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Hanny Holdings Limited @ &E@EARA 7

Management Discussion and Analysis

BEEEFNWR DN

The Board of Directors (the “Board”) of Hanny Holdings Limited (the
“Company”) presents the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (the “Group”) for the
six months ended 30 September 2008 together with comparative
figures for the corresponding period in 2007. The interim results for the
six months ended 30 September 2008 have not been audited, but
reviewed by the auditors, Deloitte Touche Tohmatsu, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants and also reviewed by the Audit Committee of the
Company.

Results and Financial Review
Results

For the period ended 30 September 2008, the Group’s unaudited
consolidated loss before minority interests was HK$633.2 million (30
September 2007: profit of HK$480.1 million), which mainly comprised
of revenue from water supply business of HK$7.1 million (30
September 2007: HK$3.4 million), revenue from sand mining business
of HK$20.8 million (30 September 2007: HK$3.5 million), cost of sales
of HK$22.2 million (30 September 2007: HK$13.5 million), other
income of HK$86.9 million (30 September 2007: HK$78.1 million),
administrative expenses of HK$48.4 million (30 September 2007:
HK$65.9 million), finance costs of HK$31.9 million (30 September
2007: HK$83.9 million), decrease in fair value of conversion options
embedded in convertible notes of HK$11.2 million (30 September
2007: increase of HK$5.0 million), decrease in fair value of convertible
notes designated at fair value through profit or loss of HK$8.0 million
(30 September 2007: increase of HK$43.5 million), gain on convertible
notes converted into investments held for trading of HK$20.8 million
(30 September 2007: HK$434.2 million), net loss on investments held
for trading of HK$237.3 million (30 September 2007: gain of HK$210.8
million), decrease in fair value of investment properties of HK$40.6
million (30 September 2007: Nil), impairment loss on available-for-sale
investments of HK$317.5 million (30 September 2007: HK$16.2
million), impairment loss on properties, plant and equipment of
HK$39.8 million (30 September 2007: Nil), impairment loss on property
held for sales of HK$17.0 million (30 September 2007: Nil), loss on
disposal of subsidiaries of HK$39.7 million (30 September 2007: Nil),
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Results and Financial Review (Continued)
Results (Continued)

share of results of associates of HK$31.6 million (30 September 2007:
HK$72.6 million) and income tax credit of HK$13.2 million (30
September 2007: expense of HK$114.9 million). While there were an
increase in fair value of conversion options embedded in convertible
note from an associate of HK$26.6 million, discount on acquisition of
subsidiaries of HK$7.3 million, discount on acquisition of additional
interests in subsidiaries of HK$5.5 million, impairment loss on other
asset of HK$99.3 million, loss on disposal of interest in an associate of
HK$165.1 million and discount on acquisition of additional interest in
an associate of HK$148.3 million for the period ended 30 September
2007, there were no such items for the period ended 30 September
2008.

After take into account share of results by minority interest, the
unaudited loss for the period attributable to the equity holders was
HK$641.4 million (30 September 2007: profit of HK$581.1 million) and
the basic loss per share was HK$6.40 (30 September 2007: earnings
HK$7.42).

Segment Results

For trading of securities, segment turnover amounted to HK$381.5
million, decreasing by HK$263.5 million (40.9%) from the same interim
period in 2007 and segment result recorded loss of HK$217.2 million,
decreasing by HK$860.6 million (133.8%) from the segment profit of
HK$643.4 million for the same interim period in 2007.

For property development and trading segment, there was no trading
activity during the period.
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Results and Financial Review (Continued)
Segment Results (Continued)

For sand mining segment, segment revenue amounted to HK$20.8
million, increasing by HK$17.3 million (494.3%) from the same interim
period in 2007 and segment result recorded loss of HK$45.5 million,
increasing by HK$36.2 million from the segment loss of HK$9.3 million
for the same interim period in 2007.

For water factory segment, segment revenue amounted to HK$7.1
million, increasing by HK$3.7 million (108.8%) from the same interim
period in 2007 and segment result recorded HK$2.2 million, increasing
by HK$0.4 million (22.2%) from the HK$1.8 million for the same
interim period in 2007.

The results of the Group decreased significantly from a profit of
HK$480.1 million for the period ended 30 September 2007 to a loss of
HK$633.2 million for the same interim period in 2008. This was mainly
due to the loss on investments held for trading of HK$237.3 million
was resulted during the interim period in 2008 while gain of HK$210.8
million was resulted during the same interim period in 2007. Besides,
the gain on convertible notes converted into investments held for
trading decreased significantly of HK$413.4 million from HK$434.2
million for the interim period in 2007 to HK$20.8 million for the interim
period in 2008. In addition, impairment loss on available-for-sale
investments of HK$317.5 million was made during the current interim
period while only HK$16.2 million impairment loss was made for the
same interim period in 2007.
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Results and Financial Review (Continued)
Investment in Convertible Notes

During the period, the Group has reclassified the debt component of 4
convertible notes from the available-for-sale category to the loans and
receivables category at the amount of HK$784.6 million as the Group
has the intention and ability to hold these convertible notes to the
mature date. An aggregate of HK$84.1 million was converted into
investment held for trading during the period. One of the convertible
notes stated at fair value of HK$34.1 million was redeemed. The
aggregate fair value decrease of HK$11.2 million in respect of the
conversion option component and decrease of HK$44.6 million in
respect of the debt component were recognized in profit and loss and
reserves respectively. In addition, the aggregate fair value decrease in
respect of the convertible notes designated at fair value through profit
or loss and gain on convertible notes converted into investments held
for trading amounting to HK$8.0 million and HK$20.8 million were
recognized in profit and loss respectively.

Liquidity

Bank and cash balances at 30 September 2008 increased to HK$555.8
million (31 March 2008: HK$490.5 million), accounting for 20.2%
(31 March 2008: 13.6%) of the net tangible asset value of the Group.
Such increase was mainly attributable to disposal of investment held for
trading and fund raising during the period. The cash was mainly used
for daily operations and the current ratio of the Group at 30 September
2008 was 3.80 (31 March 2008: 4.77).
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Results and Financial Review (Continued)

Financial Review

The current assets of the Group at 30 September 2008 decreased by
HK$1,026.8 million (36.9%) to HK$1,752.9 million (31 March 2008:
HK$2,779.7 million).

Such decrease was mainly attributable to the decreases in property held
for sale of HK$15.0 million, investments held for trading of HK$530.1
million, available-for-sale investments of HK$29.8 million, conversion
options embedded in convertible notes of HK$4.1 million, convertible
notes designated at fair value through profit or loss of HK$69.1 million,
short-term loans receivable of HK$2.4 million, loans to associates of
HK$272.1 million and the non-recurrence of assets of disposal group
classified as held for sale of HK$857.5 million. Such decreases
outweighed the increases in trade and other receivables and
prepayments of HK$415.9 million, amount due from related companies
of HK$272.2 million and bank balances and cash of HK$65.3 million at
period ended 30 September 2008 as compared to 31 March 2008.

Trade and other receivables and prepayments increased from HK$67.2
million at 31 March 2008 to HK$483.1 million at 30 September 2008.
Such dramatic increase was mainly attributable to the uncollected
consideration of disposal of subsidiaries and the receipts from disposal
of investment held for trading kept in a nominee account. The number
of days for debtors turnover increased from 23 days last year to 135
days in current period and such increase was mainly attributable to the
significant decrease in turnover for the interim period in 2008 of the
trading in securities segment.
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Results and Financial Review (Continued)

Financial Review (Continued)

Loans to associates decreased by HK$272.1 million from HK$380.9
million at 31 March 2008 to HK$108.8 million at 30 September 2008.
Such decrease was mainly due to a principal loan amount of HK$378.2
million has been reclassified as loan to related company with certain
repayment during the interim period in 2008. The same reason also
explained the amount due from related companies increased by
HK$272.2 million from HK$0.1 million at 31 March 2008 to HK$272.3
million at 30 September 2008.

Trade and other payables and accruals decreased from HK$109.3
million as at 31 March 2008 to HK$70.2 million at 30 September 2008.
The decrease of HK$39.1 million was mainly attributable to the
decrease in the amount due to securities companies. The number of
days for creditors turnover increased from 41 days in last year to 127
days in current period.

At 30 September 2008, total borrowings of the Group amounted to
HK$889.4 million (31 March 2008: HK$876.7 million), of which
HK$754.2 million (31 March 2008: HK$758.1 million) were not
repayable within one year. The borrowings included bank and other
borrowings of HK$228.4 million (31 March 2008: HK$216.1 million),
overdrafts of HK$28.7 million (31 March 2008: HK$32.8 million). In
addition, there were convertible notes payables of HK$632.3 million at
30 September 2008 (31 March 2008: HK$627.8 million). The increase
in borrowings was due to a new loan of HK$20.0 million granted to the
Group for the purposes of investment and daily operation. Repayment
of HK$7.8 million was made during the period. Overdrafts decreased
by HK$4.1 million as compared to 31 March 2008. During the period
ended 30 September 2008, coupon interest paid for the convertible
loan notes was HK$14.1 million and interest accrued under effective
interest rate was HK$18.7 million.
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Results and Financial Review (Continued)

Pledge of assets

At 30 September 2008, certain assets of the Group amounting to
HK$368.9 million (31 March 2008: HK$858.1 million) were pledged to
banks and financial institutions for loan facilities granted to the Group.

Gearing ratio

The gearing ratio (borrowings/shareholders’ funds) at 30 September
2008 increased to 35.9% (31 March 2008: 28.4%) owing to the raising
of a new loan and the decrease of shareholders’ fund.

Exchange rate and interest rate risks exposure

Most of the Group’s business transactions, assets and liabilities are
denominated in Hong Kong Dollars. The risk of foreign exchange
fluctuation has not been significant to the Group. Interest rates of bank
and other loans are at Prime plus. At the balance sheet date, the Group
did not enter into any interest rate speculative and hedging contracts.

Contingent liabilities

At 30 September 2008, the Group had guarantee given to a bank in
respect of banking facilities utilized by a third party of HK$22.4 million
(31 March 2008: HK$2.6 million).

Disposal of a subsidiary

The disposal of a total of 29.2% interest in China Enterprises Limited
(“CEL", a then 55.2% owned subsidiary of the Company), at a total
cash consideration of HK$152,418,000 were completed on 8 May
2008. Accordingly, CEL ceased to be a subsidiary and became an
associated company of the Group.
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Results and Financial Review (Continued)
Employees and remuneration policies

At 30 September 2008, there were approximately 101 staff members
(31 March 2008: 100) employed by the Group. The remuneration
policies are formulated on the basis of performance of individual
employees and the prevailing salaries’ trends in the various regions.
They are subject to be reviewed every year. The Group also provided
employee training programs, a mandatory provident fund scheme,
medical insurance and discretionary bonuses. Share options are
awarded to employees on a merit basis. However, no share options
were granted during the period.

Business and Operations Review
Trading of securities

During the six months ended 30 September 2008, global financial
markets experienced a tsunami and stock values plunged significantly.
Without exception, Hong Kong marketable securities in general
suffered significant losses as compared to the situation of September
2007. The Group reacted promptly and disposed a sizeable portion of
its portfolio of marketable securities in order to mitigate losses along
the tsunami and the economic downturn. The Group recorded heavy
losses in terms of the realised losses and the decrease in fair value of
marketable securities and embedded option in the convertible notes
during the period under review. These losses adversely resulted in
significant losses reported in our interim results.

Property development and trading

The Group holds some investments in property development and
trading in the PRC. During the period under review, property markets in
Hong Kong and China have underperformed. The property markets
remained sluggish over the period. Many market players are closely
observing the outcome of the governmental bailout measures to
rejuvenate the property markets in the PRC. These hard times are
expected to last until economies regain momentum.

Interim Report 2008-2009 A HiR &

S48 2 B 35 LR (46)

RZZBEENFAR=1+H KEEBERBY
MMEZEI(ZEENF=ZA=+—H":
1004 ) » ANEB 2 H B TIRIE @R &
B RBELTAMEER 2 H B LM
E o AEESFIGIELR - REET
RTINS B ERELETE - BE
RELEMWBEEATEE  REBEEEEE
SEGEREZRE - AM - HALER
R AR R -

EBREER R
EAEE

REBEE_ZZENFAA=ZTHLEREA
N REEMTSEEES®E  RHART
B BET FEMGTTEER
H-_ZTTHFNANBRAL  REZEE
EREBRRETK ASBARFELER
& HETRBONEEBRES  UWRES
BBRNAREBERERSRNER - R E
BHA AEERERERTEEKGHRE
BE EEEFRALBRREBRIBELZR
FEHEBD - HRERERS RN
2 BYRAKETHEERCHRESR -

MEZERIREE

AEBEETFEFAESETYEZEREREER
BE-ROBEHAN BERTENMETS
KBRS - HAMEMSHEERK - RE
EEBETYEETEBAERED AR
BERNER - MHENKSARSSRHE
EREENEERIL -

09



10

Hanny Holdings Limited @ &E@EARA 7

Management Discussion and Analysis

BEEEFNWR DN

Business and Operations Review
(Continued)

Sand mining

The Group recorded a growth in both the revenue and EBITA in this
segment during the period under review. The demand for construction
sand in countries nearby China tended to increase in view of the limited
and its scare nature and the tight controls imposed on licence grants in
sand mining in the PRC. The Group realised that the capability to obtain
annual renewal of the dredger licence is a vital asset and therefore, for
the sake of successful licence renewal, the strict compliance of the
safety rules and maintenance of the dredger is monitored closely by the
sand dredger management during day to day operation.

Water supply for industrial use

During the period under review, revenue and earnings derived from the
industrial water supply segment were satisfactory. Efforts are being put
into entering further contracts with the existing customers for
expansion of scale in water supply in the next few years to cope with
their development plans. The use of industrial water is very broad and
its demand from energy and heavy industries remains strong. The
Group’s major customers include electricity production plants and steel
refining plants in the Shandong provinces.

Outlook

The Group has been focusing on the Hong Kong and China markets.
Although the Chinese government launched the RMB4 trillion stimulus
package and put forward aggressive interest rate and bank reserve ratio
cuts to support economic growth, the financial markets and economies
in Hong Kong and China are expected to continue to be under pressure
in the coming months or quarters. However, the pull-back in the index
over the past 12 months brought all equity and property valuations
back to historic lows, which have, in the past, proved attractive entry
points for long term investors. Nevertheless, investors continue to have
mixed views on their investment strategies. In light of these factors, the
Group will continue tight cost control measures and perform in-depth
investment risks assessment before funds are committed into new
investment projects.
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Interests of Directors

As at 30 September 2008, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO")) which (a) were recorded in the register required to be kept
under Section 352 of the SFO; or (b) were notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on the Stock Exchange (the
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“Listing Rules”) were as follows: Al B APT
Approximate %
of the issued
Long position/ Number of share capital
Name Short position Nature of interest shares held of the Company
BERH HARARE BT
A HE/ KR ERMEE B REBOBED L
Dr. Yap, Allan Long position Beneficial owner 39,726,384 0.79%
Yap, Allan{& & e EnEEA
Note : Wizt -

On 12 September 2008, an announcement was made by the Company in
relation to the proposed capital reorganisation of the share capital of the
Company and the proposed issue by way of rights of shares of the Company.
The resolution approving the rights issue was not passed at the special general
meeting of the Company held on 3 November 2008 and the proposed rights
issue was not proceeded, the undertaking by Dr. Yap, Allan to accept the rights
shares provisionally allotted to him was lapsed. Dr. Yap, Allan’s deemed interests
in the proposed rights issue were not included above.

Save as disclosed above, as at 30 September 2008, none of the
directors and chief executive of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under Section 352 of the SFO; or (b) to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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General Information
—RER

Interests of Substantial Shareholders FTERRzZER
As at 30 September 2008, the persons who had interests or short RZBEZENFAA=ZFTH  TIHALTRAE
positions in the shares and underlying shares of the Company as ARk RBEROFHEEERSAR
recorded in the register required to be kept under Section 336 of the MZzEREEIABELHERBREES K
SFO were as follows: ERPIE3BEMEFE 2T MR
Approximate %
Number of of the issued
Long position/ Number of underlying share capital of
Name Short position Nature of interest shares held shares  the Company
HARFE
BITRA
£ BREKA maspE BERGBE HEROBE  HBOESL
Dr. Chan Kwok Keung, Long position Beneficial owner 23,941,600 — 0.48%
Charles (“Dr. Chan") S=¥ EHEAA
(Note 1) Long position Beneficial owner — 4,241,507 0.08%
HEREE ((RiEL)) ¥R BEZBEAA
(Htat1) Long position Interest of controlled 2,501,529,452 — 49.90%
S} corporations
RERNEZES
Long position Interest of controlled — 283,521,894 5.66%
HE corporations
RIERNE 2w
Ms. Ng Yuen Lan, Macy Long position Interest of spouse 23,941,600 — 0.48%
(Note 2) HaE B 18 4 2
hig i 2z + Long position Interest of spouse — 4,241,507 0.08%
(Mtat2) TR ic 18 #E &
Long position Interest of spouse 2,501,529,452 — 49.90%
R Aic 48 4 2=
Long position Interest of spouse — 283,521,894 5.66%
e o B =
ITC Corporation Limited Long position Interest of controlled 2,501,529,452 — 49.90%
(Note 3) e corporations
EHECEEEARAA RIERNE 2w
(Kr7E3) Long position Interest of controlled — 283,521,894 5.66%
HE corporations
RIERNT 2w
ITC Investment Holdings Long position Interest of controlled 2,501,529,452 — 49.90%
Limited (Note 4) HE corporations
(Htata) RIERNE 2w
Long position Interest of controlled — 283,521,894 5.66%

R

corporations
RERNE L ERS
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Interests of Substantial Shareholders FERRZER (&)

(Continued)
Approximate %
Number of of the issued
Long position/ Number of underlying share capital of
Name Short position Nature of interest shares held shares  the Company
ERLHE
BITIRA
= BR/KR Mg FERGHAE HEROHE BHBEDL
Mankar Assets Limited Long position Interest of controlled 2,501,529,452 — 49.90%
(Note 5) o) corporation
(Ht7E5) RERE R
Long position Interest of controlled — 140,288,641 2.80%
Ha corporation
REQAZ B
Famex Investment Limited  Long position Beneficial owner 2,501,529,452 — 49.90%
HEREBR AT S EmEA A
Long position Beneficial owner — 140,288,641 2.80%
HE BEmEAA

Notes:

Hrat

Dr. Chan was deemed to be interested in 2,501,529,452 shares and
283,521,894 underlying shares of the Company through corporations
controlled by him. Out of these deemed interests, 2,501,529,452 shares
and 140,288,641 underlying shares were held by Famex Investment
Limited which was a wholly owned subsidiary of Mankar Assets Limited,
143,233,253 underlying shares were held by Hollyfield Group Limited.
Both Mankar Assets Limited and Hollyfield Group Limited were wholly
owned subsidiaries of ITC Investment Holdings Limited, which in turn was
a wholly owned subsidiary of ITC Corporation Limited. ITC Corporation
Limited was deemed to be a controlled corporation of Dr. Chan.

RIETWEREBEITH 2 2REAR
7] 22,501,529,452 & A% 17 283,521,894
BEERDPHEEERZ RNZEERA
WA 2 MR 2,501,529,452 % % 5 &
140,288,641 1% 18 8 % 15 FA Mankar Assets
Limitedz 2 EM B AR EHKREGR A A
B 143,233,253 I% #8 8 A% 15 £ Hollyfield
Group Limited 5 ° Mankar Assets Limited
Hollyfield Group Limited &ITC Investment
Holdings Limitedz = & Mt B A & + mITC
Investment Holdings Limited & 12 #f 1> % &
BERARIZEZEMBRF - ﬁﬁm%
SEERAAEREAREL 2 ZIERF

2. Ms. Ng Yuen Lan, Macy, spouse of Dr. Chan, was deemed to be interested Mzt AREL 2BEB  BEAR
in the interests held by Dr. Chan. BRETHEBE s R A ER -

3. These interests are included in the interests held by Dr. Chan. ZERGCDRERRELIERS 2#ZE -

4. These interests are included in the interests held by ITC Corporation ZERCERERAEELEEBRAERA
Limited. GlE X 33

5. These interests are included in the interests held by ITC Investment ZER DD BERITC Investment Holdings

Holdings Limited.

Limited# B ~ # % ©
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General Information
—RER

Interests of Substantial Shareholders
(Continued)

Notes: (Continued)

6. On 12 September 2008, an announcement was made by the Company in
relation to the proposed capital reorganisation of the share capital of the
Company and the proposed issue by way of rights of shares of the
Company. The resolution approving the rights issue was not passed at the
special general meeting of the Company held on 3 November 2008 and
the proposed rights issue was not proceeded, the respective undertakings
by Dr. Chan and ITC Corporation Limited to accept the rights shares
provisionally allotted to them were lapsed and the underwriting
agreement entered into between the Company and Get Nice Securities
Limited in relation to the proposed rights issue was terminated. The
deemed interests of the relevant parties in the proposed rights issue were
not included above.

Save as disclosed above, as at 30 September 2008, the Company had
not been notified of any other interests or short positions in the shares
or underlying shares of the Company which were required to be
recorded in the register kept under Section 336 of the SFO.

Share Option Scheme

The Company’s share option scheme was adopted in March 2003 (the
“2003 Share Option Scheme”). The purpose of the 2003 Share Option
Scheme is to provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage participants to
work towards enhancing the value of the Company and its shares for
the benefits of the Company and its shareholders as a whole.

Under the 2003 Share Option Scheme, the board of directors of the
Company (the “Board”) may grant options to directors and employees
of the Group and any advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture business
partners, promoters and service providers of any member of the Group
who the Board considers have contributed or will contribute or can
contribute to the Group.

All options granted under the 2003 Share Option Scheme were either
lapsed or exercised during the years of 2005 and 2006. No options
were outstanding as at 30 September 2007 or 30 September 2008.

HUHH

FTERR2ER (&)

Bt s (&)

6. MNZZEENFAA+_HBH KXRFEARE
BEHARBzZBABERKRAEARES
AR RN ETRARBDRMOIEL RS -
HEHBRZABRIAREARAR-ZE
ENET-AZABTZERRFIAE
EEGRE M RBRMHREERET
RELREFCEXEEERAANERY
ERETRENHEBRONAREED
AEM  ARRBRGEHFESFERAAG
B BREE WkZ@%%mEWﬂ¢°

*ﬁfﬂ/\i%&ﬁﬁﬂ%% HEFER 21
B EFFALEXA -
BREXHIBEEN R_FTNFNA

i N SRR/ TWﬁﬁEﬁAiﬂAF$
RERDHBER DR EARAIORAM
ARBERREESRPERDIFE336 1R
EFEZERMA -

B EEr

$@ﬂ#:;;:¢jﬁ%%—ﬁﬁﬁﬁ

AEI( 22 =FBRES]) -
*i%h%ﬁﬂa&ﬁ/ﬂﬁkfﬁk$
REBRM BRI HE  YEBHBEE AR

REAREBRRZEBMNERKE  BAOR
FARRBARERND 2 BE -
RE_ZZ=_FEREFI  A2AESF
g(ZEFe )IBBERERTASEED
EEXZNREE UREZERLELIEE

AL E AR EAE L BB 2 AR BT K
BRARZER - #BAAL  DHE A8
7o HER - REBEA TP EBEH
BERAEBRBH BERARRKHE

o

%

BE_EE=-FERBEAEREHZABRE
EEENR _ZETERAFAR ST NFFEH
MAMKETE RZZETZLFNLA=T
AT NFLA=TH LEHKRIT
7 BE AR HE -



Purchase, Sale or Redemption of the
Company’s Listed Shares

During the six months ended 30 September 2008, there was no
purchase, sale or redemption by the Company, or any of its subsidiaries
of the Company’s listed shares.

Corporate Governance Practices

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code") contained
in Appendix 14 of the Listing Rules throughout the six months ended
30 September 2008, except for the following deviation.

Under code provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term, subject to re-election. The
independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by rotation
at the Company’s annual general meetings in accordance with the Bye-
Laws of the Company. As at each annual general meeting one-third of
the directors of the Company (or such number as nearest to but not
less than one-third) must retire by rotation, each of the directors of the
Company is effectively appointed for a term of approximately three
years.

Code for Securities Transactions
by Directors

The Company has adopted the Model Code as its own code of conduct
regarding directors’ securities transactions. Having made specific
enquiry by the Company, all directors of the Company have confirmed
the compliance with the required standard set out in the Model Code
throughout the six months ended 30 September 2008.

Appreciation

On behalf of the Board, | would like to express my sincere appreciation
to all the staff of the Group for their continuing dedication and
support, and thank our shareholders for their continued support.

By order of the Board
HANNY HOLDINGS LIMITED
Dr. Yap, Allan

Chairman

Hong Kong, 23 December 2008
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Deloitte.
=2

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
18 to 44, which comprises the condensed consolidated balance sheet
of Hanny Holdings Limited as of 30 September 2008 and the related
condensed consolidated income statement, statement of changes in
equity and cash flow statement for the six-month period then ended
and certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 December 2008
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For the six months ended 30 September 2008 # %= =ZFZ/\FNA=+HI1L~NEA

Six months ended
30 September
BEZABA=+HLEAXEA

2008 2007
—EENF —ETLF
NOTES HK$°000 HK$'000
M5t FERT FAT
(Unaudited) (Unaudited)
(REER) (RE&ER)
Gross proceeds PTG IR AR 3 409,430 651,953
Revenue from water supply business K E KA 7,062 3,369
Revenue from sand mining business R EBIA 20,825 3,529
Cost of sales & A (22,151) (13,521)
Other income H g A 86,888 78,057
Distribution and selling expenses SR IEE R X (2) (2)
Administrative expenses THBRAX (48,437) (65,855)
Finance costs VRER 4 (31,900) (83,867)
Change in fair value of conversion AIRMBBR A BEY
options embedded in convertible notes A ¥ & & (11,209) 4,984
Change in fair value of conversion —EHME A ZA A BEEZ
options embedded in convertible note ¥ g 2 A F{EE
from an associate — 26,554
Change in fair value of convertible TR ATFEYE
notes designated at fair value WEt AIBm AT RBRERE 2
through profit or loss NFEEZE 15 (8,025) 43,544
Gain on convertible notes converted AIHBEREBAEEE
into investments held for trading BEERE 2WE 15 20,832 434,221
Net (loss) gain on investments BIEEEREZ
held for trading (BE) W= FE 14 (237,345) 210,798
Change in fair value of investment BwEMEZNTFEE
properties 9 (40,602) —
Discount on acquisition of subsidiaries U B& i} & 1~ &) 37 38 — 7,311
Discount on acquisition of M B AR ST
additional interests in subsidiaries — 5,491
Impairment loss on other asset Hih&ERERKE — (99,288)
Impairment loss on property, plantand  # % - # 28 N R &R EEE
equipment 9 (39,793) —
Reversal of impairment loss EESFRHEEERD
on club debentures = 45
Impairment loss on available-for-sale AHEERERBERE
investments 11 (317,462) (16,159)

FIFHEMEREER

Impairment loss on properties
held for sales

(17,000)
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Six months ended
30 September
BEZABA=+HBLAXEA

2008 2007
—EENE —EELF
NOTES HK$'000 HK$'000
Bt aF F#& T FHT
(Unaudited) (Unaudited)
(RE&ER) (REEERZ)
Loss on disposal of available-for-sale HERAHEEREZEE
investments = (122)
Loss on disposal of subsidiaries HEWBARZEIE 23 (39,693) —
Loss on disposal of interest HE—MHEERAREREBE
in an associate — (165,076)
Discount on acquisition of BE-—HBELRIERTTE
additional interest in an associate — 148,309
Share of results of associates JEIR B E R A EE 31,634 72,593
(Loss) profit before income tax MET SR A (ER) % F (646,378) 594,915
Income tax credit (expense) FrERER (XH) 5 13,163 (114,864)
(Loss) profit for the period B (E1E) & A 6 (633,215) 480,051
Attributable to: FEAL
Equity holders of the Company KRR EREE A (641,412) 581,057
Minority interests LH IR RE R 8,197 (101,006)
(633,215) 480,051
Distributions 5K 7 — 33,381
(Loss) earnings per share BR(EE) BF 8
— Basic — HK HK$(6.40) & jT HK$7.427 7T
— Diluted — e HK$(6.40)7 8 ;T  HK$5.99% 7T

19
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At 30 September 2008 R=ZFZNFAA=+H

30 September 31 March
2008 2008
—EEN\F —EENF
hB=+H —A=+—H
NOTES HK$'000 HK$’000
B & T & T FHET
(Unaudited) (Audited)
(REHER) (fEE=Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment S Y 9 177,841 224,264
Investment properties "EME 9 210,000 250,000
Prepaid lease payments ENEENK 8,023 8,120
Goodwill B 26,524 26,524
Intangible assets mAEE 99,214 102,530
Interests in associates il SN 10 523,060 386,335
Available-for-sale investments A EERE 11 617,890 1,404,127
Convertible note receivables R AT R 12 784,573 —
Conversion options embedded in AIRMER T L
convertible notes 141 7,223
Club debentures eHMES 3,725 3,725
Deferred tax assets REEBIEEE 1,478 1,478
2,452,469 2,414,326
CURRENT ASSETS RBEE
Prepaid lease payments TE R E K 563 550
Inventories, at cost T8 URKA) 514 623
Properties held for sales HIEHEW % 196,436 211,435
Trade and other receivables and B REMmERRE R
prepayments B IE 13 483,148 67,235
Investments held for trading BEEEKRE 14 1,543 531,668
Available-for-sale investments AHEERE 11 — 29,832
Conversion options embedded A HMEE 2 H ik
in convertible notes — 4,127
Convertible notes designated EEEAFENERLFA
at fair value through profit or loss Bam AL BRER 15 29,685 98,753
Short-term loans receivable FEW R EIE R 16 102,262 104,612
Amounts due from related companies & U 78 :& N 7 Z 18 17 272,302 94
Loans to associates BTBERAIER 18 108,857 380,931
Tax recoverable Al 3R [ §{ 1A 1,813 1,836
Bank balances and cash RITEHRKLEA R 555,754 490,489
1,752,877 1,922,185
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30 September 31 March
2008 2008
—EEN\F —EENF
hRA=+H =—A=+—H
NOTES HK$’000 HK$'000
M aF T&E T FET
(Unaudited) (Audited)
(REE&EZ) (g iz)
Assets of disposal group classified FHEAREHEZ
as held for sale HEHEREE 19 — 857,474
1,752,877 2,779,659
CURRENT LIABILITIES REBAS
Trade and other payables and accruals & 5 & E b e 5018 &
JE:Jr%FH 20 70,182 109,323
Amounts due to related companies FETEEE R /T>)\ X IH 17 184,874 167,714
Amounts due to associates FETEE & N R RIE 18 6,809 —
Tax payable FERT R IR 64,506 70,830
Borrowings — due within one year B — —FRNEIH 21 106,438 85,813
Bank overdrafts RITHE X 28,699 32,754
461,508 466,434
Liabilities of disposal group classified REEAFEHEEZ
as held for sale HEHRBE 19 — 116,862
461,508 583,296
NET CURRENT ASSETS RBEEREE 1,291,369 2,196,363
TOTAL ASSETS LESS CURRENT EEHERRBAS
LIABILITIES 3,743,838 4,610,689
CAPITAL AND RESERVES EBRNFE
Share capital H& 50,128 50,128
Share premium and reserves B aE B NEHE 2,427,945 3,038,882
Equity attributable to equity holders KRATRERFE AEMLKAR
of the Company e 2,478,073 3,089,010
Minority interests DEIR R R 438,069 678,591
TOTAL EQUITY EREE 2,916,142 3,767,601
NON-CURRENT LIABILITIES EREBEE
Borrowings — due after one year f& 3k — — F 1% £ 5 21 121,938 130,312
Convertible loan notes B ERERE 632,311 627,776
Deferred tax liabilities BT IE B E 73,447 85,000
827,696 843,088
3,743,838 4,610,689
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Condensed Consolidated Statement of Changes In Equity
ERGERRERS KR

For the six months ended 30 September 2008 #Z_—FZNFNF=+HIMEA

Attributable to equity holders of the Company

ENARBREARE
Convertible Currency Capital ~ Investment
Share Share  loannotes Contributed translation redemption  revaluation Other Revaluation  Retained Minority Total
capital  premium reserve surplus reserve reserve reserves reserves reserve profits Total interests equity
THEER EBig &% R& SERE

BF  BRBEE REEE RH24 B WEEE EERE  HER  EGRE  REEH it B RA#E
HKSO0D  HKS000  HKSO00  HKSO00  HKSOO0  HKS'000  HKSOO0  HKE'000  HKSOOD  HKEO00  HKSOOD  HKSO00  HKS00
TET  TRn  TET TR TEr  TEn  TEr  TAn  TEr  TER  TER TR TER

(note)
(W)
At 1 Apri 2007 (audited) RZZE+EME-A
(E27) 2528 320977 59530 1448202 39,910 59 (66,609) 10,603 21,828 648929 2492490 706622 3,199,112

Curtency realignment NEAE - - - - 451 - - - - - 4251 2275 6,526
Share of reserves of associates ~ FE(GBF 2 A A G - - - - 3628 - 2259 n - - 6,359 - 6,359
Fair value change in

alableforsaleinvestments A HERE 2 ATES - - - - - - (99%) - - - (999 - (999
Netincome (expense) recognized B NRAERER L

directly n equity WA (%iH) 58 - - - - 7879 - (M) an - — (19389 275 (17119
Realized on disposal of HENHHELERER

available-for-sale investment - - - - - — (16,115) - - - (16,115) - (16,115)
Profit oss)for the period THEH (BB - - - - - - - - — SI057 581057 (101006 480,051
Total recognized income and TEERZMAR

expense for the period HxeE - - - - 78719 - (43,855) an — 51057 545553 (98,731) 446822
Issue of bonus shares FRARNEEEEAL

by capitalzation of Bk

share premium account 36,749 (36,749) - - — - - - - - - - -
Placement of shares RERR 435 147465 - - - - - - - - 147,900 - 147,900
Transaction cost related HEIRRERRAEL

toissue and RBHE

placement of shares - (6,283) - - — — - - - - (6,283) - (6,283)
Distributions Ak - - - = = - - - - (33,381) (33,381) - (33,381)
Acquisition of additional BoURFRRLHE

interests in subsidiaries HERRER

from minority interests - - - - — — - - - - - (11,560) (11,560)
Arising on acquisition of WEHBAAES

subsidiaries - - - - - - - - - - - 61,539 61,539
Issue of shae upon RATABENZEE

conversion of 2k

convertible loan notes 345 58,588 (4,945) - - - - - - - 53,988 - 53,988

At30 September 2007 (unaudited) R =EE+ENA=TH
(RBEH) 40,057 483,998 54,585 1,448 202 47,789 592 (110,464) 1,075 27,828 1,196,605 3,200,267 657,870 3,858,137




Attributable to equity holders of the Company
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ARAREREARL
Convertible Currency Capital ~ Investment
Share Share  loannotes Contributed  translation ~redemption revaluation Other Revaluation ~ Retained Minority Total
capital premium reserve surplus reserve reserve reserves reserves reserve profits Total interests equity
THRER L3 gx kg SERR
Rx  BRfEE ZBEE E4ER fE WOREE EGBE HBERE ERRE REEW At BE RASE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén Tz  TEx T TEnr T ThEx T Thx Tén  Téxr  TEr  TiEx
(note)
(Rt)
At 1 April 2008 (audited) RZZZ)\FRE-8
(E27) 50,128 761,607 54585 1,448,202 92319 592 (76,463) 10,603 21,828 719,609 3,089,010 678,591 3,767,601

Currency realignment NERE - - - - 12,408 - - - - - 12,408 (466) 1,98

Share of reserves of associates  [ETMEE D A& - - - - 7,683 - - (9,230) - - (1,587) - (1,587)

Fair value change on IHHEREL

avallable-for-sale LYEES

investments - - - - - - (139,884) - - —  (139,884) - (139,884)
Net income (expense) ERRRARERD

recognized directly in equity BA(ZH) 58 - - - - 20,051 - (139,884) (9,230 - - (129063) (466)  (129,529)
Impaiment loss on IHHEREL

avallable-for-sale REER

investments - - - - - - 317,462 - - - 317462 - 317,462
Realized on disposal of HETHHEREARER

available-for-sale

investments - - - - - - (1,547) - - - (1,547) - (1,547)
Realized on disposal of HEWERARER

subsidiaries - - - - (137,512) - - (18,865) (27,828) 21,828 (156,377) (248,253) (404,630)
Loss for the period THER - - - - - - - - - (6M41) (641412 8197 (633.215)
Total recognizedincomeand. ~~ AHEEDHAR

expense for the period HxeE - - - - (117,461) - 176,031 (28,095) (27828)  (613,584)  (610,937)  (240522) (851,459
At30 September 2008 (unaudited) K =FENENA=TA

(REE7) 50,128 761,607 54585 1,448,202 (25,142) 592 99,568 (17,492 - 106,025 2,478,073 438,069 2,916,142

Note: (g3

The contributed surplus of the Company at the respective balance sheet date ARARBSEEB 2 EHEBRKRIE

represented:

(i) the credit arising from the transfer of the share premium account of i) FATRAKR—NAANF_AZTAERZZE
the Company as at 20 February 1998 and 19 February 2003 to the T=F = ﬂ + B & s 1,\EE$—I‘T+¥:I:
contributed surplus account of the Company; RRARZEBRBRARIEE CHER

(i) the credit arising from the reduction of the nominal value of the shares of (i) R—NAANLER_ZFEZ=FHRARQF
the Company in 1999 and 2003; and BOBEBEMEE ZER &

(i) a balance as reduced by amounts transferred to the deficit account to iy MBrERZBSEEABELAEES IR
eliminate the deficit of the Group as at 31 January 2000, 31 January —EEEF-HA=+—Q0 ZTET—F—
2001, 20 March 2003 and 31 March 2005. A=+—HB ZZE=F=ZA=-+HK

—EERF-A=Z+-RAZBRERER -
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For the six months ended 30 September 2008 # %= =ZFZ/\FNA=+HI1L~NEA

Six months ended 30 September

BEZAB=+HBLELAEA

2008 2007
—EENE —ETLF
NOTE HK$’000 HK$'000
i iF THER FAT
(Unaudited) (Unaudited)
(RRER) (RE&ER)
Net cash (used in) generated from REEXK (R ELE
operating activities ZBREFE (56,115) 483,431
Net cash generated from (used in) REXBEE (BR)
investing activities ZHEFE
Repayment of short-term loan EEEHEKRER
receivables 64,850 57,075
Interest received BB & 26,696 45,671
Proceeds from disposal of interests in HEB2 NG ERE
associates FTi5 5B = 263,359
Proceeds from maturity of convertible HHA B ERAE
notes A 30,000 —
Disposal of subsidiaries (net of cash HEMEAA
and cash equivalents disposed of) (fMRELEZR S
FReFEERB) 23 (315) —
Proceeds from disposal of available- HEHEEREMSE
for-sale investments A = 21,607
New short-term loan receivables 72 HA e e B FR R RO (62,500) (98,628)
Advance to associates [r) Bk & X B R = (324,600)
Repayment from associates BERAIER = 317,391
Advance to related companies BlEZEEVNGIEER (89,908) —
Repayment from related companies BEATER 208,419 —
Acquisition of available-for-sale WHEAHEEREA
investments (100,492) (95,879)
Acquisition of interests in associates g2 WNGE £ = (120,028)
Payments and deposits for acquisition W B R EIR B FT A B
of long-term investments made K& — (502,000)
Refund of deposit paid for acquisition R BB B A R T
of subsidiaries e — 20,000
Refund of payments and deposits for BRI ERAEERN
acquisition of long-term investment RERES = 35,000
Acquisition of subsidiaries (net of Wk E AR (ke Y
cash and cash equivalents acquired) ZHEehBESEEEE) = 7,257
Purchase of convertible notes BAATHBRRE = (158,275)

Acquisition of additional interests in
subsidiaries

BEMBA RS

(6,069)
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Six months ended 30 September

BEZAA=+HBLAXEA

2008 2007
—E2EENE ZETLF
NOTE HK$'000 HK$'000
& F#& T FHT
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
Other investing cash flows Hih IR EBERE 32,647 (1,896)
109,397 (540,015)
Net cash generated from financing activites ~ @& ¥KES 7R 4 %5
Issue shares expenses B 17 X = (6,283)
Proceeds from issue of shares BITR FT 15 FUE — 147,900
Borrowings raised g 20,000 168,000
Interest paid BRFE (14,129) (64,752)
Repayments of borrowings BEEx (7,749) (150,325)
Repayment from related companies BERNRER 6,082 35,474
Other financing cash flows HM@ERERE — (14,179)
4,204 115,835
Net increase in cash and cash equivalents RekBReEEBEEMFE 57,486 59,251
Cash and cash equivalents at beginning 7R RESEEER
of the period 458,050 140,620
Effect of foreign exchange rate changes ExEH o wE 11,519 4,303
Cash and cash equivalents at end of HRzBRERBEES
the period 527,055 204,174
Analysis of the balances of cash and cash e kBeEEBFEERDIT
equivalents:
Bank balances and cash RITEHRRES 555,754 224,794
Bank overdrafts RITEX (28,699) (20,620)
527,055 204,174
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Notes to the Condensed Consolidated Financial Statements

B4R S B 75 R MY &

For the six months ended 30 September 2008 # %z =ZFZ/\FNA=+HI1L~EA

Basis of Preparation

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting”, issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared under the historical cost basis except for investment
properties and certain financial instruments, which are measured
at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2008 except for the first-time adoption of
the following accounting policies during the period ended 30
September 2008:

(i) Reclassification of financial assets out of available-for-sale
investments

An available-for-sale investment which has met the
definition of loans and receivables had it not been
designated as available-for-sale is reclassified as loans and
receivables at its fair value on the date of reclassification
when the Group has the intention and ability to hold it for
the foreseeable future or until maturity. Any gain or loss
previously recognized in equity is amortized to profit or loss
over the remaining lives of the financial assets using the
effective interest method.

mREE

BHGSAVBRRIRETEHA
XZMERRA([BRHA]) EH L
AR R M 8+ N 2 R E R E R
2o YCETERGIMAG(E
BERMAG)EMZBEBGE
AI(T&ABGFTERI]) F345% [ 1 IR
BwE ] -

TESFEE

WA B SR R E A
B ERAMERETHHLAR
AFEIE -

BASEVBRRARAZ G
RERUAEBBE _TZTNF=
A=ZT—RLEFEZFERBHRR
PrRmE -2 EREBE_TT)N\F
NA=+HILHBEERXRA TS
FHBURBR I -

i) BUBEERAHHEERESRE
oo 4R

NEERMEBEKBEEEREZA
HIHERE  MERWEER
AHEE AIRAEREBEER
BREARARLBREEFAX
REINHK ENHO>BRREX
NREWRIE  WREHHDEE
BZRFEAR- BRI HER
NERZERNRBERZEHB
BEZHRTFHANRERNX
FHHERE -



2. Principal Accounting Policies
(Continued)

(i) Impairment of reclassified debt instruments

The new effective interest rate determined at the date
of reclassification is the discount factor for subsequent
impairment calculation. If the Group subsequently increases
its estimate of the recoverability of future cash flows, the
effect of the increase is recognized as an adjustment to the
effective interest rate from the date of change, such that
the effect of the increase in recoverability is recognized over
the expected remaining life of the debt instrument.

In the current interim period, the Group has applied, for the first
time, the following amendments and interpretations issued by
the HKICPA, which are effective for the Group’s financial year
beginning on 1 April 2008:

HKAS 39 & HKFRS 7 Reclassification of Financial Assets
(Amendments)

HK(IFRIC)-Int 12 Service Concession Arrangements

HK(IFRIC)-Int 14 HKAS 19 — The Limit on a

Defined Benefit Asset.
Minimum Funding
Requirements and
their Interaction

The adoption of HK(IFRIC)-Int 12 and HK(IFRIC)-Int 14 had no
material effect on the results or financial position of the Group
for the current or prior accounting periods. Accordingly, no prior
period adjustment has been recognized.

2.
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FTESHHE (&)

(iy BEMHOBEHIAZRE

RENDBERNETZER
MEDFEHERBEZRER
R MASEERENESHA
BB RAWE M 2 HET - A
EREMzTESRRA/AN
EEAEHERMNEXZHE
AT 4 @ 1 3 0 2 %8RI %
BEHTRAZEFRGBGEHRAT
PARERR ©

KA R $’§l§>’XFEFHT§IJ
HELGAMAEEMEN —FTF
NFMA—BRAEzZANEEMBF
ri%&Zf nT&u%%ﬁ

BB ER HBEEZEN
FIRREB vk
B 75 3R 5 & Al
7% (BFTA)
B (BB % BB EERY
mEREZEY)
—ZEZE2R
E5 (BRUBRSE BE AR
REZE®) %19551—”
—REF14% FIHEEZR
¥ REES
BERBEH
o RS

KmER(BRYBREREBERE
g)-RBERRELREE(BBEBK
TREBEZES) REFURER
SEAeHELABETHEZ
FENMBRRAY BEAZE - WE
AEHATHAAE -
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Notes to the Condensed Consolidated Financial Statements

B4R S B 75 R MY &

For the six months ended 30 September 2008 # %z =ZFZ/\FNA=+HI1L~EA

2. Principal Accounting Policies
(Continued)

In the current period, the Group has applied HKAS 39 & HKFRS 7
(Amendments) Reclassification of Financial Assets.

The amendments allow the reclassification of certain debt
instruments previously classified as available-for-sale investments
to loans and receivables after fulfilling specific conditions. Such
reclassifications were not previously allowed under HKAS 39.

The Group decided to hold certain unquoted convertible note
receivables at least for the foreseeable future. Hence, the
debt component of the convertible note receivables that were
previously accounted for as available-for-sale investments are
reclassified to loans and receivables as at 1 July 2008.

The adoption of HKAS 39 and HKFRS 7 (Amendments) resulted in
the reclassification of available-for-sale investments amounting to
HK$796,499,000 to convertible note receivables on 1 July 2008.
If these financial assets were not reclassified out of available-
for-sale financial assets, additional fair value decrease of
HK$90,634,000 (2007: Nil) and additional interest income of
HK$19,701,000 (2007: Nil) would have been recognized initially
in equity and condensed consolidated income respectively during
the current period.

The Group has not early applied any of the new and revised
standards, amendments or interpretations that have been issued
but are not yet effective. The adoption of HKFRS 3 (Revised)
“Business Combinations” may affect the accounting for business
combination for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or
after 1 July 2009. HKAS 27 (Revised) “Consolidated and Separate
Financial Statements” will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary that do
not result in a loss of control, which will be accounted for as
equity transactions. The directors of the Company anticipate
that the application of the other new and revised standards,
amendments or interpretations will have no material impact on
the results or the financial position of the Group.

TESHHE (&)

RABHE AKEERXRAEESTE
AIFE39R R BB B RELENETHR
(BEXR)MBEEEZEHN DR

HZETAAFAEEARBERE T K
g BZABERAHEERERN
ETEBIAENODBRENRLE
WKIR o & B & 5T £ R399 2 Al
WRAFFUBEBEN DA °

AEBREELVRAR Z KBS
RAETARLETERKAZLERE - H
e RZFENFELA—B ZHA
RRAHEERENERATLER
BZEBHNDEFTOBRRERRLE
YRR e

RZZEENFLA—HBH KHPSF
Bt ER E395 KE B YK R
FEAETR(BITR)EHER
796,499,000 B L o AT M E IR EE
NoBAEWITNBKER - RNAH
M A EVBEEYERAHIBE
BEEENHE  AEINRFER
4290,634,000 8 T (Z Tt F : &)
K B8 AN F B U 19,701,000 JT ( =
ETLF E)BNBRD RN ERE &
AR A N R R ©

7R 5% B 3 £R AR A E ] 2 28 B
WARER 2T REERTERA - &
AR E - RNEAEY B REFIN
(BIER]) [EHBAG IRERF B KB
BFHR-_TTAFELAR-B=HRK
Miac B EFEREHAMABIZ
BRIERZEBAMF T L&
BEFERFE27R (KERT) &4
REMNHBERER IBEZEEBT AR
RMBARZAERERZS (AL E
BEKREER) 2 RE - %E
BRWINERERS - ARBESRE
HI R B A 3T AT S B RT R - BT
IRBHASRE XA R BN
REBEATZE -
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/8 Zh % T BN
Gross Proceeds and Segment 3. FiISFHBEABERIEER
Information
Business Segments Y]
The Group is currently organized into four business segments, ANEERSHUBEGE S EAEK - 8
namely (i) trading of securities; (ii) property development and WEBHFEE  (VMEZERKEKEE (i)
trading; (iii) sand mining and (iv) water supply. R R R (v)HKER -
Gross proceeds comprise revenue from sand mining and water Fris R EAERERBRY R4K
supply operation and gross proceeds from disposal of investments EBIBWANRLEREERRA
held for trading. ZFTSRIB4ATE o
Six months ended 30 September 2008 HE_ZZTN\FHLA=1H
LE 7 fE A
Property
Tradingof ~ development
securities andtrading  Sand mining ~ Watersupply ~ Consolidated
NERR
BEEE REE 237 itk &®E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Gross proceeds MERELE 381,543 — 20,825 7,062 409,430
Revenue WA
External sales ONERGEE - - 20,825 7,062 27,887
Segment result PEEE (217,175) (17,000) (45,457) 2,181 (277,451)
Interest income FEBA 64,416
Unallocated corporate income RABEERA 22,472
Unallocated corporate expenses APECETH (38,558)
Finance costs HBER (31,900)
Change in fair value of MRBEREBEZ AN TEEY
conversion options embedded
in convertible notes (11,209)
Change in fair value of convertible 8 E R AT AR W A
notes designated at fair value BRZAABREEY
through profit or loss ATEED (8,025)
Change in fair value of RENEZDTEEY
investment properties (40,602)
Impairment loss on available-for-sale Al S5 & & Z BERFE
investments (317,462)
Loss on disposal of subsidiaries LENBARZER (39,693)
Share of results of associates EREEBERRIEE 31,634
Loss before income tax BRETEBATER (646,378)
Income tax credit FERER 13,163
Loss for the period AEBBE (633,215)
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Notes to the Condensed Consolidated Financial Statements
GRS E L

For the six months ended 30 September 2008 # %z =ZFZ/\FNA=+HI1L~EA

3. Gross Proceeds and Segment

Information (Continued)

Business Segments (Continued) X (E)
Six months ended 30 September 2007 BE-ZTTtHFNA=1+H
LE X E A
Property
Tradingof ~ development
securities and trading Sand mining  Watersupply ~ Consolidated
MERRE
EFHER REE ) itk 54
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FHET THT TR TET
Gross proceeds MEREAS 645,055 — 3,529 3,369 651,953
Revenue WA
External sales INER S — — 3,529 3,369 6,898
Segment result R ES 643,438 — (9,278) 1,839 635,999
Interest income FMERA 70,082
Unallocated corporate income RAMBERA 7,823
Unallocated corporate expenses AOMEESH (63,308)
Finance costs BEER (83,867)
Change in fair value of AHREESREy A TEEE
conversion options embedded
in convertible notes 4,984
Change in fair value of Y —FBERARZT RS
conversion options embedded HBEZLATEEY
in convertible notes from
an associate 26,554
Change in fair value of EERLDTENEL A
convertible notes designated BRZAUABEERY
at fair value through profitorloss A F{EE ) 43,544
Reversal of impairment loss eHERAAEBRED
on club debentures 45
Loss on disposal of available-for-sale 1 & R[4 E %R E 7 F 1B
investments (122)
Discount on acquisition of WENBARNE
subsidiaries 7,311
Discount on acquisition of BENBARERTE
additional interests
in subsidiaries 5,491
Impairment loss on other asset HBEZHESSE (99,288)
Impairment loss on available-for-sale [ 4 ERE 7 HEFE
investments (16,159)
Loss on disposal of interest in HE—RBLENTERER
an associate (165,076)
Discount on acquisition of EE-HBELAERTE
additional interest in an associate 148,309
Share of results of associates EREEAREE 72,593
Profit before income tax BRETEH AR 594,915
Income tax expense ERAZ (114,864)
Profit for the period REEEF

480,051
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4. Finance Costs 4. B EH

Six months ended
30 September

BZEAB=1+RHLAEA

2008 2007
—EENF —ETLF
HK$°000 HK$'000
FER FET
Interest on: AR Z A8
Borrowings ==y 13,237 64,752
Convertible loan notes AR MmERERE 18,663 19,115
31,900 83,867
5. Income Tax Credit (Expense) 5. EHER (ZE)
Six months ended
30 September
BEhAhA=+HLXEA
2008 2007
—EEBNF —ETLEF
HK$'000 HK$'000
FExT FET
The credit (expense) comprises: e (ZH) B
Profits tax: S -
Hong Kong Profits Tax EABENEHR
— Current period — 7N HA (104) (114,921)
— Overprovision in prior year —IRTFEBERE 1,714 —
Deferred tax: EIER IR ¢
— Change in tax rate — TR g 4,858 —
— Current period — N HBFE 6,695 57

13,163

(114,864)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2008 # %z =ZFZ/\FNA=+HI1L~EA

5. Income Tax Credit (Expense) (Continued) 5.

Hong Kong Profits Tax is recognized based on management’s
best estimate of the weighted average annual income tax rate
expected for the full financial year. On 26 June 2008, the Hong
Kong Legislative Council passed the Revenue Bill 2008 which
includes the reduction in corporate profit tax rate by 1% to
16.5% effective from the year of assessment 2008-2009. The
effect of such decrease has been reflected in measuring the
current and deferred tax for the six months ended 30 September
2008.

6. (Loss) Profit for the Period 6.

FREHE R () (&)

EBFNNEGRIBEEEEHEM@E
BREEZHEPMEFLH2EMEMH
KEHNREGBMER - RZZTZ
NFEXRNAZ+AB BB ECEB
(ZEZNFRAGOESR) - Bt
H-ZEZN\FE_TZTNFERF
EHE - PEMNSHEREKIEST DB
£165% ° FHlBHETHZEZEER
AFEHEE-_ZEENFALA=ZFTHI
NER Z A KRR EE R

B (EE) zw

Six months ended
30 September
BEhA=1+THIEAEA

2008 2007
—EENE _—TTLHF
HK$'000 HK$'000
FEx FET
(Loss) profit for the period has been arrived AHER (EE) BB
at after charging (crediting): g GEA)ATRE
Allowance for bad and doubtful debts REREE — 11,338
Amortization of intangible assets A 3,316 —
Depreciation of property, ME - HER
plant and equipment RIETE 11,961 11,979
Net exchange losses X EEFRE 2,066 4,184
Interest income FEKA (64,416) (70,082)
Rental income e WA (1,590) (300)




Distributions

The directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2008.

On 27 July 2007, a dividend of HK1 cent per share in cash with a
scrip option was declared to shareholders as a final dividend for
the year ended 31 March 2007, amounting to HK$33,381,000.

Cash and share dividends were offered in respect of the 2007
final dividend. This cash and share dividend was as follows:

Interim Report 2008-2009 iR &

7k

EZeTERRBERE_TT)NF
ANA=+TBIEREAZHHKRE -

RZZEEZE+F+A-++H AA
A 1A B R B K BB LA IR & B B AL
(JEEUABRRE)  FREBEEZ-Z
T+tF=ZA=+—"HLEFEZKRH
B% B - £ %84 33,381,000 7T °

ER—ZETELFERPREREHE S
EROKRE - ZEFHe KRGO KRE SN
™~

Six months ended

30 September

BEAA=1THLAEA
2008 2007
—EENE _—_TTLF
HK$’000 HK$'000
FExT TET

Dividend % 2

— Cash — R4 — 32,057
— Share alternative —RhiEE = 1,324

= 33,381
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For the six months ended 30 September 2008 # %z =ZFZ/\FNA=+HI1L~EA

8.

(Loss) Earnings Per Share

The calculation of the basic and diluted (loss) earnings per share
attributable to the ordinary equity holders of the Company is

based on the following data:

BR(EBR)BA

ARAAEBEEBREREARGERE
AR #E(EER) BN RATEUE

B

Six months ended
30 September
BEAA=1THLXEA

(Loss) earnings:

(Loss) earnings for the period attributable
to equity holders of the Company
for the purpose of basic (loss) earnings
per share

Adjustment to the share of results of
an associate based on its dilution
of its earning per share

Interest on convertible loan notes

(B8R &M :

AEEREAN(EE) &7

ZARRIRER B AEE

HR (BE) &85

REESRENZ#EMN
TEH AR 2 N B XA
ZAE

ARABERRERNE

(Loss) earnings for the period attributable
to equity holders of the Company
for the purpose of diluted (loss)
earnings per share

AREEBREE (BR) &N

ZARDEI EFTE ANES

HA(B8E) &85

2008 2007
SBEN\F _—TTLHF
HK$’000 HK$'000
FHET TAETT
(641,412) 581,057

— (5,029)

— 19,115

(641,412) 595,143
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(Loss) Earnings Per Share (Continued) 8. Bl (EF#E)EBA£E)

2008 2007
—EENF —TTLHF
‘000 ‘000
TR F i
(Note) (Note)
(B &E) (B 3E)
Number of shares: RmHE R :
Weighted average number of ordinary shares  5tE SR EAK (E1E)
for the purpose of basic (loss) BNz & AR hn
earnings per share EHEB 100,256 78,306
Effect of dilutive potential ordinary shares Alee ¥ LR E £ #E
s &
— Convertible loan notes — A RBMERER = 21,095
Weighted average number of ordinary shares HEREE (BE)
for the purpose of diluted (loss) 37%"1 F 2 3 A% hn 42
earnings per share EHEE 100,256 99,401
The diluted loss per share presented for the period ended 30 HREBMAAREREREERE

BEERLY  SREBEE—FTFNEFA
AZ+HLBHEZINEREETE
BYTEBREBRALBEREERZ

=7
TE o

September 2008 does not include the effect of the conversion of
the convertible loan notes as the conversion of convertible loan
notes would result in decrease in loss per share.

Note: The weighted average number of ordinary shares had been Kiat - WA EARE 2 AR i & A
adjusted for both periods for the effect of capital reorganization as EREREETEMELAE
described in note 25. ATIARM TR -
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9.

10.

Property, Plant and Equipment/
Investment Properties

During the period, the directors of the Company identified
an impairment loss on property, plant and equipment of
HK$39,793,000 related to sand vessels acquired in previous
years, and recognized it in the condensed consolidated income
statement.

In addition, a loss on decrease in fair value of investment
properties of HK$40,602,000 has been recognized in the
condensed consolidated income statement. The fair value of
the Group's investment properties at 30 September 2008 has
been arrived at on the basis of a valuation carried out by an
independent valuer. The valuation of the Group’s investment
properties has been arrived at by using direct comparison method
where comparison based on prices information on comparable
property is made.

Interests in Associates

On 25 March 2008 and 6 May 2008, the Company entered
into conditional sale and purchase agreements with Hugo
Field Limited, an independent third party, to dispose of 29.2%
interest in China Enterprises Limited (“CEL", a then 55.2%
owned subsidiary of the Company), at a cash consideration
of HK$152,418,000. The conditions were fulfilled on 8 May
2008 and the disposal of 29.2% interest in CEL was accordingly
completed on 8 May 2008. CEL ceased to be a subsidiary and is
accounted for as an associate of the Group under equity method
of accounting upon completion of the disposal during the period.

10.

UE R TN
REME

A ARAREEFECHM —HEBE
FERMBEZRDMAEBNDE - #
8% X % % 8 18 /&5 $8.39,793,000 7 T -
PTREHGEARZRERE BRAE
&1 -

&

o WEDMEQRAFERD ZEIE
40,602,000 ;T B R B4R & W &
R AEEBRENER_ZTZNEF
NAZ+HZAFENBIEER
THEAZHEEAEEET - A&5@E2
WEMEBBENFEREE LR AR
A EMEZERERELER
Ex -

BrE N AR

RZEZNF=ZAZ+HBERZ=ZZZ
NFRANB  RRARIEBIE=FH
Hugo Field Limited 5] 32 & 1§ B & 1
& LUIRIR & R (& 152,418,000 st iH
“ China Enterprises Limited ([ CEL] -
RAAEBHEBESS2% M BERF)
202%EE - BEKHERZ=ZZE
NEFERANRBER WL HECLYZ
292% R _TETENFHRANAST
K e R ETKE CELTHEARS
EHEAR  WARHAREERS
EARINABAEB 2HE QT -



10. Interests in Associates (Continued)

11.

At 31 March 2008, the Group held 12.82% interest in Wing On
Travel (Holdings) Limited (“Wing On") (of which 1.22% interest
and 11.6% interest in Wing On were held by CEL and certain
wholly-owned subsidiaries of the Company respectively). The
Group accounted for Wing On as its associate as at 31 March
2008. On 7 April 2008, the Group disposed of the following
assets to CEL (i) certain wholly-owned subsidiaries which hold
investments held for trading, and (ii) the 11.6% interest in Wing
On, at an aggregate consideration of HK$38,000,000, such
disposal of subsidiaries and interests in Wing On to CEL were
accounted for as the loss of disposal of subsidiaries since the
11.6% interest in Wing On together with the 1.22% interest in
Wing On held by CEL formed part of the net assets of CEL which
was disposed of on 8 May 2008. As at 30 September 2008, no
interest of Wing On were held by the Group.

The 26% interest in Hangzhou Zhongce Rubber Company Limited
which was held by the Group through CEL held were also ceased
to be the Group’s associate upon disposal of CEL.

Available-for-Sale Investments

During the period, the Group acquired HK$100,492,000 listed
equity securities in the market. The Group also identified an
impairment loss of HK$317,462,000 relating to listed equity
securities whose share prices were significantly declined and
recognized in the condensed consolidated income statement.

Upon the adoption of HKAS 39 (Amendment) on reclassification
of financial assets, the Group reclassified the debt component of
convertible note receivables (previously classified as available-
for-sale investments and measured at fair value) to convertible
note receivables which is classified as loans and receivables with
effect from 1 July 2008 in accordance with HKAS 39 issued by
the HKICPA. The fair value of the debt component of convertible
note receivables on 1 July 2008 is HK$796,499,000, which was
transferred to convertible note receivables upon reclassification.

11.

Interim Report 2008-2009 iR &

NTFRER (&)

RZZEZENF=ZA=1+—H AEH
BaEKEKRE(ZER/R)BR AR (K
Z])12.82% 2w (KK 21.22% K
11.6%EE D B HCELE AR A& T
2EMBRFER) AEER_F
TZNFZA=ZF+—BBKRZARY
ABEBERR - RZEFENFHEA
+H AEBMECELEETHEE :
W EREFEEREZETEZENW
% A R()KEZZ11.6%Em 42
& 538,000,000 7T c R K& 2
11.6% M BRCELFAEXRE Z21.22%
BEBRCELTHFEE  ERN_F
ZNFRANBEE  EtRCELH
EZHBRARIRKZZ2EREAD
EMB AR ZEBIE RZZTEZN
FRA=TH FAEBUEFEEN
D

B

7 i & CELTR - EEL"%I‘LLCEL?#
B26%Em 2 MMPREBERLD
NTBRASBEZBERT -

AHIEERE
B KK BT S LK

100,492,000 & T 2 £ T f% 7N 3% & o
REBEITZR —HEREKNET K
2 TR ABSFBEBERERSE
317,462,000 7% 7T + I 7 4 B 48 &
mRANEREEBERIE -

RERNEBET D BEUBEEZER
BEERFEIR(EBITAR) B K

SEREBALEFAMAGHEMZE
B e EAE39% - K 'K A 8’

S EBHMD (285 AT HH
'%&,éfmﬁ@WEqug)é%ﬁ“* B
FHEAERNMEWNRIE 2 EIA K
fﬂa‘% RZZEZNFLA—Bi
EWR e RNZZEENFELA A &
LIAZTEL} EREHIED o AFES
796,499,000 8 7L - REH D EEE
EREEEWA] EIRER -
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For the six months ended 30 September 2008 # %z =ZFZ/\FNA=+HI1L~EA

12. Convertible Note Receivables 12. BT AR EE
As explained in note 11, the Group adopted HKAS 39 MMM F I AEEERARN
(Amendment) which are effective on 1 July 2008, and resulted —EENEFE+L+A—HRBERZEB
in the reclassification of certain available-for-sale investments SR ERIE39 (BT A) - WK
into convertible note receivables. The amount represents the wETAHEEREENDHERE
debt component of convertible note receivables and stated at WA RBER - Bl BEIEEKA A
amortized cost. BREBRZEBEHG - BREHEKARD
During the period, one of the convertible note receivables was HA - HP—HERATERERD D
matured and the principal amount of HK$30,000,000 was repaid HY » T AN 4 %830,000,000 78 7T 1B 8
to the Group. TAEE -
13. Trade and Other Receivables and 13. E5 K H fth B W TR IE |
Prepayments AR
Included in trade and other receivables and prepayments is trade BOREMERIBRBENRIER
receivables of HK$2,289,000 (31 March 2008: HK$2,455,000, of 158 5 FE W 5K 782,289,000/8 7T ( —_=
which HK$69,000 were classified as assets of disposal group held T NFE=H=+—H:2455000%
for sale). The Group allows an average credit period of one to two JC » H #69,00078 It B 57 48 A 1F 8
months to its trade customers. BE2HERNEE) AEERMESH
EFFTHRE—ZEREAZEER-
The following is an aged analysis of trade debtors at the reporting RMEBE  BHERARZERDTH
date: AN
30 September 31 March
2008 2008
—EENF ZEENF
NB=1+H =A=+—H
HK$’000 HK$'000
FET FHET
Not yet due R E|HA 312 914
Overdue between one to two months B B — = E A 624 550
Overdue more than two months 70 HA R i@ W (& A 1,353 991
2,289 2,455




13.

14.

15.

Trade and Other Receivables and
Prepayments (Continued)

Included in other receivables as at 30 September 2008 is (i) an
amount of HK$295,256,000 representing the consideration
receivables for disposal of investments held for trading and
was fully settled after the balance sheet date, and (ii) an
amount of HK$122,418,000 (note 23) represents the remaining
consideration receivable for the disposal of subsidiaries during the
period ended 30 September 2008, of which HK$47,200,000 was
settled after the balance sheet date.

Investments Held for Trading

Investment with carrying amount of HK$528,827,000 as at
31 March 2008 were disposed of during the period with sales
proceed of HK$297,112,000. The resultant loss is included in
the net loss on investments held for trading during the period of
HK$237,345,000.

Convertible Notes Designated at
Fair Value through Profit or Loss

During the period, the Group converted the convertible notes
of Golden Harvest Entertainment (Holdings) Limited (“GHE")
into shares in GHE. A gain amounting to HK$20,832,000,
representing the difference between the fair value of the shares
in GHE obtained by the Group amounting to HK$84,091,000 and
the carrying amount of the convertible notes of HK$63,259,000,
has been recognized in the condensed consolidated income
statement. The shares obtained are then classified as investments
held for trading and subsequently disposed of on the same date
at a consideration of HK$84,091,000.

During the period, the loss on change in fair value of the
remaining convertible notes designated at fair value through
profit or loss, of which the fair value is measured under Black-
Scholes option pricing model, was HK$8,025,000.

14.

15.
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BEZREMEWRER
R RKIE (&)

RZZEZENFNLA=+H HMERK
REBEE (O(WHEHEEE &éZFE
Llﬁz1ﬂﬁz95256,ooo,a7n 2 H R IE
ERBEERARBERINREZEZ
ENFAA=ZTHITHABREEWE
n Al ek e R (E 122,418,000 7%
7 (P 5E23) - H 91 #947,200,000 % 7T
EREERRBBE -

FIFEERE

RZEENF=ZA=ZF+—HBZERl
8 /528,827,000 8 ;L 2 = & B 1 8
W E - HERTS I8 45297,112,000
BT TR BB ABANRFEE
E L B8 F 58 237,345,000/8 T A °

EEEAFEIKRILE A
B ZTﬁ}fTif

AN REBEHBRERRBREEZE
(&£B)BRAF(TGHE]) Z o] ¥ #
F ¥ RBGHEZ B 17 - /& £20,832,000
BT 2 W as (BD A 5 @ AT & 15 B GHE
i% 19 2 A F {E84,091,000 7% JT &2 7] ¥,
HZ 4 7 BR (63,259,000 T 2 =
FIEREBHEEERER - &
BHRNDESEABEEERE  H
%P [E — B AKX (284,091,000 7% 7T H

€ o
=

BN BEERATFEYEL AR
ZHTARBER ATEZSHE
8 /48,025,000 % 7T - EZ’A?TELME
Ne-iTRMAEETERATE
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For the six months ended 30 September 2008 # %z =ZFZ/\FNA=+HI1L~EA

16.

17.

18.

19.

Short-Term Loans Receivable

During the period, the Group made advances of HK$62,500,000
and received repayments of HK$64,850,000.

The amounts are secured, bear interest ranging from Hong
Kong Prime Rate (“Prime Rate”) to Prime Rate plus 3% and are
repayable on demand.

Amounts Due from (to) Related
Companies

The amounts are unsecured, bear interest at Prime Rate plus
2% and repayable on demand. As a result of disposal of
subsidiaries on 8 May 2008, the loans due from associates of
HK$378,165,000 were reclassified as amounts due from related
companies during the period.

Loans to Associates/Amounts Due
to Associates

Loans to associates are unsecured, bear interest at prevailing
market rate and repayable on demand.

The amounts due to associates are unsecured, interest free and
repayable on demand.

As explained in note 17, the loans to associates amounting to
HK$378,165,000 were reclassified to amounts due from related
companies during the period.

Asset of Disposal Group Classified as
Held for Sale/Liabilities of Disposal
Group Classified as Held for Sale

As explained in note 10, the Group entered into a conditional sale
and purchase agreement with Hugo Field Limited to dispose of
29.2% interest in CEL at a cash consideration of HK$152,418,000
on 25 March 2008. The group of assets and liabilities of CEL
constitute a disposal group which was classified as held for sale
as at 31 March 2008. The disposal of 29.2% interest in CEL was
completed on 8 May 2008.

16.

17.

18.

19.

FE W3S Bl B =X

B - K £ B # 5862,500,000 7% 7T ¢
I 2 e B 3E 764,850,000 JT ©

REREREER RN T EBRE
BHE((REBFE)) E & EEH
EMNIEEE - LARBEHEEE -

FEW (FEAY) BI&E 1 B RRIR

ZEFBELERT RREEFEMN
2EEE U BARERBEE - R
T \FRANALEHBRAIE
JE I B & A B B 3378,165,000 78 7T
ERBRAEFTSHEAEKREERF
FRIE °

BIBEADER B

BNBERARRASEER 28
WEARBEREEE -

B = A T T S
378,165,000 8 7T < % T Bt & A A
HRERBAEFSBEEEKEE
AN ©

G A

21
RIGE  BEBEE

n

WM EIOMEE - R_TTN\EF
ZAZ+HA - A& HEHHugo Field
Limited?] Z B I E E B - Uik
I8 4 £ {8152,418,0007 7T H & CELZ
202%EH - CELZBEENABBHA
BREEAERN R_ZEZENF=A
“+—BRBEAFIEHEE - RECEL
Z292%ERCR_ZEENFRAN
AR °



19. Asset of Disposal Group Classified as  19.

Held for Sale/Liabilities of Disposal
Group Classified as Held for Sale
(Continued)

The following amounts represents the assets and liabilities of CEL
and the 12.82% interest in Wing On held by the Group as at 31
March 2008, which was presented separately as disposal group
held for sale in the condensed consolidated balance sheet.
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FRAABFEEZLEA
REE HEAEFHEE
ZHEARERE (&)

T & BHEAEBR _ZTN\F=
A=+—HAMFECELZEERARE

Rok%2 212.82%Em - REHEKEE
BEBBRELEIRISIEHEE 2
HEHR -

HK$'000
FAET
Interests in associates RN 651,029
Convertible note receivable from an associate EW—REE AR 2 LIREE 55,521
Convertible options embedded in convertible note & Uy — Bt & A &) 2 A Hi0= 5
receivable from an associate 2 H 1,119
Deposits for acquisition of interests in properties WEMERRZZS 60,013
Available-for-sale investments A ERE 9,562
Trade and other receivables B 5 I B th JE Uk 518 25,931
Investments held for trading RIEEERE 85,918
Short-term loans receivable YR BB R 21,627
Loans to associates BTBERAIER 36,610
Bank balances and cash RITEHRERS 315
947,645
Less: Loss on remeasurement to fair value less B BEHE R EARENESR
cost to sell in respect of disposal group NEERBEKRAZEE
held for sale (Note) (K at) (90,171)
Assets of disposal group classified as held forsale  (RFEAFIEHEEZHEHBEE 857,474
Trade and other payables B 5 I Eth JE 1 5018 90,954
Tax payable JE {1 B 3K 25,908
Liabilities of disposal group classified as held for sale §R1E AF{ENE 2 HEHBR A G 116,862

Note: The amount of HK$90,171,000 represented the loss on
remeasurement to fair value less cost to sell, which is calculated
based on the difference between the 29.2% of net asset value
of CEL as at 31 March 2008 and the cash consideration of
HK$152,418,000.

Bt 7 90,171,000 7 JT 2 & %8 #8 = # &t
EALNFERMBERAZEE
DER_EENF=ZF=+—H
CELEE FE 2292% HIE & R E
152,418,000/ 7T 2 Z55T & -
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For the six months ended 30 September 2008 # %z =ZFZ/\FNA=+HI1L~EA

21.

20.Trade and Other Payables and 20. EZ R HMENRER
Accruals EtEH
Included within trade and other payables and accruals is trade BEoREMENREREFERBRE
creditors of HK$15,415,000 (31 March 2008: HK$109,070,000, fﬁf%}ﬁﬁﬁ %I 15,415,000 T (=&
of which HK$63,501,000 were classified as liabilities of disposal ZNFE=H=+—H :109070,000
group held for sale). BT EH63,501,0008 TEEEA
HEHEE 2L EHEREE) -
The following is an aged analysis of trade creditors at the RBEEHMESENRERE D
reporting date: T
30 September 31 March
2008 2008
—EENFE ZEENF
hA=+8 =A=+—H
HK$’'000 HK$'000
FET FAT
Not yet due s o< B A 8,221 96,921
Overdue within one month BETEBE— @A — 691
Overdue between one to two months BE—F WA A = 442
Overdue more than two months 780 HA R @ /9 (& A 7,194 11,016
15,415 109,070
Borrowings 21. fEK
During the period, the Group obtained an additional other loan of B - A& B HUS A 84920,000,000
approximately HK$20,000,000 which bears interest at prevailing BT EMEBBINE R - ZERIERT

market rates per annum and repayable on demand. The Group
also repaid bank and other loans of approximately HK$7,749,000
during the period.

MBFEMEFE  WEREBKEE
# o BN - REBEJRE R 47,749,000
BILZRITREMER -



22.

23.

Pledge of Assets

At the balance sheet date, the following assets were pledged by
the Group to secure banking and other financing facilities:
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22. EEK M

b o
]jH-

Q
N

EHH AEESTIEEE/E
%%Eﬁ&ﬁﬁ%ﬂéﬂ*%Zﬁﬁ#ﬁ

30 September 31 March

2008 2008

—EENE —EENF

hB=+H —A=+—H

HK$'000 HK$'000

F#& T FHT

Listed securities of associates T Z EmE 148,063 422,346
Investment properties 210,000 250,000
Available-for-sale investments A ﬁ‘ﬁ%&ﬁ 9,739 134,915
Investments held for trading BIEEERE 1,088 50,869
368,890 858,130

Disposal of Subsidiaries

For the period ended 30 September 2008

As explained in note 10 and 19, the Group disposed of 29.2%
interest in CEL to Hugo Field Limited, an independent third party,
at a cash consideration of HK$152,418,000 on 8 May 2008.
CEL is accounted for as an associate of the Group upon the

23. HEKEB 2 E

NA=+H8ILHHE

HE_ZTT)N\F

M ORI - R -2 F
NFERANB AEEZBREKE
152,418,000 /& 7T [7) % 37 55 = J3 Hugo
Field Limited ! & CEL2Z 29.2% # 25 ©

completion of the disposal. CELAHEE K& R AEE 2B &
UNCTIG
HK$'000
FAET
Net assets disposed of EHEEETFEAE 765,483
Minority interests DB R (248,253)
Transfer to interests in associates EREHENAER (168,742)
Exchange reserve realized EERELFE (137,512)
Other reserve realized B IR H M (18,865)
Loss on disposal of subsidiaries HENB AR CEBE (39,693)
Total consideration BRAE 152,418
Satisfied by: YRR
Deposits received BWIES 30,000
Other receivables (note 13) H i fEU TR E (ffaE13) 122,418
152,418
Net cash outflow arising on disposal: HEEACHESRLFE
Bank balances and cash disposed of HEZRITEHRRIE S (315)
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24.

25.

Contingent Liabilities 24. HAREE
30 September 31 March
2008 2008
—EEBNE —EENE
hA=+H —HA=+—H
HK$’'000 HK$'000
FET FAET
Amounts utilized in respect of guarantees  FL4N R A & FrE S B MR 1T
given to banks and other financial REM S B EIR A ER
institutions for facilities granted to me A a5
outsiders 22,442 2,635

Post Balance Sheet Event

Pursuant to a special general meeting held on 3 November
2008, a capital reorganization was duly passed in which every
fifty issued shares of HK$0.01 each in the Company will be
consolidated into one consolidated share of HK$0.50 and the
paid-up capital of the consolidated shares will be reduced from
HK$0.50 each to HK$0.01 each by cancelling HK$0.49 thereof so
as to form the reorganized shares of HK$0.01 each. The capital
reorganization was effective on 3 November 2008.

25.

H
RARRZEENF+—A=RH&17
BHERER AT EXNBAMERANE
A Bt ARRBRTEREBREAE
0OIBLTEEITROGEMAE IR
BRMEISOE T LA FERD
AP E R 2 82 IR A B &A% 0.50
BILHZE00E L AR AFHER
0.49 7% JT IR AN A2 pK 5 X I {E.0.01 7%
T2 EBHRERD - BAEHER=-F
ENF+—AZHEM -
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