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CHAIRMAN'’S STATEMENT
EFHRE

REVIEW OF OPERATIONS

The worsening global financial crisis fuelled a sharper economic
downturn for the year. The total capitalization of the local stock
market fell by 40% to HK$10,081 billion as of 31st March,

2009 which reflects the dramatic decline in share prices in

general as the benchmark Hang Seng Index dropped 41% over
the year. Amid the market downtrend, activity also dwindled
sharply with average daily turnover tumbling by 41% compared

to the last year.

The Group’s overall business performance was affected
significantly by a reduction in total revenue. For the year
ended 31st March, 2009, the Group recorded a revenue of
approximately HK$247 million (2008: HK$645 million) and
a loss before taxation of HK$16 million (2008: profit HK$539
million). Loss attributable to equity holders of the Company
amounted to HK$19 million (2008: profit HK$448 million),
while loss per share was HK0.60 cents (2008: earnings HK17.39
cents). The loss incurred in this year was mainly attributable

4 to (i) share of the loss of approximately HK$193 million of a
jointly controlled entity, resulting from decrease in fair value of
its investment property; (ii) significant decrease in the Group’s
revenue and related profit in respect of property development in
the current year (2008: HK$83 million gain). Without the above
mentioned item (i), the Group would have achieved a profit
attributable to equity holders of the Company of approximately
HK$155 million.

Brokerage income and interest income from securities margin

financing

The average stock market turnover dropped by approximately
41% during the year as compared with previous year. The average
stock market daily turnover fell from HK$98 billion for the
financial year of 2007-08 to HK$58 billion for the financial year
of 2008-09 and the benchmark Hang Seng Index was closed at
13,576 at 31st March 2009, down by 41% as compared to the
Hang Seng Index closed at 31st March 2008. This downward
trend was triggered by deepened concerns over the United States
(“US”) economy after the meltdown of its home mortgage
market and the financial markets worldwide were battered by a
credit crunch after witnessing the financial difficulties faced by

many major financial institutions in the US and Europe.
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REVIEW OF OPERATIONS - continued

Brokerage income and interest income from securities margin

financing — continued

The Group’s commission and fee income from brokerage segment
declined materially by 63% to approximately HK$94 million
this year and the segmental result achieved a profit of HK$37
million, dropped 67% compared to last corresponding year due

to the shrinkage turnover of the stock market.

Despite the tighter credit conditions and weaker capital markets,
the Group’s margin lending business remained relatively stable,
interest income from margin financing decreased by 32%
compared a year earlier to approximately HK$110 million,
contributing a segmental profit of approximately HK$106
million. The Group’s margin loan book lowered by 30% to
approximately HK$1,284 million compared a year ago. However,
loan quality remains sound under the Group’s prudent risk and
credit controls. The Group liquidity position remains healthy
with no noticeable adverse impact from the credit crunch in the

financial market.

Placing and underwriting of rights issue and shares

The placing and underwriting activities recorded relevant
commission income for the sector of HK$12 million, down
by 12% compared to last year. During the year, the Group
completed 15 shares placements and underwriting assignments.
To a large extent, the earning performance of this sector depend

on market conditions.

Money lending

The money lending vehicle which is mainly engaged in the
provision of consumer and mortgage loans posted a net profit of
approximately HK$25 million this year, up by 14% compared to

last year.

Corporate finance

We continue to focus on the provision of financial advisory
services to listed issuers. The corporate finance department
completed 15 financial advisory assignments in relation
to Listing Rules and Takeover Code and a net profit of
approximately HK$2 million was recorded this year.
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CHAIRMAN'’S STATEMENT
EFHRE

FINANCIAL REVIEW

The equity attributable to equity holders of the Company
amounted to HK$2,861 million as at 31st March, 2009,
representing a decrease of HK$114 million, or approximately
4% from that of 31st March, 2008. The Group has always
maintained a high level of liquid assets for operations. The
Group’s net current assets as at 31st March, 2009 amounted to
approximately HK$1,589 million (2008: HK$1,809 million).
The Group had no outstanding borrowings as at 31st March,
2009 (2008: HK$133 million). As at 31st March, 2009, the
Group had a cash holdings of HK$95 million (2008: HK$187

million).

The gearing ratio of the Group (total liabilities over total
shareholders’ funds) was 0.1 time (2008: 0.3 time) as at 31st
March, 2009.

The business activities of the Group had not exposed to material
fluctuation in exchange rates as majority of the transactions
are denominated in Hong Kong dollars, except for certain
transactions carried out in Taiwanese dollar for a subsidiary’s

operation in Taiwan.

As at 31st March, 2009, the Group had available and unutilised
banking facilities amounting to HK$557 million (2008: HK$717
million). The banking facilities were secured by clients” pledged
securities, prepaid lease payments and properties as well as

corporate guarantees provided by the Company.

As at 31st March, 2009, the Group and certain parties provided
financial guarantees to banks on a joint and several basis in
respect of banking facilities granted to Great China Company
Limited, the Group’s jointly controlled entity. The maximum
amount that could be required to be paid if the guarantees
were called upon the Group and those parties amounted to
HK$1,250,000,000.

Save as aforesaid, the Group had no material contingent

liabilities at the year end.
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MATERIAL ACQUISITION OF SUBSIDIARIES
AND JOINTLY CONTROLLED ENTITIES

There were no material acquisitions or disposals of subsidiaries or

associates completed during the year.

CONVERTIBLE NOTES

During the year, the Company had made early repayment of the
convertible note in the principal amount of HK$100,000,000.
No convertible note was outstanding as at 31st March, 2009.

STAFF

As at 31st March, 2009, the Group had a total of 42 full time
employees (2008: 44) and 88 account executives (2008: 88),
28 of whom were also employed as full time employees of the
Group. The Group remunerated employees based on the industry

ractice and individual’s performance.
p p

PROSPECTS

The US and European governments and their central banks are
using all possible efforts to stabilise their financial markets and
prevent an economic meltdown. The results of these efforts have
yet to be seen. The chaos is expected to sustain in the foreseeable

future before a return of confidence, which may take time.

Though a global economic recession has been in sight, the Group
remains hopeful that China’s economy will retain its resilience.
Concerted multinational efforts are needed to revive economic
growth globally, as balancing trade, investment and capital flows
will be the remedies. The Group believes Hong Kong will be
able to withstand the challenges ahead on the back of its closer
integration with the mainland and the considerable hidden
wealth in the economy. The mainland will no doubt be in full
support of Hong Kong’s economy and its role in opening up the
country’s economy and financial markets. Accordingly, the Group
will remain focused on its core businesses, take advantage of its
balance sheet to look at potential acquisitions and maintain an
appropriate cost containment discipline to emerge stronger from

this financial crisis.
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CHAIRMAN'’S STATEMENT
EFHRE

PURCHASE, SALES OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the year neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the listed shares of the

Company.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied throughout the year ended 31st
March, 2009 with the Code on Corporate Governance Practices
(“CG Code”) as set out by the Hong Kong Stock Exchange
in Appendix 14 to the Listing Rules except for the deviations
summarised as follows:

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer (“CEO”) should be separated and
should not be performed by the same individual. The Company
does not at present have any officer with the tile CEO. Mr
Hung Hon Man is the chairman of the Company and has also
carried out the responsibility of CEO. Mr Hung possesses the

8 essential leadership skills to manage the Board and extensive
knowledge in the business of the Group. The Board considers
the present structure is more suitable for the Company because it
can promote the efficient formulation and implementation of the
Company’s strategies.

CG Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term subject to re-election.
The non-executive Directors of the Company are not appointed
for specific terms but subject to retirement by rotation and re-
election at the annual general meeting of the Company according
to the provisions of the Articles of Association.

AUDIT COMMITTEE REVIEW

The Group’s audited consolidated results for the year ended 31st
March, 2009 have been reviewed by the Audit Committee of the
Company.

By Order of the Board

Get Nice Holdings Limited
Hung Hon Man
Chairman

Hong Kong, 14th July, 2009
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

DIRECTORS

Executive Directors

Mr. HUNG Hon Man, aged 54, is the Chairman of the
Company and founder of the Group. He is responsible for the
formulation of corporate strategy and the future direction of the
Group. Mr. Hung is also responsible for overseeing the credit
operation of the Group. Mr. Hung possesses over 15 years of
experience in the securities and real estate industries in Hong

Kong and Taiwan.

Mr. CHAM Wai Ho, Anthony, aged 63, is the Deputy
Chairman of the Company. He is responsible for the formulation
of corporate strategy and future direction of the Group, and is
responsible for the overall management of the Group. Mr. Cham
possesses over 41 years of experience in the banking, financial,
securities and real estate industries. Before joining the Group in
September, 1991, he held senior executive positions in various

international banks.

Mr. SHUM Kin Wai, Frankie, aged 63, is the managing
director and a co-founder of the Group. He is responsible for the
formulation of corporate strategy, and for the dealing, settlement
and credit operations of the Group. Mr. Shum has been
responsible for the dealing operations for securities trading in
four local securities firms during different period since 1971. Mr.

Shum has over 38 years of experience in the securities business.

Mr. WONG Sheung Kwong, aged 60, is a co-founder of the
Group. He is responsible for the sales and marketing activities
of the Group. Mr. Wong has over 33 years of experience in
the securities industry. Mr. Wong has been responsible for the
dealing operations for securities trading in local securities firm
since 1971. He had also worked as a dealer for The Chinese Gold
& Silver Exchange Society.

Mr. CHENG Wai Ho, aged 46, takes up the management role
in the supervision of the human resources department of the
Group. He oversees the overall implementation of procedures to
ensure all relevant staff is properly registered under the Securities
and Futures Ordinance before performing their duties. Prior to
joining the Group, he had been a dealing director of three other
securities firms for more than seven years. He is a member of the
Hong Kong Securities Professionals Association, the Hong Kong
Stockbrokers Association Limited, the Hong Kong Securities
Institutes, the Institute of Securities Dealers Limited and Hong

Kong Securities and Futures Industry Staff Union.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
EERSREEERE

DIRECTORS - continued E5-&

Independent Non-executive Directors BYkHTES

Mr. LIU Chun Ning, Wilfred, aged 48, is an executive director BRI E > 485 - AIELERIT A RA A H
of Chong Hing Bank Limited who is in charge of the securities B#EFRE > AEZITZEFED - BAEAED
business of Liu Chong Hing Bank Limited, Mr. Liu is also a A FLEERA A ERATESR S I
non-executive director of Liu Chong Hing Investment Limited, 2o IR B 2 A PR ) R Ol B2 B A PR )
an independent non-executive director of S.A.S. Dragon WL MATES - BN R 2 R TR
Holdings Limited and Fast Systems Technology (Holdings) WG S A RA R LT - BOEAERA
Limited, whose shares are listed on The Stock Exchange of Hong 9% [ University of Newcastle-upon-Tyne%
Kong Limited. Mr. Liu holds a bachelor degree in economics BB B o

from the University of Newcastle-upon-Tyne (UK).

Mr. CHUNG Wai Keung, aged 52, had served in the Hong EEEEE > 28 W F W E KRB
Kong Police Force for 11 years. He obtained his LLB degree from T4 o R — LN ARG RS
the University of Hong Kong in 1983. Mr. Chung resigned from LR B o SR — JLN L AR BE
the Police Force at the rank of Chief Inspector in 1987 and was TEERK - R AL 5 A 5K o [ 4F > MR
admitted to practice as a Barrister of the High Court of Hong T T S 1 e A v 5 B E R R B o D B 2
Kong in the same year. He is now a practising Barrister. EDNCSiIE

10 Mr. MAN Kong Yui, aged 49, has been involved in the financial SCRI8E 4 - 495K > 1T S b e 8 R 2K 0a
and securities industries for over 30 years and has extensive =R AT 2 K E S AT KB4
experience in bullion, securities, futures and foreign exchange MRS > N4 B B RANEER
business with prominent banks and international financial A Bz 8B o U AR B P SR &
institutions. Mr. Man holds a Bachelor’s Degree in Business TP R B o SO B T
Administration from Chinese University of Hong Kong. He is PERAT IR /) OBy A A s B 5 28 5 I A
currently a head of financial services of South China Financial PR E) 2 R IREs & £ o e Bl
Holding Limited, whose shares are listed on The Stock Exchange WE IR 7 B s i 28 5 B A BR S A Bl 244 b
of Hong Kong Limited. Mr. Man is also an independent non- 2 ) R B2 B R A R A R 2 8 r R
executive director of Brilliant Arts Multi Media Holding Limited HATHESE -

which is a listed company on Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

DIRECTORS - continued

Independent Non-executive Directors — continued

Mr. KWONG Chi Kit, aged 41, is the financial controller
of Anwell Technologies Limited, a company whose shares are
listed on Singapore Exchange Limited. Mr. Kwong has more
than 16 years’ experience covering auditing, accounting and
financial management in commercial, manufacturing and public
accounting sectors. He is a fellow member of the Association
of Chartered Certified Accountants (United Kingdom) and
associate member of the Hong Kong Institute of Certified Public
Accountants. He holds a Bachelor Degree of Commerce from
Curtin University of Technology, Australia. Mr. Kwong is also
an independent non-executive director of Shangdong Xinhua
Pharmaceutical Company Limited, whose shares are listed on
The Stock Exchange of Hong Kong Limited and Shenzhen Stock
Exchange.

SENIOR MANAGEMENT

Mr. LEUNG Wai Chuen, Sdentent, aged 51, is the responsible
officer of Get Nice Futures Co. Ltd.. He has 22 years’ working

experience in the futures business.

Ms. LAM Fung Sin, aged 38, is the qualified accountant of
the Group. She holds a MBA degree from the University of
Manchester and a fellow member of the Chartered Association of

Certified Accountants.

Mr. YIU Chi Ming, Louis, aged 49, is the responsible officer of
Get Nice Capital Limited and is responsible for the corporate
finance activities of the Group. Mr. Yiu holds a master’s degree
in accounting from Curtin University of Technology in Australia
and a professional diploma in Company Secretaryship and
Administration from the Hong Kong Polytechnic. He has been
an associate member of The Institute of Chartered Secretaries &
Administrators of England since 1988 and an associate member
of the Hong Kong Institute of Company Secretaries since 1994.
Mr. Yiu has over 13 years of experience in investment banking,
corporate finance advisory work, placing, underwriting and

sub-underwriting activities.

Ms. CHOW Chuen Ho, aged 44, is the administration manager
of the Group responsible for office administration and human
resources. She has over 19 years of working experience in the

financial industry.
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CORPORATE GOVERNANCE REPORT
EREGRE

CORPORATE GOVERNANCE PRACTICES

The Board is committed to ensuring a high standard of corporate
governance practices and believes that they are essential for

maintaining and promoting investors’ confidence. The Board

reviews its corporate governance practices from time to time in
order to meet public and sharcholders’ expectation and comply
with increasingly stringent regulatory requirements, and to fulfill

its commitment to excellence in corporate governance.

The Code on Corporate Governance Practices (“CG Code”)
issued by The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) came into effect on 1st January, 2005. The CG Code
sets out two levels of corporate governance practices namely,
mandatory code provisions that listed company must comply
with or explain its non-compliance, and recommended best
practices that listed companies are encouraged to comply with
but need not disclose in the case of non-compliance. For the year
ended 31st March, 2009, the Company is in compliance with the
mandatory code provisions of the CG Code except for certain

12 areas of non-compliance that are discussed later in this report.

BOARD OF DIRECTORS

The Board’s primary responsibilities are to formulate the
Company’s long-term corporate strategy, to oversee the
management of the Group, to evaluate the performance of the
Group and to assess the achievement of targets periodically set by
the Board.

In addition, the Board has also established Board Committees
and has delegated to these Board Committees various

responsibilities set out in their terms of reference respectively.
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CORPORATE GOVERNANCE REPORT

BOARD COMPOSITION

The Board comprises nine Directors, more than one-third of the
Directors are non-executive and independent of the management.
The Board is collectively responsible for promoting the success of
the Company by directing and supervising the Company’s affairs.
The Board has a balance of skill and experience appropriate for
the requirements of the Group’s businesses. At 31st March, 2009,
five of the Directors are executive, namely Mr. Hung Hon Man,
Chairman, Mr. Cham Wai Ho Anthony, Vice Chairman, Mr.
Shum Kin Wai Frankie, Managing Director, Mr. Wong Sheung
Kwong and Mr. Cheng Wai Ho, and four of the Directors are
independent non-executive, namely Mr. Liu Chun Ning Wilfred,
Mr. Chung Wai Keung, Mr. Man Kong Yui and Mr. Kwong Chi
Kit Victor. Each of Directors’ respective biographical details
is set out in the “Biographical Details of Directors and Senior

Management” of this annual report.

During the year ended 31st March, 2009, the Board at all time
met the minimum requirements of the Listing Rules relating
to the appointment of at least three independent non-executive
Directors, and complied with the requirement that these
should include one such director with appropriate professional
qualifications of accounting or related financial management
expertise. Both Mr. Liu Chun Ning Wilfred and Mr. Kwong Chi
Kit Victor have the appropriate professional qualifications and

experience in financial matters required.

Pursuant to the requirement in the Listing Rules, the Company
has received a written confirmation from each of the independent

non-executive Directors of his independence to the Company.

To the best knowledge of the Company, there is no financial,
business or family relationship among the members of the Board.
Each of Directors also does not have any direct or indirect

material relationship with the Group.
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BOARD PRACTICES EEEER

The Board meets at least four times each year at approximately HEGHFERDBEITNRGH > LG TR
quarterly intervals to discuss the Group’s business development, A1 — 0k - Wl A A 4R A SE B R R - B I
operation and financial performance. Notice of at least 14 days WMHRI - M EEGAEHGH® 28
is given to all Directors for all regular Board meetings to give all HEY GRS RER - DR
Directors an opportunity to attend. All regular Board meetings HEEAMELE A ERERTER
adhere to a formal agenda in which a schedule of matters is WA EA R - RSk it

addressed to the Board. All Directors have access to board FEFk o TAHERDAGHEAREF G
paper and related materials, and are provided with adequate F A BB ORL > S e SR AR T4 B

information which enable the Board to make an informed HEGU MR EFGeRTwmEENF
decision on the matters to be discussed and considered at the A RE - EF G EFRCE R A A
Board meetings. Minutes of Board meetings are kept by the B 5 A7 o AT AR 5 S R R G P
Company Secretary and are open for inspection at any reasonable WA AT ] A BRI B £ Bl 3 o 8 & aknl ok o

time on reasonable notice by any Director.

To facilitate the decision-making process, the Directors are free Ay PP SRR T o T g5 ] iR T B IR A IR I
to have access to the management for enquiries and to obtain MERE L EMITRBOE— L ER - E5
further information, when required and the Directors can obtain R HEANEZ2ER s BRAEAN
independent professional advice at the Company’s expense. Al A e

14 During the year ended 31st March, 2009, 9 Board meetings PNEE_FEFNFE=H=+—HILEE
have been held. Details of the attendance of the Directors are as HRGRTNWRKEFGEGR - -HAFZHE
follows: BT -

Number of Board meeting attended/
Number of Board meeting held
HEEEREE NS BTZESESENE

Audit  Nomination Remuneration

Board Committee Committee Committee

Exe HHKEEE REZEE FMZEES

Executive Directors: HITESE

Mr. Hung Hon Man (Chairman) HLEESCSEE () 6/9 NARER  NARER  NARET
Mr. Cham Wai Ho Anthony R S A 719 N/ARE  NAREM  NAREA
Mr. Shum Kin Wai Frankie A AR e A 719 NAAEH  NARER  N/ARE
Mr. Wong Sheung Kwong FWL A 6/9 N/AA 7 H N/AAS 8 H N/AAS i H
M. Cheng Wai Ho MR AR SE Lk 719 NAREA  NARER  NARER

Independent non-Executive Directors: & JFHITES

Mr. Liu Chun Ning Wilfred B B Sk 319 0/2 0/2 02
Mr. Chung Wai Keung A 08 S A 2/9 1/2 1/2 1/2
Mr. Man Kong Yui S8 5 A 319 22 22 22

Mr. Kwong Chi Kit Victor i 7 A S A 1/9 202 202 202
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APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Each of the executive Directors has entered into a service
contract with the Company for an initial fixed term of three
years and will continue thereafter unless and until terminated
by either party giving not less than three months™ prior notice
in writing to the other. With the exception of Mr. Hung
Hon Man as the Chairman of the Company, all Directors are
subject to retirement from office by the rotation at each annual
general meeting as required by the Articles of Association of the

Company (“Articles of Association”).

CG Code provision A.4.1 stipulates that non-executive Directors
should be appointed for a specific term subject to re-election.
The non-executive Directors of the Company are not appointed
for specific terms but subject to retirement by rotation and
re-clection at the annual general meeting of the Company

according to the provisions of the Articles of Association.

According to the Articles of Association, at each annual general
meeting of the Company, one-third of the Directors for the time
being (or, if their number is not three or a multiple of three,
then the number nearest one-third) should retire from office by
rotation. Further, any Director appointed to fill a casual vacancy
or as an addition to the Board should hold office only until the
next following annual general meeting of the Company and

should then be eligible for re-election at the meeting.

At the forthcoming annual general meeting of the Company, Mr.
Cham Wai Ho, Anthony, Mr. Shum Kin Wai, Frankie, Mr. Wong
Sheung Kwong and Mr. Chung Wai Keung will retire by rotation

and, being eligible, offer themselves for re-election.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors. All
the Directors have confirmed, following a specific enquiry by the
Company, that they have complied with the required standard set
out in the Model Code throughout the year ended 31st March,
2009.
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EEELGRE

CHAIRMAN AND CHIEF EXECUTIVE

OFFICER

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer (“CEQO”) should be separated and
should not be performed by the same individual. The Company
does not at present have any officer with the title CEO. Mr.
Hung Hon Man is the chairman of the Company and has also
carried out the responsibility of CEO. Mr. Hung possesses the
essential leadership skills to manage the Board and extensive
knowledge in the business of the Group. The Board considers
the present structure is more suitable to the Company because it

can promote the efficient formulation and implementation of the

Company’s strategies.

COMMITTEES OF THE BOARD

Nomination Committee

The Nomination Committee was established to make
recommendations for all appointment, re-designation and
re-appointment of Directors to the Board. It comprises four
members, all of whom are independent non-executive Directors,
namely Mr. Liu Chun Ning Wilfred, Mr. Chung Wai Keung, Mr.

Man Kong Yui and Mr. Kwong Chi Kit Victor.

The Nomination Committee is also responsible for determining
the independence of each Director and conducting formal
assessment of the effectiveness of the Board as a whole and
the contribution of each Director to the effectiveness of the
Board. In evaluating the Board’s performance, the Nomination

Committee considers a number of factors, including those set out

in the CG Code.

The Nomination Committee meets at least once a year to review
the structure, size and composition of the existing Board, and
to recommend to the Board the structure, size and composition

(including the skills, knowledge and experience) of the Board

members and senior staffs of the Company.

The attendance of each member of the Nomination Committee,

on named basis, at committee meetings during the year is set out

in the section “Board Practices” of this report above.
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COMMITTEES OF THE BOARD - continued
Remuneration Committee

The Remuneration Committee currently comprises four
independent non-executive Directors, namely Mr. Liu Chun
Ning Wilfred, Mr. Chung Wai Keung, Mr. Man Kong Yui and
Mr. Kwong Chi Kit Victor.

The duties of the Remuneration Committee include making
recommendations to the Board on the remuneration policy
and structure of the Directors and senior management,
approving the remuneration, determining the remuneration
packages of all Directors and senior management and approving
the compensation to Directors and senior management on
termination or dismissal provided that no Director is involved
in deciding his/her own remuneration. Details of the amount
of Directors’ emoluments during the financial year ended 31st
March, 2009 are set out in note 13 to the consolidated financial

statements in this annual report.

The emolument policy of the employees of the Group is set up
on the basis of their merit, qualifications and competence. The
emoluments of the Directors are determined with reference to
the Company’s operating results, individual performance and the

prevailing market rates.

The attendance of each member of the Remuneration
Committee, on named basis, at committee meetings during the
year is set out in the section “Board Practices” of this report

above.

Audit Committee

The Audit Committee currently comprises four members, all of
whom are independent non-executive Directors. The members
are Mr. Liu Chun Ning Wilfred, Mr. Chung Wai Keung, Mr.
Man Kong Yui and Mr. Kwong Chi Kit Victor, all of whom are

not involved in the day-to-day management of the Company.

The Audit Committee convenes meetings at least twice a year.
The Audit Committee is responsible for reviewing the Company’s
financial information (including the Company’s financial
statements, annual reports, interim reports and major comments
on financial reporting contained in the financial statements
and reports), examining and studying the Company’s financial
reporting system and procedures for internal supervision and
control, and making recommendations to the Board on matters

regarding the appointment of external auditor and audit fee, etc.
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COMMITTEES OF THE BOARD - continued EERBET2ZEE &

Audit Committee — continued EREES-A&

During the year under review, the Audit Committee held two A AR R B B AT IR K
meetings, during which the annual report for the year ended 31st ghERTHRE _FZNE=H=1+—H
March, 2008 and the interim report for the six months ended IEFEEZFREBRE ZFFZNFEILA =+
30th September, 2008 were reviewed. Please refer to the table HibNEHAZHH®eE - AHEZEE S
set out in the section “Board Practices” of this report for the BB Z MG WA RE [EFe
attendance record of individual Audit Committee members. R —E AR o

Save as disclosed above, the Audit Committee has reviewed the Br b X EEFE S FEREEGEEMAL
audited financial statements of the Company for the year ended AEE_FZTAFE=ZH=+—HIEFEZ
31st March, 2009. 8 A B R

The Audit Committee has recommended to the Board that HEREEGCMERGER  RALAE
Deloitte Touche Tohmatsu, Certified Public Accountants i Je SR AE R b 4R 44 B SR ) e
(“Deloitte”), be nominated for re-appointment as external BB BT g Rt RAT ([E8) ) S A A A A
auditor of the Company at the forthcoming annual general Z G A B o

meeting of the Company.

18  ACCOUNTABILITY AND AUDIT &8 R EF&

The Directors are responsible for overseeing the preparation of 4 T A U T 2 B R G
financial statements of each financial period, which give a true BTAR - A7 B o 05 i 3R 2 B A0 OF L
and fair view of the state of affairs of the Company and of the WA 2N A 2 F IR D B az B A T 2 S AR
results and cash flow for that period. In preparing the financial LBl NRNBE —FENFE=N
statements for the year ended 31st March, 2009, the Directors =t H I EEZ BRI > EE O
have selected suitable accounting policies and have applied TSI B ARCBR Y L B [ SE B e B 5 R A T
them consistently, adopted appropriate Hong Kong Financial B EFEOR RS A BB
Reporting Standards which are pertinent to its operations AR A S R B R R I
and relevant to the financial statements, made judgments and T i R A0 R R VEE A Y B S R

estimates that are prudent and reasonable, and have prepared the

financial statements on a going concern basis.
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AUDITORS’ REMUNERATION
For the year ended 31st March, 2009, Deloitte, the external

auditor of the Group, provided the following services to the
Group:

TEELGRE

BT
BEZFERFZA=—HILEER
% S ] 2 51 I T 0 80 1 A S L 6 )
R

2009 2008

“BEAE | ETAE

HK$’000 HK$’000

FHET Tt

Audit services A 1,430 1,620
Non-audit and taxation services TN LA AN 2 MR T R 75 IR s 80 230
Total Hast 1,510 1,850

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for safeguarding the shareholders’
investment and the Group’s assets as well as to achieve the
objectives of the Group. Thus, a comprehensive internal control
system is established and implemented throughout the Group
during the year to meet the Group’s particular needs and the
risks to which it is exposed, and by its nature can only provide
reasonable, but not absolute assurance against misstatement or

loss.

The Directors confirm that they have reviewed the effectiveness
of the system of internal control of the Company and its
subsidiaries for the year ended 31st March, 2009 and that they
consider that such system is reasonably effective and adequate.
The review covered all material controls including financial,
operational and compliance controls and the risk management
function as well as the adequacy of resources, qualifications
and experience of the Group’s staff in accounting and financial

reporting function, and their training programmes and budgets.
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SHAREHOLDERS’ RIGHTS AND INVESTOR BREREFRREERR
RELATIONS

In order to develop and maintain a continuing investors’ BEEARNF R RS RMGAEREE 2 HKE
relationship with the Company’s shareholders, the Company Z R > RN E O ST 22 W I vE B R
has established various channels of communications with its o EEAN T BE b AR A K AE S o B TR b gL
shareholders such as publication of interim and annual reports, KRANF Z s e i A
press release and announcement of the latest development of EBEEEM B REE KEFZAH
the Company in a timely manner. As a channel to promote o 49 hE A [ www.getnice.com.hk] > DI N

effective communication, the Group maintains a website at INELHI O - BB E R R B &R EiE
“www.getnice.com.hk” where information on the Company’s Ak o WA > R R IEEE I H B

announcements, financial information and other information are HMERNEGCANFLEFTEN EEE EH
posted. Shareholders and investors may also call or write directly Bh o ZS A5 3 1 G Ry b A S AE YRR A )
to the Company at its principal place of business in Hong Kong ME o

for any inquiries. Inquires are dealt with in an informative and

timely manner.

The annual general meeting provides an opportunity for IR FE R R EFE R HE RS CHE

shareholders to exchange views with the Board. The Chairman as Ee LIRS T E &y TEeE g
well as chairmen of different committees are available to answer TR 2 HE 0 o HeAh > N IREE AR K e FiG

20 shareholders’ questions. Moreover, resolutions are proposed at LA TE BB R (RS I 2R g e ) 4
annual general meeting on each substantially separate issue, B E o IR 2 2 R Z W EE s R EH R
including the election of individual Directors. Details of the WK A o

proposed resolutions are also set out in the circular.

Upon implementation of the amendments to the Listing Rules FHHRA BTN o EENFE—H —H i
with effect from Ist January, 2009, all resolutions proposed A AR - BT AR BT AT ABOR K& B4R
at shareholders’ meetings of listed issuers shall be voted by BB E R o &R
poll. The poll voting results will be posted on the websites of R &E A% > 1% B % P 45 R AT W 5 T 4
the Stock Exchange (www.hkexnews.hk) and of the Company ¥ (www.hkexnews.hk) 5 78 2% &) 48 3 (www.

(www.getnice.com.hk) after each sharcholders’ meeting. getnice.com.hk) FI & o
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The Directors have pleasure in presenting their annual report and
the audited consolidated financial statements for the year ended
31st March, 2009.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the Group are the provision of financial services,
including securities dealing and broking, futures and options
broking, securities margin financing, money lending, corporate
finance services, brokerage of mutual funds and insurance-
linked investment plans and products and property development
and holding. Particulars of the Company’s associate, jointly
controlled entity and subsidiaries are set out in notes 22, 23 and

49 respectively to the consolidated financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31st March, 2009

are set out in the consolidated income statement on page 32.

An interim dividend of HK$0.01 per share amounting to
HK$31,687,000 in aggregate was paid during the year. The
Directors now recommend the payment of a final dividend
of HK$0.01 per share to the sharcholders on the register of
members on 21st August, 2009.

FIVE YEAR FINANCIAL SUMMARY

A summary of the audited results and the assets and liabilities
of the Group for the last five financial years ended 31st March,
2009 is set out on page 140 of this Annual Report.

PROPERTY AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements during the year in the property and
equipment, and investment properties of the Group are set out
in notes 18 and 19 respectively to the consolidated financial

statements.
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DIRECTORS’ REPORT
EEERE

SHARE CAPITAL
Details of movements in the share capital of the Company during
the year are set out in note 41 to the consolidated financial

statements.

CONVERTIBLE NOTES

During the year, the Company had made early redemption of the
convertible note in the total amount of HK$100,000,000. No
convertible note was outstanding as at 31st March, 2009. Details
of convertible notes are set out in note 39 to the consolidated

financial statements.

RESERVES

Movements in the reserves of the Group during the year are set

out in the consolidated statement of changes in equity on page

35.
DISTRIBUTABLE RESERVES
22 At 31st March, 2009, the reserves of the Company available

for distribution to sharecholders were approximately
HK$2,115,828,000, which comprised the share premium, special

reserve and retained profits.

DIRECTORS
The Directors of the Company during the year and up to the

date of this report were as follows:

Executive directors:

Mr. Hung Hon Man (Chairman)

Mr. Cham Wai Ho, Anthony (Deputy Chairman)
Mr. Shum Kin Wai, Frankie (Managing Director)
Mr. Wong Sheung Kwong

Mr. Cheng Wai Ho

Independent non-executive directors:

Mr. Liu Chun Ning, Wilfred
Mr. Chung Wai Keung

Mr. Man Kong Yui

Mr. Kwong Chi Kit, Victor

In accordance with the corporate governance code and the
provisions of the Company’s Articles of Association, Mr. Cham
Wai Ho, Anthony, Mr. Shum Kin Wai, Frankie, Mr. Wong
Sheung Kwong and Mr. Chung Wai Keung will retire by rotation

and, being eligible, offer themselves for re-election.

LN
AR AR 7 2 1A 58 ) A R A
B WA M k41 -

AR ERE

RN > A W) TR (] AR A £5100,000,000
B2 EE - R - FFINFEZA
= — B T B SRR AT R AR R o AT R
Je SRR 2 AR A S5 BT R M 539 o

fi
A TP A TR ol ARG 58 B T O 35
ZERARESR R

CIRE:3 81

MOEEAEZA =+ —H AN A Al
IR R 2 it 40 £52,115,828,000 45 7T >
LG B i 1~ AR R AR A PR R A o

£
A 7 B A R A g R B I AR
A ZHHWT

BITES:

HEESCEE ()
WSS (R )

L @AR I (HFHAERY)
S RNt

MR i Jo sk
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DIRECTORS’ REPORT
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DIRECTORS’ SERVICES CONTRACTS BEEZRBEN

Each of the executive directors has entered into a service contract B AT IE BB T ST S5 [ 2 A
with the Company for an initial fixed term of three years SHEZRB AR ZEAHR FE 4
commencing from 1st April, 2002 and will continue thereafter WA —HEAR WHEBHENEE T
until terminated by not less than three months™ notice in writing ] 35 7 B OR D R =8 2 T
served by either party on the other, which notice shall not expire 1k o RZAFE AN g ] S AR AR IR AR AR -

until after the fixed term.

The term of office of each non-executive director is for the HIEBATER WA HGBARNFZA
period up to his retirement by rotation in accordance with the ) AL A R A B s (R4 AR R R

Company’s Articles of Association.

Save as disclosed above, none of the directors being proposed W b ST B R A o S R i I RO 4R K
for re-election at the forthcoming annual general meeting has a B 0 R AT I T S AT AT AN TS A
service contract which is not determinable by the Group within AR B TEAS ST G AR (i 7 B BB BR A1) T ik —
one year without payment of compensation other than statutory FERNEIEZIRBE G -

compensation.

DIRECTORS’ INTERESTS IN SHARES EEZROES

At 31st March, 2009, the interests of the directors and their ROEENFEZA=+—H  RFEGEHEK
associates in the shares of the Company and its associated BB e ) (78 25 S A B e ] 1) 235205 A
corporations, as recorded in the register maintained by the N FVE T AT T el B s AR 9 C BT
Company pursuant to Section 352 of the Securities and 2N ) HFET R IR 28 by AR HEST ) ([ H5 HE
Futures Ordinance (the “SFO”) or as otherwise notified to the SERLD) ZEA g AN A R E B AL A
Company and The Stock Exchange of Hong Kong Limited (the MR (TR T ) 2 A - & 2 35 Il %%
“Stock Exchange”) pursuant to the Model Code for Securities 2N L A AR A R R AR W S Y
Transactions by Directors of Listed Companies (the “Model IR HEAR T

Code”), were as follows:

1. Long positions in the ordinary shares of HK$0.1 each of 1. REAQABABREEIBTEBR 2K

the Company B

Number of Percentage

issued of the issued

ordinary share capital

Name of director Capacity shares held of the Company

EARRFE

e #1T BRITRAE

EEns EEMtE EBEREE ZEDHL

Mr. Hung Hon Man Interest of controlled entity (note) 926,762,583 29.25%

WA P AR (L)
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DIRECTORS’ INTERESTS IN SHARES - EEZBROER &
continued
2. Long positions in the underlying shares — share options 2. HMBAROZHERE-FATZBRE

of the Company

Number of Number of
share underlying

Name of director Capacity options held shares

EEps EEME FRiEFRBRERE HERHHE

Mr. Hung Hon Man Interest of controlled entity (note) 231,588,236 231,588,236

HEEE XA T Z AR (iF)

Note: Mr. Hung Hon Man is deemed to be interested in gl U SO AR AR /% iR Honeylink Agents
926,762,583 ordinary shares and 231,588,236 share options Limited (rHoncylinkJ) i 2926,762,583
of the Company which are held by Honeylink Agents JBE A R A I 231,588,236/ ik I HE
Limited (“Honeylink”), a company incorporated in the HEA HEAR o Honeylink /b i 35 J8 I L #F 5 5%
British Virgin Islands with limited liability, the entire issued Hnesr 2 ABRA R > K2 e 83T A |
share capital of which is beneficially owned by Mr. Hung WL SRR T AR A -

24 Hon Man.

3. Long positions in the non-voting deferred shares of 3. RAEARTETENBATIEFHESERE
HK$1.0 each of Get Nice Securities Limited (“GNS”), AR ([@EHFHESF ) 2SREELGET
a wholly owned subsidiary of the Company. CEREEELER2FA

Percentage

Number of of the issued
non-voting non-voting
deferred deferred share

Name of Director Capacity shares* held of GNS

IR %
BREE CRTERERE

EEnR EaEtE BERBE EZERzZBEIL

Mr. Hung Hon Man Beneficial owner 36,000,000 90%

WS L ER XN

Mr. Shum Kin Wai, Frankie Beneficial owner 4,000,000 10%

AR Ha A A

40,000,000 100%
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DIRECTORS’ INTERESTS IN SHARES -
continued

*  The non-voting deferred shares carry practically no rights to

dividends nor to receive notice of nor to attend or vote at
any general meeting of GNS and on liquidation, the assets of
GN available for distribution among the holders of ordinary
shares and the holders of non-voting deferred shares shall
be applied first in paying to the holders of ordinary shares
the sum of HK$1,000,000,000,000 per ordinary share and
secondly in repaying to the holders of non-voting deferred
shares the nominal amount paid up or credited as paid up on
such shares, and the balances of the GNS’s assets shall belong
to and be distributed among the holders of ordinary shares in
proportion to the amount paid up or credited as paid up on

such ordinary shares respectively.

Save as disclosed above, at 31st March, 2009, none of the
directors nor their associates had any interests or short
positions in any shares or underlying shares of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise

notified to the Company and the Stock Exchange pursuant
to the Model Code.

ARRANGEMENTS TO PURCHASE SHARES
AND OPTIONS

Particulars of the Company’s share option scheme to subscribe
for shares of HK$0.1 each in the Company granted under the
share option scheme during the year are set out in note 43 to the

consolidated financial statements.

Other than as disclosed above, at no time during the year was the
Company or any of its subsidiaries, a party to any arrangements
to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate and none of the directors,
their spouses or children under the age of 18, had any right to
subscribe for the shares of the Company, or had exercised any

such rights during the year.
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CONNECTED TRANSACTIONS AND
DIRECTORS’ INTERESTS IN CONTRACTS

1.

During the year, the Group received commission and
interest of approximately HK$93,000 from Messrs. Shum
Kin Wai, Frankie, Cham Wai Ho, Anthony, Cheng Wai Ho,

Wong Sheung Kwong and their associates.

During the year, the Group received commission of
approximately HK$81,000 from Honeylink, a company
wholly owned by Mr. Hung Hon Man.

During the year, the Group received interest income of
approximately HK$196,000 from Messrs. Wong Sheung
Kwong, Cheng Wai Ho and their associates.

In 2006, an option agreement was made between the
Company and Honeylink, in connection with the granting
by the Company to Honeylink an option to subscribe for up
to 400,000,000 new shares at the exercise price of HK$0.68
per share (if exercised within twelve months from the date
of grant), HK$0.70 per share (if exercised within 12 months
from the first anniversary of the date of grant) or HK$0.72
per share (if exercised within twelve months from second
anniversary of the date of grant). None of the share options
was exercised during the year. As at 31st March, 2009, there
were 231,588,236 outstanding options under the option

agreement.

Save as disclosed above, no contracts of significance to which the

Company or any of its subsidiaries was a party and in which a

director of the Company had a material interest, whether directly

or indirectly, subsisted at the end of the year or at any time

during the year.

REXZREBEZANESR

L SRR AREE RS EEEE - HEE
JetE o~ AR SE R - ML e AR ROk
4 2 T BN OB < B 1L #193,000

2. W > AL E HHoneylink (ML 3054
EEHA Z ) B 4 481,000
ﬁ °

3. GERN - AL A ERILE - EET
L& e F YN ISV N
#1196,000%% 7T ©

4. R TEEZIRNAE S AW BHoneylink# ]
ST HARE Wk > PEUL > A2 F] M Honeylink
5% ] 58 B B £2400,000,000 B #5743
ZHRE > A AR B R R
A RAT A HAT 8 £50.685 IC 5
FEA P I 0 R R 2
T8 RATAE - HAT A £0.70
IG5 A AR A RE H O ST A AT
Bz AR A AT AT £50.72
Wt o A MK REREAT A o A
FENEZA=+—H W ®RE
T 231,588,236 i A AT 2 HARE

B b SCHT 38R 4 Oh o AN 2w SO AT A e
2% M 2 BT ST AT AT A AR A AR AT AR
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SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2009, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
showed that the following shareholder had an interest of 5% or
more in the issued share capital of the Company and this interest
represents long positions in the ordinary shares of HK$0.1 each

of the Company.

Name Capacity
Z% EEME
Honeylink Beneficial owner

HasA AN

DIRECTORS’ REPORT
EEERE

TERR

MOEENEZAZF—H - RIEE SR
W B MRS 336 0% - AN FIA T it 2 8
PSR O 4 M T R Bk o LR SRR AT A
7l 2 ELEEAT IR AR 5% A b 2 H 4 1 W 4
Ty A% 2 )4 T B0, 1 03 e 2 4 A

Percentage

Number of of the issued
issued ordinary share capital
shares held of the company
Fise®T MHEAQASHT
EBEREE BRAzZBDH
926,762,583 29.25%

The number of shares held by Honeylink does not include any
shares which may fall to be allotted and issued upon exercise
of the subscription right attached to the option granted by the
Company to Honeylink to subscribe for up to 400,000,000 new
shares under the option agreement made between the Company
and Honeylink in 2006. As at 31st March, 2009, there were
231,588,236 outstanding options under the option agreement.

Save as disclosed above, the Company had not been notified of
any other relevant interests or short positions in the issued share

capital of the Company at 31st March, 2009.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Memorandum and Articles of Association, or the
laws of the Cayman Islands, which would oblige the Company to

offer new shares on a pro-rata basis to existing shareholders.

RETIREMENT BENEFITS SCHEME

Details of the Group’s retirement benefits scheme are set out in

note 44 to the consolidated financial statements.

GET NICE HOLDINGS LIMITED ###%BER A7 / Annual Report 2009 F 3R

Honeylink$if A 2 JIi& 43 8 B 3iF A 655 A 2
Al 4% T HoneylinkZ i HE Bt B 47 2 58 His 1 2
A7 {1 IRE AT B 20 T WC 8% S 88 AT 2 et o A B
HIRE 9 AR P8 A A A Bl Honeylink i —F &N
RIS RE T R AR ) BRI R R 2
400,000,000/ #1 B3 - i —~FFJLFE=H
= H o WIHERHRIE T A231,588,2360 1H
RATAE 2 WIRE -

B b SCHT 38R AN i —FFLFE = A
= H AR R R R A AT A A
BEA AN R DT IR 2 A B 2 SR

BB

AR5 T 2 LA TR K A0 L A
T B 1 0 5 O R S D
LA A A ) L 9 60 LAY M SRR o 1
BB -

RIKERGFE
2 S [ R KA A 5 ) 2 50 R 4 A RS
e F B E44 o



DIRECTORS’ REPORT
EEERE

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES
During the year ended 31st March, 2009, neither the Company

nor any of its subsidiaries purchased, redeemed or sold any of the

listed shares of the Company.

MAJOR CUSTOMERS AND SUPPLIERS
During the year ended 31st March, 2009, the Group’s turnover

attributed to the five largest customers accounted for less than

30% of the Group’s total turnover.

The Group had no major suppliers due to the nature of the

principal activities of the Group.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float
throughout the year ended 31st March, 2009.

DONATIONS
28

During the year, the Group made charitable and other donations
amounting to HK$170,000.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

Details of the compliance by the Company with the Code on
Corporate Governance Practices as set out in Appendix 14 of the
Listing Rules are on pages 12 to 20 of the Corporate Governance

Report in this report.

BE BEHEELTHES
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CONFIRMATION OF INDEPENDENCE
OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received an annual confirmation of
independence pursuant to Rule 3.13 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) from each of the Independent
Non-executive Directors namely, Mr. Liu Chun Ning, Wilfred,
Mr. Chung Wai Keung, Mr. Man Kong Yui and Mr. Kwong Chi
Kit, Victor for the year ended 31st March, 2009 and as at the
date of this report, the Company still considers the Independent

Non-executive Directors to be independent.

AUDITOR

A resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appoint Messrs. Deloitte Touche

Tohmatsu as auditor of the Company.
On behalf of the Board

Hung Hon Man
Chairman

14th July, 2009
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INDEPENDENT AUDITOR’S REPORT
B BETER &

Deloitte.
=E)

TO THE MEMBERS OF GET NICE HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Get
Nice Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 32
to 139, which comprise the consolidated balance sheet as at
31st March, 2009, and the consolidated income statement, the
consolidated statement of changes in equity and the consolidated
cash flow statement for the year then ended, and a summary of

significant accounting policies and other explanatory notes.

Directors’ responsibility for the consolidated financial

3 0 statements

The Directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and
fair presentation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the

circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated financial

statements are free from material misstatement.

BEFERARQAIMKER
(2B 2 75 2t Ik 57 2 A R 2 7l )

ARZER (DA BRI B R E
G 5532 B B 5139 FUAS A HE A BR 2 )
(T RILME AR ( SiRgaTHE
M) 245G MBS > K aiEn 2%
NWNEZA=Z+—HzZHERFEEAMBE K
BWEZHILFEEZSEGRER - Gl
B ERGABEESREER UL TEEGS
B E B g At 350 B B 5 o

EEHGAMBRRZER

B A E R BAR R S A g R
s 2 7 i B 5 i o 1 ) e A s O R R 2
WeFR HLE - i B % BRSO A
AWM B IR o RIHEAL B & HiE
Lo A AT Bl A S R A IS IR AR
PABS R AR B 2 R AR B4 > MR Z 5455
SV 5 ik 3 AN A7 A R TR R R T
R B R AL 5 SR A I MR T A 2 8 Rl L
W5 R AR DU A B g Et A L o

BB ZEE

FAM B9 B AT AR 4R TR AM A T A B 5 AR
FI B R R R o A ) AR R
A B R BRI LS > BAM B S R
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INDEPENDENT AUDITOR’S REPORT

Auditor’s responsibility — continued

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated
financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall

presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31st March,
2009 and of its loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure

requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

14th July, 2009
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CONSOLIDATED INCOME STATEMENT

ZEWKmR

For the year ended 31st March, 2009

BE-_ZZNF=ZA=+-HLEFE

2009 2008
—E2EhF ZERTNE
NOTES HK$°000 HK$°000
Wt 5 FTERT TH T
Revenue I %5 7 246,614 644,659
Other operating income HoAb & U A 9a 10,245 19,417
Other gains and losses HoAt i 45 22 5 48 9b 5,479 3,989
Depreciation e (4,540) (4,354)
Release from prepaid lease payments [ T8 1+ B 3 T i 4 (2,450) (2,450)
Development costs of sold property &8 ¥ 3 2 %5 J& i A< - (122,079)
Commission expenses A (25,814) (81,925)
Finance costs il AR 10 (7,096) (30,247)
Staff costs B T A 11 (15,481) (20,004)
Other operating expenses At 75 45 B 52 (38,048) (46,424)
Convertible note redemption EE i &t P
(loss) gain (518 W4 39 (4,999) 5,585
Fair value gain on derivatives A T H 208 sk 4 37 13,653 609
Share of result of an associate HEAG T8 R SEAE 22 - 9)
32 Share of result of a jointly A1 3 (7] 22 1) B B B AR
controlled entity 23 (193,439) 172,097
(Loss) profit before taxation AT (E18) 6@ A 12 (15,876) 538,864
Taxation BLIH 14 (24,762) (61,753)
(Loss) profit for the year ARAEFE (48 i A (40,638) 477,111
Attributable to: FEAL -
Equity holders of the Company AN FIRERFFA A (19,082) 448,297
Minority interests D WU R £ (21,556) 28,814
(40,638) 477,111
(Loss) earnings per share BB (ks 48) & A 16
— Basic S N HK(0.60) centi& Al HK17.39 centsit Il
— Diluted — T HK(0.60) centi& Al HK16.41 centsi Il
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CONSOLIDATED BALANCE SHEET

SEEERR/R

At 31st March, 2009
—EERE=ZRA=1+—H

2009 2008
—EENE ZEFTNE
NOTES HK$°000 HKS$°000
B 5 FTERT THs T
Non-current assets RBEE
Prepaid lease payments A FH B H 17 91,331 93,781
Property and equipment Y ENE L] 18 34,586 35,852
Investment properties Y E 19 74,600 49,550
Intangible assets A 20 8,004 8,004
Goodwill i 21 15,441 15,441
Interest in an associate E&ﬁ’%’/ﬁ T 2 ME S 22 - -
Interest in a jointly controlled F ] 22 1 B A
entity Z i 23 665,103 858,542
Other assets HoAth & 7 25 4,386 4,386
Amount due from a jointly e ] 2 1 B A K
controlled entity 26 226,594 209,368
Loan receivable JFEE i B R 27 100,000 =
Loans and advances SO E T 28 23,044 28,418
Deposit % & 29 50,000 -
1,293,089 1,303,342
Current assets REBEE
Accounts receivable JE i B TR 30 1,348,051 1,919,323
Loans and advances R T R 28 276,540 125,922
Prepaid lease payments A A B OH 17 2,450 2,450
Properties under development FFEERTYE
for sale 31 42,082 40,537
Prepayments, deposits and other AT A ~ Hes K
receivables JHL Al R i 3K T 3,236 2,594
Taxation recoverable IR QEIERE 431 28
Financial assets at fair value through 23 SO AR A 18 4 e T
profit or loss 2 4 RlE 32 84,000 =
Bank balances — client accounts WITH R —FFRF 33 140,691 307,845
Bank balances — general accounts AT R — — R
and cash B4 34 94,834 186,636
1,992,315 2,585,335
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CONSOLIDATED BALANCE SHEET
HEEERRER

At 31st March, 2009
—EEARE=ZRA=1+—H

2009 2008
—EBELF ZEFENF
NOTES HK$’°000 HK$’000
B 5 FET T
Current liabilities REBEE
Accounts payable JRE A R IH 35 296,467 485,299
Accrued charges and other JE T % R HoAth
accounts payable JEEAs) H T 11,170 14,955
Amounts due to minority R BRI
shareholders 36 88,104 83,466
Taxation payable JRE A B TE 7,193 46,070
Derivatives T H 37 - 13,653
Borrowings ERse 38 - 133,000
402,934 776,443
Net current assets it By AR 1,589,381 1,808,892
Total assets less current liabilities A R WO A 2,882,470 3,112,234
Non-current liabilities kREBEE
Convertible notes CIE: 3l 39 - 93,120
Deferred tax liabilities % JE B JE B 1 40 3,769 5,196
3,769 98,316
Net assets & E 2,878,701 3,013,918
Capital and reserves A K et A
Share capital JiE A 41 316,888 316,888
Reserves ot i 2,543,880 2,657,541
Equity attributable to equity holders ~ AA R HE 4 7 A A
of the Company JE AL HE 25 2,860,768 2,974,429
Minority interests BB R £ 17,933 39,489
Total equity HARE R 2,878,701 3,013,918

The financial statements on pages 32 to 139 were approved and
authorised for issue by the Board of Directors on 14th July, 2009

and are signed on its behalf by:

Hung Hon Man
HIEX
DIRECTOR
#HF

F3EFEH139H 2 MBEHEH EE S
FEENELA VU HEAE R ARRET) > I
A ESE R REE

Cham Wai Ho, Anthony

EEE

DIRECTOR

HH
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEEmBEIR

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

Attributable to equity holders of the Company

ARARERAARSE
Convertible  Properties Share
Share Share  Special noteequity revaluation option Translation  Retained Minority
capital  premium  reserve  reserve  reserve  reserve  reserve  profits Total interests Total
B TERRE NEEE  BRE HHRR
Rs RER 4GARE BEBR 0 BE 0 BE ERGR REER RE B RE
Notes  HKS$000 HK$000 HKS000 HK$000 HKS000 HKS000 HK$'000 HKS'000 HK$'000 HKS$000 HKS000
W TEc  TEx TEx T T T T T Tt T TiEn
(Note)
Balances at Ist April, 2007 REEELE 153537 903024 13337 - - - - 76307 1456405 - 1456405
WA—AZ&H
Profit and total recognised AEERHREHER
income for the year ASE - - - - - - - 47 448297 28814 477,111
Dividends paid EfiRE 15 - - - - - - - (109,019)  (109,019) - (109,019)
Dividend paid to minority BT HRRER KA
interests - = - = = = = = - (13,6200 (13,620)
Recognition of employee share  HEGH{E B R HERRAI
option benefits = = = = = 3,899 = = 3,899 = 3,899
Recognition of equity component T RER
of converdble note b - - - 179% - - - - 179% - 1795
Release from redemption of R AR T
convertible note 39(i) - - - (10,227 - - - (4,014)  (14,241) - (14,241)
Issue of shares by top-up HiRRE%TRE
placement 4 15868 742,073 - - - - - - 867941 - 867941 3 5
Tssue of shares by exercise of AT ERRRER 171l
share options 24857 174,064 - - - (3,899) - - 195,022 - 19,00
Issue of new shares for RiRRE AR
acquisition of subsidiary Ty ) 12,626 95,543 - - - - - - 108,169 - 108,169
Atising from acquisition of IO B A R A
subsidiary ) - - - = = = = = = 24,295 24,295
Balances at 31st March, 2008~ BA=ZF N\ 316888 1914904 123337 7729 - - - GILSTL 2974429 39489 3013918
SAEt-HZER
Exchange differences arising on~ E A Z B £
translation - - - - - - 122 - 12 - 122
Surplus on revaluation of (RS
properties - - - - 1,830 - - - 1,830 - 1,830
Deferred tax liabilty arising on - 99 A7 4 2 IRAE
revaluation of properties REAR - - - - (282) - - - (282) - (282)
Net income recognised directly ~ EH R A HERZ
in eqity AR - - - - 148 - 122 N ] - L6
Loss for the year AEERR - - - - - - - (1908)  (1908) (1356  (40639)
Total recognised income and ~~ AE L HERICLAR
expense for the year = = - = 1,548 = 122 (19,082  (17412)  (21,55)  (38,968)
Dividends paid EffRE 15 - - - - - - - (95060 (95,060) - (95,060
Release from redemption of R AR T
convertible note 39(i) - - - (7,729) - = = 6,546 (1,183) = (1,183)
Balances at 315t March, 2009~ REZ A 316,888 1914904 123337 - 1548 - 122 503969 2860768 17,933 2,878,701
SHE-HZER
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HeEEmBEIR

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

Note: Mt

The special reserve of the Group arose as a result of the group AR R Al A T B R R E R A AR
reorganisation (“Reorganisation”) completed on 16th May, 2002, which Hoez EMEH (THEA]D) FEd  HmHFEE
principally involved the exchange of shares of the Company with all the W B LAAS 2 B A3 384 Get Nice Incorporated Z 4%
issued share capital of Get Nice Incorporated. The details are set out in HEBETIKA > FFERRARAFE _FE
the prospectus dated 24th May, 2002 issued by the Company. FHZ 0 R B o

The special reserve represents the difference between the nominal value Rl ft A Ja 2 D 7 T (L B — AR e
of the shares of the subsidiaries together with the net book value of a N MRTEAE (B R A A s B EARL) -
subordinated loan capitalised at the date on which they were acquired BN R AE AR 28 ) ey b T A AT B A IR 2 Ui
by the Company and the nominal amount of the Company’s shares ST AT 2 JB A7 T {2 TR PO 2288 > LA R T WS i
issued for the acquisition at the time of the Reorganisation prior to JE A A 2 55 A IR E 4 > BlGet Nice Incorporated
the listing of the Company’s shares, as well as the difference between TE AN ) B 3 b i i A AT AR I 2 i S T B AT
the consolidated shareholders’ funds of the acquired subsidiaries and A5 TR R 1Y 25 4 o

the nominal value of the Get Nice Incorporated’s shares issued for the
acquisition at the time of the Reorganisation prior to the listing of the
Company’s shares.
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CONSOLIDATED CASH FLOW STATEMENT
HELRERE

For the year ended 31st March, 2009

BE-_ZZENFZA=1+-HLEE

2009 2008
“EEAF | “FFNE
NOTES HK$’000 HK$’000
B & THERT T TT
Operating activities REED
(Loss) profit before taxation BT (O 18) i £l (15,876) 538,864
Adjustments for: B
Allowance for impairment loss on loans to EARESREFRERZ
securities margin clients 80 (L A 1R R A - 10,704
Share of result of an associate 5 W A T SE R - 9
Share of result of a jointly controlled entity 1 e (7] 42 o) B 2 193,439 (172,097)
Depreciation g 4,540 4,354
Release from prepaid lease payments ERCEREITN=E L T 2,450 2,450
Surplus on revaluation of property and Wy 3 I v e LA L B
equipment (168) (584)
Allowance for (reversal of) impairment A R EGR 2 WE T 4R
loss in respect of loans and advances A (W) 11,976 (20)
Bad debt on loans and advances written H M 2 Bk
off directly PR IR 67 55
Share-based payment expenses PR ST 2 i - 3,899
Fair value change on investment properties WEREANEEE) 4,595 (3,427)
Interest expenses FE Xt 6,852 30,047 37
Interest income FE I A (162,258) (209,752)
Convertible note redemption loss (gain) i e T R SRR
e Ol i) 39 4,999 (5,585)
Fair value gain on derivatives fiiE TR 2ZA e 4 (13,653) (609)
Gain on disposal of property and equipment SRR/ E Y E L PALE (50) (1)
Fair value gain on financial assets at fair A RME N R 2
value through profit or loss G RGN A e E kS (9,974) -
Operating cash flows before movements in BEECEHN RS
working capital BEmE 26,939 198,307
Decrease (increase) in accounts receivable JRRE WS B TE ek A (B8 571,272 (816,111)
Increase in loans and advances AR I B N (157,287) (11,550)
(Increase) decrease in properties under B B 4 2 (B ) el
development for sale (1,545) 95,972
(Increase) decrease in prepayments, deposits TR ~ 4 B H A e i
and other receivables FIE (3 hn) D (642) 13,883
Increase in financial assets classified as held NEAEREZ &M
for trading B B (17,146) =
Decrease (increase) in bank balances BTGB -FFIRE
— client accounts W (B8 ) 167,154 (179,850)
(Decrease) increase in accounts payable JREAS BT (6 4> ) 448 (188,832) 227,230
(Decrease) increase in accrued charges and JE &2 F R H At JE AT R I
other accounts payable () #m (3,785) 2,289
Cash generated from (used in) operations HEE (H) B4 396,128 (469,830)
Interest income received E e A E It A 152,282 191,344
Hong Kong Profits Tax paid B 7 s R 15 B (65,751) (27,453)
Net cash from (used in) operating activities REEDG (TR B84 482,659 (305,939)
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CONSOLIDATED CASH FLOW STATEMENT
SRS RER

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

2009 2008
“EEAE | FFT)NE
NOTES HK$’000 HK$’000
Wi & TERT SR
Investing activities REXEK
Purchase of financial assets designated at fair W B AR A RE IR
value through profit or loss 18 i WE R0 2 B Pl (56,880) -
Acquisition of a subsidiary W B o J 2 ) 42 - (149,852)
Proceeds on disposal of property and equipment h % VE &L P 84 1
BRI
Proceeds on disposal of investment properties 4 W) SE 4 2 BT A5 OR 7,250 14,000
Decrease in other assets At S e - 1,050
Purchase of property and equipment il 5 = et (1,310) (7,589)
Purchase of investment properties B R A (40,397) (44,523)
Advance to a jointly controlled entity I 3 ] 25 ] 6 K (7,250) (13,949)
Deposit for acquisition of a subsidiary WS Y I W] 2 1R (50,000) -
Increase in loan receivable JRE Wi B 2K 48 (100,000) =
Net cash used in investing activities RELKFAZERE (248,503) (200,862)
Financing activities MEEK
Proceeds from issue of shares on exercise of R A7 fo B LR 2 17 B
38 share options Z g kI8 - 170,121
Increase (decrease) in amounts due to IR/ B e TR TR
minority shareholders () 4,638 (13,929)
Proceeds on issue of shares by top-up placement .ﬁ/@m%ﬁ’ T - 867,941
Z P A3k IA
Proceeds on issue of convertible notes ?g’ﬁ“[@ﬁim%z - 250,000
Jir 15 3 IH
Bank loans raised B SR AT B K 212,000 95,000
Interest paid BB (6,154) (27,627)
Dividends paid A RS (95,066) (109,019)
Dividends paid to minority shareholder EDEBRZ R - (13,620)
Repayment of bank loans ERMRITE K (345,000) (224,300)
Repayment of other loans fE 72 HoAth £ 3K - (150,000)
Redemption of convertible notes [ EEr Y& S (100,000) (250,000)
Net cash (used in) from financing activities BMEEXK (FTA) B (329,582) 594,567
ZERE
Net (decrease) increase in cash and cash ReRBREEEBEEF
equivalents (R 4>) 12 0 (95,426) 87,766
Effect of foreign exchange rate changes HEERSH R 3,624 -
Cash and cash equivalents at beginning of FORERAELEEHEAR
the year 186,636 98,870
Cash and cash equivalents at end of theyear FHRRERFSEHEER 94,834 186,636
Represented by: -3
Bank balances — general accounts PITHE R ——RIES 94,669 186,592
Cash B4 165 44
94,834 186,636
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1.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

The Company is an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands
and its shares are listed on The Stock Exchange of Hong
Kong Limited.

The address of the registered office of the Company is

disclosed in the corporate information of the annual report.

The principal activity of Company is investment holding.
The principal activities of its principal subsidiaries are set

out in note 49.

The consolidated financial statements are presented in
Hong Kong dollars, which is also the functional currency of

the Company.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied the following
amendments and interpretations (“new HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) which are or have become effective.

HKAS 39 & HKEFRS 7 Reclassification of financial assets
(Amendments)

HK(IFRIC) — INT 12 Service concession arrangements

HK(IFRIC) - INT 14 HKAS 19 — The limit on a defined benefit

asset, minimum funding requirements

and their interaction

The adoption of the new HKFRSs had no material effect
on how the Group’s results and financial position for the
current or prior accounting periods have been prepared and
presented. Accordingly, no prior period adjustment has been

required.
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HEMBHRRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

2. APPLICATION OF NEW AND REVISED 2. ERFITIREZEBITETEBMKER
HONG KONG FINANCIAL REPORTING HER &
STANDARDS (“HKFRSs”) — continued
The Group has not early applied the following new and 7 52 I A 4R B AT A8 A AH

KA R R AT B REAE T 2 YE R ~ B RT

revised standards, amendments or interpretations that have

been issued but are not yet effective. Bk B o

HKFRSs (Amendments) ~ Improvements to HKFRSs ! IR AR (1557 B s S 5 M 2 e

HKFRSs (Amendments) Improvements to HKFRSs 2009 2 A Bk D (5T) ZEBNEREIH
A 2 g

HKAS 1 (Revised) Presentation of financial statements 3 B G HENS L5 (BB MR 2 250

HKAS 23 (Revised) i et A 235 () fE A

Borrowing costs *

HKAS 27 (Revised) Consolidated and separate financial B & A S279E (R T) AR RE
statements *
HKAS 32 & 1 Puttable financial instruments and ik asHE 3255 R MikEEBIAR
(Amendments) obligations arising on liquidation ? EAbALH) WREEZED
HKAS 39 (Amendment) Eligible hedged items * B G HERIS399E (1B7]) AERENER
HKEFRS 1 & HKAS 27 Cost of an investment in a subsidiary, T RS I 158 TR IR 7~ ] £
(Amendments) jointly controlled entity or associate N et A7 HESBEATLZ
(ET) BB HAR
HKFRS 2 (Amendment) ~ Vesting conditions and cancellations * B MR EAEE (BT BB R R
HKFRS 3 (Revised) Business combinations * B TR RS 55E (R AERT) B A
40 HKFRS 7 (Amendment) ~ Improving disclosures about financial BHMBREENS7S (B7) AEEREMIBZHE
instruments *
HKERS 8 Operating segments * e T A M BEND
HK(IFRIC) - INT 9 & Embedded derivatives ° it (B P A B S e A AR E LR
HKAS 39 (Amendments) LA RREIER
FikashE %395 (B7])
HK(IFRIC) - INT 13 Customer loyalty programmes ° B (BB B RS ER R B B
ZAR) -REE135
HK(IFRIC) - INT 15 Agreements for the construction of it (BIBSRB R AR R B B AR
real estate ? ZESG) -RBAIHK
HK(IFRIC) - INT 16 Hedges of a net investment in a foreign Bt (BRI e R R BN ER B RS
operation ’ ZEA) -RBHIH 23
HK(IFRIC) - INT 17 Distribution of non-cash assets to owners * A (B PR I R e R 1] B A2 Uk
ZAR) AL e E
HK(IFRIC) - INT 18 Transfers of assets from customers it (BIBSRB R B AR R REEF &R
ZAG) R EH18% LES
I Effective for annual periods beginning on or after 1st January, ! REEENFE—H— B HEH G2

2009 except the amendments to HKFRS 5, effective for
annual periods beginning on or after Ist July, 2009.

Effective for annual periods beginning on or after Ist January,

2009, 1st July, 2009 and 1st January, 2010 as appropriate.

A4 B ] A2 lﬁ%‘#ﬁ B 5 4 A v 1)

st Z BRI —

ZHEELA—H

BCH AR B Z@FEHF@E&&

: REFFNFE—-HA—H - ZFFTIEF
tH-BR-E-EE—HAH (R
AT 35 3 1 1 5 ) BHC A% B O 2 4 BE )

AR -

’ Effective for annual periods beginning on or after 1st January, ’ RERBIE A — H e HE R
2009. S ] 2

‘ Effective for annual periods beginning on or after Ist July, ‘ AT ETJAEL A — HBUH R MG
2009. SR 2

2 Effective for annual periods ending on or after 30th June, ’ R EEIAENH =+ B BRI
2009. AT BE 9 M AR A o

0 Effective for annual periods beginning on or after Ist July, ¢ AT NELH — HEHEMRZ
2008. A BE ) PR A2 A

/ Effective for annual periods beginning on or after 1Ist ’ R ERENEFH — H S HRRAGZ
October, 2008. ifﬁﬁiﬂ

¢ Effective for transfers on or after 1st July, 2009. ¢ R EFILEE A — H s AR R

R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — continued

The application of HKFRS 3 (Revised) may affect the

Group’s accounting for business combinations for which the
acquisition date is on or after 1st April, 2010. HKAS 27
(Revised) will affect the accounting treatment for changes
in the Group’s ownership interest in a subsidiary. The
Directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on the financial

position and financial results of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments and properties which are measured at fair values
or revalued amounts, as explained in the accounting policies

set out below.

The consolidated financial statements have been prepared
in accordance with the HKFRSs issued by the HKICPA.
In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved
where the Company has the power to govern the financial
and operating policies of an entity so as to obtain benefits

from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by the Group.

2

GET NICE HOLDINGS LIMITED #&#F42aPR 28 / Annual Report 2009 &3k

HEMBHRRMEE

For the year ended 31st March, 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

3. SIGNIFICANT ACCOUNTING POLICIES — 3. TEETHE-&

42

continued
Basis of consolidation — continued

All intra-group transactions, balances, income and expenses

are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes in
equity since the date of the combination. Losses applicable
to the minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to

cover the losses.

Business combinations

The acquisition of business is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKERS 3 “Business Combinations” are

recognised at their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group’s
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the
cost of the business combination, the excess is recognised

immediately in profit or loss.

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities

recognised.

BAEE &
A A S T2 A 2 5 - s e Rl
SR H B R A G R -

A B T 2 R B (E A 2 D B R
HHE £t S A 42 [ RE AL 2 HE AR 0 B 2 5 -
B E M TR 2 D S RO i 4 R
B Az ARG BRI A S
B H R 2 2 BB RO AL 2 HE 45 5
B o D BOBHRRE AL s 128 B 4 A
Jie M T D OB RO 2 2 WO S DLAS
42 1 2 HE 25 A 0 B > D BUBCRUE
HA R 1 5 AE F AT DL 5 A R
HAE RS o

EB A6t

W S S B PR T WO OE AR o WO AR
Ty 45 A% 4R ) 7% fh B s D 42 ol B T
MTZHEE WEASUREZAMER
BT 2 A TARZ]ME H 2 A RE
R > R & U AL AT T B %
A G o B T A A A o S R
HHERISE 3SR [ & 0F | T iERB AT
Z H] s B~ B S BUR A AR
WEE H 22 RAEFERE -

Wl A 2 R R S HEE > I
VI 1 AR B 95 B & fF A
H AR 4R T P AG E RS T R B E - A
HARR AR TN REZEH -
P BT R AG AR > A 52 I BT A Wi B T
kA EE - AEASRAEZES
FUAE B S5 A F A - B 2 R B
IR A 45 4 A AR

D B SR A 2 0 A B 5 2 A 2 4
DY E C R E -~ AR
REAMZFLAREZLHIFE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES -

continued
Goodwill

Goodwill arising on acquisitions prior to Ist January,
2005

Goodwill arising on an acquisition of net assets and
operations of another entity for which the agreement date is
before 1st January, 2005 represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of the relevant acquiree at

the date of acquisition.

For previously capitalised goodwill arising on acquisition of
net assets and operations of another entity, the Group has
discontinued amortisation from Ist April, 2005 onwards,
and such goodwill is tested for impairment annually, and
whenever there is an indication that the cash generating
unit to which the goodwill relates may be impaired (see the

accounting policy below).

Goodwill arising on acquisitions on or after 1st January,
2005

Goodwill arising on an acquisition of a business for
which the agreement date is on or after Ist January, 2005
represents the excess of the cost of acquisition over the
Group’s interest in the fair value of the identifiable assets,
liabilities and contingent liabilities of the relevant acquiree
at the date of acquisition. Such goodwill is carried at cost

less any accumulated impairment losses.

Capitalised goodwill arising on acquisition of a business is

presented separately in the consolidated balance sheet.
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3. SIGNIFICANT ACCOUNTING POLICIES -

continued
Goodwill — continued

Goodwill arising on acquisitions on or after Ist January,
2005 — continued

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is
an indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated is
tested for impairment before the end of that financial year.
When the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment
loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other
assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss for
goodwill is recognised directly in the consolidated income
statement. An impairment loss for goodwill is not reversed

in subsequent periods.

On subsequent disposal of the relevant cash-generating unit,
the attributable amount of goodwill capitalised is included
in the determination of the amount of profit or loss on

disposal.

Investments in associates
An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor an

interest in a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES —
continued
Investments in associates — continued

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investments in associates are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group’s share of the net assets
of the associates, less any identified impairment loss. When
the Group’s share of losses of an associate equals or exceeds
its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share
of losses is provided for and a liability is recognised only to
the extent that the Group has incurred legal or constructive

obligations or made payments on behalf of that associate.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised

immediately in profit or loss.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of the

Group’s interest in the relevant associate.

Jointly controlled entities

Joint venture arrangements that involve the establishment of
a separate entity in which venturers have joint control over
the economic activity of the entity are referred to as jointly

controlled entities.
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3. SIGNIFICANT ACCOUNTING POLICIES — 3. TEETHE-&

46

continued
Jointly controlled entities — continued

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting. Under
the equity method, investments in jointly controlled entities
are carried in the consolidated balance sheet at cost as
adjusted for post-acquisition changes in the Group’s share
of the net assets of the jointly controlled entities, less any
identified impairment loss. When the Group’s share of losses
of a jointly controlled entity equals or exceeds its interest
in that jointly controlled entity (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the jointly controlled entity), the Group
discontinues recognising its share of further losses. An
additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on

behalf of that jointly controlled entity.

When a group entity transacts with a jointly controlled
entity of the Group, profits or losses are eliminated to
the extent of the Group’s interest in the jointly controlled

entity.

Revenue recognition

Revenue arising from financial services is recognised on the

following basis:

e Commission income for broking business is recorded

as income on a trade date basis;

e Underwriting commission income, sub-underwriting
commission income, placing commission and sub-
placing commission are recognised as income in
accordance with the terms of the underwriting
agreement or deal mandate when the relevant

significant acts have been completed;

e  Advisory and clearing and handling fee income are
recognised when the relevant transactions have been
arranged or the relevant services have been rendered;

and

e Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding

and at the effective interest rate applicable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES —
continued
Revenue recognition — continued

Revenue from sale of properties under development in the
ordinary course of business is recognised when all of the

following criteria are met:

o the significant risks and rewards of ownership of the

properties are transferred to buyers;

* neither continuing managerial involvement to the
degree usually associated with ownership nor effective

control over the properties are retained;
e the amount of revenue can be measured reliably;

e it is probable that the economic benefits associated

with the transaction will flow to the Group; and

e the costs incurred or to be incurred in respect of the

transaction can be measured reliably.

The above criteria are met when the legal title of the
properties has been transferred and the collectability of

related receivables is reasonably assumed.

Property and equipment

Property and equipment are stated at cost or fair value less
subsequent accumulated depreciation and accumulated

impairment losses.

Buildings held for use in the production or supply of goods
or services, or for administrative purposes, are stated in the
consolidated balance sheet at their fair value at the date of
revaluation less any subsequent accumulated depreciation
and any subsequent accumulated impairment losses.
Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from
that which would be determined using fair values at the

balance sheet date.
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3. SIGNIFICANT ACCOUNTING POLICIES - 3. TESHHE-

48

continued
Property and equipment — continued

Any revaluation increase arising on revaluation of buildings
is credited to the revaluation reserve, except to the extent
that it reverses a revaluation decrease of the same asset
previously recognised as an expense, in which case the
increase is credited to the consolidated income statement
to the extent of the decrease previously charged. A decrease
in net carrying amount arising on revaluation of an asset
is dealt with as an expense to the extent that it exceeds
the balance, if any, on the revaluation reserve relating to a
previous revaluation of that asset. On the subsequent sale or
retirement of a revalued asset, the attributable revaluation

surplus is transferred to retained profits.

Depreciation is provided to write off the cost or fair value
of items of property and equipment over their estimated
useful lives and after taking into account of their estimated

residual value, using the straight-line method.

An item of property and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising from derecognition of the asset (calculated as
the difference between the net disposal proceeds and the
carrying amount of the item) is included in the consolidated
income statement in the year in which the item is

derecognised.

Investment properties

Investment properties are properties held to earn rentals

and/or for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured using the fair value model. Gains or losses arising
from changes in the fair value of investment property are

included in profit or loss for the period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2009
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3. SIGNIFICANT ACCOUNTING POLICIES - 3. XEEFHHE-&
continued
Investment properties — continued MERE-&E
An investment property is derecognised upon disposal or YERE T A g R ERE KR
when the investment property is permanently withdrawn P A G RGN E
from use and no future economic benefits are expected from A R A KE 3 M A IR % 11 ERR o A 1l e
its disposal. Any gain or loss arising on derecognition of the R 2 B e IR E AR 2 A AT i 4 R 1R (LA
asset (calculated as the difference between the net disposal B TS R R A B E IR 2
proceeds and the carrying amount of the asset) is included EHEHE) TiRt A IE H # 1L ERR AR B
in the consolidated income statement in the year in which Z A WA R

the item is derecognised.

Properties under development for sale REBRRPYHE

Properties under development for sale are stated at the i 5 48 J rh W) 36 Y ¥ LA BT 5 B g
lower of cost and net realisable value. Net realisable value (B 2 BARE AR o W] 5 B A
represents the estimated selling price in the ordinary course i H HE SETS AR b 2 Al EE R A R
of business less estimated costs of completion and the 58 LA B Al wt 58 U & Fr s 2 A o

estimated cost necessary to make the sale.

The cost of properties under development for sale includes for B 55 R TR W) 3 2 LA (A L 9 AR 49

land cost, construction cost and other direct development AR~ RS AR K HoAth B R S -
expenditure.

Retirement benefit costs IR 48 R A

Payments to the Group’s defined contribution retirement 1] A B2 B 5 7 A HOR AR AR A E
benefit scheme and the Mandatory Provident Fund Scheme il P A B e w3 2 KT R E B
are charged as an expense when employees have rendered B P iR 5 {08 10 5 =2 A PR R IR ST o

service entitling them to the contributions.

Borrowing costs BEERAE
All borrowing costs are recognised as and included in i B AR — M A E A 1 TH] Al R S 51 A
finance costs in the consolidated income statement in the GAlas R MG A o

period in which they are incurred.

Taxation BIE
Income tax expense represents the sum of the tax currently JIT A5 Bl BA S 45 B IRF IR A B TE B 4R SE B
payable and deferred tax. THZ A o
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3. SIGNIFICANT ACCOUNTING POLICIES — 3. TEETHE-&
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continued
Taxation — continued

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively

enacted by the balance sheet date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, and interests in jointly controlled entities, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to profit
or loss, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES -
continued
Intangible assets

On initial recognition, intangible assets acquired are
recognised at cost. Intangible assets of the Group which
have indefinite useful lives are carried at cost less any
accumulated impairment losses (see the accounting policy in

respect of impairment of non-financial assets below).

Gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in the consolidated income statement when the

asset is derecognised.

Financial instruments

Financial assets and financial liabilities are recognised on
the balance sheet when a group entity becomes a party
to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or

loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into financial
assets at fair value through profit or loss (“FVIPL”) and
loans and receivables. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in

the marketplace.
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The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral
part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of
the financial asset, or, where appropriate, a shorter period.

Interest income is recognised on an effective interest basis.

Financial assets at fair value through profit or loss

Financial assets at FVTPL has two subcategories, including
financial assets held for trading and those designated as at
FVTPL on initial recognition. The Group’s financial assets
at FVTPL represent financial assets designated as at FVTPL.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of

selling in the near future; or

* it is a part of an identified portfolio of financial
instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as

a hedging instrument.

3. SIGNIFICANT ACCOUNTING POLICIES - 3. FEGHBE-&
continued
Financial instruments — continued SWMIA-&
Financial assets — continued THEE—&
Effective interest method BRI B
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3. SIGNIFICANT ACCOUNTING POLICIES - 3. XE&FHX-&
continued
Financial instruments — continued SRMIA-&
Financial assets — continued 2HEE—E
Financial assets at fair value through profit or loss — continued FELE T (H 18 77 W78 2 < i B — A
A financial asset other than a financial asset held for trading RIFEFEBEZSMEESN > RUTHE
may be designated as at FVTPL upon initial recognition if: UL - 45 Rl 7E VT REAE B U BEE RR IRF 48 2

IS S R 48 FERD.

e such designation eliminates or significantly reduces a o A B 1R E BEH R BORWE WA 53 A
measurement or recognition inconsistency that would A] g B R R 2 R — B
otherwise arise; or B

e the financial asset forms part of a group of financial o ZuMEEMMAMIEAEEZ
assets or financial liabilities or both, which is managed T o A R MR R A A
and its performance is evaluated on a fair value basis, EEHLETUMMMERBZ —4
in accordance with the Group’s documented risk R E E S — A A AW
management or investment strategy, and information & o o 4 7 AR 4 R AR A it
about the grouping is provided internally on that basis; B HEZER 5 5

or 53

e it forms part of a contract containing one or more o HWME S ML bR A XA
embedded derivatives, and HKAS 39 permits the entire AT HRZ G s g wt
combined contract (asset or liability) to be designated FRHEUMETF MM BEMHEL (BE
as at FVTPL. BEAR) 608 b 1R SUAE A R 4 e

i o

At each balance sheet date subsequent to initial recognition, PERERRZBHEERER > Zo R

financial assets at FVTPL are measured at fair value, with (B 48 i 7 58 2 < Bl R DAY AU A RT

changes in fair value recognised directly in profit or loss B ARE#ERELENNEEREA
in the period in which they arise. The net gain or loss gt fERY o DL IH 4 A 58 2 vk A Bk

recognised in profit or loss excludes any dividend or interest FEAS L4 <5 T R I 2 AT A IR R R

earned on the financial assets. A o
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Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. At each balance sheet date subsequent to
initial recognition, loans and receivables including accounts
receivable, loans and advances, loan receivable, deposits,
amount due from a jointly controlled entity and bank
balances are carried at amortised cost using the effective
interest method, less any identified impairment losses (see

accounting policy on impairment of financial assets below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at each balance sheet date.
Financial assets are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the financial assets have

been affected.
Objective evidence of impairment could include:

e significant financial difficulty of the issuer or

counterparty;

e default or delinquency in interest or principal

payments; or

* it becoming probable that the borrower will enter

bankruptcy or financial re-organisation.

3. SIGNIFICANT ACCOUNTING POLICIES - 3. FEGHBE-&
continued
Financial instruments — continued SWMIA-&
Loans and receivables Bk R E I

i
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TH G RERE o 765 YRS AR 1 4 1
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B R M) 36 3% 4 6 2 AR AT AT 2 i
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& & E p E
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ZEMEE) RS EH HRBUE Y 50
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments — continued

Impairment of financial assets — continued

For certain categories of financial asset, such as loans and
advances and accounts receivable arising from the business
of dealing in securities with margin clients, assets that are
assessed not to be impaired individually are subsequently
assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could
include the Group’s past experience of collecting payments
and observable changes in national or local economic

conditions that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted

at the original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of accounts receivable and loans and advances
where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When
an account receivable or loans and advances is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are

credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.
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Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of

a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the group after deducting all

of its liabilities.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the
financial liability, or, where appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities including accounts payable, other
accounts payable, borrowings and amounts due to minority
shareholders are subsequently measured at amortised cost,

using the effective interest rate method.

Equity instruments

Equity instruments issued by the Company are recorded at

the proceeds received, net of direct issue costs.

3. SIGNIFICANT ACCOUNTING POLICIES - 3. X ESHBX &
continued
Financial instruments — continued SWMIA-&
Financial liabilities and equity THEERER
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AR I 6T 2 1) 5 49 % PR 09 BB R A A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments — continued

Financial liabilities and equity — continued

Convertible notes with liability and equity components and

early redemption options

Convertible notes issued by the Group contain liability,
conversion option and carly redemption options and
are classified separately into respective items on initial
recognition. Conversion option that will be settled by the
exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity
instruments is classified as an equity instrument. The early
redemption options which are closely related to the host
liability component are not separated and are accounted for
together with the host liability component. At the date of
issue, the liability component is measured at fair value. The
difference between the gross proceeds of the issue of the
convertible notes and the fair values assigned to the liability
component, representing the conversion option for the
holder to convert the notes into equity, is included in equity

(convertible note equity reserve).

In subsequent periods, the liability component of the
convertible notes is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible note equity reserve until the embedded
conversion option is exercised (in which case the balance
stated in convertible note equity reserve will be transferred
to share premium). Where the conversion option remains
unexercised at the expiry date, the balance stated in
convertible note equity reserve will be released to the
retained profits. No gain or loss is recognised in profit or

loss upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the

convertible notes using the effective interest method.
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Derivatives are initially recognised at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at each balance sheet date.
The resulting gain or loss is recognised in profit or loss

immediately.

Except for share options under share-based payment
transactions to which HKFRS 2 “Share-based Payment”
applies, share options written by the Company which may
be settled other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the
Company’s own equity instrument is a derivative and is

accounted for as such.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or the financial assets are
transferred and the Group has transferred substantially
all the risks and rewards of ownership of the financial
assets. On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative
gain or loss that had been recognised directly in equity is

recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid

and payable is recognised in profit or loss.

3. SIGNIFICANT ACCOUNTING POLICIES - 3. FEGHBE-&
continued
Financial instruments — continued SWMIA-&
Derivative financial instruments tTELMT A
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For the year ended 31st March, 2009
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3. SIGNIFICANT ACCOUNTING POLICIES - 3. XESHBEX-&
continued
Equity-settled share-based payment transactions (Share UESEZEENUREINARE (BEBES
options granted to employees of the Group for their BAEBEREAREMETEENER
services to the Group) )
The fair value of services received determined by reference CDREERBE Z N AE2 N H
to the fair value of share options granted at the grant date is BT 57 o1 B IR HE 2 N R E o Wi
recognised as an expense in full at the grant date when share 2 WE R RE TS B s B BRI AR H
options granted vest immediately, with a corresponding R EY  WAHRERS INRE RS (RERCHE G
increase in equity (share option reserve). i) o
At the time when the share options are exercised, the T KT (o B I ME IR > DA R A G I £ A4
amount previously recognised in share option reserve will be TR 7 SR TE B0 A A s A8 o o B %
transferred to share premium. When the share options are FE 7 Bt BB H WA 48 g Y8 e B 1= T RE AT
forfeited after the vesting date or are still not exercised at RATAE > B 5 Ay A B I R % g T R Y
the expiry date, the amount previously recognised in share AR R R AR R A

option reserve will be transferred to retained profits.

Impairment of non-financial assets other than goodwill EEHMEESHE(FTEERE) (52
(see the accounting policy in respect of goodwill above) BMEYEEBEE>esmhE) 59
At each balance sheet date, the Group reviews the carrying NS H > A% E e IES
amounts of its non-financial assets to determine whether BERE ZIEE (M > DY E BB A AT
there is any indication that those assets have suffered Wi G B R A E B EE R - I
an impairment loss. In addition, intangible assets with Ah > Sl 4 PR G ]l R 4R > TR S R
indefinite useful lives and intangible assets not yet available DL R ok /] {2 ST A A AR AT
for use are tested for impairment annually, and whenever SE A > TRE R AT B S B % T BE
there is an indication that they may be impaired. If the Yok (R PR 3 7 Sk (A o i 4 S E
recoverable amount of an asset is estimated to be less than a4 ERHEGE BE 2
its carrying amount, the carrying amount of the asset is RE T (B 365 AR 28 L v ke [B] 4 46 o Y (EL
reduced to its recoverable amount. An impairment loss is EREERERE Y BEGHEE
recognised as an expense immediately unless the relevant MR P2 5 — T M B $2 45 4 A8 5 BE >
asset is carried at a revalued amount under another 5 Y (L s 1 79 R 12 52 T 4 HI| A 5 R A

standard, in which case the impairment loss is treated as a L B o

revaluation decrease under that standard.
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3. SIGNIFICANT ACCOUNTING POLICIES — 3. TESTHE-&

60

continued

Impairment of non-financial assets other than goodwill
(see the accounting policy in respect of goodwill above) —

continued

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal of
an impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount
under another standard, in which case the reversal of the
impairment loss is treated as a revaluation increase under

that standard.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risk and rewards
of ownership to the lessee. All other leases are classified as

operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over
the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised as an

expense on a straight-line basis over the lease term.

The Group as lessee

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to
enter into an operating lease are recognised as a reduction of

rental expense over the lease term on a straight-line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES -

continued
Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of lease
classification. To the extent the allocation of the lease
payments can be made reliably, leasechold interests in land
are accounted for as operating lease. Prepaid lease payments
are stated at cost and released to consolidated income
statement over the period of the lease on a straight-line

basis.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recorded in its respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing on

the dates of the transactions.

At each balance sheet date, monetary items denominated
in foreign currencies are retranslated at the rates prevailing
on the balance sheet date. Non-monetary items carried at
fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are

not retranslated.
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3. SIGNIFICANT ACCOUNTING POLICIES — 3. TESTHE-&

62

continued
Foreign currencies — continued

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or
loss for the period except for exchange differences arising on
the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in equity, in which

cases, the exchange differences are also recognised directly in

equity.

For the purpose of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group at the rate of exchange prevailing at the balance
sheet date, and their income and expenses are translated at
the average exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case, the
exchange rates prevailing at the dates of transactions are
used. Exchange differences arising, if any, are recognised as a
separate component of equity (the translation reserve). Such
exchange differences are recognised in profit or loss in the

period in which the foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on
or after 1st January, 2005 are treated as assets and liabilities
of that foreign operation and retranslated at the rate of
exchange prevailing at the balance sheet date. Exchange

differences arising are recognised in the translation reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the process of applying the Group’s accounting policies,
the management has made various estimates based on
past experience, expectations of the future and other
information. The key sources of estimation uncertainty
that may significantly affect the amounts recognised in the
consolidated financial statements within the next financial

year are disclosed below.

Impairment losses on loans and advances and accounts

receivable

The Group periodically reviews its loans and advances and
accounts receivable to assess whether impairment losses
exist. In determining whether impairment losses should
be recorded in the consolidated income statement, the
Group has individually evaluated its loans and advances and
accounts receivable for impairment after taking into account
the value of the underlying collateral of each borrower,
and the latest financial position of those borrowers in
default of settlement to determine the net present value of
expected future cash inflow. If the financial conditions of
the clients of the Group were to deteriorate, resulting in an
impairment of their ability to make repayments, additional
impairment losses may be required. As at 31st March, 2009,
the carrying amount of loans and advances and accounts
receivable are HK$299,584,000 (2008: HK$154,340,000)
and HK$1,348,051,000 (2008: HK$1,919,323,000),
net of allowance for impaired debts of HK$12,072,000
(2008: HK$96,000) and HK$15,740,000 (2008:
HK$18,296,000), respectively.

Fair value of financial instruments

As described in note 6 to the consolidated financial
statements, the Directors of the Company use their
judgment in selecting an appropriate valuation technique
for financial instruments not quoted in an active
market. Valuation techniques commonly used by market
practitioners are applied. Convertible notes designated as
financial assets at FVTPL are determined based on valuation
techniques that incorporate market observable data. The
carrying amount of the convertible notes is HK$65,439,000
(2008: nil) (see note 32).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

5. CAPITAL RISK MANAGEMENT 5. EXEmER

64

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The capital
structure of the Group consists of debt, which includes
the amounts due to minority shareholders as disclosed in
note 36 and equity attributable to equity holders of the
Company, comprising issued share capital as disclosed
in note 41, reserves and retained earnings as disclosed
in consolidated statement of changes in equity. The
management reviews the capital structure by considering
the cost of capital and the risks associated with each class
of capital. In view of this, the Group will balance its
overall capital structure through the payment of dividends,
new share issues as well as the issue of new debt or the
redemption of existing debt. The Group’s overall strategy

remains unchanged throughout the year.

Certain group entities are regulated by the Hong
Kong Securities and Futures Commission (“SFC”) and
are required to comply with the financial resources
requirements according to the Hong Kong Securities and
Futures (Financial Resources) Rules (the “SF(FR)R”).
The minimum amount of paid-up share capital for the
Group’s regulated entities ranges from HK$5,000,000
to HK$10,000,000 under the SE(FR)R. In addition, the
Group’s regulated entities are also subject to minimum
liquid capital requirements under the SF(FR)R.
Management closely monitors, on a daily basis, the liquid
capital level of these entities to ensure compliance with the
minimum liquid capital requirements under the SF(FR)R.
The Group’s regulated entities have no non-compliance of
the capital requirements imposed by the SF(FR)R during
the year.

AL EAR > DR ALER
I RE A A - B R LR
5 M HE 2 45 Bk 7y Fe AR 21 i K (B ik
AR H 2 B AR RN LA O (B R AR
364K 5 2 KD BB IA) Lh B A2 )
R AT AN REAL ME 2 (35 B Rt 41 45 8%
ZEBAITIRA > L R AR SR
e % 2 A B AR B LA o B B R
BB A RS B A 2 A B B e
AR EAZEME - AR AEH
2 8 IR AT B S~ B AT R B A K B AT
T AR B0 (] B AT R I - R
AT o FE N > A BRI 2 BB R AfE

FR S o

LEAETEMZIFEBES MPESR
BEREZAG (BB FHEE > #
B I RO (B BOE R A6 RI 75 2258
SFETBUEIRBLE - MR I XN & (0
BUEWR) BRI AEBEZHEEMZ
R A Y B AR 4 A T-5,000,000 5
JGA10,000,000% 76 © M4k » AL Z
B E N E ST A W& (B
HIR) BAIT MR RAE EEHE - &
HMESHAFEVEHZSER2ATE
BIKF > MEMRBESE RS R E (MBUE
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R (MBUEIR) B2 8 & e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS

HEMBHMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

6. €T H

Categories of financial instruments BEEWMIA
2009 2008
—FFhF —FFNAF
HK$’ 000 HK$’ 000
FTER T# T
Financial assets & A
Fair value through profit or loss 2N o AR 18 45 R
— designated — 18 7E 65,439 -
— held for trading —FEEH 18,561 =
Loans and receivables (including B I SRR I (4
cash and cash equivalents) BlehkBeFHEER) 2,210,980 2,778,182
Financial liabilities AR
Amortised cost A4 5 1 A 387,486 800,095
Derivatives i TR - 13,653
Financial risk management objectives and policies HEEREREBERBE

The Group’s major financial instruments include financial
assets at FVIPL, amount due from a jointly controlled
entity, loan receivable, accounts receivable, loans and
advances, bank balances, accounts payable, amounts due
to minority shareholders, borrowing and convertible notes.
Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these
risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

Market risk
Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to variable-rate loans and advances, accounts
receivable, amount due from a jointly controlled entity,
bank balances, amounts due to minority shareholders and
borrowings. The Group is exposed to fair value interest
rate risk in relation to convertible notes held by the Group.
The Group currently does not have an interest rate hedging
policy. However, the Group is closely monitoring its
exposure arising from margin financing and other lending
activities undertaken by allowing an appropriate margin on

the interest received and paid by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

6. FINANCIAL INSTRUMENTS — continued 6. ERTE-—&

66

Financial risk management objectives and policies —

continued
Market risk — continued
Interest rate risk — continued

The Group’s exposures to interest rates on financial assets
and financial liabilities are detailed in the liquidity risk

management section of this note.

Cash flow interest rate risk

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Prime Rate
and HIBOR arising from the Group’s variable interest rate

instruments.

As at 31st March, 2009, if the interest rate of loans and
advances, accounts receivable, amount due from a jointly
controlled entity and amounts due to minority sharcholders
had been 100 basis points (2008: 50 basis points) higher/
lower, the Group’s loss before taxation would decrease/
increase by HK$14,460,000 (2008: profit before taxation
would increase/decrease by HK$10,501,000).

Fair value interest rate risk

The convertible notes subject to fair value interest rate risk

bear fixed interest at rates ranging from 1.5% to 2.0%.

If the market interest rate had been 100 basis points higher/
lower, and held other variables constant, the Group’s loss
before taxation for the year would increase/decrease by
HK$1,010,000/HK$1,052,000, as a result of the changes
in the fair value of financial assets designated as at FVTPL.
There was no convertible notes held by the Group as at 31st
March, 2008.

The sensitivity analyses above are prepared assuming the
financial instruments outstanding at the balance sheet
date were outstanding for the whole year. A 100 basis
points (2008: 50 basis points) increase or decrease is used
when reporting interest rate internally to key management
personnel and represents management’s assessment of the

reasonably possible change in interest rates.

MEEBEEEERBR-&

% /m B —

R 7 B — A

A 45 [ TR < O Qe B AR R R
o THG S 0 R B > T AS B RE R B
Je\ i A B — R o

B <5 9 M 2R L B

A4 ) 2 B4 U A A JE By 0 AR A
A S5 [ W] 5 R SR T L AR 2 A U
B e T B s SR AT R 4R B 2 I -
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14,460,000%5 76 (=& F /\4E « B {6
F e 34 m . 410,501,0004 7T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBHRRME

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

6. FINANCIAL INSTRUMENTS - continued 6. ERTH &
Financial risk management objectives and policies — MEEBEEEERBE &
continued
Market risk — continued mEEE—E
Interest rate risk — continued T 5 I g — 44
Fair value interest rate risk — continued 2N SO AE A 2 JE B — 4
The management adjusted the sensitivity rate from 50 basis E) € Rl s Seng L TR e =2 AN S
points to 100 basis points for assessing interest rate risk =FRW B R B G TR S A
after considering the impact of the volatile financial market 2R Ja B 1R 2 519 /% B ) 3y SO fiE B B
conditions after the third quarter of 2008. A BT 22 10011 JE 2 o
In management’s opinion, the sensitivity analysis is EIER S - mR S B R E B K P
unrepresentative of inherent interest rate risk as the year end AN B WA TR B JEL B K P o R L R
exposure does not reflect the exposure during the year. JEE 73 M A R DA AR R R 7E B ) 22 B
Other price risk A 1 15 ) B
The Group is exposed to equity price risk through its AEEBE R B AR EATH B
investments in listed equity securities and convertible notes A S5 B A A SR AR o TR T T AR
issued by listed companies. The Directors of the Company A% BB o A< 2 W) 5 3  U) TERLRA 67
manage the exposure by closely monitoring the portfolio WERMAESMTANAS - mE
of equity investments and derivative financial instruments. PEAA B R B o MU SE SR TR A A R
The fair value of these financial instruments will be affected A B CEErb &L 48 AR B LT i A 8 o5
either positively or negatively, amongst others, by the F s T A 2 A Bl T B2 B O T B A
changes in the closing market bid prices of the relevant 2

listed equity securities.

Sensitivity analysis R I A

The sensitivity analyses have been determined based on TR E 23 A S AR AR T FR R 3 BT T
the exposure to equity price risks at the reporting date. If Z B A B A% JEL g 7 16 R o ik A B e A
the prices of the respective equity instruments had been TR Z s BT F B209%im BT A H
20% higher/lower, and held other variables constant, the fth AT 535 [R] 2R Ak N 55 5 A 4R B A AR
Group’s loss before taxation for the year would decrease A4 I e 186 81 2y B i T A /B 7 KT e
by HK$7,239,000/increase by HK$5,637,000, as a result % B2 4 N A (B 55 B T U8 227,239,000 4
of changes in the fair value of listed equity securities and It/ B J15,637,000%5 IC o A% 4 M it —
convertible notes. There was no listed equity securities and FENEZH =+ —HIEEEFA LT
convertible notes held by the Group as at 31st March, 2008. JB A 3 55 T v 46 BSR4 o

In management’s opinion, the sensitivity analysis is IR A o R A B R B KT
unrepresentative of inherent price risk as the year end AN B2 WA TR B JEL B K P o A L Rk
exposure does not reflect the exposure during the year. JE 53 A A AR R IR 7E ) f 4 JL B o
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6. FINANCIAL INSTRUMENTS — continued 6. ERTE-&

68

Financial risk management objectives and policies —

continued
Currency risk

As most of the transactions and financial assets and
liabilities of the group entities are denominated in the
functional currency of the respective entities, the Group is
not exposed to significant currency risk except for certain
transactions carried out in Taiwanese dollar for a subsidiary’s
operation in Taiwan. In the opinion of the Directors of the
Company, the currency risk exposure to Taiwanese dollar
is limited. Accordingly, no sensitivity analysis has been

presented on the currency risk.

Credit risk

As at 31st March, 2009, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties

arises from:

e the carrying amount of the respective financial assets as

stated in the consolidated balance sheet; and

*  the amount of contingent liabilities in relation to the
financial guarantees provided by the Group to the

jointly controlled entity as disclosed in note 23.

The Group takes on exposure to credit risk, which is the
risk that a counterparty will be unable to pay amounts
in full when due. Impairment allowances are made for
losses that have been incurred at the balance sheet date.
Significant changes in the economy or environment of a
particular industry segment, could result in losses that are
different from those provided for at the balance sheet date.
Management therefore carefully manages its exposure to

credit risk.

The Group structures the levels of credit risk it undertakes
by placing limits on the amount of risk accepted in
relation to one borrower, or groups of borrowers, and
to geographical and industry segments. Such risks are
monitored on a revolving basis and subject to a quarterly or

more frequent review.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies —

continued
Credit risk — continued

Exposure to credit risk is managed through regular analysis
of the ability of borrowers and potential borrowers to
meet interest and principal repayment obligations and by
changing these lending limits where appropriate. Exposure
to credit risk is also managed in part by obtaining collateral

and corporate and personal guarantees.

The credit risk on bank balances is limited as the
counterparties are banks with high credit rating assigned by

international credit-rating agencies.

The credit risk on loan receivable from Grand Waldo
Entertainment Limited (“GWE”) as disclosed in note 27
is limited as the loan is secured by a personal guarantee
of a director of GWE. In the opinion of the Directors of
the Company, that director of GWE is a person with good

creditability and reputation.

Apart from the exposure to concentration of credit risk
from amount due from a jointly controlled entity and loan
receivable which amounted to HK$226,594,000 (2008:
HK$209,368,000) and HK$100,000,000 (2008: nil),
respectively, as at the balance sheet date, the Group has no
other significant concentration of credit risk on accounts
receivable and loans and advances, with exposure spread

over a number of counterparties and customers.

Liquidity risk

As part of its ordinary broking activities, the Group is
exposed to liquidity risk arising from timing difference
between settlement with clearing house or brokers and
customers. To address the risk, the treasury team works
closely with the settlement division on monitoring the
liquidity gap. In addition, for contingency purposes, clean

loan facilities are put in place.

HZEMBHRRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

6. TWMIE-—&

BEEREEEERBE-&

=EmE - &
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For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

6. FINANCIAL INSTRUMENTS — continued 6. ERTE-&

Financial risk management objectives and policies —

continued
Liquidity risk — continued
Liquidity and interest risk rables

The following tables detail the Group’s remaining
contractual maturity for its financial liabilities. The tables
have been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which
the Group can be required to pay. The tables include both
interest and principal cash flows. The difference between the
“Total undiscounted cash flows” column and the “Carrying

amount at the balance sheet date” column represents the

MEEBEEEERBR-&

REBEL M —E&

B B R 5w B 5 %

AR R A 42 e R R BR A A
WIBR - T RAREE AR BE S
ViR (PR A4 H W] R ORI 2
H W) M o T REFEFE LA EH
EWE o [RGB H R & AH] 5
BLITRAS5 H 2 MR T (E | — 51 2 TR B9 2
;o AURE M BE R S M T H
FEAL KRR G Bl & > A BB &

MR A A ARG SEEA
R ZHRTAHE -

future contractual cash flows attributable to the instrument
included in the maturity analysis which are not included
in the carrying amount of the financial liability on the

consolidated balance sheet.

Weighted Carrying

70 average Between Total  amount at
effective  Repayable Less than Ito3 3 months Between undiscounted  the balance

interestrate  on demand 1 month months tolyear  2-Syears  cashflows  sheet date

mE¥yE  AEEX =fiA ABRRE  NEEE

ERNE k& -@BARm -Z=fiA E-f ZERf  REAR  KREE
%  HKS000  HKS000  HKS000  HK$'000  HK$'000  HKS000  HKS'000
[0 Tk Tk Tikn Tk Tk Tk Tikn

At 315t March, 2009 RZBEAF
ZA=t-H
Non-derivative financial FTEeRAE
liabilities
Accounts payable FEf BRI 0% - 0.25% 109,128 187,359 - - - 296,487 296,467
Other accounts payable FlErt A - - 2,915 - = = 2915 2915
Amounts due to minority KD HIRHE Note i1 88,104 - - - - 88,104 88,104

shareholders

197,232 190,274 - - 387,506 387,486
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies —

continued
Liquidity risk — continued

Liquidity and interest risk tables — continued

eI RMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

6. TWMIE-—&

BEEREEEERBE-&

B ELEGE—E
B B R 5 B 9 7 — A

Weighted Carrying
average Between Total  amount at
effective  Repayable Less than Ito3 3 months Between undiscounted  the balance
interest rate  on demand 1 month months tolyear  2-5Syears  cash flows sheet date
mEYY  EEEX =fiA AHERE  REER
L Gilk &2 -@RR -2=fA - 2R REAE ZEEE
% HK$’000 HK$’ 000 HK$’000 HK$’ 000 HK$’000 HK$’000 HK$’000
Afti T T T T T T T
At 315t March, 2008 R-2RNE
ZA=t-H
Non-derivative financial FESHER
liabilities
Accounts payable TEf IR 0% - 0.25% 307,845 177472 - - - 485,317 485,299
Other accounts payable AR RR - - 5,210 = = - 5,210 5,210
Amounts due to minority R YRR Note Mfit1 83,466 - = = - 83,460 83,460 71
shareholders
Borrowings & Note ff 2 - 5,020 33,30 97,316 - 135,658 133,000
Convertible notes BEYEE 7.24% - - - - 113,346 113,346 93,120
391,311 187,702 33,322 97,316 113,346 822,997 800,095
Notes: Mt
(1)  Amounts due to minority shareholders either bear interest at (1) R Bl A 3 VB 2 7 s e 18 B R 5t
Hong Kong Prime Rate or interest-free. BoiE R -
(2) For those fixed rate instruments, the interest rate ranged from ) [ E MR EZF RN F4.7)H £5.3

4.7% to 5.3%; and for those variable rate instruments, the
interest rate ranged from HIBOR + 0.8% to HIBOR + 1%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

6. FINANCIAL INSTRUMENTS - continued 6. EMITE-&
Financial risk management objectives and policies — MBERBEEEERBEX-&
continued
Liquidity risk — continued HEBELEE &
Liquidity and interest risk tables — continued i B B 2 S P bR 5 7 — A
The following table details the Group’s expected maturity AR A AR @]_ﬁ il 2 YH B 2
for its financial assets. The tables below have been drawn H o FRRBSMEERMBG L3
up based on the undiscounted contractual maturities of JANE DL (045 5% 55 2 v] BRI AL -
the financial assets including interest that will be earned A 4 (8 T 300 B <5 Ul A I S [ 3 ]
on those assets except where the Group anticipates that the th B R A1) T A B o TR R BB
cash flow will occur in a different period. The difference A | — S B[R A5 5 H 2 BRE(E ] —
between the “Total undiscounted cash flows” column and 5 2 Tl 125 - AR B 0 b b LA
the “Carrying amount at the balance sheet date” column F14 <5 P L 8 A R 2l T AE fﬁ_ﬁ e -
represents the possible future cash flows attributable to the AT TR B < Ui A A A B O R
instrument included in the maturity analysis which are not SGHBEEAMBKRZIRTE -

included in the carrying amount of the financial asset on
the consolidated balance sheet.

Weighted Carrying

average Between Totl  amountat

effective ~ Repapable  Less than 103  3months  Between  Between undiscounted  the balance

interestrate~ ondemand 1 month months  tolyear lto2years 2-Syears  Undated  cashflows sheet date

nE¥y  ZREX iR FEARE  REER

72 RBRE fE -BARm -E=fR 2 -ERF CERE HRR  REAE  CREE

%  HKSO0  HKSO00  HKS000  HKS000  HKSO000  HKS00  HKSO0  HKS000  HKS000
Al TEx TEx TEE T TR TEr T T fEx

At31st March, 2009 H-BENE
=ZA=t-A
Non-derivative financial assets ~ FHTAEHEE
Accounts receivable TElRE Hong Kong
Prime Rate + 4%
BRREBHEIME 127250 76211 - - - = - 138510 1348050
Bank balances - lient accounts S8R -4 F P 0.08% - 140,700 - - = - = 140,700 140,691
Bank balances - general accounts Wrkh-—REF
and cash YU 0.08% - 73457 2138 - - - - 94,839 94,834
Loans and advances FEVEE Noe i 1 - 6139 56000 17655 26348 1776 - 9958
Loan reeivable Fl s - - - - - 100000 - - 00000 100000
Amount due from a R Hong Kong
jointly controlled entity Prime Rate
FEREEAE - - - - - - D6 M6 22659
Deposits and other receivable 14 R M iR - - 1,26 - - - - - 1,26 1,226
Financial assets at FVTPL held HEEENEARE
for trading RRAREA SRERE - = 18,561 5 = = = = 18,561 18,561
1,272,300 371,548 77,384 176,553 126,348 1,776 226,594 2,252,503 2,009,541
Other financial assets HtheREE
Financial assets designated BERAAERRE
asa FVTRL Bl emEE Norefst2 - - 33 1370 163 998 & G Y <)

1,272,300 371,548 71,707 177923 128,041 94,694 06594 2348807 2,294980
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NOTES TO THE CONSOLI

6. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies —

continued
Liquidity risk — continued
Liquidity and interest risk tables — continued
Weighted
avﬂﬂgc

effective ~ Repayable  Less than

interestrate  ondemand 1 month
nEwy  AREX

REAZ RE -fAR

% HKS'000 HKS'000

[ Tk Tk

DATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

6. TRIE-—E&E
MEEREEAERKE &

B ELERE—E
i B B R 5 g 9 % — A

Carrying
Between Total ~ amount at
1to3 3 months Between Between undiscounted the balance

months  tolyear lto2years 2-Syears  Undated  cashflows  sheet date
=fEA AURERE  REER

-Ez@3  E-% -EmF CEEE  BRE RESE kO
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
T  T#x  TEx  Téx  TEx  TEx  TEx

At31st March, 2008 H-2ENF
ZA=t-A
Non-derivative financial assets T EHEE
Accounts receivable TR Hong Kong
Prime Rate + 4%
AEREEAEME 18758 100764 1,542 = = = - 19980 191930 73
Bank balances - cent accounts 7Bk —% FKF 0.84% - 3080 - - - - 1 I A1)
Bank belances - general accounss A5t —— R
and cash RAig 0.84% - 1Ay 12,626 - - - - 1674 186636
Loans and advances LEVEE Nowe 311 - 31,884 70304 27897 26260 7,093 - IBM8 154340
Amount due from a joindy R G Hong Kong
controlled entity Prime Rate
FbRELHE - - - - - S 93 209368 209368
Deposits e = 670 = = = = = 670 670
181758 615480 84472 27897 26260 TN 29368 2788113 277818
Notes: MtaE -

(1)  For those fixed rate instruments, the interest rate ranged from
10% to 24%; and for those variable rate instruments, the
interest rate ranged from Hong Kong Prime Rate to Hong
Kong Prime Rate + 4%.

(2) Convertible notes designated as financial assets at FVTPL
bear interest at rates ranging from 1.5% to 2.0%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

6. FINANCIAL INSTRUMENTS — continued 6. TRMITE-&
Fair value IN JLC E

74

The fair value of financial assets and financial liabilities is

determined as follows:

e the fair values of financial assets with standard terms
and conditions and traded on active liquid markets are

determined with reference to quoted market bid prices;

e the fair values of certain financial assets designated
as at FVTPL are determined based on valuation
techniques that incorporate market observable data
such as the underlying shares market price, risk-free

rate and dividend yield;

e the fair value of other financial assets and financial
liabilities (excluding derivative instruments) is
determined in accordance with generally accepted
pricing models based on discounted cash flow analysis
using prices or rates from observable current market

transactions as input; and

J the fair value of derivative instruments is calculated

using the option pricing models.

Apart from convertible notes issued by the Company
as disclosed in note 39, the Directors consider that the
carrying amounts of financial assets and financial liabilities
recorded at amortised cost in the consolidated financial

statements approximate their fair values.

LA A5 Y AR B ARSI A A8 A4
E@ﬁ“ HEZEMEEZ AR
B> Ji2E5MGHEAHEE

T 58 Fy 45 0> SUAE A R 48 Tl Rl 2 4
TEMERE A E > RRBEEL
B 7T A B A B (R B A
e~ A RS R) 2
ik {EL 77 325 10 76

oAt < 2 Rl B A CRBLS
METHR) 208 RERARELIE R
Mz EERA U BEZ BT
T 35 52 7y W A 4 2 2 3 HE AT T B
B R A R E K

2 L 2 S R DA
CES T

B B 5139 T B 5 #h A 28 R 3R AT 2 AT
Hﬁmﬁ%% T D/ T A S A

B BB R I IR B R N A

Tazﬁﬁﬁﬁ,\,\/\ﬁﬁﬁ% :
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE
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7. REVENUE 7. Wz

2009 2008
—EENF —FF)NF
HK$’ 000 HKS$’ 000
THET THs T
Brokerage commission K& 74,715 226,419
Underwriting and placing commission 3§ & it & {H & 11,715 13,317
Other commission At A 4 15 660

Interest income from: FLE M AR

Loans and receivables Bk R WA

— clients —%F 109,800 161,863

— financial institutions — A5 M 4,489 6,483

— clearing house — AT 5 332

— loans and advances — B K 37,563 22,666

Financial assets designated T IE 13 G 2 T2 (8 14 18 4

as at FVTPL HEid 2 &l B &

— convertible notes — ] ¥ i SR 425 =
Clearing and handling fee income FR =N R A PN 4,508 6,394
Advisory fee income Ji F) 2 g A 2,885 1,235 75
Property rental income WM B A 494 290
Proceeds from sales of properties HEERTYEZ

under development B A% 5K H - 205,000
246,614 644,659



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

8. BUSINESS AND GEOGRAPHICAL 8. XBRMHSE

SEGMENTS
Business segments E 3|
For management purposes, the Group is currently organised B E R - A B B BN 2 N R K8
into six operating divisions, namely, broking, securities BE . AR BAREEME
margin financing, money lending, corporate finance, WO EEME - W ERERRE -
property development and investments. These divisions are 72 5 T [ R A 4R ] B e HL R AR
the basis on which the Group reports its primary segment R B o AR 2 ERERWT
information. The principal activities of these divisions are as

follows:

Broking —  provision of stockbroking, futures FEs) - RAEmELL - ME
and options broking, and mutual R o i B
funds and insurance-linked g RRBAHRZE
investment plans and products a1 e i A8 AL IR
broking

Securities margin — provision of securities margin HARECHE - RUBHFREEHE

financing financing

Money lending - provision of mortgage and AR - REZBREEEE
consumer loans i

Corporate finance — provision of corporate advisory PEME - RS EBRNRE
services

Property development - development of properties for sale W) 35 - BREGEYE

Investments —  holding of investment properties ®E - RAYEBREREH
and financial instruments TH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

8. BUSINESS AND GEOGRAPHICAL 8. EBRRiHLE—&
SEGMENTS - continued
Business segments — continued XBoE-&
Segment information about these businesses is presented SR 2 i BB RER ST -
below.
Consolidated income statement for the year ended 31st March, #HME_FENF=ZHA="A—HILFE
2009 Z AR eat &
Securities
margin Money  Corporate Property
Broking financing lending finance development Investments Consolidated
EERES

L HE HE LEBE NERR k& &a
HK$000  HKS'000  HK§'000  HK$'000  HK$'000  HKS'000  HK$'000
T T T T T Ti#x Ti#x

REVENUE Wi 94495 109,586 37,565 2,990 185 1793 246,614
RESULTS |
Segment profit A A 37,158 105,637 24,500 2,065 235 5,019 174,714 77
Other operating income B @A 21,952
Unallocated corporate expenses Ete S i (19,103)
Share of result of a jointly PRl B
controlled enity (193,439)  (193,439)
Loss before taxation BAlE# (15,876)
Taxation B (24,762)
Loss for the year FEEER (40,638)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

8. BUSINESS AND GEOGRAPHICAL 8. X RS E &
SEGMENTS - continued
Business segments — continued XK E-—&
Consolidated balance sheet as at 31st March, 2009 BE_FZNF=H=1T—HZ45E
B E A #
Securities

margin Money  Corporate Property
Broking  financing lending finance development Investments Consolidated
EEREE
&4 mE HE LEXRE  WEEE k& &8
HKS’ 000 HKS$’000 HKS’ 000 HKS’000 HKS$’000 HKS’ 000 HKS’ 000
T T T#T T T T#T T

ASSETS BE
Segment assets NREE 202893 1399558 301476 7375 42,904 159,107 2,113,313
Tnterest in a joint controlled enciry A&l £ I B 8 2 f 4t 665,103 665,103
Amount due from a jointly JEIR P2 1 S K

controlled entity 226,594 226,594
Unallocated corporate assets FARGEERE 280,394
Consolidated total assets HABEAME 3,285,404
LIABILITIES &R
Segment liabilities AR 197,234 109,128 451 52 17,062 128 324055
Unallocated corporate liabilities ROELEALR 82,648
Consolidated total liabilities GafEeE 406,703
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

8. BUSINESS AND GEOGRAPHICAL 8. KBRS E &
SEGMENTS - continued
Business segments — continued XBoE-&
Other information for the year ended 31st March, 2009 #ME_EFENFZA=1—HILFE
ZH A EH
Securities
margin Money  Corporate Property
Broking  financing lending finance development Investments Consolidated
EERES

B & HE LXBE MERR k& &8
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
T#x  T#x  T#x  TEx 0 Ti#x 0 TEx  Tix

Additions of property and equipment 3 Y1 R M 1,310 - - - - - 1,310
Depreciation of property and E T i

equipment 4,343 - 195 2 - = 4,540
Release from prepaid lease payments  F T AT & HF & i 2,450 - - - - - 2,450
Allowance for impairment loss EHRHBHZ WHEER

in respect of loans and advances B fhi = - 11,976 - - = 11,976
Gain on disposal of property and EE L A e

equipment 50 - - = = = 50 7 9
Surplus on revaluation of property Y3E R st 2 A 2 B

and equipment 168 - - - - - 168
Fair value decrease on investment NEREZ ANERD

properties = = = - - 4,595 4,595
Fair value increase on financial REREANER RS

assets designated as at FVTPL A2 EREED

AR - - - - - 9,974 9,974
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

8. BUSINESS AND GEOGRAPHICAL 8. kBRI E—&
SEGMENTS - continued
Business segments — continued X¥BoB-&
Consolidated income statement for the year ended 31st March, #HE_FEENF=ZH=A—HILFEE
2008 Z A 7
Securities

margin Money  Corporate Property
Broking  financing lending finance development Investments Consolidated
EEREE
&4 mE HE LEXRE  WEEE k& &8
HKS’ 000 HKS$’000 HKS’ 000 HKS’000 HKS$’000 HKS’ 000 HKS’ 000
T T T#T T T T#T T

REVENUE g 253,100 161,288 22,801 2,180 205,000 290 644,659
RESULTS S
Segment profit gty 113,138 145,984 21,508 1324 82,921 319 368,071
Other operating income HAEE A 23,406
Unallocated corporate expenses AT EEF (24,701)
8 0 Share of result of an associate L VNGE S ¢)
Share of results of joincly AR E R A
controlled entities 172,097 172,097
Profit before taxation BLAl i A 538,804
Taxation BB (61,753)
Profit for the year R4 JE 1 477,111
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8. BUSINESS AND GEOGRAPHICAL
SEGMENTS - continued

Business segments — continued

Consolidated balance sheet as at 31st March, 2008

FEMRBIRRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

8. ¥ RiEH s E &
¥H5E &

HE_FFNFEZH =1 —HZHEE

Securities
margin Money  Corporate Property
Broking  financing lending finance development Investments Consolidated
EERES
&g mE HE LXRE  NERR RE &8
HKS’ 000 HKS’000 HKS$’000 HKS’ 000 HK$’000 HK$’000 HK$’000
T T T T T T T
ASSETS BE
Segment assets NREE 335439 2085076 156047 7,708 55,387 49,664 2,689,521
Tnterest in a jointly controlled endity 4% F¥ il 8 2 f £ 858,542 858,542
Amount due from a jointly ST P ] X K
controlled entity 209,368 209,368
Unallocated corporate assets FAREEERE 131,246
Consolidated total assets GRREME 3,888,677
LIABILITIES &
Segment liabilities HEAR 2539 316,630 5,408 3 16,352 288 554,080
Unallocated corporate liabilities APREEAR 320,679
Consolidated total liabilities GRAiaR 874,759
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=+—HLEE

8. BUSINESS AND GEOGRAPHICAL 8. X¥RHIE-&
SEGMENTS - continued
Business segments — continued X¥Bo¥-—&
Other information for the year ended 31st March, 2008 #HE_FEENF=H=A—HILFEE
ZH A EH
Securities

margin Money  Corporate Property
Broking  financing lending finance development  Investments Consolidated
RERER
&4 mE HE LXRE  WEEE R& &8
HKS’ 000 HK$’000 HKS’ 000 HKS’000 HKS$’000 HKS’ 000 HKS’ 000
T T T T T T#T T

Additions of property and equipment 1 FE 4 S X st 7,387 - 200 2 - - 7,589
Depreciation of property and WERRME LI

equipment 4,157 - 195 2 - - 4,354
Release from prepaid lease payments [ TR 4L 6 HUH 8 2,450 - - - - - 2,450
Reversal of allowance for impairment 18 [l 857 R #5302

in respect of loans and advances WA = - 20 - - - 20
Gain on disposal of property and ik IEY G LA 6]

equipment 1 - - - - = 1
Impairment loss recognised in BHEREREFHERL

respect of loans to securities R (B

margin clients - 10,704 = - = - 10,704
Surplus on revaluation of property W R et 2 BB g

and equipment 584 - - - - - 584
Fair value increase on investment PERE 2 AR

properties - - - - - 3,427 3,427
Geographical segments o35 5 8
Majority of the activities of the Group are based in Hong RAEFER FTHEEE SR EH > m
Kong and majority of the Group’s revenue and (loss) profit A A2 Ik 25 LBLRT (8 18) B A £ E R
before taxation are derived from Hong Kong. In addition, HAEW o o> REFEZ EE LFR
the Group’s assets are mainly located in Hong Kong and the TR EWE o

clients of the Group are mainly based in Hong Kong.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIRRMEE

For the year ended 31st March, 2009
BE-_ZTANF=A=1+—HLEE

9. OTHER OPERATING INCOME/OTHER 9, Htt&BIWA HWBRFIRE

GAINS AND LOSSES 8
2009 2008
—EENE —EFFNF
HK$’ 000 HK$’ 000
FEx R
9a. Other operating income 9a. HMKEWA
Interest income from a jointly A B 3 [ £
controlled entity R WA 9,976 18,408
Reversal of impairment loss in 18 ) R BGR 2
respect of loans and advances ICREN, ZFi - 20
Sundry income HAt g A 101 405
Surplus on revaluation of Wy 3 T s 2 FEAN LR
property and equipment 168 584
10,245 19,417
9b. Other gains and losses 9b. Httzm REER 83
Fair value (decrease) increase on YR E N N E
investment properties (3 ) B4 (4,595) 3,427
Gain on disposal of property and GIRRYE Y& 3 il &
equipment 50 1
Net realised gains on error trades S KRR AR F: ]
Wi 4 13 50 561
Fair value change on financial A RER IR R 2
assets at FVTPL BREEN S REEE)
— held for trading investments —FFEHE®RE 1,415 =
— designated as at FVTPL — I8 %€ Fy A% U E IR
18 4 e 52 8,559 -
5,479 3,989
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=+—HLEE

10. FINANCE COSTS 10. @Y & A

2009 2008
—PEAE | —EEAE
HK$’ 000 HK$’ 000
FET T

Interest on bank loans and overdrafts JERN LA N BB
wholly repayable within five years SRAT R KB L2 B 742 13,177
Interest on clients’ accounts KPR Z B 386 3,548
Interest on convertible notes CIE: Y% Sl 2,531 11,288

Interest on amounts due to IR0 B BROEIE 2 ) B
minority shareholders 3,193 2,034
Bank charges RAIT TR 244 200
7,096 30,247

. STAFF COSTS 11. B TR A
2009 2008
84 —BEAE | BTk
HK$’ 000 HK$’ 000
FH 5 T
Salaries and other benefits 4 T oAt 4w A 14,845 15,452
Contributions to retirement benefits ER YNV (EFIT Y

scheme 636 653
Share option expenses (note 43) 185 H A B 52 (Mt it 43) - 3,899
15,481 20,004
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIRRMEE

For the year ended 31st March, 2009
BE-_ZTANF=A=1+—HLEE

12. (LOSS) PROFIT BEFORE TAXATION 12. AT (B 1R) ‘m Al
2009 2008
—EENF “EENE
HK$’000 HK$’000
FER T# T
(Loss) profit before taxation has been BLHT (B548) i6 A & T
arrived at after charging (crediting): R GHA) T3 & -
Auditor’s remuneration % S B 4 1,552 1,678
Allowance for (reversal of) impairment B3 & B3R 2 Uk {5 48
loss in respect of loans and advances s (Bt E)) 11,976 (20)
Allowance for impairment loss on HHEREBEEFRERL
loans to securities margin clients oL s 48 43 e - 10,704
Bad debt on loans and advances R 2 SR R BGR
written off directly Z R 67 55
Operating lease rentals in respect of HEY (2 REHLHHE
rented premises 1,079 935
Rental income from investment AP EREZHBWA
properties, net of outgoings of nil MR A E 85
(2008: HK$16,000) (= FF V4 1 16,0009 7T) (494) (274)
Net exchange loss BEE 50, s 18 15 % 3,105 =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

13. DIRECTORS’ AND EMPLOYEES’ 13.BEEREEMS
EMOLUMENTS
The remuneration paid or payable to each of the 9 (2008: CAT ST T4 (ZFE N 94)
9) Directors were as follows: HHSNZFM T
Cham Shum Wong Liu Kwong

Hung ~ WhiHo, KinWai,  Sheung Cheng Chun Ning, Chung Man  Chi Kit,
HonMan  Anthony  Frankie ~ Kwong ~ WaiHo  Wilfred WaiKeung KongYui  Victor Total
AEX  BRE  4BR  IMI  BEE BRE EER AN BT A8
HK$'000  HK$'000 HK$'000 HKS'000 HKS'000 HKS$000 HKS'000 HK$'000 HK$'000 HKS 000
Tix  Ti#x Tiéx TEx  TEx  Téx  TEx  TEx  TEx  TEn

2009 ZEENF
Fees e = = = = = = = 4) 42 84
Other emoluments: HAME -
Salaries and other benefits Fa R R 117 306 312 260 312 - - - - 1,307
Contributions to retirement AR
benefit scheme 3% 6 12 12 12 12 = = = = 54
Commission ik - - 28 491 373 - - - = 1,102
8 6 Total remuneration E R 123 318 562 763 697 - - £ £ 2547
Cham Shum Wong Liu Kwong
Hung ~ WaiHo, KinWai,  Sheung Cheng Chun Ning, ~ Chung Man  Chi Kit,
HonMan  Anthony  Frankie ~ Kwong ~ WaiHo  Wilfred WaiKeung KongYui  Victor Total
BREX  EEE  4EE  IMI  BEE BRE  EgR XEE  BER ag
HK$'000  HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000 HKS000 HKS 000
T#x  Fkc Féx  FEx  FEx  FEx T TEx fEx TEx
2008 “BENE
Fees e - - - - - - - 37 37 74
Other emoluments: JA S -
Salaries and other benefits Fra B A 126 318 325 269 325 - - - - 1,363
Contributions to retirement BRI
benefit scheme 3% 6 12 12 12 12 = = - - 54
Commission {iE = = 760 12,596 1,210 = = = - 14566
Total remuneration E R 132 330 1097 12,877 1,547 = = 37 37 16057
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS - continued

Employees’ emoluments

The five highest paid individuals of the Group included
one (2008: one) Director of the Company, details of
whose emoluments are set out above. The details of the
emoluments of the remaining four (2008: four) individuals

are as follows:

FEMRBIRRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

13.EEREEME &

EEME
A B 1) T A7 e 1 38 A1 N B4 — iz
(ZFFNE: —ff) AAFIEHRE H
P <= AR O 3 o HBRDUAL (—FF
JNAE = DU A3E ) f v 38R N 22 P < =
HF

2009 2008

—EEREF —EBE)NAF

HK$’ 000 HK$’ 000

FHET T T

Salaries, commission and other benefits 374 ~ 1l 4 S HAth 15 Al 4,518 13,460

Contributions to retirement benefit AR A w1 E 4 R

scheme 22 7

4,540 13,467 87

The emoluments of the five highest paid individuals of the

Group were within the following bands:

B S IR T DN L S
PATF i

Number of employees

HK$500,001 to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000
HK$5,000,001 to HK$5,500,000

HK$12,500,001 to HK$13,000,000

500,001 %5 7 %.1,000,000% 7

1,000,001%5 7G %1,500,000% 74
1,500,001 %5 7G 2,000,000 74
2,000,001 %5 7C 22,500,000 JG
2,500,001%5 JG 53,000,000 % 7
3,000,001 5 7T %.3,500,000%5 JG
5,000,001 5 7T £.5,500,000%5 76
12,500,001%5 7T £13,000,000%5

EEHE
2009 2008
—EENE SR NF
3 -
1 _
1 -
- 1
- 1
- 1
- 1
JG - 1
5 5

During the year, no emoluments were paid by the Group to
the five highest paid individuals (including Directors and
employees) as an inducement to join or upon joining the

Group or as compensation for loss of office.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

14. TAXATION 14. Bi1H

2009 2008

—EFNF ZEFNAE

HK$’ 000 HK$ 000

FERT T# T

Hong Kong Profits Tax: FUWEH B

Provision for the year A FE 27,207 623452

Overprovision in prior years 2 4 35 A E 3 A (736) (428)

26,471 62,024

Deferred taxation (note 40) I JE B IE (K7t 40) (1,709) (271)

24,762 61,753
On 26th June, 2008, the Hong Kong Legislative Council R EERENFENSH S H FHEAL
passed the Revenue Bill 2008 which reduced corporate 1 C20084F IR AR ) > 4
profits tax rate from 17.5% to 16.5% effective from the year 3 R 15 B 2R HH2008/20095F Bl 4F B i
88 of assessment 2008/2009. Therefore, Hong Kong Profits H117.5%%8 2 2£16.5% © [ I > 75 % F
Tax is calculated at 16.5% (2008: 17.5%) of the estimated 5B TS 5 A8 4 B 2 Ak w1 E BB 45 R DA
assessable profit for the year. 16.5% (ZFF\AE 1 17.5%) Z Bi 5t

=1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14. TAXATION - continued

The taxation for the year can be reconciled to the (loss)

profit before taxation per the consolidated income

statement as follows:

HEMRIRRMEE

For the year ended 31st March, 2009

BE-_ZZENFZA=1+-HLEE

14. Bi1E — &

A4 A TH B 4 A i i R N B RT (ks
B) Az e

2009 2008
—EENF —FF)NF
HK$’ 000 HKS$’ 000
THET THs T
(Loss) profit before taxation BLHT (E518) J6 A (15,876) 538,864
Taxation at Hong Kong Profits Tax T’h%‘%ﬂ BB %16.5%
of 16.5% (2008: 17.5%) (ZFF /)N 1 17.5%)
At 2 BLH (2,620) 94,301
Tax effect of share of result of AL s AR ERZ
an associate BB 5 2 - (1)
Tax effect of share of result of a joincly 4 1k [F] #2 il B{ #8 £ 2
controlled entity Tl 5 2 ¢ 31,917 (30,117)
Tax effect of expenses not deductible AN AT N 37 2 Bl
for tax purpose 2,505 4,746
Tax effect of income not taxable for A EFRBLUA 2 Bl S 5 2
tax purpose (6,073) (5,460)
Tax effect of estimated tax losses ERSEE R i
not recognised ol 75 55 2B 72 29
Tax effect of utilisation of estimated i1 A8 A oK WERR 2 TR
tax losses previously not recognised ol 5 Nl 18 2 BB 3 28 - (22)
Overprovision in prior years DA 4 B A 1 A (736) (428)
Reversal of deferred tax liabilities 2 r i B R 2 B )
arising from change in intention TS B T 488 [ 0 A A IE AR
of an investment property disposed (116) (1,567)
Effect of change in tax rate BR3¢ (297) -
Others HAth 110 272
Taxation for the year A EBLIAE 24,762 61,753
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HEMBHMRMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

15. DIVIDENDS 15. IR 2
2009 2008
—BENF ZERE N
HK$’ 000 HK$’ 000
FHERT Tt
Final dividend for prior year, paid e BRI E
— HK2 cents (2008: HK1.8 cents) — B B2 sl
per share (& )NAE - 1.8l 63,379 45,640
Interim, paid — HK1 cent AT - I B — B Al
(2008: HK2 cents) per share (AR 28l 31,687 63,379
Dividend recognised as distribution A AF BERERR S 00 IR 2 B
during the year 95,066 109,019

90

The final dividend for the current year of HKI cent
(2008: HK2 cents) per share, amounting to approximately
HK$35,265,000 (2008: HK$63,379,000) has been
proposed by the Directors and is subject to the approval
by the equity holders in the forthcoming annual general

meeting.

. (LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss) earnings
per share attributable to the ordinary equity holders of the
Company is based on the following data:

16.

AR R R R R
LAl (VA 28 l) > JEE
#1 £435,265,000% 76 (= F T )\ 4F
63,379,000% JC) - Uk 5 2H i HE JiE B 3R
ARG EEERS A AT -

R (ER)BH
%5 T 0 A R A
Bttt (548 R T5 45 A Bt 5

2009 2008
—BELF ZEENE
HK$’ 000 HK$’ 000
FET T

(Loss) earnings (EB#8) &R
(Loss) profit for the purpose of basic FA w5 A

(loss) earnings per share (E48) B A 2z (E8E) % F) (19,082) 448,297
Effect of dilutive potential ordinary 98 I 2 Y TE i v Y

shares:

Interest on convertible notes CIE 3 &% ¥ iIDs — 11,288

Convertible note redemption gain i (] m] 6 o 22 4 2 i 25 - (5,585)
(Loss) profit for the purpose of PR w5 A R v

diluted (loss) earnings per share (B 18) 2L A 2 (E8) i F) (19,082) 454,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

16. (LOSS) EARNINGS PER SHARE - 16. 8% (BR) BRI - &
continued
Number of shares RGEEB
2009 2008
—EEAF —EFNE
000 >000
TR T
Weighted average number of ordinary — F A 515 & IR 3 A
shares for the purpose of basic (f5 18) 2 ) 2 38 3 i
(loss) earnings per share T HE T 24 B 3,168,876 2,577,877
Effect of dilutive potential ordinary W2 B 2 TR T R
shares:
Share options (Note i) WS I R (fff i) - 9,614
Convertible notes (Note ii) ] B S (M At i) - 179,229

Weighted average number of ordinary — F it 51 5 45 /I 4 v

shares for the purpose of diluted (B 18) &1 A 2 % 4 fik
(loss) earnings per share Jin R S 24 85 3,168,876 2,766,720 91

Notes: Mt -

(i) The computation of diluted loss per share for the year () FHEEZ " FFNE=H=1+—HI
ended 31st March, 2009 does not assume the exercise of the AF P 2 B I e 4R R o R AR )
Company’s outstanding share options as the exercise price TR AR AT {6l 22 B P R 2 AT (o R
of those options is higher than the average market price for AR TR A B AR
shares for the year. %A B O P RE AT e o

(i) The computation of diluted loss per share for the year ended (i) FHEHEZ " FFNE=H=1+—HI
31st March, 2009 does not assume the conversion of the AF P 2 B T R 4R R o R AR )
Company’s outstanding convertible note since its exercise TR AR AT 22 T g i SR AR AT 1 4 B
would result in a decrease in loss per share. (5313 =V AN i N & &1 )

e R AT -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HEMBHMRMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

17. PREPAID LEASE PAYMENTS 17. B HERE
2009 2008
—BERAF —FFNF
HK$’000 HK$’ 000
FERT T# T
Cost A
At beginning and end of the year T A H) B AR 103,780 103,780
Release of prepaid lease payments T L LA A 8 AROH
At beginning of the year A A 7,549 5,099
Released for the year 7S AF B 2,450 2,450
At end of the year RAEAE 9,999 7,549
Carrying value at end of the year AR RS Z MR TENE 93,781 96,231
Less: Current portion T B Ay (2,450) (2,450)
92 91,331 93,781
Carrying value of leasehold interests i 2 L A R T (B
in land comprises: B
Medium term leasehold land in T 2 T EATH A FH & 1 i
Hong Kong 93,781 96,231

The Group has pledged certain prepaid lease payments
to secure bank loans and banking facilities granted to the
Group as disclosed in note 38 to the consolidated financial
statements. Details of the pledge are set out in note 46 to

the consolidated financial statements.

A B O A T TR AT AR A A
VEF 45 6 BA TS SR R Mt s 38 T 4 B8 2 A
46 [ A A7 SR AT B 3K I SR AT Rl 2 HE
i o AT BRI O AR A B S IR
R M 5E46 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

18. PROPERTY AND EQUIPMENT 18. MERRE
Leasehold Office Furniture
Buildings  improvements  Motor vehicles equipment  and fixtures Total
BT HENERE RE  BLERE HKARKE At

HK$ 000 HK$' 000 HK$ 000 HK$ 000 HKS$' 000 HK$ 000
Tk Tk Tk Tk Tk Tkt

COST OR VALUATION ~ B &3t

Ac 1st April, 2007 REZFFLENA-A 13,740 7,768 3,396 10,831 1,175 46,910
Additions E = 3,484 333 3,701 71 7,589
Disposals e - - = (295) - (295)
At 315t March, 2008 RZZENE=ZHA=1—R 23,740 11,252 3,729 14,237 1,246 54,204
Additions NE = = 705 602 3 1,310
Surplus on revaluation RS 1,390 = = = - 1,390
Disposals e - (34) (1,554) - - (1,588)
Write-off fil 4 - - = (586) 8) (594)
At 315t March, 2009 R-ZENE=A=1—H 25,130 11,218 2,880 14,253 1,241 54,722

Comprising; s
At cost e = 11218 2,880 14,253 1,241 29,592
At valuation - 2009 HHE-—FENE 25,130 = = = - 25,130
25,130 11218 2,880 14,253 1,241 54,722

DEPRECIATIONAND ~ HERHE

IMPAIRMENT
At 1st April, 2007 A_RELENA—H - 3,579 2,618 7,774 906 14,877
Provided for the year B B 584 2,054 405 1,238 73 4,354
Eliminated on revaluation 2 fff W4k (584) - - = = (584)
Eliminated on disposals i & FFAK & = = = (295) - (295)
At 315t March, 2008 REFFAE=ZA=1—H - 5,633 3,03 8,717 979 18,352
Provided for the year B B 608 2,045 493 1,320 74 4,540
Eliminated on revaluation & ffi R4k (608) - = - - (608)
Eliminated on disposals ~ tH & FFAK & - - (1,554) - - (1,554)
Eliminated on write-off 88 W4k = = = (580) ®) (594)
At 31st March, 2009 REZFAE=A=1—H - 7,678 1,962 9,451 1,045 20,136

CARRYING VALUES REE
At 315t March, 2009 R-ZENE=A=1—H 25,130 3,540 918 4,802 196 34,586

At 315t March, 2008 R-ZENE=H=1—H 23,740 5,619 706 5,520 267 35,852
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

18. PROPERTY AND EQUIPMENT - continued 18. MERZE &

94

The above items of property and equipment are depreciated

on a straight-line basis at the following rates per annum:

Buildings The shorter of the remaining
lease terms of land on which
the buildings are located and
50 years

Leasehold improvements The shorter of the remaining

lease terms of land on which

the buildings are located and

5 years
Motor vehicles 4 years
Office equipment 3 to 5 years

Furniture and fixcures 5 to 6.67 years

The buildings of the Group were valued on 31st March,
2009 and 31st March, 2008 by Messrs. CB Richard Ellis,
on an open market value basis. Messrs. CB Richard Ellis are
not connected with the Group. Messrs. CB Richard Ellis are
members of Estate Agents Authority, and have appropriate
qualifications and recent experience in the valuation of

similar properties in the relevant locations.

If the buildings had not been revalued, they would have
been included in these consolidated financial statements
at historical cost less accumulated depreciation and
accumulated impairment losses of HK$22,638,000 (2008:
HK$23,246,000).

The Group had pledged a property to secure the bank loans
and banking facilities granted to the Group as disclosed in
note 38 to the consolidated financial statements. Details
of the pledge are set out in note 46 to the consolidated

financial statements.

DA W2 K Bettg JH B J5 4% LLR E R LU
HARERHEST &

1 F BEF TR L2 %R
FHHA Bk 504F (DA 48
)

HEYEEE BFRELBZERT
LI 85 4F (DL e

IR 44F
NS ] 3E54F
[EE&=9 & 5 5%6.674F

A B 2 TG it R B AL A R
AR _FEZAFE=ZH=1+—HR_F
FNE=ZH =+ —HE AT (EERE
HEAT AN (E o tH 280 38 1 A BR 2\ =] B AR
45 1 7 1 R 2 o R B FEAE ABR 2 W
AW EREE R NE - BMHAHE
B B B A B B A 2
b (B AE B o

i 5 A8 N A B AL o B A i R
O AR R FH AT & B G EE
8 2022,638,000% o0 (= F F )\ 4F ¢
23,246,000 70) TEE5 A BRI IR -

AEE O —IHY BN - RS
S5 S R WA k38 T 45 R 2 A AR I A%
SRAT B B SRAT il 2 S R o A B
HA 2 R ROR £ BB R I R 46 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19. INVESTMENT PROPERTIES

HEMBHRRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

19. MERE

2009 2008
—EENF —FF)NFE
HK$’ 000 HK$ 000
FTHERT T IT
FAIR VALUE DRE
At beginning of the year T AEA]) 49,550 15,600
Additions PANNE 40,397 44,523
Net (decrease) increase in fair value T GE A I A R AR 2 S o
recognised in consolidated (B 2D ) #8881
income statement (4,595) 3,427
Disposal e (7,250) (14,000)
Exchange alignment [iEE 5, 3 4 (3,502) =
At end of the year A AE 4 74,600 49,550

The fair values of the Group’s investment properties as
at 31st March, 2009 and 31st March, 2008 have been
determined by the Directors of the Company except for an
investment property located in Taiwan, which was acquired
during the year ended 31st March, 2009. The valuation
performed by the Directors of the Company was arrived at
by reference to recent market prices for similar properties at

similar locations.

The investment property located in Taiwan, amounting
to HK$37,600,000, was valued at its open market value
as at 31st March, 2009 by Messrs. CB Richard Ellis, an
independent firm of professional valuers not connected
with the Group. Messrs. CB Richard Ellis are members of
Estate Agents Authority, and have appropriate qualification
and recent experience in the valuation of similar properties
in the relevant locations. The valuation was arrived at by
reference to market evidence of transaction prices for similar

properties and similar locations.

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and

accounted for as investment properties.

The Group has pledged certain investment properties to
secure bank loans and banking facilities granted to the
Group as disclosed in note 38 to the consolidated financial
statements. Details of the pledge are set out in note 46 to

the consolidated financial statements.
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AEBYERER _FEZIIFE=A
=t —HEZEFNFE=H =+ —
HZARMBETTHARNREREE
—HRAE_FTEZNFE=H=+—H
1E 4 B WO T A R B 2 W R E R
VIR NN = LR P2 R k)
1ol 2E 30T B 2 T 3 A T AT AN (A

{7 7 & ¥ 5 #37,600,000% 7T 2 ¥ %
& Ty B A 4 [ 4R B A g ST B
S Ak (B BT AT 0 B0 B AL A BR A F A —
FENEZHA =+ —HIE NP EE
T bE o IR B B AL A BR 2 | Ay 2
REEERZRE  BEHGH 2 EH
I B 30T 4 A B b BB ) 2 22 A (48
B o A BN (B D 2 2% A0 25 B 2 B
YWEZ KRG BHROTIGEBEMNEE -

AR 2 B A W) 6 R AR T DL AE R A
)T A #5 LA IR < i B A 1
(ERETE LY X DEIYADI KR S0y
B WA AP EBE KL BAGR -

AEBMEME TOEREEM > 1EA
SR A A R I s 38 T B 2 A 4R I
HE 4% SR AT B0 3K S SRAT Rl & 2 S & o
BV 2 FE N O A S R
RA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

19. INVESTMENT PROPERTIES - continued 19. URBRE-&|
The carrying value of investment properties shown above EHN Yy SEB e 2 MR T % B AE B

are situated on:

2009 2008
—EEAFE ZREINF
HKS$’ 000 HKS$’ 000
FHERT Tt
Land in Hong Kong: LA s L
Long lease IR 4 6,300 8,050
Medium-term lease A% R AL 4 30,700 41,500
Land outside Hong Kong: (T3t ok N
Freehold K K SEHE 37,600 -
74,600 49,550
20. INTANGIBLE ASSETS 20 B EE
96 Trading
rights in
Hong Kong Club
exchanges memberships Total
BB
ZRBRE B8 &t
HKS$’ 000 HK$ 000 HKS$’ 000
Tt Tt Tt
COST 29N
At 1st April, 2007, W FELFEMHA—H -
31st March, 2008 CEENFEZA=+—H
and 31st March, 2009 *ZFEZNF=ZH=1T—H 5,850 5,350 11,200
IMPAIRMENT A
At Ist April, 2007, RoFEZEHEMNA—H -
31st March, 2008 “EENE=ZH=+—H
and 31st March, 2009 KM _EEJFE=H=1T—H 3,196 = 3,196
CARRYING VALUES BREE
At 31st March, 2008 W EFEENFE=H=+—H
and 31st March, 2009 *ZFEZNF=H=1+—H 2,654 5,350 8,004
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20.

21.

GET NICE HOLDINGS LIMITED #&#F42aPR 28 / Annual Report 2009 &3k

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INTANGIBLE ASSETS — continued

In previous years, management of the Group determined
that certain trading rights amounting to HK$1,053,000
were no longer utilised to generate profits to the Group. For
the purpose of impairment testing on these trading rights,
the recoverable amount has been determined based on prices
quoted in the secondary market. The carrying values were
estimated to be HK$1,053,000 (2008: HK$1,053,000).
Accordingly, no impairment (2008: nil) was made as at
31st March, 2009. The recoverable amounts of other
trading rights with carrying value of HK$1,601,000
(2008: HK$1,601,000) held by the Group have been
determined with reference to the recoverable amounts of
the Cash-Generating Unit (“CGU”) of broking business
based on a value in use calculation which was similar to
the impairment testing on goodwill. Particulars regarding
impairment testing on the other trading rights are disclosed

in note 24.

Intangible assets amounting to HK$5,350,000 (2008:
HK$5,350,000) represent club memberships. For the
purpose of impairment testing on club memberships,
the recoverable amount has been determined based on
the second-hand market price less costs of disposal.
Management of the Group has determined that there is no
impairment of the club memberships since the recoverable
amount of the club memberships exceeds its carrying

amount.

In the opinion of the Directors of the Company, the trading

rights and club memberships have indefinite useful lives.

GOODWILL 21. B8
HKS$’ 000
T 7T
COST 5%
At Ist April, 2007, 1st April, 2008 and Wo_EFEFELHENMA—H -
31st March, 2009 ZEZNFUA—H K
CEEBNFEZHA=1+—H 15,441

HEMBHRRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

20 B EE-&

UAEERE > RERZ EMBR L
T 7 #£1,053,00045 7€ 2 5 57 HE I A fg
F DA A 45 B 7 A Uik R o 7E 3B AE R
S REHEAT I (B A I - EL T i [l 4
EHR 4% — i 5 A 2 o Al AR
B H THT (B £51,053,000% 76 (- FF N\
4F 11,053,000 00) o R L A &
FNFE=ZA=+—HEERHE (%
FTONAE - ) o A5 B HF A MR T E 5
1,601,000% 7T (= F % /A4 © 1,601,000
W on) 2 HAhse Z R AT Bl 50 > B
27 K840 ST 2 8 BB A Y AT i [m] 4
B MR R EE ST (B R B
AR ARL) T B o HAh 22 5 HE 2 W
i 5 I A B 24 b B % o

5 %5,350,000% 70 (= F & )4
5,350,000 J6) 2 #E ¥ & & 45 & T &
B ooosb g i G 8 2 W E AR S > H
A i [ BB AR R T T 85 AE A
B A T i E o A4 ] 2 A B T R
Ko HRS G T € £ 22w i e 4 B R
FCARTE(E - W B g £ I A (A -

97

RAFERDS > KHEL GG
FL A 486 R (6 1 4F 39 -

Particulars regarding impairment testing on goodwill are

disclosed in note 24.

T T (LA B 2 A A E 248
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

22. INTEREST IN AN ASSOCIATE 22. ME QTR 2 Em
2009 2008
—EE2AF e Y2
HK$’ 000 HK$’ 000
FER T T
Cost of unlisted investment in RS AR Z I EHRE
an associate ) A A 4 4
Share of post-acquisition loss, net HEAG W A2 s 1R - FTBR
of dividends received W i S (4) (4)
As at 31st March, 2009 and 2008, the Group had interest in W EENAE N FEFEI)NE=H
the following associate: =t —H o AREEEEAR T IEE N
Z i
Proportion of
Principal nominal value of Proportion of

98 Form of Place of placeof  Class of issued capital held voting power Nature of

Name of entity business structure incorporation operations  shares held by the Group power held business

AEEREL
&G BERTRA
AGEL ERRBIA EMELEYE TREXBEY £5l HEZL A Frf R L) ERnE
2009 2008 2009 2008

ZEERAE ETNE ZBEAE FTAE

Reality Profile Limited Incorporated  British Virgin Islands ~ Hong Kong ~ Ordinary 45% 45% 45% 45% Inactive
ik M ERE TR FE TER BEA R

B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

22. INTEREST IN AN ASSOCIATE — continued 2. BEANT 2 ERZ—E

The summarised financial information in respect of the A B A S B s A R 2 BT R
Group’s associate is set out below: #HHaT
2009 2008
—eEAE | —ZTAE
HK$’ 000 HK$’000
FERT T# T
Total assets HMERE 6 6
Total liabilities MEE (26) (19)
Net liabilities #FAaR (20) (13)

Group’s share of net assets of associate 7 £E 8] {5 i 2 /A |] 2

T & E - _

Revenue i £ - —
Loss for the year AL s 18 (7) (32)
Group’s share of loss of associate 7 £E 8 AL i A\l 22

for the year A JE 5 1R - )
As at 31st March, 2009, the Group has discontinued N _EENE=HA=+—H > K4£
recognition of its share of loss of Reality Profile Limited. B © #% 1k 7 58 (fReality Profile
The amount of unrecognised share of loss of the associate is Limited 2 548 ° A i 58 Al 5 2 2 )
insignificant. Z IR Y A AE NG JE oK o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HEMBHMRMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

23. INTEREST IN A JOINTLY CONTROLLED
ENTITY

23. HEZEFIEE 2 ES

2009 2008
—EEBhF ST
HK$’ 000 HK$’ 000
FERT T

Cost of unlisted investment in AL ST 2 JE BT
a jointly controlled entity & 1 LA 692,696 692,696

Share of post-acquisition (losses) AL Y BB 1E (E548) T A

profits (27,593) 165,846
665,103 858,542

As at 31st March, 2009 and 2008, the Group had interest in

the following jointly controlled entity:

Form of Principal
business Place of place of Class of
Name of entity structure  incorporation  operations share held
EBRE AfRL  IREX  FERG
RAER i o % o 5 Bl
Great China Company  Incorporated Macau Macau  Quota capital
Limited A1 A 1 T B EA

KA A R
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R EFERALER_FFNE=NA
=+ — B REEGEA T 513 26

[P £

Proportion of

nominal value

ofissued  Proportion
capital held of voting
by the Group  power held

FEEREZ
EROTRE  FRRARE
H{E 2t hl £ Bl
50% 50%

Nature of

business

34631

Investment
property holding
HEMERE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23. INTEREST IN A JOINTLY CONTROLLED 23

ENTITY - continued

The summarised financial information in respect of the
jointly controlled entity attributable to the Group which are

accounted for using the equity method is set out below:

HEMBHMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

HEEVER oS -&

A B AR £ 325 A B 2 A 4R T A L )
P TR 2 BB OB S T

2009 2008

—eEAE | —ZTAE

HKS$’ 000 HK$’ 000

FER it

Current assets i A 19,681 39,096

Non-current assets IE R B A 1,400,000 1,690,000

Current liabilities i B B 30,661 49,809

Non-current liabilities IE i B B 723,924 820,753

Rental income LR N 92,721 100,000
Fair value change on investment MEREZ N ARMEEH)

property (290,000) 166,060

Total income A 92,794 266,354

Total expenses HBH 2 286,233 71,253

As at 31st March, 2009, the jointly controlled entity had an
investment property located in Macau with a fair value of
HK$2,800,000,000 (2008: HK$3,380,000,000), which was
valued by Messrs. Vigers Appraisal & Consulting Limited
using a direct comparison approach with reference to
market comparables with due allowances for the differences
between the comparables and the investment property.
Messrs. Vigers Appraisal & Consulting Limited is an
independent firm of professional valuers not connected with
the Group and is a member of Estate Agents Authority, and
have appropriate qualification and recent experience in the

valuation of similar properties in Macau.
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ATEENAEZA=Z+—H > %t
P B R — TR A R
£52,800,000,000%5 76 (— F & )4 :
3,380,000,000% 70) Z ¥ 24L& - % IH
W3 TG i RS 0T A A R A
CIE S NI T E D=4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

23. INTEREST IN A JOINTLY CONTROLLED

24

ENTITY - continued
As at 31st March, 2009, the Group and certain parties

provided financial guarantees to banks on a joint and several
basis in respect of banking facilities granted to Great China
Company Limited. The maximum amount that could be
required to be paid if the guarantees were called upon the
Group and those parties amounted to HK$1,250,000,000
(2008: HK$1,250,000,000). In addition, the Group and
the other joint venturer of Great China Company Limited
pledged in favour of the banks all the shares of Great China
Company Limited in respect of the aforesaid banking
facilities.

IMPAIRMENT TESTING ON GOODWILL
AND OTHER TRADING RIGHTS

As explained in note 8, the Group uses business segments
for reporting its primary segment information. For the
purposes of impairment testing, certain trading rights and
goodwill with indefinite useful lives set out in notes 20 and
21, respectively, have been allocated to the broking CGU,
including four subsidiaries engaged in broking operations.
The carrying amounts of goodwill (net of accumulated
impairment losses) and certain trading rights as at 31st
March, 2009 allocated to the broking unit are as follows:

Broking ma

23.

24.

HEZHER 2ED &

MR OEZEZAFE=ZA=Z=+—H > AEH
BT N LR PR R A Al R 2
SRAT AR B0 RE DAL [F] % 45 | 35 e ) 4R AT
PRALEA ISR - A AL W ZE AN+
WERBITHBEMR LR fEHRE
AT B 2 B £51,250,000,000%5 T6
(- FFZ N 1,250,000,000% 76) © b
Ah 5 A< £E [ B K o HE A BR 2 HoAh
G O Bk bk SR AT 5 B AR T M T A K
W EE RN R 2 AR T 4R AT -

BEREMZSEZRERR

AN B RS AT > AN 4 B DA S 4 AR
7y RE R FE A 3 JH G R 2 FEHE o SR I (E
A BT S o 4 B O B sE20 K212
T 38 5 WE B B B E A ) AF 0 R R E 4y
ficl 25 4% 40 43 5B 2 A B A7 - A 45 P [
WRBHLEG MEAF - L ER
MBS A2 R (kB E
B) EETRHER _FEZNLF=A
=t—HMEmENTF :

Trading

Goodwill rights
mE REE
HK$’ 000 HK$’ 000
THIT TH#IT
15,441 2,654

The recoverable amounts of the above CGU containing
goodwill and certain trading rights have been determined
based on a value in use calculation. That calculation uses
cash flow projections based on financial budgets approved
by management covering a 5-year period and at a discount
rate of 12% (2008: 10%) and at zero (2008: zero) growth
rate. A key assumption for the value in use calculation is the
budgeted growth rate, which is determined based on past
performance and management’s expectations for the market
development. Management believes that any reasonably
possible change in any of the assumptions would not cause
the aggregate recoverable amount of the above CGU to fall
below the aggregate carrying amount of the above CGU.

b R T G R A B
A7 2z AT Wi | 4 4 AR B8 A R (A
L B o RZ AT RAIA AR 95 T B R
2 AAE B F12% (% )\4E ¢
10%) K& (ZRE)NAE - E) 2 A8
RETH SR BEY - HEZHMER
AEREMEF AR TERE - HA
2R R TIRPE DL E 2 R E B
BT R 2 W R o B HEE A
15 > AT A8 5% 2 AT ] & 3 0] fE 2 i g
A gm0 bk f B A 2 & FF R ke
SRRk bk A A 2 A FT R T A o
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26.

27.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

OTHER ASSETS

Other assets represent statutory and other deposits with
various exchanges and clearing houses. They are non-

interest bearing.

AMOUNT DUE FROM A JOINTLY
CONTROLLED ENTITY

The amount due from a jointly controlled entity at 31st
March, 2009 and 2008 is unsecured and carries interest
at Hong Kong prime rate. The loan is denominated in
Hong Kong dollar and is only repayable upon approval by
the board of directors of the jointly controlled entity. No
dividends will be declared by the jointly controlled entity
until and unless the amount due from the jointly controlled

entity has been fully repaid.

LOAN RECEIVABLE

Pursuant to the financial assistance arrangement between
the Group and GWE detailed in note 47, the Group
granted a loan of HK$100,000,000 to GWE during the
year. The loan is interest free, repayable on or before 12th
May, 2009 and is secured by a personal guarantee of a
director of GWE. In the opinion of the Directors of the
Company, the loan will become a shareholder’s loan and
the term will be renewed upon the completion of the
acquisition of 50% interest in GWE as set out in note 47 to

the consolidated financial statements.

25.

26

)

e
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For the year ended 31st March, 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

28. LOANS AND ADVANCES 28. ERRERK

2009 2008
—EEAF —EBE)NAF
HKS$’000 HK$’ 000
FHET T
Fixed-rate loan receivables ] 72 | 2% JE i B8 3K 282,202 126,099
Variable-rate loan receivables T B ] 2R M U B K 29,454 28,337
Less: allowance for e (R AR T B A
impaired debts (12,072) (96)
299,584 154,340
Secured A HE A 74,093 30,481
Unsecured 4 415 1 225,491 123,859
299,584 154,340
104 Analysed as: T B
Current i ) 276,540 125,922
Non-current JE i B 23,044 28,418
299,584 154,340
Effective interest rate: B R
Fixed-rate loan receivables [iE] 7 | 2R M A B K 10% — 24% 10% — 24%
Variable-rate loan receivables A 5 ] % R AT B K Hong Kong Hong Kong
Prime rate to Prime rate to
Hong Kong Hong Kong
Prime rate + 4% | Prime rate + 4%
ERAREEMNE FiREEMNR
ZEBRERE | 2HEEmER
F = hn4 = A 24

B S BGR H ERE S R
ARMER_ZZNF=A=1+—H
20N FeAE £5272,120,0008 56 ( T E )\
4 1 147,070,000% J0) ©

The loans and advances are secured by pledged properties
with a fair value at 31st March, 2009 of HK$272,120,000
(2008: HK$147,070,000).

GET NICE HOLDINGS LIMITED ###ZBR A7 / Annual Report 2009 F 3R




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

28. LOANS AND ADVANCES - continued 28. ERKRBR &

The Group determines the allowance for impaired debts A A [ AR 9 3 i [m] R T 2 B IR
based on the evaluation of collectability and aging analysis Z Pl o DL B E 2 R (RS
of accounts and on managements judgment, including BHE R Rl - WS RERF
assessment of change of credit quality, collaterals and the ZWGEREC B ) TR W < S
past collection history of each client. The concentration AEBRNGEEETEBRAR > BAK
of credit risk is limited due to the customer base being J5 LB RE ORI HL B o R s
large and unrelated. Accordingly, the Directors believe that ZH S T ZE A H B WAL S RS Bt s 2
no specific credit allowance in excess of the allowance for R E {5 B -

impaired debts is required.

Movement in the allowance for impaired debts is as follows: WERGBEHZZHMT
2009 2008
—EFNF ZEFNAF
HK$’ 000 HK$’000
FER T# T
Balance at beginning of the year ) 4 R 96 116
Increase (decrease) during the year HERIE I () 105
Charge for the year R 11,981 -
Reversal for the year A 1 438 1] (5) (20)
Balance at end of the year FERER 12,072 96
Included in the Group’s loans and advances are debtors with AL H 2 B K KR s G R
a carrying amount of HK$180,000 (2008: HK$15,088,000) e H 3 C A b T R T (R 2% 180,000
which are past due but not impaired at the reporting J6 (& JNAE @ 15,088,000 76) 2
date. The Directors of the Company consider such debts JEE S R I o AR\ W) R 5 A B IR
as recoverable since the amounts are either fully secured A5 A] Dkl s BB A A B O 2 DLA T
by a pledge over properties with an estimated market A £41,360,000% 76 (—F F )\ 4F -
value of HK$1,360,000 (2008: HK$58,020,000) or were 58,020,000% JT) Z ¥ 3 1F &= B A >
subsequently settled and thus no impairment allowance is Xoak R ARG > R RR A B AE
considered necessary. RERCRIER: ¢i08
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009

BE

28.

293

ZERENFZAZT-HLEE

LOANS AND ADVANCES - continued 28. ERRBR &
In respect of loans and advances which are past due but not LA A S H I (E N B 2 K
impaired at the respective balance sheet date, the ageing Fe BGRIM & » AH B RS 20 A (e 2030 H
analysis (from due date) is as follows: REFD) WR
2009 2008
—EENEF e A
HK$’ 000 HK$’ 000
FER T T
0 — 30 days 0%F30K - 1,294
31 - 60 days 31 260K - 45
Over 90 days H 90K 180 13,749
180 15,088
The loans and advances with a carrying amount of A H R B MR T (E £5299,404,00095
HK$299,404,000 (2008: HK$139,252,000) are neither TC (ZFF /A 1 139,252,000% 7T) Z
past due nor impaired at the reporting date. In view of the AR T AR I 4 B R R ek (L o B
repayment history of these customers and collateral security, A% 5E R T 2 1 R 8k DA KR &
the Directors of the Company consider the amount to be A ) R R 5 A B SR TE A ] DAk [a]
recoverable and of good credit quality. REHMRIFEEER -
DEPOSIT 29. B%

Amount represents deposit paid by the Group for
acquisition of the entire equity interest of Group Success
International Limited, a company incorporated in the BVI.
The deposit is non-interest bearing. Details of the proposed
acquisition are set out in note 47 to the consolidated

financial statements.

A B R IEARAEE S U HEGroup
Success International Limited (E&ﬁ%ﬁﬁ
LR R ML 2 AT 2 AR A
BE 45 10 © AT 92 8 o B R I A E
B o R A o TH 2 R UR AR G
R M 547 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

30. ACCOUNTS RECEIVABLE

30. EUWBRE

2009 2008
“BEAE | —ETAE
HK$’ 000 HK$ 000
5 Tt
Accounts receivable arising from the A EEEGEEDEL
business of dealing in securities: Z MEWUIRIE
— Cash clients —BE&%F 70,568 83,889
— Margin clients: —REBLEFF
— Directors and their —HENHBEAL
associates 1,501 3,633
— Other margin clients —HAR B EEF 1,282,602 1,831,733
— A broker —— R 3,606 -
Accounts receivable from futures MEEEGHNERPEL
clearing house arising from the KEHEHEREFTZ
business of dealing in futures JARE o e T
contracts 5,487 18,266
Commission receivable from AR H HE I 4 K AR B AR B
brokerage of mutual funds and P& wH# e E 2 KA 107
insurance-linked investment plans e 5 2 ME MU AR <&
and products 27 98
1,363,791 1,937,619
Less: allowance for impaired debts ICAERC RN, TEEE L] (15,740) (18,296)
1,348,051 1,919,323

Commission receivable from brokerage of mutual funds
and insurance-linked investment plans and products is
settled within 60 days after the Group has submitted the
subscription application/policies to the fund managers/

policy issuers. The age of this balance is within 60 days.

The normal settlement terms of accounts receivable from
cash clients and a broker and from futures clearing house
are two days after trade date and one day after trade date,

respectively.

Included in the accounts receivable from cash clients are
debtors with a carrying amount of HK$4,792,000 (2008:
HK$10,929,000) which are past due at the reporting date
for which the Directors of the Company consider not to be
impaired as there has not been a significant change in credit
quality and a substantial portion of the carrying amount is

subsequently settled.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

30. ACCOUNTS RECEIVABLE — continued 30. FEUWBRIE — &

108

In respect of accounts receivable from cash clients which are

past due but not impaired at the respective balance sheet

B & H L R e 2 B
& REWCRIAT & > A B AR 20 (iR

date, the ageing analysis (from settlement date) is as follows: AEE RS W
2009 2008
—eBAE | BB
HK$’ 000 HKS$’ 000
FTERT T TT
0 — 30 days 0E30K 3,460 9,423
31 — 60 days 31 260K 1,332 1,506
4,792 10,929

The accounts receivable from cash clients with a carrying
amount of HK$65,776,000 (2008: HK$72,960,000) are
neither past due nor impaired at the reporting date for
which the Directors of the Company are of the opinion that

the amounts are considered recoverable.

Loans to securities margin clients are secured by clients’
pledged securities with fair value of HK$3,112,916,000
(2008: HK$5,811,240,000). The loans are repayable on
demand and carry interest at Hong Kong prime rate + 4%
(2008: Hong Kong prime rate + 4%). No ageing analysis
is disclosed as in the opinion of the Directors, the ageing
analysis does not give additional value in view of the nature

of business of securities margin financing.

The Group determines the allowance for impaired debts
based on the evaluation of collectability and ageing analysis
of accounts and on management’s judgement including the
assessment of change in credit quality, collaterals and the

past collection history of each client.

A H R H A > R TENE 465,776,000 70
(= ZFE A 72,960,000 o0) 2 M
W 6 & 5 2 IR TE 2 3 486 46 4 7S 486 ek
B > AN ) # F 58 4y A B K IE 2 aT LA
W ] o

ETHEMRBLEEF 2 ERXBHLUE
F2ZiEMEHEET > AREHRZL
FeAE £53,112,916,000 7T (— F F )\
4F 1 5,811,240,000% J0) ° A B B3 ZH
i 48 N K > DL S B 1 R R n4
JE (TN - s BB R 4
JE) FHE o R RS S M R
PR R MR A o BT I S B AME
A > DRI oI 4B 45 R R A A3 AT o

7 2 AR 488 i 1) R TR A e R A - R
i o0 A AR B B 2 K B (LA SR AG AR
BHRZEH MW ESEF 2K
FRC Bk ) T 7R R 9 R 2 A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. ACCOUNTS RECEIVABLE - continued

Movement in the allowance for impaired debts in respect of

loans to securities margin clients is as follows:

HFEMRBIRRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

30. EUWBRTE — &

BrdErREe®s 2 85z HEE
s g sy

2009 2008

—EERE BTN

HK$’ 000 HK$’ 000

FET T

Balance at beginning of the year HEAT) 45 i 18,296 7,592
Charge for the year A R 0B - 10,704
Write-off during the year GRIE (2,556) -
Balance at end of the year AR G ik 15,740 18,296

In determining the allowance for impaired debts of loans
to securities margin clients, management of the Group
considers the margin shortfall by comparing the market
value of stock portfolio and the outstanding balance of loan
to securities margin clients individually. Impairments are
made for those clients with margin shortfall as at year end

and no settlement after the year end.

In addition to the individually assessed allowance for
impaired debts, the Group has also provided, on a collective
basis, a loan impairment allowance for accounts receivable
arising from the business of dealing in securities with
margin clients that are individually insignificant or accounts
receivable where no impairment has been identified
individually. Objective evidence of collective impairment
could include the Group’s past experience of collecting
payments, internal credit rating and observable changes in
national or local economic conditions that correlate with

default on receivables.
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I 2 FEHS E A AR R o IE I B Y
Wi R TE 3 Bk S 4R A I b 4 R A B
oKL ) JEE i B T > LA R L R il I i
W JELF Bk o (e - B (E 2
8L R R LA A AR T 2 R RS B
N A B R A > DA S B IR ik TR 4
BB B R B 7 A UL 2 T AR
BEH) -

109



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

30. ACCOUNTS RECEIVABLE - continued 30. FEUR fR1E — 4]
Included in accounts receivable from margin clients arising W IR T R 2 R K P R
from the business of dealing in securities are amounts due MRIE > EL4E A T BN KK RF
from certain related parties. The details are as follows: THaR

Market value
Maximum of pledged

amount securities at
Balance at Balance at outstanding fair value at
Name Lst April 31st March  during the year 31st March
N |
i i ERESR
MA-B =ZA=+-H ERE® =A=t+-H
#H 2 BBk &S AEESE ZhE
HKS$’ 000 HKS$’ 000 HKS$’ 000 HKS$’ 000
T T T T
Directors of the Company ANRES
1 10 Mr. Wong Sheung Kwong EWLEL
2008 ZETNE - 862 1,285 1,002
2009 “ZENF 862 - 902 =
M. Cheng Wai Ho and associates RN ERARE AL
2008 EENRF 110 2,771 3,000 5,731
2009 “EENE 2,771 1,501 3,011 2,404
The above balances are repayable on demand and bear DL 45 B 2 78 108 2 SR 1B 72 3T 4 BRLFC At
interest at commercial rates which are similar to the rates (535 4 5 BRI 2 R 2 AH 20 10 T 2E

offered to other margin clients. FEFHE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

31. PROPERTIES UNDER DEVELOPMENT 31. FERRPUR
FOR SALE
2009 2008
—EENE —EFFNF
HK$’000 HKS$’ 000
T T#IT
Cost: A
At beginning of the year R 4] 40,537 136,509
Additions A 1,545 26,107
Disposal H - (122,079)
At end of the year N 42,082 40,537
The management of the Group expects the whole amount of A 45 A8 B T B R b W 2 2 2
properties under development to be completed and released EEHN _FFNF=H =T —H#t
to market between 2 to 3 years from 31st March, 2009. A =R TE RS -
Gross floor  Effective Stage of  Anticipated
Location Lease expiry Type (square meter) % held completion  completion 111
HEE® HEEER BERES BT
it B £ BE (FAEK) ZzEAH e B PR B SR
No. 520 2047  Residential 6,455 60  Piling in progress July 2011
Tuen Tsz Wai B EETITHEIRE —F——4F
Tuen Mun +tA
New Territories
g
it
RS
520%%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

32. FINANCIAL ASSETS AT FAIR VALUE

R.BAAKBEREZERZERME
THROUGH PROFIT OR LOSS E

112

2009 2008
—2ENE —RFNE
HK$’ 000 HK$’ 000
FHERT T#IT
Held for trading: FrEEHE -
Equity securities listed AT B2 AT R
in Hong Kong 18,561 —
Designated as at FVTPL: 68 7€ By 4%~ UAE R E 4R
Eoig
e -
Convertible notes issued by FE LT AAEITZ
Hong Kong listed companies CEE s - 65,439 =
84,000 =

The convertible notes bear fixed interest at rates ranging
from 1.5% to 2% per annum. These convertible notes are
redeemable by the respective issuers on or before maturity

dates and have maturity dates ranging from 2011 to 2014.

33. BANK BALANCES - CLIENT ACCOUNTS

The Group receives and holds money deposited by clients
and other institutions during the course of conducting its
regulated activities in its ordinary course of business. Such
clients’ monies are maintained in one or more segregated
bank accounts. The Group has recognised the corresponding

account payables to respective clients and other institutions.

34. BANK BALANCES - GENERAL
ACCOUNTS AND CASH
The amounts comprise cash held by the Group and short-
term bank deposits at market interest rates with an original

maturity of three months or less.

33.

34.

%5 R R R 1S E2.0/E 2
B4 A R EE o Al 4R 2 B
HAF % ——4FFE ZF—P04E i
A BR EE AT AN AT R B H sk 2 i i )
W I S5 -

RITEHR-FFKRF

A T B F RSSO T 2
e B T W BRI 45 % 5 T L i
P42 1 6 o IR P ORI A I —
{8 50 22 {81 5 SLRATHRF o A% 4 I £ T
R 1) R 5 A R S £ 2
Ig o

RITEHR - —REFERS
AR EEA WIS A 2548 M

Fe e i3 Rl 5t B> B B 2 =1
H e BA A 2 5 B SR AT A7 3K
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

35. ACCOUNTS PAYABLE 35. FE{+BRIE

2009 2008
—FEhF —FFNAF
HK$’000 HK$’000
FERT T# T
Accounts payable arising from the AR R O R AR
business of dealing in securities: FE A 2 EAST IR IH -
— Cash clients —BExF 95,434 111,252
— Margin clients —REEEF 109,128 283,816
— Clearing houses —HE T 78,940 43,105
Accounts payable to clients arising R A H R
from the business of dealing R A o A 2 HE A
in futures contracts %5 HRIE 12,947 47,060
Commission payable for brokerage G K AR B A B
of mutual funds and PG Rt #) B S AR A
insurance-linked investment plans e 5 2 A AR <&
and products 18 66
296,467 485,299 113

The normal settlement terms of accounts payable to cash
clients and securities clearing houses are two days after trade

date. The age of these balances is within 30 days.

Amounts due to securities margin clients are repayable on
demand and carry interest at 0.25% (2008: 0.25%) per
annum. No ageing analysis is disclosed as in the opinion
of Directors, the ageing analysis does not give additional
value in view of the nature of business of securities margin

financing.

Accounts payable to clients arising from the business of
dealing in futures contracts are margin deposits received
from clients for their trading of futures contracts on the
Hong Kong Futures Exchange Limited (“HKFE”). The
excesses of the outstanding amounts over the required initial
margin deposits stipulated by the HKFE are repayable to
clients on demand. No ageing analysis is disclosed as in
the opinion of Directors, the ageing analysis does not give
additional value in view of the nature of business of futures

contract dealing.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

35. ACCOUNTS PAYABLE - continued

Commission payable for brokerage of mutual funds and
insurance-linked investment plans and products is settled
immediately once the Group has received payments from
fund managers/policy issuers. The age of this balance is
within 60 days.

Included in accounts payable to margin clients arising
from the business of dealing in securities are amounts due
to Directors and their associates of HK$3,965,000 (2008:
HK$16,877,000).

36. AMOUNTS DUE TO MINORITY

37

SHAREHOLDERS

The amounts due to minority shareholders are unsecured
and repayable on demand. The amounts are interest-
free except for an amount of HK$71,104,000 (2008:
HK$67,186,000) which bears interest at Hong Kong prime

rate.

DERIVATIVES

On 19th April, 2006, the Company entered into an option
agreement with Honeylink Agents Limited (“Honeylink”)
pursuant to which the Company has agreed to grant share
options to Honeylink, at a consideration of HK$2,000,000,
to subscribe for up to 400,000,000 option shares at the
subscription price of HK$0.68 within the first 12 months
from the date of option granted, HK$0.70 within the
next 12 months from the first anniversary of the date of
option granted and hk$0.72 within the next 12 months
from second anniversary of the date of option granted
(the “Honeylink Options”). Honeylink is committed to
subscribe at least HK$20,000,000 worth of option shares
before the expiry of the option agreement. The option
agreement was approved by the independent shareholders in
the extraordinary general meeting held on 7th June, 2006.
During the year ended 31st March, 2008, 139,000,000
option shares were issued at HK$0.68 per share as a
result of the partial exercise of the options. No options
were exercised by Honeylink during the year ended 31st
March, 2009. As at 31st March, 2009, 231,588,236 (2008:
231,588,236) option shares remained outstanding under
the option agreement. All the outstanding options were not
exercised and expired on 6th June, 2009.

35.

36.

37.

FEAS IR 1B —

L 4 T AR B AR I A3 e O 7
A0 A P 2 OB Ao P > T A S
I M (R LG AT AR RO % B
BT © BLIRS % 2 ARG B GO K LA =

WHEBRERELEZEMNRBLEEF
WRTE A (355 M AT 38 35 I 1 55 2 T &
A = B 3K TE 3,965,000 76 (—FE )\
4 116,877,000 J0) ©

ROBBRRRE

IRV B TR K T o S KA B U R
745 5 o B /% #871,104,00085 7T (&
I\ 1 67,186,000%: 70) Z K EH L &
B R R g E A HAR KA A %
o

TTEIT AR

W oEENENA T LHE A
2y W] BlHoneylink Agents Limited
([Honeylink |) #] 57 HH #E i & - $20¢
7 ][] 7 LA2,000,0009 7T 2 415 1)
Honeylink#% th 7] &8 % fx 400,000,000
J 30 HE R A 2 B R > A B M RE
HMERE - =M A 2 R EE £0.68
Wt R IR R A
EHRZ AR R EE 50.70%
JG > T A 95 B F O T e A AR
B2+ WA N BRI AE 550,729 o
(I Honeylink 1 #€ |) ° Honeylink/K i
A ) RE B TR i IR A BB B D
20,000,000% JG 2 H 1 A% 0> - H3 RE W)
N T EENENHLEH BT ZK
BRORE Al K € b 7 B R AL UE o R
CEEMNE=ZA=ZF—HIEEER
B 7 8 40 I RE 4T {8 > 139,000,000/
B B3 T i R0.68 7 T 2 1E s 3
1T > HoneylinkiR # £ — F F JL4 =
A =+ — B 1k 4F B I A7 A o iR
CEEAE=ZHA=+—H - R
TH F 2231,588,236/% (—FF )\ 4 :
231,588,236/ ) MARE B ATh AR #8847 T
A RAT I B RE R AT A B
FIAFENHANHIER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

37. DERIVATIVES - continued 37.0TET A&
At 31st March, 2009, the fair value of the Honeylink W oE2EERAE=H=4+—H >
Options was nil (2008: HK$13,653,000). The fair value HoneylinkIHEZ A A AE (ZFFN
changes of the Honeylink Options during the year, 4 1 13,653,000 JC) ° Honeylink$ f#
amounting to HK$13,653,000 (2008: HK$609,000) was TAEE N Z 0N S (5 B £413,653,0004 70
recognised in the consolidated income statement. (= FZ )L 0 609,0004 1) I B b 45

Bt KRR o

The fair values are calculated by using the Black-Scholes- ARETIR -FFLERA LA - =
Merton Option Pricing Model at 9th May, 2007, 23rd May, FELFAA -+ =H ZFZXLF
2007, 4th June, 2007, 31st March, 2008 and 31st March, ANAMH s ZFEENFE=H=1—H
2009. The inputs into the model were as follows: FoZEZNE=ZHA=+—HUREKX
e EA AR E BRI AZ &
BF
31st March, 31st March, 4¢h June, 23rd May, 9th May,
2009 2008 2007 2007 2007

—RBAE  CEFAF  CEELF CEFLE CEELE
ZA=t-H =A=+—H AANH EAZ+T=H fLALH

115

Spot market price BE TG E R HK$0.20187T  HKS$0.59i7C HK$0.820C  HKS$0.79i7C  HKS0.76% 7t
Exercise price (e HK$0.72/8 7T  HK$0.70#C HKS0.68#0 HK$0.68% T  HKS0.681 1T
Expected volatility B 67.73% 48.58% 47.11% 45.94% 45.89%
Average expected life 5 4 0.05 yearF 1.05 yearfF 0.87 yearF 0.91 yearf: 0.95 yeartF
Risk-free rate o o g ) 2R 0.04% 0.91% 4.41% 3.94% 3.91%
Dividend yield kB % 9.95% 6.23% 4.84% 4.84% 4.82%
Dilution factor LIS 86% 86% 86% 86% 86%
38. BORROWINGS 38. 6 &

2009 2008
—BEAE | BTN
HK$’ 000 HKS$’ 000
FiERT T#TT
bank loans W|ATEK - 133,000
Secured and variable — rate borrowings A HEAH I AT s A A - 128,000
Unsecured and fixed — rate borrowings — MEHE A K [ 1€ F1| 26 15 £ - 5,000
- 133,000

As at 31st March, 2008, the maturity of all the borrowings W EZENE=H=+—H > fFrAE

was within one year. B — N EH o
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For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

38. BORROWINGS — continued 38. B E— &

116

The ranges of effective interest rates (which are also equal to
contracted interest rates) of Group’s borrowings as at 31st

March, 2008 were analysed as follows:

Fixed-rate borrowings
4.7% - 5.3%
Variable-rate borrowings
HIBOR + 0.8% to HIBOR + 1%

As at 31st March, 2009, the Group obtained
banking facilities totalling HK$557,000,000 (2008:
HK$716,300,000). These banking facilities are secured by
charges over clients’ pledged securities, corporate guarantees
issued by the Company and the Group’s assets. Details of
the pledged assets are set out in note 46 to the consolidated

financial statements.

As at 31st March, 2009, the Group had undrawn amounts
under these banking facilities of HK$557,000,000 (2008:
HK$583,650,000).

BREEENFE=A=+—H F&£H
fif B2 2 B R A 26 (TR AH S5 A 6T 49 A1 3%)
ZHE AW

[ 22 ] A B
4.7% - 5.3%

A 5 R R A &
F s R AT W] 4R B no.sJE &
Uk SR AT [F] 4R B 1

REFRNFE=H=+—H  KE£H
15 A 3£557,000,000% 06 (= FEE )N\
F 1 716,300,0007 70) Z SRITRLE 3%
FRITMEURF Z RIS - AN
Al M2 AAER IAEE & E
EHEH - EHEH & B 2 FE I R 45 &
RS 3 B R 46 o

N-FEENFEF=ZA=+—H &%
BEZSFHRITMEE T ZRIERE
# £5557,000,000% 70 (—F & /A4
583,650,000%5 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. CONVERTIBLE NOTES

Convertible notes with liability and equity components

(@)

The Company issued a convertible note amounting to
HK$100,000,000 at a conversion price of HK$0.907
per share (which is subject to adjustment for anti-
dilutive effect for issued share capital) on 20th
September, 2007. The convertible note, which can
be converted into ordinary shares of the Company
at any time prior to maturity date, was issued at par
value, bears interest at a rate of 5% per annum payable
quarterly in arrears, and is repayable at par in three
years. The holders of the note are not entitled to vote
at general meetings of the Company. After the expiry
of 18 months following the issue date, the holders
may request the Company to redeem the outstanding
convertible note held by them, and the Company,
if considered appropriate, can choose to redeem the
outstanding convertible note at 100% of the principal
amount together with interest accrued up to the date
of redemption. The Company has the right to repay
part or all of the convertible notes at the 100% of the
principal amount and the accrued interest thereon 9
months after the issue date. The note is transferable

without the written consent of the Company.

The convertible note contains two components,
liability component with early redemption options
which are closely related to the host instrument, and
conversion option which is equity. The equity element
is presented in equity under the heading “convertible
note equity reserve”. The effective interest rate of the
liability component of the convertible note is 7.24%.
On 12th August, 2008, the Company early redeemed
the entire convertible note of HK$100,000,000. No
convertible note was outstanding as at 31st March,
2009. The fair value of the liability component, on the
date of redemption determined with reference to the
discount rate of 7.25% representing the then prevailing
borrowing rate of the Company, was HK$98,817,000.
The excess of the fair value over the carrying amount
of the liability component resulted in a loss of
HK$4,999,000 from the redemption of the convertible
note and is recognised in the consolidated income

statement.

HEMBHRRMEE

For the year ended 31st March, 2009

BE-_ZZENFZA=1+-HLEE

39. T AR EE
BRAERERBASTRRERS

(@)
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AARR _FZLFEILAZTH
#£47100,000,0005 76 2 Al # j 52
P > M BAE B B B0.907 T (7]
B AT AR Y R 4 T S 2 AR
AR ) o 5% ] R I SR AT R F
1 H AT o] IR [ 4 B A 2\
AT o % AT R A SR BE  H T (E 8
11 FA RS > FREE L
A5 37 2B = AR N 4% T E PR o
B A N AR AL A R K
& B o BT H WS A
A% > KA AR RA A A E
] 98 55 5 A 2 1) oA 1 2 AT 4 B 2
B GARNAREREE > AN
R BEFR R & 2 100% 2 [F] B
FE R A W2 REEE RS E [ ok
R 2 AT R B R o AN A A RE
REEATHIE LA DA S
100%JN | ZE 4% 2 R 5t A1 S 18 1 5
B2 WM o REARA A&
TEERE  FERREE -
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AT 6 B S PR A T AR S 0 43
F S B i R R NN HBR
BHRAEDRGRZ AETHRL > U
T B A 5 2 MR R e A - B AR
F A T HAE £ Hp 1 T AT R S
 feli s ] 20 o A B B R B AR
W2 B L7 240 » R FE
JNAENHA+ B > AR w4 A
8] 4= #8100,000,000%% 7T 2 A #2 B
ER-R_EZNF=ZHA=1+—
H 7 48 1 o i 2 2 mT 4 ) 2% o
BAEIR R H 2 A R E A
98,817,000%s JC > J5 2 %7.25% 2
AEBL R (RRBRAN 7 R 2 AT
BRI T A2 o 8 Fo (B R A A f
40 R T (B 2 B> 2 B (A w4
Ji 5 48 7E A= 5 $H4,999,000%5 T
AR CR ARG s KRR o
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For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

39. CONVERTIBLE NOTES - continued

Convertible notes with liability and equity components —

continued

(i) On 16th April, 2007, the Company also issued a
convertible note amounting to HK$250,000,000 at
the conversion price of HK$1.0 within the first 12
months from the date of issue, HK$1.1 within the next
12 months from the first anniversary of the date of
issue and HK$1.2 within the next 12 months from the
second anniversary of the date of issue. The convertible
note bore interest at a rate of 5% per annum and
matures at par within three years of issue. The holder
of the note had the right to demand for repayment of
any principal amount of the note prior to its maturity
and the accrued interest of the note prior to the
interest payment date, and was not entitled to vote at
general meetings of the Company. The Company had
the right to early repay part or all of the principal and
the accrued interest of the note at any time prior to the
maturity date. The note was transferable with the prior

written consent of the Company.

The convertible note contained two components,
liability component with early redemption options
which were closely related to the host instrument,
and conversion option which was equity. The equity
clement was presented in equity under the heading
“convertible note equity reserve”. The effective
interest rate of the liability component of the
convertible note was 6.52%. In October 2007, the
Company early redeemed the entire convertible note
of HK$250,000,000 at the request of the holder. No
convertible note was outstanding as at 31st March,
2008. The fair value of the liability component, on
the date of redemption determined with reference
to the discount rate of 7.40% representing the then
prevailing borrowing rate of the Company, was
HK$235,759,000. The excess of the carrying amount
over the fair value of the liability component resulted
in a gain of HK$5,585,000 from the redemption
of the convertible note and was recognised in the

consolidated income statement of 2008.

39. IR RE - &
AREERESRGZ TRRRE -

]
(if)

RAEINR ZFFELFENHA A
H %% 17250,000,000% 7T 2 W] 4 i
=P B HMESE T ZMmA
2 W B E B 1 .0% T B AT H
WRF —EEEN T MA 2%
JRCAE A A1 HE T 5 AT H A
R AR A 2 e
B 5B 1.2 U0 o % ] R S 4R
ZAE R LS > R AT =N
WEEI Y EREA AR
SR A S 0E B 1A A AE R AR AT A
A 4 B DA R B SR A R B A H A
ST R BEt AR - SRR
HNEERAA G REREG L’
5o AN HE A RE B B AT AT A
RE IR AR R A G KR
AIAEZ T2 - A EE
A FEARS B 46 T R AR -

A I SR R AL B A AR 4 > 3
£ AT B T () 3 S ME N HL B
HERA RV BIRZ GBI H - D
T s g 2 ¥ R B R o RE AR
H A5y T s HE g b B T T R I SR
HE 25 (ot 5 | 5251 o ml 6 R 4% B A
W2 BEEMEECS2E . =%
FLETH AAFABEREGAZ
R T 4 AT 4 %5250,000,000
I AR R EE o A =R EN
A=t —HENREREZ
AR SRR o AR R I W H
W2 N fefE $5235,759,000% TG >
J127%7.40%2 Wi BL % (RERARLD
A E R 2B AT BRI R) M E -
BEN G IRAEBRAREZ
B> BB ] A R i SR E AR
15,585,000% TG ° A B UKt © R
TRENFZEA W R R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. CONVERTIBLE NOTES - continued

The movement of the liability component of the convertible

notes for the year is set out below:

FEMRBIRRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

39. IR RE &
T 40 1B S 08 R ) S 4 7 2 Y
BT

2009 2008

—EENE TBE )\

HK$’ 000 HK$’ 000

FExT Tt

At beginning of the year FY) 93,120 -

New issue HrEEAT - 332,044

Effective interest (Note 10) BEAE (Mfit10) 2,531 11,288

Interest payment A AR (1,833) (8,868)

Redemption B 1] (93,818) (241,344)

At end of the year T AE & - 93,120
40. DEFERRED TAX LIABILITIES 40. EEFBEEE

The following are the major deferred tax liabilities (assets)

recognised and movements thereon during the current and

prior years:

AR 7% J A 45 B2 I SE T 4F 2 Bl RE 2
FERIEFHIE A (EE) L H A E)

Collective

Accelerated  Revaluation impairment

tax of on loans and
depreciation  properties advances  Tax losses Total
ERRBH
NERERE ERNE <KBRE HESE CL
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T Tt T#IT T Tt
At 1st April, 2007 WZEERLENA—H 405 5,201 7) (132) 5,467
Charge (credit) to income B (FEA) A4 B YA
for the year 389 (793) 1 132 (271)
At 31st March, 2008 AERNEZA=1—H 794 4,408 (6) - 5,196
(Credit) charge to income (FFA) $IBRAS AR A
for the year (439) (975) 2 = (1,412)
Charge to equity for the year  FIFR 7% 4F B 4 - 282 - - 282
Effect of change in tax rate Y T % (45) (252) - - (297)
At 31st March, 2009 W_ZENF=ZA=+—H 310 3,463 (4) = 3,769
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

40. DEFERRED TAX LIABILITIES — continued 40. EERIBEE &

At the balance sheet date, the Group had unrecognised tax REFH > ALEE A 14,585,000% 7T
losses of HK$14,585,000 (2008: HK$14,146,000) available (ZFF )\ 1 14,146,000 78) Z K
to offset against future profits. The tax losses have not been R A TH s 18 AT ) DA 8 R A s R o
recognised due to uncertainty of future profit stream. The AR BB E A 0 B R AR > R UG NI
unrecognised tax losses may be carried forward indefinitely. I it 50 B TE M 4E o R e SR B T H AT
R A5 -
41. SHARE CAPITAL 41. IR A
Number
of shares
R4 8 E
000 HK$’ 000
T 1 T TT

Ordinary shares of HK$0.10 each % %8 I % % 18 {50. 107 G

Authorised: BE -
At 1st April, 2007 WEEFELFMA—H 2,000,000 200,000
120 Increase on 12th April, 2007 o EE LA A+ H 2,000,000 200,000
At 31st March, 2008 and REFFNF=A=1+—H
31st March, 2009 LkZZZNF=ZA=+—H 4,000,000 400,000
Issued and fully paid: E#AT MAE
At Ist April, 2007 o ERLFEMA—H 1,535,374 153,537
Issue of shares (Note i) BEAT I (M) 1,258,674 125,868
Issue of shares for acquisition s B B B 2 W) T EEAT A
of subsidiary (Note ii) (Mt 7tEii) 126,263 12,626
Exercise of share options A7 15 e (B 737 /% 43)
(Notes 37 and 43) 248,565 24,857
At 31st March, 2008 and W _EENE=H=+—H
31st March, 2009 (Note iii) M EENF=ZH=+—H
(Kt itiii) 3,168,876 316,888
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41. SHARE CAPITAL - continued
Notes:

(i) (a) Pursuant to the placement agreement dated 30th May,
2007, 328,987,000 shares of HK$0.10 each were placed
by a major shareholder to independent third parties
at a price of HK$0.75 per share. Pursuant to the top-
up subscription agreement on the same date, the major
shareholder subscribed 328,987,000 shares at a price of
HK$0.75 per share.

(b) Pursuant to the placement agreement dated 19th July,
2007, 422,585,000 shares of HK$0.10 each were placed
by a major shareholder to independent third parties
at a price of HK$0.75 per share. Pursuant to the top-
up subscription agreement on the same date, the major
shareholder subscribed 422,585,000 shares at a price of
HKS$0.75 per share.

(c) Pursuant to the placement agreement dated 26th
October, 2007, 507,102,000 shares of HK$0.10 each
were placed by a major shareholder to independent
third parties at a price of HK$0.6 per share. Pursuant
to the top-up subscription agreement on the same date,
the major shareholder subscribed 507,102,000 shares at
a price of HK$0.6 per share.

(ii)  Pursuant to the acquisition agreement dated 26th June, 2007,
126,262,626 shares of HK$0.10 each were issued on 20th
September, 2007 as part of the consideration for acquisition
of the entire share capital of Dragon Rainbow Limited.

Details were set out in note 42.

(iii) No issue of shares or exercise of share options is noted during
the year ended 31st March, 2009.

FEMRBIRRMEE

For the year ended 31st March, 2009

BE-_ZZENFZA=1+-HLEE

41. RA— &
W3t -

(@)

(i)

(iid)
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(@ MWME-_FTTLFAH=ZTHZ
Bl 65 ik > — 4% 8 B M R A
0.75%s J0 Z 18 1% 1#$328,987,000 1%
&R {E0.103 7T 2 B A0 il 5 7
TS = o RIER H Z 2R
Wi W o > °% o R AR A 110,75
0 2 B A% TR 328,987,000/ B
By

b) WME_FELELA+LAZ
Bl 65 T > — 4% B M R A
0.75%s J0 Z 18 1% 1#$422,585,000 1%
&R {H0.103 7T 2 B A0 il 5 T
TS = o RIER H Z 2R
Wi W e > °% o B2 AR A 10,75
W5 0 2 B A% 5B 422,585,000 5 H
By

(0 WE-FZLFETA_TAHZ
Wi 45 1 ok > — 4% BB ARIR TR 121
0.6% JG Z 8 4% #%507,102,000%
BT {H0. 103 7T 2 A% A il 5
TSR = o RIER H Z Al 2R
Wi 7%k > A% 2 I R 0.6
Wt 2 B 7R H§507,102,000/8 i
By o

Wi —FLZLFEASH A HZIKR
W 1% % > 126,262,626/% B i THi {H0.10
BTz M EELENA =+
H %47 > LA AT U i Dragon Rainbow
Limited 2 #B AR 2 ¥R AAE - FE1E
A FE42 o

PRE B IUE = = — H LA
T 58 7 5 4 T 0 0 R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

42. ACQUISITION OF A SUBSIDIARY 42. U B Bt B 2 &

122

In August 2006, the Group acquired 50% equity interest
in More Profit International Limited (“More Profit”) which
was then accounted for as an interest in jointly controlled
entity. On 26th June, 2007, the Group entered into an
agreement with Macau Prime Properties Holdings Limited
to acquire an additional 40% interest in More Profit,
through the acquisition of the entire issued share capital
and shareholders’ loan of Dragon Rainbow Limited. On
20th September, 2007, the transaction was completed
and thereafter the Group held a 90% equity interest in
More Profit. The Group’s effective interest in the Macau
investment properties held by Great China Company
Limited, the jointly controlled entity of More Profit, has
increased from 25% to 45% as a result of this transaction.
The fair value of Group’s share of the interest in the jointly
controlled entity has been determined based on the fair
value of such property interest at the date of acquisition,
which was valued by CB Richard Ellis Limited at open
market value determined by reference to sales evidence as

available in the market.

The assets and liabilities acquired in the transaction are as

follows:

O FFRNAEINA > A K
More Profit International Limited ([ More
Profit ) Z50% % 7 HE 45 > 3 i HRF A
E PR TR 2 AR - R
FELHENAZHRHE » AL HHE
P 2% b 7 4R T A B 20 W) 5T 57 ok
% I B Dragon Rainbow Limited Z 4%
T2 B AT A B R K > 3 i More
ProfitZ 40%ME 4t - i —~FF-LHE A
“tH-aESEN ALEAEZHA
454 More ProfitZ 90% % 48 ## £5
FWIAAL ) » A% M A More Profitz 3£
(7] 42 T B B8 K b A PR Rl R A 2 R
PP SEB G A B R > H125% T2
45% o 7 42 B 48 Ak S [R] 42 1) A HE £
ZN SO T AR R A R ) S R AR A i
H A2 A s e T & € - A B Y SERE
i U B 2 8 S fl > TS i TR
AL A BR 2 A DA 2 BA T (B ME Al A
CRIE PPN CE Eh S

T 52 oy R B R S BT

HK$’ 000
T# T

Net assets acquired: Jir Wi B 2 A
Interest in a jointly controlled entity [ £ 1 B A 2 692,696
Amount due from a jointly controlled entity e [m] 2 il B K 3K 193,111
Bank balance SRAT &5 85 148
Other receivables At JE i 3K TH 9,974
Amount due to a minority shareholder R U R KA (65,153)
Amount due to the Group KA B 3O0H (326,839)
Loan from former shareholder HiJ e R4 i 2 Bk (242,698)
261,239
Shareholder’s loan assigned to the Group T T A AR T 2 R OR R K 242,698
Minority interest D B HOME 2 (24,295)
Interest in a jointly controlled entity ] 125 BT B 2 M R (121,473)
Total consideration A 358,169
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42. ACQUISITION OF A SUBSIDIARY -

eI RMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

42. WIEMB AR — &

continued
HK$’ 000
T T
Total consideration satisfied by: MAE AT
Cash consideration paid A B RUE 150,000
Share capital issued (Note 41(ii)) ELEEAT A (i E41 (i) 108,169
Convertible note issued (Note 39(i)): B 8547 Al I B R (M AE39(31))
— liability component — A AR 92,271
— equity component — HE 2 AR A 7,729
358,169
Net cash outflow arising on acquisitions: Wi B i AR 2 B R R
Cash consideration e RE (150,000)
Bank balance acquired FIT i B 2 $RAT &5 R 148 123
(149,852)

As part of the consideration for the acquisition of Dragon
Rainbow Limited, 126,262,626 shares of the Company of
HKS$0.10 each were issued. The fair value of the shares on
the issue date was HK$0.66 each.

Dragon Rainbow Limited contributed profit of
HK$85,075,000 to the Group’s profit for the period
between the date of acquisition and 31st March, 2008.
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AN ) B A17126,262,626 8% B ik H (H
0.10% 7T Z e fi » BL S A U i Dragon
Rainbow LimitedZ #l17 fC 1 - 3% 55 ik
BB AT B 2 A fudE 5 B R0.661s
IE o

PRUE A E —F T NE=ZH=+—
H IE M > Dragon Rainbow Limited[r]
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For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

43. SHARE OPTION SCHEME
The share option scheme (the “Option Scheme”) of the

Company was adopted by the Company pursuant to a

resolution passed on 16th May, 2002. The major terms of

the Option Scheme are summarised as follows:

(i)

(ii)

The purpose of the Option Scheme is to provide
incentives or rewards to the participants for their

contribution to the Group.

The participants of the Option Scheme include: (a)
any employee or director (including executive director,
non-executive director and independent non-executive
director) of any member of the Group; (b) supplier or
potential supplier of goods and services; (c) customer
or potential customer; (d) person or entity that
provides research, development or other technological
support; (e) shareholder of any member of the Group;
and (f) adviser or consultant or any joint venture
partner or business alliance of any member of the
Group or any counterparty to any transaction of any

member of the Group.

(iii) The maximum number of shares which may be issued

upon exercise of all outstanding share options granted
and yet to be exercised under the Option Scheme and
any other share option scheme of the Group must
not in aggregate exceed 30% of the relevant class of
securities of the issued share capital of the Company

from time to time.

(iv) The total number of shares which may be issued upon

exercise of all share options to be granted under the
Option Scheme and any other share option scheme of
the Group must not in aggregate exceed 10% of the

shares of the Company in issue.

The total number of shares issued and which may fall
to be issued upon exercise of the share options granted
under the Option Scheme and any other share option
scheme of the Group (including both exercised or
outstanding options) to each participant in any twelve-
month period shall not exceed 1% of the issued share

capital of the Company for the time being.

43, BBIRREST B

AR FREE-HR ZFT F DA
TN H B 2 PR R R A 2 F 2
JEeHERT ) ([ B RERT &1 )) o B RE AT
2 R T

() Wi Mt B 5 7 4 ) u P 7f 2 B
o URGHFHAEER HTR -

(i) BB 2 BE A A4
AT f] B B 28 W 2 AT AT R B sk #
H(EFERTESR - FRTERER
WL EBATER) s O)AREMZME
it S R 75 Ak E P YV A (AL RE P
(OFFHEBLEREF 5 (d)IR M
o HAth 4 i 4R 2 A L
(e) 4= 4E BT AT B B 2 ) 2Z IO
B (6) 7 4 [ AT o] B B 8 W] 22 T
BEFE M SAEf S8
E73 e N R S O = BN
ZAEMI3E 5 $F o

(iii) PRI A7 o AR 1 I EE T ) A= 4 )
2 AT o] Al 5 e MEE 1 T B M
Wi AR AT 2 BT A B RE T AT A 2H
TETZRMEE EREGFAR
R A\ B AS IR B AT RS AT
o] A IR % 5 B0 22309 o

(iv)  PRIAT foi AR 415 e O A T ) A 4
AT o] JEC Al i M S B T 2
ST A M RE T R REZH T8 AT 2 R
BB AT AR B A AL T
1Ty 210% ©

(v) AT 1248 A B DR AT AR B
JHE 5 1) B A 2 (9] A o] At 1 A
BE 5T &1 T 4 22 B R R > 1 L )
K2 T H AT R R 45 2
BT 2 B A (R RE LS B AT
gk w ARAT IR E) o A5
AN A E R B TIRAS 2 1% ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

43. SHARE OPTION SCHEME - continued 43. f R fE w8 - M
(vi) There is no minimum period required for the holding (vi) o M ME ot 0 Sl 06 KL E AE AT 16 AT 7
of a share option before it can be exercised. TR W IRME 2 B R R -
(vii) A share option may be exercised at any time during a (vii) W JI HE W % 3 2 1 8 2 T I
period to be determined by the Directors, the period W WRF AT i %30 PR 2R | 4R i 3R T
may commence on a day after the date upon which the MR RE R H 2 B H G &2
offer for the grant of share options is made but shall Pt W Pl B Y 4% 1045 IA) Jisd 1 o

not be later than ten years from the date of grant of the

share option.

(viii) The acceptance of a share option, if accepted, must be (viii) 22 B 35 Q0 22 4 T A ME > I ZE S 42
made within 21 days from the date of the offer of grant % T B B R R H B EE21 H
of the share option. AL A 1 JCHE o
(ix) The exercise price of a share option must be the higher (ix) MERHEZATHAEAS THI =& P
of: Z A
(a) the closing price of the share of the Company as () &R T RS BT
stated in the Stock Exchange’s daily quotations on Bisgfr 2 B HRER TR Z 125
the date of the offer of the grant; A m By i T AE
(b) the average closing price of the share of the (b) BHERRTHEREEEZZH
Company as stated in the Stock Exchange’s daily WA A T8 52 5 B AR B S B 2
quotations for the five trading days immediately B HE R PR Z A R ik
preceding the date of the offer of the grant; and fi-F- i 8 5 &
(c) the nominal value of the share of the Company. (0 A wBRAHEAE
(x)  The Option Scheme will expire on 5th June, 2012. (x) HERCHERT &R —F——4FXRNH
TH A -
No share option was granted to Directors of the Company NBE _EFFNER _FFNE=A
during the year ended 31st March, 2009 and 2008. = BRI AN E R

o S A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

43. SHARE OPTION SCHEME - continued 43, B AESTEI— &

126

The following table discloses details of the Company’s
share options held by employees and movements in such

holdings:

TR B R A 2 A2 F B Y
GRIpSEN 3K

Number of share option

BREXA

Outstanding as at

Exercise price  Outstanding as at Granted Exercised st April, 2008 and

pershare  Lst April, 2007  during the year during the year ~ 31st March, 2009

R=2BN\F

A-BR

R=-Z2LF —EBNE

mA—H =A=+-H

Option grant date BRITER tef RAT FRARH FERTE e RATE
BRERL AN HKS$
o

Employees -
2nd April, 2007 “ZTLE 0.690 - 109,565,000 (109,565,000) =
MWH—H

No share option was granted to employees during the year
ended 31st March, 2009.

The closing price of the Company’s share immediately
before the date of grant of share options and the date on
which the share options were exercised during the year
ended 31st March, 2008 was HK$0.69 per share and
HKS$0.70 per share, respectively.

During the year ended 31st March, 2008, 109,565,000
share options were exercised in full resulting in the
issue of 109,565,000 shares of HK$0.10 each for a total
consideration of HK$75,599,850. Total consideration
received during the year ended 31st March, 2008 from
employees for taking up the options granted amounted to

HKS$8.

WIRE FFIEZA = UL
P 9 ) L5 e W <

T RRE BB A R R A
BERBNE=ZA=+—HILEEST
81 B A FIT 2 A8 28 ) A e T A8 4 Bl 2
B 120.69 %5 76 K B 5 0.70%E 7T ©

MBE_ZEZNE=ZA=+—HIL4
BE > R AT 109,565,000 AL HE B
085 £7109,565,000 4% 4 B 1 {50.10
ot 2 By o HACAE 575,599,850
JG o BLEEAN T I IR RE T A R R
FNE=ZA=Z+—HILEFARAIK
B 2 BAARME 48 T ©
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43.

44.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SHARE OPTION SCHEME - continued

During the year ended 31st March, 2008, options granted
on 4th April, 2007 were fully vested at the same date.
The estimated fair values of the options granted were
HK$3,899,000. The Group recognised the total expenses of
HK$3,899,000 during the year ended 31st March, 2008.

The fair value of share options granted during the year
ended 31st March, 2008 was calculated by using the Black-
Scholes Option Pricing Model. The inputs into the model

were as follows:

Weighted average share price
Exercise price e fE
Expected volatility
Expected life

Risk-free rate

Dividend yield i dsgs
Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous
360 days. The expected life used in the model has been
adjusted, based on managements best estimate for the
effects of non-transferability, exercise restrictions and

behavioural consideration.

RETIREMENT BENEFITS SCHEME

The Group has operated a pension scheme under the
rules and regulations of the Mandatory Provident Fund
Schemes Ordinance (“MPF Scheme”) for all qualifying
employees in Hong Kong. The assets of the MPF Scheme
are held separately in an independently managed fund. The
Group has followed the minimum statutory contribution
requirements of 5% of eligible employees’ relevant aggregate
income. The contributions are charged to the consolidated

income statement as incurred.

EIT I8
T A
3 o g )

43.

JINAEF- 87 B AR

44,
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HEMRIRRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

BT E &

IEE_EZNFE=H=1+—HILF
B R S FF LA AN H 72
JREHE B R ] H 2 B o BT AR
BE 2 A wHA S B £53,899,000%5 IC © A
HEHNEE_FTTNANFE=HA=1+—H
1F4F BE AR 2 A8 BH 32 443,899,000 95 TG

BME-FF/NEZA=+—HILFE
5t 2 WSR2 /2 79 L 5 6
M (R o BB A 2 R
nF :

HK$0.69%5 70

HK$0.69%5 7T

45.82%

1 monthff H

3.10%

4.82%

TE B U T DAAS 2 ] B iR SERiT360 H 127
R S Y 1 E o A AR 2 2 T
0 ERR 45 4 3L B OR ] G R
B AT RS X AT A E R R 2

3R 148 R & 2
A4 ] AR B R o 8 R B Ak 491
Z H R R R 1 A s B A R B M B
il 2 3B KA A B (TR Bwt &) -
o B 4 W 2 B R S B
ST o A H O R f k2
HHE > MG EHRERSAARBA
B2 5%tk o fERRE I A5 A i as R A1



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

45. LEASE COMMITMENTS 45. W AR
The Group as lessee AEBRAEA
At the balance sheet date, the Group had commitments A H o A B A T RO 2 s
for future minimum lease payments under non-cancellable ) 3 K8 A A M o B D AH B A K
operating leases in respect of office premises which fall due ZEWHEWT
as follows:
2009 2008
—BEAFE | —REAK
HK$’000 HK$’ 000
FER T o
Within one year — R 541 935
In the second to fifth year inclusive B ERBIAER
(EEHEEMF) - 507
541 1,442
Leases are mainly negotiated for an average term of two AR 2 LAF 2 4 2 AR 7 - i
128 years and rentals are fixed for an average of two years. FH 45 IR T 5 4 H5 T 4R R 5 o
The Group as lessor AEEBHAEA
At the balance sheet date, the Group had contracted with REEEH o AR £ A4 B R P BT S
tenants for the following minimum lease payments: F 2 A K BT A) B IR RKH -
2009 2008
—eEAE | BB
HK$’ 000 HK$’000
FTER T T
Within one year —4EN 850 -
In the second to fifth year inclusive B AERENAEN
(EL45 & B W4F) 2,943 =
Opver five years TR 3,962 -
7,755 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

46. PLEDGE OF ASSETS 46. EEH
Assets with the following carrying amounts have been DITNIRTE (2 B R fE A A
pledged to secure borrowings and banking facilities granted £ BRI A B SRAT BB 2 SIS (R
to the Group (see note 38): 7E38) -
2009 2008
—EFNF S
HK$’ 000 HK$’000
FET T# T
Prepaid lease payments A AT AR B BOH 93,434 95,875
A property —IHY 23,442 22,700
Investment properties YERE 30,700 41,500
147,576 160,075
In addition, the Group’s banking facilities are also ook REEZBITMERHEFZ
secured by charges over clients’ pledged securities of B R £2226,467,000% 76 (—EE N\
HK$226,467,000 (2008: HK$1,062,509,000) and 4 1,062,509,0003 7T) DL A A 7] 3%
corporate guarantees issued by the Company. A FE RAEFEHR o 129
47. POST BALANCE SHEET EVENTS 47. FERARBH
(a) As described in the announcement of the Company (@) WMAAFR _EFEFNFE=HHH
dated 5th March, 2009, the Group has entered into the At/ (i N A = NI N
following agreements with various parties: HNAYSN T
(i) purchase of the equity interests of 100% of Group (i) PA100,000,000% JC 2 18 U
Success International Limited at a consideration f#Group Success International
of HK$100,000,000; Limited 2 100%% A< HE 4 ;
(ii) purchase of the equity interests of 50% of GWE (i)  DA2WE 7T 2 AU i i < 1 Jo 4
at a consideration of HK$2; and Z50%B AR 5 K
(iii) provision of financial assistance of (iii) ] 4 1 W& 44 2 11£100,000,000
HK$100,000,000 to GWE (note 27). oLz & (Mhak27) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

47. POST BALANCE SHEET EVENTS -

continued

(b)

Pursuant to the circular of the Company dated 30th
April, 2009, an extraordinary general meeting has
been convened on 18th May, 2009 and the above
transactions were approved by the shareholders of
the Company. Up to the date that the consolidated
financial statements are approved for issuance, except
for the financial assistance of HK$100,000,000 which
had already been advanced to GWE as disclosed in
note 27, the completion of items (a)(i) and (a)(ii) are
still subject to fulfilling of certain conditions set out in
the circular dated 30th April, 2009.

Two of the convertible notes held by the Group with
a carrying amount of HK$47,723,000 at 31st March,
2009, were early redeemed by the issuer on 25th May,
2009 at a total consideration of HK$48,885,000.

On 11th May, 2009, the Company has entered into a
conditional placing agreement with the agent, pursuant
to which the placing agent has to procure subscribers
for HK$158,400,000 zero coupon convertible notes
due 2011. The transaction was completed on 19th
June, 2009 and the convertible notes were placed by
the agent in full. On 24th June, 2009, 2nd July, 2009
and 7th July, 2009, convertible notes with principal
amount of HK$12,900,000, HK$37,500,000 and
HK$39,000,000 were converted at HK$0.25 each
into 51,600,000 shares, 150,000,000 shares and
156,000,000 shares of the Company of HK$0.1 each,

respectively.

47. WERRBE-&

(b)

(c)

(d)

WIEARANF FZIJFENH =1
HrgEz @l > ARFECIR ZF
EILFE A A+ /NH B BB R Fr
AR & > 1 bl 52 5 B AR S )
JRe SR HE o B & 45 A BB R
HEAE T8 B H > BR B sk27 b B R
100,000,000%5 JG ) & Bl £ 48 1] 4
I g = A AN > TE H (a) (1) K (a) (i)
BIER —FFNFENA =+HZ
T BRI T A R

eI o

WRoEENERLA +HHE A
£ [ R A 0 WO AT 4 R SR BE OR
CEENE=ZHA=+—HZEH@
{8 2447,723,000% o) € H 31T A
12448,885,000% 70 2 AL AH 42 i
E] °

MRoEERERA+—H > AN
A BLAR L HT ST A R B R e
P8 > B AR BE £5158,400,000%
LR F— — B F R ]
W R L PE TR - 32 5
ERZFZNLFEAHTILA R
PRNCIE i E-E Jal: RAv: ke (g
B M _FEREANAZ+ M
HZZZNFLtHZH A%
ThELALEH > K& A
12,900,000% 7T ~ 37,500,000%% 7T
539,000,000%5 7G 2 A #5245
EL 4% B 0. 2595 70 2 (B A% 43 Al i 6
£551,600,000/8 ~ 150,000,000 K
156,000,000 % 4% 23 ] 45 A% T (0.1
Wt By
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

48. RELATED PARTY TRANSACTIONS 48. BEALRZ

In addition to the transactions and balances disclosed R % B 755 0 3R At 35 4 BT 48 R 2 3¢S

elsewhere in the consolidated financial statements, the S0 K GERR AN o AN SR AR N AT DA R

Group had the following related party transactions during ik N

the year:

Name of related party Nature of transaction 2009 2008

BEALHE E8 XA —EENF “EFT)NE
HK$’000 HK$’ 000

THET TH: T
Messrs. Shum Kin Wai, Frankie, Commission income (Note i) 93 9113
Cham Wai Ho, Anthony, ER N =3,

Cheng Wai Ho, Wong Sheung

Kwong and their associates
AR - RS

ERARE S SR~ EWVLOEAERL K

B 2 BB AL
Honeylink Agents Limited Commission income (Note i) 81 1,100
B A (K iti)
Messrs. Cheng Wai Ho, Interest income (Note ii) 196 86
Wong Sheung Kwong, FB WA (B #tii)
and their associates
MR e - EMIVLAE A
VAR5 2 B N+
Notes: Mt -
(i) Commission was charged at 0.125% on the total value of () WA A4 8 4% 52 5 KA 22.0.125% 1K
transactions for both years. e
(ii) Interest was charged at Hong Kong prime rate + 4% on the (i) MFEZFE i’,] 2 7 o i 12 R R 4
outstanding balance of margin loans for both years. JEE o R 8 < B R R A R L o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=ZA=1+—HLEE

48. RELATED PARTY TRANSACTIONS - 48. BEALR S &
continued
Compensation of key management personnel EEEEES 25 M
The remuneration of Directors and other members of key O NCH A B B R AR N 2 H
management during the year was as follows: mr
2009 2008
—eEAE | SRR
HK$’000 HK$’ 000
FHERT T T
Short-term employee benefits i 98 B A8 A 5,107 18,307
Post-employment benefits e B 1% A8 A 134 113
Share-based payment DA S A - 1,067
5,241 19,487
The remuneration of Directors and other members of O N H R B B I R 4%
132 key management is determined by the performance of NZFB T 5 i S e o

individuals and market trends.

GET NICE HOLDINGS LIMITED ###ZBR A7 / Annual Report 2009 F 3R




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZZAF=A=1+—HLEE

49. PARTICULARS OF SUBSIDIARIES 49. HBATFHE
Proportion of
Place of Class of Issued and ownership interest
Name of subsidiary incorporation shares held  fully paid share capital held by the Group Principal activities
Fif ARERRCRAR
AAEH EMRIeE  ROEN  ERORARRA Rl IREH
2009 2008
ZERAE “FENE
% %
R (i
Get Nice Incorporated British Virgin Ordinary US$10,000 100 100 Investment holding
Islands Ordinary shares
EEELHE  EBER 0000 TEER i8¢l
Get Nice Securities Limited Hong Kong Ordinary HK$400,000,000 100 100 Securities dealing and
(“GNS”) 360,000,000 ordinary broking and securities
shares and 40,000,000 margin financing
non-voting deferred
shares (Note 1)
BAREHRAT Fit AR 40000000087 BEERRALER R 133
(T&FEs ) 360,000,000/ % AR &
J40,000,000/%
REEREER H7ti)
Get Nice Futures Company Hong Kong Ordinary HK$20,000,000 100 100 Futures and options
Limited Ordinary shares broking
K MEARAH Bk @R 20,000,000 W& R
il
Get Nice Capital Limited Hong Kong Ordinary HK$10,000,000 100 100 Corporate finance services
Ordinary shares
KIFREARAA Bk Hialk 10,000,000 ¢ MR
Ll
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

49. PARTICULARS OF SUBSIDIARIES — 49. B A EFHE—&

continued

Proportion of

Place of Class of Issued and ownership interest
Name of subsidiary incorporation shares held  fully paid share capital held by the Group Principal activities
fi% rEEREZHAR
LEER ARz RGN ERORARRA BOl IRRH
2009 2008
ZBEAE “ERNE
% %
BAt R
Get Nice Asset Management ~ Hong Kong Ordinary HK$2,000,000 100 100 Brokerage of mutual funds
Limited Ordinary shares and insurance-linked
investment plans and
products
R REERARAR &b Tk 2,000,000 LEEERIREHE
gl B&F B R ER
WRFH
134 Quality Champion Limited Hong Kong Ordinary HK$9,000 100 100 Property holding
Ordinary shares
AR Fib Tl 90008 ES L]
gL
Get Nice Finance Company Hong Kong Ordinary HK$2 100 100 Money lending
Limited Ordinary shares
B RAR Eik gl 2 &
L@
Allex International Limited Hong Kong Ordinary HK$10,000 100 100 Holding of motor vehicles
Ordinary shares
LXERARAR Fib 1 10,0004 72 RS
Ll
Prime Pacific Investments Bricish Virgin Ordinary US$1 100 - Investment holding
Limited Islands Ordinary shares
ERELHE  LER B 414 BR R
Steppington Holdings Limited  British Virgin Ordinary US$10,000 100 100 Investment holding
Islands Ordinary shares
EEELHE  BER 1000057 BReER
gL
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

49. PARTICULARS OF SUBSIDIARIES -

continued

Name of subsidiary

AAEH

Pacific Challenge Securities
Limited

ISREET Bl YN

Fortune On Engineering
Limited

AR TEARAA

Pacific Challenge Futures
Hong Kong Limited
AFHEEHEHRAT

Pacific Challenge Corporate
Finance Limited

RO R B S ot
AR

Pacific Challenge Management

Services Limited

Grace Field Limited

HEEARAR

Place of

incorporation

o R R 3

Hong Kong

Eif

Hong Kong

Eik

Hong Kong

ik

Hong Kong

Eif

Hong Kong

Eif

Hong Kong

Eik

Class of
shares held
i
R&ER

Ordinary

Lk

Ordinary

Ordinary

Lk

Ordinary

Lk

Ordinary

HiEh

49. MBARIFHIE-&

Issued and

fully paid share capital

BERTRARRA

HK$60,000,000
Ordinary shares

60,000,000 72
¥R

HK$10

Ordinary shares
10770

T

HK$10,000,000
Ordinary shares

10,000,000 ¢
Lk

HK$5,000,000
Ordinary shares

5,000,000 G
L

HK$2

Ordinary shares
W

gL

HKS2

Ordinary shares
W

M
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Proportion of

ownership interest

held by the Group
AREREZRAR
Bl
2009 2008
“eRhE “2RA%
% %
BAl Ao
100 100
60 60
100 100
100 100
100 100
100 100

Principal activities

IRRH

[nactive

3

BT R

¥

Property development

UES 33

135

Inactive

NG

Inactive

|

(@

B R

¥

E

Property holding

WA

Property holding

UE S




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

49. PARTICULARS OF SUBSIDIARIES — 49. B A EFHE—&
continued

Proportion of

Place of Class of Issued and ownership interest
Name of subsidiary incorporation shares held  fully paid share capital held by the Group Principal activities
fi% rEEREZHAR
AAEB ARz RGN ERORARRA BOl IRRH
2009 2008
“EENE ZFFAE
% %
BAt Al
Pacific Challenge Secretarial Hong Kong Ordinary HK$10,000 100 100 Property holding
Services Limited Ordinary shares
ISR S &b L 10,0007 UESEE
ARAH gl
Capital Mind Securities Hong Kong Ordinary HKS$2 80 80 Inactive
Limited Ordinary shares
136 i oL 2T VES S
iigils
Gainventure Holdings Limited ~ British Virgin Ordinary US$1 100 100 Investment holding
Islands Ordinary shares
EREQHE AR Er TR ER
gl
Clever Switch Limited British Virgin Ordinary US$1 100 - Investment holding
Islands Ordinary shares
EREGHE  LER EH TR
gl
Get Nice Development Hong Kong Ordinary HKS$1,000,000 100 100 Investment holding
Limited Ordinary shares
KR RARAA Fib Lk 1,000,000 ¢ fatE Rk
gl
Joyful Villa Limited British Virgin Ordinary Us$1 100 100 Investment holding
Islands Ordinary shares
EREAHE  EEK ESTr BB
gl
Venturecorp Investment British Virgin Ordinary Us$1 100 100 Investment holding
Limited Islands Ordinary shares
EREQHE  HEK £ Eigcgid
Lk
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBIMRMEE

For the year ended 31st March, 2009
BE-_ZTEZAF=Z=A=1+—HLEE

49. PARTICULARS OF SUBSIDIARIES - 49. MY A Rl 15 — M
continued
Proportion of
Place of Class of Issued and ownership interest
Name of subsidiary incorporation shares held  fully paid share capital held by the Group Principal activities
Fi AREREZRAR
LEER AMRIeE  ROEN ERORARRA Rl E2:3 3
2009 2008
ZERAE “FENE
% %
BAl Ao
Gain Huge Limited British Virgin Ordinary US$100 80 80 Investment holding
Islands Ordinary shares
EEELHE  HER 100372 BRER
¥an
Rich Mount Limited Hong Kong Ordinary HKS!1 100 100 Property holding
BEARAF Ordinary shares
Eik Lk 1T WERH 137
T
NobleNet Limited British Virgin Ordinary US$1 100 100 Inactive
Islands Ordinary shares
EEEAHE LA B BEAER
Ll
Superior Capital Assets British Virgin Ordinary US$1 100 100 Inactive
Limited Islands Ordinary shares
ERELHE  EEK ESH BEAER
L
Get Nice International Limited ~ Hong Kong Ordinary HKS$20 100 100 Inactive
EHBRARA Ordinary shares
Fib Bak o0k RERER
gL
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE MBI RMEE

For the year ended 31st March, 2009
BE_ZZAF=A=1+—HLEE

49. PARTICULARS OF SUBSIDIARIES — 49. B 2 R 715 — |
continued
Proportion of
Place of Class of Issued and ownership interest
Name of subsidiary incorporation shares held  fully paid share capital held by the Group Principal activities
fi% rEEREZHAR
LEER ARz RGN ERORARRA BOl IRRH
2009 2008
ZEENE TN
% %
BAt R
eCapitalist.com (Asia) Limited ~ Hong Kong Ordinary HK$19,500,000 100 100 Inactive
Ordinary shares
EMBE GEM) ARAE  FE T 19,500,000 7¢ BEAER
L
Fullway Global Limited British Virgin Ordinary US$1 - 100 Inactive
(Note ii) Islands Ordinary shares
138 (Witii) EBELHE  HER %7 BEAER
gl
Get Nice Company Limited Taiwan Ordinary TWD 1,000,000 - - Inactive
WA A A Ordinary shares
(Note ii) a# Ba@m 1,000000% & BB
(Witii) gl
Dragon Rainbow Limited British Virgin Ordinary Us$1 100 100 Investment holding
Islands Ordinary shares
EREGHE  LER EH TR
gl
More Profit International British Virgin Ordinary US$10,000 90 90 Investment holding
Limited Islands Ordinary shares
EBELHE  RER 10,000% 76 fatE Rk
gl
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

49. PARTICULARS OF SUBSIDIARIES -

HEMRIRRMEE

For the year ended 31st March, 2009

BE-_ZZENFZA=1+-HLEE

49. MBARIFHIE-&

continued
Proportion of
Place of Class of Issued and ownership interest
Name of subsidiary incorporation shares held  fully paid share capital held by the Group Principal activities
fif ARERRZRER
LEER AMRIeE  RHEN ERORARRA Rl IRRH
2009 2008
“ERNE CFTAE
% %
Bl Aol
Great Right Holdings Limited ~ British Virgin Ordinary US$1 100 - Investment holding
EEHERAR AT Islands Ordinary shares
EREAHE  LEK ES 8441
¥an
Rise Fortune Group Limited British Virgin Ordinary US$50,000 100 - Property holding
AREEBARL Islands Ordinary shares
ERMEAHE  BER 50000%7 {UESER)
gl
Get Nice Investment Limited ~ Hong Kong Ordinary HKS$1 100 - Inactive
SIREHRAH Ordinary shares
ik gl 1T BERER
gl
Notes: i

(i)

(ii)

The non-voting deferred shares, which are held by two
Directors of the Company, carry practically no rights to
dividends nor to receive notice of nor to attend or vote at
any general meeting of GNS and on liquidation, the assets of
GN available for distribution among the holders of ordinary
shares and the holders of non-voting deferred shares shall
be applied first in paying to the holders of ordinary shares
the sum of HK$1,000,000,000,000 per ordinary share and
secondly in repaying to the holders of non-voting deferred
shares the nominal amount paid up or credited as paid up on
such shares, and the balances of the GNS’s assets shall belong
to and be distributed among the holders of ordinary shares in
proportion to the amount paid up or credited as paid up on
such ordinary shares respectively.

During the year ended 31st March, 2009, the Group
disposed of Fullway Global Limited and Get Nice Company
Limited. In the opinion of the Directors of the Company, the
disposal of these subsidiaries has no significant impact to the
Group’s result and cash flows for the year ended 31st March,
2009, and the financial position as at 31st March, 2009 since
these subsidiaries were inactive since their incorporation.

(i)

(ii)
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A T W 4 25 AR A 2 A AR
JIE S BT S e R i OB S, > IR
WA B A - 5 5 A AT R AROK B 3 1 B
JiE R B & B AR o A E I o &
Ui 75 5 AT A3 UR T R R A N R A
T RE R E BT N 2 ST A DA
A5 4 1% % %8 5 1,000,000,000,000%#5
JCZ A AT R A N o T LA
&R A B (R 2 B 45UR 8BRS 7 4
JE T B T B SRR E R RE A N 5 T
U 5 2 T R SR A S
AN o 343 B A S A B 2
S B BRSNS K 2 LR AR o

PEE-EFENE=A=1+—HIL4E
FE > AL [ £ Fullway Global Limited
R S50 A A RS 7] o AR w2 2 5
F o B % 5 B 28 A A R AT A
o — B AR NG B o[RS
BN FEALEBMBE —FRILFEZNA
= b B LA 2 SRR T B 4 LA
LBE_EZENFE=A=Z+—HZH
5 R L 51 9 o R R



FINANCIAL SUMMARY

B FS L=
Year ended 31st March,
BE=A=1+—HILEE
2005 2006 2007 2008 2009
"R CEERFE CEFTFLE CFZRINE | ZBEBAF
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
T T T T SR T 70 FHx
(Note 1) (Note 1) (Note 1) (Note 1) (Note 2)
(KtzE1) (KtaE1) (HfzE1) (BtaE1) (Ktat2)
RESULTS ES
Turnover EEE 79,045 151,168 213,763 644,659 246,614
Profit (loss) before taxation Bl A A (E18) 35,456 72,535 203,586 538,864 (15,876)
Taxation BiIE (6,011) (12,453) (23,352) (61,753) (24,762)
Profit (loss) for the year AR i A (5 48) 29,445 60,082 180,234 477,111 (40,638)
As at 31st March,
140 R=A=+-8
2005 2006 2007 2008 2009
SEERRAE CEFEEANE CEFTLE CFZF)NE | CBEEBAFE
HK$°000 HK$°000 HK$000 HK$000 HK$°000
Tt T o T o T o FER
(Note 1) (Note 1) (Note 1) (Note 1) (Note 2)
(KtzE1) (HtzE1) (KtzE1) (Kt#E1) (Ktat2)
ASSETS AND LIABILITIES ¥ER & &
Total assets B E 833,824 1,281,121 2,228,034 3,888,677 | 3,285,404
Total liabilities HEE (346,635) (357,815) (771,629) (874,759) (406,703)
Shareholders’ funds BHRE S 487,189 923,306 1,456,405 3,013,918 2,878,701
Notes: WEE -

(1)

The results and assets and liabilities of the Group have been

extracted from the consolidated income statement and balance

(1)

sheet as set out in the Company’s annual report.

The results and assets and liabilities of the Group for the year (2)
ended 31st March, 2009 have been extracted from the consolidated

income statement and balance sheet which is set out on pages 32,

33 and 34 respectively.

ARSI E AR B A AL
B AT A iR R R AR o

AEMBRE-FEREZA S+ — AL
B 2 2645 KO e I B T 4 Al A g B A 4R
W32 > 3334 E Tl 2 A e R LA
AR o
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