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Chairman’s Statement and Management Discussion and Analysis
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Unity Investments Holdings Limited

On behalf of the board of directors (the “Board”) of Unity
Investments Holdings Limited (the “Company”),
pleased to present the audited results of the Company and
its subsidiaries (collectively referred to as the “Group”) for
the year ended 31 December 2008 (the “Year").

[ am

FINAL RESULTS

The Group's audited consolidated net loss attributable to
the shareholders was HK$458,429,088 for the Year (2007:
HK$98,995,641). The increase in net loss is attributable to
realised loss on disposal of its listed available-for-sale
investments and listed investments held for trading;
unrealised loss on revaluation of its listed investments held
for trading; and impairment of its available-for-sale
investments, all of which are as a result of significant
downturn of global equity market. Loss per share was
HK$1.76

FINAL DIVIDEND
The Board does not recommend the payment of a final
dividend for the Year (2007: Nil).

BUSINESS REVIEW

The Company is an investment company and the Company’s
shares were listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 27
October 1999 pursuant to Chapter 21 of the Rules
Governing the Listing of Securities (the “Listing Rules”).
During the Year, the Group was principally engaged in
listed and unlisted investments in Hong Kong and listed
investments in other main stock markets around the world.
There was no change in the nature of the Company’s
principal activity during the Year.

The stock market in Hong Kong highly fluctuated since
late 2007 as a result of global credit market squeeze.
Turnover recognised by the Group during the Year was the
loss from the sale of investments at fair value through
profit or loss on a net basis, which amounted to
HK$6,334,669 (2007 as restated: HK$91,529,295).
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The Board believes that securities market is still challenging
under the global credit crisis and the Board will continue
to identify any medium-term or long-term investment
opportunities and exercise caution when managing the
investment portfolio. In terms of diversification, the Group'’s
current investment portfolio covers a wide range of
industries and sectors, including, but not limited to,
companies engaged in trading, information technologies,
media, energy, property investment, securities investment
etc.

FINANCIAL REVIEW

Liquidity, financial resource and capital structure

The consolidated net asset value per share of the Company
as at 31 December 2008 was HK$0.41 (2007: HK$0.13).
The consolidated net asset value per share is calculated
based on the net assets of the Group of HK$153,450,852
(2007: HK$416,800,936) as at 31 December 2008 and
375,791,474 issued shares of the Company as at that date
(2007: 3,131,595,629 shares).

As at 31 December 2008, the Group’'s gearing ratio was
17.09% (2007: 6.95%), which is calculated on the Group's
total liabilities divided by its total assets. As at 31 December
2008, the Group had HK$9,500,000 unsecured, interest
bearing short-term borrowings (2007: HK$25,000,000) and
the retained cash of HK$4,245,589 (2007: HK$9,732,245).
Taking into account of the amount of liquid assets in hand
and available short-term or margin loan facilities and there
was no material capital commitment, the directors are of
the view that the Group has sufficient financial resources
to meet its ongoing operational requirements.
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The Group's asset portfolio is mainly financed by its
shareholders’ funds. As at 31 December 2008, the Group
had shareholders’ funds of HK$153,450,852 (2007:
HK$416,800,936). During the Year, the Company
completed a rights issue in June 2008, 1,565,797,810 rights
shares were issued with net proceeds of approximately
HK$181,700,000. On 8 October 2008, the Company
entered into two settlement deeds with two short-term
loan lenders, pursuant to which convertible notes with
aggregate principal amount of HK$38,000,000 (the
“Convertible Notes") was issued on 26 November 2008
to settle HK$38,000,000 outstanding loan principal.

During the Year, the Company had undergone two capital
reorganisation pursuant to which a total contributed surplus
of HK$432,160,196 arose and HK$153,846,438 and
HK$21,313,066 was utilised to eliminate the accumulated
losses of the Company for the year ended 31 December
2007 and the loss for the Year.

Investment portfolio
The breakdown of the Group's investment portfolio as at
31 December 2008 was:

hEKEKEE
#Hezask
Percentage of

the Group's

i 2RE

Market value/ investment
fair value portfolio

B

HK$
AHHERE Available-for-sale investments 143,437,613 84.30%
BIEEEKRE Investments held for trading 26,722,407 15.70%
170,160,020 100%

B-REZERARLT

Unity Investments Holdings Limited
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The size of the Group’s investment portfolio had
substantially deteriorated when compared to the portfolio
size of HK$431,541,466 recorded on the previous financial
year as a result of significant downturn of the equity market
in Hong Kong under the effect of global credit crisis.

Details of top ten investments of the Group are set out in
note 15a to the consolidated financial statements.

Charge of group assets

Details of charge of assets of the Group as of 31 December
2008 are set out in note 23 to the consolidated financial
statements.

Contingent liabilities

Contingent liabilities of the Company as of 31 December
2008 are set out in note 28 to the consolidated financial
statements.

Foreign exchange exposure

As at 31 December 2008, the majority of the Group’s
investments were either denominated in Hong Kong dollars
or United States dollars. The Group considers its exposure
to foreign exchange risk was not significant, therefore, no
financial instruments was made to hedge such exposures.

PROSPECTS

2008 has turned out to be an “Annus Horribilis” for the
global capital markets. The US downturn, ignited by an
asset bubble especially the property market financed by
thinly-regulated financial derivative issuances, have now
become a full-blown worldwide synchronised recession,
with a number of banking systems in the world under
stress and Asia’s growth now being disruptively curtailed.
Despite massive intervention by fiscal and monetary
authorities, the global financial system remains fragile with
credit tight and a long list of banks and “near-bank”
financial institutions reporting hundreds of billions of dollars
in losses and many on the verge of bankruptcy. China has
not been immune against the backdrop of global downturn,
with its export-oriented economy.
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Unity Investments Holdings Limited

As a reflection to falling demand, oil prices have fallen
drastically, with OPEC now considering production cut.
Other commodity prices have also dropped from the peak
in 2007. The commodity downcycle has now enabled
central banks to relax their guards over inflation and focus
more on rebuild the capital of the core financial institutions
and inflate the economies aggressively through cutting
interest rates as well as money supply injection.

Therefore, the difficult global capital market condition
should overspill to 2009 for a period and will not improve
until the lack of risk capital and the credit crunch can be
addressed. Recent concerted actions by the central banks
especially from the G7 countries have helped short-term
corporate borrowing cost to fall sharply. However, the cost
of the long-end of the risk curve remains clearly elevated,
with Asian CDS spreads at historically high levels.

In view of such capital market uncertainties, the Group
will continue to look for appropriate investment
opportunities to expand and diversify its portfolio, with
special consideration towards withstanding the challenges
of a complete economic cycle. Should the capital market
environment improves, the Board of Directors of the Group
may consider allocating part of the distributable net profit
as the next dividend payout, as reward for investors’ loyalty
to the Group.



TERENEEEN® LD

il

Chairman’s Statement and Management Discussion and Analysis

{& B & % 8l B 3%

R-ZBEENF+_A=+—H AEEHK
ET4%REE (BRE-2HTES WEBL
HFRTEER =B T) FEZHMER
HRXB THEKBREKBIMSEEETE -
AEE AEEBENZEIKRABLE
BB 2,498,700 (Z EF L F B
2,365,9497T) - i AN 5 B 2 Fr B SR I A

EEMECREFERRGRAF161ER
e M mARMTE10aE2EKE-

g
EEgERURENARE BT RER
BRAFEELZERARSERRHFE
YWROLEHAEELEBRREAEE R T
V-SSR

EEEGD
Unity Investments Holdings Limited

E—RERRFRLF

EH
KITCHELL Osman Bin

B —_EFZNF_HA=-+H

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2008, the Group had ten employees,
including three executive directors, four independent non-
executive directors and three staff. They are remunerated
based on their performance, working experience and
prevailing market standards. For the Year, the total staff
costs paid amounted to HK$2,498,700 (2007:
HK$2,365,949) and there has been no significant change
in the Group’s remuneration policy.

Comprehensive disclosure of directors’ emoluments
pursuant to section 161 of the Hong Kong Companies
Ordinance is set out in note 10a to the consolidated
financial statements.

APPRECIATION

The Board would like to take this opportunity to express
our appreciation to the staff and management team of the
Group for their contribution during the Year and also to
give our sincere gratitude to all our shareholders for their
continuous support.

By order of the Board

Unity Investments Holdings Limited

E—RERERFRLF

KITCHELL Osman Bin
Chairman

Hong Kong, 20 February 2009
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Unity Investments Holdings Limited

EXECUTIVE DIRECTORS

Mr. CHUNG Wilson (“Mr. CHUNG"), aged 56, obtained
a Master Degree in Science and a Master Degree in Business
Administration from Cornell Graduate School of Business
Administration, the United States of America. He has over
23 years' experience in corporate finance and banking.
Mr. CHUNG was appointed as an executive director and
chairman of the Company on 12 June 2006 and resigned
on 16 January 2008.

Mr. KITCHELL Osman Bin (“Mr. KITCHELL"), aged 44, a
Canadian citizen, completed his high-school education in
Hong Kong and undergraduate studies in Canada. Mr.
KITCHELL had obtained a honourary diploma from Pickering
College in Canada. Mr. KITCHELL studied Economics in the
University of Toronto, Canada. Mr. KITCHELL is a veteran
investor mainly in the Hong Kong equity markets with 13
years’ experience. Mr. KITCHELL has been an investor
managing a private family fund. Mr. KITCHELL was
appointed as an executive director of the Company on 10
January 2005 and also appointed as the chief executive
officer of the Company on 17 January 2006. Mr. KITCHELL
was elected as chairman of the Company on 16 January
2008.

Ms. DAVIS Angela Hendricks (“Ms. DAVIS”), aged 41,
holds Master of Laws Degree, Juris Doctor, cum laude, and
a Bachelor of Science Degree, cum laude. Ms. DAVIS is a
member of the Kentucky Bar Association. Ms. DAVIS has
extensive experience as a commercial litigator in the
Louisville, Kentucky offices of Stites & Harbison, and as a
deal lawyer in the New York and Beijing offices of Paul,
Weiss, Rifkind, Wharton & Garrison. Ms. DAVIS was
appointed as an executive director of the Company on 18
June 2008.
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Ms. CHOI Ka Wing (“Ms. CHOI"), aged 26, completed
her high school education in Hong Kong and had further
her studies at the Perth Institute of Business and Technology
in Perth, Australia. Ms. CHOI had had extensive experience
in food and beverage and entertainment businesses. Ms.
CHOI was appointed as an executive director of the
Company on 9 October 2006.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. CHUNG Kong Fei, Stephen (“Mr. CHUNG"), aged
52, obtained a Bachelor Degree of Science from the
Wharton School of Business, University of Pennsylvania,
the United States of America. Mr. CHUNG is one of the
founders and executive directors of SDM Dental Inc., an
investment holding company which operating dental clinics
in The People Republic of China (the “PRC"). Mr. CHUNG
has extensive experience in investments in the PRC. Mr.
CHUNG is currently also an independent non-executive
director of Computech Holdings Limited (stock code: 8081),
a company listed on the Growth Enterprise Market of the
Stock Exchange. Mr. CHUNG was appointed as an
independent non-executive director of the Company on 16
March 2004.

Mr. TSANG Wing Ki (“Mr. TSANG"), aged 47, obtained
a master’s degree in professional accounting from the Hong
Kong Polytechnic University. Mr. TSANG is a fellow member
of the Hong Kong Institute of Certified Public Accountants
and the Association of Chartered Certified Accountants.
He has more than 20 years’ experience in the auditing and
financial accounting. Mr. TSANG
executive director of Noble Jewelry Holdings Limited
(stock code: 475), a company listed on the Main Board of
the Stock Exchange. Mr. TSANG was appointed as an
independent non-executive director of the Company on 23
September 2004.

is currently an

Annual Report 2008 FE#§
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Unity Investments Holdings Limited

Ms. SWARTZ Kristi Lynn (“Ms. SWARTZ"), aged 39,
obtained B.B.A., M.B.A. and LL.M. degrees, and is a
member of the Law Societies of Hong Kong and England
and Wales. Ms. SWARTZ is currently a partner of Lister
Swartz. Ms. SWARTZ has a wealth of knowledge on legal
matters and corporate litigation matters. Ms. SWARTZ is
currently an independent non-executive director of
Mascotte Holdings Limited (stock code: 136) and Forefront
Group Limited (stock code: 885), both companies listed on
the Main Board of the Stock Exchange. Ms. SWARTZ was
appointed as an independent non-executive director of the
Company on 1 November 2007.

Mr. NGAI Wai Kin (“Mr. NGAI"), aged 44, holds a
Professional Diploma in Accountancy from the Hong Kong
Polytechnic, a Bachelor of Laws (Hons) degree from the
University of London and a Master of Laws degree from
the City University of Hong Kong. Mr. NGAI is a fellow
member of the Association of Chartered Certified
Accountants and a member of the Hong Kong Institute of
Certified Public Accountants and CPA Australia respectively.
Mr. NGAI is also a barrister in England and Wales and a
barrister in Hong Kong. Mr. NGAI has over 20 years’
experience in the finance and accounting field in both
Hong Kong and Australia. Mr. NGAI was appointed as an
independent non-executive director of the Company on 23
July 2008.
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The directors of the Company (the “Directors”) are pleased
to present their report and the audited financial statements
of the Company and its subsidiaries (collectively referred
to as the “Group”) for the year ended 31 December 2008
(the "Year").

PRINCIPAL ACTIVITIES

The principal activities of the Group are investment holding.
During the Year, the Group was principally engaged in
investment in listed securities in Hong Kong and other
main stock markets around the world and also in unlisted
companies.

The segment information of the Group for the Year is set
out in the note 5 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The Group’s loss for the Year and the state of affairs of
the Company and the Group as at 31 December 2008 are
set out in the consolidated financial statements on pages
34 to 107.

No interim dividend was paid by the Company during the
Year (2007: Nil) and the Board does not recommend the
payment of a final dividend for the Year (2007: Nil).

FINANCIAL SUMMARY

A summary of the published results, assets and liabilities
of the Group for the last five financial years, as extracted
from the audited financial statements, with any restated
or reclassified figure if applicable, is set out on page 108.
This summary does not form part of the audited financial
statements.

ZERO-COUPON CONVERTIBLE NOTES AND
SHARE CAPITAL

Details of the movements during the Year in zero-coupon
convertible notes and share capital of the Company are
set out in note 19 and 20 to the consolidated financial
statements, respectively.
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RESERVES

Details of movements in the reserves of the Group and the
Company during the Year are set out in note 21 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group and the Company are set out in note 11 to
the consolidated financial statements.

CHARITABLE CONTRIBUTIONS
During the Year, the Group made charitable contributions
amounting to HK$503,000 (2007: HK$128,000).

DIRECTORS
The directors of the Company during the Year and up to
the date of this annual report were as follows:

Executive Directors:
Mr. CHUNG Wilson*
(Chairman)

(resigned as executive
director and chairman
on 16 January 2008)

(elected as chairman on
16 January 2008)

Mr. KITCHELL Osman Bin*
(Chairman and
Chief Executive Officer)
Ms. DAVIS Angela Hendricks (appointed as executive

director on 18 June 2008)

Ms. CHOI Ka Wing

Independent non-executive Directors:

Mr. CHUNG Kong Fei, Stephen*

Mr. TSANG Wing Ki**

Ms. SWARTZ Kristi Lynn*#

Mr. NGAI Wai Kin*# (appointed as independent
non-executive director on

23 July 2008)

* Member of Audit Committee

# Member of Remuneration Committee
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In accordance with Article 157 of articles of association of
the Company, Ms. CHOI Ka Wing and Mr. TSANG Wing Ki
shall retire from office by rotation at the forthcoming annual
general meeting and, being eligible, offer themselves for
re-election. Pursuant to Article 123 of the articles of
association of the Company, Ms. DAVIS Angela Hendricks
and Mr. NGAI Wai Kin who were appointed by the Board
as an addition to the Board shall hold office only until the
next following annual general meeting of the Company
and shall then be eligible for re-election.

Biographical details of Directors are set out on pages 10 to
12.

CORPORATE GOVERNANCE
A report on the principal corporate governance practices
adopted by the Company is set out on pages 22 to 30.

EMOLUMENTS OF DIRECTORS AND THE FIVE
HIGHEST-PAID EMPLOYEES

Particulars of the emoluments of the Directors and the five
highest-paid employees of the Group during the Year are
set out in note 10 to the consolidated financial statements.

SHARE OPTION SCHEME

In light of the requirements of Chapter 17 of the Listing
Rules, the Company adopted a new share option scheme
(the "Option Scheme”) on 2 May 2003. Under the Option
Scheme, the Directors may grant options to those
participants who, in the opinion of the Board, have
contributed or may contribute to the development and
growth of the Group and any entity in which the Group
holds any equity interest.

No share options were granted, lapsed, exercised or expired
under the Option Scheme during the Year.
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Unity Investments Holdings Limited

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2008, none of Directors nor the chief
executive of the Company nor any of their associates had
registered an interests or short positions in any shares,
underlying shares or debt securities of the Company or
any of its subsidiaries or other associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which are required (a) to be notified
to the Company and the Stock Exchange pursuant to Part
XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) to be notified to the
Company and the Stock Exchange.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the section headed “Share Option
Scheme”
Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body
corporate, neither the Directors nor any of their spouses
or children under age of 18, had any right to subscribe for
the securities or debt securities of the Company or had
exercised any such right.

above, at no time during the Year was the
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance in relation to the Company’s
business to which the Company or any of its subsidiaries
was a party and in which Directors had a material interest,
whether directly or indirectly, subsisted at the end of the
Year or at any time during the Year.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at
the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries which
is not determinable by the Group within one year without
payment of compensation, statutory
compensation.

other than

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S SHARES

During the Year, the Company repurchased the following
shares on the Stock Exchange and the title documents of
the respective repurchased shares were cancelled and
destroyed accordingly shown as follows:

Fir B8 [E] BRES

B8 E BE ®{E BaRE
Number of

shares Price per share Total
L JCINCR ] Date of repurchase repurchased Highest Lowest consideration
B A ik
HK$ HK$ HK$
“ZEENF-_A-+HH 25 February 2008 9 0.048 0.048 0.43
“ZEZN\EFESAZTH 20 June 2008 2 0.065 0.065 0.13

BRADMATEEEIN AR LA E L
ARAFEAMEREE - HEHBEOEM
KRR (ZEELF &)

Save as disclosed herein, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of
the Company’s shares during the Year (2007: Nil).
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

The register of interests in shares and short positions
maintained by the Company pursuant to section 336 of
Part XV of the SFO showed that as at 31 December 2008,
the Company had been notified of the following interests

bzl

BRRBB

Name of shareholders

in shares representing 5% or more of the Company’s issued

share capital.

SRESNH

Capacity and
nature of interests

FRERn
HERERH A EBEEESHEaES L

Number of
shares/ Approximate
underlying percentage of

shares held

shareholding

Dollar Group Limited (Kf#£1)
Dollar Group Limited (Note 1)

Coupeville Limited (#771)
Coupeville Limited (Note 1)

EEEBRAER AR (1)
Heritage International
Holdings Limited (Note 1)

SHESEARRR (KiE2)
Mascotte Holdings Limited
(Note 2)

Union Glory Finance Inc. (A73£2)
Union Glory Finance Inc. (Note 2)

Mascotte Group Limited (Hfz#2)
Mascotte Group Limited (Note 2)

B-REZERARLT

Unity Investments Holdings Limited

EmfEAA

Beneficial owner

XA B s
Interest in controlled
corporation

XA B s
Interest in controlled
corporation

EnEAA
Beneficial owner
VR A B A
Interest in controlled
corporation

EmBEBEA

Beneficial owner

PR A B R s
Interest in controlled
corporation

162,507,951

162,507,951

162,507,951

16,086,200

136,363,636

136,363,636

136,363,636

43.24%

43.24%

43.24%

40.57%

36.29%

36.29%
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75 #20,000,0007T F Dollar Group Limited 2 7]
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(2) BEFHRBERA SHEEEERAR (K
MR 136) AZA AR 16,086,200 1) 2 &
BN NMEREERBRBEARRANRZET
NE+T—AZ+"BMBETASALEEE
18,000,000t T HEMIBEEEBER AR 2 HER
& M B 2 A Union Glory Finance Inc.Z 7] #2 %

=5 AN ) A #£17 136,363,636 HERARL 1D 2

i

e
L
E\
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BREXHBBEEN R _TENF+_H
=t—B #BMEALANERRFEMRA
DA RARBER D A AR IZE 5
K EGRPIFE336(FCE 2 B IRE

MEALIXZREAREETERS

BIEEMBEAE21 13 REKERE AR
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TR ARG HEEBHEEEERRARE
REBEFIREEBWR 2E-FFNF+=
A=+ RHLAY—F SRAENEESR
1BE] BB %60,000T (ZELFT/NF K
70,0007 ) °

Notes:

(1) Heritage International Holdings Limited (stock code: 412) is deemed
to be interested in 10,992,800 shares held by Dollar Group Limited
and 151,515,151 underlying shares issuable by the Company under
the convertible notes issued by the Company in aggregate principal
amount of HK$20 million to Dollar Group Limited on 26 November
2008 as directed by Double Smart Finance Limited, its indirect wholly

owned subsidiaries, for the purpose of the SFO.

(2)  Mascotte Holdings Limited (stock code: 136) is the beneficial owner
of 16,086,200 shares of the Company and also deemed to be
interested in 136,363,636 underlying shares issuable by the
Company under the convertible notes issued by the Company in
aggregate principal amount of HK$18 million to Union Glory Finance
Inc. on 26 November 2008, its indirect wholly owned subsidiary,
for the purpose of the SFO.

All the interests stated above represent long position.

Saved as disclosed above, no person had notified the
Company of an interests or short positions in the shares or
underlying shares of the Company as at 31 December 2008
that was required to be recorded pursuant to section 336
of the SFO.

CONNECTED PARTY TRANSACTIONS AND
RENEWAL OF INVESTMENT MANAGEMENT
AGREEMENT

The investment manager is defined as connected person
of the Company pursuant to Rule 21.13 of the Listing
Rules. On 15 December 2008, the Company and CU
Investment Management Limited renewed the investment
management agreement for another one-year up to 31
December 2009 with revision in the management fee of
HK$60,000 per month payable in advance (2008:
HK$70,000).
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Unity Investments Holdings Limited

RETIREMENT SCHEME

The Group provides a defined contribution retirement
scheme (the “Scheme”) under the Mandatory Provident
Fund Schemes Ordinance in Hong Kong to all staff. Under
the Scheme, employer and employees are each required to
make contributions to the Scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant
income of HK$20,000 and contributions to the Scheme
vested immediately.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
articles of association of the Company although there are
no restrictions against such rights under the laws in the
Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, as at
the date of this annual report, the Company has maintained
a sufficient public float in compliance with Rule 8.08 of
the Listing Rules.

POST BALANCE SHEET EVENTS

Details of significant events subsequent to the balance sheet
date are set out in note 31 to the consolidated financial
statement.

AUDIT COMMITTEE

The Audit Committee of the Company as at the date of
this annual report comprises four independent non-
executive directors, namely Mr. CHUNG Kong Fei, Stephen,
Mr. TSANG Wing Ki, Ms. SWARTZ Kristi Lynn and Mr. NGAI
Wai Kin.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls, auditing and financial
reporting matters, including a review of the audited
financial statements for the year ended 31 December 2008.
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Unity Investments Holdings Limited

E—HRERRARLT

E3
KITCHELL Osman Bin

BB —_EZNF_A_-+H

AUDITORS

The financial statements of the Company for the year ended
31 December 2006 were audited by Messrs. Moores
Rowland Mazars, while those for the years ended 31
December 2007 and 2008 were audited by Mazars CPA
Limited, Certified Public Accountants.

A resolution will be submitted to the forthcoming annual
general meeting of the Company to re-appoint Mazars
CPA Limited as auditors of the Group.

On behalf of the Board

Unity Investments Holdings Limited

E—HRERBRARLT

KITCHELL Osman Bin
Chairman

Hong Kong, 20 February 2009
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Unity Investments Holdings Limited

CORPORATE GOVERNANCE PRACTICES

The Board of the Company is dedicated to an ongoing
enhancement of effective and efficient corporate
governance practice in compliance with the principles set
out in the Code on Corporate Governance Practice
contained in Appendix 14 (the “Code Provision”) of the
Listing Rules.

For the financial year ended 31 December 2008 and up to
the date of this annual report, the Company, in the opinion
of the Board, has complied with the Code Provision with
deviations from Code Provision A.2.1, A.4.1 and E.1.2 as
summarised below:

Code Provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. Following the
resignation of Mr. CHUNG Wilson as an executive director
and chairman of the Company on 16 January 2008, Mr.
KITCHELL Osman Bin was elected as chairman and took
the role of chairman and chief executive officer of the
Company. Mr. KITCHELL Osman Bin possesses essential
leadership skills and has extensive knowledge in the
business of the Group. The Board is of the view that
currently vesting the roles of chairman and chief executive
officer in the same person provides the Group with strong
and consistent leadership and allows for more effective
and efficient business planning and decisions as well as
execution of long term business strategies.
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Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term and be subject to
re-election. The Company has not fixed the term of
appointment for non-executive directors, which constitutes
a deviation from Code Provision A.4.1. However, all non-
executive directors are subject to retirement by rotation at
least once every three years and re-election at the annual
general meeting of the Company pursuant to Article 157
of the articles of association of the Company which was
amended on 13 September 2005. As such, the Company
considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices
are no less exacting those in the Code Provision.

Code Provision E.1.2 stipulates that chairman of the audit
and remuneration committees or in the absence of the
chairman of such committees, another member of the
committee or failing this his duly appointed delegate,
should be available to answer questions at the general
meeting. Neither of the chairman nor the members of the
board committees has attended and been available to
answer questions in the extraordinary general meeting held
on 30 January 2008. However, opinions of independent
non-executive directors had been expressed in the letters
from the Independent Board Committee which was included
in circular of the Company dated 7 January 2008. Save as
extraordinary general meeting held on 30 January 2008,
the Company has complied Code Provision E.1.2.

The current corporate governance practices of the Company

will be reviewed and updated in a timely manner in order
to comply with the requirements of the Code Provision.
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Unity Investments Holdings Limited

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the Directors. The Model
Code was sent to each Director on his/her appointment
and any update on the Model Code released by the Stock
Exchange was also sent to all existing Directors. Upon
specific enquiry by the Company, all Directors as at balance
sheet date have confirmed that they have complied with
the required standards set out in the Model Code for the
Year.

CORPORATE MANAGEMENT
(1) Board of Directors

The Board is responsible for not only limited to
formulate the corporate strategic and set-up the
business development plans, but also to monitor and
supervise the performance of the management and
review the effectiveness of internal control including
the scope of financial, operational, compliance and
risk management and preparing and approving financial
statements of the Group. Directors, collectively and
individually, are aware of their responsibilities to
shareholders, for the manner in which business and
affairs of the Company are managed and operated.
All Directors have grave concern, sufficient time and
attention to all the significant issues and affairs of the
Group. The day-to-day management, administration
and operation of the Group are delegated to the
executive board members. Each executive director of
the Company has accumulated sufficient and valuable
experience to hold his/her position in order to ensure
that his/her fiduciary duties can be carried out in an
effective and efficient manner.
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(2)

As at the date of this annual report, the Board
comprises three executive directors, namely, Mr.
KITCHELL Osman Bin (Chairman and Chief Executive
Officer), Ms. DAVIS Angela Hendricks and Ms. CHOI
Ka Wing; and four independent non-executive directors
("INED(s)"”), namely Mr. CHUNG Kong Fei, Stephen,
Mr. TSANG Wing Ki, Ms. SWARTZ Kristi Lynn and Mr.
NGAI Wai Kin. Two of the INEDs, namely Mr. TSANG
Wing Ki and Mr. NGAI Wai Kin, have the appropriate
professional accounting experience and expertise. The
Board membership is covered by recognised
professional legal, accounting and widely experienced
personnel so as to bring in valuable contribution and
different professional advice for the development of
the Company. None of the Directors have, in any
respect, related to each other in any circumstances.

The Company has received written annual confirmation
of independence from the four INEDs in accordance
with Rule 3.13 of the Listing Rules. The Board has
assessed their independence and concluded that they
are independent under the definition of the Listing
Rules.

Biographical details of Directors are set out on pages
10 to 12.

Chairman and chief executive officer

The chairman and chief executive officer of the
Company is Mr. KITCHELL Osman Bin after the
resignation of Mr. CHUNG Wilson on 16 January 2008
which constitutes a deviation from the Code Provision
A.2.1.

The chairman is responsible for the management of
the Board and external corporate communication. The
chief executive officer is responsible for the day-to-
day operation, monitoring performance of the
management and effectiveness of the Company,
including but not limited to, the implementation of
the overall strategy of the Company.

Annual Report 2008 FE#§

25

(]



TrEERRE
Corporate Governance Report

(3) B (3) Meeting records

EERAFEARBREBESFTSS
ot EEZEMENVERAEFHHR
TEFEER UREREFELK
FHREZBESES FHILBEHER
—RABATEFTLR -EFENCE
KRIMBEEEZES AEFLZES
rk¥MZzEe ((EEZ88]) A&

The Directors had 13 full Board meetings for the Year.
In addition, executive Board meetings are convened
when necessary to deal with everyday matters that
require the Board’s prompt decision, and are thus
usually only executive directors would be attended.
The Board has also established two board committees,
namely Audit Committee and Remuneration Committee

U

ERARAZEB EFTEERRE
EREgem L ERENT:

(the “Board Committees”), for overseeing particular
of the Company’s affairs. Attendance records of the
Board meetings and the meetings of the Board
Committees are set out below:

HE STEERE

E¥e EiERe §FHEAe

H Name Number of meetings attended/held
Audit Remuneration
Board Committee Committee
BITES Executive Directors
NN CHUNG Wilson
(R=ZFENEF (resigned on 16 January 2008) 0/0 - 0/0
— AT NBEHE)
KITCHELL Osman Bin KITCHELL Osman Bin 13/13 - 171
DAVIS Angela Hendricks  DAVIS Angela Hendricks
(R=ZFENEF (appointed on 18 June 2008) 8/8 - -
NATNBEZE)
BXHE CHOI Ka Wing 13/13 - -
BYFHTES Independent non-executive
Directors
= i 7 CHUNG Kong Fei, Stephen 13/13 172 -
ok TSANG Wing Ki 13/13 2/2 17
SWARTZ Kristi Lynn SWARTZ Kristi Lynn 13/13 2/2 171
mER NGAI Wai Kin
(RZZEZENF (appointed on 23 July 2008) 5/5 11 11

tHAZ+=HEZE)

B-REZERARLT

Unity Investments Holdings Limited
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company was
established in September 2005 and the adopted terms of
reference of the Remuneration Committee is in compliance
with the Code Provision B.1.3. As at the date of this annual
report, the Remuneration Committee comprises one
executive director, namely Mr. KITCHELL Osman Bin and
three INEDs, namely Mr. TSANG Wing Ki, Ms. SWARTZ
Kristi Lynn and Mr. NGAI Wai Kin. One meeting was held
during the Year to review and approve the remuneration
package of executive directors of the Company and all
members of the Remuneration Committee had attended
that meeting. No Director, or any of his/her associates,
and executive is involved in deciding his/her own
remuneration.

AUDIT COMMITTEE

The Audit Committee of the Company was established in
January 2003. As at the date of this annual report, the
Audit Committee comprises four INEDs, namely Mr. CHUNG
Kong Fei, Stephen, Mr. TSANG Wing Ki, Ms. SWARTZ Kristi
Lynn and Mr. NGAI Wai Kin.

The primary duties of the Audit Committee include but are
not limited to the following:

e Considering and reviewing the appointment,
resignation and removal of external auditors and their
fees

e Liaising with the Board of the Company and discussing
with the external auditors issues of significance during

the audit of the Group

e Reviewing the interim and annual results of the Group

Monitoring the effectiveness of internal control systems
of the Group
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The terms of reference of Audit Committee are updated
from time to time and consistent with the terms set out in
the Code Provision. The Audit Committee is provided with
sufficient resources to discharge its duties and has access
to independent professional advice if considers necessary.

The Audit Committee held two meetings during the Year
to review the Company’s annual report for the year ended
31 December 2007 and the interim report for the six
months ended 30 June 2008, which opined that the
preparations of the two sets of financial statements were
in compliance with the applicable accounting standards
and practices. Statistics of attendance of the Audit
Committee meetings are disclosed under the section
“Meeting records” above.

NOMINATION OF DIRECTORS

Nomination committee has not been set up to deal with
the nomination of Director. The Board, however, will review
the profile of each Director and nominate directors (if
necessary) to ensure that the composition of the Board
meets the general requirements of the Listing Rules and
the Board is capable to fulfill its obligations in terms of
fiduciary duties and can act in the best interest of the
members of the Company.

AUDITORS’ REMUNERATION

Mazars CPA Limited was re-appointed as the auditors of
the Group at the annual general meeting on 12 June 2008
and the Directors were authorised to fix their remuneration.
The remuneration paid/payable to Mazars CPA Limited in
respect of audit services and non-audit services during the
Year were approximately HK$395,000 and HK$110,000
respectively (2007: approximately HK$370,000 and
HK$85,000 respectively).
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INTERNAL CONTROLS AND RISK
MANAGEMENT

The Board is responsible for overseeing the Group's system
of internal controls and ensures sound and effective internal
controls to safeguard the shareholders’ investment and the
assets of the Group are properly maintained. Independent
professional consultant was engaged to conduct the internal
control review on process the Company’s principal activities
in 2006 and no significant weaknesses noted. During the
Year, the Board had reviewed and ensured the internal
control process had been properly carried out in making
the investment decision and adequacy of resources,
qualifications and experience of staff of the Group’s
accounting and financial reporting were maintained
properly. The Board considers that the Group’s internal
control system covers all material controls, including
financial, operational, risk management functions and
compliance with relevant regulations.

DIRECTORS’ AND AUDITORS’ RESPONSIBILITY
FOR THE FINANCIAL STATEMENTS

Reporting responsibilities of the Directors and the auditor
are set out on pages 31 to 33 of this annual report.
Directors acknowledge that they are responsible for the
preparation and the true and fair presentation of the
financial statements for the year ended 31 December 2008
in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the
Hong Kong Companies Ordinance.
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COMMUNICATIONS WITH SHAREHOLDERS
The Company has established
(Wwww.unity913.com) as a means to communicate with the
shareholders.

its own website

The Board aim to ensure that its shareholders are kept
well informed of key business imperatives by way of annual
general meeting, extraordinary general meeting(s),
Company’s annual report, interim report, announcements
and circulars. Individual resolution in response to specific
issues (including proposals related to capital reorganisation,
amendments to articles of association of the Company,
placement of shares, rights issue and issue of convertible
notes) had been put forward to shareholders of the
Company to consider at the general meetings during the
Year.

In each general meeting held during the Year, the Board
had ensured that:

e the procedures for demanding a poll by the
shareholders of the Company explained at the
commencement of general meeting; and

e Tricor Tengis Limited, the Company’s Hong Kong Branch
Share Registrar, acted as scrutineer in each occasion
for all vote cast at the general meeting.

The chairman of the Company and the chairman of Board
Committees were available to answer questions at the
annual general meeting. The Company held three
extraordinary general meetings during the Year, and save
as only opinions from the Independent Board Committee
were disclosed in the Company’s circular dated 7 January
2008 for the extraordinary general meeting held on 30
January 2008, a member of Board Committees had been
available to answer questions at the extraordinary general
meetings held on 25 July 2008 and 24 November 2008.
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To the members of
Unity Investments Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Unity Investments Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set
out on pages 34 to 107, which comprise the consolidated
and the Company’s balance sheets as at 31 December 2008,
the consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and
maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements
that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that
are reasonable in the circumstances.
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any
other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit
to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’s preparation
and true and fair presentation of the financial statements
in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion the consolidated financial statements give a
true and fair view of the state of affairs of the Company
and of the Group as at 31 December 2008 and of the
Group's loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

Mazars CPA Limited
Certified Public Accountants

Hong Kong, 20 February 2009

Fung Shiu Hang
Practising Certificate number: P04793
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HEZZTZ/N\F+ZA=1+—HILFE For the year ended 31 December 2008

—EENE _—_TTLHHF
2008 2007
B it B B
Note HK$ HK$
XN Turnover 4 (6,334,669) (91,529,295)
H b iz Other revenue 4 2,121,170 2,656,153
BRIEEBHREZ Unrealised (loss) gain on
AER (EE) ke investments held for trading (38,819,960) 40,037,652
MTEEmMIAZ Unrealised loss on derivative
I E1B financial instruments (5,887,591) (5,257,813)
A ERE ZRE Impairment of available-for-sale
investments (179,681,477) -
HEAHLEEREZ Realised loss on disposal of
BEBEE available-for-sale investments (217,147,138) (31,123,307)
HAth 58 & 2 Other operating expenses (10,180,985) (11,286,635)
A& AR Finance costs 6 (2,498,438) (2,492,396)
FrRAIE IR Loss before taxation 6  (458,429,088) (98,995,641)
1B Taxation 7 _ _
ENFIREBFEA Loss for the year attributable to
BEEASGR equity holders of the Company 8  (458,429,088) (98,995,641)
(#Z&E 2l )
(Restated)
BRER-EX Loss per share - Basic 9 (1.76) (2.01)

B-REZERARLT

Unity Investments Holdings Limited
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R-ZZEZENF+=HA=+—H As at 31 December 2008

—EENE _—_ZTTHF
2008 2007
M it 1 7
Note HK$ HK$
ERBEE Non-current assets
WME -WENEE Property, plant and equipment 11(a) 3,447,082 1,430,491
AHHERE Available-for-sale investments 13 143,437,613 280,991,825
146,884,695 282,422,316
mEBBEE Current assets
REEBEKRE Investments held for trading 14 26,722,407 150,549,641
H i & 5k Other receivables 16 7,228,963 5,220,030
RITHEGFE LB Bank balances and cash 4,245,589 9,732,245
38,196,959 165,501,916
mENR R Current liabilities
Hib LB EA  Other payables and accruals 520,521 865,483
B EE R KR Interest-bearing borrowings, unsecured 17 9,500,000 25,000,000
TESMIT A Derivative financial instruments 18 5,887,591 5,257,813
15,908,112 31,123,296
mBEERE Net current assets 22,288,847 134,378,620
HEERRDAR Total assets less current liabilities 169,173,542 416,800,936
ERDAMR Non-current liabilities
TEARRER Zero-coupon convertible notes 19 15,722,690 -
HEERHE NET ASSETS 153,450,852 416,800,936
B & B G i Capital and reserves
N Share capital 20 37,579,147 313,159,563
G Reserves 21(a) 115,871,705 103,641,373 35
HEs TOTAL EQUITY 153,450,852 416,800,936

ERHESZEN_ZTF
o R AR R T % o

KITCHELL Osman Bin
-

Director

NEZRAZ+HB#

on 20 February 2009.

EXH
CHOI Ka Wing
EE

Director

Approved and authorised for issue by the Board of Directors
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R-ZZEZENF+=HA=+—H As at 31 December 2008

—EBEN\NE _—ZTTLHF
2008 2007
N3 B ok
Note HK$ HK$
ERDEE Non-current assets
ME -BENERE Property, plant and equipment 11(b) 229,088 359,682
BB R R Z Interests in subsidiaries 12 160,536,698 352,364,321
AHHERE Available-for-sale investments 13 - 25,641,500
160,765,786 378,365,503
REDEE Current assets
BEEEKRE Investments held for trading 14 13,308,531 54,797,627
H At JE K Other receivables 16 6,850,095 4,867,624
RITHETFLARS Bank balances and cash 4,084,765 9,570,719
24,243,391 69,235,970
mE AR Current liabilities
Hib e R EEFEA  Other payables and accruals 448,021 707,340
B EE R KR Interest-bearing borrowings, unsecured 17 9,500,000 25,000,000
TSR THE Derivative financial instruments 18 5,887,591 5,257,813
15,835,612 30,965,153
nBBEERHE Net current assets 8,407,779 38,270,817
HEERRDAR Total assets less current liabilities 169,173,565 416,636,320
ERBAR Non-current liabilities
TEABRRER Zero-coupon convertible notes 19 15,722,690 -
HEERE NET ASSETS 153,450,875 416,636,320
B & B G i Capital and reserves
i Share capital 20 37,579,147 313,159,563
G Reserves 21(b) 115,871,728 103,476,757
HEs TOTAL EQUITY 153,450,875 416,636,320
EEREEeRN _ZTZNF A -+ H#t  Approved and authorised for issue by the Board of Directors

I R AR R T B

KITCHELL Osman Bin
£
Director

B-REZERARLT

Unity Investments Holdings Limited

on 20 February 2009.

BERXW
CHOI Ka Wing
EF

Director
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HE-ZZ

NF+ZA=+—HIEFE For the year ended 31 December 2008

ZEENE _—_ZTZTLF

2008 2007

i1 7 B

HK$ HK$

R—A—Bz@EE=s Total equity at 1 January 416,800,936 212,261,266

AHLERE 2
RREED
A A R R

A ERERER
BRERSD

Change in fair value of
available-for-sale investments
Realisation upon disposal of
available-for-sale investments
Transfer to profit or
loss upon impairment of
available-for-sale investments

(407,120,736) (155,270,649)

217,147,138 31,123,307

179,681,477 -

EERENERER ZERFR

Net loss recognised directly in equity

(10,292,121) (124,147,342)

FANEE Loss for the year (458,429,088) (98,995,641)
ERAAEREEAEML Total recognised loss attributable to
CREREEARE equity holders of the Company (468,721,209) (223,142,983)
i & Ax 19 Placements of shares - 254,185,778
EITABRKRERE Issue of convertible notes 22,668,782 -
REERET S EITRG Issue of shares under
share option scheme - 58,388,888
BB HREITRGD Issue of shares under rights issue 187,895,737 119,499,116
BIRO2HEAX Share issue expenses (5,193,393) (6,774,746)
(A g Share repurchase (1) -
P& AR 32 A~ R I8 Equity-settled share-based payment - 2,383,617

BR+-A=+—Hz#Ez

Total equity at 31 December

153,450,852 416,800,936
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Consolidated Cash Flow Statement

HE-ZZ

NF+ZA=+—HIEFE For the year ended 31 December 2008

—EENE _—TTLF
2008 2007
K aF B 5
Note HK$ HK$
BEXE OPERATING ACTIVITIES
ZEMG(FTA)Be Cash generated from (used in)
operations 25 61,837,385 (40,692,119)
2 AT H A Interest paid (2,152,172)  (2,427,669)
BEXEMRS (FRA) Net cash generated from (used in)
B&328dE operating activities 59,685,213 (43,119,788)
BREXE INVESTING ACTIVITIES
WHEEME BE REH Acquisition of property,
plant and equipment (3,990,292) (339,678)
tﬂ’%%¥ BB & Proceeds from disposal of property,
% P15 3RIR plant and equipment 1,600,000 -
WHEAHEHERE Acquisition of available-for-sale
investments (377,956,263) (609,842,771)
EEAHEERE Proceeds from disposal of
ﬁfr?—%?ck available-for-sale investments 108,389,739 209,673,371
ﬁfr i Dividends received 1,532,020 1,780,168
B ﬁ‘lJ,u Interest received 50,584 695,548
BEEBRA Net cash used in
ReEFH investing activities (270,374,212) (398,033,362)
MEETH FINANCING ACTIVITIES
H AR BT 15 KB Proceeds from rights issue 187,895,737 119,499,116
fid & IR 10 AT 15 BOIE Proceeds from placements of shares - 254,185,778
g g i R Proceeds from shares issued
B& 173 P 13 3} 18 under share option scheme - 58,388,888
BIRMD2AX Share issue expenses (5,193,393) (6,774,746)
A Share repurchase (1) -
HEWBARFTESIE  Proceeds from disposal of a subsidiary - 10,000
BT BB R New interest-bearing borrowings raised 179,000,000 195,000,000

EEFBER Repayment of interest-bearing borrowings (156,500,000) (170,000,000)
METEDFRSHALPBHE  Net cash from financing activities 205,202,343 450,309,036
BeRBaSEMLZ Net (decrease) increase in cash and

() BmeE cash equivalents (5,486,656) 9,155,886
FMZHaR Cash and cash equivalents

BeEED at beginning of year 9,732,245 576,359
RERBZHEER Cash and cash equivalents

ReFEEY (ZRBS at balance sheet date, represented

RITRERRSE) by bank balances and cash 4,245,589 9,732,245

B-REZERARLT

Unity Investments Holdings Limited
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HEZZTZ/N\F+ZA=1+—HILFE For the year ended 31 December 2008
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GENERAL INFORMATION

Unity Investments Holdings Limited was incorporated
in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the
registered office and the principal place of business of
the Company are disclosed in the corporate information
of this annual report. The principal activities of the
Group are described in note 4 to the consolidated
financial statements.

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRS"), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKAS")
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. In addition, the financial statements also
include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

These financial statements have been prepared on a
basis consistent with the accounting policies adopted
in the 2007 financial statements. The adoption of the
new/revised HKFRSs that are effective from the current
year has had no significant effects on the Group’s
results and financial position for the current and prior
years. A summary of the principal accounting policies
adopted by the Group is set out below.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Basis of measurement

The measurement basis used in the preparation of these
financial statements is historical cost, except for
available-for-sale investments, investments held for
trading and derivative financial instruments, which are
measured at fair value as explained in the accounting
policies.

Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and all of its
subsidiaries as at 31 December each year. The financial
statements of the subsidiaries are prepared for the
same reporting year as the Company using consistent
accounting policies.

All intra-group balances, transactions, income and
expenses and profits and losses resulting from intra-
group transactions are eliminated in full. The results
of subsidiaries are consolidated from the date on which
the Group obtains control and continue to be
consolidated until the date that such control ceased.
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A subsidiary is an entity in which the Group has the
power to govern the financial and operating policies
so as to obtain benefits from its activities.

In the Company's balance sheet, investments in
subsidiaries are stated at cost less impairment loss.
The carrying amount of the investments is reduced to
its recoverable amount on an individual basis. The
results of subsidiaries are accounted for by the
Company on the basis of dividends received and
receivable.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use. Repairs
and maintenance are charged to the income statement
during the year in which they are incurred.

Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant and
equipment over their estimated useful lives from the
date on which they are available for use and after
taking into account their estimated residual values,
using the straight-line method, at the annual rate of
33-1/3%.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised
when the Group becomes a party to the contractual
provisions of the instruments and on a trade date basis.
A financial asset is derecognised when the Group's
contractual rights to future cash flows from the
financial asset expire or when the Group transfers the
contractual rights to future cash flows to a third party.
A financial liability is derecognised only when the
liability is extinguished.

Financial assets or financial liabilities at fair
value through profit or loss

Financial assets or financial liabilities at fair value
through profit or loss include financial assets held for
trading and financial assets or financial liabilities
designated upon initial recognition as at fair value
through profit or loss. They are carried at fair value,
with any resultant gain and loss recognised in profit
or loss.

Financial assets are classified as held for trading if
they are (i) acquired principally for the purpose of
selling in the near future; (ii) part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or (iii) derivatives that are not designated
and effective hedging instruments.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets or financial liabilities at fair
value through profit or loss (Continued)

Financial assets or financial liabilities are designated at
initial recognition as at fair value through profit or
loss if (i) the designation eliminates or significantly
reduces the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities
or recognising gains or losses on a different basis; or
(ii) they are part of a group of financial assets and/or
financial liabilities that are managed and their
performance evaluated on a fair value basis, in

BEREREBULECHRARNITET accordance with a documented risk management
B AlemEEeMmABEKEAR strategy; or (iii) they contain embedded derivatives that
BREKE - AREBESEAALET would need to be separately recorded.
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Loans and receivables including other receivables are
non-derivative financial assets with fixed or
determinable payments that are not quoted in an active
market and are not held for trading. They are measured
at amortised cost using the effective interest method,
except where receivables are interest-free loans and
without any fixed repayment term or the effect of
discounting would be insignificant. In such case, the
receivables are stated at cost less impairment loss.
Amortised cost is calculated by taking into account
any discount or premium on acquisition, over the year
to maturity. Gains and losses arising from
derecognition, impairment or through the amortisation
process are recognised in the income statement.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Available-for-sale financial assets
Available-for-sale financial assets are non-derivative
financial assets that are either designated at this
category or not classified in any of the other categories
of financial assets. They are measured at fair value
with changes in value recognised as a separate
component of equity until the assets are sold, collected
or otherwise disposed of, or until the assets are
determined to be impaired, at which time the
cumulative gain or loss previously reported in equity is
transferred to the income statement. Available-for-sale
financial assets that do not have a quoted market price
in an active market and whose fair value cannot be
reliably measured are stated at cost less impairment
loss.

Impairment of financial assets

At each balance sheet date, the Group assesses
whether there is objective evidence that financial assets,
other than those at fair value through profit or loss,
are impaired. The impairment loss of financial assets
carried at amortised cost is measured as the difference
between the assets’ carrying amount and the present
value of estimated future cash flow discounted at the
financial asset’s original effective interest rate. Such
impairment loss is reversed in subsequent periods
through income statement when an increase in the
asset’s recoverable amount can be related objectively
to an event occurring after the impairment was
recognised, subject to a restriction that the carrying
amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost
would have been had the impairment not been
recognised.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

When an available-for-sale financial asset is impaired,
an amount comprising the difference between its
acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any previously
recognised impairment loss, is transferred from equity
to income statement. Reversal of impairment loss of
available-for-sale equity instrument is recognised in
equity. Reversal of impairment loss of available-for-
sale debt instruments are reversed through the income
statement, if the increase in fair value of the instrument
can be objectively related to an event occurring after
the impairment loss was recognised in the income
statement.

For an available-for-sale financial asset that is carried
at cost, the amount of impairment loss is measured as
the difference between the carrying amount of the
financial asset and the present value of estimated
future cash flows discounted at the current market
rate of return for a similar financial asset. Such
impairment loss shall not be reversed.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities

The Group's financial liabilities include other payables,
unsecured short-term borrowings and derivative
financial instruments. All financial liabilities except for
derivatives are recognised initially at their fair value
and subsequently measured at amortised cost, using
effective interest method, unless the effect of
discounting would be insignificant, in which case they
are stated at cost.

Convertible notes

The component of the convertible note that exhibits
characteristics of a liability is recognised as a liability
in the balance sheet, net of issue costs. On the issue
of the convertible note, the fair value of the liability
component is determined using a market rate for an
equivalent non-convertible notes; and this amount is
carried as a non-current liability on the amortised cost
basis until extinguished on conversion or redemption.

The remainder of the proceeds is allocated to the
conversion option that is recognised and included in
shareholders’ equity, net of issue costs. The value of
the conversion option is not changed in subsequent
years.

Issue costs are apportioned between the liability and
equity components of the convertible notes based on
the allocation of proceeds to the liability and equity
components when the instruments are first recognised.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Cash equivalents

For the purpose of consolidated cash flow statement,
cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue and costs, if applicable, can be measured
reliably and on the following bases.

Net income from sale of investments held for trading
are recognised on the transaction date when the
relevant sale and purchase contract is entered into.

Dividend income is recognised when the Group’s rights
to receive payment have been established.

Interest income from financial assets is accrued on a

time-apportionment basis, by reference to the principal
outstanding and at the effective interest rate applicable.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
with a particular economic environment (geographical
segment), which is subject to risks and rewards that
are different from those of other segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting format
and geographical segment information as the
secondary reporting format for the purposes of these
financial statements.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. For example,
segment assets may include investments, receivables
and property, plant and equipment. Segment revenue,
expenses, assets and liabilities are determined before
intra-group balances and intra-group transactions are
eliminated as part of the consolidation process. Inter-
segment pricing are principally on prevailing market
rate.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Segment reporting (Continued)

Segment capital expenditure is the total cost incurred
during the year to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one period.

Unallocated items mainly comprise corporate assets and
liabilities, corporate and financing expenses and
taxation.

Foreign currency translation

Items included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in the
currency of Hong Kong dollars, which is the Company’s
functional and presentation currency.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the date of the transactions. Foreign exchange gains
and losses resulting from the settlement of such
transactions and from the translation at year-end
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the income statement.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impairment of non-financial assets

At each balance sheet date, the Group reviews internal
and external sources of information to determine
whether its property, plant and equipment have
suffered an impairment loss or impairment loss
previously recognised no longer exists or may be
reduced. If any such indication exists, the recoverable
amount of the asset is estimated, based on the higher
of its fair value less cost to sell and value in use.
Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the smallest group of assets
that generates cash flows independently (i.e. cash-
generating unit).

If the recoverable amount of an asset or a cash-
generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount.
Impairment losses are recognised as an expense
immediately.

A reversal of impairment loss is limited to the carrying
amount of the asset or cash-generating unit that would
have been determined had no impairment loss been
recognised in prior years. Reversal of impairment loss
is recognised as income immediately.
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(Continued)
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All borrowing costs are recognised as an expense in
the period in which they are incurred.

Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases
are classified as operating leases.

Rentals payable under operating leases are charged to
the income statement on a straight-line basis over the
term of the relevant lease.

Employee benefits

Defined contribution plans

The obligations for contributions to defined
contribution retirement scheme are recognised as an
expense in the income statement as incurred and are
reduced by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the
contributions. The assets of the scheme are held
separately from those of the Group in an independent
administered fund.

Long service payment

The Group’s net obligation in respect of long service
payment under the Employment Ordinance is the
amount of future benefit that employees have earned
in return for their service in the current and prior
periods. The obligation is calculated using the projected
unit credit method and discounted to its present value
and after deducting the fair value of any related assets,
including those retirement scheme benefit.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Share-based payment transactions

Equity-settled transactions

The Company employees, including directors, receives
remuneration in the form of share-based payment
transactions, whereby the employees rendered services
in exchange for shares or rights over shares. The cost
of such transactions with employees is measured by
reference to the fair value at the transaction date. The
fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a reserve within equity. The fair value is
determined using the Black-Scholes model, taking into
account the terms and conditions of the transactions,
other than conditions linked to the price of the shares
of the Company (“market conditions”).

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the year in which the performance conditions are
fulfilled, ending on the date on which the relevant
employees become fully entitled to the award (“vesting
date”). During the vesting period, the number of share
options that is expected to vest ultimately is reviewed.
Any adjustment to the cumulative fair value recognised
in prior years is charged/credited to the income
statement for the year of the review, with a
corresponding adjustment to the reserve within equity.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Share-based payment transactions (Continued)
Equity-settled transactions (Continued)

No expense is recognised for awards that do not
ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated
as vested irrespective of whether or not the market
condition is satisfied, provided that all other
performance conditions are satisfied. Where the terms
of an equity-settled award are modified, an additional
expense is recognised for any increase in the value of
the transaction as a result of the modification, as
measured at the date of modification. Where an equity-
settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense
not yet recognised for the award is recognised
immediately. However, if a new award is substituted
for the cancelled award, and designated as a
replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were
a modification of the original award, as described in
the previous paragraph.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Taxation

The charge for current income tax is based on the
results for the year as adjusted for items that are non-
assessable or disallowed. It is calculated using tax rates
that have been enacted or substantively enacted by
the balance sheet date.

Deferred tax is provided, using the liability method, on
all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and
their carrying amounts in the financial statements.
However, if the deferred tax arises from initial
recognition of an asset or liability in a transaction other
than a business combination that at the time of the
transaction affects neither the accounting profit nor
taxable profit or loss, it is not accounted for.

The deferred tax liabilities and assets are measured at
the tax rates that are expected to apply to the period
when the asset is recovered or the liability is settled,
based on tax rates and tax laws that have been enacted
or substantively enacted at the balance sheet date.
Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available
against which the deductible temporary differences,
tax losses and credits can be utilised.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)
Related parties
A party is related to the Group if:

(a)

directly, or indirectly through one or more
intermediaries, the party controls, is controlled by,
or is under common control with, the Group; or
has an interest in the Group that gives it significant
influence over the Group; or has joint control over
the Group;

the party is an associate of the Group;

the party is a joint venture in which the Group is
a venturer,

the party is a member of the key management
personnel of the Group or its parent;

the party is a close member of the family of any
individual referred to in (a) or (d);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (d) or (e); or

the party is a post-employment benefit plan for

the benefit of employees of the Group, or of any
entity that is a related party of the Group.
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Unity Investments Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Critical accounting estimates and judgements
Impairment of available-for-sale investments

For available-for-sale investments, a significant or
prolonged decline in fair value below cost is considered
to be objective evidence of impairment. Judgements is
required when determining whether a decline in fair
value has been significant or prolonged. In making
this judgement, the historical data on market volatility
as well as the price of the specific investment are
taken into account. The Group also takes into account
financial information regarding the issuers/investees.

Impairment of investments and receivables

The Company assesses annually if investment in
subsidiaries has suffered any impairment in accordance
with HKAS 36 and follows the guidance of HKAS 39
in determining whether amounts due from those
entities are impaired. Details of the approach are stated
in the respective accounting policies. The assessment
requires an estimation of future cash flows, including
expected dividends, from the assets and the selection
of appropriate discount rates. Future changes in
financial performance and position of these entities
would affect the estimation of impairment loss and
course the adjustments of their carrying amounts.
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3. FEREMEBEREERNRKET 3. FUTURE CHANGES IN HKFRS

RIEETHHEWHRR 2B A&
EYEREFRATEGMASER
MERAFENRERZETHT
RETREVBREERN -EFEA
RARARRBERBIEEIETE
B BREEANBE IS U ANEE XS

At the date of authorisation of these financial
statements, the HKICPA has issued a number of new/
revised HKFRS that are not yet effective for the current
year, which the Group has not early adopted. The
directors anticipate that the adoption of these new/
revised HKFRS in the future periods will have no

BREATE- material impact on the result of the Group.
RTIEMER &
MMZFEERMEN

Effective for annual
periods beginning

on or after
BEA G EIE 15 (KET) M BRE —EENF-RA—H
HKAS 1 (Revised) Presentation of Financial Statements 1 January 2009
BRI EAE 235 (KEFT) f& BB AR “EENF-R—H
HKAS 23 (Revised) Borrowing Costs 1 January 2009
BEA G ERE32HRK hEEMIARBERRELAZER —EENF-RA—H

BRI ENE IR (BRI X)
HKAS 32 and HKAS 1 (Amendments)

EATKREENE 1R R
BEAGTERNE27HR (BFTF)
HKFRS 1 and HKAS 27 (Amendments)

BB B mEEAE2R (BFTAR)
HKFRS 2 (Amendments)

BEAMBREERESH

HKFRS 8

BE (BRI BEREREZES)
—ZBE15%

HK(IFRIC)-INT 15

EB e ERE27% (KET)

Puttable Financial Instruments and
Obligations Arising on Liquidation
RHB AR HEEHE BN
&N ERE Z R
Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate
DARR 0 54 30 — 55 I8 {6k 1 % o 8
Shared-based Payment
- Vesting Conditions and Cancellations
BED
Operating Segments
FEREIRGE

Agreements for the Construction of Real Estate
HaRBUBMBRE

1 January 2009
“EEAF-A-H
1 January 2009

—ETNE-R—H
1 January 2009

—ZTNF-A—H
1 January 2009
“EEAF-A-H

1 January 2009
“EEAFLA-A

HKAS 27 (Revised) Consolidated and Separate Financial Statements 1 July 2009
BEAR G EAE39R (BITA) HEREMIER —TENFLA—H
HKAS 39 (Amendments) Eligible Hedged Items 1 July 2009
BEAEMBREEREIR (KEBT) ¥B%a 0 “EENFLA—H
HKFRS 3 (Revised) Business Combinations 1 July 2009

AR (ARG BEREREEE D)
—-RREBE1TR
HK(IFRIC)-INT 17

MBEBADRFREEE

Distribution of Non-Cash Assets to Owners

“2IAFLA-A
1 July 2009
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4. ERBRER 4. TURNOVER AND REVENUE
REBFEXEBRKELTRIELET The Group is principally engaged in the investment in
RNA AFEEHRZEFE LK listed and unlisted companies. Turnover and revenue
N recognised during the year are as follows:

“EENE _—_TTLF

2008 2007
B aF e okt
Note HK$ HK$
EXS Turnover
HERFEER Loss from the sale of
"EZEE investments held for trading 4(a) (6,334,669) (91,529,295)
Htlr 2 Other revenue
HAauA Other income 10,860 180,437
FEHKA Interest income 50,584 695,548
&% B U A Dividend income
— KA — listed investments 1,532,020 1,780,168
M 3, Y Exchange gain 125,402 -
EEME -WE & Gain on disposal of property,
Hfl 2 W plant and equipment 402,304 -
2,121,170 2,656,153
B2 Total revenue (4,213,499) (88,873,142)

B-REZERARLT

Unity Investments Holdings Limited
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4. BEEERKE (5B)
aa). HERHRERAZER

4. TURNOVER AND REVENUE (Continued)

4(a). Loss from the sale of investments held for trading

NEBHEZBESREARENERZEE
ZHRRBEARBEREREREFERE
BEXRORE S ATEEE] RIEEK
KI-RAFE AREZREUFEREE
RIEEBI2IHEFBBERAAE
PR ZREZWE/BREEARE WA
EEREEZIN AR -WMBEZINARESD
BYHE_TTEN\F+ZA=+—HIE
FEZHFZRHEXNRE D BB
164,158,588 L MHERNF AL E 2B BIE
HIEARBIEZEEZRME BFE
KFEFEZ2AN RBEEZZTLF+
AT+ HLEFELEZEREBERIEA
AEINEZREZEBDEBE
928,768,239 LB Mz B <A FE
Z W ek B B AR 3R AR FE R A o it TE B
FWEHNAEENEMRATFE 22

= 4 of By 488
BEENTE-

The Group’s proceeds from the sale of investments at fair
value through profit or loss and the corresponding carrying
amount were separated into “Turnover” and “Cost of sales”,
respectively, in the prior year's consolidated income statement.
During the current year, the Group changed its presentation,
as in the opinion of the directors, it is more appropriate to
present the gain/loss from the sale of investments at fair value
through profit or loss in “Turnover” on a net basis. The effect
of this change in presentation was to decrease revenue and
cost of sales for the year ended 31 December 2008 by
HK$164,158,588, representing the carrying amount of
investments at fair value through profit or loss disposed of
during the year. To conform with the current year’s
presentation, the carrying amount of investments at fair value
through profit or loss disposed of for the year ended 31
December 2007 of HK$928,768,239 has been offset against
revenue, resulting in a decrease in revenue and cost of sales
for that year by the same amount. This has resulted in no
change in the results of the Group in respect of the current
and prior year.
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BE_ZZN\F+ZA=+—HIEFE For the year ended 31 December 2008

5. #MAEH

HRAREZ 2R

REBEZE

BEERABEAKAER EHMRIEL
MABZHRE MAKERE T2 W

H AR50 2B A Ft o

BRI AREE MR D - 2 # s

%

BEmEAERBEEEE DI &
ERBEEMECHREBREEZHE D

SEGMENT INFORMATION
The Group has determined not to present further
business segment information as the Group'’s turnover,
contribution to operating loss, assets and liabilities are
attributable to the investments in listed and unlisted

companies.

In determining the Group’s geographical segments,
revenues are attributed to the segments based on the
location of the markets, and assets are attributed to

)

HB o the segments based on the location of the assets.
ZEENE
2008
it ¥ | xE Hft &t
United
Hong Kong Taiwan States Others Total
B B B B B
HK$ HK$ HK$ HK$ HK$
Rl Segment revenue 3,283,970 132 (7,803,152) 305,551 (4,213,499
AHEE Segment assets 157,837,210 7,756,880 11,294,764 8,192,800 185,081,654
EARY Capital expenditure 3,990,292 - - - 3,990,292
i34 2
2007
& =¥ | %E Hft &
United

Hong Kong Taiwan States Others Total
B B B B B
HK$ HK$ HK$ HK$ HK$
NEME (KET) Segment revenue (restated) (95,347,455) 171 6,446,724 27,418 (88,873,142
NHEE Segment assets 368,870,541 17,204,265 33,978,097 27,871,329 447,924,232
60 BRHAY Capital expenditure 339,678 - - - 339,678

)

B-REZERARLT
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HEZZTZ/N\F+ZA=1+—HILFE For the year ended 31 December 2008

6. FRIMATEGIR

6. LOSS BEFORE TAXATION

—EENE _—_TTLF
2008 2007
- ks
AR - This is stated after charging: HK$ HK$
MERF Finance costs
AR AFRNEEEERZ  Other borrowings wholly repayable
H & 5K within five years 2,106,966 2,492,396
TEABRREERZ Imputed interest expense from
ZEMNEFX zero-coupon convertible notes 391,472 -
2,498,438 2,492,396
BIRTF Staff costs
EERMNFAX Employee benefits expense,
BEE=ME BRI excluding directors’ remuneration 736,226 545,204
REMRETEIH K Contributions to defined contribution plans 26,701 18,720
762,927 563,924
HMttmAE Other items
% EX 6N B & Auditors’ remuneration
—BEFERBILE — under provision in prior year - 30,000
—KRFEE — current year 395,000 370,000
e Depreciation 776,005 895,957
& H 518 Exchange loss - 131,615
BEEATIRIEZ Operating leases in respect of:
AR
—WREYE — office premises 389,019 309,600
—HE#R — hire of machinery 63,432 58,744
IR A 52 1~ 5018 Equity-settled share-based payment - 2,383,617
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HEZZTZ/N\F+ZA=1+—HILFE For the year ended 31 December 2008

7. 1A

HRANEEZKEREIR

“EELFERSER ML EEN

BREMLEFBMNERIED

7. TAXATION

ZTEENRK Hong Kong Profits Tax has not been provided in the
financial statements as companies within the Group

B incurred a loss for the years 2008 and 2007.

RERXZHIE Reconciliation of tax expense
—EENE _—_ZTTLF
2008 2007
i1 7 B
HK$ HK$
B B A B 18 Loss before taxation (458,429,088) (98,995,641)
RERATE16.5% Income tax at applicable tax rate

(ZEZLLF:17.5%) of 16.5% (2007: 17.5%)

AE RSB (75,640,799) (17,324,238)
T IE A e W as Tax exempt revenue (381,141)  (1,351,940)
A HUR B Non-deductible expenses 54,976,193 1,930,492
AIERRBE R Unrecognised tax losses 20,989,175 16,733,573
RERGERER Unrecognised temporary difference (20,257) 12,113
H ity Others 76,829 -

B-REZERARLT
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FEAFIRERBABRLGER 8. LOSS FOR THE YEAR ATTRIBUTABLE TO
iR EQUITY HOLDERS OF THE COMPANY
RARAREEFBEARGEFAEEE Of the loss for the year attributable to equity holders
#458,429,0887C (= EF +F B of the Company of HK$458,429,088 (2007:
98,995,641z ) Ff + 7 # 539,195,927 HK$98,995,641), a loss of HK$539,195,927 (2007:
T (= EZF:EK137,726,6097T) HK$137,726,609) is dealt with in the financial
ZEBRIRARRBIZ MG MREIE- statements of the Company.

=1 o] 9. LOSS PER SHARE

BREAEEDRBEAFE#EEZTE
AR B 18751 458,429,0887T
(ZZFZF+F: F#98995,6417L) K&
REEEBEITERABR 2 MEFHH
260,810,781k (—Z EE+F (K&
Zll) 149,306,054 /%) st & o

—ETLFEREABBZLBHT
EERAE URBRAEERDA K

HERZTE-

HRABMABCHEE AR ZFE
BRERBEZE REZJEREF
BB

The calculation of basic loss per share is based on the
Group's loss attributable to the equity holders of
HK$458,429,088 (2007: HK$98,995,641) and the
weighted average number of 260,810,781 (2007 as
restated: 49,306,054) ordinary shares in issue during
the year.

The comparative amount of the basic loss per share
for 2007 has been adjusted to reflect the impact of
the share consolidation and the rights issue during the
year.

No diluted loss per share was presented as there was

an anti-dilutive effect after adjusting for the effects of
all dilutive potential ordinary shares.
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HEZZTZ/N\F+ZA=1+—HILFE For the year ended 31 December 2008

N.EFREREEASHS

(a) EEM &

ARBEFERHER 2B E 4

10. DIRECTORS’ AND SENIOR

MANAGEMENT’S EMOLUMENTS
(a) Directors’ emoluments
The aggregate amount of emoluments received or

RN receivable by the Company’s directors were as
follows:
i 1 182
2008
He 2H
EFf@e REWNE BHREHER BROIXMRE &t
Salaries,
allowances  Retirement
Directors’ and benefits scheme  Share-based
fees in kind  contributions payment Total
B T B B ks
HK$ HKS HK$ HKS HKS
BiEs Executive directors
Kitchell Osman Bin Kitchell Osman Bin - 600,000 12,000 - 612,000
ERK Chung Wilson - 36,210 735 - 36,945
Davis Angela Hendricks Davis Angela Hendricks - 225,167 6,758 - 231,925
ERH Choi Ka Wing - 430,000 12,000 - 442,000
BUERTES Independent
non-executive directors
E3 R Chung Kong Fei, Stephen 120,000 - - - 120,000
KH Tsang Wing Ki 120,000 - - - 120,000
Swartz Kristi Lynn Swartz Kristi Lynn 120,000 - - - 120,000
miER Ngai Wai Kin 52,903 - - - 52,903
412,903 1,291,377 31,493 - 1,735,773

B-REZERARLT
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10.EFREREBEAENE (&) 10. DIRECTORS’ AND SENIOR
MANAGEMENT’'S EMOLUMENTS
(Continued)

() EFM& (B) (a) Directors’ emoluments (Continued)
i34 33
2007
He 2H
EFfHE REWNE BHRHER BROIMRE &t
Salaries,
allowances  Retirement
Directors’ and benefits scheme  Share-based
fees in kind  contributions payment Total
B ks ok B ks
HKS HK$ HK$ HKS HK$
BiTEZ Executive directors
Kitchell Osman Bin Kitchell Osman Bin - 545,000 11,625 35,090 591,715
EAR Chung Wilson - 564,000 12,000 35,090 611,090
ERA Choi Ka Wing = 378,000 11,400 35,090 424,490
FUITES Non-executive director
IXE Wong Man Hon, Frederick - - - - -
BUEQTES Independent
non-executive directors
E3ih Chung Kong Fei, Stephen 60,000 - - - 60,000
RE = Chen Henri Wei Hwa 110,000 - - - 110,000
KH Tsang Wing Ki 90,000 - - - 90,000
Swartz Kristi Lynn Swartz Kristi Lynn 20,000 - - - 20,000
280,000 1,487,000 35,025 105,270 1,907,295
Wit FMERTEETHARETZEEEREA Note: All executive directors are the key management
B MARNAGBEEALT personnel, also as the related parties, of the Company.

65
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1W.EEREREZARMS (&)

(b) EEFMAL

(c)

AEBRAERSHFMALTH =%
(ZFFLFE:NE)RES AF
PR FE10(a) BB - H bR & (=
FELF: —FH) AT 2 FH A
LI

10. DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS
(Continued)
(b) Individuals with highest emoluments

Of the five individuals with highest emoluments

of the Group, three (2007: four) are directors
whose emoluments are disclosed in note 10(a).
The aggregate of the emoluments in respect of
the other two (2007: one) individuals are as

follows:

—EBEN\E _—_TT+F

2008 2007

-1 i

HK$ HK$

& K& H b & B Salaries and other emoluments 628,226 390,000
IRIRET 81 K Retirement scheme contributions 19,500 12,000
647,726 402,000

B"EZH M FLATEER:

Their emoluments were within the following band:

EE®E
Number of employee
—EBN\FE _—_TTHHF
2008 2007
BETLE HK$Nil to
75 #1,000,0007T HK$1,000,000 2 1

BFxoFESZHMARE

BEARAKRER ST =FiH#t
HEZ BT E ([3%AT8)) &
ARRAEZNRNEETERALLK
AREEAEB N AEBFEEM
BEZAMNEEEERERED
BERfZz2BEERLERE - RFRA
VEAESFLBERE R-_ZZ
+FBIRBEZTERNEEREA
$#£3,300,00017 Bk #E - E AR F
BHAITE

B-REZERARLT

Unity Investments Holdings Limited

(c) Share options granted to the directors of the

Company

Under the share option scheme (the “Scheme”)
approved by the shareholders of the Company in
2003, the directors of the Company may grant
options to those participants who, in the opinion
of the Board, have contributed or may contribute
to the development and growth of the Group and
any entity in which the Group holds any equity
interest. During the year, no share options were
granted to the directors. In 2007, an aggregrate
of 3,300,000 share options were granted to the
directors under the Scheme, which were fully
exercised in the same year.
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11. PROPERTY, PLANT AND EQUIPMENT

(a) *%£HE (a) Group
HEMERE HOERF SHRRRE RE &t
Leasehold Office Furniture Motor
improvements  equipment and fixtures vehicle Total
ok ok B ok B
HK$ HK$ HK$ HK$ HK$
HE-ZZLF Reconciliation of carrying
+-A=+—H amount - year ended
HFEERABZHE 31 December 2007
REA At beginning of year - 73,350 128,739 1,784,681 1,986,770
NE Additions 250,720 46,778 42,180 339,678
e Depreciation (73,701) (39,836) (68,548) (713,872) (895,957)
REER At balance sheet date 177,019 80,292 102,371 1,070,809 1,430,491
BEZBENEF Reconciliation of carrying
+=-A=+-H amount - year ended
LEERTEZHE 31 December 2008
RE 4] At beginning of year 177,019 80,292 102,371 1,070,809 1,430,491
NE Additions - 112,772 140,495 3,737,025 3,990,292
HE Disposals (163,090) (2,046) (80,730) (951,830) (1,197,696)
neE Depreciation (13,929) (74,204) (49,862) (638,010) (776,005)
R#&EHA At balance sheet date - 116,814 112,274 3,217,994 3,447,082
RZEZENF—FA—H At1January 2008
X AR Cost 250,720 313,927 324,878 2,141,617 3,031,142
2t E Accumulated depreciation (73,701) (233,635  (222,507) (1,070,808)  (1,600,651)
177,019 80,292 102,371 1,070,809 1,430,491
RZZBENE At 31 December 2008 67
+=ZA=+—-H
X AR Cost - 424,069 278,121 3,737,025 4,439,215
2t E Accumulated depreciation - (307,255)  (165,847)  (519,031)  (992,133)
- 116,814 112,274 3,217,994 3,447,082
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MN.YE - BERSMW (E) 11. PROPERTY, PLANT AND EQUIPMENT

68

(Continued)

(b) 2 H (b) Company
HENREKE BOZRfFE RARKE it
Leasehold Office Furniture
improvements  equipment and fixtures Total
B B B B
HK$ HK$ HK$ HK$
HE2_ZT4F Reconiliation of carrying
+-A=+—H amount - year ended
tEERABZHE 31 December 2007
REA At beginning of year - 73,350 128,739 202,089
NE Additions 250,720 46,778 42,180 339,678
wE Depreciation (73,701) (39,836) (68,548) (182,085)
NEEH At balance sheet date 177,019 80,292 102,371 359,682
BECZINE Reconciliation of carrying
+-A=+-8 amount - year ended
LEEREEZHE 31 December 2008
REA) At beginning of year 177,019 80,292 102,371 359,682
RE Additions - 112,772 140,495 253,267
& Disposals (163,090) (2,046) (80,730) (245,866)
nE Depreciation (13,929) (74,204) (49,862) (137,995)
REHA At balance sheet date - 116,814 112,274 229,088
RZZENF-A—H At 1 January 2008
PR Cost 250,720 313,927 324,878 889,525
ZitiNE Accumulated depreciation (73,701) (233,635) (222,507) (529,843)
177,019 80,292 102,371 359,682
RZEENE At 31 December 2008
+=A=+-8
KA Cost - 424,069 278,121 702,190
2iE Accumulated depreciation - (307,255) (165,847) (473,102)
- 116,814 112,274 229,088

B-REZERARLT

Unity Investments Holdings Limited
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1N2.PHEBEATIZRER 12. INTERESTS IN SUBSIDIARIES
b B/
Company
—EENE _—_EELF
2008 2007
B B
HK$ HK$
JE ET R A AR Unlisted shares, at cost
»—A—H At 1 January 41 25
NE Addition - 17
s Disposal (8) (1)
Rt+t—_A=+—8H At 31 December 33 41
NG E S Due from subsidiaries 620,228,479 421,509,113
REREE Provision for doubtful debts (459,691,814) (69,144,833)

160,536,665 352,364,280

A&t Total 160,536,698 352,364,321
EWH B AR ZBEAEEMR 28K The amounts due from subsidiaries are unsecured,

IS TEE K E interest-free and have no fixed term of repayment.
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HEZZTZ/N\F+ZA=1+—HILFE For the year ended 31 December 2008

12.RMBLRIZER (&)
R-EENF+-A=+—BHMAR
ARAEZHBARRBENT:

WELRER

Name of subsidiary

&l A 2Lt B R
EZERRERN

Place of
incorporation and

type of legal entity

12. INTERESTS IN SUBSIDIARIES (Continued)

The following is a list of the details of the subsidiaries
held by the Company at 31 December 2008:

EX 3 £

Principal activities

BRTR
BEBRFHS
Particulars

of issued

and fully paid

share capital

FAFMBERT
BEEEZLH
Proportion of

nominal value of

issued capital held

by the Company

B i #&

Directly Indlirectly

HRBBRERLDA RBRUES REZK REREE 100% -
AREERA 1ETZ BBk

Ample Spring The British Virgin Islands, Investment holding 1 ordinary share of 100% -
International Limited limited liability company US$1 each

Anchor Talent Limited EERXEHS REER TREREE 100% -
EREMANA 1ETZ Rk

Anchor Talent Limited The British Virgin Islands, Investment holding 1 ordinary share of 100% -
limited liability company US$1 each

Gedaulia Investments RERZ#HS EmeEx TREREE - 100%
Limited EREERT 1XTZEBR

Gedaulia Investments The British Virgin Islands, Dormant 1 ordinary share of - 100%
Limited limited liability company US$1 each

Great Panorama EERXEHS REER TREREE - 100%
International Limited EREFAQA 1ETZ Rk

Great Panorama The British Virgin Islands, Investment holding 1 ordinary share of - 100%
International Limited limited liability company US$1 each

B-REZERARLT

Unity Investments Holdings Limited
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N.RHEBLARZER (&) 12.INTERESTS IN SUBSIDIARIES (Continued)

HEMBIHER BRTR ERFRBERT
MELREE EEERBRER FTERH BERFHESR BAmEEZLLH
Particulars Proportion of

Place of of issued nominal value of

incorporation and and fully paid issued capital held

Name of subsidiary

type of legal entity

Principal activities

share capital

by the Company

BE %

Directly Indlirectly

Gufalore Investments EBERAHS RERR 1R G REE 100% -
Limited BEREAEAA 1ET Tk

Gufalore Investments The British Virgin Islands, Investment holding 1 ordinary share of 100% -
Limited limited liability company US$1 each

Pacific Kingdom RERZHE REER 1REREE 100% -
International Limited EREFLNA 1€ 2Lk

Pacific Kingdom The British Virgin Islands, Investment holding 1 ordinary share of 100% -
International Limited limited liability company US$1 each

HESEBRLA RBRAES REZK REREE 100% -
EREMERA 1ETLZ EBK

Runway Group Limited The British Virgin Islands, Investment holding 1 ordinary share of 100% -
limited liability company US$1 each

BEERLDA N REEK e REE 100% -
EREFLNA BT LRk

Triumph Way Limited Hong Kong, Investment holding 1 ordinary share of 100% -
limited liability company HK$1 each

Visionary Limited GES=N Emex 1REkEE - 100%
EREMERA 1ETZ EBKR

Visionary Limited The Cayman Islands, Dormant 1 ordinary share of - 100%
limited liability company US$1 each
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HEZ

13.

ZZN\F+ A=+ —HILFE For the year ended 31 December 2008

AHERSE 13. AVAILABLE-FOR-SALE INVESTMENTS
s5H r SN
Group Company
—EENE —TE+F ZEBENE _—TT+F
2008 2007 2008 2007
1 oL -1 B
HK$ HK$ HK$ HK$
BRARE BRANE Equity investment, at fair value
EEBLM Listed in Hong Kong 87,685,511 275,764,113 - 25,641,500
RN Listed overseas - 5,227,712 - -
87,685,511 280,991,825 - 25,641,500
BARE BEA/ Equity investment,
LRE at cost/fair value
EEEELT Unlisted in Hong Kong 36,058,300 23,000,000 - -
REEBE Impairment loss (25,656,549)  (23,000,000) - -
10,401,751 - - -
BEBRE BHEAR Debt investment, at cost
EEBHELM Unlisted in Hong Kong 64,900,000 - - -
REEBE Impairment loss (19,549,649) - - -
45,350,351 - - -
B Total 143,437,613 280,991,825 - 25,641,500

B-REZERARLT

Unity Investments Holdings Limited
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13.ATHHERE (&5) 13. AVAILABLE-FOR-SALE INVESTMENTS
(Continued)
RZZEZENF+A=1+—B K& As at 31 December 2008, the carrying amount of the
ERUATEAELTMRARIZKRE ZRE Group's investments in the following Hong Kong listed
BEEREARNEEEEEZ10%° company exceeded 10% of the total assets of the
Group.
Fr 5
2% i 0 B 3L 3t B IEXH REHR iR
Interest
Place of Principal Particulars of held in
Name incorporation activities investment shares
LRBERBERER HRE %é‘)i?z WERREANEE RE SLRER gREE 3.47%
TRHERERETETR A %0.507T
%21%%%%&&%5%% gL
eSun Holdings Limited Bermuda Development and operation of, and Ordinary share 3.47%
investment in, media, entertainment, of HK$0.50
music production and distribution, each
production, investment in and
distribution of films and video format
products, and investment holding
MREEER QA BB HERESEMEmMREBE AR [EREREES TER
BHRE 33,000,0007C
ZERABKRER
China Strategic Hong Kong Manufacturing and trading of batteries Zero-coupon Not
Holdings Limited products and related accessories and convertible notes applicable
investments in securities with face value

of HK$33,000,000
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14.BEEERSE 14.INVESTMENTS HELD FOR TRADING
s5H r N

Group Company
ZEENE _TTLFE ZBENFE _ITTLF
2008 2007 2008 2007
1 B 1 ot
HK$ HK$ HK$ HK$

BRAKE Equity investment

EEBLD Listed in Hong Kong 6,097,069 81,221,325 303,800 2,513,700
ERMNET Listed overseas 20,625,338 69,328,316 13,004,731 52,283,927
26,722,407 150,549,641 13,308,531 54,797,627

R-_ZEBEENE+_A=+—H K&
BRUTAERR ZREREERSB
TS & NR B BITR DA 220% °

As at 31 December 2008, the carrying amount of the
Group's shareholding in the following Taiwan company
exceeded 20% of the total issued shares of the investee

company.

P 5 B {5

21\ &F M BX 3L it B5 ETEXB ERITERFHER B

Particulars  Interest

Place of Principal of issued held

Name incorporation  activities share capital in shares

MR, =) ROMRTRERES BREME  29.96%
BRAR ([&&]) PRI B M B MR Ma10T
=8 i

Universal Technology Taiwan System solutions and Ordinary share of 29.96%
Systems Inc. integrations, sourcing NTD10 each

("Universal”)

RN AN EE SR 2 T R EBR
RENLBEAZE S BEETER
RAREEZBERT-

B-REZERARLT

Unity Investments Holdings Limited

of computer softwares
and hardwares

Universal is not considered as an associate of the Group
as the Group has no significant influence over its
financial and operating policy decision.
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15. % =HS 15.INVESTMENTS PORTFOLIO
*ETFLW%%E'J%NJZ%Z*EE‘$% Pursuant to the requirements stipulated in Chapter
EERE 21.12 of the Listing Rules, the Group discloses:

(a) ARBEZTREE WELEMKR (a) its ten largest investments with brief description
- WNECIES iR (S A P of the investee companies by referring to their
BB A & latest published audited financial results; and

(b) H b3 &R (B E (b) provision for diminution in value on other

investments
PUNINE as follows:
15(a). +XK¥&E 15(a). Top ten investments

BEZZINE RZBBNE EfimEEL
tZRZt-B tZRZt+-A RERHR FhEN/

RRELTER FRiERABA ERRE ZHBE  ZhE/ORE K& (BR) ERRE SREEER
Market value/ Unrealised Dividend
Effective Costupto  fair value as at holding gain received/
Number of shareholding 31 December 31 December (loss) arising receivable  Classification of
Name of investee company shares held interest 2008 2008 on revaluation  during the year financial assets
il ol % %
HKS HKS HK$ HK$
)] SEEERARAA 43,086,578 3.47% 91,966,445 44,810,041 (47,156,404) - A&
eSun Holdings Limited Available-for-sale
i) PREEERAA (FLTTARTE) TER TER 36,300,000 23,761,366 (12,538,134) - AfHE
China Strategic Holdings Limited Not applicable Not applicable Available-for-sale

(unlisted convertible notes)

)] HEERERAF GELTTARES) @R &R 25,000,000 17,991,016 (7,008,984) - AtE
GR Vietnam Holdings Limited Not applicable Not applicable Available-for-sale
(unlisted convertible bonds)

iv) BAEEERAA 46,347,250 4.95% 43,532,253 9,223,103 (34,309,150) - AfHE
Forefront Group Limited Available-for-sale
v) BHENRRERAR 11,000,000 0.36% 19,601,064 8,192,800 (11,408,264) 307,575 HEEE
Pacific Century Regional Held for trading /5

Developments Limited

i) BENERHERAR 13,684,715 29.96% 17,044,389 7,620,607 (9,423,782) - RFER
Universal Technology Systems Inc. Held for trading
vil) HHNERERAERAA 12,849,400 3.30% 120,515,110 6,810,182 (113,704,928) - A&
Willie International Holdings Limited Available-for-sale
viil) EEERARAR 12,714,070 4.97% 42,429,046 6,357,035 (36,072,011) - ARhE
Heritage International Holdings Limited Available-for-sale
i) REEARAARAA 54,947,321 10.64% 22,720,455 6,209,047 (16,511,408) - AltE
Radford Capital Investment Limited Available-for-sale
X) REZRERAR 42,825,299 4.38% 9,053,693 6,124,018 (2,929,675) - MiiE
Freeman Corporation Limited Available-for-sale
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HE-ZZ

15.88H8 (&)
15(a). +X¥&E (&)

i)

B-REZERARLT

SREEBRARAR (2

EE|I)REBREZMK
o BERMDREERZFTER E
‘ﬁ(% RER:571) Lz
BIZNEER -KLERE
BEEE RERFTHERER

BT ERXRBAERE
E-RERET RHEES
RIERS HEMTA A

EREZER -BE_TTL
F+A=1+—HILTR
FE-ERBEEFAA

EEFBERKE XK 2
KEZEERMNBBE
924,351,0007T ' & E A
AR ABEITL - R_F
T+F+_AF=1+—H8 &
EEIKRBEREEEEF
& 5% % 4,995,353,000
5o

PREBEARAR ([H
K] REBFMKL H
DR R T ER B (IR
M5 :235) R EER
EREREBEEHNERK
HERTAREFREE
-BHE2E—_TZT+F+_A
=t+—HUEFBREE -FX
EmBFAEABRGRELE
EB o RBERIRAEEAR
7 840,369,000 &AL &
REEBABEE0.09TL R
TEE+F+_A=+—8H"
PRI BZEREEEF
& &7 % 269,783,0007T °

Unity Investments Holdings Limited

NF+ZA=+—HIEFE For the year ended 31 December 2008

15.INVESTMENTS PORTFOLIO (Continued)

15(a). Top ten investments (Continued)

i)

eSun Holdings Limited (“eSun”) was
incorporated in Bermuda and the shares of
which are listed on the Main Board of the
Stock Exchange (stock code: 571). eSun is
principally engaged in development and
operation of, and investment in, media,
entertainment, and music production and
distribution; production, investment in and
distribution of films and video format
products; provision of advertising agency
services; sale of cosmetic products; and
investment holding. For the financial year
ended 31 December 2007, the audited
consolidated profit from continuing
operations attributable to equity holders of
eSun was HK$924,351,000 with basic
earnings per share of HK$1.09. As at 31
December 2007, its audited consolidated
net assets was HK$4,995,353,000.

China Strategic Holdings Limited (“China
Strategic”) was incorporated in Hong Kong
and the shares of which are listed on the
Main Board of the Stock Exchange (stock
code: 235). China Strategic is principally
engaged in the manufacturing and trading
of battery products and related accessories
and investments in securities holding. For
the financial year ended 31 December 2007,
the audited consolidated loss from
continuing operations attributable to equity
holders of China Strategic was
HK$40,369,000 with basic loss per share
of HK$0.09. As at 31 December 2007, its
audited consolidated net assets was
HK$269,783,000.
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HEZZTZ/N\F+ZA=1+—HILFE For the year ended 31 December 2008

15.% &l & (5
15(). +X#BE (4)

i)

MEZERAR AR ([8E
TRR]) R B R EFMAK
S HEBRMDREERTER L
m (BRI :139) - #im
TREBREFETFEMR
HEMHmEERSH UK
BHEEREREE-HEZT
ENFZA=+—HIH
BEE BEERERES
ANEEREZEREEEA
7 5222,912,0007T & K&
EREBABE11.0210-
R_ZEENF=ZA=Z+—
H BEZERZ&E%
REEEFEAREE
495,822,0007T °

BREEBERLAA (18
Tl RAERESTMK
o HBRMOREERTERE
m (R :885) @7
FEREFTEE LD HE
ScaniaB &8 k¥ B+ &)"
B REABEEE KR
BERS REEMTERAE
X% RHPEKERE-E
BREEBEBETFEZRS RN
FESEE RSB ESE
K A EASIE Mgt ER
TEHRERERS £ B
M IR Y MRS - R
+F+_-_A=+—HI¥
WFEE RBAEREEARE
HRHEREEBR I KERZ
e B B R B K
321,369,0007T ' & E A
B 18 BB 25 541l 1A =
EE+F+_A=+—8H"
BHZREBERIREEEF
8 A&7 246,884,0007T °

15. INVESTMENTS PORTFOLIO (Continued)
15(a). Top ten investments (Continued)

i)

GR Vietnam Holdings Limited ("GR
Vietnam"”) was incorporated in Bermuda
and the shares of which are listed on the
Main Board of the Stock Exchange (stock
code: 139). GR Vietnam is principally
engaged in trading and distribution of
electronic products and other merchandise
and securities investment and trading. For
the financial year ended 31 March 2008,
the audited consolidated loss attributable
to equity holders of GR Vietnam was
HK$222,912,000 with basic loss per share
of HK11.02 cents. As at 31 March 2008,
its audited consolidated net assets was
HK$495,822,000.

Forefront Group Limited (“Forefront”) was
incorporated in Cayman Islands and the shares
of which are listed on the Main Board of the
Stock Exchange (stock code: 885). Forefront
is principally engaged in the trading and
distribution of Scania motor trucks, coaches
and vehicle accessories, provision of motor
vehicle repair and maintenance services,
provision of other motor vehicle related
business; investing in development,
management and operation of an e-ticking
system in PRC; selling and distribution of
Nissan motors, the operation of the Nissan
4S shops, provision of heavy motor vehicle
repair and maintenances service in PRC;
provision of logistics services in Hong Kong
and PRC, property investments and securities
trading. For the financial year ended 31
December 2007, the audited consolidated loss
from continuing operations attributable to
equity holders of Forefront was
HK$321,369,000 with basic loss per share of
HK25.54 cents. As at 31 December 2007, its
audited consolidated net assets was
HK$246,884,000.
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HE-ZZ

15. %888 (8B)
15(2). +X8E (8)

V)

Vi)

B-REZERARLT

AREMNAEEBRAA
(TEEEIM ) B3 i &
N NN i1
ST A L o B RN K H
BARITENREREER
MEZEYEERR-BEZ
ZE+FRA+HA AF
DM EZEZBTBER
BEEREEREY B ETH
ANSREEEMEBEER-
ZEBOHBREBEE_ZEZT
+tF+_A=+—HIEF
ERIE-HE_TTLF+
“A=Zt+—HULEFTERFE
BRI MNERFSE ARG
RELEEB 2 KEZE
& A A56,863,000%7 40
Wt BREARZRF A1.88
M- R =TT F+
“A=+—H8 EBBEMZ
KEZEEEAEBEFER
15,157,000 13 7T °

KERBEROAERAR
(W“‘ZEJ)E’\E\/%IH%EX_L
YREEELFR S EM:
FTEREERGBARIRR
— 81 AR B
Blh-BE—_TTL+F+ =
A=+—BLUBFE &
BREZFEBEARBGRERZ
RE BB RN A K
149,915,000 T * & f% & 7x
BEAEMEK328TL R
TE+F+_A=+—8"
KEZRBEREEEEF
& & % & ™ 308,546,000
5o

Unity Investments Holdings Limited

NF+ZA=+—HIEFE For the year ended 31 December 2008

15.INVESTMENTS PORTFOLIO (Continued)

15(a). Top ten investments (Continued)

V)

Vi)

Pacific Century Regional Developments
Limited (“Pacific Century”) is listed on the
Singapore Exchange Securities Trading
Limited and incorporated and domiciled in
Singapore. The principal activities of Pacific
Century and its subsidiaries are the holding
of investments and development of
infrastructure and properties. Until 15 May
2007, Pacific Century's principal activities
also included the provision of a range of
whole life, endowment, term life insurance
and other related products in Hong Kong.
This business segment was discontinued
during the year ended 31 December 2007.
For the financial year ended 31 December
2007, the audited consolidated profit from
continuing operations attributable to equity
holders of Pacific Century was
SG$56,863,000 with basic earning per share
of SG1.88 cents. As at 31 December 2007,
its audited consolidated net liabilities was
SG$15,157,000.

Universal Technology Systems Inc.
("Universal”) was incorporated in Taiwan
and is listed on the Taiwan Stock Market.
Universal is principally engaged in a system
solutions and integrations,
sourcing of computer softwares and
hardwares. For the financial year ended 31
December 2007, the audited consolidated
loss attributable to equity holders of
Universal was NT$149,915,000 with basic
loss per share of NT3.28. As at 31 December
2007, its audited consolidated net assets
was NT$308,546,000.

and in the
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15. % &@8 (5
15(). +X#HE ()

Vii)

viii)

BRI BB ERR B R A A
(TEF ) RE BT
Mo HBRMDREERTERE
m (MR :273) < B F
FTEREMEREER F
SFREBE seREHEER
WE RS 8RR
ARER-BE_ZTZTLF
+ZA=+—HIEHEF
- EAEREE ARIGK
EREABBEAABE
197,582,000 T ' % & A&
EERAEE176(l- R _F
T+E+_A=+—8 &
MR BIZGGEETE
575 #1,486,465,0007T

EEERARAAF ([E
B RBEREFMKL - H
R RBEE R T ER £ (IR
MRIN:412) EEETER
EVERE BHEERE MW
EEHREEER B2
ZENF=ZA=1+—HIL
MBEE 2EERFEEA
EEEEREEEBAS
#367,751,00000 ' & B H
KNEE BB ESA470 - R
—EENF=ZA=1+—8"
BRI ERGEEEEF
B AA%1,260,964,0007T

15.INVESTMENTS PORTFOLIO (Continued)

15(a). Top ten investments (Continued)

Vii)

viii)

Willie International Holdings Limited
("Willie”) was incorporated in Hong Kong
and the shares of which are listed on the
Main Board of the Stock Exchange (stock
code: 273). Willie is principally engaged in
the business of property investment,
investment in securities trading, investment
in energy related business and acquiring,
exploring and developing natural resources.
For the financial year ended 31 December
2007, the audited consolidated loss
attributable to equity holders of Willie was
HK$197,582,000 with basic loss per share
being HK17.6 cents. As at 31 December
2007, its audited consolidated net assets
was HK$1,486,465,000.

Heritage International Holdings Limited
("Heritage”) was incorporated in Bermuda
and the shares of which are listed on the
Main Board of the Stock Exchange (stock
code: 412). Heritage is principally engaged
in property investment, investment in
securities, money lending and investment
holding. For the financial year ended 31
March 2008, the audited consolidated loss
attributable to equity holders of Heritage
was HK$367,751,000 with basic loss per
share being HK54.47 cents. As at 31 March
2008, its audited consolidated net assets
was HK$1,260,964,000.
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HEZ

15. % =8 S

(&)

15(a). +XK¥E® (&)

iX)

B-REZERARLT

KEBEAKEBR QT
([348]) AR 2B S
B AL E AR A0 PR B X FT E AR
£ (R AR :901) < 3%
BEEZREBREINTS
HELEMEIEETESRIK
B-HE_ZTZT+F+-A
=+ BUHFBRFE FE
BEFEA ARG EEZE
BB 18 A 29,720,157
L EREAREBEABE
0.M7TL-R-_EE+F+
“A=Zt—B RKE2KE
REREEEFERBE
417,504,7397T °

REEERERAA (IR
ZI)RHAEHSTMK
Mo HBRMREERTERE
ﬁ%%ﬁﬁ%zm)&g
FTEREZFFEE SRR
B EZERMEE R
REEBLEEBARKRE
ZER-BE-_TZTNF=A
“t+t—HLEFBRFE RE
EmFA AEIEKEZE
A 518 A 7E 403,708,000
T EBREAEBERBE
59.68Mllc R —ZEZENF =
A=+—8 REZKEEZ
REEEFEAREE
943,309,0007T

Unity Investments Holdings Limited

ZZN\F+ A=+ —HILFE For the year ended 31 December 2008

15.INVESTMENTS PORTFOLIO (Continued)

15(a). Top ten investments (Continued)

iX)

Radford Capital Investment Limited
("Radford”) was incorporated in the
Cayman Islands and the shares of which
are listed on the Main Board of the Stock
Exchange (stock code: 901). Radford is
principally engaged in investment in listed
and unlisted securities in Hong Kong and
overseas markets. For the financial year
ended 31 December 2007, the audited
consolidated loss attributable to equity
holders of Radford was HK$29,720,157
with basic loss per share being HK$0.117.
As at 31 December 2007, its audited
consolidated was
HK$417,504,739.

net assets

Freeman Corporation Limited (“Freeman”)
was incorporated in the Cayman Islands and
the shares of which are listed on the Main
Board of the Stock Exchange (stock code:
279). Freeman is principally engaged in
trading of securities, provision of finance,
property holding and investment, insurance
agency and brokerage business, and
investment holding. For the financial year
ended 31 March 2008, the audited
consolidated loss attributable to equity
holders of Freeman was HK$403,708,000
with basic loss per share of HK59.68 cents.
As at 31 March 2008, its audited
consolidated net assets
HK$943,309,000.

was
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15. 8 8HE (B) 15. INVESTMENTS PORTFOLIO (Continued)
15(b). H fi 3% 8 2 iRk (E 5% 6 15(b). Provision for diminution in value on other
investments
EfRELL
REBHFR
FBRBLFERE ERkRE %3 ARE k& (HR) SMEESHR
Unrealised
holding
Effective gain (loss)
Name of shareholding arising on Classification of
investee company interest Cost Fair value  revaluation financial assets
B B B
HK$ HK$ HK$
i) Hennabun Capital Group Limited ( [Hennabun) 2.5% 31,000,000 6,000,000 (25,000,000  AfEHE
Hennabun Capital Group Limited (“Hennabun") Available-for-sale
i) Cosmedia Group Holdings Limited ([ Cosmedial ) 0.49% 5,058,300 4,401,751 (656,549  THHE
Cosmedia Group Holdings Limited ("Cosmedia”) Available-for-sale
i) BESEERARAR(GELPTARER) TEMA 3,600,000 3,597,469 (2,531)  FHME
Rising Development Holdings Limited Not applicable Available-for-sale

(unlisted convertible notes)

)  Hennabun& — @ AR i)  Hennabun is a private company and is
AP EEREREER T principally engaged in investment holding
HMMBARINEREHRER and its subsidiaries engaged in securities
REERERER L NS trading, investment holding and provision
&b AR 75 o of brokerage and financial services.
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15. % =8 S

(&)

15(b). Hfthix Wz MERM (5)

i)

iii)

B-REZERARLT

Cosmedial H 2 B &1
R FENEES KB
RELESKEEY ER
DR BREER SR
BEMGB EM-RZZTEN
F+ = A Cosmediat 5
BUH Emib A AR AR
BAIAERBAELFRS
Fir #t /& - CosmediaZ f% {5
ER-ZZEENF+ZA=
THRBE LT

EREEZERAERARRN
BREAMKYL EROHRH
B R AT ER E™ (BRMHR
§2:1004) X ERERE
TRRFEHFEE RS KH
EXENK EXE 5 KA

Unity Investments Holdings Limited

15.INVESTMENTS PORTFOLIO (Continued)
15(b). Provision for diminution in value on other
investments (Continued)

i)

iii)

Cosmedia was incorporated in the Cayman
Islands and principally engaged in business
of advertising, media services and television
home shopping. Its shares were listed on
the Alternative Investment Market of the
London Stock Exchange. In December 2008,
Cosmedia applied for cancellation of listing
which was approved in an extraordinary
general meeting and the London Stock
Exchange. The shares of Cosmedia was
delisted starting from 30 December 2008.

Rising Development Holdings Limited is
incorporated in Bermuda and its shares
listed on the Main Board of the Stock
Exchange (stock code: 1004). It is principally
engaged in investment holding and trading
in securities, the manufacture and sale of
fur garments, the trading of fur skins and
business of mining natural resources.
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16. H fth FE g % 16. OTHER RECEIVABLES
s5H r N

Group Company
ZEENFE _—TEZtF ZBENFE _—IZTTtHE
2008 2007 2008 2007
B B -1 B
HK$ HK$ HK$ HK$
ReRBERT Deposits and prepayments 367,633 530,426 367,262 529,837
Hib sk Other receivables 6,861,330 4,689,604 6,482,833 4,337,787

7,228,963 5,220,030 6,850,095 4,867,624

17. 5t B & BN 17.INTEREST-BEARING BORROWINGS,
UNSECURED
ZECHREBEE=ZARHEZER RE The amounts represented loans from third parties which
BH ZEENEFERER—FK were unsecured, bears interests at prime rate and
EiE- repayable within one year.
18. T2 IR 18. DERIVATIVE FINANCIAL INSTRUMENTS
FEEREXALT

Group and Company
—EENE —TTLF

2008 2007
2 7 B
HK$ HK$
REIA R Forward contracts
FHRAREE Listed equity investments 5,887,591 5,173,359
SN Foreign currencies - 84,454 83
5,887,591 5,257,813
fifiz: TESMTAZ ARENRSEEHK Note: The fair value of derivative financial instruments is measured
RERHfZBEHEBARM S EER by reference to open market value at the balance sheet
He date provided by a securities broker.
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19.ZE2RERE 19. ZERO-COUPON CONVERTIBLE NOTES

84

RZZEBEZENF+ANH KNQFEHM
I BERZERATLEERE
Bt AR _ZEZENF+—AZ
TRBEITASEE A 38,000,0007T
2R EE ([ BIRER]) &
H % 138,000,0007T 2 REEE A
oA MBREBATHE R T —
—F+—A -+ HBEH - KRR
2 R H(EREE0.1327T (A T ) -

MR EBRFEEABERITBRRKRERE
BTRABRREEI SR (TR
FHAE) BREEAEER BERERR
AARBELELAEMBA BJRK
ZEBREHIAEMITH (BARBE
1,000,000k ST EE) MR EE
REBRBWBARREBITRAPE
REEE K010 2 @A

R HERE A BRRERAERD
ZRRETIABUN R E R ER 28
THEHEREE - BITARKRREZ
SRR ERREAERY (BIRFAA
BRABBERIEAES I BRIEE
B)EBTZARBEZEZRES AR
m (AR REERE) -

B-REZERARLT

Unity Investments Holdings Limited

On 8 October 2008, the Company entered into
settlement deeds with two interest-bearing loan lenders
pursuant to which convertible notes with a principal
amount of HK$38,000,000 (the “Convertible Notes")
were issued on 26 November 2008 to settle
HK$38,000,000 outstanding loan principal. The
Convertible Notes are non-interest bearing with
maturity date on 25 November 2011. The conversion
price shall be HK$0.132 (subject to adjustments)
throughout the conversion period.

The holders of the Convertible Notes shall have the
right to convert on any business day at any time from
the date of issue of the Convertible Notes until the
date 7 days before (and excluding) the maturity date
the whole or any part (in an amount or integral multiple
of HK$1,000,000) of the outstanding principal amount
of Convertible Notes into ordinary shares in the issued
share capital of the Company of HK$0.10 each, by
giving prior written notice to the Company.

On initial recognition, the fair value of the liability
component of Convertible Notes is determined using
the prevailing market interest of similar non-convertible
debts. The difference between the gross proceeds of
the issue of the Convertible Notes and the fair value
assigned to the liability component, representing the
conversion option for the holder to convert the
Convertible Notes into equity, is included in equity
(convertible notes reserve).
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19. SR REBRRE (8) 19. ZERO-COUPON CONVERTIBLE NOTES
(Continued)
RZZEENFF+_A=1+—H Xz As at 31 December 2008, the Convertible Notes with
A5 #£38,000,0007T 2 A #2i% 15 14 a principal amount of HK$38,000,000 remained
REE K- outstanding.
HE_ZTZE)\F+_A=+—HIEF The movement of the liability component of the
B AMREZEBEERD 2EEHHT Convertible Notes for the year ended 31 December
N 2008 is set out below:
FEEREXALT

Group and Company
—EENE —"TTLF

2008 2007

-1 ok

HK$ HK$

m—H—H At 1 January - -

BB EE Issue of Convertible Notes 15,331,218 -
AABEBERAZ Imputed interest expense

HEFNEAX included in finance costs 391,472 -

»+=-B=+—H At 31 December 15,722,690 -
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20. & & 20. SHARE CAPITAL
SREE
#E¥oATZ
EiEESE mE
Number of
ordinary
shares of Nominal
HK$0.1 each value
it &t B
Note HK$
EE: Authorised:
RZEERF+ZA=1T—H At 31 December 2006 and
F—EE+5—-H—H 1 January 2007 5,000,000,000 500,000,000
#8155 15,000,000,0008% Increase by the creation of
BREEESIT additional 15,000,000,000 shares
BRAR 2 A of HK$0.1 each 15,000,000,000 1,500,000,000
R-ZZZ+tF+=-A=+—-H At 31 December 2007 and
R-ZENE+ZA=+-H 31 December 2008 20,000,000,000 2,000,000,000
BRTRAR: Issued and fully paid:
RZEERFTZA=1T—H At 31 December 2006 and
F—EE+5—-H—H 1 January 2007 1,122,291,163 112,229,116
I AL B AR Capital reduction - (101,006,204)
B 1h & B Share consolidation (1,010,062,047) -
REERETHETRR Issuance of shares under
share option scheme 309,592,833 30,959,283
iR Rights issue 1,194,991,160 119,499,116
=) Placements of shares 1,514,782,520 151,478,252
R-ZZ+tF+=-A=+—-H At 31 December 2007 and
R-ZEENE-A-H 1 January 2008 3,131,595,629 313,159,563
Hl A AR AR Capital reduction (i)(b) - (281,843,606)
%10 A B Share consolidation (i)(c) (2,818,436,058) -
fit iz Rights issue (ii) 1,565,797,810 156,579,781
BORH Share repurchase (i)(a) & (iii)(a) (11) (1)
I L B A Capital reduction (iii)(b) - (150,316,590)
15 & B Share consolidation (iii)(c) (1,503,165,896) -
R&EER At balance sheet date 375,791,474 37,579,147

B-REZERARLT

Unity Investments Holdings Limited
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20. B8 & (7B)

&

)

BRR-_ZFZNF-A=ZTRABITZAR
AIRER RS LI E AR AER (8
FEHOR A BB EBTRMEERKRN
A ZRBEBRBRAER —ZEN\F
FANBERERE LRI E X8 =
ZZNFRATTA ([ERBEH]) TF
e ERER -RAERZZEMT:

RZZEZENF_A=-+HH ARFA
W E S IB #0.048 7T B [0 9% i
MeMEEERG ZAMBREXHERN
—CEENF-_A -+ N\BEHEEH
KA ARAEBETRA BB
313,159,5627T " 9 #3,131,595,620
EREESE. 10T 2 LBk

S

iR T AR AR 17 E (A & % 0.097T
EHRA SREBTROZER
A K mEERE M E RS % 0.09
CBUE IR 2 mERAK0.10
TUREER0.01 T AR IBER A% B H
BRTRONBEFTE AQAD %
1T B AN 313,159,562 (9 A
3,131,595,6200 & R EEEH0.17T
2 Emk) B R A1 281,843,606
T & B % 31,315,956 (D &
3,131,595,620/% T R E B & % 0.01
L2 e (TEDRRG]))

N

i

=5

al

BTBREREAEBE00IILZEE
THORBRMD A A —REESER
010z &R ([T FAEBK
@) cEI - AR T L AEIRA A E
#31,315,9567T (9 £313,159,562
BEREESE0.10T 2 LiBmAR)
)4

20. SHARE CAPITAL (Continued)

Note:

)

At the extraordinary general meeting of the Company held on

30 January 2008, resolutions in respect of the capital

reorganisation, including capital reduction, adjustment of

nominal value of the issued shares and share consolidation,

were approved by the shareholders. The capital reduction was

approved by the Grand Court of the Cayman Islands on 9

May 2008 and became effective after 4:00 p.m. on 14 May
2008 (the "Effective Date”), and the effects of the capital
reorganisation were as follows:

(a)

On 25 February 2008, the Company repurchased 9 shares
at a market price of HK$0.048 per share. The title
documents of all repurchased shares were cancelled and
destroyed on 28 February 2008. As a result, the issued
share capital of the Company became HK$313,159,562
consisting of 3,131,595,620 ordinary shares of HK$0.10

each;

the paid-up and nominal value of the issued shares was
reduced by HK$0.09 per share by cancelling an equivalent
amount of paid-up capital per share so that the nominal
value of each share was reduced from HK$0.10 to
HK$0.01. Based upon the number of shares in issue as
at the Effective Date, the issued share capital of the
Company of HK$313,159,562 consisting of
3,131,595,620 ordinary shares of HK$0.1 each was
reduced by HK$281,843,606 to HK$31,315,956
consisting of 3,131,595,620 ordinary shares of HK$0.01
each (the “Reduced Shares”);

every ten issued Reduced Shares of HK$0.01 each were
consolidated into one consolidated share of HK$0.10
each (“Adjusted Share”). As a result, the adjusted share
capital of the Company became HK$31,315,956
consisting of 313,159,562 ordinary shares of HK$0.10
each; and
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20.B8 & (&)
et (&)

(iii)

(d) BT S G)(b) AT A Bl AL AR AN B A 2 AR
& #5281,843,606 T AR A1 EA
BHE-ADNRESAHBERERA
AIMABERM R BBRAEES
BANBBREREZSBEBARRE D
RS (BEMEARRRTER) -

RZZEZENF—A=ZF+HRBITZ2ARARK
BRI AE AR —BRER ER_Z
ENFRA+TNBEERE —RBRHAIER
FRERAR G 2 B e A RRRET
1,565,797,810 &R EEH#0.10T 2
HBEED - HERBENER =TT NEFNA
“HERERABY012TTZEBRET AR
A E BT ARG 2= 5 %5 187,895,7377L ' &
#1,878,957, 372 BREEH % 0.107T
ZEmke

BER-_ZZENFELA-TRABRTZAE
NABRREINAS LHEBERAEA
(BREHIRBRA HREETRO EERR
mAaf) ZRER-HBBEAER_ZZN
FAAT-RERERENERIE I
B-ZZNFNA+TRATFER D%
ER-RAEEZZEWNT:

(a) RZZEZEN\FERAZTH AQEEK
18 & IR 5 #0.065 7T 8 B 2AR AR 15 -
FTAEBRRGOZMEEXHER =
TR NFARAAZTUEFTHERIER
At ARBBBEITRAABEE
187,895,737/ % /1,878,957,370
BEBREESE 10T TRk

B-REZERARLT

Unity Investments Holdings Limited

20. SHARE CAPITAL (Continued)

Note: (Continued)

(iii)

(d) the credit amount of HK$281,843,606 arising from the
capital reduction referred to in note (i)(b) was credited
to the contributed surplus account of the Company. The
amounts in the contributed surplus account can be
applied to a distributable reserve of the Company at the
discretion of the directors of the Company in accordance
with the articles of association of the Company and all
applicable laws, including elimination against the
accumulated losses of the Company.

At the extraordinary general meeting of the Company held on
30 January 2008, a resolution was passed for the issue of
1,565,797,810 rights shares of HK$0.10 each to qualifying
shareholders on the basis of five rights shares for every share
held on 14 May 2008. The rights shares were issued on 2
June 2008 at a price of HK$0.12 each. The issued share capital
of the Company was increased to HK$187,895,737 consisting
of 1,878,957,372 ordinary shares of HK$0.10 each.

At the extraordinary general meeting of the Company held on
25 July 2008, a resolution in respect of the capital
reorganisation, including capital reduction, adjustment of
nominal value of the issued shares and share consolidation,
were approved by the shareholders. The capital reduction was
approved by the Grand Court of the Cayman Islands on 12
September 2008 and became effective after 4:10 p.m. on 16
September 2008, and the effects of the capital reorganisation

were as follows:

(@) On 20 June 2008, the Company repurchased 2 shares at
a market price of HK$0.065 per share. The title
documents of all repurchased shares were cancelled and
destroyed on 24 June 2008. As a result, the issued share
capital of the Company became HK$187,895,737
consisting of 1,878,957,370 ordinary shares of HK$0.10
each;
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20. B8 & (7B)

i (%

(b)

FRERRATHEREBITRG
HERK0.08T 2 BEHRA KA
BEETROH ZEBEBHSREK10
TR E TR B 0.027T (AR K
13 1) o BB EE (ifi)(a) P 2t A% 19 % (B 52
K% ARAEEITRASE
187,895,737t (% 41,878,957,370
BEREESE0.10T 2 T@mik) B
S8 7 ¥ 150,316,5900T & B
37,579,147 (9 #1,878,957,370
BEREEEE002T . EEK
(TEDRARR 1)) :

BREREREMAESEK02ITZE#
THORBRMD A A —REESER
010z &R (T8 FAEBK
7)) Bt NRABLAERRKN BB
#37,579,1477C (9 /375,791,474
BEREESE0. 10T 2 LiEmAR)
)4

Bt 5 (i) (o) BT 3t 81 I3k B AR 22 A 2 #E R
75 #150,316,590 7051 A A2 &) 25
BAR - ARREFARBEREAL
RABERM@EMEBERLARE
BANBBREREZSEBARNRE A D
R (RIEMEARRREBE) -

FAMBERTRNDES TEHAE

FRERNDEERSER-

Y|

20. SHARE CAPITAL (Continued)

Note: (Continued)

(b)

the nominal value of all the issued shares be reduced
from HK$0.10 each to HK$0.02 each (“Reduced Share”)
by cancelling HK$0.08 paid-up capital on each issued
shares by way of a reduction of capital. After the
completion of shares repurchase referred to in note (iii)(a),
the issued share capital of the Company of
HK$187,895,737 consisting of 1,878,957,370 ordinary
shares of HK$0.10 each was reduced by HK$150,316,590
to HK$37,579,147 consisting of 1,878,957,370 ordinary
shares of HK$0.02 each (the “Reduced Shares”);

every five issued Reduced Shares of HK$0.02 each were
consolidated into one consolidated share of HK$0.10
each (“Adjusted Share”). As a result, the adjusted share
capital of the Company became HK$37,579,147
consisting of 375,791,474 ordinary shares of HK$0.10
each; and

the credit amount of HK$150,316,590 arising from the
capital reduction referred to in note (iii)(b) was credited
to the accumulated deficit account of the Company. The
amounts in the contributed surplus account can be
applied to a distributable reserve of the Company at the
discretion of the directors of the Company in accordance
with the articles of association of the Company and all
applicable laws, including elimination against the

accumulated losses of the Company.

All the shares issued during the year rank pari passu
in all respects with the then existing shares.
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21. & i 21. RESERVES
(a) &M (a) Group
i 4 13
2008
Rk
KHhaR FEERE REEMEE HRERRE BARR AHER &it
Convertible  Investment
Share notes  revaluation Share option  Contributed ~Accumulated
premium reserve reserve reserve surplus losses Total
B ety it ks B B ety
HKS HK$ HKS HKS HKS HKS HKS
REA At beginning of year 238,377,755 - (109,205,610) - 89,584,797  (115,115,569) 103,641,373
RERAEAEEY Creation of contributed
HABRH surplus pursuant to
the capital reorganisation - - - - 432,160,196 - 432,160,19
RERAEANSARS Contributed surplus set off
BEEHEE against accumulated losses
pursuant to the capital
reorganisation - - - - (175,159,504) 175,159,504 -
REGRETRG Issues of shares under rights issue 31,315,956 - - - - - 31315956
RHETEY Share issue expenses (5,193,393) - - - - - (5193,393)
EUaREE Issue of convertible notes - 22,668,782 - - . - 22,668,782
TRHEREZ AR BEED Change in fair value of
available-for-sale investments - - (407,120,736) - - - (407,120,736)
RAEHERE LR ER Transfer to profit or loss upon
EREER impairment of avallable-for-sale
investments - - 179,681,477 - - - 179,681,477
HETHHEREHEEZES  Transfer to profit or loss upon
disposal of available-for-sale
investments - - 27,147,138 - - - 7,147,138
EREE Loss for the year - - - - - (458,429,088) (458,429,088)
REHA At balance sheet date 264,500,318 22,668,782 (119,497,731) - 346,585,489  (398,385,153) 115,871,705

B-REZERARLT

Unity Investments Holdings Limited
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21. & fw (&) 21. RESERVES (Continued)
(a) %@ (B) (a) Group (Continued)
- 4 £ 43
2007
Rk
kiR FEERE REEMEE HRERRE BARR AHER &it
Convertible  Investment
Share notes  revaluation Share option  Contributed ~Accumulated
premium reserve reserve reserve surplus losses Total
B B B B B B ik
HKS HK$ HK$ HKS HKS HKS HKS
) At beginning of year 112,631,753 - 494173 - - (27,541,335 100,032,150
RERAEAEEY Creation of contributed
HABRH surplus pursuant to
the capital reorganisation - - - - 101,006,204 - 101,006,204
RERAEANSARS Contributed surplus set off
BEEHEE against accumulated losses
pursuant to the capital
reorganisation - - - - (140140) 11421407 -
FAZH7E Equity-settled share-based
payment - - - 2,383,617 - - 2,383,617
RERRETALIRG Issue of shares under
share option scheme 27,429,605 - - - - - 27,429,605
TERRERSHZRAEE  Transfer to share premium
on exercise of share option 2,383,617 - - (2,383,617) - - -
Bk Issues of shares 102,707,526 - - - - - 102,707,526
RHEARY Share issue expenses (6,774,746) - - - - - (6,774,746)
T‘M‘i E7RAEED Change in fair value of
available-for-sale investments - - (155,270,649) - - - (155,270,649)

HEAREEREEEHETEE  Tansfer to profit or loss upon
disposal of available-for-sale
investments - - 31,123,307 - - - 31,123,307

FRER Loss for the year - - - - - (98,995,641)  (98,995,641)
REER At balance sheet date 238,377,755 - (109,205,610) - 89,584,797  (115,115,569) 103,641,373
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21. RESERVES (Continued)
(b) Company

mt- 1 1%
2008
HR
kiR FERE REEMRE MRERE BARR AHER &it
Convertible  Investment
Share notes  revaluation Share option  Contributed ~Accumulated
premium reserve reserve reserve surplus losses Total
B B B B B B B
HKS HK$ HK$ HKS HKS HKS HKS
REA At beginning of year 238,377,755 - (70,639,357) - 89,584,797  (153,846,438) 103,476,757
RERAEAEEY Creation of contributed
HARH surplus pursuant to
the capital reorganisation - - - - 432,160,196 - 432,160,19
RERAEANGARS Contributed surplus set off
BHEHER against accumulated losses
pursuant to the capital
reorganisation - - - - (175,159,504) 175,159,504 -
M%;w 1kt Issue of shares under rights issue 31,315,956 - - - - - 31,315,956
ROEGRY Share issue expenses (5,193,393) - - - - - (5193,393)
fﬂfﬁ RE% Issue of convertible notes - 22,668,782 - - - - 22,668,782
ﬁ%ﬂ HEREREHEZER  Transfer to profit or loss upon
disposal of available-for-sale
investments - - 70,639,357 - - - 70,639,357
FRER Loss for the year - - - - - (539,195,927) (539,195,927)
REHA At balance sheet date 264,500,318 22,668,782 - - 346,585,489  (517,882,861) 115,871,728

B-REZERARLT

Unity Investments Holdings Limited
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21. RESERVES (Continued)
(b) Company (Continued)

i 1 243
2007
ak
KRR FHER BRREMERE RRERRE BARR AHER ait
Convertible  Investment
Share notes  revaluation Share option  Contributed ~ Accumulated
premium reserve reserve reserve surplus losses Total
B B ks B B B B
HKS HKS HKS HKS HKS HKS HK$
RET) At beginning of year 112,631,753 - 14788518 - - (754123 99,879,035
RERAEREEY Creation of contributed
ARG surplus pursuant to
the capital reorganisation - - - - 101,006,204 - 101,006,204
RERAEANSARS Contributed surplus set off
BEEHER against accumulated losses
pursuant to the capital
reorganisation - - - - (11,421,407) 11,421,407 -
RAZA3E Equity-settled share based
payment - - - 2,383,617 - - 2,383,617
REERETHEIRG Issue of shares under
share option scheme 27,429,605 - - - - - 27,429,605
MERRENERZRHEE  Transfer to share premium
on exercise of share option 2,383,617 - - (2,383617) - - -
?ﬁﬁxf Issues of shares 102,707,526 - - - - - 102,707,526
RAEARY Share issue expenses (6,774,746) - - - - - (6,774,746)
WW%? BiDnrfER Change in fair value of
available-for-sale investments - - (22,423479) - - - (22,423,479)
HETHHEREREEZES  Transfer to profit or loss upon
disposal of available-for-sale
investments - - (63,004,39%) - - - (63,004,39)
FnEs Loss for the year - - - - - (137,726,609) (137,726,609)
REER At balance sheet date 238,377,755 - (70,639,397) - 89,584,797  (153,846,438) 103,476,757

BERESHERRE ARRZK
MnE- BIRERERBARKRA
WW}E%J&% B BE R
AR -ARABR_FEZENF+ A
=+—H 27&’&)&1%1%2%
7 #115,871,728T (ZEE +
F B #103,476,7577T) °

Under the Companies Law of the Cayman Islands,
share option reserve and
contributed surplus of the Company are 93
distributable to the shareholders, which is subject

to a solvency test. The Company had a
distributable reserve of HK$115,871,728 as at 31
December 2008 (2007: HK$103,476,757).

share premium,
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HEZ

22

23.

24.

RRRiERTE

BEARBBRR S =FH £
%%%ﬁﬂﬂaﬁﬂm K CIES
AREEERAEBLEHAEERNER
&$El%ﬁﬁﬂk%ZEﬂﬁh

BREEREHERZ2HERHEBR
- FRATERDEMBERE RNEE

\ll:l7-v-

B 7 8 4 (7] 4 5K 77 65 2 B AL o

%EE#
RZZEENF+_A=+—H %4
*ﬁﬁﬁ%&ﬁﬁm$%l&m%m
eEE MZEEENUEAEE 2T
HEERERBIEEBREEER
RZZEZENF+-_A=+—HEHH
SEETARBED L (ZEELF:
BM131,142) IER T REHLL
BMZAREERERBIEEEREZ
R4 (E A% 106,759,5517C (= Z
LT 4F B H302,558,8617T) °

22.

23.

ZZN\F+ A=+ —HILFE For the year ended 31 December 2008

SHARE OPTION SCHEME

Under the share option scheme (the “Scheme”)
approved by the shareholders of the Company in 2003,
the directors of the Company may grant options to
those participants who, in the opinion of the Board,
have contributed or may contribute to the development
and growth of the Group and any entity in which the
Group holds any equity interest. No share option has
been granted during the year or outstanding at the
balance sheet date.

CHARGE OF ASSETS

As at 31 December 2008, margin facilities from several
regulated securities brokers were granted to the Group
which were secured by the Group's available-for-sale
investments and investments held for trading. As at
31 December 2008, a total amount of HK$Nil (2007:
HK$131,142) had been utilised against these facilities
and the total carrying amount of the available-for-sale
investments and investments held for trading charged
to the securities brokers is HK$106,759,551 (2007:
HK$302,558,861).

3% SE IR IR 24. DEFERRED TAXATION
EUTEEMEECREREE Unrecognised deferred tax assets arising from
REAEE
—EENFE _—_TTL+F

2008 2007

B ks

HK$ HK$
AIHIBR & B = 58 Deductible temporary differences 35,352 158,126
7% &5 18 Tax losses 245,449,570 118,242,451
WEHEA At the balance sheet date 245,484,922 118,400,577

RBIR TSR B B 75 85 18 S AT 3
B B 2= A A0 K FE i o B A R 2R FE AR
Pog AR EAREREFHAE
Mg Bt FIR B EREER
HEE-

B-REZERARLT

Unity Investments Holdings Limited

Both the tax losses and the deductible temporary
differences do not expire under current tax legislation.
Deferred tax assets have not been recognised in respect
of these items because it is not probable that future
taxable profit will be available against which the Group
can utilise the benefits therefrom.
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25. CASH GENERATED FROM (USED IN)

OPERATIONS
ZEBENE _—ZTTLF
2008 2007
B 7
HK$ HK$
B B A B 18 Loss before taxation (458,429,088) (98,995,641)
e Depreciation 776,005 895,957
HEME -WE K Gain on disposals of property,
H s 2 W plant and equipment (402,304) -
BIEEBIREZ Unrealised loss (gain) on
AEHEE (W) investments held for trading 38,819,960 (40,037,652)
AEHERE ZRE Impairment of available-for-sale
investments 179,681,477 -
HERIHEEREZ Realised loss on disposal of
B &2 EE available-for-sale investments 217,147,138 31,123,307
IR AN 52 1~ 5018 Equity-settled share-based payment - 2,383,617
B WA Interest income (50,584) (695,548)
FMERAX Interest expenses 2,498,438 2,492,396
A B A Dividend income (1,532,020) (1,780,168)
Hj’gﬁfﬂ%’“ﬂzli&ﬁ*& Gain on disposal of a subsidiary - (9,961)
LEESEE: Change in working capital:
¥ T’E?-i BRE Investments held for trading 85,007,274 75,596,675
H Al & WK Other receivables (2,008,933) (4,690,501)
H A T 3R R Other payables and accruals (299,756) (12,232,413)
Bt E M
TESMIT A Derivative financial instruments 629,778 5,257,813
EEMmT® (FMA)R& Cash generated from (used in)
operations 61,837,385 (40,692,119)
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26 EEREXH
WMERE M ERM FE 19/ EF i AR
ARFRNEMBFTTEERZERAL]
YMMEERE B AARETH
ik TR DA 45 & 8 % 38,000,0007T 2
KEEERAE-

27. B EHWEIE

REZEB NEERET A&
EHENARREGN 2 REHENK

26. MAJOR NON-CASH TRANSACTIONS

As detailed in note 19 to the consolidated financial
statements, during the year, the Company entered into
settlement deeds with two interest-bearing loan lenders
pursuant to which the Convertible Notes were issued

to settle HK$38,000,000 outstanding loan principal.

27. OPERATING LEASE COMMITMENTS

At the balance sheet date, the Group had total future
aggregate minimum lease payments under non-

mEm cancellable operating leases, which are payable as
follows:

—EENE _—TTLF

2008 2007

1 7B 1

HK$ HK$

—F R Within one year 940,130 260,832
F_EFEEFREF In the second to fifth years inclusive

(BREEREMF) 312,580 89,610

1,252,710 350,442
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28.

29.

BRRAR

ERHZMBHRE

REER ARARGREHR —KMHER
ARNELEERARZEFEEPAOR
CEER EPAZEERBET L
(ZEZTLF BEETT)-

ERNMBARCEFEEMEZARN
BETRAIETE MEBXZERR
T ARBUERZEREMRMHRZ
ERERBEREMELTKA-

REER EFRR/ARRAREEME
RMEREZHEE K-

RMEALTES

BREAE MR EME A EE N K
SERFARAEETTIINEEALTR
5

28.

29.

CONTINGENT LIABILITIES

Financial guarantee issued

The Company had corporate guarantee for securities
trading account maintained by one of its subsidiaries
with a broker, which were utilised to the extent of
HK$Nil (2007: HK$Nil) at the balance sheet date.

The Company has not recognised any deferred income
for the corporate guarantee given in respect of the
securities trading facilities for subsidiaries as their fair
value cannot be reliably measured and their
transactions price was zero.

At the balance sheet date, the directors do not consider
probable that a claim will be made against the
Company under any of the guarantee.

CONNECTED PARTY TRANSACTIONS
Other than disclosed elsewhere in the financial
statements, the following connected party transaction
was transacted by the Group during the year:

BEKREZRE XHHHE —ETNFE —_TTLF

2008 2007

Relationship B 7

with the Group Nature of transaction HK$ HK$

ARz B KE ENREERER* 840,000 840,000
The Company’s Investment management

investment manager fee paid* 840,000 840,000

* EBMEBAEEERAA([EHEE])E
BEMASEEREEEEERG - BER
ZEERFE+ZATRBI Lz HE (B
BHEEERR_EZ+F+ A+ +HE
AT HREHE-_ST/\F+=_A=1+—8
IEEAR) - BHHIE A AR TE L G A FER
ZEEEEEBET0,000T (ZEEL
iF B 70,000T)

CU Investment Management Limited (“CUIM") has been

engaged in providing the Group with investment management

services. Pursuant to an agreement on 15 December 2006,

which was renewed on 17 December 2007 under the same

terms to cover up the period up to 31 December 2008, CUIM

was entitled to receive a monthly management fee payable in
advance in a flat rate of HK$70,000 (2007: HK$70,000).
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30.

eREREEERRBE

AEBZFESRHITAERERAEK
B HMERE - EtENR-ITES
BEE TEERERATBRBRER %S
CRMITECZHFBERSAENERE -H
ZESBRIAFBZREBERAEEM
FE A LAR B8 52 5 R B 2 SR & 41 40
T EREERZERE AR KR
BRI EE B G-

& b % B R

FIERBE
AEBRF B MAT 2 TIHREAR
TEREAKEZEBRRTBBIK
EREFELCHRETZRESREE-

REREBE WHE £, T #2001
B o mErAEmt e e~ E IR
B EBEFEREMAERE22,9617T
SR DB 187,870 (ZEE+4F:
150, 6 & 107,000 °

EH FBUREDMEBEEBRINEE
BRfEXEE BEZBHEE2HEANE
EE}E%Z@TE&%H&E@@IEZM
[B g o K R |- F 3k T Bk 2001 £ 2L T5
AIEiTEk:I:T.ﬁEE/%;%;EJJ:ﬁHFEﬁ
FEAELEEBEEH 2T H 2o
EEHE_TTHFEEMER-

B-REZERARLT
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ZZN\F+ A=+ —HILFE For the year ended 31 December 2008

30. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group's major financial instruments include equity
investments, other receivables, other payables,
derivative financial liabilities, interest-bearing
borrowings and convertible notes. Details of these
financial instruments are disclosed in the respective
The risks associated with these financial
instruments and the policies applied by the Group to
mitigate these risks are set out below. Management
monitors these exposures to ensure appropriate
measures are implemented in a timely and effective
manner.

notes.

Financial risk factors

Interest rate risk

The Group’s exposure to market risk for changes in
interest rates relates primarily to the Group’s unsecured
interest-bearing borrowings and utilisation of margin
facilities of securities brokers.

At reporting date, if interest rates had been 200 basis
point higher/lower and all other variables were held
constant, the Group’s net loss would increase by
HK$22,961 or decrease by HK$187,870 (2007:
increase/decrease by HK$107,000).

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred
at the balance sheet date and had been applied to the
exposure to interest rate risk for both derivative and
non-derivative financial instruments in existence at that
date. The 200 basis point increase or decrease
represents management'’s assessment of a reasonably
possible change in interest rates over the period until
the next annual balance sheet date. The analysis is
performed on the same basis for 2007.
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eRMEARETEEEARRBE (B)

ERMERER (B)

I 85 B

MR AREBODEMNEAST ([X
Je1) ~FNR T (THrinoT)) ks &
B(I#Fakl)E EAKEEmEE
ﬁ%%%ﬁ\iﬁﬁ%%%ﬁﬂﬂi}iﬁﬁiﬁﬁ%)ﬂ;
MeaWEXEH 2R

R-BENF+_A=+t—H WL

MEH N BETHE,B2E5%  TAA
Hit BRI E AAKRBFAE

BIFEEAS R 4G 4945 % 937,000
T (ZEZLLF:E%2077,0007T)
TEREBREUTREEEZ BN
BEMEEZINEWRT BB

FEBEREDTEERINGEERE
REE BZEZTEANEAAEE
EHERTIAZERRAR mMAAE
f‘@"m%ﬁlﬁ'JiﬁhT“'Mqﬂﬂzﬂﬂfﬁ%
NE-RRNEHE S N EREEHHE
1I¢E?§$EIJJ:HHF3ETT’@EQEE
BE o hoslit s MREEEE
TTZBMBERAZXTHAEMERE
BEREHP2EAFE - ROMEEE—
ZEELFZEERRA-

ZZN\F+ A=+ —HILFE For the year ended 31 December 2008

30. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)
Financial risk factors (Continued)

Foreign currency risk

As a result of significant overseas investments
denominated in United States Dollars (“USD"),
Singapore Dollars (“SGD"”) and New Taiwan Dollars
(“"NTD"), the Group is exposed to the movement in
the HKD/USD, HKD/SGD and HKD/NTD exchange rates.

At 31 December 2008, if these currencies had
strengthened/weakened by 5% against HKD with all
other variables kept constant, the Group’s net loss for
the year would have been approximately HK$937,000
(2007: HK$2,077,000) lower/higher, mainly as a result
of foreign exchange gains/losses on translation of those
overseas investments denominated in different
currencies.

The sensitivity analysis has been determined assuming
that the change in foreign exchange rates had occurred
at the balance sheet date and had been applied to
Group's exposure to currency risk for all financial
instruments in existence at that date, and that all other
variables remain constant, in particular interest rates,
remain constant. The stated changes in foreign currency
represent management’s assessment of reasonably
possible changes in foreign exchange rates over the
period until the next annual balance sheet date. In
this respect, it is assumed that the pegged rate
between HKD and USD would be materially unaffected
by any changes in movement in value of USD against
other currencies. The analysis is performed on the same
basis for 2007.
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30.&8MEAMRETERAERBE (&) 30. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

eMmABEER (&) Financial risk factors (Continued)

BB m R Liquidity risk

AEBERRERANARBAERKLE The Group’s objective is to maintain a balance between
AESKERREREZREREE = continuity of funding and flexibility through the use
EeRHANMHEBEEE ARG FEE-. of short-term borrowings and utilisation of margin
AEEBBIRBRIVBRE LORE facilities of securities brokers. The Group will keep
NEEBERKETEE LTS ZE reviewing its financial needs from time to time to
HoMEEE R REQRMRKIES D determine the timing of obtaining various borrowings
ZASEcRBEINHBASMLNT: or carrying out fund raising activities. The maturity

profile of the Group’s financial liabilities at the balance
sheet date based on contractual undiscounted
payments are summarised below:

(@) AEH (a) Group
- 182
2008
a8 DYR3EA 4Z12(88 1£3% &t
Less than 4-12
On demand 3 months months 1-3 years Total
B ks B ks ks
HK$ HKS HK$ HK$ HK$
FEENCERA Interest-bearing borrowings,
unsecured - 9,500,000 - - 9,500,000
EEORRESER Other payables and accruals 520,521 - - - 520,521
fTESBIA: Derivative financial instruments:
ITTRARE Listed equity investments
EHAN forward contracts - 7,568,242 3,477,826 - 11,046,068
100 AHRER Convertible notes - - - 38,000,000 38,000,000

520,521 17,068,242 3,471,826 38,000,000 59,066,589

B-REZERARLT

Unity Investments Holdings Limited
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30.&M MM EEEERB®E () 30.FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

eMmABEER (&) Financial risk factors (Continued)
mEEEEE (&) Liquidity risk (Continued)
(@) ANEH (&) (a) Group (Continued)
-4 43
2007
& DR3ER 4EZ128R &t
Less than 4-12
On demand 3 months months Total
B B kil B
HK HK$ HK$ HK$
iR BEA Interest-bearing borrowings,
unsecured - 25,000,000 - 25,000,000
EBENRRETER Other payables and accruals 865,483 - - 865,483
fTEERMIA: Derivative financial instruments:
IHRAKE Listed equity investments
2HAH forward contracts - 16,929,725 30,526,541 47,456,266
MERBEN Foreign currencies forward contracts
-Rend - Cash outflow - 66,594 35,858 102,452
-HERA - Cash inflow - (67,819) (36,518) (104,337)

865,483 41,928,500 30,525,881 73,319,864
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30.&MEAREZARRBE (B)

ERMERER (B)

30. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

Financial risk factors (Continued)

mEEEEE (&) Liquidity risk (Continued)
(b) AL AE] (b) Company
ZEE\E
2008
&8 DYR3EA 4E12(8R 1E3% aF
Less than 4-12
On demand 3 months months 1-3 years Total
B ik B B ks
HK$ HK$ HK$ HKS HKS
FREN BER Interest-bearing borrowings,
unsecured - 9,500,000 - - 9,500,000
EHERRRESER Other payables and accruals 448,021 - - - 448,021
fTEemIA: Derivative financial instruments:
TRAREREEN Listed equity investments
forward contracts - 7,568,242 3,477,826 - 11,046,068
THRRE Convertible notes - - - 38,000,000 38,000,000
448,021 17,068,242 3,477,826 38,000,000 58,994,089
—Z2ZtE
2007
=R PR3ER 412088 At
Less than 4-12
On demand 3 months months Total
ks ek B B
HK HK$ HK$ HK$
102 SEER BEEA Interest-bearing borrowings,
unsecured - 25,000,000 - 25,000,000
LB RETER Other payables and accruals 707,340 - - 707,340
fTEERMTA: Derivative financial instruments:
TIRAEE Listed equity investments
EZHAN forward contracts - 16,929,725 30,526,541 47,456,266
MNERBAEY Foreign currencies forward contracts
-Rert - Cash outflow - 66,594 35,858 102,452
-REMA - Cash inflow - (67,819) (36,518) (104,337)
707,340 41,928,500 30,525,881 73,161,721

B-REZERARLT

Unity Investments Holdings Limited
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30.&8MEAMRETERAERBE (&) 30. FINANCIAL RISK MANAGEMENT

ERMERER (B)

5 15 & B2
AEBEZAIHHERBERFEEER
ENEBHEEBRRAREFE-Fit &K
5 B A AR IR R (B 5% R 2 B AR A
BR-EEEBERERETERBINETA
ETRERzZEERAEELBER
o GURE AT Th AR B IR AN E 8 A

OBJECTIVES AND POLICIES (Continued)
Financial risk factors (Continued)

Price risk

The Group’s available-for-sale investments and
investment held for trading are measured at fair value
at each balance sheet date. Therefore, the Group is
exposed to equity and debt securities price risk. The
management manages this exposure by maintaining a
portfolio of investments with different profiles both in

EE-RBER MEBEZFZARN Hong Kong and overseas. The sensitivity analysis has
BIEM, /5% - MR A E b B 2 been determined based on the exposure to equity price

MEIE AEEZEEBFED
B AN A 1,336,000 (Z &
EAFFHT75270005T) °

WA HEREZ AR B, RD
5% @ MAATBHMESHEFITE KNE
Bz BEMm RSN EE
7,172,000 (Z EZF £ F :
14,050,0007T) ° AN & B 7 I AN (B 18 %
REEEFRKBAER-

risk. At the reporting date, if the fair value of trading
securities had been 5% higher/lower while all other
variables were held constant, the Group’s net loss
would decrease/increase by approximately
HK$1,336,000 (2007: HK$7,527,000).

Whereas, if the fair value of available-for-sale
investments had been 5% higher/lower with all other
variables remain unchanged, the Group’s changes in
equity will increase/decrease by approximately
HK$7,172,000 (2007: HK$14,050,000). The Group's
sensitivity to equity price has not changed significantly
from the prior year.
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30.&MEAREZARRBE (B)

ERMERER (B)

5 8 & B2
AEEZEERBREIEREEMER
R EBRBLFRELCAREZRSHE
F-AREZBRBERAARASEZ
REBETR G NEBEBAE 2K
AEEERBREN KTIHREER
T2HNERCETFEREEERR-
AEEBETEALLHEOMRE
EXERE MEEERHMARTITE
BEEXERE-

BxER

AEEERERZ BRREREAFR
FELEYRTEOH TR - AEE
EEVTHEEARE BREARKRX
NS RERRE RN BEITHRK
HEEENRLEB - RBE-ZF
NER-_ZEZLFE+-_A=+t—HL
FE EHER BRIBFLEL
o

B-REZERARLT

Unity Investments Holdings Limited

30. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)
Financial risk factors (Continued)

Credit risk

The Group’s credit risk primarily attributable to other
receivables, which mainly represent cash balances
maintained with securities brokers. It is the Group's
policy to trade only with recognised, creditworthy
brokers. The Group has limited credit risk with its
brokers, which are leading and reputable and are
assessed as having low credit risk. The Group has not
had any significant loss arising from non-performance
by its brokers in the past and management does not
expect so in the future.

Capital management

The objectives of the Group’s capital management are
to safeguard the entity’s ability to continue as a going
concern and to provide returns for shareholders. The
Group manages its capital structure and makes
adjustments, including payment of dividend to
shareholders, return capital to shareholders or issue
new shares or sell assets to reduce debts. No changes
were made in the objectives, policies or processes
during the years ended 31 December 2008 and 2007.
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30.&MEAREZARRBE (B)

30. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

BEER(B)

AEBEZREBHEHABE AL X (A
B FERARHEEN) BiFEAR-
AEEZBRBE XL RERIEI0%
IAT - REEAZEBHEHARE

Capital management (Continued)
The Group monitors capital on the basis of debt-to-
adjusted capital ratio, which is net debt divided by
adjusted capital. The Group’s policy is to keep the
ratio within 10%. The debt-to-adjusted capital ratios

REEEQT: at the balance sheet date were as follows:
—EENE _—_TTLHHF
2008 2007
B B
HKS$ HK$
STEMER EmEA Interest-bearing borrowings, unsecured 9,500,000 25,000,000
AR REE - & E3 D Convertible notes-liability portion 15,722,690 -
H A & 1~ 3R Other payables - 132,142

BB REZ Less: Cash balance maintained

BeEF with brokers (6,861,330) (4,337,787)
BRTEFRIRS Less: Bank balances and cash (4,245,589) (9,732,245)
B 5 Net debt 14,115,771 11,062,110
4B RE 2R Total equity 153,450,852 416,800,936
e REIREEFRE Add: Net unrealised reserves 119,497,731 109,205,610
KRARER Adjusted capital 272,948,583 526,006,546
REHERESFIEXLE Debt-to-adjusted capital ratio 5% 2%

Annual Report 2008 FE#§

105




106

A MR R EE
Notes to the Consolidated Financial Statements

HEZZTZ/N\F+ZA=1+—HILFE For the year ended 31 December 2008

30.&MEAREZARRBE (B)

31.
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AL ERERFFEEEREZ
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it B
WAATBA-—ZSZTAE_-_A_-H
ZRMFIRM-EESEM AAAE
EBEBERA N ZERERRKRDE
OO 2 RBEEIT PR
375,791,474 g Ik 9 K T~ Z R
663,670,261 iR I Ix 10 EE LB
37,580,0007T (KRB HE ) (RER
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HEETT R
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30. FINANCIAL RISK MANAGEMENT

31.

OBJECTIVES AND POLICIES (Continued)

Fair value

In the opinion of the directors, the carrying amounts
of financial instruments approximate their fair values,
and accordingly no disclosure of the fair value of these
items are presented.

The fair value of listed securities included in available-
for-sale investments and investments held for trading
is based on the quoted market bid prices available on
the relevant stock exchange.

Certain unlisted securities included in available-for-sale
investments are stated at fair value after the carrying
amounts are determined to be impaired.

POST BALANCE SHEET EVENTS

Rights issue

Referring to the Company’s announcement dated 2
February 2009, the Board announced that the Company
proposed to raise approximately HK$37.58 million
before expenses (assuming no conversion of the
Convertible Notes on or before the record date) to
approximately HK$66.37 million before expenses
(assuming full conversion of the Convertible Notes on
or before the record date) by way of a rights issue of
issuing not less than 375,791,474 rights shares and
not more than 663,670,261 rights shares at the
subscription price of HK$0.10 per rights share on the
basis of one rights share for every share held on the
record date by the qualifying shareholder(s). The rights
issue is conditional upon the following conditions being
fulfilled:

(i) the approval of the rights issue by shareholders of
the Company at the extraordinary general meeting;
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31.POST BALANCE SHEET EVENTS (Continued)
Rights issue (Continued)

(i)

(iii)

(iv)

the delivery to the Stock Exchange and filing and
registration with the Registrar of Companies in
Hong Kong on or prior to the posting date of the
prospectus documents in compliance with section
342C of the Companies Ordinance and the Listing
Rules;

the Listing Committee of the Stock Exchange
agreeing to grant listing of, and permission to
deal in, the rights shares in its nil-paid and fully-
paid forms by no later than the posting of
prospectus documents and not having withdrawn
or revoked such listings and permission on or
before 4:00 p.m. on the settlement date;

the posting of the prospectus documents to the
qualifying shareholders on the posting date;

compliance by the Company with all its obligations
under the underwriting agreement with the
underwriter,;

the signing by or on behalf of all of the directors
on or before the posting date of two copies of
each of the prospectus documents and the
certification by two directors of two copies of each
of the prospectus documents; and

(vii) the delivery on or before the posting date of one

such signed copy of each of the prospectus
documents to the underwriter.
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Financial Summary

ZEENE "—TT+HFE C—TTRE C—TTHEF _—TITNWOF
2008 2007 2006 2005 2004
-1 7 ik B 7
HK$ HK$ HK$ HK$ HK$
E 4§ Results
EER (KED) Turnover (Restated) (6,334,669) (91,529,295) 28,823,065  (13,236,337)  (8,062,886)
FR(ER) &F (Loss) Profit for the year (458,429,088) (98,995,641) 12,204,259  (44,513,118)  (16,810,024)
A Taxation - - - - -
/NI s (Loss) Profit attributable
FAEAER to equity holders of
(B#)&F the Company (458,429,088)  (98,995,641) 12,204,259  (44,513,118)  (16,810,024)
BERAR Assets and liabilities
BEQR Total assets 185,081,654 447,924,232 225,294,435  174,535241 111,659,357
BERE Total liabilities (31,630,802)  (31,123,296)  (13,033,169)  (38,126,908)  (4,744,883)
BER Total equity 153,450,852 416,800,936 212,261,266 136,408,333 106,914,474

B-REZERARLT

Unity Investments Holdings Limited
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