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INTERIM RESULTS

The Directors of Chevalier Pacific Holdings Limited (the “Company”)
hereby announce the unaudited condensed consolidated interim results
of the Company and its subsidiaries (the “Group”) for the six months

THIRE

R ZBRERARAR ([ARF)) EFELY
DEEARREMBAR ((AEE]) BE—
TENFNAZ+AIEAEAZREERRESH

ended 30th September, 2008, together with the comparative figures for 4R AFHELE BR_ZELFRMZ LB
the corresponding period in 2007 as follows: FANT:
CONDENSED CONSOLIDATED INCOME STATEMENT  f§ 83 %?Auézé;z%
For the six months ended 30th September, 2008 HZE ZNFALA=ZFTRHILERER
Unaudited six months
ended 30th September,
RIEERZ
BEAA=+tAHLAEA
2008 2007
—EZTNEF —ETLF
Note HK$’000 HK$'000
B 5 BT T BT
Continuing operations BEKEER
Revenue & 3 161,128 148,954
Cost of sales HEXR (41,504) (36,885)
Gross profit EF 119,624 112,069
Other (expenses)/income, net Hih () A FE 4 (19,089) 531
Other gain, net ﬁf‘@”ﬂ(ﬁn FE 151 1,692
Operating expenses KE B (121,941) (104,263)
Operating (loss)/profit s (1R s A (21,255) 10,029
Share of results of associates FriG Bt e AR R 5,357 2,878
(15,898) 12,907
Finance income B 75 i A 5 254 1,099
Finance costs MK EMA 5 (267) (1,491)
Finance costs, net B ER FE 5 (13) (392)
(Loss)/profit before taxation BRE R (B8) 5 6 (15,911) 12,515
Income tax Fr 15 2% 7 1,466 (1,401)
(Loss)/profit for the period REFEBELEEBZ
from continuing operations R (Eﬁ?ﬁ)// gl (14,445) 11,114
Discontinued operations FFEEEXELK
Profit for the period REFFELEEK
from discontinued operations B 10 - 9,397
(Loss)/profit for the period MR (&8 R (14,445) 20,511
Attributable to: FEAE T :
Equity holders of the Company RRRIREREEA (14,445) 20,511
Dividends i 2 8 2,155 6,465
(Loss)/earnings per share Bk (&8) /E’f' 9
From continuing operations REFELEER
— Basic and diluted *%$&ﬁ&7§
(HK cents per share) (R (6.70) 5.57
From discontinued operations REFEFBEEEET
— Basic and diluted —ERREE
(HK cents per share) (BB - 4.70
Total (HK cents per share) BEE (FREWL) (6.70) 10.27

The notes on pages 5 to 14 are integral parts of these unaudited

condensed consolidated financial statements.

ESEMAZMEDLEREERBRARS Y
IR 2 ERER Y

A2 GRRERAT 1
2T\ ENFRHRE




N

CONDENSED CONSOLIDATED BALANCE SHEET

As at 30th September, 2008

HHGEEERR/R
R_FE\FAA=+A

Unaudited Audited
30th September, 31st March,
2008 2008
KRB E X (T IZ
—EENE :%T)\i
hB=+8 =A=+-
Note HK$'000 HK$' OOO
Ff 3% BT T BT
Non-current assets ERBEE
Investment property LEME 11 9,800 9,800
Property, plant and equipment WME - -HWER&E 11 55,908 59,466
Goodwill EES 84,010 84,010
Trademark [ERES 108,000 108,000
Interests in associates PGB 2 A7) 2 #E an 83,320 77,963
Available-for-sale investments AR E RS 14,124 19,423
Investments at fair value through RERKRRALERE
profit or loss /& 14,750 14,884
Amount due from an associate JE Ui B 2 S RIBR 3K 2,050 2,733
Non-current deposits FERBF LIRS 25,578 24,395
397,540 400,674
Current assets REEE
Inventories T8 8,335 8,621
Debtors, deposits and prepayments  EWRIRF 77 H & & KA &K 12 25,927 22,881
Amount due from an associate JE Mg B 2 N R BR 3R 1,403 1,367
Investments at fair value through REZEREAAERE
profit or loss ZIEE 73,608 83,317
Bank balances and cash equivalents  $R17&F MR & FE 141,358 200,011
250,631 316,197
Current liabilities REAE
Creditors, deposits and accruals ERER FAERSRENEA 13 27,597 71,490
Amount due to ultimate FE S B AR T AR
holding company NEILE 2,056 1,783
Amounts due to associates FE ST HSE 22 R RIIR K 2,327 2,616
Deferred income IEE WA 4,753 3,308
Dividend payable FE AT AR B 15,089 -
Provision for taxation u*%ﬂﬁgﬁ 2,341 1,923
Bank borrowings AT AN 2,000 2,000
56,163 83,120
Net current assets REBEEFE 194,468 233,077
Total assets less current liabilities BAEERARBEE 592,008 633,751
Capital and reserves B A % &
Share capital & 7 14 107,770 107,770
Reserves it 446,423 485,282
Total equity HmpER 554,193 593,052
Non-current liabilities kRBEE
Deferred tax liabilities BEERIBEBE 20,315 22,199
Bank borrowings RITIE N 17,500 18,500
37,815 40,699
Total equity and non-current BEZRIERBEE
liabilities 592,008 633,751
The notes on pages 5 to 14 are integral parts of these unaudited SEB5Z14B WA EREEZERERA M
condensed consolidated financial statements. BHRERZHEKE D
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30th September, 2008

BEESCE $3 3 ES

BE_ZTZNFAA=ZTHIEAXMEAR

Unaudited
FEEK
Equity attributable to equity holders of the Company
ARAREREARGER
Capital ~ Exchange Investment
Share Share Capital redemption fluctuation revaluation  Retained Minority Total
capital  premium reserve reserve reserve reserve profits Total interests equity
Ex g% HERR R S8
kx  RAEE B FERE JERE E4RE REEN g%t RREE  LEE
Note HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000
Wi E¥Tr EETn BETr  BETn BETr  BETn E%Trn A¥Tr  E%Tn B¥Tx
As at 1st April, 2008 RZZZ\FNA-B 107,770 338,035 - 14 4,349 11,011 131873 593,052 - 593,05
Exchange difference on REBINELR
translation of operations of E’]i‘“éﬁ/@iﬂ“
overseas subsidiaries EREE - - - - (467) - - (467) - (467)
Change in fair value of AHHEZREN
available-for-sale LEER
investments - - - - - (8,858) - (8,858) - (8,858)
Total expenses recognised EERNERET
directly in equity Ehgat - - - - (467) (8,858) - (9,325) - (9,325)
Loss for the period HREE - - - - - - (14,045 (14,445) - (14,485
Total recognised expenses BNDED
for the period BieE - - - - (467) (8,858) (14,445  (23,770) - (23,770)
Appropriated final dividend BEAREE-EEN\E
for the year ended ZR=t-8HZ
31st March, 2008 RHRE 8 - - - - - - (15,089)  (15,089) - (15,089)
As at 30th September, 2008 RZZ2Z\ENA=TH 107,770 338,035 - 14 3,882 2,153 102,339 554,193 - 554193
For the six months ended 30th September, 2007 HE-_ZZ+FNA=THILEA~EAR
As at 1st April, 2007 RZEZ+EMA-A 95,078 258,680 18,060 14 6,449 - 102,883 481,164 200 481,364
Exchange difference on BEBNNERT
translation of operations of R uTEiE@
overseas subsidiaries ERZR - - - - 534 - - 534 - 534
Exchange fluctuation reserve REEHBRAAMERL
realised upon disposal of HEXEEBGR
subsidiaries - - - - (4,904) - - (4,904) - (4.904)
Total income and expenses EFNERRT
recognised directly in equity WARRY 8% - - - - (4,370) - - (4,370) - (4,370)
Profit for the period AR - - - - - - 2050 20,511 - 2050
Total recognised income and AnBERZUAR
expenses for the period HxeE - - - (4,370) - 20,51 16,141 - 16,141
Transfer to retained profits ERERBER - - (18,060) - - - 18,060 - - -
Dividends paid BRkE - - - - - - (8622 (8622 - (8,622)
Disposal of a subsidiary HE-BHBLA - - - - - - - - (200) (200)
Issue of shares ¥k 12692 81,29 - - - - - B3 - B3
Share issuance expenses ERRAX - (1,746) - - - - - (1,746) - (1,746)
As at 30th September, 2007 RZBZLENA=TH 107,770 338,163 - 14 2,019 - 132832 580,858 - 580,858
EEEBRERARA E
b IVE VRS0 Hﬁ%ﬁi
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 30th September, 2008

EHRGERERBD R

BE_ZTN\FAA=THILEAXMEAR

Unaudited six months
ended 30th September,

RIEERZ
BEAA=1+RHL~EA
2008 2007
—EENFE —ETF
HK$'000 HK$'000
BT T BT
Net cash (outflow)/inflow REKEHEBEZ
from operating activities WEF(Rd) RA (46,895) 53,444
Net cash (outflow)/inflow REBREXBEZ
from investing activities W% Crb) SrA (9,921) 25,308
Net cash (outflow)/inflow KEMEEHZ
from financing activities BEF Orb) mA (1,267) 26,054
(Decrease)/increase in bank RITHEGERRESEE
balances and cash equivalents Cmd) /38 (58,083) 104,806
Bank balances and cash equivalents R EI%] 2
at beginning of the period RITHEFRREEE 200,011 116,988
Effect of change in foreign EXEH)
exchange rate 2B (570) 372
Bank balances and cash equivalents R HEIER 2
at end of the period RITEFRBAESSE 141,358 222,166
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NOTES

1

Basis of preparation and accounting policies

These condensed consolidated financial statements have been prepared in
accordance with applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA").

Principal accounting policies

These condensed consolidated financial statements have been prepared
under the historical cost convention except for investment property and
financial instruments, which are stated at fair values.

The accounting policies and methods of computation used in the preparation
of the condensed consolidated financial statements are consistent with
those used in the annual financial statements of the Group for the year
ended 31st March, 2008. The HKICPA has issued a number of new Hong
Kong Financial Reporting Standards, revised HKASs and interpretations to
existing standards. For those which are effective for accounting periods
beginning on 1st April, 2008, the adoption has no significant impact on
the Group’s results and financial position; and for those which are not yet
effective, the Group is in the process of assessing their impact on the
Group's results and financial position.

Business and geographical segments
Revenue and results
(a) By business segment

For management purposes, the Group is organised into two (2007:
three) divisions. These divisions are the basis on which the Group
reports its primary segment information.

Segment information about these businesses is presented below.

For the six months ended 30th September, 2008

B

1

=t

EHERREAERE

AEREAVBRIDBEEBH ARSI
BRAT ([BRFr)) EH EMRER ([ EHR
A1) Kisk162 B AR EE R E AR TR @
R ([BEGFAMAE]) WAz EEGTE
Al (TERBGETHERI]) F345% [ EM B HME )

TEEFEE

AEPRRA M BRI DZELRARR R
EMENMBTRDARAEFE-

RAEABREEHBREARBZEFBER
Rt BT FAAKERREE_FTT/N\F=
AR=+t—HLFEZFERBREMKBEE
—H-EREMASCEMZENTEEY
BHELR KETEEEFEARRE R
WR-—ZTZTNFUA-BRKZEFHHE
W2 RIS AN R 2 A R SRR I
RERZE ERMARERZER REBIE
S AEEXERTBRR T E-

EBERBEDSE
W as R EAE
(@) BEFEHD

BEEERAN AEEHATHE
TETAF: ZE) BMPIEMK - s EH
PIRAEEERIESEEANZEE.

EBOBEHFIIMT:
BE-ZEEN\FALA=THILEAEA

Continuing operations

Food and Investments
beverages in securities Total
£ HHERE @t
HK$'000 HK$'000 HK$'000
BET T BYET T BYET T
REVENUE I 2= 156,167 4,961 161,128

RESULTS ES

Segment results DEER (3,.231) (14,454) (17.,685)
Unallocated corporate expenses 7 9 it 22 @) 37 (3,745)
Unallocated corporate income 7 2 it 22 &4 A 175
Share of results of associates P 5t & A 7l ¥4 5,357 - 5,357
Finance income B A 254
Finance costs B &R (267)
Loss before taxation BB AT B 18 (15,911)
Income tax Frig & 1,466
Loss for the period HAER (14,445)

HAZHERERAR
BTN BN
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3 Business and geographical segments (continued) 3 XBRBESE (B
Revenue and results (continued) Yo RESE (H)
(a) By business segment (continued) (a) HEKE S (&)
For the six months ended 30th September, 2007 HE-_ZZ+FNAA=THINEA
Discontinued
Continuing operations operations
SELEER IHEREER
Computer and
information
Food and Investments communication
beverages in securities technology Total
B RER
B8 BHRE BARR @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BT BT
REVENUE W= 142,871 6,083 35,287 184,241
RESULTS ES
Segment results DEEEE 5,706 5,341 60 11,107
Unallocated corporate expenses AOBOAAIZE (1,018)
Gain on disposal of HEFFEL
discontinued operations EY/ Pdl € - - 9,397 9,397
Share of results of associates iR RN E S 2,878 - - 2,878
Finance income BRWA 1,130
Finance costs HHER (1,582)
Profit before taxation B # B F 21,912
Income tax s (1,401)
Profit for the period BN Fl 20,511
(b) By geographical segment (b) 12t |7 2 5
Revenue
U 2=
Six months ended
30th September,
BEAB=+BHLAEA
2008 2007
—EENEF —TTLF
HK$'000 HK$'000
BET T BT T
Hong Kong B 146,384 164,643
Singapore N 9,030 12,932
Mainland China R A i 5,714 4,441
Thailand 2 - 2,225
161,128 184,241

Chevalier Pacific Holdings Limited
Interim Report 2008/09
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Other (expenses)/income, net

4 Hits () WA FE

Six months ended
30th September,
BEAA=+BLEAREA

2008 2007
—Z2ENF ZTTLHF
HK$'000 HK$'000
BYETT BT T
Continuing operations BEREXEY
(Loss)/gain on investments at fair value RIEZFEZAAERIEZ
through profit or loss BREN (BE) Wi (19,567) 407
Interest from amount due from FE W Bt 2 B IR K2 R
an associate 127 -
Gross rental income HK$228,000 YT & B A B #5228,0007T
(2007: HK$114,000) from property —ETHF:E%114,0000T)
less direct operating expenses BEEKLEER 223 114
Others HAh 128 10
(19,089) 531
Discontinued operations FIHESEEY
Gross rental income HK$Nil MERSBK A E
(2007: HK$95,000) from properties (ZZEZ 4 :%1%95,0007T)
less direct operating expenses BEEKELER - 64
(19,089) 595

Finance costs, net

Continuing operations

5 MEEA FE

Discontinued operations

Total
@t

Six months ended
30th September,
BEAA=TRHLAHEA

Six months ended
30th September,
BEAA=TRHLAHEAR

Six months ended
30th September,
BEAA=TRHLAMEA

2008 2007 2008 2007 2008 2007
“EENF ZTTtH —BENE g o3 —EEINE -
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BETT BETT BETT BB
Interest on bank borrowings FIATERR
and overdrafts BE2HE 267 1,491 - 91 267 1,582
Less: Interest income B RITER
from bank deposits FIEKA (254) (1,099) - 31 (254) (1,130)
13 392 - 60 13 452

A2 GRRERAT 7
2T\ ENFRHRE




0o

6

(Loss)/profit before taxation 6

BREiAT (B1]R) BEA

Continuing operations Discontinued operations Total
Six months ended Six months ended Six months ended
30th September, 30th September, 30th September,
BEAA=THLAEA BEAA=THBLAEA BEAA=tHRLEXEA
2008 2007 2008 2007 2008 2007
ZEENF 2T LE ZEENF —2TLE ZBENF —TTtF
HK$'000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BYETR BETT BYETRT BB BYETR BETT
(Loss)/profit before taxation BEA (BB)/
has been arrived at after charging: #® A Ak
Cost of inventories recognised BRAXHH
as expenses FERA 40,808 36,040 - 28,478 40,808 64,518
Depreciation on property, nE-BER
plant and equipment RENE 11,468 9,491 - 378 11,468 9,869
Staff costs EIMY 38,238 33,489 - 5,643 38,238 39,132
Operating lease payments in BERECL BT
respect of leasing of premises under HAZH
- minimum lease payments - HEREMNK 42,945 32,284 - 848 42,945 33,132
- contingent rent % ik 3,347 4,459 - - 3,347 4,459
Income tax 7 g ®
Continuing operations Discontinued operations Total
Six months ended Six months ended Six months ended
30th September, 30th September, 30th September,
BEAA=THBLAEA BEAA=THRLAEA BEAA=tRLEXEA
2008 2007 2008 2007 2008 2007
ZEENE 2T tE “EENE 2T LHE ZEENF S o3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BYETR BETT BETRT BB BETR BETT
Current tax BEHE
Hong Kong B 418 1,636 - - 418 1,636
Deferred tax RIERIE
Current period KEHH (614) (235) - - (614) (235)
Attributable to change in tax rate EREZH (1,270) - - - (1,270) -
(1,466) 1,401 - - (1,466) 1,401

Hong Kong profits tax is calculated at the rate of 16.5% (2007: 17.5%) on
the estimated assessable profits after offsetting losses brought forward of
each individual company.

On 26th June, 2008, the Hong Kong Legislative Council passed the revenue
bill 2008 which included the reduction in corporate tax rate by 1% from
17.5% to 16.5% effective from the year of assessment 2008/2009. The
effect of such decrease has been reflected in measuring the current and
deferred tax for the six months ended 30th September, 2008.

Chevalier Pacific Holdings Limited
Interim Report 2008/09
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Dividends

Six months ended
30th September,
BEAA=+BLEAREA

2008 2007
—Z2ENF —ETLHF
HK$'000 HK$'000
BYETT BT T
Interim dividend of HK1.0 cent FEIRR BB AR .07
(2007: HK3.0 cents) per share —ERF3.051) 2,155 6,465

On 10th December, 2008, the Board of Directors declared an interim dividend
of HK1.0 cent per ordinary share. The interim dividend is not reflected as a
dividend payable in these condensed consolidated interim financial
statements, but will be reflected as an appropriation of retained profits for
the year ending 31st March, 2009.

A 2008 final dividend of HK7.0 cents per ordinary share, totally
HK$15,089,000, was approved at the annual general meeting held on 26th
September, 2008 and was paid in October 2008. It has been reflected as
an appropriation of retained profits for the six months ended 30th
September, 2008.

(Loss)/earnings per share

Basic (loss)/earnings per share are calculated by dividing the (loss)/profit
attributable to equity holders of the Company as set out below by the
weighted average number of 215,540,017 ordinary shares (2007:
199,683,619 ordinary shares) in issue during the period.

REZENFE+ A +H EFEEMKESR
P B R R AR 1.0 (1L - Fh B PR B30 S AR
BHRGEA T PP BRER IR BEMRE A
RIERE " TENF=A=1+—HLFE
Z AR i M #) 93 BL o

—EE)N\EREREFRLERT.OBL A
75 #15,089,000LE R —EENFNA =+
NERTZREAFAS FEME TERZ
ST N\FTARM -ZEEEARIEEEZ
SENFAAZTHELEANBAZREEFNN
PEe

Bk (B8 BF

BREX (B18) /B ZTE T AT CA#
ZARDBIRAER A AR (B18) TR
BN B T hNHE IR $215,540,0170% & @
g (=== £4:199,683,619M Li@AR) st & -

Six months ended
30th September,
BEAA=1+HLEXREAR

2008 2007

S —ETLE

HK$'000 HK$'000

BETT BT

Continuing operations SEEEETS (14,445) 11,114
Discontinued operations FRFBLEET - 9,397
(14,445) 20,511

As there was no dilutive potential share, diluted (loss)/earnings per share
from continuing operations and discontinued operations equal the basic
(loss)/earnings per share from continuing operations and discontinued
operations respectively.

BRI EEEEERD MR ARAKEER
FOFRBREXB 2 BREE (BB &R
DAERREFELEEBRFFELEE
BZERER (BER) B -

A7 BERARAA
BTN BN




10 Discontinued operations

On 12th March, 2007, the Company entered into an agreement to dispose
of the Group’s operations relating to computer and information
communication technology (the “Disposal”). The Disposal was completed
on 2nd May, 2007.

The results and cash flows of the discontinued operations included in
condensed consolidated income statement and the condensed consolidated
cash flow statement are set out below:

10

FFALEXRY

W-BTLEZA+=B KRR G
Bl AR L2 B R A BB AR
B(HE]) HEBR PR LERA A
Sk -

FABHAGaRERREARARERDR
NZFFBEEEEBRERBRSRBDZ2IM
T

Six months ended
30th September,
BEAA=+BLEXEA

2008 2007
—ZEEN\EF —TTLHF
HK$’000 HK$000
BETT BT T
Revenue g #5 - 35,287
Cost of sales 5 AR - (30,996)
Gross profit E 7 - 4,291
Other income, net Hl A FE - 64
Other gain, net Hh e FE - 367
Operating expenses wEBER - (4,662)
Operating profit wegss - 60
Finance income B A - 31
Finance costs B 15 & A - (91)
Finance costs, net gxeEmR-¥€ - (60)
Profit before taxation B B4 AT g - -
Income tax Fr 5%t - -
Gain on disposal of discontinued operations HEFFBELCEEH 2 R - 9,397
Profit for the period from REFFBEEEEBZ
discontinued operations HA 1A 5 A - 9,397
Net cash outflow from operating activities KEREEK 2 Re R FE - (3,393)
Net cash outflow from investing activities REREEB 2R ML FE - (864)
Net cash outflow from financing activities KERMEERZREREFE - (9,000)
Net cash outflow from discontinued operations K EFFFELEEB 2R LR L FE - (13,257)

Chevalier Pacific Holdings Limited
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Investment property and property, plant and equipment 1

The Directors have considered the carrying amount of the Group’s investment
property carried at fair value at 30th September, 2008 and have estimated
that the carrying amount did not differ significantly from the fair value at
31st March, 2008. Consequently, no change in the fair value of investment
property has been recognised in the current period.

For the six months ended 30th September, 2008, the Group acquired
property, plant and equipment at a cost of HK$8,900,000 (HK$9,745,000
for the six months ended 30th September, 2007) and disposed of property,
plant and equipment with a carrying value of HK$1,590,000 (HK$2,288,000
for the six months ended 30th September, 2007).

RENERDE BERRE

SECERAREABR_ERNEAAS+
B2 AR EFIEZ RADEEEE Bl H
EEERR-BEA\F=A=+-B2A%
HLMEAZR B AME L RRZREY
¥AREZHE-

HE-ZZ/\ENA=Z+THELERNEAR A4&E
B8 B AR 578 18,900,0007T (HE - E 45
NAZ+HIENEA H#9,745,0000T) 29
¥ BEEEZEFE RLERBFEASE
1,590,000 (BEEZ —ZEE+FNA=+HIN
& A % %2,288,0007T) 2 W% BE K& e

Debtors, deposits and prepayments 12 ERER FHRERBEMNRE
As at 30th As at 31st
September, 2008 March, 2008
R-ZBENF RZZEZENEF
hB=+H —A=+—8
HK$'000 HK$'000
BETT BT T
Trade debtors B 5 FEWIR X 3,589 1,551
Less: Provision for impairment R E BB (49) (51)
3,540 1,500
Other debtors, deposits and prepayments H b IR 17 R © R IE 308 22,387 21,381
25,927 22,881

The Group has established different credit policies for customers in each of
its core businesses. The average credit period granted to trade debtors is
60 days except for sales of food and beverages at coffee shops which are
mainly on cash basis.

The ageing analysis of trade debtors is as follows:

AREUFEZLEBZEFOEIETZ
FERR B TRESEEERZFAEEHR
60K HEMBEE 2 BRHEMNEZUR S
o

B 5 RYIRF ZRE DT

As at 30th As at 31st

September, 2008 March, 2008

R=ZZBNF R-ZZEENE

hAB=+H =A=+—H

HK$'000 HK$°000

BETT BETT

0 - 60 days 0— 60K 2,822 1,288
61 — 90 days 61—90XK 567 49
Over 90 days wI0K 151 163
3,540 1,500

A7 BERARAA
BTN BN




13 Creditors, deposits and accruals

13 ESRK-FARERENER

As at 30th As at 31st
September, 2008 March, 2008
RZZBNF RZZEZENE
hB=+H =A=+—H
HK$'000 HK$'000
BET T BT T
Trade creditors and bills payable B 5 RAIRR R ENZR 4,656 5,284
Other creditors, deposits and accruals EmEMER FARESRENER 22,941 44,727
Consideration payable for the acquisition of U B SEL 49% 8 3 1T IR A 2
49% of the issued capital of SEL (note 15) A RAE (FE15) - 21,479
27,597 71,490
The ageing analysis of trade creditors and bills payable is as follows: BSRNERRENZERZRRONBOT:
As at 30th As at 31st
September, 2008 March, 2008
R=ZZBENF RZTEZENF
hB=+H =A=+—H
HK$’000 HK$'000
BYETRT BT
0 - 60 days 0— 60X 4,034 4,736
61 - 90 days 61—90K 193 216
Over 90 days #I0K 429 332
4,656 5,284
14 Share capital 14 B 2
As at 30th September, 2008 As at 31st March, 2008
R=ZTBENFALA=H RZZEZEZNF=A=+—H
Number of Number of
ordinary ordinary
shares of Nominal value shares of Nominal value
HK$0.5 each HK$’000 HK$0.5 each HK$'000
SREE BREE
BU0.5TZ EHE 0.5 2 RHEME
ZBERHAE BT LAk A BT
Authorised: VETE MR :
At beginning of the period R E) 350,000,000 175,000 240,000,000 120,000
Increase during the period A HR 38 00 - - 110,000,000 55,000
At end of the period PR 350,000,000 175,000 350,000,000 175,000
Issued and fully paid: BEITRHRRA:
At beginning of the period REY) 215,540,017 107,770 190,155,871 95,078
Issue of share BT - - 25,384,146 12,692
At end of the period REIR 215,540,017 107,770 215,540,017 107,770
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Capital commitment

As at 30th September, 2008, the Group has committed to acquiring the
remaining 51% of the issued share capital of its associate company,
Sinochina Enterprises Limited (“SEL”), from Sinochina Pacific Limited, an
independent third party. After that acquisition, SEL will become a wholly-
owned subsidiary of the Group. The consideration is based on the
forthcoming financial results of SEL and its subsidiaries and associates for
the year ending 31st December, 2008. The total consideration to acquire
100% of the issued share capital of SEL (including HK$63,829,000 paid in
respect of the 49% already acquired) shall not exceed HK$200,000,000.

Operating leases
(a) The Group as lessee

The Group had commitment for future minimum lease payments
under non-cancellable operating leases in respect of renting of

15

16

BEARAE

RZBEENFAA=ZTH AEEEAHEM—
& Y87 55 = J5Sinochina Pacific Limited U & &
% & A @ Sinochina Enterprises Limited
(ISEL)) 2 T51% B BITIR AR W BESE A 1%
SELEK AASE 2 EME AR - WBEBRET
RIESELREMBAR RBEAREE =
NFEF+ZA=Z+—BLEFEZRARMBER
T ESEL 100%E #1TRAZ BRE
(BFECERURBESEL 49% EBITRAZEE
B 1% 7 %% 63,829,0007T ) # T #B i /6 ¥
200,000,0007T °

(a) AEEEBABEA

RENRTIHREOmBEEMEZ A
BHE SR REEFGE AR

premises which fall due as follows: SEMBEMT:
As at 30th As at 31st
September, 2008 March, 2008
R=ZZBNF RZTENF
ARB=+H ZA=+—8H
HK$’000 HK$'000
BET T BT
Within one year R—FR 77,872 82,085
In the second to fifth year inclusive E-_ERENR 86,179 97,950
Over five years HEMNE 3,226 3,991
167,277 184,026

The above lease commitments only include commitments for basic
rentals, and do not include commitments for additional rental payable
(contingent rents), if any, which are to be determined generally by
applying pre-determined percentages to future sales less the basic
rentals of the respective leases, as it is not possible to determine in
advance the amount of such additional rentals.

(b) The Group as lessor

As at 30th September, 2008, the Group’s investment property and
coffee machines were rented out under operating leases. They were
leased out for periods ranging from two to three years. The future
minimum lease payments receivable by the Group under non-

FREESAREREERNESEE I
TRFEFEIEMNES (KABL) (1
B) 2EE ZERIEE-—REBK
RESLEANKRBEEFTRES
MEZEAESET ERTAIEEL
EE@IES 2 RE-

(b) FEBEBLHBEA

RZZFZENFAA=Z+TH AEEERE
WE RGOS AL EAE A
CEZFRETHMEIELERY
AEER T 5 H R AR 2 R R R

cancellable operating leases for each of the following periods are as HemT:
follows:
As at 30th As at 31st
September, 2008 March, 2008
R-ZBENF RZTZENF
hA=+A =A=+—8
HK$'000 HK$'000
BETR BT
Within one year R—FR 646 783
In the second to fifth year inclusive E_EZRFR 221 483
867 1,266
Hi}zﬁ%ﬁﬂxﬁﬂﬁ

2T\ SENEH Hﬁ#&i



17 Related party transactions 17 BREALRS

Six months ended
30th September,
BEAA=+BLEAREA

2008 2007
—EENF ZTTLHF
HK$'000 HK$'000
BETR BT
Purchase of inventories from an associate BE-HEEARBERE 14,826 -
Purchase of property, plant and equipment BERAMBAGEEYE.
from fellow subsidiaries B N & 390 287
Management fee paid to a fellow subsidiary M—EHRRMNEARZNERER 400 400
Rental income from an associate B-RBERARZHS kA 228 114
Interest income from amount due JE Uy — FED Bt & R B RE 2 FLE A
from an associate 127 10
Amount due from an associate of HK$3,453,000 (31st March, 2008: JE W — R B X R SIE B 5 3,453,0007T (=
HK$4,100,000) is secured by plant and equipment of the associate which T N\F=A=+—H8:%%4,100,0007T) A
bears interest at a rate of Hongkong and Shanghai Banking Corporation —FBERRCME RREFEER AMEF
prime rate plus 100 basis points per annum and is repayable not exceeding BEABRELEEYRTEINEN—FE
five years. The carrying amount of amount due from an associate FURTHRBAFEER B —BEERA
approximates to the fair value. Amount due from an associate is denominated FIAZREEEE R R ERE - B —
in Hong Kong dollar. RARIBELAB B E-
18  Comparative figures 18 BT
Certain comparative figures have been reclassified in order to conform with ETUHUBRETFELETNH»BUARAERGHEZ
the presentation of current period. 2T R
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INTERIM DIVIDEND
The Board of Directors has resolved to declare an interim dividend of
HK1 cent (2007: HK3 cents) per share for the six months ended 30th
September, 2008 payable on Monday, 12th January, 2009 to shareholders
whose names appear on the Register of Members of the Company on
Tuesday, 6th January, 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday,
2nd January, 2009 to Tuesday, 6th January, 2009, both days inclusive,
during which period no transfer of shares will be effected. In order to
qualify for the above interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s
Branch Share Registrars in Hong Kong, Tricor Standard Limited of 26/F.,
Tesbury Centre, 28 Queen’s Road East, Hong Kong for registration not
later than 4:00 p.m. on Wednesday, 31st December, 2008.

MANAGEMENT DISCUSSION AND ANALYSIS
Overview

Lifestyle food & beverages business continues as the principal business
of the Group in this year, and Pacific Coffee chain store operation (“Pacific
Coffee”) remains the major line of business. The Group also maintains
49% equity interest in its associate company, SEL, which operates a
portfolio of restaurants and bar outlets under Igor's Group (“lgor's”) in
Hong Kong. As of 30th September, 2008, there were globally 81 Pacific
Coffee chain stores and 29 Igor’s outlets in operation (last year: 71 & 26
respectively); the majority of Pacific Coffee stores are situated in Hong
Kong, some are strategically located in Singapore, Shanghai and Beijing.
The Group also invests in portfolio of financial assets. Revenue from
continuing operations for the six-month period grew 8.2% to HK$161
million; yet, as a result of recognition of HK$14.5 million loss on
investments in securities for the period under review, the Group recorded
in total HK$14.4 million net loss from continuing operations (last year:
HK$11.1 million net profit).

Cash position of the Group as of 30th September, 2008 remained strong,
which should be sufficient to support its normal operating and investing
activities in foreseeable future.

¢%EM
EESRAREHE_ZET)\FLA=THIE
NEAZHEHBREERBE L (ZETLF:
B WA _EENF—A+_BEH
—REFE_ZSTNF—ASNBEHR-_H7R
RARIBRRAMAZRR-
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ARAER_EZTAF—A_HEHRE_Z
TNFE—AANBHEH - (BEMXEBEEA)
TEREROBFELFE ARRESKE
Ltz RERE - BEARARNDAL BERZ
TENF+ A=+ —HEH=TF MR-
BARBERMDBP X HEREBEAKRE KEEXARQ
RZEBRNBRPELIERSERZERRAD
A MU ABRBERRNER_-_T/UREEES
Do+ RE UEREBPELFE-

EEENWR DA
HE
REFE BHEREBRAATLE IS

2 7% M Pacific Coffeei® 88 JE 2 7% ( [ Pacific
Coffeel ) N AEEXEBFE - NEE N EHH HI
BNRSELZ49% B AR “ARE T
lgor's&e @ ([lgor's] ) LB BB % B LB
B-HE_ZEZNFAA=ZTH AEER 2K
& 1 45 9 5% 81 Pacific Coffeei® $H & % 29
Igor's/& & (KF : H B A71H K& 26/) ; Pacific
Coffee X IE G R F B - 555 BI R R F1 0
W g RAE R 7 AL E o kN ANE B IR
RERAZEMBEEAR ZIREHAE K
NERHEKERNEEFECEEB 2 ME
F82%E B 1 61EBIL-AM HRERMKE
BEEANEREAREBEEE1,4508 7T Wk
BREANEESBECEEBZBBIFRAESE
B 1,4408 0 (RF 4B 11108 7T) -

AEBBE-_ZTZEN\FAA=TRZHEKTF
MARFERE RAXFRALBRZETE
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Food & Beverages Segment

Revenue of the food & beverages segment for the six-month period in
current year grew 9.3% from last year to HK$156 million; segment gross
profit grew in proportion with segment revenue and segment gross margin
remained stable at 73.4% level.

Contribution of Hong Kong operation to segment results halved as
compared with last year mainly due to a 30.5% year-to-year increase in
rental expenses. Staff cost and operating overheads of Hong Kong
operation also increased at rates higher than revenue growth in the
period. Overseas operations recorded similar level of loss of last year,
which offset the profit of the Hong Kong operation. As a result, the
Group recorded segment result of HK$3.2 million loss for the six-month
period in current year (last year: HK$5.7 million profit).

Adding share of current period results of Igor's of HK$5.4 million, the
food & beverages segment of the Group generated a net HK$2.2 million
operating profit for the six-month period of the year under review (last
year: HK$8.6 million).

Pacific Coffee

Hong Kong Operation

There were 67 stores in operation in Hong Kong as of 30th September,
2008 (last year: 56). Same store revenue growth rate was 1.0% during
the current six-month period and total revenue grew 12.7% to HK$141
million. The current store portfolio of Pacific Coffee is well distributed
and established to cover prime residential sites, commercial districts as
well as key tourist and transport hubs. This broad spectrum and varied
exposure allow the brand to be more resilient to change in environmental
conditions.

Succeeding the trend of last fiscal year, the first half of 2008/09
experienced continuous upsurge in property rental and general
merchandise especially food prices. To counteract such pressure and to
unleash potential, Pacific Coffee has undertaken multifarious
enhancement initiatives. Internal measures include higher inventory
velocity, higher degree of integration of POS (Point-of-Sale System) front
and back end, more discreet human resources policy and reduced total
store man hour, closer relationship with central kitchen of Igor’s, and a
few more. On business and marketing side, Pacific Coffee continues to
undertake creative marketing and promotion campaigns, very often in
collaboration with selected customer groups, business partners and
renowned premium lifestyle brands. “The Perfect Cup” loyalty card which
was launched in December 2007 has proven to be a success. Number of
cardholders grew at a compound monthly growth rate of 16.0%, or 3
times in nine months. To widen income sources, Pacific Coffee has also
further developed its wholesale market of high-end coffee machine,
business catering service and vending solutions.

Leases of Pacific Coffee’s portfolio of stores were entered into, hence
would take effect, at different times. It is thus anticipated that property
rental expenses in second half of fiscal year 2008/09 will grow in a
lesser extent as compared to the year-to-year growth rate of first half of
this fiscal year.

Chevalier Pacific Holdings Limited
Interim Report 2008/09

BRDE

RANEAYRE AEEREERD B2 K=
REAEEEEZEEISEB LT REFH
£9.3%  DEEMBES RURGERLPIER T
DIEEMEBNBRNT3.4% 2 KF e

BREF BEEBHOBREEAZERR LS —
¥ IBERAA/ES ML F £130.5% © BB
X%z B TR RAELEH T 2 IBETBR
HAaZ @B R B EBES 2 BREESF
BE BEFEREB G- BAit RAFE A
SESBSANEAMBIBEERERBRER

e —

3208 7L (RF & FBE57087T) ©

T M ATihIgor'sy NI H B B S408 T A
Elﬁﬁk’“@ﬂ@ﬁ;ﬁmz/\flﬁ HAR B A 4
ERAE 2208 (KF : B¥860&8 L) °

Pacific Coffee

?%%ﬁ

RZZEZNFNA =+ 8 FHFPacific Coffee
ﬁﬁ%&aﬁmf‘ﬁ(i?seﬁﬁ) B’\\ZJS/\1IﬁI,HH
MzREWRFES1.0% 2R Bl E

12.7% %= 7B 1.4118 7T ° Pacific Coffeeﬁﬁﬁﬁﬁ
WoOHERERTE REE I:F:E MEE-F
REREEEE&XLN?E’J BRE-EZHNIE
SHEEAEEESNRREKEZ

EEF—EMRFEZEBRES VWEHER
—RER (LERRR) BRR-_ZEEN T
NEELEFHRESTH - BEYER EFAER
2R REIEAR 2 & 7 Pacific Coffee £
% IBE/LEHE > AR E 1 75 M Pacific Coffee
EMRGERAEH NMAHEURANELE
%)535?732 te IR ERBEFFZANERK
Hﬁﬂﬁk/,_Eﬁlﬁf hnsg Bigor'sH R &
HEEE - SRERBERAMIGHE @
Pacn‘lc Coffeel BRI R TP EB B
EMEEERHMEEIE BEAEZEHE
MERES - R_ZTLF+ =AM 2 [The
Perfect Cup/ B E RGBSR EEE €8 AH
RAEAREEE16.0%H3F 2 EA AEER:
T2 F&Pacific CoffeefE#EE AT+ ORI B
R U A SR Pacific Coffee it — 25 #E 3 %
BHEESAWMUE HEERR%E KRB R
ERRA R

Pacific Coffee/5 88 2 AR TR BFRIRT S X 4
BB -_ZEEN S TAVREETEEY
MERESTHZBBEBBERAVBEE L£F
2R F g -



Singapore Operation

Network in Singapore remains stable, which consists of 7 stores as of
30th September, 2008 (last year: 8). In terms of local currency, same
store revenue for the six-month period in this competitive market
decreased 5.6% and total revenue reduced 36.8%. This is the result of
closure of 2 non-performing stores and opening of one new, yet to
mature, store. Improvement in operating performance remains a challenge
due to keen competition and our relatively small operating scale there.
Pacific Coffee will continue to explore opportunity to revisit market
presence strategy and business collaboration with local or foreign
partners.

Mainland China Operation
Pacific Coffee was operating 5 stores in Beijing and 2 stores in Shanghai
as of 30th September, 2008 (last year: 4 stores and 3 stores respectively).
Total revenue in RMB for the six-month period grew 24.4%. Baseline
enhancement remains a priority and new management has been seconded
to turnaround the operation.

Pacific Coffee has secured a franchise partner in October 2008 to operate
licensed stores in certain South China cities including Zhuhai, Guangzhou
and Macau. Further franchising opportunities in Mainland China,
Southeast Asia and the Middle East will be carefully and actively explored
and sought for in future.

Igor’s

The Group's 49% equity stake in Igor’s earned decent returns. Share of
results of associates for the six-month period increased 86.2% to
HK$5.4 million (last year: HK$2.9 million). As of 30th September, 2008,
Igor’s portfolio of outlets consist of 12 bars, 9 restaurants and 8 “Wildfire”
chain stores, spanning strategically in Central, Mid-Level, Wanchai,
Stanley, Discovery Bay, and West Kowloon. Total revenue increased 53.0%
from same period last year to HK$142 million. Results of Watermark, a
fine dining restaurant at new Star Ferry Pier in Central which was opened
in October 2007, were stunning and accounted for two-fifth of the
above mentioned revenue growth.

Cooperation with the management of Igor’s is satisfactory and effective
and the Group has started to leverage on the two teams of Pacific
Coffee and Igor’s for overall synergy to its food and beverages business.
The Group anticipates to acquire the remaining 51% equity stake of
Igor's by early 2009.
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Investment in Securities Segment

In total, the Group recorded a loss of HK$14.5 million for the six-month
period as a result of the recent rapid downturn in the financial market
(last year: HK$5.3 million profit), which consists of realised and unrealised
loss on investments at fair value through profit or loss and available-for-
sale investments of HK$19.5 million, and offsetting by interest income
on bonds and structured deposits of HK$5.0 million. As of 30th
September, 2008, the carrying value of the investment portfolio amounted
to HK$103 million, which consists of, in majority, principal-protected
structured deposits and private equity and venture capital funds of
approximately HK$29.0 million, and the remaining HK$74.0 million were
in investment-grade debt securities, exchange-trade funds and hedge
funds. There was no listed equity in the portfolio. During the period
ended 30th September, 2008, the Group had no exposure in any equity
accumulators and currency accumulators.

The Group will continue to implement a conservative investment policy,
and to reduce in a disciplined manner the size of the portfolio in view of
future global economic condition.

PROSPECTS

Weaker office occupancy and lackluster trade fair and exhibition business
likewise has seen erosion in Pacific Coffee store sales at certain key
locations. Selected stores at tourist sites and transport hubs were affected
by weakened tourist numbers. However, the broad spectrum of Pacific
Coffee stores enabled geographical swing of consumer spending, which
currently remains positive and is likely to continue through the festive
season.

The Group will continue its recent focus on current store improvements
and operational performance, providing not only an improved platform
but creating a more dynamic and motivated team ready for the challenges
ahead. The wholesale division is exploring to offer more creative coffee
solutions to broader customer group. Food offer and range will be
reviewed and engineered to introduce higher yielding offer; existing menu
will be carefully expanded to a larger market. Effort will be spent to
grow circulation of Pacific Coffee’s “The Perfect Cup” loyalty card and
Igor’'s "Elite” card, which can leverage patronage with possible cross
branding exercises.

While some competitors were more bullish in recent months taking up
higher rental locations, store growth at Pacific Coffee and Igor’s has
been less aggressive compared with previous years with recent additions
focused on low or nil rent options, providing a cost competitiveness.
Given the recent change in economic condition, although rental of prime
shopping arcade outlets may stand firm for sometimes, the Group sees
opportunity in the property rental market especially street level outlets.
This allows the Group to evaluate locations that become more economic
for food & beverages operation and support the expansion of our network
in Hong Kong.

Chevalier Pacific Holdings Limited
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FINANCIAL REVIEW

Shareholders’ Equity and Financial Ratios

As at 30th September, 2008, the Group’s net assets attributable to
equity holders of the Company amounted to approximately HK$554
million (as at 31st March, 2008: HK$593 million), a decrease of HK$39.0
million or 6.6%. Such decrease was mainly caused by the loss attributable
to equity holders of the Company of HK$14.4 million, dividends
appropriated during the period of HK$15.1 million and reduction in
investment revaluation reserve of HK$8.9 million.

As at 30th September, 2008, total debt to equity ratio was 3.5% (as at
31st March, 2008: 3.5%) and net debt to equity ratio was nil (as at 31st
March, 2008: nil), which are expressed as a percentage of total borrowings
and net borrowings respectively, over the total equity of HK$554 million
(as at 31st March, 2008: HK$593 million).

Borrowings

As at 30th September, 2008, the Group’s bank borrowings amounted to
HK$19.5 million (as at 31st March, 2008: HK$20.5 million) of which
HK$17.5 million is repayable after one year but not exceeding five years.
Cash and deposits at bank including structured deposits amounted to
HK$156 million (as at 31st March, 2008: HK$215 million) and there are
no net borrowings as at 30th September, 2008 (as at 31st March, 2008:
nil). All the borrowings are carrying floating interest rates based on
Hong Kong Interbank Offered Rates.

With the decrease in borrowing, finance costs for the period amounted
to HK$0.3 million, (HK$1.6 million for the six months ended 30th
September, 2007), a decrease of HK$1.3 million as compared with
previous six-month period in 2007.

Treasury Policies

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of funds,
the Group's treasury activities are centralised. Cash is generally placed in
short-term deposits mostly denominated in Hong Kong or US dollars.
The Group’s liquidity and financing requirements are frequently reviewed.
In anticipating new investments or maturity of bank loans, the Group
will consider new financing while maintaining an appropriate level of
gearing.

Contingent Liabilities
The Group had no material contingent liabilities as at 30th September,
2008.

Capital Commitment
Details of the capital commitment are set out in note 15 to the condensed
financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30th September, 2008, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO"), which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were required
to be recorded in the register to be kept by the Company pursuant to
S352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) were
as follows:

EERIBRTBRABZESES

RZZZNFAA=ZTH ARBEERTE
THABRARRAREMEBAR (EELES
REEED (TEFRPEED]) EXVEE) 2
iy HERORESTAEEERIEES R
HEGMEXVBETREID FHAE AR F M
BrmzEalER (BRARBESEREL
A EE 5 MG AROIE SR R R E R 2 7
B2RER) IMAVECHENBEESFLHE
GPIFEI2ERERTHFEZSRMAZ EE
RER RBBELTARESETESFRIN
SR ([HRETR ) EAEARR R REER
PreotEs MEamT:

(a) Interests in the Company - Shares () A ez - R
Number of ordinary shares
ZERBROHE Approximate
Personal Corporate percentage
Name of Directors Capacity interests interests Total of interest
EEHD
EEEE 5% 8 AR AR EE mey Elad
(%)
CHOW Yei Ching Interest of controlled - 128,582,933* 128,582,933 59.66
corporation
5k SRk NI £
KUOK Hoi Sang Beneficial owner 2,400,000 - 2,400,000 1.1
W& EnEEA
Shinichi YONEHARA Beneficial owner 600 - 600 0.00028
KERE— EnEEA
* Dr CHOW Yei Ching has notified the Company that under the SFO, * BATBEtTERFEELBEBREER
he was deemed to be interested in 128,582,933 shares of the AR ([EEBER]) 154,682,359/
Company which were held by Chevalier International Holdings Limited R EETBEBEEBETRO A
("CIHL") as Dr Chow beneficially owned 154,682,359 shares in CIHL, 55.52% ° RIEEH R AE KL FEL
representing approximately 55.52% of the issued share capital of WRABAEELTBERBEEZARAR
CIHL. Dr Chow was deemed to be interested in these shares under 13128,582,933k 2 #Em AELIE
the SFO and these shares were same as those shares disclosed in the HUtAMARBEL MG - ZERMHET
section “Substantial Shareholders’ Interests in Securities” below. BITERRz2EFEH BTl ZRG5
ENCE
Chevalier Pacific Holdings Limited
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES (continued)

EERIETHRABZESER 1)

(b) Interests in Associated Corporation — Shares (Z) HEL TS - BRA
Number of ordinary shares

ZERROEE Approximate

Name of Associated Personal percentage

Directors corporation Capacity interests Total of interest

EEEN

BEEEW MEEEAF & 1% B A= e BAL

(%)

CHOW Yei Ching CIHL Beneficial owner 154,682,359 154,682,359 55.52
JE 7RI HIBERE Emia A

KUOK Hoi Sang CIHL Beneficial owner 98,216 98,216 0.04
8 £ B+ R EmBEA A

Shinichi YONEHARA CIHL Beneficial owner 1,671 1,671 0.001
KIRIE— HIBERE Emla A

Save as disclosed above and in “Share Option Schemes” below, as at
30th September, 2008, so far as is known to the Directors and the chief
executives of the Company, no other person has interests or short
positions in the shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he is taken or deemed to
have taken under such provisions of the SFO); or are required, pursuant
to S352 of the SFO, to be recorded in the register referred to therein; or
are required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company (the “CPHL Scheme”) was
approved by the shareholders of CIHL and shareholders of the Company
on 20th September, 2002. Another share option scheme of CIHL (the
“CIHL Scheme") was also approved by the shareholders of CIHL on 20th
September, 2002. The CPHL Scheme and the CIHL Scheme fully comply
with Chapter 17 of the Listing Rules. As at 30th September, 2008, no
share option was granted, exercised, cancelled or lapsed under the CPHL
Scheme and the CIHL Scheme. There was no outstanding option under
the CPHL Scheme and the CIHL Scheme at the beginning and at the end
of the period.

B EX R TR [BRERT S A EEs 7
“EEN\FAAZTH RARTDEEREE
TRABMA BEEMALTRARAREE
MABAR (EELESFEMEERMNFEXVE)
Z By B GD RMEFTERAREESR
HEKRPIEXVRETRESD BAERRE R
Bz ERRERS (BRERERE LAES R
HIERPIHE R BRI A 2 s MR
B RARER R ERDIE 35218 R E L
BRZGARELMA ERmEER HAR
BRETRMNG AR LB BEmNE

PN
B

BRERE
HEFBEBRREARRBRRR -ZZ-FAHA
T R#ERAR -EERESS ([HLZ
SEtE)) HEBEBRBREAR-ZZ-_FhAA-
THHES -BETERBRESS (KL
Bt &) - E 2 BA SR E TR & T
EHALTRAUNETEEZRE-R-ZTN
FARA=Z+TR UEEREREEZTE
RETEREEMBE L 1TE FEHIRRR
H R e S EE T A8 A T BRRGT
BRI B e

A2 GRRERAT
2T\ ENFRHRE




SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

As at 30th September, 2008, so far as is known to the Directors and the
chief executives of the Company, the interests and short positions of the
persons or corporations in the shares or underlying shares of the Company
which have been disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded in the register
required to be kept by the Company under S336 of the SFO were as

follows:

FERRZESFER

RIZZNFAA=ZTH RAQFBEFTRE
ZITBABMA NI ALTSOREMR AR R
7 Sk ARRE AR (0 PR B R AR 15 58 5 R B 141
FEXVER2 R 3D M IR A A QA EE - RAL
BRARBIRERESZMBEGIIFE3B6HKER
ZEMAzEaRERMT:

Approximate percentage

Substantial Shareholder Capacity Number of shares held of interest
FERR 514 BEREE EaMyaostk
(%)
CHOW Yei Ching Beneficial owner 128,582,933 59.66
J& 75 9 EnEAA (Note 1)
(PMt5E1)
MIYAKAWA Michiko Beneficial owner 128,582,933 59.66
BIESTF Em#EA A (Note 2)
(H&E2)
CIHL Beneficial owner 128,582,933 59.66
HE B EmEAA
Chen Wai Wai, Vivien Beneficial owner 18,800,000 8.72
PREZ EnEAA (Note 3)
(H&E3)
Crosby Investment Holdings Inc. Interest of controlled 18,800,000 8.72
corporation (Note 3)
ZIEH AT (K#E3)
Nan Fung Resources Limited Interest of controlled 18,800,000 8.72
HE2ERBERAA corporation (Note 3)
bz NI (KzE3)
Gentfull Investment Limited Beneficial owner 18,800,000 8.72
EFZREABRAF EmBAA (Note 3)
(H&E3)
Eevalier Pacific Holdings Limited
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Notes:

1. Under the SFO, these shares were held by Dr Chow as corporate interests
in which Dr Chow was deemed to be interested.

2. Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow,
was deemed to be interested in the same parcel of those shares held by Dr
Chow.

3. Ms Chen Wai Wai, Vivien, Crosby Investment Holdings Inc. and Nan Fung

Resources Limited are taken to be interested in 18,800,000 shares which
were held by Gentfull Investment Limited. Gentfull Investment Limited is
wholly owned by Nan Fung Resources Limited and in turn wholly owned by
Crosby Investment Holdings Inc. which is 100% owned by Ms Chen Wai
Wai, Vivien.

Save as disclosed above, as at 30th September, 2008, so far as is known
to the Directors and the chief executives of the Company, no other
person has interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
which were required to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO and as recorded in the
register required to be kept by the Company under S336 of the SFO, or,
were directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

Except for the share option schemes adopted by the Company and its
associated corporations, at no time during the period was the Company
or its holding company or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.

FERRzESES (&)
GEE

1. REBEESFFBERD ZFROBEABLUR
REERE MAFLREAFEXRTRMNE

-

2. RIEEF MG GOIEXVE Z SR B EE
IRE-ABLZREENEEFRLRER
BEER —#tEm 2Eam-

3. & £ £ 4 4 - Crosby Investment Holdings Inc.
hEE2ERAR QA HKERFE 18,800,000
% B& 17 © PR 2 2 22 = #5 4 Crosby Investment
Holdings Inc.100% % # : Tfi Crosby Investment
Holdings Inc.# B L& R AR 2 71 100%&
# ELEREBRAAFEEFIREGRAA
100% & # -

B EXPREEN R 2R NFAA=TA
AARFEERTETHABMA HEERA
Hitg ANERA R E S E AT 2 E 2 B
BERD RESTEFAREES RPE KD
EXVERLE 2R EINEMARFKRE Z EHK
RE RARERERARERSRBPE KD
FEIBHREFZLHEMA RERKWERE
EAEREA (M ERMNEERBRTARA
RAZBRAGEREZRAN) BEESZT
A B

BEROSIEZ 2R H

BB R K AR R RR A 2 B B ET B ON
> B AR AR B ] - R 2 =) sl B AR T R A )
of E AT B A R kR R B A R 2 R
MzH EANBEFTEBEE RARAHEM
H AR zRIHKESFMESFNE-

HAZHERERAR
BTN BN




EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2008, the Group employed approximately 620
full time staff globally. Total staff costs amounted to approximately
HK$38.2 million for the period under review. The remuneration policies
are reviewed periodically on the basis of the nature of job, market trend,
company performance and individual performance. Other staff benefits
include bonuses awarded on a discretionary basis, medical schemes,
retirement schemes and employees’ share option scheme.

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls, risk management systems
of the Group and financial reporting matters including the review of the
unaudited condensed consolidated financial statements for the six months
ended 30th September, 2008.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30th September, 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules. Following a specific enquiry, each of the Directors
confirmed that he/she has complied with the Model Code during the six
months ended 30th September, 2008.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the
code provisions listed in the Code on Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules throughout the six months
ended 30th September, 2008 with deviation from code provision A.4.1
which had already been stated in the Company’s annual report 2008.

APPRECIATION

On behalf of the Board, | would like to thank the management and all
staff for their concerted effort, commitment and professionalism under
such challenging situation.

By Order of the Board
CHOW Yei Ching
Chairman

Hong Kong, 10th December, 2008

website: http://www.chevalier.com
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