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Business Review

For the year ended 31 March 2009, profit before income tax of
the Group amounted to HK$35,890,949 (2008: HK$53,574,092)
representing a decrease of 33% compared with last year. Profit
attributable to shareholders amounted to HK$23,165,251 (2008:
HK$31,055,871) representing a decrease of 25% compared with
last year. The decrease was mainly due to:

1. the pre-production and equipment testing expenses incurred at
the new Jiangxi plant; and

2. the increase in production costs due to the appreciation of
Renminbi.

Printed Circuit Boards (“PCB”) business remained to be the core
business of the Group. Under the global financial crisis, though the
yearly sales of PCB business segment increased by 1% compared
with last year, the sales of the second half of the year decreased
by 5% compared with last corresponding period. The increase in
yearly sales of PCB business segment was mainly attributable to
the good performance in the first half year. The fluctuation of the
Group’s turnover was not too severe despite the global financial
crisis occurred during the year under review, because approximately
85% of our customers mainly covering Hong Kong, Mainland China
and South East Asia maintained magnitudes of orders, whereas the
weakening in buying power of customers in American and European
countries did affect the Group’s performance in these markets.
Meanwhile, the increase in sales of High Density Interconnect
(“HDI”) boards, the selling price of which was higher, also buffered
greatly the adverse effect of the global financial crisis.

Regarding the capacity expansion, the first production line was
completely installed in our new Jiangxi plant and the production has
been commenced since March 2009. There were 849 employees
in the new plant as at 31 March 2009. The maximum production
capacity of the production of PCB is approximately 350,000 square
feet per month which will give rise to 40% of the production capacity
of our existing factory in Dongguan.

For the electronic products business segment, in spite of the sales
of this segment decreased by 29%, the loss was reduced to HK$2
million (2008: HK$5 million) by abandoning the sales of low margin
products during the year.
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Prospect

As we do not anticipate a recovery of the global economy in the
very short term, the worldwide demand of the final end products
of PCB including digital cameras, computers, mobile phones, and
vehicles is still not too optimistic in the ensuing year. Although we
anticipate that there will be no further significant appreciation in
Renminbi in the near future, we still hold a conservative view on
group’s sales and its results forthcoming.

However, in the longer run, the increasing demand of the HDI
boards installed inside 3G mobile phones and netbooks in Mainland
China, the stimulation policy on the domestic economy by the
government of Mainland China, and the lower manufacturing costs
of our new Jiangxi plant will all form a solid foundation to enhancing
our Group’s further development.

Appreciation

On behalf of the Board, | would like to extend our gratitude and
sincere appreciation to all management and staff members for their
diligence and dedication, and also to our business partners and the
Company’s shareholders for their continuing support.

On behalf of the Board
Yip Sum Yin

Chairman

Hong Kong, 17 July 2009
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Overview

For the year ended 31 March 2009, the revenue of the Group
amounted to HK$1,111,631,949 (2008: HK$1,134,938,220)
representing a decrease of 2% compared with last year whereas
the profit attributable to shareholders amounted to HK$23,165,251
(2008: HK$31,055,871) representing a decrease of 25%.

Financial Review

The Group principally engages in the manufacturing and selling of
consumer electronics products and printed circuit boards.

MENKRBLERNT : The revenues for 2009 and 2008 were as follows:
2,/ Chd)
ZEFAF —EENE Increase/
2009 2008 (decrease)
BT BT %
HK$ HK$ %
EN il 43 3% 4R Printed circuit boards 1,020,369,862  1,005,973,079 1
EfEM Electronics products 91,262,087 128,965,141 (29)

AEEEFEMEBRTPBEAE R
DoBMREN RRERFERRGZ
67% ~ 16% > 13% % 4% °

§H & R A

IR EEHE B AN £945,058,61778 78 (=
ZE)\F :943,239,7738B )  BREEE
EFFH0.2% o

KEEZENZERI7%EE15%  TEHIHA
R 5= ) B & I 5K 417,766,930 T (=&
ENF - B)RAREHAEHRH -

1,111,631,949

1,134,938,220

In the current year, the customers of the Group covered Hong Kong
and Mainland China, South East Asia, Europe and America which
represented 67%, 16%, 13% and 4% of the Group’s total revenue
respectively.

Cost of Sales

Cost of sales in the current year increased to HK$945,058,617
(2008: HK$943,239,773) representing an increase of 0.2%
compared with last year.

The decline in gross profit margin from 17% to 15% was mainly
due to the initial start-up operating cost of the new plant in Jiangxi
amounted to HK$17,766,930 (2008: Nil) and the appreciation of
Renminbi.
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Other operating income

Other operating income mainly included a net gain on derivative
instruments amounted to HK$1,164,750 (2008: HK$1,474,156) and
sales of manufacturing by-products amounted to HK$1,834,770
(2008: HK$1,717,098).

Administrative expenses

Administrative expenses decreased to HK$93,791,528 (2008:
HK$106,537,475) representing a decrease of 12%, which was mainly
due to better cost control in current year. Included in administrative
expenses was an amount of HK$6,511,909 (2008: HK$2,910,017)
incurred by the Jiangxi plant.

Other operating expenses

Other operating expenses increased to HK$5,164,346 (2008:
HK$2,080,685) representing an increase of 148% compared with
last year.

Other operating expenses mainly included bad debts written off
amounted to HK$4,251,647 (2008: HK$1,594,612) which represents
0.4% (2008: 0.1%) of total sales.

Finance costs

Finance costs amounted to HK$16,288,705 (2008: HK$16,647,609)
which remained stable when compared with last year.

Review of operations

Sales increased to HK$1,020,369,862 (2008: HK$1,005,973,079)
which accounts for 92% (2008: 89%) of the Group’s total revenue
for the current year. The increase was due to more sales of HDI,
the selling prices of which were higher. Segment result decreased
to HK$62,558,604 (2008: HK$82,974,111) which was mainly due to
the initial start-up operating cost of the new plant in Jiangxi and the
appreciation of Renminbi.
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Sales decreased to HK$91,262,087 (2008: HK$128,965,141) which
accounts for 8% (2008: 11%) of the Group’s total revenue for the
current year. Segment result was reduced to a loss of HK$1,752,544
(2008: HK$5,321,185) by abandoning the sales of low margin
products in the year.

Liquidity and financial resources

At 31 March 2009, total borrowings of the Group, including
obligations under finance leases, amounted to HK$356,189,163
(2008: HK$294,912,807) which were payable in Hong Kong dollars
and Renminbi. The Group’s gearing ratio at 31 March 2009, which
was calculated as the ratio of all bank borrowings and long-term
liabilities less bank balances and cash to total equity, was 71%
(2008: 58%).

Of the Group’s total borrowings, HK$219,805,246 (62%) is due
within one year, HK$76,607,745 (22%) is due in more than one
year but not exceeding two years, and the remaining balance
of HK$59,776,172 (16%) is due in more than two years but not
exceeding five years.

At 31 March 2009, the total banking facilities granted to the Group
amounted to HK$415,708,286 (2008: HK$325,328,614) of which
HK$247,670,096 (2008: HK$232,284,299) were utilised. Among
the total facilities, banking facilities amounted to HK$3,882,614
(2008: HK$5,015,140) are secured by a legal charge on the
Group’s leasehold land and buildings with a net book value of
HK$10,725,496 (2008: HK$10,893,750).

One of the banking facilities granted to the Group has stipulated
that the current ratio, which was calculated as consolidated
current assets divided by consolidated current liabilities of the
Group, should not be less than 0.85. At 31 March 2009, the Group
breached such covenant, and accordingly, the non-current portion
of such bank loan amounted to HK$6,000,000 under this banking
facility was reclassified as a current liability in the consolidated
balance sheet. Subsequent to 31 March 2009, the Group received
confirmation from the relevant bank which waived the strict
compliance of such covenant.
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Employees and remuneration policies

At 31 March 2009, approximately 4,016 (2008: 4,057) staff
members and workers were employed in our Chang An Plant, Feng
Gang Plant and Jiangxi Plant in Mainland China and 41 (2008:
41) staff members were employed in the Group’s Hong Kong
Office. Staff costs, excluding directors’ remuneration, amounted
to HK$153,399,977 for the year ended 31 March 2009 (2008:
HK$140,724,864). Remuneration packages are generally structured
with reference to the prevailing market practice and individual
qualifications. The remuneration policies of the Group are reviewed

on a periodic basis.

Exposure to fluctuation in exchange rates and related
hedges

The Group’s borrowings are primarily denominated in Hong Kong

dollars and Renminbi. The Group has no significant exposure to
foreign exchange fluctuations.
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The board of directors (the “Board”) is committed to promoting good
corporate governance to safeguard the interests of the shareholders
and to enhance the Group’s performance. Throughout the year,
the Company was in compliance with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

Directors’ securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”) as its code of conduct
regarding the directors’ securities transactions. The Company has
made specific enquiry with all directors of the Company, who have
confirmed compliance with the required standard set out in the
Model Code during the year ended 31 March 20009.

Board of directors

The Company is governed by the Board which has the responsibility
for leadership and control of the Company. The Board set strategies
and directions for the Group’s activities with a view to develop its
business. The senior management of the Group implements such
strategies and directions in the day-to-day management.

The Board comprises six directors, with three executive directors
and three independent non-executive directors. One of the
independent non-executive directors possesses the appropriate
professional accounting qualifications or related financial
management expertise as required under the Listing Rules.

Each of the independent non-executive directors has made an
annual confirmation of independence pursuant to rules 3.13 of the
Listing Rules. On this basis, the Company considers each of them is
independent.

The Board meets regularly, at least four times a year, to review
financial statements, material investments in new projects, dividend
policy, major financings, treasury policies and changes in accounting
policies. All directors have access to board papers and related
materials which are provided on a timely manner. The Company
Secretary keeps the minutes of board meetings.
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The attendance of individual directors to board meetings held in the
year ended 31 March 2009 is summarised below:

HEE
Executive Directors Attendance
Mr YIP Sum Yin (Chairman) 7/8
Madam YU Hung Min 8/8
Madam YU Pei Yi 5/8

Madam YU Hung Min is the spouse of Mr YIP Sum Yin. Madam YU
Pei Yi is the sister of Madam YU Hung Min.

H =
Independent Non-Executive Directors Attendance
Mr LAl Wing Leung, Peter 5/8
Mr LAM Kwok Cheong 7/8
Madam LEE Mei Ling 7/8

The independent non-executive directors are appointed for a term of
two years and are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the
Company’s Bye-laws.

Chairman and Chief Executive Officer

The Chairman of the Company is Mr YIP Sum Yin whereas the Chief
Executive Officer of the Company is Mr YIP How Yin, Maurice. Their

roles are separated, with a clear division of responsibilities.

The Chairman is responsible for the leadership of the Board,
ensuring its effectiveness in all aspects of its role and for setting
its agenda and taking into account any matters proposed by other
directors for inclusion in the agenda. Through the Board, he is
responsible for ensuring that good corporate governance practices
and procedures are followed by the Group.

The Chief Executive Officer is responsible for the day-to-day
management of the Group’s business.

Mr YIP How Yin, Maurice is the brother of Mr YIP Sum Yin.
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Nomination of directors

At 31 March 2009, the Company had not set up a Nomination
Committee. Pursuant to the Company’s Bye-laws, any director
appointed by the Board either to fill a casual vacancy or as an
addition to the Board shall retire and be eligible for re-election at the
next following general meeting after appointment. In considering the
nomination of a new director, the Board will take into account the
qualification, ability, working experience, leadership and professional
ethics of the candidates. In determining the independence of
independent non-executive directors, the Board follows the
requirements set out in the Listing Rules.

During the year, no new director had been appointed.

Remuneration Committee

The Remuneration Committee was established by the Board on
15 September 2005. The Committee consists of three independent
non-executive directors: Madam LEE Mei Ling (Chairman of the
Committee), Mr LAI Wing Leung, Peter and Mr LAM Kwok Cheong.

The terms of reference of the Remuneration Committee have been
determined with reference to the Code.

The Committee met once in the year ended 31 March 2009, which
was attended by all members.

The principal duty of the Committee is to review and make
recommendations to the Board on the Group’s policy and structure
for remuneration of all directors. For this purpose, professional
advice may be sought if considered necessary. The Remuneration
Committee has reviewed and approved the Group’s remuneration
policy and the levels of remuneration paid to executive directors
and senior management of the Group. No directors or any of his/her
associates is involved in deciding his/her own remuneration.

12



BB B &

BE-_ZEZNF=A=+—-HLEE"
EBNAEERYMzERRIFERRE
E/H 25 51,140,0008 T (ZEZENEF .
1,201,300 Jt) §% 1,206,920 T (=& &
N\ 716,45058 T) °

TREEUATHFEBRE :

R#HEE

%5 AR %5
H A AR %

BEREES

BEREEER-NWANFEA-—HHES
Y REBEE=FBVFNTES:
BAXREE(ZEEEXE) MEEXRER
FXRLL -

ERZESERBE_ZSZZENLEFE=A
S+-HALFERTMAERE 2BRE
HEHFEEE-

AAREEERUERZESHESHED
SREAEEBEMAERMZIRILIER
ZESES IRRBLEEREHATAC
RZZBERENA=Z+HEELRE®N 3
HEXEZESCHERER BEREES
ZEIEEREREEEREENEE TR
EREFRAIPEIZENE -

BE-ZTNF=ZA=+—-HLFER "
EREEERRTERUEERE_ZZ
NF=ZR=1T-HUEFEZFHRRETHR
RREBEZZEZENFAA=ZTHZHHR
ER IR K o I BRSNS A BUAD A A B A
BE TE - FREEURESBELS D
ZHER MEZSEREEEHE-

Auditor’s remuneration

For the year ended 31 March 2009, fees payable to the auditors
of the Group for audit and non-audit services amounted to
HK$1,140,000 (2008: HK$1,201,300) and HK$1,206,920 (2008:
HK$716,450) respectively.

The significant non-audit service assignments covered by these
fees include the following:

8
Nature of service Amount
BT
HK$
Tax services 799,420
Other services 407,500

Audit Committee

The Audit Committee was established by the Board on 1 April
1999. The Committee consists of three independent non-executive
directors: Mr LAM Kwok Cheong (Chairman of the Committee), Mr
LAI Wing Leung, Peter and Madam LEE Mei Ling.

The Committee met twice in the year ended 31 March 2009, which
were attended by all members.

Written terms of reference which describe the authority and duties
of the Audit Committee were prepared and adopted by the Board
of the Company on 30 June 2005, with reference to ‘A Guide for
The Formation of An Audit Committee” published by the Hong Kong
Institute of Certified Public Accountants and in accordance with the
Code. The principal activities of the Audit Committee include the
review and supervision of the Group’s financial reporting process
and internal controls.

During the year ended 31 March 2009, the Audit Committee met to
review the Company’s annual report and financial statements for
the year ended 31 March 2008 and the Company’s interim report
and financial statements for the six months ended 30 September
2008 and held discussions with external auditors regarding financial
reporting, compliance, scope of audit, policies for maintaining
independence and reported to the Board.
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Internal control

The Board has conducted reviews of the effectiveness of the
internal control system of the Group and performed necessary and
appropriate actions to maintain the internal control system for the
interests of the shareholders. In particular, the Board’s review has
considered the adequacy of resources, qualifications and experience
of staff of the Company’s accounting and financial reporting
function, and their training programmes and budget. The Audit
Committee also reviews the internal control system, ensuring its
effectiveness. The Company will continue to use its best endeavours
to enhance the existing internal controls system.

Directors’ responsibility statement

The directors acknowledge their responsibility for preparing the
financial statements of the Group in accordance with statutory
requirements and applicable accounting standards. The Group’s
annual results and interim results are announced in a timely
manner. As at 31 March 2009, the directors are not aware of any
material uncertainties relating to events or conditions which may
cast significant doubt upon the Company’s ability to continue as a
going concern. Accordingly, the directors have prepared the financial
statements of the Company on a going-concern basis.

Auditors’ responsibility statement

The responsibilities of the external auditors about their financial
reporting are set out in the Independent Auditor’s Report attached
to the Company’s financial statements for the year ended 31 March
20009.
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The directors would present their report together with the audited
financial statements for the year ended 31 March 2009.

Principal activities and segment analysis of operations

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries are the manufacturing and
selling of consumer electronic products and printed circuit boards.

An analysis of the performance of the Group for the year by
business and geographical segments is set out in note 22 to the
financial statements.

Results and appropriations

The results of the Group for the year are set out in the consolidated
income statement on page 30.

The directors do not recommend the payment of a dividend for the
year ended 31 March 2009.

The 2008 final dividend of HK$0.02 per share was paid to the
shareholders of the Company during the year.

Reserves

Movements in the reserves of the Group and of the Company during
the year are set out in note 16 to the financial statements.

As at 31 March 2009, distributable reserves of the Company,
calculated in accordance with the Companies Act 1981 of Bermuda
(as amended) amounted to HK$47,569,943 (2008: HK$48,817,092).

Property, plant and equipment

Details of the movements in property, plant and equipment of the
Group are set out in note 5 to the financial statements.

Share capital

Details of movements in the share capital of the Company during
the year are set out in note 15 to the financial statements.

Pre-emptive rights

There is no provision for pre-emptive rights under the Bye-laws of
the Company, although there is no restriction against such rights
under the laws in Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.
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Five year financial summary

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 96.

Purchase, sale or redemption of shares

Neither the Company nor any of its subsidiaries had purchased,
sold, or redeemed any of the shares of the Company during the
year.

Share options

At the special general meeting held on 23 February 2005, the
adoption of a new share option scheme (“the Scheme”) was
approved by the shareholders of the Company. The Scheme is set
up for the purpose of attracting and retaining quality personnel
to provide incentive to them to contribute to the business and
operations of the Group.

The eligible persons of the Scheme included (i) any director
or employee of the Group; (ii) any discretionary trust whose
discretionary objects included any director or employee of the
Group; or (iii) a company beneficially owned by any director or
employee of the Group.

The options may be granted without any initial payment for the
options at an exercise price (subject to adjustments as provided
in the Scheme) equal to the highest of (i) the nominal value of
the shares; (ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the grant of the
option; and (iii) the average closing price per share as sated in the
Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of the grant of the option.

The total number of shares which may be issued pursuant to the
exercise of options to be granted under the Scheme of the Company
shall not exceed 10% of the issued share capital of the Company at
23 February 2005 (General Mandate Limit) provided that:

(a) the Company may seek approval of shareholders in general
meeting to refresh the General Mandate Limit up to 10% of
the issued share capital of the Company at the date of the
shareholders’ approval to refresh the limit; and
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Share options (Continued)

(b) the Company may seek separate shareholders’ approval in
general meeting to grant options beyond the General Mandate
Limit only to participants specifically identified by the Company
before such approval is sought, subject to limitation that no
option shall be granted under the Scheme which would result
in the aggregate number of shares issued or issuable upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme of the Company to exceed 30% of
the issued share capital of the Company from time to time.

As at 23 February 2005, being the date of adoption of the Scheme,
there were in issue of 47,438,520 shares. Therefore options to
subscribe for a total of 4,743,852 shares may be issued under the
Scheme pursuant to the General Mandate Limit.

The maximum number of shares (issued and to be issued) in
respect of which options may be granted under the Scheme to
any one grantee in any 12-month period shall not exceed 1% of
the share capital of the Company in issue unless approval of the
shareholders of the Company had been obtained in accordance with
the Listing Rules.

The Scheme will expire on 22 February 2015. As at 31 March 2009,
no option had been granted under the Scheme.

Directors
The directors during the year and up to the date of this report were:

Mr YIP Sum Yin

Madam YU Hung Min
Madam YU Pei Yi

Mr LAl Wing Leung, Peter *
Mr LAM Kwok Cheong *
Madam LEE Mei Ling *

* independent non-executive directors
At the Company’s forthcoming annual general meeting, Madam YU
Hung Min and Madam YU Pei Yi will retire by rotation in accordance

with Bye-law 99 of the Company’s Bye-laws. These directors, being
eligible, had offered themselves for re-election at the meeting.
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Directors’ service contracts

None of the directors has a service contract with the Company
which is not determinable within one year without payment of
compensation, other than statutory compensation.

Directors’ interests in contracts

No contracts of significance in relation to the business of the Group
to which the Company or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

Remuneration of directors and senior management

Details of the remuneration paid by the Group to the directors of
the Company and the senior management of the Group for the
year ended 31 March 2009 are set out in note 32 to the financial
statements.

Biographical details of directors and senior management

Brief biographical details of directors and senior management are
set out as follows:

Mr YIP Sum Yin, aged 60, is the Chairman of the Group. He is one
of the co-founders of the Group, which was founded in 1982. He
graduated from Taiwan Provincial College of Marine & Oceanic
Technology with a Bachelor of Science degree in Electronic
Engineering. He has over 35 years of experience in the electronics
industry and is responsible for the Group’s overall policy decisions
as well as product research and development.

Madam YU Hung Min, aged 55, is the spouse of Mr YIP Sum Yin
and is one of the co-founders of the Group. She worked for a semi-
conductor manufacturing company for more than 6 years and a LCD
watch manufacturing company for another 4 years before founding
the Group in 1982. She is responsible for the administration of the
Group.

Madam YU Pei Yi, aged 61, is the sister of Madam YU Hung Min.
She has worked for the Group for over 24 years. She is also a
director and the general manager of various subsidiaries of the
Company. Prior to joining the Group in 1984, she was an instructor
responsible for training workers in a factory.
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Biographical details of directors and senior management
(Continued)

Mr LAl Wing Leung, Peter, aged 52, was appointed as an
independent non-executive director of the Company in November
1997. He holds a Bachelor of Science degree from the University
of Hong Kong, and is an Associate of the Hong Kong Institute of
Bankers and a fellow of the Hong Kong Institute of Directors. He
was also a registered representative of various stock exchanges in
Canada and the USA. He has over 30 years’ experience in banking
and securities industries.

Mr LAM Kwok Cheong, aged 55, was appointed as an independent
non-executive director of the Company in November 1997. He holds
a Bachelor of Law degree from the University of Hong Kong and has
been a practicing solicitor in Hong Kong for over 29 years. He is a
Justice of the Peace with Bronze Bauhinia Star (BBS) and a solicitor
of the High Court of the Hong Kong Special Administrative Region.
He is currently a fellow of the Hong Kong Institute of Directors and
Ex-Officio Member of Heung Yee Kuk New Territories. He is currently
an independent non-executive director of Wing Lee Holdings Limited
and Jade Dynasty Group Limited.

Madam LEE Mei Ling, aged 48, was appointed as an independent
non-executive director of the Company in December 2004. She is
an associate member of The Hong Kong Institute of Certified Public
Accountants and a fellow member of The Association of Chartered
Certified Accountants. She has been a Chartered Certified
Accountant for over 13 years.
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Biographical details of directors and senior management
(Continued)

Mr YIP How Yin, Maurice, aged 53, is a brother of Mr YIP Sum Yin
and the Chief Executive Officer of the Group. He is responsible
for the Group’s overall corporate planning and management. He
obtained a Master of Science degree in Transportation Planning
and Engineering from the University of Leeds, the United Kingdom.
Prior to joining the Group in 1984, he had served as a consulting
transportation engineer to the Hong Kong Government for 3 years
and was also an assistant lecturer in the Centre of Urban Studies
and Urban Planning, the University of Hong Kong. He has over 25
years of experience in the consumer electronics industry.

Madam HO Heung Ming, aged 55, is a Financial Controller of the
Group. She holds a Bachelor of Social Science degree from the
Chinese University of Hong Kong. She joined the Group in 1991 and
is responsible for the financial control function of the Group.

Mr HAU Kim Keung, aged 43, is the General Manager of one of the
subsidiaries of the Group. He holds a Bachelor degree of Science
in Business Operation & Control from the University of Salford in
United Kingdom. He also holds the Certificate of Microsoft Certified
System Engineer since 1999. He joined the Group in 1991 and is
responsible for the general administration function of our printed
circuit boards factory.

Mr LEE Chi Ming, aged 32, is a Financial Controller of the Group.
He holds a Bachelor of Business Administration degree from the
Chinese University of Hong Kong and is an associate member of
the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants. He is also a CFA
(Chartered Financial Analyst) charterholder. He worked for the
Group from 2004 to 2007 and re-joined the Group in 2008 and is
responsible for the Group’s accounting control functions.

Madam SHIU Man Ching, aged 43, is the Company Secretary of the
Group. She is an associate member of The Institute of Chartered
Secretaries and Administrators and The Hong Kong Institute
of Chartered Secretaries. She joined the Group in 1995 and is
responsible for the Group’s company secretary functions.
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Interests of directors and chief executive in equity or
debt securities

As at 31 March 2009, the interests of the directors and chief
executives in the share capital of the Company as recorded in the
register required to be kept under section 352 of the Securities and
Futures Ordinance (“SFO”) or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) were as
follows:

BB
Percentage of
shareholding

BEME

Nature of interest

EHRA 31,713,123 (ff&F) ERARIARZHA 55.71%
Yip Sum Yin (Note) Settlor and beneficiary of trust

ERA 31,713,123 (Ktit) ERERIARZHA 55.71%
Yip How Yin, Maurice (Note) Settlor and beneficiary of trust

) AL % 28,114,625 (ffa) ErEZaEA 49.39%
Yu Hung Min (Note) Beneficiary of a trust

BEt - Note:

RAF28,144,625 B R @ EO0.108 T 2
B ([B 1 1) FHAberdare Assets Limited
(I' Aberdare ]) 2 5 # & 2Sum Tai Holdings
Limited ([ Sum Tail) E&=#H  Aberdarel —
BHE2REGAZEAEAERALER2ESR
ZEAZEIR ARERALE WMARLZLIR
HEZRKMKE ©3,598,498 KR AH—1EER
EERZEEAERARLETEES ZMaroc
Ventures Inc. ([Maroc|) B #EHE @ #ZEE 2
TRABERALEERERIEHE °

BREMFFIREER —RESRETALT
ZHBRAMER - BEREBEARRERHE
HmESN RZZFEZNF=ZRA=1t—-H"
BEESIRSTREERAQATXEAE
A Ee & AR (BB SIRGIEXVEB TR E)
2R HEROIESTEEEMCDT
BRERIFSEOFEB2MREFEZZ LM
FERBEREFHASRATRBI A2
BEIKA -

BRADT ZBRETEIS - AAF - AR
BRrARHEEZERAARFAGRESLEEM
ZH BERRADESERTETHRAET
BBARRAREMEB 2RO EST

28,114,625 shares of HK$0.10 each of the Company (“Shares”) were
beneficially owned by Sum Tai Holdings Limited (“Sum Tai”), which is wholly
owned by Aberdare Assets Limited (“Aberdare”). Aberdare is wholly owned
by Mr Yip How Yin, Maurice as trustee of a discretionary trust established
for the benefit of Mr Yip Sum Yin, Madam Yu Hung Min and their family.
3,598,498 Shares were beneficially owned by Maroc Ventures Inc. (“Maroc”),
which is wholly owned by Mr Yip Sum Yin as trustee of a discretionary trust
established for the benefit of Mr Yip How Yin, Maurice and his family.

Save as disclosed above and the non-beneficial interest in certain
subsidiaries of the Company of a director in his capacity of a
nominee shareholder, as at 31 March 2009, none of the directors or
any chief executive of the Company had an interest or short position
in any shares, underlying shares or debentures of the Company or
any associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Save for the Company’s share option scheme, at no time during
the year was the Company or its subsidiaries a party to any
arrangement to enable the directors or chief executives of the
Company to acquire benefits by means of acquisition of shares in,
or debentures of, the Company or any other body corporate.
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Substantial shareholders

R-ZEZFNEFE=ZA=+—0 MEZEFFH As at 31 March 2009, so far as is known to the Directors, the
RIAR AR KBESIEHEI(EMEERE following persons (other than a director or chief executive of the
CBEREE TH AL (KATESES  Company) had interest in the share capital of the Company as
BEETHEERMN REAQXTIRAGES recorded in register required to be kept by the Company under
= section 336 of the SFO:
BERESL
& B8 A EEtE Percentage of
Name Number of Shares Nature of interest shareholding
Sum Tai 28,114,625 (ffat1) NGIE 3 49.39%
(Note 1) Corporate interest
Aberdare 28,114,625 (ffat1) NGIE 3 49.39%
(Note 1) Corporate interest
Maroc (#t7t2) 3,598,498 BERmEAA 6.32%
(Note 2) Beneficial owner
BRE 2,876,000 BERmEAA 6.06%
Lu Wing Yee, Wayne Beneficial owner
b= 2,876,000 Rk 6.06%
Yuen Tsui Ying Family interest
Bta - Notes:

1. ZERHHSum TaBREE - HSHEL
MIEERTHABRRBRERES 2B ]
BB LA o

2. MaroccH—HBERBELZETLTARRARL
AR AEAZZBEARERAL
ERARKHE °

BREMFABEEN R-ZZZTNF=A
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e MIFE 2 HEmBETMAT BEA
TRADB R NARERD P FEBEME

B AR o
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7 2 0 B 20 48 AR IR R T LA AT

A(EERLEmARA BAEERT LEFNE
REHN (BEDASEREHERSE) -

1. These Shares were beneficially owned by Sum Tai. Please refer to the
note to the section headed “Interests of directors and chief executive in
equity or debt securities” above.

2. Maroc is wholly owned by Mr Yip Sum Yin as trustee of a discretionary
trust established for the benefit of Mr Yip How Yin, Maurice and his
family.

Save as disclosed above, as at 31 March 2009, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest
of short position in the shares or underlying shares of the Company.

Controlling shareholder’s interests in contracts

There is no contract of significance between the Group and a
controlling shareholder of the Company (as defined in the Listing
Rules) or any of its subsidiaries, including for the provision of
services to the Group.
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Management contracts

No contract concerning the management and administration of the
whole or any substantial part of the business of the Group was
entered into or existed during the year.

Major customers and suppliers

The percentages of purchases and sales for the year attributable to
the Group’s major suppliers and customers are as follows:

2009 2008
% %

22 Purchases
—BRARZHER — the largest supplier 24 26
—BRAZERAHMEREE — the five largest suppliers combined 48 66

HERR Sales

—BRARZEP — the largest customer 11 20
—-BAZEREF&GE — the five largest customers combined 31 36
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None of the directors, their associates or shareholders (who to the
knowledge of the directors own more than 5% of the Company’s
issued share capital) had an interests in the major suppliers or
customers noted above.

Sufficiency of public float

As at the latest practicable date prior to the issue of this annual
report, to the best knowledge of the directors and based on the
information publicly available to the Company, there was a sufficient
public float of the shares of the Company as required by the Listing
Rules.

Auditors

The financial statements have been audited by
PricewaterhouseCoopers, who will retire at the Company’s
forthcoming annual general meeting, and being eligible, have offered
themselves for re-appointment. A resolution will be proposed at the
forthcoming annual general meeting of the Company to re-appoint
them as auditors of the Company.

On behalf of the Board
Yip Sum Yin
Chairman

Hong Kong, 17 July 2009
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF SAME TIME HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Same
Time Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 27 to 95, which comprise
the consolidated and company balance sheets as at 31 March 2009,
and the consolidated income statement, the consolidated statement
of changes in equity and the consolidated cash flow statement
for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of the financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.
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Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 March 2009 and of the Group’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17 July 2009
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ZEZHF=F=1+—H Asat31 March 2009

2009 2008
[ #E T BT
Note HK$ HK$
gE ASSETS
ERBEE Non-current assets
ME BERSZE Property, plant and equipment 5 814,192,685 533,450,283
HETH R LiFRRE Leasehold land and land use rights 6 24,675,999 24,649,173
BREME Investment property 7 326,572 335,963
REENF 2 ER Interest in an associate 9 = -
HibERBEE Other non-current asset 10 350,000 350,000
839,545,256 558,785,419
RBEE Current assets
FE Inventories 1 110,289,841 121,116,400
g5 REMERTK Trade and other receivables 12 158,748,797 266,445,791
MEMBEE Derivative financial assets 13 1,426,036 8,198,756
RITERRES Cash at banks and in hand 14 52,747,732 72,248,233
323,212,406 468,009,180
mEE Total assets 1,162,757,662  1,026,794,599
W= EQUITY
BARGE Capital and reserves
IR 2 Share capital 15 5,691,852 5,691,852
#H1E Reserves 16 423,788,738 378,608,273
i 25 Total equity 429,480,590 384,300,125

27



ZEZHF=F=1+—H Asat31 March 2009

afg LIABILITIES

¥RBEE Non-current liabilities
EHEE Long-term liabilities
EEFEHEE Deferred income tax liabilities
EEWA Deferred income

nEERE Current liabilities
BESRHEMEMR Trade and other payables
TERBAaE Derivative financial liabilities

REBGEZ-—FAREER
BHBRTERRRITEX

Current portion of long-term liabilities
Short-term bank loans and
bank overdrafts

EHEHaE Current income tax liabilities
Hatg Total liabilities
REZRERE Total equity and liabilities
TR A& Net current liabilities
HBEERTHER Total assets less current liabilities
Yip SumYin
EE
Director
EIBEBENMITIAFZEATBHRRMNE
B 2B 4D o statements.

28

2009
s BT
Note HK$
18 136,383,917
20 7,180,213
21 9,783,367
153,347,497
17 312,719,436
13 823,214
18 90,126,883
19 129,678,363
46,581,679
579,929,575
733,277,072
1,162,757,662
256,717,169
582,828,087
7R
Yu Hung Min
EE
Director

2008
BT
HK$

65,707,769
7,434,250
8,762,322

81,904,341

301,064,174
6,041,991
68,341,950

160,863,088
24,278,930

560,590,133

642,494,474

1,026,794,599

92,580,953

466,204,466

The notes on pages 33 to 95 are an integral part of these financial
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ZEZHF=F=1+—H Asat31 March 2009

ASSETS

Non-current assets

Subsidiaries

Current assets
Other receivables

Cash at banks and in hand

Total assets

EQUITY

Capital and reserves

Share capital
Reserves

Total equity

LIABILITIES
Current liabilities
Other payables

Total liabilities

Total equity and liabilities

Net current liabilities

Total assets less current liabilities

E$038
Yip SumYin
EZ

Director

ERBEBENMEIRGEUBRRNE
REAERD ©

2009
B = BT
Note HK$
8 205,685,102
12 269,604
14 94,196
363,800
206,048,902
15 5,691,852
16 199,491,614
205,183,466
17 865,436
865,436
206,048,902
501,636
205,183,466
7R
Yu Hung Min
EE
Director

2008
BT
HK$

206,486,971

203,225
167,675

370,900

206,857,871

5,691,852
200,738,763

206,430,615

427,256

427,256

206,857,871

56,356

206,430,615

The notes on pages 33 to 95 are an integral part of these financial

statements.
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BE —FEZTfF=F=1—HIFE Forthe year ended 31 March 2009

g Revenue

HEMAK Cost of sales

EF Gross profit

HipE& A Other operating income
DERERERAK Distribution and marketing costs
THEX Administrative expenses
HiZEmX Other operating expenses
KEBA Operating profit

AME WA Finance income

ME A Finance costs

BRAEHARA Profit before income tax
FriSBiE X Income tax expense

IR R FEAE B R Profit attributable to shareholders
s Dividend

BREF(EXREE) Earnings per share (basic and diluted)
EIBEBENMTASREMBRRNE

BBER1D o statements.
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=
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Note

23

24
25
25

26

27

28

29

2009
#T
HK$

1,111,631,949
(945,058,617)

166,573,332

4,412,110
(20,007,998)
(93,791,528)

(5,164,346)

52,021,570
158,084
(16,288,705)

35,890,949
(12,725,698)

23,165,251

40.7 centsiE 1l

2008
BT
HK$

1,134,938,220
(943,239,773)

191,698,447
7,069,104
(20,347,035)
(106,537,475)
(2,080,685)
69,802,356
419,345

(16,647,609)

53,574,092
(22,518,221)

31,055,871

1,138,370

57.1 centsiE 1l

The notes on pages 33 to 95 are an integral part of these financial
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BE —FEZTfF=F=1—HIFE Forthe year ended 31 March 2009

Total equity at the beginning

of the year
Currency translation differences
recognised directly in equity
Profit for the year

Total recognised income for the year

2008 Final dividend
Issue of shares

Total equity at the end of the year

statements.
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Note

16

28
15,16

2009
#T
HK$

384,300,125

23,153,584
23,165,251

46,318,835

(1,138,370)

(1,138,370)

429,480,590

2008
BT
HK$

317,493,080

15,686,579
31,055,871

46,742,450

20,064,595

20,064,595

384,300,125

The notes on pages 33 to 95 are an integral part of these financial
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TERRES
mESE

EIEBENMERRSUBRRNE

B EBD o

BE

Cash flows from operating activities
Cash generated from operations
Interest received
Interest paid on bank loans and overdrafts
Interest element of finance leases payments
Income tax paid
Income tax refunded

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property,

plant and equipment
Government grant received

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issuance of shares
New bank loans and overdrafts
Repayment of bank loans and overdrafts
Dividend paid
Capital element of finance lease payments

Net cash used in financing activities

Effect of foreign exchange rate changes

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end
of the year

Analysis of cash and cash equivalents:
Cash at banks and in hand
Bank overdrafts

statements.
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Note

33(a)

2009
BT
HK$

251,580,884
158,084
(9,677,863)
(6,610,842)
(3,415,552)
12,738,566

244,773,277

(240,594,711)

913,155
1,131,222

(238,550,334)

151,018,100
(109,174,258)
(1,138,370)
(65,062,413)
(24,356,941)

293,836

(17,840,162)

70,587,894

52,747,732

52,747,732

52,747,732

2008
B
HK$

201,908,747
419,345
(10,610,342)
(6,037,267)
(20,444,955)
209,539

165,445,067

(145,144,550)

1,504,340

(143,640,210)

20,064,595
116,138,667
(89,166,170)

(56,019,018)

(8,981,926)

(6,746,752)

6,076,179

64,511,715

70,587,894

72,248,233

(1,660,339)

70,587,894

The notes on pages 33 to 95 are an integral part of these financial
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General information

Same Time Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda and listed on the
Main Board of The Stock Exchange of Hong Kong Limited. The
address of its registered office is Canon’s Court 22 Victoria
Street, Hamilton HM 12, Bermuda. The address of its principal
office is 17th Floor, Phase |, Kingsford Industrial Building, 26-32
Kwai Hei Street, Kwai Chung, New Territories, Hong Kong.

The Company and its subsidiaries (together the “Group”)
are principally engaged in the manufacturing and selling of
consumer electronic products and printed circuit boards.

These consolidated financial statements are presented in Hong
Kong dollars, unless otherwise stated. These consolidated
financial statements have been approved for issue by the Board
of Directors on 17 July 2009.

Principal accounting policies
The principal accounting policies applied in the preparation

of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA’). They have been
prepared under the historical cost convention, as modified
by the revaluation of derivative financial assets and
liabilities, which are carried at fair value.

The preparation of consolidated financial statements
in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying
the Group’s accounting policies. The areas involving
a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the
consolidated financial statements, are disclosed in note 4.
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2 Principal accounting policies (Continued)

As at 31 March 2009, the Group had net current liabilities
of HK$257 million. The directors of the Company have
reviewed the Group’s cash flow projection which is
prepared based on the assumption that the Group’s
existing banking facilities will be continued or can be
replaced by new facilities. Details of the Group’s available
banking facilities, the utilisation and the net book amount
of assets pledged for such facilities as at 31 March 2009
are set out in note 34 below. Please also refer to note
18 for details of the breach of a bank loan covenant as
at 31 March 2009 and the waiver of strict compliance of
such covenant subsequently received from the relevant
bank. Based on the latest progress of renewal of banking
facilities up to the date of these financial statements, the
waiver received from the relevant bank and the flexibility
for the Group to raise additional secured bank loans by
pledging its property, plant and equipment which are
currently free from encumbrances, the directors believe
that the Group will have sufficient financial resources to
finance its operations and continue as a going concern in
the foreseeable future. Consequently, the directors have
prepared the consolidated financial statements on a going
concern basis.

(i) Amendments and interpretation that are effective for
the year ended 31 March 2009

The Group has adopted the following amendments
and interpretation which are relevant to the Group’s
operations, and mandatory for the year ended 31
March 2009:

HKAS 39 and HKFRS 7 Reclassification of financial
(Amendments) assets

HK(IFRIC)-Int 11 HKFRS 2 — Group and treasury
share transactions

The adoption of the above amendments and
interpretation do not have any significant impacts on
the Group’s financial statements.
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2 Principal accounting policies (Continued)

(ii) Standards, interpretations, amendments and

improvements to existing standards which are not yet
effective for the year ended 31 March 2009

The HKICPA has issued the following new or

revised HKFRS, interpretations, amendments and

improvements to existing standards which are not yet

effective for the year ended 31 March 2009 and have

not been early adopted by the Group:

New or revised standards, interpretations and amendments

BRE R (BT

HKAS 1 (Revised)

BB ER23 (KET)

HKAS 23 (Revised)

EBGERN27 (BIE5T)

HKAS 27 (Revised)

BRE T ERRNE B S EA
N A&

HKAS 32 and HKAS 1 (Amendments)

BBGERBIMEIT R
HKAS 39 (Amendment)

BRBBREENR
BBEER27HET X

HKFRS 1 and HKAS 27 (Amendments)

FRMBREEUMET A
HKFRS 2 (Amendment)

BRUBREERI (KB
HKFRS 3 (Revised)
BRUKBREEDS
HKFRS 8

BBREN 2R

Presentation of financial statements

RERR

Borrowing costs

BERBIMKHRE

Consolidated and separate financial statements
TRAEEMIAREERELZER

Puttable financial instruments and obligations arising
on liquidation

ERMIE  SERYNER ZBARE

Financial instruments: Recognition and measurement
on eligible hedged Items

BRRBRERS

Cost of an investment on first-time adoption

UROAERNA R -EBRGREH

Share-based payment vesting conditions and
cancellations

ESH

Business combination

EENY

Operating segments
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“EENF-A-H
1 January 2009
“EENF-A-H
1 January 2009
“2ERELA-H
1 July 2009
“EEnF-A-H

1 January 2009

“EZNFtA-H
1 July 2009
—2TAE-F-A

1 January 2009
—EBNE-A-H
1 January 2009

ZEEAFLA-A
1 July 2009
Z2EAE-A-H

1 January 2009
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2 Principal accounting policies (Continued)

R-CEFENF=Z/F=+— (i) Standards, interpretations, amendments and

H el REZGHIER ~ 22 FE > improvements to existing standards which are not

15 5T R 31 35 5 £ B gy 24 yet effective for the year ended 31 March 2009
(& (Continued)

i 85 B & &1 A 7

HHEEEEY

BB RTRER  REE

New or revised standards, interpretations and amendments

B (ERGBREREZES) BEFEBETE
— 213
HK(IFRIC) - Int 13 Customer loyalty programmes
ER(BERIBRERREES) EREREZHR
—-2E15
HK(IFRIC) - Int 15 Agreements for the construction of real estate
B (BRGBREREEZES) BARBREFE2HN
-6
HK(IFRIC) - Int 16 Hedges at a net investment in a foreign operation
ER(BERIBRERREES) MAEEDRFREEE
—-R2EB17
HK(IFRIC) - Int 17 Distributions of non cash assets to owners
B (BRGBREREEZES) ARFEBEE
-8
HK(IFRIC) - Int 18 Transfers of assets from customers
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1 January 2009
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1 October 2008
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1 July 2009
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1 July 2009
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2 Principal accounting policies (Continued)

(ii) Standards, interpretations, amendments and

improvements to existing standards which are not

yet effective for the year ended 31 March 2009

(Continued)

RZZEENF+AXGHEFTENBUE
Improvements to existing standards issued in October 2008

BBETTERINBET A
HKAS 1 (Amendment)
BBETER16MERTA
HKAS 16 (Amendment)
BBETTER19NEITA
HKAS 19 (Amendment)
BB g ERI20/BFT &
HKAS 20 (Amendment)

BB G ER23MEFT A
HKAS 23 (Amendment)
BB G ER27MEFT A
HKAS 27 (Amendment)

BB g ERI28MEFT A
HKAS 28 (Amendment)
BB g ERI29MEFT A
HKAS 29 (Amendment)

BB ERIIMNETT A
HKAS 31 (Amendment)
&R G ER36MEFT A
HKAS 36 (Amendment)
B g ER38MEFT A
HKAS 38 (Amendment)
B g E RN EFT A
HKAS 39 (Amendment)

BB ER40MERT R
HKAS 40 (Amendment)

MBHRRN2ZK

Presentation of financial statements

M- HBERRE

Property, plant and equipment

BEER

Employee benefits

BRNEENESTEENBAEDNESE

Accounting for government grants and
disclosure of government assistance

BEERA

Borrowing costs

FERBIMB®RE

Consolidated and separate financial
statements

e NTRE

Investments in associates

BEBRESETHHB®RSE

Financial reporting in hyperinflationary
economies

BELEER

Interest in joint ventures

BEERE

Impairment of assets

BREEE

Intangible assets

SRMIA BIRART2

Financial instruments: Recognition and
measurement

REWM

Investment property
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1 January 2009
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1 January 2009
—EEhF-HF—H
1 January 2009
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1 January 2009

—EENF-A—H
1 January 2009
—EENF-A—H

1 January 2009

—EThF-A—B
1 January 2009
—EEhF-HF—H

1 January 2009

—EENF-A—H
1 January 2009
—EENF-A—H
1 January 2009
—EENF-A—H
1 January 2009
—EENF-A—H

1 January 2009

—EEBhFE-HF—H
1 January 2009
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2 FEETEX (&) 2 Principal accounting policies (Continued)

(i) RZEBEZENF=ZF=4+— (i) Standards, interpretations, amendments and

H el REZGHIER ~ 22 FE > improvements to existing standards which are not

15 5T R 31 35 5 £ B gy 24 yet effective for the year ended 31 March 2009
(#) (Continued)

R g st E R

BEHEZEEEN

Effective for

R-IFFENFE+TRALNGHEFTERSE accounting periods

Improvements to existing standards issued in October 2008 beginning on or after

EBE I EANET A g —ETNE-A—A

HKAS 41 (Amendment) Agriculture 1 January 2009

BB ERSHIERT A HEHENFERDEERCRLEREXYR —EENFLtA—H

HKFRS 5 (Amendment) Non-current assets held for sale and 1 July 2009

discontinued operations
HEBYHEN7 - ERMTE KE - BEBSEAS — SFHE —ZEZhF-HF—H
SN SBNERELE - BT EAI0 - £EARSE -
ERBETENS — WARBBETER4 — PHMBRENHMERIEET
Other minor amendments to HKFRS 7 — Financial instruments: 1 January 2009
Disclosures, HKAS 8 — Accounting policies, changes in accounting
estimates and errors, HKAS 10 — Events after the balance sheet date,
HKAS 18 — Revenue and HKAS 34 — Interim financial reporting
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2 Principal accounting policies (Continued)

(ii) Standards, interpretations, amendments and

improvements to existing standards which are not
yet effective for the year ended 31 March 2009

(Continued)

R-ZEFEAFRARNMGHEGTENBUE
Improvements to existing standards issued in May 2009

BB BER20EFT A
HKFRS 2 (Amendment)
EB I BERSHIERT A
HKFRS 5 (Amendment)

BB ERSIIERT A
HKFRS 8 (Amendment)
BB ETERIMNEIT A
HKAS 1 (Amendment)
BBETER7HET A
HKAS 7 (Amendment)
RS EINTHEITAE
HKAS 17 (Amendment)
B G EI18MIERT A
HKAS 18 (Amendment)
BB EFHEERS6MIERT A
HKAS 36 (Amendment)
BB E T ERIBOMNBET A
HKAS 39 (Amendment)

58 (BRI BHRERE
ZEg) RBINBITA

HK(IFRIC) — Int 9
(Amendment)

&8 (BRI BHREDRE
ZEE) -RBI6HNEITR

HK(IFRIC) — Int 16
(Amendment)

ESEFEMHERMULEER
EITREREENNRE
HAEEMBHRENTE

IR 17 32 A+ TR IE

Share-based payment

FEHENFRDEERCRLEREXHR

Non-current assets held for sale and
discontinued operations

mEH

Operating segments

MBBRHZR

Presentation of financial statements

BEeREX

Statement of cash flows

HE

Leases

s

Revenue

BEERME

Impairment of assets

TRT A BARTE

Financial instruments: Recognition and
measurement

BRARTET RS M

Reassessment of embedded derivatives

PRI EBFRE

Hedges of a net investment in a foreign operation

R g AR
BHHEEEER
Effective for
accounting periods
beginning on or after

—EEAFEELHAE—H
1 July 2009
—E2-2F—-A—H
1 January 2010

—E-25-A—H
1 January 2010
—E-FF-H—H
1 January 2010
—E-TF-F—H
1 January 2010
—E2-T5-A-H
1 January 2010
—Z2-2F-5-8
1 January 2010
—2-2%-H5-8
1 January 2010
—2-2F—A—H
1 January 2010

—EZNFELA—-H
1 July 2009
“EENFLA—H

1 July 2009

The directors are in the process of reviewing the

impact to the Group’s financial statements in respect

of the adoption of these standards, amendments and

interpretations to existing standards.
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2 FEETEX (&) 2 Principal accounting policies (Continued)
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The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31 March.

(i) K& A

(i) Subsidiaries
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WIEEEBEORAE - £h
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BRHMNAFETFE MA
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B o WEB R AN R 4B B A4 P Ui
BURHKEEFRELATE
MBECESEE - FIE
BABERFABEAKE R
EEFENLQFE ZE#H
EREATBEERER -
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Subsidiaries are companies over which the Group
has the power to govern the financial and operating
policies generally accompanying a shareholding of
more than one half of the voting rights. The existence
and effect of potential voting rights that are currently
exercisable or convertible are considered when
assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are de-
consolidated from the date that control ceases.

The purchase method of accounting is used to
account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured at the
fair value of the assets given, equity instruments
issued and liabilities incurred or assumed at the date
of exchange, plus costs directly attributable to the
acquisition. ldentifiable assets acquired and liabilities
and contingent liabilities assumed in a business
combination are measured initially at their fair values
at the acquisition date, irrespective of the extent
of any minority interest. The excess of the cost of
acquisition over the fair value of the Group’s share
of the identifiable net assets acquired is recorded as
goodwill. If the cost of acquisition is less than the fair
value of the net assets of the subsidiary acquired,
the difference is recognised directly in the income
statement.
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2 Principal accounting policies (Continued)

(i)

(ii)

41

Subsidiaries (Continued)

Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated but
considered as an indicator of impairment of the asset
transferred. Accounting policies of subsidiaries have
been changed where necessary in the consolidated
financial statements to ensure consistency with the
policies adopted by the Group.

In the balance sheet of the Company, investments in
subsidiaries are carried at cost less impairment losses
(note 2(i)). The results of subsidiaries are accounted
for by the Company on the basis of dividends received
and receivable.

Associate

An associate is an entity over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investment in an associate is
accounted for using the equity method of accounting
and is initially recognised at cost. The Group’s
investment in an associate includes goodwill (net
of any accumulated impairment loss) identified on
acquisition.

The share of post-acquisition profits or losses of
associate attributable to the Group is recognised
in the income statement, and the share of post-
acquisition reserves is recognised in reserves. The
cumulative share of post-acquisition reserves is
included in the carrying amount of the investment.
When the share of losses of the Group in an
associate equals or exceeds its interest in the
associate, including any other unsecured receivables,
the Group does not recognise further losses, unless it
has incurred obligations or made payments on behalf
of the associate.
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(i) BEL A (E) (ii) Associate (Continued)
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Unrealised gains on transactions between the Group
and its associate are eliminated to the extent of the
interest in the associate held by the Group. Unrealised
losses are also eliminated unless the transaction
provides evidence of an impairment of the asset
transferred.

A business segment is a group of assets and operations

engaged in providing products or services that are subject

to risks and returns that are different from those of other

business segments. A geographical segment is engaged in

providing products or services within a particular economic

environment that are subject to risks and returns that

are different from those of segments operating in other

economic environments.

(if)

42

Functional and presentation currency

Transactions included in the financial statements of
each of the entities of the Group are measured using
the currency of the primary economic environment in
which the entity operates (“the functional currency”).
The consolidated financial statements are presented
in Hong Kong dollars, which is the functional and
presentation currency of the Company.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the income statement.
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2 Principal accounting policies (Continued)

(iii) Group companies
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The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

— assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;

— income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the exchange rates
prevailing on the dates of the transactions); and

— all resulting exchange differences are recognised
as a separate component of equity.

On consolidation, exchange differences arising from
the translation of the net investment in foreign entities,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in the

income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.
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2 Principal accounting policies (Continued)

Property, plant and equipment are stated at historical
cost less accumulated depreciation and impairment
losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the carrying amount
of the asset or recognised as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All
other repairs and maintenance costs are expensed in the
income statement during the financial period in which they
are incurred.

Depreciation is calculated using the straight-line method
to allocate their costs to their residual values over their
estimated useful lives at the following annual rates:

Buildings 2-4%
Plant and machinery 10 — 25%
Leasehold improvements 20 - 25%
Furniture, fixtures and equipment 20 — 25%
Motor vehicles 25 - 30%

Construction in progress represents plant under
construction which is carried at cost less any accumulated
impairment losses.

Construction in progress includes construction expenditure
incurred and other direct costs attributable to the
construction. On completion, the construction in progress
is transferred to appropriate categories of property,
plant and equipment. No depreciation is provided for

construction in progress.

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.
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2 Principal accounting policies (Continued)

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (note 2(i)).

The gain or loss arising from the disposal or retirement
of an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and is
recognised in the income statement.

Leasehold land and land use rights represent non-
refundable rental payments for lease of land. These
are stated at cost less accumulated amortisation and
impairment losses. Amortisation is provided to write off the
amount paid over the period of the lease on a straight-line
basis.

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied by
the Group, is classified as investment property.

Investment property is stated at historical cost less
accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the property.

Subsequent expenditure is charged to the carrying
amount of the property only when it is probable that future
economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably.
All other repairs and maintenance costs are expensed in
the income statement during the financial year in which
they are incurred.

Depreciation of investment property is calculated using the

straight-line method to write off its cost less residual value
over its estimated useful life.
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2 Principal accounting policies (Continued)

The

gain or loss arising from the disposal of an investment

property is determined as the difference between the

sale proceeds and the carrying amount of the investment

property and is recognised in the income statement.

The

investment property’s residual value and useful live

are reviewed, and adjusted if appropriate, at each balance

sheet date.

(if)
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Operating lease (as the lessee to operating leases)

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases net of any incentives received from
the lessor are expensed in the income statement on a
straight-line basis over the period of the lease.

Finance lease

Leases of property, plant and equipment where the
Group has substantially all the risks and rewards of
ownership are classified as finance leases. Finance
lease are capitalised at the lease’s commencement
at the lower of fair value of the leased property and
the present value of the minimum lease payments.
Each lease payment is allocated between the liability
and finance charges so as to achieve a constant
rate on the finance lease balance outstanding. The
corresponding rental obligations, net of finance
charges, are including in borrowings. The interest
element of the finance lease is recognised in the
income statement over the lease period so as to
produce a constant periodic rate of interest on the
remaining balance of the liability for each period.
The property, plant and equipment acquired under
financial leases are depreciated over the shorter of
the useful life of the assets and the lease term.
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2 Principal accounting policies (Continued)

Assets that have an indefinite useful life or have not yet
been available for use are not subject to amortisation and
are tested annually for impairment. Assets are reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets
other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at each
reporting date.

Inventories comprise finished goods, work in progress
and raw materials and are stated at the lower of cost and
net realisable value. Cost, calculated on the weighted
average basis, comprises materials, direct labour and
an appropriate proportion of all production overhead
expenditure. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling
expenses.

The Group has entered into certain foreign currency
forward contracts which are not qualified for hedge
accounting. These derivative instruments are initially
recognised at fair value on the date a derivative contract
is entered into and are subsequently remeasured at their
fair value. Changes in the fair value of these derivative
instruments are recognised in the income statement within
“other operating income” or “other operating expenses”
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2 Principal accounting policies (Continued)

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables
is established when there is objective evidence that the
Group will not be able to collect all amounts due according
to the original terms of the receivables. Significant financial
difficulties of the debtor, probability that the debtor will
enter bankruptcy or financial reorganisation, and default or
delinquency in payments are considered indicators that the
receivable is impaired. The amount of the provision is the
difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted
at the original effective interest rate. The carrying amount
of the assets is reduced through the use of an allowance
account, and the amount of the loss is recognised in the
income statement. When a receivable is uncollectible, it is
written off against the allowance account for receivables.
Subsequent recoveries of amounts previously written off
are credited in the income statement.

Cash and cash equivalents include cash in hand, deposits
held at call with banks and bank overdrafts. Bank
overdrafts are shown within short-term bank loans and
bank overdrafts in current liabilities on the balance sheet.

Provisions are recongised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and the amount has been reliably
estimated.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same
class of obligations may be small.
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2 Principal accounting policies (Continued)

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due
to passage of time is recognised as interest expense.

The income tax expense for the period comprises current
and deferred income tax. Tax is recognised in the income
statement, except to the extent that it relates to items
recognised directly in equity. In this case, the tax is also
recognised in equity.

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Group
operates and generates taxable income. Management
periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is
subject to interpretation and establishes provisions where
appropriate on the basis of amounts expected to be paid
to the tax authorities.

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the consolidated financial statements. However, the
deferred income tax is not accounted for if it arises from
initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or
loss. Deferred income tax is determined using tax rates
and laws that have been enacted or substantively enacted
by the balance sheet date and are expected to apply when
the related deferred income tax asset is realised or the
deferred income tax liability is settled.
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2 Principal accounting policies (Continued)

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries, except where
the timing of the reversal of the temporary difference
is controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable
future.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method.

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the income statement over the
period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the Group’s activities. Revenue is
shown net of value-added tax, returns and discounts and
after eliminating sales within the Group.
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2 Principal accounting policies (Continued)

Revenue from the manufacturing and sales of products

is recognised on the transfer of risks and rewards of

ownership, which generally coincides with the time when

the goods are delivered to customers and title has passed.

Interest income is recognised on a time-proportion basis

using the effective interest method.

Rental income from letting of investment properties is

recognised on a straight-line basis over the lease term.

(i)

(ii)
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Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Bonus plans

The expected cost of bonus payments is recognised
as a liability when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of the
obligation can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.
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2 Principal accounting policies (Continued)

(iii) Retirement benefit obligations

The Group operates a number of defined contribution
retirement schemes in Hong Kong and Mainland
China. The contributions of the Group to the defined
contribution retirement schemes are recognised
in the period to which they relate and are reduced
by contributions forfeited by those employees
who leave the schemes before vesting fully in the
contributions. The contributions of the Group to the
mandatory provident fund scheme (“MPF Scheme”)
and other defined contribution retirement schemes
are recognised in the period to which they relate. The
assets of these schemes are held separately from
those of the Group in independently administered
funds.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are
capitalised as part of the cost of these assets. Qualifying
assets are assets that necessarily take a substantial
period of time to get ready for their intended use or sale.
Capitalisation of borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All
other borrowing costs are recognised as expenses in the
year in which they are incurred.

Dividend distribution to the shareholders of the Company is
recognised as a liability in the Group’s financial statements
in the period in which the dividends are approved by the
shareholders/directors of the Company.

A government grant is recognised when there is
reasonable assurance that the Group will comply with
the conditions attaching with it and that the grant will be
received.

Grants relating to the construction of plant are included in
non-current liabilities as deferred income and are credited
to the income statement on a straight-line basis over the
expected useful lives of the related assets.
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3 Financial risk management

The Group’s activities expose it to various types of

financial risk which includes currency risk, credit risk,

liquidity risk and interest rate risk. The overall risk

management programme of the Group focuses on the

unpredictability of financial markets and seeks to minimise

the potential adverse effects it may have on the financial

performance of the Group.

(i)
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Currency risk

The Group operates internationally and is exposed to
foreign exchange risk arising from various currency
exposures, primarily with respect to EURO and
Renminbi. Foreign exchange risk arises from future
commercial transactions, recognised assets and
liabilities and net investments in foreign operations.
Foreign exchange risk arises when future commercial
transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s
functional currency.

The Group has certain investments in foreign
operations, whose net assets are exposed to foreign
currency translation risk.

At 31 March 2009, if Hong Kong dollars had
weakened/strengthened by 20% (2008: 10%) against
EURO with all other variables held constant, the post-
tax profit for the year would have been approximately
HK$1.5 million higher/lower (2008: HK$0.1 million),
mainly as a result of foreign exchange gains/losses
on translation of EURO-denominated trade and other
receivables.
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3 Financial risk management (Continued)

(i)

(if)
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Currency risk (Continued)

At 31 March 2009, if Hong Kong dollars had
weakened/strengthened by 3.5% (2008: 5%) against
Renminbi with all other variables held constant, there
would be no material effect on profit for the year,
but equity would have been approximately HK$26.2
million (2008: HK$28.2 million) higher/lower, mainly
as a result of foreign exchange gains/losses on
translation of Renminbi-denominated operations.

Interest rate risk

As the Group has no significant interest-bearing
assets (other than bank deposits) and interest
income from bank deposits are not significant. As
such, the Group’s income and operating cash flows
are substantially independent of changes in market
interest rates.

The Group’s interest rate risk arises from borrowings.
The Group’s borrowings are issued at variable rates
which expose the Group to cash flow interest rate risk.
The Group currently does not have a hedging policy
on interest rate exposure. However, the management
monitors interest rate exposure and will consider
hedging significant interest rate exposure should the
need arises.

If interest rates on borrowings had been 50 basis
points higher/lower with all other variables held
constant, the post-tax profit for the year would have
been approximately HK$1.6 million (2008: HK$1.3
million) lower/higher mainly as a result of higher/lower

interest expenses on floating rate borrowings.
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3 Financial risk management (Continued)

(iif)

(iv)
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Credit risk

The Group has some concentration of credit risk in
respect of sales of products with 31% (2008: 36%) of
total sales for the year being attributable to its top five
customers. The Group has policies in place to ensure
that sales of products are made to customers with
an appropriate credit history. In addition, collection of
receivables is monitored on an ongoing basis.

The credit risk for bank deposits and bank balances is
minimal as such amounts are placed with banks with
good credit ratings.

Liquidity risk

The Group’s objective is to maintain a balance
between continuity of funding and flexibility through
the use of bank loans and finance leases. The Group
maintains liquidity by keeping sufficient committed
credit lines available.

Management monitors rolling forecasts of the Group’s
liquidity reserve which comprises undrawn borrowing
facility and cash and cash equivalents on the basis of
expected cash flows.

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to the
contractual maturity dates. The amounts disclosed in
the table are the contractual undiscounted cash flows.
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3 Financial risk management (Continued)

(iv) Liquidity risk (Continued)

At 31 March 2009

Trade and other payables

Bank loans and overdrafts
Obligations under finance leases

Total

At 31 March 2008

Trade and other payables
Bank loans and overdrafts

Obligations under finance leases

Total

1EMT 1226 RN 2E58 N
Between Between

Less than 1and 2 2 and 5

1 year years years

BT BT BT

HK$ HK$ HK$
312,719,436 - _
175,171,589 40,511,618 51,519,309
58,925,280 43,361,683 13,209,444
546,816,305 83,873,301 64,728,753
301,064,174 - -
183,473,841 19,388,047 8,910,811
53,176,204 27,829,326 12,252,009
537,714,219 47217373 21,162,820

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is
calculated as net borrowings divided by total capital. Net
borrowings are calculated as total borrowings (including
current and non-current bank borrowings and other long-
term loans as shown in the balance sheet) less cash at
banks and in hand. Total capital is calculated as “equity’
as shown in the balance sheet.
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3 Financial risk management (Continued)

RZEBEEARERZZEENE= The gearing ratios at 31 March 2009 and 2008 were as
B=+—H8 &&LkZ=ENT follows:
2009 2008
BT BT
HK$ HK$
wiEg Total borrowings 356,189,163 294,912,807

B R1TER RIS Less: Cash at banks and in hand

(52,747,732)

(72,248,233)

B FEE Net borrowings 303,441,431 222,664,574
BRER Total equity 429,480,590 384,300,125
EE= Gearing ratio 71% 58%

EERHSEENERIA (f
MEEFSMNAHREERS) 2
AFERBEEBNTERE
JIfR - AEERBENUBEEN
MEHRERERERE-

REPERZ A FEFME  HED
SN RGBT E A ARRARK -

—FRIPREEEREHR
(BREZRHEMEWRR B
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o ARORENE ) B9 BRE (E H
BREMGTFERREOLAR
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The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and trading
and available-for-sale securities) is based on quoted
market prices at the balance sheet date. The quoted
market price used for financial assets held by the Group is
the current bid price.

The fair values of long-term borrowings are estimated
using the expected future payments discounted at market
interest rates.

The carrying amounts less any estimated credit
adjustments for financial assets and liabilities with a
maturity of less than one year, including trade and other
receivables, cash and cash equivalents, trade and other
payables and current borrowings approximate their fair
values.
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Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group makes estimates and
assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:

The Group has made substantial investments in machinery
for the manufacturing of electronic products and printed
circuit boards. Changes in technology on machinery or
products to be manufactured may cause a change in the
estimated useful lives or value of these assets.

The Group evaluates whether there is any event or
change in circumstances which indicates that the carrying
amounts of machinery may not be recoverable. Whenever
such events or changes in circumstances occur, these
assets are reviewed for impairment in accordance with the
accounting policy set out in note 2(i). The management
has not identified any indication of impairment of these
assets.

The Group is subject to income taxes in several
jurisdictions. There are certain transactions and
calculations for which the ultimate tax determination
may be uncertain. The Group recognises liabilities for
anticipated tax issues based on estimates of whether
additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impact the income
tax provisions in the financial period in which such
determination is made.
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4 BRSTHERHAE (E) 4 Critical accounting estimates and judgements

(Continued)
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Recognition of deferred income tax asset, which principally
relates to tax losses of certain subsidiaries, depends on
the management’s expectation of future taxable profit
that will be available against which the tax losses can be
utilised. The outcome of their actual utilisation may be
different.

The Group’s management determines the provision for
impairment of trade and other receivables based on an
assessment of the recoverability of the receivables. The
assessment is based on the credit history of its customers
and other debtors and the current market condition
and requires the use of judgements and estimates.
Management reassesses the provision at each balance
sheet date.
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A E]

At 1 April 2007
Cost
Accumulated depreciation
and impairment losses

Net book amount
Year ended 31 March 2008

Opening net book amount
Exchange differences
Additions

Disposals

Depreciation

Closing net book amount
At 31 March 2008
Cost

Accumulated depreciation
and impairment losses

Net book amount

BEZETAEZAZ+-H Yearended 31 March 2009

34
HOREFE
EREE
B

a8y

HE

il

HRREFE
RZFEAEZR=1-H

S

ZRINERAERE

REEFE

Opening net book amount
Exchange differences
Additions

Transfer

Disposals

Depreciation

Closing net book amount
At 31 March 2009
Cost

Accumulated depreciation
and impairment losses

Net book amount

5 Property, plant and equipment — Group

HENE

RE G
REREH

Leasehold

BE#E improvements,
RHE furniture,

EF Plantand fixtures and
Buildings machinery equipment
BT BT BT
HK$ HK$ HK$

36,674,765 566,821,832 109,633,934
(11,363,307) (259,635,178)  (80,087637)

25,311,458 307,186,654 29,546,297

25311458 307186654 29,546,297
- 19699854 10244578

- 108283557 6374718

- (1,313,848) (6,273)
(905,564)  (50,352,699)  (6,170,588)

24,405,894 383,503,518 30,988,732

36,674,765 696726669 117,799,130
(12,268871)  (313,223,151)  (86,810,398)

24,405,894 383,503,518 30,988,732

24405804 383503518 30,988,732
357090 15,218,252 439,845

- 236301163 24753693
157,740,156 - -
- (580,063) (101,694)
(1168466)  (54,827755)  (10,260,519)

181,334,674 579,615,115 45,820,057

194,772,600 948919431 143,240,734
(13437935)  (369,304,316)  (97420,677)

181,334,674 579,615,115 45,820,057
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RE

Motor vehicles
B

HK$
9,173,881

(7320,570)

1,853,311

1,853,311
83,509
3,163,119
(23,570)
(1,571,515)

3,504,854

10,212,957
(6,708,103)

3,504,854

3,504,854
71,635
902,189

(1,807757)

2,670,921

10,599,109
(7928,188)

2,670,921

EEIR
Construction
in progress
BT

HK$

10,485,984

10,485,984

10,485,984
1,091,515
79,469,786

91,047,285

91,047,285

91,047,285

91,047285
7222,800
64,221,989
(157740,156)

4,751,918

4,751,918

4,751,918

@t

Total

B

HK$
732,790,396

(358,406,692)

374,383,704

374,383,704
22,119,456
197,291,180
(1,343,691)
(59,000,366)

533,450,283

952,460,806
(419,010,523)

533,450,283

533,450,283
23,309,622
326,179,034

(681,757)
(68,064,497)

814,192,685

1,302,283,801
(488,091,116)

814,192,685
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5 ¥ BELZE-E£B (&) 5 Property, plant and equipment — Group (Continued)

(a) R=ZEEHLE=ZB=+—H" ' H (a) At 31 March 2009, the net book amount of properties
EFEERTEREARZYE (including leasehold land and building) pledged as
(BEHEITHRET) 2KEA securities for the bank loans of the Group amounting to
FE 510,725,496 T (Z B ZE HK$10,725,496 (2008: HK$10,893,750).

N\ £ :10,893,750/8 7T) °

by RZEEANF=B=Z+—8"> (b) At 31 March 2009, the net book amount of property, plant
EELUBEREEEZ2WE and equipment held by the Group under finance leases
BMERSLEBEZREFEB amounting to HK$197,181,423 (2008: HK$173,336,058).

197,181,423 T (ZEZ )\ F :
173,336,058/8 J5) °

(c) NRBERFERKEZEFE (¢) The buildings with net book amounts of HK$3,194,812
EFEMRKXAES3,194,8128 T (= (2008: HK$3,347,335) and HK$178,139,862 (2008:
EE)\F :3,347,3358T) & HK$21,058,559) are held under leases of 10 to 50 years in
178,139,862 T (ZEZENF : Hong Kong and Mainland China respectively.

21,058,559 7t) » & LA10E50
FREPAEEAEE -

6 HELHR TR 6 Leasehold land and land use rights
£E
Group
2009 2008
# BT
HK$ HK$
RED At the beginning of the year 24,649,173 24,421,371
BN =% Exchange differences 429,997 995,389
s Amortisation (403,171) (767,587)
REXR At the end of the year 24,675,999 24,649,173
2009 2008
#E BT
HK$ HK$
NRERBZHEE T Leasehold land situated in Hong Kong
—10Z50F HIWHE — leases of 10 to 50 years 11,132,173 11,244,929
R B 2 £ i R Land use rights situated in Mainland China
—10Z50F I E — leases of 10 to 50 years 13,543,826 13,404,244

24,675,999 24,649,173
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REWE (EF) Investment property (Building)
%8
Group

2009 2008

BT BT

HK$ HK$
REA At the beginning of the year 335,963 345,563
e Depreciation (9,391) (9,600)
RER At the end of the year 326,572 335,963

RZZEZEAF=ZA=+—-HB K@
H 51,394,988 8B T (ZET N\ F :
1,418,787 8 T) 2 REWE (BEH
ErREF)BEEHFTZLOFE

At 31 March 2009, the fair value of the investment property
(including leasehold land and building) with carrying amount
of HK$1,394,988 (2008: HK$1,418,787) based on the
directors’ estimation was approximately HK$3,300,000 (2008:

543,300,000 T (ZZ2ZN\5F :
3,900,00058 7T) °

HK$3,900,000).

METINNRESR  LL10ES50FEHE

The property is held under a lease of 10 to 50 years in Hong

EXEE - Kong.
kit B A =) 8 Subsidiaries
N
Company

2009 2008

BT BT

HK$ HK$

FELTIRD » LK AME  Unlisted shares, at cost 57,165,073 57,165,073
FEUET B A mFIE Amounts due from subsidiaries

(K1&Eb) (note b) 170,655,723 171,457,592

e REBEER

Less: Provision for impairment losses
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(22,135,694)

148,520,029

205,685,102

(22,135,694)

149,321,898

206,486,971
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NCEA
Name

EERF:
Shares held directly:

Same Time International
(B.V.I.) Limited

MiEHE
Shares held indirectly:

RARZERER
ARAF?

Dongguan Red Broad
Limited'?

RERREFERAT?
Dongguan Same Time
Electronics Limited'?

RERZEBHERBRAF?
Dongguan Same Time Plastic

Products Limited'?

ZREEXERAF
Dyford Industries Limited

BE-—EENF=H=1—HIFE Forthe year ended 31 March 2009

8 Subsidiaries (Continued)

s E e
Place of
incorporation/
operation

REELES
British Virgin
Islands

FEI i
Mainland China

FEI A3
Mainland China

FEI R
Mainland China

BB
Hong Kong

The following is a list of the subsidiaries at 31 March 2009:

TEXRH
Principal
activities

REER
Investment holding

RERHEN R SR
Manufacture and sale of
printed circuit boards

HERHEEETER
Manufacture and sale of
electronic products

BERBHER
Manufacture of plastic
products

ESEL]
Property holding
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BRTRE/
AMEX
Particulars of

issued share capital/
registered capital

50,0008 & & & 17
BRI1ZR

50,000 ordinary
shares of US$1 each

AMER
250,000,000/ 7t
Registered capital
of HK$250,000,000

AMER
35,000,0003 7T
Registered capital
of HK$35,000,000

AMER
8,000,000/ 7T
Registered capital
of HK$8,000,000

AREBRERIET
J200,0008% & 1% 2
ELRHBRIBR
4 ordinary shares of
HK$1 each and
200,000 non-voting
deferred shares of
HK$1 each

Frfk i &
Interest held
2009 2008
% %
100 100
100 100
100 100
100 100
100 100
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B = (&)

NGEA
Name

R#EsE (8)

8 Subsidiaries (Continued)

3 0 X3
Place of
incorporation/
operation

Shares held indirectly (Continued):

ARZFUEERERLA
Red Board Flexible Printed
Circuit Boards Limited

AR OIAE) BRAF?
Red Board (Jiangxi)
Limited'?

ARERAT
Red Board Limited

ARBEM B FEERE
BRAR

Red Board Macao Commercial
Offshore Limited

Same Time Development
Limited

BE
Hong Kong

Bl A3t
Mainland China

BE
Hong Kong

B
Macao

REELEE
British Virgin
Islands

TEXH
Principal
activities

LESES

Dormant

BUE T S E DRI BE R

Manufacture and sale of

printed circuit boards

Rt R E R AR
Design and sale of

printed circuit boards

THE DRI REAR
Sale of printed circuit
boards

REX

Dormant
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BRTRE/
EMEX
Particulars of

issued share capital/
registered capital

1,000 & B
BR10E T

1,000 ordinary shares
of HK$10 each

AMER
373,969,000/ 7t
Registered capital of
HK$373,969,000

IREBERNER
13 7T %5,000,000/%
ERERELERD
SR1ET

4 ordinary shares of
HK$1 each and
5,000,000 non-voting
deferred shares of
HK$1 each

AfER
100,000% #
Registered capital of
MOP$100,000

RIETERBR
1 ordinary share of
US$1

PG &

Interest held

2009
%

100

100

100

100

100

2008
%

100

100

100

100

100
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s E e

Place of
NCEA incorporation/
Name operation
MEss (8) !

Shares held indirectly (Continued):

Same Time Electronics RBRIHEE/
(B.V.I.) Limited HER
British Virgin
Islands/
Mainland China
REETHERDA BB
Same Time Electronics Limited  Hong Kong
Same Time Management RBEUHE
Limited British Virgin
Islands

1 BERRAYERLEME - £
ARABTXEEES

2 S EHBERHE

FE W B /8 2~ R IR R AE AR 2 F
i WREFERRRAE - &
BV AEZIA  REXHE
BEIARALBEHRTESHE -

TEXRH
Principal
activities

NEFE
Property holding

R RHEEETER
Design and sale of

electronic products

REX

Dormant

8 Subsidiaries (Continued)

BRTRE/
AMEX
Particulars of
issued share capital/
registered capital

RIETERBR
1 ordinary share of
US$1

IREBRER
1,0007 7T }.7,0008%
ERERELERD
S1,0008 7

4 ordinary shares of
HK$1,000 each and
7,000 non-voting
deferred shares of
HK$1,000 each

RIZTEER
1 ordinary share of
US$1

Frfk i &
Interest held

2009 2008
% %
100 100
100 100
100 100

1 These companies have no English names and the above

names are translation of Chinese names

2 Wholly owned foreign enterprise

The amounts due from subsidiaries are unsecured,

interest free and are regarded as equity in nature by the

Company. Accordingly, the amounts are classified as equity

instruments, which are carried at the amounts paid and

not subsequently remeasured.
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REENT 2SR 9 Interest in an associate
AEEFERABELHEZMZ The Group has a 50% interest in Samebao International
Samebao International Limitedz Limited, a company incorporated in the British Virgin Islands,
50%E & o AREFERZA T LB EME which did not trade during the year.
7% o
HE#A_EEEF=A=+—HH A full provision had been provided against the investment cost
% FTERERAREWEZ QB R and the amount receivable from the associated company since
e RERRAEEERAZ the year ended 31 March 2000 because management did not
BENTAERRTERBEMEE - foresee the commencement of its operation in the near future.
HthERBERE 10 Other non-current asset
ERIE—REREEEEEFERA 2L This represents an unlisted club debenture which is used by
TmZHREEE management of the Group.
FE 11 Inventories
£H
Group

2009 2008

T BT

HK$ HK$
R Raw materials 42,461,656 48,078,332
TEm Work in progress 30,941,763 27,994,130
B M Finished goods 36,886,422 45,043,938

110,289,841 121,116,400

FERTATBRIAARBALIATHE The cost of inventories recognised as expense and included

AN ] #) € 58 H 51945,058,61778 7t
(ZZZT)\F : 943,239,773/8T) °

E';

—ZEFARFE=ZA=+T—HB K&
CREAHABREFETRZERX
542,611;%7c (ZZZ )\ : 373,861
BIL) BELESEEIABRERTHN
[SHE A (FzE24) ©

in “cost of sales” amounting to HK$945,058,617 (2008:
HK$943,239,773).

The Group recognised a loss of HK$542,611 (2008:
HK$373,861), in respect of the obsolete inventories for the year
ended 31 March 2009. These amounts have been included in
“cost of sales” in the income statement (note 24).
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12 ESREMEWRF 12 Trade and other receivables

] YA
Group Company
2009 2008 2009 2008
# T BT BT BT
HK$ HK$ HK$ HK$
BEEWK (Hitb) Trade receivables (note b) 105,821,602 181,355,933 - -
% BAAZRKREMEWT  Deposits, prepayments and
(Ktate) other receivables (note ¢) 52,927,195 85,089,858 269,604 203,225
158,748,797 266,445,791 269,604 203,225
() EZRHEMEBRKVEIREEBEMN (a) The carrying amounts of the trade and other receivables,
THE®AE N mMEKMER which approximate their fair values, are denominated in
N EMEE the following currencies:
3
Group
2009 2008
BT BT
HK$ HK$
E United States dollar 93,450,196 138,316,582
AR Renminbi 39,403,707 65,864,124
BT Hong Kong dollar 17,787,261 53,665,341
BT EURO 8,081,068 8,599,686
Hity Others 26,565 58
158,748,797 266,445,791
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R EAEURTR ()
W)EEEW AR OMWMT -

0-2f@ A 0 — 2 months
3-4@A 3 — 4 months
5-618A4 5 — 6 months
7-8@A 7 — 8 months
8fEA MU £ Over 8 months
AEBEHTFTEFPNEERHAR30
£120H °

R-ZEZEAF=A=+—8"
5 BEWE 49M3%mﬁn(_
Z )\ £ : 78,292,385/ 7T ) £
BHA{E I R E o W EFIED
ZEBRASBEHENBERTER
BIRFE  WEZESZEWNKVIR
BoWmT :

% B

E%FU‘M\WH

0-2f@R 0 — 2 months
3-4@A 3 — 4 months
5-618A4 5 — 6 months
7-81@A 7 — 8 months
818 B M k£ Over 8 months

(b)

12 Trade and other receivables (Continued)

The ageing analysis of trade receivables is as follows:

%8

Group

2009
BT
HK$

66,062,395
24,422,753
7,653,159
4,439,496
3,243,799

105,821,602

2008
BT
HK$

132,461,715
41,065,786
6,715,571
640,791
472,070

181,355,933

Sales are made to customers with credit terms of 30 to

120 days.

At 31 March 2009, trade receivables of HK$49,413,994
(2008: HK$78,292,385) were past due but not impaired.
These trade receivables relate to a number of independent

customers for whom there is no recent history of default.

The ageing analysis of these trade receivables is as

follows:

2009
#E T
HK$

32,943,251
7,591,536
1,649,902
4,827,893
2,401,412

49,413,994
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2008
BT
HK$

54,930,310
20,397,499
2,405,109
110,877
448,590

78,292,385
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B 5 REAMEWV (R)

(b)

(d)

Mg

(/&)

BZBEBFREREBENEEHNT

12 Trade and other receivables (Continued)

(b)

(Continued)
Movements in the provision for impairment of trade
receivables are as follows:

£H
Group

2009 2008

T BT

HK$ HK$

READ At the beginning of the year - 6,173,728
R B Uk = Y FE WX Uncollectible debts written off against

ER B provision - (8,060,511)

RERE A OB Write back of provision - (3,113,217)

RER At the end of the year = -

SHEEXRBRE S ERNRME
BERE(CZEZNE HE) o Y
EREERABENDRESE
BEBZERA - EEFRFHH
BRHNBE-RETHENELEK
(Bl 28 7P 3R & BF W 8K o

RER - HER4,251,6478 7T (=
ZETE2NEF 1 1,594,6128T) 2 &
ZMBR - ESBEEIABERS
MHEAEERX -

RZBEEAE=RA=+—H"
e BEARREMERREE
A] 3R [E] 4% {8 1 7019,368,30278 T
(ZZEZE)\F 114,827,862/ T) ©

HtEURETEL FAEER
HHRENEE -

AEBERFEEMAELSER
YK o

EREAN EEARNESE
MRS LIS ER RN D
T

No provision for impairment of trade receivables was
made for the year (2008 : Nil). The release of provision for
impaired trade receivables had been credited to the income
statement. Amounts charged to the allowance account
are generally written off when there is no expectation of
recovering additional cash.

During the year, bad debts of HK$4,251,647 (2008 :
HK$1,594,612) have been directly written off. The amount
has been charged to other operating expenses in the
income statement.

At 31 March 2009, included in deposits, prepayments and
other receivables was an amount of HK$19,368,302 (2008:
HK$14,827,862) which represents refundable value-added
tax.

Other receivables and deposits do not contain past due or
impaired assets.

The Group and Company do not hold any collateral as

security.
The maximum exposure to credit risk at the reporting

date is the carrying amount of each class of receivables
mentioned above.
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TEEKEE 8fE 13 Derivative financial assets/liabilities
MTEMBIAEREELENNIES The derivative financial instruments represent forward foreign
HW-DEARBDEESLEBRTEHRS exchange contracts held for trading, are classified as current
SEARTZEAEARAETKZESH - assets or liabilities and are expected to settle at various dates
during the next 12 months.
RZBEZBAFE=ZRA=Z+—H8 ik The notional principal amounts of the outstanding forward
HFENEHIESHONRERSEE foreign exchange contracts at 31 March 2009 were
% #935,400,0008 T (ZZEZ)\F : approximately HK$35.4 million, (2008: HK$101.1 million) in
101,100,0005& 7T ) ° aggregate.
RITEREERE 14 Cash at banks and in hand
RITERRBRESUTIHEBREN The cash at banks and in hand are denominated in the
following currencies:
£H AT
Group Company

2009 2008 2009 2008

T BT #ET BT

HK$ HK$ HK$ HK$
ES United States dollar 21,309,621 18,083,920 - -
AR® Renminbi 21,177,774 22,173,424 - -
BT Hong Kong dollar 10,227,755 31,516,136 94,196 167,675
Hits Others 32,582 474,753 - -

52,747,732 72,248,233 94,196 167,675

RZEZHLE=A=+—H ' 81777 At 31 March 2009, included in the cash at banks and in
NERBESEEEFERFER U IS SME hand balances of the Group was an aggregate amount
EHT 2458 FHA421,200,00058 of approximately HK$21.2 million (2008: HK$31.6 million)
T (ZZEZE)\F : 31,600,000/8 ) ° which was held in the Mainland China and subject to foreign

HEEHEEFERRNESEREALE -

exchange controls in the Mainland China.

The carrying amount represents the maximum exposure to
credit risk.
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15 R

EERAE :
SREEC.10B T ZEER
R-ZZLFWMBE—A
—EEN\F=A=+—HK
—EZNF=A=+—H

ERITRHMERA -
BRE(E0.10B T2 EBR
R-ZZZELFMA—H

BRITRAD (A1EE)

wzE -

RZZBZELEAA+TNB > AQAFEE=
FEIBESN  UER2.188 T ((KRH
BRED A ABERD T M S 9,480,000
B-BROABER-_ZTLFLA AR
R-BOBREARLAAEEFELY
20,100,0005% 7t (E kR E # & 600,000
BIT) °

15 Share capital

BHmE R BT
Number of Amount
shares HK$

Authorised:
Ordinary shares of HK$0.10 each
At 1 April 2007, 31 March 2008
and 31 March 2009
700,000,000 70,000,000

Issued and fully paid:

Ordinary shares of HK$0.10 each
At 1 April 2007 47,438,520 4,743,852
Issue of shares (Note) 9,480,000 948,000

At 31 March 2008 and
31 March 2009 56,918,520 5,691,852

Note:

On 18 June 2007, the Company entered into a placing agreement with
third parties for a private placement of a total of 9,480,000 new shares
of the Company at a price of HK$2.18 per share (the “Share Placing”).
The Share Placing was completed on 6 July 2007. The Share Placing
raised net proceeds of approximately HK$20.1 million (net of expenses
of HK$0.6 million incurred).
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Group
At 1 April 2008
Currency translation
differences
Transfer to legal reserve
Profit for the year
2008 Final dividend

At 31 March 2009

At 1 April 2007

Currency translation
differences

Profit for the year

Issue of shares

At 31 March 2008

Company
At 1 April 2008
Loss for the year
2008 Final dividend

At 31 March 2009

At 1 April 2007
Profit for the year
Issue of shares

At 31 March 2008

16 Reserves

BAEE
Share
premium
B
HK$

151,921,671

151,921,671

132,805,076

19,116,595

151,921,671

151,921,671

151,921,671

132,805,076

19,116,595

151,921,671
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BES
Contributed
surplus
BT

HK$

R
Legal reserve
B

HK$

15,940,952 -

- 48,544

(1,138,370) -

14,802,582 48,544

15,940,952 -

15,940,952 -

53,056,017 -

(1,138,370) -

51,917,647 -

53,056,017 -

53,056,017 -

ERRERE
Exchange
reserve

B

HK$

29,193,602

23,153,584

52,347,186

13,507,023

15,686,579

29,193,602

RaEH/
(RtE#E)
Retained
profits/
(accumulated
losses)

B

HK$

181,552,048

(48,544)
23,165,251

204,668,755

150,496,177

31,055,871

181,552,048

(4,238,925)
(108,779)

(4,347,704)

(4,267370)
28,445

(4,238,925)

B

HK$

378,608,273

23,153,584

23,165,251
(1,138,370)

423,788,738

312,749,228
15,686,579

31,055,871
19,116,595

378,608,273

200,738,763
(108,779)
(1,138,370)

199,491,614

181,593,723
28,445
19,116,595

200,738,763
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16 f#fE (%)

(a)

(b)

(c)

RAZBHBERAR

(i) B EERES7115,065/%E T
J3Same Time International
(B.V.1.) Limited 2 E [ B 2
AR—NAh=—F=AWH
NEEFEHEAATEAK
BZELARMBETZRS
HEZZE &

(i) R=ZFEFE=FhA+~B"
ERABEREGHORE
B st A15,940,95238
775 o

BEHEREKTREARE-NAN—
FRAE[DRFRER - HET
PIBRT » ARABTREFERAEH
BEERERE

() XLABRAEKEREE TR
THEEBER 5

(i) AArRABREEEKHE
HMEREER EBTR
REBAGEERZBF

EERBRBERMBELES
EEASEE-—BERMEYLZ
FRAAZRERFN T2 HRZ
SRBERETEDIIRKEREZH -

BB EEEITTRBRE - A A
FELRBBB%BRERNA
EERE EEZSHBEIRQ
AR 250% °

16 Reserves (Continued)

(a)

The contributed surplus of the Company represents:

(i) the difference in value at 4 March 1992 between the
nominal value of the Company’s shares issued in
exchange for all the issued ordinary shares of Same
Time International (B.V.l.) Limited and the value of net
assets of the underlying subsidiaries acquired on that
date amounting to HK$37,115,065; and

(i) the amount of HK$15,940,952 credited to the
contributed surplus as a result of the capital reduction
and consolidation of shares of the Company on 16
September 20083.

The contributed surplus of the Company is distributable
under the Companies Act 1981 of Bermuda. However, the
Company shall not declare or pay a dividend, or make a
distribution out of contributed surplus, if:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(i) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and
its issued share capital and share premium accounts.

The legal reserve represents the amount set aside from
the retained profits by a subsidiary incorporated in Macao
in accordance with the Macao Commercial Code and is
not distributable as dividend.

The Macao Commercial Code #377 requires that a
company should set aside a minimum of 25% of the
company’s profit after tax to the legal reserve until the
balance of the reserve reaches a level equivalent to 50%
of the company’s capital.
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17 ESZREMENRK

BRI
RREEAREMEMNK

17 Trade and other payables
£E
Group

Trade payables

Accruals and other payables

EERAEMBEAIRNERAENLTIE
WHEM  MEKREERQFEMRS:

AR
BT
E
BT
BT
Hith

EERARZRBEDMMOT -

0-2f@R
3 - 48R
5-618A
7 -8f@A
8EANLE

Renminbi

2009
T
HK$

184,683,838
128,035,598

312,719,436

301,064,174

213,021,053
88,043,121

AT
Company
2008 2009 2008
BT #ET BT
HK$ HK$ HK$
865,436 427,256
865,436 427,256

The carrying amounts of the trade and other payables, which

approximate their fair value, are denominated in the following

currencies:

Hong Kong dollar
United States dollar

Japanese Yen

EURO
Others

0 — 2 months
3 — 4 months
5 — 6 months
7 — 8 months

Over 8 months

The ageing analysis of trade payables is as follows:
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#
Group
2009 2008
# T BT
HK$ HK$
123,524,688 121,201,014
112,762,369 77,593,114
73,934,155 98,067,601
2,061,174 -
376,892 4,202,445
60,158 -
312,719,436 301,064,174
2009 2008
& T BT
HK$ HK$
87,193,220 123,843,021
61,110,740 77,493,737
32,354,327 11,560,981
3,667,526 109,989
358,025 13,325
184,683,838 213,021,053



18 RHIEE

RITE
—HEMA
— B

BMERE 2T

REKZ—FR
FEEE R

BE —FEZTfF=F=1—HIFE Forthe year ended 31 March 2009

18 Long-term liabilities

Bank loans
— secured

— unsecured

Obligations under finance leases

Current portion of long-term

liabilities

as follows:

Within one year
In the second year

In the third to fifth years

75

58
Group
2009
& T
HK$

3,882,614

114,109,119

117,991,733
108,519,067

226,510,800

(90,126,883)

136,383,917

2009
#E T
HK$

35,906,697
35,204,475
46,880,561

117,991,733

2008
BT
HK$

5,015,140
41,073,438

46,088,578
87,961,141

134,049,719

(68,341,950)

65,707,769

At 31 March 2009, the bank loans of the Group were repayable

2008
BT
HK$

18,782,636
18,581,402
8,724,540

46,088,578
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ENF=ZA=+t—RH  X&H

18 Long-term liabilities (Continued)

- At 31 March 2009, the finance lease liabilities of the Group

ZHEHNEEEZ2ERBNT : were repayable as follows:
£HE
Group

2009 2008

BT BT

HK$ HK$

—F PR Within one year 58,925,280 53,176,204

E-F In the second year 43,361,683 27,829,326

B=FFRHF In the third to fifth years 13,209,444 12,252,009

115,496,407 93,257,539

KRR E A Future finance charges (6,977,340) (5,296,398)

MEHEEEZRE Present value of finance lease liabilities 108,519,067 87,961,141

HEHEREZRENT :

The present value of finance lease liabilities is as follows:

2009 2008
BT BT

HK$ HK$

—F LR Within one year 54,220,186 49,559,314
EIHF In the second year 41,403,270 26,408,768
E=FERF In the third to fifth years 12,895,611 11,993,059
108,519,067 87,961,141

FEBCRITERRBEAEREEZ
MERAE-Z=EAER] ' ZFEHN=xH
BLERENETEHAKEEZRTHE
REBMEHERELEEN -

BzRTERABREEEAEZE
WE R R R 52.40%E7.83% K% 5
1.30%£9.31% (ZZZE N\ F : 3.15%
B4.75%K% B4.50%F7.59%) o HER
AENSREEAFEES -

The exposure of the Group’s bank loans and finance lease
liabilities to interest-rate changes and the contractual repricing
dates is minimal given the interest rates of the Group’s bank
loans and finance lease liabilities are renewable for the periods
ranging from 1 month to 3 months.

The effective interest rates of the bank loans and the
obligations under finance leases of the Group at 31 March 2009
were ranging from 2.40% to 7.83% per annum and ranging from
1.30% to 9.31% per annum respectively (2008: ranging from
3.15% to 4.75% per annum and ranging from 4.50% to 7.59%
per annum respectively). The carrying amounts of the balances
approximate their fair values.
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18 RBEE (&)
AEBERZ-ORTRETAH
T-EBBRE O REAKEEZR
B EFEIN085 - RZEENEF
Z=RA=t—-HB HAREKAEEERT
PR EﬂuttEZfEﬁnﬂélﬁﬁﬁ%%l
6,000,000 T 2 R R EEEX
EQEE\E%EPEBFE“*,J%WEE
B-R-ZFZEAF=A=+t—-RHZ
® AEECEEZRTEARERE
e .

19 EHRITERRBITEX

FHRATER  EIER
RITEX - BER

AEBZEHRRITERRRITEXZ
BRENER-_ZBBAF=ZR=1T—
H%4.61% (ZZFZE)\F :5.03%) °
EEEEEE’J&%%EEE’ASFTE@H

—EBAE=ZA=1+—H0 EHE
TEFRKRRITE X B1566,326,53178
T (ZZEE)\F 54764518 T) 2
ANRBER - HtLUBTEE -

18 Long-term liabilities (Continued)
One of the banking facilities granted to the Group has
stipulated that the current ratio of the Group should not be
less than 0.85. At 31 March 2009, the Group breached such
covenant, and accordingly, the non-current portion of such bank
loan amounting to HK$6,000,000 under this banking facility
was reclassified as a current liability in the balance sheet.
Subsequent to 31 March 2009, the Group received confirmation
from the relevant bank which waived the strict compliance of

such covenant.

19 Short-term bank loans and bank overdrafts

&
Group

2009 2008

BT BT

HK$ HK$

Short-term bank loans, unsecured 129,678,363 159,202,749
Bank overdrafts, unsecured - 1,660,339
129,678,363 160,863,088

The effective interest rates of the short-term bank loans and
bank overdrafts of the Group at 31 March 2009 were 4.61%
(2008: 5.03%) per annum. The carrying amounts of the
balances approximate their fair values.

At 31 March 2009, included in the short-term bank loans and
bank overdrafts were balances amounting to HK$66,326,531
(2008: HK$5,476,451) which were denominated in Renminbi.
The remaining balances were denominated in Hong Kong
dollar.
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20 EIEFRIGH
ERREHT2RANEERREHE
ERENMEHAEYHE UREE
IEFTSBLS R B — B R RR S - AW
RELEFREHEER BB ERLHE -

FELEFRESHAE2EBHUNT :

20 Deferred income tax

Deferred income tax assets and liabilities are offset when there
is a legally enforceable right to offset current income tax assets
against current income tax liabilities and when the deferred
income tax assets and liabilities relate to income taxed levied
by the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle the
balances on a net basis.

The movements in the net deferred income tax liabilities are as

follows:
s
Group
2009 2008
T BT
HK$ HK$
REH At the beginning of the year 7,434,250 15,748,998
MESL2EE Effect of change in tax rate (424,814) -
ERERIE(GTA) Charged/(credited) to income statement
(Hiat26) (note 26) 170,777 (8,314,748)
REXR At the end of the year 7,180,213 7,434,250

EEFFEHEEARBHREERR
REEHBBT-EAREERE -

FRNELEEHEEREEZ2E (H
B — Rt E 2 A ERIESEAT) 0T

A substantial portion of the deferred income tax liabilities will be
settled after more than 12 months from the balance sheet date.

The movements in deferred income tax liabilities and assets
(prior to offsetting of balances within the same taxation

jurisdiction) during the year are as follows:

MERIEITE
Accelerated tax depreciation
2009 2008
& T BT
HK$ HK$
RE A At the beginning of the year 8,520,803 16,736,528
HEBLoTE Effect of change in tax rate (486,903) -
rEEERIE(GTA) Charged/(credited) to income statement 4,216,423 (8,215,725)
RER At the end of the year 12,250,323 8,520,803
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20 EIEFTBH () 20 Deferred income tax (Continued)
B8

Tax losses

2009 2008

T BT

HK$ HK$
READ At the beginning of the year (1,086,553) (987,530)
BRElzgE Effect of change in tax rate 62,089 -
EERERFTA Credited to income statement (4,045,646) (99,023)
REXR At the end of the year (5,070,110) (1,086,553)

21

BEEMSHEEDREEMBRER R
AEBARRERHBANSR ML
EoRBIFEER FNEBERERH
£ #984,700,0008 T (ZZEZENF :
37,600,0007& 7T ) A £ ¥ LU 3K 85 oK K
ERHBRBA - ABERABRESERE
¥5#927,900,0008 T (ZZEZ2 )\ F :
500,000/ 7T) 2 KB R0 EE
2014F B c HMFIBAI KA GE -

1 SE WA
EEWABEPEIAE EEZREFT
WeBEHEE  REERERERE
TR A F A -

21

Deferred income tax assets are recognised for tax losses
carried forward to the extent that the realisation of the related
tax benefit through future taxable profits is probable. The Group
has unrecognised tax losses of approximately HK$84.7 million
(2008: HK$37.6 million) to carry forward against future taxable
income. Included in unrecognised tax losses of approximately
HK$27.9 million (2008: HK$0.5 million) that will expire from
2011 to 2014. Other tax losses have no expiry date.

Deferred income
The deferred income represents government grants received

for the construction of a plant in Jiangxi in the Mainland China,
which is amortised over the expected useful live of the plant
upon the commencement of the operation.
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22 Revenue and segment information

Revenue represents invoiced manufacturing and selling of
electronics products and printed circuit boards.

The Group is organised on a worldwide basis into two main
business segments:

. Electronic products — manufacturing and selling of

consumer electronic products

o Printed circuit boards — manufacturing and selling of
printed circuit boards

Unallocated costs represent corporate general and
administrative expenses. Segment assets consist primarily
of property, plant and equipment, leasehold land and land
use rights, receivables and operating cash and exclude
leasehold land and investment property held at corporate
office. Segment liabilities comprise operating liabilities and
exclude bank borrowings, obligations under finance leases,
current income tax liabilities and deferred income tax liabilities.
Capital expenditure comprises additions to property, plant and
equipment, leasehold land and land use rights and investment

property.
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segment is as follows:

Segment revenue

Revenue from external customers

Inter-segment revenue

Total revenue

Segment results

Unallocated income
Unallocated costs

Operating profit
Finance income
Finance costs

Profit before income tax
Income tax expense

Profit attributable to shareholders

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure

Depreciation and amortisation

Provision for slow moving and
obsolete inventories

Bad debts written off
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ETEMm
Electronic
products
BT
HK$

91,262,087
5,206,672

96,468,759

(1,752,544)

56,623,325

(14,871,947)

6,404,935
4,982,847

61,500

2009

F Rl 4% B8 4
Printed
circuit
boards
#

HK$

1,020,369,862
3,939,210

1,024,309,072

62,558,604

1,089,579,138

(319,454,555)

319,774,099
63,494,212

542,611
4,190,147

22 Revenue and segment information (Continued)

An analysis of the revenue and results for the year by business

7 ER R H 84
Inter-
segment £H
elimination Group
T T
HK$ HK$
- 1,111,631,949
(9,145,882) -

(9,145,882) 1,111,631,949

- 60,806,060

1,613,315
(10,397,805)

52,021,570
158,084
(16,288,705)

35,890,949
(12,725,698)

23,165,251

1,146,202,463
16,555,199

1,162,757,662

(334,326,502)
(398,950,570)

(733,277,072)

326,179,034
68,477,059

542,611
4,251,647
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=P 22 Revenue and segment information (Continued)
2008
RIZER 2R
ETER Printed Inter-
Electronic circuit segment
products boards elimination
BT BT BT
HK$ HK$ HK$
Segment revenue
Revenue from external customers 128,965,141 1,005,973,079 - 1,134,
Inter-segment revenue 6,856,680 3,793,716 (10,650,396)
Total revenue 135,821,821 1,009,766,795 (10,650,396) 1,134
Segment results (5,321,185) 82,974,111 - 77,
Unallocated income 1,
Unallocated costs (9,
Operating profit 69,
Finance income
Finance costs (16
Profit before income tax 53,
Income tax expense (22,
Profit attributable to shareholders 31,
Segment assets 69,879,094 933,299,795 1,003,
Unallocated assets 23,
Total assets 1,026,
Segment liabilities (18,458,678) (288,625,395) (307,
Unallocated liabilities (335,
Total liabilities (642,
Capital expenditure 8,776,743 188,514,437 197,
Depreciation and amortisation 6,236,384 53,541,169 59
Provision for slow moving and
obsolete inventories 373,861 -
Bad debts written off - 1,594,612 1,
Write back of provision for doubtful debts - 3,113,217 3
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&8
Group
BT
HK$

938,220

938,220

652,926

642,156
492,726)

802,356
419,345

647,609)

574,092
518,221)

055,871

178,889
615,710

794,599

084,073)
410,401)

494,474)

291,180

,777553

373,861
594,612

113,217
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and Mainland China.

22 Revenue and segment information (Continued)

The Group’s operations are principally located in Hong Kong

The following is an analysis of the Group’s revenue, segment
results, total assets and capital expenditure by geographical
segments. Sales segments are based on the country in which
the customer is located. Total assets and capital expenditure

segments are based on where the assets are located.

Hong Kong and Mainland China
South East Asia

Europe

America

Unallocated income
Unallocated costs

Operating profit

Hong Kong and Mainland China
South East Asia

Europe

America

Unallocated income
Unallocated costs

Operating profit

I %
Revenue
B
HK$

745,385,100
176,428,788
146,130,295

43,687,766

1,111,631,949

&
Revenue
BT
HK$

625,118,920
274,239,071
138,738,634

96,841,595

1,134,938,220
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2009
PBEE
Segment BEE
results  Total assets
HK$ HK$
41,309,806 1,108,310,744
10,808,964 27,315,283
7,951,384 23,338,457
735,906 3,793,178
60,806,060 1,162,757,662
1,613,315
(10,397,805)
52,021,570
2008
PWEE
Segment BEE
results Total assets
BT B
HK$ HK$
45,426,790 938,242,778
22,069,344 45,412,355
8,882,063 25,100,447
1,274,729 18,039,019
77,652,926 1,026,794,599
1,642,156
(9,492,726)
69,802,356

BEXRX
Capital
expenditure
#& T

HK$

326,179,034

326,179,034

BARX
Capital
expenditure
BT

HK$

197,291,180

197,291,180
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23 Other operating income

Amortisation of deferred income on
government grants

Gain on disposal of property,
plant and equipment

Net gain on derivatives

Rental income

Sale of manufacturing by-products

Sundries

Write back of provision for doubtful debts

24 Operating profit

Operating profit is stated after charging
the following:

Auditor’s remuneration
— Provision for current year
— Under provision in prior years
Amortisation of leasehold land and
land use rights
Cost of inventories sold
Depreciation
— Owned property, plant and equipment
— Leased property, plant and equipment

— Investment property
Bad debts written off
Net exchange loss

Operating lease rental in respect of properties
Outgoings in respect of investment property

Provision for slow moving and obsolete
inventories
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2009
BT
HK$

419,105

231,398
1,164,750
168,000
1,834,770
594,087

4,412,110

2009
# T
HK$

1,060,000
80,000

403,171
945,058,617

55,472,448

12,592,049
9,391
4,251,647
1,975,390
4,828,454
21,144

542,611

2008
BT
HK$

160,649
1,474,156
168,000
1,717,098
435,984
3,113,217

7,069,104

2008
BT
HK$

1,100,000
101,300

767,587
943,239,773

38,886,173

20,114,193
9,600
1,594,612
4,476,237
3,890,689
26,402

373,861
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25 BhE UL A KR AR 25 Finance income and costs
2009 2008
BT BT
HK$ HK$
= ON Finance income
B U A Interest income 158,084 419,345
& A Finance costs
BREFERNEZIHEEZ Interest on bank loans and overdrafts
RITERREZZ wholly repayable within five years
FEXH 9,677,863 10,610,342
MEEEZREES Interest element of finance leases 6,610,842 6,037,267
16,288,705 16,647,609
FEELE KA Net finance costs 16,130,621 16,228,264
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Income tax expense

Hong Kong profits tax has been provided at the rate of 16.5%

(2008: 17.5%) on the estimated assessable profit for the year.

Taxation on overseas profits has been calculated on the

estimated assessable profit for the year at the rates of taxation

prevailing in the countries in which the Group operates.

2009
BT
HK$
& HA P15 B Current income tax
- EBAEH — Hong Kong profits tax
REERE Provision for current year 10,477,381
AFEE (BERE) (Over)/under provision for
BETR prior years (1,167,723)
9,309,658
— g HBLIE — Overseas taxation
TEERE Provision for current year 3,670,077
ERE PSR (f12£20) Deferred income tax (note 20)
-EH — Current year 247,036
—FFEEREMSHER — Write back for prior years (76,259)
-~ EENEEPHHIEL — Attributable to a change in
HENEE tax rate (424,814)
(254,037)
12,725,698
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2008
BT
HK$

13,086,985

17,745,984

30,832,969

29,410
(8,344,158)

(8,314,748)

22,518,221
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26 Income tax expense (Continued)

The tax on profit before income tax of the Group differs from
the theoretical amount that would arise using the tax rate of
Hong Kong, where the Group performs its principal activities,

AT :

B FT 15 Bt A 2 7

B E16.5% (ZEF)\F :

17.5%) 5T E 2 B8
BARB WA
FANH 2 H
RERACEREER
AFEEREMEH B

ERAREIR ZHBEEE
RERZBBEE
TEE BRERE)
BETE

Tt 2R Rl AR BT 4 2 4]
EIEFT B R E 2180
HAt

FREBE X H

as follows:

2009 2008

T BT

HK$ HK$
Profit before income tax 35,890,949 53,574,092
Calculated at a tax rate of 16.5%

(2008: 17.5%) 5,922,005 9,375,466
Income not subject to tax (5,316,418) (5,011,884)
Expenses not deductible for tax purpose 7,322,311 6,008,090
Temporary differences not recognised (2,571,767) -
Write back of deferred income tax for

prior years (76,259) (8,344,158)
Utilisation of unrecognised tax losses - (4,967)
Tax losses not recognised 9,434,526 2,887,504
(Over)/under provision for prior years

(1,167,723) 17,745,984
Effect on deferred income tax liabilities

resulting from an decrease in tax rate (424,814) -
Others (396,163) (137,814)
Income tax expense 12,725,698 22,518,221

EEANERCEMAEEELEHE R
AEBEAEFRARGZHERRE
oM ENMBERRVWBE &5
MAREBBRFR - REBEEBMHTTBIT
FE B HEREIMEE 220,500,000
8 T IR 3T PR 15 i [ % 498,300,000
B BECIHIABZEZZEZENF=
A=+ —BLEFEZREMBHRE
A WEAETRERAEEREE -

The Hong Kong Inland Revenue Department (the “IRD”) has
questioned the basis of tax reporting for certain transactions
adopted by certain subsidiaries of the Group in prior years. The
matter has not been resolved with the IRD as at the date of
approval of these financial statements. Additional provision for
current income tax of approximately HK$20.5 million and write
back of deferred income tax liabilities of approximately HK$8.3
million have been booked in respect of this matter in the
Group’s consolidated financial statements for the year ended
31 March 2008. These are based on management’s estimates
and may be different from the final outcome of the matter.
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27

28

29

30

other allowances

Profit attributable to shareholders
Profit attributable to shareholders includes a loss of

HK$108,779 (2008: profit of HK$28,445) which is dealt with in
the financial statements of the Company.

Dividend
The directors do not recommend the payment of a dividend for

the year ended 31 March 2009.

The 2008 final dividend of HK$0.02 per share was paid to the
shareholders of the Company during the year.

Earnings per share

The calculation of basic earnings per share is based on profit
attributable to shareholders of the Company of HK$23,165,251
(2008: HK$31,055,871) and the weighted average number of
ordinary shares in issue during the year of 56,918,520 shares
(2008: 54,354,258 shares).

As there are no potential ordinary shares in issue, there is no
diluted earnings per share for both years.

Staff costs (excluding directors’ emoluments)

Wages, salaries, bonus and

2009 2008

BT BT

HK$ HK$

148,598,620 137,134,546

Pension costs — defined contribution plans 4,801,357 3,590,318
153,399,977 140,724,864
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31 Defined contribution pension schemes

For the MPF Scheme, the contributions of the Group are at 5%
of the employees’ relevant income as defined in the Mandatory
Provident Fund Schemes Ordinance up to a maximum of
HK$1,000 per employee per month. The employees contribute
a corresponding amount to the MPF Scheme if their relevant
income is more than HK$5,000 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees in
Hong Kong who joined the Group prior to 1 December 2000.
These employees can elect to join the MPF Scheme or to
remain as a member of the Exempted Scheme. The assets of
the Exempted Scheme are held under provident funds managed
by an independent administrator. Under the Exempted Scheme,
both the employers and employees are required to contribute
5% of the employees’ basic salaries on a monthly basis. Where
there are employees who leave the Exempted Scheme prior to
vesting fully in the contributions, the contributions payable by
the Group are reduced by the amount of forfeited contributions.
There were no forfeited contributions utilised by the Group to
reduce existing level of contributions for the years ended 31
March 2009 and 2008.

The Group also contributes to retirement plans for its
employees in Mainland China at a percentage of their salaries
in compliance with the requirements of the respective municipal
governments in Mainland China. The municipal governments
undertake to assume the retirement benefit obligations of all
existing and future retired employees of the Group in Mainland
China.
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2009

MrYIP Sum Yin

Madam YU Hung Min
Madam YU Pei Yi

Mr LAl Wing Leung, Peter
Mr LAM Kwok Cheong
Madam LEE Mei Ling

Total

2008

MrYIP Sum Yin

Madam YU Hung Min
Madam YU Pei Yi

Mr LAl Wing Leung, Peter
Mr LAM Kwok Cheong
Madam LEE Mei Ling

Total

fOHMBEANBERREREHER -

AEBAFERERSHMA L M

THREMT :

EXgE FERM
H 2R EWA =

Basic salaries, housing allowances,

The remuneration of each director is set out below:

ae
Fees
B
HK$

100,000
100,000
100,000

300,000

100,000
100,000
100,000

300,000

i
Salaries

BT
HK$

2,160,000
1,847,156
407,156

4,414,312

2,610,000
2,178,032
405,831

5,193,863

BERK

BE L3

Employer’s

Hi#E7)* contributions
Other  to pension
benefits* schemes
BT B
HK$ HK$
1,021,314 12,000
446,848 12,000
1,468,162 24,000
782,689 12,000
283,751 12,000
1,066,440 24,000

32 Directors’ and senior management’s emoluments

st
Total
BT
HK$

3,193,314
2,306,004
407,156
100,000
100,000
100,000

6,206,474

3,404,689
2,473,783
405,831
100,000
100,000
100,000

6,584,303

# Other benefits include insurance premium and motor vehicle

expenses.

The emoluments of the five highest paid individuals in the

Group for the year are as follows:

other allowances and benefits in kind

90

2009
#E T
HK$

7,584,535

2008
BT
HK$

8,149,472
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32 Directors’ and senior management’s emoluments

(Continued)
The emoluments fell within the following bands:

ANE
Number of individuals
2009 2008
BT BT
HK$ HK$
Emolument bands
HK$500,001 — HK$1,000,000 3 3
HK$2,000,001 — HK$2,500,000
HK$3,000,001 — HK$3,500,000 1 1

The five highest paid individuals include two (2008: two)
directors whose emoluments for acting as directors amounting
to HK$5,499,318 (2008: HK$5,878,472) are included in

directors’ emoluments.

During the year, the Group did not pay to the directors or the
five highest paid individuals any inducement to join or upon
joining the Group, or a compensation for loss of office (2008:
Nil). No directors waived or agreed to waive any emoluments
during the year (2008: Nil).
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33 Notes to the consolidated cash flow statement

= FA

92

2009
&I
HK$
Profit before income tax 35,890,949
Amortisation of leasehold land and
land use rights 403,171
Amortisation of deferred income on
government grants (419,105)
Bad debts written off 4,251,647
Depreciation
— Investment property 9,391
— Property, plant and equipment 68,064,497
Gain on disposal of property,
plant and equipment (231,398)
Interest income (158,084)
Interest expenses 16,288,705
Write back of provision for doubtful debts -
Operating profit before working capital
changes 124,099,773
Decrease/(increase) in inventories 10,826,559
Decrease in trade and other receivables 103,445,347
Decrease/(increase) in derivative
financial assets 6,772,720
Increase in trade and other payables 11,655,262
(Decrease)/increase in derivative financial
liabilities (5,218,777)
Cash generated from operations 251,580,884
=+—H For the year ended 31 March 2009,

2008
BT
HK$

53,574,092

767,587

1,594,612

9,600
59,000,366

(160,649)

(419,345)
16,647,609
(3,113,217)

127,900,655
(18,836,951)
30,398,128

(8,198,756)
64,603,680

6,041,991

201,908,747

the Group had
entered into finance lease arrangements amounting to
HK$85,584,323 (2008: HK$52,146,630) for the purchase of
property, plant and machinery.



el

34 RITEE

A—ZEZNFE=A=1+—H ' X&EHE
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34 Banking facilities

HpEFEH 25 8% 5247670,096
B (ZZEE)\F 1 232,284,299/8

JT) °

BEBEEED - LUEREIF{E10,725,496
BT (ZZFZE)/\F 10,893,750/ 7T)
ZHELHREFEETER 2R
T1E8%853,882,614/8 7t (
% 15,015,140/ 7T) °

35 HAREE

RABZHAREBERERELHE
RAIZBRITEEEFELHZER X
1§ £415,708,286 B T (ZZEZN\F :
370,711,4773% ) - BEEAVREE
HOEAEERRITER

36 A&IE

EENERTR

ARNAREEBBEREEBRREBER
RIE(ZBEENF  E) o

B #ERES

LSS
REWERQF

At 31 March 2009, the total facilities granted to the Group
amounting to HK$415,708,286 (2008: HK$325,328,614) of
which HK$247,670,096 (2008: HK$232,284,299) were utilised.

Among the total facilities, banking facilities amounting to
HK$3,882,614 (2008: HK$5,015,140) are secured by a legal
charge on the Group’s leasehold land and buildings with a net

=EEN book amount of HK$10,725,496 (2008: HK$10,893,750).

35 Contingent liabilities
The Company has contingent liabilities relating to corporate

HK$370,711,477).

36 Commitments

Contracted but not provided for
Plant, machinery and leasehold
improvements
Investments in subsidiaries

sheet date (2008: Nil).

93

guarantees given in respect of banking facilities which include
trust receipt loans, bills payable and bank loans extended to
certain subsidiaries amounting to HK$415,708,286 (2008:

%
Group

2009 2008

& T BT

HK$ HK$
112,233,767 155,997,438
8,817,796 202,910,900
121,051,563 358,908,338

The Company had no capital commitments at the balance
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36 EIE (&) 36 Commitments (Continued)

(i) RETTHELELRE X (i) The future aggregate minimum lease payments
REXFz2HRERASNRIE under non-cancellable operating leases in respect of
W properties are as follows:

£H
Group

2009 2008

T BT

HK$ HK$

rHB-F Not later than one year 3,511,595 3,968,766
BE-—FETBBRF Later than one year and not

later than five years 7,510,687 6,649,132

BBERF Later than five years - 3,465,935

11,022,282 14,083,833

(i) MEBETARELERE K (i) The future aggregate minimum lease rental
REWR Zz&EKHEERE receivables under non-cancellable operating leases in
mT respect of properties are as follows:

£H
Group

2009 2008

BT BT

HK$ HK$

TR —F Not later than one year 34,533 168,000
BE-—FETBBRBRESF Later than one year and not

later than five years - 34,533

34,533 202,533

(i) AR REEEBEREE (i) The Company had no significant operating lease
HREEEANKEHER commitments at the balance sheet date (2008: Nil).
E(ZZENE  8|) -
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37 BEALRS 37 Related party transactions

2009 2008
BT BT
HK$ HK$

HeRHEMIBHESEF  Salaries and other short-term
employee benefits 9,180,044 9,098,845
BRIRA AR Pension costs 122,400 99,450
9,302,444 9,198,295
FTEEEBEAEBEEARAQRTES  TH Key management includes directors, chief executive officer,
AE - AR BB RANTWE - financial controllers, general managers and company secretary

of the Company.
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Results

Profit/(loss) attributable
to shareholders

Assets and liabilities

Total assets
Total liabilities

Total equity

2009
BETT
HK$’000

23,165

1,162,758
(733,277)

429,481
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BE=ZA=+—HLEE
For the year ended 31 March

2008
BET R
HK$’000

31,056

1,026,795
(642,495)

384,300

2007
BT T
HK$’000

70,302

861,732
(544,239)

317,493

2006
BET T
HK$’000

(807)

765,823
(530,295)

235,528

2005
BT T
HK$’000

18,415

514,299
(279,719)

234,580
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