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Chairman’s Statement

8N DIVIDENDS

RZZEZENF  ARFEX R EER The Company paid an interim dividend of HK$0.01 per share (2007:
/%%OO E(_ggti D AB00ITT) cESE HK$0.01) for 2008.The Directors now recommend the payment of a final

REFNR_ZETZNFSA+N\R(2EHM) /)E dividend of HK$0.02 (2007:HK$0.02) per share and a special final dividend
H?EHHJ& FREK02I (ZETEF of HK$0.03 (2007: nil) per share on Thursday, 18th June, 2009 to the
ﬁ%o 0275) &%E'JXHHH tﬂx/’\%ﬁf{ﬁ?o 037 (_ shareholders on the Register of Members on Monday, 8th June, 2009.

—) %5']59&%%%2]&?

ARa#ER - EZNFNA-HER)E The Register of Members will be closed from Tuesday, 2nd June, 2009 to
ZEENFRANBER )L (BEEER Monday, 8th June, 2009, both days inclusive, during which period no
W) EEEROBFERLFE - BET transfer of shares will be effected. To qualify for the above dividend, all
SPHERMERE - AER LRS- KA transfers accompanied by the relevant share certificates must be lodged
AZEZNFANA—H (EH—) TFHEEIE with the Company’s Hong Kong branch share registrars, Tricor Standard
Al BATERPRBRERBHERE - —0X Limited, 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
ERRNBZBEERNOBPERL RS IEELE Kong for registration not later than 4:00 p.m.on Monday, 1st June, 2009.
BRAR - It AEBETFERKER28 R
CEERL6E  UPWEELFE -

IRER&EBEBERRR —TF/N\FEH
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Chairman’s Statement

REVIEW OF BUSINESS ACTIVITIES
The Group

The Group's turnover decreased 4% from HK$3.42 billion in 2007 to
HK$3.28 billion in 2008.Such reduction was primarily due to softer demand
from the existing customers and the results of consolidation of certain
low profit margin customers in the Electronic Manufacturing Service
Division (the “EMS Division”).

Profit before taxation increased 254% from HK$81.9 million in 2007 to
HK$290.1 million in 2008.The increase was primarily attributable to the
gain on disposal of a plot of land situated at No.180 Wai Yip Street, Kwun
Tong, Kowloon, Hong Kong (currently known as Wong's Industrial Centre)
in late 2008.

wong's International (Holdings) Limited Annual Report 2008 |5
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Chairman’s Statement

REVIEW OF BUSINESS ACTIVITIES (Continued)

The Group reviews annually its intangible assets as well as its available-
for-sale financial assets. The intangible assets are the development cost
capitalised in its ODM Division. The available-for-sale financial assets
represent the Group's investment associated with a telecommunication
infrastructure company. The review is based on the management's
estimates of future economic benefits and the ability to recover the costs
from future sales. Given the high degree of uncertainty associated with
the existing global economic downturn, plus the projected future
operating losses and negative cash flow forecasted by the related entities,
the Group decided to write off the carry values of the intangible assets
amounted to HK$9.4 million and the available-for-sales financial assets
amounted to HKS 4.7 million as at 31st December, 2008.



Chairman’s Statement

achievin

£ O (&) REVIEW OF BUSINESS ACTIVITIES (Continued)
EMSZR S The EMS Division

EMSEHFI v X BRH ST LHE 2B The turnover of the EMS Division decreased 4% from HK$3.42 billion in
3,420,000,0007C N 4%E —Z TN\ F 2 B 2007 to HK$3.27 billion in 2008.Sales revenues for both factories in Shajing,
3,270,000,0007C © SEYI H K & M BB 2 8 Shenzhen and Suzhou fell by 3% and 5% respectively when compared to
EWADBBR_ZEZTLFRBATERINE the same period in 2007.The decrease in sales revenue was attributable
5% o SHEWA T HKRE R 2 IR HER - 2 to the weakening demand on electronic products from its customers as a
FEPHEFEDSRFEIBAE - result of the global economic downturn.

RZZBZNFE - EMSEBPIELE 2 & EFE The operating profit attributable to EMS Division was HK$94.1 million for
ABPE194,100,0007T - REZEZLFRA B the year of 2008 which represents a decline of 21% as compared to
#5119,200,0007T T #k219% o & & F| B T ¥k = HK$119.2 million for the same period of 2007. The decrease in the

ZHR S N\FRHEETRD - HITHAE operating profit was mainly attributable to lower sales, higher labor cost,
ERRAREFEHMEK - and the appreciation of Renminbi in 2008.

wong's International (Holdings) Limited Annual Report 2008




Chairman’s Statement
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REVIEW OF BUSINESS ACTIVITIES (Continued)
The ODM Division

The Original Design and Manufacturing Division (“ODM Division”) has
continued its focus on the design, development and marketing of radio
frequency identification (“RFID") products. Sales revenue for the RFID
readers increased 6% to HKS$5.4 million for the year of 2008. However, the
operating loss increased from HK$26.1 million in 2007 to HK$29.2 million
in 2008 primarily due to decrease in development cost being capitalised
in 2008 as compared to the same period in 2007.

Property Development

At the end of 2008, the balance due from the Mid-Levels development
project was amounted to approximately HK$12.0 million (after provision
of HK$27.3 million made in prior years). As at the end of 2008, there were
4 residential units remaining which consist of 3 duplexes and 1 combined
unit. In addition, there were 11 parking spaces which remain unsold.
According to the market evaluation, the Directors expected that the
balance of the amount due by the Mid-Levels development project
amounting to HK$12.0 million will be recoverable and thus no further

impairment provision is necessary.

As advised in the Group's announcement dated 9th October, 2008 and
the circular to shareholders published on 27th November, 2008, the Group
entered into two joint ventures with Sun Hung Kai Properties Limited
("SHKP") for the development of two sites in Kwun Tong into a commercial
office complex and a sales and purchase agreement with one of the joint
ventures for the disposal of its beneficial interest in one of the sites at a
consideration of approximately HK$535.5 million.

The net book value of the property disposed of amounted to HK$123.6
million. With the disposal proceeds of HK$535.5 million, the surplus over
the net book value amounted to HK$411.9 million.In respect of the Group’s
disposal of the property to the jointly controlled entity,an unrealised gain
of approximately HK$147.0 million has been eliminated to the extent of
the Group's interests in the jointly controlled entity, which will be
recognised in the future upon sales of the new office complex to third
parties by the jointly controlled entity. As a result, the net disposal gain
recognised by the Group in the consolidated financial statements during
the year amounted to HK$264.9 million.

The Directors of the Group believe that the terms of the joint venture
agreements are fair and reasonable and in the interests of the Group and
its shareholders as a whole.
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FINANCE

As at 31st December, 2008, the Group had a HK$913 million banking
facilities under which we had HK$293.7 million of borrowings outstanding.
Cash balances increased to HK$572.2 million at 31st December, 2008 from
HK$186.8 million at 31st December, 2007.

As at 31st December, 2008, the Group had a net cash surplus of HK$278.5
million in excess of the bank borrowings as compare to the net bank
borrowings of HK$29.7 million (gearing ratio of 4%) at 31st December,
2007.

Most of the Group's sales are conducted in US dollars and costs and
expenses are mainly in US dollars, Hong Kong dollars, Japanese Yen and
Renminbi. Forward contracts are used to hedge foreign exchange
exposures where necessary or practicable.

CAPITAL STRUCTURE

There had been no material change in the Group's capital structure since
31st December, 2007 which consists of bank borrowings, cash and cash
equivalents and equity attributable to equity holders of the Group,
comprising issued share capital and reserves.

EMPLOYEES

As at 31st December, 2008, the Group employed approximately 5,300
employees of whom approximately 4,420 were production workers. In
addition to the provision of annual bonuses, medical and life insurance,
discretionary bonuses are also available to employees based on individual
performance. The remuneration packages and policies are reviewed
periodically.

The Group also provides in-house and external training programs to its
employees.

wong's International (Holdings) Limited Annual Report 2008
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PROSPECTS

In view of recent unfavorable economic downturn and uncertainty in
connection with the global financial crisis, we expect the demand for our
customers’ electronics products for the EMS Division will be adversely
affected. It will in turn negatively impact on Group's performance for the
year of 2009.To cope with these challenges, we will continue our sales
effort to expand our customer base and at the same time we will prudently
control our labor and overhead costs as well as consolidate our production
lines to increase our production efficiency.

To reduce its operating losses in 2009, the ODM Division has implemented
cost-saving measures to reduce its monthly expenses. Looking ahead to
2009, the ODM Division will focus its effort on the development of the
wireless smart card on e-banking application in order to expand its
product offer and to increase its sales.

With respect to the property development with SHKP on the two adjacent
sites in Kwun Tong, given the current trend in the real estate market today,
the jointly controlled entity who owns the beneficial interest in site-one
is currently negotiating a land premium settlement with the Hong Kong
Government.The negotiation processes may be extended beyond 2009.
Regarding the site-two development, it is expected that the lease
modification processes with the Hong Kong Government will start in 2009.
For both sites, construction will not start until the land premiums are
settled.

On behalf of the Directors, | would like to sincerely thank our customers,
suppliers and business partners for their continued confidence in and
support to the Group. | would also like to pay a special tribute to all of our
employees for their loyal, diligent and professional services to the Group.

WONG CHUNG MAT, BEN
Chairman and Chief Executive Officer

Hong Kong, 17th April, 2009
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Five-Year Financial Summary

2004
BET T
2008 2007 2006 2005 HK$'000
BETT BETIL BEFr BETT (EHEY)
HK$'000 HK$'000 HK$'000 HK$'000  (Restated)
- RESULTS
W z= Revenue 3,276,001 3,421,233 713,784 2,763,674 2,522,163
48 Profit from operations 46,710 76,023 109,419 74,635 38,815
B & A 7R Finance costs (10,921) (22,850) (26,867) (21,143) (9,152)
?“ﬁ%% Changes in fair value of
NEEBEES investment properties (2,020) 31,500 3,440 4,156 1,390
ST AEZAY(EE Fair value gains/(losses) on
Uezs,/ (E518) 348 financial instruments, net 1,982 1,422 (707) (788) -
HE W 2 W Gain on disposal of property 264,845 - - - -
HE—FIKE2AR  Gainondisposal of a
A Vg ¢ subsidiary / write off
—F'EﬂETﬁﬁﬁﬁ L of a deregistered
yNC] subsidiary - 345 - - 578
S B = A A Loss on disposal of
e BiE interests in associates - - - (378) -
—fAEE QA Impairment loss for goodwill
F‘ﬁégz/ﬁﬂﬁ}gﬁ?i of an associate - (1,990) - - -
AHEESH Impairment loss for
BEZBERSE available-for-sale
financial assets (4,689) (3,104) - - -
AR E Impairment loss for asset
EEZREEISE held for sale - - (8,795) - -
FEAG & N A Share of profit/(loss) of
8, (5E) associates 3,534 2,299 2,526 (1,622) (1,166)
H—RIEBE AR 2  Impairment loss for
REEE an associate - - - - (6,264)
Y F A Write back of allowance
iR NI == for loan advanced
Bl 2 o to an associate - - - - 10,000
BEVEEZ Impairment loss for
EEEE intangible assets (9,373) (1,696) (753) (4,639) -
Rk BT 15 554 B0 71 B Profit before income tax 290,068 81,949 78,263 50,221 34,201
T8t Income tax expense (421) (11,081) (16,320) (18,770) (5,580)
N EFE Profit for the year 289,647 70,868 61,943 31,451 28,621
LATRIE B FE(RFE - Profit attributable to:
RARRBGBIEFABA  Equity holders of the
Company 289,647 70,868 61,943 31,455 28,672
DR EES Minority interests - - - (4) (51)
289,647 70,868 61,943 31451 28,621
BEEREE ASSETS AND LIABILITIES
BEE Total assets 1,870,172 1,679,492 1,910,546 1,686,979 1,767,873
weE Total liabilities 830,516 941,216 1,235,097 1,057,169 1,163,168
DERR RS Minority interests - - 345 345 349

wong's International (Holdings) Limited

Annual Report 2008 R




BHREE Financial Highlights
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Directors’ Report

The Directors present their report together with the audited consolidated
financial statements for the year ended 31st December, 2008 which were
approved by them at the board meeting held on the date of this report.

PRINCIPAL ACTIVITIES

The Company acts as a holding company. The principal activities of its
subsidiaries are in manufacturing of electronics products by providing
complete engineering and manufacturing services to original equipment
manufacturers.

FINANCIAL STATEMENTS

The profit and cash flows of the Group for the year and the state of affairs
of the Group as at 31st December, 2008 are set out on pages 43 to 128 of
this Annual Report.

SEGMENT INFORMATION

A detailed analysis of the Group's turnover and profit by principal activity
and geographical area of operations are set out in note 5 to the
consolidated financial statements.

DIVIDENDS

The Directors have declared an interim dividend and now recommend a
final dividend in respect of the year ended 31st December, 2008 as follows:

BT T

HK$’000

BIREFREHRE - R ABB01T Interim dividend of HK$0.01 per share paid 4,669
BORAHRR S - B AEK0.02TT Proposed final dividend of HK$0.02 per share in issue 9,339
BORSRIREIR B - B AE0.037T Proposed special final dividend of HK$0.03 per share inissue 14,007
28,015

Wwong's International (Holdings) Limited Annual Report 2008 [
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Directors’ Report

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales attributable to the Group’s largest
suppliers and customers are as follows:

ERaES
%

R Purchases
—mAHIER — the largest supplier 1
—ARHBEREHEE — five largest suppliers combined 22

HER Sales

—mAEF - the largest customer 29
—RAAREBEFAHTE — five largest customers combined 74

BEE HEBMBATHIRR LEEMAE
BARRABAS%IA L) R ANF E A EH
BHEA LA HEERES 2%

EFEMBRE

REEBERF2EE - EERABERIIR
F£118 o

L= NGNS NG
FEWEB AR ML QBB BITIEHRER
B RRMTE21 /%19

% 2%

AEEZRAEHERTIEREGRE M ERE
Bif5E36 ©

(E]

AEERKEZEHBERTENGEEMERE
BeFE37 ©

FREREE)SRAT —EBNEEH

No Directors, their associates or shareholders (which to the knowledge of
the Directors own more than 5% of the Company’s share capital) were
interested at any time during the year in the above suppliers or customers.

FIVE-YEAR FINANCIAL SUMMARY

The results, assets and liabilities of the Group for the last five years are
summarised on page 11.

PARTICULARS OF SUBSIDIARIES AND
ASSOCIATES

Particulars of the principal subsidiaries and associates are set out in notes
21 and 19 to the consolidated financial statements respectively.

SHARE CAPITAL

Movements in share capital during the year are set out in note 36 to the
consolidated financial statements.

RESERVES

Movements in reserves during the year are set out in note 37 to the
consolidated financial statements.
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Directors’ Report

PRE-EMPTIVE RIGHTS

There are no pre-emptive rights upon the issue of shares which are
imposed by the Company’s Bye-laws or Bermuda law.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year ended 31st December, 2008, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company'’s
listed securities.

PROPERTY, PLANT AND EQUIPMENT

Movements in book values of property, plant and equipment during the
year are set out in note 16 to the consolidated financial statements.

JOINT DEVELOPMENT OF REAL ESTATE
PROPERTIES

Details of the properties held for joint development are as follows:

The first plot of land is situated at No. 181 Hoi Bun Road, Kwun Tong,
Kowloon, Hong Kong and is registered in the Land Registry of Hong Kong
as Kwun Tong Inland Lot No. 173, with a site area of approximately 25,750
square feet.It is currently a level vacant site with no building erected upon
it. Subject to the exact terms of the lease modification or re-grant, the
estimated total gross floor area of this site is 309,000 square feet.The
Group's interest in this site is 35.7%. The application for the lease
modification on this site is currently in progress with the Hong Kong
Government. Given the current trend in the real estate market today, the
jointly controlled entity who owns the beneficial interest in this site is
diligently negotiating a land premium settlement with the Hong Kong
Government.The negotiation processes may be extended beyond 2009.
Construction of this site will not start until the land premium is settled.

The second plot of land is situated at No. 180 Wai Yip Street, Kwun Tong,
Kowloon, Hong Kong and is registered in the Land Registry of Hong Kong
as Kwun Tong Inland Lot No. 174, with a site area of approximately 37,820
square feet. It is currently known as Wong's Industrial Centre, which is
mainly used as Hong Kong headquarter office and warehouse of the
Group. Certain offices of the building is leased out for rental purpose.
Subject to the exact terms of the lease modification or re-grant, the
estimated total gross floor area of this site is 453,840 square feet. The
Group's interest in this site is 35.7%.The lease modification processes with
the Hong Kong Government will start in 2009 on this site. Demolition of
the existing building on this site is not expected to commence until the
lease modification and land premium are fully settled with the Hong Kong
Government.
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Directors’ Report

DONATIONS

Donations made by the Group for charitable and other purposes during
the year amounted to HK$366,000.

DIRECTORS

The Directors of the Company during the year and up to the date of this
report are:

Executive Directors

Mr.Wong Chung Mat, Ben (Chairman and Chief Executive Officer)
Mr.Wong Chung Ah, Johnny

Mr.Chan Tsze Wah, Gabriel

Mr.Tan Chang On, Lawrence

Mr.Wan Man Keung

Ms.Wong Yin Man, Ada

Mr.Lam Sek Sung, Patrick (Appointed on 17th April, 2009)

Independent Non-executive Directors

Dr.Li Ka Cheung, Eric, GBS, 0BE., JP.
Dr.Yu Sun Say, GBS, JP.
Mr. Alfred Donald Yap, J.P.

In accordance with Bye-laws 95 and 112 of the Company’s Bye-laws, Mr.
Wong Chung Ah, Johnny, Mr.Tan Chang On, Lawrence, Ms.Wong Yin Man,
Ada and Mr.Lam Sek Sung, Patrick shall retire by rotation and, being eligible,
offer themselves for re-election.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Executive Directors

Mr. Wong Chung Mat, Ben, aged 57, joined the Group in 1975.He has
been a Director of the Company since June 1990. In February 2003 he
was appointed Chairman and Chief Executive Officer of the Company. Mr.
Wong is a director of various other companies of the Group. He is also a
director of W.S.Wong & Sons Company Limited ("WSW&S") and Salop
Investment Limited, both of which are substantial shareholders of the
Company.He obtained a Master of Science Degree in Operations Research
from Ohio State University and has over 34 years' experience in the
electronics industry. He is an Independent Non-executive Director of
Elegance International Holdings Limited. Mr. Wong is the brother of Mr.
Wong Chung Ah, Johnny and the father of Ms.Wong Yin Man, Ada.
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Directors’ Report

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (Continued)

Executive Directors (Continued)

Mr.Wong Chung Ah, Johnny,aged 73, joined the Group in 1976.He was
appointed Director and Chairman of the Company in June 1990. In
February 2003, he stepped down as Chairman but remained as an
Executive Director of the Company. He is a director of various other
companies of the Group. He is also a director of WSW&S and Kong King
International Limited, both of which are substantial shareholders of the
Company.He has over 33 years experience in the electronics industry and
is responsible for policy and strategic planning for the Group. He was an
Independent Non-executive Director of Chinney Investments, Limited. Mr.
Wong is the brother of Mr.Wong Chung Mat, Ben and the uncle of Ms.
Wong Yin Man, Ada.

Mr. Chan Tsze Wah, Gabriel, aged 60, joined the Group in 1985.He has
been a Director of the Company since June 1990. He is also a member of
the Remuneration Committee of the Company. He was formerly the
Group's Financial Controller.In July 2007, he ceased to be the Group’s
Financial Controller and became a financial adviser of the Group. He is
also a director of certain other companies of the Group. He is a fellow
member of the Association of Chartered Certified Accountants. He
obtained a Bachelor degree in Social Sciences from the University of Hong
Kong.Before joining the Group, he had approximately 10 years' experience
with a major international firm of accountants.

Mr.Tan Chang On, Lawrence, aged 59, joined the Group in 1986 and in
February 2003 he was appointed Director of the Company. He is also a
director of certain other companies of the Group.He is mainly responsible
for the Group's overseas marketing and sales of products to electronic
manufacturing service customers.He graduated from Ohio University with
a BSEE in 1972 and then went to University of Michigan at Ann Arbor and
got his MSEE in 1974. After graduation, he joined a major corporation in
the United States for about 12 years before joining the Group.
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Directors’ Report

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (Continued)

Executive Directors (Continued)

Mr. Wan Man Keung, aged 57, first joined the Group in January 1988.
After leaving the Group for about 14 months, he rejoined the Group in
June 1993.1n January 2004 he was appointed Director of the Company.
He is also a director of certain other companies of the Group.He obtained
a Bachelor degree in Mechanical Engineering from the University of Hong
Kong and has over 33 years' experience in the electronics manufacturing
industry. Mr. Wan has the overall responsibility for managing the
manufacturing operation and serving a portfolio of customers in the
Electronic Manufacturing Service Division (the “EMS Division”). He is also
responsible for overseeing the EMS Division’s New Sales and Marketing
Department and the development of new customers.

Ms. Wong Yin Man, Ada, aged 31, joined the Group in 2002 and was
appointed Director of the Company in October 2005. She is also a director
of certain other companies of the Group. She is responsible for the Central
Sourcing Department of the Group. She is also responsible for managing
the Management Information System of the EMS Division in Shenzhen.
She obtained a Bachelor degree in Industrial Engineering and a Master of
Science in Engineering Management from University of Southern
California. Ms.Wong is the daughter of Mr.Wong Chung Mat, Ben and a
niece of Mr.Wong Chung Ah, Johnny.

Mr. Lam Sek Sung, Patrick, aged 51, joined the Group in 1985.In May
2007, he was appointed the Group's Chief Financial Officer.In April 2009,
he was also appointed Director of the Company. Prior to his appointment
as the Group’s Chief Financial Officer, Mr. Lam has held various senior
management positions within the Group with a depth of financial and
operation experiences. He also serves as a director of a number of the
Group'’s companies. He is currently responsible to oversee the Group's
treasury and financial reporting functions. Mr. Lam earned a Bachelor
degree in Accounting and a Master degree in Information Science from
Golden Gate University.
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Directors’ Report

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (Continued)

Independent Non-executive Directors

Dr. Li Ka Cheung, Eric, GBS, OBE, JF, LLD, DSocSc, B.A., FCPA (Practising), FCA, FCPA
(Aust), FCIS, FAIA (Hon), CGA (Hon), Hon. HKAT, RFP (Hon), aged 55, joined the Company
as an Independent Non-executive Director in April 1999. He is also the
Chairman of the Audit Committee of the Company. Dr. Li is the senior
partner of Li, Tang, Chen & Co., Certified Public Accountants and an
Independent Non-executive Director of SmarTone Telecommunications
Holdings Limited, Transport International Holdings Limited, Hang Seng
Bank Limited, China Resources Enterprise, Limited, Roadshow Holdings
Limited, Mead\ville Holdings Limited, Bank of Communications Co., Ltd and
Sun Hung Kai Properties Limited. Dr.Li was an Independent Non-executive
Director of CATIC International Holdings Limited and Sinofert Holdings
Limited. Dr. Li is presently a member of The 11th National Committee of
the Chinese People’s Political Consultative Conference and an adviser to
its Ministry of Finance on international accounting standards.He is a former
member of the Legislative Council of Hong Kong, former chairman of its
Public Accounts Committee and a past president of the Hong Kong
Institute of Certified Public Accountants.

Dr.Yu Sun Say, GBS, JP,aged 70, joined the Company as an Independent
Non-executive Director in October 1999.He is also the Chairman of the
Remuneration Committee and a member of the Audit Committee of the
Company. He is the Managing Director of the H.K.l. Group of Companies
and a director of a number of manufacturing and investment companies.
He is an Independent Non-executive Director of Sino Union Petroleum &
Chemical International Limited and Tongda Group Holdings Limited. He
served as a member of the Preparatory Committee for the Hong Kong
Special Administrative Region and as a Hong Kong Affairs Adviser.He is
currently a member of the Standing Committee of the Chinese People’s
Political Consultative Conference, a member of the Standing Committee
of the Chinese General Chamber of Commerce and Permanent Honorary
President of the Chinese Manufacturers’ Association of Hong Kong.

Mr. Alfred Donald Yap, J.r, aged 70, joined the Company as an
Independent Non-executive Director in September 2004. He is also a
member of the Remuneration Committee and the Audit Committee of
the Company.He is presently a consultant at K.C.Ho & Fong, Solicitors and
Notaries. Mr.Yap is a former president of The Law Society of Hong Kong
and The Law Association for Asia and the Pacific (LAWASIA). He is also a
former Hong Kong Affairs Adviser. Mr.Yap has served on various public
and community organisations and is presently a member of the Town
Planning Board. He is currently an Independent Non-executive Director
of eSun Holdings Limited and Hung Hing Printing Group Limited. He was
an Independent Non-executive Director of RBI Holdings Limited.
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Directors’ Report

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (Continued)

Senior Management

Mr. Mak King Mun, Philip,aged 57, joined the Group in 1980, left in 1992,
and rejoined the Group in August 2005 as the Chief Technical Officer to
head up the R&D Department of the EMS Division. His job responsibility
expanded in October 2005 to include managing the Concurrent
Engineering Department.In March 2007, he was appointed Executive Vice
President of Engineering, Operations,and Quality Assurance.Before joining
the Group in 1980, he worked for a major American semiconductor
company.Mr.Mak obtained a Bachelor’s degree (High Honour) in Electrical
Engineering from Vanderbilt University, U.S.A. as well as a Master of Science
degree in Electrical Engineering and a Master of Engineering degree in
Computer Science from the University of California, Berkeley, U.S.A.

Mr. Souryakanta Das, aged 55, joined the Group in December 2008.
Currently he is working as Senior Vice President and General Manager of
the EMS Division in Suzhou. He is a graduate in Electronics Engineering
with Master of Science from the Indian Institute of Technology, Delhi in
Mechanical (Industrial) engineering.He has 32 years of experience at senior
level in the field of manufacturing and operations of consumer electronics,
home appliances and telecommunication products with well-known
European and Japanese multinational companies.Being specialised in the
field of supply chain management, he has undergone management
training at the Indian Institute of Management and also at various
multinational companies he has worked with. He is a Fellow of the Indian
Institute of electronics and telecommunication engineers in India.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES

As at 31st December, 2008, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance ("SFO”"))
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:
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BEERFTETHRAEZER (B) INTERESTS OF DIRECTORS AND CHIEF

EEns

EXECUTIVES (Continued)

REQXTRGREBERG ZHR Long positions in shares and underlying shares
of the Company

#1h

HE R % ERITRG

(B ZEREH BAl

Underlying Total Approximate

ZERHA shares number of percentage

g6 Number of (share ordinary of the issued

Capacity ordinary shares options) shares shares

Name of Directors

B
Wong Chung Mat, Ben

TR

Wong Chung Ah, Johnny

ERBEARSEGTZEIMA (H:F1)

Beneficial owner and 75,810,699 - 75,810,699 16.24%
founder of discretionary
trust (Note 1)

ERBEAAN  FRAEBER
REEEZEBA (i)
Beneficial owner, interest 40,693,487 - 40,693,487 8.72%
of child or spouse and
founder of discretionary
trust (Note 2)

BRT EnEBA
Chan Tsze Wah, Gabriel Beneficial owner 1,237,500 600,000 1,837,500 0.39%
EEZ ERBEAA
Tan Chang On, Lawrence Beneficial owner 10,000 1,000,000 1,010,000 0.22%
TEH 2RETZEZRA (B1:3)
Wong Yin Man, Ada Benef@ary of a trust (Note 3) 74,810,699 - 74,810,699 16.02%
EmEAA
Beneficial owner - 1,000,000 1,000,000 0.21%
R 58 EmEAA
Wan Man Keung Beneficial owner - 1,000,000 1,000,000 0.21%
BtaE - Notes:
1. FREREEWE A (RBIEEAELEEIEN) 1. Mr.Wong Chung Mat, Ben was deemed (by virtue of the SFO) to be interested
RAA T 758106998 R D A R © % in 75,810,699 shares in the Company. These shares were held in the following
ERMBAANTHHREE - capacity:

(@) 1,000,0000%f& 15 i £ BRI EFAL
ﬁ °

(b)  74,810,6990% f% 1% £ Salop Investment
Limited (7% 2 7] A Batsford Limited &
BHA)BE—E2EETREE R
BEFRIBEKRD - TRREERR
BZETZERA - MEBES AR
BRAEEFR—BZEHA o TULRMER
REATEREE (REARIERE)
Salop Investment Limited (7 [ £ Z %
W] e EE) c TESE
(BT B 534 #8) K Batsford Limited
(RIEBIRE 2 #xm] —Ei5E4() TBZ
Eg)ﬁﬁ%ﬁnZMs 0,6991% A% 15 T3
RE—B’RH

(@) 1,000,000 shares were held by Mr.Wong Chung Mat, Ben personally.

(b) 74,810,699 shares were held by Salop Investment Limited (which was
in turn wholly owned by Batsford Limited) under a discretionary trust,
of which Mr.Wong Chung Mat, Ben was regarded as the founder and
Ms.Wong Yin Man, Ada was regarded as one of the beneficiaries (by
virtue of the SFO).The references to 74,810,699 shares deemed to be
interested by Mr.Wong Chung Mat, Ben (as disclosed herein), Salop
Investment Limited (as disclosed in the section headed “Interests of
substantial shareholders”), Ms.Wong Yin Man, Ada (as disclosed in
Note 3 below) and Batsford Limited (as disclosed in Note 4(a) under
the section headed “Interests of substantial shareholders”) relate to
the same block of shares.
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EERFETHRAEZES (E) INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES (Continued)

RAEXBRD REBERG 2HE @& Long positions in shares and underlying shares
of the Company (Continued)

Wat o ()

2. EAEREEHRA(BRERESRBE KL
AR F)40,693,487 B0 R 5B R © 7%
ERMHBBUTHHEFE -

(@) 1,000,0000% 3% 17 Fa T ARG ST A B A
ﬁ °

(b)  1,2350008% %15 A E BB EAEZE T
FERE LA -

(0 38,458,487 HKong King
International Limited IR & — B2 # {5
FEREE - RIBRESFLBERD - £8
13 P AR R Z 5T 2 BIHEA © Kong
King International Limited Ff
Mountainview International Limited &
BHER - Mz A A BB HSBC Trustee
(Cook Islands) Limited (A1 & [ Bermuda
Trust (Cook Islands) Limited] ) & & ¥
B EIRMER AR T BEEE
(RAEBE#HFE) - Kong King
International Limited * Mountainview
International Limited }&HSBC Trustee
(Cook Islands) Limited (R [ = EAZ R 2
Eml —HRE)SAEEZZ
38,458,487/ iR 17 Ty B P A — #E AR
e

3. FESNEWR R (REFHRBEEN)
RARF 74810699 M P AR - %
Z %15 A Salop Investment Limited (7% 72 &) £
Batsford Limited = B #E ) IRIE— B (5
R o BEEHFRBEERY - TEHN
EWRRZETER—EXaA MR
HAEEWBERBIPBA(FE2H EXMF
(b)) ©

vl TRER (GE)ARAT —ZT/\FFR

Notes: (Continued)

2. Mr.Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be
interested in 40,693,487 shares in the Company. These shares were held in

the following capacity:

(a)

1,000,000 shares were held by Mr.Wong Chung Ah, Johnny personally.

1,235,000 shares were held by Ms. Luk Kit Ching, wife of Mr.Wong
Chung Ah, Johnny.

38,458,487 shares were held by Kong King International Limited
under a discretionary trust, of which Mr.Wong Chung Ah, Johnny
was regarded as the founder (by virtue of the SFO). Kong King
International Limited was wholly owned by Mountainview
International Limited, which was wholly owned by HSBC Trustee
(Cook Islands) Limited (formerly known as “Bermuda Trust (Cook
Islands) Limited”). The references to 38,458,487 shares deemed to be
interested by Mr.Wong Chung Ah, Johnny (as disclosed herein), Kong
King International Limited, Mountainview International Limited and
HSBC Trustee (Cook Islands) Limited (as disclosed in the section
headed “Interests of substantial shareholders”) relate to the same
block of shares.

Ms.Wong Yin Man, Ada was deemed (by virtue of the SFO) to be interested

in 74,810,699 shares in the Company, which were held by Salop Investment

Limited (which was in turn wholly owned by Batsford Limited) under a

discretionary trust, of which Ms.Wong Yin Man, Ada was regarded as one of

the beneficiaries and Mr.Wong Chung Mat, Ben was regarded as the founder
(by virtue of the SFO). Please see Note 1(b) above.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES (Continued)

Long positions in shares of associated corporations
of the Company

ki

ERITRG

B

Approximate

EZBEREE percentage

Esng =S Eg0) Number of  of the issued

Name of Director Associated corporation Capacity ordinary shares shares
Ak TRMWEZRERAF REHDEEZ

(Kta)
Wong Chung Ah, Johnny Wong's Properties Limited Interest of controlled 2 50%

Wit - TRBEEWR A (REBEZSF RS KD
RERMEZRER QT 22BN P F
Bl o ZERMBBEREBRARFR
B o B8R EBR AR HGlorious Glow
Limited # B 50%# & + M Glorious Glow
Limited | E BB EEZEHE ©

ETEEUERSTN  KRRARRHARA
HBARFEARRETHEBARZA
Bkt o

BAREBEBREIN  RZFEENF+ZA=
+—H  ARFEFHEETHABREE
REZH‘*%}\iEﬁﬂﬁAﬂxﬁﬁﬁﬁEﬂﬁ it
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MERPIEIGREEF 28R 2 #
wmEOAkR - ARBIRESFRIAEANT R
XAz ERSAR -

corporations (Note)

Note: Mr.Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be
interested in 2 shares in Wong's Properties Limited. These shares were held
by Blessea Investment Limited, which was 50% owned by Glorious Glow
Limited, which in turn was wholly owned by Mr.Wong Chung Ah, Johnny.

Certain Directors held qualifying shares in certain subsidiaries of the
Company on trust for the Company or other subsidiaries of the Company.

Save as disclosed herein, as at 31st December, 2008, none of the Directors
or chief executives of the Company or their respective associates had any
interests or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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Directors’ Report

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

be kept under Section 336 of the SFO were as follows:

So far as is known to any Director or chief executive of the Company, as at
31st December, 2008, persons (other than a Director or chief executive of
the Company) who had interests or short positions in the shares or
underlying shares of the Company as recorded in the register required to

BT
RERATRGBZHEE Long positions in shares of the Company
FORia
ERITRM
Ba
Approximate
EZBEREE percentage
FERRERE 514 Number of of the issued
Name of substantial shareholders Capacity ordinary shares shares
FEMXFERAA EmmEa A (fratn)
W. S. Wong & Sons Company Limited Beneficial owner (Note 1) 195,338,803 41.84%
Exnma AN (Kat2)
Salop Investment Limited Beneficial owner (Note 2) 74,810,699 16.02%
EFEA (Bf7#3)
HSBC International Trustee Limited Trustee (Note 3) 40,957,546 8.77%
E:EA (Bfzta)
Batsford Limited Trustee (Note 4) 270,949,502 58.03%
FaRin
2RITRA
Bo
Approximate
ZTEREE percentage
Hi AL+ B%E g1 Number of of the issued
Name of other persons Capacity ordinary shares shares
BEma AN (K1ats)
Kong King International Limited Beneficial owner (Note 5) 38,458,487 8.24%
1E5EA (Bf7E5)
Mountainview International Limited Trustee (Note 5) 38,458,487 8.24%
EFEA (H15E5)
HSBC Trustee (Cook Islands) Limited Trustee (Note 5) 38,458,487 8.24%
(Al Fformerly known as“Bermuda
Trust (Cook Islands) Limited”)
T BB FREETEZBIMEA (B ate)
Wong Chung Yin, Michael Founder of discretionary trust 29,683,960 6.36%

(Note 6)

I8 TRERR (RE)ARAT —ZT/\FFER
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Levy Investment Limited 52 Salop Investment
Limited ® BB LT EMRFERLIA Z
19% 2 » Mz ™M E 2 A Al B Batsford
Limited 2B A » EIt - RIBEEFLHE
151 - TEFEMRFHER A AR HBatsford
le\ted ZZPEHEE o L UL R T EM

RFBERDA (RARERKE) RHAR A H
Batsford Limited(ﬁAT‘XPﬁ§4 V) FF B
18 % 2.195,338,803 AR 17 T BB 7 A — #HL AR
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EL2HEERTBETHRAB ZH#S] —
MiEE1(b)

HSBC International Trustee Limited 13 & (&
f*’*%&ﬁsﬁif 16451) B AN A 540,957,546 % A%

DHFEEERZ ZERNEBUATEHE
V=

(@ 17,584,960 B& &5 A Levy Pacific
Limited (7% 72 R FAHSBC International
Trustee Limited 2 & #H) IRIE—EZ
R - REBEFEFLEBAEE
T AR AR BZIETZAIHEA
REESFRPEHED - HSBC
International Trustee Limited 5 {5 7
Ao kR AR A AHSBC
International Trustee Limited (FAZASER 3
) R EBBLAEAE (RT3 MiE60 ﬁ
) F5 A 217,584,960 B 1 Th
RE—B G -

(b)  11,357,1508 % {5 B Floral (PTC) Inc. (Al
M [Floral Inc.)) (% X B HHSBC
International Trustee Limited =& # A )
R RETRHE - BREESFR
HBRE &4 » HSBC International Trustee
Limited BZEFEZEFEA ©

(©  12,015,4368% A% 15 Fa Sycamore Assets
Limited (§% /2 A FAHSBC International
Trustee Limited 2 &% HB) BIFE—ES
BIERE - RBEEHZRBAEED -
HSBC International Trustee Limited /4
ZEFEZIEREA ©

Directors’ Report

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(Continued)

Long positions in shares of the Company (Continued)
Notes:

1. W.S.Wong & Sons Company Limited was a company controlled by the Wong
family and was interested in 195,338,803 shares in the Company.

Each of Levy Investment Limited and Salop Investment Limited owned 19%
of W.S.Wong & Sons Company Limited, and was in turn wholly owned by
Batsford Limited. Accordingly, W.S.Wong & Sons Company Limited was
regarded as a controlled corporation of Batsford Limited (by virtue of the
SFO).The references to 195,338,803 shares interested by W.S.Wong & Sons
Company Limited (as disclosed herein) and deemed to be interested by
Batsford Limited (as disclosed in Note 4(c) below) relate to the same block
of shares.

2. Please see Note 1(b) under the section headed “Interests of Directors and
chief executives’.

3. HSBC International Trustee Limited was deemed (by virtue of the SFO) to
be interested in 40,957,546 shares in the Company. These shares were held
in the following capacity:

(@) 17,584,960 shares were held by Levy Pacific Limited (which was
wholly owned by HSBC International Trustee Limited) under a
discretionary trust, of which Mr. Wong Chung Yin, Michael was
regarded as the founder (by virtue of the SFO) and HSBC International
Trustee Limited was the trustee (by virtue of the SFO).The references
to 17,584,960 shares deemed to be interested by HSBC International
Trustee Limited (as disclosed herein) and Mr.Wong Chung Yin,Michael
(as disclosed in Note 6(b) below) relate to the same block of shares.

(b) 11,357,150 shares were held by Floral (PTC) Inc. (formerly known as
“Floral Inc.") (which was wholly owned by HSBC International Trustee
Limited) under a discretionary trust of which HSBC International
Trustee Limited was the trustee (by virtue of the SFO).

(c) 12,015,436 shares were held by Sycamore Assets Limited (which was
wholly owned by HSBC International Trustee Limited) under a
discretionary trust of which HSBC International Trustee Limited was
the trustee (by virtue of the SFO).
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Batsford Limited#13 & (B 5 H R HE 1§
) A A A ) 270,949,502 0% BE 1D AR 45 B
HoASRMEBUTENEE

(@) 74,810,699 I 17 A Salop Investment
Limited (5% 2 &) f Batsford Limited &
BHR)BE-—HE2EETRE R
BEFRIEED - TERLERR
F%EZT’“:EZEU%U\ ﬁﬁfﬁ@ﬁl /INB A
REET—ZZRA - F2HES
&EE;:HLBU\EZ%"J — BB E
1(b) °

(b)  800,000% B 3 HALevy Investment
Limited (722 & fiBatsford Limited 2 &
T?’Eﬁ)’fﬁﬂ’ﬁ—lﬁ BETRER - RIE

BERHEED - TEREEREE
u%Z?ZEUﬂ#/\ TR IR AR A
Batsford Limited (R ZNEZ # 58) & £ &

&%E(E’\Tjdfﬁuﬁ ) FFR) IF B
%5 2 800,000/% % 15 TJE RE—HE R
1/\ °

(© 195338803%%@33{%@%@&%7@5&

AR AR  c BEFHFLHER

T |+ 5% A B4 48 ABatsford Limited 2.
SEREEE - B2 XM -

FLHMEERTBETHRAB 2S5
B EE2(0)

TAREE AW A (REES MBS EG)
EA$ 7]29,683 960 D P B ° %
BRDBBATEHDEE

(@)  800,000f% f& 1 H Levy Investment
Limited (7% /2 7] 3 Batsford Limited &
BHRB)BE—BEE2EEIFEF - R
BEAF RS - TRREEERER
BIEEZAIRA - F2H LM
4(b) °

(b) 17,584,960 fX 13 Ha Levy Pacific

Limitedﬂi}ﬁ—lﬁﬁﬁé EREHA o RIE

EHREEGD - TARSEERRA

E%P%EZEI%/\ REES KGR

5] » HSBC International Trustee Limited
AIEFEA ° B2H EXEE3E) °

(©  11,299,0008% f% 17 {X % The Pacific Way

UnitTrusti A - SERI—#EIRG ™S -
REEHFREE - AR AER
BRE—ERBETZABEA -
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Directors’ Report

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(Continued)

Long positions in shares of the Company (Continued)

Notes: (Continued)

4, Batsford Limited was deemed (by virtue of the SFO) to be interested in
270,949,502 shares in the Company.These shares were held in the following
capacity:

(a)

74,810,699 shares were held by Salop Investment Limited (which was
in turn wholly owned by Batsford Limited) under a discretionary trust,
of which Mr.Wong Chung Mat, Ben was regarded as the founder and
Ms.Wong Yin Man, Ada was regarded as one of the beneficiaries (by
virtue of the SFO). Please see Note 1(b) under the section headed
“Interests of Directors and chief executives”

800,000 shares were held by Levy Investment Limited (which was in
turn wholly owned by Batsford Limited) under a discretionary trust,
of which Mr.Wong Chung Yin, Michael was regarded as the founder
(by virtue of the SFO).The references to 800,000 shares deemed to
be interested by Batsford Limited (as disclosed herein) and Mr.Wong
Chung Yin, Michael (as disclosed in Note 6(a) below) relate to the
same block of shares.

195,338,803 shares were interested by W.S.Wong & Sons Company
Limited, which was regarded as a controlled corporation of Batsford
Limited (by virtue of the SFO).Please see Note 1 above.

5. Please see Note 2(c) under the section headed “Interests of Directors and
chief executives’.

6. Mr.Wong Chung Yin, Michael was deemed (by virtue of the SFO) to be
interested in 29,683,960 shares in the Company. These shares were held in
the following capacity:

(a)

(b)

800,000 shares were held by Levy Investment Limited (which was in
turn wholly owned by Batsford Limited) under a discretionary trust,
of which Mr.Wong Chung Yin, Michael was regarded as the founder
(by virtue of the SFO). Please see Note 4(b) above.

17,584,960 shares were held by Levy Pacific Limited under a
discretionary trust, of which Mr. Wong Chung Yin, Michael was
regarded as the founder (by virtue of the SFO) and HSBC International
Trustee Limited was the trustee (by virtue of the SFO). Please see
Note 3(a) above.

11,299,000 shares were held for The Pacific Way Unit Trust. Mr.Wong
Chung Yin, Michael was regarded as the founder of the discretionary
trust (by virtue of the SFO) in relation to the same block of shares.
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Directors’ Report

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(Continued)

Long positions in shares of the Company (Continued)

Save as disclosed, the Directors are not aware of any other persons who,
as at 31st December, 2008, had interests or short positions in the shares
or underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO.

SHARE OPTIONS

The Company’s employee share option scheme (the “Scheme”) came into
effect on 30th July, 2000. During the year, the Company has granted
16,350,000 options under the Scheme. Movements of the options under
the Scheme during the year ended 31st December, 2008 were as follows:

BREHA
Number of share options
RZBENF RZBENF
-E-H REER  +tZA=1-H
ZEH  REER REER T/ KM 2EH
Balance &ii 1t Cancelled/ Balance
SRITER asat Granted  Exercised lapsed asat
Riti A Exercise TEER  1stJanuary, during during during  31st December,
Date of grant price per share Exercise period 2008 the year the year the year 2008
Bz
Directors
RTe “RENE+ZAZtZH #0467 “EEAFE+ZAZ+ZH
Z-E-ZF+-f-t+-H
Chan Tsze Wah, 22nd December, 2008 HKS046 22nd December, 2009 - 600,000 - - 600,000
Gabriel t0 215t December, 2013
EEZ —ZE\F+=-A=1=8 E8B0467T —EENETZAZ1ZH
E-ER-ZHEtZA-t-H
Tan Chang On, 22nd December, 2008 HKS0.46 22nd December, 2009 - 1,000,000 - - 1,000,000
Lawrence to 21st December, 2013
IE8H “ER\E+-A-t+ZH EH0467T “EENET-A-TH
Z-E-ZF+-f-t-H
Wong Yin Man, Ada 22nd December, 2008 HKS0.46 22nd December, 2009 - 1,000,000 - - 1,000,000
to 21st December, 2013
BRA ZZEZ\FTZAZFZR EH0467 “EENET-A-TH
E-E-ZE+-A-+-H
Wan Man Keung 22nd December, 2008 HKS0.46 22nd December, 2009 - 1,000,000 - - 1,000,000
to 21st December, 2013
(31 “ER\F+-A-TZH EH046T “EENE+-A-TH
E-E-ZE+-A-+-H
Employees 22nd December, 2008 HKS046 22nd December, 2009 - 12,750,000 - - 12,750,000

BfaF - RIRE A EBERRRE 2 AT — B Z iR Wi (&
BAE047TT ©

to 21st December, 2013

Note: The closing price of the shares immediately before the date on which the
above share options were granted was HK$0.47.
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Directors’ Report

SUMMARY OF THE EMPLOYEE SHARE
OPTION SCHEME

A summary of the Scheme disclosed in accordance with the Listing Rules
is as follows:

Purpose of the Scheme
As incentive to employees.
Participants of the Scheme

Eligible employees including any executive director of the Company
or any subsidiary, and any senior executive, officer or employee of
the Company or any subsidiary employed to render full-time or
substantially full-time service to the Company or a subsidiary.

Total number of shares available for issue under
the Scheme and % of the issued capital that it
represents as at 31st December, 2008

The number of shares issuable under the share options granted
under the Scheme was 16,350,000 shares representing 3.50% of the
issued share capital as at 31st December, 2008.

Maximum entitlement of each participant under
the Scheme

Under the Scheme, no participant shall be granted an option which
would result in the number of shares issued or issuable to the
relevant participant exceeding 10% of the aggregate number of
the shares for the time being issued or issuable under the Scheme.
Pursuant to Chapter 17 of the Listing Rules, the total number of
shares issued and to be issued upon exercise of the options granted
to each participant (including both exercised and outstanding
options) in any 12-month period must not exceed 1% of the issued
share capital, unless approved by shareholders.

The period within which the shares must be taken
up under an option

An option shall not be exercised within one year of the date of grant.
An option granted shall remain exercisable before the fifth
anniversary of the date of grant.
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Directors’ Report

SUMMARY OF THE EMPLOYEE SHARE
OPTION SCHEME (Continued)

6.
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The minimum period, if any, for which an option
must be held before it can be exercised

No option shall be exercisable earlier than 1 year after its date of
grant.

The amount, if any, payable on application or
acceptance of the option and the period within
which payments or calls must or may be made or
loans for such purpose must be repaid

To accept the grant of an option, HK$10 as consideration for the
grant of an option must be paid to the Company within a period of
28 days (or otherwise at the Directors'discretion) from the date upon
which the grant of an option is made.

The basis of determining the exercise price

Pursuant to Chapter 17 of the Listing Rules the exercise price must
be at least the higher of:

(@) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant, which
must be a business day; and

(b)  the average closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days

immediately preceding the date of the grant.

Under the Scheme, the exercise price must not be below the
nominal amount of the shares.

The remaining life of the Scheme

The Scheme will expire at the close of business on 30th July, 2010.
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Directors’ Report

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Apart from the employee share option scheme, at no time during the
year was the Company, its subsidiaries or its associated corporations a
party to any arrangement to enable the Directors or chief executives of
the Company or their respective associates to acquire benefits by an
acquisition of shares or underlying shares in, or debentures of, the
Company or its associated corporations.

RELATED PARTY TRANSACTIONS

Where any transaction mentioned in note 42 to the consolidated financial
statements constitutes a connected transaction, the disclosure and
approval requirements, if any, under the Listing Rules have been complied
with.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group's business to which
the Company or any of its subsidiaries was a party and in which a Director
had, whether directly or indirectly,a material interest subsisted at the end
of the year or at any time during the year.

SERVICE CONTRACTS OF DIRECTORS

There is no service contract, which is not determinable by the Company
or its subsidiaries within one year without payment of compensation
(other than statutory compensation), with any Director proposed for re-
election at the forthcoming annual general meeting.

GROUP BORROWINGS AND INTEREST
CAPITALISED

Bank loans and overdrafts repayable within one year or on demand are
set out in note 35 to the consolidated financial statements. Bank loans
and other borrowings repayable within a period of more than one year
are set out in note 35 to the consolidated financial statements. No interest
was capitalised by the Group during the year.
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Directors’ Report

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors of the Company as at the date of
this Report, the Company believes that the number of securities of the
Company which are in the hands of the public is above the relevant
prescribed minimum percentage.

AUDITORS

On 21st August, 2006, Deloitte Touche Tohmatsu resigned as one of the
joint auditors of the Company and Grant Thornton was appointed on 1st
September, 2006 to fill the casual vacancy. SHINEWING (HK) CPA Limited
remained as the other joint auditors.

On 16th January, 2009, Grant Thornton and SHINEWING (HK) CPA Limited
resigned as the joint auditors of the Company and PricewaterhouseCoopers
was appointed on the same day to fill the casual vacancy.

The financial statements for the year have been audited by
PricewaterhouseCoopers who retire and, being eligible, offer themselves
for re-appointment.

On behalf of the Board

WONG CHUNG MAT, BEN
Chairman and Chief Executive Officer

Hong Kong, 17th April, 2009
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Corporate Governance Report

The Company is committed to the establishment of good corporate
governance practices and procedures. The corporate governance
principles of the Company emphasize a quality board, sound internal
control, transparency and accountability to all shareholders.

In the opinion of the Directors, during the year ended 31st December,
2008, the Company has complied with the code provisions of the “Code
on Corporate Governance Practices” (the “Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), except that (a) the positions of
Chairman and Chief Executive Officer were occupied by the same person,
which deviates from code provision A.2.1;and (b) the Independent Non-
executive Directors are not appointed for a specific term but are subject
to retirement by rotation and re-election at annual general meetings of
the Company in accordance with the Bye-laws of the Company, which
deviates from code provision A.4.1.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules.Having made specific enquiry of all Directors, all Directors
confirmed that they had complied with the required standard set out in
the Model Code during the year ended 31st December, 2008.

BOARD OF DIRECTORS

The Board of Directors (the “Board”) is mainly responsible for formulating
corporate strategies, approving business plans and supervising the
Company’s financial and management performance. Matters which may
be discussed in Board meetings include the formulation of the Group’s
strategies and policies; approval of significant business, management and
financial matters,annual budgets, major acquisitions, disposals and capital
commitments; approval of matters relating to the Company’s constitution
and share capital, and change of board members and auditors;
establishment of board committees; review of corporate governance and
the maintenance of a sound internal control system.

The Board delegates specific tasks to the management, which includes
the preparation of accounts for the Board's approval;implementation of
strategies and policies approved by the Board; day-to-day monitoring of
budgets; implementation of specific business and work projects;
implementation of corporate governance and internal control procedures
and other compliance matters. Management presents regular reports to
the Board for their review and guidance.
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BOARD OF DIRECTORS (Continued)

The Board currently comprises seven Executive Directors and three
Independent Non-executive Directors. The biographical details of the
Directors (including relationships among the members of the Board) are
set out on pages 16 to 19 of this Annual Report.

The Board holds at least four regular Board meetings a year at
approximately quarterly intervals to discuss the overall strategy, operation
and financial performance of the Company.In addition to the regular Board
meetings, the Board also meets from time to time to review the progress
of the matters delegated to the management and any major
developments or changes taken place during the intervals between
regular Board meetings.The total number of Board meetings held during
the year ended 31st December, 2008 was fifteen.

The attendance of the Directors at four regular Board meetings were as
follows:

HE=E
Attendance
HITES Executive Directors
FAKEE Mr. Wong Chung Mat, Ben 4/4
(FEFITHAEE) (Chairman and Chief Executive Officer)
FAREE Mr. Wong Chung Ah, Johnny 2/4
RFELE Mr. Chan Tsze Wah, Gabriel 4/4
ERLEE Mr. Tan Chang On, Lawrence /4
R s Mr. Wan Man Keung 4/4
FE&/NA Ms. Wong Yin Man, Ada 4/4
BIYFHTES Independent Non-executive Directors
FREF T Dr. Li Ka Cheung, Eric 4/4
BH7AE L Dr. Yu Sun Say 4/4
ERERE Mr. Alfred Donald Yap 3/4

REBETEFS R EFSREHMBM
FERUNEBRTRIWMZEE - BEREHA
FELSeRBLIAZRE -THESEY
ERVBERERBHTE  BREZSESA
AR - REFRERET A XBHH
AEHBEIZeRRE EFGETRED
NeRERRBEMARRZIAEDL -
BEZENEBARARWESRE R NER
RiE - WEFE  EFNARISKERE
R BRBARFEM -

Before the holding of a Board meeting, the Board is supplied with all
necessary information to enable it to consider the matters to be discussed.
A formal agenda is followed in all Board meetings.The quarterly Board
meetings are scheduled at the beginning of the financial year in order to
ensure maximum attendance by Directors. All business transacted at the
Board meetings is documented in the minutes of such meeting. Some
Board decisions are made by way of written resolutions of all Directors. All
Board members have access to the advice and services of the Company
Secretary. If necessary, Directors also have access to external professional
advice at the expense of the Company.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr.Wong Chung Mat, Ben is the Group’s Chairman and Chief Executive
Officer and has occupied these two positions since February 2003. In
allowing the two positions to be occupied by the same person, the
Company has considered the following:

(@)  Both positions require in-depth knowledge and considerable
experience of the Group's business. Candidates with the suitable
knowledge, experience and leadership are difficult to find both
within and outside the Group. If either of the positions is occupied
by an unqualified person, the Group’s performance could be gravely
compromised.

(b)  The Company believes that the supervision of the Board and its
Independent Non-executive Directors can provide an effective
check and balance mechanism and ensures that the interests of
the shareholders are adequately represented.

NON-EXECUTIVE DIRECTORS

The Company is satisfied that its Independent Non-executive Directors
comprise a good mix of industrial, financial and legal expertise to advise
the Board and the management team on strategy formulation and other
financial or regulatory requirements. Pursuant to the requirement in the
Listing Rules, each of the Independent Non-executive Directors has
provided an annual confirmation of independence to the Company.The
Company considers all of the Independent Non-executive Directors to
be independent.

None of the existing Non-executive Directors of the Company is appointed
for a specific term.However, every Director of the Company is now subject
to retirement by rotation under Bye-law 112 of the Bye-laws of the
Company.As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance practices
are no less exacting than those in the Code.

REMUNERATION OF DIRECTORS

The Company has established a Remuneration Committee which
comprises two Independent Non-executive Directors (Dr.Yu Sun Say, who
is the Chairman of the Remuneration Committee and Mr. Alfred Donald
Yap) and one Executive Director (Mr.Chan Tsze Wah, Gabriel).
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REMUNERATION OF DIRECTORS (Continued)

The principal responsibilities of the Remuneration Committee include the
formulation of the Group's remuneration policy, the approval or
recommendation of remuneration packages for the Executive Directors
and the senior management,and the review and approval of performance-
based remuneration by reference to corporate goals and objectives.

During the year ended 31st December, 2008, the Remuneration Committee
held one meeting to review and approve the remuneration packages,
including the share options, of the Executive Directors and senior
management.

The attendance of the Remuneration Committee members at this meeting

was as follows:

HE=R
Attendance
BYFHTES Independent Non-executive Directors
HHEAELT (FF) Dr. Yu Sun Say (Chairman) /1
ERBERE Mr. Alfred Donald Yap 1/1
BITES Executive Directors
PRFEERE Mr. Chan Tsze Wah, Gabriel 0/1

ARRZFHMERR TR MRS BN AR
FHZMEARS! - ¥R KA R BRI
PAKEXR EEZMESIRBEESRMR
RN ZEE RSN - RERARFZ
BE  ARBZHMBER R WIS ERIEE

£ o

REES

ARBUERIIBLEREE - MEARRE
EHREARRERZTESTURESHT
A& AEFSFLEBER  YRETAR
BEKRRENZEFTEKRE - U IR
EARRBZHEFES -

EENESFELEBRRR EFSHEMR
ABZEEXRES KRLkEECHELE
B -EFZeNEREEELABZNEZE
MALAER 2 HBES - HiX - EFgH
TERATWZERS - WEA - ARBZ
TEBABRESE -

The Company’s remuneration policy is to establish and maintain an
appropriate and competitive level of remuneration to attract, retain and
motivate employees to run the Group successfully. The emoluments of
Directors are based on the anticipated time and effort required from each
Director, duties and responsibilities with the Company, the Company’s
remuneration policy and market benchmark.

NOMINATION OF DIRECTORS

The Company has not established a Nomination Committee. All Directors of
the Company are responsible for making recommendations to the Board on
nomination and appointment of Directors and Board succession, with a view
to appoint to the Board individuals with suitable experience and capabilities
to maintain and improve the competitiveness of the Company.

Following recommendations by individual Directors, the Board considers the
professional background, experience and track records of the relevant
candidates. The Board also considers the recommendations from the
management team and other individuals who know the candidates.
Subsequently, the Board meets to discuss the nominations and if appropriate,
approve the appointment of the relevant candidates as Directors.

wong's International (Holdings) Limited Annual Report 2008 &k
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INTERNAL CONTROL

The Board has overall responsibility for maintaining sound and effective
internal controls of the Group and reviewing its effectiveness through
the Audit Committee. The Internal Audit Department conducts regular
internal reviews of the Group’s internal control system covering the
financial, operational, and compliance controls and risk management
functions. The Compliance Committee which comprises the executives
of the Group meets regularly to review the findings and opinions of
internal audits conducted by the Internal Audit Department and makes
the relevant recommendations. The executives from the Committee will
also ensure the control weaknesses are effectively communicated to the
relevant departments and monitor the follow-up actions in response to
its recommendations.The Internal Audit Department will also report their
findings and advice to the Audit Committee which oversees the
effectiveness of the Group’s internal control.

The purpose of the Group's internal control is to provide reasonable, but
not absolute assurance against material misstatement or loss and to
manage rather than eliminate risks of failure in operational system so that
the Group's objectives can be reached. For the year of 2008, the Board has
not identified any critical internal control weaknesses. The Audit
Committee is satisfied that there is an ongoing process in place for
identifying, evaluating and managing the significant risks faced by the
Group.

AUDITORS’ REMUNERATION

For the year ended 31st December, 2008, the remuneration paid or payable
to the external auditors is set out as follows:

HEE (BY)
Amount (HKS)
1% B AR 75 Audit services
(AR R KBTI EIEATIRM) (provided by PricewaterhouseCoopers) 1,830,000
FEZE R Non-audit services
- TR RK S AR 15 ~ tax consultancy services
(A% SRR ES TR BT A) (provided by PricewaterhouseCoopers) 280,000
- FHEENPHERE 2R - services relating to the review of interim results
(B E AT RIEKP AN (FH) (provided by Grant Thornton
SRV EBAAR QAR and SHINEWING (HK) CPA Limited 590,000
- ARRAEAEEEMREEE 2 ~ services relating to the Company’s circular regarding
Bt &2 RIE B MR R (BREXFB the joint development of two sites in Kwun Tong
(BFB) et EBAARARRERME) (provided by SHINEWING (HK) CPA Limited 100,000
2,800,000

) TRER(GE)ARAT —ZT/\FFH
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AUDIT COMMITTEE

The Company has established an Audit Committee which comprises three
Independent Non-executive Directors, namely, Dr. Li Ka Cheung, Eric (the
Chairman of the Audit Committee), Dr.Yu Sun Say and Mr. Alfred Donald
Yap.

The principal duties of the Audit Committee include the oversight of the
Group's financial reporting system and internal control procedures, review
of the Group's financial information and review of the relationship with
the auditors of the Company.

The Audit Committee met with the external auditors three times during
the year ended 31st December, 2008 and reviewed the accounting
principles and practices adopted by the Group, discussed auditing, internal
control and financial reporting matters including a review of the 2007
final results and 2008 interim results of the Group. It has reviewed the
audited financial statements of the Group for the year ended 31st
December, 2008.

The attendance of the Audit Committee members at three meetings were
as follows:

HE=
Attendance

BYEHTES Independent Non-executive Directors
FREBLT (FE) Dr. Li Ka Cheung, Eric (Chairman) 3/3
BEAE LT Dr. Yu Sun Say 3/3
BEXERE Mr. Alfred Donald Yap 3/3

EERGEBMEMBEHRR 2EME

FREENRBAIRAEAEESA M EHRE
ZEATIEHNARFRES B 428 2 [T
BRI ] o

DIRECTORS’ AND AUDITOR’'S
RESPONSIBILITIES FOR FINANCIAL
STATEMENTS

The responsibilities of the Directors and the auditor for preparing the
consolidated financial statements of the Group are set out in the
“Independent Auditor’s Report”on pages 41 to 42 of this Annual Report.
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Management Discussions
and Analyses

The Group's total assets as at 31st December, 2008 amounted to
HK$1,870,172,000 which is HK$ 190,680,000 higher compared with last year.
The breakdown of the change in total assets is as below:

B OBD)
Increase/(Decrease)
BT T
HK$’000
WEME Investment properties (24,430)
W BEREH K& Property, plant and equipment, and
THE L0 I 4w (5 A leasehold land and land use rights (124,572)
B &N R E Investments in associates 5,310
HEZEHIEBIRE Investments in jointly controlled entities 174,311
Eéf FMEFREKRAR (BIZE E) Development costs capitalised (Intangible assets) (14,566)
e~y Inventories (77,158)
FEWE R Trade receivables (106,356)
FENEIE - 58 REMEWKIE Prepayments, deposits and other receivables (18,857)
JiE Y Bk &8 R R 3RIR Amount due from associates (37,276)
EEMBRITER Pledged bank deposits 38,976
e MRITFR Cash and bank deposits 385,456
HAh Sundries (10,158)
190,680

5B 2R A #0785 24,000,000 * HEIREZ
’A?ﬁﬁiﬁ/ﬂw #9751 2,000,0007T M [A) B AR —
HEZEHERBHETRIERLREED
,%%22,000,000732%?%5% CRREE SRR
PRI EWEE -

Yz BB MR R E T 14 Hh 5 A
W 2 R B BB H978 #5125,000,0000T © EE R
FAMER—BEEESEELE T NI
by - BBREFE LB 8102,000,0007T (T8
?‘EE\J?%&%?%%Z%ﬁiﬁ@%@iﬁﬁ%zzooo/ooo

EB5>) LA K AN G [ 4T EE TN 6 S 40
70,000,0007T © EB7 BRIB M FF AR E TS &
S 2 BRINK AN 4978 1539,000,0000T SR H IR
INETE 2 M B IR AR 2 B R e 4008
8,000,000 7T T 84 ©

B 2 2 R4S B 18 078 5 5,000,0007T @ 3RS
B FE (R B & A 5] 2 AN E F)E S 3,000,000
JT & — [ & A B 2 BB IME & A 12,000,000
7_1: o

el B (RE) BRAR

“EEN\EER

The decrease in investment properties amounted to approximately HK$24
million represents the decrease in their fair value of approximately HK$2
million and the disposal of certain sections of Wong's Industrial Centre
valued at approximately HK$22 million to one of the jointly controlled
entities which were previously classified as investment properties.

The net decrease in property, plant and equipment, and leasehold land
and land use rights amounted to approximately HK$ 125 million represents
mainly the disposal of Wong's Industrial Centre to one of the jointly
controlled entities with a net book value of approximately HK$102 million
(excludes the net book value of approximately HK$22 million for the
sections classified as investment properties) and the depreciation and
amortisation charge for the year of approximately HK$70 million. The
decrease was offset by the cost of new additional plant and equipment
acquired during the year of approximately HK$39 million and the
exchange gain of approximately HK$8 million on translation of property,
plant and equipment of foreign operations.

The increase in investments in associates amounted to HKS5 million
represents the Group’s share of profit of associates for the year of HKS3
million and the additional investment into an associate for HK$2 million.
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Management Discussions
and Analyses

The increase in investments in jointly controlled entities amounted to
approximately HK$174 million represents the Group's 35.7% acquired
interests in two joint ventures with Sun Hung Kai Properties Limited to
develop two sites in Kwun Tong into a commercial office complex.The
acquisition costs were amounted to HK$321 million consisting of two
shareholders’ loans of approximately HK$319 million and capital
investments of approximately HK$2 million. As advised in the Group's
announcement dated 9th October, 2008 and the circular to shareholders
published on 27th November, 2008, the Group entered into a sales and
purchase agreement with one of the joint ventures for the disposal of its
beneficial interest in Wong's Industrial Centre with a consideration of
approximately HK$536 million. The net book value of the property
amounted to approximately HKS 124 million. With the disposal proceeds
of approximately HK$536 million, the surplus over the net book value
amounted to approximately HK$412 million. In respect of the Group's
disposal of the property to the jointly controlled entity,an unrealised gain
of approximately HK$147 million has been eliminated to the extent of
the Group's interests in the jointly controlled entity, which will be
recognised in the future upon sales of the new office complex to third
parties by the jointly controlled entity. As a result, the value of investments
in jointly controlled entities as at 31st December, 2008 was reduced by
the amount of approximately HK$147 million to approximately HK$174
million.

The net decrease in development cost capitalised amounted to
approximately HK$ 15 million represents the impairment losses valued at
HKS$9 million recognised during the year due to the uncertainties in the
future economic benefits and the net amortisation charge of HKS6 million
during the year of 2008.

The decrease in inventories amounted to approximately HK$77 million
mainly reflects the Group's effort in tightening its inventory control and
its determination to reduce its carrying inventory on hand.The inventory
reduction at the year-end was, in part attributable to the reduced demand
from our customers in the first quarter of 2009.

The decrease in trade receivables amounted to approximately HK$106
million was principally due to our continued effort to effectively and timely
manage our trade receivables. The decline in our sales revenue in the last
quarter of 2008 due to the global economic downturn also in part
contributed to the decrease in our ending balances of trade receivables.

wong's International (Holdings) Limited Annual Report 2008  [&f)
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Management Discussions
and Analyses

The decrease in amount due from associates of approximately HK$37
million was primarily the result of loan payment by associates to the Group
of approximately HK$36 million,and the impairment loss of approximately
HKS$1 million recognised at the year-end.

The pledged bank deposits amounted to approximately HK$39 million
represents a time deposit held with a local bank in China to secure certain
working capital loan extended by the same bank to our operations at
Suzhou, China.

The increase in cash and bank deposits in 2008 amounted to
approximately HK$385 million was mainly due to (a) net sales proceeds in
the amount of approximately HK$214 million on disposing the Wong's
Industrial Centre to one of the jointly controlled entities; (b) the loan
payment in the amount of HK$36 million due from an associate company
in connection to the Mid-Levels property development;and (c) the positive
cash flow of approximately HK$130 million generated from operations,
the exchange gain of approximately HK$17 million from the translations
of foreign currencies and the cash inflow from financing activities of
approximately HK$63 million. The increase was offset by the addition of
capital expenditures of HK$39 million and the negative cash flow in
connection with other investing activities of approximately HK$36 million.
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PricewaterhouseCoopers
22/F, Prince’s Building
Central, Hong Kong

TO THE SHAREHOLDERS OF
WONG'S INTERNATIONAL (HOLDINGS) LIMITED

(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Wong's
International (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 43 to 128, which comprise the
consolidated and company balance sheets as at 31st December, 2008, and
the consolidated income statement, the consolidated statement of
changes in equity and the consolidated cash flow statement for the year
then ended, and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these consolidated financial statements in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This responsibility
includes designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, in accordance with Section 90 of the Companies Act 1981 of
Bermuda and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Wwong's International (Holdings) Limited Annual Report 2008 K
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Independent Auditor’s Report

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as to whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements.The procedures
selected depend on the auditor’s judgment,including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at
31st December, 2008 and of the Group's profit and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17th April, 2009



mealER Consolidated Income Statement

BE_ZTZN\F+-_A=+—HLEFE For the year ended 31st December, 2008
2008 2007
KtaE BT T B IT
Notes HK$’000 HKS'000
U 2= Revenue 5 3,276,001 3,421,233
H A Other income 6 2,799 3,393
MR EREMTEZEE Changes in inventories of
finished goods and
work in progress 21,163 1,906
FrfsE A 2 FRE ROB FE i Raw materials and
consumables used (2,675,780) (2,784,526)
EERMAX Employee benefit expense 7 (292,863) (290,763)
mEREHES Depreciation and
amortisation charges 8 (79,972) (78,607)
Hhgg s i Other operating expenses 8 (215,081) (213,397)
KEMENFEEEE Change in fair value of
investment properties (2,020) 31,500
H ez — 558 Other gains - net 9 259,705 6,752
& 1E I Operating profit 293,952 97,491
A& U A Finance income 11 3,503 5,009
A& AR Finance costs 1 (10,921) (22,850)
FEAG S & A B FE Share of profit of associates 19 3,534 2,299
Fx At 15 i A R B Profit before income tax 290,068 81,949
FriS i Income tax expense 12 (421) (11,081)
AATRBEFE AEGEFE Profit attributable to
equity holders of
the Company 289,647 70,868
B Dividends 14 28,015 14,008
EATRBROBEEAEBLEER Basic earnings per share
SREARER attributable to

the equity holders of
the Company during theyear 75  B¥HK$0.627T BH¥HKS0.157T

SREERR Diluted earnings per share 15  BYHKS0.627T FEHHKS0.157T

F49F 1288 2 sk B4R E B 5z 2 H K The notes on pages 49 to 128 are an integral part of these consolidated
B o financial statements.
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Cconsolidated Balance Sheet

At 31st December, 2008

2008 2007
HitaF BT T Nk
Notes HK$'000 HKS$'000
FRBEE Non-current assets
Wz - BE k& Property, plant and equipment 16 203,980 251,197
LAY Investment properties 17 34,280 58,710
FHE b Jo 4 HbfF F 4 Leasehold land and
land use rights 18 9,809 87,164
BN AIRE Investments in associates 19 17,261 11,951
HEZEHEBIRE Investments in jointly
controlled entities 20 174,311 -
AHHESHEE Available-for-sale
financial assets 22 43 4,815
B EE Intangible assets 23 - 14,566
EEFTISH A E Deferred income tax assets 24 5,692 2,642
445,376 431,045
RBEE Current assets
ra Inventories 25 240,423 317,581
U E 5 BRI Trade receivables 26 499,680 606,036
TERTRIE - 5] & R HE A EUAR K Prepayments, deposits
and other receivables 27 44,104 62,961
R 5 Tax reserve certificate - 5,943
JE Ui B = N B SRR Amount due from associates 28 25,869 63,145
PTESRMIA Derivative financial
instruments 34 3,508 =
BEPRITERK Pledged bank deposits 29 38,976 -
e MIRITIF Cash and bank deposits 29 572,236 186,780
1,424,796 1,242,446
DEAFELEEFNEE Asset classified as held for sale 30 - 6,001
1,424,796 1,248,447
REE Total assets 1,870,172 1,679,492
= Equity
ARARRGDIEEE AEL Capital and reserves
EAXR#E attributable to
equity holders of
the Company
A% 7R Share capital 36 46,692 46,692
HbfE G Other reserves 37 458,809 433,068
REBAEF Retained earnings 37
— BRAR B — Proposed dividends 23,346 9,339
— HAtb — Others 510,809 249,177
RS Total equity 1,039,656 738,276

I TrEE (EE) ERAT
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Consolidated Balance Sheet

At 31st December, 2008

2008 2007
Mt BET T BT
Notes HK$’'000 HKS'000
kRBEE Non-current liabilities
=6 Borrowings 35 69,000 124,340
REFTSRARE Deferred income tax liabilities 24 5,013 5,994
74,013 130,334
RBEE Current liabilities
FET B SR Trade payables 31 404,984 561,937
FET B A R H Ath FE A BR K Accruals and other payables 32 116,115 138,664
FEAS —E B & R 5] 5RI8 Amount due to an associate 33 3,183 3,183
JE {-F 2k [B) 4252 I B8 5K IE Amount due to jointly
controlled entities 33 10
PTESMI A Derivative financial instruments 34 1,526 -
EHIFTSRARE Current income tax liabilities 5,979 14,950
B Borrowings 35 224,706 92,148
756,503 810,882
BmEE Total liabilities 830,516 941,216
BERREE Total equity and liabilities 1,870,172 1,679,492
RBEEFE Net current assets 668,293 437,565
BWEERRBARE Total assets less current
liabilities 1,113,669 868,610

HEVBRIENR_ZETNFEA+LEE
EESMAENRKRETE XA TIESKE
mE

E B BV
FERITEAAS EF

F49E128B Z M X RERA MK 2 4K

B o

The consolidated financial statements were approved and authorised for
issue by the Board of Directors on 17th April, 2009 and are signed on its
behalf by:

WONG CHUNG MAT, BEN WONG CHUNG AH, JOHNNY
Chairman and Chief Executive Officer Director

The notes on pages 49 to 128 are an integral part of these consolidated
financial statements.

Wwong's International (Holdings) Limited Annual Report 2008 i
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Balance Sheet

At 31st December, 2008

2008 2007
Mt BET T BT
Notes HKS$’000 HKS'000
ERBEE Non-current assets
WEARIEE Investments in subsidiaries 21 563,810 563,810
REEE Current assets
ERRIE ek Prepayments, deposits and
H b 2 Us BR X other receivables 174 175
FE U B BB R Rl FIE Amount due from subsidiaries 217 350,037 289,112
ReERRESEEBY Cash and cash equivalents 29 602 624
350,813 289,911
BEE Total assets 914,623 853,721
= Equity
EATRBIFE AEN Capital and reserves
BEAXRFEE attributable to
equity holders of
the Company
[N Share capital 36 46,692 46,692
T Reserves 37 677,783 630,468
R A% B Proposed dividends 37 23,346 9,339
mER Total equity 747,821 686,499
REEE Current liabilities
FEE & F K E Ath & - BR 3K Accruals and other payables 2,238 2,741
FETIT B 2 RI5RIR Amounts due to subsidiaries 21 164,564 164,481
FER=Ri Total liabilities 166,802 167,222
HEzREE Total equity and liabilities 914,623 853,721
REBEEFRE Net current assets 184,011 122,689
MEERRBAE Total assets less current
liabilities 747,821 686,499

F49E128H Z M X RER A MR 2 4K

2 o financial statements.

The notes on pages 49 to 128 are an integral part of these consolidated
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consolidated Statement of
Changes in Equity

For the year ended 31st December, 2008

BAR BROBE - HiREE
Share Share Other
capital premium reserves
(Ht736) (Kiat37) (Kiat37) e
(Note 36) (Note 37) (Note 37) Total
BETIT AT AETT BB TIT
HKS'000 HKS'000 HKS'000 HKS'000
R-—ZE+H&E—A—H  Asat st January, 2007 46,692 148,864 479,548 675,104
REEFH Profit for the year - - 70,868 70,868
ENARRKRMDEEA Dividend paid to equity holders of
f% 2 the Company = = (18,677) (18,677)
AHHEeMEE Changes in fair value of
N EEEE available-for-sale financial assets - - (3,101) (3,101)
HERERO%RZ Impairment loss of available-for-sale
Al E SR financial assets charged
& ERERIE to income statement = - 3,104 3,104
Bl E =g Currency translation difference = = 10,978 10,978
RZZTLF As at 31st December, 2007
+=—A=+—H 46,692 148,864 542,720 738,276
RZZEZENF—H—H As at Tst January, 2008 46,692 148,864 542,720 738,276
EINCERIbE Profit for the year - - 289,647 289,647
BNARQREMIEFEEA  Dividend paid to equity holders of
A% 2 the Company - - (14,008) (14,008)
AtHESREE Changes in fair value of
NEEEEE available-for-sale financial assets - - (4,772) (4,772)
EWRRING 2 Impairment loss of available-for-sale
AftEESR financial assets charged
BERAEEE to income statement - - 4,689 4,689
& B i I i st & Employee share option scheme
— EERGEE — value of employment services - - 22 22
B E =R Currency translation difference - - 25,802 25,802
R-EENF As at 31st December, 2008
+=B=+—H 46,692 148,864 844,100 1,039,656
F49E 1288 2 sk BERE B R zR 2 HK The notes on pages 49 to 128 are an integral part of these consolidated
#HH o financial statements.

Wong's International (Holdings) Limited

Annual Report 2008 W
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Cconsolidated Cash Flow

Statement

For the year ended 31st December, 2008

2008 2007
e BT T BT T
Notes HK$’000 HKS'000
EEEE Operating activities
CEELENRS Net cash generated
from operations 39(a) 147,925 263,121
EREBFERH Hong Kong profits tax paid (4,540) (9,710)
B AT IH N K Overseas tax paid (2,943) (957)
EH S Interest paid (10,921) (22,850)
EXTEHEREFHE Net cash generated from
operating activities 129,521 229,604
REEE Investing activities
BAMZE - BB k& Acquisition of property,
plant and equipment (39,050) (49,511)
LEWE - BE RRBATERIE Proceeds from disposal of
property, plant and equipment 81 302
7 25 K AR & AR (B 3 N Increase in development costs
capitalised (4,521) (8,528)
REEE R a2 BIMEE Additional investment in associates (1,776) (3,097)
B F 8 Interest received 3,503 5,009
B Bk & A Bl 5RIE Amount received from associates 35,935 22,851
Bl — Eﬁ’ﬁ%/& AR & Dividends received from an associate - 12,175
BV EFTS RIEF5 Net proceeds from disposal
of property 39(c) 214,176 -
RERIELEEEMBRIEA Proceeds from disposal
of assets held for sale 6,001 -
JRE|EF H ﬁ_iﬂ_ & A Increase in time deposits
2 TE HATF FR3E N with original maturity over 3 months (117,663) -
BB IRIT I ZE N Increase in pledged bank deposits (38,976) =
JE A< 2L [ 2= 1) B B8 SR IE 38 N Increase in amount due
to jointly controlled entities 10 -
REFTEFE (i) & 38 Net cash generated from/(used in)
investing activities 57,720 (20,799)
il & 5 B Financing activities
ERITER New bank loans 548,347 210,646
BERIETER Repayment of bank loans (471,129) (447 882)
B RE Dividends paid (14,008) (18,677)
il & 5 B Net cash inflow/(outflow) from
ZEERAN (RH) B financing activities 63,210 (255,913)
HeRASEEYZ Increase/(decrease) in cash and
#hn, GR ) cash equivalents 250,451 (47,108)
FUOz2HREeRREEEY Cash and cash equivalents,
beginning of the year 186,780 233,897
P& 5 =R Exchange differences 17,342 (9)
FRZECRRSEEY Cash and cash equivalents,
end of the year 454,573 186,780
RERBEZBY 2o ¢ Analysis of cash
and cash equivalents:
FHE® Cash on hand 29 367 341
RITIFHN Cash at bank 29 454,206 186,439
FRZEASRRESEEY Cash and cash equivalents,
end of the year 454,573 186,780

F49E128H 2 M REE T
HR2ERED -

The notes on pages 49 to 128 are an integral part of these consolidated

financial statements.
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Notes to the Consolidated
Financial Statements

1 —RER

FREER (&EE) BERAE ([ARAF]) REMH
BAR (G AKE]) TEXNEEERRR
BEERRERTETRRERBMAEE T

Em e

RARITRBEREFMK I ERRERE
FAF - HaEfMEEE 2 ik &Clarendon
House, Church Street, Hamilton HM 11,
Bermuda °

ARFREEBE RS HARDAERIEE
—F7 o

BRBEEAN  SEMBHERRAEE T T
(BT BUZY - HFEMBHHRRER
“EENFOATLAEESSHETIE -

2 FESTTHREBE

2GRV BRERAMEAZ TR ST BERH
RTIX - lRmBEPN - ZFEBRERAA
2IFEERMER -

21 REE%E

HERAMBRRERRE MRS LR
([BEEMBREEL]) RE - ZFHBRER
BE R AES CEBE MR A FEEDIR
ZAHHEERMEE  BEMNBHEERA
FEEAEZERAG (BRITETR) kR
BMEETEL RE -

RN ATV HRELEN 2 EEWBREK
EREMRETHARE A TERKEEE
RERTEESERRZBRT @ 1TERSE
ZHE - REEHE D EEME 26
B SR EGAMEHRRIELERRERM
8 2 SIS M T4 E -

ETHBBEFEEFIE  UNEAFER

1 GENERAL INFORMATION

Wong's International (Holdings) Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in the
manufacturing of electronics products by providing complete engineering
and manufacturing services to original equipment manufactures.

The Company is an exempted limited liability company incorporated in
Bermuda.The address of its registered office is Clarendon House, Church
Street, Hamilton HM 11, Bermuda.

The Company has its primary listing on the Main Board of The Stock
Exchange of Hong Kong Limited.

These consolidated financial statements are presented in thousands of
units of Hong Kong dollars ("“HK$'000"), unless otherwise stated. These
consolidated financial statements have been approved for issue by the
Board of Directors on 17th April, 2009.

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the presentation of these
consolidated financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise
stated.

2.1 Basis of preparation

These consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards (‘HKFRS"). They
have been prepared under the historical cost convention, as modified by
the revaluation of available-for-sale financial assets and financial assets,
financial liabilities (including derivative instruments) at fair value through
profit or loss and investment properties, which are carried at fair value.

The preparation of consolidated financial statements in conformity with
HKFRSs requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying
the Group's accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements, are disclosed in
Note 4.

Certain comparative figures have been reclassified to conform to the
current year presentation.

wong's International (Holdings) Limited Annual Report 2008 )
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Notes to the Consolidated
Financial Statements

2 FESTHHEREME @)

mREE (E)

RZTZENF - REERA TSR AER
ZIEFTRRE  ZFEITMRER-_ZEZTN

FERREBEBAAESELE
BB ERIFE395R SRIA
REERBREER ZEFAE
EVEACHN)
BB (ERGBRERE BSE B RE LR
Z88)REENR FR-5ER
EERHZZ

FARSHRAELAZ BT RRBARE =
FENFT A=t RLEELREHA
SEELEARBYE -

TIERIZ BT RRBMAR —TF/\F
—A—B &A@t HRRA - AR
REE 2 ENEERE

BE (BEHBRE PR 75 s T i e
ZEg)RES 25ﬁ
Bk (BRI BREARE BAGER
ZEQ)REF 4R F19% - AT
A EERE
REEEEK
KREREBE

FRER (EE)ERAT —BT\EEH

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.1 Basis of preparation (Continued)
In 2008, the Group adopted the following amendments and interpretations
to existing standards that are effective in 2008 and relevant to the Group's

operations:

HKAS39 and HKFRS 7
(Amendments)

Reclassification
of Financial Assets
HK(IFRIC) — Int 11 HKFRS 2 — Group and
Treasury Share Transactions

The adoption of these amendments and interpretations to existing
standards has no material financial impact on the Group for the year ended
31st December, 2008.

The following amendments to standards and new interpretations are
mandatory for accounting periods beginning on or after 1st January, 2008,
but they are not relevant to the Group's operations:
HK(IFRIC) — Int 12 Service Concession
Arrangements
HKAS 19 — The Limit on
a Defined Benefits Asset,

HK(IFRIC) — Int 14

Minimum Funding
Requirements
and their Interaction
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Notes to the Consolidated
Financial Statements

2 FEETBEREE &)
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.1 Basis of preparation (Continued)

The Group has not early adopted the following new or revised standards,
amendments to standards and interpretations that have been issued and
are mandatory for the Group’s accounting periods beginning on or after
st January, 2009. The adoption of such new or revised standards,
amendments to standards and interpretations will have no material impact
on the consolidated financial statements and will not result in substantial
changes to the Group's accounting policies.

AAEENZ 1% (53] BRRRNZR
FAGIERE 35 (BET) RERAR
BAGEAZ 7R (BET) BARBUNERE
BASIEREDSRREA REeRIAR
EHESEAEACHEN) EEBEANER
FAGIERE395 (BATA) REBHHIEER
BARBREENE R (BB EYR
s
BANBRSENZ TR RHBAR - £F
S-neE ey ACHES! EHEE
_X i Ei\\q
BRERA
BANBREENESR (BATE) DRI BERAR
HBERENTH
BAMBREENE R (L) EEH
BARBREENZHR EENH
B (ERIBREREZEE) BARTETA
RESORRAB SIS
R ACHEY
B4 (ERIBREREZES) BPRAEE
REZ1R
A% (ERIBREREZER) FHERENS
REE 155
B4 (BRIBREREZER) ANERFRE
REZ165 igFapiy
A% (ERIBREREZER) kA AR
RESTH FReEE
B4 (BRIBREREZER) AXPEREE
2R
EENERA FAGIAAE
R_EE\E
TR%R
HERHTH
REER 7k

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)
HKAS 32 and HKAS 1
(Amendments)
HKAS 39 (Amendment)
HKFRS 1 (Revised)

HKFRS 1 and HKAS 27

(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 8

HK(IFRIC) — Int 9 and

HKAS 39 (Amendments)

HK(IFRIC) — Int 13

HK(IFRIC) — Int 15

HK(IFRIC) — Int 16

HK(FRIC) — Int 17

HK(IFRIC) — Int 18

Annual Improvements Project

Presentation of Financial Statements
Borrowing Costs
Consolidated and Separate Financial Statements
Puttable Financial Instruments and
Obligations Arising on Liquidation
Eligible Hedged Items
First Time Adoption of HKFRS

Cost of Investment in a Subsidiary,
Jointly Controlled Entity or Associate

Share-based Payment — Vesting
Conditions and Cancellations

Business Combinations

Operating Segments

Embedded Derivatives

Customer Loyalty Programmes

Agreements for the Construction
of Real Estate
Hedges of a Net Investment in
a Foreign Operation
Distribution of Non-cash Assets
to Owners
Transfers of Assets from Customers

HKICPA'S improvements
to HKFRS published in October 2008

Wwong's International (Holdings) Limited Annual Report 2008 &K
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Notes to the Consolidated
Financial Statements
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.2 Consolidation

The consolidated financial statements include the financial statements of
the Company and all of its subsidiaries made up to 31st December.

(@) Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which
the Group has the power to govern the financial and operating policies
generally accompanying a shareholding of more than one half of the
voting rights.The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing
whether the Group controls another entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the Group.
They are de-consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition
of subsidiaries by the Group.The cost of an acquisition is measured at the
fair value of the assets given, equity instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date, irrespective
of the extent of any minority interest. The excess of the cost of acquisition
over the fair value of the Group’s share of the identifiable net assets
acquired is recorded as goodwill. If the cost of acquisition is less than the
fair value of the net assets of the subsidiary acquired, the difference is
recognised directly in the consolidated income statement.

Inter-company transactions, balances and unrealised gains on transactions
between group companies are eliminated. Unrealised losses are also
eliminated. Accounting policies of subsidiaries have been changed where
necessary in the consolidated financial statements to ensure consistency
with the policies adopted by the Group.

In the Company’s balance sheet, the investments in subsidiaries are stated
at cost less provision for impairment losses (Note 2.9). The results of
subsidiaries are accounted by the Company on the basis of dividend
received and receivable.
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Notes to the Consolidated
Financial Statements
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.2 consolidation (Continued)
(b) Associates

Associates are all entities over which the Group has significant influence
but not control, generally accompanying a shareholding of between 20%
and 50% of the voting rights. Investments in associates are accounted for
using the equity method of accounting and are initially recognised at cost.
The Group’s investment in associates includes goodwill identified on
acquisition, net of any accumulated impairment loss. See Note 2.9 for the
impairment of non-financial assets including goodwill.

The Group's share of its associates’ post-acquisition profits or losses is
recognised in the consolidated income statement, and its share of post-
acquisition movements in reserves is recognised in reserves. The
cumulative post-acquisition movements are adjusted against the carrying
amount of the investment.When the Group's share of losses in an associate
equals or exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise further losses, unless
it has incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates
are eliminated to the extent of the Group's interest in the associates.
Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting policies
of associates have been changed where necessary to ensure consistency
with the policies adopted by the Group.

Dilution gains and losses arising in investments in associates are
recognised in the consolidated income statement.

(c) Joint ventures

Jointly controlled entities are entities where the Group and other parties
undertake an economic activity which is subject to joint control and none
of the participating parties has unilateral control over the economic
activity. Investments in jointly controlled entities are accounted for using
the equity method of accounting and are initially recognised at cost.

Wong's International (Holdings) Limited Annual Report 2008 [Bg]
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Notes to the Consolidated
Financial Statements
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.2 Consolidation (Continued)
(c) Joint ventures (Continued)

The Group's share of its jointly controlled entities’ post-acquisition profits
or losses is recognised in the consolidated income statement,and its share
of post-acquisition movements in reserves is recognised in reserves.The
cumulative post-acquisition movements are adjusted against the carrying
amount of the investments.When the Group's share of losses in a jointly
controlled entity equals or exceeds its interest in the jointly controlled
entity, including any other unsecured receivables, the Group does not
recognise further losses, unless it has incurred obligations or made
payments on behalf of the jointly controlled entity.

Unrealised gains on transactions between the Group and its jointly
controlled entities are eliminated to the extent of the Group’s interests in
the jointly controlled entities. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset
transferred.

2.3 Segment reporting

A business segment is a group of assets and operations engaged in
providing products or services that are subject to risks and returns that
are different from those of other business segments. A geographical
segment is engaged in providing products or services within a particular
economic environment that are subject to risks and returns that are
different from those of segments operating in other economic
environments.

2.4 Foreign currency translation
(@) Functional and presentation currency

Items included in the financial statements of each of the Group's entities
are measured using the currency of the primary economic environment
in which the entity operates (the “functional currency”).The consolidated
financial statements are presented in HK dollars, which is the Company’s
functional and presentation currency.



e BRI

Notes to the Consolidated
Financial Statements

2 FEETBEREE &)

24 HNEBRE (E)
(b) RBREER

INERZRX G Az EXRYERRKERH
AEZHERERNEER - BERZERS
RRFERERMENINETEREEER
BEMELAELRE  HREeRaRE
R ERERETEREZAERASREY
HIEB KRB ERFRELRHEB RS

FRAHEEZUINEHEERESZA
HERAMESMEMELREZRETY
- BMERAREARBEZEN B
R MREEEMESH NN ESER

FERKSREENBE (PIEBNBERE
BEATFEEFEZRAN) 2 BB ZREIIE
RNHEEZEBENERER  (FARTEER
E2En  FEBEREE (PN BERA
HHEZBRA) 2HEZ8 - st ARAR
HHERE

(c) EEETAT

KEETAMBNEEREEREE TRAZE
BRESECMERARERRCERR
B 2 RERMBNOR - AT HABRE

() BEERBRMEINEERAR &
BEAZKRMEXBE

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.4 Foreign currency translation (Continued)
(b) Transactions and balances

Foreign currency transactions are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the consolidated income statement,
except when deferred in equity as qualifying cash flow hedges or
qualifying net investment hedges.

Changes in the fair value of monetary securities denominated in foreign
currency classified as available-for-sale are analysed between translation
differences resulting from changes in the amortised cost of the security,
and other changes in the carrying amount of the security. Translation
differences related to changes in the amortised cost are recognised in
profit or loss,and other changes in the carrying amount are recognised in

equity.

Translation difference on non-monetary financial assets and liabilities such
as equities held at fair value through profit or loss are recognised in profit
or loss as part of the fair value gain or loss. Translation differences on non-
monetary financial assets such as equities classified as available-for-sale
are included in the available-for-sale reserve in equity.

(c) Group companies

The results and financial position of all the Group entities (none of which
has the currency of a hyperinflationary economy) that have a functional
currency different from the presentation currency are translated into the
presentation currency as follows:

(

) assets and liabilities for each balance sheet presented are translated
at the closing rate at the date of that balance sheet;
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.4 Foreign currency translation (Continued)
(c) Group companies (Continued)

(i) income and expenses for each income statement are translated at
average exchange rates (unless this average is not a reasonable
approximation of the cumulative effect of the rates prevailing on
the transaction dates, in which case income and expenses are
translated at the dates of the transactions); and

(iii)  all resulting exchange differences are recognised as a separate
component of equity.

On consolidation, exchange differences arising from the translation of the
net investment in foreign operations, and of borrowings and other
currency instruments designated as hedges of such investments, are taken
to shareholders'equity. When a foreign operation is partially disposed of
or sold, exchange differences that were recorded in equity are recognised
in the consolidated income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign
entity are treated as assets and liabilities of the foreign entity and translated
at the closing rate.

2.5 Property, plant and equipment

Construction-in-progress represents buildings under construction and
machinery under installation and is stated at cost. Cost includes the costs
of construction of buildings and interest charges arising from borrowings
used to finance these assets during the period of construction or
installation and testing, if any. No provision for depreciation is made on
construction-in-progress until such time as the relevant assets are
completed and ready for intended use. When the assets concerned are
brought into use, the costs are transferred to other property, plant and
equipment and depreciated in accordance with the policy as stated below.

Buildings comprise mainly factories and offices. Property, plant and
equipment is stated at historical cost less accumulated depreciation and
accumulated impairment losses, if any. Historical cost includes expenditure
that is directly attributable to the acquisition of the items.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.5 Property, plant and equipment (Continued)

Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and
maintenance are charged in the consolidated income statement during
the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated using the
straight-line method to allocate their costs to their residual values over
their estimated useful lives, as follows:

Buildings 40 years
Plant, machinery and equipment 5to 7 years
Furniture and fixtures 5to 7 years
Motor vehicles 4 years

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated
recoverable amount (Note 2.9).

Gains and losses on disposals are determined by comparing the proceeds
with the carrying amount and are recognised in the consolidated income

statement.
2.6 Leasehold land and land use rights

The up-front prepayments made for leasehold land and land use rights
are accounted for as operating leases. They are recognised in the
consolidated income statement on a straight-line basis over the periods
of the lease or the land use rights, or when there is impairment, the
impairment is recognised in the consolidated income statement.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.7 Investment properties

Property that is held for long-term rental yields or for capital appreciation
or both, and that is not occupied by the companies in the Group, is
classified as investment property.

Investment property comprises land held under operating leases and
buildings held under finance leases. Land held under operating leases are
classified and accounted for as investment property when the rest of the
definition of investment property is met.The operating lease is accounted
for as if it were a finance lease.

Investment property is measured initially at its cost, including related
transaction costs. After initial recognition, investment property is carried
at fair value, representing open market value determined by external
valuers at least annually. Fair value is based on active market prices,
adjusted, if necessary, for any difference in the nature, location or condition
of the specific asset. If this information is not available, the external valuers
use alternative valuation methods such as recent prices on less active
markets or discounted cash flow projections. Changes in fair values are
recognised in the consolidated income statement.

Subsequent expenditure is charged to the asset’s carrying amount only
when it is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are expensed in the
consolidated income statement during the period in which they are
incurred.

If an investment property becomes owner-occupied, it is reclassified as
property, plant and equipment, and its fair value at the date of
reclassification becomes its cost for accounting purposes.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.7 Investment properties (Continued)

If an item of property, plant and equipment becomes an investment
property because its use has changed, any difference between the carrying
amount and the fair value of this item at the date of transfer is recognised
in equity as a revaluation of property, plant and equipment under HKAS
16. However, if a fair value gain reverses a previous impairment loss, the
gain is recognised in the consolidated income statement.

2.8 Intangible assets

Costs associated with research activities are recognised as an expense as
incurred. Development costs that are directly attributable to the design
and testing of identifiable assets controlled by the Group are recognised
as intangible assets when the following criteria are met:

(i) it is technically feasible to complete the software product so that it
will be available for use;

(i) management intends to complete the software product and use
or sell'it;

(i) there is an ability to use or sell the software product;

(iv) it can be demonstrated how the software product will generate
probable future economic benefits;

(v)  adequate technical, financial and other resources to complete the
development and to use or sell the software product are available;
and

(vi)  the expenditure attributable to the software product during its
development can be reliably measured.

Directly attributable costs that are capitalised as part of the development
costs include the development employee costs and an appropriate
portion of relevant overheads.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.8 Intangible assets (Continued)

Other development expenditures that do not meet these criteria are
recognised as an expense as incurred. Development costs previously
recognised as an expense are not recognised as an asset in a subsequent
period.

Development costs recognised as assets are amortised on a straight-line
basis over their estimated useful lives, which does not exceed three years,
and are carried at cost less subsequent accumulated amortisation and
impairment losses.

2.9 Impairment of investments in subsidiaries,
associates, jointly-controlled entities and
non-financial assets

Assets that have an indefinite useful life, for example goodwill, are not
subject to amortisation and are tested annually for impairment. Assets
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount.The recoverable amount
is the higher of an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the impairment at
each reporting date.

2.10 Non-current assets held for sale

Non-current assets are classified as assets held-for-sale when their carrying
amount is to be recovered principally through a sale transaction and a
sale is considered highly probable.They are stated at the lower of carrying
amount and fair value less costs to sell if their carrying amount is to be
recovered principally through a sale transaction rather than through
continuing use.



e BRI

Notes to the Consolidated
Financial Statements

2 FEETBEREE &)

211 ERMEE
211 28

AEEZU TR BESCHEE : BB
HRBERATEEFEZERMEE BX
REKFARAHHESREE - D BRT
BASREEZANME - ERBNY L
RERECHMEEZ D

(@) BEFBXEREZLFEEFEZD
A& E

BENBEREERATFEEAECEREE
AREEEESHEE - WEARIZENG
ERPALE  AeREERALER - B
FEEELNRE - TANTETATRER
FIEEE -GEUHERZEESBRRDE
= o

(b) EBERENE

BER R WA BB B E Sk F e K B E
EERMSREZINTESREE - BERR
FEMWFIBRT AREVEE - IR RNEER
‘BB _EAE  ADBEAIFRBDEE -
AEBZERRERZEREFREEERR
TAZ B REMBKRER] R [He KR
SEEW] (KFfaF214%2.15) o

€ FAHRHESHEE

A E S BB E R SUE AU IR R R &
DREEMEMBERZIFEITETR  [RIFE
BEEHNEERE T _EARLERHER
B BRAAHEESREEINAFRBE
= o

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.11 Financial assets
2.11.1 Classification

The Group classifies its financial assets in the following categories: at fair
value through profit or loss, loans and receivables and available-for-sale.
The classification depends on the purpose for which the financial assets
were acquired. Management determines the classification of its financial
assets at initial recognition.

(a)  Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held
for trading. A financial asset is classified in this category if acquired
principally for the purpose of selling in the short term. Derivatives are also
categorised as held for trading unless they are designated as hedges.
Assets in this category are classified as current assets.

(b)  Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market.They are
included in current assets, except for maturities greater than 12 months
after the balance sheet date. These are classified as non-current assets.
The Group’s loans and receivables comprise “trade and other receivables”
and “cash and cash equivalents”in the consolidated balance sheet (Notes
2.14and 2.15).

(c)  Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated in this category or not classified in any of the other categories.
They are included in non-current assets unless management intends to
dispose of the investment within 12 months of the balance sheet date.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.11 Financial assets (Continued)
2.11.2 Recognition and measurement

Regular way purchases and sales of financial assets are recognised on the
trade-date — the date on which the Group commits to purchase or sell
the asset.Investments are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially
recognised at fair value and transaction costs are expensed in the
consolidated income statement. Financial assets are derecognised when
the rights to receive cash flows from the investments have expired or have
been transferred and the Group has transferred substantially all risks and
rewards of ownership. Available-for-sale financial assets and financial assets
at fair value through profit or loss are subsequently carried at fair value.
Loans and receivables are carried at amortised cost using the effective
interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets
at fair value through profit or loss’ category are recognised in the
consolidated income statement, in the period in which they arise. Dividend
income from financial assets at fair value through profit or loss is
recognised in the consolidated income statement as part of other income
when the Group’s right to receive payments is established.

Changes in the fair value of monetary securities denominated in a foreign
currency and classified as available-for-sale are analysed between
translation differences resulting from changes in amortised cost of the
security and other changes in the carrying amount of the security. The
translation differences on monetary securities are recognised in profit or
loss; translation differences on non-monetary securities are recognised in
equity.Changes in the fair value of monetary and non-monetary securities
classified as available-for-sale are recognised in equity.

When securities classified as available-for-sale are sold or impaired, the
accumulated fair value adjustments recognised in equity are included in
the consolidated income statement.

Interest on available-for-sale securities calculated using the effective
interest method is recognised in the consolidated income statement as
part of other income. Dividends on available-for-sale equity instruments
are recognised in the consolidated income statement when the Group's
right to receive payments is established.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.11 Financial assets (Continued)
2.11.2 Recognition and measurement (Continued)

The fair values of quoted investments are based on current bid prices. If
the market for a financial asset is not active (and for unlisted securities),
the Group established fair value by using valuation techniques. These
include the use of recent arm'’s length transactions, reference to other
instruments that are substantially the same, discounted cash flow analysis,
and option pricing models, making maximum use of market inputs and
relying as little as possible on entity-specific inputs.

The Group assesses at each balance sheet date whether there is objective
evidence that a financial asset or a group of financial assets is impaired.In
the case of equity securities classified as available-for-sale, a significant or
prolonged decline in the fair value of the security below its cost is
considered as an indicator that the securities are impaired. If any such
evidence exists for available-for-sale financial assets, the cumulative loss
—measured as the difference between the acquisition cost and the current
fair value, less any impairment loss on that financial asset previously
recognised in profit or loss — is removed from equity and recognised in
the consolidated income statement. Impairment losses recognised in the
consolidated income statement on equity instruments are not reversed
through the consolidated income statement. Impairment testing of trade
and other receivables is described in Note 2.14.

2.12 Derivative financial instruments and hedging
activities

Derivatives are initially recognised at fair value on the date a derivative
contractis entered into and are subsequently remeasured at their fair value.
The method of recognising the resulting gain or loss depends on whether
the derivative is designed as a hedging instrument, and if so, the nature
of the item being hedged.

Since the derivative instruments entered into by the Group do not quality
for hedge accounting, changes in the fair value of these derivative
instruments are recognised immediately in the consolidated income
statement within “other gains/(losses) — net”
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.13 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
determined using the weighted average method. The cost of finished
goods and work in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on normal operating
capacity). It excludes borrowing costs. Net realisable value is the estimated
selling price in the ordinary course of business, less applicable variable
selling expenses.

2.14 Trade and other receivables

Trade and other receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest
method, less provision for impairment. A provision for impairment of trade
and other receivables is established when there is objective evidence that
the Group will not be able to collect all amounts due according to the
original terms of the receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payments are considered
indicators that the receivable is impaired. The amount of the provision is
the difference between the asset’s carrying amount and the present value
of estimated future cash flows, discounted at the original effective interest
rate. The carrying amount of the assets is reduced through the use of an
allowance account, and the amount of the loss is recognised in the
consolidated income statement. When a receivable is uncollectible, it is
written off against the allowance account for receivables. Subsequent
recoveries of amounts previously written off are credited against the
consolidated income statement.

2.15 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call
with banks, other short-term highly liquid investments with original
maturities of three months or less, and bank overdrafts. Bank overdrafts
are shown within borrowings in current liabilities on the consolidated
balance sheet.

2.16 Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in equity as
a deduction from the proceeds.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.17 Trade and other payables

Trade and other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest
method.

2.18 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs
incurred. Borrowings are subsequently stated at amortised cost; any
difference between the proceeds (net of transaction costs) and the
redemption value is recognised in the consolidated income statement
over the period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or
all of the facility will be drawn down. In this case, the fee is deferred until
the draw-down occurs.To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee is capitalised as
a prepayment for liquidity services and amortised over the period of the
facility to which it relates.

Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12
months after the balance sheet date.

2.19 current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is
recognised in the consolidated income statement, except to the extent
that it relates to items recognised directly in equity. In this case, the tax is
recognised in equity.

The current income tax charge is calculated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date in the
countries where the Company and its subsidiaries and associates operate
and generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax
authorities.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.19 Ccurrent and deferred income tax
(Continued)

Deferred income tax is recognised, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However, the deferred
income tax is not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that
at the time of the transaction affects neither accounting nor taxable profit
or loss. Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the balance sheet date
and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is
probable that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on
investments in subsidiaries and associates, except where the timing of
the reversal of the temporary difference is controlled by the Group and it
is probable that the temporary difference will not reverse in the
foreseeable future.

2.20 Employee benefits
(@) Pension obligations

Group companies participate in general defined contribution pension
schemes. A defined contribution plan is a pension plan under which the
Group pays fixed contributions into a separate entity. The Group has no
legal or constructive obligations to pay further contributions if the fund
does not hold sufficient assets to pay all employees the benefits relating
to employee service in the current and prior periods.

The Group pays contributions to publicly or privately administered pension
insurance plans on a mandatory, contractual or voluntary basis.The Group
has no further payment obligations once the contributions have been
paid.The contributions are recognised as employee benefit expense when
they are due.Prepaid contributions are recognised as an asset to the extent
that a cash refund or a reduction in the future payments is available.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.20 Employee benefits (Continued)
(b) Employee leave entitlements

Employee entitlements to annual leave are recognised when they accrued
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date. Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.

(c) Share-based compensation

The Group operates an equity-settled, share-based compensation plan,
under which the entity receives services from employees as consideration
for equity instruments (options) of the Group. The fair value of the
employee services received in exchange for the grant of the options is
recognised as an expense.The total amount to be expensed is determined
by reference to the fair value of the options granted, excluding the impact
of any non-market service and performance vesting conditions (for
example, profitability and sales growth targets). Non-market vesting
conditions are included in assumptions about the number of options that
are expected to vest.The total amount expensed is recognised over the
vesting period, which is the period over which all of the specified vesting
conditions are to be satisfied. At each balance sheet date, the entity revises
its estimates of the number of options that are expected to vest based on
the non-market vesting conditions. It recognises the impact of the revision
of original estimates, if any, in the consolidated income statement with a
corresponding adjustment to equity.

The proceeds received net of any directly attributable transaction costs
are credited to share capital (nominal value) and share premium when
the options are exercised.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.20 Employee benefits (Continued)
(d) Termination benefits

Termination benefits are payable when employment is terminated by the
Group before the normal retirement date, or whenever an employee
accepts voluntary redundancy in exchange for these benefits. The Group
recognises termination benefits when it is demonstrably committed to
either:terminating the employment of current employees according to a
detailed formal plan without possibility of withdrawal; or providing
termination benefits as a result of an offer made to encourage voluntary
redundancy. Benefits falling due more than 12 months after balance sheet
date are discounted to present value.

(e) Profit-sharing and bonus plans

Provisions for profit sharing and bonus plans due wholly within twelve
months after balance sheet date are recognised when the Group has a
present legal or constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation can be made.

2.21 Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events; it is probable that an
outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated.

2.22 Revenue recognition

Revenue comprises the fair value of the consideration received or
receivable for the sale of goods and services in the ordinary course of the
Group's activities.Revenue is shown net of value-added tax, returns, rebates
and discounts and after eliminating sales within the Group.

The Group recognises revenue when the amount of revenue can be
reliably measured, it is probable that future economic benefits will flow
to the entity and specific criteria have been met for each of the Group's
activities as described below.The amount of revenue is not considered to
be reliably measurable until all contingencies relating to the sale have
been resolved. The Group bases its estimates on historical results, taking
into consideration the type of customer, the type of transaction and the
specifics of each arrangement.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.22 Revenue recognition (Continued)
Revenue is recognised as follows:
(a) Sales of goods

Sales of goods are recognised when a Group entity has delivered products
to the customer, the customer has accepted the products and collectibility
of the related receivables is reasonably assured.

(b) Interest income

Interest income is recognised on a time-proportion basis using the
effective interest method.

(c) Rental income
Rental income is recognised on a straight-line basis over the lease periods.
(d) Dividend income

Dividend income is recognised when the right to receive payment is
established.

2.23 Leases
(a) As a lessee

Leases in which a significant portion of the risks and rewards of ownership
are retained by the lessor are classified as operating leases. Payments made
under operating leases net of any incentives received from the lessor are
charged to the consolidated income statement on a straight-line basis
over the period of the lease.

(b) As a lessor

When assets are leased out under an operating lease, the asset is included
in the consolidated balance sheet based on the nature of the asset. Lease
income is recognised over the term of the lease on a straight-line basis.

2.24 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a
liability in the Group's financial statements in the period in which the
dividends are approved by the Company’s shareholders.
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3 FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including currency risk, fair value interest rate risk, cash flow interest rate
risk and price risk), credit risk, and liquidity risk. The ongoing global financial
crisis has resulted in,among other things, a lower level of capital market
funding, lower liquidity levels across the banking sector, and, at times,
higher interbank lending rates and very high volatility in stock and
currency markets. The uncertainties in the global financial markets have
led to bank failures and bank rescues in the United States of America
("USA"),Western Europe and elsewhere.Indeed the full extent of the impact
of the ongoing financial crisis is providing to be impossible to anticipate
or completely guard against. The Group’s overall risk management
programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's financial performance.
The Group uses derivative financial instruments to hedge certain risk
exposures.

(@) Market risk
(i) Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange
risk arising from various currency exposures.The Group's foreign currency
assets, liabilities and transactions are principally denominated in Renminbi
("RMB"), United States Dollars (“USS”) and Japanese Yen (“JPY"). These
currencies are not the functional currencies of the group entities to which
these balances related. Thus, foreign exchange risk arises from future
commercial transactions, recognised assets and liabilities and net
investments in these foreign operations.

To manage the foreign exchange risk arising from future commercial
transactions and recognised assets and liabilities, the Group enters into
foreign currency forward contracts with external financial institutions to
partially hedge against such foreign exchange risk. The Group also
mitigates this risk by maintaining HKS, USS$, JPY and RMB bank accounts
which are used by the Group to pay for the transactions denominated in
these currencies.
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3 FINANCIAL RISK MANAGEMENT
(Continued)

3.1 Financial risk factors (Continued)
(a) Market risk (Continued)
(i) Foreign exchange risk (Continued)

The Group has certain investments in Mainland China, whose net assets
are dominated in Chinese Renminbi.The conversion of Chinese Renminbi
into foreign currencies is subject to the rules and regulations to the foreign
exchange control promulgated by the Mainland China government.

At 31st December, 2008, if HKS had weakened/strengthened by 5% against
RMB with all other variables held constant, profit before tax for the year
would have been HK$9,006,000 (2007:HK$1,067,000) higher/lower, mainly
as a result of foreign exchange gains/losses on translation of RMB-
denominated trade and other receivables, payables, and cash and bank
balances.

At 31st December, 2008, if HKS had weakened/strengthened by 20%
against the JPY with all other variables held constant, profit before tax for
the year would have been HK$11,506,000 (2007: HK$3,540,000) lower/
higher, mainly as a result of foreign exchange losses/gains on translation
of JPY-denominated other receivables, trade payables and cash and bank
balances.

At 31st December, 2008, the Group also has outstanding foreign currency
exchange forward contracts involving RMB and USS. If HKS had weakened/
strengthened by 5% against the RMB with all other variables held constant,
profit before tax would have been HK$2,015,000 (2007: Not applicable)
lower/higher. If HKS had weakened/strengthened by 1% against the US$
with all other variables held constant, profit before tax would have been
HK$417,000 (2007: Not applicable) lower/higher.

(i) Cash flow interest rate risk

As the Group has no significant interest-bearing assets except for certain
bank deposits, the Group’s income and operating cash flows are
substantially independent of changes in market interest rates.

The Group’s interest rate risk arises from bank borrowings. As at 31st
December, 2008, borrowings were primarily at floating rates. The Group
generally has not used financial derivatives to hedge its exposure to
interest rate risk.
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3 FINANCIAL RISK MANAGEMENT
(Continued)

3.1 Financial risk factors (Continued)
(a) Market risk (Continued)
(i) Cash flow interest rate risk (Continued)

The Group analyses its interest rate exposure on a dynamic basis.Various
scenarios are simulated taking into consideration refinancing, renewal of
existing positions and alternative financing.Based on these scenarios, the
Group calculates the impact on profit and loss of a defined interest rate
shift.

At 31st December, 2008, if interest rates on borrowings had been 100 basis
points higher/lower with all other variables held constant, the Group’s
post-tax profit for the year would have been HK$2,315,000 (2007:
HKS$2,165,000) lower/higher, mainly as a result of higher/lower interest
expense on floating rate borrowings.

(b) Credit risk

Credit risk of the Group mainly arises from cash and bank deposits as well
as credit exposures to customers such as trade receivables, amounts due
from associates and loans to jointly controlled entities, deposits and other
receivables.The credit risk on cash and bank deposit is limited because
the Group mainly places the deposits in banks with high credit rating and
management does not expect any losses from non-performance by banks.

Under the ongoing global financial crisis, debtors of the Group may be
affected by the unfavourable economic conditions and the lower liquidity
situation which could in turn impact their ability to repay the amounts
owned. Deteriorating operating conditions for debtors may also have an
impact on management'’s cash flow forecasts and assessment of the
impairment of receivables. To the extent that information is available,
management has properly reflected revised estimates of expected future
cash flows in their impairment assessments.
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3 FINANCIAL RISK MANAGEMENT
(Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

The Group has put in place policies to ensure that sales of products are
made to customers with an appropriate credit history and the Group
performs periodic credit evaluations of its customers.The Group usually
requires customers to settle the balances with normal credit terms of 30
to 90 days. As at 31st December, 2008, there were five (2007:six) customers
with outstanding balance exceeding 5% of the Group's trade receivables,
and the aggregate balance from these customers accounted for
approximately 43% (2007: 49%) of the Group's trade receivables. Other
than these customers, there was no other significant concentration of
credit risk with respect to trade receivables. Management considers that
the credit risk in respect of these customers is minimal after considering
the financial position and past experience with these customers. The
Group's historical experience in collection of trade and other receivables
falls within the recorded allowances and the directors are of the opinion
that adequate provision for uncollectible accounts receivable has been
made.

Management considers the credit risk on amounts due from associated
companies and loans to jointly controlled entities is minimal after
considering the financial conditions of these entities. Management has
performed assessment over the recoverability of these balances and
management does not expect any losses from non-performance by these
companies.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and
the availability of funding through an adequate amount of available credit
facilities. The directors aim to maintain flexibility in funding by keeping
credit lines available.

Management monitors rolling forecasts of the Group’s liquidity reserve
which comprises undrawn borrowing facility and cash and cash
equivalents (Note 29) on the basis of expected cash flow.
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3 HMBERERER (&) 3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 BiEREZE (&) 3.1 Financial risk factors (Continued)

(c) RBEZREME (&) (c) Liquidity risk (Continued)

TRERBGAEERARESHIHA LR
HHR - BAKENS R A EREKBHES
HRARAEEL T - RAWBENSHER
BHMARFTRRESRE - EXNET_MBAR
BRI RFELTEKR - MR FIH

The table below analyses the Group's financial liabilities into relevant
maturity groupings based on the remaining period at the consolidated
balance sheet to the contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows.Balances due within
12 months equal their carrying balances, as the impact of discounting is

ERENEEREE -

not significant.

—FR -Z-f —EERE
Less than Between Between am
1year 1and 2 years 2and 5 years Total
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
) Consolidated
W-EZE+F+-F=1—H At 315t December, 2007
ENESER Trade payables 561,937 - - 561,937
e B R R AR B Accruals and other payables 138,664 - - 138664
B —MEE ARFE Amount due to an associate 3183 - - 3,183
B Borrowings 99,093 80,546 49,857 22949
802,877 80,546 49,857 933,280
RZEENF+ZB=t-H At 31st December, 2008
ENTE SR Trade payables 404,984 - - 404,984
e B AR A ERN R Accruals and other payables 116,115 - - 116,115
B —fREE AR A Amount due to an associate 3,183 - - 3,183
ENEREHNEERE Amount due to jointly
controlled entities 10 - - 10
5 Borrowings 227,142 55,405 16,396 298,943
751,434 55,405 16,396 823,235
AF Company
RZEZ+E+-fA=1—H At 315t December, 2007
fE5H & &R E MR ER Accrued liabilities and
other payables 2741 - - 2741
RLENEE Amount due to subsidiaries 164,481 = = 164,481
167,222 - - 167,222
RZBENE+ZA=1-H At 31st December, 2008
Bt EEREMEMRR Accrued liabilities and
other payables 2,238 - - 2,238
FEfTH B A R F8 Amount due to subsidiaries 164,564 - - 164,564
166,802 - - 166,802
8 TXER (EE)ERAR —ZENEER
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3 FINANCIAL RISK MANAGEMENT
(Continued)

3.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)

The table below analyses the Group's derivative financial instruments that
will be settled on a gross basis into relevant maturity groupings based on

the remaining period at the balance sheet to the contractual maturity
date.The amounts disclosed in the table are the contractual undiscounted

cash flows.
—R -EZf “ZIf
Less than Between Between ag
1year 1and 2 years 2and 5 years Total
BT BRI BRI BT
) Consolidated HK$'000 HK$'000 HK$'000 HK$'000
RZZEZ+E+-A=1—H At 31t December, 2007
RHNESH) Forward foreign exchange contracts
it Outflow - = =
mA Inflow - - _
R=BENE+=A=t-H At 31st December, 2008
EHMNESH Forward foreign exchange contracts
ok Outflow 76,728 - - 76,728
A Inflow 75,031 - - 75,031
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B BEERELXRNT

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.2 Capital risk management

The Group's objectives when managing capital are to safeguard the
Group's ability to continue as a going concern in order to provide returns
for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors capital on the
basis of the gearing ratio. This ratio is calculated as net debt divided by
total capital. Net debt is calculated as total borrowings (including current
and non-current borrowings as shown in the consolidated balance sheet)
less cash and cash equivalents. Total capital is calculated as “equity’ as
shown in the consolidated balance sheet, plus net debt.

The Group was in a net cash position as at 31st December, 2008. The
gearing ratio at 31st December, 2007 was as follows:

wEe
Consolidated

2008 2007

BT T ke

HK$’000 HK$'000

BER (M5#35) Total borrowings (Note 35) 293,706 216,488
o IRe RIRTTIEK (B7aE29) Less: Cash and bank deposits (Note 29) (572,236) (186,780)
FORE) BB Net (cash)/debt (278,530) 29,708
g Total equity 1,039,656 738,276
AR Total capital 767,984
BEAGERLE Gearing ratio 3.9%

yJ ITXER(EE)ABRRAT —FENFFR
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3.3 AFEEME
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3 FINANCIAL RISK MANAGEMENT
(Continued)

3.3 Fair value estimation

The fair value of financial instruments traded in active markets is based
on quoted market prices at the balance sheet date. The quoted market
price used for financial assets held by the Group is the current bid price.

The fair value of financial instruments that are not traded in an active
market is determined by using valuation techniques. The Group uses a
variety of methods and makes assumptions that are based on market
conditions existing at each balance sheet date. Quoted market prices or
dealer quotes for similar instruments are used for long-term debt. Other
techniques, such as estimated discounted cash flows, are used to
determine fair value for the remaining financial instruments. The fair value
of forward foreign exchange contracts is determined using quoted forward
exchange rates at the balance sheet date.

The carrying value less impairment provision of trade receivables and
payables are assumed to approximate their fair values. The fair value of
financial liabilities for disclosure purposes is estimated by discounting the
future contractual cash flows at the current market interest rate that is
available to the Group for similar financial instruments.

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future.The
resulting accounting estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed below.
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (Continued)

(@) Useful lives of property, plant and equipment
and intangible assets

The Group's management determines the estimated useful lives, and
related depreciation and amortisation charges for its property, plant and
equipment and intangible assets.This estimate is based on the historical
experience of the actual useful lives of property, plant and equipment
and intangible assets of similar nature and functions. Management will
increase the depreciation and amortisation charges where useful lives are
less than previously estimated lives. It will write-off or write-down
technically obsolete or non-strategic assets that have been abandoned
or sold. Actual economic lives may differ from estimated useful lives.
Periodic review could result in a change in depreciable and amortisation
lives and therefore depreciation and amortisation expense in future
periods.

(b) Impairment of non-financial assets

Non-financial assets, other than goodwill, are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. The recoverable amounts have been
determined based on value-in-use calculations or market valuations.These
calculations require the use of judgments and estimates.

Management judgment is required in the area of asset impairment
particularly in assessing: (i) whether an event has occurred that may
indicate that the related asset values may not be recoverable; (ii) whether
the carrying value of an asset can be supported by the recoverable
amount, being the higher of fair value less costs to sell or net present
value of future cash flows which are estimated based upon the continued
use of the asset in the business; and (iii) the appropriate key assumptions
to be applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate.

Changing the assumptions selected by management in assessing
impairment, including the discount rates or the growth rate assumptions
in the cash flow projections, could affect the net present value used in
the impairment test and as a result affect the Group's financial position
and results of operations.

gl TRER(EE)ARAT —ZTNFFH
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (Continued)

(c) Estimated provision for inventories

Inventories are written down to net realisable value based on an
assessment of the realisability of inventories. Writedowns on inventories
are recorded where events or changes in circumstances indicate that the
balances may not be realised. The identification of write-downs requires
the use of judgments and estimates. Where the expectation is different
from the original estimate, such difference will impact the carrying value
of inventories and write-downs of inventories in the period in which such
estimate has been changed.

(d) Estimated impairment of receivables

The Group makes provision for impairment of receivables based on an
assessment of the recoverability of the receivables. Provisions are applied
to receivables where events or changes in circumstances indicate that
the balances may not be collectible. The identification of impairment of
receivables requires the use of judgments and estimates. Where the
expectations are different from the original estimates, such differences
will impact the carrying value of receivables and loss for the impairment
of receivable is recognised in the years in which such estimates have been
changed.

(e) Income taxes and deferred income tax

The Group is subject to income taxes in various jurisdictions. Significant
judgment is required in determining the worldwide provision for income
taxes.There are many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course of business.The
Group recognises liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be required. Where the final tax
outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

Deferred tax assets relating to certain temporary differences and tax losses
are recognised when management considers it is likely that future taxable
profits will be available against which the temporary differences or tax
losses can be utilised. When the expectations are different from the original
estimates, such differences will impact the recognition of deferred tax
assets and income tax charges in the period in which such estimates have
been changed.
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (Continued)

(f) Research and development costs

Critical judgment by the Group’s management is applied when deciding
whether the recognition requirements for development costs have been
met. This is necessary as the economic success of any product
development is uncertain and may be subject to future technical problems
at the time of recognition. Judgments are based on the best information
available at each balance sheet date. In addition, all internal activities
related to the research and development of new products are
continuously monitored by the Group’s management.

(g) Employee benefits - share based payments

The determination of the fair value of the share options granted requires
estimates in determining, among others, the expected volatility of the
share price, the expected dividend yield, the risk-free interest rate for the
life of the option,and the number of options that are expected to become
exercisable as stated in Note 38. Where the outcome of the number of
options that are exercisable is different, such difference will impact the
income statement in the subsequent remaining vested period of the
relevant share options.

5 SEGMENT INFORMATION

(@) Primary reporting format - business
segments

For management segment reporting purposes, the Group was organised
into two operating divisions — EMS® and ODM®@. These divisions are the
basis on which the Group reports its primary segment information.

Principal activities are as follows:

EMS — manufacture and distribution of electronic products for EMS
customers.

ODM — original design and manufacturing for both EMS and ODM
customers.

U EMS denotes electronic manufacturing service

2 ODM denotes original design and manufacturing
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5 SEGMENT INFORMATION (Continued)

(@) Primary reporting format - business

segments (Continued)

Segment information about these businesses is presented below:

EMSEHF ODMF
EMS 0DM b g8
division division Eliminations  Consolidated
BETT BETT BETT BETT
“EEN\E 2008 HKS'000 HKS'000 HKS'000 HK$'000
4R External revenue 3,270,584 5,417 - 3,276,001
220 W Inter-segment revenue 1,116 - (1,116) -
o Total 3,271,700 5,417 (1,116) 3,276,001
FHEE Segment results 94,055 (29,200) 64,234
EplA Other income 2,799

RENMEATEERE Change in far value of

investment properties (2,020)
RABCERT Unallocated corporate expenses (30,766)
Hlhs -5 Other gains - net 259,705
BERA-FE Finance costs - net (7,418)
JE {5 B 2 B FE Share of profit of assaciates 3,534
e Profit before income tax 290,068
EH Income tax expense (421)
REEFE Profit for the year 289,647
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5 SBER#E) 5 SEGMENT INFORMATION (Continued)
(@) FEERHFX —EK28 (@) (a) Primary reporting format - business
segments (Continued)
BEEA/BR Balance sheet
EMSEH P ODMEPS Hth PP
EMS 0DM Other KAR ga
division division divisions*  Unallocated Consolidated
BETT BETT BETT BETT BETT
—ZE0f 2008 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
BE Assets
-DHEE - segment assets 1,402,436 5,930 474 200,368 1,609,208
~HiEE - other assets 260,964
1,870,172
& Liabilities
-PHak - segment liabilities 506,947 2,130 14 12,008 521,099
-HwEE - other liabilities 309,417
830,516
BARY Capital expenditure 39,050 4,521 - - 43,571
TEREHT N Depreciation and
amortisation charges 62,599 10,840 6 6,527 79,972
L ESREE Impairment loss for
ZREER available-for-sale
financial assets - - - 4,689 4,689
BYEEZAEBE Impairment loss for
intangible assets - 9,373 - - 9,373
T2 (&E),/RE (Write-back of )/impairment for
- ERB SRR - trade receivables (4,676) - - - (4,676)
— I E DR FE — amounts due from associates - - - 1,341 1,341
HENE - BFERX Loss on disposal of property,

ZE#E plant and equipment 339 - - - 339
HENE 2 Gain on disposal of property - - - 264,845 264,845
* B EM4521,000t 2 BIEE BIEAE RN @ The full amount of HK$4,521,000 represents the development costs

FEERCA o capitalised.

FRER (EE)ERAT —BT\EEH
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5 SEGMENT INFORMATION (Continued)

(@) FEEHRHFX -EKo98 (@) (a) Primary reporting format - business
segments (Continued)
EMSEHFA ODMEFH Het
EMS ODM Other bk )
division division divisions* Eliminations Consolidated
BET T BET T BETT BET T BETT
i 2 2007 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
MR External revenue 3,416,142 5,091 = = 3421,233
7 Eb Inter-segment revenue - - - _ _
@x Total 3,416,142 5,091 - - 3421233
PHEE Segment results 119,194 (26,069) (1,056) 92,069
Hep A Other income 3,393
RENELNTEEES Change in fair value of
investment properties 31,500
AORLERY Unallocated corporate expenses (29471)
BEKE—F5 Finance costs — net (17,841)
JE B8t 2 N ) 1) Share of profit of associates 2,299
BTSRRI Profit before income tax 81949
FfsH Income tax expense (11,081)
KEEMH Profit for the year 70,868
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5 SEGMENT INFORMATION (Continued)

(@) Primary reporting format - business
segments (Continued)

EEAER Balance sheet
EMSZ ODMZHPS H b dpre
EMS 0DM Other KOE g4a
division division divisions* Unallocated Consolidated
BETT BETT BETT BETT BETT
“2TLHF 2007 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000
BE Assets
-DHEE - segment assets 1392111 21,885 2,876 109413 1526,285
~HiEE - other assets 153,207
1,679,492
af& Liabilities
-PHakE - segment liabilities 686,349 1,039 48 13,165 700,601
-HEmwaE - other liabilities 240,615
941,216
BRFY Capital expenditure 49277 8,643* 75 44 58,039
TEREHET N Depreciation and
amortisation charges 59,152 10,469 21 8,965 78,607
ELESRHEE Impairment loss for
ZREER available-for-sale
financial assets - - - 3,104 3,104
BYEEZAERE Impairment loss for
intangible assets - 1,696 - - 1,696
—HBERAEE Impairment loss for
ZREEE goodwill of an associate = = - 1,990 1,990
AT 2R E Impairment of
- B RAMEKER - trade and other receivables 306 = 10 6 322
— e & A R FUE - amounts due from associates - - - 936 936
LENE - BE R (Gain)/loss on disposal of
Z (k%) /BB property, plant and
equipment (81) 819 - (5) 733

@ BEEMG 643000 L 2 REBIEEBIERER
FY [ 2% X AN 7 158,528,000 7T ©

i HibafPI BN

EMmiEE (LT IEEMS

MODME M) 2 EfE -

A ERAIEERRFA

FRER (EE)ERAT —BT\EEH

capitalised.

and ODM products.

Unallocated cost represents corporate expenses.

The full amount of HK$8,643,000 included HK$8,528,000 development costs

Other divisions included entities engaging in sales of goods other than EMS
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5 SEGMENT INFORMATION (Continued)

(@) Primary reporting format - business
segments (Continued)

Segment assets consist primarily of property, plant and equipment,
leasehold land and land use rights, intangible assets, inventories, trade
receivables, prepayments, deposits and other receivables, and cash.They
exclude items such as investment properties, investments in associates,
investments in jointly controlled entities, available-for-sale financial assets,
amount due from associates, derivative financial instruments and deferred
income tax asset.

Segment liabilities comprise operating liabilities and exclude borrowings,
derivative financial instruments, current income tax liabilities and deferred
income tax liabilities.

Capital expenditure comprises additions to property, plant and equipment
and intangible assets, including additions resulting from acquisitions
through business combinations, if any.

(b) Secondary reporting format - geographical
segments

The Group's revenues are mainly derived from customers located in Asia
(excluding Hong Kong) while the Group's business activities are conducted
predominantly in Hong Kong and the People’s Republic of China (the
“PRC").The following table provides an analysis of the Group’s revenue by
geographical market, which is determined by the destination of the
invoices billed:

g

Revenue
2008 2007
BET T BT T
HK$'000 HK$'000
JE =M North America 387,765 464,396
TN (R BIERE) Asia (excluding Hong Kong) 1,929,501 1,907,818
G Europe 362,142 328,926
BB Hong Kong 596,593 720,093
3,276,001 3,421,233
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5 SEGMENT INFORMATION (Continued)

segments (Continued)

(b) Secondary reporting format - geographical

The following is an analysis of the carrying amount of segment assets

SHEREAAL and capital expenditure, analysed by the geographical areas in which the
assets are located:
e
Consolidated
&E EXEX
Assets Capital expenditure

2008 2007 2008 2007
BETT B¥ETT BT ABETT
HK$’000 HKS$'000 HK$'000 HKS$'000
EE=M North America 15,424 34,297 4,700 8,536
T (T BIERE) Asia (excluding Hong Kong) 893,390 814,159 30,227 20,021
G Europe 290 345 - -
BB Hong Kong 700,104 677,484 8,644 29,482
1,609,208 1,526,285 43,571 58,039

6 HiblgA 6 OTHER INCOME
2008 2007
BT T BT T
HK$’000 HKS$'000
WA Rental income 1,673 1,609
Hth Others 1,126 1,784
2,799 3,393

—SENFER

H FRERE (EE) 5RAT
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7 EMPLOYEE BENEFIT EXPENSE
(INCLUDING DIRECTORS' EMOLUMENTS)

2008 2007
BET T BT
HK$'000 HKS$'000
TE - HekAMEEBRET Wages, salaries, allowances
and other termination benefits 288,216 289,192

BARERA
— FUEHRET 8
B iRt &
—EER%EE
B EEMABTLEEZSHR

Pension costs — defined
contribution schemes 8,050 8,124
Share option scheme - value of
employment services 22 =
Less: Amount capitalised
(3,425)

to intangible assets (6,553)

292,863 290,763

REBAEBMABEEREE R EHIER
Berral ([AEesrEl) - AESFEZE
ERAEECEESRFRE  WESFA A
XEABE - BEABSHE  AEBERHE
EBEG A RMGFEELER 2B AES
HEAWA (ERRBBARGIERESENE
B)25%  AEBEREEZHREBRHE AT
AAB%1,00070 - EREHRAKEE T E
8 - B BH MR A% RIEE R AESET

IR

(Bt

BB AR Z BB AT BIRTRL 2K
BRI EIZAKE °

BT BB A RZBEF B R B ZRER A S
W UBZBRBMREES - REBEK
AR - BEAIZARERK 2ERFHFE R
REFHABE 2 RRE - FEBRFAEENK
BT ZRKE -

HI| A 25 3K B B 7 4B AR AN 49 75 5 8,050,000 7T
BT B8 124,0007T) 15 A E B
R RFEEMZSTEEM ZHK -

The Group operates a Mandatory Provident Fund Scheme (the “Fund
Scheme”) for all qualifying employees in Hong Kong. The assets of the
Fund Scheme are held separately from those of the Group, in funds under
the control of trustees. Under the Fund Scheme, each of the Group and its
employee make monthly contributions to the Scheme at 5% of the
employee’s relevant income as defined in the Hong Kong Mandatory
Provident Fund Scheme Ordinance. Both the Group’s and the employee’s
contributions are subject to a cap of HK$1,000 per month. The
contributions are fully and immediately vested for the employees.

The employees of the subsidiaries in the PRC are members of retirement
benefits schemes operated by the PRC government.

The relevant PRC subsidiaries are required to make contributions to the
state retirement schemes in the PRC. The employees are entitled to
retirement pension calculated with reference to their basic salaries on
retirement and their length of service in accordance with the relevant
government regulations. The PRC government is responsible for the
pension liability to the retired staff.

The total cost charged to the income statement of approximately
HK$8,050,000 (2007: HK$8,124,000) represents contributions payable to
the schemes by the Group in respect of the current financial year.

Wong's International (Holdings) Limited Annual Report 2008 ¥/
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8 BRATSHAIRE

BRPFSBATAME DT T -

8 PROFIT BEFORE INCOME TAX

Profit before income tax is analysed as follows:

2008 2007
BT T BT T
HK$’000 HKS$'000
ZERN B & Auditors' remuneration
REE Current year 1,830 2,214
BAEFETR (B BE Under/(over) provision in prior years 514 (143)
M BERZREZTE Depreciation of property,
plant and equipment 68,153 67,739
BHEVEE Amortisation on intangible assets 9,714 8,702
B SHAE & i K (S AR Amortisation on leasehold land and
land use right 2,105 2,166
THREFoEEHERS Operating lease rental in respect of
land and buildings 9,280 10,274
NEEFEFRY Utilities expense 30,336 33,050
AR Z R E, (B El) Impairment for/(write-back of)
— EIE 5 RN — trade receivables (4,676) 33
— HAb e AR K — other receivables - 289
— FE B & A B FRIE — amounts due from associates 1,341 936
—AEE R HE 2 REEE Impairment loss for goodwill of
an associate - 1,990
AHHESHEE 2 REFBE Impairment loss for available-for-sale
financial assets 4,689 3,104
BB EZBEEIE Impairment loss for intangible assets 9,373 1,696
HEME - BERS&EZEE Loss on disposal of property,
plant and equipment 339 733
Hth Others 162,055 159,221
E  HEEREMKERTRE Total depreciation, amortisation and
other operating expenses 295,053 292,004
9 Hfttlzx - FH 9 OTHER GAINS - NET
2008 2007
BT T BT T
HK$’000 HKS$'000
HEMEZ W (K7#20) Gain on disposal of property (Note 20) 264,845 =
PE X, (B518) W F 58 Exchange (loss)/gain, net (7,122) 5,330
ERMITAEZ AFEBERZFHE Fair value gains
on financial instruments, net 1,982 1,422
259,705 6,752

G TRERR (RE) BRAR

—SENFEH
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10 EEREREEABZFHH

(a) EEH

BEENBE_TT/\F+-_HA=1+—H1It
FEZMESHEIIMT :

10 DIRECTORS’ AND SENIOR
MANAGEMENT’'S EMOLUMENTS

(a) Directors’ emoluments

The remuneration of every director for the year ended 31st December,
2008 is set out below:

EXgid
EER RAEH iz
ENEA FHMY  BREEE
Basic salaries, Retirement Share
ESHE  allowances  META  benefits  options- ame
Directors’ and henefits Discretionary schemes value of Total
fees inkind bonus contributions services emoluments

BRI AMTn  A%Tr  ARTn A%Tr BRI
HKSO0O  HKSO00  HKSO0D  HKS000  HKSO0D  HKSO0O

fiiV Wong Chung Mat, Ben 50 2,519 266 12 - 2,847
158 Wong Chung Ah, Johnny 50 657 266 - - 973
Rre Chan Tsze Wah, Gabrel 50 444 - 12 1 507
EEy Tan Chang On, Lawrence 50 1,321 266 - 1 1,638
BRR Wan Man Keung 50 1,718 266 12 1 2,047
186 Wong Yin Man, Ada 50 910 266 12 1 1,239
SR¥ LiKa Cheung, Eric 100 - - - - 100
BER Yu Sun Say 100 - - - - 100
EXE Alfred Donald Yap 100 - - - - 100
g Total 600 7,569 1,330 48 4 9,551

EEFRHE_TTLF+-_A=1T—HLt
FEZMESHEIIMT :

The remuneration of every director for the year ended 31st December,
2007 is set out below:

ExEe-
BHR RIEA Bz
LU MR BREEE
Basic salaries, Retirement Share
EZHE  allowancs  EEERA benefits  options- e
Directors'  and benefits Discretionary schemes value of Total
fees in kind bonus contributions services  emoluments

BT E¥Tn  EMTn  A¥Tn ARTn ARTx
HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKS00

5% Wong Chung Mat, Ben 50 2,744 400 12 - 3,06
Eivil Wong Chung Ah, Johnny 50 m 400 - - 1172
Btz Chan Tsze Wah, Gabriel 50 1936 400 6 - 2392
EE b Tan Chang On, Lawrence 50 1321 400 = = 1771
BRR Wan Man Keung 50 1719 400 12 - 2181
IE4 Wong Yin Man, Ada 50 910 400 12 - 1372
FRE Li Ka Cheung, ric 100 - - - - 100
BRE Yu Sun Say 100 . . . . 100
EXE Alfred Donald Yap 100 - - - - 100
ot Total 600 9352 2400 4 - 12,304

BE_ZTZ)\GR-_ZFZLF+_A=1+—
BIEFE - SEEEREKR ERE A
@ o

No directors waived or agreed to waive any emoluments in any of the
years ended 31st December, 2008 and 2007.

Wwong's International (Holdings) Limited Annual Report 2008
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10 EEREREBEAE 25 M

(&)

b) AERBHFAL

ER . AEERLAREHALEEZS (Z
TELE: MA)EF  BFETHEEER
EX2HZ A o EBRME (ZEELEF -
—Z) ALREREEY 2 MEmT

10 DIRECTORS’ AND SENIOR

MANAGEMENT’'S EMOLUMENTS

(Continued)
(b) Five highest paid individua

The five individuals whose emoluments were

Is

the highest in the Group

for the year include three (2007: four) directors whose emoluments are

reflected in the analysis presented above. The emoluments payable to

the remaining two (2007: one) individuals duri

ng the year are as follows:

2008 2007
BT T BT
HKS$’000 HK$'000
e kEmER Salaries and other benefits 3,040 1,945
TEAT Bonus 443 -
RIKE KA Pension costs
— REHERETE — defined contribution schemes 24 12
fEE— RSB EE Share options — value of services 1 =
3,508 1,957
AE
Number of individual
2008 2007
B < 9T T 51 E6E The emolument fell within
the following band
75 #1,500,001 7T — 78 ¥ 2,000,0007T HKS$1,500,001 — HKS2,000,000 2 1

FA - AEERENHE TESHEAR
2HMAGAL - AMEARSIREMARE
B AR E B K 2 ZREN S E AR E

No emoluments was paid by the Group to the

directors or any of the five

highest paid individuals as an inducement to join or upon joining the

Group, or as compensation for loss of office during the year.

ﬁ FRER(EE) SRAT —BBRNEEH
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11 BMERKN—-FE

11 FINANCE COSTS - NET

2008 2007
BET T BRI
HK$’000 HK$'000
& WA Finance income
EERIR TR SR 2 F B U A Interest income on short-term
bank deposits 3,503 5,009
Bl & B 7R Finance costs
BARTFABHERZRITERZ Interest expenses on bank borrowing
FERX wholly repayable within five years (10,921) (22,850)
BB R A — F 5B Finance costs — net (7,418) (17,841)

12 Fr8%

RRBERRHRERERR  EE-F—
NERL -

EEFERERELEBIRNES 2 &
BEAE BB E165% (ZEE L F
17.5%) 5F & o

RIER BRI EMERE  INEIRERE
HOERERER -—ZT)\F—F—HiER
BENEERERFASE25%  R-_TTLF
ZATNBARFRRMKY - MBERR
ER25% AR ZMEFRAFRNEILE
25% ° ANAF R B A AL E T B A
AEH_EENEE T ——FHEZAF
BHREERE TR - —FHEHERTE
fE 7 18 T2 B R 250 B AN B IR o

FEHERNGRZAERERE

12 INCOME TAX EXPENSE

The Company is exempted from taxation in Bermuda until 2016.

Hong Kong profits tax has been provided at the rate of 16.5% (2007:17.5%)
on the estimated assessable profit arising in or derived from Hong Kong.

The new Corporate Income Tax Law in the PRC increases the corporate
income tax rate for foreign investment enterprises from previous
preferential rates to 25% with effect from 1st January, 2008. Companies
established in Mainland China before 16th March, 2007 and previously
taxed at the rate lower than 25% may be offered a gradual increase of tax
rate to 25% within 5 years. Certain subsidiaries of the Company established
in Mainland China will enjoy preferential income tax rate from 2008 to
2011 and be taxed at the rate of 25% from 2012 when the preferential
treatment expires.

The amount of income tax charged to the income statement represents:

2008 2007
BT T BRI
HK$’000 HKS$'000

& HSH Current income tax
—HENEM - Hong Kong profits tax 6,379 8,704
— G INFRIE — Overseas taxation 4,654 372
LTS (B a£24) Deferred income tax (Note 24) (4,031) 1,958
BEFE (B TREE (Over)/under — provision in prior years (6,581) 47
421 11,081

Wwong's International (Holdings) Limited Annual Report 2008 A




e BRI

Notes to the Consolidated
Financial Statements

12 Fr8% (&)

NEBRRATBRAA B2 HIBEFRERS
BB EAMEE R ETENERSER
DRI

==
j=!

12 INCOME TAX EXPENSE (Continued)

The tax on the Group's profit before income tax differs from the theoretical
amount that would arise using the weighted average tax rate applicable
to profits of the consolidated entities as follows:

2008 2007
BT T BT T
HK$’000 HKS$'000
B P15 81 AL A)E Profit before income tax 290,068 81,949
%2 48 B b [ 1) Tax calculated at the domestic tax
2 EMBRAREGTE rates applicable to profits in the
2 I8 respective places 48,093 13,262
MEEH B Effect of changes in tax rate 151 51
ik d 53 Expenses not deductible for
tax purposes 6,624 14,010
BERT 2 WA Income not subject to tax (49,705) (13,906)

BASEARIER 2 IR R

Utilisation of previously unrecognised
tax losses (520) -

RERELEMSHEE 2 TIBER Tax losses for which no deferred

income tax asset was recognised 3,866 3,522
1t 18 (2 5 51 Effect of tax holiday (1,507) (5,905)
BEEE (B5E) /T EEE (Over)/under - provision in prior years (6,581) 47
FriSi Income tax expense 421 11,081

FA - AREBNEHEG _ZZ/\FHE A
—HA175%Z 8 E165% © HE B2k
TSRt - BERAFEE_ZTNEF
T A=+ —HEBEZELEMSH BEH
BEANRBSEZERHEZE -

IEFHERHEE165%( T F :
16.2%) ©

Zh TRER (EE) BRAH

“EE\FER

During the year, as a result of the change in the Hong Kong profits tax
rate from 17.5% to 16.5% which was effective from 1st April, 2008, deferred
income tax balances have been remeasured. Deferred income tax
expected to reverse in the year to 31st December, 2009 has been measured
using the effective rate that will apply in Hong Kong.

The weighted average applicable tax rate was 16.5% (2007:16.2%).
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13 A2FARBEFE AEMERE

AR DEFEE AELFIEE T ARR RS
EHMER AN AL B8 753080007 (ZEE+
£ B 4978 %89,893,0007T) ©

13 PROFIT ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

The profit attributable to equity holders of the Company is dealt with in
the financial statements of the Company to the extent of approximately
HK$75,308,000 (2007: loss of approximately HK$89,893,000).

14 BRE 14 DIVIDENDS
2008 2007
BET T BT T
HK$’000 HK$'000
B AR E TS 0.017T Interim dividend paid
(ZZ2ZtF : B%0017T) — HK$0.01 (2007: HK$0.01) per share 4,669 4,669
#ER AR HARR B &I E ¥ 0.027T Proposed final dividend
(ZZZ+F : B¥0.027T) — HK$0.02 (2007: HK$0.02) per share 9,339 9,339
FbIR 5 Bl oK HARR B =2 BB #0.03 7T Proposed special final dividend
ZETLF ) — HK$0.03 (2007: nil) per share 14,007 -
28,015 14,008

EERRNARARE SR EBBIEH0.02
T(ZETLF - SREBEBOERK002T) &
R KRB RS E AR E®003 T (ZFT
+F &) o WERBATRRNERERR
BFEREG LHE - BFBIKRBIL RIS
EENET_A=+—HZEMBRE -

The Directors recommend the payment of a final dividend of HK$0.02 per
ordinary share (2007: HK$0.02 per ordinary share) and a special final
dividend of HK$0.03 per ordinary share (2007: nil). These dividends are to
be approved by the shareholders at the upcoming Annual General
Meeting.These proposed dividends have not been dealt with as dividend
payable as at 31st December, 2008.

Wong's International (Holdings) Limited Annual Report 2008
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15 BREF
(a) EX

BRERBN I ARR BB FHFE AREF
HERAFABBITE AR INEFH G

s

E_ o

15 EARNINGS PER SHARE
(a) Basic

Basic earnings per share is calculated by dividing the profit attributable
to equity holders of the Company by the weighted average number of
ordinary shares in issue during the year.

2008 2007
KRR RGO F5HE ARG TS Profit attributable to equity holders
(BB T ) of the Company (HKS$'000) 289,647 70,368
B BT AR 2 it T Weighted average number of
(FAR) ordinary shares in issue (in thousands) 466,922 466,922
BRERRF (FH%T) Basic earnings per share (HKS) 0.62 0.15

(b) #E

BREERNFERARDBITLBROINE
FHEEE - REFAAEENETE AR
HERG - RRBMABITECBRIEAS
HSEE ) o RIBEARITEBRERTMRER
FzEBERE BEERAFEEEEAR
ARRH Z FHI2EME) TEARRDE
B A EARAENRGER - BERRE
RiEETETREZTZROEEB EL L

(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has outstanding share options,
which are of dilutive potential. For share options, a calculation is done to
determine the number of shares that could have been acquired at fair
value (determined as the average annual market share price of the
Company’s shares) based on the monetary value of the subscription rights
attached to outstanding share options. The number of shares calculated
as above is compared with the number of shares that would have been
issued assuming the exercise of the share options.

2008 2007
KRR F5HE ABAEFE Profit attributable to equity holders
CB®Fr) of the Company (HKS'000) 289,647 70,868
B BT AR A IntE T 5 & Weighted average number of
(FAR) ordinary shares in issue (in thousands) 466,922 466,922
HEREEL AR (T17) Adjustment for share options
(in thousands) 132 -
T E TR E S B A @A Nk Weighted average number of
T8 (TR ordinary shares for diluted earnings
per share (in thousands) 467,054 466,922
BR#EERT GEET) Diluted earnings per share (HKS) 0.62 0.15

28 TERER(GEE)ERAT —ZTN\FEER
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16 W% - BMERRKE 16 PROPERTY, PLANT AND EQUIPMENT
BE:
HERRE
Plant, HHREE
HEIR  machinery  Furniture RE
BF Construction and and Motor AR
Buildings  inprogress  equipment fixtures vehicles Total

EETT  A¥Tn  ABTr  E¥Tn B%Tn BRI
HKSO00  HKSO00  HKSOOD  HKS000  HKSOOD  HKS000

RZETtE-A-H At Tt January, 2007
AR Cost 89,496 = 608,779 136,867 10,506 845,648
ZitinE Accumulated depreciation (34913) = (442,605) (9933)) (8644) (585,494
EHFE Net book amount 54583 - 166,174 37535 1862 260,154
HE-SZLET-A=-T-HLLER Vear ended 31st December, 2007
ENRESE Opening net book amount 54,583 - 166,174 37,535 1862 260,154
RE Additions 12644 - 18019 17,985 863 49511
HE Disposals - - (861) (174) - (1,035)
il Depreciation (3271) - (58387) (5324) (1,100 (68082)
EiER Exchange differences 1,603 - 8,954 9 1 10,649
ERERFE Closing net book amount 65,559 - 133899 50,113 1626 251,197
R-BELE+-F=1-H At 315t December, 2007
AR Cost 104052 = 632211 152604 10,485 899,352
ZitinE Accumulated depreciation (38493 = (498312) (102491) (8859) (648155)
EHFE Net book amount 65,559 - 133,899 50,113 1626 251197
BE-ZE\E+-R=1-HLEE Year ended 31st December, 2008
ENEEFE Opening net book amount 65,559 - 133,899 50,113 1,626 251,197
RE Additions 187 22,445 12,285 3,627 506 39,050
ER Transfer 1,429 (1,521) 9 - - -
HE Disposals (25,607) - (135) (285) - (26,027)
il Depreciation (3,641) - (57,732) (6,133) (822) (68,328)
ERES Exchange differences 1,986 - 6,055 Iy} 5 8,088
EREEE Closing net book amount 39,913 20,924 94,464 47,364 1315 203,980
RZEENE+=A=1-H At 315t December, 2008
AR Cost 47,676 20,924 647,987 152,051 10,876 879,514
ZitinE Accumulated depreciation (7,763) - (553523)  (104,687) (9,561)  (675,534)
EHFE Net book amount 39,913 20,924 94,464 47,364 1,315 203,980

Wong's International (Holdings) Limited Annual Report 2008 KA
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16 ¥% - BEK&E (&)

ERERERZMEFRNAT

16 PROPERTY, PLANT AND EQUIPMENT
(Continued)

Depreciation expense is recognised in the income statement as follows:

wE
Consolidated
2008 2007
BT T BT IT
HK$’000 HKS$'000
TERX Depreciation charge 68,328 68,082
W BEERABEEAECSRE Less: Amount capitalised to
intangible assets (175) (343)
el Gk ] e Amount charged to the
income statement 68,153 67,739

RZZEENF+_A=+—8 ' WEIKFEY
¥ BEAEZEBEB(ZZEZLF : HBK
27,000,000TCE A AL B FiRITE 2 H i
o (H1aE35)) o

As at 31st December, 2008, property, plant and equipment were not
pledged (2007: approximately HK$27,000,000 were pledged as collaterals
for certain of the Group's bank borrowings (Note 35)).

17 REYE 17 INVESTMENT PROPERTIES
wEe
Consolidated
2008 2007
BET T BT
HKS$’000 HK$'000
Rn—H—H At 1st January 58,710 27,210
= Disposals (22,410) =
NFEE (BB s Fair value (losses)/gains (2,020) 31,500
R+—A=+—8H At 31st December 34,280 58,710

ﬁ FRER(EE) SRAT —BBRNEEH
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17 REW = (8)

AREEZRMFEARZANREME 2 S
DHTWT -

17 INVESTMENT PROPERTIES (Continued)

The Group's interests in investment properties at their net book values
are analysed as follows:

- 3=
Consolidated
2008 2007
BET T BRI
HK$’000 HK$'000
EEBESR In Hong Kong held on:
—10&250F 2R B E — medium-term leases of
10 to 50 years 30,370 54,740
EEBRINGEA ¢ Outside Hong Kong held on:
—10&250F 2R B E — medium-term leases of
10 to 50 years 3,910 3,970
34,280 58,710

BUYBEARERMAEMEBFR T —_A=1—
B AHMERERREMRETHE -

AEERBCEHERLIEYME 1T H
PRA—F - WrAEBIRENEEIGEREM -
FHEHESERSIAEE - BHEZZTTN
F+-A=+—HALFERN BEWMECHA
S WA BEBLB 673,000 (ZBEELF
7 #1,609,0007T) °

R-ZEENF+_A=+—0  WELEY
¥ EAEAR(ZZZTLE : B
23,000,000TCE AR S B E THRITEF 2 HH
m (H17£35)) °

The investment properties are valued annually on an open market value
basis by an independent, professionally qualified valuer on 31st December.

The Group leases out the investment properties under operating leases,
for an initial period of 1 year, with an option to renew on renegotiated
terms. None of the leases includes contingent rentals. During the year
ended 31st December, 2008, the gross rental income from investment
properties amounted to approximately HK$ 1,673,000 (2007: HKS$ 1,609,000).

As at 31st December, 2008, no investment properties were pledged as
collaterals (2007: HK$23,000,000 were pledged as collaterals for certain of
the Group’s bank borrowings (Note 35)).

Wwong's International (Holdings) Limited Annual Report 2008 KX
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18 HE TR T tERE

REENEE L R L A RIETR
NEEHEFE  REZREFESTD

18 LEASEHOLD LAND AND LAND USE
RIGHTS

The Group's interests in leasehold land and land use rights represent
prepaid operating lease payments and their net book values are anlaysed

1 as follows:
mEe
Consolidated

2008 2007
BET T BE T
HK$'000 HK$'000
Rn—HA—H At 1st January 87,164 88,878
e Disposals (75,625) =
B3 Amortisation (2,105) (2,166)
MEH Z5 Exchange differences 375 452
R+=ZA=+—8H At 31st December 9,809 87,164

AEBEZEMFEARINEES R L
EREzBmDNAOT

The Group’s interests in leasehold land and land use rights at their net
book values are analysed as follows:

mEe
Consolidated
2008 2007
BT T BE T
HK$’000 HK$'000
EEBESR In Hong Kong held on:
— 10&250F 2R B E — medium term leases between
10 to 50 years - 77,495
EEBBINGEA ¢ Outside Hong Kong held on:
— 10&250F 2 B E — medium term leases between
10 to 50 years 9,809 9,669
9,809 87,164

RZBZENF+ZA=+—H  #E\EHEL
R T AR ERERR (ZZF
+4F : 77,495,000 EAAREEE TRTT
BB, (BFE35)) ©

As at 31st December, 2008, no leasehold land and land use rights were
pledged as collaterals (2007: HK$77,495,000 were pledged as collaterals
for certain of the Group’s bank borrowings (Note 35)).

ﬁ FRER(EE) SRAT —BBRNEEH
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19 BEQTARE

19 INVESTMENTS IN ASSOCIATES

- 3=
Consolidated
2008 2007
BT T BE T
HK$’000 HKS$'000
b B EFE Share of net assets 17,261 11,951

FEIEBE RRBEFEIEBNT -

The movements of share of net assets of associates are as follows:

wE
Consolidated

2008 2007

BT T B IT

HK$’000 HK$'000

Rn—HA—H At 1st January 11,951 20,720
BIMEE Additional investment 1,776 3,097
EEE Impairment loss - (1,990)
FE(G B & 2 BB Share of profit of associates 3,534 2,299
RE—MEE AT ZEE Dividend from an associate - (12,175)
Rt+-—A=+—H At 31st December 17,261 11,951

AEBRGEBE AR (BAE W) 2 W

REEREHABEEMAGBNT :

The Group's share of the revenue and results of its associates, all of which
are unlisted, and share of aggregate assets and liabilities, are as follows:

mEe
Consolidated

2008 2007

BET T BE T

HK$’000 HK$'000

EEE Total assets 37,865 46,608
FES=R Total liabilities (20,604) (34,657)

BEEFE Net assets 17,261 11,951
& Revenue 65,043 56,335
REEFH Profit for the year 3,534 2,299

Wong's International (Holdings) Limited Annual Report 2008
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‘19 %ﬁéé‘, Eﬂ;ﬁlﬁ% (ﬁi)

AEBNETHE R BRIG ZERBHRZ
EFMERRZREFE  HAKEERILT#
REGHFHERR 2 XE - REEMED
AZHBM BRI AEREEHE QR
(FE) BiEz2E (REERZDOT

19 INVESTMENTS IN ASSOCIATES
(Continued)

The Group has discontinued the recognition of its share of result of certain
associates as the Group's share of losses in these associates exceed its net
investments in these associates. The amounts of unrecognised share of
(profit)/loss of associates, extracted from the relevant financial statements
of associates, both for the year and cumulatively, are as follows:

wE
Consolidated
2008 2007
BT T ST T
HK$’000 HK$'000
FAREREMN Unrecognised share of profit of
Bé & X B ) associates for the year (6,160) (9,318)
RETARFERIEM Accumulated unrecognised share of
/N o= losses of associates 10,859 17,019

RZZEZENF+_A=1+—8 KEERI
TEEBENT (BIELTAR) AR

NCEE

Name of company

AE M B 3L 3 Bh

Place of incorporation

As at 31st December, 2008, the Group had interests in the following
principal associates, which are unlisted:

BEEERRZLA
Proportion of
FEXK

Principal activities

ownership
interest %

BRI A RAEE

RERZEES Z BRI AR 15
Dinastech Holdings Limited British Virgin Islands (“BVI") 34.87 Development of technologies
to support video services
on broadband networks
i MERE
Ming Dragon Limited Hong Kong 42.50 Property investment
BE-EXGEM IX
BERRAE! i EESESHERIARER
Solectron-Wong's (Huizhou) PRC 46.25 Manufacture of back panel

Industries Co., Ltd. *

RSNA AR

00 FRER (RE) BRAR

pinning assembly

# Sino-foreign equity enterprise

“EE\FER
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19 BERRRE (&)

BEERA - HIBE QR 2 2HFBERBN
TR - Bt ERERIEBHAKEREK
BEFEAERREZBMERRINFEE -

20 HEEZEHERRE

19 INVESTMENTS IN ASSOCIATES
(Continued)

In the opinion of the directors, a complete list of the particulars of
associates will be of excessive length and therefore the above list contains
only the particulars of those associates which principally affect the results
or net assets of the Group.

20 INVESTMENTS IN JOINTLY CONTROLLED

ENTITIES
RE
Consolidated
2008 2007
BT T BT T
HK$’000 HKS$'000
B EEFE Share of net assets 1,907 =
FEUT KR HI B B E R Loans to jointly controlled entities 172,404 =
174,311 -

AEERGEARZEGER (GALE EH) 2K
B EEREBRIEZEEEMBBLT

The Group's share of the revenue and results of its jointly controlled entities,
all of which are unlisted, and the group’s share of total assets and liabilities,
are as follows:

HREe
Consolidated

2008 2007

BET T BT

HK$’000 HKS$'000

BEE Total assets 321,289 =
BaE Total liabilities (319,382) -
BEFE Net assets 1,907 -
Wz Revenue - -
N E R Profit for the year - -

Wwong's International (Holdings) Limited Annual Report 2008 FIoK;
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20 HEEZEHERKRE (&)

RZZBZENF+ZA=+—H  xEER
TE2HAREGEE QLE LT BEHES

NCIRCE

Name of company

A M B 2 4t 26

Place of incorporation

20 INVESTMENTS IN JOINTLY CONTROLLED
ENTITIES (Continued)

As at 31st December, 2008, the Group had interests in the following
principal jointly controlled entities, which are unlisted:

BEREREZL A
Proportion of
FEEK

Principal activities

ownership
interest %

ZREAR QA i
Easywise Limited

BREEERAF BB
Crown Opal Investment Limited

EFR5 - B KAEHERL 2HHERS
BRTE - Bl LR SR EEHAKER
RNAEFEREEVEZ HARHIEEN
R -

ERARZGEREERREER 28 RGE
ARAR—FEE - EFR BRI HI
LR REEERE 2 A FEERE
ZESFEABEGE -

I we

R-ZZEZNF+A=R  ~&EEE-FHFE
ETRRREMBAR (ERADAIZET
BmREmE ((ZEHE)  AREEXR
ERBEMERELR - RIFZSHE -
NEIERERBEAG A5 7% (REBEEWL) &
64.3% (B RBE ) Z LA XRZEFREE
B URARBERZMEREDRE ([FRIA
8l) -

i | REEE R 1815 — R - BAl
REBME  WEEFENE L - REIZZ
EihEa o B ABRREEEHESR -

[0 | REREEE 1805 — L - BAl
BRIXIEFRL  Z2ZREAKEZES
RENERNMEE - RFILAFiHER - b
BOAAKEEZEHER -

W TEBREE)ERAT —ZTN\FER

Hong Kong

Hong Kong

YE 323
35.70 Property holding

MEER
35.70 Property holding

In the opinion of the directors,a complete list of the particulars of jointly
controlled entities will be of excessive length and therefore the above list
contains only the particulars of those jointly controlled entities which
principally affect the results or net assets of the Group.

The loans to jointly controlled entities are unsecured, interest-free and
will not be repayable in the coming year.The directors consider that the
carrying amounts of the amounts due from the jointly controlled entities
approximate their fair values.The amounts are denominated in Hong Kong
dollars.

On 3rd October, 2008, the Group entered into certain Share Subscription
Agreements (“Agreements”) with a Hong Kong listed company and its
subsidiaries (the “Developer”) relating to the joint development of two
adjacent sites in Kwun Tong. Under the Agreements, the Company and
the Developer will jointly control two entities in the proportion of 35.7%
(the Group's share) and 64.3% (the Developer's share) to hold and develop
the two adjacent sites (the “Development Project”).

“Site 1"is a plot of land situated at No. 181 Hoi Bun Road in Kwun Tong
and is currently a vacant site with no building erected upon it. Before
entering into the Agreements, Site 1 was wholly-owned by the Developer.

“Site 2"is a plot of land situated at No. 180 Wai Yip Street in Kwun Tong
and itis currently known as Wong's Industrial Center, which is mainly used
as Hong Kong headquarter office and warehouse of the Group. Before
entering into the Agreements, Site 2 was wholly-owned by the Group.
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20 HEEZEHEERE (&)

REGERIER  AEEHEERPIIVEER
Wik - AR EHA$535,531,0007T © A E7
H—fRARZEHERE2EREG 2 AREE
Hpthao s BamfEs o Lo - BREBEZEWH
o ASERER MR KR L EE
ERSETAMERREERD B LB
128,266,0007T K & ¥ 191,182,0007T ° & 548
FAREE B B ¥1,007,00070 M A Z BRER E R
& AEECWEBREEMECREMER
THF B4 578 214,176,0007T ©

B EYENREFE BB 123,642,000
JC ° B3P & BT 1S 518 A& A 535,531,000
T MEREEFENRBBT DS AEE
411,889,0007T ° TEZN 5 (B [m) £ [A1 % 5l B
EMEZRSH - ERAEE G LR
B Em=mMBEERER R NEE
147,044,0007C * BRI L RE HIE B K
RGP AENELE TE=FRER -
bt REERAFELLEMBREERL
Uk 35 H 5875 5 264,845,0007T (H1aE9) o

RZZEZENF+ZA=+—H  #BEF@E%
RIEHZEREELHREE -

20 INVESTMENTS IN JOINTLY CONTROLLED
ENTITIES (Continued)

In connection with the Development Project, the Group entered into a
sales and purchase agreement with the Developer to dispose of its
beneficial interests in Site 2 to a company wholly-owned by one of the
above jointly controlled entities at a consideration of approximately
HK$535,531,000. In addition, pursuant to the Agreements, the Group then
contributed two shareholders'loans to each of the jointly controlled entity
of Site 1 and Site 2, which amounted to approximately HK$128,266,000
and HK$191,182,000, respectively. After netting off the relevant
subscription fee of HK$1,907,000 and shareholders'loans contributed, the
net cash proceeds received by the Group relating to the disposal of the
property amounted to approximately HK$214,176,000.

The net book value of the property disposed of amounted to
HKS$123,642,000.With the disposal proceeds of HK$535,531,000, the surplus
over the net book value amounted to HK$411,889,000. In respect of the
Group's disposal of the property to the jointly controlled entity, an
unrealised gain of approximately HK$147,044,000 has been eliminated to
the extent of the Group's interests in the jointly controlled entity, which
will be recognised in the future upon sales of the new office complex to
third parties by the jointly controlled entity. As a result, the net disposal
gain recognised by the Group in the consolidated financial statements
during the year amounted to HK$264,845,000 (Note 9).

As at 31st December, 2008, there were neither capital commitments nor
contingent liabilities related to the Development Project.

Wong's International (Holdings) Limited Annual Report 2008 FI0E]
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21 MBARRKRE

21 INVESTMENTS IN SUBSIDIARIES

|
Company
2008 2007
BT T EEE T
HK$’000 HK$'000
JE LMD - AR Unlisted shares, at cost 563,810 563,810

MBARz RERECEAERER 2ERE
BEENH  FEEHEKREZATEEBME
E - R-_ZTTNFF+_A=1+—8 - Uk
JB 2 R R IE R 6 2 K 3 R B o

RZZEZENF+_A=1+—H  £E[BER

The amounts outstanding with subsidiaries are unsecured, non-interest
bearing and without predetermined repayment terms. The carrying
amounts approximated their fair values. The amounts due from subsidiaries
were neither past due nor impaired as at 31st December, 2008.

Details of the principal subsidiaries as at 31st December, 2008 are as

RIZFHBEAT - follows:
rEEELRE
EBREN
Percentage of
2t AR 3L s B ERTRARKRE equity interest
£9 Place of Issued and attributableto  FEXHK
Name incorporation fully paid share capital the Group  Principal activities
BRAERRA BE BT REER
Bondwide Limited Hong Kong HKS2 100%  Investment holding
RERAHES B0 RERR
Catel (B.V.I) Limited BVI HK$110 100%  Investment holding
FE R
&b 75 #1,000,0007C RO BESBAER
Emerging Technologies Limited Hong Kong HK$1,000,000 100%  Development,
marketing and distribution
of wireless communication
products
KEEXBERAT BE BT WEBFEM
Siu Wai Industrial Limited Hong Kong HK$2 100%  Electronic products manufacturing
RERNES En REER
Ubiquitous International Limited BVI US$1 100%  Investment holding
BE BT RERR
Wapdon Company Limited Hong Kong HKS2 100%  Investment holding
() FERER(EE)ERQF —ZFZ/\FFHR
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21 WEBRAKRE (&) 21 INVESTMENTS IN SUBSIDIARIES
(Continued)
rEEEERE
EEEAL
Percentage of
AR 2 3t B ERTRAZKRE equity interest
% Place of Issued and attributableto  FEEH
Name incorporation fully paid share capital the Group  Principal activities
EFMB EMN) BRAR FE 24,000,000 7T REEFEM
Welco Technology (Suzhou) Limited* PRC US$24,000,000 100%  Electronic products manufacturing

FE HERDH
JIEN 666530012 AT BRBNER
Wireless Dynamic Inc. Canada CAS6,665,300 7993%  Development,
marketing and distribution
of wireless communication

products
#I% 102,799,653%T M3 7T REER
Wong’s Circuits (Holdings) Pte Ltd Singapore $5102,799,653 100%  Investment holding
IREFERRDA BE 75 %1,000,0007C REEFEM
Wong’s Electronics Co, Limited Hong Kong HK$1,000,000 100%  Electronic products manufacturing
IRIR(RB)ARAA BE B S007T REZR
Wong’s Industrial (Holdings) Limited Hong Kong HK$500 100%  Investment holding
A& 20,000,008 HERMHIE
Wong’s International Japan, Inc. Japan JPY20,000,000 100%  Sales and marketing
e 100007 mEhE
Wong's International (USA) Corporation United States of America ~ US$10,000 100%  Marketing
* AR AZEINERE - i The company is a wholly-owned foreign enterprise.

ERINEHAREBHEEEEATEN A S The above lists the principal subsidiaries which principally affected the

BFXrERHEEFEZETENBLAR - A2 results or formed a substantial portion of the net assets of the Group.To

AESERAEEEHERS @ S5 HMHWE give details of other subsidiaries would, in the opinion of the Company’s

ANElZ ZEFBERBHITE Directors and the Group's management, result in particulars of excessive
length.

BE_ZTT\GF+A=+—RHLEFEARAMF None of the subsidiaries had any loan capital in issue at any time during
AR - B RARBEERNEZITERE the year ended 31st December, 2008.
ZK o
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22 THHESHEE

22 AVAILABLE-FOR-SALE FINANCIAL ASSETS

wEe
Consolidated
2008 2007
BT T EEE T
HK$’000 HK$'000
EHES-EEARIINLETZ Listed securities — equity securities
% AN 2 25 listed outside Hong Kong 43 126
JELETFES Unlisted securities - 4,689
43 4,815
@Rz TE Market value of listed securities 43 126

THLESBAEZ SHMT -

Movement of the available-for-sale financial assets is as below:

HE
Consolidated

2008 2007

BET T BE T

HK$'000 HK$'000

Rn—HA—H At 1st January 4,815 7,916
EREERZ AT EEEBEFSE Net fair value loss

recognised in reserve (4,772) (3,101)

R+=—A=+—8 At 31st December 43 4815

REER AR HEESREEDZATY
BEER - LTREZATFEES2RER
MGHe EREETE

ESXCRERSHBEAMMAZERREEFZ
REME  BEFLTEREZRFEE-

BE_ZEZN\EFE+_A=+—HIEE 2
MR B BT 18 #4075 5 4,689,0007T (Z B+
£ A 13,104,0007T) °

R-ZZEENFE+-A=+—8  atEES

MEEFEURSEHAE(CTTLF - B
RETT) e

) TXER(KRE)ARAR —2TNFFH

As at the balance sheet date, all available-for-sale financial assets are stated
at fair value. Fair values of listed investments have been determined by
reference to bid prices quoted in an active market.

Fair values of unlisted investments have been determined by the directors
based on their on the current market situation and their best estimate.

For the year ended 31st December, 2008, impairment loss of approximately

HK$4,689,000 (2007: HK$3,104,000) was recognised.

At 31st December, 2008, available-for-sales financial assets are mainly
denominated in Sterlings (2007: Sterlings and United States dollars).
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3 BIEE

BEERRERESIAIIERBTE
RZFERAN - FR - BEEEZSHIOT -

23 INTANGIBLE ASSETS

Intangible assets represent the development costs capitalised for

development of radio frequency identification products. Movement of

intangible assets during the year is as follows:

=Ee
Consolidated
ST
HKS'000
R-ZZEZLF—H—H At 1st January, 2007
PN =] Cost 66,314
ZETEEE OB Accumulated amortisation and impairment (49,878)
R FE Net book amount 16,436
BHE_ZT+LF—HA=1T—HIHFE Year ended 31st January, 2007
FYIRmFE Opening net book amount 16,436
//J\\E Additions 8,528
BH Amortisation (8,702)
BB EE Impairment loss (1,696)
FRREFE Closing net book amount 14,566
—EZ+F+_-_A=+—H At 31st December, 2007
E‘ZNE Cost 74,842
ZEETEEE MORE Accumulated amortisation and impairment (60,276)
BREFE Net book amount 14,566
BE-_ZZN\F+-A=+—HLFE Year ended 31st December, 2008
FYIRmFE Opening net book amount 14,566
NE Additions 4,521
BH Amortisation (9,714)
VEREY SR Impairment loss (9,373)
FRREFE Closing net book amount -
R-ZBENFE+=-A=1+—H At 31st December, 2008
IP&N(E] Cost 79,363
ZETEEE ORI E Accumulated amortisation and impairment (79,363)
BREDFE Net book amount -

FA - BEERF/EBRERNZFAERAEE
EERKEEN - Bt - HERERASE
#9,373,0007C (ZEZ £ F : 1,696,000
T0) WRBERE KRR RN

During the year, the directors considered the capitalised development

costs cannot generate future economic benefits. Accordingly, relevant
development costs amounting to HK$9,373,000 (2007:HK$ 1,696,000) were
considered to be impaired and charged to the income statement.

Wong's International (Holdings) Limited Annual Report 2008 Ko/
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24 BEFREBEE (BB

EERTRITHRAS L RS REERY B
FERE LY MEEFRESRA—H
BHR - BISEE AT G B A AR R (I o
A AEEENE  TIESESABER
fER M5 -

24 DEFERRED INCOME TAX ASSETS/
(LIABILITIES)

Deferred income tax assets and liabilities are offset when there is a legally
enforceable right to offset current income tax assets against current
income tax liabilities and when the deferred income taxes relate to the
same fiscal authority. The balances shown in the consolidated balance
sheet, after appropriate offsetting, are as follows:

mEe
Consolidated

2008 2007

BET T BE T

HK$’000 HK$'000

EEFTISIHE E Deferred income tax assets 5,692 2,642

RIS AE Deferred income tax liabilities (5,013) (5,994)
BEMEHEE,(AE) FE Net deferred income tax

assets/(iabilities) 679 (3,352)

FRER (EE)ERAT —BT\EEH
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24 BEFREBEE (BE)

(&)

BELEFMEHAGESFREHNT ¢

24 DEFERRED INCOME TAX ASSETS/
(LIABILITIES) (Continued)

The movements in net deferred income tax liabilities are as follow:

wa
Consolidated

2008 2007

BET T ST

HK$’000 HKS$'000

Hn—HA—H At 1st January (3,352) (1,394)
TElzs REER (Hfati2) Recognised in the

income statement (Note 12) 4,031 (1,958)

R+=—A=+—8 At 31st December 679 (3,352)

Rt A IEF — ISR 2 ERrAT - IR
REERABRFAZEHNT :

BEREFIAEE ¢

The movements in deferred tax assets and liabilities during the year,
without taking into consideration the offsetting of balances within the
same tax jurisdiction, are as follows:

Deferred tax assets:

=e
it B IEEE
Consolidated
cumulative

tax losses

BT

HK$'000

RZZEZELF—H—H At 1st January, 2007 2,463
FERE KT A Credited to the income statement 11,872
N_ZEELF+-_HA=+—H At 31st December, 2007 14,335
FEU R R Charged to the income statement (14,335)

R-EENF+=-A=+—H

At 31st December, 2008 -

Wong's International (Holdings) Limited Annual Report 2008 FI65)
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24 BEFRESBEE (BB

24 DEFERRED INCOME TAX ASSETS/

(48) (LIABILITIES) (Continued)
EEFIBEEE : Deferred tax liabilities:
=Ee
Consolidated
REWMEZ
AFEEKRE
Fair value
EFE gains of
Accelerated investment FEEC]
depreciation properties Total
HKS'000 HKS$'000 HKS$'000
RZZEZE+F—H—H At 1st January, 2007 310 (4,167) (3,857)
TER R RIS Charged to the income statement (8,417) (5,413) (13,830)
R_EZLF At 31st December, 2007
+-—A=+—8H (8,107) (9,580) (17,687)
FER KT A Credited to the income statement 13,799 4,567 18,366
R=ZZZENF At 31st December, 2008
+=-BA=+—H 5,692 (5,013) 679

IEIEFTIS B4 B Ty BN FE AR R 765 7 2 ] B
BARRERTF AR MBS 2 BIEE
BETHER R_ZEZENF+=_A=+—
H - A& E R A AR RFEZ AT K2
FA R E B 18 4078 % 298,610,0007T (Z T T+
F : AB¥E295,264,0007T) c R=ZEZE/\F » W
BHERARCHBEE (ST LF - 3%E
&5 18 7 7R A 7% 18 & & 4V 75 682,000,000
JL) c MR A BZEAEE 2 HEEE
SN AMABIENZ - BURMEAR T 2 ERRIE
EHIBEE - FTATIEEBBRY I ERBE
$§ o

110

IRER(ER)BRAE —ZZN\FEH

Deferred income tax assets are recognised for tax loss carry-forward to
the extent that the realisation of the related tax benefit through future
taxable profits is probable. At 31st December, 2008, the Group has
estimated unused tax losses of approximately HK$298,610,000 (2007:
HK$295,264,000) available for offsetting against future profits. No deferred
tax asset has been recognised in 2008 (2007: deferred tax asset has been
recognised in respect of approximately HK$82,000,000 of such losses). No
deferred tax asset has been recognised in respect of the remaining amount
as the realisation of the related tax benefit through future taxable profit
from these tax loss carry-forward is not probable. All the tax losses may
be carried forward indefinitely.
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25 78 25 INVENTORIES
- 3=
Consolidated
2008 2007
BT T BE T
HK$’000 HKS$'000
R} Raw materials 190,916 246,911
£ B m Work in progress 22,271 48518
2UPK i Finished goods 27,236 22,152
240,423 317,581
26 EWEZIRA 26 TRADE RECEIVABLES
BREe
Consolidated
2008 2007
BET T BT
HK$’000 HKS'000
U E BRI Trade receivables 501,463 612,495
B ORE RS Less: Provision for impairment (1,783) (6,459)
EIWE ZERK — F =8 Trade receivables — net 499,680 606,036

AEBEGRTHESBE ZBREMZ N F30R

ZFOHTE - B EUEE(]F & o

AEBERWE SRFIRER BB ZREDIT

The credit period allowed by the Group to its trade customers mainly

ranges from 30 days to 90 days and no interest is charged.

Ageing analysis of the Group's trade receivables by invoice date is as

JUI N follows:
wEe
Consolidated
2008 2007
BET T BT
HK$’000 HKS$'000
0260H 0-60 days 404,466 519,381
615 90H 61-90 days 74,910 72,948
@R Over 90 days 20,304 13,707
499,680 606,036

Wong's International (Holdings) Limited

Annual Report 2008 KN
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26 EWE SR (&)

RZZZN\F+=—A=1+—08 ' EKEZESEK
KA S’ 73,891,000 (Z BT LF : B
77,848,0007T) BB HRE I ERE - ZFHRA
ARZZ TR EBARECLHE B YR

26 TRADE RECEIVABLES (Continued)

As of 31st December, 2008, trade receivables of approximately
HK$73,891,000 (2007: HKS77,848,000) were past due but not impaired.
These relate to a number of independent customers for whom there is
no recent history of default. The ageing analysis of these receivables is as

F o ZERBERZRRYTAT : follows:
wEe

Consolidated
2008 2007
BET T ST
HK$’000 HKS$'000
0260H 0-60 days 70,771 74,542
615 90H 61-90 days 2,617 2,255
HEo0H Over 90 days 503 1,051
73,891 77,848

AEEZEEESERFNEESE BB ER
BERGRE - [E5ISREZ EKERX (0
B)IRBEMBREIBRNRETP Z2E
ERATNER - At - BFEZRERED
TARER o A& E W Ep % FHEBREFTH M
Efm o EETXIEERBRFRE 2 BKE
SRR

AEBEWE SRFOREREZESHIT

At each balance sheet date, the Group's trade receivables are individually
determined to be impaired. The individually impaired receivables, if any,
are recognised based on the credit history of its customers, such as
financial difficulties and default in payments. Consequently, specific
impairment provision is recognised.The Group does not hold any collateral
over these balances except for certain trade receivables which were
covered by credit insurance.

The Group's movement for provision of impairment of trade receivables

is as follows:
wEe
Consolidated
2008 2007
BT T BT
HK$'000 HKS$'000
Rn—H—H At 1st January 6,459 6,461
FEUE 2R TR E B Provision for impairment of
trade receivables 1,183 48
MiE &% Amounts written off - (35)
FRERER 2 E£5 Amounts written back in
the income statement (5,859) (15)
R+=—A=+—8 At 31st December 1,783 6,459

W TERBREGEE)ERAT —ZTN\FEER
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26 EWEZ R (8)

RZBZNF+ZA=1+—H  BKREZE
KK EWE1,783,000 (ZEZELF : BK
6,459,0007T) EARIE - £ - EEEERKE
RIERZ BB FRa 4846760007 (ZFE
6 BHELB33,0007T) © s FRUERER
ZERERINT ¢

26 TRADE RECEIVABLES (Continued)

As at 31st December, 2008, trade receivables of approximately
HKS$1,783,000 (2007: HK$6,459,000) were impaired. The amount of net
provision recognised in the income statement during the year was write-
back of approximately HKS$4,676,000 (2007: provision of approximately
HK$33,000). The ageing of these receivables is as follows:

E5e)

Consolidated
2008 2007
BT B IT
HK$’000 HK$'000
0£60H 0 to 60 days - 3,079
612 90H 61 to 90 days - 1918
@360 Over 360 days 1,783 1,462
1,783 6,459

REH R EREZ W E BRRER S B
AT ERD B HE R SRR R IR 2 B o

AEECHEEATRREEZMERKES
FRARERIELEE - REBEER ARG
EEXWEEAEHNEA 2 HKOHEER
B ARSI 4B 0 R AR T AE R H R (B
e

RZZZNF+-A=+—H EBREZK
FFREMEEREZ AFEERS - &
WE SERFATINEEEE

Trade receivables that were neither past due nor impaired relate to a wide
range of customers from whom there was no recent history of default.

The Group has fully provided for all trade receivables that are determined
not recoverable. Based on past experience, the management believed that
no impairment allowance is necessary in respect of the remaining balances
as there had not been a significant change in credit quality and the
balances were considered fully recoverable.

The carrying amounts of net trade receivables approximated their fair
values as at 31st December, 2008. Trade receivables were denominated in
the following currencies:

e

Consolidated
2008 2007
BT T BETT
HK$'000 HKS$'000
£ United States dollar 449,133 548,251
AR Chinese Renminbi 42,858 44,791
ke Hong Kong dollar 7,689 12,760
Hth Others - 234
499,680 606,036

Wong's International (Holdings) Limited Annual Report 2008 KN
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27ﬁﬁ RIE - A2 REMmER

EE /TA

RZZEZNF+-ZA=+—H  BARNHKE -
Al MEMEYERR  REERERE 2 AT

27 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

The carrying amounts of prepayments, deposits and other receivables
approximated their fair values as at 31st December, 2008. They were

BEMRE - ZFHEENATIEEAE denominated in the following currencies:
e

Consolidated
2008 2007
BT T BT T
HK$'000 HKS$'000
AR Chinese Renminbi 20,803 20,784
ET United States dollar 8,680 21,354
S Hong Kong dollar 9,632 15,303
= Japanese Yen 3,121 4413
H A, Others 1,868 1,107
44,104 62,961

28 FEURERE X F IR

FEUER & A RIRIEREERR - R REET
BEEH - FHERKE 2 AFEEES - R
—EEN\F+_A=1+—8  EKBEAA
FRIAH) B #528,636,0007C (Z BT L4F : B
27,295,0007T) EACRE - BEELEHFH
E%@%Zi@?‘fﬁﬁﬁﬁaﬁﬁiﬁﬁﬁﬁ}Siﬂi»azfa‘

MZIEEBER - BREE A RFRIEFEAT

28 AMOUNT DUE FROM ASSOCIATES

The amounts due from associates are unsecured, interest-free and without
pre-determined repayment terms. The carrying amounts approximated
their fair values. As at 31st December, 2008, amounts due from associates
of approximately HK$28,636,000 (2007: HK$27,295,000) were impaired.The
credit quality of the balances that are neither past due nor impaired were
assessed by management with reference to historical information about
counter party default rates. The net amounts due from associates were

P EHEETE denominated in the following currencies:
wEe

Consolidated
2008 2007
BT T BT T
HK$’000 HKS$'000
EYv United States dollar 13,845 13,831
ok Hong Kong dollar 12,024 49314
25,869 63,145

W TRBIR (SE) BRAH

“EE\FER
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29 RERBITEXK

29 CASH AND BANK DEPOSITS

wmE |

Consolidated Company
2008 2007 2008 2007
BET T ST IT BET T ST
HK$’000 HKS$'000 HK$’000 HKS$'000
FHEES Cash on hand 367 341 - -
RITIFE K Cash at bank 454,206 186,439 602 624

[REIHA A 38 Time deposits
=B Az EHFR with original maturity

over 3 months 117,663 - - -
572,236 186,780 602 624
BEHEFRITER Pledged bank deposits 38,976 = - =
611,212 186,780 602 624

Re RRITFEFATINEEEE -

Cash and bank deposits were denominated in the following currencies:

e AT

Consolidated Company
2008 2007 2008 2007
BETT ABETT BT ABETT
HK$'000 HKS$'000 HK$’000 HK$'000
ikt Hong Kong dollar 200,213 21,465 467 487
AR Chinese Renminbi 204,869 42,066 - -
ETT United States dollar 179,833 100,606 135 137
BT Euro 45 43 - =
HAt Others 26,252 22,600 - -
611,212 186,780 602 624

R-ZBZENF+-_A=+—8  RITEFERYH
785 #38,976,0007T (ZZEL4F : ) EEAR
SERTERZERR - RZTETNF+=
A=+—RH  BEERGERZNEFHERF
+F | o

MEH414% (ZEZ

RITERREARTERNERIUZEA
B RARBFHEZEREIINEZHE - A
R P B AR 2 S EE B AR R ADE AR -

promulgated by the PRC government.

Wong's International (Holdings) Limited

As at 31st December, 2008, bank deposits of approximately HK$38,976,000
(2007: Nil) were pledged as collateral for the Group's bank borrowings.
The weighted average effective interest rate on the pledge deposits at
31st December, 2008 was 4.14% per annum (2007: Nil).

Cash at bank earns interest at floating rates based on daily bank deposit
rates.The conversion of RMB denominated balances into foreign currencies
is subject to the rules and regulations of foreign exchange control

Annual Report 2008 KIS
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30 7HEAFFLEANNEE

30 ASSET CLASSIFIED AS HELD FOR SALE

HEe
Consolidated
2008 2007
BT T BETIT
HKS$’000 HK$'000
—RASAAIHEEEEZ Carrying amount of
B N a2 BRE(E an associate held for sale - 14,796
B OREEE Less: Impairment loss - (8,795)
- 6,001

RZTERNFNA  AEBEE—BIE=H
HHEAEERNBEAR - BREXRTZE
EERAREMERTZEE RE - Bt -
ZRERCHEINAAHEEEE - RZZTER
F+ZA=+—0 K2ZHRBE2HERE
REHTERR S 2K % B EE R
EE{E BB 475 8,7950007T » RIBESF
BME %R 52T AR T BB #
BRERMDEREE - FA{EE - RS+
F+ZA=+—0  AKECIEMEMS
PREBSEEIE  EEFPRS A
BERATHERE 2 HE/fE - AR ZR 5 - B E
EREBEE_TTN\F+_A=+—RALFE
RTERK °

31 BERNEZERM

RREBH  AEBRMNE SRR ZERD
W :

In August 2006, the Group had signed a sale and purchase agreement
with an independent third party regarding the disposal of the Group's
entire interest in an associate — Nanjing Postel Wong Zhi
Telecommunications Co. Ltd., and accordingly, this interest has been
classified as an asset held for sale. As at 31st December, 2006, impairment
of approximately HK$8,795,000 was made against the carrying amount of
the asset with reference to the sales consideration per the agreement
and the expected costs to complete the transaction. For prior years, the
completion of the transaction was subject to the approval of the share
transfer by the local PRC government authorities. As at 31st December,
2007, the Group has obtained approvals from two local PRC government
authorities and was waiting for an additional approval from another local
PRC government authority to complete the transaction. The sales was
completed during the year ended 31st December, 2008.

31 TRADE PAYABLES

Ageing analysis of the Group's trade payables at the reporting date:

RE

Consolidated
2008 2007
BT T BT T
HK$’000 HK$'000
0ZE60H 0-60 days 340,637 419,079
61290H 61-90 days 45,784 75,607
HEo0H Over 90 days 18,563 67,251
404,984 561,937

Ny TERBREE)ERAT —ZTN\FEER
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31 ENEZ KRR (&) 31 TRADE PAYABLES (Continued)

RZZZENF+ZRA=+—H ENESK
RZEHEENEZ AFEEES - BUE
ZERFIA TN EEEHE -

The carrying amounts of trade payables approximated their fair values as

at 31st December, 2008.Trade payables were denominated in the following

currencies:

wE

Consolidated
2008 2007
BT T BT T
HK$’000 HK$'000
ikt Hong Kong dollar 169,665 266,645
AR Chinese Renminbi 67,005 66,246
ETT United States dollar 149,666 165,149
= Japanese Yen 18,110 61,098
EX T Euro 377 2,156
HAD Others 161 643
404,984 561,937

32 EStERREMEN KRR

R-FENFT=A=+—R W BAR
Hofto BB RR R 2 PRI R 1R 5 2 A\ R (E A
B RATHSM5HE -

32 ACCRUALS AND OTHER PAYABLES

The carrying amounts of accruals and other payables approximated their

fair values as at 31st December, 2008 and were denominated in the

following currencies:

wE

Consolidated
2008 2007
BET T B IT
HK$’000 HK$'000
AR Chinese Renminbi 21,414 18,715
ok Hong Kong dollar 47,947 61,129
ETT United States dollar 45,711 55,276
TN T Singapore dollar 115 2,008
HAt Others 928 1,536
116,115 138,664
Wwong's International (Holdings) Limited Annual Report 2008 KV
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33 BN —EBEQARRARE
H BRI

ZECRABRER 2R REREERY -
EBBEEEHE °

EERR - BN —HBE AR RARZENE
BREEEERFRE 2 ATFEERS -

34 fTEEMTA

AEBZUTESRTAZAFEERERN

33 AMOUNTS DUE TO AN ASSOCIATE AND
JOINTLY CONTROLLED ENTITIES

The amounts are unsecured, interest-free and have no pre-determined
repayment terms and were mainly denominated in Hong Kong dollars.

The directors consider that the carrying amount of amounts due to an
associate and jointly controlled entities approximated its fair value.

34 DERIVATIVE FINANCIAL INSTRUMENTS

The Group's net fair values of derivative financial instruments were as

DK follows:
o)
Consolidated
2008 2007
BE afE BE BE
Asset Liability Asset Liability
B¥TrT BT BETT EBETT
HK$’000 HK$’000 HK$'000 HK$'000
HMNE 3R Bl & 4D Foreign currency

forward contracts 3,508 1,526 - -

fH4ERATE R 2SI TR 12(E A - BISTAET
AZRFPEEINRRDHEENALE -

FETARE, EFHERDSRUT TR
=2 B AT - BIFHFHRBER
B -

R-ZEZENF+-_A=1+—8  KEBTEH
NEAHNZEZEASRBRERNHEBEAY
15,274,0003 TTHEA K #102,012,0007T & &
(i) & 1 #79,900,000% TLHELA R 66,369,700
T(ZEZTLF | - RZZTZENF+A
=+—0 ' BEINESEHNZAFEBEFEE
P Es &R 2 H A W a5 7R o

LB TAT RS R 2 AT EEHE -
%% AT METRESE R 2 EE R
B -

Bl TRBR(EGEE)ERART —ZTN\EER

The fair value of a derivative is classified as a current asset or liability if the
maturity of the underlying item is less than 12 months.

The credit quality of derivative assets has been assessed by reference to
historical information about the counterparty default rates. The existing
counterparties do not have defaults in the past.

The total notional principal amounts of the outstanding forward foreign
currency contracts at 31st December, 2008 were (i) buying USD of
approximately US$15,274,000 for RMB102,012,000; and (ii) selling USD of
approximately US$9,900,000 for RMB66,369,700 (2007: Nil). Net fair value
gains on forward foreign currency contracts as of 31st December, 2008
were recognised in other gains in the income statement.

The above derivatives are measured at fair value at balance sheet date.
Their fair values are determined based on the quoted forward exchange
rates at the balance sheet date.
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35 RMITERXK 35 BANK BORROWINGS
wE
Consolidated
2008 2007
BT T SEE T
HK$’000 HKS'000
JEE HA Non-current
— REBRITE R - BT — Long-term bank loans, secured 69,000 124,340
s 5 Current
— ERERITER - BRI — Trust receipts bank loans, secured 16,800 3,122
— RARITENR - &R — Short-term bank loans, secured 185,906 37,666
— RHIRITER - BB - 28BS — Long-term bank loans, secured,
current portion 22,000 51,360
224,706 92,148
BER Total borrowings 293,706 216,488
wE
Consolidated
2008 2007
BT T BT T
HK$'000 HKS$'000
RITEREZED Bank borrowings are repayable as follows:
— =% — within one year 224,706 92,148
—NFT—FEMF — after one but within two years 54,000 76,340
— N FMEERF — after two but within five years 15,000 48,000
293,706 216,488

REEBETERUAREBRITERNAR
38976,0007T (Z =4 : &) (Mfat29) 2K
HIEBER -R_ZZLF - AEEZEXK
AR FIHER

0

(ii)

(iii)

KEEWE  BEEXEBEHBE
27,000,0007C (A1 at16) 2 ;AR

RE IR B W 4978 8523,000,0007T (A1
FF17) 2 A

REBHEE + 3 N £ i {F REAA B K
77,495,0007C (Kfat18) 2 # 4 -

Certain of the Group’s borrowings were secured by pledge of bank
deposits of the Group of approximately HK$38,976,000 (2007: Nil) (Note
29).1n 2007, The Group's borrowings were secured by:

(i)  pledge of property, plant and equipment of the Group of
approximately HK$27,000,000 (Note 16);

(i)  pledge of investment properties of the Group of approximately
HK$23,000,000 (Note 17);

(iii) pledge of leasehold land and land use rights of the Group of
approximately HK$77,495,000 (Note 18).

Wong's International (Holdings) Limited Annual Report 2008 KEK)
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35 RITEM (&) 35 BANK BORROWINGS (Continued)

RZZEZNFE+H EJF H BExXZEAE The carrying amounts of borrowings approximated their fair values as at
BEERREZ XN FEEEE - EFATIEE 31st December, 2008. Borrowings were denominated in the following

FT1E : currencies:
wE
Consolidated
2008 2007
BT T BT T
HK$’000 HK$'000
ok Hong Kong dollar 212,400 201,666
e United States dollar 38,766 11,700
= Japanese Yen 42,540 3,122
293,706 216,488
EFREER 2 ERFFEMT The effective annual interest rates of borrowings at the balance sheet dates
are as follows:
wE
Consolidated
2008 2007
St JBUF?ETTEL K Trust receipts bank loans 1.62% - 3.15%  1.53% — 2.05%
RERITER Short-term bank loans 1.14% - 8.28%  3.65% — 6.55%
EE@@ETTEW\ Long-term bank loans 0.84% -5.32%  4.15% - 6.50%
36 BA 36 SHARE CAPITAL
igrip =] H{E
Number of Nominal
shares value
BT T
HKS$'000
SREEE¥I0T 2 TR Ordinary shares of HK$0.10 each
AR Authorised:
R-ZBE+E—HA—HB —EZT+ER At 1st January, 2007 and
—EENF+ZA=+—H 31st December, 2007 and 2008 700,000,000 70,000
BETRBREAE Issued and fully paid:
RZZEZ+F—A—HB —ZZTtFR At 1st January, 2007 and
—EENF+-A=+—H 31st December, 2007 and 2008 466,921,794 46,692
FA - AREREEAE R EEA - Neither the Company nor any of its subsidiaries purchased, sold or
HESBEEDRAREMLEMES o redeemed any of the Company’s listed securities during the year.

] FTRBR(EE)ERAT —ZTN\FEER
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37 #E—KHE 37 RESERVES - GROUP
EARE R REEfRE BRERG
R EE Capital ~ BHBH  Investment share  EREE 2 RERA
Share redemption Contributed  revaluation option  Translation Retained ag
premium reserve surplus reserve reserve reserve earnings Total
AETT  BMTr  B%Tn  BETT  B%Tr  BBTn B¥Tn BETR
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
RZZZE+E-F—H  AtlstJanuary, 2007 148,864 345 331,559 - - (58681) 206,325 628412
REEFE Profit for the year - - - - - - 70868 70868
AtHEERARE Changes in fair value
ATEEES of avallable-for-sale
financial assets - - - (3,101) - - - (3101)
sk Impairment loss of
ZAIHHE available-for-sale
SREENERE financial assets
charged to income
statement = = = 3104 = = = 3,104
BRI Dividends paid - - - - - (18677) (18677)
ERER Exchange differences - - - - - 10978 - 10978
RZE2LE At 315t December, 2007
+-R=t-H 148,864 345 331,559 3 = (47,703) 258516 691,584
EARE R REEfRE BRERG
R EE Capital ~ BHBH  Investment share  EREE  RERA
Share redemption Contributed  revaluation option  Translation Retained ag
premium reserve surplus reserve reserve reserve earnings Total
BETT  BMTR  B%Tn  BETT B%Tn  BBTn B¥Tr BETR
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
RZZZNE—A—H  AtlstJanuary, 2008 148,864 345 331,559 3 - (47,703) 258,516 691,584
REEFE Profit for the year - - - - - - 289,647 289,647
MRHESBAE Changes in fair value
ATEEES of avalable-for-sale
financial assets - - - (4,772) - - - (4,772)
ERERINB Impairment loss of
ZARME available-for-sale
SREENERE financial assets
charged to income
statement - - - 4,689 - - - 4,689
EfkE Dividends paid - - - - - - (14,008)  (14,008)
EiEE Exchange differences - - - - - 25,802 - 25,802
[EERRET2 Employee share option
-EERBEE scheme - value of
employment services - - - - 22 - - 22
R-BENE At 31st December, 2008
TZB=1-H 148,864 345 331,559 (80) 22 (21,901) 534,155 992,964

Wit - AEBEZ BHRBEAREN - NANTF
BERPTWEBHEB A R 2 mEEAD
AR EEMETRO CEEMRE 2 £

Note: The contributed surplus of the Group represents the difference between
the nominal value of the shares of the acquired subsidiaries,and the nominal
value of the Company’s shares issued for the acquisition at the time of the

Group's reorganisation in 1990.

121

Wwong's International (Holdings) Limited Annual Report 2008




e BRI

Notes to the Consolidated
Financial Statements

37 f#E— 28 (&)

37 RESERVES - COMPANY (Continued)

git
(E8)/
ExRE BRE REEN
e % Accumulated
R EE Capital B &2 £4(ii) Share  (losses)/
Share redemption Contributed option  retained ag
premium reserve  surplus (i) reserve  earnings Total
AETT  AETR  RBTn  B%TR  BETT  BE%Tx
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
RZZ22t5-A-R At 1t January, 2007 148,864 345 522,564 - 76,604 748377
rEEER Loss for the year - - - = (89,893) (89,893)
BEfRE Dividends paid - - - = (18677) (18677)
RZZELE+ZA=1—R At 315t December, 2007 148,864 345 522,564 - (31966) 639807
2if
(B8)/
N ] BRE REEN
1] f#f% Accumulated
RAEE Capital B2 £4(ii) Share  (losses)/
Share redemption Contributed option retained L
premium reserve  surplus (ii) reserve  earnings Total
BETr AEETr  AETr  B%Trn  BETrn  BETr
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
RZZZ\E-A-H At 1st January, 2008 148,864 345 522,564 - (31,966) 639,807
REEHE Profit for the year - - - - 75,308 75,308
EERRETE Employee share option
-EERBER scheme - value of
employment services - - - 22 - 22
BARE Dividends paid - - - - (14,008 (14,008)
R=BENF+ZA=+-R At 31st December, 2008 148,864 345 522,564 2 29334 701,129

Mkt -

() ARRRGEE B AR IR TIRE 2 HFEE (R
BREQNRERANARZARIFREFH)
4] 575 %551,898,0007T (ZEE L F : B

490,598,0007T) © LIS -
A DABH R AT B 5 IR 3 o

AR Z B B

(i) ARBZEBRESEAEER-NNETFE
AR T EIE AR ERE EFEREE
HEARNBRKBEMETRD ZEEREZE
B RBEAFREQARDENARR 2RI - R
REZBHBHAED K TR

Wyl TRER (SE)BRAF

“EE\FER

Notes:

(i) The reserves of the Company available for distribution to the shareholders,

as calculated under the Company Act of Bermuda and the Bye-laws of the
Company, as at the balance sheet date amounted to HK$551,898,000 (2007:
HK$490,598,000). In addition, the Company’s share premium may be

distributed in the form of fully-paid bonus shares.

(i) The contributed surplus of the Company represents the difference between

the book values of the underlying net assets of the subsidiaries acquired by

the Company, and the nominal value of the Company's shares issued for

the acquisition at the time of the Group's reorganisation in 1990. Under the

Company Act of Bermuda and the Bye-laws of the Company, contributed

surplus of the Company is available for distribution to the shareholders.
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38 EERBKREE

AREZREBEEE ([ZtE)) DR =
ZTEFLA=THAR  TEANERE
ERER (BREARARNERMMERT ZE
MITES - ARBRAR R SHAANER
ARt 2 RSRBI2RREMER ZARE
HEFMBARZEMRRITHRAR » E
HEE) BT RE) - A BIBN_F—FF
A=+ REERHEARKEE -

BRI RN ESHZBAER R ATIEE
ZHIRTTE - ETR/ERER L BHREFF
HERE L BHER 105 - BRETARE
H A BRI FRITRE

RIBZATE - AIEBRITZROBRBSERA
RAEIBBEITIRAR Z10%HIAT « 1TEBMNE
ELRBIANEHARWAREER) Z
FRABEBERMINZROWTE  REREE
B8R {8 S R BB T8 B mIERMIIZ
FHYTE (U&xEHERE) - RIEZ:TE
TEETFERED <EE -

 E_EE)\F+_A=F+—HILFE &~
ARIERBZTEMAREETEERES
R ERE - RERERZNEE 0T - &
LR TR ST RIES $£16,350,0008%
ffn - BRE®RABE 46T - REMNIE
W& A F£15,350,00017 BB IEHE B ACES
o BEERHEANSF  c ARBERES B
BEtE— - F= c FZREBENEFERE
HEARR AR ITEEEREY R 2
25% > 50% * 75% K% 100%B& 1D °

38 EMPLOYEE SHARE OPTION SCHEME

The Company’s Employee Share Option Scheme (the “Scheme”) came into
effect on 30th July, 2000 for the primary purpose of providing incentives
to eligible employees, including any executive director of the Company
or any subsidiary, and any senior executive, officer or employee of the
Company or any subsidiary employed to render full-time or substantially
full-time service to the Company or any subsidiary.The Scheme will expire
at the close of business on 30th July, 2010.

An option may be exercised as specified by the directors in relation to
such option in its terms of grant which shall not be earlier than 1 year
after its date of grant, nor be more than 10 years from its date of grant. No
option shall be exercisable earlier than 1 year after its date of grant.

Total number of shares available for issue under the Scheme is 10% or
less of the then issued share capital of the Company. The exercise price
must be at least the higher of the closing price of the shares as stated in
the Stock Exchange'’s daily quotations sheet on the date of grant, which
must be a business day, and the average closing price of the shares as
stated in Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the date of the grant. Under the Scheme, the
exercise price must not be below the nominal amount of the shares.

During the year ended 31st December, 2008, the Company granted options
under the Scheme to certain Directors and employees of the Group, which
entitle them to subscribe for a total of 16,350,000 shares at HK$0.46 per
share, upon payment of HK$10 per grant. Upon expiry of the acceptance
period, a total of 15,350,000 share options have been accepted.There is a
total vesting period of four years. Commencing from the first, second, third
and fourth anniversaries of the grant date of an option, the relevant
grantee may exercise up to 25%, 50%, 75% and 100% respectively of the
shares comprised in his or her option.

Wwong's International (Holdings) Limited Annual Report 2008 JFS]
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38 EERRESS (8

RZZZENF+ZRA=+—H ' BEZ:tE
RARTTE 2 BAIREFB T ¢

38 EMPLOYEE SHARE OPTION SCHEME
(Continued)

Details of the options under the Scheme outstanding as at 31st December,
2008 are as follows:

BREHE
R HEH e TEE Number of
Date of grant Expiry date Exercise price share options
5= ZEENFTZAZFTZH ZE-—=F+ZHZ+—H B 0.467T
Directors 22nd December, 2008 21st December, 2013 HKS0.46 3,600,000
B8 —EEN\E+-A=-+-H —E-—=F+-A=+—H BE0467T
Employees 22nd December, 2008 21st December, 2013 HK$0.46 12,750,000
16,350,000

HADROBREA R RESDWER -
FABEBRED KR  WEHIET
% - AREBVEEETREEEERANRSHE
(Bl sk 4% 5 R AL

FA - RBEZTEREZEREEFERAIE
NEETEREL  BEATEEAEEHER
FEBEE0TT ¢

BREEE

EERL ZERGABEAT ¢

Considerations in connection with all options granted were received.No
share options were lapsed, cancelled or exercised during the year. The
Group has no legal or constructive obligation to repurchase or settle the
options in cash.

The fair value of the options granted under the Scheme during the year
determined using the Binomial Option Pricing Model was HKS0.11 per
option:

Option value

Significant inputs into the valuation model are as follows:

TEE

B B IR B
T8 HAR bR

2 [ o ) R

Bk ARBR
TR B

Exercise price 75 #EHKS0.46 7T
Share price at grant date 7S EEHKS0.467T
Expected volatility 41.57%
Risk-free interest rate 1.211%
Expected life of options 5 years®F
Expected dividend yield 6.52%

FRER (EE)ERAT —BT\EEH




e BRI

Notes to the Consolidated
Financial Statements

39 REHRERER

(@ KBAGHAMNBEZEELNRSF

39 CONSOLIDATED CASH FLOW STATEMENT

(@)  Reconciliation of profit before income tax to net cash generated

2 HERIN from operations is as follows:
wE
Consolidated
2008 2007
BT T BT T
HK$’000 HKS$'000
EEEE Operating activities
B P15 A5 A1 ) Profit before income tax 290,068 81,949
TS IEFAE - Adjustments for:
RE KA — F5E Finance costs — net 7,418 17,841
JE (R B = A B A Share of profit of associates (3,534) (2,299)
W BEREBEZITE Depreciation of property,
plant and equipment 68,328 68,082
R EE 2 Amortisation on intangible assets 9,714 8,702
MEE oMb Fo 4 (5 PR A 2 B8R Amortisation on leasehold land and
land use right 2,105 2,166
PRITEZ AT EBERZTHE Fair value gains on
financial instruments, net (1,982) (1,422)
B E Y% 2 W Gain on disposal of property (264,845) =
—HBE R EE I REEE Impairment for goodwill
of an associate - 1,990
AR EemEE 2 REEE Impairment loss for available-for-sale
financial assets 4,689 3,104
\|BEEZ REFBE Impairment loss for
intangible assets 9,373 1,696
TR &BZRE, (BE) Impairment for/(write-back of)
— B 5 & H b JE AR 5K — trade and other receivables (4,676) 322
— FE U B = A B FRIE - amounts due from associates 1,341 936
WEWMEQFEEE Change in fair value of
investment properties 2,020 (31,500)
HEWE  BERREKEZ Loss on disposal of property,
18 F 58 plant and equipment, net 339 733
sy —E B BUEEME A R 2 e Gain on write off of a deregistered
subsidiary - (345)
1B B AR AT &l Employee share option scheme
—EERGEE - value of employment services 22 -
LEESEHH RERERNE Operating cash flows before changes
in working capital 120,380 151,955
FE Inventories 77,158 42,783
B 5 N H b fE URBR 3R Trade and other receivables 129,889 109,826
B 5 K H Ath FE T BR 3K Trade and other payables (179,502) (41,443)
EEELANES Cash generated from operations 147,925 263,121

Wwong's International (Holdings) Limited Annual Report 2008 §FS)
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39 ZEHRERER (B)

by EREREBRA HEVE - BE
K& (TREHENE) MEHREREES
EEaE

39 CONSOLIDATED CASH FLOW STATEMENT
(Continued)

(b)  In the cash flow statement, proceeds from disposals of property,
plant and equipment (excluding disposal of property) comprise:

=RE
Consolidated
2008 2007
BT T EE T
HK$’000 HKS$'000
AREFE Net book amount
(TRELEY) (excluding disposal of property) 420 1,035
LEWE - WERKBER Loss on disposals of property,
plant and equipment (339) (733)
LEWE - HERRBERIE Proceeds from disposals of property,
plant and equipment 81 302

© HRLRERA  HEMWR HZ20)
MEZERIERIRFREHE

()  In the cash flow statement, net proceeds from sales of interest in
property in Site 2 (Note 20) comprise:

=E
Consolidated
2008
BT T
HK$’000
W - BRERERERDFE Net book amount of property, plant and equipment 25,607
wEYEREFE Net book amount of investment properties 22,410
A& 3 Jo 4 3 56 A AR TEDR (B Net book amount of leasehold land and land use rights 75,625
& e Gain on disposal 264,845
I B IR Bl B 2 R B ER s Unrealised gain on disposal eliminated 147,044
LERE (HfaE20) Sales consideration (Note 20) 535,531
BT AREGIEE Less: Net investments in and loans
FIRERER (BtiE20) to the jointly controlled entities (Note 20) (321,355)
B & TS SR IEF R Net sales proceeds received 214,176
40 7EiE 40 COMMITMENTS
wE
Consolidated
2008 2007
BT T BT T
HK$’000 HK$'000
@ WE BMEREEZER (@)  Capital commitments in
AEEMT respect of property,
plant and equipment are
as follows:
— BRI ERE®E — contracted but not
provided for 46,175 27,934
— BRBERTAD — authorised but not
contracted for 5,641 -
51,816 27,934

FRER (EE)ERAT —BT\EEH
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40 7#4E ()

by RZZEENF+=—A=+—8 ' K&
EREBEZOAAHEs HEBFLE
HEmMBERTZBRFERERER
AR

40 COMMITMENTS (Continued)

(b)  Asat 31st December, 2008, the Group's future aggregate minimum

lease payments under various non-cancellable operating lease

agreements in respect of rented premises are analysed as follows:

®E

Consolidated
2008 2007
BT T BT
HK$’000 HKS$'000
—FA Within one year 2,372 5,548
FE_FZENF (BEEEMSE) In the second to fifth year inclusive 5,758 3,085
8,130 8,633
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Operating lease payments represent rentals payable by the Group for

certain of its office premises. Leases and rentals are negotiated and fixed

for an average of two years.

() As at 31st December, 2008, the Group's future rental income

receivables under various non-cancellable operating leases in

respect of rented premises are analysed as follows:

e

Consolidated
2008 2007
BT T BETT
HK$’000 HKS$'000
—FRX Within one year 1,640 656
E_ZENF (BEERME) In the second to fifth year inclusive - =
1,640 656

REMEFRREAEERLHEIREYRE
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Operating lease payments represent rentals receivable by the Group for

leasing its investment properties. Leases and rentals are negotiated and

fixed for an average of one year.

41 fER 41 GUARANTEE
AT
Company
2008 2007
BT T BT
HK$'000 HK$'000
RARIFEME R F] Guarantees provided by
ZIRITREREER the Company in respect

of banking facilities of its subsidiaries 257,280 216,488
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42 RELATED PARTY TRANSACTIONS

The Group was controlled by W.S.Wong & Sons Company Limited, who
owned 41.84% share capital of the Company.W.S.Wong & Sons Company
Limited is being regarded as the ultimate holding company of the
Company. Related parties refer to entities in which the Group have the
ability, directly or indirectly, to control or exercise significant influence over
in making financial and operating decisions or directors or offices of the
Group. Parties are also considered to be related if they are subject to
common control or common significant influence.

(a) Transactions with related parties

In addition to those related party transactions disclosed elsewhere in the
consolidated financial statements, during the year, the Group entered into
the following transactions with its associates.

wE
Consolidated
2008 2007
BT T R IT
HK$’000 HK$'000
B U e A Rental income received 193 217

(b) HEEAL &R

FEULFE B N B N 2R R '
RESRGEEERER - BREIK
BT 5E20 ~ 28833 ©

(c) EEEEAESHMH
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(b) Balances with related parties

The amounts due from/to associates and jointly controlled entities
are set out in the consolidated balance sheet.The terms are set out
in Notes 20,28 and 33.

(c) Key management compensation

wEe

Consolidated
2008 2007
BT T BT
HK$’000 HK$'000
e KOER Salaries and allowances 2,887 6,533
TE4T Bonus 635 812

RIRE KA — R EMKRETE Pension costs — defined

contribution schemes 24 32
BT E - RGEE Share option scheme - value of services 1 =
3,547 7,377
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