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Management's Discussion and Analysis

B Ewmul K oA

The board of directors (the “Board”) of Hsin Chong Construction
Group Ltd. (the “Company”) has the pleasure in presenting the
unaudited interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 September
2008.

Operating Results

The Group reported revenue of HK$1,068.6 million and gross profit of
HK$135.8 million for the period. This represented a 20.1% decrease
in revenue but a 41.2% increase in margin, as compared to the last
corresponding period. The decrease in revenue was attributable to
a lower volume of construction work and electrical and mechanical
installation activities in Hong Kong and the People’s Republic of
China (“PRC"), while construction management contracts in Macau
showed a modest growth. The higher profitability reflected the
increased contribution from the construction management business
in Macau and continuous improvement in margins of the construction
and electrical and mechanical installation projects in Hong Kong. In
addition, Synergis Holdings Limited (stock code: 02340) (“Synergis”),
of which the Group acquired a strategic controlling interest during
the period and now included for the first time in the consolidated
results of the Group, contributed revenue of HK$42.7 million and
gross profit of HK$7.1 million for the period from 1 September to
30 September 2008. Meanwhile, overheads increased by 32.2%
to HK$71.0 million for the period. The increment was mainly due
to non-cash share option expenses on share options granted by
the Company in the period and also consolidation of the overhead
expenses of Synergis following completion of the acquisition. Other
income, mainly exchange gains and interests on deposits, was
HK$15.4 million for the period, compared with HK$19.7 million for
the last corresponding period. Other operating expenses increased
by HK$7.6 million to HK$16.2 million in the period due to reduction
of estimated saleable value of unsold property stock in the PRC. On
the other hand, results of jointly controlled entities improved from
HK$0.5 million for the last corresponding period to HK$5.7 million for
the period. Overall, the Group reported earnings of HK$61.0 million
for the period (2007: HK$47.9 million). After taking into account of
the impact of minority interests, HK$62.2 million was attributable to
the equity holders of the Company (2007: HK$43.9 million).
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Management's Discussion and Analysis
BIRE it KA

Segment Analysis

(1)

02

Building construction and civil engineering

Revenue for the building construction and civil engineering
segment was HK$897.5 million, a decrease of 19.4%
compared with the last corresponding period. The decrease
was attributable to a lower volume of construction work in
Hong Kong and the PRC given the substantial completion of
projects in the last financial year while the newly awarded
projects have only recently commenced work. In Macau,
the construction management business recorded revenue
of HK$602.8 million, an increase of 10.8% compared with
the last corresponding period. Profit after finance costs was
HK$59.6 million, an increase of 66.3% compared with the
last corresponding period. This was mainly due to the higher
profit contributions from the construction management
business in Macau and also partly because of the improved
margins for completed construction projects in Hong Kong.
Meanwhile, building construction and civil engineering
activities undertaken through jointly controlled entities
reported a gain of HK$5.7 million (2007: HK$0.5 million) for
the period resulting from a write-back on losses previously
booked for a major civil project.

In Hong Kong, the Group secured several new contracts in
the period. The principal contract awards included a building
contract for Construction of Choi Wan Road Site 2 Phase 2
(Domestic Portion), Site 3B Phase 2, District Open Space Site
B and Local Open Space Site C from the Hong Kong Housing
Authority and a renovation work contract at WWo Che Market
from The Link Management Limited.

In Macau, the Group successfully completed Parcel 1 of
the Venetian Cotai project (now known as The Venetian
Macao — Resort — Hotel) and the first phase of Parcel 2 (Four
Seasons Hotel Macao). The Group has continued to provide
construction management services on Parcel 2 and Parcels 5
& 6 Phase | and Il. These projects have been important profit
contributors to the Group. In November 2008, the developer
decided to suspend all construction works in Parcels 5 & 6.
There is no indication as to when the works might resume.
The Group will follow closely the development of work
suspension and is implementing measures to mitigate losses
and financial exposures of the Group. The suspension may
have minimal effect on the financial performance of the Group
in 2008 but will have an impact in the next financial year. As
of 28 November 2008, the Group has reduced construction
management staff due to the suspension and paid HK$58
million expenses in lieu of notice. In accordance with the
construction management contracts, such compensation is
recoverable from the developer. The developer is continuing
to meet its contractual obligations and as of the date of this
report (i.e. 5 December 2008), there were no payments
outstanding to the Group.
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Segment Analysis (continued)

(2)

Electrical and mechanical installation

Revenue for the electrical and mechanical installation
segment was HK$92.7 million, a decrease of 49.5%
compared with the last corresponding period. The decrease
was owing to the fact that old projects were completed or
approaching completion in the period, whereas new projects
recently awarded have just commenced work. Profit after
finance costs was HK$9.2 million (2007: HK$3.2 million). The
increase in profit was attributable to better margins achieved
in recently completed projects.

Property development and rental

Revenue for the property development and rental segment
was HK$35.7 million, a decrease of 12.6% compared with the
last corresponding period. The decrease was due to the sale
of a small number of the remaining residential units of Wen
Chang Pavilion in Guangzhou, PRC (97.0% of the residential
units had been disposed of as at the last financial year end),
which accounted for 59.0% of the segment revenue in the
period. In the meantime, Hsin Chong Construction (Property
Development) Limited, an wholly owned subsidiary of the
Group, was established to spearhead all future property
development activities of the Group in China. At present,
the Group will focus its resources in Southern China and
an office in Guangzhou, PRC was set up as a platform to
undertake feasibility studies and explore profitable business
opportunities in the region.

Rental income, representing the remaining 41.0% of the
segment revenue, was derived from Hsin Chong Center;
No. 3 Lockhart Road; and Lung Mun Oasis, Tuen Mun.
This showed an increase of 15.9% compared with the last
corresponding period, as a result of increased occupancy and
improved rental rates reported on the No. 3 Lockhart Road
property. At balance sheet date, No. 3 Lockhart Road was
fully let (100% occupancy).

Overall, the property development and rental segment
reported profit after finance costs of HK$6.4 million for the
period (2007: HK$11.3 million).
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Segment Analysis (continued)

(4)

04

Property management and facility management
services

In end August 2008, the Group completed the acquisition
of 66.4% of the issued share capital of Synergis, a leading
property and facility management services provider in Hong
Kong and China, that is listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
Thereafter, through the mandatory unconditional cash offer to
acquire all the remaining issued shares of Synergis (“Synergis
Shares"”) made in September 2008 pursuant to the Codes
on Takeovers and Mergers and Share Repurchases of Hong
Kong; at the balance sheet date, the Group had received
Synergis Shares tendered for acceptance of the general offer
up to 96.0%7* of the entire issued share capital of Synergis
for a total net consideration of HK$499.0 million. Through
this strategic acquisition of Synergis, the Company and
Synergis are executed to undertake new phase of growth
and development with integration of property construction,
property development and property management services
capabilities, generating new business synergies and
enhancing competitiveness under a common Chinese brand
name “#T&", to deliver greater value to the shareholders of
both companies. In future, the Mission Hills Group, a leading
property developer and leader in the leisure industry in China
which now owns a controlling interest in the Group, will lead
the two companies to further expanding their businesses in
the areas of property development, property construction and
property management.

During the period, Synergis contributed revenue of HK$42.7
million and profit after finance costs of HK$3.0 million for the
period from 1 September to 30 September 2008.

(*Subsequent to the balance sheet date, the Group distributed in
specie part of the Synergis Shares owned by it and reduced its
holding interest in Synergis to approximately 50.9% as at the date of
this report.)

Other operations
Other operations mainly reflected a sharing of residual profit
from inactive associated companies. Profit for the period of
HK$0.2 million mainly represented the fair value gain on an
investment property.
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Financial Position

Debt to capitalisation was 14.8% at the balance sheet date (31
March 2008: debt free). The increase in gearing ratio was mainly
due to the increase in bank borrowings of HK$125.0 million carried
at weighted average interest rate of 3.7% per annum. As of 30
September 2008, net working capital amounted to HK$37.7 million
(31 March 2008: HK$372.0 million) with the quick ratio dropping to
0.9 at the balance sheet date (31 March 2008: 1.2). The decrease in
the quick ratio was mainly due to the reduced net cash balance after
the acquisition of Synergis. Cash balances and current portion of
held-to-maturity investments were 18.6% lower at HK$528.3 million
compared with the last financial year end (HK$648.9 million) with
97.0% (31 March 2008: 90.0%) as cash and cash equivalents.

Up to 15 November 2008, total credit facilities available to the
Group for utilisation amounted to HK$352.5 million with an undrawn
balance of HK$132.5 million. Accordingly, the Group’s financing
requirements for the remainder of the current financial year will be
met by available cash and cash generated from operations as well as
banking facilities.

Financial Hedging and Other Financial Instruments
The Group's net borrowings and cash balances are primarily
denominated in Hong Kong dollars, Renminbi and Macau Pataca.
By means of proper synchronisation of receipts and payments
in different operating currencies, the Group has no significant
exposure to foreign currency fluctuations. In addition, the Group
adopts hedging policies to mitigate exchange rate risks and interest
rate risks associated with respective assets or liabilities, and rights
or obligations. Such policies ensure effective cost controls on
construction costs as early as the tendering stage and controllable
borrowing costs for operation and investment needs.

Interest rate risk and exchange rate risk are risks to earnings or
capital, arising from movement of respective rates. The former
mainly arises from bank borrowings by the Group and the latter
comprises exposure due to currency needs from normal business
operations for material procurement and services requirements. The
Group has established policies and procedures to the assessment,
booking and monitoring of all such financial instruments under limits
approved by the Board. The controls and procedures governing such
activities were considered overall to be adequate.

Gains or losses arising from relevant hedging transactions will be

booked as a profit or loss associated with the underlying assets or
liabilities.
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Financial Hedging and Other Financial Instruments
(continued)

At period end, the Group has outstanding forward exchange
contracts to hedge HK$48.8 million (see Note) mainly against GBP
and Euro. Subsequent to period end, a total HK$33.0 million of those
contracts were closed and a new contract of HK$2.8 million has
been entered into.

(Note: Included equity share in a jointly controlled entity)

Operational Review on Contracts

Subsidiaries

During the six months under review, the Group's building
construction arm received new contracts of HK$852.1 million,
including a building construction contract of HK$835.0 million for
Construction of Choi Wan Road Site 2 Phase 2 (Domestic Portion),
Site 3B Phase 2, District Open Space Site B and Local Open Space
Site C from the Hong Kong Housing Authority and a renovation
work contract of HK$16.1 million at Wo Che Market from The Link
Management Limited. Taking into account of the additional works
to the existing projects and adjustments for completed construction
works in Hong Kong, total contract sums received were HK$916.9
million.

The electrical and mechanical installation arm received new
contracts of HK$232.9 million, including (a) Electrical and Mechanical
Ventilation Installation work for HAECO (Hong Kong Aircraft
Engineering Company Limited) Aircraft Maintenance Hangar No. 3A,
(b) Plumbing and Drainage Installation work for Phase 2, Tai Wai
Maintenance Centre Property Development, STTL No. 529, Tai Wai,
Sha Tin; and (c) Fire Services and Plumbing and Drainage Installations
Subcontracts for Proposed Shopping Centre at Discovery Bay North
Development Lot No. R.P. of Lot 385 in DD 352 and Extension
Discovery Bay, Lantau Island.

Contracts totalling HK$1,349.8 million were completed with
HK$1,290.7 million derived from the building construction arm,
mainly for a renovation work contract at Cheung Fat Shopping
Centre, Tsing Yi, New Territories and the construction management
contract for Parcel 1 of the Venetian Cotai Development project in
Macau (now known as The Venetian Macao — Resort — Hotel).

Electrical and mechanical installation contracts totalling HK$59.1
million were completed, mainly represented by an electrical and
mechanical installation contract for Retail Centre at Union Square,
MTR Kowloon Station.

Following the successful completion of the above contracts,

consolidated orders on hand at period end amounted to HK$5,526.7
million, a slight decrease of 3.5% from the last financial year end.
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Operational Review on Contracts (continued)

Subsidiaries (continued)

The breakdown of incomplete contracts of the Group's construction

subsidiaries is as follows:

Building Construction /
Construction Management

Civil Engineering

Electrical and Mechanical
Installation

The split of incomplete contracts at balance sheet date is as follows:

Government
Hong Kong Housing Authority
Private Developers
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31 March Contracts Contracts 30 September
2008 received completed 2008
ZZTT)NF —E2ENEF
—A=t+—8” EEANRE TERE KO AA=+H
HK$ Million HK$ Million HK$ Million  HK$ Million
BEBRET BERET BE¥EET BEEET
BreE
BEEE 4,331.5 916.9 (1,290.7) 3,957.7
TARTE 203.5 - - 203.5
BEZET
1,191.7 232.9 (569.1) 1,365.5
5,726.7 1,149.8 (1,349.8) 5,526.7
REERZRTHENDITOT -
Amount %
G Botk
HK$ Million
BEAER
B 33 0.1
ERRELRRE 835.0 15.1
TR 4,688.4 84.8
5,526.7 100.0
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Operational Review on Contracts (continued)

Joint Ventures

Contracts received totalling HK$363.4 million reflected the increase
in estimated contract sum as a result of increase in price fluctuation
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indices over the period. The breakdown of incomplete contracts of — EEEE%E T AL DEZRTRAELIDTHT ¢
the Group's construction joint ventures is as follows:
31 March Contracts Contracts 30 September
2008 received completed 2008
—ERENEF —ZEENFE
=A=+—H EEA N TERKE KU hB=+H
HK$ Million HKS$ Million HKS$ Million HK$ Million
BERET BEEET BERET BYEEER
Hsin Chong - Yau Lee Joint Venture #1& —AF|& &% 1,654.3 - - 1,654.3
MBH Joint Venture MBH& &% 1,649.0 (5.0) - 1,644.0
Maeda-Hitachi-Yokogawa- AT — B — &)
Hsin Chong Joint Venture —¥EE 3.211.1 368.4 - 3,579.5
6,514.4 363.4 - 6,877.8
Note: The amounts shown above are gross figures and do not reflect the — Bist : L3S REAERE - WARMHAEBEATE 2 F5E I
Group's net attributable share. 7 e
Construction Related Property Development BRBREEMEECERE
(1 Lung Mun Qasis, Tuen Mun, Hong Kong (1 EREMEME
2) No. 3 Lockhart Road, Wan Chai, Hong Kong (2) BB R B3
(3) Wen Chang Pavilion, Guangzhou, PRC (3) FRENXEHE

The status of the above three projects has not changed materially
from the descriptions given in the Group’s 2007/2008 annual report.
(4) Hsin Chong Center, Kwun Tong, Hong Kong

After the acquisition of a controlling stake in Synergis, Hsin
Chong Center is now fully occupied by group companies.
Accordingly, the area previously leased to Synergis in its
capacity as an independent third party and classified as
investment property is now reclassified under property,
plant and equipment and prepaid premium for land lease. In
summary, at balance sheet date, the head office building is
carried at restated cost less accumulated depreciation and
impairment of HK$146.1 million.
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Major Contracts and Projects Subsequent to Period
End

Consolidated

Subsequent to period end, the Group was awarded two construction
contracts totalling HK$6.8 million and completed a construction
contract of HK$15.9 million for the Extension to Canossa Hospital
(Caritas) at No. 1 Old Peak Road. Therefore, total incomplete
contracts decreased slightly from HK$5,526.7 million to HK$5,517.6
million as of 15 November 2008.

Joint Ventures
No project was received or completed subsequent to period end.

Dividend Distribution Made and Interim Dividend
Declared

On 20 October 2008, the Board resolved to make a distribution of
HK$0.340744 per share which was satisfied by way of “distribution
in specie” of 149,588,284 Synergis Shares on the basis of 0.2230
Synergis Share for every one share of the Company held by the
Company'’s shareholders on the valuation of HK$1.528 per Synergis
Share. The said distribution was made to the shareholders of
the Company on record as of 6 November 2008. Relevant share
certificates were despatched to the shareholders on 13 November
2008 (other than overseas shareholders who received the
distribution in cash which was also paid on 13 November 2008).

After giving due consideration to the profits reported for the current
period, the reserves of the Company and the uncertain outlook of
the future trading periods, the Board has resolved to declare the
payment of an interim cash dividend of HK2.0 cents per share (2007:
HK5.5 cents per share) for the six months ended 30 September
2008. The said interim cash dividend will be paid on Tuesday, 6
January 2009 to the shareholders of the Company whose names
appear on the registers of members of the Company on Monday, 29
December 2008 (Hong Kong time).
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Closure of Registers of Members

For the purpose of ascertaining shareholders’ entitlement to the
interim cash dividend, the registers of members of the Company
will be closed from Tuesday, 23 December 2008 to Monday, 29
December 2008 (both days inclusive) (Hong Kong time) during which
period no transfer of shares of the Company will be registered.
In order to quality for the interim cash dividend, all share transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrars, Computershare
Hong Kong Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen's Road East, Wan Chai,
Hong Kong for registration no later than 4:30 p.m. on Monday, 22
December 2008 (Hong Kong time). The principal share registrars
of the Company is Butterfield Fulcrum Group (Bermuda) Limited
(formerly known as Butterfield Fund Services (Bermuda) Limited)
at Rosebank Centre, 11 Bermudiana Road, Pembroke, HMO08,
Bermuda.

Prospects

The Economy

Despite the GDP growth of 1.7% in Hong Kong for the third quarter
on a year-on-year basis, future economic uncertainty and recession
woes to the Hong Kong economy are apparent and economic
activities slowed, given the expected protracted global recession.
The benchmark Hang Seng Index fell to 10,676 points in October
2008, a 67.0% fall over the first anniversary of its historical high point
recorded of 31,958 points in October 2007. Given the dim market
outlook, recent statistics for Hong Kong show that the domestic
unemployment rate has gradually increased from 3.4% in the third
quarter to 3.6% for August to October. Many economists forecast
that the domestic economy will contract between 1.3% t0 2.2% in
terms of GDP over the next year.

The Industry

The building and construction activities in Hong Kong continue
to slacken with a decrease of 3.6% in the third quarter of 2008,
following on a reduction of 3.7% in the second quarter. Although
spending in public sector works has improved, the private sector
construction activities remain in the doldrums given a weak property
market. Looking forward, with an uncertain investment environment
and property market sentiment, there is likely to be no recovery in
the private sector development in the near-term.
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f# Butterfield Fund Services (Bermuda) Limited )
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Prospects (continued)

The Industry (continued)

However, to look on the bright side, in his 2008-09 Policy Address
on 15 October 2008, the Chief Executive re-confirmed the ten
maijor infrastructure projects outlined in his last policy paper. Several
specified projects such as West Kowloon Cultural District and Hong
Kong-Zhuhai-Macao Bridge have made reasonable progress in the
pipeline towards commencement of work likely in the next two
years. The Group will closely monitor all developments and seize all
opportunities to secure future contracts.

The recent set-back in the gaming industry and the suspension
of related construction works in Macau have caused the return of
many construction workers to Hong Kong, which exerts further
pressure on the Hong Kong Government to expedite its process to
release more public construction projects, in order to provide more
jobs to such unemployed workers. However, it is anticipated that
competition in the local market will remain fierce.

The Group

The acquisition of Synergis has enabled the Group to provide
integrated services of property development, property construction
and property management solution to our clients. The Group will
benefit significantly from this investment when the economic
environment regains momentum. The downturn of construction
work in Macau will have an impact on the business performance of
the Group in the immediate near term, until work recommences.
The pace of any recovery will be affected by the implementation
of programme of the ten major infrastructure projects announced
by the Chief Executive and the effectiveness of other economic
initiatives that will be implemented by the Hong Kong Government.
The management noted the Chinese Government's recent initiative
to spend RMBA4 trillion to support the growth of the economy
with emphasis on infrastructure investments. The management
is therefore actively investigating into the possibility of securing
business in the Chinese Mainland which would utilise the experience
and skills of the staff within the Group.

Human Resources

At 30 September 2008, the Group employed a total of 7,008 (30
September 2007: 1,502) full time staff, including 5,367 staff of
Synergis.

Although Synergis is now a subsidiary of the Company, it (being a
public company listed on the Stock Exchange) is managed separately
and independently and is responsible for its own human resources
policies. The human resources policies adopted by Synergis are
disclosed in Synergis’ interim and annual reports.
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Human Resources (continued)

The Group (other than Synergis and its subsidiaries) (the
“HCCG Group”) has a sound policy of management incentives
and competitive remuneration, which aligns the interests of
management, employees and shareholders’ alike. The chief asset of
the HCCG Group remains the skills and expertise of our loyal staff
and we rightly invest much time and effort in the selection, training
and personal improvement of our staff.

The HCCG Group sets its remuneration policy by reference to the
prevailing market conditions and a performance-based reward
system so as to ensure that the HCCG Group is able to attract,
retain and motivate people of the highest calibre, essential to the
successful leadership and effective management of the HCCG
Group. The performance measures are balanced between financial
and industry comparatives. The components of the remuneration
package are consisted of base salary, allowances, benefits-in-
kind, fringe benefits including medical insurance and contributions
to pension funds, as well as incentives like discretionary bonus,
participation in share option and share subscription schemes and
long-term rewards.

Appreciation

Lastly, on behalf of the Board, | would like to express my sincere
appreciation to our shareholders, business partners and suppliers
for their continual support and confidence in the Group. And, most
importantly, | would like to thank every member of staff for their
loyalty, continuing dedication and hard work. Despite the increasing
uncertainty and instability in the domestic and global environment,
which has affected most sectors of the economy and will make the
trading environment ahead full of challenges, we, together with our
management and staff, will endeavour to optimise opportunities for
the benefit of the Company and all its stakeholders.

On behalf of the Board

David CHU Shu-ho
Chairman

Hong Kong, 5 December 2008
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Report on Review of Interim Financial Information

RIS E B RS

TO THE BOARD OF DIRECTORS OF
HSIN CHONG CONSTRUCTION GROUP LTD.
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
14 to 34, which comprises the condensed consolidated balance
sheet of Hsin Chong Construction Group Ltd. (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 September 2008 and
the related condensed consolidated income statement, condensed
consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The rules governing the listing of securities
on the main board of The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 5 December 2008
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Condensed Consolidated Income Statement

AR AR R

For the six months ended 30 September 2008
HE_ZZ)\FAA=THIE EAZE

Revenue
Cost of sales

Gross profit

Other income

General and administrative
expenses

Other operating expenses

Operating profit

Finance costs

Share of profits less losses of
— jointly controlled entities
— associated companies

Profit before income tax
Income tax expense

Profit for the period

Dividend

Profit/(loss) attributable to:

Equity holders of the Company

Minority interests

Basic earnings per share (cents)

Diluted earnings per share (cents)
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Unaudited
Six months ended 30 September
RISERZ

BEAA=+TRHIEXNERAZEE
2008 2007
—EENF ZEELF
HK$'000 HK$'000
BT BT T
1,068,583 1,337,741
(932,769) (1,241,558)
135,814 96,183
15,358 19,732
(70,967) (53,674)
(16,225) (8,614)
63,980 53,627
(548) (1,153)
5,690 477

262 206
69,384 53,157
(8,423) (5,296)
60,961 47,861
13,423 35,784
62,230 43,947
(1,269) 3,914

60,961 47,861
9.3 6.9

9.3 6.7

Change %
LY

-20.1
-24.9

41.2
-22.2

32.2
88.4

19.3
-62.5

10.9x
27.2

30.5
59.0

27.4

-62.5

41.6
N/AAE R

27.4

34.8

38.8

Hsin Chong Construction Group Ltd.



Condensed Consolidated Balance Sheet

W eEERER

As at 30 September 2008 and 31 March 2008
—EEN\FNLAZHEERZZEE N\ F=ZA=+—HEHE

Non-current assets
Property, plant and equipment
Investment properties
Prepaid premium for land lease
Intangible assets
Goodwill
Associated companies
Jointly controlled entities
Held-to-maturity investments
Available-for-sale financial assets
Deferred income tax assets

Current assets

Stocks and contracting
work-in-progress

Receivables and prepayments

Held-to-maturity investments

Deposits, cash and bank balances
- restricted
- unrestricted

Current liabilities
Short term bank loans
Payables and accruals
Amounts due to minority
shareholders
Current income tax liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred income tax liabilities

Net assets

Equity

Capital and reserves attributable
to the Company'’s equity holders
Share capital
Other reserves
Retained profits
Proposed dividend

Minority interests

Total equity
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Unaudited Audited
30 September 31 March
2008 2008
RBER e
—EENE T N\E
hA=+H —A=1+—H
HK$'000 HK$'000
BETT BETT
104,974 56,846
69,645 124,500
60,818 39,737
226,050 1,350
159,110 -
2,845 1,110
85,866 49,300
8,632 11,393
3,502 3,602
420 226
721,862 287,964
173,441 228,432
475,437 368,513
8,038 13,241
8,012 6,938
512,266 628,744
1,177,194 1,245,868
(125,000) -
(971,032) (835,924)
(27,036) (27,028)
(16,430) (10,868)
(1,139,498) (873,820)
37,696 372,048
759,558 660,012
(38,576) -
720,982 660,012
67,117 67,061
335,009 326,160
283,221 234,436
13,423 26,824
698,770 654,481
22,212 5,631
720,982 660,012

Change %
SH %

84.7

-44.1

53.1
166.4x
N/AT i A
1.6x

74.2

242

85.8

1.5x

-24.1
29.0
-39.3

156.5
-18.5

55
N/ATN A
16.2
51.2
304

-89.9

15.1

N/ATE A
9.2

0.1
2.7
20.8
-50.0

6.8
3.0x

9.2
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Condensed Consolidated Cash Flow Statement
MRS EIRERER

For the six months ended 30 September 2008
HE_ZZ)\FAA=THIE EAZE
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Unaudited
Six months ended 30 September
REER
BENA=TRLENERALE
2008 2007
“BENE I 3
Note HK$'000 HK$'000 Change %
Bz BETT BYTT gy =
Operating activities Bexh
Net cash inflow generated from operations BEEEZRETANFE 89,757 26,641 2.4x
Interest received BiFIE 6,203 11,935 48.0
Interest paid BRFIE - (628) -100.0
Dividend income from financial assets BUIRATEH NEFSEE
at fair value through profit or loss HBEERS - 79 -100.0
Income tax paid BRAEH (5,052) (1,456) 2.5x
Net cash inflow from operating activities ReEBzRERATE 90,908 36,571 1.5x
Investing activities REXK
Purchase of property, plant and equipment BENE  HERERE (3,714) (857) 3.3x
Addition in an investment property BEREE (2,565) - NATER
Disposal of property, plant and equipment HENE - BERRE 132 169 219
Purchase of held-to-maturity investments BERZIMIRE - (2,892) -100.0
Redemption of held-to-maturity investments BOEZHE 7 RE 8,060 2,790 1.9x
Dividend income from an associated company 2 —E5ik S - 2,558 -100.0
Acquisition of a subsidiary, net of cash acquired ~ WE—MBAR - MEHUE HE 17 (197,447) - N/ATE
Acquisition of additional interests in a subsidiary £~ B A F)#ES (81,646) - NIARGER
Decrease in time deposits over three months HEEBB=EA R TETRD 41,719 - NATER
Advance from/repayment from associated KERE L LRI EE,
company and jointly controlled entity %%k/ EoER 20 1,182 -98.3
Advance to/repayment to jointly controlled THABEELER/BHEE
entities (30,001) (36,911) -18.7
Net cash outflow from investing activities REERVRSTH B (265,442) (33,.961) 6.8x
Net cash (outflow)/inflow before financing RENZBS(RE) /FARE (174,534) 2,610 N/ATER
Financing activities EiE
Increase in bank loans EIRTER 125,000 - NARER
Issue of shares ?"ﬁ%ﬁﬂx 448 1,824 754
Repayment to minority shareholders BEVEREER - (9,189) -100.0
Dividends paid BIRRE (26,846) (64,150) -58.2
Dividend paid to minority shareholders ERFLERERE (691) - NARER
Net cash inflow/(outflow) from financing BEZHSRA/ (FH)F8 97,911 (71515) NATER
Decrease in cash and cash equivalents BeRBLSERYD (76,623) (68,905) 112
Cash and cash equivalents at the beginning Bz BERBLER
of the period 587,025 599,894 2.1
Exchange gains on cash and cash equivalents B4 RE4SEZER Nz 1,294 1,081 197
Cash and cash equivalents at the end BAZBEERESEHE
of the period 511,696 532,070 -38
Analysis of the balances of cash and BERBLEEREZON
cash equivalents
Deposits, cash and bank balances - unrestricted 73« B4 REBTEE TR 512,266 532,070 3.7
Less: Time deposits over three months W FHRRA=AR 2 BIER (570) - N/ATE
Cash and cash equivalents at the end BRZBERRLEME
of the period 511,696 532,070 -38

Hsin Chong Construction Group Ltd.



Condensed Consolidated Statement of Changes in Equity
i A RSB Bk

HE

For the six months ended 30 September 2008

BHE_ZTT)/\FAA=THIEANEARE

At 1 April 2007

Exchange differences
Profit for the period

Total recognised income and
expense for the period

Issue of shares

Premium arising from issue
of shares

Equity settled share-based
transactions

Distribution

Dividends

At 30 September 2007
At 1 April 2008

Exchange differences
Profit/(loss) for the period

Total recognised income and
expense for the period

Issue of shares

Premium arising from issue
of shares

Equity settled share-based
transactions

Acquisition of a subsidiary

Additional interests acquired in
a subsidiary

Distribution

Dividends

At 30 September 2008

HELEREARATF
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RELS
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R-ZELEAA=TR
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e

EOE
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Unaudited
REEH
Attributable to equity holders of the Company
BRALGEREEA
Capital

Share  Share Exchange General redemption  Capital Retained Minority Total
capital premium reserve reserve reserve reserve  profits Total interests  equity
X SERR 35

BE BRORE EXRE LERE BEORE S4ARE REEN it B it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000
BETT AETr A%Tr ARTn AT AYTn B%Tr B Tr B%Tr EETx
63922 148563 9806 121,110 4420 1730 23694 586515 8834 595349
- - 92) - - - - (92) - (92]

- - - - - - 43947 43947 3914 47861

- - (92) - - - 3947 43885 3914 47,769

28 - - - - - - 28 - 228

- 5% - - - - - 5% - 5%

- - - - - 3376 - 3376 - 3376
- - - - - - - - 3792)  (37%2)
- - - - - - (64150) (64,150) - (64150
28 15% - - - 3376 (64150) (58,980)  (3,792) (62,742)
64,150 150,159 9714 121110 4,420 5106 216,761 571,420 8956 580,376
67,061 182847 17,783 121,110 4,420 - 261,260 654,481 5531 660,012
- - (29m) - - - - (29m) 444 (2533)

- - - - - - 62230 62230  (1,269) 60,961

- - (29m) - - - 62230 59,253 (825) 58,428

56 - - - - - - 56 - 56

- 392 - - - - - 392 - 392

- - - - - 1434 - 1434 - 1434

- - - - - - - - 121854 121,854
- - - - - - - - (105,397) (105,397

- - - - - - - - 1740 1,740
- - - - - - (26,846) (26846)  (691) (27537)

56 392 - - - 11434  (26846) (14964) 17506 2,542
67117 183239 14806 121,110 4420 11434 296644 698770 22212 720,982
17
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General information

Hsin Chong Construction Group Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) are engaged in building
construction, provision of construction/project management
consultancy services, civil engineering construction, electrical
and mechanical engineering installation, renovation and
fitting-out, and property development and investment. During
the period, the Group completed the acquisition of shares
("Synergis Shares”) in Synergis Holdings Limited (“Synergis”).
Details of which are referred to in note 17.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton, HM11, Bermuda. The
Company has its primary listing on the main board of The
Stock Exchange of Hong Kong Limited.

This unaudited condensed consolidated financial information
is presented in thousands of Hong Kong dollars (HK$'000),
unless otherwise stated. This unaudited condensed
consolidated financial information has been approved for issue
by the board of directors of the Company on 5 December
2008.

Basis of preparation and accounting policies
This unaudited condensed consolidated financial information
has been prepared in accordance with Hong Kong Accounting
Standards (“HKAS") 34 "Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants,
and the disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The accounting policies and methods of computation used
in the preparation of the unaudited condensed consolidated
financial information are consistent with those used in the
annual financial statements for the year ended 31 March
2008. The Hong Kong Institute of Certified Public Accountants
has issued certain interpretations to existing standards (the
“New Standards”) which are effective for accounting periods
beginning on or after 1 January 2008.

HK(IFRIC)-Int 12
Service Concession Arrangements

HK(FRIC)-Int 14
HKAS 19 — The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

The Group has assessed the impact of these New Standards
and concluded that the adoption of these New Standards in
the current period did not have any material impact on the
unaudited condensed consolidated financial information.
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Basis of preparation and accounting policies
(continued)

The following standards, amendments and interpretations to
existing standards have been published that are mandatory
for the accounting periods of the Group beginning on or after
1 July 2008 or later periods that the Group has not early
adopted:

Effective for accounting
periods beginning on or after

HKAS 1 (Revised)

“Presentation of Financial Statements” 1 January 2009

HKAS 23 (Revised)

"Borrowing Costs” 1 January 2009

HKAS 27 (Revised)
"“Consolidated and Separate

Financial Statements” 1 July 2009

HKAS 32 and HKAS 1 (Amendments)
"Puttable Financial Instruments and

Obligations Arising on Liquidation” 1 January 2009

HKFRS 2 (Amendment)
“Share-based Payment - Vesting

Conditions and Cancellations” 1 January 2009

HKFRS 3 (Revised)

“Business Combination” 1 July 2009

HKFRS 8

“Operating Segments” 1 January 2009

HK(IFRIC)-Int 13

"Customer Loyalty Programmes” 1 July 2008

The Group has not early adopted the above standards,
amendments and interpretation in the Group’s unaudited
condensed consolidated financial information. The Group is in
the process of assessing the impact of these new standards,
amendments and interpretation on its results of operations
and financial position. However, the adoption of HKAS 1
(Revised) and HKFRS 8 may result in new or amended
disclosures.
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Segment information

Primary reporting format: business segments
The Group is organised into five major business segments,
being building construction and civil engineering, electrical
and mechanical installation, property development and rental,
provision of property management and facility management
services and other operations (mainly associated companies).
Provision of property management and facility management
services are the principal activities of Synergis, a subsidiary
the Group acquired during the period.

Six months ended
30 September 2008

Revenue

Segment results
Financial income

Unallocated corporate expenses,

net of income

Operating profit

Finance costs

Share of results of
- Jointly controlled entities
- Associated companies

Profit before income tax
Income tax expense

Profit for the period

Six months ended
30 September 2007

Revenue

Segment results
Financial and securities income

Unallocated corporate expenses,

net of income

Operating profit

Finance costs

Share of results of
- Jointly controlled entities
- Associated companies

Profit before income tax
Income tax expense

Profit for the period

DEER

FETHHE KB H
AEEHYARBAEIRER DRl AETRE
REARTE HEZKTE WEERIHE
g REEEE L RIGE R R MM
(EERESR) - IREMEEE NREEIE R
DAEERHAKERHB AR S ERN
EREH -

Property
Building management
construction Electrical and Property and facility
and civil  mechanical development management Other
BE-ZEN\E engineering installation and rental services operations Total
hB=THL BFEER BE E NEEER
AMIRGE IAIR ZEIR RHE  REEERE R g
HK$'000 HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000
BETT AETRT BUTT BETT BUTT BETRT
G 897,47 92,711 35,740 42,661 - 1,068,583
PEERE 60,115 9,240 6,449 2,970 (5) 78,769
A 5,467
APBRRRR -

RIA (20,256)
ot 63,980
HANA (522) (18) - (8) - (548)
Elh%E

-HARHES 5,679 - - " - 5,690

-B% - - 45 53 164 262
R BALRT] 69,384
FEHREx (8,423)
BRER 60,961
HE-ZTHE
A= +E¢/\1 R&E
e 1,113,180 183,656 40,905 - - 1,337,741
PEERE 36,983 3258 11,324 - (10 51,555
SBRARRA 12,307
AABRRRR -

HIRBA (10,235)
aeEn 53,627
BANA (1,140 (13) - - - (1,183)

15 £

AREAHIER 477 - - - - 477
H*‘ - - 145 - 61 206
R TRALER 53,157
R (6,296)
st 47,861

Hsin Chong Construction Group Ltd.
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DEER (E)
BT ERE MESE

3. Segment information (continued) 3.
Secondary reporting format: geographical segments

Segment revenue
Six months ended 30 September

PR

BZENAA=THILANERGEHE
2008 2007
—EENF —ETLF
HK$'000 HK$'000
BT T BT T
Hong Kong A 406,880 640,729
Macau JELFY 602,837 544,308
PRC R 36,909 140,747
Other Hi 21,957 11,957
1,068,583 1,337,741

Other income

4. HfblgA

Six months ended 30 September

BENA=ZTRLEANEAZE

2008 2007
—EENF ZETAHF
HK$’000 HK$'000
BT T PR TT
Other gains - net HAhaFl — F48
Gain on disposal and redemption of HE R IE B A ERT A S
financial assets at fair value [E518 2 B 15 A B v )
through profit or loss - 127
Net exchange gain ey 4,013 -
Write back of impairment loss on FP BN 0 3 2 R (B IS 1 [ 4
a property in Guangzhou, PRC - 3,511
Net gain on disposal of property, HEDE - HES R RERENF
plant and equipment - 135
4,013 3,773
Other Hity
Plant and plant staff hire income M TR B R R T B BE U 1,797 813
Bank interest income HRITHEWA 5,474 12,838
Dividend income from financial assets BAHER A RFSEEZ
at fair value through profit or loss MIEEERERA - 79
Service centre charges received from WERERE TEEEART ZHBA
related companies - 359
Service centre charges received W AR HARTS T — HRIE
from a jointly controlled entity B ZA 360 316
Secondment fee income RHtE BB FRBKA 2,013 767
Miscellaneous Hfth 1,701 787
11,345 15,959
15,358 19,732

EBEEEEARATF
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Expenses by nature

Cost of construction
Cost of property management and
facility management
Cost of stock of properties sold
—land cost
— bank interest
— other construction cost
Depreciation
— building on medium term
leasehold land
—owned property, plant and
equipment
Amortisation of prepaid premium
for land lease
Amortisation of intangible assets
Fair value losses on
investment properties
Forward foreign exchange contract loss
Auditor’s remuneration
Legal and professional fees
Operating lease rentals for
land and buildings
Outgoings in respect of
— investment properties in Hong Kong
—owned property in Hong Kong
Staff costs
Impairment loss on available-for-sale
financial asset
Impairment loss on stock of
properties in Guangzhou, PRC
Others

Total cost of sales, general and
administrative, and other
operating expenses

5. BMEISZRAX

FRIERAR
MEEE MRME T Z KA

MEFEHE 2 KA
— LR
—RITHIB
— H b EER AR
e
— I EIRRA i 2 T

—BEYE  HBERRE

ANt EE B R

BIEE#H
BREWERTERE

SMNERHIE KE1E
TZEREEN =
AENERER

T RET 2 EEROES

T2 AR
—EBBZIEME
—EBEZBEME

BT

AR E 2 S A ERERE

EREEN 2 MEFERERR

Htth

HEMRA - TR EEM
LR

Six months ended 30 September
BENA=THILEARBRALEHE

L ____/
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2008 2007
—EBRN\F —TEAF
HK$'000 HK$'000
BT BETT
880,964 1,214,085
35,547 -
546 687

940 1,286
12,342 25,039
2,572 2,471
1,187 754
553 468

300 300

- 3,793

275 -
1,047 862
3,744 1,276
3,154 2,942
3,361 3,050
1,620 1,434
52,829 39,124

- 1,000

10,969 -
8,011 5,285
1,019,961 1,303,846

Hsin Chong Construction Group Ltd.



P R 2008 J‘)@Ll

Notes to the Condensed Consolidated Financial Information

AR B B E BT T

6. Finance costs 6. ®EERX

Six months ended 30 September
BENRA=THILEABRALHE

2008 2007
—BENF B
HK$’000 HK$'000
BT T BT
Interest on bank loans wholly AR —FNBHERRTT
repayable within a year Bz HE 106 664
Others Hith 442 489
548 1,153
7. Income tax expense 7. FiBHEX
Hong Kong profits tax has been provided at the rate of BRI T B IE A HD 2 (AT IR B & AR 7
16.5% (2007: 17.5%) on the estimated assessable profits FRUYZHEBBREBEASZ TR (ZE
for the period after application of available tax losses brought TEFREEH 2 TR IRBEENEHLE
forward. Taxation on overseas profits has been calculated on 1o $§%@25ﬁl\iﬁéflJﬁIE%?EKHﬂ%ﬁ%u%
the estimated assessable profits for the period at the rates BN A B ERR 2 HITHEAE
of taxation prevailing in the countries in which the Group
operates.
The amount of income tax charged/(credited) to the R REmEEEEINR(GTA) 28R
condensed consolidated income statement represents : N

Six months ended 30 September
BEAA=THLXEBRLZHE

2008 2007

—EENEF ZETLF

HK$'000 HK$'000

BT T BETIT

Hong Kong profits tax BEBFEH 2,099 777
Overseas tax YEINMRIA 6,367 4,519
Deferred taxation EIEFRIA (43) -
8,423 5,296

8. Dividend 8. BE

Six months ended 30 September
BENRA=THILEABRALHE

2008 2007
—BENF B
HK$’000 HK$'000
BT T BT
Interim dividend of HK2.0 cents (2007: FERAR SRR R A E 2,011
HK5.5 cents) per ordinary share (ZZTF B 5() 13,423 35,784

EBEEEEARATF 23
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Earnings per share 9. BRERN
The calculation of basic earnings per share is based on FRREREF Ty L AR 5] # *h B AN
the profit attributable to equity holders of the Company of i A 78 # 62,230,000 T ( ZZEZE L F A B
HK$62,230,000 (2007: HK$43,947,000) and the weighted 43,947, OOOT_E)&HHWE§§ _Zbﬂ$f§§$ﬂﬂx§ﬁ
average of 670,855,000 shares (2007: weighted average of 670,855,000/ (=== tiﬁ’ﬁ]ﬂﬁé$iﬁ AR 85
640,901,000 shares) in issue during the period. 640,901,0000% )5t &
The calculation of diluted earnings per share is based on BREERA DIEAQNREREAG AEWN
the profit attributable to equity holders of the Company of i ) 5 62,230,000 L (ZEZEF /B
HK$62,230,000 (2007: HK$43,947,000) and the weighted 43,947,0007T) &HHWEEX??ZHM/E?ﬁHﬁ%(
average of 670,855,000 shares (2007: weighted average of 670,855,000/ ( —ZZ - F o AR 1T{ERRHE 2
654,602,000 shares in issue after adjusting for the potential BIEE B E L AR 2 BIRE BT T
dilutive effect in respect of outstanding share options during LB A654,602,0000%):HE - HHEZZE)N
the period). Diluted earnings per share for the period ended FNRA=1THIEHE s SREERFEHGRE
30 September 2008 is same as basic earnings per share for AEFNZMER - kTR Z AR E A
the period ended 30 September 2008 because there was BoBTEBETEER -
no dilutive potential ordinary shares outstanding during the
period.
Capital expenditure 10. EXRMREX
Property, Prepaid
plant and premium
equipment Investment  for land lease Intangible
VERY: = properties Bt assets Goodwill Total
& ] RENE HEER BlEE i @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT BT BT
Opening net book value at RZEZ\FWA-A
1 April 2008 LEEREE 56,346 124,500 39,737 1,350 - 222,433
Additions RE 314 2,565 - - - 6,279
Acquisition of a subsidiary (Note 17) WE-MELR(MT) 10,388 2,080 - 225,000 103,860 341,328
Acquisition of additional interests in EE-HBARER
a subsidiary - - - - 55,250 55,250
Transfer of investment property to BERENFEANE
property, plant and equipment and HERRERER
prepaid premium for land lease (Note) THHEBR(H) 31,866 (59,500) 21,634 - - -
Depreciation it (3,759) - - - - (3,759)
Amortisation e - - (553) (300) - (853)
Disposals it (156) - - - - (156)
Exchange differences ERZE 5 - - - - 75
Closing net book value at R=BENEAAZTH
30 September 2008 ZBRRATE 104,974 69,645 60,818 226,050 159,110 620,597
Opening net book value at RZTRLENA-A
1 April 2007 JHEESE 63011 121,277 37,663 1,950 - 223901
Additions HE 857 - - - - 857
Fair value loss ATEEE - (3,793 - - - (3,793
Depreciation Vit (3225) - - - - 3.225)
Amortisation B - - (468 ) (300) - (768)
Disposals e (34) - - - - (34)
Closing net book value at RZETLENA=TH
30 September 2007 Zgﬁiﬁx@/ﬂﬁ 60,609 117,484 37,195 1,650 - 216,938

Hsin Chong Construction Group Ltd.
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Capital expenditure (continued)

Intangible assets arising on acquisition of Synergis included
secured contracts, client relationship, trademarks and
proprietary management system totalled HK$225,000,000.

Goodwill of HK$159,110,000 is attributable to the positive
future prospect of property management and facility
management services business in Hong Kong, China and
Macau and the significant synergy which may arise after
acquisition of total 96.0% of the share capital of Synergis in
September 2008.

Both intangible assets and goodwill figures are to be subject
of regular review and possible adjustments by management
and the professional valuer is in the process to carry out the
first valuation on the assets being completed to the year-
end results to determine these figures arising from the
acquisition.

Note: Following the acquisition of Synergis, the property leased
to Synergis by the Group was reclassified from investment
property to property, plant and equipment and prepaid
premium for land lease respectively.

Receivables and prepayments

Trade receivables B SRR

— third parties - =]

— jointly controlled entity HEEEHIERE
Retention receivables }féqﬂﬂ%lﬁ

— third parties —-$£=F

— jointly controlled entity HAFHER

— provision for impairment */JEMET%%
Other receivables HAh fEIERR

— third parties —-$=5

— related companies —BERAT

— associated company —Bko%

— jointly controlled entities HEEEHIE

— provision for impairment —/Wéﬁé{%
Deposits and prepayments e RENE
Forward foreign exchange contracts HNEIRHBE A

EEEARAT

10.

1.

BEARMEXRE)

W EERMESX  BRIVEE - BREIGEE
B BPER  MEERENNEERS - A5t
751225,000,0007T °

R A 159,110,000 7T B 5K B ¥ AR K 2
ﬁf@&“ﬁﬁ%ﬁﬂﬁkiﬁﬂﬁ% EPI&?QFEJ
ZEBAERN_ZZ N\FNAKEFHE

4 #o6. MM&%%&%?EZEN’%WWE

EEEHAEVEAELBEFENEE LA
TEHAR - RRERGEMEELETE—RE
EHEAEE BT EERBMEENREE
FrEE2EE -

Bfat : WEEHEERR - AEERETHEEREL
MERREVEEFTHIBADE - Eaz R
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wREM T EEEAT -
FBUERREMNE
30 September 31 March
2008 2008
—EENE —EENF
AA=+A ZA=+—H
HK$'000 HK$'000
BETT BT
277,704 190,666
1,569 2,004
156,300 152,219
116 354
(127) (127)
46,182 42,539
- 48
20 -
3,888 3,550
(24,816) (25,439)
14,601 2,664
- 35
475,437 368,613
25
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Receivables and prepayments (continued) 11.
As at 30 September 2008 and 31 March 2008, the aging
analysis of trade and retention receivables is as follows:

i A& E S RN AC))

R_EE \ENA=+RAR-ZENF=A
=B BHEERESEKER S EB AT
W

1to 31to 91to Over
Not yet due 30 days 90 days 180 days 180 days Total
-XZ =t-% nt-x2 -BNTX
AEE =tX EATR -BNtX BE a5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT AR AR EETT RETTL AR
Balance at 30 September 2008 ~ —EEN\FAA=THEH 272,660 96,050 24,362 2,636 39,854 435,562
Balance at 31 March 2008 “TT/\EZA=t-RER 203,958 92,723 5839 4,939 37,657 345,116
Interim application for progress payments in construction BEAN T IRERTIRBE —RERAL
contracts are normally on a monthly basis and settled within W —EA W?Dﬁﬂ%l/i\?é/a%( iR E
one month with retention monies withheld but released on AE'J BT BRAREBRAERTEA B - 0B
the issuance of relevant maintenance certificates. Rental WABIRNE A HE R FERETE -
income is billed in advance of the rental period.
Payables and accruals 12. EAERRRESER
30 September 31 March
2008 2008
—ETN\F ZTENEF
ABA=+AH —“A=+—-H
HK$'000 HK$'000
BETR BETT
Trade payables B SRR
— third parties —E=F 543,167 523,133
Retention payables ERES
— third parties —-E=75 147,236 146,283
Other payables, deposits and accruals HEREN  Re RIETER
— third parties %=k 280,354 165,008
— related companies —BEENF - 1,500
Forward foreign exchange contracts HNEIRHIE A 275 -
971,032 835,924
As at 30 September 2008 and 31 March 2008, the aging RZEZENFNA=FTHEERZZEZN\F=A
analysis of trade and retention payables is as follows: =+—H BHEFESEMNEZERS
GIEOENE
1to 31to 91to Over
Not yet due 30 days 90 days 180 days 180 days Total
-XE =t-% At-X2 -BNTX
AEE =tX ENTR -BNTX Bk Ex
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT EETR RETT BETT
Balance at 30 September 2008 ~ ZEENFAA=THEH 654,361 13,066 10,256 902 11,818 690,403
Balance at 31 March 2008 “ZT\E-A-t-HER 645,098 13525 140 588 10,065 669,416

Hsin Chong Construction Group Ltd.
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13. Bank loans 13. $RITEX
30 September 31 March
2008 2008
= LI —TENF
hA=+H =A=t+—H
HK$'000 HK$'000
BETRT BT
Bank loans, wholly payable within a year BN —FENBRERZBITER
- secured —BHR 115,000 -
-~ unsecured — 10,000 -
125,000 -
14. Share capital and share options 14. BRERRBRE
(a)  Share capital (a) KRZE
30 September 31 March
2008 2008
—EENE —EENF
hA=+H =A=1+—H
HK$'000 HK$'000
BETRT BT
Authorised: SEEMRA -
1,000,000,000 ordinary shares of 1,000,000,0008% AL E(E
HK$0.10 each 7S¥0.107 2 LAk 100,000 100,000
Issued and fully paid: BETREERAE -
671,173,662 (31 March 2008: 670,613,662) 671,173,662f% (T )\ F
ordinary shares of HK$0.10 each =A=+—H :670,613,662%)
BREESE010T BBk 67,117 67,061
During the period, 560,000 shares of the Company HA - ARAEE-BESRERATRN
were issued and allotted at HK$0.80 per share to an —NN—FEATHABEAZITBRAER
employee of the Group pursuant to the exercise of PR R EI7T{E RARTE A1t 560,00088 A1
options by such employee under the executive share AR IR ERAE0 SO ERIT RELE T
option scheme adopted by the Company on 19 July ZAEE °
1991.
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AR S B E RN T
14. Share capital and share options (continued) 14.

28

(b)

Share options

Fair values of the options granted under the share
option scheme adopted by the Company on 22 May
2008 (2008 Option Scheme”) and assumptions:

The fair values of the options granted under the 2008
Option Scheme on 23 May 2008 were determined
using the Binomial Option Pricing Model. The
significant inputs to the model and assumptions were

as follows:

18,199,995 options
exercisable from
1 January 2009 to

22 May 2018

AR-ZZEZNE

—H—Hi

E-E-N\E

HFE=+=HL{TE

218,199,99513 2 I A

Fair value (HK$) NFEGEE) 0.766

Share price (HK$) RIE(EE) 1.92

Exercise price (HK$) TEE(EE) 2.13

Expected volatility Btk 51.71%

Contract life of the options R Z BN (E) 10
(years)

Risk-free rate BB FIIE 2.95%

BRI 2T

L ____/
Interim Report 2008 lj') Ll

B AR T R B RE ()
(b) RKE
BHEARAR-2ENFAEA=F=

= \FER

PRt d D R RBREZ ATFER

B -

BT \FRRETEN T
NERA=+Z BB BB
BRI BEREE -

FETRZ

=
=
N

ZRARA 2 BEERBELEROT

13,199,997 options
exercisable from
1 January 2010 to

9,500,008 options
exercisable from
1 January 2011 to

22 May 2018 22 May 2018
IR-E—ZF IR-E——F
—A—RE —A—HBiE
E-E-N\FE E-E-N\E
FEAZ+ZHITE HEAZTZALTHE
213,199,997 RE 29,500,008 Rt
0.765 0.761

1.92 1.92

2.13 2.13

51.71% 51.71%

10 10

2.95% 2.95%

The expected volatilities were based on the historical
volatilities of the share prices of the Company over
the periods that are equal to the expected lives before
the grant date.

BEFHRRIIRBEA R RIRERBES
B (R R h B AT EAERE
AR 2 B R 2K IR EETE ©

Hsin Chong Construction Group Ltd.
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Notes to the Condensed Consolidated Financial Information

AR B B E BT T

15. Commitments under operating leases 15. EEMHEOEE
At 30 September 2008, the Group had future aggregate RZZEZN\FNA=TH  RAEBRBETAIH
minimum lease payments payable under non-cancellable 2 EBEHANTRARRE N 2 EEERIELR
operating leases as follows: T
30 September 31 March
2008 2008
—EENE —TTN\EF
hA=+H =A=1+—H
HK$'000 HK$'000
BETT BT
Land and buildings i RiEF
- not later than one year —E—4FR 5,235 3,348
— later than one year but —FFEERFA
not later than five years 4,422 60
9,657 3,408
At 30 September 2008, the Group had future aggregate RZZEZENFNA=F8  AEERBETATH
minimum lease payments receivable under non-cancellable H RERN(—REERR—E2=F)NARXK
operating leases, which typically run for a period of one to R SARFEEFIBBREAT
three years, as follows:
30 September 31 March
2008 2008
—ZENF —TTN\F
hA=+H =A=t+—H
HK$'000 HK$'000
BETRT BT
Land and buildings THRIEF
- not later than one year —F—FR 18,770 14,825
— later than one year but —FEEERFA
not later than five years 16,495 10,459
35,265 25,284
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HEE

16.

30

Rz e B E R T

Related party transactions 16.

Before the completion of the acquisition of a majority interest
in the Company by the Mission Hills Group on 9 November
2007, Hsin Chong International Holdings Limited (the “HCIH")
was a substantial shareholder of the Company. As a result,
HCIH and/or its subsidiaries were regarded as related parties
of the Group during the last period ended 30 September
2007.

(a) Details of significant related party transactions
between the Group and its related parties are as
follows:

Revenues Wi
Billing on contract to a jointly BT —HFEEHEEAL
controlled entity (note i) IR *”IE(W@)
Billing on contract to a related HETFT—BEBRREY
company (note ii) TiRFRE (s
Rental income (note iii) Gz ONCGEEAID)
Service centre charges received ARG OB AU (P V)
(note iv)
Expenses 53
Billing on contracts (note v) FESHTRZIE ()
Service centre charges paid ARG OB A (FFEv)
(note vi)
Notes:

(i) A subsidiary provided electrical and mechanical
installation services to a jointly controlled entity on
terms and prices agreed by both parties.

(i) A subsidiary provided building construction services
to a related company as the main contractor on
terms and prices which were no less favourable
than those offered to third parties employers or
main contractors. The relevant transactions were
concluded on arm’s length basis. A reversal of
contract revenue of HK$1,459,000 was due to a
reduction of provisional quantities.

EBELRARS

RZZTZ L F 1 — AN H H Mission Hills
Group([ BB ) ERKIEARRI 2 EE
[% # A7 + Hsin Chong International Holdings
Limited ([ 3T 2 BIBR 1) AR B 2 FERE -
FRA EHIBZE — S FNA=+H LM -
REBEKTERE R, LEWNE A RRFEE
NGIE

(a) AEEHEEFEBERGZEARGHF
BT

Six months ended 30 September
BEZNA=THLENBAKZE

2008 2007
—2INF =i
HK$'000 HK$'000
BT BT
5,939 3970

- (1,459)

- 1,047

- 359

- (1,139)

- (577)

BT -

(i) —MEB A RRHEEE LR TR
HEIEHEE - BRGTRE
RIVEETTITE °

(ii) —BKI B R BIE A BEEEUATER
BTFEZHFRENBAERBZIF
REERREREFRERE T —
REMENR - BARSEATF
BAIMETSL - @@ TR ABE
1,459,000t 2R EE LRE#E

Hsin Chong Construction Group Ltd.
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HEE

16.

HEE

Rz e B E R T

Related party transactions (continued)

(a) Details of significant related party transactions
between the Group and its related parties are as
follows: (continued)

(iii)

(iv)

(vi)

Rental income represents income on Hsin Chong
Center leased by the Group to related companies
as headquarters. The tenancy agreements were
concluded at prevailing market rates.

Service centre charges received from related
companies represent administrative services
provided by the Group. The relevant services were
reimbursed at cost based on time and expenses
allocated to the related companies.

Billing represents estate agency, estate management
and other services rendered to several subsidiaries
for investment properties and other properties. The
terms and prices were agreed between both parties.

Service centre charges paid to a related company
represent fees paid for the company secretarial
services provided by such related company to the
Group. Such fees were charged on a cost recovery
basis by reference to the time and expenses
allocated to the Group.

(b) Key management compensation

Salaries and other benefits

R AR

16.

Contributions to retirement RIRBAET BT
scheme

Share-based compensation

EEEARAT

VAR 00 Tt 2 18

P R 2008 J‘)@Ll

BEREQARARS @)
@) AEEEHEAEEATIEALSH

BT (&)

(i) HeWATREBEBEARMAE
EiERE %ﬁ% EP /lﬂ%ﬁﬁ%‘ﬁﬁzl&)\ °
HEHRDREFHELRSEE °

(iv) WEABERRZRETLERR
AEERZEERER T%z AT
%?EEHE%% BRRBIRZERBE

Tﬁﬁm“fé‘&ZEﬁﬁ&%ﬁSﬁZ,\Fﬂ
AT -

(v) MEFRANE THERARZRE
MEREMMEREMERE W
KEE REMIRT o AL 2 BRIE
HI(BHETHEETTHE

(vi) BT REMERRZREHLE
ARZAEEEATNAEEREER
AIME RS - ZEERAIREBEASE
B P 75 00 2 s ) % 8 S AR B RA
EERE -

TEERABZME

Six months ended 30 September
BEANA=ZTHLEANEREZEE

2008 2007
—EENF =
HK$'000 HK$'000
AT T
12,285 12,633
515 542
9,742 2,775
22,542 15,950
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17.
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e VAR

Business Combination

17.

On 29 August 2008, the Group acquired 66.4% interest
in Synergis at a net consideration of HK$338,372,000.
Synergis is principally engaged in the provision of property
management and facility management services in Hong

Kong, China and Macau.

Consolidated net assets acquired:
Property, plant and equipment
Investment properties
Intangible assets
Associated company
Jointly controlled entity
Deferred income tax assets
Contracting work-in-progress
Receivables and prepayments
Current income tax recoverable
Deposits, cash and bank balances
— time deposits over three months
— cash and cash equivalents
Payables and accruals
Amount due to a minority shareholder
Current income tax liabilities
Deferred income tax liabilities
Dividend payable
Minority interests

Net assets acquired

Goodwill on acquisition
Dividend income acquired by the Group

Total consideration

Satisfied by:
Cash including expenses paid
Consideration satisfied by dividend
paid by the acquired subsidiary

Net cash outflow arising on acquisition
Cash including expenses paid
Consideration satisfied by dividend

paid by the acquired subsidiary
Cash and cash equivalents acquired

Net cash outflow in respect of the
acquisition of a subsidiary

Book value Fair value
AREE NEE
HK$'000 HK$'000
BT T BT
BB Ar A BT
N YL 10,388 10,388
B 2,080 2,080
EmREE - 225,000
B 5% 1,496 1,496
H[EHEHIE S 876 876
RAEFTS B E 195 195
EEAHTIE 5 5
JEER R R TEN & 78,006 78,006
AT eI BRFT 1S A 48 48
G BaRR1T4EF
—HEH BB =M A ZRITFR 571 571
—-RENREEFE 152,388 152,388
JEERFA X FEET B A (55,432) (55,432)
JEfH D ER R FRIE (1,750) (1,750)
EEMEHRas (2,312) (2,312)
RAEFTSHIAaE (1,520) (38,620)
JESIE B (17,264) (17,264)
DB RS (58,028) (121,163)
W g & A 109,747 234,512
W hE 2 B 103,860
AREBEUREE 2 I B 11,463
BRAE 349,835
A TER :
He (BEEAYH) 338,372
LA Uk BE B BB A R BT
AT BE 11,463
349,835
Wi 7 IR &R R
e (BREEMAXL) (338,372)
VAR U BE BT BB A R AT
SRR BER (11,463)
BAZRENMRSEFE 152,388
EUkeE—HB ARSI Bz
WREmt 558

EBRa 6t

R—BENFNA=TIB  KEELB
#338,372,000T 2 R B F B UBH S 1=
66.4% 2 ik - HEERIBRHENES - F
B RORPHR LR B RRIEE R R -

(197,447)

Hsin Chong Construction Group Ltd.
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17.

18.

e VAR

Business Combination (continued)

In September 2008, the Group further acquired 29.6%
interest in Synergis at a net consideration of HK$160,600,000.
After the acquisition, the Group held 96.0% interest in
Synergis.

The acquired business contributed revenue of HK$42,661,000
and net profit of HK$1,701,000 to the Group for the period
from 1 September 2008 to 30 September 2008. If the
acquisition of 96.0% had occurred on 1 April 2008, Group
revenue would have been HK$1,251,420,000 and profit
attributable to equity holders of the Company would have
been HK$73,080,000.

The goodwill is attributable to the positive future prospect
of property management and facility management services
business in Hong Kong, China and Macau and the significant
synergy which may arise after acquisition.

Events after the balance sheet date

(a) On 20 October 2008, the Company and Synergis,
a then 96.0% owned subsidiary of the Company,
released a joint announcement on declaration of
interim cash dividend by Synergis and distribution in
specie of Synergis Shares by the Company together
with proposed placing of Synergis Shares by Carrick
Worldwide Limited, a controlling shareholder of
the Company and an wholly owned subsidiary of
Mission Hills Golf Club Limited, in order to restore
the public float of Synergis and resumption of
trading in the Synergis Shares. Please refer to the
joint announcement released by the Company and
Synergis on 20 October 2008 for further details.

Interim cash dividend of HK$60.1 million was paid by
Synergis on 11 November 2008. The distribution by
the Company of in aggregate HK$228.7 million out
of its contributed surplus and general reserve and by
way of interim dividend out of the Company's profits,
equivalent to HK$0.340744 per the Company’s share,
was satisfied by way of distribution in specie of the
Synergis Shares beneficially owned by the Company
through its wholly owned subsidiary on the basis
of 0.2230 Synergis Share for every 1 share of the
Company held to those shareholders on record as of
6 November 2008 other than overseas shareholders
whose entitlement to the distribution was satisfied
in cash. The distribution was completed on 13
November 2008.

HELEREARATF

17.

18.

EY S=x )
RZBEZNFEFNLA  AEEUBE
160,600,000 C 2 KB FEH#E— P WEHNEE
1829.6% 2 sk - WiE% - REBEBEBEHEE
1296.0% 2 #xk °

WREBZEBR-_ZTZN\FALA—BENA
=+ BHM ASEEAE KB 42,661,0007T 25
K #51,701,00070 % FJFEE - B Eil96.0%
WER—_ZTTN\FHA—B%E  £EKEE
A7 #1,251,420,000 T R AR EIREEFA A
FEAEE T A78173,080,0007T °

BHERRAERRYEEE RREERRBE
BRES - BRI 2 B8R R R R 1S
EEZEXNBFE

HEBR®BEE

(a) R-ZEZNFE+A-+H  AQFH
FEER(ERARQRIEE.0%
ZHEAR) I —mEE M - A
AEEMEERERTFHESKER
KRR EYDIRFTEESERD UK
f Carrick Worldwide Limited (X2 @]
2 5 I% % 58 & Miission Hills Golf Club
Limitedz 2 EHEAMEB AR ER RS
MEETERG  BUREHESEEY
NBEFBRERRENEEERMHZE
o E—THBEEL2HER T N\F
+AZTHHARREYNEEET %
ZHE DM

MEEEERZZEEN\F+—H+—
B R A HAZR € A% 8% 60,100,000
JC o NAFIRA DR E A B K TR
FEARBARRR ZERNF DR H
% B4 H8#228,700,0007T © BIFHE
AR B R B #50.340744 7T 0 M
KABABYD REBEZEHRAEW
BRAREBERBEEZHEETERSG - M
RZZEENF+—ANABTIBRESR
MRz ZERE  BEEF1IRARR
B EIR0.2230 FT E BB M 2 &
EZA - MBINERBRIN - EEE
MDA ZEB ZEMABR ST - 2
KD RERZZTZENF+—HA+=H
FERK ©
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18.

34

eV ERMNE

Events after the balance sheet date (continued)

(b)

(c)

After completion of the distribution in specie of
the Synergis Shares, the Company’s holding of
Synergis Shares through its wholly owned subsidiary
was reduced from 318,705,061 Synergis Shares,
representing approximately 96.0% of the issued share
capital of Synergis, to 169,116,777 Synergis Shares,
representing approximately 50.9% of the issued share
capital of Synergis. The net asset value per share of
the Company decreased by 32.8% from HK104.1
cents as at 30 September 2008 before the distribution
to HK70.0 cents after the distribution.

Subsequent to the balance sheet date (30 September
2008) and up to 28 November 2008, the share price of
Synergis, the Group's listed subsidiary, has decreased
by 60.0% (closed at HK$0.61 per Synergis Share
on 28 November 2008) compared with the Group's
net general offer price of HK$1.528 per Synergis
Share. Such a decrease constituted an “impairment
indicator” to the goodwill and intangible assets
resulting from the acquisition as at 30 September
2008. The directors of the Company will carry out any
impairment assessments that may be necessary in
respect of the goodwill and intangible assets as part
of the routine period reporting requirements to assess
whether any future adjustments to the carrying
values of the goodwill and intangible assets may be
required. However, there will in any case be a balance
sheet reduction required to the carrying value of the
goodwill, resulting from the “distribution in specie” of
149,588,284 Synergis Shares to the shareholders of
the Company, as announced on 20 October 2008.

As referred to in the segment analysis relating to the
building construction and civil engineering segment
under the management’s discussion and analysis, the
developer of the Venetian Cotai project (now known
as The Venetian Macao-Resort-Hotel) has decided to
suspend all construction works in Parcels 5 & 6 with
immediate effect from 11 November 2008. The Group
is implementing measures to mitigate losses and
financial exposures of the Group. The suspension may
have minimal effect on the financial performance of
the Group in 2008 but will have an impact in the next
financial year. As of 28 November 2008, the Group
has reduced construction management staff due to
the suspension and paid HK$58 million expenses in
lieu of notice. In accordance with the construction
management contracts, such compensation is
recoverable from the developer. The developer is
continuing to meet its contractual obligations and as
of the date of this report there were no payments
outstanding to the Group.

18.
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RERRSBEME

REXREVDRFEETERNDE - &
RAEBREERAMBRRESE
28 E MK A 318,705,061 % ¥
EEEBRMO(AEHEERBE BT
AK96.0% ) it > 2 169,116,777 % ¥7 &
EERO(MWENEEEDBITRA
509%) c XA A2 BREEFER
—ERNEAA=THDIRA 2B
104.115R 2 32.8% &= 2 Ik 14 2 7 K
70.01 ©

REBER(ZEZENFLA=TA)%E
MEEZZETEN\F+—AZ+NA
FEEE(AEBZ FMWHELAR)Z
BREERANEEIR T 2EKEESF
HERTEETERMABK1528TT
#60.0% (R=ZZEZEN\F+—A=Z+N
Az kmEASRTESEERMD B
061J0) - ZBEREBEAR-ZZN
FRA=THERKBEEZEEK
B|EAEZIREEE] - EARER
FTREZBIFTEE S —3BD - RNAF]
EEHeHREREREERITEMN
AIRER B2 RENG - U HEE K
EREEZENERSIRETERL
RELERFE - AT - EEMRIBR
T ARAREEKB T N\F+
AZ+BZAHRKEU EYDIR]
149,688,284 3712 B IR - AM K
WAOEEBBERAZHERAE -

RERERARDT T 2B ITA
FHBFRERIAIRDBEZ Wl
gk - BEAT AR ZKIER (RE R
BRPIREHTA — BN —BE) 2 %
BRECAER _ZENEFT—A+—
B BIREERRARNZE2E
BETIE - AEEERBUEERER
SEZBRLMBRR - TREFESH
AEER-_FTNFZHMBREAALE
EREMRE - BFET —EMKF
EERTE - BHE_ZTNF+—
AZ+tN\B  AREERIREEM
HBZEEEAR  YEXNEE
58,000,0007C 2 X {ERRIBA D °
RIBZEEESL  ZERETET
AERHENE - ERE-EETHEA
MEME - BRBEEARRE B HAEE
RAEBEFIE °

Hsin Chong Construction Group Ltd.
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Proforma Combined Balance Sheet of Affiliated Companies

KELRZEEAHEERER

The Group had amounts due from and loans to certain affiliated W-_ZZENFNLA=+H  AEERWE TEEBEARA
companies in a total sum of HK$154.9 million and guarantee given — ZRFNEFEFEA £ B 154,900,0007T © B4 T
to a bank and joint venture partners for banking facilities granted of ~—FRIBTRALCEBHINERRITEERBZERS
HK$80.2 million, which were added up to an aggregate of HK$235.1  &#%80,200,0007T * W& & H£5#235,100,0007T
million as at 30 September 2008 and exceeded 8% of the Group's WEBEAREERZBZEEEAD 2\ - HETET
total assets as at that date. A proforma combined balance sheet ZHHKEMHMBARIZHEESHEEABRRIAE
of certain affiliated companies to which the Group provided major  BFMEZESHE AR 2 ERE2FHROT ¢

financial assistance and the Group's attributable interests in these

affiliated companies are presented below:

Proforma Group's

combined attributable

balance sheet interests

EHEEU REE

BEBRE Frib i s

HK$'000 HK$'000

BT BT

Current assets MENEE 640,530 183,294
Current liabilities mEa A (270,349) (98,704)
Joint venture partners’ advances BEEBHER (715,000) (152,000)
Net liabilities BEFE (344,819) (67,410)
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HAth &t

Directors’ and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations

As at 30 September 2008, the interests and short positions of the
directors and chief executive of the Company and their associates
in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) as recorded in
the register required to be kept by the Company under section 352
of the SFO, or otherwise required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained in Appendix 10 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), were as follows:

Long position interests in the shares and underlying shares
of the Company

L ____/
Interim Report 2008 lj') Ll

BEERTHA W)J_A$ H =B
Z & - B &ﬁ%ﬂfﬂ%’ﬁﬁzﬂﬁé
Kok B

RZZZNFAA=TH  REEHFLABE([E
7 R EEG] ) BI521EA R Tfﬁ%fﬁZﬁuﬂﬂﬂﬁﬁ
fCE - IRBEBBBERZAERARER LR
(Fim%ﬁﬁ'JJ)Wﬁ‘ﬂ’ﬁﬁ%k(iW?é‘ﬁ/\%%Lﬁﬁ%
RGNEETRN(MRETR D ABMARAREE
BARZMBRAR(THRA])  ARAZEERIT
IR ABEL S i 2 B B AR 7R R Bl H AL (o] AR e VA [
(E&REH LB EOIEXVER) 2 - BRI &
BEETHAZBRIARIT

RAEDFARGREBROPEE 2 FRES

Number of shares of HK$0.10 each held

FiESREESKI0TZRAEE

Percentage

Number of of interest

underlying in the issued

Personal Family  Corporate Other  shares held share capital

Name of director Capacity interests interests interests interests a2 Total (5T BITRA

ESER &% AR Rk EEER HitlER HERGOEE far  ZEZAMM

(Note i) (Note iii)

(M i) (P i)

David CHU Shu-ho Interests in controlled - - 375,921,240 - - 375,921,240 56.01%

FRIES corporations (Note i)
REEEER (P33

WONG Ying-wai Beneficial owner 20,000,000 - - - 5,000,000 25,000,000 3.72%
THEE ERBEA

CHAN Ka-kui Beneficial owner 6,000,000 - - - 6,000,000 12,000,000 1.79%
B5E EafEA

Edmund LEUNG Beneficial owner - - - - 1,000,000 1,000,000 0.15%

Kwong-ho

RES EREA

Barry John BUTTIFANT  Beneficial owner - - - - 2,400,000 2,400,000 0.36%
EaEA

Kenneth CHU Ting-kin Beneficial owner - - - - 1,000,000 1,000,000 0.15%
Kok EHEAA

Jeffrey LAM Kin-fung Beneficial owner - - - - 1,000,000 1,000,000 0.15%
bz EaEA

Peter LAU Kwok-kuen Beneficial owner - - - - 1,000,000 1,000,000 0.15%
Beie EHEAA

Abraham SHEK Lai-him  Beneficial owner - - - - 1,000,000 1,000,000 0.15%

higH
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Directors” and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations (continued)

Long position interests in the shares and underlying shares

of the Company (continued)
Notes:

(i

(ii)

(iii)

These shares were held by Carrick Worldwide Limited. Dr. David
CHU Shu-ho indirectly and beneficially owned the entire issued share
capital of Carrick Worldwide Limited and was therefore deemed to
be interested in these shares by virtue of the SFO. Further details of
the indirect interest of Dr. David CHU Shu-ho in Carrick Worldwide
Limited are disclosed in the sub-section entitled “Substantial
Shareholders’ Interests and Short Positions in the Shares and
Underlying Shares of the Company” below.

The underlying shares represented share options granted to the
relevant directors pursuant to the share option scheme of the
Company adopted on 22 May 2008 at the subscription price of
HK$2.13 per share. Further details are disclosed in the sub-section
entitled “Share Option Schemes” below.

There were 671,173,662 shares of the Company in issue as at 30
September 2008.

Long position interests in the shares and underlying
shares of the associated corporations of the Company

(a)

HEE

Upper Luck Holdings Limited

P R 2008 J‘)@Ll

B2 RITRAENARR) R E AR AE
2Bty - AR RIESFFHE 2 Ea
NORE (50)

RARBRG REFERDHER 2 FRER(H)
B aE

(i) ZE Wt Th Carrick Worldwide Limitedi# 4 o 5K
18 1+ [ & B 25 % A Carrick Worldwide Limited
ZEEEBEITRA - AUIBEES KPS EIER
BEEZERMD 2 ER - ABKERE LM Carrick
Worldwide Limited¥ B 2 [ a 2 — BN
TR Al EBRBERARA RGN KRR %
BZRERRAR |2 D EIRHEE o

(ii) HERNHERBEARAR _ZZENFAAZ +_
Bz BEEF SMERESR L 2 AR
ﬁ%fﬁ?%iﬂ%ﬂ%zmﬁ E— *ﬁ%’l%ﬁé?i@%?%

RAAER B |2 DR AR -

(il ARARZZFENFNA=ZTRZEETEN A
671,173,662/

REQABHEBEZE 2RO REBROPHEEZ
HekER
(a)  Upper Luck Holdings Limited

Number of shares of US$1.00 each held

FrEEREE1.0E T2 ROH A

Percentage

Number of of interest

underlying in the issued

Personal Family  Corporate Other  shares held share capital

Name of director Capacity interests interests interests interests a2 Total {HERTRA

EZEH &% Bz FiER EEER Hitis HERGHE @it ZRHESL

(Note ii)

(Pt

David CHU Shu-ho  Beneficial owner 10,000 - - - - 10,000 100.00%
FRGIE (Note i)

EafEA
CiEz2)
Notes: PisE

(i) Upper Luck Holdings Limited (“Upper Luck”) is the ultimate
holding company of the Company, and is 100% beneficially
owned by Dr. David CHU Shu-ho.

(ii) There were 10,000 shares of Upper Luck in issue as at 30
September 2008.

EEEARAT

(i) Upper Luck Holdings Limited([ Upper Luck |)
RAR TZF”? RAR - WHKRESE
T100% EmbER °

(ii) Upper Luck RZZZEN\FHLA=Z+HZE
1715 £10,0000% °
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HAth &t

Directors’ and Chief Executive's Interests and Short ZEZ= &{TE4E WEAK HiEE A=
Positions in the Shares, Underlying Shares and Debentures 7 i% {7 *H 7 &ﬁ%qﬂ i 2 i
of the Company and Its Associated Corporations (continued) N JA = (4

Long position interests in the shares and underlying E&ZIK'AEHH%?%ZE@&*EBEHE@FFEEEZ
shares of the associated corporations of the Company FE#z(E)

(continued)

(b) FYREBRHNZEBRAT (b) FYREERBEEEBRAA
Registered capital in RMB held
FgARBZEMER
Percentage
of interest
Number of in the
underlying registered
Personal Family  Corporate Other  shares held capital
Name of director Capacity interests interests interests interests FEZ Total  {EEMER
EZEB 5% AR R EEER itz HERGHE @it ZRHEsl
(Note ii}
(Fif3ki)
David CHU Shu-ho  Interests in - - 5,100,000 - - 5,100,000 75.00%
KER controlled
corporations
(Note i)
R R R
()
Notes: 3T
(i As at 30 September 2008, FINFEB B A FEGR DA (M RZZZNFAAZTE  RYIRXER
("EUBEIE") was a 75% owned subsidiary of J&YIELH HEEERAF([BURBEE]) HRYE
HEmKERE AR AR (Shenzhen Guanlanhu Golf Club Co. BHmBRREERAR(DRINBRS=
Ltd.) (“SGGCL"), whereas SGGCL was an wholly owned MAHE EE75%ER 2B AR
subsidiary of Mission Hills Golf Club Limited (“MHGCL") and RYINEDR = B K IR E RMission Hills Golf
MHGCL was an wholly owned subsidiary of Upper Luck. By Club Limited([MHGCL ) 2 2 B A K&
virtue of the SFO, Dr. David CHU Shu-ho was deemed to be ‘A7) MHGCLAI&Upper Luckz 2 & HH
interested in the registered capital of RMBS5,100,000 in &} MEBAR - RIFEFMMBEGRE > R=F
BB EE as at 30 September 2008 through his controlled ENFALA=TA KAEHRELEBER
corporations, Upper Luck, MHGCL and SGGCL. 25 B Upper Luck » MHGCL RRYIEA
ERANERRAREBERITETME
X N #5,100,0007T 2 % ©
(ii) The total registered capital of L5 % & was RMB6,800,000 (ii) BRNRER TSN NFNA=THZF
as at 30 September 2008. & A 4585 AR #6,800,0007T °
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Directors’ and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and Debentures

of the Company and Its Associated Corporations (continued) N = (48)

Long position interests in the shares and underlying RAAQATHEBEEIE2ROAREBRODTEEZ
shares of the associated corporations of the Company HEREHE (&)

(continued)

(c) FNBRHRAEERHBRAAE (c) FYEBFRHBEEERNDERAT

Registered share capital in RMB held

g ARB ZEMBA
Percentage
of interest
Number of in the
underlying registered
Personal Family  Corporate Other  shares held share capital
Name of director Capacity interests interests interests interests BE Total {EEMRA
EZEB 5% BARE FiER EEER HitER HERHEE @it ZRHEol
(Note i)
(Pt
David CHU Shu-ho  Interests in - - 89,576,151 - - 89,576,151 83.00%
P XIER controlled
corporations
(Note i)
SRR
i)
Notes: PIEE
(i) As at 30 September 2008, FRYNEHAEBEEERHBIR (i) RZZEZNFAA=1+8  FINBRH
NE] ("EHAEREEE") was held by MHGCL and SGGCL BEEERNERAA([BRNEEE

HEE

(ii)

for shareholding interests of 78% (registered share capital
of RMB84,179,997) and 5% (registered share capital of
RMB5,396,154), respectively. By virtue of the SFO, Dr. David
CHU Shu-ho was deemed to be interested in EUFAFEE &
% for an aggregate interest of 83% (registered share capital
of RMB89,576,151) as at 30 September 2008 through his
controlled corporations, Upper Luck, MHGCL and SGGCL.

The total registered share capital of EVRHEES B was

RMB107,923,073 as at 30 September 2008.

EEEARAT

%J)EEMHGCL&/KW&E/%/EHMW%ITA
DRFBERAEZ 278% (FEMBRAAR
#84,179,99770) K 5% (FEMBEAARE
5,396,1547T) ° WRIEFEFH LBE KA - B
—TTN\FAA=1+H  kEzELER
H 3R E Upper Luck * MHGCL K F 31|
BHERRFgHEAEEERNEEE
¥4 #83% (FEfAR A A R #589,576,151
TC) 2 KRS o

(ii) BRAREEEN ST/ \FALA=1H
A seEE s AR107,923,0737T ©
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Directors’ and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations (continued)

Long position interests in the shares and underlying
shares of the associated corporations of the Company
(continued)

(d)

40
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L ____/
Interim Report 2008 lj') Ll

BEERITHA W)J_A$ H =B
< & *H A% &E%EP%EEZTF o
NoRE &

%$ﬂﬂﬁ%i§2ﬁﬁ&$ﬁﬁ§ﬂﬁﬁ¢%ﬁ2
RS ()

(d) HESUERBERIA

Registered capital in RMB held

R ARYZEMER
Percentage
of interest
Number of in the
underlying registered
Personal Family  Corporate Other  shares held capital
Name of director Capacity interests interests interests interests BE2 Total EEMER
EZEB 5% BARE EyT 3 EEED HitEs HEROEE @it ZEHEol
(Note ii)
(CiE)
David CHU Shu-ho  Interests in - - 4,500,000 - - 4,500,000 90.00%
BT controlled
corporations
(Note i)
RHEE R
()
Kenneth CHU Beneficial 500,000 - - - - 500,000 10.00%
Ting-kin owner
ReR (Note )
EafEA
(M)
Notes: 3T

As at 30 September 2008, F&YIHE =W ERBERAE ("8
=) was owned as to 90% by JZYIE B EHEFKE
fRAA] (“SZ Guanlanhu Properties”) and 10% by Dr. Kenneth
CHU Ting-kin, whereas SZ Guanlanhu Properties was an
wholly owned subsidiary of Mission Hills Properties Holdings
Limited (“"MH Properties”) which in turn was an wholly
owned subsidiary of MHGCL. By virtue of the SFO, Dr. David
CHU Shu-ho was deemed to be interested in E&=#)2 for
an interest of 90% as at 30 September 2008 through his
controlled corporations, Upper Luck, MHGCL, MH Properties
and SZ Guanlanhu Properties, whereas Dr. Kenneth CHU
Ting-kin had a direct interest of 10% in the said company.

The total registered capital of =% was RMB5,000,000
as at 30 September 2008.

(i) R-ZZEZENEAA=1+RH  FIESYE
REERAR([ERYWE]D BRYIERMN
B EMREER AR (FRINEEHE
El)RRRBBEIELHRIEE 0% K10%
R - ORI EUE M B b E A Mission
Hills Properties Holdings Limited ( [ MH
Properties |) 2 2 BB M E AR+ MH
Properties 8l BMHGCLZ 2 B A B A
Al REFHFRBEKRA  RZZENF
NA=+H  SERBLTEBEZIT LR
Upper Luck + MHGCL - MH Properties
EAYIBRAEthERRAEE RS mE
90% 2w - MASRELARZARE
BHA10% 2

(ii) BEWER_TTN\FNA=TAZEM
B4R R ARE5,000,0007T °
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Directors’ and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations (continued)
Long position interests in the shares and underlying
shares of the associated corporations of the Company

(continued)
(e)  Yangtze China Investment Limited

P R 2008 J‘)@Ll

B S RATHAS N AR B R E AR AE
Z &~ BB MMEST IS S
Mok E ()
REATEBEEEZROREBROPES>
FARER(E)

(e) Yangtze China Investment Limited

Number of ordinary shares of US$0.10 each held

FESRERIETZEERHA
Percentage
Number of of interest in
underlying the issued
Personal Family  Corporate Other  shares held share capital
Name of director Capacity interests interests interests interests =2 Total {EEBITRA
=2 5% AR RikER EEER HitER HERHEE @i ZREESN
(Note ii)
(B Ei)
David CHU Shu-ho Interests in - - 12,820,000 - - 12,820,000 50.51%
PG controlled
corporations
(Note i)
R EES
()
Notes: PEE

(i) As at 30 September 2008, 12,820,000 ordinary shares in
Yangtze China Investment Limited (“Yangtze China"”) were
held by Excellent Rise Investments Limited (“Excellent
Rise"), an wholly owned subsidiary of MHGCL. By virtue
of the SFO, Dr. David CHU Shu-ho was deemed to be
interested in the said 12,820,000 ordinary shares of Yangtze
China as at 30 September 2008 through his controlled
corporations, Upper Luck, MHGCL and Excellent Rise.

(i) There were 25,380,010 ordinary shares of Yangtze China in
issue as at 30 September 2008.

HELEREARATF

(i) RZZFEZENFNA=+H  MHGCL
2 & & % A W B 2 7 Excellent Rise
Investments Limited ([ Excellent Rise |)#%
12,820,000 % Yangtze China Investment
Limited([ Yangtze China )~ 3@ - R1%
BHERBERD  RZZEZENFAA=T
H - R 518 L F B HE %X B Upper
Luck * MHGCL & Excellent Rise # % % #&
% 14t 12,820,0004% Yangtze China i fix
2K o

(ii) Yangtze China R ZEZEN\FNLA=+HBZ
BT E B A25,380,0100% ©
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Directors’ and Chief Executive's Interests and Short ZEZ= &{TE4E WEAK HiEE A=
Positions in the Shares, Underlying Shares and Debentures 7 i% {7 *H 7 &ﬁ%qﬂ i 2 i
of the Company and Its Associated Corporations (continued) N JA = (4

Long position interests in the shares and underlying E&ZIK'AEHH%?%ZE@&*EBEHE@FFEEEZ
shares of the associated corporations of the Company FE#z(E)

(continued)

(f) BEREBEEXERLA (f) BEEREEXBRAT
Registered capital in RMB held
g ARBZEMER
Percentage
of interest
Number of in the
underlying registered
Personal Family  Corporate Other  shares held capital
Name of director Capacity interests interests interests interests FEZ Total  {EEMER
EZEB 5% BARE FiED EEER HitER HERHEE @t ZRHEsl
(Note i)
(PryEi)
David CHU Shu-ho  Interests in - - 9,000,000 - - 9,000,000 90.00%
BT controlled
corporations
(Note i)
REEEER
i)
Notes: F3E
(i) As at 30 September 2008, /GBI EXER AR (WERE (i) RZZZENEAA=1H SHREEE
#") was owned as to 90% by RxHEEEHMERZHFRA ERAR(NEMEER]) BREBRFEH
A ("HIEBEREME"), whereas BB EFME was an EREERAB(IRHZREHE]) &
wholly owned subsidiary of MH Properties. By virtue of the EI0% 2 HEm - MRTHEZTEHEAMH
SFO, Dr. David CHU Shu-ho was deemed to be interested in PropertiesZ 2 E BB AR - IRIEES
the registered capital of RMB9,000,000 in J&#® 54 as at 30 REEED RN \FhLA=1+8
September 2008 through his controlled corporations, Upper K SIE T3 B H X% EE Upper Luck
Luck, MHGCL, MH Properties and e85 i E. MHGCL - MH Properties [ ¥ 52 % 5 &=
HERRAHEEEMBEEIMERARKE
9,000,0007T 7 #% °
(ii) The total registered capital of /&5 E! was RMB10,000,000 (ii) BESEBER_TT/\FAA=+AZEM
as at 30 September 2008. AR 485 A AR %10,000,0007T ©
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Directors’ and Chief Executive’s Interests and Short E = R{THAFNAN TR EBE EXEH

Positions in the Shares, Underlying Shares and Debentures 2 {5 - #HEMRD MEST A 2 g

of the Company and Its Associated Corporations (continued) ~ NMKE ()

Long position interests in the shares and underlying RAAQATHEBEEIE2ROAREBRODTEEZ
shares of the associated corporations of the Company HEREHE (&)

(continued)

() BEREEXARAT

() BEEBEXARRA

Registered capital in RMB held

g ARBZEMER
Percentage
of interest
Number of in the
underlying registered
Personal Family  Corporate Other  shares held capital
Name of director Capacity interests interests interests interests BE Total EEMER
EZEB 5% BARE FiER EEER HiviEs HEERGHE @it ZRHEol
(Note i)
(Pt
David CHU Shu-ho  Interests in - - 9,000,000 - - 9,000,000 90.00%
NIEA controlled
corporations
(Note i)
REEEER
()
Notes: PHET
(i) As at 30 September 2008, /BFEEEXBRAA ("8 (i) RZTENFENA=+AH SEBEREE

FIEE#") was owned as to 90% by R ZEHE. By
virtue of the SFO, Dr. David CHU Shu-ho was deemed to
be interested in the registered capital of RMB9,000,000 in
/BFIBEZE as at 30 September 2008 through his controlled
corporations, Upper Luck, MHGCL, MH Properties and E5c

ARAR(NEEBE D BARTBRREHE
HAEI% 2w o IREFF R BERD -
RZZEZNFAA=ZT+AH  KEIxELE
B H Z 7% B Upper Luck * MHGCL * MH
Properties R RS X EHEWN R AR

BEREMHE. 5 R B A AR A R #59,000,0007T 2
(ii) The total registered capital of /&R 5% was RMB10,000,000 (ii) HMBEER_ZTZNFNA=THZFM
as at 30 September 2008. AR5 A AR%10,000,0007T ©

EBEEEEARATF
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Directors’ and Chief Executive's Interests and Short ES= & {THAE WH’\K HigR A E
Positions in the Shares, Underlying Shares and Debentures 7 i% {7 *H 7 &ﬁ%@éﬁﬁth “

\)\A

of the Company and Its Associated Corporations (continued) MK & (4

Long position interests in the shares and underlying EQZIK'D\EHH%;%'ZBH&}&*EBEHE@FFEEEZ
shares of the associated corporations of the Company FE#z(E)
(continued)

(h) BEREBEXEBRALA (h) BEREEERRAT
Registered capital in RMB held
s AR¥ 2 EMER
Percentage
of interest
Number of in the
underlying registered
Personal Family  Corporate Other  shares held capital
Name of director Capacity interests interests interests interests BE Total EEMER
EZEB 5t BARE EyT 3 EEEE HitlEs HEROEE @it ZEHEob
(Note ii)
(PrEi)
David CHU Shu-ho Interests in - - 9,000,000 - - 9,000,000 90.00%
VRGIE controlled
corporations
(Note i)
RS
(33
Notes: BEE
(i) As at 30 September 2008, BEEEEXEBR AT ("8 (i) R-BENEFENLA=1H EBEREEXE
mE{=") was owned as to 90% by R REHE. By BRAR(NEEBED BRT®RREHE
virtue of the SFO, Dr. David CHU Shu-ho was deemed to HEI% 2 s o IBEBEFFHRBERD -
be interested in the registered capital of RMB9,000,000 in RZFEENFNA=TRH  KExELE
/B {Z as at 30 September 2008 through his controlled i@ H 52 #2% E Upper Luck ~ MHGCL ~ MH
corporations, Upper Luck, MHGCL, MH Properties and B> Properties R R =B B ERE S
BEREHE. R =M E A AR9,000,0007T 2 #
3o
(ii) The total registered capital of /8F (5 was RMB10,000,000 (ii) HRBER-_ZTNFNA=THZEM
as at 30 September 2008. AR 4E5E A ARY10,000,0007T ©
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Directors’ and Chief Executive’s Interests and Short ZTE= R{THATANA T N EIHE EE
Positions in the Shares, Underlying Shares and Debentures 2 {5 - #HEMRD MEST A 2 g

N

of the Company and Its Associated Corporations (continued) MK B (&)

Long position interests in the shares and underlying RAAQATHEBEEIE2ROAREBRODTEEZ
shares of the associated corporations of the Company HEREHE (&)
(continued)

(i) BB XBEEBRAA (i) BEERKEXEBRALT
Registered capital in RMB held
s ARE 2 EMER
Percentage
of interest
Number of in the
underlying registered
Personal Family  Corporate Other  shares held capital
Name of director Capacity interests interests interests interests BE2 Total EEMER
EZEB 5t BARE EyT 3o EEEE Hitlgs HEROEE @it ZEHEol
(Note ii)
(P Ei)
David CHU Shu-ho Interests in - - 9,000,000 - - 9,000,000 90.00%
KBR controlled
corporations
(Note i)
RmEEER
i)
Notes: PisE
(i As at 30 September 2008, BHBKEEEFR AR (")§ (i) RZZBZNFNA=TH  BEEKEX
B k") was owned as to 90% by R REHE. By BRARNEMEEK]) AR B EHE
virtue of the SFO, Dr. David CHU Shu-ho was deemed to HEINO% 2w o RIEBEFF KA -
be interested in the registered capital of RMB9,000,000 in RZTZZNFNALA=FAH KRGS
/GEIBE K as at 30 September 2008 through his controlled 3B E Z#%5 E Upper Luck ~ MHGCL * MH
corporations, Upper Luck, MHGCL, MH Properties and B> Properties R R =B R EHER R AHEA
BEREME. 75 5 B ok A R A R #59,000,0007T 2 1
(ii) The total registered capital of /gF#k was RMB10,000,000 (ii) BEBEKR_ZZENFALA=TAHZZEM
as at 30 September 2008. B4 B AE10,000,0007T ©
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Directors’ and Chief Executive's Interests and Short ES= & {THAE WH’\K HigR A E
Positions in the Shares, Underlying Shares and Debentures 7 i% {7 *H 7 &ﬁ%@éﬁﬁth “

\)\A

of the Company and Its Associated Corporations (continued) MK & (4

Long position interests in the shares and underlying EQZIK'D\EHH%;%'ZBH&}&*EBEHE@FFEEEZ
shares of the associated corporations of the Company FE#z(E)
(continued)

(i) BERIXEBXBRALA () TBERNXEXBRAT
Registered capital in RMB held
g ARBZEMER
Percentage
of interest
Number of in the
underlying registered
Personal Family  Corporate Other  shares held capital
Name of director Capacity interests interests interests interests a2 Total EEMER
EZEB 5% BARE FiED EEER HitER HERHEE @t ZRHEsl
(Note i)
(PryEi)
David CHU Shu-ho  Interests in - - 9,000,000 - - 9,000,000 90.00%
BT controlled
corporations
(Note i)
REEEER
i)
Notes: PIEE
(i) As at 30 September 2008, BEEXEEXHBR A (" (i) RZZTZN\FNLA=1+H BEEXEE
F8£3C") was owned as to 90% by R R[FHIE. By BRAR(NEABEX ) BR=REEHE
virtue of the SFO, Dr. David CHU Shu-ho was deemed to HEIO% 2 HEwm o RIEBEFF RAEERD -
be interested in the registered capital of RMB9,000,000 in RZEENFNA=TRH  KEZELE
/B EE 3 as at 30 September 2008 through his controlled 3B HE 4% B Upper Luck * MHGCL ~ MH
corporations, Upper Luck, MHGCL, MH Properties and 85 Properties R R =B R EHE R R AR
SRR EHEE. B R E AN AR #59,000,0007T 2
(ii) The total registered capital of /8% X was RMB10,000,000 (ii) HRBXRN -_TTNFNA=+AZ M
as at 30 September 2008. BR4EEE B A10,000,0007T ©
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Directors’ and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations (continued)
Long position interests in the shares and underlying
shares of the associated corporations of the Company

(continued)
(k)  Synergis Holdings Limited

P R 2008 J‘)@Ll

B S RATHAS N AR B R E AR AE
Z &~ BB MMEST IS S
Mok E ()
REATEBEEEZROREBROPES>
FARER(E)

(k) ¥EEEREEERATA

Number of shares of HK$0.10 each held

FEERAERSKI0TZRAEA
Percentage
Number of of interest in
underlying the issued
Personal Family  Corporate Other  shares held share capital
Name of director Capacity interests interests interests interests BE Total {HERTRA
EZEB L) BARE VT3 EEER HitlEE HEROEE @it ZEHEsl
(Note ii)
(P Ei)
David CHU Shu-ho Interests in - - 318,705,061 - - 318,705,061 96.00%
KBR controlled
corporations
(Note i)
LR
(i)
Notes: PisE

(i) Synergis Holdings Limited (“Synergis”) is a limited liability
company listed on the main board of the Stock Exchange.
Pursuant to a share purchase agreement dated 19 June
2008, the Company had conditionally agreed to acquire an
interest of 66.4% in the issued share capital of Synergis
and hence, by virtue of the SFO, Synergis became an
associated corporation of the Company. Upon completion
of the said share acquisition and the resultant transfer of
shares, Synergis became a non-wholly owned subsidiary of
the Company from 1 September 2008. As at 30 September
2008, the Company, through Smart Lane Holdings Limited
(“Smart Lane”), its wholly owned subsidiary, owned
indirectly 318,705,061 shares in Synergis. By virtue of the
SFO, Dr. David CHU Shu-ho was deemed to be interested
in the said 318,705,061 shares of Synergis through his
controlled corporations, Upper Luck, MHGCL, Carrick
Worldwide Limited, the Company and Smart Lane.

(i) There were 332,000,000 shares of Synergis in issue as at 30
September 2008.

HELEREARATF

0] FEEREEERAR(FEER]) H—
ERBRXMER T z2ERAA] - RIE—
HBHAZZZT NFAA+NBZERD
o ARTIREBEARGTKENEERE %
THEA66.4% 2 #z - Bt - RIBFESF K
BAEIED) - STEBEN AR R E 2 B
o PRZIBAR 19 Wi R AR 2 AR 1) B8 5T
K% HEEERA-_ZTN\FALA B
RARRATIZITEHEENBAR - R
ZEENFNA=Z1+H  ARREREEE
A} /@2 F1Smart Lane Holdings Limited
('Smart Lane J) &£ % /5 318,705,061 i%
FEBERM - REEFRBMERA - K
18 518 1 15 18 H 4% % B Upper Luck »
MHGCL -~ Carrick Worldwide Limited -
XA &) & Smart Lane ¥ R B # A £t
318,705,061 A% ¥ & BIRAR ) 2 #E o

(ii) HEEER-_ZZNFAA=THZE%
11H% 5 7%332,000,000A% °
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Directors’ and Chief Executive's Interests and Short
Positions in the Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations (continued)
Short position interests in the shares and underlying

shares of an associated corporation of the Company
Synergis Holdings Limited

L ____/
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B = RITR@EN AL B] R K AEK A E
AR 1D R B R g 2 s

E@ﬁ’&ﬂ—%*ﬁﬂﬁﬁiﬁZEﬁﬁ&*ﬁEﬁﬂﬁﬁﬂP}ﬁ
B2 RARER
HEEEEEARAA

Number of shares of HK$0.10 each held

FESRAERS0.10TZRAHE
Percentage
Number of of interest in
underlying the issued
Personal Family Corporate Other  shares held share capital
Name of director Capacity interests interests interests interests BBz Total {HORIFRA
ESER 5 BARE Rk AL Hitlgs HEROEBE @it ZERESN
(Note i)
(P i)
David CHU Shu-ho Interests in - - 69,705,061 - - 69,705,061 21.00%
BT controlled
corporations
(Note i)
REEEER
(M)
Notes: F3E -
(i) Pursuant to a placing and underwriting agreement dated 20 June (i) BE-—HEHR_ZEZNF A THAAR AR
2008 entered into between the Company and Quam Securities EERSBAARA <ri%§/%m%%nuuz@a
Company Limited (“Quam Securities”), Quam Securities agreed to ERBEHE  EER8ES RE2HBHEE

purchase, or procure purchasers to purchase, on a fully underwritten
basis, certain number of shares of Synergis (the “Underwritten
Shares”), and also on a best effort basis, certain number of shares
of Synergis (the “"Excess Shares”). Details of the said placing and
underwriting agreement were disclosed in the major transaction
circular dated 11 August 2008 issued by the Company. The above
short position interests represented the Underwritten Shares and
the Excess Shares as at 30 September 2008 in which, by virtue of
the SFO, Dr. David CHU Shu-ho was deemed to have short position
interests through his controlled corporations, Upper Luck, MHGCL,
Carrick Worldwide Limited, the Company and Smart Lane.

(i) There were 332,000,000 shares of Synergis in issue as at 30
September 2008.

Save as disclosed above, as at 30 September 2008, none of the
directors and chief executive of the Company or their associates had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under section 352 of
the SFO or otherwise required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

48

ﬁﬁ%giﬁﬁg%ﬁ%fﬁﬁ;%{ E Z%ﬁ% ERRG
[(BHERD)] UWERR2NEEIREEREES
FHEZ2HEERKRH ([FINRGD ) - ZEELE R
BEHEFBERBEAARTERRAR-ZTNGF
NA+T—BAZEEXGBEHAREE - LlAR#E
HARZZEZNFNAA=Z+B 2 BERN REINK
5 MRBZEFRPERD - KERELHEBET
28 % B Upper Luck * MHGCL - Carrick Worldwide
Limited * ANA A & Smart Lanet# 17 AR &ZZR M0+
BB R °

(ii MEEER_FTN\FLAZTRZEHTENLS
332,000,000/ °

B EXFEEEN  R-FZNFAA=THE AR
FIREFRITHARN RS ZBMBAMBR AR RA]K
HAHEEHER (E& R E S R AEGHIEXVED) Z B
3~ HHERD RESTHEAEMRREZIORR Mo sRn
RIBE S LR E G EI2GA DR ETFE 2B
A - SRIERAE ST RIZEBAMA R R KB -
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Share Option Schemes
1991 Option Scheme

An executive share option scheme (the 1991 Option Scheme”)
was adopted by the shareholders of the Company on 19 July 1991,
which had already expired on 18 July 2001. Pursuant to the 1991
Option Scheme, the board of directors of the Company (the “Board”),
at its absolute discretion, made offers to grant options to eligible
persons who might include any director, senior executive, manager
or employee of the Group (“the Group” in the context describing the
1991 Option Scheme shall apply the definition ascribed to it under
the rules of the 1991 Option Scheme) to subscribe for shares of
the Company. No options had further been granted under the 1991
Option Scheme after expiry. However, outstanding options granted
under the 1991 Option Scheme prior to expiry remained exercisable
and were all exercised pursuant to the rules of the 1991 Option
Scheme during the period. There was no outstanding option under
the 1991 Option Scheme at the end of the period.

Details of movements in the options under the 1991 Option Scheme
during the period and options outstanding as at the beginning and
end of the period are set out below:
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Number of
Number of options
options held as at
held as at 30 September
1 April 2008 2008
RZBENE Changes during the period R=ZEN%
Name of MA-R ik )| MA=1H  Exercise price
participant Date of grant BE2 Granted  Exercised Lapsed  Cancelled BEZ per share Exercisable period
SHALER RHAH AREHE b i 3t B AREHA BRITEE s
(ddfmmiyyyy) (Note i (HKS 8 70) (ddfmmiyyyy)
(B3)
Employee 25/09/1996 280,000 - (280,000) - - 0.80 25/09/1998 - 24/09/2008
B8
25/09/1996 280,000 - (280,000) - - 080  25/09/1999 - 24/09/2009
560,000 - (560,000) - -
Note: BisE

(i) The closing price of the shares of the Company immediately
preceding the date on which the options were exercised was
HK$1.57 per share.

HELEREARATF

(i) REERREETFENZBARBRG ZKHES
FRE®E1 57T ©
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Share Option Schemes (continued)
2002 Option Scheme

An executive share option scheme (the “2002 Option Scheme”)
was adopted by the shareholders of the Company on 23 August
2002, which was terminated by the shareholders of the Company on
22 May 2008. Pursuant to the 2002 Option Scheme, the Board, at its
absolute discretion, made offers to grant options to eligible persons
who might include any executive director, senior executive, manager
or employee of the Group (“the Group” in the context describing the
2002 Option Scheme shall have the definition ascribed to it under
the rules of the 2002 Option Scheme) to subscribe for shares of the
Company. There was no outstanding option under the 2002 Option
Scheme at the beginning of the period and on its termination. There
was also no grant of option under the 2002 Option Scheme during
the period.

2008 Option Scheme

A new share option scheme was adopted by the shareholders of the
Company on 22 May 2008 (the “2008 Option Scheme”). Pursuant to
the 2008 Option Scheme, the Board (or a duly authorised committee
thereof) may, at its absolute discretion, make an offer to grant
option to any person belonging to any of the following classes of
participants to subscribe for shares of the Company:

(i) any employee (whether full time or part time) of the
Company, its any subsidiary or any invested entity (which
refers to any entity in which the Company or any of its
subsidiaries holds an equity interest) (the “Invested Entity”),
including any executive director of the Company, its any
subsidiary or any Invested Entity and for the avoidance of
doubt, including any employee employed or to be employed
by the Company, its any subsidiary or any Invested Entity in
the People’s Republic of China (which, for the purposes of
the 2008 Option Scheme, shall exclude Hong Kong, Macau
and Taiwan);

(ii) any non-executive director (including any independent non-
executive director) of the Company, its any subsidiary or any
Invested Entity; or

(iii) the trustee of any trust pre-approved by the Board, the
beneficiary (or in case of discretionary trust, the discretionary
objects) of which includes any of the persons mentioned in
sub-paragraphs (i) and (i) above.
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Share Option Schemes (continued)
2008 Option Scheme (continued)
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Details of movements in the options under the 2008 Option Scheme A —ZF N\ FERZPEEET 2 T 2% HE 2~ HiN & 8) & A Hf
during the period and options outstanding as at the beginning and ¥R HIK 2 R {T{FRARMESHERLM 0T -

end of the period are set out below:

Number of
Number of options
options held as at
held as at 30 September
1 April 2008 2008
RZBENE Changes during the period W=ZENE
Name of mA-A ik )| NA=t+R Exercise price
participant Date of grant BE2 Granted  Exercised Lapsed  Cancelled BEZ per share Exercisable period
SEALER RHAH AREYE g i X% i AREYE BRIRE s
(dd/mmyyyy) (Note i) (Note)  (HKS &) (dd/mm/yyyy)
D) (P5)
Directors E2
WONG Ying-wai 23/05/2008 - 2,500,000 - - - 2,500,000 213 01/01/2009 - 22/05/2018
TER 23/05/2008 - 2,500,000 - - - 2,500,000 213 01/01/2010-22/05/2018
CHAN Ka-kui 23/05/2008 - 2,000,000 - - - 2,000,000 213 01/01/2009 - 22/05/2018
4] 23/05/2008 - 2,000,000 - - - 2,000,000 213 01/01/2010-22/05/2018
23/05/2008 - 2,000,000 - - - 2,000,000 213 01/01/2011-22/05/2018
Edmund LEUNG Kwong-ho 23/05/2008 - 1,000,000 - - - 1,000,000 213 01/01/2009 - 22/05/2018
2ER
Barry John BUTTIFANT  23/05/2008 - 1,200,000 - - - 1,200,000 213 01/01/2009 - 22/05/2018
23/05/2008 - 1,200,000 - - - 1,200,000 213 01/01/2010-22/05/2018
Kenneth CHU Ting-kin 23/05/2008 - 1,000,000 - - - 1,000,000 213 01/01/2009 - 22/05/2018
K&
Jeffrey LAM Kin-fung 23/05/2008 - 1,000,000 - - - 1,000,000 213 01/01/2009 - 22/05/2018
i3
Peter LAU Kwok-kuen 23/05/2008 - 1,000,000 - - - 1,000,000 213 01/01/2009 - 22/05/2018
EE
Abraham SHEK Laihim ~ 23/05/2008 - 1,000,000 - - - 1,000,000 213 01/01/2009 - 22/05/2018
hig#
Employees (in aggregate)  23/05/2008 - 7,499,995 - - - 7,499,995 213 01/01/2009 - 22/05/2018
E&(k2) 231052008 - 7,499,997 - - - 7,499,997 213 01/01/2010 - 22/05/2018
231052008 - 7,500,008 - - - 7,500,008 213 01/01/2011-22/05/2018
- 40,900,000 - - - 40,900,000
Notes: FI3E -
(i) The vesting period for each of the above outstanding options is from (i) B —HORITERRE 2 BB ER L B
its date of grant up to and including the date immediately preceding e E R EEHITE RN 2 B (RIEZE)IE -

the commencement of its exercisable period.

(ii) The closing price of the shares of the Company on 22 May 2008, the (i) ARRROR_ZEZENFRA -+ H(NEE
date immediately preceding the date of grant of the above options, @Eﬂ’ﬂ%’é&ﬁ BEIRTZ B) 2 B AERE%2.02

was HK$2.02 per share.

HELEREARATF
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Share Option Schemes (continued)

Synergis Option Scheme

A share option scheme (the “Synergis Option Scheme"”) was
adopted by the shareholders of Synergis Holdings Limited
("Synergis”), a subsidiary of the Company listed on the main board
of the Stock Exchange, on 19 Septemebr 2003. Pursuant to the
Synergis Option Scheme, the board of directors of Synergis may, at
its absolute discretion, make an offer to grant option to any person
belonging to any of the following classes of participants to subscribe
for shares of Synergis:

(i) any employee (whether full time or part time) of Synergis, any
of its subsidiaries, or any entity in which Synergis or any of its
subsidiaries holds an equity interest (the “Synergis Invested
Entity”); including any executive director of Synergis, any of
its subsidiaries or any Synergis Invested Entity but excluding
any employee employed or to be employed by Synergis,
any of its subsidiaries or any Synergis Invested Entity in the
People’s Republic of China (which, for the purposes of the
Synergis Option Scheme, shall exclude Hong Kong, Macau
and Taiwan);

(if) any non-executive director (including any independent non-
executive director) of Synergis, any of its subsidiaries or any
Synergis Invested Entity;

(iii) any shareholder of Synergis, any of its subsidiaries or any
Synergis Invested Entity or any holder of any securities issued
by Synergis, any of its subsidiaries or any Synergis Invested
Entity who has, in the opinion of the board of directors of
Synergis, made contribution to the business growth of
Synergis, any of its subsidiaries or any Synergis Invested
Entity;

(iv) any person or entity that provides research, development or
other technological support to Synergis, any of its subsidiaries
or any Synergis Invested Entity;

(V) any supplier of goods and/or services to Synergis, any of its
subsidiaries or any Synergis Invested Entity;

(vi) any business collaborator, business consultant, joint venture
or business partner, or technical, financial, legal and other
professional advisers engaged by Synergis, any of its
subsidiaries or any Synergis Invested Entity;

(vi)  any associate (as defined under the Listing Rules) of the
directors or the substantial shareholders of Synergis, any
of its subsidiaries or any Synergis Invested Entity who has,
in the opinion of the board of directors of Synergis, made
contribution to the business growth of Synergis, any of its
subsidiaries or any Synergis Invested Entity; or

(viii)  the trustee of any trust pre-approved by the board of directors
of Synergis, the beneficiary (or in case of discretionary trust,
the discretionary objects) of which includes any of the above-
mentioned persons.
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Share Option Schemes (continued)

Synergis Option Scheme (continued)

Details of movements in the options under the Synergis Option
Scheme during the period and options outstanding as at the
beginning and end of the period are set out below:

Number of

Number of options
options held as at
held as at 30 September

1 April 2008 2008
RZZENE Changes during the period RZBENE

Name of mA-H Eilabd 4] AA=TA  Exercise price

participant Date of grant BE2 Granted  Exercised Lapsed  Cancelled 2P per share Exercisable period

$EATER BLAY EREE B s &3 g BREER  SRORE e

(dd/mm/yyyy) (Note i (Note (HKS %) (dd/mm/yyyy)
(Fsi) (Fs)
Director E2
FAN Cheuk-hung 26/01/2007 5 6,066 - - - - 516,666 081 26/01/2008-25/01/2017
et 26/01/2007 516,667 - - - - 516,667 081 26/01/2009-25/01/2017
[Note i) 26/01/2007 516,667 - - - - 516,667 081 26/01/2010-25/01/2017
(Pzki)
Ex-directors
5EEE
(Note v)
(Bziv)
Yvette FUNG YEH Yihao  26/01/2007 333,333 - - - (333,333 - 081 26/01/2008-25/01/2017
i 26/01/2007 333,333 - - - (333,333 - 081 26/01/2009- 250112017
26/01/2007 333,334 - - - (333,334) - 081 26/012010-25/01/2017
WOO Chia-wei 11/09//2007 100,000 - - - (100,000) - 080 11/092008-10/09/2017
5% 11/09/2007 100,000 - - - (100,000} - 080 11/092009-10/092017
11/09/2007 100,000 - - - {100,000) - 080 11/092010-10/09/2017
TSANG Cheung 11/09//2007 100,000 - - - (100,000) - 080 11/092008-10/09/2017
3 11/09/2007 100,000 - - - (100,000) - 080 11/092009-10/092017
11/09/2007 100,000 - - - {100,000) - 080 11/092010-10/09/2017
Alec TSUI Yiv-wa 11/09//2007 100,000 - - - (100,000) - 080 11/09/2008 - 10/09/2017
ez 11/09/2007 100,000 - - - (100,000) - 080 11/0922009-10/09/2017
11/09/2007 100,000 - - - {100,000) - 080 11/092010-10/09/2017
Nicholas David SWAIN 11/09//2007 100,000 - - - (100,000} - 080 11/092008-10/092017
11/09/2007 100,000 - - - (100,000) - 080 H/09/2009 10/09/2017
11/09/2007 100,000 - - - (100,000} - 080 11/092010-10/092017
Employees (in aggregate)  01/02/2007- 1,633,330 - - (633,332)  (1,099,998) - 081 26/01/2008 - 25/01/2017
E5(&2) 16/02/2007
(Note v) 01/02/2007- 1,633,335 - - (633,334)  (1,100,001) - 081 26/01/2009 - 25/01/2017
GiE) 16/02/2007
01/02/2007- 1633335 - - (633,334)  (1,100,001) - 081 26/01/2010-25/01/2017
16/02/2007
13/09/2007 216,666 - - - (216,666 ) - 081 07/092008-06/092017
13/09/2007 216,667 - - - (216,667 ) - 081 07/092009-06/09/2017
13/09/2007 216,667 - - - (216,667 ) - 081 07/092010-06/092017
9,300,000 - - (1,600000) (6,150,000 1,550,000

Notes: Fi5E

(i) Cancellation of options during the period was due to tendering by the (i) AT SH R AR Ty R PO A R BB AR 45 8 A S H BB AR AE LA
relevant optionholders of their options for acceptance of the mandatory BEMBARR TR (AR aiE) EERMBERITERE
unconditional cash offer (“Option Offer”) made by the Company to & T 42 2 58 i) 1 A 4G 3R 2 W R ([ AR AR Uk i
acquire, among others, all the outstanding options of Synergis which was R ZUWBEEFEN I \FAAZTRBLER -
closed on 26 September 2008.

(ii) Mr. FAN Cheuk-hung had tendered all his above options for acceptance (i) B e I S A N HR N A2 (1% - i FIT A A AR A LA B A AR AR
of the Option Offer during the period but cancellation of his options took R - MR BB TR EARIB IR 1T RS ©
place subsequent to period end.

(iii) Optiogs lapsed was due to resignation of the relevant optionholders in the  (iii) B MUY N BRI AR AR R A BB ER -

eriod.

(iv) Fli/ls. Yvette FUNG YEH Yi-hao, Professor WOO Chia-wei, Mr. TSANG  (iv) BB LT - RRBYIX - SEEEE - REBEEE
Cheung, Mr. Alec TSUI Yiu-wa and Mr. Nicholas David SWAIN all resigned I Nicholas David SWAIN 5‘6%1’75 H-TTN\FNA
as directors of Synergis with effect from 27 September 2008. —++8 t%ﬂi%ﬁ BRERY

(v) Pursuant to the rules of the Synergis Option Scheme, an option would  (v) RIEFT S f%ﬁﬁﬂx%ﬁrgz%ﬁa'l E%Hﬂ’éFEEEAFﬁ?*Hj
be deemed to have been granted on the date on which the offer to grant ZESHX%EE%’H%}K g H%&%ﬁﬁ&ﬁ Eit - BREEE
such option is accepted. Therefore, except for the directors of Synergis, BEEI - ARFTS BiE - EE2H
the relevant dates of grant for employees cannot be set out in details IR L B ARAERED - ii‘% ERREREZEEREL
due to the number of participants involved. It can only be provided in the EREEMN B -

HEE

above table a range within which the offers to grant these options were
accepted.

EEEARAT
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Employee Share Subscription Scheme

An employee share subscription scheme (the “2002 Share Scheme”)
which is in force was adopted by the shareholders of the Company
on 23 August 2002. Pursuant to the 2002 Share Scheme, the Board
may make offers to subscribe for shares of the Company to full
time employees and executive directors (excluding non-executive
directors) of the Group (“the Group” in the context describing the
2002 Share Scheme shall have the definition ascribed to it under the
rules of the 2002 Share Scheme) who have worked for the Group
for a period of not less than six months immediately before the
commencement of any operating period whereas operating period
refers to every six-month period either from 1 January to 30 June or
from 1 July to 31 December.

During the period, no share of the Company was issued and allotted
pursuant to the 2002 Share Scheme.

Substantial Shareholders’ Interests and Short Positions in
the Shares and Underlying Shares of the Company

As at 30 September 2008, the interests or short positions of the
following substantial shareholders (other than persons who were
directors and chief executive of the Company) in the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO, were as follows:

Long position interests in the shares and underlying
shares of the Company

Capacity
=47}

Name of shareholder
BRRERE

Interests of controlled
corporations
SR L E

Interest of a controlled
corporation
YR EEERE

Beneficial owner

ERmBEAA

Upper Luck Holdings Limited

Mission Hills Golf Club Limited

Carrick Worldwide Limited

Notes:

(i) Carrick Worldwide Limited is an wholly owned subsidiary and
hence a controlled corporation of Mission Hills Golf Club Limited
("MHGCL"). MHGCL is an wholly owned subsidiary and hence
a controlled corporation of Upper Luck Holdings Limited (“Upper
Luck”). Upper Luck is wholly owned by Dr. David CHU Shu-ho,
the non-executive chairman of the Board whose interests in the
shares of the Company are disclosed in the sub-section entitled
“Directors’ and Chief Executive's Interests and Short Positions in
the Shares, Underlying Shares and Debentures of the Company
and Its Associated Corporations” above. By virtue of the SFO, both
Upper Luck and MHGCL were deemed to be interested in the same
lot of 375,921,240 shares held by Carrick Worldwide Limited in the
Company as at 30 September 2008.

(i) There were 671,173,662 shares of the Company in issue as at 30
September 2008.
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) MREAREREFEERRGIE D EREEE
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fil o

RIS - AR T R BN T R R
AT -

FERRNAR AR AR 5k
B2 EEMIAR

R-BEN\FAA=TR  REEHREEDS
BOHALNRATHE 2 B ML - FIETR
F(RARES RITHBRBINRAR TR RARH
R IA 2 R AR

REDRROREBROPEE 2 FAES

Number of Percentage of interest in

shares held the issued share capital

BERO#HE HERITRAZEZADL

(Note ii)

g

375,921,240 56.01%
(Note i)
(Bf¥&ED)

375,921,240 56.01%
(Note i)
(Pt&ED

375,921,240 56.01%
(Note i)
(B5ED)

5T

(i) Carrick Worldwide Limited & Mission Hills Golf Club
Limited ([MHGCL]) 2 2 & #EMB AT » Bt
IR AMHGCL Z 342 7% &  MHGCL & Upper Luck
Holdings Limited ([ Upper Luck |) = & & # A K
B AR - A AUpper LuckZ 155 - Upper
LUCk B EZBHFATERABZE L2 EEE - &
RARBIRMD 2R EXRE R EE RITHRAE
RN B REAEE AR 2 IR - MEEERHD RESFF
B R RKE |2 DBNRE - RIBEER RIS
{&15] - Upper Luck & MHGCL¥I 48 &% A B —#t
/5 Carrick Worldwide Limited A —ZEZENE N A=+
H P58 42 7]375,921,240 % B 17 2 125 ©

(ii) ARARZZENFHLA=ZTHZEBRTRG A
671,173,662/% °
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Substantial Shareholders’ Interests and Short Positions in
the Shares and Underlying Shares of the Company (continued)

Save as disclosed above, as at 30 September 2008, the Company
had not been notified of any other persons (other than persons
who were directors and chief executive of the Company) who had
an interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO.

Review of Interim Financial Information

The unaudited condensed consolidated financial information
of the Company for the six months ended 30 September
2008 has been reviewed by the Company's external auditor,
PricewaterhouseCoopers, in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The review report is set out on page 13 of this interim
report.

The audit committee of the Company, currently comprising two
independent non-executive directors of the Company namely, Mr.
Jeffrey LAM Kin-fung and Dr. Peter LAU Kwok-kuen, as chairman
and member and also a non-executive director of the Company
namely, Dr. Kenneth CHU Ting-kin, as another member, has
reviewed together with the participation of the management and the
Company'’s external auditor, PricewaterhouseCoopers, the unaudited
condensed consolidated financial information of the Company for the
period under review.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

Model Code for Securities Transactions by Directors,
Executive Committee Members and Senior Management

The Board has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 of the Listing Rules as its own code of conduct for
regulating securities transactions by directors of the Company.
Having made specific enquiry of all the directors of the Company, all
the directors confirmed that they have complied with the required
standard set out in the Model Code throughout the six months
ended 30 September 2008.

HELEREARATF
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Other Information
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Model Code for Securities Transactions by Directors,
Executive Committee Members and Senior Management
(continued)

The Board has further adopted the Model Code as written guidelines
for regulating securities transactions by members of the executive
committee of the Board and the senior management (whose names
appear in the annual report of the Company). The Board believes that
members of the executive committee of the Board and the senior
management may, by virtue of their positions, likely be in possession
of unpublished price sensitive information of the Company and/or
its subsidiaries. Having made specific enquiry of all the members of
the executive committee of the Board and the senior management,
the Company was advised that all of them have complied with the
required standard set out in the Model Code throughout the period
ended 30 September 2008.

Corporate Governance

The Company has applied the principles in and complied with the
code provisions and certain recommended best practices set out
in the Code on Corporate Governance Practices (the “CG Code”)
contained in Appendix 14 of the Listing Rules throughout the six
months ended 30 September 2008 save for the deviation described
below.

The first part of code provision E.1.2 of the CG Code provides
that the chairman of the Board should attend the annual general
meeting and arrange for the chairmen of the audit and remuneration
committees or in the absence of any chairman of such committees,
another committee member or failing this his duly appointed
delegate, to be available to answer questions at the annual general
meeting. The non-executive chairman of the Board was not able
to attend the annual general meeting of the Company held on
27 August 2008 due to other important business engagement.
However, in his absence, the executive deputy chairman of the
Board (who is also the chairman of the remuneration committee) had
attended and took the chair of the said annual general meeting and
ensured that proceedings of the meeting were conducted in order,
whereas the chairman of the audit committee was also present
at the meeting. The Company considers that the members of the
Board, the audit committee and the remuneration committee who
attended the said annual general meeting were already of sufficient
calibre and number to address shareholders’ questions at the
meeting.

In the period, the Board has adopted a revised policy statement on
authorisation and approval of financial transactions of the Group
(excluding Synergis Holdings Limited and its subsidiaries) with a
view to further strengthening the financial risk management. Save
as disclosed, the corporate governance practices adopted by the
Company for the six months ended 30 September 2008 were
generally in line with those set out in the corporate governance
report contained in the Company’s 2007/2008 annual report.
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