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We are best known for our long
history, strong capital base, credibility
and innovative approach. Today, we
have become one of the most
well-respected financial services
providers in Hong Kong and China,
offering first-class
global financial services
to our customers.

Over the past 35 years, we have
been awarded numerous accolades,
all of which not only affirm our
dedicated commitment to integrity
and corporate governance, but also
our endless drive for innovation
along with our unique foresight in
the expansion of higher value-added
financial services.
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Corporate Information

RNEEH

General Information

Executive Directors

CHENG Kar Shun, Henry Chairman

LO Lin Shing, Simon Deputy Chairman
DOO Wai Hoi, William Deputy Chairman
WONG Shiu Hoi, Peter Managing Director

LEE Yiu Wing, William
CHAN Chi On, Derek

Non-executive Directors
WONG Kwok Kin, Andrew
LAM Wai Hon, Patrick

HO Hau Chong, Norman
TO Hin Tsun, Gerald

LEE Ka Sze, Carmelo

Independent Non-executive Directors
MAN Mo Leung

TSUI Hing Chuen, William

LAU Wai Piu, Bill

Company Secretary
LI Tung Wing, Mike

Internal Auditor
LAU Chi Keung, Sammy

Auditors
PricewaterhouseCoopers

Place of Incorporation
Incorporated in Bermuda with limited liability

Registered Office

Clarendon House

Church Street, Hamilton HM 11
Bermuda

Principal Place of Business
25th Floor, New World Tower
16-18 Queen’s Road Central
Hong Kong
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Corporate Information

RNEEH

Websites
Homepage: www.taifook.com
Taifook Lexton: www.taifooklexton.com
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The Bank of Bermuda Limited
6 Front Street, Hamilton HM 11
Bermuda

Hong Kong Branch Share Registrars and Transfer Office

Tricor Investor Services Limited
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28 Queen’s Road East, Wanchai
Hong Kong
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MAN Mo Leung

TSUI Hing Chuen, William
LAU Wai Piu, Bill
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LO Lin Shing, Simon

WONG Shiu Hoi, Peter
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LO Wai Ho, Kendy
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Corporate Information
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Financial Highlights
MBHE

For the 12 months ended 31 December

HZ12A3181121@ A

Percentage
change
2008 2007 Increase/
2008 2007 & (Decrease)
(Unaudited) (Audited) SgEHELL
(REER) (&) &M/ (RD)
For the period end BEHRE
Revenue (HK$'000) WA (TF#T) 730,171 1,465,213 (50)
Net Profit (HK$'000) mM(TET) 112,217 484,847 (77)
At the period end ZHE
Shareholders’ Funds (HK$000) BKRE2(TET) 1,839,843 1,856,490 (1)
Total Assets (HK$'000) BEE(TET) 6,022,563 7,771,610 (23)
Number of Shares in Issue BEITRMEA 706,396,398 653,949,699 8
Share Price KRB
- High (HK$) —=mGET) 5.44 7.33 (26)
- Low (HK$) —-KCET) 0.84 1.64 (49)
Per share =304
Basic Earnings Per Share (HK Cents) FRERRBFCEWN) 16.66 78.84 (79)
Diluted Earnings Per Share (HK Cents) SREERFCEN) 16.64 77.97 (79)
Dividend Per Share (HK Cents) FBRBECEML) 5 38 (87)
NAV Per Share (HK$) SREEFE(ET) 2.60 2.84 (8)
Financial ratios 8 3o s
Gearing Ratio BARBEX
- Borrowing to Total Assets —EEHERE 0.06 0.18 (67)
- Borrowing to NAV - EEHEEFE 0.21 0.74 (72)
Return on Total Assets (%) BEELR(%) 1.86 6.24 (70)
Return on Shareholders’ Fund (%) BREESER(%) 6.10 26.12 (77)
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Management Discussion and Analysis

Results and Overview

Owing to the change to our financial year to the
end of June starting from 2009, this is the second
interim report for the 18-month financial period ending
30 June 2009. Despite the unprecedented global
financial crisis, | am pleased to report that the
Group recorded profit attributable to equity holders
of HK$112.2 million for the 12 months ended
31 December 2008, though this represents a massive
77% drop from HK$484.8 million for the same period
in 2007.

Our overall business performance was affected
significantly by a reduction in total revenue and
investment losses. Revenue for the 12 months
dropped 50% to HK$730.2 million, of which 63% was
earned in the first half of the year. Earnings per share
were down by 79% to HK16.7 cents. After accounting
for the revaluation deficit on our listed investments,
our net assets declined by 0.9% to HK$1,840 million,
or HK$2.60 per share, as at the end of 2008.

After the drastic market downturn in October 2007,
our core businesses started to be adversely affected in
the first half of 2008 with significantly lower earnings.
Market conditions continued to worsen in the second
half, which led to a further setback in revenue in the
period. Our overall business was still profitable in the
second half of the year, with marked growth in non-
equity operations in particular, but the bottom line for
the period only broke even after taking impairment
losses on our financial investments. We have reviewed
our cost structure and implemented appropriate cost-
cutting measures to prepare for a possible extension
of the business slump.

After the payment of an interim dividend of HK5.0
cents per share in November 2008, we decide not
to recommend any further dividend for the past 12
months. Our financial position remained liquid as the
current ratio improved from 1.3 to 1.4.

Taifook Securities Group Limited ® Second Interim Report 2008

The total capitalisation of the local stock market fell by
50% to HK$10,299 billion as of the closing of 2008,
which reflects the dramatic decline in share prices in
general as the benchmark Hang Seng Index dropped
48% over the year. Amid the market downtrend, activity
also dwindled sharply with the average daily turnover
tumbling by 18% from that for 2007 to HK$72 billion
for 2008 — turnover contracted by 34% in the second
half of 2008 from an average of HK$87 billion for the
first half. The hectic interest in derivative warrants also
receded with a 27% drop in the average daily turnover
to HK$14 billion, notably the result of an exodus from
highly leveraged financial instruments for risk aversion
purposes. However, the erratic market movements
contributed to increased trading in index futures and
options which reached record volumes in 2008. Activity
in the primary market was similarly affected as funds
raised from IPOs slumped 77% to HK$66 billion and
total funds raised shrank 28% to HK$427 billion.

Business Review

Agency Broking

Broking was vulnerable to the contraction in trading
activity. Revenue declined 41% to HK$472.1 million,
contributing to an operating profit of HK$85.5 million,
down 63%. While activity declined across the board,
with the exception of futures and options trading,
institutional business suffered more owing to the
forced redemption of unit trust investments and
the drain on investment funds. The financial crisis
threatened the stability of the banking system and
confidence in equity investment was inevitably the
most affected. However, we have continued to
improve our cost efficiency as online trading further
increased its share of our trading volume. Our
diversified client base and product offerings also
helped mitigate the negative impact. Meanwhile, the
expansion of our retail outlets was put on hold.



Management Discussion and Analysis

Corporate Finance

Investors’ appetite for new issues was almost
exhausted during the financial turmoil. Though there
remained a long list of candidates awaiting an IPQO,
they were deterred by the difficulties in pricing
in a highly volatile market with fragile investment
confidence. The division recorded a 47% decline
in revenue to HK$58.9 million and a 75% drop in
operating profit to HK$12.8 million, as income was
largely derived from corporate advisory services
while fees related to fund-raising activity diminished
significantly. The severe correction in China stocks
had an important bearing on our corporate finance
business as we have been concentrating on serving
China-based enterprises in recent years. However, we
believe investment interest in the developing mainland
should prove resilient and our business should revive
accordingly.

Margin and Other Financing

On the backdrop of falling interest rates, our margin
and financing business recorded a 63% decline in
revenue to HK$133.6 million, while operating profit
suffered a 63% dent to HK$82.3 million. Reduced
leverage on trading as well as our tightened lending
ratios led to a 42% decline in outstanding margin
loans to HK$1,636 million over the year. There was a
corresponding drop in our bank borrowings owing to
curtailed funding requirements. Our loan quality was
sound with no material bad debts under our prudent
lending policy and meticulous risk control, against the
trend of de-leveraging and the rising delinquencies
facing the banks.

Other Investment Services and Activities

Our trading and investment activity turned to the
red largely because of the rash market downturn in
the third quarter of 2008 after the collapse of one
of the US longest established investment banks,
Lehman Brothers, and the subsequent financial

market shakeout. We cut our exposure materially at
the start of the quarter to minimise our risk exposure.
Our listed and unlisted investments, mainly regional
equity investment funds with no exposure to any
derivative instruments or debt securities, represented
about 7% of net assets as at the end of 2008.
We remained profitable in our asset management
and wealth management businesses, though the
challenging market conditions inevitably impacted their
performance.

Prospects

The global financial crisis that emerged from the
US subprime mortgage problems has revealed the
numerous irregularities in financial market operations.
Normal economic activity has been battered by
undue credit tightening as even some of the largest
international banks have suffered from severe capital
depletion and are on the brink of bankruptcy in the
absence of government bailout. The US and European
governments and their central banks are using all
possible efforts to stabilise their financial markets and
prevent an economic meltdown. The results of these
efforts have yet to be seen. The chaos is expected
to sustain in the foreseeable future before a return of
confidence, which may take time.

Though a global economic recession has been in sight,
we remain hopeful that China’s economy will retain its
resilience. Concerted multinational efforts are needed
to revive economic growth globally, as balancing trade,
investment and capital flows will be the remedies.
We believe Hong Kong will be able to withstand the
challenges ahead on the back of its closer integration
with the mainland and the considerable hidden wealth
in the economy. The mainland will no doubt be in
full support of Hong Kong's economy and its role
in opening up the country’'s economy and financial
markets.

Taifook Securities Group Limited ® Second Interim Report 2008
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Management Discussion and Analysis

We believe entities possessing strong staying power
during the crisis will prevail when recovery eventually
comes. We trust that we will be among them in the
local financial sector. Our longer-term strategy of
expanding our source of earnings from the mainland
is intact with our firm investment and marketing
commitments.

| would again like to thank our shareholders and
stakeholders for their support during these challenging
times. We appreciate that management’s leadership
and the hard work of our staff are indispensable in
riding out the downturn.

By order of the Board

WONG Shiu Hoi, Peter
Managing Director

Hong Kong, 16 March 2009
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Financial Review

Financial Performance

Revenue

Revenue of the Group for the 12 months ended 31 December 2008 was HK$730.2 million (2007: HK$1,465.2
million). A summary of the revenue from different operations of the Group is set out below:

For the 12 months ended 31 December

2008 2007
HK$'000 % HK$'000 %
Securities dealing and broking 361,069 49.4 724,925 49.5
Futures dealing and broking 100,864 13.8 65,619 4.5
Interest income 133,595 18.3 359,559 24.5
Corporate finance and advisory 58,895 8.1 111,315 7.6
Bullion contracts dealing 10,190 1.4 6,896 0.5
Income earned from the provision of nominee
and custodian services 15,158 2.1 18,430 1.3
Fund management 21,818 3.0 50,687 3.4
Income from proprietary trading (42,521) (5.9) 51,018 3\5
Income from leveraged foreign exchange
trading, net 16,686 2.3 11,705 0.8
Commission income from the provision of
financial planning and advisory services 54,417 1.5 65,059 4.4
730,171 100.0 1,465,213 100.0

Taifook Securities Group Limited ® Second Interim Report 2008
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Financial Review

Operating Expenses
Total Operating Expenses for the 12 months ended 31 December 2008 was HK$673.0 million (2007: HK$1,002.5
million). An analysis of these expenses are as follows:

For the 12 months ended 31 December

2008 2007
HK$'000 % HK$'000 %
Salaries and allowances, bonuses and pension
scheme contributions 247,015 35.05 300,854 23.88
Commission to account executives 153,970 21.85 240,344 19.08
Interest expense for securities broking and margin
financing operations 31,762 4.5 257,097 20.41
Depreciation 25,951 3.68 24,886 1.98
Other operating expenses 187,212 26.56 179,320 14.24
Finance costs 31,762 4.51 257,097 20.41
Loss on re-measurement of assets/liabilities
classified as held for sale 27,138 3.85 - -
704,810 100.0 1,259,598 100.0

Salaries and allowances declined by 17.9% during the period, mainly attributable to decrease in incentives and
bonuses paid.

Commission to account executives decreased due to decrease in business turnover.

Other operating expenses rose 4.4% mainly due to increase in monthly rental on tenancy renewal of the head
office.

Finance costs decreased due to reduced interest rates, decline in advances to customers and IPO financing
activities as well as decrease in bank borrowings, which are mainly used for financing.

Certain investment funds of the Group have been classified as held for sale and carried at the lower of their

carrying amounts and fair value less costs to sell. The resulting impairment loss is recognised in the consolidated
income statement.

Taifook Securities Group Limited ® Second Interim Report 2008



Financial Review

Net Profit Attributable to Shareholders

Net Profit Attributable to Shareholders for the 12
months ended 31 December 2008 was HK$112.2
million, as compared to HK$484.8 million for the same
period last fiscal year.

Treasury Policies

The Group generally finances its operations with
internally generated cash flow, bank borrowings
and unsecured term loans from independent third
parties. Moreover, it has secured a 5-year, HK$500
Million Revolving Credit Facility (the “Facility”) from a
syndicate of 19 international and local banks in 2006.
Except for the above-mentioned Facility, the Group's
banking facilities are mainly renewable on a yearly
basis and are subject to floating interest rates.

It is the policy of the Group to maintain adequate
liquidity at all times to meet its obligations and
commitments as and when they fall due. The Group's
financial risk management strategies include obtaining
substantial long term and other standby banking
facilities, diversifying the funding sources, spacing
out the maturity dates to reduce interest volatility
exposure and reviewing capital adequacy ratio from
time to time.

The Group’s principal operations are transacted and
recorded in Hong Kong dollars and the level of foreign
currency exposure on non-Hong Kong dollar assets and
liabilities is relatively immaterial as compared with its
total asset value or outstanding liabilities. Hence, the
Group considers that it has no significant exposure to
foreign exchange fluctuations.

Liquidity and Financial Resources

The financial position of the Group remained
sound and healthy during the review period. As at
31 December 2008, the Group’s cash balance totalled
HK$358.7 million, compared with HK$422.9 million
at the beginning of the period. Cash held on behalf
of customers stood at HK$3,165.5 million, compared
with HK$3,361.9 million as at 31 December 2007. The
current ratio of the Group was healthy at 1.40 times.

As at 31 December 2008, the Group's gearing ratio,
measured on the basis of total borrowings as a
percentage of total shareholders’ equity, was 21%,
down from 74% as at 31 December 2007. Lower
gearing resulted from decrease in borrowings, which
are mainly used to finance the margin loans. All
borrowings are of short-term maturities at floating
interest rates. Bank and other borrowings totalled
HK$380.7 million (31 December 2007: HK$1,372.2
million), against total margin loans of HK$1,636.2
million (31 December 2007: HK$2,816.3 million). The
ratio of interest income to interest expense was 6.12
times, compared with 1.84 times for the year ended
31 December 2007. The marked improvement was
mainly attributable to decrease in interest rates and
bank borrowings.

Our operating cash flow remains adequate for
financing our recurrent working capital requirements
as well as any investment opportunities that may arise.
Besides, the Group has unutilised banking facilities of
HK$2,269.3 million, while our capital commitments
are minimal. The Group’s assets and liabilities are
substantially denominated in Hong Kong dollars, so
our foreign exchange exposure is immaterial. Except
for the guarantees provided to the banks for securing
normal banking facilities for our subsidiaries, the
Company has no other significant contingent liabilities.

Capital Structure

During the period, the subscription rights attaching
to 1,850,000 share options were exercised at the
subscription prices ranging from HK$0.94 per share to
HK$1.2 per share, resulting in the issue of 1,850,000
shares of HK$0.10 each for a total consideration,
before expenses, of HK$1,830,000, and HK$152,000
was transferred from the share option reserve to the
share premium account.

40,572,800 and 23,991,899 new shares were issued
by the Company at HK$2.60542 and HK$0.968 per
share respectively for the settlement of 2007 final and
2008 first interim dividend.

Taifook Securities Group Limited ® Second Interim Report 2008

13



14

Financial Review

The Company made share re-purchases of a total
of 13,968,000 shares of the Company on The Stock
Exchange of Hong Kong Limited to enhance the net
asset value of the Company.

As at 31 December 2008, the total issued share capital
of the Company stood at HK$70.6 million, comprising
706,396,398 shares of HK$0.10 each.

Material Acquisition and Disposal of
Subsidiaries and Associated Companies

There was no material acquisition or disposal of
subsidiaries and associated companies by the Group
for the period.

Employees

The Group’'s total staff costs for the 12 months
ended 31 December 2008, excluding commissions
paid to commission-based staff, amounted to
HK$247.0 million, representing a decrease of 18%
from HK$300.9 million for last reference period. This
is mainly due to a significant drop in the payment of
performance-based bonuses and incentives. As at
31 December 2008, the Group employed a total of 997
(31 December 2007: 937) permanent staff of which
287 (31 December 2007: 245) were commission-based
staff.

Risk Management

The Group also adopts very stringent risk management
policies and monitoring systems to contain exposure
associated with credit, liquidity, market and IT systems
in all its major operations.

Taifook Securities Group Limited ® Second Interim Report 2008

Credit Risk

The Credit Committee has appointed a group of
authorised persons who are charged with the
responsibility of approving credit limit for individual
customers. The Committee is responsible for the
approval of individual stocks acceptable for margin
lending at a specified ratio. The approved stock list is
updated bimonthly, and will be revised as and when
deemed necessary by the Committee. The Committee
will prescribe from time to time lending limits on
individual stocks or on any individual customer and his
or her associates.

The Credit Control Department is responsible for
monitoring and making margin calls to customers
whose trades exceed their respective limits. Any such
excess is required to be made good within 2 days for
securities and the next day for futures from the date
of the deficiency report. The deficiency report will be
monitored daily by the Group’s finance director and
responsible officers. Failure to meet margin calls will
result in liquidation of the customer’s positions.

Liquidity Risk

The Group’'s operating units are subject to various
statutory liquidity requirements as prescribed by the
authorities. The Group has put in place monitoring
system to ensure that it maintains adequate liquid
capital to fund its business commitments and to
comply with the relevant Financial Resources Rules.

As a safeguard, the Group has maintained very
substantial long term and other stand-by banking
facilities to meet any contingency in its operations.
Even in periods of high market volatility, the
management believes the Group’'s working capital is
adequate to meet its financial obligations.



Financial Review

Market Risk

[f the advanceable value of a margin customer'’s
portfolio falls below his margin loan and the customer
fails to meet margin calls, the Group will be exposed
to the defaulter’s liabilities. When stock prices come
down, these may affect the value of the Group’'s
proprietary trading portfolio. Any loss incurred will be
charged direct to the Group's profit and loss account.
The Group's exposure to underwriting commitments
will also be affected if the prices of the underlying
stocks come down.

The Group has adopted an investment policy to cap
its proprietary trading and exposed underwriting
commitments as follows:

° For proprietary trading

—  total investment exposure of both short term
and long term investments should not exceed
25% of the Group’s NAV and the maximum
exposure limit for short term investment is
capped at HK$120,000,000.

° For exposed underwriting commitments

— underwriting limit per issue should not
exceed 25% of the Group’s NAV.

Such policy may be varied at the discretion of the
Board.

Operational Risk

Systems are installed to monitor availability and
performance of various IT systems and a vigilance
team will act and report to senior management in
accordance with laid-down procedures in the event of
disruption, instability and other situations which may
warrant to trigger contingency procedure to protect
interests of clients.

Taking into account of the changing regulatory
environment, the Group has maintained and constantly
updated the operation manuals of its major operations.
We have also put in place competent compliance,
internal audit and quality assurance teams with their
respective aims at detecting systemic risks and
recommending policy changes; carrying out checks
on statutory compliance and Company's rules and
regulations; and implementing ongoing checks
and verification of satisfaction rate of Company's
prescribed service pledge and standards.

Insurable Risk

Other than the abovementioned stringent risk
management policies and monitoring systems, the
Group has taken up a wide variety of insurance policies
to cover its insurable risks associated with its Hong
Kong, Macau and PRC businesses.
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Condensed Consolidated Income Statement — Unaudited

ERmEE R ER — REEX

For the 12 months
ended 31 December
BZ12A31H01L12f8 A

2008 2007
2008 & 2007 %
Notes HK$'000 HK$'000
k=3 TER TAEL
Revenue ON 3 730,171 1,465,213
Other income Heb A 4 56,365 119,650
e 1564863
Employee benefits costs: EERMAX :
Salaries and allowances, bonuses ek AR

and pension scheme contributions RIKE B 5 (247,015) (300,854)
Commission to accounts executives REFEEEHE: (153,970) (240,344)
Depreciation & (25,951) (24,886)
Other operating expenses HiiBE A% (187,212) (179,320)
Loss on re-measurement of assets/ ENEREFENEE/

liabilities classified as held for sale BEZER (27,138) =

___________ (641,286)  _ (745.404)
Finance costs KA 5 (31,762)  (257,097)
Operating profit Fg- ¥l 113,488 582,362
Share of profit of an associate/ i UNG -k k]

a jointly-controlled entity BEER 4,351 198
Profit before taxation BR %% Al & A 117,839 582,560
Taxation expense HIEH X 6 (5,962) (92,329)
Profit for the period B A 111,877 490,231
Attributable to: R ALEERT

Equity holders of the Company ARRABRAFEA 112,217 484,847

Minority interests PEREER (340) 5,384

111,877 490,231
Earnings per share attributable to equity ARATREBEA

holders of the Company EHEERER 7

- Basic - R HK16.66 cents & 1l HK78.84 cents /& Il

- Diluted - &% HK16.64 centsi&fli  HK77.97 cents Bl
Dividend per share BRKEE 8
Dividend declared for the interim period REBE6H30H 62

for 6 months ended 30 June RS RRE HK 5 cents 1l HK 13 cents & {ll
Dividend proposed for the interim period REZE12A3181LE12A2

for 12 months ended 31 December FERER R R AR 2 - N/A 3
Final dividend proposed for the REBZE12831HIE12(R 2

12 months ended 31 December BIERARBRE N/AFE A HK 25 cents & {ll

SE26 2 546 B 2 M FERE R AN S BR AR A BB 15
ERZERE KD -

The notes on pages 25 to 45 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Balance Sheet — Unaudited

ERGEEERER - REEX

31 December 31 December
2008 2007
2008 F 2007 &
12H31H 12A31H
Notes HK$'000 HK$'000
o= THET FEL
Non-current assets E(REBEE
Property, plant and equipment v ER NS 9 107,255 77,454
Goodwill e 9,854 9,854
Other intangible assets HiEmEE 4,609 4,609
Other assets Hn&E 6,578 11,329
Interest in an associate/ R &N R,/ R
a jointly-controlled entity ER s ER 7,146 3,245
Available-for-sale investments AEHERE 10 24,259 196,160
Deferred tax assets ELEREEE 6,091 1,666
Total non-current assets FrpeEesm 165,792 ¢ 304,317
Current assets RBEE
Advances to customers BTEFZER 1 1,636,207 2,816,256
Accounts receivable R s B 3R 12 509,088 683,607
Prepayments, deposits and other receivables BRFE  BeREMEKRERE 47,681 47,040
Tax prepaid BENHE 29,019 1,314
Financial investments at fair value BAFEGFAERZZ
through profit or loss BB E 13 23,953 134,285
Assets classified as held for sale RIERENEE 14 86,711 =
Cash held on behalf of customers REEHEEZHE 15 3,165,457 3,361,897
Cash and bank balances BeRR1TET 358,655 422,894
Total current assets npEEE® 5856,771 7,467,293
Current liabilities RBEE
Accounts payable & 15 BR 5% 16 (3,726,334) (4,305,333)
Taxation payable e H 18 (2,472) (73,588)
Other payables and accruals H At JE 1 BR SN % FE AT N (46,807) (149,351)
Liabilities classified as held RIEFEMAR 14 (9,348) =
for sale
Loans and other borrowings ERREMBEE 17 (380,709) (1,126,557
Total current liabilities mEAELSE _ (4,165,670)  (5654,829)
Net current assets reeE®® 0 1,691,101 1,812,464
Total assets less current liabilities wEEARmE® 0000000 1,856,893 2,116,781
Non-current liabilities kRBEE
Loans and other borrowings EnkEMEE 17 = (245,625)
Deferred tax liabilities EEREEE (11,347) (6,006)
Total non-current liabilities ¥rpates (11,347) (251,631)
Net assets FEE 1,845,546 1,865,150

The notes on pages 25 to 45 form an integral part of this condensed

consolidated interim financial information.

SE26 2 546 B 2 M SR B AN S BR AR A B BE 75

ERZER KD -
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Condensed Consolidated Balance Sheet — Unaudited

ERGEEERER - REEX

31 December 31 December

2008 2007
2008 F 2007 &
12H31H 12A31H
Note HK$'000 HK$'000
Myt TR FAET
EQUITY IR 7

Equity attributable to equity holders of the Company ARBRAFE A B RE
Issued share capital BEITRA 18 70,640 65,395
Reserves f# 1 1,769,203 1,627,633
Declared dividend EERRKE - 163,562
1,839,843 1,856,490
Minority interests PYRRER 5,703 8,660
Total equity MR 1,845,546 1,865,150

The notes on pages 25 to 45 form an integral part of this condensed  %25% 545 8 Z Il &t i K AN B4R & 7 BAES 75
consolidated interim financial information. ERZERE D -
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Condensed Consolidated Statement of Changes in Equity — Unaudited
GRS RRRER - REEX

Attributable to equity holders of the Company

ALARARAARG
Share Share Capital Investment Proposed
Issued ~ premium option redemption  Contributed Capital ~ revaluation  Exchange  cash/scrip Retained Minority Total
capital account reserve reserve surplus reserve reserve reserve dividend profits Total interests equity
2af Rt BhE & he Ei  BEne/ HHBR i

% #EE fif REORE A\BB  EARE  EGER #% UBRERE  REEN ait i a8
HK$ 000 HK$ 000 HKS 000 HKS 000 HKS000  HKS000  HKS000  HK$00D HK§'000 HK§ 000 HK$ 000 HKS 000 HK$ 000
TR TAT TAT THL TEL TER TER TER TR TR TR ThT TER

At 1 January 2008 R2008% 1718 65,395 780,078 2903 3105 1418 46,501 64,782 (30 163,562 128176 1,856,490 8660 1,865,150

Change n fairvalug of avalable- ~ TEHEREZ

for-sale investments - - - - - - (67,400) - - - (67,400) - (67,400)
Impairment loss of

available-for-sale investments

charged to income statement - - - - - - 5922 - - - 5922 - 5922
Totalincome for the period

recognised directly in equity - - - - - - (61,478) - - - (61478) - (61,478)
Profitfor the period - - - - - - - - - 12217 12217 (340) Mman
Totalincome for the period - - - - - - (61478) - - 12217 50,139 (340) 50,399
Dividends paid to minority

shareholders RE - - - - - - - - - - - (261 (261
2007 final and 2008 interim ERUNRRRREERMZ

dividend declared and WIERER

settled in shares and cash NBERHRE 6,457 122476 - - - - - - (163562) (35,208) (69,835) - (69,835)
New share options granted RTEELMERE

o employees [note 5| (Kits) - - 13425 - - - - - - - 13425 - 13425
Issue of new shares - share BkRh-ERE

option scherne (Note 18) i (He) 185 1,645 - - - - - - - - 1,830 - 1,830
Share options lapsed BANERE - 184 (1,844) - - - - - - - - - -
Repurchase of shares EERA (1,397) 11,409) - 1,397 (1,397) - - - - - 12,806) - 12,806)
At 31 December 2008 120085

128318 70,640 894,634 14,484 5,102 21 45,501 3,304 (30) - 806,187 1,839,843 5,103 1,845,546

At 1 January 2007 R0TE1R1R 58,752 526,963 2,369 3,05 1418 45,501 9,684 (30) 41,555 489,99 1,179.216 4476 1,183,692
Change infair value of avalable- A& HERKEZ

forsale investments AYE2Y - - - - - - 37,316 - - - 31316 = 37316
Tota income for the period ERERRRATERL

recognised directly in equity f - - - - - - 31,316 - - - 37316 - 31,316
Profitfor the period - - - - - - - - - 484847 484847 5,384 490,231
Total income for the period EREDN - - - - - - 37,316 - - 84847 522,163 5,384 507541
Dividends paid to minority RE

shareholders it:) - - - - - - - - - - - (1,200 (1,200
Fingl 2006 dividend paid FRN6ERBHRE - - - - - - - - (41,555) (1,400 [42,955) - [42,955)
Issue of shares on share fifikh

allotment (note 18) i#18) 3,800 225016 - - - - - - - - 229016 - 229,016
Issue of new shares - share BHRh-ERETE

option scheme (Note 18) (Hit18) 2803 27899 2.151) - - - - - - - 28591 - 28591
New share options granted RTEELMERE

to employees (note 5 (Kit5) - - 2685 - - - - - - - 268 = 2685
Release on disposal of avalable- ~ HET it &

forsaleinvestments Note 101~ & 2 &R (Fi&£10) - - - - - - 17782 - - - 1778 = 1778
It 2007 dicend i ZHAEERRS . . - - = : . . B I - g
Proposed final 2007 dividend RENTERBHRE - - - - - - - - 163562 (16356 = = =
At 31 December 2007 R0TE124318 65,39 780,078 2903 3,705 1418 45,501 64,782 (30) 163562 129176 1,856,490 8,660 1,865,150

The notes on pages 25 to 45 form an integral part of this condensed %252 %458 2 K s Ak AR 4R & HABF 75
consolidated interim financial information. BRERZ —Ho -

Taifook Securities Group Limited X% #%£EEMR 2= » Second Interim Report 55 — {3 #i3{ & 2008 23



Condensed Consolidated Cash Flow Statement — Unaudited
RS ESHERER — REEZ

For the 12 months
ended 31 December

BZ12A31B1
1218 A
2008 2007
2008 2007
HK$'000 HK$'000
TER FHT
Net cash inflow/(outflow) from: BeERA/(Rd)FE
Operating activities BEE 6,384 (410,678)
Investing activities REED (50,605) (18,578)
Financing activities BMEEE (83,430) 256,407
Net decrease in cash and cash equivalents RekBeZEBEZRDEE (127,651) (172,849)
Cash and cash equivalents at beginning of period BNz RekREEMBEEE 422,472 595,321
Cash and cash equivalents at end of period MRz Be kR EMEEE 294,821 422,472
Analysis of balances of cash and cash equivalents RekBeEEBELETZOM
Cash and bank balances Re RBITER 358,655 422,894
Bank overdrafts (note 17) RITEL (HEE17) (63,834) (422)
294,821 422,472

The notes on pages 25 to 45 form an integral part of this condensed  §25% §45 5 2 K £ & Ak AN 8 BB 47 & B HI B4 7%
consolidated interim financial information. BHZEBEB D -
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Notes to the Condensed Interim Financial Information

& A P A B I R

Corporate information

Taifook Securities Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda whose shares are
publicly traded and listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”). The principal activities of the Company and its
subsidiaries (the “Group”) are described in note 3.

The unaudited interim condensed consolidated financial
information of the Group for the 12 months ended 31
December 2008 were authorised for issue in accordance with a
resolution of the Board of Directors on 16 March 2009.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial
information for the 12 months ended 31 December 2008 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, ‘Interim financial reporting’ issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and Appendix 16 of the Rules Governing the
Listing of Securities on the Hong Kong Stock Exchange (the
“Listing Rules”). The condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December 2007.

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the
year ended 31 December 2007, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

NAER

AEESHEEBBRARTARA]E—ME
REREIMKZIZEREEAF @ AR
NEBAHERINARRA R BB R
FINERABERS R EW o AR A REH
BAR(AEEZ EBEBEFBHMAR
i3 o

RNEEHE2008%F12A31H1E121@ A 2
REEBZPHEAGAVBEERTER
2009F3H16H v EE= @R FEEEET

#* e

MREEREFTHE

HZE2008F 12 A31 B 11218 A 2 R i&&=&
ZE RSP M BERNERBEE S G
MAS((BEBGHMAG)BHZESE
STEB([E B 2EAI])E 345 [ B8
BRE] REBBHIMESRF LA L
MR R DK 164 - WAL S P 5
BEREEEE2007F12A3MBILEEEZ
FEMBHREK —HBE -

B T SCATaLE SN - FTER AN 2 S 5T BUR 1A,
F£2007F12A31BILFE 2 FEYT R
KATRPNE(MZEFEFRERATM)—
gyo

AR BB A WA 2 TR IR R A A R TR B A
ERMERZBHERET -
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Notes to the Condensed Interim Financial Information

& A P A B I R

2 Basis of preparation and accounting policies 2 HBEEXEREHEXKE)

(continued)
The following new standards, amendments to standards or AT ER « 2RI 2 (&R SR EZH 70 2008 5F
interpretations are effective for the first time for the financial 1A 1BREBZHBREEE RER :

year beginning 1 January 2008:

HK(IFRIC)-Int 11 HKFRS 2 — Group and treasury share ZE (BRBERE FEPKREEL
transactions RELZEE)— F2H—KBK
BREE 1% B R 5
HK(IFRIC)-Int 12 Service concession arrangements ER(BBTERE BRESTFENTHE
REEZEEY)—

BRREE125

HK(IFRIC)-Int 14 HKAS 19 - the limit on a defined benefit A (HBRMBRE BHESER
asset, minimum funding requirements RELZE®)— F19%—
and their interaction BRREE 145 BAEERE
REEEZRK
& AR B B R
HKAS 39 Financial instruments: Recognition BB G LR SR T A #RHE
(Amendment) and measurement (Amendment) — 2395 (551 T2 (Bal) —
Reclassification of Financial Assets TREESERN
Al |
The adoption of the above new standards, amendments to B4R Pt ¥R ER T B RRETE
standards or interpretations does not have any significant Y N £ B 2N HA S 4R A8 2 4 o 0 2008 4F
impact on the Group's results of operations for the current 12 831 B 2 B Sk s p (Efa] & A 2L 28 -

period or financial position at 31 December 2008.

3 Segment information 3

&
%}'
il
3

Segment information is prepared by way of the Group’s primary

DH'

FEMDRAESB ZEED M2 HME
XB o MR EEEASEZHE
BES - WARBEFPHAE SRR E 7

cHRARBEPREETEMRNE
further geographical segment information is presented as the ;?g R EE— S 2T HE D A o

segment reporting basis, by business segment. In determining
the Group’s geographical segments, revenues are attributed

DH

oY +ﬁr; S
%ﬁz

fr

to the segments based on the location of the customers. No

Group’s customers and operations are primarily located in Hong
Kong.
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Notes to the Condensed Interim Financial Information

& A P A B I R

3 Segment information (continued)

The Group’s operating businesses are structured and managed

separately according to the nature of their operations and the

services they provide. Each of the Group’s business segments

represents a strategic business unit that offers services which

are subject to risks and returns that are different from those

of other business segments. Summary details of the business

segments are as follows:

(a)

the broking segment engages in securities, futures,
options, bullion and leveraged foreign exchange contracts
broking and dealing;

the margin and other financing segment engages in the
provision of margin financing to margin customers, and
personal loans and commercial loans to individuals and
corporate customers, respectively;

the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing and
underwriting services;

the trading and investment segment engages in
investment holding, and proprietary trading of securities,
futures, options and bullion contracts;

the financial planning and advisory services segment
engages in the provision of financial planning and advisory
services; and

the "“others” segment comprises fund management, the
provision of custodian and handling services, and leveraged
foreign exchange trading.

Intersegment transactions are conducted with reference to the

prices charged to third parties.

7EER(F)

AEE2REXBHIRASENEE MR
HERE D FEBRERE - AEEBE TS
BOMORIRUERE 2 REEBEMN - K
AR5 P A 2 B B e () 3R A Bl 0 LAt R
M- AAXBMZABHRANT :

(a) BEXE® DHItEFEH HE H
- ESBRERINESHZELR
BEERY

b) FRREMEERER DREAFR
EPRUEFREE LD BIAEAR
RABFFPREMARRAEBE

(o) XAA BEEREHES HRKE
RELFEEN EERBHEHR

@ HERRELF  DEFRELBIA
RES MK MERESEAHZ
AEHE:

o) MBEERENBB LY  DUFR
A BRI RE RS &

(f) [EMIXBEEESERE  FHARE
ARRE RS ARERINEEE -

EOMEZRGT2RME=F KR E
1% 1 AT ©

Taifook Securities Group Limited XfE%#%£EEMR 2= » Second Interim Report 55 — {3 #3{ & 2008

27



28

Notes to the Condensed Interim Financial Information

& B P A B I B R

3 Segment information (continued) 3 oHEHR(E)
Business segments X% E
The following table presents revenue and profit for the Group's TRETIANE BB D 2 WA R e
business segments.
Margin and Corporate advisory, placing Financial planning and
Broking other financing and underwriting Trading and investment advisory services Others Eliminations Consolidated
g8 RREAMER bERE REREE EERRE HRFHRAARE £ff HE 58
For the 12 months For the 12 months For the 12 months For the 12 months For the 12 months For the 12 months For the 12 months For the 12 months
ended 31 December ended 31 December ended 31 December ended 31 December ended 31 December ended 31 December ended 31 December ended 31 December
BE12ANA BE12ANA HE12A%E BE12ANA BE12ANA HE12ANE BEN12AA HE12A318
L1288 t12f8A 128 R 112188 t12f8A 128 R 1288 1128 A
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007

20085 2007% 20085 0075 20085 20075 20085 2007% 20085 20074 20085 2007% 20085 2007%
HK$'000  HKS'000 ~ HK$'000  HKS'000 ~ HKS'000  HKS'000 ~ HK$'000  HK$'000 ~ HKS'000  HKS'000 ~ HKS'000  HKS'000 ~ HK$'000  HK$'000

20085 2007%
HK$'000  HK$'000

fén TEr | fEx TEx | TRz TEx  TEx TEr | TEx  TEx | Tér  TEr | FEm  TEr | Fén  TEn
Segment revenue AHHA
Sales to extemal HEFHR
customers i3S 472123 797,440 133,595 359,569 58,895 111,315 (25,835) 55,838 54,417 65,059 36,976 76,002 - - 730171 1,465,213
Intersegment sales RABEZHE 800 613 29,495 40302 . - - - - - . - (30205 (40915 - -
Total 3t 472,923 798,063 163,090 399,861 58,895 111,315 (25,835) 55,838 54,417 65,059 36,976 76,002 (30,295) (40,915) 730,471 1465213
Segment results AHEE 85,532 232,798 82,253 204,803 12,764 50,467 (71,612) 35,655 5,508 12492 (489) 26,499 113,956 582,714

Unallocated expenses (468) (352)
Share of profit of an
associatefa jointly-
controlled entity - - - - - - - - - - 4,351 198 - - 4,351 198
Profit before taxation BB AER 17,839 582,560
Taxation expense RERR (5962 (92329
Profit for the period BREH 11877 490231
4 Other income 4 Hfb A
For the 12 months
ended 31 December
HZ12831H1L12/8A
2008 2007
2008 F 2007 %
HK$'000 HK$'000
TEx FHET
Gains on disposal of available-for-sale HEAMHEERE
investments, net W 55 = 9,297
Impairment loss on available-for-sale AREEREZ
investments HEEE (5,922) =
Interest income from bank deposits WITFEFRZFI B WA 60,917 108,132
Other income H it g A 1,370 2,221
56,365 119,650
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5 Profit before taxation

The Group's profit before taxation is arrived at after (crediting)/

charging the followings:

B Bt A1 32 A

AEBBRBAENEGIA) /MR THE
I8 :

For the 12 months
ended 31 December
HZ12A83181L12f8A

2008 2007
2008 F 2007
HK$’000 HK$'000
THERT FAT
(Reversal of)/impairment losses on (BE),/ HRETFTEEZEZZ
advances to customers HEEE (4,110) 908
Employee benefits expense BB @A H %
{including directors’ remuneration): (BEEEMS)
- Salaries and allowances 1 plika 191,363 151,745
- Bonuses —TE4r 30,106 134,561
- Equity-settled share option expense —URES 2 BRERS 13,425 2,685
- Net pension scheme contributions —RIREFTEIHFFE 12,121 11,863
247,015 300,854
Finance costs-interest expense B A-MERZ
- bank loans and overdrafts —-RITEFREX 19,442 198,324
- other loans —H@ER 8,758 10,487
— accounts payable to clients —ERNEP A 3,562 48,286
31,762 257,097
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6 Taxation expense

6 BIERX

For the 12 months
ended 31 December
HZ12A83181L12f8A

2008 2007
2008 F 2007 %
HK$'000 HK$'000
FHx FABT

Current - Hong Kong: A —FBE:
Charge for the period HRHIE 20,177 85,322
Over-provision in prior years BAEFERERE (15,556) =
Current — Mainland China AE — B KK 425 502
Deferred tax expense EREFIBRZ 916 6,505
Total taxation expense for the period HARERS B 5,962 92,329

Hong Kong profits tax for the period has been provided at a
rate of 16.5% (2007: 17.5%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.

7 Earnings per share
(a) Basic earnings per share

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period.

HAEAFEH RPN EBREE 2K
5T FE AR B s 4R B % 16.5% (2007 £ :
17.5% ) B {5 o 12 L b 1 [ 2 8 AR B s A
DIRBEAEBEEEBAERR 2 HITE
Bl - RERIED - REMRTBEGTE -

7 BREAER
(a) BREXEF

BRERBNIDREAR QA BRAE
BEABMEENGARANE HTER
Pz n#EFHBAE -

For the 12 months
ended 31 December
BZ12831H1L12/8A

2008 2007
2008 F 2007 &
Profit attributable to equity holders of ARARIRARE A
the Company (HK$'000) MR A (FET) 112,217 484,847
Weighted average number of BETEAKRZ
ordinary shares in issue (in thousands) MEFHE(TR) 673,711 614,981
Basic earnings per share FREREF
(HK cents per share) (BB L) 16.66 78.84
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7 Earnings per share (continued) 7 BRERE)

(b) Diluted earnings per share (b) BER#BFRF
ERESRBANDERBENB KRIT
FRREETEMARD ETY
Az N St E

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume exercise of all share options outstanding.

For the 12 months
ended 31 December
HZ1283181L12f8A

2008 2007
2008 F 2007 %
Profit attributable to equity holders ARRIBRAFEEA
of the Company (HK$'000) R &AM (F B 7T) 112,217 484,847
Weighted average number of BEETEARZ
ordinary shares in issue (in thousands) ETFHE(FR) 673,711 614,981
Adjustments for share options FEEREEL 2 B
(in thousands) (FA%) 583 6,825
674,294 621,806
Diluted earnings per share FkEEAF
(HK cents per share) (BRB) 16.64 77.97

Dividend

At a meeting of the Board of Directors held on 11 September
2008, the directors resolved to declare a first interim dividend
of HK5 cents per share in scrip form with a cash option
(6 months ended 30 June 2007: HK13 cents per share in
cash), to shareholders whose names appear on the register of
members of the Company on Wednesday, 15 October 2008.
The interim dividend was paid on 28 November 2008, with a
total of HK$11,594,448 cash dividend paid to the shareholders
and 23,991,899 shares were issued in scrip form.

At a meeting of the Board of Directors held on 16 March
2009, the directors resolved not to declare any second
interim dividend for the 12 months ended 31 December 2008
(12 months ended 31 December 2007: final dividend of HK25
cents per share in scrip form with a cash option).

@S

M2008F9 AN BRITZESE SR L
EEREMMN2008F10A15H(EH=)
ZH AR AR &M 2 RRE IR &R
REFREBI - THRAABRRET XD
&+ ME R ER AT 5 42 W ER IR € () 1E 2007 &
6HA30RIE61EA : ®R13BN - LARSE
k) o HIAR B 720084 11 A28 A Ik
i AR 11,594,448 LIE SR E T
B R - A B B 7 = 897 23,991,899

BB o

MR2009F 316 HBRIT 2 EEZS S
EERBTSIRE(TEZE 2008412 A 31
HiE12ME A 2 % = kR EAR S (B £ 2007
F12A831HIE12{@A : REAK BT 25
AL AR E T X DR - MERR A E
BUREMBESE)
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10

1

Property, plant and equipment

The total cost of additions of property, plant and equipment
of the Group for the 12 months ended 31 December 2008
was HK$55,837,000 (12 months ended 31 December 2007:
HK$39,126,000) which mainly represented the costs incurred
in furniture, fixture and equipment and computer equipment.
There were no significant disposal of property, plant and
equipment for 12 months ended 31 December 2008 and 2007.

Available-for-sale investments

M- HBERRE

EHZE 200812 A31 B L1218 AEARS - A&
SEAEME KERZBZERRAEAR
55,837,000 JT ( & Z£2007 12 A31H
11218 B : 39,126,000 7T) * £ B AR
B - RENMSEBGRERSEREELEZ
AR - B = 20084F & 20074 12 A31H Lk
121E A0 & HEE R E A E - #a8 R
& -

10 THEERE

31 December 31 December
2008 2007
2008 2007 &
12A31H 12H318
HK$'000 HK$'000
TER TEL
Listed equity investments in REB 2 ETRERE -
Hong Kong, at fair value NS | 14,884 35,644
Unlisted equity investments, at fair value: FLEMRERE - ZRATE
Hong Kong N - 126,516
Mainland China B A BE 9,375 34,000
24,259 196,160
=
Advances to customers MTEFZER
31 December 31 December
2008 2007
2008 2007 &
12A31H 12A31H
HK$'000 HK$'000
TER TAEL
Loans to margin clients KTHAREFZER 1,637,031 2,810,829
Accrued interest FEETFI & 6,895 17,256
1,643,926 2,828,085
Less: Impairment B ORE (7,719) (11,829)
1,636,207 2,816,256

The advances to customers are secured by listed securities held
by the Group as collateral and are interests-bearing. The amount
of credit facilities granted to margin clients is determined by the
discounted market value of the collateral securities accepted
by the Group. As at 31 December 2008, the total market value
of securities pledged as collateral by the customers in respect
of the advances to customers was HK$7,657 million (2007:
HK$17,690 million).

BTREFZEFUAEERFERFRZ
MEHEBEFALMREFNE - BFFERF
ZEEREEENREASEMZEMN 2K
HoBEHFEMEETE ° R2008F 12 A
318 REHERZEF 2 B iK1 /£
ARG 2 F5 2 T EA7,657,000,000
7 75 (2007 4F = 17,690,000,000 % 7T) °
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11 Advances to customers (continued)

No ageing analysis is disclosed as,

in the opinion of the

directors, an ageing analysis is not meaningful in view of the

revolving nature of the business of securities margin financing.

1

MTEFZER(A)

HREERRERONMABESTFRIEESE
BzBERUEAMSLEEE WL ERE
BRER DA ©

12 Accounts receivable 12 EWERR
31 December 31 December
2008 2007
2008 F 2007 &
12A31H 12A31H
HK$'000 HK$'000
TER THET
Accounts receivable arising from the ordinary ERAEEBBEFEENTSHE
course of business of dealing in: FITEE A 2 B W BR 5%
Securities and equity options transactions: BHEERERERS
Clearing houses, brokers and dealers BEM BERRSE 96,167 239,511
Cash clients BexP 68,647 178,629
Futures and options contracts transactions: HERBEANR
Clearing house, brokers and dealers BER BERR %?éﬁ 321,371 239,225
Bullion contracts transactions: E2BANRS
Brokers me 12,589 9,923
498,774 667,288
Accounts receivable arising from the ordinary s EI FEBBRARMACE
course of business of the provision of wHREREHEHRSE
corporate advisory, placing and EEZERERER
underwriting services 4,679 8,102
Less: Impairment B RE = (100)
4,679 8,002
Accounts receivable arising from the ordinary ERAREBBRERRME
course of business of the provision of BRI RBARBEEZ
financial planning and advisory services & Wi B 3R 2,888 6,597
Accounts receivable arising from the ERAREBREFRERES
ordinary course of business of fund ERRBEEZERER
management 2,747 1,720
509,088 683,607

The settlement terms of accounts receivable attributable to

dealing in securities and equity options transactions are two

days after the trade date, and those of accounts receivable

attributable to dealing in futures, options and bullion contracts

transactions are one day after the trade date. The above

balances were all aged within 30 days.

Taifook Securities Group Limited K@%

EREBMBREMER S RMA 2 BKE

REEHREARSBERMA  MHPE - H
EE&E@E/E}%’UX%%1EZK§”&EE AR
HRA/SRZER K LA LHEHZ R
B RI0OKRA -

T % £@AR AT » Second Interim Report 5 =3 F iR 2008

33



Notes to the Condensed Interim Financial Information

& B P A B I B R

12 Accounts receivable (continued) 12 EWER(E)
An aged analysis of accounts receivable attributable to the RELEZR RERBHRBENLZE
provision of corporate advisory, placing and underwriting WARRER DA

services is as follows:

31 December 31 December

2008 2007
2008 F 2007
12A31H 12A31R
HK$'000 HK$'000
TR THT
Within 3 months AR 3,248 3,526
Between 4 and 6 months 4268 A 600 2,112
Between 7 and 12 months 721218 A 150 2,203
Over 1 year HiB1F 681 161
4,679 8,002
An aged analysis of accounts receivable attributable to the 2 (it B 75 5% &l e o 5 AR 75 B 115 2 FE WU BR AR
provision of financial planning and advisory services is as R AT :
follows:

31 December 31 December

2008 2007
2008 F 2007 F
12A31H 12H31R8
HK$'000 HK$'000
TR AL
Within 3 months 3fEAMA 2,494 6,144
Between 4 and 6 months 4%2618A 288 369
Between 7 and 12 months 721218 A 106 73
Over 1 year i1 F - 1
2,888 6,597

An aged analysis of accounts receivable attributable to the fund H o E 12 AR FE A 2 FE W AR TR BR B 0 AT 40

management business is as follows: S 3

31 December 31 December
2008 2007
2008 & 2007 &
12A31H 12A31H
HK$'000 HK$'000
TER THT
Within 3 months 3EAR 1,341 1,364
Between 4 and 6 months 4Z 618 A 164 302
Between 7 and 12 months TE12{EA 1,227 31
Over 1 year HiB1F 15 23
2,747 1,720
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12

13

14

15

Accounts receivable (continued)

Trading limits are set for customers. The Group seeks to
maintain tight control over its outstanding accounts receivable
in order to minimise credit risk. Overdue balances are regularly
monitored by management.

Financial investments at fair value through profit
or loss

12 EWERR (&)

BEPORAERHRE - REBYREERE
WER AR BB B 1 15 0 - DA E B A B
BERE - EEESE P T SR -

13 BAFEFABRZZUBRE

31 December 31 December
2008 2007
2008 F 2007
12831H 12A31H
HK$'000 HK$'000
TR THTL
Held for trading: SEEE
Listed equity investments, at fair value EARERE
(market value): BAFE(HE) :
—in Hong Kong —-REE 21,129 130,057
— in overseas (including Mainland China) — BN BIER B KR 571 859
Unlisted investment funds, at fair value: FEMREES  BATFE:
- in overseas (including Mainland China) RN BERERE) 2,253 3,369
23,953 134,285

Assets/liabilities classified as held for sale

The assets and liabilities of certain investment funds of the
Group have been classified as held for sale and carried at the
lower of their carrying amounts and fair value less costs to sell.
Their carrying values are recovered principally through sale
transactions rather than through continuing use in accordance
with HKFRS 5 “Non-current asset held for sale and discontinued
operations”. The disposal transactions are expected to be
completed within a short period of time.

Cash held on behalf of customers

The Group maintains segregated trust accounts with authorized
institutions to hold clients’ monies arising from its normal
course of business. The Group has classified the clients’
monies as cash held on behalf of customers under the current
assets section of the balance sheet and recognised the
corresponding accounts payable (note 16) to respective clients
on grounds that it is liable for any loss or misappropriation
of clients’ monies. The cash held on behalf of customers is
restricted and governed by the Securities and Futures (Client
Money) Rules under the Securities and Futures Ordinance.

14 SEAREREZEE AF

15

AEBETREEGZEERABHDE
RIFESE  TRAKREESERFERS
ERAMEZBRIEEFK - AFREERE
ERUBHRELERFESR [FHEFEZIE
MBEERERIEEL] T2FEHE
RSMIFHEFER T AWE - HERFHHE
HIR R e B B SRk -

REFFRAZAE

AEERRBAIHBRRBILIETERP - A
FHREFEEREBBERMELEZK
B AEERBUERTPFALBRAEESR
BRZRBEERTNRARERPFEZR
& WRIEEAREPRIBZERERK
MAE EEENER - MERAEMN T
MEPF ZEMNERHEI6) REFHA
ZREZEZRPERIRTESRBE
(BFPFRIB)RANAREILRE -
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16 Accounts payable

16 FERRX

31 December

31 December

2008 2007
2008 F 2007
12831H 12A31H
HK$'000 HK$'000
TR T
Accounts payable arising from the ordinary ERREXBRAETFEENTRHE
course of business of dealing in: EEZERER:
Securities, equity options and leveraged EH REBHERBRINE
foreign exchange transactions: R
Brokers and dealers BERRSE 59,401 5,181
Cash clients Re®P 1,548,547 1,869,471
Margin clients FREP 1,290,399 1,883,956
Futures and options contracts transactions: HERNEENRS
Clients P 783,783 441,206
Bullion contracts transactions: E2eBANRS
Clients &P 44,204 69,583
Accounts payable arising from the ordinary EHEEBBREFRELE
course of business of the provision of Bl RERBHERS
corporate advisory, placing and EEZERER
underwriting services - 25,108
Accounts payable arising from the ordinary EHREBRBERREREE
course of business of the provision of REI KA ARE
financial planning and advisory services EEZEMER - 9,135
Accounts payable arising from the ordinary EHREBBEFRERES
course of business of fund management EERBELEZENER - 1,693
3,726,334 4,305,333

The settlement terms of accounts payable attributable to

dealing in securities and equity options transactions in respect

of brokers and dealers and cash clients are two days after the

trade date and the balances were aged within 30 days except

as further described below.

Accounts payable to clients include those payables placed in

trust accounts with authorised institutions, Hong Kong Futures

Exchange Clearing Corporation Limited and Stock Exchange
Options Clearing House amounted to HK$3,415,759,000 as at
31 December 2008 (2007: HK$3,574,053,000). Except for the
accounts payable to clients, all the accounts payable are non-

interest bearing. The balances are repayable on demand.

BRTXE—FrmaiEN

MERL RXH5E

EBREREFPEFEERBEMEIFEM
ZREMNER BEHRARSHEKMX

fEERIRIR N BI0K °

R2008F 12318 B FRFZER
BRETHRARAADKE FEHELEMA

RAF R HEES

FRSFERRP 2 &

5 3% 38 A& #13,415,759,000 3% 7T (2007 4F
3,5674,053,000/8 ) - BEERN FRE Z R
AN PR A FERBR R At B - A FEIR

< s vem
EREE -
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16 Accounts payable (continued) 16 EFERM(E)

Accounts payable to margin clients attributable to dealing in
securities, equity options and leveraged foreign exchange
transactions are repayable on demand.

Accounts payable to clients attributable to dealing in futures,
options and bullion contracts transactions are margin deposits
received from clients for their trading of these transactions and
are repayable to clients on demand.

Accounts payable to brokers attributable to the provision of
corporate advisory, placing and underwriting services are
repayable on demand.

Accounts payable to financial planners attributable to dealing
in the provision of financial planning and advisory services are
repayable on demand.

Accounts payable to clients attributable to the provision of fund
management are repayable on demand.

EHEE BREMERERINERFEM
ZENFREPRRANEZREERE -

CHERESBANRZEERMELZ
JEH%}E'BEM/"%M FHEITZER S WE
BEPZHRZSI A FAREEREERTP -

RECELN EERBHRBGEHEZE
S AR BR R TS B SR B

B8 o

REZSEERBEMEZENETSRERA
N EREFERE -
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17 Loans and other borrowings 17 EXREMEE
31 December 31 December
2008 2007
2008 F 2007
12831H 12A31H
HK$'000 HK$'000
TER TAL
Current liabilities RBEE
Secured borrowing; EEFEE:
Bank overdrafts (note (a), (b)) RITEZ (K@) (b)) 63,834 422
Bank loans (note (b), (c)) RITER(BIEE () ~ (c) 75,000 564,000
Unsecured borrowing: BRFEE
Bank loans (note (c)) fEﬁ‘% (BT&E(c) 141,875 20,000
Other loans (note (c), (d)) HeER(HzE () * (d) 100,000 542,135
380,709 1,126,557
Non-current liabilities FRBERE
Unsecured borrowing: EEARLE
Bank loans, unsecured WRITEF  EIEH - 245,625
380,709 1,372,182
(a) The secured bank overdrafts are repayable on demand. (a) BEARTEZARERER
(b) Bank overdrafts and bank loans of HK$139 million (2007: (b) #R1TE S RIRFTE 139,000,000 T
HK$564 million) are secured by the listed shares held by (2007 % : 564,000,000 % 7T ) J3 LA A
the Group as security for advances to customers (with the SERERTERPZERZERR(E
customers’ consent) of HK$411 million (2007: HK$3,701 ERFRE)Z ETR/M 411,000,000
million). 7 7r (2007 % : 3,701,000,0007% 7t )
B o
(c) Bank loans and other loans are repayable on demand or (c) RMITERKRAMERBRERERSL
within 1 year. M1 EREER
(d) As at 31 December 2007, the unsecured other loans (d) )3”\\2007¢12ﬂ31 H: &K 5 E M

included a loan of HK$500 million from the immediate
holding company. The entire amount of loan was repaid
during the period. Interest expense of HK$6,694,000
(2007: HK$2,318,000), calculated at HIBOR plus 0.8% per
annum, was paid during the period.

The HK$100 million unsecured other loan was obtained
from an independent third party, charged at 4% per annum.
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17 Loans and other borrowings (continued) 17

18

All the Group’s bank borrowings bear interest at Hong Kong
Interbank Offered Rate (“HIBOR") plus 0.8% to 1% per annum
(2007: HIBOR plus 0.25% to 1.25% per annum).

Share capital

BEREHAMEER (A)

AEEFAERTEEHREBRITRER
EMEME0.8%ZE1% (20074 : EiB R

TR B 0 F F X 0.25% = 1.25%) 5t
g .

oS

18 KA

31 December 31 December

2008 2007
2008 F 20076
12A31H 12H31H
HK$'000 HK$'000
TR THAL
Authorised: EE
2,000,000,000 (31 December 2007: 2,000,000,000) 2,000,000,000 % & A EI{E0.10 % T .2 & 8 &
ordinary shares of HK$0.10 each (2007412 A31H :2,000,000,000%) 200,000 200,000
Issued and fully paid: BEEATRER :
706,396,398 (31 December 2007: 653,949,699) 706,396,398 % & AR E1 {6 0.10/8 7T 2 & Ak
ordinary shares of HK$0.10 each (2007412 A 31 B : 653,949,699 %) 70,640 65,395

The movements in issued share capital during the period were

as follows:

HABEBTRAZFHMOT

Number of

shares in  Issued share

issue capital

ERTRAEAE BRTRA

HK$'000

TAEL

As at 1 January 2007 200761818 587,519,699 58,752
New shares issued due to exercise of AR MR R

share options (note (a)) (Pl #% (a) 28,430,000 2,843

Share allotment A £ B % 38,000,000 3,800

As at 31 December 2007 R2007%F12A31H 653,949,699 65,395

As at 1 January 2008 200841 A1H 653,949,699 65,395
New shares issued due to exercise of B 170 AR M B 1T RO T R

share options (note (a)) (Bf7E (a) 1,850,000 185

Scrip dividends issued (note (b)) B#IT UMK ER A (T3 (b)) 64,564,699 6,457

Share buyback (note (c)) & 15 B8 [ (B () (13,968,000) (1,397)

As at 31 December 2008 12008412 A31H 706,396,398 70,640

Taifook Securities Group Limited XfE%#%£EEMR 2= » Second Interim Report 55 — {3 #3{ & 2008

39



40

Notes to the Condensed Interim Financial Information

& B P A B I B R

18 Share capital (continued)

19

(a)

During the 12 months ended 31 December 2008,
1,850,000 (12 months ended 31 December 2007:
28,430,000) share options were exercised at subscription
prices from HK$0.94 per share to HK$1.2 per share
(12 months ended 31 December 2007: HK$0.94 per share
to HK$1.2 per share), resulting in the issue of 1,850,000
(12 months ended 31 December 2007: 28,430,000) new
ordinary shares of HK$0.10 each for a total consideration
of HK$1,830,000 (12 months ended 31 December 2007:
HK$28,591,000).

At the annual general meeting held on 29 May 2008, the
shareholders of the Company has approved a final dividend
of HK25 cents per share in scrip form with a cash option.
40,572,800 shares were issued in scrip form.

At a meeting of the Board of Directors held on
11 September 2008, the directors resolved to declare a
first interim dividend of HK5 cents per share in scrip form
with a cash option (6 months ended 30 June 2007: HK13
cents per share in cash). 23,991,899 shares were issued in
scrip form.

During the 12 months ended 31 December 2008, the
Company bought back 13,968,000 shares from the market
at an average price from HK$0.905 to HK$0.937 per share.

Operating lease commitments

The Group leases certain of its office properties and computer

equipment under operating lease arrangements. Leases for

properties are negotiated for terms ranging from 6 months to 6

years, and those for computer equipment for terms of 3 years.

18 KA ()

19

(a)

(b)

(c)

REZE 2008412 A31H 1L 121 A £
fEd - 1,850,00013 (& £2007 412 A
318 1E121@ A : 28,430,000 17 ) i %
EERER0MBILEER1 2B T
(#=2007%F12A31H L1218 A :
BRRO0MBITE12BIT)ZABEE
71 B (E 1,830,000 7T
(#=2007%F12A31H L1218 A :
28,591,000 7T ) % 171,850,000 ik
(8 =2007F12A31H 11218 A :
28,430,000 %) AR E1E0.1048 T 2
AR o

200845 A29B £ 17 2 RREF
A€ E - RNAARESEZRARRKE
(MRS EERE)RERBREE
%2571l » 40,572,800 A% A% 15 1% LA AR
REFRET -

MR2008FORMNMARITZEEZES
FLE o EFREERURAK BT (M
Fe@BB)E R ATHRES
A% 638 il (# 1200746 A30H L6
BA: BRI13EN - UBREHIR) °
23,991,899 A% A& 15 12 LA A& X 8. 77 =X 3%

7 -

M 22008412 8318 (E1218 A
B - AR AR T HER F0.905
78 JC £0.937% T # ™ % kB [
13,968,000 A% f& {5 °

REHERE

AEBERBEEZHERHEERREYE
MEMKRE -DEHEREHEN F6E
HE6F MEMKBHERARIE -
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Notes to the Condensed Interim Financial Information

& B P A B I B R

19

20

Operating lease commitments (continued)

At 31 December 2008, the Group had total future minimum
lease payments under non-cancellable operating leases falling
due as follows:

19 KEeBEREE)

MR2008%F 12 A318H ' AEBE A HEZ
KEAEB N ZAREINZHERSE

Tt EAR A fE T

31 December

31 December

2008 2007
2008 & 20076
125318 128318
HK$'000 HK$'000
TR AT
Within 1 year 15/ 51,372 44,773
In the second to fifth years, inclusive FIEFEF(BEER2E) 40,767 59,518
92,139 104,291
Capital commitments 20 BEXERE
AEBREER ZAPEDT ¢

The Group had the following commitments at the balance sheet
date:

31 December

31 December

2008 2007
2008 F 2007 %
12A31H 12A318
HK$'000 HK$'000
TR THIL
Contracted, but not provided for: BRI4  BREE
Computer equipment BIEE 6,321 1,221
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Notes to the Condensed Interim Financial Information

& A P A B I B R

21 Related party transactions

(a)

In addition to the transactions and balances detailed
elsewhere in these financial information, the Group had the
following material transactions with related parties during
the period:

(i)

(ii)

During the period, the Group leased from New World
Tower Company Limited, an indirect wholly-owned
subsidiary of New World Development Company
Limited, which is itself a substantial shareholder of
the Company, certain office premises at New World
Tower, 16-18 Queen’'s Road Central, Hong Kong,
for a monthly rental, including rates, management
and air-conditioning fees, of HK$2,015,000 (2007:
HK$1,035,833) for terms of 3 years. The Group paid
total rentals of HK$24,188,000 (2007: HK$12,430,000)
for the period. The rentals paid were calculated by
reference to open market rentals as confirmed to the
Group by an independent professional valuer.

During the period, the Group provided various
corporate advisory services to Mongolia Energy
Corporation Limited (“MEC"), a company of which
Mr. Lo Lin Shing, Simon, a director of the Company,
is a substantial shareholder and an executive director.
Mr. To Hin Tsun, Gerald, a director of the Company,
is also a non-executive director of MEC. Mr. Lau
Wai Piu, Bill and Mr. Tsui Hing Chuen, William,
directors of the Company, are also independent non-
executive directors of the MEC. The income from
these transactions amounted to HK$550,000 (2007:
HK$1,605,000). During the period, the Group also
provided placing services to MEC. The income from
these transactions amounted to HK$3,960,000 (2007:
Nil) and was recognised in accordance with the terms
of the underlying agreements.

21 BEALIRS

(a)
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R AEBRFTTERRXESR
A A (AR A) E 2 AR 7 i R
REBARZHEEZEHBAR
AR BEAERFANEFR16-18
SRt RAKES THAZEN
R (BEEMN BEER
AR E) 52,015,000 7T (2007
4 : 1,035,833/ 7T) + HAIFH
BIF - AEBEEHALFZHA
& #8%8/%24,188,0007% 7T (2007
£ :12,430,00078 7T) ° AT & 14
ZHEDN2ERLBILEEME
MAarEBEERz ARAmER
SFTE -

HA - ASEREHERER
AEI(RGHER])RESED
XLHRE  AAREEREE
MEEBZARZEERRER
NTEF - ARRESMHER
EENBRGRRZIENTE
F o AR REFRERILERR
KREZEENARSHERZE
VHERTER - ZERSE
A4 2 8 A &550,000 78 7T (2007
% : 1,605,000 7T) - REAA -
AEBNTRRGEREELS
RIS - RERBEEZBRAE
3,960,000 % 7T (2007 4F © &) -
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Notes to the Condensed Interim Financial Information
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21 Related party transactions (continued)

(i)

(iv)

(v)

(vii)

During the period, the Group provided various
underwriting services to New World Department
Store China Limited (“NWDS"), a subsidiary of New
World Development Company Limited. Dr. Cheng
Kar Shun, Henry, a director of the Company, is also
a non-executive director of NWDS. The income
from these transactions amounted to HK$308,000
(2007: HK$488,000) for the period and was charged
in accordance with the terms of the underlying
agreements.

During the period, the Group obtained an unsecured
loan of HK$151 million from Chow Tai Fook Nominee
Limited, a company controlled by the family of Dr.
Cheng Kar Shun, Henry. The entire loan was repaid
during the period. Interest expense at 1.85% per
annum, totalling HK$1,554,000 was charged for the
period.

During the period, the Group provided various
corporate advisory services to International
Entertainment Corporation (“IEC"”), a subsidiary of
Chow Tai Fook Enterprises Limited. Dr. Cheng Kar
Shun, Henry, Mr. Lo Lin Shing, Simon and Mr. To
Hin Tsun, Gerald, directors of the Company, are
also the executive directors of IEC. Mr. Lau Wai Piu,
Bill and Mr. Tsui Hing Chuen, William, directors of
the Company, are also independent non-executive
directors of IEC. The income from these transactions
amounted to HK$816,000 (2007: HK$2,630,000) for
the period and was charged in accordance with the
terms of the underlying agreements.

During the period, the Group repaid an unsecured
other loan due to the immediate holding company of
the Company. The interest expense for such other
loan amounted to HK$6,021,000 (2007: HK$2,318,000)
for the period and was charged at HIBOR plus 0.8%
per annum (2007: HIBOR plus 0.8%).

During the prior period, the Group obtained an
unsecured other loan from Chow Tai Fook Jewellery
Company Limited, a company controlled by the family
of Dr. Cheng Kar Shun, Henry. The interest expenses
for such other loan amounted to HK$1,526,000 for
the prior period and was charged at HIBOR. The
unsecured other loan was settled during the prior
period.

21 BEALXRS (F)

(i)

(iv)

(v)

(vi)

(vii)

HA - AEBERFHREES
RARZHBARFHEREE
FEAERQAR(HERAETE]
REZEBHERE - NARE
EBRABLIHATEREE
ZHERTESF ZERXHNH
A BT EE 4 2 WA 308,000 7T
(20074F : 488,000/ 7T) * Bi%
TR AR B 1 2 IR SRR ER o

AN AEE B BRAE L E
HZARAREREABERA
A E /5 £ K 4 B 5 151,000,000
B HANZEEREETH
BE-HRINBEHAZIEHLAE
1,554,000 7T © Jh & & F &
1.85% &t & ©

HA - AEBERAREBLEES
(E/NCIdl =N e 3 S
AR ([EERREDIRESTE
CEBRARSE AR BEFH
Rt BEBAEERME
BEENBBEBIRENHITE
BoARNREBRBYEER
KREZEENABRIRE 2B
VHERTEFT RERSHNE
A FTEE A 2 WA 816,000/ 7T
(2007 4 : 2,630,000/ 7T) * B
122 BR 1A B8 175 % B0 IR SR AR o

HA AEEBEEERMS TR
AREIEBERARNEEAR
B R o BAREZE H A B R0 F
B & %6,021,0007% 7t (2007
£ :2,318,000%7T) + BIRAB
RITRIZEIF B N0.8% 2 F F| &
FTE (20076 : BARITRZEN
B N0.8%) °

RIEIN  NEBESEANREK
ESTERARREZEER
HER  ZARTTHBRL
B Z2REES - ATEANE
HERZHEEA1,526,000
BT TR BB RITRER S
B o K1 H b B B K AT HE
ANEE -
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21 Related party transactions (continued) 21 BEALRS (E)
(b) Compensation of key management personnel of the Group: b) AEEXTZEEEABZHME :

For the 12 months
ended 31 December
HBZ1283181L12/8A

2008 2007
2008 F 2007
HK$'000 HK$'000
TERT THT
Short term employee benefits RHESRH 26,348 51,698
Post-employment benefits RILEREEEF 1,380 1,515
Share-based payments PARR 2 X 2 %A - 954
Total compensation paid to key IRNEBEEEABY
management personnel e 27,728 54,167
22 Maturity profile of assets and liabilities 22 EEREEBZEHAES
An analysis of the maturity profile of assets and liabilities of the AEBEERAERREEREZS NI H
Group analysed by the remaining period at the balance sheet HZATHE M 2B BHBESHT :
date to the contractual maturity date is as follows:
Over 1 year
but less
Repayable 3 months than 5 years
on demand ofless S5FHUT Total
REREE 3EARUT HEBEB1EF @t

HK$'000 HK$"000 HK$"000 HK$"000
TR TER TER TR

31 December 2008 2008512 A31H
Assets BE
Advances to customers KTEFPZER 1,636,207 - - 1,636,207
Cash held on behalf of customers REFPRAZRS 3,165,457 - - 3,165,457
Cash and bank balances Re RRITER 175,754 182,901 - 358,655
4,977,418 182,901 - 5,160,319
Liabilities &%
Loans and other borrowings EXREMEE (163,834)  (216,875) - (380,709)
Account payables to clients BRI &R ER
excluding payables to brokers, (TBREER -
dealers and clearing house RS\ RERFTER) (3,628,646) (38,287) - (3,666,933)
(3,792,480) (255,162) - (4,047,642)

44  Taifook Securities Group Limited X1@=%#5EHR 2 ® Second Interim Report 55— #i#R % 2008



Notes to the Condensed Interim Financial Information

& A P A B I B R

22 Maturity profile of assets and liabilities (continued)

23

22 BEREEZHHAAS(A)

Over 1 year
but less
Repayable 3 months than 5 years
on demand orless BFEHUT Total
RERER 3EAGUT HEB1E @t
HK$'000 HK$'000 HK$'000 HK$’000
FER THEx TET TEx
31 December 2007 R 2007F12A31H
Assets 8E
Advances to customers KTEFZER 2,816,256 - - 2,816,256
Cash held on behalf of customers REFHAZRS 3,361,897 - - 3,361,897
Cash and bank balances ReRBTER 251,456 171,438 = 422,894
6,429,609 171,438 - 6,601,047
Liabilities =N
Loans and other borrowings EFRkEMEE - (1,126,557) (245,625)  (1,372,182)
Account payable to clients ERE P ER®K
excluding payables to brokers, (TBRELL -
dealers and clearing house RGEREERER) (3,932,639) (333,270) - (4,265,909)
(3,932,639)  (1,459,827) (245,625)  (5,638,091)
Approval of the interim financial report 23 FHBBERE ZMZ

These condensed consolidated interim financial information

were approved and authorised for issue by the Board of

Directors on 16 March 2009.

Taifook Securities Group Limited Xf&%#%£EHEMR 2= » Second Interim Report 55 — {3 F #i3{ & 2008

E =2/ 200943 A 16 A fit fe R 4 3
ARG RUBER -

45



46

Report on Review of Interim Financial Information

PRICEWVATERHOUSE(QOPERS

EORUKEE TSR AT

To the Board of Directors of
Taifook Securities Group Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 20 to 45 which comprises the condensed
consolidated balance sheet of Taifook Securities Group Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 31 December 2008 and the related condensed consolidated statements of income, changes
in equity and cash flows for the twelve-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing of Securities on the Main Board of The
Stock Exchange of Hong Kong Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
information is not prepared, in all material respects, in accordance with HKAS 34.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 16 March 2009

Taifook Securities Group Limited ® Second Interim Report 2008
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Additional Information

HtER

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 31 December 2008, the interests and short positions of the
directors in the shares, underlying shares and debentures of the
Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

EERKRG - HRARORESF 2
kKR

2008412 A31H » MARBRIER 7 K H
SHRPI(TESRBEGRD]) EI2EREERT
FEZERMASE  RBELTRARESET
EHRHNEESTR([FEFADRARFR
ERBMERIMAERAB (TBRMDELZE
2 MBS  EERARA R EAMBREE
(EEREBSRPEHOAEXVE)Z KK - HH
B RESTEE 2R RARINT

(a) The Company (a) &x2F

Number Approximate

Number of shares held of underlying percentage of

fisRHEA shares held the Company's

Personal Family Corporate under equity total issued

Name of directors Class of shares interests interests interests derivatives Total share capital

RERKGE fxAE

18fi%A2 HEETRE

Ez4R R&EH AR FhEE LaRR EERAYA | JBREAY

Doo Wai Hoi, William Ordinary shares - 5,000,000 - 5,000,000 0N

i3k Eak Note 1)
(1)

Wong Shiu Hoi, Peter Ordinary shares/share options 15,513,223 - 2,073,242 17,586,465 249
£47 Lok /BhE floe ) Mote3)
(Hit2) (Hit3)

Leg Yiu Wing, William Share options - - 1,554,931 1,554,931 0.2
2R e MNote )
(Hit4)

Chan Chi On, Derek Ordinary shares/share options 864,421 - 1,954,931 2419362 0.34
R5% L/ ERE (Note 2) Note 5)
(Hi2) i)
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Additional Information

HtER

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company

EERKRG - HRARORESF 2

KRB (&)

(b) ADTB ZAEBEE

Approximate
percentage of
Nurnber of shares/amount of the associated
registered capital/amount of debentures held Number of corporation’s
fiERREE/ underlying total issued
iMEReE/E5LE shares held share capital/
Name of associated Class of shares/ Personal Family Corporate under equity registered
Name of directors corporations debentures interests interests interests derivatives Total  capital/debentures
RERAGE FEREA2HEEG
IRfikR2Z Ra/EmEs/
Eztd EER:EER /&= EH AR FhES Oyl § RERAEA B8 E5HNELM
Cheng Kar Shun, Henry - NWS Holdings Limited Ordinary shares/ 9,179,199 - 8,000,000 3,001,217 20,180,476 0.98
g5 HEREAERAT share options Note 2l Note ] MNote )
Lak/ERE (i2) (f0) (W7)
Mega Choice Ordinary shares - - 370 - 310 34,61
Holdings Limited Tk INote 6]
VEEERRAT (ii6)
New World China Ordinary shares 12,500,000 1,950,000 52,271,200 3,600,000 70,321,200 183
Land Limited share options [Note 2) [Note 8] (Note 6} Note 9)
it ARENEERAA Bk /ERE (i2) (H:39) (f0) (f29)
New World Department Share options - - - 1,000,000 1,000,000 0.06
Store China Limited B N 10
HERAEREAERAT (s 10)
New World Development Ordinary shares/ = 300,000 = 36,500,000 36,800,000 0.98
Company Limited share options [Note 8] (Note 11)
HtAERERAA Bk /ERE (i8] (W)
Lo'Lin Shing, Simon Taifook Finance Non-voting - - 47,670,000 - 47,670,000 4734
B4 Company Limited Qeferred shares INote 12)
REHRERAD  ERBEERRH (Kf3t12)
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Additional Information

Hit g
Directors’ Interests and Short Positions in Shares, EERRO -HEARORESF 2ER
Underlying Shares and Debentures (continued) RXB (&)

(b) The associated corporations of the Company (continued) (b) A28 2 B EE (&)

Approximate
percentage of
Number of shares/amount of the associated
registered capital/amount of debentures held Number of corporation’s
fiERREE/ underlying total issued
iMEReE/E5LE shares held share capital/
Name of associated Class of shares/ Personal Family Corporate under equity registered
Name of directors corporations debentures interests interests interests derivatives Total  capital/debentures
RERAGE FEREA2HEEG
IRfikR2Z Ra/EmEs/
Eztd EER:EER /&= EH AR FhES Oyl § RERAEA g% REZENEMM
Doo Wai Hoi, William NWS Holdings Limited Ordinary shares/ 2,006,566 - 9,130,000 2,000,851 13137417 0.64
i3k NHESEARAR share options {Note2) Note 1 MNote 12
Lak/ERE (i2) (1) (R19)
New Warld China Ordinary shares/ 8,750,000 - 69,010,000 14,061,670 91,821,670 239
Land Limited share options/ [Note 2] (Note 1) [Notes 14.and 15)
FHRREAERRRA  convertble bonds (i) (#1) (uR1s)
of New World China
Land Finance Limited
L8k /BRE/
New Warld China
Land Finance Limited
HAARES
New World China Land Convertible bonds RMB10,000,000 RIMB28,000,000 RB59,000,000 - RIMB97,000,000 380
Finance Limited TakES  ARE0000000m  ARE280000007  ARH590000007 ARE97,0000007
(Note 2) Note 16) Note 1)
(Hz2) (H10) (Hit1)
New World Development Ordinary shares - - 1,000,000 - 1,000,000 0.03
Company Limited Tk (Note 1)
AERERERAT (Kf3t1)
Ramada Property Ltd. Ordinary shares - - 250 - 250 2500
EXEHEERAA FER Iote 1)
(K1)
Shanghai Juyi Registered - - RMB382,500,000 - RMB382,500,000 5000
Real Estate Development capital in RMB AR 382,600,007 AE% 382,500,000
Co,, Ltd. HEREARY [Note 1)
LAR-EHEERARLA (Kik1)
Shanghal Registered - - USD125,730,000 - 1SD125,730,000 99.00
New World capitalin USD 125,730 000% 0 125,730,000% 70
Shangxian Lane BRI Note 1
Development Ltd. (1)

LERHES R HELRARAT
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Additional Information

HtER

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued)

EERKRG - HRARORESF 2
KRB (&)

(b) ADTBZABEE (HF)

Approximate
percentage of
Number of shares/amount of the associated
registered capital/amount of debentures held Number of corporation’s
fiERREE/ underlying total issued
iMEReE/E5LE shares held share capital/
Name of associated Class of shares/ Personal Family Corporate under equity registered
Name of directors corporations debentures interests interests interests derivatives Total  capital/debentures
RERASE FENEE2IRER
IRfikR2Z Ra/imes/
Eztd ERtEAR /&= EH AR FhES LAkE EBRGEE g% REZENEMM
Waong Shiu Hoi, Peter New World China Convertible bonds - - - 130,017 130,017 0.00
i Land Limited ~~ of New World China INote 17)
HERREBEGRAE  Land Finance Limited (1)
New World China Land
Finance Limited
RS
New World Convertible bonds RMB1,000,000 - - - RMB1,000,000 0.04
China Land TaRES  ARE1,0000007T ARE1,0000007
Finance Limited (Note 2)
(Kik2)
Leg Yiu Wing, Willam New World China Convertible bonds - - - 130,017 130,017 0.00
£y Land Limited ~~ of New World Ching (ote 16
HEREBEGRAT  Land Finance Limited (Ris16)
New World China Land
Finance Limited
B ES
New World China Land Convertible bonds RMB1,000,000 - - - RMB1,000,000 0.04
Finance Limited TakEs  ARE1L0000007T ARE1,0000007
(Note 2)
(Bit2)
New World Development ~ Convertible bonds of - - - T4671 14671 0.00
Company Limited Sherson Limited (Note 19)
MERERERAR Sherson Limited (Fs19)
A ERES
Sherson Limited Convertible bonds HK$2,000,000 - - - HK$2,000,000 0.03
TaRES 2,000,000/ 70 200000037
(Note 2)
(Biz2)
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Additional Information

HtEH

EERKRG - HRARORESF 2
KRB (&)

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued) (b) A28 B EE (&)

Approximate
percentage of
Number of shares/amount of the associated
registered capital/amount of debentures held Number of corporation’s
fiERREE/ underlying total issued
iMEReE/E5LE shares held share capital/
Name of associated Class of shares/ Personal Family Corporate under equity registered
Name of directors corporations debentures interests interests interests derivatives Total  capital/debentures
RERAGE FEREA2HEEG
IRfikR2Z Ra/EmEs/
Eztd EER:EER /&= EH AR FhES Oyl § RERAEA g% REZENEMM
Waong Kwok Kin, Andrew  NWS Holdings Limited Ordinary shares/ 1.400,000 - - 1,500,638 2,900,638 0.14
EEY NHESEARAR share options {Note2) INote 20
Lak/ERE (i2) (R20)
New Warld China Ordinary shares/ 2,136,400 580,000 - 3380447 6,096,847 0.16
Land Limited convertible bonds [Note 2] [Note 21) (Note 22
AERREBEGRDAE  of NewWorld China (H&2) () (53]
Land Finance Limited
New Warld China
Land Finance Limited
HTARES
New World China Land Convertible bonds R\B26,000,000 - - - RIMB26,000,000 102
Finance Limited TakES  ARE26,0000007 AR 26,000,007
(Note 2)
(Ki2)
New World Development Ordinary shares 150,000 350,000 - - 500,000 0.01
Company Limited LRk Note 2 Note 21
FERERERAT (k&) (A1)
Lam Wai Hon, Patrick NWS Holdings Limited Ordinary shares 991,191 - 5012 1,500,638 249,901 0.12
HER HERERERAA share options (Note ) Note 23 Note 24
ERE/EhE (i32) (i) (i)
New World Ordinary shares 180,000 - - - 180,000 0.00
China Land Limited EER (Note2)
R ENERRAT ()
To Hin Tsun, Gerald NWS Holdings Limited Share options - - - 300,127 300,127 0.01
it FelREAERAT Bl Note 251
(F2)
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Additional Information

HtEH

EERKRG - HRARORESF 2
KRB (&)

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued) (b) A28 2 B EE (&)

Notes: Bt

B

These shares/convertible bonds are held by companies wholly-owned by
Mr. Doo Wai Hoi, William.

HERG AIARES IR BREEES
ERABZRARIMMEA °

These shares/convertible bonds are held by the relevant director as 2. ZERGD/ATRBESAEHESAE
beneficial owner. mHAEANFGORES -

These shares would be allotted and issued to Mr. Wong Shiu Hoi, Peter 3. ZEWRHBREARQE2002F KR E
upon the exercise in full of the share options granted to Mr. Wong under HTMERARALAERDNERERERE
the 2002 share option scheme of the Company. These share options, all of TEBEREEERERET - 2S5 ERE
which remained exercisable as at 31 December 2008, were exercisable at (287200812 A31 BN ARI{T{E) Al
the subscription price of HK$5.875 per share during the period from 1 June 200846 A1HZE201645 A31HIZR
2008 to 31 May 2016. BESRKRM5.8758BLITHE ©

These shares would be allotted and issued to Mr. Lee Yiu Wing, William 4. ZEBRMBRBEARRQF2002F E R ER
upon the exercise in full of the share options granted to Mr. Lee under the S TRAFRBRLERTNEREREEH
2002 share option scheme of the Company. These share options, all of TEBERZE R ERERIET  2ZEERE
which remained exercisable as at 31 December 2008, were exercisable at (2 2008F 12 A31 B ARTITEE) A
the subscription price of HK$5.875 per share during the period from 1 June H200846 A1HZE2016F5HA31 HEER
2008 to 31 May 2016. BESRRKN5.875BLITHE

These shares would be allotted and issued to Mr. Chan Chi On, Derek 5. ZERMBBEAR A F2002F iR ER
upon the exercise in full of the share options granted to Mr. Chan under BT M PR R S AR A BE AR R B
the 2002 share option scheme of the Company. These share options, all of ITERRBR A LR S RET - S HEME
which remained exercisable as at 31 December 2008, were exercisable at (22008412 A31 B ARI1T6E) A
the subscription price of HK$5.875 per share during the period from 1 June 200866 A1 HZE201645H31 BIER
2008 to 31 May 2016. FBESTRARN5.875 B LT °

These shares are held by companies wholly-owned by Dr. Cheng Kar Shun, 6. ZERODABRAB+2EHEZAA
Henry. A -

These shares would be allotted and issued to Dr. Cheng Kar Shun, Henry 7. ZEBRMDBBREFAEZEBBERATER
upon the exercise in full of the share options granted to Dr. Cheng under MERTEI T M E R 4T 18 1% H A BB A R
the share option scheme of NWS Holdings Limited. These share options, all HATFEBRMEE TR RET  ZFER
of which remained exercisable as at 31 December 2008, were exercisable (2 & 2008412 A31 B AR 17{%)
at the subscription price of HK$16.193 per share during the period from 7] 200848 A21H £20124F8 A20H
21 August 2008 to 20 August 2012. RRBESRRKRMN16.1938TITE ©
These shares are held by the spouse of Dr. Cheng Kar Shun, Henry. 8. ZERMKIABBREE L ZEBHAFHE -
These shares would be allotted and issued to Dr. Cheng Kar Shun, Henry 9. ZEBRMBEREFHARPBMEAFRAF

upon the exercise in full of the share options granted to Dr. Cheng under
the share option scheme of New World China Land Limited. These share
options, all of which remained exercisable as at 31 December 2008. Among
these shares options, 2,000,000 share options were exercisable at the
subscription price of HK$6.972 per share during the period from 8 February
2008 to 7 February 2011 and 1,600,000 share options were exercisable
at the subscription price of HK$1.5 per share during the period from
30 January 2009 to 29 January 2013.

BREFE TRASRAEE TR AER
B AT B M B8 T AR % R 1T © %
LHERES N 2008F12 A31 B AR 1T
f# + E 12,000,000 17 i % # 7] B3 2008 F
2A8EE20114527 R EABESR
16.972 % L fT{E + i1 1,600,000 15 B A% 4
Bl 7] FR 200941 A30 8 £20134 1 A 29
BIRREESRMMD 158 TITE -
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Additional Information

HtER

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued)

10.

These shares would be allotted and issued to Dr. Cheng Kar Shun, Henry
upon the exercise in full of the share options granted to Dr. Cheng under
the share option scheme of New World Department Store China Limited.
These share options, all of which remained exercisable as at 31 December
2008, were exercisable at the subscription price of HK$8.66 per share
during the period from 27 November 2008 to 26 November 2013.

These shares would be allotted and issued to Dr. Cheng Kar Shun, Henry
upon the exercise in full of the share options granted to Dr. Cheng under
the share option scheme of New World Development Company Limited.
These share options, all of which remained exercisable as at 31 December
2008, were exercisable at the subscription price of HK$17.756 per share
during the period from 19 March 2007 to 18 March 2012.

These shares are held by a company wholly-owned by Mr. Lo Lin Shing,
Simon.

These shares would be allotted and issued to Mr. Doo Wai Hoi, William
upon the exercise in full of the share options granted to Mr. Doo under the
share option scheme of NWS Holdings Limited. These share options, all
of which remained exercisable as at 31 December 2008, were exercisable
at the subscription price of HK$16.193 per share during the period from
21 August 2008 to 20 August 2012.

These shares would be allotted and issued to Mr. Doo Wai Hoi, William
upon the exercise in full of the share options granted to Mr. Doo under
the share option scheme of New World China Land Limited. These share
options, all of which remained exercisable as at 31 December 2008.
Among these share options, 800,000 share options were exercisable at the
subscription price of HK$6.972 per share during the period from 8 February
2008 to 7 February 2011 and 650,000 share options were exercisable at the
subscription price of HK$1.5 per share during the period from 30 January
2009 to 29 January 2013.

These shares would be allotted and issued to the following parties in the
respective amounts upon the conversion in full of their respective holdings
of convertible bonds of New World China Land Finance Limited. These
convertible bonds, all of which remained convertible into shares of New
World China Land Limited as at 31 December 2008, were convertible during
the period from 26 June 2007 to 26 May 2012.

- 1,300,172 shares would be allotted and issued to Mr. Doo Wai Hoi,
William upon the conversion in full of RMB10,000,000 convertible
bonds of New World China Land Finance Limited held by him;

- a total of 7,671,016 shares would be allotted and issued to companies
wholly-owned by Mr. Doo Wai Hoi, William upon the conversion in full
of a total of RMB59,000,000 convertible bonds of New World China
Land Finance Limited held by such companies;

10.
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EERKRGO - HRARORESF 2
KRB (&)

(b) ARATR ZAAHEE(H)

ZERMDBBREFHEAEEREFRAA]
R AR A 5T &1 TS () B0 2R 440 18+ 4% ) 0 S AR A
BEBTERASE IEERET 25
B8 A% (236 20084 12 A31 B AR 1T
)R] 52008411 27 HE 2013411 A
26 HIZREE TR 8.66 B TITHE -

ZERGEREHEAERGRABER
HE &8I T [7) B0 2R 40 18+ 35 o A0 B AR A T
BT EB RS AR RET - RSER
(2272008412 A31 B ARI1TE)
Al 200743 A19H £201243 A18H
RABEERBEN17.756 B TTITE °

HZERB IR BEREELZEREAZAT
ZIES RN

ZERGEREFAZEREGRABER
EAB TRAMBRELERENERERES
HFITFERAMEERBERET ZEHBR
(2272008412 A31 B ARI1T{E)
A 200848 A 21 H £201248 A20H
ERBEESRIM16.193BLITE -

ZERMDBREHTRREMESRA A
BRESE THRHESEEREOER
REEBHATE R M R A BB KRBT ° %
LR ES N 2008F12 A31 B AR 1T
& + H #1800,000 17 i A% # 7] £5 2008 £F 2
ASHZE201MF2A7HZREETRE
196.972 4 JLAT1E + 1M650,00017 i A% 4 AT
200941 A30H £201341 A290 #&
REETRBM1.5BITITE -

ZERDBERATALBETESAR
# A ®New World China Land Finance
Limited 8 AT 2 AR 18 5 & M 52 5 A T B %
K317 - ZE AR EF (2R 2008 F
12 A31 BRI At Rh Bt EF R
A B 8B D) A] #2007 466 A 26 B £2012
F5A26 B HiE T AE K -

= 1,300,172 % f& 1 # B i & 12 &
A & BAT 6 FT A B New World
China Land Finance Limited A R #&
10,000,000 7T 9 7] 32 f% (& % 1% [ &
fic 2% R B 1T

- & #£7,671,016 D iR BIS %
ERBRBZ AR BEITEMFAR
#)New World China Land Finance
Limited & £ A R # 59,000,000 7T £
ARREFEAZE R AR R
175



Additional Information

HtER

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued)

20.

21.

22.

23.

- 3,640,482 shares would be allotted and issued to a company
wholly-owned by the spouse of Mr. Doo Wai Hoi, William upon the
conversion in full of RMB28,000,000 convertible bonds of New World
China Land Finance Limited held by Mrs. Doo.

These convertible bonds are held by a company wholly-owned by the
spouse of Mr. Doo Wai Hoi, William.

These shares would be allotted and issued to Mr. Wong Shiu Hoi, Peter
upon the conversion in full of RMB1,000,000 convertible bonds of New
World China Land Finance Limited held by Mr. Wong. These convertible
bonds, all of which remained convertible into shares of New World China
Land Limited as at 31 December 2008, were convertible during the period
from 26 June 2007 to 26 May 2012.

These shares would be allotted and issued to Mr. Lee Yiu Wing, William
upon the conversion in full of RMB1,000,000 convertible bonds of New
World China Land Finance Limited held by Mr. Lee. These convertible
bonds, all of which remained convertible into shares of New World China
Land Limited as at 31 December 2008, were convertible during the period
from 26 June 2007 to 26 May 2012.

These shares would be allotted and issued to Mr. Lee Yiu Wing, William
upon the conversion in full of HK$2,000,000 convertible bonds of Sherson
Limited held by Mr. Lee. These convertible bonds, all of which remained
convertible into shares of New World Development Company Limited as at
31 December 2008, were convertible during the period from 16 July 2007 to
25 May 2014.

These shares would be allotted and issued to Mr. Wong Kwok Kin, Andrew
upon the exercise in full of the share options granted to Mr. Wong under
the share option scheme of NWS Holdings Limited. These share options, all
of which remained exercisable as at 31 December 2008, were exercisable
at the subscription price of HK$16.193 per share during the period from
21 August 2008 to 20 August 2012.

These shares are held by the spouse of Mr. Wong Kwok Kin, Andrew.

These shares would be allotted and issued to Mr. Wong Kwok Kin, Andrew
upon the conversion in full of RMB26,000,000 convertible bonds of New
World China Land Finance Limited held by Mr. Wong. These convertible
bonds, all of which remained convertible into shares of New World China
Land Limited as at 31 December 2008, were convertible during the period
from 26 June 2007 to 26 May 2012.

These shares are held by a company wholly-owned by Mr. Lam Wai Hon,
Patrick.

20.

21.

22.

23.

EERKRGO - HRARORESF 2
KRB (&)

(b) XAR AW EE(A)

- 3,640,482 & IR A I AL BAG SE £ 2
B B KRB EAITEFTHA B New
World China Land Finance Limited
A R ¥ 28,000,000 7T ) 7] #2 % & %
BRAEE2EEER A AIBLE R IET -

ZEMBREF DAL BREEEZRESE
ERBZRRIAFER °

ZERNMENEBHA L EBRTERN
# A #New World China Land Finance
Limited A R # 1,000,000 JT & 7] #2 i& (& %
BRMERERBERET HFABRRES
(23R 2008F 12 A31 H AT & ] At
AP EMERRRARBR®K)A B2007F
6 A26HZE201245 A 26 H Hi[E F LAE A o

ZERNBENRFTRE R EBHRTERN
# A K New World China Land Finance
Limited A % 1,000,000 7T &) 7] # % (& %
BEERERBERET - ZFABRRES
(2B 2008412 A31 B 7] & 1 /& 3t
R B E A R A A KRR D) R 2007
6H26H%E201245 268 HifE T A4 -

ZERMDENFRELEERBITENRE
#J Sherson Limited 2,000,000 i 7T & 7] 4
MR EH B M AR RET - 258
B% & % (& 2F 7 20084 12 A 31 A 7] & i
BRI RERGR A ARG )A B 2007
F7H16BE2014455 A 25 A HifE T LA
#o

ZERGERIEHAZEREGRABER
B T RS B ER AR B A R
HFIIFERMFEEERERET ZFHER
(2272008412 A31 BT ARI1TE)
A 200848 421 H £201248720R
EREBESRD16.193 B TITHE -

ZERNTHERREEZERBAFE -

ZEBRMENEER A EBRTERR
# A K New World China Land Finance
Limited A % 26,000,000 T ) A 4 f% (&
HlEAE T ERE KRBT - 2SR E
% (2 EBHR 20084 12 A 31 A Al & # & 3 it
A B ERR A A K RD) R R 2007 F
6 A26 HE 201246526 H&Eif -

2

RERDBENEREELERB ZARM
i

&=
=
ﬁo
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Additional Information

HtEH

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

(b) The associated corporations of the Company (continued)

24.  These shares would be allotted and issued to Mr. Lam Wai Hon, Patrick
upon the exercise in full of the share options granted to Mr. Lam under the
share option scheme of NWS Holdings Limited. These share options, all
of which remained exercisable as at 31 December 2008, were exercisable
at the subscription price of HK$16.193 per share during the period from
21 August 2008 to 20 August 2012.

25. These shares would be allotted and issued to Mr. To Hin Tsun, Gerald upon
the exercise in full of the share options granted to Mr. To under the share
option scheme of NWS Holdings Limited. These share options, all of which
remained exercisable as at 31 December 2008, were exercisable at the
subscription price of HK$16.193 per share during the period from 21 August
2008 to 20 August 2012.

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company and its associated
corporations.

In addition to the above, a director has a non-beneficial personal
equity interest in a subsidiary held for the benefit of the Group
solely for the purpose of complying with the minimum company
membership requirements.

Save as disclosed above, none of the directors or their associates
had registered any other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) that was required to be recorded in the register kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

EERKRG - HRARORESF 2
KRB (&)

(b) ADTBZABEE (HF)

24, ZERMDEBREBEFEAEZEEBRARER
TE T 81 [A) AR 8 ot A 1% B0 B AR A TR
BITEBR AN AR RET - ZFER
#E (28 20084F 12 A31 BN AR 171H)
Al 200848 A21H £2012468H 208
EREEESRRMD16.193B TITHE -

25. ZERMDBEBEFAEZEBHRATER
T E T AR EAERENERERR
BATEEMAL R ERBERET ZEER
7 (28R 2008F 12 A31 B AR 17E)
7] i20084 8 A21H £201248A20H
EREBESRMD16.193 B LITE -

A EFTHER 2 P A s 19 R R AN 1 A o H AR H
Bz iy RARRR D 2B -

BEiEN —ZEERAEER —BHEA
ARFHAFEAERES <cBMAER  DHAT
AEREARKBBMBZREMER

BEXRBEEIN BREARBRBEZESRAE
ROIF 2GR EATHFEZELMAH » L
RBRESTRIAARR MR PIEL 2 Eh2
BER EFAREIMEALIHRELELDT
REFAABEE(ERERESFRPE KIS
XVER) z Befn - HERO A BESHHEEEFME
R IOR A

o
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Additional Information

HtEH

Directors’ Rights to acquire Shares or Debentures

Save as disclosed under the sections headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and Debentures”
above and “Share Option Scheme” below, at no time during the
12 months ended 31 December 2008 were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective spouse or
children under 18 years of age, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such rights in any
other body corporate.

Share Option Scheme

Movements of the share options under the 2002 Share Option
Scheme during the period are listed below:

ESREROIUESZER

B EXTEFTRKRMD HERND RESH 2 #E
mRAR]IRTX [BERETE ] ETAHKES
AN B ZE 20084 12 A31 A 1L 1218 A Z 1 Al B
M BEEAEFHEESE ZEBX185 MU
T FHRERAEZEBERRNRZRH HESH M
BEMm 2R mEENETEEMZSE
F o ARB K EAEMME R R I ET AR
BE - BGEE = A NME ] E R A B 88 R E S
SRR o

BRESE

2002 FHERR BT EI T 2 BB AR B 2 # & 1
™

Number of share options Price of Company's shares***
EREHE KRARE™
Atimmediately At immediately
preceding preceding
Name or category At Granted during  Adjusted during Exercised during  Lapsed during At Dateofgrant Exercise period of Exercisepriceof  the grant date the exercise date
of participants 1 January 2008 the period the period the period the period 31December 2008 of share options* share options  share options**  of share options  of share options
H2008E H2008% Bhi ERE BhR SRR SRR
SREARTEH 1318 REARY HEnEE MEAGE  MERKR 128318 RHiA® kAR fikE* RHRSE fRA%A
HKS pershare  HKSper share S per share
BhET SRET BT
Directors
-
Waong Shiu Hoi, Peter 2,000,000 - 13242 - - 2,073,242 1 December 2007 1 June 2008 - 5875 569 N/A
ER (Note 1) 007512818 31 May 2016 ote 1) T
3l 20856A1A (K1)
E)016%5A31H
Leg Yiu Wing, William 1,500,000 - 54,931 - - 1,554,931 1 December 2007 1 June 2008 - 5875 5,69 N/A
3 (Note 1) WTE12R1A 31 May 2016 INote 1) TR
(K1) 0086717 (k1)
EA016%5731H
Chan Chi On, Derek 1,500,000 - 54,931 - - 1,954,931 1 December 2007 1 Jung 2008- 5875 5.69 NA
Bk (Note 1) NTE12818 31 May 2016 INote 1 TR
3l 00856A1A (K1)
E)016%5A31H
5,000,000 - 183,104 - - 5,183,104
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Additional Information

HtEH

Share Option Scheme (continued) B IR RS &l (/)
Number of share options Price of Company's shares***
BRERA KRARE™
Atimmediately At immediately
preceding preceding
Name or category At Granted during  Adjusted during Exercised during  Lapsed during At Dateofgrant Exercise period of Exercise priceof the grant date ~the exercise date
of participants 1 January 2008 the period the period the period the period 31 December 2008 of share options* share options  share options**  of share options  of share options
2008 2008 FRE ke ERE SEERE REERE
SREERRIEH 1818 REARY REnEE MEAGE  MERKR 128318 RHAR kAR k" RURAA fRA%
HSpershare  HKSpershare — HKS per share
SHET SRET SREL
Continuous contract employees
5 L]
I aggregate 650,000 - 10,985 (350,000) - 310,985 5 September2003 5 March 2004 - 1.158 116 364
ait Mote 200359R58 4 March 2009 fNote2)
(Fit) WUEIASR (K2
E2009%3A4A
I aggregate 1,560,000 - 1830 (1,500,000) - 51,830 10 February 2006 10 August 2006 - 0.907 094 37
A (Note3) 006527108 9 August 2014 [Note 3)
(iE3) 2006584108 (H3)
F014E8A9R
I aggregate 23,700,000 - 817,119 - (3,007,235) 21,509,884 1 December 2007 1 June 2008- 5875 569 N/A
ait INote 1) (Note 4] 007812818 31 May 2016 INote 1 TR
(HiE1) (Bt 200856718 ()
B016%5731A
25,900,000 - 829,934 (1,850,000) (3,007,235) 21,872,69
30,900,000 - 1,013,038 (1,850,000) (3,007,235) 27,005,803
Notes: Bt &

(1) The Company declared (a) final dividend for the year ended 31 December 2007 in (1) A2 &l (a) 420083 A 17 Bz AR S 75 = (M
I SIRIER)SIREE 2007812831 B LFE
BE2REBRE BHRHRTEBERESE R1TE

scrip form (with cash option) on 17 March 2008 which gave rise to an adjustment

to the number of unexercised share options and the exercise price. The exercise (B 1 50 o B8 B34 4 S IS 15 75 6 (B R 2008 £
price per share of the share options was adjusted from HK$6.09 to HK$5.961 on 7A17 B H6.098 T HBES961ET : &bR
17 July 2008; and (b) interim dividend for the six months ended 30 June 2008 2008 F9 A 11 HIMUBAREFR(MAEBR S RE
in scrip form (with cash option) on 11 September 2008 which gave rise to an 1#) 5 &AL = 20084 6 A 30 B IE61E A 2 # #1fk

B SEURTEBBREHE RITEBEELSH
o . . % o BRRESRRMITEEN 2008411 A28H
The exercise price per share of the share options was adjusted from HK$5.961 to H5.961 55 T S8 5 5.875 8 7T o

HK$5.875 on 28 November 2008.

adjustment to the number of unexercised share options and the exercise price.

(2)  The Company declared (a) final dividend for the year ended 31 December 2007 in  (2) A2 &l(a) 20084 3 A 17 Bz AR .S 75 = (HF
I GIRIER) TR E 2007412 A31 B LLF
EZ2REBRE BHRHRTEERESB R1TE

scrip form (with cash option) on 17 March 2008 which gave rise to an adjustment

to the number of unexercised share options and the exercise price. The exercise (B 1 502 o B8 AR 48 4 S IS 15 75 & (B 1 2008 £
price per share of the share options was adjusted from HK$1.2 to HK$1.175 on 7B17BHEI12B T AEE11758 70 KR
17 July 2008; and (b) interim dividend for the six months ended 30 June 2008 2008F 9 A MM BIRUBRREFXN(HERSBE
in scrip form (with cash option) on 11 September 2008 which gave rise to an 1%) 5 = 20084 6 A 30 A IE61H A ~ 1 #fk

B BHERTEBRESE RITEEELS
: : : : B BRIEFRIRGTEER 2008511 A28 H
The exercise price per share of the share options was adjusted from HK$1.175 to B 11758 TR = 1 158 T o

HK$1.158 on 28 November 2008.

adjustment to the number of unexercised share options and the exercise price.

(3)  The Company declared (a) final dividend for the year ended 31 December 2007 in  (3) A2 &l(a) 7420084 3 A 17 HIZ AR S 75 = (K
IS IRIER)SIREE2007F12A31 B LLFE
EZREBARE SR RITEBRERE RI1TE

scrip form (with cash options) on 17 March 2008 which gave rise to an adjustment

to the number of unexercised share options and the exercise price. The exercise (B {2 59 o B R 48 45 IR IR 15 77 & (B 1 2008 £
price per share of the share options was adjusted from HK$0.94 to HK$0.92 on 7178 H094 T HEZ0928T  &bR
17 July 2008; and (b) interim dividend for the six months ended 30 June 2008 2008F 9 A 1M BIRIUBRKREF XN (MR B2
in scrip form (with cash option) on 11 September 2008 which gave rise to an 1%) 5 = 20084 6 A 30 A IE61H A 2 1 #if%

B EBBEATERRERE RITEEELH
: ) : : 2o BRETRRGITEER 2008411 A28H
The exercise price per share of the share options was adjusted from HK$0.92 to F 0.92 3% 77 SH B 2= 0.907 4 7T,

HK$0.907 on 28 November 2008.

adjustment to the number of unexercised share options and the exercise price.
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HtEH

Share Option Scheme (continued)

(4)

* %

* %%

These share options lapsed during the period as a result of staff resignation.

The vesting period of the share options is from the date of the grant until the
commencement of the exercise period. All share options referred to above are
subject to a 6-month vesting period.

The exercise price of the share options is subject to adjustment in the case of
rights or bonus issues, or other similar changes in the Company’s share capital.

The price of the Company’s shares disclosed at immediately preceding the grant
date of the share options is the Stock Exchange closing price on the trading day
immediately prior to the date of the grant of the share options. The price of the
Company’s shares disclosed at immediately preceding the exercise date of the
share options is the weighted average of the Stock Exchange closing prices over
all the exercises of share options within the disclosure category.

BRESE (|

* %

FZEBRENPARES T BB AR -

BRENEBDHARE DL =708
WAL EABRENSBHER6MEA -

EARBBRAERBK L BFTARKEMEUSE
AmMERES  BRETEER THE-

ERABEREXBRERL B BAINAAF
BB DEZBRERGDBSN—EXZAH
BRI HE e ERAEBEREZBRETR
AR ARAIRE - DR AR T ERER
BRERNAABRENITEMEFSE -
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Additional Information

HtEH

Substantial Shareholders’ Interests and Short FERFTAKRORHEBEROZEZR
Positions in Shares and Underlying Shares KB

At 31 December 2008, the interests and short positions of those /20084 12 A31H » &R AR AR & & 5 & H
persons (other than the directors of the Company) in the shares and & {45 3364EEETFE 2 &M ATaEk
underlying shares of the Company, as required to be recorded in the ZZFEAL(RRAEZHRINKARF ZKHG K
register kept by the Company pursuant to Section 336 of the SFO, MHERGT zEZRABSWT :

were as follows:

Approximate

Number of underlying percentage of
Number of shares held shares held under the Company'’s total
Name of substantial shareholders and nature of interests equity derivatives Total issued share capital
RERATE N
IEfBEZ EHERTREZ
TERRER BERGUBRERNE HERGHE ay BAEAL
Direct Deemed
E# RIEEE
Cheng Yu Tung Family = 437,034,720 — 437,034,720 61.87
(Holdings) Limited (“CYTF")
Centennial Success Limited (“CSL") - 437,034,720 - 437,034,720 61.87
Chow Tai Fook Enterprises Limited - 437,034,720 - 437,034,720 61.87
("CTFE")
BARGCFERAR(AABEE]
New World Development Company - 437,034,720 - 437,034,720 61.87
Limited (“NWD")
Mt RERARAR ([FHREE])
NWS Holdings Limited (“NWS") = 437,034,720 - 437,034,720 61.87
MEEEBERAR (e
NWS Service Management Limited = 437,034,720 - 437,034,720 61.87
(incorporated in the Cayman Islands)
("NWSSM (Cayman)”)
HMeElRREERERAR
(RS BEEMAL)
(TNWSSM (Cayman) 1)
NWS Service Management Limited - 437,034,720 - 437,034,720 61.87
(incorporated in the
British Virgin Islands)
("NWSSM (BVI)")
NWS Service Management Limited
(REBRLESEMAL)
(TNWSSM (BVI) )
NWS Financial Management 437,034,720 - - 437,034,720 61.87

Services Limited (“NWSFM")

60  Taifook Securities Group Limited A%E##%£EHER2 7 » Second Interim Report 2 — {3 #i3i & 2008



Additional Information

HtEH

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares (continued)

Note: CYTF held a 51% interest in CSL, which in turn held the entire issued share
capital of CTFE. CTFE and its subsidiaries held an interest of approximately
37.92% in NWD, which in turn and its subsidiaries held approximately 57% of the
issued share capital of NWS. NWS, through its wholly-owned subsidiary, NWSSM
(Cayman), held the entire issued share capital of NWSSM (BVI), which in turn held
the entire issued share capital of NWSFM. By virtue of the provisions of the SFO,
each of CYTF, CSL, CTFE, NWD, NWS, NWSSM (Cayman) and NWSSM (BVI) is
deemed to be interested in the shares in which NWSFM is interested.

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company.

Save as disclosed above, no person, other than the directors of
the Company, whose interests are set out in the section headed
“Directors’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

FERRRBROKREERG 2ERR
KRB )

MisE : CYTFEAECSLZ51% % MCSLAFA AKX
BLEEEHEBRITRA - ARELERENHE
ANRIFA I RERA37.92% KR - Mt
AERREWBARAFAMAZE BTRA
#57% ° #AIZ A B E 2 & B2 RINWSSM
(Cayman) £BNWSSM (BVI) & & B 21 TR + i
NWSSM (BVI) B3 NWSFM & 2 B B 1T AR AR -
BB H RS EH - CYTF-CSL- BAER
¥ Ot RE R - #AIZE - NWSSM (Cayman) &
NWSSM (BVI) &R A A4 18 & 7 NWSFM # 4 4
B AR R A s o

A EFBBEZMAERR IRRADAZ KM K
B 2T R -

BEXHEEEIN MEEFMAL(RARES
Boh - HEmRCERN EXEERRD  HEK
MREF D AR BB EEREE
R GOIZE336 M ER T RLEZ AR A
Bin s BB 2 R IR E -
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Additional Information

HtEH

Purchase, Sale or Redemption of the Company’s Listed
Securities

During the 12 months ended 31 December 2008, the Company
repurchased a total of 13,968,000 of its listed shares on the Stock
Exchange. Details of the repurchase are summarised as follows:

BE HERWMEAQRFAZzLHES

REZ2008%12 A31 8 1E1218 B 8ifE - N2 A
REZFTiE B H Mk H 4 £ 13,968,000 f% -
BREFBEHSLDT

Number of Aggregate
Month shares repurchased Purchase price per share purchase price
B# BE RO E BREAE BEANE

Highest Lowest

B BIE
HK$ HKS$ HK$
ET BT BT

October 2008

20084 10H 13,968,000 0.96 0.86 12,760,000
13,968,000 12,760,000

Total expenses on shares repurchased
BORn < M 58 46,000
12,806,000

The repurchased shares were cancelled during the period and the
issued share capital of the Company was reduced by the par value
thereof. The directors considered that the shares were repurchased
for the purpose of enhancing the net asset value per share of the
Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company'’s
listed securities during the 12 months ended 31 December 2008
other than as an agent for clients of the Company or its subsidiaries.

WEE R D NAREE  TRARF D ET
BRAREHEEE EERBR BOKRNOE
REARAzBREEFE-

B EXATHESEIN - RNELE 20085612 A31H
L1218 A B - AR A R E AR B A AT A
BE LERBEEARAZMEMETHS  H#H
READAXEMBRARIZEEUAREAFH
T E BEERIN o
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Additional Information

HtEH

Corporate Governance

The Company has fully complied with the code provisions as set
out in the Code on Corporate Governance Practices contained in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) throughout the accounting

period covered by this report.

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its code of conduct for securities
transactions by the directors of the Company. Based on specific
enquiry of the directors of the Company, all directors have complied
with the required standard as set out in the Model Code throughout
the accounting period covered by this report.

Throughout the accounting period covered by this report, the
Company has complied at all times with the minimum requirements
of the Listing Rules relating to the appointment of at least
3 independent non-executive directors and one of which have
appropriate professional qualifications or accounting or related
financial management expertise.

The Audit Committee of the Company has met with the external
auditors of the Group, Messrs. PricewaterhouseCoopers, to
review the accounting principles and practices adopted by the
Group and the unaudited consolidated results for the 12 months
ended 31 December 2008 of the Group. The Audit Committee is
composed of b non-executive directors of the Company and 3 of
whom, including the Chairman of the Committee, are independent
non-executive directors. The Chairman of the Committee has the
appropriate professional qualification and experience in financial

matters.
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Additional Financial Information

H & #t

Condensed Consolidated Income Statement-Unaudited

HHEERER - REEX

For the 6 months
ended 31 December
BZ12831H16M@A

2008 2007
2008 F 2007
Notes HK$’000 HK$'000
Bt 3x TERT TAET
Revenue Iy & 1 272,046 903,995
Other income Hi A 2 24,893 72,049
o mems om0k
Employee benefits costs: EERMESL :
Salaries and allowances, bonuses and ekiBe AR
pension scheme contributions RINE B R 3 (117,583) (178,058)

Commission to accounts executives RXEXERE (67,809) (153,817)

Depreciation nE (12,944) (13,119)

Other operating expenses Hih Q&S (91,205) (101,606)

Loss on re-measurement of assets/liabilities EFAEREGFENEE/

classified as held for sale AfECZEE (5,101) =
. lme)  wane00
Finance costs B 7 B AR 3 . le158)  (150,764)
Operating (loss)/profit L (FB)/ &7 (3,861) 378,680
Share of profit of an associate/ EEBE DR/

a jointly-controlled entity HEZEHE R 2,562 198
(Loss)/profit before taxation BRBLAT (B 1R), R Al (1,299) 378,878
Taxation credit/(expense) HEE e/ (%) 4 7,891 (53,003)
Profit for the period HREF 6,592 325,875
Attributable to: MTRATEERT :

Equity holders of the Company ARRRAFEA 8,089 322,452

Minority interests PEREER (1,497) 3,423

6,592 325,875
Earnings per share attributable to ERRAREER A

equity holders of the Company EESREF 5

- Basic - &KX HK1.17 cents 8l HK52.43 cents &l

- Diluted - &% HK1.17 centsi&fll  HK51.86 cents /&1l
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Additional Financial Information

H & #t

Notes to the Condensed Consolidated Income MEHEZSWIERKE
Statement

1 Segment information 1 2BEHR
Business segments X% E
The following table presents revenue and profit for the Group's TRETANE BB D 2 WA R e

business segments.

Margin and Corporate advisory, placing Financial planning and
Broking other financing and underwriting  Trading and investment advisory services Others Eliminations Consolidated
f FRREMES bEEN REREH ERRRE HRFURERRE £t g &8
For the 6 months For the 6 months For the 6 months For the 6 months For the 6 months For the 6 months For the 6 months For the 6 months
ended 31 December ended 31 December ended 31 December ended 31 December ended 31 December ended 31 December ended 31 December ended 31 December
HBZ128%18 HEZ128318 BENAMNA HBE12A%18 HEZ128318 BENAMNA HBEZ128%18 HZ12A31A
L6f8A L16fER L6f8A L6f8A L6 A L6 A 6% A L6 A

2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
20085 2075 20085 20015 20085 20075 20085 20075 2008% 2007% 2008% 20075 20085 20075 20085 207F
Téx Tz Tz TEr  FEx  TEx | TEr TEr | fEr TEr TEr TEr  TEx TEr FEm  TEn

HK$'000  HKS'000 ~ HK§'000  HKS'000 ~ HK$'000  HKS'000 ~ HK$'000  HK$'000 ~ HKS'000  HKS'000  HKS'000  HKS'000 ~ HK$'000  HKS'000  HK$'000  HK$'000

Segment revenue AHBA

Seles to extemal HEFIER

customers EF 195,398 515,904 47,368 215,803 23975 57,893 (23,796) 22,029 18,469 35,614 10,632 56,752 - - 212,046 903,995

Intersegment sales EABRLHE 378 29 1281 2,784 - - - - - - - - (13.249)  (23.079) - -
Total 195,776 516,199 60,239 238,587 23975 57,893 (23,796) 22,029 18,469 35,614 10,632 56,752 (13,249)  (23,079) 272,046 903,995
Segment results AHEE 13,007 160,912 30,042 149,826 1,408 25,739 (42,085) 13,108 1,555 8,204 (7,589) 20,895 - - (3,662) 378,734
Unallocated expenses (199) (64)
Share of profit of an

associate/a jointly-

controlled entity - - - - - - - - - - 2,562 198 - - 2,562 198

(Loss)profit before taxation
Taxation credit/lexpense)

(1299) 378878

Profit for the period ilabgil 6592 325875
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Additional Financial Information

H & #t

Notes to the Condensed Consolidated Income FfHE&EE W KRKEE)
Statement (continued)

2 Other income 2 Hhlk A
For the 6 months ended
31 December
BZE12A31HL6MEA
2008 2007
2008 F 2007 %
HK$’000 HK$'000
FHx FABT
Gains on disposal of available-for-sale HEAHEEREZ
investments, net W 55 - 8,448
Impairment loss on available-for-sale AREEREZ
investments HEEE (5,922) =
Interest income from bank deposits RAFRZHEBLA 30,338 64,356
Other income Hp g A 477 (755)
24,893 72,049
3 (Loss)/profit before taxation 3 KRB (SEE)ER
The Group's (loss)/profit before taxation is arrived at after REBREBA (), S2FE (GEA) /0
(crediting)/charging the followings: GRS
For the 6 months ended
31 December
HZ12A31H16f8A
2008 2007
2008 2007 &
HK$'000 HK$'000
TEx FHT
(Reversal of)/impairment losses (Bm),/ FRETFTEEZERY
on advances to customers AR (84) 908
Employee benefits expense (including BB AH X
directors' remuneration): (BEEEMS)
- Salaries and allowances 1 plikn 97,376 80,476
- Bonuses —TE4L 15,873 88,539
- Equity-settled share option expense — AR 2 2 AR 2 - 2,685
- Net pension scheme contributions —RIREFTEIHFFE 4,334 6,358
117,583 178,058
Finance costs — interest expense BB A-MERZ
- bank loans and overdrafts —-RITEFREX 3,752 114,929
- other loans —H#ER 1,837 7,646
- accounts payable to clients —ERNEP A 569 28,189
6,158 150,764
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Additional Financial Information

H & #t

Notes to the Condensed Consolidated Income
Statement (continued)

4 Taxation (credit)/expense

E A AR & U R M B (4T

4

BiE (%) FAX

For the 6 months ended
31 December
HZ12831HLE6EA

2008 2007
2008 F 2007 %
HK$’000 HK$'000
FHx FHT

Current - Hong Kong: A —FE:
Charge for the period HATHE 4,544 51,767
Over-provision in prior years BEFERBEE (15,556) (1,330)
Current — Mainland China AE — B KK 123 353
Deferred tax expense BEREFHIBERZ 2,998 2,213
Total taxation (credit)/charge for the period HNKBE(EE), A EE (7,891) 53,003

Hong Kong profits tax for the period has been provided at a
rate of 16.5% (2007: 17.5%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.

5 Earnings per share
(a) Basic earnings per share
Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by

the weighted average number of ordinary shares in issue
during the period.

HNBBFIGR IR ERNEBEL 2 BT e
SR N AE T R 16.5% (2007 4F ¢ 17.5%)
Bl o R bR 2 R B F T AR IR AR
SEEEEBAERR 2BITAR - 28
BB g 2 BIATH R E o

BRER

(a) EFRELXEF

SREXBNREAADRARE
NBEAE R FIR A B E 1T BB 2
T ESCE T

For the 6 months ended
31 December
BZ12A31H1L6fEA

2008 2007
2008 F 2007 &
Profit attributable to equity holders ARARIRARE A
of the Company (HK$'000) MR A (FET) 8,089 322,452
Weighted average number of BETEAKRZ
ordinary shares in issue (in thousands) MEEHE(TR) 692,405 614,981
Basic earnings per share FREREF
(HK cents per share) (BB L) 1.17 52.43
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Additional Financial Information

H & #t

Notes to the Condensed Consolidated

Statement (continued)
5 Earnings per share (continued)

(b) Diluted earnings per share

Income

Diluted earnings per share is calculated by adjusting the

weighted average number of ordinary shares outstanding

to assume exercise of all share options outstanding.

E A AR & U R M B (4T

5 BREF(E)
(b) HFAREEEE T

BREBRBINDERBEMERE
EREREOETEMARD HITE
Bz A BEE -

For the 6 months ended
31 December
HZ12831HLE6EA

2008 2007
2008 F 2007 %
Profit attributable to equity holders of ARRIBRAFEEA
the Company (HK$'000) R &AM (F 8 7T) 8,089 322,452
Weighted average number of ordinary BEETEARY
shares in issue (in thousands) MEFHE(TR) 692,405 614,981
Adjustments for share options R 2 R
(in thousands) (FR%) 103 6,824
692,508 621,805
Diluted earnings per share FkEEAF
(HK cents per share) (BB 1.17 51.86
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