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The board of directors (the “Board”) of Poly Development
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated interim financial statements of the
Company and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 September 2008.
These condensed consolidated interim financial statements
have not been audited, but have been reviewed by the

1

Company's Audit Committee.

CONDENSED CONSOLIDATED INCOME STATEMENT

POLY DEVELOPMENT HOLDINGS LIMITED

BB AR A FE

For the six months ended 30 September 2008

REZERZEREBR DA (fﬁ@ﬁJ)Z%%
(EF)BREZ2ARFTREAMNB R
Al(BGEIAEEDBEE_FT/N\FNA
=StHtHLEREAZREEZGRSEE T H

HmE - R FHARET R BHRERR
REEZ HEBRARRZERLZEERH
Bﬁo

[EE €
BHE_FTZENFALA=THILREA

Six months ended 30 September
BEAA=1HILAER

2008 2007
—EENE ZETAE
HK$'000 HK$'000
TET FHET
Notes (Unaudited) (Unaudited)

............................... i cEER)  Gesm)
Revenue WA 4 238,175 75,300
Cost of sales SHE KA (230,362) (65,218)
Gross profit EF 7,813 10,082
Net loss on investment at fair value ERBERRANE

through profit or loss SR 21 A 2 BB T (709) -
Other income and gains ﬁﬁﬂ&)\&%é 2,019 1,221
Selling and distribution costs HERSHAY (93) (89)
Administrative expenses Sl (4,975) (11,661)
Other expenses H A f % (971) (542)
Finance costs BMERAK (1,725) (1,011)
Equity settled share-based VAR 2R A E 30 LARR 17

payment expenses X2 X (2,931) -
Loss before taxation BrEE AT 1B 5 (1,572) (2,000)
Taxation 1A 6 (2,181) (1,484)
Loss for the period AN HAFE 5 18 (3,753) (3,484)
Attributable to: BT A LR

Equity holders of the Company RARERTFAA (3,263) (5,174)

Minority interests LHBRRER (490) 1,690

(3,753) (3,484)

Loss per share attributable to ARREREFEA

equity holders of the Company EiEgRESR 8

~ Basic and diluted - EXR#EE

(HK cent per share) (BB (0.27) (0.90)
The accompanying notes form an integral part of these  B&EMI 2 WK A EREX 2 — 315 °

financial statements.
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POLY DEVELOPMENT HOLDINGS LIMITED
B BB R i AT B

CONDENSED CONSOLIDATED BALANCE SHEET

BRRSEEABR

As at 30 September 2008

K _2SIENH =18

As at As at
30 September 31 March
2008 2008
—ETN\E ZEENEF
hB=+H =A=+—~H
HK$'000 HK$'000
TER FET
Notes (Unaudited) (Audited)
............................... o REER) (KER)
Non-current assets ERBEE
Property, plant and equipment ME - BERRE 9 1,082 26
Total non-current assets ERBEELE 1,082 26
Current assets nEBEE
Inventories FE 991 1,234
Accounts and bills receivable JFE LA B 0 % B M R 4 10 25,953 36,468
Prepayments, deposits and FENRIE - ZER
other receivables H b U BR 3k 6,836 4,036
Loans receivable fEWE R 10,500 8,000
Amounts due from related JE s A i 1 R
companies FIA 2,586 1,204
Investments at fair value through ERERRARE
profit or loss SR 21 E 2,265 5,340
Pledged bank deposits BEBIRITER 450 48,256
Cash and cash equivalents BehBEEFEY 250,695 186,285
Total current assets MENEELATE 300,276 290,823
Current liabilities nEEE
Accounts and bills payable e BRI K FE S R 4R 11 11,890 6,884
Other payables and accruals HAtb FE S BR 5% & B 5T 5RA 5,653 1,854
Amount due to a minority N — L D&
shareholder PR R IR 12 32,929 34,255
Tax payable JEBTIA 2,631 1,611
Total current liabilities MEaEEHE 53,103 44,604
Net current assets REEEFHE 247,173 246,219
Total assets less current liabilities BEERARBDAER 248,255 246,245
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POLY DEVELOPMENT HOLDINGS LIMITED

PR B R 2 e AR 2 vl

CONDENSED CONSOLIDATED BALANCE SHEET

(continued) HRGREEEEER(A)
As at 30 September 2008 n = J\F =+a
As at As at
30 September 31 March
2008 2008
—ETNF —ETNF
AB=+H =A=+—H
HK$'000 HK$'000
TET FHET
Notes (Unaudited) (Audited)
............................... e ChEER) o (EER)
Non-current liabilities kRBEE
Convertible notes BRER 13 29,271 69,074
Total non-current liabilities FREBaERE 29,271 69,074
Net assets EEFH 218,984 177171
Capital and reserves EARREE
Share capital R& A 14 12,457 10,699
Reserves G 206,406 165,864
Equity attributable to equity AARERFEA
holders of the Company 1k & 218,863 176,563
Minority interests LHRRESR 121 608
Total equity R EE 218,984 177,171

The accompanying notes form an integral part of these

financial statements.
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POLY DEVELOPMENT HOLDINGS LIMITED

PR B e 2 ik R 2

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY BRG SRR B R
For the six months ended 30 September 2008 BEZTZNFALA=THILREA

Attributable to equity holders of the Company

KARERAARR
Convertible
notes Share
Share Share Contributed ~ equity Tanlation ~ option Accumulated Minority
capital  premium  suplus  reseve  reseve  reseve  losses  Subfotal interests Total
TERZE 4

kx  RGEE BHEH ERER ERRE BREGE ZiEE Nt Rigg it
HKS000  HKS000  HKF00O  HKSOO0  HKS000  HKS000  HKS0O0  HKS000  HKSO0O  HK$000
thr  TEn  TEn  TEr  FEr A TR TEn  TEn  TEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) —(Unaudited)  (Unaudited)
(xE2%) (RE37) (REE8W) (REBR) (REEN) (REZ%) (REER) (RESW) (REER) (REE0)

At 1 Aprl 2007 ACERCELA-A 474 46,235 3,085 6,035 2409 305 (4751) 38065 688 38,153
Bxchange diferences arising on BERNRRELL

translation of overseas operaions ~~ EREE - - - - 187 - - 187 40 07
Total income and expenses for HENERELL

the perod recognised dircty RERAR

in equiy aE - - - - 187 - - 187 40 0
Profit/loss) for the period KR/ (B8 - - - - - - I GBI 160 (3484)
Totalrecognised income and THREER

expenses for the perod st - - - - 187 - (I %) 1m0 (329)
Issue of convertble notes BTAREE - - - 129%! - - - %l - %!
Conversion of convertible notes HRTRREE 448) 10164 - (189%) - - - o -
Share options exercised v

during the period e 4l 1,206 - - - (305) - 94 - )
Share issue expenses Rh& R - (1000) - - - - - (1000 - (1,000)
At 30 Septermber 2007 AZEELENA=TH om0 806 308 - 25% - (995) 1330 2418 135509
At 1 Apri 2008 AZFEELA-H 10699 186,571 3,085 12,287 1526 - (37605) 176563 608 1771
Bichange diferences arising on BEENRHEL,

franslaion of overseas operaions ~ EREE - - - - %) - - (32) 3 (9)
Total income and expenses for ERINERED

the period recognised diectly 2EER

in equity Ugtats - - - - ®) - - () 3 (29)
Recogniton of equity setted TEREET R

share-based payment expenses THZES - - - - - 2931 - 2931 - 2931
Loss for he perod 1EREE - - - - - - (B3 (383 (W0 (37%)
Total recogised income and THRRER

expenses for he perod Y% - - - - G) 931 (363 (64 (48)  (83)
Conversion of convertble notes RATRRRE 1696 4709 - (19) - - - 4 - b
Share options exercised Brirfez

during the period Ehi 62 1389 - - - (284) - 1,167 - 1,167
At 30 September 2008 AFRNENA=TH 12457 235,056 3,085 4992 1,49 2647 (40868) 218863 121 218984

The accompanying notes form an integral part of these  BEMI Z MIsEE KA SHRET 2 — 31D °
financial statements.
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

FRHGERERER

For the six months ended 30 September 2008

BHE_TZTNFAA=THLEXEA

Six months ended 30 September
BENA=ZTHLEAEAR

2008 2007
—EENF “TTEF
HK$'000 HK$'000
FTHERT FHET
(Unaudited) (Unaudited)
...................................... (RERR)  (REER)
Net cash generated by/(used in) meEEREL S (BA)
operating activities ZEEFE 14,965 (6,410)
Net cash generated by REZBHEEZ
investing activities ReFHE 49,481 553
Net cash generated by METBEEZ
financing activities RE R 1,136 77,075
Net increase in cash and cash ReRA2ZEEYZ
equivalents = 65,582 71,218
Cash and cash equivalents at HozHekRe
beginning of the period EEY 185,145 28,225
Effect of foreign exchange bEE K B
rate changes, net 2B FE (32) 40
Cash and cash equivalents HEzBHekRE
at end of the period E3ERY) 250,695 99,483
Analysis of balances of cash ReRkAeEEYEE
and cash equivalents 2
Cash and bank balances Re MIBITHEH 250,695 99,483

The accompanying notes form an integral part of these

financial statements.
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POLY DEVELOPMENT HOLDINGS LIMITED
B BB R i AT B

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 September 2008

B %R & Fp B B 7S SR AR Y 5E
BHEZTTENFALA=TRHLEAREA

Basis of preparation

The condensed consolidated interim financial statements
for the six months ended 30 September 2008 have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). They have been prepared under the
historical cost convention, except for financial assets and
financial liabilities, which are carried at fair value. These
condensed consolidated interim financial statements are
presented in Hong Kong dollars ("HK$") and all values are
rounded to the nearest thousand except when otherwise
indicated. These condensed consolidated interim financial
statements are unaudited but have been reviewed by the
Company's Audit Committee.

Significant accounting policies

The accounting policies adopted in preparing these
condensed consolidated interim financial statements are
consistent with those adopted in the preparation of the
Group's annual financial statements for the year ended 31
March 2008 except for the adoption of the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs") and
Interpretations) issued by the HKICPA as discussed below.

In the current interim period, the Group has applied, for
the first time, the following new standards, amendments
and interpretations (“new HKFRSs") issued by the HKICPA,
which are effective for the Group's financial year beginning
1 April 2008.

HEZZZN\FNA=THIEAREAZE
Rira P MM BRRTDRET B G
ANERAMZ BB GRHERE345T [ P HIE
BwE I NBEBERXZMERAR ([H
ZRD s LT ARR T LR R B 8%
TARZEERERE -BREREERS
BEEDRAREFEIN  ZEVBR
RDVBRBELRAERNGE - RIS EH
B ZEEREAFTHPBRERTIAL
T2 MEREYAERER
B — T 2 8E - LA P BB SR
RAKEZ WEAARRZEREZE
&M -

FEEHEE
REZ SRS T HI B MK RN
B BRRERHAE_TTN\F=A
St -BLEFEZAKREFEHFERE
FrER A EMBR - LS XAt RN E B
ERTED A G RMZHA] RIREERT 2 BB
MismEEA (BB BREEL]) (2
BRAERBVBRMESER BEFHE
B (BB EFTER ] R BRI -

AR EIERE - AEBEERIRAIA TS
EEGHMAERMILERAEE —_F
TNFOA BB ZHBFELREX
ZHAER - EET R ([ E BB ®
4R ]) o

=N
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NOTES TO THE CONDENSED.CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

B4R & P B B IS SRR MY AE (48

For the six months ended 30 September 2008

2. Significant accounting policies (continued)

The applicable new HKFRSs adopted in these condensed
consolidated interim financial statements are set out below:

HKAS 39 and HKFRS 7  Financial Instruments:

(Amendments) Recognition and Measurement
and Financial Instruments:
Disclosures
HK(IFRIC) — Int 12 Service Concession
Arrangements
HK(FRIC) — Int 14 HKAS 19 — The Limit on

a Defined Benefit Asset,
Minimum Funding
Requirements and their
Interaction

The adoption of these new HKFRSs had no material effect
on the results or financial position of the Group for the
current or prior accounting periods. Accordingly, no prior
period adjustment has been recognised.

The Group has not early applied the following new/revised
standards, amendments or interpretations of HKFRSs that
have been issued but are not yet effective.

HKAS 1 (Revised) Presentation of Financial
Statements’

HKAS 23 (Revised) Borrowing Costs!

HKAS 27 (Revised) Consolidated and Separate

Financial Statements?

HKAS 32 and HKAS 1 Puttable Financial Instruments

(Amendments) and Obligations Arising on

Liquidations'

HKAS 39 (Amendment) Financial Instruments:
Recognition and Measurement
— Eligible Hedged Items?

HKFRS 2 (Amendment) Share-based Payment — Vesting
Conditions and Cancellations'

HKFRS 3 (Revised) Business Combinations?

HKFRS 8 Operating Segments!

HK(IFRIC) — Int 13 Customer Loyalty Programmes?

HK(FRIC) — Int 15 Agreements for the Construction
of Real Estate’

HK(IFRIC) — Int 16 Hedges of a Net Investment in a

Foreign Operation*

! Effective for annual periods beginning on or after
1 January 2009.

2 Effective for annual periods beginning on or after
1 July 2009.

3 Effective for annual periods beginning on or after
1 July 2008.

4 Effective for annual periods beginning on or after

1 October 2008.
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EERIENZORREL  SMIA:

PHAEENETR () ARFE
DRERTA:
i
BE(ARYBHEEE R
Z89)-REEE 7
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-REFIH
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POLY DEVELOPMENT HOLDINGS LIMITED
B BB R i AT B

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2008

HESA R BREND (&)
BE_ZEZENFHALA=+THIEXEA

Significant accounting policies (continued)

The adoption of HKFRS 3 (Revised) may affect the
accounting for business combination for which the
acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.
HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent's ownership interest in a subsidiary that
do not result in a loss of control, which will be accounted
for as equity transactions.

The directors of the Company anticipate that the application
of these new/revised standards, amendments and
interpretations will have no material impact on the results
and financial position of the Group.

Segment information

Segment information is presented by way of business
segment, which is the primary reporting segment of the
Group.

The Group's operating businesses are structured and
managed separately, according to the nature of their
operations and the products they provide. Each of the
Group's business segments represents a strategic business
unit that offers products which are subject to risks and
returns that are different from those of the other business
segments. Summary details of business segments are as
follows:

(@) the supply and procurement segment represents
supply and procurement activities in office
equipment and office supplies, machinery,
machinery parts, lubricating oil, bunkerage for
vessels, fuel, metal minerals and recycled metal
materials;

b the provision of finance segment represents
p 8 P
provision of short-term loan financing activities;

(© the securities investment segment represents
investment activities in equity securities; and

(d) the corporate and others segments comprise of
corporate income and expenses items and holding
of property activities.

FEEHEEE)
RMEBM B MEERNEIR (RIEFT) A
RETERERHRR-ZZNFLEHA—H
gz &Mz EEEFRBRARMGZ
R ERZEBEHIGHERE - 58
FRTERFE27 (BB BB F R A
RHE R R A& EBUR ST 2
HEPHGHRIE  ZFERHEART
RERER S -

RNAFERET AL ST EIEET
HR - BRI RREBE IS HARE 2
BREBIRAEKRBRTE -

DEERTDARNEEZEZBOE R
HFrZ22HHA -

REBEREZEG  DIRBESEXBZ
MHEMRHZER MRIERBER
EITER - ARBEEBEDEE - HRK
TRz R EEFEN  ASaRHEZ
EmAZZERETEDR 551
R - 2B rHERAmT

(@) HERREBYBRKREEETH
WERZHARERBEPAE
oo MEER T o R
B ARRE - & BEh kB8R
ReBHHZHERKELZS

(b)) REEBESBEAREHEHER
BMEZED

(€ BHEREDERRRERESS
2ES R

(d DERHEMOBEED BELE
WXIHB EFBEME -
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(\ ‘ POLY DEVELOPMENT HOLDINGS LIMITED
®) | fi 5 R B A B

NOTES TO THE CONDENSED. CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) fHRARE P MR (F)

For the six months ended 30 September 2008 BHE_ZTZN\FNLA=THIREHA

3. Segment information (continued) 3. DHEER (E)
Business segments EXKDEE
The following tables present revenue and loss for the TREVNAEBREB B2 WA RE
Group's business segments. & o

Six months ended 30 September 2008
BEZZZ\FENA=THLAEA

(Unaudited)
(REER)
Supply and Provision Securities Corporate
procurement of finance investment and others  Consolidated
HERE RERE EERE  LEREM G
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TAR TEL TER
Segment revenue: PERA
Sales to external customers MREFZHE 237441 734 - - 238,175
Other revenue and gains LR ON T 6 - - - - -
237441 734 - - 238,175
Segment results PEXE 5,474 378 (709) - 5,143
Interest income and unallocated MEBARKRAE
revenue and gains WA R Mg 1,389
Unallocated expenses FAERZ (3,448)
Finance costs BEKK (1,725)
Equity setled share-based AR 5 45 B0 DARR 1D
payment expenses xNZAX (2,931)
Loss before taxation BRHAER (1572)
Taxation HE (2,181)
Loss for the period FHEER (3,753)

9 INTERIM REPORT 2008 F Hi 4R &



POLY DEVELOPMENT HOLDINGS LIMITED

PR B e 2 i AR A ]

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) R4S REA R B SRR MIEE (42)
For the six months ended 30 September 2008 BEZZZNFNAA=THIEREA
3. Segment information (continued) 3. DHEER (&)

Business segments (continued) XD (E)

Six months ended 30 September 2007
HEZZZLFAA=THLEREAR
(Unaudited)

(REEZ)

Supply and Corporate
procurement  and others Consolidated

HERFE ERHEAM wEe
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Segment revenue: FERA
Sales to external customers INRE P 2 G E 75,300 - 75,300
Other revenue and gains B A WA R W aR 31 200 231
75,331 200 75,531
Segment results DEHEE 8,271 200 8,471
Interest income and unallocated F B A KA 55 i
revenue and gains W A B Wz 990
Unallocated expenses KB (10,450)
Finance costs =D N (1,011)
Loss before taxation B %t Al fE5 18 (2,000)
Taxation IR (1,484)
Loss for the period AHIR 18 (3,484)
4. Revenue 4. L'ON
Revenue, which is also the Group's turnover, represents WA(TMEREE LX) EHRE
the net invoiced value of goods sold, after allowances for BRRERESTMzELEYHEFEE -
returns and trade discounts, as well as interest income from ARIBHEE 2 F B WA

provision of finance during the period.
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f\ POLY DEVELOPMENT HOLDINGS LIMITED

"

NOTES TO THE CONDENSED. CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) R4 e P ER B SRR M EE (2)
For the six months ended 30 September 2008 HEe ST )/ \FhABA=+HIF~EA
5. Loss before taxation 5. RRF A BT 1B
The Group's loss before taxation is arrived at after charging: AREB ZBRBATEESDNBIATEIE

Six months ended 30 September
BEANA=+RHILEXER

2008 2007

—EBENF —ETLF

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

............... (;E%§%$Z) (*%ggﬁ)

Staff costs including directors’ remuneration B T A (BIEEEME) 2,028 1,616
Equity settled share-based payment LAME 25 45 8 30 ARR 9 SZ 1+t

expenses 53 2,931 -

Retirement benefits schemes contributions iR K #& Fll 5t &l 4 7 87 91

Total staff costs BT KA 5,046 1,707

Depreciation e 125 1,233

Amortisation of prepaid land lease payments T8 1 £ Hb F & 7k 18 7 # £ - 390

6. Taxation 6. |

Six months ended 30 September
BEANA=Z+RHLENER

2008 2007
—EENF —ETLF
HK$'000 HK$'000
FiERT FET
(Unaudited) (Unaudited)
L () (REEE)
Current — Hong Kong BVEl— & E 117 -
Current — elsewhere BIVHA — E b 3th [
Charge for the period RNEFRE R E X B - 1,484
Underprovision in prior period AIEAR B T B 2,064 -
2,181 1,484
Hong Kong Profits Tax for the six months ended BE-_ZEZN\FHLAZ+HLERNEARZ
30 September 2008 was calculated at 16.5% of the BEBMEBIIFE A 2 &5 ERBE T
estimated assessable profit for the period. 1£16.5% 2 B R o
No provision for Hong Kong profits tax has been made as BEREBEE_ZZT+FAA=ZTHIESE
the Group had no estimated assessable profits arising in RAAREBE N ERE BB 2 HFHERBE
Hong Kong or had tax losses brought forward from prior i M sk BB AR AR FE 2 BIREEA
years to set off assessable profits for the six months ended HEZHAMZ ERTOEH - Y | EH
30 September 2007. ERETREE -

INTERIM REPORT 2008 F iR &



POLY DEVELOPMENT HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

PR B e 2 i AR A ]

WA R B IS A ()

For the six months ended 30 September 2008

HE—TZNFALA=TRHILEAREA

Taxation (continued)

Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Dividends

No dividends were declared during the six months ended
30 September 2008 (six months ended 30 September
2007: nil).

Loss per share attributable to equity holders of the
Company

The calculation of basic loss per share is based on the
unaudited net loss for the period attributable to equity
holders of the Company for the six months ended
30 September 2008 of HK$3,263,000 (six months
ended 30 September 2007: HK$5,174,000) and the
weighted average of 1,197,744,291 (six months ended
30 September 2007: 579,131,376) ordinary shares in issue
during the period.

Basic and diluted loss per share for the six months
ended 30 September 2008 and 2007 were equal as the
convertible notes and share options outstanding during the
periods had anti-dilutive effect on the basic loss per share
for both periods.

Movements in property, plant and equipment

During the period, the Group incurred costs for leasehold
improvements and furniture and fixtures of approximately
HK$1,047,000 and HK$134,000 respectively for the
purpose of expanding the Group's operations.

BiIR (48)
REMBDEER 2 BRBOANRIE 2
RIEAE2IRITEN - B NIED] - 1A
EERERB CER 2 HEAE -

g =\
HE_ZTZ/A\FAA=Z+TRHLENEAL
BERERS(BE-_ZZ+FNA=1+H
LWERMEA - &) -

ARAESEHEAEARLGERER

FREABENDREHZE-ZZ/N\FNA
=t+HIERNEARRBIERIEE ARL
Z B R A B AZ E 1875 583,263,000/8 7T
(BHE-—ZZ+tFNA=+B1NEA:
5,174,000 70) R EAN B BT LB 2
IREEIS 81,197,744 291 R (B E-EZ
+tFENA=+HIAM@EA : 579,131,376

B)FHHE -

HREEZE-ZTTE N\FR_ZEZELFNA
=+ BIEANEARAZEAITETBRREIE
LERESZMBEHE BRELAER
ARBEYE HMBHBZERER
MESEEEAMER -

A AEBEBAEAREE BEpAE
PEEBRERMEE S DR EELH
1,047,0005% 7T X 134,000/ 7T Z X 7K °
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POLY DEVELOPMENT HOLDINGS LIMITED
fr B R A R A H

NOTES TO THE CONDENSED. CONSOLIDATED

10.

INTERIM FINANCIAL STATEMENTS (continued) fEI A AR & 5 B 35 SR AR P A (42
For the six months ended 30 September 2008 HE-_ZZ /A \FHLA=1THIEAREA
Accounts and bills receivable 10. EURERREWEE
As at As at
30 September 31 March
2008 2008
—EENF —ETENF
hA=+8 —A=+—H
HK$'000 HK$'000
FET Fi&IT
(Unaudited) (Audited)
L cmmm) mEe)
Accounts receivable & U BR 3K 25,005 36,468
Less: Impairment loss recognised B BRI EEE - -
25,005 36,468
Bills receivable B ZE & 948 -
25,953 36,468
The Group's trading terms with its customers are mainly BRIEFP—MEZEMNRIEIN AEEH

on credit, except for new customers, where payment in
advance is normally required. The credit period is generally
for a period of one month, extending up to three to
six months for major customers. Each customer has a
maximum credit limit. Overdue balances are reviewed
regularly by senior management. Accounts receivable are
non-interest bearing. The carrying amounts of the accounts
receivable approximate to their fair values.

An aged analysis of the accounts and bills receivable at
the balance sheet date, based on invoice date, and net of
allowances, is as follows:

HERFZEFBRINANEERE FE
M-l —@ER mMX2EFEIFAT
REZEZXEA -BUFEFHAREER
EERE SREEES TR EH
R o RWRFATINEHE » AR Z R
EESEEAARERS -

MWAEEE - REEE B RORER IR E &
&z KRR N R IERE DTN T

As at As at

30 September 31 March

2008 2008

—EENF —EZ)N\F

NB=+H =A=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)
.................................... CriswE) | (ER)
Within 30 days 30HA 6,532 4,962
31 to 60 days 31260H 5,273 4,912
61 to 90 days 61£290H 4,937 6,651
91 to 180 days 91&180H 9,211 19,943
Over 180 days Hi®180H - -
Total BE 25,953 36,468
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POLY DEVELOPMENT HOLDINGS LIMITED

PR B e 2 i AR A ]

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2008

A AR & HI BT IS AR I 5T (48
BHE—TTNAFALA=ZTRHILEREA

11.

12.  Amount due to a minority shareholder 12. EBEN—ULERRZMRE
The amount due to a minority shareholder is unsecured, A — L DEARE 2 RIBY EIEE - B
interest-free and has no fixed term of repayment. The BEBETERP AR EERRE
directors of the Company consider the carrying amount of N—PE8RE 2 RIBZREBEHEEA
the amount due to a minority shareholder approximates to REHEE -
their fair value.
13.  Convertible notes 13.  AIRRERE
As at As at
30 September 31 March
2008 2008
—EENF —ZETNF
NBE=+H —A=+—H
HK$'000 HK$'000
FiERT FHET
(Unaudited) (Audited)
I € (EER)
New Convertible Notes and New Vision #T#) A # i% 22 15 & #7 &9
Century Notes (as defined below) Vision Century& &
(EFE AT 29,271 69,074

Accounts and bills payable

An aged analysis of the accounts and bills payable at
the balance sheet date, based on the invoice date, is as
follows:

11.

ENERAKENEE
NEER  REFZHMZENERRKE
NEBEREITAT :

As at As at

30 September 31 March

2008 2008

—EENEF —ZETNF

hB=+H —A=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)
o emm SH)
Within 30 days 30BA 6,460 4,083
31 to 60 days 31E60H 4,111 2,184
61 to 90 days 61290H 456 a7
91 to 180 days 912180H 559 294
Over 180 days A 180H 304 276
Total st 11,890 6,884

The accounts payable are non-interest bearing and are
normally settled on 60-day terms. The carrying amounts
of the accounts payable approximate to their fair values.
As at 30 September 2008, included in the above are bills
payable of approximately HK$956,000 (31 March 2008:
nil), which were within 30 days and 31 to 60 days.

FEMBERTI A B R —RN60E A&
B - ERERZEmEEEAAERS -
R-ZBENFAA=+H  BENEREXRE
1~ 295 B3 8 FE - 22 4% 49956,00078 7T (=
ZENF=ZA=+—H:\) EHE#HA
30HA &31E60H °
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POLY DEVELOPMENT HOLDINGS LIMITED

PR B R 2 e AR 2 vl

NOTES TO THE CONDENSED. CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

f&

B4R & P B B IS SRR MY AE (48

For the six months ended 30 September 2008

13.

Convertible notes (continued)

Note:

On 20 June 2007, the Company entered into (i) a
conditional placing agreement with Interchina Securities
Limited (the “Placing Agent”) in relation to the placing
by the Placing Agent, on a best effort basis, of the
Company's convertible notes with principal amount up
to HK$100,000,000 (the “New Convertible Notes”) to
independent third parties (the “Placing Agreement”); and
(i) a conditional option agreement with Vision Century
Group Limited (“Vision Century”), pursuant to which the
Company has conditionally agreed to grant to Vision
Century an option exercisable during the option period
to subscribe for convertible notes to be issued by the
Company with principal amount up to HK$100,000,000
(the “New Vision Century Notes”) at a consideration of
HK$10 (the "Option Agreement”). The terms of the New
Convertible Notes will be identical to those of the New
Vision Century Notes. The completion of the Placing
Agreement, the Option Agreement and the issue of the
New Convertible Notes and the New Vision Century Notes
were approved by the independent shareholders of the
Company in the special general meeting of the Company
held on 6 August 2007.

Pursuant to the Placing Agreement and the Option
Agreement, the New Convertible Notes and the New Vision
Century Notes are convertible into ordinary shares of the
Company at an initial conversion price of HK$0.28 per
share.

On 17 September 2007, the Company issued the first
tranche of the New Convertible Notes in an aggregate
principal amount of HK$40,000,000 to six independent
third parties (the “Subscribers”) for general working capital
of the Company. The Subscribers had the right to convert
the outstanding principal amount of the New Convertible
Notes into shares of the Company at any time before
16 September 2009 at a conversion price of HK$0.28 per
share. The Company may at any time prior to the maturity
date repay the whole or part of the principal outstanding
amount of the New Convertible Notes. The New
Convertible Notes were interest-free and wholly repayable
by 16 September 2009.

INTERIM REPORT 2008 F iR &
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13.

AR R ()
B 3

RZZEZLFRNA-Z+H AA7)()E
FREFAERAR (TEREMRIE] T
—IHEKRHEEHE  NEBEREENR
BRBEHKZ N ZEE MBILE=HE
& 7~ & %8 i % 100,000,000/ 7T 7 AR
AR EE (TFTH AR E&]) (TH
S5 ])  K(i)EVision Century Group
Limited ([Vision Century|) 5] 32 B &1
BRERZE - BUARRREEBEERER
ERMRE108 T TVision Century—I8
BE A - MVision Century¥& it A] 7 88 i%
R NAT B AR R B AR A B G T 8
17 2N & %85 % 100,000,000/ T 2 Al 3%
B% Z 8% ([#1H9Vision CenturyZ 4 ]) (188
ARz - FE AR AR R IE 2 R
#reyVision CenturyZR 1R Z &R © AP
& 1h i I il AR M 165 5 2 SE R DA R BTN
B 7] #4 % =48 & FT #Vision CenturyR &
ERZZEZLFNARBRITZAAQT
AR ERAFRIA S FEARR RIB S AIRRRLE -

RIR A S Hh e S B AR 1 5% - F ey Al ik
% Z2 ¥ K #TK9Vision CenturyZ2 3% A 4% 7
SR BREFTR028E T LR AR AR Y
R o

R-EZEFAATER  ARFREKR
BRIF=T (READ BITASLAE
40,000,000/8 7T 2 55 — #LFT A AT R AR 22
B ERARRIZ —REEER - WEBA
BN -_ZFEZTAFNA TN ERERE
R AEE NI BIRRIBEASHE
RABEER28B TEHBR SRR AR
7o ARR AR R HI A ATERE B EE
AR REz 2R BORERS
B BERERRELER-F
ZRFENA+TRBEESE -



POLY DEVELOPMENT HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

PR B e 2 i AR A ]

R 4R & A B A5 3R R M 5E (A

For the six months ended 30 September 2008

HE_TZENAFAA=TRHILXEA

13.

Convertible notes (continued)

Note: (continued)

On 18 September 2007, the Subscribers converted the
entire principal amount of HK$40,000,000 of the first
tranche of the New Convertible Notes, which resulted in a
total number of 142,857,141 ordinary shares of HK$0.01
each being issued by the Company.

On 17 September 2007, the Company issued the first
tranche of the New Vision Century Notes in an aggregate
principal amount of HK$40,000,000 to Vision Century.
Vision Century had the right to convert the outstanding
principal amount of the New Vision Century Notes into
shares of the Company at any time before 16 September
2009 at a conversion price of HK$0.28 per share. The
Company may at any time prior to the maturity date repay
the whole or part of the principal outstanding amount of
the New Vision Century Notes. The New Vision Century
Notes were interest-free and wholly repayable by 16
September 2009.

On 18 September 2007, Vision Century converted the
entire principal amount of HK$40,000,000 of the first
tranche of New Vision Century Notes, which resulted in a
total number of 142,857,142 ordinary shares of HK$0.01
each being issued by the Company.

On 7 November 2007, the Company issued the
second tranche of the New Convertible Notes and the
New Vision Century Notes in the principal amount of
HK$60,000,000 each to ten independent third parties
(the "New Subscribers”) and Vision Century, respectively.
On 8 November 2007, the New Subscribers converted an
aggregate principal amount of HK$10,000,000 of the New
Convertible Notes, which resulted in a total number of
35,714,285 ordinary shares of HK$0.01 each being issued
by the Company.

On 20 November 2007, Vision Century transferred
the New Vision Century Notes of principal amount of
HK$60,000,000 to Global Wealthy Limited (“Global
Wealthy"), a company wholly and beneficially owned by Mr.
Suen Cho Hung, Paul, a director of the Company.

13.

AR RE (F)
BisE s (&)

RZZFTEFRLA+/N\H REAB2
#B 7N 4 §840,000,00078 7T 2 55 — #HLFT A9
AMREBELR  SHAQRRITEH
142,857,141k T IR EE0.01H T 2 & il
f% o

RZZEEEFRRA+EH  ARFMRA
Vision CenturyZ* 1778 & #%840,000,000
Bor 2 & —#LF R Vision CenturyZ & °
Vision CenturyB R T hLF LA
TARBREMKEREGHAREE 2NN
Vision CenturyRIER @ FIZ L IWEE
f20.28 B TR AR R FR G o AN A A
A] R B A B Al E fa] B R (& & B #9Vision
CenturyR g 2 2 &k B REE S5 -
#reyVision CenturyR B &% EIWZER =
TENFAATNBRZAES -

RZZTZTLFNA+J/UH - Vision
Century#§ 2 #8 7K & $140,000,000/% 7T 2
F—#LFHVision CenturyZigE i i - &
AR QR EITE 142,857,142 BARE
B0V BTz LBk -

RZZETELEHF+—AEH XRAEMA
TERBILE=T ([FREA] BITE
% 60,000,000/ 7T 2 55 — #L ¥ Y 7]
% I8 = ¥& K [AlVision CenturyZ 17 AR &
£860,000,000/# 7T 2 2 = #k ¥ #9Vision
CenturyZIE - R Z_ZTZTLF+— AN
B ¥REARIBRASHE10,000,000
B2 A RRER SRR Q R
1TH#8E035,714,285 B AR AIEO.01 L2
il

RZEEELF+—H -+ H " Vision
Century#d 3 7 % %860,000,0005% 7T 2
¥ EVision CenturyZ= #% T Global Wealthy
Limited ([ Global Wealthy]) - Global
Wealthy b —fI BB A QA RlE S H MR o4&
EBERERZAA -
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~ NOTES TO THE CONDENSED. CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2008

17

13.

Convertible notes (continued)

Note: (continued)

On 17 January 2008, Global Wealthy converted the
New Vision Century Notes in the principal amount of
HK$30,000,000, which resulted in a total number of
107,142,857 ordinary shares of HK$0.01 each being issued
by the Company.

On 19 May 2008, the New Subscribers converted an
aggregate principal amount of HK$10,000,000 of the New
Convertible Notes, which resulted in a total number of
35,714,285 ordinary shares of HK$0.01 each being issued
by the Company.

On 20 May 2008, the New Subscribers converted an
aggregate principal amount of HK$7,000,000 of the New
Convertible Notes, which resulted in a total number of
25,000,000 ordinary shares of HK$0.01 each being issued
by the Company.

On 22 May 2008, Global Wealthy converted the remaining
balance of the second tranche of the New Vision Century
Notes in the principal amount of HK$30,000,000, which
resulted in the issue of 107,142,857 ordinary shares of
HK$0.01 each by the Company.

On 9 May 2008, 10 June 2008 and 20 June 2008,
the New Subscribers transferred the principal amount
of HK$500,000, HK$17,000,000 and HK$4,500,000
respectively of the New Convertible Notes to Global
Wealthy.

On 22 May 2008, Global Wealthy converted an aggregate
principal amount of HK$500,000 of the New Convertible
Notes, which resulted in a total number of 1,785,714
ordinary shares of HK$0.01 each being issued by the
Company.

After the above transactions, as at 30 September 2008,
the outstanding aggregate principal amounts of the New
Convertible Notes was HK$32,500,000 and no New Vision
Century Notes was outstanding.
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13.

ARG R IR I (A
—EE/\FAAZF+BLEAREA
AR R ()

sk - (A&

R—ZZEZENF— A+ +tH " Global
Wealthy %, #2 48 & 830,000,000 7T 2 #1
K)Vision CenturySE¥E - HH AR QA E 1T
#2%0107,142,857 TR E E0.017 T .2
LEp -

RZZEZENFHEA+TNAE  FIRBEARL
7K 4 48%610,000,0005% 7T 2 ¥7 H9 A 8
IR - BRI EITHEE35,714,285
e FRRTEEC.01E L2 Ei@AR o

RZEENFRA-_+H FREAN
27K & 42 %87,000,0007% JT 2 ¥ H9 AT 48 %
i BEUKR A A #1742 £025,000,000
A% =R EEC.01E T 2 EiBA% -

R-_ZTEE)N\FHA -+ =H " Global
Wealthy 5, #2 48 & ¥830,000,0007% 7T 2 %
R L FTAVision CenturyZ= ik @ B2
KX A)EE17107,142,857 8% & BX E{E0.01
BT LB -

RZZBZNEREAAR ZBF\FXA
+TER-ZZEZENFENA-TH FREA
2 Bl #% A8 4 58500,00058 7T ~ 17,000,000
77T & 4,500,000 7T 2 1A A] # A% =&
## % FGlobal Wealthy °

R-ZZEZENEHA -+ =8 " Global
Wealthy ¥ # 7K € 42 58500,0007% 7T 2 #1
A MR ER SR AQAFEITEY
1,785,714 SRR EE0.018 L 2 EiMAk -

REMRSERG% RZZEZN\FHhA
=1+8 FHAUBRBREREZHAEER
% #4858 532,500,000 7T © 3 SN IF 4 &
KIEIE Z FTHVision CenturyZ= ¥ ©



POLY DEVELOPMENT HOLDINGS LIMITED
B BB R i AT B

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) AR E PEIB B RR M (F)

For the six months ended 30 September 2008 BEZZTZN\FNLA=1THIEAEA

13.  Convertible notes (continued) 13. TAHBRBREEE)
The fair value of the liability component was estimated BEEIMS 2 AL BEIRETARERAL
at the issuance date using an equivalent market interest EHBIRBREEUZEREBETER
rate for a similar note without a conversion option. The KL - FIREBEEI D SEXED RET
residual amount is assigned as the equity component and AP R o

is included in shareholders’ equity.

The convertible notes issued have been split as to the BT RBEED DR AEL L
liability and equity components as follows: HEIHWT -
As at As at
30 September 31 March
2008 2008
—EENEF —ZETNF
hA=+8 =A=+—8H
HK$'000 HK$'000
FExT FAET
(Unaudited) (Audited)
L sEwe asw)
Liability component at beginning of RERH,EH 2
the period/year BERE D 69,074 19,536
Nominal value of the convertible R FRNB BT RRE R
notes issued during the period/year 2 HE - 200,000
Equity component Eaman - (31,625)
Direct transaction costs attributable BEEE D BN 2 B
to the liability component R G KA - (844)
Interest expense for the period/year RNERR S FER B 1,694 3,388
Conversion of convertible notes WA AR R iR (41,497) (121,381)
Liability component at the end of RERE T
the period/year BERE D 29,271 69,074
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POLY DEVELOPMENT HOLDINGS LIMITED
BB I AR A E

NOTES TO THE CONDENSED. CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2008

FEBAARE P M B R R I ()
HE-_ZZ/A\FAA=Z+HLAEA

19

14. Share capital 14, A& 7
Number of shares Amount
B EE okt
"000 HK$'000
T FHET
(Unaudited)
............................................. g
Authorised: JETE
At 1 April and 30 September 2008 RIZZEZNFHA-—BEALA=TH
ordinary shares of HK$0.01 each FRREE0.01E T2 EilAL 10,000,000 100,000
Issued and fully paid: BEIT R
At 1 April 2008 ordinary RZZEZNFMNA—H
shares of HK$0.01 each FREEONVE L2 LB 1,069,864 10,699
Exercise of share options (Note (a)) 1T B A HE (B 5E(a)) 6,208 62
Conversion of convertible HIRE AR E R
notes (Note (b)) (M 5E(b)) 169,643 1,696
At 30 September 2008 RZZEZNEFENA=1H
ordinary shares of HK$0.01 each SREECOE L LB 1,245,715 12,457
Notes: 5T -
(@)  The subscription rights attaching to 6,208,000 (a) 6,208,0001) fE B 1 FT MY B 2 32

(b

share options were exercised at the subscription
price of HK$0.188 per share, resulting in the issue
of 6,208,000 ordinary shares of HK$0.01 each
for a cash consideration of HK$1,167,000 and the
transfer of HK$284,000 from share option reserve
to the share premium account.

During the six months ended 30 September 2008,
convertible notes of the Company in the aggregate
principal amount of HK$47,500,000 were converted
into 169,643,000 ordinary shares of HK$0.01 each
of the Company at a conversion price of HK$0.28
per share. These shares issued rank pari passu in
all respects with the existing shares. Details of the
convertible notes are set out in Note 13.

INTERIM REPORT 2008 F Hi 4R &
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FEREETTE - REEAER0.188
BT B E 176,208,000 &
Hx@ﬁomﬁénz BRI

#38  (E1,167,000/8 7T A K &
284,000,%7EEEE§H:<$E1E%1%$?;?§§¢

B0 B AR e

REBEEZZTZTN\FLA=1THIL
NE A - AN & 48 %8 /47,500,000
BILZ R RAA AR EE IR
FRO28B Lz RIRERIR A
169,643,0000% & 2~ &l & Ik E A&
001BTZ EBMR - FULBEITZ
BHESHEERERNDEZER
SN o ATMREE ZFBER
MsE13 o



POLY DEVELOPMENT HOLDINGS LIMITED
B B R AT B

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) AR E PE R BRI T (F)

For the six months ended 30 September 2008 BEZZEZNFNA=+THILRHEA

15.  Share options 15. iR
The movement of share options under the share option RAEREAR » KRARBEREFZI T 2B
scheme of the Company during the period is presented as ReestEan T ¢
follows:

Number of share options

EREHE Exercise
Name or At Granted Exercised At price
category 1 April during during 30 September  Date of grant of  Exercise period of share
of participant 2008 the period the period 2008 share options of share options options
RZZENE - RZZENE -
SaEREAEN mA—-H PR RERTTHE NAZTH  BRERLES  BREGHEHE W BREGEE
'000 000 000 000 (Note 1) (Note 2)
T T T Tk (M) (M2)
HK$
per share
................................................ SiET
Directors
£
Mr. Suen Cho Hung, - 10,000 - 10,000 30-04-2008  30-04-2008 to 0.188
Paul 29-04-2010
AL It Y12 =1
MA=TH MA=+HZ
k- S 53
MA=thE
Mr. Lo Ming Chi, - 3,000 - 3,000 30-04-2008  30-04-2008 to 0.188
Charles 29-04-2010
FREEE “ERNE “ETNE
mA=TA MA=+RZ
—E-%%
MAZ+AA
Mr. Sue Ka Lok - 10,000 - 10,000 30-04-2008  30-04-2008 to 0.188
29-04-2010
BRERE “2EN\E 2R\
MA=+H MA=tRZE
“2-%F
MAZtAH
Mr. Yu Wai Man - 1,000 - 1,000 30-04-2008  30-04-2008 to 0.188
29-04-2010
REXEE “ZTN\E “ERNE
MA=+A MA=+RZ
—F-%%
MAZthA
- 24,000 - 24,000
Employees - 33,280 (624) 32,656 30-04-2008  30-04-2008 to 0.188
29-4-2010
] =1k “BTN\E
MA=TH MA=+HZ
mA=+78
Consultants - 6,840 (5,584) 1,256 30-04-2008  30-04-2008 to 0.188
29-4-2010
B “ZTNE —TT)NE
mA=TA MA=+RZ
“B-TF
MAZ+AA
— 64,120 (6,208 57912
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NOTES TO THE CONDENSED. CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2008

15. Share options (continued)

Notes:

21

The share options granted to directors, employees
and consultants are vested upon granted.

The exercise price of the share options is subject to
adjustments in the case of capitalisation of profits
or reserve, rights or bonus issues, consolidation,
subdivision or reduction of the share capital or other
changes in the capital structure of the Company.

The closing price per share quoted on the Stock
Exchange on the trading date immediate before the
date on which the share options were granted was
HK$0.185.

The weighted average closing price per share
quoted on the Stock Exchange on the trading dates
before the dates on which the share options were
exercised was HK$0.28.

There were no share options cancelled or lapsed
during the six months ended 30 September 2008.

The fair value of share options granted during
the period in the amount of approximately
HK$2,931,000 was recognised as expenses in the
income statement of the Company. The Company
has used the Binomial Option Pricing Model to
value the share options granted during the period.
The following major assumptions were used to
calculate the fair values of share options:

Grant date share price BB RE
Exercisable period 1710 ER

Exercise price 111818
Expected volatility TE HAR 18

Early exercise behaviour RAITTREIT ™

EiEz MY

Nature of the share options

4 g ) =R

Risk-free interest rate
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15.

BB

e (&)

B EE

RYyEE EEMERZBRE
R EB -

fm Ak EmBETERN  ETH
MR SREFATRR ~ IR1D A& frek o 1R
SR ABIR - AR A 2 R AN S

BHEEMED  BIEREZITE
BAETHE-

A& 13 7 %Tﬁxﬁjﬁﬁﬂﬂéaﬁﬁﬁuz
RS BEBRz FRKT
£0.1858 7T ©

B EZTHEBRERD BT
REBEBZIT 2 BRMEFY
W T 3R B 20.2878 7T °

BHE_ZTZN\FEAA=1THLR
18] A PO S R A AR R B SRR 2K

HARLEEREZ ARBHNR
2,931,000 7T + AR R a2
HRERABREX - ARBIEER
A B AR R B A
B ERENEE- - LT A
EEREAAEREMNZEZE
(s

As at 30 April 2008
RZZZENFOA=+H

HK$0.186
0.186/8 7L

2 years

2%

HK$0.188
0.188/ 7L
108.40%
126% of the exercise price
FTE(E 2 126%
Call

s

1.662%



POLY DEVELOPMENT HOLDINGS LIMITED
B B R AT B

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) AR S PR I R MY =T ()
For the six months ended 30 September 2008 BEZZTZN\FNALA=1THIEAEA
15.  Share options (continued) 15. BERIRE(E)

Notes: (continued) B SE : (48)

6. The variables and assumptions used in computing 6. HEEEN R BTG B
the fair value of the share options are based EBERDEENRESE 2 &EM
on the directors’ best estimate. The value of an - BREBETREESE TEEH
option varies with different variables of certain R 2% 2 N [B] & 8 o & - 78 HA0K
subjective assumptions. The expected volatility B2 ERNQRNBKREBUNGE ZKE
was determined with reference to the historical MET BIEAAFLIELE Y
volatilities of the share prices of the Company. The IR ERAITET A B
options holders will exercise their options when EEEAETHERE Z2126% (B
the stock price rises to 126% of the exercise price 02378 70) B BREFSEAS
(i.e. HK$0.237) according to the historical early TEF F R RE o | E R =
exercise behaviour of share options granted by Ti2ZBloomberglE it 2 B HMNE
the Company previously. The risk-free interest rate HEeEBBEZWEEXMET °

was determined with reference to the yield of the
Hong Kong Exchange Fund Notes as extracted from

Bloomberg.
On 7 May 2008 and 15 May 2008, 6,208,000 RZZEZENFRALtARZZEET
share options in aggregate were exercised by certain NEFERA+REHA  AEBEETFTE
staff and consultants of the Group, at an exercise T REEMITEA $£6,208,0001 fE
price of HK$0.188 per share, which resulted in the f&#E - BRR1TE(E B0.188/8 T -
issue of 6,208,000 ordinary shares of the Company, R KN B E176,208,0004% &
new share capital of HK$62,080, share premium BEA% - W B E 462,080 T 2 IR
of HK$1,105,000 and the reduction in the share K~ 1,105,000 7T 2 I 1935 1B K
option reserve of HK$284,000. FE RS #E (56 18 L 0 284,000 7T ©
16.  Operating lease arrangements 16. KeEHERH
The Group leases certain of its office properties under REERBREEHELTHHEEELE T
operating lease arrangements. Leases for the properties are NEYE -AZSEWERB AR —
negotiated for terms of one to two years. ERAE o
At 30 September 2008, the Group had total future RZZFZENFRLA=+H AEEIRE
minimum lease payments under non-cancellable operating TR HESESHEEARN T ERANZ N
leases falling due as follows: ZARRFKEBSRIBLELT :
As at As at
30 September 31 March
2008 2008
ZEENF —ETNF
hA=+H =HA=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
T ¥~ 2 I ()
Within one year —FR 1,368 1,372
In the second to fifth years, inclusive F_EERLF (BIEERME) 1,279 1,413
2,647 2,785
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17.

Material related party transactions

Save as disclosed elsewhere in these condensed
consolidated interim financial statements, the Group also
had the following related party transactions during the six
months ended 30 September 2007 and 2008.

@

®)

(d)

On 20 February 2004, Xin Procurement &
Trading Pte. Ltd. (“Xin Procurement”), which the
Group holds 75% interest, entered into a supply
agreement (the “Supply Agreement”) with Huang
& Co (Singapore) Pte. Ltd. (“HCSPL") which holds
25% interest in Xin Procurement, whereby Xin
Procurement was appointed as a supplier of HCSPL
for the supply of certain office equipment and office
supplies, machinery, machinery parts, lubricating oil
and bunkerage for vessels. By virtue of the interests
of the parents of Mr. Wilson Ng and Mr. Ng Wee
Keat, who had been the directors of the Company
for the period from 1 April 2007 to 20 November
2007, in HCSPL, the transactions contemplated
under the Supply Agreement constitute connected
transactions or continuing connected transactions
of the Company under Chapter 14A of the Listing
Rules.

During the period, Xin Procurement do not made
any repayment or advance to HCSPL (six months
ended 30 September 2007: HCSPL made an
advance of HK$154,000 to Xin Procurement).
At 30 September 2008, the outstanding balance
owed by Xin Procurement to HCSPL amounted to
HK$32,572,000 (31 March 2008: HK$34,255,000),
including dividend payable of HK$20,614,000 (31
March 2008: HK$20,614,000) which is unsecured,
interest-free and has no fixed terms of repayment.

During the period, a management fee of
HK$3329,000 (six months ended 30 September
2007: HK$328,000) was charged by HCSPL in
respect of certain administrative services rendered
to the Group. The management fee was determined
between the Group and HCSPL.

During the prior period of six months ended 30
September 2007, HCSPL reimbursed HK$182,000
to the Group in respect of certain administrative
expenses paid by the Group on behalf of HCSPL.
No such reimbursement was made during the
current period.
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17.

==

ZNFENA=+THIEXER

EXEBEEALRS
BRABRGEE TR EHRRZ B

WEEEIN

REBERBE_TZTLFR

“TEZNFAA=THIEAREATRG#
TATEHREALRS

@

®)

©

(d)

R-ZFEZWME—-H—-+H " Xn
Procurement & Trading Pte. Ltd.
(I'Xin Procurement ] » B A& & &
¥ H75%H# z) BHHuang & Co
(Singapore) Pte. Ltd. (THCSPL] -
Hi#FAXin ProcurementZ 25%7#E
#=)EI M — 1 HERE ([HER
#1) - itk c Xin Procurement®
& Z £ BHCSPLHE & 32 % 3 ¥ (&
Rz rZEREBRPELAEAR
T MR RRE
fHpER - BIE ERAE 14 -
BN EE R 5‘6%&%@%%%(?&
ERTETLFHWA—RHZE
TEF+— ﬁ_+E,HHFﬁTEZJS
NAEIEF) 2 X HRHCSPLZ #
o RBHREBZBETIRS
BRARBZHEEZX ST ER

B - Xin Procurementjﬁﬂﬁ
HCSPLE XX B R (BHEZ=FT

T+FNA _+ Eth/\1IH :
HCSPL# {154,000/ JT FXin
Procurement) o A —Z T & )\ 4F
LA =+ H - Xin Procurement
4 RHCSPLZ 14 5K B 18 #5 8 =
32,572,000 T (ZEZENF =
A=+4+—H8 :34,255,000/% jt)
(B 45 JE - B% B.20,614,0007% 7T
(ZZEZENF=A=+—8":
20,614,000 70)) ' 2 EHIE Y
EIRE - R EREEEERE-

BN - HCSPLBE IR F A ®E 2
BT EERSWEEEE339,000
Br(Bz2—_ZEZtF N A=1+H
1E7<1E A ¢ 328,000 7T) © B
EIRE R AL EBEHCSPLEE

REBEE-_ZZT+HFALA=1+AH
178 A - HCSPLRL A &£ B R &
HCSPLE 2 & F 1T A X M A&
£EEE 182,000/ 7T » BRI
EEBEUzE -
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) R4 & R EA B B SRR M EE (42)
For the six months ended 30 September 2008 BEZZTZN\FNALA=1THIEAEA
17. Material related party transactions (continued) 17. EAEBEEATIRG (&)
(e) During the six months ended 30 September (e) RBEE_ZZENFAA=THIL
2008, Huang Procurement Pte. Ltd., a wholly- NME B - HCSPLZ 2 & M B A 7]
owned subsidiary of HCSPL, paid HK$14,668,000 Huang Procurement Pte. Ltd.ft 3
(six months ended 30 September 2007: REBERAEBEERLAETRER
HK$19,389,000) to certain of the Group's suppliers WAEHRm - R EETH
on behalf of the Group in respect of its purchases #m M R B 15714,668,00058 7T
of office equipment and office supplies, machinery, (HE2-_ZEZLFALA=F+HIEX
machinery parts, lubricating oil and bunkerage. & A : 19,389,000/ 7T) T A% E

T HER -

® Xin Procurement has provided a corporate ® Xin ProcurementftHCSPLIE $2
guarantee to a bank in respect of banking facilities K& FEH% 59,860,000 7T (1
granted to HCSPL of principal amount up to % 753,441,000/ JT) 2 $R 17 &b
$$9,860,000 (equivalent to HK$53,441,000). As BABRTREEATER R -
at 30 September 2008, HCSPL did not utilise the ENENLB=+H  HCSPLI &
banking facilities (31 March 2008: nil). BAABERTRE (ZEENE=

A=+—H: &) -

18.  Post balance sheet event 18. #ER®BSEHE
On 2 December 2008, the Group entered into an R-ZEZNF+_A=-8 A&EEFY
agreement to acquire 25% equity interest in an investment — B EAWE —BIEEiE kAT —
holding company - Richtech Group Limited which in turn Richtech Group LimitedZ25%/% 7~ #&
is interested in 26% interest of Sun Farm Corporation %% % 2 A) A3 ASun Farm Corporation
which is engaged in the development and manufacturing (—EEEBERERELRFEE—TBAESR
of a Chinese herbal medicine for malignancy in the United MEREE 2 R B A8 5 ) A B 2 26%7H
States. The proposed transaction is subject to shareholders’ e WERZR X SEFREMEES
approval, details of the transaction are set out in the MZX S EHBHERARAT AR LE-Z
Company's announcement dated 5 December 2008. ZNFT_ARBZAMA -

19.  Approval of the interim financial statements 19. R ER B S 3R 3R
These condensed consolidated interim financial statements FE2gE RN TN\ ET_ATN\Bi#
were approved and authorised for issue by the board of NIRRT RS R4R A P HIB RS 3R K -

directors on 18 December 2008.
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MANAGEMENT DISCUSSION AND OUTLOOK

EEER W RIS

BUSINESS REVIEW

For the six months ended 30 September 2008, the
loss attributable to equity holders of the Company was
HK$3,263,000, reduced by 37% when compared to the
loss of HK$5,174,000 in the same period last year. Basic
loss per share was HKO0.27 cent (30 September 2007:
HKO.9 cent).

During the period under review, the Group has expanded
the business scope of its supply and procurement business
into commodities of fuel, metal minerals and recycled
metal materials. Very encouraging business results were
achieved for supplying these commodities and that also
mainly accounted for the increase of the Group's revenue
to HK$238,175,000, representing a 216% growth from the
previous period (30 September 2007: HK$75,300,000).
Despite such revenue growth, the Group's gross profit
declined by 239% to HK$7,813,000 (30 September 2007:
HK$10,082,000), mainly resulting from keen competition
and downturn of global economy which lowered profit
margin. During the review period, the Group has also
commenced its financing business which the management
believes possessing good earnings potential. Interest
income of HK$734,000 was generated by the operation
and a loan portfolio of HK$10,500,000 was held by the
Group at 30 September 2008. The Group’s securities
investment recorded a loss of HK$709,000 for the period
under review primarily as a result of the continuous
downfall of Hong Kong stock market. The market value
of the Group’s securities portfolio, comprising blue chips
stocks, was HK$2,265,000 at the period end.

FINANCIAL REVIEW
Liquidity, Financial Resources and Capital Structure

At 30 September 2008, the Group had current assets of
HK$300,276,000 (31 March 2008: HK$290,823,000) and
liquid assets comprising cash and marketable Hong Kong
listed securities of HK$252,960,000 (31 March 2008:
HK$191,625,000). The Group's current ratio, calculated
based on current assets of HK$300,276,000 over current
liabilities of HK$53,103,000, was at a strong ratio of 5.65 at
the period end (31 March 2008: 6.52).
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E 3y 3C1-

REZ_ZEZNFAA=ZFTHIENEA -
RN E=TER ABILETER3,263,000%
JC REF R EfEE155,174,00058 7T 2 E 18
WA37% o BREAREER27EWW(=ZF
ZEFALA=+TH 098 M) -

REEEHRE - NEBEREAE TR ERRE
X EBGE SRMA - 2BEY K
BREREcBEMAEE HELKEFRZ
XEMEEAEBRNEEES  TKA
AEEH 7 WEREFRA(ZZEZEELFN
A =-+H8 : 75,300,000/ 7T) & £216%%E
238,175,000 L2 £ 2R A - 8 A
BRGIER - BAEER ZEFMAT BK23%E
7,813,000 T (ZEZELFNLA=1H:
10,082,000/ 7T) - £ £ 7 & 2 | ¥ 2 Y
%ﬁa’&%& T,Z%/H /ﬁ %\ﬁJﬂﬁfT%C’
REESHHE AEBTEHREEEEN
EEBTRABFE N ZBEER - ILER
5 2k F) B U A 734,000 JT 0 AR & E R
ZEENFNA= +E|%EZ?? XA
#£10,500,000%8 7T c MR BB MEET
#OREE B %&éﬁﬂ@&ﬁﬁﬂﬁﬂﬁlﬁﬁ
$£15709,0008 LB E - AE B 2 FH4H
AUEERMAK  HENRHMERZTMESR
2,265,000/ 7L °

51 7% 2] B
REEL MEERREXNLE

RZZFEZENFNA=ZTH ZEBZRH
& E 5300,276,0008 L (ZEZENF = A
= +—H :290,823,00087C) * MARE
MEEBEEELTESEKNCRBEERA
252,960,000 L (ZEENF=A=+—
A :191,625,000% 7T) - IRIBE A EE E
300,276,000/8 7o LA B & 1553,103,000
BILEE - AEEBRHEB ZREBEXAR
565 (ZFEFEN\F=HA=+—H:652) -
BE 58 Sy 7K o
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MANAGEMENT DISCUSSION AND OUTLOOK

TR B e 2 ik R 2

(continued) ERENWEAIS (Z)
FINANCIAL REVIEW (continued) B RS G ()
Liquidity, Financial Resources and Capital Structure B E e Bl EE R SR L0 ()

(continued)

The Group issued 175,850,856 new shares during the
review period as a result of conversion of convertible
notes issued and exercise of share options. At the period
end, equity attributable to equity holders of the Company
amounting to HK$218,863,000, representing an increase
of 24% when compared to HK$176,563,000 at the last
balance sheet date, and is also equivalent to a consolidated
net asset value of HK$0.176 per share of the Company (31
March 2008: HK$0.165).

At 30 September 2008, the Group's total indebtedness
comprised only convertible notes of HK$29,271,000
(31 March 2008: HK$69,074,000) which will be due for
repayment in November 2009, if not previously converted.
The convertible notes were interest-free and denominated
in Hong Kong dollars. The Group's gearing ratio, calculated
on the basis of total indebtedness divided by total
indebtedness and equity attributable to the Company's
shareholders, was at a low level of 12% at the period end
(31 March 2008: 28%).

With the amount of liquid assets on hand as well as credit
facilities available, the Group will have sufficient financial
resources to meet its ongoing operational requirements.

Foreign Currency Management

The monetary assets and liabilities and business
transactions of the Group are mainly carried and conducted
in Hong Kong dollars, Singaporean dollars and US dollars.
The Group maintains a prudent strategy in its foreign
currency risk management, to a large extent, foreign
exchange risks are minimized via balancing the foreign
currency monetary assets versus the corresponding
currency liabilities, and foreign currency revenues versus
the corresponding currency expenditures. In light of the
above, it is considered that the Group’s exposure to foreign
exchange risks is not significant and no hedging measure
has been undertaken by the Group.

HREBETZIIBREBRENRERE
A% W & 17 - AN%lﬁé@Eéﬁﬁﬁaﬂ%éfj
175,850,856 # A% 7 - RMEAGE H - A
AR E B AL #E 23E218,863,000/4
T R E—E%E H.2176,563,000%8 T £
F240%0 - RIFTERNRNFEGREEEEFE
AB0N76B T (ZEENF=ZH=+—H :
0.165%8 L) °

TEENFNLA=Z+TH FTEBEZHRE
B $529,271,0008 L (Z T N\F =
+ B : 69,074,000 Jr) Z A # i%
ﬁﬁ% BEREWHBR AR NF
+—REE - AT BEREERARERNUETT
FHEC-REER  AEBEZERAGBR X
(BEERUNBAEERAKND AR R E(LHE
=) BNRW (ZEENF=ZA=+—8":
28%) * LRFFHEIKF o

I\@\l

BRTLNEHEEARADAZEER
BEE AEEBHEERBOHMBEER
NENISELEMRS -

S E B FE
AEEBEREERBEUREBRR
KM%E*ﬁmﬁinﬂﬁﬁLﬁ°$%
IR TREMIIERBREERE 25
BERFIINEEEREEEY B T -
ARINEW R BAEE SRS 2 & - &

SNEE RV BB E &R o A BTt - A&
EFAZNIINERBRMBEL NEKR B

EITH RIE N o
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MANAGEMENT DISCUSSION AND OUTLOOK

(continued) EEENWRAIR (&)
FINANCIAL REVIEW (continued) B &= (45 )
Pledge of Assets BEBH

At 30 September 2008, a bank deposit of HK$450,000 (31
March 2008: HK$48,256,000) was pledged to secure credit
facilities granted to the Group.

Contingent Liabilities

At 30 September 2008, the Group had no significant
contingent liabilities.

HUMAN RESOURCES

At 30 September 2008, the Group had a total of 18
employees and directors. Total staff costs for the review
period, including directors’ remuneration but excluding
equity settled share-based payment expenses, was
HK$2,115,000 (30 September 2007: HK$1,707,000).
The equity settled share-based payment expenses of
HK$2,931,000 (30 September 2007: nil) represented fair
value of share options granted to employees, directors and
consultants of the Group and were not associated with
any cash outlay. Remuneration packages are structured by
reference to market terms and individual performance. Staff
benefits plans maintained by the Group include mandatory
provident fund scheme, medical insurance, share option
scheme and discretionary bonuses.

PROSPECTS

Following the outbreak of financial crises in the United
States, significant market uncertainties and instabilities
have grown across major economies worldwide. Against
this backdrop, the Group has been cautious in managing
its businesses. Nevertheless, the management has been
active, while adopting a prudent approach, in seeking
new investment opportunities. In December 2008, the
Group entered into an agreement to acquire 25% equity
interest in an investment holding company which in turn is
interested in 26% interest of a company which is engaged
in the development and manufacturing of a Chinese
herbal medicine for malignancy in the United States. The
management believes that the acquisition is in line with the
Company's growth strategy of acquiring strategic stakes in
potential growth businesses, with a view of enhancing long-
term value for shareholders. The proposed transaction is
subject to shareholders’ approval, details of the transaction
are set out in the Company's announcement dated 5
December 2008.
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450,000 L (ZEENF=ZA=+—8:
48,256,000/ 7T ) < RITFFIHEM - LAES
AEFERZEEMBREE -

AAEE
AEER-_FT/\FANA=ZTHEEEK
HRBME -

AFER
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POLY DEVELOPMENT HOLDINGS LIMITED

REFRERARAA
OTHER INFORMATION HiEg R
CHANGE OF COMPANY NAME R ONGIE=S

Pursuant to a special resolution passed by the shareholders
of the Company at the annual general meeting held on
28 August 2008 and the subsequent approval of the
Registrar of Companies in Bermuda and the Registrar of
Companies in Hong Kong, the name of the Company has
been changed from “Xin Corporation Limited” to “Poly
Development Holdings Limited” and "“REIZEERTAEE
[RAR]" has been adopted as the Chinese name of the
Company for identification only.

INTERIM DIVIDEND

The directors of the Company have resolved not to
declare an interim dividend for the six months ended 30
September 2008 (six months ended 30 September 2007:
nil).

BEBERARRBRRN_ZZNFNAZ+TN
HETZRRBFAGE LBAZFINR
mECULBRERFRGMEREBER
AIEMERER I E XA ZEBEE
f [ Xin Corporation Limited ] 8 2% [ Poly
Development Holdings Limited | & 2 £ 44
[MREEERITERAER QA AR EHEH-H
B Z XX o

GET )
ARREFRATERRE-BENFA
A=TRIEAAAZFHRE (RE-2T
tEAASTAIEAES ) -
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OTHER INFORMATION (continued)

H&E ¥ (&)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2008, the interests and short positions
of the directors of the Company in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ")), as recorded
in the register required to be kept by the Company under
section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code") contained in the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules"),
were as follows:

Long positions in ordinary shares of the Company:

Capacity and nature

Name of director of interest

SO RESNEE

EERRO  HEROREZZ2EBERK

-}

RZFZNFAA=ZFTH EFRAR

iﬁ*ﬁ w/f. (IF_%%EJ %&Hﬂ
XVER) Z &t

ZFMAERG]) 8

= {5k f51 ( F
GElzlen)

MiEZ A REE S KB GRGI 35216
AERNAR TFﬁﬁEZ%ﬁuEﬂ%WZ%¥

Kok e

SRR S P

R EmARI(T E

mHRAD PR ETA T§$Lﬂﬁ%x%m

=08 A (128

PiN/N 7&%,%%%&
AT ¢

Frl) z ek &

Number of
ordinary
shares held

FEEBRAE

STAID 2 REMBME
ZBERRA ([BR

AIEER IR

Percentage of the
Company'’s issued
share capital
AR E#T
RA 2B DL

Mr. Suen Cho Hung, Paul Interest held by controlled

corporation

RS L HEFDAE A 2

Long positions in share options of the Company:

Capacity and nature

Name of director of interest
EENS BORERMEE

358,966,714
(Note 1)
(BF5ET)

JINVANV/NE]]

Number of
underlying
shares held

FrsREROHE

BREZTR

Percentage of the
Company'’s issued
share capital
AN BE T
RAZBDL

Mr. Suen Cho Hung, Paul Directly beneficially owned

Bt L EREEEA

Mr. Lo Ming Chi, Charles Directly beneficially owned

LERERLE BEEERER
Mr. Yu Wai Man Directly beneficially owned
RIBXSEE BEEREREAR

Mr. Sue Ka Lok Directly beneficially owned

RS L BEEREREAR
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10,000,000
(Note 2)
(P 7E2)

3,000,000
(Note 3)
(Mt3E3)

1,000,000
(Note 4)
(PfF5E4)

10,000,000
(Note 5)
(M 5E5)

0.24

0.08

0.80
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OTHER INFORMATION (continued) H & R (&)
DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EERNBRM - HERORES2EZR K
SHARES, UNDERLYING SHARES AND DEBENTURES B (&)

(continued)

RARRAMBEREBEZHR

Long positions in convertible notes of the Company:

Capacity and nature

Number of
underlying

Percentage of the
Company'’s issued

Name of director of interest shares held share capital
AR TE BT
EENA Bt RkERMEE FrisHERD B E RA 2B DL
Mr. Suen Cho Hung, Paul Interest held by controlled 76,785,713 6.16
corporation (Note 6)
RS E MEGEERE 2R (Pff5%6)
Notes: LE

These shares are held by Global Wealthy Limited, a wholly
owned subsidiary of Excelsior Kingdom Limited, which in
turn is wholly owned by Mr. Suen Cho Hung, Paul.

It %5 B% 15 B Global Wealthy Limited$%
A ' Global Wealthy LimitedJ5Excelsior
Kingdom Limitedz & & i & 2 7 - if
Excelsior Kingdom Limited 8| /1 #& 48 4t 56
EREHER o

2. This represents the interest of Mr. Suen Cho Hung, Paul 2. TR FREERREARATNR-FF
in 10,000,000 underlying shares issuable under the share NFEA=+HRER 2 MR AEM A
options granted by the Company to him on 30 April 2008 F 217 ,210,000,000/% #2 BE 17 #5 B
under the share option scheme of the Company adopted 2 %S T IRIBAR A B R
by the shareholders of the Company on 30 December —EE_FFH_A=1tHRMZARTA
2002 (“Share Option Scheme”). The consideration paid MR T & ([RE AR &) i - 7R
by Mr. Suen on acceptance of the share options granted SR MER 2 BIER B X (71.0008
was HK$1.00. The exercise price of the share options is L2 RAE - B 2 1T EREAR0.188
HK$0.188 per share and the exercise period is between 30 BrmTERAA—EENFNA=TH
April 2008 and 29 April 2010. E-E-ZFNA-+NAA-

3. This represents the interest of Mr. Lo Ming Chi, Charles 3. RSB AERRBEARFAR -F
in 3,000,000 underlying shares issuable under the share TNAFMA=ZFTHRARL ZBREM
options granted by the Company to him on 30 April 2008 7] F547,23,000,000% HHEA R D FHH
under the Share Option Scheme. The consideration paid A % E MBI YR R R AR A AT &
by Mr. Lo on acceptance of the share options granted MR L o B ERENER 2 BRER
was HK$1.00. The exercise price of the share options is BEX1.008TT 2 B - BREZ1TEEE
HK$0.188 per share and the exercise period is between 30 REROISEBETTMITHEM R —FTN\F
April 2008 and 29 April 2010. WMA=+HZ=Z—-FFWHA=-+NA -

4. This represents the interest of Mr. Yu Wai Man in 1,000,000 4. W DEREXEERRBARARDR=-ZF

underlying shares issuable under the share options granted
by the Company to him on 30 April 2008 under the Share
Option Scheme. The consideration paid by Mr. Yu on
acceptance of the share options granted was HK$1.00. The
exercise price of the share options is HK$0.188 per share
and the exercise period is between 30 April 2008 and 29
April 2010. Subsequent to the balance sheet date, Mr. Yu
Wai Man resigned as executive director of the Company
with effect from 5 November 2008.

ZNFENA=Z+HBERH ZEBREM
A F 377 21,000,000 8 BEAE 19 R 35 H
R ZEERERIE B ER
MF L o R ERENER 2 BB IRER
BEXf1.008 L2 KR8 - BEZ 1T
BAER.18SEB ILMITHEHRA-_ZTZTN
FUAZ+HE-_ZE—ZFTFNHA=-TAI
B -REERE  REXEEHRZZZTZEN
F+—ARABRBIAQNRMITES -
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OTHER INFORMATION (continued)

H&E ¥ (&)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Notes: (continued)

Sue Ka Lok in
10,000,000 underlying shares issuable under the share

5. This represents the interest of Mr.

options granted by the Company to him on 30 April 2008
under the Share Option Scheme. The consideration paid
by Mr. Sue on acceptance of the share options granted
was HK$1.00. The exercise price of the share options is
HK$0.188 per share and the exercise period is between 30
April 2008 and 29 April 2010.

6. This represents the interest of Global Wealthy Limited
in 76,785,713 underlying shares issuable under the
convertible notes issued by the Company and held by
it in the aggregate principal amount of HK$21,500,000
which can be converted into 76,785,713 shares at an
initial conversion price of HK$0.28 per share (subject to
adjustments).

In addition to the above, as at 30 September 2008, a
director has a non-beneficial personal equity interest in a
subsidiary held for the benefit of the Company solely for
the purpose of complying with the minimum company
membership requirements.

Save as disclosed above, as at 30 September 2008, none
of the directors had registered an interest or short positions
in the shares or underlying shares of the Company or any of
its associated corporations that was required to be recorded
pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.
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OTHER INFORMATION (continued) H & R (&)
DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR ESBEERHMONEST ZER

DEBENTURES

Save as disclosed in the section “Directors’ interests
and short positions in shares, underlying shares and
debentures” above and in the “Share Options” disclosures
in note 15 to the condensed consolidated interim financial
statements, at no time during the six months ended
30 September 2008 were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse
or minor children, or were any such rights exercised by
them; or was the Company or any of its holding companies,
subsidiaries and fellow subsidiaries a party to any
arrangement to enable the directors to acquire such rights
in any other body corporate.

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSABLE UNDER THE SFO

As at 30 September 2008, the following interests of more
than 5% of the issued share capital of the Company were
recorded in the register of interests required to be kept by
the Company pursuant to section 336 of the SFO:

R EXTEERD - HERN MMEF 2
mPORR | — B MRS RR AR & o BB A TR R Y
RIS [RER ] — B AR EE 2 F|I -
BHE_TT)\FALA=+TRIEXNERRE
I E - YEX TENESFHRESAZ
BHANFEFLAEBEEARTRND
SEFMER BN > MBRFIEITEME
% FHEN - R - AR ASETAHER
AT PNCIDSAC ESG I NGCIL  F:2 ] v
EAZHE - BEEF A NI E M EEE

SEHEN -

REZESFSLBEKRNBEFRECREERS
E#%A

RZZEZNENA=1TH - REBERH
EIERBIEIZCEREARFBEGFEE Z S E
ARt sE U TIREHAEARARAE BT
AN5%A R

Long positions: e
Percentage
of the

Number of Company’s Number of
Capacity and nature ordinary issued underlying
Name of interest shares held share capital shares held
A AR B BT Fir¥ 18 8
mE SORMENE | FEERKE  BRAESK  BONE
Mr. Suen Cho Hung, Paul Interest 358,966,714 28.82 76,785,713
held by controlled (Note 1) (Note 2)

corporation
FHtEE RZEGLEERA 2R (FF&ET) (PfF5E2)
Directly beneficially owned - - 10,000,000
(Note 3)
BEEERESR (Ft5E3)
Excelsior Kingdom Limited Interest 358,966,714 28.82 76,785,713
held by controlled (Note 1) (Note 2)

corporation
Excelsior Kingdom Limited MIEFDEERA 2 A (PBF=ET) (Bt 5E2)
Global Wealthy Limited Directly beneficially 358,966,714 28.82 76,785,713
owned (Note 1) (Note 2)
Global Wealthy Limited BERE=EA (PFF=ET) (B 5E2)
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OTHER INFORMATION (continued)

H&E ¥ (&)

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSABLE UNDER THE SFO (continued)

Notes:

1. These shares are held by Global Wealthy Limited, which is
a wholly owned subsidiary of Excelsior Kingdom Limited,
which in turn is wholly owned by Mr. Suen Cho Hung,
Paul. Accordingly, Mr. Suen Cho Hung, Paul and Excelsior
Kingdom Limited were deemed to be interested in
358,966,714 shares under the SFO.

2. This represents the interest of Global Wealthy Limited
in 76,785,713 underlying shares issuable under the
convertible notes issued by the Company and held by
it in the aggregate principal amount of HK$21,500,000
which can be converted into 76,785,713 shares at an
initial conversion price of HK$0.28 per share (subject to
adjustments).

3. This represents the interest of Mr. Suen Cho Hung, Paul
in 10,000,000 underlying shares issuable under the share
options granted by the Company to him on 30 April 2008
under the share option scheme of the Company adopted
by the shareholders of the Company on 30 December
2002. The consideration paid by Mr. Suen on acceptance
of the share options granted was HK$1.00. The exercise
price of the share options is HK$0.188 per share and the
exercise period is between 30 April 2008 and 29 April
2010.

There is a duplication of interests of 358,966,714 shares
and 76,785,713 underlying shares in the Company between
Mr. Suen Cho Hung, Paul, Excelsior Kingdom Limited and
Global Wealthy Limited.

Save as disclosed above, as at 30 September 2008,
no person, other than the directors and chief executive
of the Company, whose interests are set out in the
section “Directors’ interests and short positions in shares,
underlying shares and debentures” above, had registered an
interest or short positions in the shares, underlying shares
or debentures of the Company that was required to be
recorded pursuant to Section 336 of the SFO.
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OTHER INFORMATION (continued) H & R (&)
SHARE OPTION SCHEME ARt S

Details of the share option scheme of the Company are
set out in note 15 to the condensed consolidated interim
financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 September 2008, neither
the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE PRACTICES

The Company had adopted the principles and complied
with all the applicable provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 of
the Listing Rules throughout the six months ended 30
September 2008 except the following deviation:

Code Provision A.4.1

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-
election.

The independent non-executive directors of the Company
are not appointed for a specific term but shall retire from
office by rotation at least once every three years as referred
to in Bye-Law 87 of the Company which provides that at
each annual general meeting one-third of the directors of
the Company for the time being (or, if their number is not
a multiple of three (3), the number nearest to but not less
than one-third) shall retire from office by rotation.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the directors of the
Company. Having made specific enquiry of all directors
of the Company, all of them confirmed that they have
complied with the required standard set out in the Model
Code during the six months ended 30 September 2008.
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OTHER INFORMATION (continued) HAi &R ()
AUDIT COMMITTEE EREES

At 30 September 2008, the Audit Committee comprised
four independent non-executive directors, namely Mr.
Wong Kwok Tai (Chairman), Mr. Weng Yixiang, Mr. Lu
Xinsheng and Mr. Xiong Wei. The principal duties of the
Audit Committee are to review and supervise the Group's
financial reporting process and internal controls. The
Audit Committee has reviewed the unaudited condensed
consolidated interim financial statements of the Group for
the six months ended 30 September 2008.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 13 July
2005 with specific terms of reference. At 30 September
2008, it comprised six members, including two executive
directors, namely Mr. Lo Ming Chi, Charles (Chairman)
and Mr. Yu Wai Man, and four independent non-executive
directors of the Company, namely Mr. Wong Kwok Tai, Mr.
Weng Yixiang, Mr. Lu Xinsheng and Mr. Xiong Wei. On 5
November 2008, Mr. Yu Wai Man resigned as executive
director of the Company and member of the Remuneration
Committee and Mr. Sue Ka Lok, an executive director of the
Company was appointed as member of the Remuneration
Committee with effect from 5 November 2008. The
principal duties of the Remuneration Committee are to
review and determine the remuneration package of the
directors and senior management of the Group.

On Behalf of the Board
Suen Cho Hung, Paul
Chairman

Hong Kong, 18 December 2008
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