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BUSINESS REVIEW
The Group is principally engaged in investment in listed
and unlisted companies in Hong Kong and overseas

market.

As at 31st December 2008,

portfolio covered companies in a wide range of

the Group’s investment
industries, which includes investment holdings,
investment in securities, property investment and
management, manufacture and sales of accessories
for photographic, electrical and multimedia products,
provision of brokerage and financial services, metal
trading and development and trading of communication
equipment, wholesales and retail sales of apparel
& accessories, gaming and entertainment business,
development of digital TV system platform and program

database etc.

The turnover of the Group for the Year was
approximately HK$3,612,000, representing an increase of
1.12 times as compared to approximately HK$1,703,000
(restated) in last financial year. The net loss attributable
to shareholders of the Group was approximately
HK$388,624,000, representing an increase of 12.08 times
when compared to HK$29,720,000 in last year. The
substantial increase in loss is mainly due to increase in
realized and unrealized loss on listed shares caused by
the financial tsunami.

As at 31st December 2008, the total assets of the
Group were HK$128,134,708, of which the non-current
portion and the current portion were HK$154,521 and
HK$127,980,187 respectively. The current liabilities of
the Group fell from HK$69,518,964 as at 31st December
2007 to HK$12,483,753 as at 31st December 2008 as the
Group had repaid HK$45 million short term loans by
the issuance of convertible notes. The net assets of the
Group as at 31st December 2008 were HK$71,497,063,
representing a decrease of 82.9% when compared to
HK$417,504,739 as at 31st December 2007.
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BUSINESS REVIEW (continued)

The Group had outstanding minimum lease payments
under non-cancelable operating leases of approximately
HK$351,000 due within five years from 31st December
2008.

OUTLOOK

Last year saw the destructive impact of the unprecedented
financial tsunami affected on nearly every market and
every economy. The US Sub-prime mortgage crisis and
the resultant credit crunch have now evolved into a
worldwide economic recession. Financial institutions
which held the sub-prime mortgages and the mortgage-
backed securities have suffered losses and caused their
capital to shrink. As a result, they were forced to tighten

their credit.

The crisis reached a peak in the third quarter of 2008
with the collapse of Lehman Brothers. Banks were
reluctant to extend credit to their counterparts. The inter-
bank market operations almost came to a standstill.
Lehman Brothers bankruptcy damaged investors
sentiment and caused major stock markets go into a

tailspin.

The United States Federal Reserve, the Bank of England
and the European Central Bank have to inject capital
into the financial markets in order to stabilize the global
financial system. At the same time, they have been
lowering the interest rates in order to reduce the financial
burden of home mortgagors and corporate borrowers.
The interest rates cut is aimed to stimulate domestic
consumption in order to avoid deflation which will hinder
the recovery of global recession. Apart from the monetary
measures, the central governments also adopt multi-
billion fiscal stimuli such as infrastructure projects and
tax cut. Hopefully, the government spending will create

new jobs to help people survive the recession.
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OUTLOOK (continued)

China’s export was seriously hit by the financial tsunami
because orders from her major markets, i.e. United States
and Europe, diminished significantly. Therefore, China
has launched a RMB4,000 billion program to stimulate
the domestic economy to achieve a 8% growth in GDP
for 2009. The program mainly focuses on infrastructure
projects such as roads and railways, policies to stimulate
domestic consumption and boost the sales of various
industries. To facilitate the implementation of this
program, central bank has lowered the interest rates and
relaxed the controls imposed on banks’ lending. Recently,
there are signs such as PMI figures showing that China
economy may start to stabilise. We believe that China

economy is the first one to recover.

There is no panacea to cure the financial tsunami but
time. As we mentioned in early 2008, the economic
downturn will last until 2011/2012. During this correction
period, we will see soaring bankruptcy rate and
unemployment rate; tumbling corporate earnings and
GNP growth due to decreasing consumption. Emerging
markets like East European countries may trigger a
second round of financial crisis because their small
economies are badly hit when the foreign investors
withdraw their investment fund. We also need to pay
attention to the inflation caused by the excessive money
supply. This will inevitably happen and by then money
will flow from bond market to equity and commodity
markets. The bond market may be the last bubble to burst
before recession comes to an end.

Going forward, the Board will continue to search for
suitable investment opportunities. Equally important
is the Board will strengthen the financial position of
the Group through fund raising exercises should these

opportunities arise.
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DIVIDEND
The Board does not recommend the payment of a final
dividend for the Year (2007: NIL).

PLEDGE OF ASSETS

At the balance sheet date, the Group’s investments in
financial assets at fair value through profit or loss with
carrying value amounting to HK$119,202,678 (2007:
HK$474,867,871) were pledged to brokers to secure
margin financing provided to the Group.

EMPLOYEES

As at 31st December 2008, the Group had approximately
5 employees with remuneration of approximately
HK$1.31 million (2007: HK$1.11 million) for the Year.
The Group’s emolument policies are formulated on the
performance of individual employee and will be reviewed

regularly every year.

The Group has established a share option scheme for its
employees and other eligible participants with a view
to providing an incentive to or as a reward for their
contribution to the Group. During the Year, the Group
had issued 76,320,000 (2007: 78,960,000) options to
eligible participants.

APPRECIATION

On behalf of the Board, 1T would like to express our
appreciation to the management and staff members for
their continued dedication and contribution. I would like
to express our gratitude to our shareholders for their

support to the Group.
For and on behalf of the Board
CHUNG Yuk Lun

Chairman

Hong Kong, 6th March 2009.
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EXECUTIVE DIRECTORS

Mr. CHUNG Yuk Lun, aged 48, Chairman of the
Company, is a fellow member of The Association of
Chartered Certified Accountants, an associate member of
The Hong Kong Institute of Certified Public Accountants
and an Associate Chartered Accountants (England and
Wales). Mr. Chung has over 20 year’s experience in
finance and project investment. He is currently the
executive director of Ming Fung Jewellery Group Limited
and the independent non-executive director of Heritage
International Holdings Limited and Forefront Group
Limited, all of which are companies listed on the Stock

Exchange of Hong Kong Limited.

Mr. SHIMAZAKI Koji, aged 39, holds a Bachelor of
Science degree in Engineering and a Master degree in
Electronic Engineering from Kanagawa University in
Yokohama, Japan. He has over 6 years of experience
in web developing and programming, production and

quality control engineering.

Mr. LIU On Bong, Peter, aged 59, is currently group
strategy adviser of AMG Financial Group. Mr. Liu holds a
Bachelor of Social Science of University of Hong Kong,
and is a member of International Registered Financial
Practitioner and a certified Management Consultant.
Mr. Liu has a wealth of knowledge on corporate and
strategic planning and is also well-versed in management,
transformation and marketing of consumer products and
services. He has over 25 years of working experience in
various multinational corporations, some of them were in
Fortune 500. In public services, he has been the founding
chairman of Hong Kong Auxiliary Police Association
and is also an honorary superintendent of Hong Kong

Auxiliary Police Force.
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Mr. MIU H. Frank, aged 59, was appointed as an
executive director of the Company on 3rd March,
2009. He was graduated from Harvard Law School and
St. John’s University in the United States. Mr. Miu is
a member of the American Bar Association and the
American Institute of Certified Public Accountants.
Aside from about 15 years of professional experience in
accounting and law, Mr. Miu has extensive management
experience in financial services, publishing and printing,
food and chain restaurants, cold storage as well as

property-related businesses.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. CHAN Sze Hung, aged 56, has over 20 years of
experience in the legal profession and is a consultant of
Chan, Lau & Wai, a firm of solicitors in Hong Kong. Mr.
Chan is currently the independent non-executive director
of Asia Orient Holdings Limited, Heritage International
Holdings Limited and Mascotte Holdings Limited, all
of which are companies listed on the Stock Exchange
of Hong Kong Limited. Mr. Chan graduated from the

University of Hong Kong with a degree in law.

Mr. KAN Kwok Shu, Albert, aged 51, holds a Bachelor
degree in Commerce from the University of Calgary,
Canada. Mr. Kan held various senior positions in leading
fund management companies such as Jardine Fleming
Investment Management Limited, Euro Pacific Advisers
Limited and Thornton Management (Asia) Limited. Mr.
Kan has over 20 years of investment experience in
the Asia-Pacific region, in particular the Greater China
Market.

Mr. WONG Wai Man, Raymond, aged 44, holds
a Professional Diploma in Accountancy from the
Hong Kong Polytechnic University. He is an associate
member of the Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of
Chartered Certified Accountants. He has over 15 years

experience in finance and accounting.
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CORPORATE GOVERNANCE PRACTICES

For the year ended 31st December 2008, in the opinion
of the Board,
code provisions as set out in the Code on Corporate

the Company has complied with the

Governance Practices (the “Code”) contained in Appendix
14 to the Listing Rules with deviation from code provision
A.4.1 of the Code in respect of the service term of
independent non-executive Directors.

Model Code

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules as
the required standard for the Directors of the Company.
Upon enquiry by the Company, all Directors of the
Company have confirmed that they have compiled
with the required standards set out in the Model Code
throughout the Year.

The Board

Composition and appointment
As at 31st December 2008,
including three executive Directors and

the Board comprises six
Directors,
three independent non-executive Directors. Names
and biographies of the Directors are set out on pages
7 to 8 of this annual report. The term of office for all
of the Directors (including independent non-executive

Directors) is not specified.

None of the existing independent non-executive
Directors of the Company is appointed for a specific
term which constitutes a deviation from code provision
A.4.1 of the Code. However, one-third of the Directors
of the Company (both executive and independent non-
executive) are subject to retirement by rotation at each
annual general meeting under the Articles of Association
of the Company. As such, the Company considers that
sufficient measures have been taken to ensure that the
Company’s corporate governance practices are in line to
those of the Code.

The Company has complied with Rules 3.10 (1) and
(2) of the Listing Rules, one of the independent non-
executive Directors possess the requisite appropriate
professional qualifications. The Board confirmed that the
independence and eligibility of the independent non-
executive Directors are in compliance with the relevant
requirements of the Listing Rules.

9
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The Board has effectively overseen and monitored the
activities of the Company, ensured a proper internal
control system is in place and the decisions were made
in the best interests of the Company. During the financial
year ended 31st December 2008, the Board convened a
total of 42 meetings, performing its duties in considering,
inter alia, placing of the Company’s shares, placing
of convertible notes and financial and other matters
pursuant to the provisions of the Articles of Association
of the Company. Real-time teleconference system was
adopted at each meeting to increase the attendance rate.

The attendance rate of executive directors was 100%.

REEZEFFTNFEF A=+ HIEF
R R GG R T

Statistics of Directors’ attendance at the Board meetings
during the year ended 31st December 2008:

WYLk H %K B % B
Attendance
Name of Director Times Rate Title
(%)
7 Bt 42 100  EF-BATES

Chung Yuk Lun Chairman, Executive Director

g 06y 5 ] (R =% T A 42 100
T H — HOEHESE S AT B D
Shimazaki Koji (elected as CEO

THAR - YUTHE S

Chief Executive Officer,

on 1st May 2008)

Executive Director

B (i T T \AF 18 100  EFALLH - PATESR
ANAT HEZRE)
Liu On Bong, Peter (appointed Managing Director,
on 10th June 2008) Executive Director
ok A1 1 3 7 BWALFMATES
Chan Sze Hung Independent Non-Executive Director
iy 28] A 5 12 B FHATESE
Kan Kwok Shu, Albert Independent Non-Executive Director
B AE SC 3 7 BIIJRHMfTESR

Wong Wai Man, Raymond

10
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Every Board member has full access to the advice and
services of the company secretary with a view to ensuring
that Board procedures, and all applicable rules and
regulations are followed and they are also entitled to
have full access to Board papers and related materials so
that they are able to make an informed decision and to
discharge their duties and responsibilities.

Chairman and chief executive officer

The office of chairman and chief executive officer of the
Company has been segregated by different individuals,
namely Mr. Chung Yuk Lun, the Chairman, and Mr.
Shimazaki Koji, the Chief Executive Officer, since
February 2006 and, hence, the Company has complied
with A.4.2 of the Code. Mr. Chung and Mr. Shimazaki are
not related to each other in financial, business or family
aspects.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The management provides such explanation and
information to the Board and reports regularly to
the Board on financial position and prospects of the
business of the Company so as to enable the Board to
make an informed assessment of the financial and other
information put before the Board for approval.

The directors acknowledge their responsibilities for
preparing the financial statements of the Group. The
directors’ responsibilities in the preparation of the
financial statements and the auditors’ responsibilities are
set out in the Report of the Auditors. The responsibility of
the external auditors is to form an independent opinion,
based on their audit, on those consolidated financial
statements prepared by the Board and to report their
opinion to the shareholders of the Company. A statement
by auditors about their reporting responsibility is set out
in the Report of the Auditors.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for the Company’s internal
control system and risk management procedures and for
reviewing the effectiveness of the Company’s internal
control. The Board has conducted a review of, and is
satisfied with the effectiveness of the system of internal
controls of the Group.

11
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The Group is committed to the identification, monitoring
and management of risks associated with its business
activities. The Group’s internal control system is designed
to provide reasonable assurance against material
misstatement or loss and to manage and eliminate
risks of failure in operational systems and fulfillment
of business objective. The system includes a defined
management structure with segregation of duties and a
cash management system such as monthly reconciliation

of bank accounts.

The Board reviews the effectiveness of the Group’s
material internal controls. Based on information furnished
to it and on its own observations, the Board is satisfied

with present internal controls of the Group.

REMUNERATION COMMITTEE

The Company has a remuneration committee for
determining the remuneration of Directors. The members
of the remuneration committee are: Mr. Chung Yuk
Lun, Mr. Chan Sze Hung and Mr. Wong Wai Man,
Raymond. During the financial year ended 31st
December 2008, the committee held 1 meeting to discuss
remuneration related matters. The individual attendance

of each member is as follows:—

e B 4k 4 HOw X ¥ e W B
Attendance
Name of member Times Rate Title
(%)
B 1 6 1 100 TR B ERATE S
Chan Sze Hung Chairman, Independent
Non-Executive Director
AR SC 1 100 WAL IFATE H
Wong Wai Man, Raymond Independent Non-Executive
Director
8 1 100 HATHESF

Chung Yuk Lun
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Executive Director
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Mr. Chan Sze Hung is the chairman of the remuneration
committee. The remuneration committee is responsible
for the following functions: determining the policy for
remuneration of Directors and senior management,
assessing performance of executive Directors, as well as

determining the emolument policy of the Company.

AUDIT COMMITTEE

The audit committee comprises three independent non-
executive Directors and Mr. Chan Sze Hung serves as the
chairman of the audit committee. No member of the audit
committee is a member of the former or existing auditor

of the Company.

During the year ended 31st December 2008, the audit
committee held 2 committee meetings. The attendance of

each of the members at such meetings is as follows:—

B H 2 £ Hm kM & R
Attendance
Name of member Times Rate Title
(%)
bR A1 26 2 100 ML FMATESE

Chan Sze Hung

i [
Kan Kwok Shu, Albert

A 3C
Wong Wai Man, Raymond

Independent Non-Executive Director

2 100 M7 IE AT

Independent Non-Executive Director

1 50 B FBATHESE

Independent Non-Executive Director
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Responsibilities of the audit committee include:

(1)  to be in charge of the appointment of external
auditors, auditing expenses and any matters
regarding the resignation or dismissal of the

external auditors;

(2) to discuss with the external auditors on the nature
and scope of audit prior to the commencement of

the auditing procedures; and

(3) to review the interim and annual accounts.

The audit committee has reviewed the auditing
performance, the internal controls and the audited
financial statements of the Company for the year ended
31st December 2008.

Auditors’ Remuneration

For the year ended 31st December 2008, the auditors of
the Company have carried out the audit works amounted
to HK$175,000.

RADFORD CAPITAL INVESTMENT LIMITED
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The directors submit their annual report and the audited
financial statements for the year ended 31st December
2008 (the “Year”).

PRINCIPAL ACTIVITIES
The Company acts as an investment holding company.
During the Year, the Group is engaged principally in the

investments in listed securities in Hong Kong.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31st
December 2008 are set out in the consolidated income

statement on page 26.

The directors do not recommend the payment of a
dividend.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements during the Year in the property,
plant and equipment of the Group is set out in note 13 to

the financial statements.

CAPITAL STRUCTURE AND SHARE
CAPITAL

Details of the movements during the Year in the share
capital of the Company are set out in note 20 to the

financial statements.

RESERVES
Movements in the reserves of the Group and the
Company during the Year are set out in note 22 to the

financial statements.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the Year, the Company did not purchase, sell or

redeem any of the Company’s own securities.
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DIRECTORS
The directors of the Company during the Year and up to

the date of this report were:

Mr. CHUNG Yuk Lun, Chairman

Mr. SHIMAZAKI Koji, Chief Executive Officer

Mr. LIU On Bong, Peter, Managing Director
(appointed on 10th June 2008)

Mr. MIU H. Frank
(appointed on 3rd March 2009)

Mr. CHAN Sze Hung”

Mr. KAN Kwok Shu, Albert”

Mr. WONG Wai Man, Raymond”

# Independent non-executive directors

According to article 88(1) of the Company’s articles of
association, Mr. Kan Kwok Shu, Albert and Mr. Wong Wai
Man, Raymond will retire and, being eligible, will offer
themselves for re-election as Directors at the Annual
General Meeting. In addition, Mr. Liu On Bong, Peter and
Mr. Miu H. Frank were appointed as additional Directors
to the Board on 10th June 2008 and 3rd March 2009,
respectively. Pursuant to Article 87(3) of the Articles of
Association of the Company, a Director appointed as
an addition to the Board shall hold office until the next
following annual general meeting, Accordingly, Mr. Liu
On Bong, Peter and Mr. Miu H. Frank will retire at the
Annual General Meeting and, being eligible, will offer
themselves for re-election as Directors at the Annual

General Meeting.
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POSITIONS

WZEENAEF+ZH=+—H U F AL  As at 31st December 2008, the following persons (other

(/N %%TA T B A ﬁl‘?&l\ ) A A ] than the directors or chief executive of the Company) had

AR 78 05 B Bk ] (T 27 S 0 B Aok ] 1) interest or short positions in the shares and underlying

%533 61’5{&/{@%2&&%@%3%22’—‘/\1 shares of the Company as recorded in the register

JBE A7 B AR B BB 3 v 2 A IR A required to be kept by the Company pursuant to Section
336 of the Securities and Futures Ordinance (“SFO”):

% H HA
Number of
ordinary

B 3 4 A Name of Shareholders shares Percentage

—fE R A RA T (M ita) — Hansom Finance Limited (Note a) 166,666,667 32.26%

—Smart Jump Corporation (#f7#a) - Smart Jump Corporation (Note a) 24,481,716 4.74%

—Dollar Group Limited (#/7£h) - Dollar Group Limited (Note b) 158,333,333 30.65%

—Great Panorama International - Great Panorama International

Limited (#fitc) Limited (Note ¢) 54,947,321 10.64%

— BRI R - Au Yeung Kai Chor 35,000,000 6.78%

Bt - Notes:

(2) 1 G 0 A BRZA @] ) Smart Jump Corporation (a) Hansom Finance Limited and Smart Jump Corporation are
5 A P b T A RO R IR A 2 A wholly-owned subsidiaries of Freeman Corporation Limited,
I s\ o A AR B BE AT AT B fE B B a company listed on the Stock Exchange. As at the Latest
R 2 | i R 4R 25 AR 42 825,000,0009 7 Practicable Date, the interest held by Hansom Finance Limited
Z AT H SRR > TR B 0. 15 T IR £ was convertible note with a principal amount of HK$25 million
166,666,667 1 & 17 - which may be converted into 166,666,667 Shares at HK$0.15 per

Shares.
17
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Ji 13 B A% 42 20,000,000 7€ 2 AT # ) 5E
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS (continued)

(b) Dollar Group Limited is a wholly-owned subsidiary of Heritage
International Holdings Limited, a company listed on the Stock
Exchange. Its interests in the Company include 25,000,000
Shares and convertible note with a principal amount of HK$20
million which may be converted into 133,333,333 Shares at
HK$0.15 per Share.

(©) Great Panorama International Limited is a wholly-owned
subsidiary of Unity Investments Holdings Limited, a company

listed on the Stock Exchange.

Save as disclosed above, the Company had not been
notified by any other person (other than the directors or
chief executive of the Company) who had an interest or a
short position in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO as at
31st December 2008.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company or its subsidiaries was
a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted

at the end of the Year or at any time during the Year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

As at 31st December 2008, the directors and the chief
executive of the Company and their associates had the
following interests and short positions in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (“Model Code”):

W b H
A A i 2
Number of ordinary shares

Director Personal interests

SE 7 Ik

Br ESCRT 4 ER & Ah > A A R EH AT
BB N 5 2 B BN AR A F SO AT
o] A o i B (0 26 S8 o SO B G 1 S XV
HR) Z BBy ~ R B B 1y B i 2 v > B AR BB
8 7 B ) B e 491 25 35 2 M K A7 2 % R
Jr T Bk - AR A e S B ZEU R AR 8 ]
B 2 i 22 W 4 BOR A -

Jilk I By A O 2 5 R

B SC [ J b st ) ) BT B A b > IR AR AR
J3E A A AT R[] A 2% ) G S B 2 ) A
T SLATAT 2 PR Bl AR 2> w3 3R] I
AR R B AR At 3 N B 2 A B R
M35 o AAFE LA A2 R R [ AT AT A 22
3 o BT B R O S A 2 B R R
M /R 2 T L3 AT AR AT R AR A A
i 2 HEA

CHUNG Yuk Lun 4,000,000
Saved as disclosed above, none of the directors, the
chief executive of the Company or their associates had
any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURE

Apart from as disclosed under the heading “Share Option
Scheme” below, at no time during the Year was the
Company or its subsidiaries, a party to any arrangements
to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.
The Company did not grant any right to subscribe for the
shares in the Company to any directors or chief executive
of the Company or their respective spouse or children
under the age of 18 during the Year.
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SHARE OPTION SCHEME

Pursuant to a resolution passed by shareholders of the
Company on 7th February 2005, the Company adopted
a share option scheme (the “Share Option Scheme”), the
principal terms of which are set out in the circular of the
Company dated 12th January 2005.

Details of options granted under the Share Option

Scheme are summarised as follows:

REZENE
RERRNE 20
iR JRACEE JRACAE JRACAE S TRARAE Zt-n
fHam FEMAL W AT B B (i il 4 3 WAL AR TR AT
Outstanding Granted Exercised Cancelled Lapsed  Outstanding Exercise
at during during during during at price
Date of grant  Eligible person 01.01.2008 the year the year the year the year ~ 31.12.2008  Exercise period per share
[Ty
Category I: Directors of the Company
01.04.2008 HHE - 14,400,000 14,400,000 - - - 04.01.2008-03.01.2010 0.09167 7T
Chung Yuk Lun HK$0.0916
01.04.2008 BRI - 13,000,000 13,000,000 - - - 04.01.2008-03.01.2010 0.0916i 76
Nakajima Toshiharu HK$0.0916
01.04.2008 L EL - 13,000,000 13,000,000 - - - 04.01.2008-03.01.2010 0.09167 T
Shimazaki Koji HK$0.0916
24.04.2008 HER - 1,120,000 1,120,000 - - - 24.04.2008-23.04.2010 0.2252878
Chung Yuk Lun HK$0.2252
24.04.2008 B - 1,400,000 1,400,000 - - - 24.04.2008-23.04.2010 02252878
Nakajima Toshiharu HK$0.2252
24,04.2008 L EL - 1,400,000 1,400,000 - - - 24.04.2008-23.04.2010 0.2252 70
Shimazaki Koji HK$0.2252
BRI = Hdb
Category II: Others
24.04.2008 FARDHER - 8,000,000 8,000,000 - - - 24.04.2008-23.04.2010 0.22524 ¢
Continuous contract HK$0.2252
employees
24.04.2008 HREAHZ A - 8,000,000 8,000,000 - - - 24.04.2008-23.04.2010 0.22524 ¢
Employees HK$0.2252
of investee
companies
24.04.2008 BHELZIER - 12,000,000 12,000,000 - - - 2404.2008-23.04.2010 0.2252 7
Employees of HK$0.2252
securities broker
24.04.2008 fEaN2RA - 8,000,000 4,000,000 - 4,000,000 - 24.04.2008-23.04.2010 0.22527¢
Employees of HK$0.2252
Investment
Manager

80,320,000

76,320,000 - 4,000,000 -
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SHARE OPTION SCHEME (continued)
Save as disclosed above, no option was granted,
exercised or cancelled during the Year. The Directors
consider that it is not appropriate to state the value of the
share options granted during the Year on the ground that
a number of variables which are crucial for the valuation
of the option value cannot be reasonably determined.
Accordingly the Directors believe that any valuation of
the share options based on a great number of speculative
assumptions would not be meaningful and may be

misleading to the shareholders.

PLEDGE OF ASSETS
Details of pledge of assets are set out in note 24 to the

financial statements.

RETIREMENT BENEFITS SCHEME
Details of the retirement benefits scheme are set out in

note 25 to the financial statements.

CONNECTED TRANSACTIONS
The following connected transactions occurred during the

Year.

1. Custodian Agreement

On 11th February 2002 Standard Chartered Bank (the
“Custodian”) entered into the custodian agreement
with the Company pursuant to which the Custodian
agreed to provide services to the Company including
the safe custody and physical settlement of the
securities in the investment portfolio of the Company
and its subsidiaries, and the collection of dividends
and other entitlements in respect of such securities.
The custodian agreement will continue in force until
terminated by either the Company or the Custodian
giving to the other not less than 90 days’ notice in
writing expiring at any time. During the Year, the
Group has paid to the Custodian HK$2,145 (2007:
HK$4,485).
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CONNECTED TRANSACTIONS (continued)

1.

Custodian Agreement (continued)

The Custodian is regarded as a connected person of
the Company for the purpose of the Listing Rules.
Accordingly, the custodian agreement constitutes a
continuing connected transaction for the Company

under the Listing Rules.

Investment Management Agreements

CU Investment Management Limited (“CUIM”) has
been appointed as the investment manager of
the Company since 3rd November 2003. CUIM is
regarded as a connected person of the Company
for the purpose of the Listing Rules. Accordingly,
the investment management agreement constitutes a

continuing connected transaction of the Company.

On 16th November 2005, the Company and CUIM
entered into a supplemental investment management
agreement for agreeing to reduce the investment
management fee to HK$80,000 per month with
effect from 1st January 2006. On 15th December
2006, the Company and CUIM entered into another
supplemental investment management agreement for
agreeing to reduce the investment management fee
to HK$68,000 per month with effect from 1st January
2007.

The investment management fee was further reduced
to HK$50,000 per month with effect from 1st March
2008 and HK$40,000 per month with effect from 1st
January 2009.

The aggregate investment management fee paid/
payable to CUIM for the Year amounted to
HK$636,000 (2007: HK$816,000).
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CONNECTED TRANSACTIONS (continued)

3. Grant of Waiver
The waiver from strict compliance with the disclosure
and shareholders’ approval requirements under
Chapter 14A of the Listing Rules has been expired
on 31st December 2006. Since the annual investment
management fee for the year 2008 was HK$636,000
and will further be reduced to HK$40,000 per month
with effect from 1st January 2009, the Company will
not apply for the waiver as it is unnecessary to do so

under the Listing Rules.

PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of its directors,
the directors confirm that the Company has maintained
during the Year the amount of public float as required

under the Listing Rules.

AUDIT COMMITTEE

The audit committee, currently comprising three
independent non-executive directors, has reviewed with
management the accounting principles and practices
adopted by the Group and has discussed internal controls
and financial reporting matters of the Company and has
reviewed the annual results of the Group for the year
ended 31st December 2008.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of Cayman
Islands, although there are no restrictions against such

rights under the laws in the Cayman Islands.

AUDITORS
A resolution will be proposed at the forthcoming annual
general meeting to re-appoint Messrs. HLM & Co. as

auditors of the Company.

On behalf of the Board
CHUNG Yuk Lun

Chairman
Hong Kong, 6th March 2009
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TO THE MEMBERS OF RADFORD CAPITAL
INVESTMENT LIMITED % i ¥ A 8t % 7 B A v
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Radford Capital Investment Limited fR&E A& AR
/sW] (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 26 to 79,
which comprise the consolidated balance sheet as at 31st
December 2008, and the consolidated income statement,
the consolidated statement of changes in equity and
consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and
other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of
the consolidated financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in
the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
to report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents
of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.

RADFORD CAPITAL INVESTMENT LIMITED
Rt T AR AR
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Report of the Auditors
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AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures

selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the
entity’s preparation and true and fair presentation of the
consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial

statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group
as at 31st December 2008 and of the Group’s loss and
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure

requirements of the Hong Kong Companies Ordinance.

HLM & Co.
Certified Public Accountants
Hong Kong, 6th March 2009
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Consolidated Income Statement

BEEFTENEFT A =1 —HILFE For the year ended 31st December 2008

“RENE —EELE
2008 2007
M 7F # 1 T
Notes HK$ HK$
(=)
(restated)
g Revenue 5) 3,612,005 1,703,629
BB EE A TESIRZ  Net realised (loss)/gain on
M EEC 2B disposal of financial assets at
(FE8) /s 3 fair value through profit or
loss (209,591,090) 60,309,298
W E AR AT EIRZ Net unrealised loss on financial
W 75 W E R B e T T R assets at fair value through
profit or loss (176,635,056) (85,075,745)
HoAth 28 8 e A Other operating income (5) 66,567 503,950
& B8 2w i am Gain on disposal of a subsidiary 500,000 -
A7 B H A 72 78 B 52 Administrative and other
operating expenses (4,613,884) (5,498,693)
-4 2| Loss from operations (6) (386,661,458) (28,057,561)
MM Finance costs (7) (1,963,089) (1,662,596)
I 4 I s 1 Loss before taxation (388,624,547) (29,720,157)
BT Taxation (10) - -
e SR IRE A e 18 138 A Net loss attributable to
shareholders (388,624,547) (29,720,157)
g5 Dividend (11 - =
KR Loss per share (12)
B Basic (0.538) (0.117)
i Diluted A HIN/A ABAN/A
26
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Consolidated Balance Sheet

R EFNE+ A =+—H At 31st December 2008

“RENE RRLE
2008 2007
i it i 3T T
Notes HK$ HK$
I I B Non-current asset
VEN Y& Property, plant and equipment (13) 154,521 275,180
B & E Current assets
AR 4 A T EI R Financial assets at fair value
W5 through profit or loss (14) 122,453,461 481,969,061
FEW A ~ #2 4 K Accounts receivable,
A OE deposit and prepayment (15) 2,859,972 99,340
4 B SRAT A5 R Cash and bank balances (16) 2,666,754 4,680,122
127,980,187 486,748,523
B B AR Current liabilities
HE Borrowings (17) 12,000,000 58,000,000
JAE A5F 3 TE I T4 2 Creditors and accrued expenses (18) 483,753 11,518,964
12,483,753 09,518,964
B S E Net current assets 115,496,434 417,229,559
I i B B AR Non-current liability
LR Y% Convertible notes (19) 44,153,892 -
B Net assets 71,497,063 417,504,739
G KA Capital and reserves
Ji A< Share capital 20) 51,650,729 36,344,729
ot Reserves (22) 19,846,334 381,160,010
B & 4 4% Total shareholders’ fund 71,497,063 417,504,739

F20E79H Tl B R O R T T4
= H N H OB A R S T B I el A

The financial statements on pages 26 to 79 were

approved and authorised for issue by the directors on 6th

TEHRMAEEE: March 2009 and are signed on its behalf by:
U U % ] B LB
Shimazaki Koji Liu On Bong, Peter
HH HH
Director Director
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Consolidated Statement of Changes in Equity

BEEFENEFT A =1 —HILHFE For the year ended 31st December 2008

LEY Bk
BeAk ek i SR J e Rt At
Convertible Capital
Share Share notes  redemption Accumulated
capital premium reserves resetves losses Total
o Lo W o o o
HK$ HK$ HKS$ HKS$ HK$ HK$
R-ZZLE—H—H At 1st January 2007 31584908 257,147,862 = 168800  (128.456,297) 160,445,273
BREERT RN Issue of shares by placing 22,963,153 99,827,303 = = - 122,790,458
iR ER b Issue of shares for share
options exercised 3,158,400 1,026,480 - - - 4,184,880
BB BT EREG R Issue of shares by converting
the convertible notes 24,000,000 16,800,000 - - - 40,800,000
AR Capital reduction (82,961,023) = - - 82,961,023 -
it Rights issue 37,599,291 87,227,349 - = - 124,826,640
BRGHEY Shares issue expenses - (5,822,355) = = = (5,822,3%5)
RAEEEH Loss for the year = = = - (9720157)  (29,720,157)
REZZLEFZA=1—H At 31st December 2007 and
R=ZZNF—H—H Ist January 2008 36,344,729 456,200,641 = 168800  (75,215431) 417,504,739
TR IR B A7 M Tssue of shares for share
options exercised 4,400,000 7,389,824 - - - 11,789,824
BRMEERTR G Issue of shares by placing 10,906,000 19,916,300 = = - 30,822,300
BOHREE Issue of convertible notes - - 846,108 - - 846,108
B Shares issue expenses = (841,361) = = = (841,361)
NG Loss for the year - - - - (388,024,547)  (388,024,547)
REZZNEFSHZ4—H At 31st December 2008 51,650,729 482,671,404 846,108 168,800 (463,839,978) 71,497,063
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Consolidated Cash Flow Statement

BEEFT/NEF A =1 —HILHEE For the year ended 31st December 2008

“EFAF
2008

oo
HK$

BREH
BR B Al 5 15
BDAH S IR

E RN N &

Operating activities
Loss before taxation
Adjustments for:

Depreciation on property,

(388,624,547)

(29,720,157)

plant and equipment 120,659 129,744
WRR R A EIRZ Net unrealised loss on financial assets
PAH B ok B S R R A at fair value through profit or loss 176,635,056 85,075,745
B I - S M 2 4 Loss on disposal of property,
plant and equipment - 84,188
B B R 2 ) 2 W A T A Net gain on disposal of a subsidiary
(Bt 7E26) (Note 26) (500,000) -
BB X Interest expenses 1,963,089 1,662,596
PSS ON Interest income (489,829) (568,407)
WRR R R A EIRZ Dividend income from financial assets
A5 4 A R A at fair value through profit or loss (3,122,177) (1,135,222)
BERESEHN KBS Operating cash (outflows)/inflows
(F) /WA before movements in working capital (214,017,749) 55,528,487
WA IR EI IR Decrease/(increase) in financial assets
M EEwY,/ () at fair value through profit or loss 182,880,544 (404,641,991)
JRE Wi B IE ~ & T AT KR (Increase)/decrease in accounts
(38 m) /> receivable, deposit and prepayment (2,819,972) 711,000
JAE A5 35 T % T 4 (Decrease)/increase in creditors and
B (WD) /s accrued expenses (11,035,211) 5,706,439
R BT B 1 B TR A Net cash used in operations (44,992,388) (342,696,065)
B A FLE Interest paid (1,963,089) (1,662,596)
38 5 5% ) o 8 P B 4 Net cash used in operating activities (46,955,477) (344,358,661)
BEWEH Investing activities
ER&US) Interest received 489,829 568,407
Wi A8 18 i 4 A E S IR 2 Dividend received from financial assets
A5 4 i S at fair value through profit or loss 3,181,517 1,075,882
B B R 2 D BT A5 3ROH Sales proceeds on disposal of
a subsidiary 500,000 -
B 35 ) B i A BL & R B Net cash generated from investing
activities 4,171,346 1,644,289
29
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Consolidated Cash Flow Statement
BEEFENEFT A =1 —HILHFE For the year ended 31st December 2008

“ERENE —EETLE
2008 2007
# oo H T
HK$ HK$
b % ) Financing activities
AT R AR 2 i 15 3ROH 5 4R Net proceeds from issue of shares 41,770,763 280,779,623
&2 15308 Proceeds from borrowings 128,000,000 58,000,000
R A Repayment of borrowings (129,000,000) -
T 5 6 o) O 2k B4 ¥ Net cash generated from financing
activities 40,770,763 344,779,623
REeRBESEY Net (decrease)/increase in cash and
(W) /5 mF 8 cash equivalents (2,013,368) 2,065,251
ERZBERBESHED Cash and cash equivalents
at beginning of the year 4,680,122 2,614,871
EARZBERBESHED Cash and cash equivalents
at end of the year 2,666,754 4,680,122
BeERBE%FEDH: Cash and cash equivalents represent:
Bla R RAT A R Cash and bank balances 2,666,754 4,680,122
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Notes to the Financial Statements
WE %

FNE+ A=+ —HIEHE For the year ended 31st December 2008
— R

AN ) By — [ BH 2 B S BRI AL 2
AR ] > H A A 7 W Bk A 5 5 B
ARRA A (THBAZPr]) B e Hoak it
W= )8 {7 i Cricket  Square, Hutchms
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands > Ifii H 7 #
B e B A A s L A S B 28
2 HEE 10210875 o

AL TR R TR L E s
Bt A E I MR B o

1.

GENERAL

The Company is a company incorporated in the
Cayman Islands with limited liability and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its registered office
is at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and its
principal office of business in Hong Kong is at Room
2108, China United Centre, 28 Marble Road, North
Point, Hong Kong.

The Group is principally engaged in investment
holding and trading of financial assets at fair value

through profit or loss.

S RS R DA T 2 i BLA A F] The consolidated financial statements are presented

ZYIre WA ] in Hong Kong dollars, which is the same as the
functional currency of the Company.

T R FMHEW 2. APPLICATION OF NEW AND REVISED

R (T o 3 o e )

JAAAERE s AL E R LT b A
Eatii g ([EFEEaHamA g ) Hih
A B A 2 AE T Kewe B (0 s i 5
i HERI L)

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied the
following amendments and interpretations (“new
HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) which are or

have become effective.

B EErEd B EEENE HKAS 39 & HKFRS 7 Reclassification of Financial
53948 ) (Amendments) Assets
T s I e e

$H759% (BFTA)

ik ( .@th’%i Rt R R Y HK(IFRIC)-Int 11 HKFRS 2: Group and Treasury
wBZAY 5205 - T K Share Transactions
_ﬁ%*gﬁﬁll‘iﬁ A7 4 2 5

B (EBMB®RE R AT B HKIFRIC)-Int 12 Service Concession
aRZAY) Arrangements
— e B 1258

Y ( llgf%ﬁﬁ%i&% Fis a9 HK(IFRIC)-Int 14 HKAS 19 - The Limit on a
wRZLZAY P RERAE Defined Benefit Asset,
- ﬁ*%ﬁl@ﬁ B Z R Bk E Minimum Funding

EHRREMEZ
BB B R

Requirements and

their Interaction
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Notes to the Financial Statements

BEFEENET H=1—HILHE For the year ended 31st December 2008

2. WY ABEITH/HEBMBEHR 2. APPLICATION OF NEW AND REVISED

AU E ([ s el ) HONG KONG FINANCIAL REPORTING

(%) STANDARDS (“HKFRSs”) (continued)

¥ 38T A U B RS 4 1R ) 35 A 1 BRI The application of the new HKFRSs had no material
A& ot W ] 2 2E 48 I BA S IR I 22 4 3 effect on how the results and financial position for
K B3 7 000 EE K R 2 o Rl > the current or prior accounting periods have been
AE H AT 0 R o prepared and presented. Accordingly, no prior period

adjustment has been required.

A 45 BN 40 B2 mi B R 20 2 A A E 6 The Group has not early applied the following new
KA Z 7] M A 5T HE JI - B 5T 51 and revised standards, amendments or interpretations
iR o that have been issued but are not yet effective.
B a1 W&k 2 25 HKAS 1 (Revised) Presentation of Financial
(&IEHT) Statements’
B g At RS20 ge3 =y HKAS 2 (Amendments)  Inventories’
(BFTA)
A R R 55 7% HemeR HKAS 7 (Amendments)  Cash Flow Statements’
(BFTA)
B g at I SEs UK S e HKAS 8 (Amendments)  Accounting Policies, Changes in
(BFTA) AR B g e Accounting Estimates and Errors’
Bl gtEAS 16 W KE R HKAS 16 (Amendments) — Property, Plant and Equipment!
(BFTA)
g ERSE I8 s HKAS 18 (Amendments) Revenue’
(BFTA)
Bl gt EEER HKAS 19 (Amendments) Employee Benefits’
(AT A)
HisgaH RS20 BNz g% HKAS 20 (Amendments)  Accounting for Government Grants
(BFTA) KRB Z and Disclosure of Governments
e de R Assistance’
a3 R HKAS 23 (Revised) Borrowing Costs’
(g ﬂk“I
FEGFHEARE  HE KB MERE HKAS 27 (Revised) Consolidated and Separate
(KT Financial Statements?
HmgatEAIgEs BEARNRE HKAS 28 (Amendments) Investment in Associates’
(BFTA)
il a0 BREERSHE T HKAS 29 (Amendments)  Financial Reporting in
(BATA) P Hyperinflationary Economies’
HBEFHEAE% R AEhEIER HKAS 31 (Amendments) Interests in Joint Ventures’
S RN
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Notes to the Financial Statements

BEEFT/NETZH=1—HILHEE For the year ended 31st December 2008

2. MBS REEITHBMESR 2. APPLICATION OF NEW AND REVISED
R ([FEMHR D) HONG KONG FINANCIAL REPORTING

(#E) STANDARDS (“HKFRSs”) (continued)

gt K AT Bl TR I HKAS 32 & 1 Puttable Financial Instruments
9% MBI 2 B (Amendments) and Obligations Arising on
(BT %) Liquidation

g A4 I R HKAS 34 (Amendments) Interim Financial Reporting’
(BaTA)

i artER g0  EERE HKAS 36 (Amendments)  Impairment of Assets’
(BiTA)

F e ENf3ss  BYEE HKAS 38 (Amendments) Intangible Assets’
(BFTA)

Fg a0 A EKEWIER. HKAS 39 (Amendment)  Eligible hedged items?
(AT %)

g EAISE05%  MBETH: #ER HKAS 39 (Amendment)  Financial Instruments: Recognition
(BT %) At & and Measurement’

FEgrtEl g% REVE HKAS 40 (Amendments) Investment Property’
(BFTA)

HikgRH G RE HKAS 41 (Amendments) — Agriculture’
(AT %)

7 i B 5 4 5 S ) T Wit B 2 ) e [ HKFRS 1 & HKAS 27 Cost of an Investment in a
IR REFBET EhERREL (Amendments) Subsidiary, Jointly Controlled
BRI 2798 JA Entity’
(BFTA)

7 Vs B 7 £t 1 A S5 B A0k A D 8 HKFRS 2 (Amendment)  Vesting Conditions and
258 (BT A) Cancellations’

7 i B i £ Y U (%A HKFRS 3 (Revised) Business Combination’
35 (BB

75 i S 5 4 At S ) FELE Z I E HKFRS 5 (Amendments) ~ Non-current Assets Held for Sale
B9 (BFTA) BRI and Discontinued Operations’

R

75 i S 5 4 At S ) gl HKFRS 8 Operating Segments’
8

v (1 P B s R o % B Lt B HK(IFRIC) - Int 13 Customer Loyalty Programmes’
wBZAE)
— it B 13%E

B (BBHBERE  EHERELR HK(IFRIC) - Int 15 Agreements for the Construction of
tREZRE) ik Real Estate’
— it B 1598

v (1 P B s R o g I EF HK(IFRIC) - Int 16 Hedges of a New Investment in a
aRZAT) gy Foreign Operation’
— it B 16%E

v (1 P B s R o BE X PR HK(IFRIC) - Int 17 Distribution of Non-cash Assets to
aRZAT) B E Owners’
— it B 179
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Notes to the Financial Statements

BEEFENEFT A =1 —HILHFE For the year ended 31st December 2008

2.

34

TR B w B 48w A W M
W HE ) (T 7 o 3 0 e )

(#)

L R ZEBENFE—A—HEZEH G EE
H] [H] 4 5%

2 REFEFNFEH—HHE G ZFE
H [H] 4 5%

i REEFENELH — AR E WG ZFE
H] 7] 4 5%

T RZEENFESA - HEZEH G EE
H] [H] 4 5%

A ) HE S TE D S S T R AR
R URECSINIE R T YL
TS T R T 0 ) 2 A I B 5 R D 2
DN T

£33 Fig &

Ko 5 9 T AR R JRE 82 A4 01
5 3k A 0 R P 1
1 e 22 515 E A R AR AT o

BOMBRERTIRBETEGFMAE
W i 2 T v B 5 i ot T B o LS
GeMBERROEEERS LS NA
BR 2% ) 8 55 b i AR B e 7 i 2 ) A 1
PrlEZ M ER - T RAZ £
L3NG U

B Ay Rk e
SaMBERRAFEARLFRZALNF
gl 2 A E (AR RERNAR) (H
WP JE 2 7)) 2 BB i R o U RE A AR
A HE B W T 2 BB R R UK
LAE 1S S5 ) 4t 5 LA o

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

! Effective for annual periods beginning on or after 1st January

2009

‘ Effective for annual periods beginning on or after 1st July
2009

J Effective for annual periods beginning on or after 1st July
2008

5 Effective for annual periods beginning on or after 1st October
2008

The directors of the Company anticipate that the
application of these new and revised standards,
amendments or interpretations will have no material
impact on the results and the financial position of the

Group in the period of initial application.

PRINCIPAL ACCOUNTING POLICIES

The consolidated financial statements have been
prepared under the historical cost convention, as
modified for the revaluation of certain investments in

financial assets at fair value through profit or loss.

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and by
the Hong Kong Companies Ordinance. The principal

accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
(including special purpose entities) controlled by the
Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial
and operating policies of an entity so as to obtain

benefits from its activities.

RADFORD CAPITAL INVESTMENT LIMITED
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Notes to the Financial Statements

BEEFT/NETZH=1—HILHEE For the year ended 31st December 2008

3. EEGHEBOR (&) 3. PRINCIPAL ACCOUNTING POLICIES

TR AR A T2 e B 4 2 B R 8 R 2 36
RO EBRE R RSB EERE
HOE R (R RS LI E ) sEARR &
Wi i 2 AT o

JA A it BN 5 B 2 W 2 BB R
PEw B > DAl 3% 35 2 /] 2 & wh BUR B
A ] HoAth il B 23 A B A — 2

EENS AR Z A5 5~ &8 UK
A BB B R A e H WRr 8 o

LN T
MEBATIZBREER S RBERZ
) 2 32 IR [ 2 e B o

I 18 45 4% N (B8 AR 2 B 5 S E N
ZBUE 2 B S A T A S R SR R OH
2 HE ) Tl ST TR T R o

i £ A

Elg - #dE A EGEMERENH
EEAZBENAERCAZEEE
Z By A o 5% 5 H A A B E
JEE R BT A 15 E Ak AR o 4 R A L
EAL-MEBMGEENULGERE
7 B2 3 4 S DA o R R B 2 B
W 2 S B A 3B b > B A AL £ B AR
7S SRR E X

P A i B AR 249 0 KL 7 A A T R R
A

(continued)

The results of subsidiaries acquired or disposed of
during the Year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal, as

appropriate.

Where necessary, adjustment are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by other

members of the Group.

All inter-group transactions, balances, income and

expenses are eliminated on consolidation.

Revenue recognition
Interest income is accrued on a time basis by
reference to the principal outstanding and at the

interest rates applicable.

Dividend income from investments in financial assets
at fair value through profit or loss is recognised
when the Group’s rights to receive payment have
been established.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their
intend use or sale. To the extent that fixed-rate
borrowings are used to finance a qualifying asset and
are hedged in an effective fair value hedge of interest
rate risk, the capitalised borrowing costs reflected the

hedged interest rate.

All borrowing costs are recognised as expenses in the

year in which they are incurred.
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Notes to the Financial Statements

BEEFENEFT A =1 —HILHFE For the year ended 31st December 2008

3. BEAGBOR () 3. PRINCIPAL ACCOUNTING POLICIES
(continued)
Wk a8 A wl Retirement benefit schemes
G) BWER B2 at 3 (i) Mandatory Provident Fund Scheme
A &5 IR i 3R S B 2 AR AR I AR The retirement benefit costs charged to the
A J A B T A AS AR BE 2 AT AR AR consolidated income statement represent the
G wt # R Group’s contributions payable in respect of the

current Year to the retirement funds scheme.

i) 2B I (ii) Employees’ share options
A% ) [ A7 TR B R H A A B A% The Company issues equity-settled share-based
2 B35 9% Y DL JRORE ST AT 22 B 3K payments to certain employees and other eligible
TH o DAJBORE S AT 2 B R SE #5452 participants. Equity-settled share-based payments
HIAZ AAE (AN 648 IF 1 35 b are measured at fair value (excluding the effect
WA 2 S22 5T 5 - A FZ 8 H M of non market-based vesting conditions) at the
FE Z DA HE S A 2 e 4y K T A F date of grant. The fair value determined at the
{8 > ARIRAS 2 B Al B K1 & BB grant date of the equity-settled share-based
Z ety » Nz K8 I T 35 b B A F 2 R payments is expensed on a straight-line basis
BT REAR > A B B A A LA AR S over the vesting period, based on the Company’s
8 o estimate of shares that will eventually vest and

adjusted for the effect of non market-based

vesting conditions.

B Taxation

JIT A% 8 BH S 2y BV S B A T BRLAR A Income tax expense represents the sum of the tax
TH 2 M3 - currently payable and deferred tax.

BV $47 8 480 o T AR R AR AT BE 2 T R The tax currently payable is based on taxable profit
FIFHE o FERRBL e A A RIR 76 i & for the Year. Taxable profit differs from net profit
N2 2 A > 7 I e A as reported in the consolidated income statement
b AR B 2 RSB B T ki S IE E because it excludes items of income or expense that
IR et N ZH SR B 0 38 2 i A are taxable or deductible in other years, and it further
FIAH PrEe excludes income statement items that are never

taxable or deductible.
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Notes to the Financial Statements

BEEFT/NETZH=1—HILHEE For the year ended 31st December 2008

3.

LGBk (A7)

BLH ()

BIEBIE R &S M B IRERNEE KA
o M T BEL 00 B R i M T A A R
2 [ 2 2 ST € 2B YH 00 M A B m]
B 2 BLIH AR EE A RKRA R
MR o A 2E B IE B AR — B B AR
AR 2 i e 1 2 BT DL RE > T AE
L TE A J) 4% AT RE & i B AT R DA 8K
AT TR B 2 B 2 IR R v A T
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Taxation (continued)

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying
amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax
bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally
recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent
that is probable the taxable profits will be available
against which deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not

reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced to
the extent that it is no longer probable the sufficient
taxable profits will be available to allow all or part of

the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the Year when the liability is
settled or the asset realised. Deferred tax is charged
or credited in the consolidated income statement,
except when it relates to items charged or credited
directly to equity, in which case the deferred tax is

also dealt with in equity.
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(continued)

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any recognised

impairment losses.

Depreciation is provided to write off the cost of
property, plant and equipment over their estimated
useful lives and after taking into account their
estimated residual values, using the straight line

method, at the following rates:

Leasehold improvement 20%
Furniture and fixtures 20%
Office equipment 20%
Motor vehicle 20%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset is included in the
consolidated income statement in the Year in which

the item is derecognised.

Impairment of tangible and intangible assets
other than goodwill

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an expense

immediately.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Impairment of tangible and intangible assets
other than goodwill (continued)

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but
so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an

impairment loss is recognised as income immediately.

Financial instruments

Financial assets and financial liabilities are
recognised on the balance sheet when a group entity
becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities
are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities
at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets,
as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of
financial assets at fair value through profit or loss are

recognised immediately in the income statement.

Financial assets

The Group’s financial assets are classified into one
of the three categories, including financial assets at
fair value through profit or loss (“FVTPL”), loans and
receivables and available-for-sale financial assets. All
regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or

convention in the marketplace.
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3. PRINCIPAL ACCOUNTING POLICIES

(continued)

Financial assets (continued)

Financial assets at fair value through profit or
loss

Financial assets at FVTPL has two subcategories,
including financial assets held for trading and those

designated at FVTPL on initial recognition.

A financial asset is classified as held for trading if:

(i) it has been acquired principally for the purpose

of selling in the near future; or

(ii) it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-

taking; or

(iii) it is a derivative that is not designated and

effective as a hedging instrument.

A financial asset other than a financial asset held for
trading may be designated as at FVITPL upon initial

recognition if:

(i) such designation eliminates or significantly
reduces a measurement or recognition

inconsistency that would otherwise arise; or
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(continued)

Financial assets (continued)

Financial assets at fair value through profit or

loss (continued)

(ii) the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance

with the Group’s documented risk management

or investment strategy, and information about
the grouping is provided internally on that basis;
or it forms part of a contract containing one

and HKAS 39

permits the entire combined contract (asset or

liability) to be designated as at FVTPL.

or more embedded derivatives,

At each balance sheet date subsequent to initial
recognition, financial assets at FVTPL are measured
at fair value, with changes in fair value recognised
directly in profit or loss in the period in which they
arise. The net gain or loss recognised in profit or
loss excludes any dividend or interest earned on the

financial assets.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. At each balance
sheet date subsequent to initial recognition, loans
and receivables are carried at amortised cost using
the effective interest method, less any identified

impairment losses.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial assets (continued)

Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives
that are either designated or not classified as financial
assets at FVTPL, loans and receivables or held-to-

maturity investments.

At each balance sheet date subsequent to initial
recognition, available-for-sale financial assets are
measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is
disposed of or is determined to be impaired, at
which time, the cumulative gain or loss previously
recognised in equity is removed from equity and
recognised in profit or loss (see accounting policy on

impairment loss on financial assets below).

For available-for-sale equity investments that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured and
derivatives that are linked to and must be settled by
delivery of such unquoted equity instruments, they
are measured at cost less any identified impairment
losses at each balance sheet date subsequent to initial

recognition.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial assets (continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there
is objective evidence that, as a result of one or more
events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of

the financial assets have been impacted.

For an available-for-sale equity investment, a
significant or prolonged decline in the fair value of
that investment below its cost is considered to be

objective evidence of impairment.

For all other financial assets, objective evidence of

impairment could include:

(i) significant financial difficulty of the issuer or

counterparty; or

(ii) default or delinquency in interest or principal

payments; or

(iii) it becoming probable that the borrower will

enter bankruptcy or financial re-organisation.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the
asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original

effective interest rate.
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3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial assets (continued)

Impairment of financial assets (continued)

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted
at the current market rate of return for a similar
financial asset. Such impairment loss will not be

reversed in subsequent periods.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets,
where the carrying amount is reduced through the

use of an allowance account.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment losses was
recognised, the previously recognised impairment
loss is reversed through profit or loss to the extent
that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the
amortised cost would have been had the impairment

not been recognised.

Impairment losses on available-for-sale equity
investments will not be reversed in profit or loss
in subsequent periods. Any increase in fair value
subsequent to impairment loss is recognised directly
in equity. For available-for-sale debt investments,
impairment losses are subsequently reversed if an
increase in the fair value of the investment can be
objectively related to an event occurring after the

recognition of the impairment loss.
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(continued)

Financial liabilities and equity instruments
Financial liabilities and equity instruments issued
by a group entity are classified according to the
substance of the contractual arrangements entered
into and the definitions of a financial liability and an

equity instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of the group after
deducting all of its liabilities. The Group’s financial
liabilities are generally classified into financial
liabilities at FVTPL and other financial liabilities.

Financial liabilities at fair value through profit
or loss

Financial liabilities at FVTPL has two subcategories,
including financial liabilities held for trading and

those designated at FVTPL on initial recognition.

A financial liability is classified as held for trading if:

(i) it has been incurred principally for the purpose
of repurchasing in the near future; or

(ii) it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-
taking; or

(iii) it is a derivative that is not designated and

effective as a hedging instrument.
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(continued)

Financial liabilities and equity instruments
(continued)

Financial liabilities at fair value through profit
or loss (continued)

A financial liability other than a financial liability
held for trading may be designated as at FVITPL upon

initial recognition if:

(i) such designation eliminates or significantly

reduces a measurement oOr recognition

inconsistency that would otherwise arise; or

(i) the financial liability forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about the

grouping is provided internally on that basis; or

(iii) it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

At each balance sheet date subsequent to initial
liabilities at FVTPL are

measured at fair value, with changes in fair value

recognition, financial
recognised directly in profit or loss in the period in

which they arise.

Convertible notes

Convertible notes issued by the Company that
contain both the liability and conversion option
components are classified separately into respective
items on initial recognition. Conversion option that
will be settled by the exchange of a fixed amount of
cash or another financial asset for a fixed number of
the Company’s own equity instruments is an equity

instrument.
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(continued)

Financial liabilities and equity instruments
(continued)

Convertible notes (continued)

On initial recognition, the fair value of the liability
component is determined using the prevailing market
The
difference between the gross proceeds of the issue of

interest rate of similar non-convertible debts.

the convertible notes and the fair value assigned to
the liability component, representing the conversion
option for the holder to convert the notes into equity,
is included in equity (convertible notes reserve).

In subsequent periods, the liability component of the
convertible notes is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability
component into ordinary shares of the Company,
will remain in convertible notes reserve until the
conversion option is exercised (in which case the
balance stated in convertible notes reserve will be
transferred to share premium). Where the option
remains unexercised at the expiry date, the balance
stated in convertible notes reserve will be released
to retained profits. No gain or loss is recognised in
profit or loss upon conversion or expiration of the
option.

Transaction costs that related to the issue of the
convertible notes are allocated to the liability and
equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating to
the equity component are charged directly to equity.
Transaction costs relating to the liability component
are included in the carrying amount of the liability
component and amortised over the period of the
convertible notes using the effective interest method.

Operating leases

Leases where substantially all the risks and rewards
of ownership of assets remain with the lessor are
accounted for as operating leases. Rentals applicable
to such operating leases are charged to the income
statement on a straight line basis over the lease
terms.
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BP0 Bl 2 R 2 JHH o 2 Bl
AP BERABIREGSRE S
R R 2R B T 2 & R % 32 B I
w1 [A] — g A 4 T 2 A R RS
Zy B BR Sb o o3 S [ w18 )5 $%2 B A b
2% T AR A 2 R T E o

0 BB A B S /% T 0 K i R L T
A — R 2 R E (AR A
¥ K S TE ) T E A 2 MR RAS

AROWEA EEQFEUHE LEXE
AP BEC EE - BUAS S 3
I il B S o

3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or providing products
or services within a particular economic environment
(geographical segment), which is subject to risks
and rewards that are different from those of other

segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting
format and geographical segment information as the
secondary reporting format for the purposes of these

consolidated financial statements.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. Segment revenue,
expenses, assets and liabilities are determined before
intra-group balances and intra-group transactions
are eliminated as part of the consolidation process,
except to the extent that such intra-group balances
and transactions are between group entities within
a single segment. Inter-segment pricing is based on
similar terms as those available to other external

parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used

for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,

tax balances, corporate and financing expenses.
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3. EEGHEBOR (&) 3. PRINCIPAL ACCOUNTING POLICIES

A s

TP i A5 A A 4R R B R R
I L2 B D RE B W DASh 2 B (4h
W) AT 2 5 91838 hy A 2 BiAT [
EME /K AR (MZHEE
KB E EEEHRBE LB AR
RAFEH - AN RHEZ B IEE
AR BT Z EREREA 7
P EFE AN EHEZ B IHE
N FEE E B 2 BT IE =3 553
B o AR S A LN R EZ JE &
HHAATENMREA -

PR 46 0 % R W R T E AR 2 B
22 B T AR D T AE 1R AR v AT o
WA LA EIME 2 I & IHE
JEE M 2 B 5 2 R % W M AE R AR A
fR > M LR A BB RE AR W EE 2 JE B
W XL TR B 40 B T E A 2 B 25
IR B HE i 7 R o ik 2 1 AR BB
S ETIEE N ST PLE 3 < g
BRI EEE B 2 BT ERGE SR
2208 (D) > KT %
A P 2 BE SRR 5 I i AR 1A BE R
BBOR > QIG5 B 2 BAT HER
A ZMES R () MR AL
BB (B o A B M S 2
TP B (B S S B 0[] A 48 e R

(continued)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates
of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value
that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a

foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising on
the retranslation of non-monetary items carried at
fair value are included in profit or loss for the period
except for differences arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognised directly in equity, in which
cases, the exchange differences are also recognised
directly in equity. For the purposes of presenting
the consolidated financial statements, the assets
and liabilities of the Group’s foreign operations
are translated into the presentation currency of the
Group (Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income
and expenses are translated at the average exchange
rates for the Year, unless exchange rates fluctuate
significantly during the Year, in which case, the
exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are
recognised as a separate component of equity (the
translation reserve). Such exchange differences are
recognised in profit or loss in the period in which

the foreign operation is disposed of.
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1.
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4.

FINANCIAL INSTRUMENTS - RISK
MANAGEMENT

The management of financial risks is carried out by
the investment manager under policies approved by
the Board of Directors. The board provides written
principles for overall risk management, as well as
written policies covering specific areas, such as
foreign currency risk, interest rate risk, the use of
financial instruments and the investment of excess
liquidity. The Board of directors supervises the
investment manager and is ultimately responsible
for the overall risk management approach with the
Group.

The Group achieves its investment objective through
investing in equities and debts instruments and
therefore is exposed to market price, credit, liquidity,
interest rate and currency risks in the normal course
of the Group’s business. These risks are limited
by the Group’s financial management policies and
practices described below.

(a) Market price risk

The Group’s investments in equity are Hong
Kong and overseas listed and unlisted equity.
Decisions to buy or sell trading securities are
based on daily monitoring of the performance
of individual securities compared to that of the
relevant stock market index and other industry
indicators, as well as the Group’s liquidity needs.
To manage its price risk arising from the equity
securities, the Group maintains a portfolio of
diversified investments in terms of industry
distribution such as investment holding and
minerals industry sectors. Temporarily, the Group
management has monitored price risk and will
consider hedging of the risk if necessary.

Sensitivity analysis

The sensitivity analysis below have been
determined based on the exposure to equity
price risk at the reporting date. For sensitivity
analysis purpose, the sensitivity rate is increased
to 15% in the current year as a result of the
volatile financial market.
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4. MBTH-MBHA (H) 4. FINANCIAL INSTRUMENTS - RISK
MANAGEMENT (continued)
(@) Wi %5 Ak W BE () (a) Market price risk (continued)

SESE T () Sensitivity analysis (continued)

i BT A E A% BT BR15% If listed equity prices had been 15% higher/lower
(ZFZLE: EF S FTHs%) > (2007: 5% higher/lower), loss for the year ended
HE_EFTZTNFE+H =+ — 31st December 2008 would increase/decrease
H 1k 4F B 2 e 48 8% 3% m s> by HK$12,698,019 (2007: HK$23,652,349). This
12,698,019 7T ( —FF L 4 : is mainly due to the changes in fair value of
23,652,349%k o) - I B A A financial assets at fair value through profit or
18 i 7 A 1 5 ik 2 W5 loss. Also, if the unlisted equity prices had
ST {B 5 ) BT B o AN > i JE BT A increased or decreased by 15% (2007: 5%) and
AAEM EF BT BK15% (ZFF all other variables were held constant, loss for
LA 1 5%) > T BT A oA 5 B gy the year ended 31st December 2008 would
gt AR E —FFNE+H increase/decrease by HK$5,670,000 (2007:
=+ — B IR 2 B A 8 HK$446,105).

W 75,670,000% 76 (—EE L
4 1 446,105%70)

(b) 1ri £ B8 (b) Credit risk
5 &R B )5 46 347 NS08 F 07 8% Credit risk is the risk that an issuer or
K A8 BN B S ST B A AR T R counterparty will be unable or unwilling to meet
R 2 R o A B T AEZFUR B (5 a commitment that it has entered into with the
BB 2 I G R A Group. Financial assets which potentially subject
A BB E - IR A TR the Group to concentrations of credit risk consist
E B R 2 BABS B - SRAT &S R X principally of available-for-sale financial assets,
t B 45 IR B A I o financial assets at fair value through profit or

loss, bank balances and amounts receivable on

sale of investments.

AR BLAR XA ) 1~ SRAT AR The Group limits its exposure to credit risk by
B e 2 miE B RE transacting the majority of its securities and
25 T H B K& 55 XG4 contractual commitment activities with broker-
ARIEVEE) > DARR G T RS 2 (5B dealers, banks and regulated exchanges with
JEB o BT A b @ 2528 5 B R R high credit ratings and that the Group considers
A B 4% A8 AT 2 AN T 5 A A to be well established. All transactions in listed
Ko securities are settled/paid for upon delivery

using approved and reputable brokers.

PRI > A 4 [ 517 40 o K 2 (5 B LB Accordingly, the Group has no significant

Lo concentration of credit risk.
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4. WMBTH-MEB®AE (H) 4. FINANCIAL INSTRUMENTS - RISK
MANAGEMENT (continued)
(c) UL ¥% 4 W g (¢) Liquidity risk
AL B 2 H BEAE R 7 B A The Group’s objective is to maintain a balance
HERMAEFKLZ AR between continuity of funding and flexibility
o MRS R REE N through the use of short-term borrowings and
A o ﬁE@ﬂé}TﬁhﬁﬂL H B 7 utilisation of margin facilities of securities
% DU 2 S A RS S eUET 5% brokers. The group will keep reviewing its
EIRE) 2 R [H - RASH H > A H financial needs from time to time to determine
Z B B R A A R G BUAT the timing of obtaining various borrowings or
43 Z FNR PES R carrying out fund raising activities. The maturity

profile of the Group’s financial liabilities at
the balance sheet date based on contractual

undiscounted payments are summarised below:

ZRENE
2008
BEK —5H —B=4 At
On demand  Within 1 year 1-3 years Total
# # # #
HKS$ HK$ HK$ HK$
At B A Interest-bearing borrowings,
unsecured - 12,000,000 - 12,000,000
HAREMZIERFEHREM  Other payables and accruals 483,753 - - 483,753
i R g Convertible notes - - 45,000,000 45,000,000
483,753 12,000,000 45,000,000 57,483,753
“ERTLR
2007
Rk —5R —FZF /i
On demand Within 1 year 1-3 years Total
7 7 T T
HK$ HK$ HK$ HK$
it S MR Interest-bearing borrowings,
unsecured = 58,000,000 = 58,000,000
JCMBRERT SR R FEHEZE A Other payables and accruals 11,518,964 = = 11,518,964
R 1R Convertible notes = - = -
11,518,964 58,000,000 - 09,518,904

52

RADFORD CAPITAL INVESTMENT LIMITED
Rt T AR AR




A 765 it % Pt

Notes to the Financial Statements

BEETNETZH=1—HILHEE For the year ended 31st December 2008

4. WMHTH-BEBEL (4) 4. FINANCIAL INSTRUMENTS - RISK
MANAGEMENT (continued)
(d) 2 bl Bg: (d) Interest rate risk

N Y /NS S W 0 e S 7 The Group’s fair value interest rate risk related
FA 8 FF W 5 4 A T 85 A R ET primarily to market-rate borrowings from a non-
B8 (FRZEEEZ G financial institution (see note 17 for details of
S MsE17) - 740 AR EE 27 these borrowings). Also, The Group’s variable

SAE R B A5 R AR IS ) 2R R B - M interest bearing deposits and debts are exposed
1%%@1ﬂ°¢5ﬁ§ﬁqjﬁﬁﬁai’%ﬁ to interest rate risk which is considered to
I I SR A 2 F R o be minimal. No interest is payable on the

convertible notes issued during the Year.

RS 4B Sensitivity analysis

DL 508 BE 43 1T A 45 TR B AR K K The sensitivity analysis below, which include
TR 78 75 2 A R R B - TR AT AR L interest rate exposure on variable interest
B EERTA T HAAE B ZFl % bearing deposits and debt securities, have been
JE B B A2 o TE S JE SR AT A B determined based on the exposure to interest
B oET RO ERRGAERZ rates for both derivatives and non-derivative
KR AR REYRMEERE - 47 instruments at the balance sheet date. For
HhBR T SOfFR 2 8 2 38 W) » 1t )48 3 variable-rate non-bank borrowings, the analysis
J& S Al 2 B 2 P RE A2 E o is prepared assuming the amount of liability

outstanding at the balance sheet date was
outstanding for the whole year. A 50 basis point
change is used which represents management’s
assessment of the possible change in interest

rates.

53

Annual Report 2008 4EHt




bt 255 e B

Notes to the Financial Statements

BE EFTNEFTZH=1—HILHFE For the year ended 31st December 2008

4. WHTH-BEBEL ()

54

(@) FRE B (A7)

(e)

WA ()

s F 22440, D SOf1E 2 B - i B
A7 Ath B3 WA HF R A > R A 4R
WEE_FFENFE+T+ A=+ —
H 1k 4R 2 BRBLAR s 1R W 2

Hahn33,810% o ( ~FEE £ 4
308,392 JC)
A U Bl B3

7B [ R B R T A AN
JERIE SN T B o A< 48 B 2 B 5
EHRH4%UREE U 2 &
R (E -

ALEEDIMNERHEZ B EER

4. FINANCIAL INSTRUMENTS - RISK
MANAGEMENT (continued)

(d) Interest rate risk (continued)

(e)

Sensitivity analysis (continued)

If interest rates have been 50 basis points higher/
lower and all other variables were held constant,
the Group’s post tax loss for the year ended
31st December 2008 would decrease/increase by
HK$33,810 (2007: HK$308,392).

Foreign currency risk

The Group has foreign currency on financial
assets, which expose the Group to foreign
currency risk. Approximately 4% of the Group’s
financial assets are denominated in currencies

other than the functional currency.

The carrying amounts of the Group’s foreign

s H 2 BRI T currency denominated monetary assets at the
reporting date are as follows:
¥
ASSETS
“EENE B LA
2008 2007
# L #IT
HK$ HK$
B3 oo SGD 2,314,468 5,703,511
A NT 3,175,000 7,101,189
R Sensitivity analysis
758 [ N ot KR B The Group is mainly exposed to the effects of
BEEB - AEHMBEEZR fluctuation in SGD and NT. For the currency risk
JE B = 2 2 s T 58 0 3% T K 5 of the Group’s financial assets, the exposure

BB W2 R o A HS T A 2 TR
RN Wk 5% - [l A 4 2 A
A R RRE RS 980 261,403 5
JG ( ZFF L4 1 609,748% 7T )

is mainly in HKD against SGD and NT, if the
exchange rate of HKD against foreign currency
the
Group’s loss for the Year would increase/
decrease by HK$261,403 (2007: HK$609,748).

has been increased/decreased by 5%,
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4. W TH—WBEEPE () 4. FINANCIAL INSTRUMENTS - RISK
MANAGEMENT (continued)

) ATE (f) Fair values
MNoFEEZNE+ __H=1+—H 8
& MBS EY) - AT OE - e
T LA B i 3k TE ~ RE ST B S HoAth
JE ASF 3K TH 2 W% T (B B 4 4 2 T
A RS S E LA A
ZEIMH S AEBERS
A E A SR AR A R R
WESI R A e > R

As at 31st December 2008, the carrying amount
of cash and cash equivalents, prepayments,
deposits and other receivables, accrued liabilities
and other payables approximated their fair
values due to the short-term maturities of these
assets and liabilities. The Group considers that
financial assets at fair value through profit or

loss are included in the balance sheet at amounts

W5 2 AP approximating to their fair values.
5. Wtk 5. REVENUE
W g A3 BT An analysis of revenue is as follows:
—EE)NE —EELF
2008 2007
# T T
HK$ HK$
(K&EI)
(restated)
H A NAEE ZFLEUA Interest income from:
— i B 5 A 2 A K — Deposits in financial
institutions 489,829 568,407
A TAEEZ BEUA : Dividend income from:
— 8 AR A8 2 4% N T S R — Financial assets at fair value
Z B E through profit or loss 3,122,176 1,135,222
3,612,005 1,703,629
L Ath, 88 e A Other operating income
—METE LA — Sundry income 66,567 503,950
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6. LOSS FROM OPERATIONS

6. BBEH

“EEN\E CEE LA
2008 2007
# ot BT
HK$ HK$
KERRTIMERLLT Loss from operations has been
HIAEAS arrived at after charging:
12 R T Auditors’ remuneration 175,000 160,000
& E Investment management fee 636,000 816,000
T B o A6 T B5 Depreciation of plant and
equipment 120,659 129,744
4B A TR T E S IR 2 Net unrealised loss on
FEHHBEEREZ investments in unlisted
o 5 B s 1E 1 financial assets at fair value
through profit or loss 136,500 2,364,706
TH ¥ 2 48 5 fH 49 FH & Operating lease rentals in
respect of rented premises 317,000 250,000
B T A Staff costs
TE K& Wages and salaries 1,637,839 1,490,538
B E A Pension costs 35,975 24,576
70 48 4 1T A E S R 2 Net unrealised loss on
EHBEEEHREZ investments in listed
oK 33 B s 18 1 financial assets at fair value
through profit or loss 176,498,556 82,711,039
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7. MHEM 7. FINANCE COSTS
“EBE)NE —EELF
2008 2007
# T T
HK$ HK$
BEME (HR—FN Interest on borrowings wholly
BEERE) repayable within one year 1,963,089 1,662,596
8. HI M & 8. DIRECTORS’ EMOLUMENTS
—EE)NE —EFFELHF
2008 2007
# T T
HK$ HK$
e Fees
HiTHESE Executive directors - -
AL R AT E S Independent non-executive
directors 360,000 405,000
BATE S 2 H A 4 Other emoluments of
executive directors
A T I < Management remuneration 623,900 520,000
FERUNSSI I KEE e Contributions to pension
schemes 15,575 6,300
P < 48 %R Total emoluments 999,475 931,300
KEFN  SEFEZMEREN TF The aggregate emoluments of each of the directors
# 7T 21,000,000 TG ° during the Year were within the emoluments band

ranging from HK$nil to HK$1,000,000.

AR N > A 4L B A A0 1) B R S AT During the Year, no emoluments were paid by the
o] M < 1 2% W 5 1 A B A A 4 B 2 Group to the directors as an inducement to join
% < B3k A 1B - U M 2 S R AR A B or upon joining the Group or as compensation
A T B AT fo] M 4 o for loss of office and no directors had waived any

emoluments during the Year.
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8. WM A (A7) 8. DIRECTORS’ EMOLUMENTS (continued)
CfSREM s (ZFFLE L) The emoluments paid or payable to each of the seven
HEXANZMEWMT (2007: seven) directors were as follows:

“ERENE CERLE
2008 2007
AR 4k
s HAME  Z2EEEX T 4 44 i 4 485
Employer’s
contributions
Management  to pension Total Total
Fees remuneration schemes emoluments  emoluments
T D Eo # Eo
HK$ HKS$ HK$ HK$ HK$
Wik Executive directors
HH Chung Yuk Lun - 10,000 = 10,000 10,000
gy ] Shimazaki Koji - 271,500 8,575 280,075 132,300
BEI (1) Liu On Bong, Peter (Note 1) = 214,400 7,000 221,400 -
S S (M 2) Nakajima Toshiharu (Note 2) = 128,000 = 128,000 384,000
Bk F Ay o Independent non-executive
directors
B M5 Chan Sze Hung 120,000 = = 120,000 120,000
HEX Wong Wai Man, Raymond 120,000 - = 120,000 120,000
17 I A Kan Kwok Shu, Albert 120,000 = = 120,000 120,000
HEE (Mfi3) Wong Kai Cheong (Note 3) - - - - 45,000
B Total 360,000 623,900 15,575 999,475 931,300
M GE - Note:
1. REFNEARHA A+ HERE- 1. Appointed on 10th June 2008.
2, AT FRNENH =+ HEHE - 2. Resigned on 30th April 2008.
3. RZFFLEIH=1HEHE- 3. Resigned on 30th September 2007.
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9.

10.

B L I <
AWML B e AL =4
(ZEFLE: ZH) AALAAHSE,
2% 2 T4 2L SO RSB R - H iR
WA (ZFFLE WA AL ZME
LU

9.

EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments
in the Group, three (2007: three) were directors of
the Company whose emoluments are included in the
disclosures in note 8 above. The emoluments of the

remaining two individuals (2007: two) was as follows:

e 22,8 —ET L

2008 2007

#& L EoIN

HK$ HK$

AR 4 S = A R 4 Basic salaries and other benefits 648,000 505,516
FER NS IR Y Contributions to pension

schemes 20,400 18,276

Pl <2 48 4 Total emoluments 668,400 583,792

ARAEFENRN > KK B 2 M & A% N FEF
# I8 £1,000,000%5 IC °

Be B
R 7 A 45 T 7S A 4 B2 S 0 £ T R
i A1) > T A 0 7 s R A B L AR

FRBEH E & AT L A B A B
TR s 18 > 0 SlE A 7 B B k3R T 34
S A At A1) 2 Ao T R 4 e w20 AiE B TH
BE o

The aggregate emoluments of each of the employees
during the Year were within the emoluments band
ranging from HK$nil to HK$1,000,000.

10. TAXATION

No provision for Hong Kong profits tax has been
made as the Group had no estimated assessable

profit for the Year.

Deferred tax asset has not been recognised in the
financial statements in respect of tax losses available
to offset future profits as it is not certain that the tax

losses will be utilised in the foreseeable future.
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10. 8L 5 (4 ) 10.TAXATION (continued)
72 A Fl TH B SR G IR o 3R 2 R B I R The taxation for the Year can be reconciled to the
B EIRWT loss before taxation per the consolidated income
statement as follows:
“EE)NE TEELAE
2008 2007
# T
HK$ HK$
(K&E )
(Restated)
B B il G 18 Loss before taxation (388,624,547) (29,720,157)
43 ) 5 I 4B K Tax at applicable rate (64,123,050) (5,201,027)
AT 1039 B 32 2 B R 2 Tax effect of non-deductible
expenses 672,125 138,088
D ZERR B IR A 2 B 5 i 2 Tax effect of non-taxable
revenues (403,107) (205,073)
KMERPIHE R 2 BB  Tax effect of tax losses not
recognised 63,854,032 5,268,012
A A B L TR 4K S Tax credit for the year = -

A AE S H > A 4R B R B TE B E
5 £523,686,616# 70 ( ~FF L 4F:
136,692,485% 7C) > AT A4 85 K 2K 6
Fll o f A R BETE T H 48 2 Wi s IR > ik

At the balance sheet date, the Group has unused
estimated tax losses of HK$523,686,616 (2007:
HK$136,692,485) available for offsetting against future
profits. No deferred tax asset has been recognised

S i A5 T R B TE e 1R W SRR I B IH in respect of the estimated tax losses due to the
JEE © unpredictability of future profit streams.

11. )8 & 11.DIVIDEND
S A R A AR B R A R R The Board does not recommend the payment of a
(ZFZLF ) final dividend for the Year (2007: nil).

12. 45 B s 48 12.LOSS PER SHARE
A AR E 2 R K 1R TR B AR The calculation of basic loss per share for the
FEEREEA H W ER EHETHE Year is based on the net loss from ordinary
388,624,547 o6 ( = F & L 4 : activities attributable to shareholders for the Year

29,720,157#5 0 ) M AS 4 B B 8547 48 of HK$388,624,547 (2007: HK$29,720,157) and the

60

FSE S0 HE - 2 B 721,774,248/ (&
T LA 1 254,617,8390%) 5H & - BB
5 5 18 © A 9 5 > DA i A 4R B O AT
Z ety & B o

weighted average number of 721,774,248 (2007:
254,617,839) ordinary shares in issue during the Year.
The basic loss per share has been adjusted to reflect
the consolidation of shares during the Year.
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12. 8% Bl 8 (A7) 12.LOSS PER SHARE (continued)
HREE—_FFNFE+_H=1+—H Diluted loss per share for the year ended 31st
1F 4F B 1 R AT 2 AT 4 B B R AR AR December 2008 has not been disclosed, as the
I 2 B BOREA s 18 B I v s 2 convertible notes outstanding during the Year had
o GRS —FENE+T A an anti-dilutive effect on the basic loss per share for
=+ —HIIREEZ GRS - hR the year ended 31st December 2008. No diluted loss
A A B NI S0 L PR B R B L IRy - i per share was presented in 2007 as there was no
TR LN MR D 4 1 potential dilutive shares during the Year.

13. W03 ~ B 5 Be it i 13.PROPERTY, PLANT AND EQUIPMENT

fitmEkE  GRRKE  HAERM il At
Leasehold Furniture Office Motor
improvement and fixtures  equipment vehicle Total
# # # # #
HK$ HK$ HK$ HK$ HK$
WA CosT
RZZFZLE-A—H At Ist January 2007 126,330 33,690 117,051 527,764 804,835
H Disposals (88,050) - (11,945) - (99,995)

R-ZZtL4E+TA=1+—+H At31st December 2007 and

R=ZEANE+ZH=+—H  31st December 2008 38,280 33,690 105,106 527,764 704,840

PieE WA DEPRECIATION AND
IMPAIRMENT
WZZELFE—-H—H At 1st January 2007 45,304 14,028 62,877 193,514 315,723
RAEE R Charge for the year 3,993 4,290 15,908 105,553 129,744
R Write back on disposals (14,015) - (1,792) - (15,807)
BoEELEF A=+ —H At 315t December 2007 35,282 18,318 76,993 299,067 429,660
A Charge for the year 1,058 4290 9,758 105,553 120,659
RZZZANEFZH=1+—H At 31st December 2008 36,340 22,608 86,751 404,620 550,319
I i £ NET BOOK VALUE
RZZZANEFZH=1+—H At 31st December 2008 1,940 11,082 18,355 123,144 154,521
WZEELFEFZH=+—H At 31st December 2007 2,998 15,372 28,113 228,697 275,180
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BE EFTNEFTZH=1—HILHFE For the year ended 31st December 2008

14. 70 38 40 4% 4 24 °F- 1 9 Bk 2 Yt 2

14.FINANCIAL ASSETS AT FAIR VALUE

% THROUGH PROFIT OR LOSS
ZRENE —ET LA
2008 2007
# T 5 JT
HK$ HK$
A1 R AT ES R Financial assets at fair value
B & E through profit or loss:
R B Listed in Hong Kong 79,163,992 460,242,271
WA B Listed overseas 5,489,469 12,804,700
I bl Unlisted 37,800,000 8,922,090
122,453,461 | 481,969,061
A= —H#®®EELS  Market value of listed
N VEIIIEZ financial assets at fair value
b RS 2 (A through profit or loss
as at 31st December 84,653,461 473,046,971

I b AR B S B R B AT 2
e e SR o 0 A T B T I A O R
Yo AL T 2 MR 4 R B R 4R it 2 M
{6 78 52 A IR B M B30 R A W 4
JRRIEAT 2 528 5 ] 2 75 Ho A R SO
ZTLTH-

62

The unlisted financial assets are convertible
notes issued by listed companies. The market for
these financial assets are not active, the Group
establishes the value by references provided by the
financial institution. This includes the use of recent
arm’s length transaction and reference to another

instrument that is substantially the same.

RADFORD CAPITAL INVESTMENT LIMITED
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14 70 %8 40 40k 5 2 10 90 Bk =2 Wk

14.FINANCIAL ASSETS AT FAIR VALUE

¥ () THROUGH PROFIT OR LOSS (continued)
HEBR - FZZNEFEF _HA=Z=+—HZ Particulars of the 10 largest investments as at 31st
TREEHBAFEWTF December 2008 are as follows:
) WA A A B
Bids  BBEAH ZAEH oK
B#EAALR e fr ¥ H ¥ b il JEA i f i # JBe
Dividend
Proportion Unrealised received/
of investee’s loss  receivable
Number of capital Market  arising on during
Name of investee company shares held owned Cost value revaluation the year
WTT W W IT W
HK$ HK$ HK$ HK$
0 REFEERARAA 62,144,000 499% 15,099,536 5592960  (9,506,576) -
Poly Development Holdings Limited
by A& BEERARA A 16,442,356 438% 14,985,600 2,499,238  (12,486,362) -
Unity Investments Holdings Limited
o BEEEEARAR 140,295,000 491% 34,859,268 13,328,025  (21,531,243) =
Mascotte Holdings Limited
4 FEECEEARAF 28,125,000 298% 12,701,251 3375000 (9,326,251 ~
China Chief Cable TV Group Limited
o) EEERARAF 12,271,130 480% 32908849 6,135,565  (26,773,284) -
Heritage International Holdings
Limited
H BwHEEARAR 41,695,750 445% 42214153 8297454  (33,916,699) -
Forefront Group Limited
9  FEBERFRAF 430,504,000 3.25% 25,636,647 17,220,160  (8,416,487) -
China Sci-Tech Holdings Limited
by A R 20,343,014 5.22% 50,778,721 10,781,797  (39,996,923) -
Willie International Holdings Limited
) WKHEEERRAF 3,436,000 0.43% 6,665,840 4191920  (2,473,920) 1,063,080
Y.T. Realty Group Limited
Do EEGBEEEARAA 3,232,000 0.09% 2,738,251 413,696 (2,324,555) =
China Yunnan Tin Minerals Group
Co. Limited

RRAB A A 4 1 2 £ 2y < &
T2 ] e T 2 A R R 2
B M P R A an T

a) PRECEERERARAR ([{RE])

MEEESMESL HEEERA
(DHEE I 7 B 227 GDiEHZ |
%o

A brief description of the business and financial
information of the listed investee companies which
represents a significant proportion of the Group’s
assets, based on their latest published annual reports
is as follows:

a) Poly Development Holdings Ltd (“Poly”) was
incorporated in Bermuda and principally
engaged in (i) supply and procurement business
operations and (ii) securities investment.
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14. 70 38 40 4 4 24 °F- 1 90 Bk 2 Yt 5
YE ()

04

b)

9)

d

BEZTTNE=A=1+—HIE
SRR fREL Y BEREAS B W A
W LE A 1R F512,854,0004 7T >
T A A 22 A s 18 B3 1. 0¥ Il - i —
EENE=ZHA=+—H > HKH
Wi & B E £177,171,0008
JG ©

A HEEBRERAF (T5—]1)
A B2 RS L > R R
FyTER s S B E R (D) BT &
(DI LA -

wHE_EXLTN\NFE+_H=+T—H
IR &— 2 R ML H #2E5
R AR B 18 £5458,429,088
JG > 1M A B 4R 25 1. 765 Al o it —
FLNFEF_A=+—H > HEHF
¥ & A G I E £5153,450,8520
j‘D o

BYEEEERAR ([BiE])
B FERE G M ST > H E R
L OPCE M5 Gid B 3 K 8 IR
A~ BT M L R E A K&
GiDPHERE -

BE _FEENFE=A=+—HI
AERE S S B 2 B RMEAL H R ZERS
R AR A 18 £5232,807,4168
JG > 11 A R FE AR s 48 519 25 il o
RoEENE=ZA=+—H > H&K
F AR E E T E £5609,521,233
VT

FEICHEEARA A ([FH
3C 1) A E FEREGEM R r R
SETS B (DR I B b A 3 3 4R B H
il G5 B R S 5 iR 3L R 3 R R
% G B EBEHRAT 6 &
PR PR 5 Gv) 8 B A A MR TR
B (VREFET K R O R
T 5% it o
BE_FEFENE=H=+—HIL%
&> RE3c BORMENS H 8 R4
WA 47 A s 1E 5525,687,00085 7T >
7 45 1 3 AR 5 48 55 6.5 7 HE Al o A —
FEENE=ZH=+—H HEHEZ
AR AR 1T E 45112,020,00085 G ©

14.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

b)

<)

d

For the year ended 31st March 2008, the
audited consolidated loss from ordinary
activities attributable to shareholders of Poly
was HK$12,854,000 and the basic loss per
share was HK1.6 cents. As at 31st March 2008,
its audited consolidated net asset value was
HK$177,171,000.

Unity Investments Holdings Limited (“Unity”) was
incorporated in Cayman Islands and principally
engaged in (i) investment in listed and (ii)
unlisted companies in HK and PRC.

For the year ended 31st December 2008,
the audited consolidated loss from ordinary
activities attributable to shareholders of Unity
was HK$458,429,088 and the loss per share
was HK1.76 cents. As at 31st December 2008,
its audited consolidated net asset value was
HK$153,450,852.

Mascotte Holdings Limited (“Mascotte”) was
incorporated in Bermuda and principally
engaged in (i) investment holding; (ii)
manufacture and sale of accessories for
photographic, electrical and multimedia
products; and (iii) property investment.

For the year ended 31st March 2008, the audited
consolidated loss from ordinary activities
attributable to shareholders of Mascotte was
HK$232,807,416 and the basic loss per share
was HK19.2 cents. As at 31st March 2008,
its audited consolidated net asset value was
HK$609,521,233.

China Chief Cable TV Group Ltd. (“CCCTV”)
was incorporated in Bermuda and principally
engaged in (i) provision of pre-mastering and
other media services, (ii) audiovisual playout
services, (iii) development of digital TV system
platform and program database, (iv) sales
and rental of set-top boxes, (v) design and
manufacture digital TV equipment and facilities.

For the year ended 31st March 2008, the audited
consolidated loss from ordinary activities
attributable to shareholders of CCCTV was
HK$25,687,000 and the basic loss per share
was HK$6.57 cents. As at 31st March 2008,
its audited consolidated net asset value was
HK$112,020,000.

RADFORD CAPITAL INVESTMENT LIMITED
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14. 0 38 40 4k 5 2 10 90 Bk 2 Wk
¥ pE (44

e)

)

)

h)

BERHERARAR ([EE]) RE
S M or s HEEER O
ERE GDEFHRE S GDEE
K G)TE PR -

BE FENE=ZA=Z+—HI
AERE L BEHREAG H W AL
FN 57 A 4R B8 55367,751,000
WO A R A 1R 5 54.47
Bl R - FEENE=ZH=+—
H HRBERGEEETFMHER
1,260,964,000%5 JT °

1E LA RRAF (T ]) B
SREFMET HEEEBK A
D& fR il B+ MREE R E
S5 B A 77 B 415 R = IR
T Giii) 52 146 H: Al 75 B AR B 2E 75 o

HE_FZXTELHFE+T+ZH=+—
H Ik 4F B> 48 7 2 B R ME L H
WEBEREREABEFES
333,187,000% 7t » 1M A I 3 A 5
B 525 54l it ZFE L AF
+oHAH=+—H > HEBRGERE
JEE V{8 £ 246,884,000 85 IC

W B B A IRA R (T E R
B 1) A B2 B sE M i K E
BEHHOBEER DR EMR
¥ G HERE RGP £
% o

BE_ZEZNF=H=1+—H
1E 4 B> op B R 2 R AL H
WEBREGGEASERTFER
305,526,000%5 JC » 1 B B 5 A
24330l - i —FF )\4F = H
=t+—H> HBEEHFAERE T HE
£42,453,434,0005 JC ©

) 8 R TS AT BR S 7 (TR )
AL HEEEE A G
WEMBRE s (DB HFRE s GiD
PR L8 A0 K BA S RS 5 K Gv) it
B 8 B B M YR E o

14.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

e)

£)

g)

h)

Heritage International Holdings Limited
(“Heritage”) was incorporated in Bermuda and
principally engaged in (i) property investment;
(ii) the investment in securities; (iii) money
lending; (iv) and investment holding.

For the year ended 31st March 2008, the audited
consolidated net loss from ordinary activities
attributable to shareholders of Heritage was
HK$367,751,000 and the basic loss per share
was HK54.47 cents. As at 31st March 2008,
its audited consolidated net asset value was
HK$1,260,964,000.

Forefront Group Limited (“Forefront”) was
incorporated in the Cayman Islands and
principally engaged in (i) the trading of
motor trucks, coaches and vehicle accessories;
(ii) provision of motor vehicle repair and
maintenance services; and (iii) provision of other
motor vehicle related business.

For the year ended 31st December 2007, the
audited consolidated net loss from ordinary
activities attributable to shareholders of Forefront
was HK$333,187,000 and the basic loss per share
was HK25.54 cents. As at 31st December 2007,
its audited consolidated net asset value was
HK$246,884,000.

China Sci-Tech Holdings Limited (“Sci-Tech”)
was incorporated in the Cayman Islands and
principally engaged in (i) investment holding;
(ii) secretarial services; (iii) securities investment;
and (iv) property investment.

For the year ended 31st March 2008, the audited
consolidated net loss from ordinary activities
attributable to shareholders of Sci-Tech was
HK$305,526,000 and the basic loss per share
was HK4.33 cents. As at 31st March 2008,
its audited consolidated net asset value was
HK$2,453,434,000.

Willie International Holdings Limited (“Willie”)
was incorporated in Hong Kong and principally
engaged in (i) property related investments;
(i) investment in securities; (iii) provision
of brokerage and financial services; and (iv)
automobile sales and repairing in the PRC.
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BEFEENEFT H=1—HILHE For the year ended 31st December 2008

147838 B 4% 45 2 11 9 e 2 W 5
¥ (4)

066

i)

#HE_FXFLFET+_H=1+—H
1B 4E B8 > g R 2 B SR R Al B H
Vs R 1% 55 6 5 48 £5197,582,000
BT M KEARERH17.0M
flie i —FFELFE+-H=+—
H HRBERGEEETFHR
1,486,465,000%5 JC °

i K b 2 A A BR S (T i A Hh
FE ) S E B G Ao > H R
EBHBOYERE GDEHE A
MR 5 GiDW BB RGP EE
B R

BE_FFLFE+_A=1+—
H ik 4F B > W oK b B 2 IR 1
i B R KBS A5
328,563,000%5 JC > T 4 I &4 A B
4118 M- R ZFFLFE+H
=+—H> HEEZG S EETHE
£42,987,422, 000 JC ° AMFFE 2 B
Wi BB A 551,063,080 G ©

] ESRELBARAA ([
B 25 85 0% 3E ) ) s A W 5 A T
HFEBEEFHOBEE: GDERE
s GiDIRHUERLE s G E/E
YA S ACOT e S W E -

#HE_ZXEFLFEL+_H=1+—H
1E A B > v [ 2K 85 1 2E 2 B R e
i B EB R EXE S A5
75,319,000% JG > ﬁtﬂﬁ%ﬁﬁﬂ
L5 A78Al - A ZFEFLET N
=+—H AW%&%AQF@ﬁ
£5975,422,000%5 JC °

14.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

i)

For the year ended 31st December 2007, the
audited consolidated loss from ordinary activities
attributable to shareholders of Willie was
HK$197,582,000 and the basic loss per share
was HK17.6 cents. As at 31st December 2007,
its audited consolidated net asset value was
HK$1,486,465,000.

Y.T. Realty Group Limited (“Y.T. Realty”) was
incorporated in Bermuda and principally
engaged in (i) property investment; (ii) business
management services (iii) property management
and (iv) property trading and investment

holding.

For the year ended 31st December 2007, the
audited consolidated profit from ordinary
activities attributable to shareholders of Y.T.
Realty was HK$328,563,000 and the profit per
share was HK41.1 cents. As at 31st December
2007,
was HK$2,987,422,000. Dividend received was
approximately HK$1,063,080 during the Year.

its audited consolidated net asset value

China Yunnan Tin Minerals Group Co. Ltd.
(“China Yunnan Tin”) was incorporated in Hong
Kong and principally engaged in (i) Power
generation, (ii) trading of goods, (iii) provision
of finance, (iv) property investment and
management and (v) brokerage and securities

investment.

For the year ended 31st December 2007, the
audited consolidated profit from ordinary
activities attributable to shareholders of China
Yunnan Tin was HK$75,319,000 and the basic
As at 31st

its audited consolidated net

profit per share was HK5.17 cents.
December 2007,
asset value was HK$975,422,000.

RADFORD CAPITAL INVESTMENT LIMITED
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15. BBk B~ 354 B AT kB 15.ACCOUNTS RECEIVABLE, DEPOSIT AND
PREPAYMENT

e 22,8 —ET L

2008 2007
HK$ HK$
AT BE b i Prepaid annual listing fee 145,000 -~
& & Rental deposits 54,000 40,000
A R Wi R T — 2 A Other receivable — broker 2,660,972 59,340
2,859,972 99,340

16. 8 & KB &% HY 16.CASH AND CASH EQUIVALENTS

“EENE “ETLF

2008 2007

# T

HK$ HK$

RATAF K Deposits with banks 2,666,754 4,679,450

SRAT ) T B & Cash at bank and in hand - 672

2,666,754 4,680,122
e BEEABERANZ B B a5 HE Included in cash and cash equivalents in the
Y65 T 51 DR B8 A BE 2 ) e DA consolidated balance sheet are the following amounts
ShEWETHEZ &% denominated in a currency other than the functional

currency of the entity to which they relate:

“RENS —EETLEF

2008 2007
Fe=l NT 2,034,832 2,129,049
67

Annual Report 2008 4F-#t




bt 255 e B

Notes to the Financial Statements
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1716 & 17.BORROWINGS

e 22,85 —EFT L

2008 2007
# ot #IT
HK$ HK$
oA B 3R — K KR — 4 Other loans — unsecured and
A ZH 7 BUE R wholly repayable
within one year 12,000,000 58,000,000
AR > 7S 42 18] BUAS B B 3K 12,000,000 During the Year, the Group obtained new loans in
WL TG AIRGHE W ER —F R the amount of HK$12,000,000. The loans bear interest
B 7R o P 15 3K TE 28 i 18 2R 4% A 4R K at market rates and will be repayable within one year.
WM B EER M E & - The proceeds were used to finance the acquisition of

financial assets through profit or loss.
18. Ak B BB L 18.CREDITORS AND ACCRUED EXPENSES

ZEENS —ET LA

2008 2007
# T
HK$ HK$
TR 2 A Accrued expenses 393,944 3,160,400
A A 3R — R A Other payable — broker 89,809 8,358,564
483,753 11,518,964
19. W 44 Je S 98 19.CONVERTIBLE NOTES
ATEENFET—H T LH AR HK$45 million Hong Kong dollar denominated
A %% 4745,000,000%5 7T LA #5 ST REE Z convertible notes were issued by the Company on
AR SRR IE RN E B REE 27th November 2008 by converting HK$45 million
45,000,000 7T B A B 5K o AT 4 i 57 of existing loans outstanding on that date. The
BT 5 A R i 4 IR {E 0. 159 T A% convertible notes entitle the holders to convert to
A B ZE 4 W R 5 300,000,000 H% 5 78 300,000,000 ordinary shares at a conversion price of
i o HK$0.15.
68
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19. W B HER () 19.CONVERTIBLE NOTES (continued)

A R R A AR T E
t+—HZ+tHE_F——HF+—H
. I 30 ] o B e T 40 SRS o ik S
BRI gk —F——4F+—
H =78 BB ) o A2 7 A &t
%5 SR A B o

T A5 B SR U O 2% AR R o BRI AR
or Be M4t HR A3 o M R0 TS [ AT 4R SR
Bl —HT 25

AL B SRR B R I AS A 2 B )
#I I

Conversion may occur at any time between 27th
November 2008 and 20th November 2011. If the
notes are not converted, they will be redeemed on
26th November 2011. No interest is payable on the

notes.

The convertible notes contain two components,
liability and equity elements. The equity element
is presented in equity heading “convertible notes

reserve”.

The movement of the liability component of the

convertible notes for the Year is set out below:

T
HK$
AR R SR PR B AT B Fair value of convertible notes
2 at issue date 45,000,000
RE 2 30 43 Equity component (846,108)
REEAT B 2 B Liability component at date of issue 44,153,892
2 W R E Interest charged -
RPN Interest paid —
A _EENFET_H=+—H Liability component at 31st December 2008
Z B fqER 44,153,892
69
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BEFEENEFT H=1—HILHE For the year ended 31st December 2008

20. AR

20.SHARE CAPITAL

fRmif0.04 L M fHo.208 % B fio.028 kBRI fiio. 1L

it Z WA WA BB A ZWHRUH #i
Number of Number of Number of Number of
ordinary shares  ordinary shares  ordinary shares  ordinary shares
by a4 Authorised: Notes  of HK$0.04 each of HK$0.20 each of HK$0.02 each  of HK$0.1 each HK$
At Ist January 2007 5,000,000,000 = = = 200,000,000
Share consolidation (5,000,000,000) 1,000,000,000 - - -
Capital reduction = (1,000,000,000) 10,000,000,000 - -
REZFZLEFAZ+-HER At 31st December 2007 and
ZEZNF-A—H 1st January 2008 - - 10,000,000,000 - 200,000,000
feth & B Share consolidation c - - (10,000,000,000) 2,000,000,000 -
REZZNEFZA=+—H At 31st December 2008 - - - 2,000,000,000 200,000,000
CHAT RSO R Issued and fully paid:
RZZZLE-A—H At 1st January 2007 789,622,700 - - - 31,584,908
D B MR A A 1 Issue of shares at 1 rights share
ot — i i 647 M £ for 2 existing shares 394,811,350 - - - 15,792,454
ARAT B R B 17 I Issue of shares by exercising
the share options 78,960,000 - - - 3,158,400
ERAE R R Issue of shares by placing 441,078,810 - - - 17,643,153
E R R R O Issue of shares by converting
the convertible notes 600,000,000 - - - 24,000,000
T 4 Share consolidation (2,304,472,860) 460,894,572 = = =
BARHI (B (50,208 0 2 Capital reduction (Shares of
e OB 2 A HK$0.2 each were reduced
1 80.02# 72 to shares of HK$0.02 each) - (460,894,572) 460,894,572 - (82,961,023)
DA B A M 1 Issue of shares at 3 rights share
= B R 4 6 47 e for 2 existing shares = = 1,090,341,858 = 21,806,837
ERE SRR Issue of shares by placing = = 266,000,000 - 5,320,000
REZZLEFZHZ+—HR At 31st December 2007 and
ZEENF-H—H 1st January 2008 - - 1,817,236,430 - 36,344,729
ARAT B R B 17 I £ Issue of shares by exercising
the share options a = = 40,400,000 = 808,000
B BT Kb Issue of shares by placing b - - 145,300,000 = 2,906,000
Beth & B Share consolidation - - (2,002,936,430) 400,587,286 -
ERE SR R0 Issue of shares by placing d = - - 80,000,000 8,000,000
AT O RE B 17 e 1 Issue of shares by exercising
the share options e - - = 35,920,000 3,592,000
REFFNEFZAZ4 N At 31st December 2008 - - - 516,507,286 51,650,729
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20. A (#)

21

RAEFERN - ARFAZAZEB T

(@) MNFENF—HEH » RXAFH
W FSHEE R A N AT e i R M T A B
J§0.0916s JG M) 5 55 % 47 I B 5%
40,400,000 B i T {50.0245 76 2
A o

MREEFEFZNFE—HZ+—H> AR
A R AT LB T 4% 5 120,091 T
BEAT L #£145,300,000 % & 1
{E0.02% I 2 8 e 3

W EENEH NH AR
A OB AT R B AT A R
B B T {E0.02% e 2 B & B B —
J 5 LTI (E0. 19 JC 2 & DF B »
R A PF 2 — 25 5E I O B
B EENEFE—-H - +HHZHE
I;glo

REZFEFNFEMA A+ ZH > AR
w) (R AEE AT I 65 T 4% B 0. 229 JT
AT M it #880,000,000 1% A A 1 {H
0.1 T Z M ey

RoEENFEWMHA —+HAH AR
)R] PR A A AT o B I R T
P45 0. 22525 7T 1) 1% 45 38 47 M AL
¥%35,920,000 1% & i i {HO. 1% ot
Z ey -

(b)

©

(d)

(e)

B8 I8 HE it

KArRER —FEFRFE_HELHHE
2 PR PR AN R ST (T R% 5T
B> ETEHM AN EDSR LG EREE
Bt Wk —F—HFE_HLH
b ([HERREHARR ) - IR %51 #)
AAFEEGURMNAERER (82
AN F R BN 2 EHR) RATAT
oA A & (CELFER ~ swf AR
& F LR AE ) B2 0 R DA R I A
N A By o

20.SHARE CAPITAL (continued)

21.

During the Year, the movements in the Company’s

share capital are as follows:

(a) On 4th January 2008, 40,400,000 shares of
HK$0.02 each were issued and allotted to option
grantees respectively at HK$0.0916 each by

exercising the share options.

(b) On 21st January 2008, the Company had issued
and allotted 145,300,000 new shares of HK$0.02

each at HK$0.091 each by placing.

(¢0) On 26th February 2008, every 5 shares of
HK$0.02 each in the issued and unissued share
capital of the Company was consolidated into
one consolidated share of HK$0.1 each. Further
details of the share consolidation are set out in a

circular dated 24th January 2008.

(d) On 22nd April 2008, the Company had issued
and allotted 80,000,000 new shares of HK$0.1

each at HK$0.22 each by placing.

(e) On 28th April 2008, 35,920,000 shares of HK$0.1
each were issued and allotted to option grantees
at HK$0.2252 each by exercising the share

options.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”),
was adopted pursuant to a resolution passed on 7th
February 2005 for the primary purpose of providing
incentives to directors and eligible employees,
and will expire on 7th February 2015 (the “Option
Period”). Under the Scheme, the Board of Directors
of the Company may grant options to eligible
employees, including directors of the Company and
its subsidiaries and any other persons including
consultants, advisors, agents, customers, suppliers,

etc. to subscribe for shares in the Company.
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21. 0 B RE R ()
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21.SHARE OPTION SCHEME (continued)

The total number of shares in respect of which
options may be granted under the Scheme is not
permitted to exceed 10% of the shares of the
Company in issue at any point in time, without
prior approval from the Company’s shareholders.
The number of shares in respect of which options
may be granted to any individual in any one year
is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior
approval from the Company’s shareholders. Options
granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5 million must be approved in advance by the
Company’s shareholders.

Options granted must be taken up within 30 days
of the date of grant, upon payment of HK$1 per
option. Options may be exercised at any time during
the Option Period. The exercise price is determined
by the directors of the Company, and will not be
less than the highest of (i) the closing price of the
Company’s shares as stated in the Stock Exchange’s
daily quotation sheet on the date of grant, which
must be a business day; (ii) the average closing price
of the shares as stated in the Stock Exchange’s daily
quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal
value of the Company’s shares.

The following table discloses details of the
Company’s share options and movements in such
holdings during the Year:

e 22,85 —EEFLF

2008 2007
4 At beginning of year - =
[T Granted 80,320,000 78,960,000
R Lapsed (4,000,000) -
EATH Exercised (76,320,000) | (78,960,000)
A 45 H At balance sheet date - -

A AF TR 42 4 52 2 B IR AR T Wit B 2 4R
RE A 11T ( FEL4E 78 I0) -

Total consideration received during the Year for
taking up the options granted amounted to HK$11
(2007: HK$7).

RADFORD CAPITAL INVESTMENT LIMITED
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22. fift i 22.RESERVES
LEY /23
e A i A D Rt i #t it
Convertible Capital
Share notes redemption Accumulated
premium reserve reserves losses Total
HKS$ HK$ HK$ HKS$ HK$

=

REEEARFEFHA=1—H At 31st December 2006 and
H

R=ZFZEFE—~H— Ist January 2007 257,147,862 = 168,800  (128,456,297) 128,860,365
i 8 e TR 3 1T I 1 Issue of shares by rights issue 87,227,349 - - - 87,227,349
T B R B 17 Issue of shares by exercising

the share options 1,026,480 - = - 1,026,480
17 0 4 AT IR Issue of shares by placing 99,827,305 - - - 99,827,305
7 T 4 i SRR B AT IR0 Tssue of shares by converting

the convertible notes 16,800,000 = = - 16,800,000
AR Capital reduction = = - 82961,023 82,961,023
BEAT A PR 2 Shares issue expenses (5,822,355) - - - (5,822,355)
KGR Loss for the year = = - (29,720,157)  (29,720,157)

R-ZFZL4EFZH=1+—H At 31st December 2007 and

E-ZZNE—H]—H 1st January 2008 456,206,641 = 168,800 (75,215,431) 381,160,010
T B R R 17 Issue of shares by exercising

the share options 7,389,824 - - - 7,389,824

% 0 i BT M Issue of shares by placing 19,916,300 = = = 19,916,300

AT R R Issue of convertible notes - 846,108 - - 846,108
e 1 %5 47 B Shares issue expenses (841,361) = = = (841,361)
A EH Loss for the year - - ~ (388,024,547) (388,624,547)

RZZZANEFZH=1+—H At 31st December 2008 482,671,404 846,108 168,800 (463,839,978) 19,846,334
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23. 7R ¥
F B F o A% S AR 5 O T R A
FH 4 50 FH FH 40 25 BT 780 B AT R 1B 12 B iR
T 45 5 TE AR 5 2 JiE W AR B S

23.

COMMITMENTS

At the balance sheet date, the Group had outstanding
minimum lease payments under non-cancellable
operating leases in respect of rented premises which

fall due as follows:

“EENAY —ET L

2008 2007

#& L ESoIn

HK$ HK$

— 4N Within one year 324,0000 190,000
AR R AR In the second to fifth years

(455 B Wi 4F) inclusive 27,000 =

351,000 190,000

KA A 2577 B AT B AT 2 BUA

24 % LI
AEEHE B AL EREHEA L
119,202,678 0 ( = F F L 4 :
474,867,871% o) 2 4 #8184 ¥ A F
E 5Bk 2 BA S & B B St A< 48 18 By
T AT R i ) 48 A0 A IR

25. 38 4k A it =
A T P A 6 R AR B AT 9 o
ARR R E > FE B E A AR
oy B 3 AF FE N DA S K
H o
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24.

25.

Operating leases are negotiated and payments are

fixed for an average of 2 years.

PLEDGE OF ASSETS

At the balance sheet date, the Group’s investments
in financial assets at fair value through profit or loss
with carrying value amounting to HK$119,202,678
(2007: HK$474,867,871) were pledged to brokers to

secure margin financing provided to the Group.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund
Scheme for all qualifying employees. The assets of
the schemes are held separately from those of the

Group, in funds under the control of trustees.

RADFORD CAPITAL INVESTMENT LIMITED
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26. i 45 B ) 2 ) 2 W d 26.GAIN ON DISPOSAL OF A SUBSIDIARY
AKEFERN AL ECHEHR During the Year, the Group disposed of its entire
Wellsmart LimitedZ 4 i # £ o interests in Wellsmart Limited.
w2 WA R H 2 E A The net assets of the subsidiary at the date of
mr disposal are as follow:

HEZEERHE Net assets disposed of

RN\
2008
# 1
HK$

AR A 1T AP E S R 2 Financial assets at fair value through
W8S & profit or loss 1
) AT Net current liabilities (1)
B4 AUE 3 Net cash consideration 500,000
B I A Gain on disposal 500,000

27. BT S 27.RELATED PARTY TRANSACTIONS
() 75 B A AS 48 B N AE A4 ) H (a) The Group had the following related party

ST TN E TS transactions during the Year which were carried

out in the normal course of the Group’s business:

B L5 4 2 5P “EFFNE FFTLEF
Name of related party Nature of transaction 2008 2007
HK$ HK$

B EE AR R PR

(Mt at)
CU Investment Management Investment management

Limited (Note) fee 636,000 816,000
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27. BT R 5 (4H) 27.RELATED PARTY TRANSACTIONS
(continued)
Mt EE - Note:
M EBEE=ZFE+—H=H o AN F B On 3rd November 2003, the Company and CU Investment
HEEHMARAF ([EHIRE]) 7751 — Management Limited (“CUIM”) entered into an investment
EREEE R ZLEHIE AL management agreement for appointing the CUIM as
CRERHE, A FEE S EL— A ZHE investment manager of the Group for a term of three
B=F A EFEERLFE+T+—H+/NHE > A& years commencing on 3rd November 2003. On 16th
N ) B B AR & RT S — TE &S B TR November 2005, the Company and the CUIM entered into a
g Tﬁgm;{é}&gﬁsliﬁﬁéﬁﬁﬁﬁ 80,000 supplemental investment management agreement for agreeing
Sl T EENFE—H— AR R to reduce the investment management fee to HK$80,000 per
—E g/\i}iﬁ— A+ 5 H > AN F B month with effect from 1st January 2006. On 15th December
WEF LY —HEHREEHR S HE 2006, the Company and the CUIM entered into another
1 E A I R R 2 S H 68,000 J6 0 H supplemental investment management agreement for agreeing
—EELFE—H—HBAES o EE N to reduce the investment management fee to HK$68,000 per
FEEH—HE  EETHEE—SHRER month with effect from 1st January 2007. The investment
4 H50,000% 7T > W R B JLE—H — management fee was further reduced to HK$50,000 per
H 84— 25 A% 2 45 H 40,000 7T month with effect from 1st March 2008 and HK$40,000 per

month with effect from 1st January 2009.

(b) FEEHABZME (AT (b) Remuneration for key management personnel,
AN F) (0 S T A ) B including amounts paid to the Company’s
T e 8 (W stofral) 2 Directors as disclosed in note 8 and certain of
) T the highest paid employees as disclosed in note

9, is as follows:

“EEN\S —ET L

2008 2007
# oL o
HK$ HK$
A Directors’ fee 360,000 405,000
B H LCEY A 5 Salaries, allowance and benefits
in kind 623,900 520,000
98 ) P 8 B 4 Ak K Mandatory Provident Fund
Contribution 15,575 6,300
999,475 931,300
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28.INVESTMENTS IN SUBSIDIARIES

28. it & 2 vl $¢ ¥

Wi mlRERE 0T Details of the subsidiaries are set out as follows:
A2 v Al
Mot/ JBe AT 2 B
WIS 4 ) 4 ik b 30 2 ik O35 2 M O A H# Il & ER =371
Paid up issued/ Percentage of
registered equity attributable
Name of Place of ordinary to the Company
subsidiary incorporation share capital Direct Indirect  Principal activities
e
US$ % %
Winning Horsee Limited S IR LB R 1 100 - AT BB BR R LA TEHR
ZHBEERH
British Virgin Islands Trading of financial assets
at fair value through
profit or loss
Fortuneway Limited B IR LR 1 100 - KGR
British Virgin Islands Investment holdings
Sunluck Investments Limited /& jE & 7t & 1 100 - BRER
British Virgin Islands Investment holdings
Next Method Limited S I L B 1 100 - BEER
British Virgin Islands Investment holdings
Win-Win Business Limited by Vg 1 - 100 ETRIB R A R THTR
ZHBEEERS
British Virgin Islands Trading of financial assets
at fair value through
profit or loss
Winning Point Limited EEIRLHS 1 = 100 Wi
British Virgin Islands Dormant
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29.BALANCE SHEET INFORMATION OF

29 K 2 vl Z ¥ LR R

78

ARNFIRGEABZEEABRER

THE COMPANY

Balance sheet information of the Company at the

L4 - balance sheet date includes:
“RENE —EEEE
2008 2007
HK$ HK$
IR E E Non-current assets
L ESY NG Property, plant and equipment
(Mtit13) (Note 13) 154,521 275,180
B Jog 2w Investments in subsidiaries
( Htfit28) (Note 28) 125,510,244 474,170,166
125,664,765 474,445,346
) E Current assets
i 4 K YR A FROIE Deposit and prepayment 199,000 40,000
B K RAT & Cash and bank balances 2,181,133 4,179,793
2,380,133 4,219,793
i) AR Current liabilities
&8 (Hit17) Borrowings (Note 17) 12,000,000 58,000,000
JRE A 3K IE I T 2 Creditors and accrued expenses 393,943 3,160,400
12,393,943 61,160,400
bl == Qe i} Net current liabilities (10,013,810) | (56,940,607)
=K Non-current liability
GRS &K 0 L) Convertible notes (Note 19) 44,153,892 =
EE T Net assets 71,497,063 | 417,504,739
A Rt Capital and reserves
A (B it20) Share capital (Note 20) 51,650,729 36,344,729
it (M it22) Reserves (Note 22) 19,846,334 381,160,010
Ji R 4 MR Total shareholders’ fund 71,497,063 417,504,739

RADFORD CAPITAL INVESTMENT LIMITED
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30.POST BALANCE SHEET EVENT

30. 455 H 4% 35 5
MEFRZREHA =0 AEH
Bl — 2 8 5 55 = O w1 o0 H E Mk 4%
B #1485,0008 7T 1 & 22 & W 2 #
Win-Win Business LimitedZ 2 #B £ %%
T A

31. ¥
T B A 2 i s B8 4R DL AE o B
FE R B EH o B R i R
7 4 BR LA B I T b A e R
MG EARFEEZ 2H 7K o

31.

On 23rd February 2009, the Group entered into a sale
and purchase agreement with an independent third
party to dispose the wholly owned subsidiary entire
issued share capital of Win-Win Business Limited at a

consideration of approximately HK$485,000.

COMPARATIVE AMOUNTS

Certain gains or losses from financial assets
previously classified as turnover are reclassified and
separately disclosed in the income statement in order
to better reflect their nature and conform with current

Year’s presentation.
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BREFTCHZ+HIEAEE
Year Ended 31st December
ZRENE “ERLR “EENRE “ERHAE “ERENAE
2008 2007 2006 2005 2004
B iy oV i Vi
HK$ HK$ HK$ HK$ HK$
(45 () (#EF) (45
(Restated) (Restated) (Restated) (Restated)
B3} Results
g Revenue 3,612,005 1,703,629 12,278,004 575,763 1,154,356
Coil Loss before taxation (388,624,547) (29,720,157) (28,541,032) (92,273,442) (28,435,675)
HiE Taxation = - - _ _
M £ s 4 5 Net loss attributable
to shareholders (388,624,547) (29,720,157) (28,541,032) (92,273,442) (28,435,075)
B RAE Assets and Liabilities
mgRE Total assets 128,134,708 487,023,703 166,257,798 167,930,142 162,722,424
AR Total liabilities (56,637,645) (69,518,964) (5,812,525) (26,786,037) (739,320)
EEFH Net assets 71,497,063 417,504,739 160,445,273 141,144,105 161,983,104
&S Share capital 51,650,729 30,344,729 31,584,908 15,840,908 45,295,800
i Reserves 19,846,334 381,160,010 128,860,365 125,303,197 116,687,304
BoRE &A% Total shareholders’ fund 71,497,063 417,504,739 160,445,273 141,144,105 161,983,104
BRER Loss per share
—5A - Basic (53.84)BHIHK cents | (1170 MHK cents — (A7.8)WAMHK cents  (0.00)#MHK cents  (0.30)# IIHK cents
—# - Diluted il IN/A A FIN/A A FN/A A FN/A N FIN/A
80
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