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INTERIM RESULTS

The board of directors (the “Board”) of China Timber Resources Group
Limited (the “Company”) announces the unaudited consolidated results of
the Company and its subsidiaries (the “Group”) for the six months ended
30 September 2008 and the unaudited condensed consolidated balance
sheet of the Group as at 30 September 2008.
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CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2008

2008 2007

Notes HK$°000 HK$'000

(LECGREG)ES (unaudited)

Turnover 3 3,225 398
Cost of sales (1,963) —
Gross profit 1,262 398
Interest income 557 2,302

Gain on change in fair value of biological
assets less estimated point-of-sale

costs 27,983 —
Other revenue and gains 3 432 4,403
Unrealised loss on financial assets at fair

value through profit or loss (26,140) (1,215)
Selling and administrative expenses (38,200) (20,772)
Loss before taxation 4 (34,106) (14,884)
Income tax 5 (185) —
Loss for the period (34,291) (14,884)
Attributable to:

Equity holders of the Company (33,585) (14,450)

Minority interests (706) (434)

(34,291) (14,884)

Dividends 6 —
Loss per share 7

— Basic (RERNIE N (0.18 cents)

— Diluted N/A N/A
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CONDENSED CONSOLIDATED BALANCE SHEET

NON-CURRENT ASSETS
Investment property
Property, plant and equipment 8
Prepaid lease payments
Biological assets
Forest concession rights 9
Long term prepayments

30

September 31 March
2008 2008
HK$’000 HK$'000

(Unaudited) (Audited)

48,676
67,269
26,284
57,215
533,811
43,271
776,526

CURRENT ASSETS
Financial assets at fair value through
profit or loss 10
Inventories
Tax recoverable
Trade and other receivables 11
Prepaid lease payments
Cash and bank balances

29,264
37,313
31
220,733
81
94,799
382,221

CURRENT LIABILITIES
Trade and other payables 12
Short term borrowing
Tax payable

32,426
6,211

38,637

NET CURRENT ASSETS

343,584

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities
Acreage fees payable

1,120,110

1,574
5,147
6,721

NET ASSETS

1,113,389 1,149,725

CAPITAL AND RESERVES
Share capital 13
Reserves

101,370
985,737

101,370
1,021,516

Equity attributable to equity holders of
the Company
Minority interests

1,122,886
26,839

1,087,107
26,282

TOTAL EQUITY

1,113,389 1,149,725
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2008

Attributable to equity holders of the company

Forest
concession (Accumulated
Share-based Capital Asset right losses|)/
Share Share Warant ~ compensation  redemption Capital  revaluation revaluation ~ Translaion  Retained Ninority Total
captal — premium Tesere fesenve Tesene Teserve Tesene Teserve fesene  eamings Total  interests equity

HESO00  HKSOOD  KSOOD  HKSOMD  HKSOOD  HKSOOD  RKSOOD  HKSOD  HKSOMD  HKSOOD  HKSDOO  RKSOOD  AHKSOOO

A1 Aprl 2007

As previously reported A 5 4000 404 R X - () Eue 1
Adjustment for share premium

Overstaed in previous year

(note 7) - - - - - - - - o -
et s 400 404 R i R - (%) Gus % 1w
Issue of new ordinary Shares L3 %19 - - - - - - - - ain - a
Pacement o shares 30 %00 - - - - - - - - R - R
Evercse of share option 1183 804 - [3728) - - - - - - 5501 - 5501
Aequiston of minorty nferest
nsubsidiary - - - - - - - - - - - 6970 8910
Exchange dferences - - - - - - - - 1485 - 14 - 148
Netloss for the period - - - - - - - - - (4450 (4460) [T I
At 30 September 2007 [ELC T 400 i R i R - L 1Y) Mmoo e
A1 Aprl 2008 04 B8 B30 112886 1149725
2007 fna iidend at
$0.001 pershare (fofen)  (fofen) (f081)
Exchange diferences - £ 809

Netloss for the period (3858 (33589) (1§ (3280

At 30 September 2008 101370 031 24,868 839206 1087107 B8 1118309
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended

2007
HK$’000 HK$'000
(LENTAEC) Y (Unaudited)

NET CASH OUTFLOW FROM OPERATING
ACTIVITIES (234,541) (111,989)

NET CASH OUTFLOW FROM INVESTING
ACTIVITIES (14,193) (4,749)

NET CASH (OUTFLOW)/INFLOW FROM
FINANCING ACTIVITIES (9,999) 352,788

(DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS (258,733) 236,050

EFFECT OF FOREIGN EXCHANGE RATE
CHANGES 13,694 (1,294)

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD 339,838 9,116

CASH AND CASH EQUIVALENTS AT END OF
THE PERIOD 94,799 243,872

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS:

Cash and bank balances
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NOTES TO THE UNAUDITED CONDENSED INTERIM
CONSOLIDATED FINANCIAL STATEMENTS

1.

Basis of presentation and principal accounting policies

The interim financial statements are unaudited, condensed and have been
prepared in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The accounting policies and basis of preparation adopted in the preparation
of these condensed consolidated interim financial statements are consistent
with those used in the Group’s audited financial statements for the year
ended 31 March 2008 except for the adoption of the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) (which include all Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants as discussed below.

HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury Share Transactions

HK(IFRIC) — Int 12 Service Concession Arrangements

HK(IFRIC) — Int 14 HKAS 19 — The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their
Interaction

The Group has assessed the impact of the adoption of the above new and
revised HKFRSs and concluded that there was no significant impact on the
Group’s results and financial position.
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The Group has not early applied the following new standards and revised
HKFRSs, that have been issued but are not yet effective in the period
covered by these interim condensed consolidated financial statements:

HKFRS 2 Share-based Payment — Vesting Conditions and
Amendments Cancellations (1)

HKFRS 3 (Revised) Business Combinations (2)

HKFRS 8 Operating segments (1)

HKAS 1 (Revised) Presentation of Financial Statement (1)
HKAS 23 (Revised) Borrowing Costs (1)
HKAS 27 (Revised) Consolidated and Separate Financial Statements (2)

HKAS 32 and Puttable Financial Instruments and Obligations
HKAS 1 Arising on Liquidation (1)
Amendments

HK(IFRIC)-Int 13 Customer Loyalty Programmes (3)
HK(IFRIC)-Int 15 Agreements for the Construction of Real Estate (1)
HK(IFRIC)-Int 16 Hedges of a Net Investment in a Foreign Operation
(4)
HKFRSs Improvement to HKFRSs (5)
(Amendments)

(1) Effective for annual periods beginning on or after 1 January 2009

(2) Effective for annual periods beginning on or after 1 July 2009

(3) Effective for annual periods beginning on or after 1 July 2008

(4) Effective for annual periods beginning on or after 1 October 2008

(5) Effective for annual periods beginning on or after 1 January 2009,
except the amendments to HKFRS 5, effective for annual periods
beginning on or after 1 July 2009

2. Segment information
(a) Business Segment

For the six months ended 30 September 2008 and 2007, the Group
is engaged in the following two business segments:

(i) Timber logging and trading — the sale of timber logs from
forest concession

(i) Warehousing — cold storage warehouse rental, warehousing
management services
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Segment information by business is presented as follows:

For the six months ended 30 September 2008

Timber

logging
and trading  Warehousing Total
HK$°000 HK$°000 HK$’000

REVENUE

Turnover 2,757 468 3,225
Segment result (1,117) (1,897) (3,014)
Unallocated interest income 481
Unallocated expenses (31,860)
Unallocated other income 287
Loss before tax (34,106)
Income tax (185)
Loss for the period (34,291)

For the six months ended 30 September 2007

Timber

logging
and trading ~ Warehousing Total
HK$'000 HK$'000 HK$'000

REVENUE

Turnover — 398 398
Segment result (3,183) (2,794) (5,977)
Unallocated interest income 2,285
Unallocated expenses (15,190)
Unallocated other income 3,998
Loss before tax (14,884)
Income tax —

Loss for the period (14,884)
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(b) Geographical Segments

For the six months ended 30 September 2008 and 2007

Hong Kong
and PRC Australia Consolidated
HK$’000 HK$’000 HK$’000

Turnover
Other revenue

Total revenue

SEGMENT RESULTS [P0 (6,786) [} (1,897)

3. Turnover and other revenue

The Company is an investment holding company. The Group is engaged in
the provision of timber logging and trading, cold warehouse rental.

30 30
September September
2007
HK$'000
(ULEUGRERVE (Unaudited)
Turnover
Timber logging and trading 2,757 —
Rental income 468 398

3,225 398

Other revenue
Sundry income 432 4,403

3,657 4,801
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Loss before taxation

30 30

September September

2007

HK$'000

(ULEUGHERVA (Unaudited)

Amortisation of prepaid lease payment 40 40

Amortisation of forestry concession right — 180

Depreciation of property, plant and equipment 2,280
Staff costs (excluding directors’ emoluments)

salaries and allowances 7,277

contributions to retirement benefits schemes 83

7,360

Income tax

There is no assessable profit arising in Hong Kong during the Period
(six months ended 30 September 2007: nil). Taxes on profits assessable
elsewhere, if applicable, have been calculated at the rates of tax prevailing
in the regions in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

On 25 April 2008, the Government of the Hong Kong Special Administrative
Region (“HKSAR”) approved the Hong Kong profits tax rate to be reduced
from 17.5% to 16.5% from the year of assessment 2008/2009 onwards. The
change in the Hong Kong profits tax rate will directly affect the Group’s
effective tax rate prospectively from 2008. According to HKAS 12 “Income
Tax”, deferred tax assets and deferred tax liabilities are measured at the
tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, and the Group’s deferred tax have been adjusted
accordingly. The effect on the change of tax rate is not material to the
Group for the period ended 30 September 2008.
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For the six months ended 30 September 2008, the statutory corporate
income tax rates applicable to the subsidiaries established and operating in
the PRC ranged from 15% to 33% (six months ended 30 September 2007:
15% to 33%).

30 30
September September
2007

HK$'000

(ULEUGRERVEY (Unaudited)

Current year provision
Hong Kong
Mainland China

Total tax charge for the period

6. Dividend

No dividend has been paid or declared by the Company for the six months
ended 30 September 2008 and 2007.

7. Loss per share

The calculation of the basic loss per share is based on the net loss for the
period of approximately HK$33,585,000 (six months ended 30 September
2007: HK$14,450,000) and the weighted average number of 10,137,064,686
ordinary shares (six months ended 30 September 2007: 7,876,099,187
shares) in issue during the year.

The diluted loss per share for the six months ended 30 September 2008
and 2007 has not been disclosed as the potential shares arising from the
exercise and conversion of the Company’s share options and warrants
would decrease the loss per share of the Group for the period and is
regarded as anti-dilutive.

8. Property, plant and equipment

No impairment losses were recognised in respect of property, plant and
equipment for both periods. During the period, additions to property,
plant and equipment amounted to HK$11,738,000 (six months ended 30
September 2007: HK$4,719,000) and there is no disposal of any property,
plant and equipment (six months ended 30 September 2007: nil).
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Forest concession right

30
September 31 March
2008
HK$'000
(Unaudited) (Audited)

Cost:

At 1 April 534,479 269,700
Acquisition of a subsidiary — 264,779
At 31 March 2008 and at 30 September 2008 534,479 534,479

Accumulated amortisation:
At 1 April 668 668
Amortisation for the period — —

At 31 March 2008 and at 30 September 2008 668
Net carrying amount:
At 31 March 2008 and at 30 September 2008 533,811 533,811

The forest concession rights, are purchased as part of business
combinations during the years ended 31 March 2007 and 2008, are initially
recognised at their fair values on acquisition with reference to the cash
paid and quoted market price of the shares of the Company issued for the
business combinations.

The recoverable amount of the forest concession rights are determined
based on the value in use calculations for which the key assumptions are
the discount rates, budgeted profit margin and turnover during the forecast
period. The estimated recoverable amount of the forest concession rights
exceeds their carrying amount at the balance sheet date and therefore, no
impairment loss is recognised. At subsequent balance sheet dates, forest
concession rights are measured using the cost model.

Amortisation is provided to write off the cost of the forest concession rights
using the units of production method based on the proven and probable
timber resources.

No amortisation was charged for the period ended 30 September 2008 as
there was no logging of trees. The amortisation charge for prior period was
included in selling and administrative expenses.




China Timber Resources Group Limited
Interim Report 2008

10. Financial assets at fair value through profit or loss
30

September 31 March
2008
HK$'000
(Unaudited) (Audited)

Trading securities
Listed equity securities in Hong Kong 8,656 1,786
Listed equity securities in Mainland China 20,608 —
29,264 1,786
Market value of listed securities 29,264 1,786

11. Trade and other receivables
30

September 31 March
2008
HK$'000
(Unaudited) (Audited)
Trade receivables 2,053 —
Other receivables 32,456 7,144
Deposits paid 13,650 23,344
Prepayments 172,574 45,563

220,733 76,051

The Group allows an average credit period of 60 days to its trade
customers.

Details of the aged analysis of trade receivables of the Group are as
follows:

30
September 31 March
2008 2008
HK$’°000 HK$'000
(CLEULE)) (Audited)

0 — 30 days 2,053 —
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Trade receivables were denominated in the following currencies:

30

September 31 March

2008

HK$'000

(Unaudited) (Audited)

Renminbi 2,053 —

Trade and other payables

30

September 31 March

2008

HK$'000

(ULEUTE)) (Audited)

Trade payables — —

Other payables and accruals 32,426 30,478

32,426 30,478

Trade and other payable were denominated in the following currencies:

30
September 31 March
2008 2008
HK$°000 HK$'000
(CLEULE)) (Audited)
Hong Kong Dollars 11,114 2,100
Renminbi 10,351 21,085

United States Dollars 10,939 7,268
Australian Dollars 22 24
Guyanese Dollars — 1

32,426 30,478
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13.

14.

Share capital

No. of shares Amount
HK$'000
Authorised:
At 31 March 2008 and at 30
September 2008
Ordinary shares of HK$0.01 each 20,000,000,000 200,000
Issued and fully paid:
At 1 April 2007 7,126,137,417 71,261
Issue of new ordinary shares for
business combinations 732,640,321 7,326
Exercise of share options 128,286,948 1,283
Issue of new shares on share
placement 2,150,000,000 21,500
At 31 March 2008 and at 30
September 2008 10,137,064,686 101,370

Share options scheme

The Share Option Scheme adopted on 16 July 2004 shall remain in force for
10 years from the adoption date unless otherwise terminated or amended.

The exercise price of the options shall be determined by the Directors
of the Company, but may at least the highest of (i) the Stock Exchange
closing price of the Company’s share on the date of the grant of the share
options; (ii) the average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding the date of the grant
of the share options; and (iii) the nominal value of an ordinary share. The
maximum number of shares in respect of which options may be granted
under the Share Option Scheme shall not exceed 10 % of the issued share
capital of the Company as at the date of adoption and 344,595,309 as at
30 September 2008.
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The following table shows the movement of the Company’s share options
during the six months period ended 30 September 2008.

Employee

Number of Number of

share options  share options

Outstanding at exercised  outstanding
Date of share the beginning during attheend  Exercise Exercise
options granted  of the period the period  of the period price period

(HK$)

24 QOctober 2007 6,000,000 — 6,000,000 0.35 24 October 2007 to

24 October 2008

Operating lease commitments

The Group leases its office and staff quarter under non-cancellable
operating lease arrangements with remaining lease terms ranging from one
to two years.

The Group had total future minimum lease payments under non-cancellable
operating leases falling due as follows:

30 31

September March

2008

HK$'000

(Unaudited) (Audited)

Within one year 1,596 1,458
In the second to fifth years, inclusive 1,142 1,443

2,738 2,901
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16. Capital commitments

Capital commitments outstanding at 30 September 2008 and 31 March
2008 not provided for in the financial statements were as follows:

30
September 31 March
2008
HK$'000
(Unaudited) (Audited)
Contracted but not provided for
— acquisition of plantation assets (note) 100,031 100,031
— acquisition of property, plant and
equipment and land use rights 173,189 174,795
273,220 274,826
Note:

On 15 October 2007, #f AARZE (KiH) BRAF], a wholly owned subsidiary
of the Company, entered into the Binding Agreement, engaging it to
arrange and procure the acquisition of the Leasehold Interest in not less
than 500,000 Chinese Mu of forest land and its biological assets, for a
consideration of not more than approximately HK$166,719,000, of which
deposit of approximately HK$66,688,000 had been paid and the remaining
balance of approximately HK$100,031,000 had not been provided for.

17. Re-statement of comparative financial information

As stated in Note 48 of the 2008 Annual Report of the Company, the
provisional fair values on acquisition cost of Jaling Forest Industries Inc.
incurred during the year ended 31 March 2007 were finalised in the year
ended 31 March 2008 in accordance with the requirements of HKFRS3
“Business Combinations”. As a result, adjustments of $24,204,000 and
$3,435,000 were made to share premium and other payables respectively.
Details of the basis of adjustments were disclosed in the 2008 Annual
Report of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of the Business Development

For the six months ended 30 September 2008, the Group was mainly
engaged in forest operation and management, logging, timber processing
and trading, and cold storage warehousing management.

The turnover contributed by timber logging and trading represented over
86% of the overall turnover of the Group for the period. In addition, the
Group still intends to cease its operation in cold storage warehousing
management services business when opportunity arises due to continuous
decrease of its rental income.

The directors of the Company do not recommend the payment of an
interim dividend for the period (six months ended 30 September 2007:
Nil).

Financial Review and Liquidity

For the six months ended 30 September 2008, the turnover of the
Group amounted to HK$3,225,000 which represents more than 7 times
increase as compared to HK$398,000 for the corresponding period
last year. However, loss for the period also experienced a significant
increase to HK$34,291,000 from HK$14,884,000 for the corresponding
period last year. The increase in loss is mainly contributable to (i) loss of
approximately HK$26 million arising from the unrealized loss in the fair
value changes in the listed securities held for trading by the Group as a
result of the recent rapid downturn in the financial market; and (ii) increase
in start up costs for expansion of timber processing, sale and distribution
network in mainland China. As a result, loss per share for the period rose
to HK$0.33 cents (30 September 2007: HK$0.18 cents).
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As at 30 September 2008, the current and non-current liabilities of the
Group amounted to approximately HK$38.6 million (31 March 2008:
HK$36.6 million) and HK$6.7 million (31 March 2008: HK$6.7 million)
respectively. The amount of net current assets decreased to approximately
HK$343.58 million (31 March 2008: HK$419.84 million), which was mainly
due to the increase in trade and other payables during the period. The
Group had cash and cash equivalents of approximately HK$95 million (31
March 2008: HK$340 million), representing a significant drop which was a
result of increased investment in the Group’s forests, both in Guyana and
China, and the establishment of a timber processing base in the Mainland.
The current ratio of the Group, measured as total current assets to total
current liabilities, was 9.9, reflecting the healthy liquidity of the Group.

Most of the Group’s continuing business transactions, assets and liabilities
are denominated in Hong Kong dollars, Renminbi and US dollars. The
risk of foreign exchange fluctuation was not significant to the Group as
at 30 September 2008 due to the fixed exchange rate between the US
dollar and Hong Kong dollars and foreign exchange control in China. The
management will review from time to time the potential foreign exchange
exposure and will take appropriate actions to minimize any potential
foreign exchange exposure risk to arise in the future.

As at 30 September 2008, the Group held financial assets of a fair value
of approximately HK$29.3 million. However, the Group did not engage
in the use of any financial instruments for hedging purposes and had
no exposure to any foreign currency contract and derivative financial
instruments.

Capital Structure and Gearing

As at 30 September 2008, there were 10,137,064,686 shares in issue
and the equity of the Group attributable to shareholders amounted to
approximately HK$1,087 million. The gearing ratio of the Group, measured
as total liabilities to total assets, was 3.91% as at 30 September 2008 (31
March 2008: 3.6%).
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Material Event

The grand opening of the Company’s 17,000 sq. ft. (1,600m?) flag shop
trading in the name of e located in Kingkey Banner Center,
Nanshan District of Shenzhen (FYITEILEREBHES) took place in
August 2008. The flag shop focuses on the wholesale and retail of a full
line of Chinese style furniture made of, in particular, rosewood, green
heart, jatoba, purple heart and bullet wood which are originated from our
forest. The flag shop is supported by a team of furniture designers and
staff whom enable the Company to offer tailor-made service to customers.
With unique advantages in the industry, including self supply of timber
from both Guyana and China, timber processing base and furniture design
team, the Group is able to enjoy low production and sales costs and
maximum investment efficiency.

Prospect and Future Plan

The PRC market continues to be the most important market for our timber
sale. Despite the economic downturn of the US and European markets, it
is expected that the PRC will continue to enjoy mild growth in the gross
domestic product in the year of 2009. In addition, the PRC government
has announced its RMB4 trillion economic stimulus plan to boost the
internal demand for goods and services by investing in construction of
infrastructure. Thus, at this stage the Company does not see the global
economic recession will curb the development of the timber sector in
China, but expects the Group to benefit from the growth of the PRC
market and its increased spending on infrastructure which would inevitably
increase the demand for timber and related wood products. The Company
believes that the timber sector is a growing sector in China setting the
platform for bright and sustainable development of the Group.

Given the uncertainty of the global economy, the Group has adopted
prudent but proactive business strategy and we hope to mitigate the effect
of the global financial crisis by strengthening our development in the PRC
market.
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CAPITAL COMMITMENT

As at 30 September 2008, the Group had a capital commitment of
approximately HK$273,220,000 in relation to the acquisition of plantation
assets, property, plant, equipment and land use rights.

CHARGES ON ASSETS

As at 30 September 2008, there were no charges on assets of the Group.

CONTINGENT LIABILITIES

As at 30 September 2008, the Group did not have any material contingent
liabilities.

EMPLOYEES

The Group has approximately 203 employees in Hong Kong, PRC, Guyana
and Australia as at 30 September 2008. The Group ensures that the pay
scales of its employees are rewarded on a performance rated basis within
the general framework of the Group’s remuneration policy.

SHARE OPTION SCHEME

The Share Option Scheme of the Company was adopted on 16 July 2004
and shall remain in force for 10 years from the adoption date unless
otherwise terminated or amended.

As at 30 September 2008, 6,000,000 share options had been granted
under the Share Option Scheme and are exercisable at HK$0.35 per
share on or before 24 October 2008 but not exercised.
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SALE AND PURCHASE OF SHARES

There was no purchase, sale or redemption of shares in the Company
made by the Company or any of its subsidiaries during the six months
ended 30 September 2008.

DIRECTORS' AND
IN SHARES AND
DEBENTURES OF TH

CHIEF EXECUTIVE'S INTERESTS
UNDERLYING SHARES AND
E COMPANY

Save as disclosed below, as at 30 September 2008, according to the
register of interest kept by the Company under Section 336 of the
Securities and Futures Ordinance (the “SFQO”) and so far as was known to
the Directors, none of the Directors and chief executive of the Company
held any interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which (i) where required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO); or (ii) were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein; or
(iii) were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”), to be notified to the Company and the Stock Exchange.
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Long positions in shares and underlying shares of the Company

Number of shares Number of underlying shares Percentage
personal  corporate personal  corporate (%) of issued
Name of Director interest interests interest interests Total share capital
Mr. Fung Tsun Pong
(note) 1,047,262,449 1,055,500,000 NIL NIL  2,102,762,449 2074
Lau Sing Hung, Stephen 14,000,000 NIL NIL NIL 14,000,000 0.14
Mr. Tsang Kam Ching,
David 66,624,499 NIL NIL NIL 66,624,499 0.65
Chow Ki Shui, Louie 1,000,000 NIL NIL NIL 1,000,000 0.009

Note: Ocean Gain Limited ("OGL") being wholly owned by Mr. Fung Tsun Pong
was interested in 1,055,500,000 shares in the Company, representing
approximately 10.41% in the issued shares of the Company. OGL is
a substantial shareholder of the Company and its shareholding in the
Company is set out in the section headed “Substantial Shareholders”.

SUBSTANTIAL SHAREHOLDERS

Given below are the names of all parties which were, directly or indirectly,
interested in 5% or more of the Company’s issued shares and/or
underlying shares of the Company as recorded in the register kept by the
Company under section 336 of the SFO as at 30 September 2008:

Long Position in shares of the Company

Percentage

(%) of

Name of Number of issued

shareholders Capacity Shares shares

Ocean Gain Beneficial owner 1,055,500,000 10.41
Limited (note a)

Allkeen Beneficial owner 1,016,000,000 10.02

Investments

Limited (note b)

Peter Chan Beneficial Owner 609,431,329 6.01

Liu Feng Lei Beneficial owner 513,833,992 5.06
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Notes:

a. Ocean Gain Limited is wholly-owned by Mr. Fung Tsun Pong, an executive
director of the Company.

b. Allkeen Investments Limited is wholly-owned by Mr. Huang Wei Guang.

Save as disclosed above, as at 30 September 2008, no other persons
had any interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations as recorded
in the registered required to be kept by the Company under Section 336
of the SFO.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

Save for the deviations as reported and discussed in the Corporate
Governance Report as set forth in the Company’s 2008 Annual Report,
none of the Directors is aware of any information that would reasonably
indicate that the Company is not, or was not throughout the period, in
compliance with the Code on Corporate Governance Practices as set out
in Appendix 14 of the Listing Rules.

The Board will review the corporate governance practice of the Company
regularly and effect changes if necessary.

THE MODEL CODE

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less than the required standard set out
in the Model Code in Appendix 10 of the Listing Rules and the Directors
of the Company has confirmed that they have complied with the required
standard set out in the Model Code and the Company’s code of conduct
regarding directors’ securities transactions.
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AUDIT COMMITTEE

The audit committee of the Company has reviewed and discussed with
management the internal controls, financial reporting matters and the
unaudited interim financial report for the six months ended 30 September
2008.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company was established with terms
of reference in compliance with Code on Corporate Governance Practices
as set out in Appendix 14 of the Listing Rules and is responsible for
the formulation and review of the remuneration policy of the Company,
determine the specific remuneration packages of all executive directors
and senior management, and approve compensation and performance-
based remuneration.

OTHER DISCLOSURE

Save as disclosed, the Group either has had no material changes from the
information disclosed in the latest annual report of the Company or are
considered not significant to the Group’s operations, thus no additional
disclosure has been made in this report.

PUBLICATION OF RESULTS ON THE STOCK
EXCHANGE'S WEBSITE

All the information required by paragraphs 46 of Appendix 16 to the
Listing Rules will be published on the website of The Stock Exchange of
Hong Kong Limited and the Company’s website (www.ctrg.com.hk) in due
course.

As at the date of this report, the Board comprises four executive Directors,
namely Mr. Fung Tsun Pong, Mr. Lau Sing Hung, Stephen, Mr. Tsang Kam
Ching, David and Mr. Chow Ki Shui, Louie; and three independent non-
executive Directors, namely Mr. Yip Tak On, Mr. Jing Baoli and Mr. Bao
Liang Ming.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MHeiHK-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


