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V | S | O N To be a world-class electro-acoustic group.

M | S S | O N Through continuous improvements in quality® and

technology® and raising the satisfaction level of
employees, customers, suppliers and investors, we enable
sustainable growth of the group.

VA I_ U E S Unity and Co-operation; endeavoring joint efforts and

wisdom for achieving our goals.

Commitment and Mutual Benefits; making continuous
and steady development.

Innovation and Progress; sharing the outstanding
achievements.

From Society and for Society; fulfilling social
obligations.

Remark Quality - Product, Service and Management
Remark @ Technology - Development and Production
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For the year ended 31 March Bl ZE3A31H LFE

Operating Results
Gross margin (%)
Operating margin (%)
Net margin (%)

Return on equity holders (%)

Financial Position
Total assets (HK$'000)
Cash and bank deposits (HK$'000)
Total debt (HK$'000)

Shareholders’ equity (HK$'000)

Financial Ratio
Current ratio (Times)
Quick ratio (Times)

Gearing ratio (%)

Turnover Ratio
Inventory turnover (days)
Debtors turnover (days)
Creditors turnover (days)

Operating cycle (days)

Dividends per Share (HK cents)
Interim
Final

Special
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To our shareholders

On behalf of the Board of Directors, | present to you the annual results of
Fujikon Industrial Holdings Limited (the “Company”) and its subsidiaries
("Fujikon” or the “Group”) for the year ended 31 March 2009.

As we are now all undoubtedly aware, the global financial crisis which
began in the second half of the fiscal year 2009 has dragged down the
world economy. Quickly dampening consumer confidence, the deteriorating
effect of the unfavourable macroeconomic condition together with increased
labour and material costs were felt by the Group, leading to a setback in
financial performance during the year under review. Nevertheless, with
our sound business foundation and stringent cost controls, we managed
to maintain our gross margin at above 20% and achieve net profit of
HK$91.3 million, which was encouraging particularly in the manufacturing
sector.

Over the years, we have strived to build a balanced portfolio consisting of
three core businesses that are supported by top-tier customers to ensure
stable growth. We believe this strategy can help mitigate risk during
difficult times such as the present and facilitate our rapid growth once
the global economy begins to recover.
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It is apparent that our financial performance during the year was largely
affected by the communication business, which has been going through a
transitional period. And this period was lengthened during the year because
of the economic downturn. To capture opportunities in the segment, we
will strengthen partnerships with leaders in the mobile phone industry,
assisting them to quickly deliver high-quality, innovative products to
market with our research and development (R&D) prowess and ability to
keep abreast of the latest trends. Such efforts will also substantiate our
position as a reputable original design manufacturer.

As for the multimedia products business, we believe we can better allocate
resources in this segment to enjoy greater contributions in the future.
Consistent with our objective of maintaining a healthy profit margin,
we have strategically elected to conclude the contract with Microsoft's
Xbox business unit as the margins of the business had been diminishing.
Despite this decision, our strong ties with the computer technology giant
place us in a favourable position to build new bridges with its other
business units. We will also capitalise on our partnership with a global
manufacturer of multimedia products, which is already experiencing steady
business growth.

Relative to other business segments, the performance of our audio products
business, which enjoys consistently strong market demand, remained
stable. We have already started to focus attention on strengthening this
business and will place greater emphasis on expanding the segment in
the near future. While the bond we share with a premium US audio brand
remains solid and our partnerships with two leading European acoustic
customers continue to be fruitful, we are also committed to establishing
new ties with leading industry players. To do so, we will utilise our R&D
expertise to deliver high-end headphones desired by consumers. Moreover,
we will also grasp emerging opportunities in the niche and mass markets
that possess tremendous potential.

It is clear that in these difficult times, we have to continue doing what
we do best. We will bolster our client base, apply our R&D capabilities
effectively and deliver superior products to market in a timely manner to
maintain our leading position in the industry.

The Board of Directors has recommended payment of a final dividend of
HK5.0 cents per share and a special dividend of HK4.0 cents per share,
making the annual payout at HK15.0 cents per share.

On behalf of the Board of Directors, | would like to offer my appreciation
to our business partners, customers and stakeholders for their continuing
support, particularly during these difficult economic times. The commitment
and conscientiousness of our management team and staff are worthy of
recognition as well. In the new financial period, we will make every effort
to enhance the Group's performance and deliver satisfactory returns to
shareholders.

Yeung Chi Hung, Johnny
Chairman
Hong Kong, 18 June 2009
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During the year ended 31 March 2009, as the global financial crisis
continued to escalate, eroding consumer confidence and impairing the
business environment, the Group’s financial performance was inevitably
affected. The Group reported revenue of HK$1,265.0 million, representing
a decline of 21.7% (FY2008: HK$1,616.5 million). Gross profit slipped by
30.1% year on year from HK$365.7 million to HK$255.6 million, mainly
due to drop in revenue, increased labour and raw material costs as well
as slight changes in the product mix. Nonetheless, through stringent cost
controls, the Group still managed to maintain gross margin at above 20%.
Profit attributable to equity holders fell by 34.0% to HK$91.3 million
(FY2008: HK$138.2 million), because of diminished consumer demand
combined with the same fixed costs such as administration and indirect
labour expenses. Net margin decreased mildly from 8.6% to 7.2%.

Product Mix Analysis

During the year under review, the audio products segment was the top
income earner for the Group, achieving sales of HK$389.7 million, thus
accounting for 30.8% of the total revenue. Communication products and
multimedia products accounted for 21.5% and 15.4% of the total revenue,
respectively. As for the non-core businesses, namely electronic products,
accessories and others, they contributed 31.1% of the total revenue
whereas electro-acoustic parts accounted for 1.2%.

Core Businesses

Audio Products

The audio products segment experienced a modest decline in sales, dipping
14.2% year on year, from HK$454.2 million to HK$389.7 million. Despite
the generally poor economic climate, “music on the go” remained popular
and the Group sought to best satisfy this trend. Towards this objective,
the Group strengthened relations with a premium US audio brand and
concurrently nurtured ties with two renowned European acoustic customers.
Also, the Group continued to cultivate relations with a trendy US brand
as well as enhance its presence in the Japanese market.

Communication Products

Amid the global economic downturn, the mobile phone market became
highly competitive, causing mobile phone manufacturers to reassess their
product portfolios. The Group's client, a leading European mobile phone
manufacturer, likewise began to re-evaluate its product lines, resulting
in the delay of co-development projects and lengthening the transitional
period of the business segment. In addition, the Group had also been
phasing out older products during the year. The factors of keen competition,
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Core Businesses (Continued)

Communication Products (Continued)

poor economic environment, extended transitional period and ongoing
phasing out of older products drove revenue down by 46.5% to HK$271.8
million (FY2008: HK$507.5 million).

Multimedia Products

The multimedia products business achieved solid sales growth, climbing
by 31.1% to HK$194.7 million (FY2008: HK$148.4 million). Spurring such
growth was Microsoft, which placed significant orders for headsets in
anticipation of added demand for Xbox 360™ game consoles during the
Christmas season. Business from a global manufacturer of multimedia
products, which has been increasing, also contributed to the segmental
growth.

Non-core Businesses

Electronic Products, Accessories and Others

Though sales from electronic products and accessories were down by 15.6%
to HK$393.8 million (FY2008: HK$466.8 million), this segment continued
to be an important part of the Group’s vertical integration effort. The
decline in revenue was in line with the drop in sales of the Group's core
businesses amid the poor market environment and hence their demand
for electronic parts.

Electro-acoustic Parts

The Group continued to gradually pull out of the FM transmitter business.
As FM transmitters are commonly found in new automobiles as built-in
equipment, demand for this product, a device central to the electro-acoustic
parts business, is expected to further decrease. Reflecting the wane in
demand, sales from electro-acoustic parts were down by 61.8% to HK$15.1
million (FY2008: HK$39.5 million) during the year. The Group will place
greater effort on its core businesses and lead existing customers of FM
transmitters to these areas of expertise.

Market Analysis

Indicative of the Group's efforts to establish ties with renowned customers
with global operations, thereby allowing it to better insulate itself from
market volatility, Mainland China, North America, other Asian countries,
Europe and other countries accounted for 34.6%, 24.8%, 22.4%, 16.1%
and 2.1% of the Group's revenue, respectively.
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While fully aware of the enormous challenges that the global economic
downturn has brought, the management remains cautiously optimistic
about the Group's ability to overcome the obstacles ahead. Drawing
on its numerous competencies, the Group will nurture ties with top-tier
customers to ensure that it has secure sources of revenue. The Group
will also continue to diversify its products, placing particular attention
on capturing emerging opportunities in various segments.

Concerning the audio product business, the Group will explore new links
to broaden its client base, and thus avoid becoming dependent on existing
world-class partners. The Group will also expand its product range jointly
with customers as well as via its own R&D efforts. A key area of focus
for the audio product business will be capturing a greater share of the
high-end headphones market, in particular, the growing wireless segment.
To do so, the Group will equip its products with technologies that are
most sought after, including infrared (IR), Bluetooth, and 2.4GHz digital
audio capabilities. Also tackling the niche market, the Group aims to
develop armature headphones which are demanded by more discerning
customers. As “music on the go” will continue to be popular among a
diverse spectrum of consumers, the Group will also step up tapping the
mass market where opportunities abound.

The Group will be just as determined to invigorate the mobile communication
business. Encouraging such efforts is the fact that worldwide mobile
phone sales surpassed 1.22 billion units in 2008, a year-on-year increase
of 6%, despite a highly stressed global economy. The Group will continue
co-developing new headset models with a leading European mobile
phone manufacturer. In addition, it also aims to secure ties with more
leading mobile phone makers to fortify its customer base and diversify
its income sources.

The third key constituent of the Group’s makeup, the multimedia business,
is expected to enter a new phase of development. After a thorough analysis
of its relationship with Microsoft; specifically, the corporation’s Xbox
business unit for which margins and profitability had been diminishing,
the management has decided that, in the interest of shareholders, the
Group will gradually terminate supplying headsets for the game console.
This, however, does not conclude ties with the computer technology
giant as the Group will actively explore partnership arrangements with
Microsoft's other business units. That said, the Group will concentrate
on cultivating new links as well as enhance its association with a global
manufacturer of multimedia products, which has already shown signs of
business growth.

In addition to conducting a review of the Group's core businesses, and
taking necessary measures to ensure their healthy development in current
economic conditions, the management will be formulating strategies to
reduce overhead costs, enhance efficiency and protect Fujikon’s position
as an established and reputable electro-acoustic group capable of long-
term growth.
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For the year under review, the gross profit margin was able to maintain
above 20%, representing a slightly dropped of 2.4% points. Under the recent
global financial crises, with continuously rising in the cost of material,
labour and appreciation of RMB, the Group persists on strengthening supply
chain management and enhancing operational efficiency rate together with
the plan for long-term strategy on vertical integration which contributed
greatly to the stabilization of the gross profit.

Distribution and selling expenses were decreased by approximately
26.4% to HK$19.2 million this year (FY2008: HK$26.1 million). They were
mainly due to the reduction of commission and royalty expenses which
caused by the decline in revenue. General and administrative expenses
were also decreased to HK$137.4 million this year (FY2008: HK$148.0
million) mainly due to provision of less discretionary bonus resulted by
lower net margin.

Liquidity and Financial Resources

The Group continued to maintain a strong financial position as the net
current assets as at 31 March 2009 was increased by 13.9% to approximately
HK$520.7 million (FY2008: HK$457.0 million). The Group's current ratio
and quick ratio were approximately 3.7 times (FY2008: 2.5 times) and
3.2 times (FY2008: 2.0 times), respectively.

The Group had cash and bank deposits of approximately HK$415.8 million
as at 31 March 2009, representing a substantial increase of approximately
27.7% from approximately HK$325.6 million last year. Approximately 24.6%,
4.8% and 70.2% of the total cash and bank deposits were denominated in
Renminbi, Hong Kong dollars and US dollars, respectively and the remaining
in other currencies. As at 31 March 2009, the Group had aggregated banking
facilities of approximately HK$270.9 million (FY2008: HK$388.5 million)
from several banks for loans and trade financing, with an unused balance
of approximately HK$253.9 million (FY2008: HK$354.9 million).

Capital Structure

At 31 March 2009, the bank borrowing of the Group was approximately
HK$17.0 million (FY2008: HK$33.6 million), which was all due within
one year.

The Group’s bank borrowing consisted of a secured short term bank loan
of approximately HK$17.0 million (FY2008: HK$27.7 million) which was
denominated in Renminbi. The Group did not have any hire purchase loan
(FY2008: HK$5.9 million) this year.
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Capital Structure (Continued)

Approximately HK$43.5 million of certain properties and land use rights
have been pledged for a secured short-term bank loan (FY2008: several
secured short-term bank loans and a hire purchase loan: HK$55.1 million).
The Group’s bank borrowing bears interest rate of approximately 5.3%
per annum (FY2008: ranging from 2.8% to 7.5%).

The Group’s gearing ratio as at 31 March 2009 was approximately 2.4%
(FY2008: 5.0%), which was measured on the basis of the bank borrowing
as a percentage of total equity attributable to the equity holders of the
Company. If the balance of cash and bank deposits as at 31 March 2009
was taken into account, the Group was in a net cash position.

Foreign Exchange Exposure

The Group mainly operates in Hong Kong and Mainland China with most
transactions settled in Hong Kong dollars, Renminbi and US dollars. The
Group is mainly exposed to foreign exchange risk arising from future
commercial transactions, recognized assets and liabilities denominated
in currencies other than the functional currency of the group entities
to which they relate. The Group entered into foreign currency forward
contracts to manage such exposure.

Employee Information

At 31 March 2009, the Group employed a total of over approximately
6,000 (FY2008: over 10,000) employees. The employment costs (including
the directors’ emoluments) accounted for approximately HK$263.5 million
(FY2008: HK$267.7 million).

The Group has developed its human resources policies and procedures based
on performance and merit. Employees are rewarded on a performance-
related basis within the general framework of its salary and bonus system.
Discretionary bonus is linked to the profit performance of the Group as well
as individual performance. Benefits include staff accommodation, medical
schemes, share option scheme, Mandatory Provident Fund for employees
in Hong Kong and statesponsored retirement plans for employees in the
Mainland China. The Group has also developed training programs to its
management and employees to ensure they are properly trained.

Financial guarantee

At 31 March 2009, the Company had provided corporate guarantees of
approximately HK$198.0 million (FY2008: HK$435.2 million) to several
banks to secure banking facilities of its subsidiaries. The facilities utilized
by the subsidiaries as at 31 March 2009 approximately HK$17.0 million
(FY2008: HK$33.6 million).
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Keeping in Touch
whenever you want




Mr. YEUNG Chi Hung, Johnny, aged 64, is a co-founder of the Group.
He has been the Chairman and an executive Director since 2000. Mr. Yeung
is responsible for the overall strategic planning and business development
of the Group. He is instrumental in the formulation and implementation
of the business policies of the Group. Mr. Yeung was elected the Honorary
Fellowship 2004 by The Professional Validation Council of Hong Kong
Industries and Directors Of The Year Awards 2007 (Executive Director):
Listed Companies (SEHK — Non Hang Seng Index Constituents) by The
Hong Kong Institute of Directors. He has over 40 years of experience
in the electronics and acoustics industry. In addition, Mr. Yeung is the
Executive Committee Member of the Chinese Manufacturers’ Association
of Hong Kong, a President of The Professional Validation Council of Hong
Kong Industries, a Council Member of the Hong Kong Quality Assurance
Agency Governing Council, the Vice Chairman of Hong Kong Electronics
Industries Association and the Honorary Chairman & the Vice Chairman
of Dongguan Electronics Industries Association. Mr. Yeung is the father of
Mr. Yeung Siu Chung, Ben, an executive Director of the Company.

Mr. YUEN Yee Sai, Simon, aged 67, is a co-founder of the Group. He has
been a Joint Deputy Chairman and an executive Director since 2000. Mr.
Yuen is responsible for the overall strategic planning of production and
operation related affairs of the Group. He was elected the Associateship
2004 by The Professional Validation Council of Hong Kong Industries.
Mr. Yuen has over 40 years of experience in the electronics industry and
has in depth knowledge of trading in the PRC. In addition, he is a Vice-
chairman of the Fifth Committee of the Association of Foreign Investment
Enterprises of Dongguan City, Honorary Citizen of Dongguan City and
Humen Town. Mr. Yuen is the father of Mr. Yuen Chi King, Wyman, an
executive Director of the Company.

Mr. CHOW Man Yan, Michael, aged 60, is a co-founder of the Group.
He has been a Joint Deputy Chairman and an executive director of the
Group since 2000. Mr. Chow is responsible for the overall strategic
planning of purchasing related affairs of the Group. He was elected the
Associateship 2004 by The Professional Validation Council of Hong Kong
Industries. Mr. Chow has over 40 years of experience in the electronics
and acoustics industry, especially in production and material management
and inventory control. Mr. Chow is the brother of Ms. Chow Lai Fung, an
executive Director of the Company.
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Mr. YUEN Chi King, Wyman, aged 34, is an executive Director. Mr.
Yuen joined the Group in August 2006 and is responsible for overseeing
the implementation of corporate strategy and the financial functions of
the Group. He graduated from the University of Toronto, Canada with a
Bachelor degree of Commerce and from Saint Louis University, United
States of America with a Master degree of Finance. Prior to joining
the Group, Mr. Yuen has worked for a few regional financial securities
institutions and was responsible for the provision of corporate finance
advisory services. He has more than 6 years of experience in financial
securities industry. Mr. Yuen is a member of the American Institute of
Certified Public Accountants. Mr. Yuen is the son of Mr. Yuen Yee Sai,
Simon, a Joint Deputy Chairman of the Company.

Mr. YEUNG Siu Chung, Ben, aged 33, is an executive Director. In
November 2002, Mr. Yeung joined Fujikon Industrial Co., Ltd., a subsidiary
of the Company, in which he served in numerous sales and marketing and
project management positions for about 3 years. Mr. Yeung re-joined the
Group as an executive Director in August 2007 and is responsible for
overseeing the business development functions of the Group. He holds
a Master of Business Administration degree from Yale University in the
United States of America and a Bachelor of Science degree in International
Business from Pepperdine University in the United States of America. Mr.
Yeung has over 10 years of working experience in an engineering and
marketing capacity. In addition, He is the Director of 2009/2010 the 42nd
Yan Chai Hospital Board Office. Mr. Yeung is the son of Mr. Yeung Chi
Hung, Johnny, the Chairman of the Company.

Ms. CHOW Lai Fung, aged 45, is an executive Director. Ms. Chow joined
the Group in March 2001 and was appointed an executive Director with
effect from 1 August 2007. She is responsible for the overall financial
management, accounting functions of the Group. Ms. Chow was also
appointed to be a Company Secretary and a Qualified Accountant of the
Group in October 2007 and April 2008, respectively. She graduated from
the University of Missouri-Kansas City, United States of America with a
Bachelor of Science degree in Accounting. Ms. Chow has over 10 years
of experience in management, accounting and finance. She is a member
of the American Institute of Certified Public Accountants and the Hong
Kong Institute of Certified Public Accountants. Ms. Chow is the sister of
Mr. Chow Man Yan, Michael, a Joint Deputy Chairman of the Company.
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Dr. CHANG Chu Cheng, aged 65, has been an independent non-executive
Director since March 2000. Dr. Chang was a founder and the Chairman of
Varitronix International Limited for 29 years. He is presently the Chairman
of iView Limited. Dr. Chang remains as the Honorary Chairman of Varitronix
and serves as a Non-executive Director of S.A.S. Dragon Holdings Limited,
both of which are listed on The Stock Exchange of Hong Kong Limited.
He gained his doctorate in Solid State Electronics from The University
of Manchester Institute of Science & Technology in 1969 and lectured
in physics and electronics at The Chinese University of Hong Kong. Dr.
Chang is currently the Honorary Advisor of Hong Kong Critical Components
Manufacturers Association and the Honorary Chairman of Hong Kong
Photographic and Optics Manufacturers Association.

Mr. CHE Wai Hang, Allen, aged 41, had been an independent non-executive
Director of the Company for four years since March 2000. On June 2005,
Mr. Che re-joined the Company as an independent non-executive Director.
He holds a bachelor of laws degree and a postgraduate certificate in laws
from The University of Hong Kong. Mr. Che was admitted as a solicitor
of the Supreme Court of Hong Kong in 1993 and has been a member of
The Law Society of Hong Kong since 1993. Mr. Che has been practising
as a solicitor in Hong Kong for about 16 years and is a partner of Wong,
Hui & Co., Solicitors.

Mr. LEE Yiu Pun, aged 47, has been an independent non-executive
Director since June 2005. Mr. Lee holds a bachelor of commerce degree
majoring in accounting and marketing from the University of Calgary,
Canada. He is currently a fellow member of The Association of Chartered
Certified Accountants and an associate member of the Hong Kong Institute
of Certified Public Accountants. Mr. Lee worked as the group financial
controller of S.A.S. Dragon Holdings Limited from 1994 to 1999, the
financial controller of Magician Industries (Holdings) Limited from 1999
to 2000, and deputy finance director of Henderson China Holdings Limited
from 2000 to 2001, all of which are listed on The Stock Exchange of
Hong Kong Limited. Mr. Lee is currently the vice president of finance of
a private group of companies.
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Mr. MAN Yu Ming, aged 69, is the Managing Director of Fujikon Packing
Material Company Limited. He joined the Group in July 1987.

Mr. CHENG Shek Ping, aged 63, is the Managing Director of Fujikon
International Limited. He joined the Group in June 1984.

Mr. CHEUNG Ying Chun, aged 56, is the Managing Director of Fujikon
Precision Metal Products Limited. He joined the Group in September
1988.

Mr. ZHU Jianhuan, aged 49, is the Managing Director of Zhejiang Fousine
Science & Technology Company Limited (formerly, Ningbo Fusion Electrical
Material Company Limited). He joined the Group in May 2000.
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The directors (the "Directors”) of Fujikon Industrial Holdings Limited (the
"Company”) have the pleasure of presenting the annual report together
with the audited financial statements of the Company and its subsidiaries
(together, the “Group”) for the year ended 31 March 2009.

The principal activity of the Company is investment holding. The activities
of the subsidiaries are set out in note 11 to the audited financial
statements.

An analysis of the Group’s performance for the year by business and
geographical segments is set out in note 5 to the audited financial
statements.

The results of the Group for the year are set out in the consolidated
income statement on page 39 of this annual report.

An interim dividend of HK3.0 cents per ordinary share and a special interim
dividend of HK3.0 cents per ordinary share were paid during the year. The
Directors recommend the payment of a final dividend of HK5.0 cents per
ordinary share and a special dividend of HK4.0 cents per ordinary share
which, subject to the approval by the shareholders at the forthcoming
annual general meeting (the “Annual General Meeting”), will bring the
total dividends for the year ended 31 March 2009 to approximately
HK$59,879,000.

Movements in other reserves of the Group and the Company during the
year are set out in note 22 to the audited financial statements.

Details of movements in share capital and share options of the Company
are set out in notes 20 and 21, respectively, to the audited financial

statements.

As at 31 March 2009, the Company's reserves of approximately HK$138,800,000
(subject to provisions of the Companies Act 1981 of Bermuda (as amended))
and retained earnings of approximately HK$41,306,000 were available for
distribution to the Company’s shareholders.
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There is no provision for pre-emptive rights under the Company's bye-laws
and the laws in Bermuda.

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s shares during the year.

Charitable and other donations made by the Group during the year
amounted to approximately HK$861,000.

Details of movements in property, plant and equipment of the Group during
the year are set out in note 6 to the audited financial statements.

Particulars of bank borrowings as at 31 March 2009 are set out in note
18 to the audited financial statements.

Particulars of retirement schemes are set out in note 34 to the audited
financial statements.

A summary of the Group's financial information for the last five financial
years is set out on pages 108 to 110 of this annual report.
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The Directors who held office during the year and up to the date of this
report were:

Executive Directors

Mr. Yeung Chi Hung, Johnny
Mr. Yuen Yee Sai, Simon

Mr. Chow Man Yan, Michael
Mr. Yuen Chi King, Wyman
Mr. Yeung Siu Chung, Ben
Ms. Chow Lai Fung

Independent Non-executive Directors

Dr. Chang Chu Cheng
Mr. Che Wai Hang, Allen
Mr. Lee Yiu Pun

Pursuant to Bye-Law 99 of the bye-laws (the “Bye-Laws”) of the Company,
Dr. Chang Chu Cheng, Mr. Che Wai Hang, Allen and Mr. Lee Yiu Pun will
retire from the office of Directors by rotation at the Annual General Meeting.
Such Directors, being eligible, will offer themselves for re-election at the
Annual General Meeting. All the other Directors will remain in office.

None of the Directors have an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within one year
without payment of compensation other than statutory compensation.

The Company has received from each of the independent non-executive
Directors an annual confirmation of independence pursuant to Rule 3.13
of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and considers all the independent
non-executive Directors to be independent.
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As at 31 March 2009, the Directors and chief executive of the Company
had the following interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO™")) as recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were as follows:

a) Interests in the Company

20093 A31H - MBRIRERHF LA E KA FE
[GEMIFE 2 B MATRCE - AR A R E B
ERXRGMARRAR(IBIMRE LTEITAE
FETEFRHZBESTA([RETA D AR
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a) REARQRFzHERE

Number of

underlying

shares

(in respect

of share

Number of ordinary shares of options) @

HK$0.10 each (the “Shares") HERD A

BREEIBRIZEBR(IRGNEE (RBREMS)?
Interest of Approximate
Beneficial Beneficiary controlled Beneficial percentage of
Name of Directors interest of a trust corporations Interest Total shareholding
EEpE BREs iR STEHNEEER BiRER B/ BARRELIL
Yeung Chi Hung, Johnny 15 51 6,511,000 - 211,714,5000 7,300,000 225,525,500 56.50%
Yuen Yee Sai, Simon J& i 44 6,091,000 - 211,714,500 7,300,000 225,105,500 56.39%
Chow Man Yan, Michael EX{Z 6,091,000 - 211,714,500 7,300,000 225,105,500 56.39%
Yuen Chi King, Wyman J& 4% - - - 400,000 400,000 0.10%
Yeung Siu Chung, Ben # > H2 - 211,714,500 _ - 211,714,500 53.04%
Chang Chu Cheng 3R1 X 546,000 - - - 546,000 0.14%
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b) Interests in the Associated Corporation — Acoustic Touch

Limited

Name of Directors Capacity

EEnE 514

Yeung Chi Hung, Johnny Interest of controlled corporation
15 E N of i 2

Yuen Yee Sai, Simon Interest of controlled corporation
R 1 41 ZEH AR ER

Chow Man Yan, Michael Interest of controlled corporation
A= ekl NSOk s

Notes:

1. These Shares were held by Acoustic Touch Limited, which was owned as

to 15 shares (33.33%) by Gentle Smile Development Limited, 15 shares
(33.33%) by Sky Talent Enterprises Limited, 5 shares (11.11%) by Artbo
Industries Group Limited, 5 shares (11.11%) by East Sino Consultants
Limited and 5 shares (11.11%) by Loyal Fair Group Limited.

Gentle Smile Development Limited was wholly owned by Mr. Chow
Man Yan, Michael. Sky Talent Enterprises Limited was wholly owned by
Mr. Yuen Yee Sai, Simon. Each of East Sino Consultants Limited, Artbo
Industries Group Limited and Loyal Fair Group Limited was beneficially
owned by the Yeung Family Trust, which was a discretionary trust and
the objects of which were the family members of Mr. Yeung Chi Hung,
Johnny, including Mr. Yeung Siu Chung, Ben.

Under the SFO, each of Mr. Yeung Chi Hung, Johnny, Mr. Yuen Yee Sai,
Simon and Mr. Chow Man Yan, Michael was deemed to be interested in
all the Shares in which Acoustic Touch Limited was interested.

2. Share options were granted to the Directors under the share option
schemes of the Company, details of which were separately disclosed
under the paragraph headed "Directors’ rights to acquire Shares or
Debentures” below.

Save as disclosed above, none of the Directors and chief executive of the Company
had any interests and short positions in the shares, underlying shares and
debentures of the Company or its associated corporations (within the meaning
of the SFO) as recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise required to be notified to the Company and the Stock
Exchange pursuant to the Model Code as at 31 March 2009.
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The Company has adopted share option schemes under which it may grant
options to eligible participants (including executive Directors) to subscribe
for Shares in the Company. Details of the schemes are set out in note 21
to the audited financial statements.

Pursuant to the ordinary resolutions of the Company passed on 21 August
2002, the Company adopted a share option scheme (the “Existing Scheme”)
which complied with Chapter 17 of the Listing Rules and terminated the
share option scheme adopted on 23 March 2000 (the “Old Scheme”). The
options granted under the Old Scheme prior to its termination remain in
full force and effect.

On 18 August 2003, an ordinary resolution was passed for refreshing
the 10% limit (the “10% Limit") under the Existing Scheme on the total
number of Shares which may be issued upon the exercise of all options to
be granted under all the share option schemes of the Company. Following
the refreshment of the 10% Limit, details of the Existing Scheme are as
follows:

1. Purpose of the Existing Scheme

As incentive or rewards to eligible participants for their contribution
to the Group.

2. Eligible participants of the Existing Scheme

Any eligible employee (whether full-time or part-time, including any
executive Director), any non-executive Director, any shareholder, any
supplier and any customer of the Company or any of its subsidiaries
or any entity in which any member of the Group holds any equity
interest, and any other party having contribution to the development
of the Group.

3. Total number of Shares available for issue under the
Existing Scheme and percentage to the issued share
capital as at 31 March 2009

2,670,000 Shares (approximately 0.7% of the total issued share
capital).
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4, Maximum entitlement of each participant under the 4. FZ2HEERBERAHATERTZRG

Existing Scheme BB LR

Not exceeding 1% of the issued share capital of the Company for the PAEMN2EA BB IEBRRARERE BT
time being in any 12-month period. Any further grant of options in FEAR Z1% o #Bi8 I _E IR A ({3 — P B AR 4
excess of such limit must be separately approved by the Company’s P AR AN B ISR B HE E o

shareholders in general meeting.

5. The period within which the Shares must be taken up 5. L ERBEREIERGZHR
under an option

A period (which may not expire later than 10 years from the date of BHREFETMBANEBEAZBR - BHE
offer of that option) to be determined and notified by the Directors BERBIREZLE BRE0FEER °

to the grantee thereof.

6. The minimum period for which an option must be held 6. TEBRENLASFAEBEREZREY

before it can be exercised PR
Unless otherwise determined by the Directors, there is no minimum RIFEESZARE  RAFE TLEARET
period required under the Existing Scheme for the holding of an {55 B [ 4 B A0 7B 15 B B IR 2 S R EARR o

option before it can be exercised.

7. The amount payable on application or acceptance of the 7. HEREANBREEG ZRIET » UARL
option and the period within which payments or calls ARTFRARBEAREAZHE
must or may be made

A remittance in favour of the Company of HK$1.00 on or before the REMEEXZAI(TEERBEENE ARG
date of acceptance (which may not be later than 21 days from the 218)EF1.008 T TFARA -

date of offer).

8. The basis of determining the exercise price 8. EBEMTHEEZE%E
Being determined by the Directors and being not less than the HMESET EITFERTISEEZES
highest of: &
(a) the closing price of the Shares as stated in the Stock Exchange's (@) BHABERMIOBZAEERERN
daily quotations sheet on the date of offer; ~ZWTE
(b) the average closing price of the Shares as stated in the Stock (b) EBRZHEAMAMBEZEEDROAE
Exchange's daily quotations sheets for the five business days RFTEAWMERATFHRTE &

immediately preceding the date of offer; and

(c) the nominal value of the Shares. () WMMEE -
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9. The remaining life of the Existing Scheme

The Existing Scheme is valid and effective for a period of 10 years
commencing on 3 September 2002 (being the date of fulfilment of
all conditions on the adoption of the Existing Scheme).

The Directors propose to refresh the general scheme limit of the Scheme
(the "General Scheme Limit") at the Annual General Meeting. If the
refreshment of the General Scheme Limit is approved at the Annual
General Meeting based on the 399,189,000 Shares in issue as at the date
of this report and assuming no further Shares are issued and no Shares
are repurchased after the date of this report and up to the date of the
Annual General Meeting, the Directors will be able to grant options for
up to a total of 39,918,900 Shares under the “refreshed” General Scheme
Limit, representing 10% of the total number of Shares in issue as at the
date of the Annual General Meeting.

As at 31 March 2009, movements in the share options granted to and
held by the Directors under the share option schemes of the Company
were as follows:

Number of underlying Shares

HERAHE
Lapsed/
Granted Exercised Cancelled
Beginning during during during
of the Year the Year the Year the Year
EREH/
£ ERRH FR{TR EH
'000F i "000F B "000F & '000F it
0ld Scheme B3 &
Directors %
Yeung Chi Hung, Johnny 1552 6,000 - (2,400) -
Yuen Yee Sai, Simon )5 f1 48 6,000 - (2,400) -
Chow Man Yan, Michael B X 6,000 - (2,400) -
Total # : 18,000 - (7,200) -
Existing Scheme B 5t &
Directors E3
Yeung Chi Hung, Johnny 15751 1,800 - (1,800) -
1,800 - (1,800) -
3,700 - - -
Yuen Yee Sai, Simon J& 1 48 1,800 - (1,800) -
1,800 - (1,800) -
3,700 - - -
Chow Man Yan, Michael &3 1,800 - (1,800) -
1,800 - (1,800) -
3,700 - - -
Yuen Chi King, Wyman J7-F &1 400 - - -
Total 45t : 22,300 - (10,800) -

9. BAFEBRTZHR

BEEIE2002F9A3H (AR IBHHEI 2
2RMEMER 2 B) BT FRBRRER -

BEZEENRERBFERE LEHMFE 2 —KRTE
RE[ —RetBIREE] - WEH—MTERER
BEREFAS LEME RARERY  RE
399,189,000% B 1T D R BRE R A4 B #H18
ERFEFANG BT EBINEITRG RER K
o BEBAREIEEF I —RABRERL
5% 4 3£39,918,900/0% /%15 + MR A F A€ B 5
IHE BTN A AI10% °

2009F3A31H @ IRIEAR A 2 B HEE -
FUIARESHEZEREZSHUOT

Sub-
scription
End of price Date of
the Year per Share grant  Exercise period (dd/mm/yyyy)
5k
F# ABE BHAY TESER/A/F)
'000F & HKSE T
3,600 1.287 020512000  02/05/2000 - 01/05/2010
3,600 1.287 020512000  02/05/2000 - 01/05/2010
3,600 1287 02/05/2000  02/05/2000 - 01/05/2010
10,800
- 100 03/05/2004  03/05/2005 - 02/05/2014 (Note i) (Hi3i)
- 100 03/05/2004  03/05/2006 - 02/05/2014 (Note ii) (/1##ii)
3,700 1.98 220052007  22/05/2008 - 211052017 (Note i) (H7:#i)
- 100 03/05/2004  03/05/2005 - 02/05/2014 (Note i) (f7:#i)
- 100  03/05/2004  03/05/2006 - 02/05/2014 (Note ii) (Hiitii)
3,700 1.98 220052007 22/05/2008 - 21/05/2017 (Note i) (Hi:i)
- 100 03/05/2004  03/05/2005 - 02/05/2014 (Note i) (7:#i)
- 100 03/05/2004  03/05/2006 - 02/05/2014 (Note ii) (/i)
3,700 198 221052007  22/05/2008 - 211052017 (Note i) (i)
400 1.98 220052007  22/05/2008 - 21/05/2017 (Note i) (Hi:Ei)
11,500
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Notes:

(i)  The options were subject to a vesting period of one year from the date of
grant.

(i)  The options were subject to a vesting period of two years from the date of
grant.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries or holding companies a party to any arrangements
to enable any of the Directors or the Company’s chief executive to acquire
benefits by means of the acquisition of Shares in, or debt securities
(including debentures) of, the Company or any other body corporate.

Save for the continuing connected transactions disclosed in the paragraph
headed “Continuing Connected Transactions” below and the related party
transactions disclosed in note 36 to the audited financial statements, no
contracts of significance in relation to the Group’s business to which the
Company or any of its subsidiaries or holding companies was a party
and in which any of the Directors or the Company's chief executive had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

The following persons (not being a Director or chief executive of the
Company) had interests or short positions in the Shares and underlying
Shares at 31 March 2009 amounting to 5% or more of the Shares in issue
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and which have been recorded
in the register kept by the Company pursuant to the section 336 of the
SFO.
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Name of Shareholder

REREM

Acoustic Touch Limited

Sky Talent Enterprises Limited

Golden Hope Financial Limited

Gentle Smile Development Limited

Silverfun Property Limited

Ms. Yan Yau Tai, Ellen

BREBLL

Ms. Leung Woon Yee
R+

Ms. Cai Liting

Bt

DJE Investment S.A.

Dr. Jens Ehrhardt Kapital AG

Dr. Jens Alfred Karl Ehrhardt

David Michael Webb

Number of Shares
(Note 1)

R4 HE

(Hrat1)

211,714,500

211,714,500

211,714,500

211,714,500

211,714,500

225,105,500

225,105,500

225,105,500

31,932,000

31,932,000

31,932,000

4,829,000

23,161,000
(Note 7)
(K15£7)

Capacity

5%

Beneficial owner
EmEAA

Interest of controlled corporation (Note 2)
2HlAE 2w (HaE2)

Interest of controlled corporation (Note 2)

ZHI AR (A it2)

Interest of controlled corporation (Note 2)
T AR 2 (M EE2)

Trustee (other than a bare trustee) (Note 2)
ErEA(EBEFEARIN) (B aE2)

Interest of spouse (Note 3)

Bzt (fat3)

Interest of spouse (Note 4)

FLfd 2 s (A it4)

Interest of spouse (Note 5)
BB 2 (M aE5)

Investment manager

wEKE

Investment manager (Note 6)
AR (K ite6)

Investment manager (Note 6)
HEEIE (K ite)

Beneficial owner
BERBEBA
Interest of controlled corporation

EHIRR 2R

Approximate
percentage
of interest

BMAESEEI

53.04%

53.04%

53.04%

53.04%

53.04%

56.39%

56.39%

56.39%

8.00%

8.00%

8.00%

1.21%

5.80%
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Notes:

1. Interests in Shares and underlying Shares stated above represented long
positions.

2. Acoustic Touch Limited was owned as to 15 shares (33.33%) by Gentle Smile
Development Limited, 15 shares (33.33%) by Sky Talent Enterprises Limited,
5 shares (11.11%) by Artbo Industries Group Limited, 5 shares (11.11%) by
East Sino Consultants Limited and 5 shares (11.11%) by Loyal Fair Group
Limited.

Gentle Smile Development Limited was wholly owned by Mr. Chow Man Yan,
Michael. Sky Talent Enterprises Limited was wholly owned by Mr. Yuen Yee
Sai, Simon. Each of East Sino Consultants Limited, Artbo Industries Group
Limited and Loyal Fair Group Limited was wholly owned by Silverfun Property
Limited, which was in turn wholly owned by Golden Hope Financial Limited.
Silverfun Property Limited was the trustee of Yeung Unit Trust, which was
then beneficially owned by the Yeung Family Trust, a discretionary trust
and the objects of which were the family members of Mr. Yeung Chi Hung,
Johnny. Golden Hope Financial Limited was wholly owned by Mr. Yeung Chi
Hung, Johnny.

3. Ms. Yan Yau Tai, Ellen is the wife of Mr. Yeung Chi Hung, Johnny.
4. Ms. Leung Woon Yee is the wife of Mr. Yuen Yee Sai, Simon.
5. Ms. Cai Liting is the wife of Mr. Chow Man Yan, Michael.

6.  DIJE Investment S.A. held 31,932,000 Shares. DJE Investment S.A. was owned
as to approximately 81.0% by Dr. Jens Ehrhardt Kapital AG, which was in turn
owned as to approximately 68.5% by Dr. Jens Alfred Karl Ehrhardt.

7. These Shares were held by Preferable Situation Assets Limited, the entire
issued share capital of which was owned by Mr. David Michael Webb. By
virtue of the SFO, Mr. David Michael Webb was deemed to be interested in
all the Shares held by Preferable Situation Assets Limited. Mr. David Michael
Webb had an aggregate interest in 27,990,000 Shares.

Save as disclosed above, so far as is known to the Directors, there was
no other person who had an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO as at 31 March 2009.
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No contract concerning the management and administration of the whole
or any substantial part of the business of the Company was entered into
or existed during the year.

For the year ended 31 March 2009, the five largest customers accounted
for approximately 51% of the Group's total turnover and the five largest
suppliers of the Group accounted for less than 35% of the Group's total
purchases. The largest customer to the Group accounted for approximately
20% of the Group's total turnover. None of the Directors, their associates,
or any shareholders (which, to the knowledge of the Directors, owned more
than 5% of the Company’s share capital) of the Company had an interest
in these five largest customers and/or these five largest suppliers.

Certain continuing related party transactions as disclosed in note 36 to
the audited financial statements also constituted continuing connected
transactions for the Company under the Listing Rules, and are required to
be disclosed in accordance with Chapter 14A of the Listing Rules.

During the year, the Group entered into the following continuing connected
transactions with The Bright Printing Press and Paper Products Limited
("Bright Printing”):

On 26 January 2006, the Group and Bright Printing entered into a master
purchase agreement. Pursuant to the master purchase agreement, Bright
Printing agreed to sell, and the Company agreed to purchase, certain
printing products during the term of the agreement. According to the
master purchase agreement, the price per unit of the printing products
payable by the Group to Bright Printing would be determined by reference
to, among other factors, the then prevailing market prices of the relevant
products.

Moreover, the Group and Bright Printing also entered into a master supply
agreement on the same day. Pursuant to the master supply agreement,
the Group agreed to sell, and Bright Printing agreed to purchase, certain
printed PVC sheets/boxes and certain packaging materials during the term
of the agreement. According to the master supply agreement, the price
payable by Bright Printing to the Group for the printed PVC sheets/boxes
and packaging materials would be determined by reference to, among other
factors, the then prevailing market prices of the relevant products.
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These transactions constituted continuing connected transactions under
Chapter 14A of the Listing Rules by reason that Bright Printing is ultimately
owned as to an aggregate of 97% by Mr. Yeung Chi Hung, Johnny, Mr. Yuen
Yee Sai, Simon, and Mr. Chow Man Yan, Michael, all being Directors.

The said master purchase agreement and master supply agreement both
expired on 31 March 2009. On 25 March 2009, the Group entered into
a new master purchase agreement and a new master supply agreement
with Bright Printing for a further term of three years from 1 April 2009
to 31 March 2012, while other terms of the agreements shall remain
unchanged. As the applicable percentage ratios of the continuing connected
transactions exceed 0.1% but are less than 2.5%, the continuing connected
transactions were subject to the reporting and announcement requirements
but were exempt from the independent shareholders’ approval requirement
pursuant to Rule 14A.32 of the Listing Rules. Details of such new master
purchase agreement and new master supply agreement were set forth in
the announcement of the Company dated 25 March 2009.

During the year, the Group has purchased paper-related products from
and sold printed PVC sheets/boxes to Bright Printing, amounting to
approximately HK$2,980,000 and HK$1,986,000, respectively. All these
transactions have been entered into in the ordinary and usual course of
business of the Company according to the terms set out in the relevant
master agreements governing them.

Regarding the continuing connected transactions mentioned above, the
independent non-executive Directors have reviewed and confirmed that
all such transactions have been entered into:

(a) in the ordinary and usual course of business of the Company;

(b) on normal commercial terms or on terms no less favourable to the
Company than terms available to or from (as appropriate) independent
third parties; and

(c) in accordance with the relevant master agreements governing them

on terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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In accordance with Rule 14A.38 of the Listing Rules, the board of Directors
engaged the auditor of the Company to perform certain factual finding
procedures on the above continuing connected transaction on a sample
basis in accordance with Hong Kong Standard on Related Services 4400
"Engagements to Perform Agreed-Upon Procedures Regarding Financial
Information” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor have reported their factual findings on the selected
samples based on the agreed procedures to the board of Directors.

Save as disclosed above, there is no other connected transaction or continuing
connected transaction which needs to be disclosed in accordance with the
requirements set out in Chapter 14A of the Listing Rules.

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this report, there
is sufficient public float of more than 25% of the Company’s issued shares
as required under the Listing Rules.

The financial statements have been audited by PricewaterhouseCoopers
who will retire and, being eligible, will offer themselves for re-appointment
at the Annual General Meeting.

On behalf of the Board,

YEUNG CHI HUNG, JOHNNY
Chairman

Hong Kong, 18 June 2009
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The Board is committed to maintaining high standards of corporate
governance and endeavours in following the code provisions (the “Code
Provisions”) of the “Code on Corporate Governance Practices” (the “Code”)
as set out in Appendix 14 to the Rules (the “Listing Rules”) Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Board has set up the Remuneration Committee and the Audit Committee.
Their terms of references were prepared in accordance with the Code
Provisions. The Board has also set up an internal audit team to monitor
the effectiveness of the internal control of the Group. Throughout the
year, the Company has complied with the Code Provisions, save for the
deviation from code provision A.2.1 of the Code.

According to code provision A.2.1 of the Code, the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. Up to the date of this annual report of the
Company, the Board has not appointed any individual to the post of chief
executive officer. The responsibilities of the chief executive officer have
been performed collectively by all the executive Directors, including the
chairman, of the Company. The Board considers that this arrangement is
proper and beneficial to the Group as the stability and efficiency of the
Company's operations, as well as the continuity of the Company’s policies
and strategies, can be maintained. Going forward, the Board will periodically
review the effectiveness of this arrangement and considers appointing an
individual as the chief executive officer when it thinks appropriate.

The Company has adopted a code of conduct regarding securities
transactions by Directors and senior management of the Group on terms
no less exacting than the required standard set out in Appendix 10 to
the Listing Rules (“Model Code”). Having made specific enquiry of all
Directors and senior management of the Group, all Directors and senior
management of the Group have complied with the required standard set
out in the Model Code and the Company's code of conduct regarding
securities transactions by Directors and senior management throughout
the year ended 31 March 2009.

At the date of this annual report, the Board is composed of six executive
Directors comprising Mr. Yeung Chi Hung, Johnny as the chairman, Mr.
Yuen Yee Sai, Simon and Mr. Chow Man Yan, Michael as the joint deputy
chairmen, Mr. Yuen Chi King, Wyman, Mr. Yeung Siu Chung, Ben and Ms.
Chow Lai Fung; and three independent non-executive Directors comprising
Dr. Chang Chu Cheng, Mr. Che Wai Hang, Allen and Mr. Lee Yiu Pun. Each
of the independent non-executive Directors is appointed for a specific
term of one year.
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The Board is responsible for the formulation of corporate strategies, the
setting of appropriate strategic policies and internal control, and the
oversight of the operation and financial performance of the Group. Each
year, regular matters reserved for the Board include overall strategies of
the Group, annual budgets, financial statements, dividend policy and other
major corporate activities. For such purposes, the Board held four meetings
during the year, with an average attendance rate of around 97%.

The management of the Group, as delegated by the Board, are responsible
for execution of business strategies adopted, implementation of adequate
systems of internal controls and risk management procedures, and oversight
of the day-to-day management of the Group's business.

The Board held four meetings during the year and the average attendance
rate was around 97%. Details of the attendance of each of the Directors
at board meetings and committee meetings held for the year ended 31
March 2009 are set out in the table below:

Directors

BE=

Executive Directors HITES

Yeung Chi Hung, Johnny 15 A b

Yuen Yee Sai, Simon TR i 28

Chow Man Yan, Michael A=

Yuen Chi King, Wyman TR

Yeung Siu Chung, Ben 15008

Chow Lai Fung BB

Independent Non-executive BIUFHITES
Directors

Chang Chu Cheng SR A8 K

Che Wai Hang, Allen BEFE

Lee Yiu Pun IR

Average attendance rate FHEE

The Board has not set up a nomination committee and is responsible for
the nomination of new directors. It reviews regularly the need to appoint
additional directors with appropriate professional knowledge and industry
experience.

EXSRAHRTARERR  FIVAERBIEBRR
EABER  URERAKEZEERVHR
B -EEeEFFTRECBATEERREAKEL
ERERE  FEBRE  MEHREK  REBRKKEHE
fEELEEE  EFTSRNFA LM B WETT
MRE#  FHHERLRIT% -

AEEERESEFRHEE - B FRATERM 2
SN EREEHNBELREREAREE
B ARERAREER AEER -

FRNESSRTNOAESE FHEEZOA
97% o MNE E2009F3A3IBILFEE  EEFH
REECCRNZECSHZHABHINTE

No. of meetings attended/held

HE/BITEERHE
Audit Remuneration
Board Committee Committee
EEg BEREER FHEES
414 - -
414 - -
4/4 - -
4/4 - mn
3/4 - -
414 - -
4/4 2/2 m
4/4 2/2 m
4/4 2/2 mm
97% 100% 100%

EXEQUERVRRERES MEFWNRAHE
EZ2RE -ESECHIRHNZECAAEEENE
RITEERIBIEFTIHRE -
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The Remuneration Committee was established by the Board. Its duties are
clearly defined in its terms of reference which have been prepared and
adopted according to the Code Provisions. The Remuneration Committee is
primarily responsible for the review and determination of the remuneration
policies and packages for Directors and senior management of the Company.
The remuneration packages of the executive Directors are stipulated in
their service agreements with the Company. Such packages, including
basic salaries, director’s fee and discretionary bonus, are determined
by reference to their duties, responsibilities and experience, prevailing
market conditions and their expected time spent and contributions on the
affairs of the Company. The emoluments of the independent non-executive
Directors are determined with regard to their estimated time spent on
the affairs of the Company.

The Remuneration Committee is currently composed of four members,
comprising three independent non-executive Directors, namely Mr. Che
Wai Hang, Allen (Chairman), Dr. Chang Chu Cheng and Mr. Lee Yiu Pun,
and one executive Director, Mr. Yuen Chi King, Wyman.

During the year, the Remuneration Committee held one meeting to
review the remuneration packages for each of the Directors and senior
management of the Company.

During the year, PricewaterhouseCoopers, the auditor of the Company,
provided both audit and non-audit services to the Company for a total
remuneration of approximately HK$1,612,000. The relevant fee paid for
audit services amounted to approximately HK$1,130,000. The balance of
the remuneration related to the non-audit services which mainly included
the review of interim results, amounting to approximately HK$186,000;
taxation services, amounting to approximately HK$257,000; and other
non-audit services, amounting to approximately HK$39,000.

The Audit Committee was established by the Board. Its duties are clearly
defined in its terms of reference which have been prepared and adopted
according to the Code Provisions. It provides an important link between
the Board and the Company’s auditor in matters coming within the scope
of the group audit. It also reviews the Group's financial reporting prior to
their approval by the Board, the effectiveness of the external and internal
audit, evaluation of internal controls and risk management.
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The Audit Committee currently comprises three independent non-executive
Directors. It is chaired by Mr. Lee Yiu Pun with Mr. Che Wai Hang, Allen and
Dr. Chang Chu Cheng as members. During the year, the Audit Committee
held two meetings and conducted the following activities:

(1) reviewed results announcements, interim and annual reports of the
Company, with a recommendation to the Board for approval;

(2) reviewed the internal controls, risk management and financial matters
of the Group in pursuance of the terms of reference;

(3) reviewed the reports from the auditor of the Company in respect of
the interim and annual financial statements; and

(4) made recommendation to the Board on the re-appointment of the
auditor of the Company.

The Directors acknowledge their responsibility for the preparation of
financial statements of the Group.

The responsibilities of the independent auditor of the Company are set out
in the Independent Auditor’s Report to the shareholders of the Company
on pages 36 to 37 of this annual report.

The Board is responsible for maintaining a sound and effective system
of internal control so as to ensure the shareholders’ investment and the
Company's assets are properly safeguarded. The system of internal control
is designed to manage the risk of failure to achieve corporate objectives
and can only provide reasonable but not absolute assurance against
material misstatement, loss or fraud.

During the year, the Board has reviewed the effectiveness of the system
of internal control of the Group through the Audit Committee and the
internal audit team of the Company.

Subsequent to 1 January 2009, being the effective date of the amended
Listing Rules, the Board has considered the adequacy of resources,
qualifications and experience of staff of the Company’s accounting and
financial reporting function, and their training programmes and budget.

Hong Kong, 18 June 2009
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TO THE SHAREHOLDERS OF
FUJIKON INDUSTRIAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Fujikon Industrial
Holdings Limited (the “Company”) and its subsidiaries (together, the
"Group”) set out on pages 38 to 107, which comprise the consolidated
and company balance sheets as at 31 March 2009, and the consolidated
income statement, the consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory notes.

The directors of the Company are responsible for the preparation and the true
and fair presentation of these consolidated financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with Section 90 of the Companies Act 1981 of Bermuda,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and fair presentation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31 March
2009 and of the Group's profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 18 June 2009
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Non-current assets
Property, plant and equipment
Investment properties
Leasehold land and land use rights
Non-current deposits
Available-for-sale financial assets
Investment in subsidiaries
Deferred tax assets

Total non-current assets

Current assets

Inventories

Trade receivables

Other receivables

Derivative financial instruments

Other financial assets at fair value
through profit or loss

Amounts due from subsidiaries

Cash and bank deposits

Total current assets

Current liabilities
Trade payables
Accruals and other payables

Current income tax liabilities
Derivative financial instruments
Bank borrowings

Total current liabilities
Net current assets

Total assets less current liabilities

Non-current liabilities
Bank borrowings
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Capital and reserves attributable
to the Company’s equity holders
Share capital
Other reserves
Retained earnings
— Proposed dividends
— Others

Minority interests

Total equity

LABHETE)

As at 31 March 2009 (expressed in Hong Kong dollars unless otherwise indicated)

720093 A31 B (B = A&

Note
B s

knBEE

WME - BEREE 6
REME 7
HEIT R LMFERAE 8
ErRBEe 9
AIMHERBEE 10
RIfBRAZIRE 11
EREFEEE 19
FRBEELE
IJILibﬁE

g 12
FEd B 13
H i g W 308 13
TEemMIA 14
BATEABRED

Hb s EE 15
LN E e 11
He RRITER 16
RBEEME
REBEE

BN ER 17
[EETBE R

H i pE 208 17
EHERMARE
TTESMIA 14
RITIE R 18
FEBEEMEE
RBEEFE
BEERRBER
#mﬁﬁﬁ

ET"”E = 18

BERIBEE 19
*RBEBEAE
BEEFHE
i
BEALTRESHA
ZBRAK#E
b 20
HitfE 22
R Al

-EZkRE

—Hith
DEREER
EEAs

Gro
rE

2009 2008
$'000F 7t $'000F 7T
201,817 214,607
4,440 5,220
35,638 21,527
- 14,627

2,480 -

- 17
244,375 255,998
104,376 163,838
165,666 196,512
17,070 29,447
880 -
8,667 45,369
415,846 325,593
712,505 760,759
(60,103) (139,936)
(98,098) (106,406)
(16,646) (22,979)
- (4,041)
(16,988) (30,416)
(191,835) (303,778)
520,670 456,981
765,045 712,979
- (3,185)
(1,892) (1,135)
(1,892) (4,320)
763,153 708,659
39,919 38,119
177,376 128,334
35,927 39,918
465,477 462,131
718,699 668,502
44,454 40,157
763,153 708,659

YEUNG CHI HUNG, JOHNNY
BEE

Chairman

*TE

YUEN YEE SAI, SIMON

TR AR

Jomt Deputy Chairman
BB

The notes on pages 42 to 107 are an integral part of these consolidated financial statements.
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HEMBmEZEHS -
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ComQany
200_9 2008
$'000F T $'000F 7T
139,000 139,000
139,000 139,000
232 183
179,216 167,458
340 439
179,788 168,080
(6,021) (10,928)
(59) (340)
(6,080) (11,268)
173,708 156,812
312,708 295,812
312,708 295,812
39,919 38,119
231,483 212,117
35,927 39,918
5,379 5,658
312,708 295,812
312,708 295,812



For the year ended 31 March 2009 (expressed in Hong Kong dollars unless otherwise indicated)

BE2009F3 A3 A LEFE (FRAHRBI -

Revenue

Cost of sales

Gross profit

Other gains/(losses) — net

Distribution and selling expenses

General and administrative expenses

Operating profit
Finance income

Finance costs

Profit before income tax

Income tax expenses

Profit for the year

Attributable to:
Equity holders of the Company
Minority interests

Dividends

Earnings per share for profit

attributable to the equity holders
of the Company during the year

— Basic (HK cents)

— Diluted (HK cents)

The notes on pages 42 to 107 are an integral part of these consolidated financial statements.
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Note
Bt 5

23

25

26

26

27

28

29

30

30

2009
$'000F T

1,264,996

(1,009,398)

255,598

10,664

(19,205)

(137,413)

109,644

7,710

(3,440)

113,914

(15,773)

98,141

91,296
6,845

98,141

59,879

22.9

22.9

2008
$'000F 7T

1,616,485

(1,250,782)

365,703

(21,346)

(26,096)

(148,018)

170,243

8,693

(3,050)

175,886

(24,593)

151,293

138,226
13,067

151,293

58,977

36.3

34.3
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For the year ended 31 March 2009 (expressed in Hong Kong dollars unless otherwise indicated)

HZE2009F3 A3 HILFE(BRRERAN - UBEETE)
Attributable to equity holders of the Company
BREELAREFEA
Share Other Retained Minority
capital reserves earnings interest Total
Note B & HibfE REEN PHRRESR @t
ik $'000F 7T §'000F 7T $'000F 7T $'000F 7T $'000F 7T

At 1 April 2007 R200754818 31,132 74,209 424,189 33,327 569,457
Currency translation differences BEHEHE 22 - 37,095 - 1,295 38,390
Release of reserve upon disposal of HEAHHENS

available-for-sale financial assets BERMERZHE 22 - 150 - - 150
Profit for the year RERRM - - 138,226 13,067 151,293
Total recognised income for the year ended E[Z200853A31 B EEE

31 March 2008 ERAZMALE - 37,245 138,226 14,362 189,833
Employee share option scheme: EEBREAE -

- value of employee services -RERBZEE 22 - 5,884 - - 5,884

— proceeds from shares issued upon —TREREm BT

exercise of share options Rz A 2 387 3,997 - - 4,384

Appropriation of statutory reserves EERED K - 6,999 (6,999) - -
Dividends paid BEXRRE - - (53,367) (7,532) (60,899)
At 1 April 2008 R2008548 1R 38,119 128,334 502,049 40,157 708,659
Currency translation differences ERES 22 - 1,775 - 392 8,167
Release of exchange reserves upon BEAE-MELRE

dissolution of a subsidiary BRI 2 B 3 G4 22 - (6,286) - - (6,286)
Change in fair value of available-for-sale AT HEHHEEZ

financial assets ATEEE 2 - 116 - - 116
Profit for the year AERZ & - - 91,296 6,845 98,141
Total recognised income for the year ended  E[Z200953A31 B EFE

31 March 2009 ERAZHALE - 1,605 91,296 7,31 100,138
Employee share option scheme: EEBREAE -

- value of employee services -EERBZEE 2 - 1,100 - - 1,100

- proceeds from shares issued upon — TR R M T

exercise of share options Rz FEHIE 22 1,800 18,266 - - 20,066

Capitalisation of statutory reserves and ~ E—INBAREAERHE

retained earnings of a subsidiary as RRBENERER

paid-up capital EEHER 2 - 24,543 (24,543) - -
Appropriation of statutory reserves ETHED K 2 - 3,528 (3,528) - -
Dividends paid EXARE = = (63,870) (2,940) (66,810)
At 31 March 2009 R2009F3A31A8 39,919 171,376 501,404 44,454 763,153

The notes on pages 42 to 107 are an integral part of these consolidated financial statements.
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For the year ended 31 March 2009 (expressed in Hong Kong dollars unless otherwise indicated)

EHZE2009F3A3MBIEFRE (RS EHAIN » UBEEGHE)
Note 2009 2008
B aE $'000F 7T $'000F 7T
Cash flows from operating activities RETHRERE
Cash generated from operations KEEEMBcRE 32(a) 168,648 312,029
Interest paid B FE (3,440) (3,050)
Hong Kong profits tax paid BEREBFSH (16,336) (28,092)
Mainland China enterprise income tax paid EffFEBERTEMERH (4,996) (4,015)
Net cash generated from operating activities #L& ESFTE2IRE F5E 143,876 276,872
Cash flows from investing activities RETHRERE
Interest received B UFE 7,710 8,693
Purchase of property, plant and equipment BAWE  BEREZE (29,368) (19,532)
Increase in non-current deposits JEM B IR SN = (14,627)
Purchase of other financial assets at fair BALRRATEFABEREN
value through profit or loss H A8 i & B (408,595) (171,137)
Purchase of available-for-sale BATHEEMBEE
financial assets (2,364) -
Proceeds from disposal of property, LEWE  KEREE
plant and equipment Fri8 k18 209 228
Proceeds from disposal of i & Al 4 Hj’%ﬁﬁ“
available-for-sale financial assets BEMGHIE - 3,964
Proceeds from disposal of other financial HEZATE? ﬂ‘)\TE 2 HY
assets at fair value through profit or loss H 81 7% & = PS8 445,676 131,730
Decrease in pledged bank deposits EEMRITER
b - 2,132
Net cash generated from/(used in) REZBE(FTR)Z
investing activities REFRE 13,268 (58,549)
Cash flows from financing activities MEIBHHESRE 32(b)
Issue of shares upon exercise of BRITT 0 B AR 4 T
share options BITIRG 20,066 4,384
Dividends paid to minority shareholders BB B A R
of subsidiaries DEHBRRZBE (2,940) (7,532)
Dividends paid BERRE (63,870) (53,367)
New bank loans #IIRITE N 59,595 26,096
Repayment of bank loans BEETEX (76,376) (44,423)
Net cash used in financing activities MEEHMA R FE (63,525) (74,842)
Net increase in cash and cash equivalents RekBHeFEEBEMFER 93,619 143,481
Exchange differences E N =58 (3,366) 23,802
Cash and cash equivalents at beginning FYREREEFEEE
of the year 325,593 158,310
Cash and cash equivalents at end of the year FRIE NI S HEHEHE 415,846 325,593

The notes on pages 42 to 107 are an integral part of these consolidated financial statements.
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

Fujikon Industrial Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in the design, manufacture,
marketing and trading of electro-acoustic products, accessories and
other electronic products and property holding.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Canon’s Court, 22 Victoria Street,
Hamilton HM 12, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong Limited.

These consolidated financial statements are presented in thousands of
units of Hong Kong dollars (HK$'000), unless otherwise stated. These
consolidated financial statements have been approved for issue by the
Board of Directors on 18 June 2009.

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRS") under the historical cost convention, as modified by the
revaluation of investment properties, available-for-sale financial
assets, financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of
applying the Group’s accounting policies. The areas involving
a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the consolidated
financial statements, are disclosed in Note 4.
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(expressed in Hong Kong dollars unless otherwise indicated)

(Br= BRI -

LA E)

2.1 Basis of preparation (Continued)

(a) Amendments and interpretations that are effective in

current year

HKAS 39, “Financial Instruments: Recognition and
Measurement”, amendment on reclassification of financial
assets permits reclassification of certain financial assets
out of the held-for-trading and available-for-sale categories
if specified conditions are met. The related amendment to
HKFRS 7, "Financial Instruments: Disclosures”, introduces
disclosure requirements with respect to financial assets
reclassified out of the held-for-trading and available-for-sale
categories. The amendment is effective prospectively from
1 July 2008. This amendment does not have any impact
on the Group's financial statements, as the Group has not
reclassified any financial assets;

HK(IFRIC) — Int 12, “Service Concession Arrangements”
applies to contractual arrangements whereby a private
sector operator participates in the development, financing,
operation and maintenance of infrastructure for public sector
services. HK(IFRIC) — Int 12 is not relevant to the Group’s
operations because none of the Group’s companies provide
for public sector services; and

HK(IFRIC) — Int 14, "HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding Requirements and their
Interaction”, provides guidance on assessing the limit in HKAS
19 on the amount of the surplus that can be recognised as
an asset. It also explains how the pension asset or liability
may be affected by a statutory or contractual minimum
funding requirement. This interpretation does not have any
impact on the Group’s financial statements.
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2.1 Basis of preparation (Continued)

(b) Standards, amendments and interpretations that are

not yet effective and have not been early adopted by
the Group

The following standards, amendments and interpretations
have been published but are not effective for current year
and have not been early adopted:

HKAS 1 (Revised), “Presentation of Financial Statements”
(effective for annual periods beginning on or after 1 January
2009). HKAS 1 (Revised) requires all owner changes in
equity to be presented in a statement of changes in equity.
All comprehensive income is presented in one statement
of comprehensive income or in two statements (a separate
income statement and a statement of comprehensive income).
It requires presenting a statement of financial position as at
the beginning of the earliest comparative period in a complete
set of financial statements when there are retrospective
adjustments or reclassification adjustments. However, it
does not change the recognition, measurement or disclosure
of specific transactions and other events required by other
HKFRSs. The Group will apply HKAS 1 (Revised) from 1 April
2009. The Group is in the process of assessing their impact
on the Group's results and financial position;

HKAS 23 (Revised), “Borrowing Costs” (effective for annual
periods beginning on or after 1 January 2009). The amendment
requires an entity to capitalise borrowing costs directly
attributable to the acquisition, construction or production
of a qualifying asset (one that takes a substantial period
of time to get ready for use or sale) as part of the cost
of that asset. The option of immediately expensing those
borrowing costs will be removed. The Group will apply HKAS
23 (Revised) retrospectively from 1 April 2009, but it is not
expected to have any significant impact on the Group's
financial statements;
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(Br= BRI -
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2.1 Basis of preparation (Continued)

(b) Standards, amendments and interpretations that are

not yet effective and have not been early adopted by
the Group (Continued)

HKAS 27 (Revised),
Statements”

"Consolidated and Separate Financial
(effective for annual periods beginning on
or after 1 July 2009). The revised standard requires non-
controlling interests (i.e. minority interests) to be presented
in the consolidated statement of financial position within
equity, separately from the equity of the owners of the
parent. Total comprehensive income must be attributed to
the owners of the parent and to the non-controlling interests
even if this results in the non-controlling interests having
a deficit balance. Changes in a parent’s ownership interest
in a subsidiary that do not result in the loss of control are
accounted for within equity. When control of a subsidiary is
lost, the assets and liabilities and related equity components
of the former subsidiary are derecognised. Any gain or loss is
recognised in profit or loss. Any investment retained in the
former subsidiary is measured at its fair value at the date
when control is lost. The Group will apply HKAS 27 (Revised)
from 1 April 2010. The Group is in the process of assessing
their impact on the Group's results and financial position;

HKAS 32 and HKAS 1 (Amendments), “Puttable Financial
Instruments and Obligations Arising on Liquidation” (effective
for annual periods beginning on or after 1 January 2009).
The amendments require some puttable financial instruments
and some financial instruments that impose on the entity an
obligation to deliver to another party a pro rata share of the
net assets of the entity only on liquidation to be classified as
equity. The Group is in the process of assessing their impact

on the Group's results and financial position;
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(expressed in Hong Kong dollars unless otherwise indicated)
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ABEETE)

2.1 Basis of preparation (Continued)

(b) Standards, amendments and interpretations that are

not yet effective and have not been early adopted by
the Group (Continued)

HKAS 39 (Amendment), “Financial Instruments: Recognition
and Measurement” — 'Eligible Hedged Items’ (effective for
annual periods beginning on or after 1 July 2009). This
amendment is to clarify how the principles that determine
whether a hedged risk or portion of cash flows is eligible
for designation shall be applied in particular situations. The
Group is in the process of assessing their impact on the
Group's results and financial position;

HKFRS 1 and HKAS 27 (Amendments), “Cost of an Investment
in a Subsidiary, Jointly Controlled Entity or Associate” (effective
for annual periods beginning on or after 1 January 2009 and
1 July 2009 respectively). The amended standard allows
first-time adopters to use a deemed cost of either fair value
or the carrying amount under previous accounting practice
to measure the initial cost of investments in subsidiaries,
jointly controlled entities and associates in the separate
financial statements. The amendment also removes the
definition of the cost method from HKAS 27 and replaces it
with a requirement to present dividends as income in the
separate financial statements of the investor. The Group will
apply HKAS 27 (Amendment) prospectively from 1 April 2010
in its separate financial statements. This amendment is not
relevant to the Group;

HKFRS 2 (Amendment), “Share-based Payment Vesting
Conditions and Cancellations” (effective for annual periods
beginning on or after 1 January 2009). The amendment clarifies
the definition of “vesting conditions” and specifies the
accounting treatment of “cancellations” by the counterparty
to a share-based payment arrangement. Vesting conditions
are service conditions (which require a counterparty to
complete a specified period of service) and performance
conditions (which require a specified period of service and
specified performance targets to be met) only. All “non-
vesting conditions” and vesting conditions that are market
conditions shall be taken into account when estimating the
fair value of the equity instruments granted. All cancellations
are accounted for as an acceleration of vesting and the
amount that would otherwise have been recognised over the
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(expressed in Hong Kong dollars unless otherwise indicated)
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2.1 Basis of preparation (Continued)

(b) Standards, amendments and interpretations that are

not yet effective and have not been early adopted by
the Group (Continued)

remainder of the vesting period is recognised immediately.
The Group will apply HKFRS 2 (Amendment) from 1 April
2009, but it is not expected to have any significant impact
on the Group’s financial statements;

HKFRS 3 (Revised),
for annual periods beginning on or after 1 July 2009). The

“Business Combinations” (effective

revised standard may bring more transactions into acquisition
accounting as combinations by contract alone and combinations
of mutual entities are brought into the scope of the standard
and the definition of a business has been amended slightly.
It now states that the elements are “capable of being
conducted” rather than "are conducted and managed”. It
requires considerations (including contingent consideration),
each identifiable asset and liability to be measured at its
acquisition-date fair value, except leases and insurance
contracts, reacquired right, indemnification assets as well
as some assets and liabilities required to be measured in
accordance with other HKFRSs. They are income taxes, employee
benefits, share-based payment and non current assets held for
sale and discontinued operations. Any non-controlling interest
in an acquiree is measured either at fair value or at the non-
controlling interest’s proportionate share of the acquiree’s net
identifiable assets. The Group will apply HKFRS 3 (Revised)
from 1 April 2010. The Group is in the process of assessing
their impact on the Group’s results and financial position;
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2.1 Basis of preparation (Continued)

(b) Standards, amendments and interpretations that are

not yet effective and have not been early adopted by
the Group (Continued)

HKFRS 7 (Amendments), “Improving Disclosures about
Financial Instruments” (effective for annual periods beginning
on or after 1 January 2009). The amendments increase the
disclosures requirements about fair value measurement and
reinforces existing principles for disclosure about liquidity
risk. The amendments introduce a three-level hierarchy
for fair value measurement disclosures and requires some
specific quantitative disclosures for financial instruments on
the lowest level in the hierarchy. It also requires entities to
provide additional disclosures about the relative reliability
of fair value measurements. These disclosures will help to
improve comparability between entities about the effects
of fair value measurements. In addition, the amendments
clarify and enhance the existing requirements for the
disclosure of liquidity risk primarily requiring a separate
liquidity risk analysis for derivative and non-derivative
financial liabilities;

HKFRS 8, “Operating Segments” (effective for annual periods
beginning on or after 1 January 2009). HKFRS 8 replaces HKAS
14 and aligns segment reporting with the requirements of
the US standard SFAS 131, ‘Disclosures about segments of
an enterprise and related information’. The new standard
requires a ‘'management approach’, under which segment
information is presented on the same basis as that used for
internal reporting purposes. The Group will apply HKFRS 8
from 1 April 2009. The expected impact is still being assessed
in detail by management, but it appears likely that the
number of reportable segments, as well as the manner in
which the segments are reported, will change in a manner
that is consistent with the internal reporting provided to
the chief operating decision-maker; and

HK(IFRIC) — Int 9 and HKAS 39 (Amendments), “Embedded
Derivatives” (effective for annual periods beginning on
or after 30 June 2009). The amendments give additional
guidance on the designation of a hedged item. It describes
how hedge accounting should be applied in two particular
situations:
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2.1 Basis of preparation (Continued)

(b) Standards, amendments and interpretations that are

(c)

not yet effective and have not been early adopted by
the Group (Continued)

— an one-sided risk in a hedged item: The amendments
effectively prohibit including changes in the time value
of an option within a hedging relationship. Entities
can continue to use option-hedging strategies but will
need to designate only the intrinsic value of the option
within the relationship and

— inflation component of a financial hedged item: Usually,
inflation is not a separately identifiable and reliably
measurable component of a financial instrument. As
such, it cannot be designated as a risk or a portion of a
financial instrument for hedging purposes. An exception
is made for a recognised inflation-linked bond.

The following interpretations and amendments to
existing standards that are not yet effective and not
relevant for the Group’s operations

HK(IFRIC) — Int 13, "Customer Loyalty Programmes” (effective
for annual periods beginning on or after 1 July 2008) clarifies
that where goods or services are sold together with a customer
loyalty incentive (for example, loyalty points or free products),
the arrangement is a multiple-element arrangement and
the consideration receivable from the customer is allocated
between the components of the arrangement using fair
values. HK(IFRIC) — Int 13 is not relevant to the Group's
operations because none of the Group's companies operate
any loyalty programmes;

HK(IFRIC) Int 15, “Agreements for the Construction of
Real Estates” (effective for annual periods beginning on or
after 1 January 2009) clarifies whether HKAS 18, “Revenue”
or HKAS 11, “Construction contracts” should be applied
to particular transactions. It is likely to result in HKAS 18
being applied to a wider range of transactions. HK(IFRIC)
— Int 15 is not relevant to the Group's operations as all
revenue transactions are accounted for under HKAS 18 and
not HKAS 11;
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2.1 Basis of preparation (Continued)

(c) The following interpretations and amendments to

existing standards that are not yet effective and not
relevant for the Group’s operations (Continued)

HK(IFRIC) — Int 16, “Hedges of a Net Investment in a
Foreign Operation” (effective for annual periods beginning
on or after 1 October 2008). HK(IFRIC) — Int 16 clarifies the
accounting treatment in respect of net investment hedging.
This includes the fact that net investment hedging relates to
differences in functional currency not presentation currency,
and hedging instruments may be held anywhere in the Group.
The requirements of HKAS 21, "The effects of changes in
foreign exchange rates”, do apply to the hedged item. The
Group will apply HK(IFRIC) — Int 16 from 1 April 2009. It
is not expected to have a material impact on the Group's
financial statements;

HK(IFRIC) — Int 17, "Distributions of Non-cash Assets to
Owners” (effective for annual periods beginning on or after
1 July 2009). This interpretation applies to non-reciprocal
distributions of non-cash assets (or with a cash alternative)
except for common control transactions and clarifies that:

— a dividend payable shall be recognised when the
dividend is appropriately authorised and is no longer
at the discretion of the entity.

—  the dividend payable shall be measured at the fair
value of the assets to be distributed.

—  the difference between the dividend paid and the carrying
amount of the assets distributed shall be recognised
in profit or loss.

HK(IFRIC) — Int 17 is not relevant to the Group’s operations
because none of the Group's companies have distributed
non-cash assets to owners;
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2.1 Basis of preparation (Continued)

(c)

The following interpretations and amendments to
existing standards that are not yet effective and not
relevant for the Group’s operations (Continued)

HK(IFRIC) — Int 18, “Transfers of Assets from Customers”
(effective for transfers on or after 1 July 2009). It clarifies that
an asset received from a customer should be recognised initially
at fair value, and the related income should be recognised
immediately or if there is a future service obligation, over the
relevant service period. This Interpretation also applies to cash
received from a customer for the acquisition or construction
of an asset. HK(IFRIC) — Int 18 is not relevant to the Group's
operations because none of the Group's companies have
received any assets nor cash from customers; and

HKICPA's improvements to HKFRS published in October 2008
and May 2009.

These include HKAS 28 (Amendment) “Investments in
Associates” (and consequential amendments to HKAS
32 "Financial Instruments: Presentation” and HKFRS 7
“Financial Instrument: Disclosures”), HKAS 29 (Amendment)
"Financial Reporting in Hyperinflationary Economies”, HKAS 31
(Amendment) “Interests in Joint Ventures” (and consequential
amendments to HKAS 32 and HKFRS 7), HKAS 40 (Amendment)
"Investment Property” (and consequential amendments to
HKAS 16), HKAS 41 (Amendment) “Agriculture”, HKFRS
5 (Amendment) “Non-current Assets held for Sale and
Discontinued Operations” (and consequential amendment
to HKFRS 1 “First-time Adoption”), HKFRS 2 (Amendment)
"Share-based payment”, HKFRS 8 (Amendment) “Operating
Segments”, HKAS 1 (Amendment) “Presentation of Financial
Statements”, HKAS 7 (Amendment) “Cash Flow Statements”,
HKAS 17 (Amendment) “Leases” and HKAS 36 (Amendment)
"Impairment of Assets”.
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2.2 Consolidation

The consolidated financial statements include the financial

statements of the Company and all its subsidiaries made up to
31 March.

(a) Subsidiaries

Subsidiaries are all entities over which the Group has
the power to govern the financial and operating policies
generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group controls
another entity.

Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are de-consolidated
from the date that control ceases.

The purchase method of accounting is used to account for
the acquisition of subsidiaries by the Group. The cost of an
acquisition is measured at the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to
the acquisition. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination
are measured initially at their fair values at the acquisition
date, irrespective of the extent of any minority interest.
The excess of the cost of acquisition over the fair value of
the Group’s share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is less than
the fair value of the net assets of the subsidiary acquired,
the difference is recognised directly in the consolidated
income statement.

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where
necessary in the consolidated financial statements, to ensure
consistency with the policies adopted by the Group.
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2.2 Consolidation (Continued)

(a)

(b)

Subsidiaries (Continued)

In the Company'’s balance sheet the investments in subsidiaries
are stated at cost less provision for impairment losses (Note
2.8). The results of subsidiaries are accounted by the Company
on the basis of dividends received and receivable.

Transactions with minority interests

The Group applies a policy of treating transactions with
minority interests as transactions with parties external to
the Group. Disposals to minority interests result in gains and
losses for the Group that are recorded in the consolidated
income statement. Purchases from minority interests result
in goodwill, being the difference between any consideration
paid and the relevant share acquired of the carrying value
of net assets of the subsidiary.

2.3 Segment reporting

2.4

A business segment is a group of assets and operations engaged

in providing products or services that are subject to risks and

returns that are different from those of other business segments. A

geographical segment is engaged in providing products or services

within a particular economic environment that are subject to risks

and returns that are different from those of segments operating

in other economic environments.

Foreign currency translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of each of the
Group's entities are measured using the currency of the primary
economic environment in which the entity operates (“the
functional currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the Company's
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are
recognised in the income statement, except when deferred
in equity as qualifying cash flow hedges or qualifying net
investment hedges.
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2.4 Foreign currency translation (Continued)

(b) Transactions and balances (Continued)

(c)

Changes in the fair value of monetary securities denominated
in foreign currency classified as available for sale are analysed
between translation differences resulting from changes in
the amortised cost of the security and other changes in
the carrying amount of the security. Translation differences
are recognised in income statement, and other changes in
carrying amount are recognised in equity.

Translation differences on non-monetary financial assets and
liabilities are reported as part of the fair value gain or loss.
Translation differences on non-monetary financial assets and
liabilities such as equities held at fair value through profit or
loss are recognised in profit or loss as part of the fair value
gain or loss. Translation differences on non-monetary financial
assets such as equities classified as available-for-sale, are
included in the available-for-sale reserve in equity.

Group companies

The results and financial position of all the Group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows:

(i) assets and liabilities for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet;

(ii) income and expenses for each income statement presented
are translated at average exchange rates (unless this
average rate is not a reasonable approximation of
the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses
are translated at the dates of the transactions); and

(iii) all resulting exchange differences are recognised as a
separate component of equity.

On consolidation, exchange differences arising from the
translation of the net investment in foreign operations, and
of borrowings and other currency instruments designated
as hedges of such investments, are taken to shareholders’
equity. When a foreign operation is sold, exchange differences
that were recorded in equity are recognised in the income
statement as part of the gain or loss on sale.
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2.4

2.5

Foreign currency translation (Continued)
(c) Group companies (Continued)

Goodwill and fair value adjustments arising on the acquisition
of a foreign entity are treated as assets and liabilities of the
foreign entity and translated at the closing rate.

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less depreciation and impairment loss. Historical cost includes
expenditure that is directly attributable to the acquisition of
the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are charged in the
income statement during the financial period in which they are
incurred.

Depreciation of property, plant and equipment is calculated using
the straight-line method to allocate cost less residual values over
their estimated useful lives, as follows:

2.5% to 8 /3%
Machinery and moulds 10% to 30%
Furniture and equipment 20% to 30%
Motor vehicles 30%

Buildings

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount (Note 2.8).

Gains and losses on disposals are determined by comparing the
proceeds with carrying amount and are recognised within other
gains-net, in the income statement.
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2.6

2.7

ABEETE)

Construction-in-progress

Construction-in-progress represents factories and office buildings
under construction; and machinery and equipment pending
installation. It is stated at cost less accumulated impairment loss.
Cost includes the original cost of land, construction expenditures
incurred, machinery and related installation costs, and other costs
attributable to the construction of the buildings and installation
of machinery and equipment. No depreciation is provided in
respect of construction-in-progress until the construction work
is completed and ready for intended use.

Investment properties

Property that is held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the companies
in the consolidated group, is classified as investment property.

Investment property comprises land held under operating leases
and buildings held under finance leases.

Land held under operating leases is classified and accounted
for as investment property when the rest of the definition of
investment property is met. The operating lease is accounted for
as if it was a finance lease.

Investment property is measured initially at its cost, including
related transaction costs.

After initial recognition, investment property is carried at fair
value. Fair value is based on active market prices, adjusted, if
necessary, for any difference in the nature, location or condition
of the specific asset. If this information is not available, the
Group uses alternative valuation methods such as recent prices
on less active markets or discounted cash flow projections. These
valuations are performed in accordance with the guidance issued by
the International Valuation Standards Committee. These valuations
are reviewed annually by external valuers.

The fair value of investment property reflects, among other
things, rental income from current leases and assumptions about
rental income from future leases in the light of current market
conditions.

The fair value also reflects, on a similar basis, any cash outflows
that could be expected in respect of the property. Some of those
outflows are recognised as a liability, including finance lease
liabilities in respect of land classified as investment property;
others, including contingent rent payments, are not recognised
in the financial statements.

Fujikon Industrial Holdings Limited Annual Report 2008/2009

2.6

2.7

ERIRE

ERIREEEEPZBEERAE
FoARFGFREZEWM KM - AKA
BRFEEREIE - KABE LR
KEE  TEEM  BWMEEEREMNX
AR DA R o BRAE T T AR MR AR A
RRAMZIRAN - AETRENENER
B EERF IR NAERERZ
Bk e

REWE

FERPHEHSWEHENEERMER
WEYFEEBEBTSRRMERZME
BREAKREME -

RENZOEUGEBEREZ TR
DBABEREZIET -

NEEHERAz TR TaREYE
ZHBREE YRAAKREMELEL
AR BRAZKZHENNURERE)
BN

SRS SIPE ENCETE b
ESEX S

EERERE REMERIFEA
R RTFEDNNERTSERSER
MUBBRRIEEEE LT - AR
MZERELAR - EREEBUFTE
B REBERBER NGRS 28
BRATRASRERNSHMMAEES
%o RERENREERGEEENZE
SHEMZESIMET - ZFEHETFH
SMERfEEEDESTATR ©

BREWMEZ A FERR(EDBE)RE
HEZzHEEWARARETREFHRZ
HERMBZHESWA -

RFETRE - EERREAYWEZFE
MEMRERWE o WWFR SR H B0 E
R~ HEE BREARBERREME
ZTwHEEsrRmEREAG ESREE
mE(BERIAREN T RITF AMB
W



(expressed in Hong Kong dollars unless otherwise indicated)

(BRBHBEIN  ABETE)
2.7 Investment properties (Continued)

2.8

2.9

Subsequent expenditure is charged to the asset’s carrying amount
only when it is probable that future economic benefits associated
with the item will flow to the Group and the cost of the item can
be measured reliably. All other repairs and maintenance costs are
expensed in the income statement during the financial period in
which they are incurred.

Changes in fair values are recognised in the income statement.

If an investment property becomes owner-occupied, it is reclassified
as property, plant and equipment, and its fair value at the date of
reclassification becomes its cost for accounting purposes.

If an item of property, plant and equipment becomes an investment
property because its use has changed, any difference between
the carrying amount and the fair value of this item at the date
of transfer is recognised in equity as a revaluation of property,
plant and equipment under HKAS 16. However, if a fair value
gain reverses a previous impairment loss, the gain is recognised
in the income statement.

Impairment of investments in subsidiaries and
non-financial assets

Assets that have an indefinite useful life or have not yet been
available for use are not subject to amortisation and are tested at
least annually for impairment. Assets are reviewed for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash
flows (cash-generating units). Assets other than goodwill that
suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.

Financial assets

The Group classifies its financial assets in the following categories:
at fair value through profit or loss, loans and receivables and
available-for-sale. The classification depends on the purpose for
which the financial assets were acquired. Management determines
the classification of its financial assets at initial recognition.
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2.9 Financial assets (Continued)

(a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
financial assets held for trading. A financial asset is classified
in this category if acquired principally for the purpose of
selling in the short term. Derivatives are classified as held
for trading unless they are designated as hedges. Assets in
this category are classified as current assets.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for
maturities greater than 12 months after the balance sheet
date, which are classified as non-current assets. Loans and
receivables are classified as trade and other receivables in
the balance sheet (Note 2.12).

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated in this category or not classified in any of
the other categories. They are included in non-current assets
unless management intends to dispose of the investment
within 12 months of the balance sheet date.

Regular way purchases and sales of investments are recognised
on the date of trade — the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised at
fair value plus transaction costs for all financial assets not carried
at fair value through profit or loss. Financial assets carried at fair
value through profit or loss are initially recognised at fair value,
and transaction costs are expensed in the income statement.
Investments are derecognised when the rights to receive cash flows
from the investments have expired or have been transferred and
the Group has transferred substantially all risks and rewards of
ownership. Available-for-sale financial assets and financial assets
at fair value through profit or loss are subsequently carried at fair
value. Loans and receivables and held-to-maturity investments are
carried at amortised cost using the effective interest method.
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPIN - ABBTE)

2.9 MBEEE)

2.9 Financial assets (Continued)

Gains or losses arising from changes in the fair value of the
“financial assets at fair value through profit or loss” category,
are presented in the income statement within “other gains” in
the period in which they arise.

Changes in the fair value of monetary securities denominated in a
foreign currency and classified as available-for-sale are analysed
between translation differences resulting from changes in amortised
cost of the security and other changes in the carrying amount of
the security. The translation differences are recognised in income
statement, and other changes in carrying amount are recognised in
equity. Changes in the fair value of monetary securities classified
as available-for-sale and non-monetary securities classified as
available-for-sale are recognised in equity.

When securities classified as available-for-sale are sold or impaired,
the accumulated fair value adjustments recognised in equity are
included in the income statement as “gains and losses from
investment securities”. Interest on available-for-sale securities
calculated using the effective interest method is recognised in
the income statement. Dividends on available-for-sale equity
instruments are recognised in the income statement when the
Group's right to receive payment is established.

The fair values of quoted investments are based on current bid
prices. If the market for a financial asset is not active (and for
unlisted securities), the Group establishes fair value by using
valuation techniques. These include the use of recent arm’s length
transactions, reference to other instruments that are substantially
the same, discounted cash flow analysis, and option pricing models
making maximum use of market inputs and relying as little as
possible on entity-specific inputs.
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2.9 MBEE(E)

2.9 Financial assets (Continued)

The Group assesses at each balance sheet date whether there is
objective evidence that a financial asset or a group of financial
assets is impaired. In the case of equity securities classified as
available for sale, a significant or prolonged decline in the fair
value of the security below its cost is considered as an indicator
that the securities are impaired. If any such evidence exists for
available-for-sale financial assets, the cumulative loss — measured
as the difference between the acquisition cost and the current fair
value, less any impairment loss on that financial asset previously
recognised in profit or loss — is removed from equity and recognised
in the income statement. Impairment losses recognised in the
income statement on equity instruments are not reversed through
the income statement. Impairment testing of trade receivables is
described in Note 2.12.

2.10 Derivative financial instruments

Derivatives are initially recognised at fair value on the date a
derivative contract is entered into and are subsequently remeasured
at their fair values. The method of recognising the resulting gain or
loss depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged. At
31 March 2009, the Group did not designate any derivatives as
hedging instruments.

Certain derivative instruments do not qualify for hedge accounting.
Changes in the fair value of any derivative instruments that do
not qualify for hedge accounting are recognised immediately in
the income statement.

2.11Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method.
The cost of finished goods and work in progress comprises design
costs, raw materials, direct labour, other direct costs and related
production overheads (based on normal operating capacity). It
excludes borrowing costs. Net realisable value is the estimated
selling price in the ordinary course of business, less applicable
variable selling expenses.
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2.12 B W E R K H At FE W R IR

2.12 Trade and other receivables

Trade and other receivables are recognised initially at fair value
and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision for
impairment of trade and other receivables is established when
there is objective evidence that the Group will not be able to
collect all amounts due according to the original terms of the
receivables. Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial reorganisation,
and default or delinquency in payments are considered indicators
that the trade receivable is impaired. The amount of the provision
is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the
original effective interest rate. The carrying amount of the assets is
reduced through the use of an allowance account, and the amount
of the loss is recognised in the income statement. When a trade
receivable is uncollectible, it is written off against the allowance
account for trade receivables. Subsequent recoveries of amounts
previously written off are credited in the income statement.

2.13 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held
at call with banks and short-term, highly liquid investments that
are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank overdrafts
that are repayable on demand and form an integral part of the
Group's cash management are also included as a component of
cash and cash equivalents for the purpose of the consolidated
cash flow statement.

2.14Trade and other payables

Trade and other payables are recognised initially at fair value
and subsequently measured at amortised cost using the effective
interest method.
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(expressed in Hong Kong dollars unless otherwise indicated)
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2.15Borrowings 2155 &

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Transaction costs are incremental costs that are
directly attributable to the acquisition, issue or disposal of a
financial asset or financial liability, including fees and commissions
paid to agents, advisers, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes and duties.
Borrowings are subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and the redemption
value is recognised in the income statement over the period of
the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least 12 months after the balance sheet date.

2.16 Current and deferred income tax

The current income tax charge is calculated on the basis of the
tax laws enacted or substantively enacted at the balance sheet
date in the countries where the Company and its subsidiaries and
associates operate and generate taxable income. Management
periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to
interpretation and establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method,
on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated
financial statements. However, deferred income tax is not accounted
for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time
of the transaction affects neither accounting nor taxable profit
or loss. Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax
liability is settled.

Deferred income tax assets are recognised to the extent that it
is probable that future taxable profit will be available against
which the temporary differences can be utilised.
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(expressed in Hong Kong dollars unless otherwise indicated)
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2.16 Current and deferred income tax (Continued)

Deferred income tax is provided on temporary differences arising
on investments in subsidiaries, except where the timing of the

reversal of the temporary difference is controlled by the Group

and it is probable that the temporary difference will not reverse

in the foreseeable future.

2.17 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares
or options are shown in equity as a deduction, net of tax, from
the proceeds.

2.18 Employee benefits

(a) Pension obligations

The Group operates a number of defined contribution
plans in Hong Kong and Mainland China. The schemes are
generally funded through payments to insurance companies or
trustee-administered funds, determined by periodic actuarial
calculations. A defined contribution plan is a pension plan
under which the Group pays fixed contributions into a separate
entity. The Group has no legal or constructive obligations to
pay further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee
service in the current and prior periods.

For defined contribution plans, the Group pays contributions
to publicly or privately administered pension insurance plans
on a mandatory, contractual or voluntary basis. The Group
has no further payment obligations once the contributions
have been paid. The contributions are recognised as employee
benefit expense when they are due. Prepaid contributions
are recognised as an asset to the extent that a cash refund
or a reduction in the future payments is available.
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2.18 Employee benefits (Continued)

(b) Share-based compensation

(c)

The Group operates a share-based compensation plan. The
fair value of the options granted for the employee services is
recognised as an expense. The total amount to be expensed
over the vesting period is determined by reference to the
fair value of the options granted, excluding the impact of
any non-market vesting conditions (for example, profitability
and sales growth targets). Non-market vesting conditions
are included in assumptions about the number of options
that are expected to vest. At each balance sheet date, the
entity revises its estimates of the number of options that
are expected to vest. It recognises the impact of the revision
of original estimates, if any, in the income statement with
a corresponding adjustment to equity.

The proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal value)
and share premium when the options are exercised.

Profit-sharing and bonus plans

The Group recognises a liability and an expense for bonuses and
profit-sharing, based on a formula that takes into consideration
the profit attributable to the Company’s shareholders after
certain adjustments. The Group recognises a provision where
contractually obliged or where there is a past practice that
has created a constructive obligation.

2.19 Provisions

Provisions are recognised when: the Group has a present legal or

constructive obligation as a result of past events; it is more likely

than not that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood

that an outflow will be required in settlement is determined by

considering the class of obligations as a whole. A provision is

recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.
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(expressed in Hong Kong dollars unless otherwise indicated)
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2198 (%)

2.19 Provisions (Continued)

Provisions are measured at the present value of the expenditures
expected to be required to settle the obligation using a pre-tax
rate that reflects current market assessments of the time value
of money and the risks specific to the obligation. The increase
in the provision due to passage of time is recognised as interest
expense.

2.20 Revenue recognition

Revenue comprises the fair value of the consideration received
or receivable for the sale of goods and services in the ordinary
course of the Group's activities. Revenue is shown net of value-
added tax, returns, rebates and discounts and after eliminating
sales within the Group. Revenue is recognised as follows:

(a) Sales of goods

Sales of goods are recognised when the related risks and
rewards of ownership of the products delivered have passed
to the customers.

(b) Interest income
Interest income is recognised on a time-proportion basis
using the effective interest method.

(c) Management fees and handling income
Management fees and handling income are recognised when
the relevant services are rendered.

(d) Rental income

Rental income is recognised on a straight-line basis over
the period of the relevant leases.

2.21 Leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the income statement on
a straight-line basis over the period of the lease.
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2.22 Financial guarantees

A financial guarantee (a type of insurance contract) is a contract
that requires the issuer to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails
to make payments when due in accordance with the original
or modified terms of a debt instrument. The Group performs a
liability adequacy test at each balance sheet date by comparing
its net liability regarding the financial guarantee with the amount
that would be required if the financial guarantee were to result
If the liability is
less than its present legal or constructive obligation amount, the

in a present legal or constructive obligation.

entire difference is recognised in the income statement. During
the year, no provision has been made in the financial statements
for the financial guarantees.

2.23 Dividend distribution

3.1

Dividend distribution to the Company's shareholders is recognised as
a liability in the Group's financial statements in the year in which
the dividends are approved by the Company’s shareholders.

Financial risk factors

The Group's activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, price risk, cash flow and
fair value interest-rate risk and equity price risk), credit risk and
liquidity risk. The Group's overall risk management policy focuses
on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group's financial performance.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

(a) Market risk

(i)  Foreign exchange risk

The Group mainly operates in Hong Kong and Mainland
China with transactions mainly settled in Hong Kong dollars
("HKD"), Renminbi (“RMB") and US dollars (“USD").
The Group is mainly exposed to foreign exchange risk
arising from future commercial transactions, recognised
assets and liabilities denominated in currencies other
than the functional currency of the group entities to
which they relate.
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3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(i)

(ii)

(iii)

Foreign exchange risk (Continued)

The Group entered into foreign currency forward
contracts to manage such exposure. The net fair value
of foreign exchange forward contracts entered by the
Group for managing the risk relating to monetary assets
and liabilities in foreign currencies at 31 March 2009
was HK$880,000 (2008: HK$4,041,000) and has been
recognised as derivative financial instruments.

At 31 March 2009, if HKD/USD had weakened/strengthened
by 5% against RMB with all other variables held
constant, post-tax profit for the year would have
been approximately HK$3,246,000 lower/higher (2008:
higher/lower of HK$3,662,000), mainly as a result of
foreign exchange losses/gains on translation of RMB-
denominated monetary liabilities and assets.

Price risk

The Group's investment funds and unit trusts are
susceptible to market price risk arising from uncertainties
about future prices of those financial assets at fair
value through profit or loss. Management manages this
exposure by maintaining a portfolio of investments with
different risk profiles. Management considered that the
exposure of investment funds and unit trusts to price
risk is not significant.

Fair value of the structured deposits are affected by
the foreign exchange risk which was discussed in
3.1(a)(i) above.

Cash flow and fair value interest rate risk

As the Group has no significant interest-bearing assets
except for certain bank deposits, the Group's income
and operating cash flows are substantially independent
of changes in market interest rates.
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3.1 Financial risk factors (Continued)

(a)

(b)

Market risk (Continued)
(iii) Cash flow and fair value interest rate risk (Continued)

The Group's interest rate risk arises from bank borrowings.
The Group will review whether bank loans bearing fixed
or floating rates should be drawn from time to time with
reference to the trend of changes in interest rates.

The Group's bank borrowings was primarily at fixed rates
which exposes the Group to fair value interest-rate risk.
The Group generally does not use financial derivatives
to hedge its exposure to interest rate risk.

Management does not anticipate significant impact
resulted from the changes in interest rates on interest-
bearing assets and bank borrowings.

(iv) Equity price risk
The Group's exposure to equity price risk primarily
arises from its available-for-sale financial assets. As
the carrying amount of the available-for-sale financial
assets is insignificant, the management considered that
the Group's exposure to equity price risk is minimal.

Credit risk

The carrying amounts of trade and other receivables, cash
and bank deposits, derivative financial instruments and
financial assets at fair value through profit or loss represents
the Group’s maximum exposure to credit risk in relation to
financial assets.

At 31 March 2009, the Company had provided guarantees in
respect of banking facilities of its subsidiaries. Credit risk
relating to those guarantees amounted to approximately
HK$198,029,000 (2008: HK$435,181,000), which represented
the notional amounts of such guarantees.

For trade and other receivables, the Group has put in place
policies to ensure that sales of products are made to customers
with an appropriate credit history. The Group performs periodic
credit evaluations of its customers and takes appropriate
follow-up actions to recover overdue debts.

The Group's historical experience in collection of trade and
other receivables falls within the recorded allowances and
the directors are of the opinion that adequate provision
for uncollectible trade receivables has been made in the
consolidated financial statements.
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3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(c)

At 31 March 2009 and 2008, substantially all cash and bank
deposits are placed with major financial institutions located
in Hong Kong and Mainland China; all derivative financial
instruments and financial assets at fair value through profit
or loss are also entered into with those financial institutions
which management believes are of high credit quality.
Management does not expect any losses arising from non-
performance by these counterparties.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and marketable securities, the availability of
funding through an adequate amount of committed credit
facilities and the ability to close out market positions. Due to
the dynamic nature of the underlying businesses, the Group
aims to maintain flexibility in funding by keeping committed
credit lines available.

The Group measures and monitors its liquidity through the
maintenance of prudent ratio regarding to the liquidity structure
of the overall assets, liabilities, loans and commitments of the
Group. The Group also maintains a healthy level of liquid assets
and committed banking facilities to ensure the availability of
sufficient cash flows to meet any unexpected and material
cash requirements in the ordinary course of business. At 31
March 2009, the Group has unutilised committed banking
facilities of HK$253,892,000 (2008: HK$355,000,000).
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3.1 Financial risk factors (Continued)
(c) Liquidity risk (Continued)

The table below analyses the Group's financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

As at 31 March 2009 M2009%3H31H

Trade and other payables JRE A~ & R B LA AN R IR

Bank borrowings, secured RITEE - BHEA

Interest payables A~ L&,

Total Er

As at 31 March 2008 M2008F3H31H

Trade and other payables JE A~ & R I A B AN R IE

Bank borrowings, secured RITEE - GHEF

Derivative financial TEeRIACER)
instruments (net)

Interest payables JE 1 712,

Total Bt

3.2 Capital risk management

The Group's objectives when managing capital are to safequard
the Group’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other shareholders
and to maintain an optimal capital structure to reduce the cost
of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders, return

capital to shareholders or issue new shares to reduce debt.

The Group monitors capital on the basis of total equity, including
share capital, other reserves and retained earnings.
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3.3 Fair value estimation

The fair value of financial instruments traded in active markets (such
as publicly traded derivatives, and trading and available-for-sale
securities) is based on quoted market prices at the balance sheet
date. The quoted market price used for financial assets held by
the Group is the current bid price; the appropriate quoted market
price for financial liabilities is the current ask price.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. The Group uses a
variety of methods and makes assumptions that are based on
market conditions existing at each balance sheet date. Quoted
market prices or dealer quotes for similar instruments are used for
long-term debt. Other techniques, such as estimated discounted
cash flows, are used to determine fair value for the remaining
financial instruments. The fair value of forward foreign exchange
contracts is determined using forward exchange market rates at
the balance sheet date.

The carrying value less impairment provision of trade receivables
and payables are reasonable approximation of their fair values.
The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at
the current market interest rate that is available to the Group
for similar financial instruments.

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
discussed below.

(a) Income taxes

The Group is subject to income taxes in various jurisdictions.
Significant judgment is required in determining the provision for
income taxes. There are many transactions and calculations for which
the ultimate tax determination is uncertain during the ordinary
course of business. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax provisions
in the period in which such determination is made.
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ZAFEREEANTSE®RE - NEE
B EEMBZTERBERERE
AEB: UBEEZERTERERER

UHREBTHEEZSBIA(PINE
SNETAE T B 2 AT T B (B A
e AEBEMSEYE LEREE
HEGEZTRIELERSE - RHEED
ERELSRTATERERS HEH
B BREMemMT AAT ARSI
HE R AImEHERRS RS - &
M AH T ATFEAERENE 2 E
HEETIEERHY -

EURERRENERZ REEREER
REHQNTEzZAEAUE - ERIKE
A& MBBEZRAFENEAEER
BUSRTEABERERMSNEFA
ROERDREBMMAEF -

AEEBARREH GG RBR - EEROMHE
T—EREHMERGERER - R T—MKF
EEEARBRERKEELABEREEEAR
BEfbst RREN T X @A -

(a) FRE®i

AEERZEREERBAHNAER -
REESMZMERBERAELREX
HE - BEXBEETHERERSME
MBTELIREE - HWEREEZRK
ANERERRRVILZBZBE A
MERevEIETARBE R
PRSTE MOE TR TR B

ELtSEXERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BREEHBIN - LBBEHE)
(b) Useful lives of property, plant and equipment

(c)

(d)

The Group’s management determines the estimated useful lives, and
related depreciation charge for its property, plant and equipment.
The estimates are based on the historical experience of the actual
useful lives of property, plant and equipment of similar nature
and functions. Management will increase the depreciation charge
where useful lives are less than previously estimated lives. It will
write-off or write-down technically obsolete or non-strategic assets
that have been abandoned or sold. Actual economic lives may
differ from estimated useful lives. Periodic review could result in
a change in depreciable lives and therefore depreciation expense
in future periods.

Estimated provision for impairment of trade
receivables

The Group makes provision for impairment of trade receivables
based on an assessment of the recoverability of trade receivables.
Provisions are applied to bills receivable and accounts receivable
where events or changes in circumstances indicate that the balances
may not be collectible. The identification of doubtful debts requires
the use of judgment and estimates. Where the expectation is
different from the original estimate, such difference will impact the
carrying value of trade receivables and impairment is recognised
in the year in which such estimate has been changed.

Estimated provision for inventories

The Group makes provision for inventories based on an assessment
of the realisability of inventories. Provisions are recognised where
events or changes in circumstances indicate that the carrying value
of inventories may not be realised. The identification of provision
requires the use of judgment and estimates. Where the expectation
is different from the original estimate, such difference will impact
the carrying value of inventories and provision for inventories in
the period in which such estimate has been changed.
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(b)

(c)

(d)
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPIN - ABBTE)

(e) FMBEERME

(e) Impairment of non-financial assets

Non-financial assets including property, plant and equipment and
land use rights are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may
not be recoverable. The recoverable amounts have been determined
based on value-in-use calculations or fair values less cost to sell.
These calculations require the use of judgments and estimates.

Management judgment is required in asset impairment review
particularly in assessing: (i) whether an event has occurred
that may indicate that the related asset values may not be
recoverable; (ii) whether the carrying value of an asset is less
than the recoverable amount, being the higher of fair value less
costs to sell and net present value of future cash flows which
are estimated based upon the continued use of the asset in the
business; and (iii) whether appropriate key assumptions are
applied in preparing cash flow projections including using an
appropriate discount rate. Changing the assumptions selected
by management in the impairment assessment, including the
discount rates or the growth rate assumptions in the cash flow
projections, could materially affect the net present value used in
the impairment test and as a result affect the Group's financial
position and results of operations. If there is a significant adverse
change in the projected performance and resulting future cash
flow projections, it may be necessary to charge an impairment
loss to the income statement.

—
=
==]

BEFHABRAEEMBTREMBEE
(BHEYE  BERRBRIHERE)
MREERE TN EE  BEEEERE
BEABDRE THOSEREERE
B ESARFEREHERLTETE - &
U EFEEAHEGRGEE -

EEREFNHFTEEEBHE  FAIZ
M (\REEEHELERTEREE
BEAENATKRE : (IREEEREE
DPRAWEIERE - BIAFEREHEX
AREREB LEEFREEMGER
REERSAHREFEE  DRER
%_% s R (iii) 2 A TR IR & TEOR B B
ENEERSR RECHABEOR
fﬁz?—‘ BEFEFEEEREEENR
BIEReRIEANNITR R RIERE
ijm A] B K M 52 2 (B 5T b R AY IR B
FEME B8RS Ea iR &
EELER  c MRBARFAREHNIA S
MEBABERTMENE - AJgeR LK
BRFISORERRE
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(expressed in Hong Kong dollars unless otherwise indicated)

(BSERPI - ABETE)

Primary segment

An analysis by business segment is as follows

Total segment revenue

Inter-segment revenue

Revenue

Segment results

Unallocated corporate expenses
Other gains/
(losses) - net
Finance income
Finance costs

Income tax expenses

Profit for the year

Other information
Assets:

Segment assets

Unallocated assets

Liabilities:

Seqment liabilities

Unallocated liabilities

Capital expenditures

Depreciation

Amortisation of leasehold land

and land use rights

pELOt

AHERA

ADRLELH
Eoks/
(BE)- 58
BEUA
BERK
AR
AERERA
EfpEH

AE

niaE
AOREE

BERELY
RiifERE

Audio products
ERER

2009 2008
S000FT ST
389,670 454,184
389,670 454,184
46,438 91412
285827 276,614
48,486 68,727
6,499 10832
13,448 12,140
197 180

Communication
products
BAER

2009 2008
S000FR SO0
1,754 507,505
271,754 507,505
17,848 46,11
199,335 309,089
B384 7679
4532 12,104
9318 13565
138 201

Multimedia
products
SRBER

2009 2008
$000F%  SO0F T
194,682 148,448
194,682 148,448
12,09 14072
142,801 90,410
24,24 22,463
3,41 3,540
6,718 3,968
99 59
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FESEW
BREBE D 22T

Electronic products,

Electro-acoustics

parts

BEEf
2009 2008
§000Fx  S00f
15,075 39,507
15,075 39,507
1,241 6,978
11,058 24,061
1,876 5978
251 942
520 1,056
8 16

accessories

and others

B7ER BHRAM i

2009
S000F 7T

393,815
175,643

569,458

23,300

288,868

49,003

14,839

15,967

636

2008 2009
S00FT  §000F 7

466,841 .
3800 (175,643)

740,641 (175,643)

36,216 o

284,33

70,642

6,741

14,840

Elimination

Total
8g

2008 2009 2008
S00FL  $000Fm  S000F
- 1,264,996 1,616,485
(273,800) - -
(273,800) 1,264,996 1,616,485
- 101,927 195449
(2,947)  (3,860)

10,664 (21,346)

1,110 8,693

(3,440) (3,050

(15,773)  (24,593)

98,141 151,293

927,889 984,497

28,991 32,260

956,880 1,016,757

157,403 244,605

36324 63493

193,721 308,098

29368 34,159

46,031 45,569

1,078 562



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPIN - ABBTE)

Secondary segment

Revenue and results by geographical location are determined mainly on
the basis of the location where merchandise is delivered. An analysis
by geographical location is as follows:

North America

EEMN
United States of

REDH
BWEE D2 BAREETIZUAEYMNE
HET - mES S 2O ET

Asia Pacific

GAE

Asian Countries

America Canada Europe (other than Mainland China) Mainland China Others Total
FEERMNZ
EL: mex B DHEX EER 2 -t
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
§'000F  §'000F7T §'000Fx $'000F7 $'000Fx $000F $'000Fm $000F $'000Fm $000FT $'000F7 $'000F7T $000Fm $000F T
Revenue WA 311,234 422,256 2,945 4,851 203,857 290,456 283,004 322,430 437,148 533610 26,808 42,882 1,264,996 1,616,485
Segment results PEEE 25,078 51,055 237 587 16,426 35119 22,803 38985 35,223 64,519 2,160 5184 101,927 195449

The Group has business operations in Mainland China and Hong Kong.
An analysis by geographical location is as follows:

Mainland China

i A
2009 20
$'000F T  $'000F
Assets BE 471,797 649,9
Capital expenditures EARTH 28,388 34,0

The assets and capital expenditures are allocated based on where the
assets are located.

AEBRPEBEAREBYBEEEERE -
BB D 2T

Hong Kong Total

gH mE
08 2009 2008 2009 2008
7T $'000Fx  $'000FT  $'000F T $'000F 7T
96 485,083 366,761 956,880 1,016,757
33 980 126 29,368 34,159

BENEAXHTIRBEEMETMARE

ELtSEXERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)
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(BRSEHRPI - ABETE)
Group
A%
Construction-  Machinery Furniture
in- and and Motor
Buildings progress moulds  equipment vehicles Total
BgF EEIER HERERE HARSEY AE k]
$'000F T $'000F 7T $'000F 7T $'000F T $'000F 7T $'000F T

Year ended HZ2008F

31 March 2008 3A3MALEE
Opening net book amount  F ¥ FREFE 123,479 1,372 62,942 34,488 2,384 224,665
Additions T 298 1,869 11,023 5,809 533 19,532
Disposals HE - - (6) (12) (4) (22)
Depreciation charge MERX (4,404) - (26,122) (13,557) (1,486) (45,569)
Transfer B - (3.284) 33 3,251 - -
Exchange differences EXER 10,186 43 2,982 2,703 87 16,001
Closing net book amount ~ F4REFE 129,559 - 50,852 32,682 1,514 214,607
At 31 March 2008 R200853A318
Cost B 164,554 - 268,655 103,813 14,122 551,144
Accumulated depreciation R E (34,995) - (217,803) (71,131) (12,608) (336,537)
Net book amount REEE 129,559 - 50,852 32,682 1,514 214,607
Year ended BZE2009F

31 March 2009 3AMBLEE
Opening net book amount & ¥ EEE F (& 129,559 - 50,852 32,682 1,514 214,607
Additions NN - 4,073 17,922 4,693 2,680 29,368
Disposals & - - (13) (150) - (163)
Depreciation charge FERX (4,743) - (26,628) (13,226) (1,434) (46,031)
Transfer B - - (184) 184 = =
Exchange differences BN = 2,642 9 676 684 25 4,036
Closing net book amount &R EEE F(E 127,458 4,082 42,625 24,867 2,785 201,817
At 31 March 2009 #2009%3A318
Cost X AR 167,196 4,082 287,056 109,224 16,827 584,385
Accumulated depreciation ZE&FfH#TE (39,738) - (244,431) (84,357) (14,042) (382,568)
Net book amount REFE 127,458 4,082 42,625 24,867 2,785 201,817



(expressed in Hong Kong dollars unless otherwise indicated)

(RS ERPIN - ABETE)

Depreciation expense of HK$36,056,000 (2008: HK$34,509,000) has
been included in cost of sales and HK$9,975,000 (2008: HK$11,060,000)
in general and administrative expenses.

At 31 March 2009, the net book value of property, plant and equipment
being pledged as security for the Group’s banking facilities amounted
to approximately HK$38,892,000 (2008: HK$50,421,000).

Beginning of the year F9)
NEE (EE) s

Fair value (losses)/gains

End of the year FHR

The investment properties were revalued at 31 March 2009 by LCH
(Asia-Pacific) Surveyors Limited, an independent professional qualified
valuer. Valuations were based on current prices in an active market.

The Group's interests in investment properties at their net book values
are analysed as follows:

BEE-LOFERE
S50FEFL)EHA

Hong Kong — held on leases
between 10 to 50 years

7€ 336,056,000/ 7T (20084F : 34,509,000
BT ) B M AR B KA 9,975,000 T
(20084F : 11,060,000/8 7T ) 7A — A& R 7T L%
Hj °

M2009F3H31H - W% - BEERECZER
FEDTER - ERAREEEF4738,892,000
7 70 (20084F : 50,421,0008 T ) SR1TREE 2
@ o

Group

AEM
2009 2008
$'000F T $'000F 7T
5,220 4,360
(780) 860
4,440 5,220

R2009F3831H ' WEVERBIEXEE
BAEEMMETEMAR DA EITES
HEDREBERN GRS ZIRITERET

o

ot I

REBRERENE Y BEFEZ RSN
mF

2009 2008
$'000F T $'000F 7T
4,440 5,220

ELtSEFERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BSERPI - ABETE)

Beginning of the year F9)

Transfer from non-current deposits EEAIFERGIRE

Amortisation of prepaid BH TR E A
operating lease payment IE

Exchange differences ME H Z R

End of the year FHR

At 31 March 2009, the net book value of leasehold land and land use
rights pledged as security for the Group's banking facilities amounted
to approximately HK$4,575,000 (2008: HK$4,660,000).

The Group's interests in leasehold land and land use rights represent
prepaid operating lease payments and their net book value are analysed

as follows:
Hong Kong — held on leases BB -0FR
between 10 to 50 years S0FMAEFE
Mainland China — held on FEIE A —LA0FE
leases between 10 to 50 years S50FMNTAE

Non-current deposits represented deposits paid for the acquisition of
land use rights, which was transferred to leasehold land and land use
rights (Note 8) during the year.
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Group

AEE
2009 2008
$'000F T $'000F 7T
21,527 21,198
14,627 -
(1,078) (562)
562 891
35,638 21,527

7200934318 - HE T K L {F A #&
ZHEEFEE TER EARXEENSEY
4,575,000;%8 7T (20084 : 4,660,0007% 7T ) SR 1T
BE AR -

AEBERHEEL R T MEREZ DR
MEERNFAREBREFEDNAOT ¢

2009 2008
$'000F T $'000F 7T
10,976 11,263
24,662 10,264
35,638 21,527

RS EREL W ERERS N 2R
L CRENEBREZHE TR+ E BE
(KI5E8) °



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPIN - ABBTE)

Beginning of the year

Addition

Disposal

Fair value gain transferred
to equity (Note 22)

Release of reserve upon
disposal of available-for-sale
financial assets (Note 22)

End of the year

F9

BN

&
LRy
(K1a£22)
S AT S BT B E AT
fRBR 2 (18
(Kra£22)

AT B

FHE

At 31 March 2009, the Group's available-for-sale financial assets

represented investment bond. The fair value of the investment bond

was based on its current bid price in an active market provided by

co

a)

b)

unterparties.

Investment in subsidiaries

Unlisted shares, at cost

LR MBRAAEDR

The underlying value of the investment in subsidiaries is, in the
opinion of the Company’s directors, not less than the carrying

value at 31 March 2009.

Amounts due from subsidiaries

The amounts due from subsidiaries are unsecured, interest free,
and repayable on demand. HK$8,191,000 of the total balance
is denominated in US dollars, and the remaining balances are

denominated in Hong Kong dollars.

Group
rEE
2009 2008
$'000F T $'000F 7T
= 3,963
2,364 -
- (4,113)
116 -
— 150
2,480 -

72009 3A31H » AEB 2 A HEEHEE
EREEEGESF ZEREBHFZAFEDR
BRXS2UHIRBEERRNERMBZEAEGEM

TF o

a) RMBRARAZRE

Company
RAF
2009 2008
$'000F T $'000F 7T
139,000 139,000

ARBEERE RWBRAARIZEEZ
HEEENLR2009F3831B 2 EH
=

b) EUHEXTRE
R E AR FRIBTERR  REREA
BBRESEE - AT H98,191,000
BILAETTINER - Mk TFRIEAAE T
FIRR o

ELtSEXERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(RS ERPI - ABETE)

¢) Principal subsidiaries

o)

The following is a list of the principal subsidiaries at 31 March

2009:

Name

=L

Charter Media Limited
FERERADA

Charter Media
(Dongguan)
Company Limited (i)

PE(RE)ET
BRRAFA (i)

Dongguan Full Rich
Precision Metal
Product Company
Limited (i)

REEsEELsEM

BRAT (i)

Fujikon Electrical
Limited
ELEEEARAR

Fujikon Europe
GmbH (ii)

Fujikon Industrial
(BVI) Limited (iii)

Place of
incorporation/
Principal place
of operation
3t B
TEQKELE

Hong Kong
BB

Mainland China
FEE A

Mainland China
FEE A

Hong Kong
iR

Germany
=E

British Virgin
Islands

RERZES

Principal activities

EEXEH

Investment

holding and

trading of electro-

acoustic products
and accessories

oo == o =

REEZEBRREEERE

2 R B

Manufacture of

SUEERE MMM

electro-acoustic
products and
accessories

Manufacture and

SEREERT RSN

trading of
precision metal
parts

Investment holding
BEER

Trading of electro-

acoustic products
and accessories

@ =2 o

=

BEBREMMEMN

Investment holding

BB
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TEHEAF
THRAW009FIANAZEEMBAF :

Particulars
of issued
share capital

ERITRAFE

HKS$3
3BT

HK$140,000,000
140,000,0007% 7T

HK$5,000,000
5,000,000% 7T

HK$3
3BT

EUR25,000
25,0008 7T

US$3,000
3,000 7T

Interest
held (iii)
FrisRER

(iii)

100%

100%

100%

100%

100%

100%



(expressed in Hong Kong dollars unless otherwise indicated)

(RS ERPIN - ABETE)

)

Principal subsidiaries (Continued)

Name

HHE

Fujikon Industrial
Company Limited
ELtREBEEARAR

Fujikon International
Limited
ELTSEBRARA

Fujikon Packing
Material Company
Limited

ETeBREIH
BRAA

Fujikon Precision
Metal Products
Limited

ErafrhsRm
BIRAA

Place of
incorporation/
Principal place
of operation
RS

Hong Kong
e

Hong Kong
iR

Hong Kong
7B

Hong Kong
7B

< FEHEQTE

Principal activities

FTEEHR

Design,
manufacture,
marketing and
trading of electro-
acoustic products
and accessories

REt - B RER
EEEEEMLRMY

Investment
holding and
trading of
transformers and
power adaptors
REERIEE S FR
RENHEES

Manufacture and
trading of
packaging
materials

BERBEEBRYE

Investment
holding and
manufacture and
trading of
precision metal
parts

REERRBER
BEERERRSRMY

(%)

Interest
of issued held (iii)
share capital ES: 5
ERITRAFE (iii)

Particulars

Class A -
(non-voting) (iv)
HK$2,400,000

ARR IR 7

(AR RE ) (iv)
2,400,000/ 7T

Class B 100%
(voting) (iv)

HK$600,000

BA% A% 7

(BRZERE)(iv)
600,000/ 7T

HK$3 100%
38T

HK$10,000 51%
10,00078 7T

HK$10,000 100%
10,00078 7T

ELtSEFERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BSERPI - ABETE)

<)

Principal subsidiaries (Continued)

Name

B

Fujikon Technology
Limited
ELSMRARAA

Full-Sound
(Dongguan) Electrical
Products Limited (i)
R (ER) BEEN
BIRAFA (i)

Keen Motion Limited
BREBEMR QA

Landbo Limited
SRBIRAF

Maxchief Enterprises
Limited
BELERRAR

Zhejiang Fousine
Science &
Technology Company
Limited (v)

AL & 5B
B BER AT (v)

Place of
incorporation/
Principal place
of operation
1 it B
TERKEHE

Hong Kong
it

Mainland China
A B A

Hong Kong
BB

Hong Kong
FE

Hong Kong
it

Mainland China
A B A

0 FEWEBARE)

Principal activities

ETEEHR

Investment holding

BEZER

Manufacture and
trading of electro-
acoustic products
and accessories

HENBEEEREMMEM

Provision of
management
services

R EIE R

Property holding
MERE

Investment
holding and
trading of electro-
acoustic products
and accessories
REZERNEESE

B MR

Manufacture and
trading of PVC
beads, wires and
cables

HEREERAL
HRBR - 044 B AR
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Particulars Interest
of issued held (iii)
share capital EST: 5
ERITRAFHE (iii)
HK$100,000 100%
100,000/% 7T

HK$5,000,000 100%
5,000,0007% 7T

HK$2 100%
28T

HK$100 100%
10075 7T

HK$150 100%
15078 7T

RMB60,000,000 70%

AE#60,000,0007T



(expressed in Hong Kong dollars unless otherwise indicated)

(BB EHBPI - ABEHE)
c) Principal subsidiaries (Continued) <) FEMEBAR(E)
Place of
incorporation/
Principal place Particulars Interest
of operation of issued held (iii)
Name = ith 2 Principal activities share capital ES 5
=8 FTELKE B FTEEK ERITRAFE (iii)
Profits (Dongguan) Mainland China Manufacture and HK$5,384,228 100%
Electric Products B B A trading of 5,384,228 7T
Company Limited (i) transformers and
BE(RZ)EFREM power adaptors
BRAF (i) BUERBEEERER
BHEER
Score Merit Limited Hong Kong Investment holding HK$2 100%
EXARRAA B HEER 28T
Smart Success British Virgin Islands Investment holding us$100 100%
Management Limited EERLZ#S WEER 1003 7T
EETmEERE  Mainland China Dormant HK$15,150,000 100%
BRAF (i) A HEXE 15,150,0005% 7T
Notes: Bt -
(i)  Charter Media (Dongguan) Company Limited, Dongguan Full Rich () RER(EZ)EFERRA  XEF

(i)

(iii)

Precision Metal Product Company Limited, Full-Sound (Dongguan)
Electrical Products Limited, Profits (Dongguan) Electric Products
Company Limited and R = +m SE R B R A A are wholly
foreign owned enterprises established in Mainland China to be
operated for 25 years up to May 2019, 12 years up to October 2016,
12 years up to April 2014, 12 years up to January 2012 and 20 years
up to June 2027, respectively.

During the year, the directors approved the dissolution of Fujikon
Europe GmbH, a wholly-owned subsidiary. The subsidiary has
since discontinued its operation and commenced de-registration
process.

The shares of Fujikon Industrial (BVI) Limited are held directly by
the Company. The shares of other subsidiaries are held indirectly.

(ii)

(iii)

HETIeERBERAR  BEB(R
R)ERERGBERAT BE(RE)
BREMERATRRES
REERATEARRBEEBEARKL 2
NEE2EHRBLE ZELES I
EEISFEE2019F58 ~ 12F 220164
108 ~ 12F £2014F4 7 ~ 12F£2012
F1AK0FE2027566R -

FRNEFRHERK—H2ERBR
7] » Fujikon Europe GmbH ° ZH B A
AIERIEEEBURBAAFGZHT

N
i o

Fujikon Industrial (BVI) Limited 2 B {5
AARAREEIFE HMWBRRZ
B EEEE -

ELtSEXERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(B =B BRI -

ABEETE)

¢) Principal subsidiaries (Continued)

Notes (Continued):

(iv)

(v)

(vi)

Raw materials
Work-in-progress
Finished goods

Holders of Class A (non-voting) shares have no voting rights, are not
entitled to dividends unless the net profit of the company exceeds
HK$900,000,000,000, and are not entitled to any distribution
upon winding up unless a sum of HK$900,000,000,000 has been
distributed by the Company to holders of Class B (voting) shares.

Zhejiang Fousine Science & Technology Company Limited (formerly,
Ningbo Fusion Electrical Material Company Limited) is a sino-
foreign equity joint venture established in Mainland China which
with no fixed duration of operation. During the year, the issued
share capital of the subsidiary was increased from US$2,500,000
to RMB60,000,000 by capitalisation of certain statutory reserves
and retained earnings.

During the year, a wholly-owned subsidiary, Fujikon Acoustics
(Suzhou) Limited had been dissolved. All de-registration process
had been finalised and net gains on dissolution of a subsidiary of
approximately HK$3,338,000 was recognised in the consolidated
income statement of the Group (Note 24).

R
R

SR ah

The cost of inventories recognised as expense and included in
cost of sales amounted to approximately HK$1,013,063,000 (2008:
HK$1,251,887,000). For the year ended 31 March 2009, the Group has
reversed a provision for inventories obsolescence of approximately
HK$3,665,000 (2008: HK$1,105,000).
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TEMBRR(E)
et (&) :
(iv) ABR(ERZR)BROFAALERR

(vi)

EONNEBEEERRES  BIEARQA
45 F) &8 #900,000,000,0005% T © B
RBEEBEEEESTFADIK  BRIE
900,000,000,0005%8 7T 2 KX B 2 B &
NADIKRFBR(BERE)ROHIFHE
/\ °

MITERMEEOARARCH A
RERERBEEMBERRAA)R
—ERPBEBERKLZFINEER
heaghx BERTEZEY - F
N ZWBLRRAEE T EERER
REBEHENEBREER  EBTRA
A 2,500,000k T ME AR
60,000,0007T °

FR2ENBARS TmEE(H
N)BRARBESHE - TEBEA
RIEHEFECTER YERAEERZ
REBERNERABAR—HHRBER
A) 2 U %5 0 8 493,338,0005% T (B 5
24)

Group

EEH
2009 2008
$'000F 7T $'000F T
38,147 65,669
30,214 47,092
36,015 51,077
104,376 163,838

BRALERBEERHEEXNAR ZHE KA
#9/41,013,063,0007% 7T (20084F : 1,251,887,000
HBIC) o BLE2009F3A3MHIEFE - AEE[R
R & 493,665,000 7T (20084 : #1,105,000
PETL) e



(expressed in Hong Kong dollars unless otherwise indicated)

(RS ERPIN - ABETE)

The Group grants credit periods to customers ranging from 7 to 120 REEGTFEFIZ08 ZEEH - 142009
days. At 31 March 2009, trade receivables of HK$131,357,000 (2008: F3A318 - EWEFA131,357,0007%570(2008
HK$149,332,000) were neither past due nor impaired. These related to F 149,332,000 L )BT B @ HA R E © 3%
a number of independent customers for whom there was no relevant SIEEE T AR E R B RSN E L
history of default. Trade receivables that are less than three months EEFEH BRUYEEPEASCERNECZEF
past due are not considered impaired except for customers which are Gh o mH D R3E A 2 EIRE SRR AR
in unexpected difficult economic situations. At 31 March 2009 and 1 © 7A20094 % 200843 A31 8 « H &Y
2008, other receivables are mainly placed with counterparties with HFrEREYEHARERLCHEZIRZEH T -
no history of default. The ageing analysis of the trade receivables by LB ER B F 5 2 B E RARE DT T

past due date is as follows:

Group Company
rEH AN
2009 2008 2009 2008

$'000F T $'000T7C  $'000F T $'000F 7T

Current & 8 131,357 149,332 - -
1 to 30 days 1HZE30H 21,736 26,977 - -
31 to 60 days 31HE60H 10,848 11,383 - -
61 to 90 days 61HZ90H 4,156 6,724 - -
Over 90 days 90H A E 3,964 7,368 - -
172,061 201,784 - -
Less: Provision for o EIE R
impairment of DERIERCE ]
trade receivables (6,395) (5,272) - -
Trade receivables, net JEWER - FE 165,666 196,512 - -
Other receivables H A e M RR 17,070 29,447 232 183
182,736 225,959 232 183
The carrying values of the Group's trade receivables and other receivables I B e W R R At R U RN IE 2 BRTE (B B
approximate their fair values. HAFERE -
There is concentration of credit risk with respect to trade receivables AR AEBZHEEPRBEZTERFR -
as the Group's sales are concentrated on several key customers. At 31 WAEB 2 EERBEPERRER - B
March 2009, trade receivables from the five largest customers accounted 2009F3A31H - RERARE P ZEWREFKL
for approximately 50.7% (2008: 44.5%) of the total trade receivables. 142 FE U & 5850.7% (20084F : 44.5%) » K"&E
The Group's approach of managing credit risk is disclosed in Note 3. EHEERRBRERAMAINESE -

ELtSEFERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BB EGRPI - ABEE)

The carrying amounts of the Group's trade and other receivable balances

7N 5 B B W B R R At R UK R TR 4 R PR T (B

are denominated in the following currencies: A3 EEEDIER

Group Company
rEE AT

2009 2008 2009 2008
$'000F 7T $'000F 7T $'000F 7T $'000F 7T
Hong Kong dollars BT 15,552 25,439 232 183
Renminbi AR 65,261 106,207 - -
US dollars e 101,897 94,255 - -
Other currencies Hibh g 26 58 = -
182,736 225,959 232 183

AEBZEREEFRRERBESHNT

Movements in the provision for impairment of trade receivables for
the Group are as follows:

Group

rEH
2009 2008
$'000F 7T $'000F 7T
Beginning of the year FH) 5,272 4,619
Provision for receivables impairment JE W B ROR (B i s 2,048 1,179
Receivables written off as uncollectible B 2 EIRE R (958) (698)
Exchange differences N = 33 172
End of the year FIR 6,395 5,272

The impairment provision made during the year has been included
in the general and administrative expenses in the consolidated
income statement.

At 31 March 2009 and 2008, derivative financial instruments mainly
represented foreign exchange forward contracts that do not qualify
for hedge accounting under the requirement of HKAS 39 and the
amounts are denominated in US dollars.

The notional principal amounts of the outstanding foreign exchange
forward contracts at 31 March 2009 are HK$255,783,000 (2008:
HK$700,470,000). These foreign exchange forward contracts held
for trading are expected to occur at various date during the next
12 months.
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(expressed in Hong Kong dollars unless otherwise indicated)

(BB ERPI - ABEE)

Listed equity securities EREZSHFREMEE
and other investments

Structured deposits HEBMT R

At 31 March 2009, structured deposits represented currency (USD/
HKD) linked capital protected investments with notional amount
of HK$4,000,000 and with maturity date on 3 September 2010.
Management has the option of disposing the investment at any time
in the market.

Other financial assets at fair value through profit or loss are denominated
in the following currencies:

Group

AEH
2009 2008
$'000F T $'000F T
4,357 8,155
4,310 37,214
8,667 45,369

M2009F3HA31H - £ HEHETFRIBEEER
(EL/BL)BHZREALE  BESEAR
4,000,000 7T * W R20105E9A3HEIH - &
BEABERATSHEZERE -

BAVFESABENEMMBEELNTIE
BREN:

Group

KEH
2009 2008
$'000F 7T $'000F 7T
Hong Kong dollars BT 8,667 4,246
Renminbi AR = 32,968
Us dollars ET = 8,155
8,667 45,369

The fair values of all listed equity securities, other investments and
structured deposits are based on their current bid prices in an active
market provided by counterparties.

FBELTREES  HREREBELEER
ZAVFEDREZXZHTRAEEHRERT
HBZBEANEME °

Group Company
TEE AT
2009 2008 2009 2008
$'000F 7T $'000F 7T $'000F 7t $'000F 7T
Cash at bank and on hand HITFEREE S 129,580 139,103 340 439
Short-term bank deposits RHERITIER 286,266 186,490 = -
Total FER 415,846 325,593 340 439

ELtSEXERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BSERPI - ABETE)

The effective interest rate on short-term bank deposits was approximately
0.3% per annum (2008: 2.5% per annum); these deposits have an
average maturity of 37 days (2008: 35 days).

Cash and bank deposits are denominated in the following currencies:

Hong Kong dollars BT
Renminbi AR
US dollars ETT
Other currencies EEE

At 31 March 2009 approximately HK$102,212,000 (2008: HK$136,561,000)
of the Group’s cash and bank deposits were denominated in Renminbi,
which is not a freely convertible currency in the international market
and the repatriation of which is subject to foreign exchange control
regulations of Mainland China.

At 31 March 2009, the ageing analysis of trade payables by past due
date is as follows:

Current =41

1 to 30 days 1HZ30H

31 to 60 days 31HZ60H

61 to 90 days 61HZ90H

Over 90 days 90H M E

Trade payables FERTE R

Accruals and other payables FEETE A R H A
&S FRIE
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HHBETEREREN XL ESF0.3E (2008
FFFLSE) ZSEFERFHEEHEA3TA
(20084 : 35H) °

Re RBITERUATINEBIIR :

Group Company
AEE LN
2009 2008 2009 2008

$'000F T $'000T7C  $'000F T $'000F 7T

20,137 30,893 340 439
102,212 136,561 = -
291,904 156,680 - -

1,593 1,459 - -
415,846 325,593 340 439

720093318 - A& £ EF %102,212,00078
70 (20084 : 136,561,000/8 /) 2 IR & KR 1T
BHREUNARESE - M AREILIEEET
LEBRLBZERE  HREHZPEBEAINE
EHLEMRPTR A o

MR2009F3731H @A FIH 2 ENE
RZBEEBEDITIT

Group Company
AEE AT

2009 2008 2009 2008
$'000F T $'000F 7T $'000F T $'000 7T
49,291 107,976 - -
7,112 16,790 - -
967 5,110 - -
1,318 3,518 - -
1,415 6,542 - —
60,103 139,936 - -
98,098 106,406 6,021 10,928
158,201 246,342 6,021 10,928



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPIN - ABBTE)

The carrying amounts of the Group’s trade and other payables
approximate their fair values.

The carrying amounts of the Group's trade and other payables balances
are denominated in the following currencies:

Hong Kong dollars
Renminbi

US dollars

Other currencies

Non-current — secured

Current — secured

Total

Borrowings are secured by certain of the Group's property, plant and
equipment (Note 6) and leasehold land and land use rights (Note 8).

At 31 March 2009, the Group's borrowing was repayable as follows:

Amounts repayable
— within one year

— within one to two years
— within two to five years

AEBEZENE
HHENTEEE

R E A FE S FROR 2 AR ENE

REE 2 BN ER R EAMENFIBERZE

AERATEBE
Group Company
rEH PN
2009 2008 2009 2008
$'000F 5T $'000F7t  $'000F T $'000T 7T
BT 37,809 60,381 6,021 10,928
AR 111,173 174,119 = -
e 9,184 10,469 = -
Hip g 35 1,373 = -
158,201 246,342 6,021 10,928
Group
REE
2009 2008
$'000F T $'000F 7T
FEmE) — B A = 3,185
mE — B 16,988 30,416
Pk 16,988 33,601

i

BIEEIA
- —FRN
——FERFAN
—MEERFNA

o

RITERBETARENE - BB K& (K
F16) MG £t Re 4 i £ PR M (B 5E8) iR

72009F3A31H  AEE ZERBNE BT :

Group

KEH
2009 2008
$'000F T $'000F 7T
16,988 30,416
- 2,730
- 455
16,988 33,601

ELtSEXERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(RS ERPI - ABETE)

Bank borrowing bears interest rate approximately at 5.31% (2008:
2.75% to 7.47%) per annum.

The carrying amount of the short-term borrowing approximates its fair
value, which are denominated in the following currencies:

SRITHE L F R R 45.31/2 (20084 : 2.75/F
F747E)FE

RHEREREERERAFERE  ZEH
ERNATEEIE

Hong Kong dollars

BT

Renminbi AR

Deferred taxation is calculated in full on temporary differences under
the liability method using a principal taxation rate of 16.5% (2008:
17.5%).

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against current
tax liabilities and when the deferred income taxes relate to the same
fiscal authority. The offset amounts are as follows:

Deferred tax assets IRIEFIIRE B
Deferred tax liabilities RIEFIBEAE

The movements in the deferred taxation are as follows:

Group

EEH
2009 2008
$'000F T $'000F 7T
- 5,915
16,988 27,686
16,988 33,601

ELERBERAABINEREREREIBHRE
16.5% (20084 : 17.5%) 7 & o

BEFGREENABHERTRAEERR
THIBREA G AR & AITENEHEE
MERFMEHER —HBEREEREE - 51
R - WESBRAT

At 1 April R4RA1H

Deferred taxation charged to MR KRR ZHRLT
income statement (Note 27) W (f727)

At 31 March M3 H31H

Fujikon Industrial Holdings Limited

Annual Report 2008/2009

Group

A5
2009 2008
$'000F T $'000F 7T
- 17
(1,892) (1,135)
(1,892) (1,118)

BIETRIE 2 8T -

Group

KEH
2009 2008
$'000F 5T $'000F T
(1,118) (835)
(774) (283)
(1,892) (1,118)



(expressed in Hong Kong dollars unless otherwise indicated)

(RS ERPIN - ABETE)

Deferred income tax assets are recognised for tax loss carry forwards
to the extent that realisation of the related tax benefit through future
taxable profits is probable. The Group has no unrecognised tax losses
(2008: Nil).

The movements in deferred taxation (prior to offsetting of balances
within the same taxation jurisdiction) during the year are as follows:

Accelerated

RIEFSHEER R MBEBETERR -
I LA 35 I8 % SR AR B R AT AE B IR 2 AR RA R
BREAR - REBITERERRIEEIE
(20084 : THIT) °

FRAREHRR(ER - BHibE 2 &K H
Al 2 ZEmT

tax Fair value
depreciation gain Others Total
MERBHRE AT ERE Hitr @3t
2009 2008 2009 2008 2009 2008 2009 2008
$'000F 7 §'000F $'000Fm $'000F7 $'000Fm $'000FrT $'000Fxm  §'000F 7T
At 1 April K4B1E (786) (654) (348) (197) 16 16 (1,118) (835)
(Charged)/credited to RERES
income statement (%8) /848 (878) (132) 148 (151) (44) - (774) (283)
At 31 March H3E318 (1,664) (786) (200) (348) (28) 16 (1,892)  (1,118)
2009 2008
Number of Nominal Number of Nominal
shares value shares value
& E REE 8 E REE
'000F A% $'000F 7t '000F A% $'000F 7T
Authorised: ETE
- ordinary shares of HK$0.10 each —FREE10ET
ZEBR 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: BEITRER
- ordinary shares of HK$0.10 each —SREE10ET
Z Bk
Beginning of the year F9) 381,189 38,119 377,323 37,732
Exercise of share options FRITHERE
during the year 18,000 1,800 3,866 387
End of the year F AR 399,189 39,919 381,189 38,119

ELtSEFERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

The Company has a share option scheme (the “Old Scheme”) under
which it could grant options to employees of the Group (including
executive directors of the Company) to subscribe for shares in the
Company, subject to a maximum of 10% of the nominal value of the
issued share capital of the Company. The subscription price was to be
determined by the Company’s board of directors, and would not be
less than the higher of the nominal value of the shares and 80% of the
average of the closing price of the shares quoted on The Stock Exchange
of Hong Kong Limited (“the Stock Exchange”) on the five trading days
immediately preceding the date of offer of the options.

Following the amendment of the Rules Governing the Listing of Securities
on the Stock Exchange, during the year ended 31 March 2003, the
Company adopted a share option scheme (the “Existing Scheme”)
to replace the Old Scheme. However, all options granted prior to the
adoption of the Existing Scheme shall continue to be exercisable in
accordance with the terms of the Old Scheme. Under the Existing
Scheme, the Company may grant options to any eligible employee
(whether full-time or part-time, including any executive director), any
non-executive director, any shareholder, any supplier and any customer
of the Company or any of its subsidiaries or any entity in which any
member of the Group holds any equity interest, and any other party
having contributed to the development of the Group to subscribe for
shares in the Company, subject to a maximum of 30% of the nominal
value of the issued share capital of the Company.

The subscription price will be determined by the Company’s board of
directors, and will not be less than the highest of:

(a) the closing price of the shares as stated in the Stock Exchange's
daily quotations sheet on the date of offer;

(b) the average closing price of the shares as stated in the Stock
Exchange's daily quotations sheets for the five business days

immediately preceding the date of offer; and

(c) the nominal value of the shares.
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(expressed in Hong Kong dollars unless otherwise indicated)

(Br= BRI -

LA E)

Movements of share options during the year ended 31 March 2009

were:

Date of grant

RiHAH

0Old Scheme

02/05/2000

Existing Scheme

03/05/2004

2210512007

Notes:

(i)

(i)

(iii)

(iv)

Date of grant

2 May 2000
2 June 2003
3 May 2004
31 May 2004
22 May 2007

Subscription

Exercise period

(dd/mmlyyyy)
TEH8 (B/R/8)

B

price

per share

02/05/2000 - 01/05/2010
02/05/2001 - 01/05/2010

RAGY

03/05/2005 - 02/05/2014
03/05/2006 - 02/05/2014

22105/2008 - 21/05/2017
22/05/2009 - 21/05/2017

RHAH

200045 H2H
200356 H2H
20045 A 3H
20045 A31H
200745H22H

BRABE

7T

1.287
1.287 (Note i)(fi#ti)

1.00 (Note J)(#5%i)
1.00 (Note i) (A £ii)

1.98 (Note /)(#5%i)
1.98 (Note ii)(#1:%ii)

Beginning
of the year

4
000 T

18,000
125

18,125

5,450
5,450

10,900

11,900
400

12,300

The options were subject to a vesting period of one year from the date
of grant.

The options were subject to a vesting period of two years from the date
of grant.

For the year ended 31 March 2009, the weighted average closing price
of the shares immediately before the dates on which the options were
exercised was HK$1.78.

The closing price of the shares of the Company as stated in the Stock
Exchange’s daily quotations sheet immediately before the dates on which
the options were granted were as follows:

HE2009F383MHIEFE 2 EREZS W

Lapsed/
cancelled
during
the year

ER%R/

E#

'000F %

(400)

(400)

End of
the year

R
000 T i

10,800
125

10,925

50
50

100

11,500
400

11,900

() ZEBREAZELBEHES 2 -—F5E

(i) ZEBREAKRELBHEFZ®

5B

BZE2009F3A3THIEFE - BHREER

P BE1T 2 B Al 2 INHE T U T fE /21,78

T
Granted Exercised
during during
the year the year
ERRH ERfTE
'000F & "000F &
- (7,200)
- (7,200
- (5.400)
- (5,400)
- (10,800)
Het -
HTHE -
HAFT{E o
(iii)
BT e
(iv)

ARAPRMHNEZBRER D E B AT

RFEARERIIEZRHENT

Closing price per share immediately
before the date of grant (HK$)
EERHEAMNZSRUTE(GER)

1.72
1.49
0.89
0.99
1.95

ELtSEFERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

Notes (Continued): W (&):
(v) At 31 March 2009, outstanding options of 22,525,000 were exercisable. (v) 72200943 H31H -+ 22,525,0008% = & i% #&
Al FATfE o
(vi) Options exercised during the year were issued at the corresponding (i) FABTHE2ERECZEERREER
subscription price. 1T °
Group
A5H
Property Share
Share  revaluation Capital Statutory  Investment option Exchange
premium reserve  reserves (a)  reserves (b) reserves reserves reserves Total
NEEH  EARE  ERRE BRE
ROEE L a) ) RERE fE  ENGRE E3
§000F T §000F §'000F L §000F §000F §000F 1L §'000F 10 §000F 1L
At 1 April 2007 R2007E4518 59,147 2,108 1,594 - (150) 4,289 1.2 74,209
Currency translation differences EXZE - - - - - - 37,09 37,095
Release of reserve upon disposal HEARLE
of available-for-sale HREER
financial assets il 1 - - - - 150 - - 150
Employee share option scheme: ERBRERE
- value of employee services -EERBER - - - - - 5,884 - 5,884
- proceeds from shares issued -ffERE
upon exercise of share mETRH
options bdiiE 3,997 - - - - - - 3,997
- exercise of share options ~friEiahE 9% - - - - (942) - -
Appropriation of statutory reserves  EEEEAR - - - 6,999 - - - 6,999
At 31 March 2008 H2008538318 64,086 2108 1,594 6,999 - 9,031 W36 128334
Currency translation differences EXZE - - - - - - 1,715 1,775
Release of exchange reserves FHE-HERTE
upon dissolution of R ELRRE
a subsidiary - - - - - - (6,286) (6,286)
Change in fair value of HEHERHREEL
available-for-sale financial assets NTEEY - - - - 116 - - 116
Employee share option scheme: [EEERERE
- value of employee services -EERKER - - - - - 1,100 - 1,100
- proceeds from shares issued ~friEERE
upon exercise of share m&IRH
options LEEHE 18,266 - - - - - - 18,266
- exercise of share options -1 ERE 3,408 - - - - (3,408) = =
Capitalisation of statutory E-HBAT
reserves and retained EERERRE
earnings of a subsidiary BHERENEE
as paid-up capital HEx - - 28,976 (4,433) - - - 24,583
Appropriation of statutory reserves  EEEED K - - - 3,528 - - - 3,528
At 31 March 2009 R2009F38318 85,760 2,108 30,570 6,094 116 6,923 45,805 177,376
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPI - ABETE)

Company
AT
Share
Contributed option
surplus (c) reserves Total
BEHEK() BRERSE HER
$'000F7C $'000F 7T $'000F 7T
138,800 4,289 202,236
- 5,884 5,884
- - 3,997
- (942) -
138,800 9,231 212,117
- 1,100 1,100
- - 18,266
- (3,408) -
138,800 6,923 231,483

HisE -

Share
premium
R 653 1E
$'000F 7T
At 1 April 2007 M2007F4R18 59,147
Employee share option scheme: EEBRETE -
— value of employee services - EBERBZERE -
— proceeds from shares issued upon — T E R 1T
exercise of share options Bt 2 P8 5k0E 3,997
- exercise of share options — TR R AR 942
At 31 March 2008 M2008F3H31H 64,086
Employee share option scheme: EEBRETE -
- value of employee services - EBERBZERE -
— proceeds from shares issued upon — TR 1T
exercise of share options W 2 P8 5R18 18,266
- exercise of share options — TR R AR 3,408
At 31 March 2009 M20096F3H318 85,760
Notes:
(a) Capital reserves represent the difference between the nominal value of (a)
the ordinary shares issued by the Company and the aggregate amount
of the share capital and share premium of subsidiaries acquired through
an exchange of shares pursuant to the Group's reorganisation in March
2000 and certain amounts of statutory reserves and retained earnings of
a subsidiary capitalised as paid-up capital. In the current year, certain
statutory reserves and retained earnings were capitalised as paid-up
capital of a subsidiary in Mainland China.
(b)  Statutory reserves represent general reserve fund required to be set up (b)
pursuant to the laws of China for the Group's subsidiaries in Mainland
China. The general reserve fund can only be used to make up losses
incurred, increase registered capital or used for collective welfare of
employees.
(c)  Contributed surplus represents the difference between the nominal value (c)

of the ordinary shares issued by the Company and the net asset value
of a subsidiary acquired through an exchange of shares pursuant to the
Group's reorganisation in March 2000.

BAREBEARBMETLYBR EESR
IR 152000473 A 2 & B & 48 1 17 0% i W B
ZHBARBRAERMDEERN 2 Z5
UE—HRBRARERNMBRRERAZE
TREIRRBEFNZETEE AFRN -
—RERFEERZHB AR ZE T AT
BRRBEFNEERNEARERA -

EERBEARBHTRERAREEART
BEANZMBRARRIN —RFEFFEES -
—REFEBESENBIEREER  ENE
MEARBIERE ZEERT -

BEHABBREARAMBETEBR 2 EER
RAE2000F3 AR E B EAE TR MKE
ZHBAREEFE L ZH -
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

The Group is principally engaged in the design, manufacture, marketing AEEBXTEEB AR BE HWELEE
and trading of electro-acoustic products, accessories and other electronic BEREEm KHEMHEMOEFERMLRFADY
products and property holding. Revenues recognised during the year ¥ FABMRZWALT

are as follows:

2009 2008
$'000F T $'000F 7T
Sales of merchandise EmigE 1,254,004 1,608,339
Rental income WA 283 469
Management fees (Note 36 (a)) EIRE (Hfat36(a) 147 120
Handling income BRIZIA 10,562 7,557
1,264,996 1,616,485
2009 2008
$'000F 7T $'000F T
Fair value gains/(losses) on derivative #$TAESFITHE
financial instruments NFEWS (E5E) 4,775 (3,416)
Fair value gains/(losses) on other -/ NS T[]
financial assets at fair value FFABEENE TG
through profit or loss BEZAFERS(E8) 140 (1,482)
Fair value (losses)/gains on KEYHEZ AFE
investment properties (E18), Mz (780) 860
Net gains on disposal of property, HEWE - BRE MEE
plant and equipment W 46 206
Net losses on disposal of HEAHEEVBEE
available-for-sale financial assets ZBiEFR = (149)
Net (losses)/gains on disposal of HERQTERA
other financial assets at fair BENETCHBEE
value through profit or loss 2 (B18) Was g s (432) 206
Net foreign exchange gains/(losses)  [E 5 U zs,~(E518)/F 4 3,577 (17,571)
Net gain on dissolution of R —IEB ARz M
a subsidiary (Note 11) FRE(HaE11) 3,338 -
10,664 (21,346)
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPI - ABETE)

Operating profit is stated after charging the following:

Auditor’s remuneration

Amortisation of leasehold land
and land use rights

Cost of inventories

Depreciation of property, plant
and equipment

Provision for impairment of
trade receivables

Operating lease rental of premises

Staff costs (including directors’
emoluments) (Note 31)

Interest income from

— available-for-sale financial assets

— bank deposits
— financial assets at fair value
through profit or loss

Finance income — Interest income
Finance costs

Net finance income

ZEEN N &
BHE R T AR

HHE R

W% - BB KRE R
ZITE

e E FRE B

MEZREROES
ETER(BREFMD)
(Krat31)

REAT ZHBHA
— A EMBEE
—RITIFER
—RAHE
APABEMM I EE

BEWA —FIBHA
BEKAR

BEWA R

RN E R TH &R -

2009
$'000F T

1,130

1,078
1,013,063

46,031

2,048
6,026

263,534

2009
$'000F T

73
5,196

2,441

7,710
(3,440)

4,270

2008
$'000F 7T

1,260

562
1,251,887

45,569

1,179
7,013

267,705

2008
$'000F T

26
7,921

746

8,693
(3,050)

5,643
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

The Company is exempted from taxation in Bermuda until March
2016.

Hong Kong profits tax has been provided at the rate of 16.5% (2008:
17.5%) on the estimated assessable profit arising in or derived from
Hong Kong for the year. Taxation on overseas profits has been calculated
on the estimated assessable profit for the year at the rates of taxation
prevailing in the countries in which the Group operates.

The Group's subsidiaries in Mainland China are subject to the China
Corporate Income Tax (“CIT").

In the current year, one of subsidiaries of the Group in Mainland China
has obtained the New and High Technology Enterprises status and was
entitled to preferential CIT rate of 15%.

Certain subsidiaries of the Group operating in Mainland China qualify
for the grandfathering provisions and are eligible for certain tax
exemptions and concessions during the year. Accordingly, the CIT for
such subsidiaries has been provided for after taking into account of
these tax exemptions and concessions. For other subsidiaries in Mainland
China, provision of CIT were calculated based on the statutory tax rate
of 25% (2008: 25%) on the assessable income of each of the Group's
subsidiaries.

The amount of taxation charged to the consolidated income statement
represents:

Current taxation B EANIE
- Hong Kong profits tax —HBMEB
— Mainland China enterprise — B AR EEER
income tax
— Over-provision in prior years —EFEREBRF
Deferred taxation IR IA
- Hong Kong profits tax —HBMEH

Fujikon Industrial Holdings Limited Annual Report 2008/2009

ARNAIRHERENE  HEE2016F38 5
1k

o

EAFESHBEFECRBEAREBELIR
BEB AT ERTE M LA16.5% (20084F :
17.5%) B RHE - @INGEF 2 HIBRIUFR
A ERT R EAESECEEBCEARE
Br o TEEE o

REBRTPEEANZHEBRARAHRZTEE
EREBR(TPBEAEMER]) -

APy - A B — AL R BB 2 B
AEBMESHMRCEER YTAREDL
S FSH5%2 BERE -

AEBRAETHBEARRTEBEANEE AR
FAFABEMNBRXITEERZAE TS
HRERER - AN ZEWMBRARIZHER
E¥MSEHEA REENEREAREERRE
e ZERPFREBAZEMEIBAR - PEG
EMEHREBENDREAESBNBARSAZ
JERBIURA » A TETRE25% (20084 : 25%)
irE -

~

A IEER AR S RRE

2009 2008
$'000F T $'000F 7T
10,252 19,668
6,562 7,496
(1,815) (2,854)
14,999 24,310
774 283
15,773 24,593



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPI - ABETE)

The taxation on the Group's profit before income tax differs from the
theoretical amount that would arise using the taxation rate of the
home country of the Company as follows:

Profit before income tax

Calculated at a taxation rate of
16.5% (2008: 17.5%)

Effect of different taxation rates
in other countries

Effect of change in taxation rate

Income not subject to taxation

Expenses not deductible for
taxation purpose

Utilisation of previously unrecognised
tax losses

Over-provision in prior years

Others

Income tax expenses

B P15 35 BT A

BT %E16.5%
(20084F : 17.5%)5t &
REMBERTRRE 2

GEL P
BIABBLZ WA
TRBRBTNG 2 i

B R AT RHERR Z TR B 1R

EFEREER
Hitb
FriSHi

The profit attributable to equity holders of the Company is dealt with in
the financial statements of the Company to the extent of approximately

HK$59,600,000 (2008: HK$54,354,000).

AEBEREBRBHAE RN 2 EHEEAR

AITBERZRERFEZE

™

2009
$'000F T

113,914

18,796
(433)
(63)
(3,693)

4,348

(1,815)
(1,367)

15,773

52 2= B0

2008
$'000F 7T

175,886

30,780
(3,347)
(1,793)
3,053
283

(2,854)
(1,529)

24,593

#159,600,00078 7T (20084 : 54,354,000/ 7T )
ZARRBHEFEARERENE ARRT

B mE -
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

Interim dividend of HK3.0 cents
(2008: HK3.0 cents) per
ordinary share

Final dividend of HK5.0 cents
(2008: HK5.0 cents) per
ordinary share

Special interim dividend of HK3.0 cents
(2008: HK2.0 cents) per ordinary share

Special final dividend of HK4.0 cents
(2008: HK5.0 cents) per ordinary share

At a meeting held on 18 June 2009, the directors proposed a final
dividend of HK5.0 cents per ordinary share and a special final dividend
of HK4.0 cents per ordinary share. The proposed dividends are not
reflected as a dividend payable in these financial statements.

Basic

Basic earnings per share is calculated by dividing the profit attributable
to equity holders of the Company by the weighted average number of
ordinary shares in issue during the year.

Profit attributable to equity holders

of the Company (HK$'000)

Weighted average number of ordinary

shares in issue ('000)

Basic earnings per share (HK cents)

2009
$'000F T
AR SRR RAR 3.0 1L
(20084 : 3.0/81)
11,976
REARR B A% X 38 %5078 L
(20084F : 5.0 1)
19,959
7 B R HARS B A% i A 3. 075 1L
(20084F : 2.0711l) 11,976
FERIR AR B B % K @A 4.0 1L
(20084F : 5.071l) 15,968
59,879

MBmERPIVERNBE -

B

sty

ﬁ o
2009
AATREZE A
A& A (FET) 91,296
BT LBz A
FHE(FR) 397,812
SRREARREF B 22.9
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R2009F6 518H RITZ &%
5 7R BRI B T A B A 5. 058 1L K2 4 Bl oK B AR
BEERERRLOBIN - BERETEEZS

2008
$'000F 7T

11,435

19,959

7,624

19,959

58,977

tEBFEFR

BREXBNTIARR B RERH A EIEE
MR AF AT BT EBRZINEF S G

2008

138,226

380,594

36.3



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPI - ABETE)

Diluted

Diluted earnings per share is calculated adjusting the weighted average
number of ordinary shares outstanding assuming conversion of all
dilutive potential ordinary shares. The Company has one category of
dilutive potential ordinary shares: share options. For the share options,
a calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average annual
market price of the Company’s shares) based on the monetary value
of the subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the number
of shares that would have been issued assuming the exercise of the
share options.

Profit attributable to equity holders RARIRERBA
of the Company (HK$'000) PRI (FET)

Weighted average number of ordinary ~ BEITEEAZ

shares in issue ('000) InREFE A (TR
Adjustment for potential dilutive effect  FhER1TEAIEIAE

in respect of outstanding share B E T BE

options ('000) oz FHE(TR)

Weighted average number of ordinary  FTESREEZRF

shares used in calculating diluted FrER A 2 S m A N
earnings per share ('000) FHE(FR)

Diluted earnings per share (HK cents) SR EE 2 F (L)

uE

EREERNDIREREMAEELEER
e EmmET 2 EBREHEMETFHE
AHE-ARBAE-REEERGEEAR B
Pt - ABREM S - AR RITRBK
BFMRBE:2EKEEREETTRATE
Wiz Bt 8B (ARRQ R FIHFFMHE
EE)MELE -  EXGEZRMNEE ER
RBRAREITERETZROBERE

2009

91,296

397,812

1,192

399,004

22.9

2008

138,226

380,594

21,898

402,492

34.3
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

Wages and salaries

Unutilised annual leave

Other staff benefits

Pension costs — defined contribution
plans (Note 34)

Value of share options granted to
directors and employees

TER¥®
AEBAFR
Hith 8 TA8F|
BAReXH—ER
kG 8I (K E34)
RTEEREBZ
BREEE

(a) Directors and senior management’s emoluments

Name of Director

BEEpR

For the year ended
31 March 2009

Executive Directors
Yeung Chi Hung, Johnny
Yuen Yee Sai, Simon
Chow Man Yan, Michael
Yuen Chi King, Wyman
Yeung Siu Chung, Ben
Chow Lai Fung

Independent Non-Executive
Directors
Chang Chu Cheng
Che Wai Hang, Allen
Lee Yiu Pun

Fujikon Industrial Holdings Limited

Fees
we
$'000T ¢
HZ2009F383181
FE
WITES
5 E 200
ik 200
B 200
RFE 150
B 8 150
AEE 150
BN TES
SRR 200
B#{E 200
R, 200

Annual Report 2008/2009

2009
$'000F T

236,001
120
14,965
11,348

1,100

263,534

(a) EEREREEEHE

Salary

e
§'000F 7T

1,499
1,460
1,460
906
906
884

Discretionary
bonuses

WA
$'000F 7T

1,127
1,127
1,127
580
580
580

Pension
costs

and share
options
EBReXH
REERE
$'000F T

321
309
321
54
21
21

2008
$'000F 7T

234,361
306
17,824

9,330

5,884

267,705

Total

i
$'000F 7T

3,147
3,096
3,108
1,690
1,657
1,635

200
200
200



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPI - ABETE)

(a) Directors and senior management’'s emoluments (a) EERSREEEME (&)
(Continued)
Pension
costs
Discretionary  and share
Name of Director Fees Salary bonuses options Total
BREXH
EEpE e i BETEAL RiBRE e
$'000F7t  $'000F7r  $'000F7T  $'000F T $'000F 7T
For the year ended EZ2008F3A311L
31 March 2008 FE
Executive Directors WITEF
Yeung Chi Hung, Johnny 1o 200 1,477 2,200 1,872 5,749
Yuen Yee Sai, Simon R 200 1,435 2,200 1,864 5,699
Chow Man Yan, Michael A= 200 1,435 2,200 1,872 5,707
Yuen Chi King, Wyman IRFAL 150 811 1,457 221 2,639
Yeung Siu Chung, Ben B 100 547 971 14 1,632
Chow Lai Fung [EREE 100 570 971 14 1,655
Ng Kwong Hing RS - 6 - 2 8
Independent Non-Executive BAFHTESE
Directors
Chang Chu Cheng SRABIAK 200 - - - 200
Che Wai Hang, Allen BEE 200 - - - 200
Lee Yiu Pun TR 150 - - - 150
(b) Five highest paid individuals (b)y EBEBREFAL
The five individuals are directors whose emoluments were the FAREFAEEESFLAEALARSE
highest in the Group for the year and last year whose emoluments 5 OHEsHMe e RN EREVZHOTR
are reflected in the analysis presented above. B o

ELtSEFERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

(a) Reconciliation of profit for the year to net cash inflow generated

from operations:

Profit for the year
Adjustments for:

— Amortisation of leasehold
land and land use
rights (Note 8)

— Depreciation (Note 6)

— Finance costs

— Finance income

— Income tax expenses

— Fair value (gains)/losses on
derivative financial
instruments

— Fair value (gains)/losses on
other financial assets at
fair value through profit
or loss

— Fair value losses/(gains) on
investment properties

- Net gains on disposal of
property, plant and
equipment

— Net losses on disposal of
available-for-sale
financial assets

— Net losses/(gains) on
disposal of other financial
assets at fair value
through profit or loss

— Share option expenses

Changes in working capital:
- Inventories
— Trade receivables
— Other receivables
— Trade payables
— Accruals and other payables

Cash generated from operations

AR i A
LA T EIRIELHE
—HEEE LN
£ (firs)

—rE(#fate)
— BB A
—BE WA
— B
—TEERTA
NFE M), B

—RRAFEFAER
MEEHBEERTE
(Wz),/ B8

—BREMERVE
R ()
—HEME - BEIERE
Z s F R

—HEAHEERNBEE
Z R

—HERAFEFAER
W E AL B 75 B
ZER (W) R

— R

HEE DM
—
— R
— {30
—
— R B R R R AR BOE

RERBELZRE
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(@) AFEEMNBAZEEH 2R RAFE

2B

2009
$'000F T

98,141

1,078
46,031

3,440
(7,710)
15,773

(4,775)

(140)

780

(46)

432
1,100

154,104

59,462
30,846
12,377
(79,833)
(8,308)

168,648

2008
$'000F 7T

151,293

562
45,569
3,050
(8,693)
24,593

3,416

1,482

(860)

(206)

149

(206)
5,884

226,033

57,367
62,356
5,014
(45,344)
6,603

312,029



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPI - ABETE)

(b) Analysis of changes in financing during the year:

At 1 April

Issue of shares upon exercise
of share options

New bank loans

Repayment of bank loans

Exchange differences

Employee share option scheme:
— value of employee services

At 31 March

(a) Capital commitments

The Group had the following authorised and contracted capital

commitments:

Acquisition of machinery
and equipment

R4B18

ESERiYier il
BT

FIBRITER

BERITER

5 ER

RERRERE
—EERBZEE

M3H31H8

BEMM MM

Construction of factory premises EE&EMRE Y%

(b) Commitments under operating leases

The Group had future aggregate minimum lease payments under

various non-cancellable operating leases as follows:

Not later than one year
Later than one year and not
later than five years

RE1F

HEiE1F

BT BB F

(b) FABMEZEBON

Share capital and

share premium Bank loans
RAR KRG EE RITER
2009 2008 2009 2008
$'000F T $'000T7T  $'000F T $'000F 7T
102,205 96,879 33,601 49,194
20,066 4,384 = -
= - 59,595 26,096
= - (76,376) (44,423)
- - 168 2,734
3,408 942 - -
125,679 102,205 16,988 33,601
(a) BEFREE
AREBZERELEITHNE R AEZN
™
2009 2008
$'000F T $'000F 7T
6,738 1,061
2,816 -
9,554 1,061

(b) WERNARE

AEBREBEZETARER 2KERON
ARENZEESBBNOT :

2009 2008
$'000F T $'000F 7T
4,270 3,391
1,572 2,792
5,842 6,183

ELtSEFERARAT 2008/2009FF#



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

The Group has arranged for its Hong Kong employees to join the
Mandatory Provident Fund Scheme (“the MPF Scheme”), a defined
contribution scheme managed by an independent trustee. The assets of
the fund are held separately from those of the Group and are managed
by independent professional fund managers. Under the MPF Scheme,
each of the Group and its employees make monthly contributions to
the scheme at 5% of the employees’ earnings as defined under the
Mandatory Provident Fund legislation. Both the employer’'s and the
employees’ contributions are subject to a cap of HK$1,000 per month
and thereafter contributions are voluntary.

During the year ended 31 March 2009, the aggregate amount of the
Group's employer contributions to the MPF Scheme was approximately
HK$507,000 (2008: HK$1,389,000).

As stipulated by the rules and regulations in Mainland China, the Group
contributes to state-sponsored retirement plans for its employees in
Mainland China. The employees contribute up to 22% of their basic
salaries, while the Group contributes to retirement plans approximately
10% to 22% of the basic salaries of its employees in Mainland China,
and has no further obligations for the actual payment of pensions
or post-retirement benefits. The state-sponsored retirement plans
are responsible for the entire pension obligations payable to retired
employees. During the year, approximately HK$10,841,000 (2008:
HK$7,941,000) was paid/payable by Mainland China subsidiaries with
respect to such retirement plans.

At 31 March 2009, the Company had provided guarantees in respect
of banking facilities of its subsidiaries amounting to approximately
HK$198,029,000 (2008: HK$435,181,000). The facilities utilised by
the subsidiaries at 31 March 2009 amounted to HK$16,988,000 (2008:
HK$33,601,000).

Fujikon Industrial Holdings Limited Annual Report 2008/2009

AEELZHEERELEB BB UETA
EEETREERRFEATESHE([RES
e HEvEEUALEEAEMBEEDF
BE VTHBEYEEXEESLEEE - BiER
Beitdl AEBEREMEREBAENGES
FEOTERZ EEH 5% T AELHK - B
EREEHRZ ERH AT H1,00087L - 78
A B FREIMERR -

HE2009F3A31MBIEFE - AEBEHBE
SEFEIEH 2 1B £ H#H A £ 4507,00008 T
(20084 : 1,389,000/ 7T) °

BEFEBEAEERERRE  AEBAE
PEIENEE MR B RE B 2R IKET ElE D
HHR - BEEERHEERNTEHEEZNNEL#
o mMASBERZEREKRGTESELEPEE
BEARNFLSHI0%BENRZH - MEHEZ
ARERERS T HIGRARBEF B EED
FR#EYE - RRKEEZMBRARSIHBIA
BIREB ZRNGEEE-FR - AEER
ZHEBARIBBEZRKRSTE AN EBHLY
10,841,000 7T (20084F : 7,941,000 7T ) °

720093 A31H - AR A AHWEB QAR
TZREEDER - ©84198,029,000% T
(20084 : 435,181,000 7t ) » I B 2 A ¥
2009F3A31HE & A 2 5 & 516,988,000/
70 (20084 : 33,601,000/ 7T) °



(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPI - ABETE)

The ultimate parent of the Group is Acoustic Touch Limited (incorporated
in the British Virgin Islands).

(a)

(b)

The following significant transactions were carried out with related
parties:

Name of related party/nature of transaction

BEALZER TH5MHE
The Bright Printing Press and SRR EN TS A R
Paper Products Limited (i) BRAA (i)
— Purchases of merchandise —AAEEEES D
from the Group
- Sales of merchandise to —AAEBEEES M
the Group
- Motor vehicle expenses paid —REEBENZAEXH
by the Group
— Rental expense paid/payable —MAKER BN ZES

to the Group
- Management fees paid/payable —MRAEEN, 7Bz EREA
to the Group

First Success Technology R AR AR (i)
Limited (ii)
— Rental expense paid/payable —-AEEE A zA

by the Group
- Management fees paid/payable —MRAEEN, 7B EREA
to the Group

Notes:

(i)  The Bright Printing Press and Paper Products Limited is 3% owned
by an unrelated party. The remaining 97% is beneficially owned by
Mr. Yeung Chi Hung, Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow
Man Yan, Michael, directors of the Company.

(i)  First Success Technology Limited is beneficially owned by Mr. Yeung
Chi Hung, Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan,
Michael, directors of the Company.

In the opinion of the Company’s directors, the above related party
transactions were conducted in the usual course of business of
the Group and in accordance with terms mutually agreed by the
respective parties.

Key management compensation

Key management personnel are the Company’s executive directors.
Details of compensation of key management personnel are disclosed
in Note 31 to the financial statements.

At 31 March 2009, there was no pro-rated share of guarantees
provided by minority shareholders of a subsidiary to certain banks
to secure the banking facilities of those subsidiaries of the Group
(2008: HK$2,898,000).

Acoustic Touch Limited (7 % 8 R L B & sk fit
) BAREB 2 &EFRF] -

(a)

(b)

(c)

AEEREEALZEARSWT ¢
2009 2008
$°000F T §'000F 7T
1,986 14,292
2,981 4,004
1 60
19 38
27 -
695 619
120 120

ff5E -

(i) AR B REA R AR hIEE
EATHA3%RME - 7% ER
ARBERGEME S E - R ABLAE
FPAXChREEREES -

() EHEBEARATNAALDEESRS
S RMAEERAX LR
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

NTRELISEEZRBERAA(ARF ] RE
MEAR (MBI ARE cREaEERBR R

The following is a summary of the consolidated balance sheets and consolidated
income statements of Fujikon Industrial Holdings Limited (the “Company”)

and its subsidiaries (together the “Group”): alERRIEE
2009 2008 2007 2006 2005
$'000F T $'000F 7T $'000F 7T $'000F T $'000F 7T
(As restated)
(&%)
Non-current assets kRBEE
Property, plant and equipment ME - BEREE 201,817 214,607 224,665 204,116 168,514
Investment properties REME 4,440 5,220 4,360 4,180 -
Leasehold land and HELH R
land use rights T AR 35,638 21,527 21,198 21,156 22,046
Non-current deposits FneEe - 14,627 - - -
Interests in jointly REREHIEE 2
controlled entities [ - - - - 354
Long-term investments REKRE - - - - 23,858
Available-for-sale financial assets ] fit & B 8 & & 2,480 - 3,963 7,215 -
Deferred tax assets ERHBEE = 17 186 17 1,555
Total non-current assets ERBDEEAE 244,375 255,998 254,372 236,684 216,327
Current assets REBEE
Inventories T8 104,376 163,838 221,205 211,399 104,299
Trade receivables M T 165,666 196,512 258,868 206,381 144,996
Other receivables H o fE U A 17,070 29,447 34,461 24,270 9,571
Derivative financial instruments TESRTHE 880 - - 495 -
Other financial assets BRAFEF ABz
at fair value through B EMBEE
profit or loss 8,667 45,369 7,238 9,370 -
Pledged bank deposits BEERFITER - - 2,132 - -
Cash and bank deposits Re RBITER 415,846 325,593 158,310 65,354 93,821
Total current assets REEELE 712,505 760,759 682,214 517,269 352,687
Current liabilities REaE
Trade payables BRER (60,103) (139,936) (185,280) (193,165) (105,610)
Accruals and other payables EEtER K
H i fE {508 (98,098) (106,406) (99,803) (67,840) (51,740)
Current income tax liabilities EHMEHAR (16,646) (22,979) (30,776) (10,148) (10,972)
Derivative financial instruments MTEEMIA - (4,041) (1,055) - -
Bank borrowings RITER (16,988) (30,416) (43,279) (51,053) (38,185)
Total current liabilities hEBEEEE (191,835) (303,778) (360,193) (322,206) (206,507)
Net current assets REBEEFE 520,670 456,981 322,021 195,063 146,180
Total assets less current BMEERRE
liabilities =L 765,045 712,979 576,393 431,747 362,507
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSERPI - ABETE)

2009 2008 2007 2006 2005
$'000F T $'000F 7T $'000F 7T $'000F 7T $'000F 7T
(As restated)

(E51)
Non-current liabilities *kRBaE
Bank borrowings RITER - (3,185) (5,915) (10,245) (3,733)
Deferred tax liabilities ERERIBARE (1,892) (1,135) (1,021) (1,270) (2,226)
Total non-current liabilities FkRBEELEE (1,892) (4,320) (6,936) (11,515) (5,959)
Net assets BEFE 763,153 708,659 569,457 420,232 356,548
EQUITY B
Capital and reserves BEARDTRE
attributable to the BEAZRE
Company's equity holders K&
Share capital & 39,919 38,119 37,732 37,502 36,889
Other reserves Hib 177,376 128,334 74,209 67,847 57,681
Retained earnings RE 7
— Proposed dividends - BERE 35,927 39,918 34,121 18,786 27,830
- Others - Hft 465,477 462,131 390,068 276,034 220,813
718,699 668,502 536,130 400,169 343,213
Minority interests DEBRRES 44,454 40,157 33,327 20,063 13,335
Total equity BHE 763,153 708,659 569,457 420,232 356,548
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(expressed in Hong Kong dollars unless otherwise indicated)

(BRSBERPI - ABETE)

2009
$'000F T
Revenue WA 1,264,996
Cost of sales HEMRA (1,009,398)
Gross profit EH 255,598
Other gains/(losses) — net Hinlzs 10,664
(B8R)—#8
Distribution and selling expenses DEREELH (19,205)
General and administrative expenses —A% M1TH H (137,413)
Operating profit 42 5 7 109,644
Finance income BEKA 7,710
Finance costs AERA (3,440)
Profit before income tax B P15 5% A A 113,914
Income tax expenses TS (15,773)
Profit for the year REF T 98,141
Attributable to: S8
Equity holders of the Company AATRERFEA 91,296
Minority interests DR R R 6,845
98,141

Note: The Group adopted the new/revised standards and interpretations of Hong
Kong Financial Reporting Standards for the year ended 31 March 2006.
Figures as at and for the year ended 31 March 2005 have been restated as
required.
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2008 2007 2006 2005
$'000F 7T $'000F 7T $'000F 7T $'000F 7T
(As restated)

(2%)

1,616,485 1,678,402 1,089,209 931,951

(1,250,782) (1,297,880) (837,930) (728,506)

365,703 380,522 251,279 203,445
(21,346) 1,962 585 1,834
(26,096) (27,418) (32,868) (29,221)
(148,018) (143,252) (111,514) (95,950)
170,243 211,814 107,482 80,108

8,693 3,133 2,089 1,673

(3,050) (5,975) (2,538) (1,182)
175,886 208,972 107,033 80,599
(24,593) (33,620) (14,545) (12,004)
151,293 175,352 92,488 68,595
138,226 159,487 85,760 66,269

13,067 15,865 6,728 2,326
151,293 175,352 92,488 68,595

Wit REBENE 22006FE3A318 E FE RN
EEMBRELENZ T BT ENRZ
o M2005F3A3BEREBEEZBHEFEZ
HTEREREY -



Executive Directors

Mr. Yeung Chi Hung, Johnny (Chairman)

Mr. Yuen Yee Sai, Simon (Joint Deputy Chairman)

Mr. Chow Man Yan, Michael (Joint Deputy Chairman)
Mr. Yuen Chi King, Wyman

Mr. Yeung Siu Chung, Ben

Ms. Chow Lai Fung

Independent Non-executive Directors

Dr. Chang Chu Cheng
Mr. Che Wai Hang, Allen
Mr. Lee Yiu Pun

Mr. Lee Yiu Pun (Chairman)
Dr. Chang Chu Cheng
Mr. Che Wai Hang, Allen

Mr. Che Wai Hang, Allen (Chairman)
Dr. Chang Chu Cheng

Mr. Lee Yiu Pun

Mr. Yuen Chi King, Wyman

Ms. Chow Lai Fung

Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda

16th Floor, Tower |

Grand Central Plaza

138 Shatin Rural Committee Road
Shatin, New Territories, Hong Kong

BITES
SEMELE(E/E)
RMmAAL L (BEREE)
BXERE(BERLE)
BT AL

BLBEE

FARR/ME

BUFITES

SR A8 A 18 £
BEELE
R AL

FRRBELE(EE)
RIS+
HEELL

BERBEE(EE)
SRAE A+
R L
RF AL

FARR/ME

Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda
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W HEEE R385
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Appleby Management (Bermuda) Ltd. Appleby Management (Bermuda) Ltd.

Argyle House Argyle House

41A Cedar Avenue 41A Cedar Avenue

Hamilton HM 12 Hamilton HM 12

Bermuda Bermuda

Hong Kong Registrars Limited BEBHFELERAA
Shops 1712-1716, 17th Floor BREF 2R RER1835
Hopewell Centre A FFRLTEE1712-171695 48

183 Queen’s Road East
Wanchai, Hong Kong

PricewaterhouseCoopers BEFKBEFAERAT
Certified Public Accountants ERBESIAD

22nd Floor, Prince’s Building BEAFIR

Central, Hong Kong RFRE22E

Chiu & Partners AR SRR EREBA
41st Floor, Jardine House BEBREES1H

1 Connaught Place B ARE41E

Hong Kong

Standard Chartered Bank (Hong Kong) Limited BITRIT(BB)BRAA
The Hongkong and Shanghai Banking Corporation Limited T LRECRITAER DA
Hang Seng Bank Limited BARITAERA A
Strategic Financial Relations Limited MEME A AEBERERA A
Unit A, 29/F.,, Admiralty Centre | HECEERBI8H

18 Harcourt Road, Hong Kong HERLE —H2EAE
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VN
A sou\l!p COMPANY

FUjkon

Fujikon Industrial Holdings Limited
EIEEXERERLT

16/F, Tower |, Grand Central Plaza,

138 Shatin Rural Committee Road,

Shatin, N.T., Hong Kong

BRSO ABESIR138HIE T P RESE —E1612
Tel B35 : (852) 2605 5008

Fax &5 : (852) 2694 1338

E-mail  E# : info@fujikon.com

Web-site #831t : http://www.fujikon.com
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