFTREP 2,705 4,135
— Loan receivables —ERER 14,163 2,378
Income from trading of listed securities BB FMEHFBA 10,193 20,171
367,293 195,545
PROFIT BEFORE TAXATION 4. BRBAEF

The Group’s profit before taxation is stated after charging the
following:

AEBZERAENSMBEIATRE:

Six months ended 30 June
BZEXNA=1+HLA<EA

2008 2007
—EENF —ETLHF
(Unaudited) (Unaudited)
(RBEXR) (REEZ)
HK$’000 HK$’000
FER FET
Depreciation and amortisation on: LTEBEZHEREE:
— Property, plant and equipment —WE -WEREE 18,474 4,587
— Prepaid lease payments — T AEZ
on land use rights TET M A - 29
— Intangible assets —EEEE 150 965
Operating lease rentals in respect of WAEMEREEZ
office premises and warehouse wEBOEe 4,154 3,233
HEemERERARD A 9
ZETN\FHRERE



NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2008

5.

4|1O

REFEZEH
OB SRR MR )

BE—_ZTZENFA=+HINEA

TAXATION 5. &
No provision for Hong Kong profits tax is made as the Group HRAEBRREBEE_ZTETN\FAA=1+HIE
has no estimated assessable profits for the six months ended 7B B 3 A AT R ER B R ) - B A R
30 June 2008. Taxation on overseas profits has been calculated FIS B B INFS PR B ST ERR T
on the estimated assessable profits for the period at the rate of EAEKBAEEKLEEFAERR CRITH
taxation prevailing in the countries in which the Group operates. KitE o
Six months ended 30 June
BEAA=+RHLXEA
2008 2007
—EENF —ETLHF
(Unaudited) (Unaudited)
(REHEZ) (RgEgEEZ)
HK$'000 HK$'000
FHET FET
Current tax B HITIE
— Hong Kong profits tax —BBFGEH - -
— PRC income tax — RS 4,644 6,365
DIVIDEND 6. BWE
The Board does not recommend the payment of an interim EEEERITENEBEE_ZEZTNFAA=T
dividend in respect of the six months ended 30 June 2008 AIEARERAZHEHRE(ZETLF )
(2007: Nil).
EARNINGS PER SHARE 7. BRER

The calculation of basic and diluted earnings per share for the
six months ended 30 June 2008 are based on the profit
attributable to equity holders of the Company of approximately
HK$134,718,000 (2007: approximately HK$16,627,000).

(a) The basic earnings per share is based on the weighted
average number of approximately 7,156,571,000 (2007:
approximately 5,957,845,000) ordinary shares in issue
during the six months ended 30 June 2008.

(b) The diluted earnings per share is based on approximately
7,187,187,000 (2007: approximately 6,062,322,000)
ordinary shares which is the weighted average number of
ordinary shares in issue during the period plus the
weighted average number of approximately 30,616,000
(2007: approximately 104,477,000) ordinary shares
deemed to be issued at no consideration if all outstanding
options had been exercised.

REXCAPITAL Financial Holdings Limited
Interim Report 2008
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REFEZEH
OB SRR MR )

BE—_ZTZENFA=+HINEA

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2008

8. TRADE AND OTHER RECEIVABLES 8. EWESRARAEMEKKE

At 30 June At 31 December
2008 2007
R-BENE R-ZZEZELF
AA=+H +=ZA=+—H

(Unaudited) (Audited)
(REEFEX) (EF%)
HK$’000 HK$'000
FET FET
Trade receivables: B E 5 R

Margin client receivables, net FERITFRRFERIFE 8,179 9,342
Other client receivables, net JEWE B FERRFEE 2,273 1,510
Broker receivables R & 42 BR 3R 215 17,378
Loan receivables, net JEW B FRFE B 325,912 283,219
Loan interest receivables, net JEWE A BF 58 11,027 12,211
Other trade debtors EihEWE SRR 285,056 168,583

Other receivables, deposits and H A EWRIE 5] & R RIE
prepayments 194,847 332,311
827,509 824,554

Margin client receivables are repayable on demand, bear interest
at prevailing market rates and are secured by clients’ securities
listed on The Stock Exchange of Hong Kong Limited with a
market value of approximately HK$36,565,000 as at 30 June
2008 (31 December 2007: approximately HK$66,274,000). No
aging analysis is disclosed for margin client receivables as, in
the opinion of the Directors, the aging analysis does not give
additional value in view of the nature of business of securities
margin financing and broking.

The settlement terms of other client receivables and broker
receivables are one to two days after the trade date. The age of
these balances is within 30 days.

EWFTFREFRINEREBEERE URITHS
FRFE WURBBBERBIBERAR L
M2 EBEFBEAEAEM R-TESENEXA=
+ B2 ME4A36,565,0008 T (ZEE+F
+ - A=1+—H:4966,274,000/ T) AR E
ERAREBEFTERENECLERMEEMmMS -
REIMEBEETKN ALTEFRERERKFER
FEIRZEHDITER -

P U L At 55 P R R % B A A R R 2 B RS
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NOTES TO THE UNAUDITED CONDENSED REEXREH

INTERIM FINANCIAL STATEMENTS (continued) PEIEF I SRR M T ()
For the six months ended 30 June 2008 BE—_FTENFANA=ZF+HIEANEA
8. TRADE AND OTHER RECEIVABLES (continued) 8. EWRESERFIRNHEMEKKIE &)
The aging analysis of loan receivables, loan interest receivables R-ZBEENFNA=Z+H AEEERKER
and other trade debtors as at 30 June 2008 is as follows: JEMEZFEREMEKRE ZRRZER D
Gig UL

At 30 June At 31 December
2008 2007
R-ZEENF RZEZTLF
AA=+HA +ZA=+—H

(Unaudited) (Audited)
(REER) (LBE%)
HK$’000 HK$'000
FHET FET
Three months or less =AU T 476,577 378,905
One year or less but over three months —FHUATE=Z@EANE 145,418 85,108
621,995 464,013
9. CASH AND BANK BALANCES 9. BEeREBITES

At 30 June At 31 December
2008 2007
R-ZEENF RZEZTLF
AA=+A +tZA=+—H

(Unaudited) (Audited)
(REER) (B#E%)
HK$’000 HK$'000
FHExT T

Cash at banks RITRE
— general accounts ——®REP 260,992 656,290
- segregated accounts —BYERP 30,920 31,539
Cash in hand FHEAe 600 1,513
292,512 689,342

12 REXCAPITAL Financial Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED REEXREH
INTERIM FINANCIAL STATEMENTS (continued) HHA B 7S R AR MY RE (o)

10. TRADE AND OTHER PAYABLES 10.

For the six months ended 30 June 2008 BE—_FTENFANA=ZF+HIEANEA

BNESZERRRHEENRIE

At 30 June At 31 December
2008 2007
R-ZBENFE RZZTTLHF
AA=+H +=ZA=+—H

(Unaudited) (Audited)
(REEZR) (EZ)
HK$’000 HK$'000
FHET FET

Trade payables: B E SRR
Margin client payables ERAFREFER 3,923 4,365
Other client payables EREMEFRR 26,303 44,879
Broker payables JE A 42 BR K 1,079 -
Amount due to clearing houses B FTER X 2,911 -
Other trade payables EMEMNESER 77,695 54,804
Other payables and accruals H b P& 5K I8 R FERT R IB 33,749 21,498
145,660 125,546

Margin client payables and other client payables are repayable
on demand and bear interest at prevailing market rates. No
aging analysis is disclosed for margin client payables and other
client payables as, in the opinion of the Directors, the aging
analysis does not give additional value in view of the nature of
business of securities margin financing and broking.

The settlement terms of broker payables and amount due to
clearing houses are one or two days after the trade date. The
age of these balances is within 30 days.

The aging analysis of the Group’s other trade payables as at 30
June 2008 is as follows:

EAFRES B AR E MR 7P RN B
SR ER EURTTSFET B BN E R
RERBATRBALBRELEBIEAT
B OBRE AT B RA B L 30 A B R A T
RSSO Y BESEIE e L Y
axto

ENRRERRENEEMERZERRR
RHBER-EMRUWSHERZRERB/I0KR
o

RIZEENFRA=ZTHE AEEZEMBEN
BEBERZERITWAT

At 30 June At 31 December
2008 2007
R-ZZBENF RZZEZLHF
NA=Z+RH tZA=+—H

(Unaudited) (Audited)

(REER) (LB#E%)

HK$'000 HK$’'000

FHET FET

Three months or less =EAUT 69,207 42 509
One year or less but over three months —FH U TNE=Z@AMN L 8,366 12,295
Over one year —FEp 122 -
77,695 54,804
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NOTES TO THE UNAUDITED CONDENSED REEXREH

INTERIM FINANCIAL STATEMENTS (continued) PHI B B RRME @)
For the six months ended 30 June 2008 BE—_FTENFANA=ZF+HIEANEA
11. SHARE CAPITAL 11. BA

Authorised: EE:

Ordinary shares of
HK$0.01 each

EREECOIBTZEER
Number of
shares Amount
BRHEE -]
'000 HK$'000
F % FET
At 31 December 2007 and RZEZ+EF+_A=+—HBK
at 30 June 2008 R-ZZEZENEFA=1+H 20,000,000 200,000
Issued and fully paid: BERTRABE:
Ordinary shares of
HK$0.01 each
EREEOIBTZEER
Number of
shares Amount
BHEE -]
‘000 HK$'000
F % FET
At 31 December 2007 R-BEZE+tF+_A=+—H 7,138,000 71,380
Issuance upon exercise of share options T BB AR R 2 7T 20,000 200
Issuance of consideration shares BOIRERD 254,000 2,540
At 30 June 2008 R-ZBEENEXA=TH 7,412,000 74,120
12. COMPARATIVE AMOUNT 12. hEBEF
Certain comparative amounts have been reclassified and restated ETHRETEEHHERES UFEHE]
to comply with the new and revised HKFRSs’ requirements and PREEF2ERVBREEN ZHAERES
to conform with the current period’s presentation. AEE 2 255 R .
13. CONTINGENT LIABILITIES 13. IREE
The Group has no significant contingent liabilities as at 30 RZZBZENFAAA=ZTH - AEEWEE KR
June 2008 (31 December 2007: Nil). REBE(ZEZRLF+A=+—0H0:8)-

14 REXCAPITAL Financial Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED REEXREH

INTERIM FINANCIAL STATEMENTS (continued) PHI B B RRME @)

For the six months ended 30 June 2008 BE—_FTENFANA=ZF+HIEANEA

14. COMMITMENTS 14, &iE
As at 30 June 2008, the Group’s future aggregate minimum RZZEZNEANA=Z+H AEERETAH
lease payments under non-cancellable operating leases are HREHOZARENZKERASABOT:

payable as follows:

At 30 June At 31 December
2008 2007
R-ZEENF RZEZTLF
AA=+HA +ZA=+—H

(Unaudited) (Audited)
(RBEX) (EEZ)
HK$’000 HK$'000
FERT FET
Land and buildings T REF
Within one year —F N 948 3,673
In the second to fifth year inclusive FIEEFRNF (BREEEMRSE) 103 423
1,051 4,096
The Group leases office premises under operating leases. The AEERBLEROBRARLEME MkSE
leases run for an initial period of one to six years. The leases HMONT EBP -2 FIE U TBIEEAK
do not include any contingent rentals. AV RS Al
15. RELATED PARTY TRANSACTIONS 15. BEALRS
Details of the Group’s significant transactions with the following AREERAKNEARBETIBEEATETZEKR
related parties during the period are as follows: REGZHBWT:
Six months ended 30 June
BEXA=Z+HLEAEAR
2008 2007
—EENF —ETEF
(Unaudited) (Unaudited)
(RRBEXR) (REEHEZ)
HK$’000 HK$'000
FERT FET
Associates of Directors EEHMEAL
Commission, fee and interest BEEHFAEMAE.
income arising from AR ERA
securities trading - 609
In the opinion of the Directors, including the independent non- B (BREBEVIATES) RA LIRS
executive Directors, the above transactions were entered into DRAEE BEXEBABEPIREETEERK
in the Group’s ordinary course of business and on normal FETTo
commercial terms.
HEemERERARD A 15
SETARDHRE
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MANAGEMENT DISCUSSION AND ANALYSIS

For the period under review, the Group was principally engaged in
lottery system and games design business, distribution and marketing
of lottery products and the provision of financial services, including
securities broking and margin financing, money lending and
investment trading and holding.

BUSINESS REVIEW AND PROSPECTS

In early 2008, the worst snowstorms in 50 years had battered many
parts of China, paralyzing densely populated central and eastern
regions. When the economy was recovering from the chilling
snowstorms, China was severely hit by the earthquakes in Wenchuan
County, Sichuan Province in May, which caused the lives of more
than 80,000 victims and direct economic losses of over RMB800
billion.

Despite the disasters came just a few months before the Olympics,
China hosted a very successful and memorable Beijing Olympics
Games in August. Olympics Scratch Cards was launched in March as
part of the promotional campaign leading up to the Olympics. These
new types of Olympics-themed sports lottery product were very popular
amongst the public. First launched in Shandong Province in late
March, the nationwide rollout in 30 provinces was completed by the
end of May through different channels of Point-of-Sales (“POS”").
Sales of Olympics Scratch Cards had reached more than RMB3 billion
in the second quarter of 2008.

Lottery Business
Turnover of the lottery business for the period increased substantially
by 1.12 times to HK$336,509,000 (2007: HK$158,820,000),
accounting for 92% of the total turnover. Profit arising from this
segment increased by 2.78 times to HK$167,472,000 (2007:
HK$44,273,000).

During the period under review, the China's Welfare Computer Ticket
Games (“CTG”) was impacted by the snowstorms and the catastrophe
in Sichuan Province. Ticket sales of Welfare CTG in China for the
period only recorded a growth of 6% compared to that of last year.
Moreover, the lack of new games also affected the sales performance.

On the contrary, Welfare Scratch Cards continued to excel during the
period under review with sales covering 24 provinces/cities (17
provinces/cities for the first half of 2007).
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

In 2007, the total Welfare lottery sales in China amounted to
approximately RMB63 billion. Scratch Cards, CTG and Video Lottery
Terminals (“VLT")/Keno accounted for 4%, 74% and 22% of the total
lottery sales respectively.

For the period ended June 2008, China’s total Welfare lottery sales
for CTG was RMB24.7 billion (2007: RMB23.3 billion), Scratch Cards
was RMB4.1 billion (2007: RMB1.1 billion), and VLT/Keno was RMB2
billion (2007: RMB5 billion). Based on the current run rate, we expect
that the relative contributions by the three Welfare lottery games
categories in 2008 will be CTG at 80%, Scratch Cards at 16% and
VLT/Keno plunged to 4%.

R-ZET+FE FEGANYEHERBHNAARE
630 - E BT ERTEES AL
EBORMO T EHERE 4% T4% K% 22% ©

BE_ZTT/\FRALBR PEREERER
BHYRHEREEARB24TEL (ZETLF:
ARM233BT) REARAREZ BRI RIHE R
EARBAEL (ZZZ2LF AREINERL) W
REPREL Hu2BAYRHEELTEAR
B20BTT (T LF: ARKBOET) - RIFEREK
EE AEERRR _TTNF ZBRINFEE A
HEE REMTEE80% © BIFRRN16% - M 1E
TR B ATh 2 LBl 2R E4A% -

China Welfare Lottery ticket sales in 2007 Estimation of China Welfare Lottery ticket sales in 2008
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

In 2007, the total Sports lottery sales for CTG in China amounted to
RMB38.5 billion, accounting for 38% of the total lottery sales. The
nationwide issue of Olympics Scratch Cards in March 2008 marked
the first Sports Scratch Card programme in China. As a key distributor
for Olympics Scratch Cards, the Group found that these new scratch
card games were warmly received by the lottery public. Evidenced by
the success of Olympics Scratch Cards, more new games will be
launched subsequent to the Beijing Olympics Games. Among these,
a series of new game themed “ % # & " (Peaceful China) with face
value of RMB3 per ticket will be launched in October 2008.

Looking ahead, we are cautiously optimistic on the development of
the Welfare CTG sales for the rest of 2008 as we cannot rule out the
possibility of a slow-down in sales in the second half of 2008 given
the lack of new games. On the Welfare Scratch Cards front, we
continue to hold a very positive view on the development in the sales
for the rest of 2008 and possibly into 2009. Furthermore, the Group
is ready to contribute to the intending launch of the new scratch
card games in support of the Sichuan disaster relief and rebuilding
works.

In July 2008, a joint notice has been issued by the Ministry of Finance,
the Ministry of Civil Affairs and the General Administration of Sports
announcing the intended raising of funds through scratch card games
and VLT from late 2008 to 31 December 2010 for the rehabilitation
of Wenchuan County, Sichuan Province, China after the earthquakes.
The total size of the lottery ticket sales to be launched has been
estimated to be around RMB30-40 billion. The Group is proud to be
able to contribute and support the intending launch as the sole
provider of Welfare scratch card related system and equipment
through its 50%-owned Beijing Guard Libang Technology Co Ltd
(“Guard Libang”), which is the exclusive system and equipment
supplier of Welfare Scratch Cards in China.

More recently, approvals have been granted by the authorities for the
launching of nine series of new Welfare scratch card games on a
nationwide basis in China with face values varying from RMB3, RMB5
and RMBI10O per ticket. This represents a significant step forward for
the Welfare Lottery industry in China, which up till now only has
scratch card games at a face value of RMB2 per ticket. The approval
of varying and higher face value scratch card games will, in our view,
be greatly welcomed by the lottery public. We are optimistic that
such series of games will appeal to an even broader spectrum of
Chinese customers and the funds raised will contribute very positively
to the disaster relief programme.

REXCAPITAL Financial Holdings Limited
Interim Report 2008

EEEBENWED N &)

RIZZLF PEEFERVRHERERAR
HIBBEIT AR RIHELTEI8% - —TE/\F=A
2EBTRENAERTEPEEEARYAMRR

2T ERREBARARZIBRAN AREF
BUEFHNARERRTISH 2 REREE-#R
BHRENGEKIR ERRESREHELESH
REE - ER—BAFLHRE|ATE HEER
ARBE=ZTZHFFERIHER _FTZNF+ AH
dHo

RERR AEBHR _ZZTN\FIAEDRMNE
MR RIHEHEHELBREE RARKEE TEH
BT N\FTHFEZHE IR R Z 5B MR
B-AERVERE I AKERREHHERRAN
BEZZEZENFTAUNE_ZZNAFDHA K
BRobsh AREBEEBRAE T HLHIKNAR
BECASXEDONAZIRXEEZTF-

RZZEENFLA PEE REPEHBERES AR
BH—DBARN AMEZFH_ZTT/N\FFER
E2-FT-ZTF+_A=1+—HI EBRAAZRER
TR EERED HEPERME)IE N GiETEE
ER-BOHHE IV EHELBAETBOAARYE
3002 400B L AEEFBEHEA0%ERE 2 LR
REFBEHEER AR ([REFFH] A EREF
HEMBrHAZERGLREBREER) EA
EBAFENREMEBRARREE —HEm A%
EHEATELIIRERAERIEHERRRE
e

TH BRE RO EFREEE R R
ZHRUBRMNER BEDNIAERARE=TT A
RERATRARB T -HERBRESE —REE
BRARBMT ZAIFRES Lt /EREE T
BRMNYEXERBELESEEN S -AEER R
FETSETOBAERILESKESHEZ AR
REB-ARERE2EZSVRERZTEER
ERMEEER MELEEMEGZIFAKAR
IR IR B R AT -



MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

The Group will be actively involved in both the provision of systems
and scratch card games and lottery distribution and marketing
business through our distribution network and Guard Libang. The
Group’s scratch card business for Welfare Lottery is now operated in
30 provinces/cities in China. We expect our network to cover the
entirety of China by the end of 2008.

Our strategic partnership with Scientific Games Corporation, the world
renowned instant ticket system and games provider which holds 50%
interest in Guard Libang, will be instrumental in enabling us to bring
its expertise and technology know-how to the growing scratch card
market in China.

Going forward, the Group intends to broaden its array of products for
the system and games development business segment, especially in
the scratch card area where, we believe, the majority of the growth
lies. In the Welfare Lottery area, we are already involved in the
provision of the system and games for the scratch card products, we
intend to broaden our involvement by getting involved in other related
areas like printing of such scratch cards.

In addition to the system and games supply business, the Group
started its lottery distribution and marketing business with the first
initiative focuses on the sales of the Sports Scratch Cards. Subsequent
to the period under review, we intend to extend our distribution
capabilities to cover both Welfare and Sports Lotteries and further
open up our distribution channels to more game categories including
CTG games.

The Group will commence the rollout of its POS in September 2008.
With a core strategy to focus on channel sales development, the
Group has already formed strategic alliance with post office, gas
station and supermarket chains as our distribution channels in China.
We expect that 15,000-20,000 POS will be set up throughout the
country by the end of 2008. Our target is to cover all major channels
with a total of more than 100,000 POS by 2010. In this regard, we
target to achieve approximately a 35-40% share of the market.

The rollout of our POS will be funded by our internal resources. The
Group has successfully strengthened its working capital base after
the completion of a placement of shares exercise at the end of 2007.
The net proceeds from the placement of approximately HK$965.5
million were mainly used to finance the acquisition of the lottery
business and the expansion of lottery distribution and marketing
business in China.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

With proceeds from the placement in 2007 and the on-going operating
cashflow generated from our business and a practically ungeared
balance sheet, the Group has sufficient working capital to complete
the planned rollout to 2010 and we do not anticipate any needs to
raise funds from either the equity or the debt market to complete the
projects at hand.

Financial Business

In the first half of 2008, rising inflationary pressures on China including
Hong Kong and the impact of a global economic slowdown on the
China economy badly affected the performance of the local stock
market. Average daily turnover of local stock market experienced
tremendous drop of almost 50% from HK$119,514 million in January
to HK$64,344 million in June. Turnover of the Group's financial
services decreased by 54.7% to HK$6,428,000 (2007:
HK$14,174,000) and recorded segment loss of HK$10,631,000
(2007: profit of HK$2,441,000). The loss was mainly due to decrease
in turnover and high operating costs which were primarily resulted
from higher staff cost.

Interest income from money lending business in the period increased
by 4.95 times to HK$14,163,000 (2007: HK$2,379,000). In order to
implement consistent control on risk, the Group will continue to adopt
conservative financing policy on the loan lending.

During the period under review, the Group has adopted conservative
strategy and has not been engaged in trading of high risk derivatives
for its investment trading and holding business due to volatility in
local stock market. Turnover of investment trading and holding
business for the period decreased by 49.5% to HK$10,193,000 (2007:
HK$20,172,000) and recorded segment loss of HK$13,947,000
(2007: profit of HK$310,000) which included the unrealized loss on
securities amounting to HK$9,945,000 (2007: gain of HK$1,929,000).

It is widely expected that the global and local markets will continuously
be affected by unstable economic environment in the second half of
2008 as a result of the uncertainties surrounding the global economy
as well as the credit crunch and sub-prime problem in the United
States. The recent crises faced by international financial institutions
put further strains on the financial market. The management is
cognizant of the impact of such adverse fluctuations. The Group will
continue to take prudent and comprehensive measures to rationalise
and maximise the use of resources with better cost controls in order
to take on the challenges.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

FINANCIAL REVIEW

Financial Results

For the six months ended 30 June 2008, the Group achieved an
encouraging result. During the period, the Group recorded a turnover
of HK$367,293,000 (2007: HK$195,545,000), representing an
increase of 87.8% over the last year. The increase was mainly
attributable by the increase in turnover from the lottery business.

The unaudited profit attributable to shareholders was HK$134,718,000
(2007: HK$16,627,000). The earnings per share was 1.88 cents
(2007: 0.28 cent). Fully diluted earnings per share was 1.87 cents
(2007: 0.27 cent).

Liquidity, Financial Resources and Funding

At 30 June 2008, the equity attributable to equity holders of the
Company amounted to HK$2,846 million, representing an increase
of HK$532 million or approximately 23% from those of 31 December
2007.

At 30 June 2008, the Group had cash reserves of approximately
HK$292,512,000 (31 December 2007: HK$689,342,000), which
included approximately HK$30,920,000 (31 December 2007:
HK$31,539,000) of clients’ funds that were kept in designated
segregated bank accounts. Most of the cash reserves were placed
with major banks in the PRC and Hong Kong.

The gearing ratio as at 30 June 2008 was 0.48% (31 December
2007: 0.58%). The gearing ratio was derived by dividing the aggregate
of bank borrowings by the amount of shareholders’ equity. The liquidity
ratio of the Group, represented by a ratio between current assets
over current liabilities, was 815% (31 December 2007: 1,192%),
reflecting adequacy of financial resources.

The Group had outstanding bank borrowings of approximately
HK$14,103,000 as at 30 June 2008 (31 December 2007:
approximately HK$14,056,000). The bank borrowings were
denominated in Renminbi and interest bearing at prevailing
commercial lending rates. It is expected that all these borrowings will
be repaid by internal generated funds.

Taking into account the financial resources available to the Group
including internally generated funds and available banking facilities,
the Group has sufficient working capital to meet its present
requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Pledge of Assets

At 30 June 2008, the Group’s land and building and investment
property with value of approximately HK$51,136,000 and HK$962,000
respectively (31 December 2007: Nil and HK$49,034,000 respectively)
were pledged to banks to secure the bank borrowings granted to the
Group. During the period, an investment property with value of
approximately HK$51,136,000 was transferred to property, plant and
equipment.

Share Capital

During the period, the Company issued 254,000,000 new shares of
HK$0.01 each at a price of HK$1.4173 per share pursuant to a
conditional share sale and purchase agreement dated 31 December
2007. Details of the transaction are set out in the circular of the
Company dated 5 June 2008.

20,000,000 new shares of HK$0.01 each were issued and allotted
during the period upon exercise of share options granted by the
Company.

Save as the above, there was no change in the share capital structure
of the Company during the period under review.

Exposure to Fluctuation in Exchange Rate Risk and Interest Rate Risk
The Group’s assets, liabilities and transactions are mainly denominated
either in Hong Kong dollar or Renminbi. The Group did not enter into
any foreign exchange forward contracts to hedge against exchange
rates fluctuations. Foreign exchange risk arising from the normal
course of operations is considered to be minimal and the management
will closely monitor the fluctuation in the currency and take appropriate
actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as both the borrowings of the Group
and the interest rates currently remain at low levels.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Material Acquisitions and Disposals of Subsidiaries

On 13 April 2008, Huge Top Enterprises Inc. (“Huge Top”), a wholly-
owned subsidiary of the Company, entered into a share transfer
agreement with BN MR BEE M AR A F (translated as
Guangzhou Caitong Information Technology Co. Ltd.), & 3II 77 & 0 %¢
T2 B AR A A (translated as Shenzhen Huahe Guangdian
Information Co. Ltd.), 2373 (Jiang Libin) and 2 & # (Wu Yuxiong)
under which Huge Top has agreed to acquire 90% of the registered
capital in BN W LBIHE AR A A (translated as Guangzhou
Latech Technology Co Ltd) (“Guangzhou Latech”) at the consideration
of RMB80,600,000. Guangzhou Latech is involved in the development
and production of sports lottery machines, related operation software
system and networks (including the provision of incidental consultancy
services) for the sports lottery industry in the PRC. Details of the
acquisition are set out in the Company'’s circular dated 14 May 2008.
The Group has taken over management of Guangzhou Latech in May
2008 pursuant to the said share transfer agreement.

On 24 December 2007, Huge Top entered into a share purchase
agreement with, among others, Giga Step Limited (“Giga Step”) under
which Huge Top has agreed to acquire the entire issued share capital
of Jertford Development Ltd (“Jertford”) and the shareholder’s loan
due from Jertford to Giga Step. Jertford shall upon completion be
indirectly interested in 26% of the registered capital of Shenzhen
Kingsail Software Tech Co Ltd (“Kingsail”). The consideration payable
for the acquisition is HK$75,000,000 which was to be settled in
cash. Details of the acquisition are set out in the Company’s
announcement dated 28 December 2007. The transaction has been
completed in April 2008. Upon completion of this acquisition, the
Group, together with its then existing interests in Kingsail, holds 84%
in the registered capital of Kingsail indirectly.

On 31 December 2007, Multi Glory Limited (“Multi Glory”), a wholly-
owned subsidiary of the Company, entered into a share purchase
agreement with, among others, Billion Invest Limited (“Billion Invest”)
under which Multi Glory has agreed to acquire the entire issued
share capital of Top Manage Group Limited (“Top Manage”) and the
shareholder’s loan due from Top Manage to Billion Invest. Top Manage
was indirectly interested in 20% of the registered capital of Shenzhen
Sinodata Technology Co Ltd (“Sinodata”). The consideration payable
for the acquisition is HK$600,000,000, which was to be satisfied as
to HK$240,000,000 by payment in cash and as to HK$360,000,000
by the issue of 254,000,000 ordinary shares by the Company to
Billion Invest (or its nominee) at a price of approximately HK$1.4173
per share. Details of the acquisition are set out in the Company’s
circular dated 5 June 2008. The transaction has been completed in
June 2008. Upon completion of this acquisition, the Group, together
with its then existing interests in Sinodata, holds 84.75% in the
registered capital of Sinodata indirectly.

EEEBENWED N &)

EAKNBREEHRBEAR
RZ-ZZZ)\FEWAE+=H" Huge Top Enterprises
Inc. ([Huge Top) ' ARz 2EHBARF) HEM
MEBEEREMERAT RITEMLEELES
RARZUMEREBEIT L —MRNDERHE &
It Huge TopA BB EM L5 mBHE R AR
(TEMEZSBIR]) AMERZ0%ER REAAR
#:80,600,0007T ° EINLES IR 2 £ AR T B A58
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SRR (BIEREEEBERG) - WEFBHR
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EREMESIH SR
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MANAGEMENT DISCUSSION AND ANALYSIS EERENWRD M @)

(continued)
Human Resources ABER
At 30 June 2008, the Group had 685 employees. R-ZZEZENFEXA=Z1+H AEEHLE68EZES -

The Group remunerated its employees mainly based on the individual's AEBEETEBREFNEI 2 RBRERETCEEH
performance and experience. Apart from the basic remuneration, B-BREARMESIN AEBNSHEAEBEERRNL
discretionary bonus and share options may be granted to eligible {EARIE TRIRAAEREEZE N T EBIELLLER
employees by reference to the Group’s performance as well as the  #&e

individual’s performance.

The Group will continue to emphasise on staff training and total ZAEBKEEERETEIILEEREEE F8

quality management to better prepare its staff members for the THe/EF RN EH AEHTBRITERRZEBER
upcoming changes and challenges in the market and industry. PR o
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

As at 30 June 2008, the interests or short positions of the Directors
and chief executives in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “SEHK")
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) were as follows:

Long Position in the ordinary shares of HK$0.01 each (“Shares”)

in the Company

Name of Director Number of Shares

HtE

EERFETBRAEBZER

RZEENFRA=ZTH EZRFTETHAER
ARBREEMEBEE (E&EEHRBEED
(TRBHREEERD]) EXVED) 2 By B 3k
BERERHEARIEESF R HE RD] 35215 AL &
EAXARRFEZELM EZEEIORAE SREL
MERITAETETIEFXFNRETR ([1REST
Q) ENEARARRAREBABERZAERAA
([BEERPT)) 2 ESSORBIAT

RAQXTEROMNEBTERER ([RH]) 24
B

Percentage of

Type of interest issued share capital

EEgR R4 & B ERER GHEBRTREABSL

Chan How Chung, Victor 1,198,805,635 Interest of controlled 16.17%
(Note) corporations

BR 2258 (Bt &%) S N

Note: These shares are held by Kingly Profits Corporation as beneficial owner.
Kingly Profits Corporation is wholly owned by Smart Ease Corporation,
which in turn, is wholly owned by Mr. Chan How Chung, Victor.

Save as disclosed above, as at 30 June 2008, none of the Directors
or chief executives had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the SEHK
pursuant to the Model Code.

Bt 5% ¢ 1tk 5 A% 12 B Kingly Profits Corporation A Bz # B A
5 {75 A > Kingly Profits Corporationf Smart Ease
Corporation® & # /& * ff1Smart Ease Corporation 8l
HERZREELERB-

B EXPREEN R_BBNFAA=TH EF
FETBTHRAEMER AR B REA[EB LR
(EERBFRLIEGRMIEXVER) 2 Mty 18RO
HEEETEECHEREES RMERHI5352
FAFE B L2 EEIORR  HIRBFEST
AIEMEARRR RIS HIKR -
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OTHER INFORMATION (continued) HuERE 2

SHARE OPTIONS i R R

The movements in share options granted under the share option REZE-ZZENFNA=Z+HIEXNEAR BERX
scheme adopted by the Company on 22 November 2002 (the RANRZZEE-_F+— A=+ _HEMHZHERET
“Scheme”) during the six months ended 30 June 2008 are shown 2| ([#%:t&8 ) BE 2 ERE ST

below:

Number of options

BREHA
Transferred  Transferred
from other to other
At category category Granted Exercised Lapsed At Date of Exercise
Category of 1 January during during during during during 30 June offer to price  Exercisable
participant 2008 the period the period the period the period the period 2008 grant options per Share period
RZZBNFE HaftHt HrEREZ R-ZBENE BRE
BEAER -A-H EhEE HeER Akl HBaAE BRAX KAZTH RUBRH BROKE TTEEH
(Note 1) (HK$)
(31 (Br)
Employees 36,000,000 - - - - - 36,000,000  06/7/2006 0.295 13/7/2006 -
EE8 12/7/12009
56,000,000 - - - (20,000,000) - 36,000,000  20/6/2007 0.79  9/7/2007 -
8/7/2010
5,000,000 5,000,000 - - - - 10,000,000  25/7/2007 113 8/8/2007 -
(Note 2) 7/8/2010
(B 2)
Other eligible 10,000,000 - (5,000,000) - - - 5,000,000  25/7/2007 113 8/8/2007 -
participants (Note 2) 7/8/2010
Htma g (Fi32)
BEAL
Total A% 107,000,000 5,000,000 (5,000,000 - (20,000,000) - 87,000,000
Notes: B 5
1. The weighted average closing price of the Shares immediately before 1. EEEREETEZANRO ZINEFHRTER
the date on which the options were exercised was HK$1.24. 1.24%& T
2. The share options were held by an eligible participant who became an 2. BERER —EZRBAKALIEBRECAERKSHE
employee of the Group during the period. Such share options were re- AETBE - ZEERECARBEANBIHMEERZ
classified from the category of “Other eligible participants” to MAT | ZEREEET>EAIEE]ER-

“Employees” during the period accordingly.
At 30 June 2008, no Director had any interests in options to subscribe RZFZENFAA=TH HEESNARBRN

for shares. During the six months ended 30 June 2008, no share Z%HQT%EEP%ﬁfﬂﬂ%ﬁé"%ﬁ\%::@?}\i/‘_\ﬁ =
options were granted under the Scheme. THEEREARBEREZTEROBRE-
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OTHER INFORMATION (continued)

OTHER SHAREHOLDERS
As at 30 June 2008, the interests or short positions of the following
parties (other than a director or chief executive of the Company) in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO were as follows:

Long Position in the Shares

HuERE 2

H fth % 3R

RZEBZNFERA=1THE BEAQAREZESLH
BIEPIEI6HRAFE2ELCMAE THI%7T (K
REBFRITHABRIN RA QB ZAHE K
MPEA 2 ERIARINT

RROZHER

Approximate

Number of percentage of
Name of Shareholder Nature of interests Shares held issued share capital
HEBRITRAE
RRER HatE FREROEE BHBEIHE
Kingly Profits Corporation Beneficial 1,198,805,635 16.17%
EwmEam (Note)
(B &%)
Gandhara Master Fund Ltd. Investment Manager 524,875,000 7.08%

RERE

Note: These shares are held by Kingly Profits Corporation as beneficial owner.
Kingly Profits Corporation is wholly owned by Smart Ease Corporation,
which in turn, is wholly owned by Mr. Chan How Chung, Victor. The
interest disclosed herein was the same as the interest of Mr. Chan How
Chung, Victor as disclosed in the section under “Directors’ and Chief
Executives’ Interests” in this report.

Save as disclosed above, the register required to be kept under Section
336 of the SFO shows that as at 30 June 2008, the Company had
not been notified of any other person who had an interest or short
position in the shares or underlying shares of the Company.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company and its subsidiaries have not purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. All Directors have confirmed, following
specific enquiry by the Company, that they have complied with the
required standard set out in the Model Code throughout the six months
ended 30 June 2008.

Bt & ¢ 1tk S5 A% 1D B Kingly Profits Corporation A Bz A A
5 19 # A ° Kingly Profits Corporationf Smart Ease
CorporationZ & # /& * 1 Smart Ease Corporation 8l
HRZEREE2ERB - RUEBEBE 2 EREARE
[BEERIBTBAB 2] —HMBRERZR
SHEZERER-

B EXFTIREE & N IRIRE 5 R I E 1% 55 33614
RiFBEzBMABER R-_ZZNFA=11"
AARLEENSEEFREMALTRARBBD K
RERh P HEEEAIRE -

BEESBMEAQAT LHESE

ARARENBAARBE-SS/\FAA=1A
LE7< 1R A PO 4 B B B R A A B T A

ERETRSREINEETH

RRABEERM TR S+ FERETRAERE
FETEFR G ZRTEA-EARARHEH RS
AR MEESHERANSERBE_ZTTNF
NAZTBELEREARN-BEETRETAMBREZ

*@'E’go

T~

MEEBERER
—EENFHH

>
off 2
N
~



S

OTHER INFORMATION (continued)

AUDIT COMMITTEE

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim financial statements for the six
months ended 30 June 2008.

REMUNERATION COMMITTEE

The remuneration committee of the Company was established, with
specific terms of reference in compliance with the Code of Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules.
The committee is responsible for making recommendations to the
Board on the Company’s policy and structure for all remuneration of
Directors and senior management and to determine the specific
remuneration packages and conditions of employment for the
Directors.

CODE ON CORPORATE GOVERNANCE PRACTICES

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not, throughout
the six months period, in compliance with the Code on Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules,
except that the Code Provision A.4.1 requires that non-executive
directors should be appointed for a specific term, subject to
re-election. Currently, the non-executive Directors are not appointed
for a specific term, but are subject to retirement by rotation at the
Company’s annual general meeting as specified in the Company’s
bye-laws.

By order of the Board

Chan How Chung, Victor
Executive Director

Hong Kong, 22 September 2008
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