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FINANCIAL HIGHLIGHTS

B B ® E
(In HK$'000) (WEEFrBET) 2009 2008 2007 2006 2005
OPERATING RESULT EEMR
Turnover EER 420,481 294,955 207,979 77,216 58,175
Net profit attributable to equity AARERFA A
holders of the Company FEAE % i A 118,280 156,101 213,603 155,296 83,488
Earnings per share - Basic BRERN —EX HK& 7T HK# 7T HK# 7T HKZ#& T HK T
9.0 centsfli 12.2 centsfli 16.9 centsfll 12.5 centsfll 7.3 centsfll
FINANCIAL POSITION B AR OR
Total assets BERE 1,158,575 1,197,437 1,440,077 1,093,931 751,135
Net assets BETAE 1,064,975 918,223 773,997 565,839 398,933
Total liabilities BEEE 93,600 279,214 666,080 528,092 352,202
SEGMENT INFORMATION PEER
- REVENUE - KA
Broking & 18,942 44,285 29,348 15,433 16,143
Financing 8% 25,540 47,300 55,957 53,883 38,027
Corporate finance PERE 877 444 5,812 2216 1,295
Assets management BEER 6,401 3,187 2,977 2,565 2,463
Property investment MERE 6,739 5,128 3,724 3,119 247
Precious metal trading E2BEE 361,982 194,611 110,161 - -
Investment holding &R - _ _ _ _
- OPERATING PROFIT - EERF
Broking & 2,998 23,333 10,278 4,631 4,900
Financing 8% 16,084 35,806 41,570 40,054 31,418
Corporate finance PERE 702 438 5,738 1,498 463
Assets management BEER 5,685 2,818 2,852 1,774 884
Property investment MERE 4,461 2,298 949 637 165
Precious metal trading E¢BEE 2,930 (170) 1,512 - -
Investment holding REER - = = (1) -
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On behalf of the board of directors (the “Board”) of Upbest Group
Limited (the “Company”) together with its subsidiaries (collectively
the “Group”), | have pleasure to present to you the annual report and
the audited financial statements of the Group for the year ended 31st
March, 2009.

Results

The Group recorded a net profit for the year attributable to equity
holders of the Company of HK$118,280,000, decrease of 24%
compared with 2008 profit of HK$156,101,000. Earnings per share were
HK9.0 cents (2008: HK12.2 cents).

Dividends and distribution

The Board has resolved to recommend the payment of a final dividend
of HK2.0 cents (2008: HK3.0 cents) per ordinary share and a special
dividend of HK1.5 cents (2008: Nil) per ordinary share for the year.

Subject to the approval of shareholders at the forthcoming annual
general meeting, the proposed final dividend is expected to be paid on
3rd November, 2009.

Closure of Registers of Members

The registers of members of the Company will be closed from 24th
August, 2009 to 28th August, 2009, both days inclusive, during which
period no transfer of shares will be registered.

In order to qualify for the proposed final and special dividend,
all completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Share Registrars in
Hong Kong, Tricor Standard Limited, at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong for registration no later than
4:00 p.m. on 21st August, 20009.

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

During the past year, the world witnessed its worst economic slump
since the Great Depression of the 1930’s. In general, corporate earnings
suffered, and investors’ confidence dwindled. Financial markets were
brought to their knees when housing prices started coming off their
highs and home loan defaults increased; major international investment
banks become bankrupt.
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In a coordinated effort governments of major economies implemented
economic stimulus programmes aimed at improving credit liquidity,
housing prices, employment, and consumer spending. Although
investors remained cautious, the stimulus packages boosted economic
confidence and stopped the apparent freefall in equity market prices.

The majority of benchmark indices plunged on the back of the broader
economic meltdown. Hong Kong and China were significantly impacted
by the economic tsunami. The Hang Seng Index closed down 40% at
16,740.46 on 31st March, 2009 from 27,781.18 points one-year earlier.
Despite this unprecedented economic disaster, the Group recorded a
profit before taxation of more than HK$124 million.

In line with the prudent credit policy adopted by the management at
the end of 2007, the Group’s gearing ratio (net interest bearing debts)
had substantially reduced to 0.8% from 47.2% in 2007. Moreover, the
Group maintains a healthy level of cash. Resulting from management’s
approach to balance growth and control, the Group remains in a strong
financial position. The Group is prepared to capture attractive future
growth opportunities.

For the financial year ended 31st March, 2009, the Group recorded
a profit before taxation of HK$124,014,000 (2008: HK$167,454,000).
Profit attributable to equity holders of the Company amounted to
HK$118,280,000 (2008: HK$156,101,000), while earnings per share
was HK9.0 cents (2008: HK12.2 cents). Turnover reached a record
of HK$420,481,000 (2008: HK$294,955,000) with 86% of the turnover
coming from the precious metal business.

This year’s results included HK$86,411,000 (2008: HK$92,000,000)
arising from the fair value change in investment properties. In
accordance with the Hong Kong Accounting Standard 40 “Investment
Property”, Chino Plaza located on the Macau Peninsula and Si
Wan site located in Taipa, Macau were classified as “Investment
Properties”. Investment Properties were initially recognized at fair
value at each balance date. Resulting from the fluctuating market
and economic tsunami, the net profit (after excluding the increase
in fair value of Investment Properties) decreased to HK$32,600,000
from HK$64,089,000 in 2008. The fair value of the Group’s investment
properties at 31st March, 2009 have been arrived at on the basis of
market value of a valuation carried out at that date by LCH (Asia-Pacific)
Surveyors Limited, an independent professional valuer. Investment
properties were valued on open market basis.
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The Directors recommended the declaration of a final dividend of HK2.0
cents per ordinary share and a special dividend of HK1.5 cents per
ordinary share.

Financing

Given higher levels of market volatility, a challenging operating
environment and reducing trading volumes in the market, the Group had
tightened its lending policy. As a result, the loan book dropped from
HK$422,767,000 in 2008 to HK$265,614,000 this year. Turnover within
the money lending business and margin financing activities decreased
by approximately 46% to HK$25,540,000 (2008: HK$47,300,000). This
segment contributed HK$16,084,000 profit (2008: HK$35,806,000) to
the Group.

Securities and Commodities Brokerage
Turnover and profit attributable to the Group had significantly reduced
to HK$18,942,000 (2008: HK$44,285,000) and HK$2,998,000 (2008:
HK$23,333,000) respectively. When compared with last year’s
corresponding period, turnover and profit attributable to the Group
decreased by 57% and 87% respectively.

Corporate Finance

Turnover in the Group’s corporate finance division increased from
HK$444,000 to HK$877,000. This division contributed HK$702,000 in
profit to the Group for the year under review. The division will continue
to focus on different types of financial advisory, placing and IPO
business.

Assets Management

The Group continued to act as the investment manager of one company
listed on the Main Board of the Stock Exchange under Chapter 21
(Investment Companies) of the Listing Rules. Since the year 2008,
a performance mechanism had been adopted with the mentioned
client. Under this arrangement, the performance fee will be increased
or decreased in accordance with the client's performance. A special
bonus of HK$4.1 million was received in respect of the previous year's
service. For the financial year under review, this division’s turnover
increased 101% to HK$6,401,000.
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Property Investments

For the year ended 31st March, 2009, rental income turnover amounted
to HK$6,739,000, a 31% increase when compared with last year's
corresponding period. This division’s attributable profit increased over
94% to HK$4,461,000. Chino Plaza (the “Plaza”) in Macau accounted
for over 90% of the rental income to the Group. The management had
successfully implemented a tenant re-organisation scheme by securing
well-known tenants, e.g. a large supermarket, an American fast food
chain store and a bank. These well-known tenants not only increased
customer flow to the Plaza, but also enhanced the Plaza’s overall image,
which in turn translated into a substantial increase in rental incomes at
the Plaza.

Precious Metal Trading

In 2006, the Group commenced precious metal business through a
75% owned subsidiary. This subsidiary provides a one-stop precious
metal service, which includes physical trading, industrial product
trading and financing. The business collaborates with major players
in the industry such as The Standard Bank, Wing Hang Bank and
Bank of China, among others. Riding on the increasing demand of
precious metal, this segment recorded a turnover of HK$361,982,000
(2008:HK$194,611,000). For the year under review, this segment turned
around from loss of HK$170,000 to a profit of HK$2,930,000.

Litigation

Upbest Securities Company Limited (“Upbest Securities”), a wholly
owned subsidiary of the Company, had entered into a settlement
agreement with the liquidators of Baker Group International Holdings
Limited (“Baker Group”) in relation to an action against Upbest
Securities of which a Writ of Summons was served to Upbest Securities
during the year ended 31st March, 2008. The settlement sum was
HK$500,000 and had been fully provided for in the financial year ended
31st March, 2009.

On 22nd May, 2009, Gold-Face Finance Limited (“GFF”), a wholly
owned subsidiary of the Company, entered into a deed of settlement
with the liquidators of True Gold Investment Limited in relation to a Writ
of Summons issued to GFF during the year ended 31st March, 2008.
The settlement sum was HK$4,500,000 and had been fully provided for
in the financial year ended 31st March, 2009.
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Prospect

It is expected that 2009 will remain a challenging year for the world
economy. The global downward economic trend had hurt the financial
institutions in general. As a result, the Group experienced a decline in
commissions, interest income and profit. This year, the Group launched
an online trading platform, which targets to mitigate the decrease
in traditional brokerage business. Worries of a potential second-
round slowdown resulting from the global financial turmoil creates
uncertainties in the domestic and global stock markets. In order to
maintain steady and stable profit growth in the coming years, our
Group will continue to maintain a balance between overall business
development, cost and risk. Our property investments started to bear
fruit during the past few years. The Group will continue to seek suitable
investment opportunities in this direction and aim to bring reasonable
and stable return to its shareholders.

Financial Review

Liquidity and Financial Resources

As at 31st March, 2009, the Group had cash and bank balances
of approximately HK$155 million (2008: HK$181 million) of which
approximately HK$66 million (2008: HK$70 million) were pledged
to bank for facilities granted to the Group. The Company has given
guarantees to the extent of HK$313 million (2008: HK$336 million) to
secure the facilities granted to subsidiaries.

As at 31st March, 2009, the Group had available aggregate banking
facilities of approximately HK$313 million (2008: HK$336 million) of
which approximately HK$293 million (2008: HK$253 million) was not
utilised.

Gearing Ratio

As at 31st March, 2009, the amount of total borrowings was
approximately HK$8 million (2008: HK$81 million). The gearing (net
interest bearing debts) being equal to approximately 0.8 % (2008: 8.9%)
of the net assets of approximately HK$1,065 million (2008: HK$918
million).

Foreign Currency Fluctuation

During the year, the Group mainly uses Hong Kong dollars, Macau
Pataca and United States dollars to carry out its business transactions.
The Board considers the foreign currency exposure is insignificant.
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Employment
Employees’ remuneration are fixed and determined with reference to
the market remuneration.

Share Option
The Company does not have share option scheme.

Credit Control

The Group has been practicing tight credit control policy. A credit
committee composed of three executive directors is responsible for
overseeing the granting of credit facilities. Daily operation of money
lending will be guided by the stringent procedures as prescribed by the
internal control manual.

Compliance Steering Committee

During the year, the Group had set up a Compliance Steering
Committee which aims to maintain a good corporate governance
environment for the Group. The Board believed that this will help to
enhance the Group’s expanding process in the future.

Appreciation

The Board would like to take this opportunity to express our
appreciation to the continued dedication of the management, staff
and to all shareholders, customers and banker for their support of our
Group.

On behalf of the Board

Mr. IP Man Tin, David
Chairman

Hong Kong, 20th July, 2009

EfR
BEZHFMEDSFMMET

BE
AREILEEREE

FEER

AEBETREZFREER —EE=UHT
EZARCEEER MAREBEERK
AEEBH2ESED RS RAREETF MM
AIEZ BRI ©

EREEZEE

RER FAEEKRITEFEELEZ8e AR
EERASEERRICECRERRE -ES
SHELBREYPAKRERR ZERBRE

E
ESERHURERLBRASEEAR BT
FARR BERERRTHASEZSNX
o

HEE

8
=12

A

EBAKE
Y1

B —ETEAFLA-TH

ANNUAL REPORT 2009 4 #




Non-Executive Director and Chairman

Mr. IP Man Tin, David, aged 63, is the chairman and non-executive
director of the Company. He holds a Bachelor of Arts Degree and
Master of a Public Administration Degree. Mr. Ip is a member of
the Chartered Institute of Marketing and a Certified Management
Consultant. He has more than 24 years of public administration and
more than 10 years of public company management experience in Hong
Kong and Britain. He has extensive consultancy experience across
industry sectors. Mr. Ip was previously an independent non-executive
director of Kong Sun Holdings Limited (Stock code: 295) and resigned
on 17th October, 2006, Goldwiz Holdings Limited (Stock code: 586) and
retired on 16th May, 2006, and UBA Investments Limited (Stock code:
768) and resigned on 2nd December, 2008. Saved as disclosed above,
Mr. Ip does not hold directorship in any other listed companies in Hong
Kong during the past three years.

Mr. WONG Ching Hung, Thomas, aged 58, is a non-executive director
of the Company. Mr. Wong received his master’s degree in Accounting
Science from the University of lllinois, USA and master's degree in
Commerce from the University of New South Wales, Australia. He is a
member of the CPA Australia as well as a member of the Institute of
Chartered Accountants in Australia. Save as disclosed above, Mr. Wong
has not held directorship in any listed public companies in Hong Kong
for the past three years.

Dr. SZE Ping Fat, aged 51, is a non-executive director of the Company.
Dr. Sze is a legal practitioner in Sydney and Melbourne having obtained
the Doctorate in Juridical Science from Deakin Law School in Melbourne
as well as Master's degrees in law from Trinity College Dublin, the
University of Leuven and the University of Sydney. He was appointed a
Justice of the Peace in and for New South Wales in 1996 and elected a
Member of the National Institute of Accountants (with a Master’s degree
in Professional Accounting from the University of Southern Queensland)
in 1997, a Visiting Fellow of Clare Hall in the University of Cambridge
in 2002, a Fellow of the Malaysian Institute of Arbitrators in 2003, a Life
Member of the Norfolk Island Bar Association in 2007 and a Fellow of
the Chartered Institute of Arbitrators in 2008.
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Dr. Sze specializes in criminal and commercial matters. He is an
Adjunct Professor of the Asian International Open University of Macao
and since 2007, has been a Visiting Professor of the IMO International
Maritime Law Institute (The United Nations). He has authored a treatise
on carrier’s liability, several monographs on company law, contract
law and transport law for The International Encyclopedia of Laws, and
more than 60 articles in the areas of public law, business law and
international trade law. In 2005 and 2008, he served as a PHD thesis
examiner at Macquarie Law School in Sydney. Saved as disclosed
above, Dr. Sze does not hold directorship in any listed companies in
Hong Kong during the past three years.

Executive Directors

Mr. CHENG Kai Ming, Charles, aged 62, is an executive director and
managing director of the Company. He is also the founder of the Group.
He is responsible for overseeing the daily operation of the Group. Mr.
Cheng is a full member of the Hong Kong Securities Institute and has
professional qualifications in both accounting and marketing. He has
been engaged in the investment advisory, securities business and
property investment and development for over twenty years. At present,
Mr. Cheng is an investment adviser and a dealer registered under the
Securities Ordinance and a commodities dealer registered under the
Commodities Trading Ordinance and is a deemed responsible officer
under the Securities and Futures Ordinance. Save as disclosed above,
Mr. Cheng has not held directorship in any listed public companies in
Hong Kong for the past three years.

Mr. SUEN Man Tak, Stephen, aged 51, is an executive director and
deputy managing director of the Company. He is responsible for
overseeing the compliance and daily operations of the Company.
Mr. Suen received his Bachelor Degree in Social Science from the
Chinese University of Hong Kong. He also received his Master degree
in Accountancy from the Charles Sturt University. He is a member of
the Hong Kong Institute of Certified Public Accountants, Australian
Society of CPA and Hong Kong Securities Institute. Prior to joining the
Company, he had served with the Securities and Futures Commission
for almost 18 years and was a Director of Enforcement since 1999.
Save as disclosed above, Mr. Suen has not held directorship in any
listed public companies in Hong Kong for the past three years.
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Mr. LI Kwok Cheung, George, aged 48, is an executive director and
company secretary of the Company. Mr. Li has joined the Group since
1996 and is responsible for business development and marketing
of the Group. He has been a dealing director of Upbest Securities
Company Limited since 1st May, 2000. He holds a master's degree in
international marketing from the University of Strathclyde in Glasgow,
Scotland, United Kingdom and is a fellow member of the Association
of Chartered Certified Accountants and an associate member of the
Hong Kong Institute of Certified Public Accountants. He had worked
as a senior manager of the compliance division (currently known as
regulation division) of the Stock Exchange for seven years before
joining the investment advisory and securities industry in 1995. Mr. Li
had also served with an international audit firm for five years. Mr. Li
is an investment adviser and a dealer registered under the Securities
Ordinance and is a deemed responsible officer under the Securities
and Futures Ordinance. He is also an executive director of UBA
Investments Limited (Stock Code: 768). Save as disclosed above, Mr. Li
has not held directorship in any listed public companies in Hong Kong
for the past three years.

Ms. CHENG Wai Ling Annie, aged 30, is an executive director of the
Company. She is responsible for overseeing the daily operations of
the Company. Ms. Cheng received her bachelor degree in Business
Administration (Accounting and Finance) from the University of Hong
Kong and is a member of the Hong Kong Institute of Certified Public
Accountants and the Institute of Chartered Accountants in England
and Wales. Prior to joining the Company, she had served with an
international audit firm. Save as disclosed above, Ms. Cheng has not
held directorship in any listed public companies in Hong Kong for the
past three years.

Mr. CHENG Wai Lun, Andrew, aged 36, is an executive director of the
Company. He obtained his bachelor's degree from the California State
University, USA. He has over eight years’ experience in securities,
corporate finance and direct investment. He is also an executive
director of UBA Investments Limited (Stock Code: 768). Save as
disclosed above, Mr. Cheng has not held directorship in any listed
public companies in Hong Kong for the past three years.
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Independent Non-Executive Directors

Mr. PANG Cheung Hing, Alex, aged 54, is an independent non-
executive director, member of the audit committee and member of the
remuneration committee of the Company. Prior to November 2001, Mr.
Pang worked as a senior director in the Enforcement Division of the
Securities and Futures Commission of Hong Kong. From November
2001 to February 20083, he served as a Commissioner in the Strategy
& Development Committee of the China Securities Regulatory
Commission. He is now running his own consultancy company. He also
holds directorship in a fund management company based in Shanghai.
Professionally, he is a fellow member of the Hong Kong Institute of
Certified Public Accountants. Save as disclosed above, Mr. Pang has
not held any directorship in any listed public companies in Hong Kong
for the past three years.

Mr. CHAN Chung Yee, Alan, aged 42, is an independent non-
executive director, member of the audit committee and member of the
remuneration committee of the Company. Mr. Chan holds two master
degrees of Practising Accounting and Business Law from Monash
University, Australia. Professionally, he is a fellow member of The
Institute of Chartered Secretaries and Administrators in UK, The Hong
Kong Institute of Company Secretaries and The Hong Kong Institute
of Directors. He is also an associate member of the Hong Kong
Institute of Certified Public Accountants, CPA Australia, Institute of
Certified Management Accountants of Australia, and The Hong Kong
Institute of Bankers. He is also a member of Board of Review (Inland
Revenue Ordinance), HKSAR and a member of the Chinese People’s
Political Consultative Conference of Yun Fu, Guangdong and the
secretarial general of China Hong Kong Macau Boundary Crossing Bus
Association. Currently, he is the managing director and founder of a
transportation company which is a subsidiary of a listed company. He is
also an independent non-executive director of UBA Investments Limited
(Stock Code: 768). Save as disclosed above, Mr. Chan has not held any
directorship in any listed public companies in Hong Kong for the past
three years.

Mr. FUK Ho Kai, aged 35, is an independent non-executive director
of the Company. He has over 10 years experience in the field of IT &
management consulting. Mr. Fuk obtained a Bachelor degree from the
Chinese University of Hong Kong. He is currently the management of
a mainland IT & management consulting firm. Mr. Fuk has not held
directorship in any listed public companies in Hong Kong for the past
three years.
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REPORT OF THE DIRECTORS

The board of directors (the “Board”) has pleasure in presenting its
report and the audited financial statements of Upbest Group Limited
(the “Company”) and its subsidiaries (collectively the “Group”) for the
year ended 31st March, 2009.

Principal activities

The principal activity of the Company was investment holding. Its
subsidiaries are principally engaged in securities broking, futures
broking, securities margin financing, money lending, corporate finance
advisory, assets management, precious metal trading and property
investment.

Segment information
Details of segment information by principal businesses and
geographical locations are set out in note 8 on the financial statements.

Subsidiaries
Details of the Company’s subsidiaries at 31st March, 2009 are set out in
note 19 on the financial statements.

Results
The results of the Group for the year ended 31st March, 2009 are set
out in the consolidated income statement on page 43.

Dividends

The Board has resolved to recommend the payment of a final and
special dividend of HK2.0 cents and HK1.5 cents per ordinary share
respectively in respect of the year to the shareholders whose names
appear on the register of members of the Company on 28th August,
2009.

Share capital
Details of movements in share capital of the Company are set out in
note 34 on the financial statements.
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Financial summary BBRHME

A summary of the results and of the assets and liabilities of the Group A TAREERBERANKES 2 EERE
for the last five financial years is set out below. This summary is not EHEGEZHE - WHBEVIELEXTERRK
part of the audited financial statements. 2B e

RESULTS EF

Year ended 31st March
BE=A=T-ALFE

(In HK$'000) (L BEE T A%ENr) 2009 2008 2007 2006 2005
Turnover B 420,481 294,955 207,979 77,216 58,175
Profit before taxation BR A% A1 e A 124,014 167,454 225,420 167,013 90,039
Taxation BiIE (5,003) (11,365) (10,847) (11,724) (6,551)
Net profit for the year REEARNEER
attributable to equity BB AEEFRT
holders of the Company 118,280 156,101 213,603 155,296 83,488
ASSETS AND LIABILITIES EEHEE
31st March
=A=+—H
(In HK$'000) (LOBBF T BEN) 2009 2008 2007 2006 2005
Total assets EERAE 1,158,575 1,197,437 1,440,077 1,093,931 751,135
Total liabilities BERE (93,600) (279,214)  (666,080)  (528,092)  (352,202)
Net assets EEFE 1,064,975 918,223 773,997 565,839 398,933
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Reserves
Movements in the reserves of the Group and the Company during the
year are set out in note 35 on the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus, retained profits and proposed final and
special dividends under the Companies Law of the Cayman Islands.
The share premium of the Company is available for paying dividends to
shareholders subject to the provisions of its Memorandum and Articles
of Association and provided that immediately following the distribution
of dividend the Company is able to pay its debts as they fall due in
the ordinary course of business. In accordance with the Company’s
Articles of Association, dividends can be distributed out of the share
premium, contributed surplus, retained profits and proposed final and
special dividends of the Company which in aggregate amounted to
approximately HK$371,975,000 as at 31st March, 2009.

Donation
Donation made by the Group during the year for charitable purposes
amounted to HK$3,000.

Property, plant and equipment and investment properties

The Group’s investment properties were revalued at 31st March,
2009, resulting in a net fair value gain amounting to approximately
HK$86,411,000 which has been recognised in the income statement.

Details of these and other movements during the year in the property,
plant and equipment and investment properties are set out in notes 16
and 17 on the financial statements, respectively.

Borrowings

Bank overdrafts and other borrowings repayable within one year or on
demand are classified as current liabilities. A repayment analysis of
bank borrowings is set out in note 30 on the financial statements. No
interest was capitalised by the Group during the year.

Major clients

For the year ended 31st March, 2009, the Group’s five largest
clients accounted for in aggregate approximately 77% (2008: 41%)
of the Group’s turnover, of which the largest client accounted for
approximately 42% (2008: 8%) of the Group’s turnover.

None of the directors or any of their associates or any shareholder of
the Company which to the knowledge of the directors of the Company
owned more than 5% of the Company’s issued share capital have an
interest in the Group’s five largest clients.
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Repurchase, sale or redemption of the Company’s listed securities
For the year ended 31st March, 2009, other than as an agent for clients
of the Company or its subsidiaries, neither the Company nor any of
its subsidiaries repurchased, sold or redeemed any of the Company’s
listed securities during the year.

Directors
The directors of the Company during the year and up to the date of this
report were:

NON-EXECUTIVE DIRECTORS
Mr. IP Man Tin, David (Chairman)
(Appointed on 2nd December, 2008)
Mr. WONG Ching Hung, Thomas
Dr. SZE Ping Fat (Appointed on 2nd December, 2008)
Dr. WONG King Keung, Peter (Retired on 28th August, 2008)

EXECUTIVE DIRECTORS

Mr. CHENG Kai Ming, Charles
Mr. SUEN Man Tak, Stephen
Mr. LI Kwok Cheung, George
Mr. CHENG Wai Lun, Andrew
Ms. CHENG Wai Ling, Annie

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. PANG Cheung Hing, Alex

Mr. CHAN Chung Yee, Alan

Mr. FUK Ho Kai

In accordance with Articles 116 and 119 of the Company’s Articles of
Association Mr. IP Man Tin, David, Dr. SZE Ping Fat, Mr. WONG Ching
Hung, Thomas, Mr. CHENG Kai Ming, Charles and Mr. SUEN Man
Tak, Stephen shall retire by rotation from office at the Annual General
Meeting. Mr. IP Man Tin, David, Dr. SZE Ping Fat, Mr. WONG Ching
Hung, Thomas, Mr. CHENG Kai Ming, Charles and Mr. SUEN Man Tak,
Stephen being eligible, offers themselves for re-election at the Annual
General Meeting.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation as required by the Company’s
Articles of Association.

The Company received confirmation of independence in respect of
the year ended 31st March, 2009 from each of the independent non-
executive directors pursuant to Rule 3.13 of the Revised Listing Rules.
Up to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.
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Directors’ service contracts

None of the directors being proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group within
one year without payment of compensation, other than statutory
compensation.

Directors’ and chief executives’ interests and short positions in
the shares, underlying shares and debentures of the Company
or any associated corporation

As at 31st March, 2009, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which are required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of the
SFO) or which are required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or which are required,
pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies to be notified to the Company and the Stock
Exchange were as follows:
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Number of shares
k##E

Personal Family

interests interests Percentage

(held as (interest Corporate Other of issued
Name of director beneficial owner)  of spouse) interests interests Total ~ share capital

fAAER 4] I BET
BEpg (REEEAA)  (BERR) HERR Hitgs A% Bat
Ordinary Shares of HK$0.01 each ~ AATEREE0.0ETZ

in the Company EER

CHENG Kai Ming, Charles (Note) ~ BI81% (47 - - 987,720,748 - 987,720,748 73.65%
CHENG Wai Ling, Annie (Note) 8% (h) - - 987720748 - 987,720,748 73.65%
CHENG Wai Lun, Andrew (Note) Bl (47 - - 987,720,748 - 987,720,748 73.65%
SUEN Man Tak, Stephen Bz 787,660 - - - 787,660 0.06%

Note: As at the Latest Practicable Date, CCAA Group Limited (“CCAA”), an
associated corporation (within the meaning of Part XV of the SFO) of the
Company, was directly interested in 987,720,748 Shares in, representing
approximately 73.65% of, the issued share capital of the Company. Mr.
CHENG Kai Ming, Charles, Ms. CHENG Wai Ling, Annie, Mr. CHENG
Wai Lun, Andrew and their family members are the beneficiaries of the
trust which assets include interests in the entire issued share capital of
CCAA and accordingly, they are deemed to be interested in 987,720,748
Shares and the entire issued share capital of CCAA under the SFO.
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At no time during the period was the Company, its subsidiaries or
its associated companies a party to any arrangements to enable the
directors or executives of the Company (including their spouse and
children under 18 years of age) to acquire benefits by means of the
acquisition in shares or debentures of the Company or its associated
corporations.

Save as disclosed above, as at 31st March, 2009, none of the directors
or the chief executive of the Company had any interest or short position
in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the
SFO) which are required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO) or which are required, pursuant to
section 352 of the SFO to be entered in the register referred to therein,
or which are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies to be notified to the
Company and the Stock Exchange.

Directors’ rights to acquire shares or debentures

At no time during the year was the Company, its ultimate holding
company or any of its subsidiaries a party to any arrangement to enable
the directors or chief executives of the Company or their respective
spouse or children under the age of 18 to acquire benefits by means of
the acquisition of shares in, or debt securities (including debentures)
of, the Company or any other body corporate.
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Substantial shareholder’s interests and short positions in the
shares, underlying shares of the Company

As at 31st March, 2009, the following persons or corporations, interest
in 5% or more in the shares and underlying shares of the Company
have been notified to the Company and recorded in the register
of substantial shareholders’ interests in shares and short positions
required to be kept under Section 336 of Part XV of the SFO:

Name of shareholders

Ex g H &
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RXAE
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Percentage of
total number of

Number of shares held shares in issued

e FEEBERREHA HEBRTROBDL
Ordinary shares of HK$0.01 each A2 F&REE0.018 T2

in the Company ERAR
CCAA (Note) CCAA (Hfi#) 987,720,748 73.65%
Note: Identical to those disclosed above as “Directors’ and chief executives' — ffi# : B EXBBEZ[EERTHRABRAAAR

interests and short positions in the shares, underlying shares and
debentures of the Company or any associated corporation”.

Save as disclosed above, as at 31st March, 2009, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

Directors’ remuneration

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group.
remuneration is reviewed by the Remuneration Committee annually.

In addition, the Directors’

Directors’ interests in contracts

No director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the year.
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Connected transactions and continuing connected transactions
During the year, the connected transactions and continuing connected
transactions undertaken by the Group are included in the transactions
set out in note 38 on the financial statements, certain details of which

are disclosed in compliance with the requirements of Chapter 14A of

the Listing Rules.

(a)

Investment Management Fee

A subsidiary of the Company, Upbest Assets Management
Limited (“UAML”) as investment manager, and UBA Investments
Limited (“UBA”) had on 6th November, 2000, first entered into
an investment management agreement pursuant to which UAML
provided investment management services to UBA for a term of
three years up to 30th November, 2003. Upon the expiration of
the second investment management agreement for a period of
three years commencing from 1st April, 2003, the same parties
again on 31st March, 2006 entered into a supplemental investment
management agreement for the purpose of extending the term of
the second investment management agreement for another 3 years
to 31st March, 2009. This agreement can be terminated by either
UAML or UBA serving not less than six months’ notice in writing
prior to the expiration. Pursuant to the investment management
agreement, monthly investment management fee is receivable at
1.5% per annum of the consolidated net asset value of UBA as at
the immediately preceding valuation date on the actual number
of days in the relevant calendar month over 365 days a year. The
annual cap for such investment management fee for the financial
year ended 31st March, 2009 was HK$2,800,000.

In addition to the above, UAML and UBA had on 2nd May, 2008
entered into a supplemental investment management agreement
whereby (i) the term will be extended to 31st March, 2010; and (ii)
in addition to the management fee, a performance fee payable in
Hong Kong dollars equivalent to 20% of net profit of UBA before
taxation and before deduction of the management fee payable
under the investment management agreement shall be paid to
UAML for each financial year. The annual cap for the management
fee and performance fee for the financial year ended 31st
March, 2009 and 2010 are HK$20,400,000 and HK$24,480,000
respectively. These continuous connected transactions were
approved at the extraordinary general meeting of the shareholders
held on 10th June, 2008.
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(b)

(c)

(d)
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Special Bonus

UAML and UBA had on 2nd May, 2008 entered into another
supplemental agreement pursuant to which a special bonus
distributed to UAML by UBA. The special bonus was 20% of
UBA's audited net profit before taxation and before deduction of
management fee for the financial year ended 31st March, 2008 or
HK$17,000,000, whichever was lower. This connected transaction
was approved by the shareholders at the extraordinary general
meeting held on 10th June, 2008.

Securities Brokerage Commission Fee

Upbest Securities Company Limited (“USCL”) and UBA and two
of its subsidiaries have separately entered into a supplemental
securities brokerage service agreement dated 1st November,
2007. USCL, UBA and each of the two subsidiaries of UBA
agreed to extend the securities brokerage service period from 1st
November, 2007 to 31st March, 2010. Brokerage commission fee
is charged at the prevailing market rate of 0.25%, on the value
of the transaction (2008: 0.25%). Annual cap for such securities
commission fee for the financial year ended 31st March, 2009 was
HK$2,400,000.

Financial Assistance

(i)  On 2nd May, 2008, UBA and two of its subsidiaries had
separately entered into a supplemental securities margin
financing service agreement with Upbest Investment
Company Limited (“UICL"). According to these supplemental
agreements, the respective relevant original agreement will
be extended to 31st March, 2010 and is subject to renewal
by written supplemental agreements between the contracting
parties. The securities margin financing service interest rate
is charged at 4.25% above prime rate per annum inclusive
of custodian fee; and the provision of IPO financing at an
interest rate from 0.2% to 1.25% per annum above the
borrowing costs of UICL. For the financial year ended 31st
March, 2009, the securities margin financing service interest
rate was charged at a range from 9.5% to 9.75% per annum
(2008: 11.5% to 12.5%).
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(ii)

On 2nd May, 2008, Upbest Gold Limited (“UGL") entered
into a supplemental precious metal margin financing service
agreement with UBA Gold Limited (“UBA Gold”). According
to the supplemental agreement, UGL and UBA Gold agreed
that the relevant original agreement will be extended to
31st March, 2010 and is subject to renewal by written
supplemental agreement between the contracting parties.
The supplemental agreement also provided that the interest
rate for the precious metal margin financing service will be
1.05% per annum above the borrowing costs of UGL. For the
financial year ended 31st March, 2009, UGL had not entered
any provision of precious metal margin financing service with
UBA Gold and bullion dealing interest was charged at 6.5%
to 7.0% for the financial year ended 31st March, 2008 per
annum.

On further clarification of the Listing Rules with professional

advisers, the Group understood the provision of securities and
bullion margin financing to UBA constitute financial assistance
under Chapter 14A of the Listing Rules. The annual cap for

the securities and bullion margin financial assistance for each
of the financial year ended 31st March, 2009 and 2010 is
HK$150,000,000. These continuous connected transactions were

approved at the extraordinary general meeting of the shareholders
held on 10th June, 2008.

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 38 to
the financial statements and have confirmed that the connected

transactions and continuing connected transactions have been entered
into (i) in the ordinary and usual course of business of the Group; (i) on
normal commercial terms or on terms no less favourable to the Group

than terms available to or from (as appropriate) independent third
parties; and (iii) in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the interests of the

shareholders of the Company as a whole.
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Management contracts

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

Pre-emptive rights

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

Audit committee

The Company has established an audit committee according to “A
Guide for the Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group.

The audit committee of the Group consists of three independent non-
executive directors, namely Mr. PANG Cheung Hing, Alex, Mr. CHAN
Chung Yee, Alan and Mr. FUK Ho Kai. The audit committee had
reviewed with management the accounting principles and practices
adopted by the Group and discussed auditing, internal control and
financial reporting matters including the review of the audited financial
statements of the Group for the year ended 31st March, 2009. The
Audit Committee had also reviewed the annual results of the Group for
the year ended 31st March, 2009 in conjunction with the Company’s
external auditors.

Code on corporate governance practices

The Listing Rules have been amended by the Stock Exchange by
replacing the Code of Best Practice in Appendix 14 by a new Code on
Corporate Governance Practices (“Code”) and adding a new Appendix
23 on the requirements for a Corporate Governance Report to be
included in annual reports of Listed Issuers.
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The Company has complied with the Code throughout the year ended
31st March, 2009, with deviations from code provisions A.4.1 of the
Code only in respect of the service term of directors.

None of the existing non-executive directors (including independent
non-executive directors) of the Company is appointed for a specific
term. This constitutes a deviation from code provision A.4.1 of the
Code. However, all the directors of the Company are subject to the
retirement provisions under article 116 of the Articles of Association of
the Company. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.

Model code for securities transactions by directors
The Company has adopted the Model Code for Securities Transactions
by Directors by Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the year.

Directors’ interests in competing businesses

As at 31st March, 2009, none of the directors of the Company and their
associates had any interests in an entity whose business competes or
is likely to compete, either directly or indirectly, with the Company’s
business.

Corporate governance

The Company’s corporate governance principles and practices are
set out in the Corporate Governance Report on pages 28 to 40 of this
Annual Report.

Sufficiency of public float

According to the information that is publicly available to the Company
and within the knowledge of the directors, the percentage of the
Company'’s shares which are in the hands of the public is not less than
25% of the Company'’s total number of issued shares.
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Auditors
Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the
years ended 31st March, 2007, 2008 and 2009.

Messrs. Li, Tang, Chen & Co. retire and a resolution for their
reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board

LI Kwok Cheung, George

Executive Director

Hong Kong, 20th July, 2009
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Corporate Governance

The Board of Directors of the Upbest Group Limited (the “Company”)
(the “Board”) is committed to maintain high standards of corporate
governance practices, which are crucial to the smooth, effective
and transparent operation of the Company and its ability to attract
investment, protect rights of shareholders and stakeholders, and
enhance shareholder value. The Company has applied the principle
of the Code Provisions under the Code on Corporate Governance
Practices (“the Code”) contained in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited
(“Listing Rules”) throughout the year ended 31st March, 2009.

Throughout the year ended 31st March, 2009, the Company has
complied with the Code with exception. Code provision A.4.1 provides
that non-executive directors should be appointed for a specific term,
subject to re-election. None of the non-executive directors has entered
or proposed to enter into any service contracts with the Company or
its subsidiaries. Accordingly, the non-executive directors have no set
term of office but they are subject to retirement by rotation at least
once every three years. As such, the Board considers that sufficient
measures have been taken to serve the purpose of the Code provision
A4,

Throughout the financial year, the Company has consistently adopted
a code of conduct regarding Directors’ securities transactions in
accordance with Appendix 10 of the Listing Rules and that directors of
the Company has complied with this code of conduct.

Corporate Governance Structure

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there are
six board committees, including Audit Committee, Credit Committee,
Executive Committee, Remuneration Committee and Compliance
Steering Committee. Audit Committee and Remuneration Committee
perform their distinct roles in accordance with their respective terms of
reference. Executive Committee assists the Group to set up business
strategy and planning, and Credit Committee oversees the granting of
credit facilities. Compliance Steering Committee maintain and promote
the fairness, efficiency, competitiveness transparency and orderliness
of the Group’s business.
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Board Composition, Function and Practices

The Board comprises of the chairman (non-executive director), two
non-executive directors, five executive directors and three independent
non-executive directors. Mr. IP Man Tin, David acts as chairman
(“Chairman”) and non-executive director of the Board, whereas Mr.
CHENG Kai Ming, Charles is the managing director (“Managing
Director”) and executive director of the Company. Mr. SUEN Man Tak,
Stephen is the deputy managing director and executive director. Mr.
WONG Ching Hung, Thomas and Dr. SZE Ping Fat are non-executive
directors. Other executive directors are Mr. LI Kwok Cheung, George,
Ms. CHENG Wai Ling, Annie and Mr. CHENG Wai Lun, Andrew. There
are three independent non-executive directors, Mr. PANG Cheung
Hing, Alex, Mr. CHAN Chung Yee, Alan and Mr. FUK Ho Kai. Mr. CHAN
Chung Yee, Alan and Mr, PANG Cheung Hing, Alex have appropriate
professional accounting experience and expertise. All directors are
subject to election by shareholders at the first General Meeting after
their appointment and are subject to retirement by rotation at lease
once every three years and eligible for re-election in accordance with
the Company’s Articles and Association.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 11 to 14 of this Annual Report.

Each independent non-executive director has pursuant to the rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board except that Mr.
CHENG Kai Ming, Charles is the father of Ms. CHENG Wai Ling, Annie
and Mr. CHENG Wai Lun, Andrew.

The Board, headed by the Chairman, is responsible for formulation
and approval of the Group’s development and business strategies and
policies, approval of annual budgets and business plans, overseeing
the Group’s compliance with statutory and regulatory obligations,
scrutinizing the performance of the Group in achieving agreed
corporate goals and objectives, financial reporting and ensuring
proper internal control, risk management have been implemented,
recommendation of dividend, and supervision of management in
accordance with the rules governing the meeting of the Board, articles

of association and rules governing the meeting of shareholders.
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The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

Full Board meeting is held no less than four times a year. Apart from the
regular Board meetings, the Chairman shall hold meetings with the non-
executive directors (including independent non-executive directors)
without the presence of executive directors at least once every year.

In respect of regular board meetings, an agenda and accompanying
board papers are sent in full to all directors in a timely manner and
at least three days before the intended date of a board or board
committee meeting. Adequate information related to the issues are
also supplied for the board and its committee to make decisions
which is for the best interests of the Group. Notice of at least fourteen
days are given to all directors and all directors have an opportunity to
attend. The directors who cannot attend in person might through other
electronic means of communications to participate. Senior management
executives may, from time to time, be invited to attend the board
meeting for making presentation and/or answering any queries that may
be raised by the Board.

The non-executive directors would seek guidance and direction from
the Chairman, the CEO and executive directors on the future business
direction and strategic plans in order to gain a comprehensive
understanding of the business of the Company to facilitate their exercise
of independent judgment. The non-executive directors also reviewed
the financial information and operational performance of the Group on a
regular basis.

Proceedings of the Board and Respective Board Committees
Meetings

The Company Secretary will assist the chairman of the Board and the
respective board committees in setting agenda for meetings, and each
director is given an opportunity to include any matters to be transacted
in the agenda. Where any director is considered to be having a conflict
of interest in any transactions, the director concerned will not be
counted in the quorum of the relevant meeting.

Minutes of meetings of the Board and the respective board committees
are recorded in details. All draft minutes are circulated to all those
present at the meetings for comment before submission to the chairman
of the meetings for approval.
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During the financial year ended 31st March, 2009, the Board held 4
regular Board meetings at approximately quarterly interval. Due notice

and Board papers were given to all directors prior to the meeting in

accordance with the Company’s articles of association and the Code.

Board and the respective Board meeting(s) held during the period and

attendance of the individual directors are as follows:

& % B A

&

REE_TTANF=-A=+—RILHHEFE
EXZQLATOAEHESZEER  ANEF
—R-FEBAREZGXHEREARAMA
BERAARTUNESZNAREBEST -1
HAMBRCESEERNRESTZEEEH
URBREZEZHERRNOT

Attendance/Number of Meetings held

EREER/ BHERRY
Executive Audit Remuneration

Committee Committee Committee
Name of directors Board Meeting Meeting Meeting Meeting

HITZEE  BHNZEE  FMZEg
3 - EE EE EE
Total number of meetings gEAY 10 5 2 1
Non-executive Directors FHTES
Mr. IP Man Tin, David (Chairman) EBRELE(FE)

(Note (1)) (Hi#(1)) 3 N/A 138 N/A T8 A N/A 1 iE A
Dr. WONG King Keung, Peter (Note (2)) sERRBL (HH2) 4 N/A 138 N/A 178 N/A 138
Mr. WONG Ching Hung, Thomas HIEMEAE 6 7 NAATER N/A T E R
Dr. SZE Ping Fat (Note (3)) HemEE L (472(3) 3 N/A R iE F N/A i A N/A i A
Executive Directors HITES
Mr. CHENG Kai Ming, Charles BRUA S (FFAATE)

(Managing Director) 10 N/A R iEF 1
Mr. SUEN Man Tak, Stephen BN ERE(FEFBLE) 9 NATERE  NATEH

(Deputy Managing Director)

Mr. LI Kwok Cheung, George FEELE 10 N/A i N/A N
Ms. CHENG Wai Ling, Annie Bz A 10 N/A TEA N/A REA
Mr. CHENG Wai Lun, Andrew BERmEE 10 N/A i A N/A i A
Independent Non-executive Directors BUFHTES

Mr. PANG Cheung Hing, Alex YRELE 8 N/A T 2 1
Mr. CHAN Chung Yee, Alan Rr&iE 10 N/A T R 2 1
Mr. FUK Ho Kai BEERAE 10 N/A TEA 2 1
Note: Bt -

(1) Mr. IP Man Tin, David was appointed on 2nd December, 2008.

(2) Dr. WONG King Keung, Peter was retired on 28th August, 2008.

(3) Dr. SZE Ping Fat was appointed on 2nd December, 2008.
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Independent Professional Advice

The Company has set up a procedure agreed by the Board for its
directors to seek independent professional advice in appropriate
circumstances, and at the Company’s expense to discharge their duties
to the Company.

Chairman and Managing Director

The roles of the Chairman is separate from that of the Managing
Director and their responsibilities are clearly established. The Chairman,
Managing Director and Chief Executive Officer (“CEQ”) of the Company
are Mr. IP Man Tin, David, Mr. CHENG Kai Ming, Charles and Mr. LI
Kwok Cheung, George respectively. The Chairman is responsible for
providing leadership to the Board to ensure the Board will act in the
best interests of the Group.

The Managing Director will work with executive committee (including
head of each department) and other executive directors to manage
the businesses of the Group. The Managing Director is responsible for
the day-to-day management of the business of the Group, attends to
formulation and successful implementation of policies, and assumes full
accountability to the Board for all operations of the Group. The CEO is
responsible for day-to-day operation and execution of business plan.

Two of the independent non-executive directors, namely Mr. PANG
Cheung Hing, Alex and Mr. CHAN Chung Yee, Alan have the
appropriate professional accounting experiences and expertise. The
Board membership is covered by professionally qualified and widely
experienced personnel so as to bringing in valuable contribution and
different professional advices and consultancy for the development of
the Company. Over one-half of the Board members have recognised
professional securities and accounting qualifications.

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy, operational
issues and financial performance.

—  Active participation on the boards of subsidiaries and associated
companies.

-  Approval of annual budgets for each operating company covering
strategy, financial and business performance, key risks and
opportunities.

g
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- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including misuse
of corporate assets and abuse in related party transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, relationships with
suppliers, customers and other stakeholders, and compliance with
all laws and ethics.

To enable the Company’s directors to meet their obligations, an
appropriate organizational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee, Credit
Committee, Executive Committee, Remuneration Committee and
Compliance Steering Committee, have been established by the Board to
strengthen its functions and to enhance its expertise. These committees
have been formed with specific written terms of reference which deal
clearly with the committees authority and duties.

Audit Committee

The Company has established an audit committee according to “A
Guide for the Formation of an Audit Committee” published by the
Hong Kong Institute of Certified Public Accountants. In accordance
with the requirements of the Code, the terms of reference of the Audit
Committee was revised and approved on 18th July, 2005 to comply
with the provisions set out in the Code. The primary duties of the audit
committee are to review and supervise the financial reporting system
and internal control procedures, review of the relationship with the
auditors and financial information of the Group. The revised terms
of reference, explaining its role and the authority delegated to it by
the Board are available for inspection on request at the Company’s
registered office.

The audit committee of the Company is composed of three independent
non-executive directors, namely Mr. PANG Cheung Hing, Alex, Mr.
CHAN Chung Yee, Alan and Mr. FUK Ho Kai. It is chaired by Mr. PANG
Cheung Hing, Alex. It reports directly to the Board and reviews matters
within the scope of audit, such as financial statements and internal
controls, to protect the interests of the Company’s shareholders.
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The Audit Committee meets regularly with the Company’s external
auditors to discuss audit process and accounting issues, and reviews
effectiveness of internal controls and risk evaluation. Written terms
of reference, which describes the authority and duties of the Audit
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done in financial year 2008/2009:

- to review the financial statements for the year ended 31st March
2008 and for the six months ended 30th September, 2008;

- toreview effectiveness of the internal control system;

- to review auditors’ statutory audit plan and letters of
representation; and

- to consider and approve 2008 audit fees and audit work.

The Audit Committee has recommended to the Board that LI, TANG,
CHEN & CO. Certified Public Accountants (Practising), be nominated for
re-appointment as external auditors of the Company at the forthcoming
annual general meeting of the Company.

The Audit Committee held 2 meetings during the year. Details of
individual attendance of its members are set out in the table above.

Credit Committee

A credit committee composed of three executive directors responsible
for overseeing the granting of credit facilities. Daily operation of money
lending will be guided by the stringent procedures as prescribed by
the internal control manual. The Committee meets weekly and ad-hoc
meetings will be held when market and economic conditions changes
significantly.

Executive Committee

The Committee is composed of the Group Managing Director, the CEO
and the heads of each departments of the Group. The Committee
manages the day-to-day business of the Group and meets regularly
to resolve problems, make decisions on business matters to achieve
corporate goals and objectives.
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Compliance Steering Committee

During the year, the Group had set up a Compliance Steering
Committee headed by the Deputy Managing Director. The objectives of
the Compliance Steering Committee are to:

maintain and promote the fairness, efficiency, competitiveness
transparency and orderliness of the Group’s business;

- promote understanding by the staff members of the operation and
functioning of the Group’s business;

- provide appropriate protection for the Group’s clients; and

prevent crime and misconduct in the Group’s business.

The Compliance Steering Committee meets weekly to discuss any
current compliance issue and enhance the Group’s practice and
relevant compliance issue if necessary. It is believed that better and
balanced corporate governance environment will help to enhance the
Group’s expanding process which in turn translates into shareholder
value in the future.

Internal Control and Risk Management

The internal controls of the Group are designed to provide reasonable
assurance that the Group’s assets and shareholders’ investments are
safeguarded against unauthorised use or disposition, transactions are
executed in accordance with the management’s authorisation, proper
accounting records are maintained, and the relevant legislation and
regulations are being complied with.

Internal control procedures and risk management systems are in place
in each of the principal operating units of the Group. The Compliance
Department undertakes the role of reviewing and assessing the Group’s
internal control system implemented in the principal operations for their
respective effectiveness and efficiency on an annual basis.
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The key tasks basically include:

- reviewing the Group’s principal activities and risk management
effectiveness;

- conducting comprehensive examination of the practices and
procedures as to the recognition of income and expenditure;
and internal controls of the business units of the Group on a
regular basis;

= undertaking special reviews and investigations of areas for
improvement identified by management; and

- the Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of
the Group’s risk management and internal control systems.

The Compliance Department has conducted a thorough review and
assessment of the Group’s existing internal control system. The
review covers all material activities, including finance, operational and
compliance controls and risk management.

Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues
within the Group.

Listing Rules Compliance

During the year, the connected transactions and continuing connected
transactions undertaken by the Group are included in the transactions
set out in note 38 to the financial statements. Throughout the year, the
Group has fully complied with the Listing Rules requirements. Financial
reports, announcements and circulars have been prepared and
published in accordance with the requirements of the Listing Rules.

TREBEABRE:

. SHERIZEPREARERIAN

= BRI K2 18

BIRM R MR B 1
fe Bl

PIREF RS
AEHEZZ

= REBBRRBFUE 277 R
AR R

= ARARZERZBGEMINEZBAED -
EERBREEEMBEZABELRS
B UHEERERRERERABELE
MR RIERBHIE -

ERMFAEREABEERFETRE LT
o BMAREMBERNEY BREUE 28
FaRERERERER -

Bt %

ARAZEEREE AEEEEEENLLH
XHRXRBEES  BBRETHISRE L AXA
Z\SS_EE IEJ'%T& Eu-l—naﬁﬁa 1%ﬁ°

REEEUORAABIERERBRREFZ
ThBR BEEDABEEBEZBENLAL -

FRAEEHRTEE BSRERERREE
BUZRRLE BRAZAEERNZEBR
MERBRENZEE -

By EmHAA

REEER ARBETZBERSRNER
ERHCBRENBHRRMEBMEAZRIA -
ARRIERE LR A28 E R T8
W& D RE K

ANNUAL REPORT 2009 4 #



CORPORATE GOVERNANCE REPORT

Summary Remarks

The Board is satisfied that adequate remedial measures have been
taken to address the issues identified by the Stock Exchange. The
Listing Rules Task Force has been formed and continued to monitor the
operations of the Company. The prevailing internal control system is
compliant with all the requirements of the Listing Rules.

Remuneration Committee

The Remuneration Committee comprised of independent non-executive
directors, Mr. PANG Cheung Hing, Alex, Mr. CHAN Chung Yee, Alan, Mr.
FUK Ho Kai and Managing Director, Mr. CHENG Kai Ming, Charles. Mr.
CHAN Chung Yee, Alan is appointed as chairman of the Remuneration
Committee. The Committee shall meet not less than once every year.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The principal responsibilities of the Remuneration Committee are to
review and consider the Company’s policy for remuneration of directors
and senior management, to determine remuneration packages of
executive directors and senior management including benefits in kind,
pension rights and compensation payments, and to recommend to the
Board remuneration of non-executive directors and independent non-
executive directors.

Set out below is the summary of work of the Remuneration Committee
done in financial year 2008/2009:—

- to review the remuneration policy for 2008/2009;

- to review the remuneration of the executive directors, non-
executive directors and the independent non-executive directors;
and

- toreview the annual share option policy (if any).

The Remuneration Committee held 1 meeting during the financial

year ended 31st March, 2009. Details of individual attendance of its
members are set out in the table above.
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Nomination of Directors

The chairman of the Board is responsible for making recommendations
to the Board on the appointment of directors, evaluation of Board
composition and the management of Board succession. The Board
carries out the process of selecting and recommending suitable
candidates for directorship and the Board may engage external
recruitment professionals when it considers appropriate.

In reviewing the suitability of a potential candidate, the Board considers
various factors including but not limited to:—

(i) the skills, experience, expertise and personal qualities that will
best complement the Board’s effectiveness;

(i) the capability of the candidate to devote the necessary time and
commitment to the role and this involves consideration of matters
such as other board or executive appointments of the candidate;
and

(iii) potential conflicts of interests and independence of the candidate.

During the year under review, the Board held one meeting relating to
the nomination of directors. The Board reviewed and considered at
the relevant Board meeting the appointment of Mr. IP Man Tin, David
as Chairman and non-executive director and Dr. SZE Ping Fat as non-
executive director with effect from 2nd December, 2008.

Mr. IP Man Tin, David was appointed as the Chairman and non-
executive director with effective from 2nd December, 2008.

Dr. SZE Ping Fat was appointed as a non-executive director with
effective from 2nd December, 2008.

Dr. WONG King Keung, Peter was retired on 28th August, 2008.

The Board has not established a nomination committee. Pursuant to the
articles of association of the Company, the Board has the power from
time to time and at any time to appoint any person as director either
to fill a casual vacancy or as an addition to the Board. In assessing
nomination of new directors, the Board has taken into consideration
of the nominee’s qualification, ability and potential contributions to the
Company.
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Model code for securities transactions by directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as the codes of conduct regarding securities
transactions by directors. All directors have confirmed, following
specific enquiry by the Company, that they fully complied with the
Model Code throughout the year.

The Company has also established written guidelines regarding
securities transaction on no less exacting terms of the Model Code for
senior management and specific individual who may have access to
price sensitive information in relation to the securities of the Company.

External Auditors

During the year and up to the date of this report, the remuneration paid
to the Group’s existing external auditors, Li, Tang, Chen & Co., are set
out as follows:

Services rendered

& % B A

&

ERETESREZBETE
ARBCHEMLEMARM A& 2 (LT E
TAEZRETERRINBRETR) ([RET
All)  EREFETERRH BT X
ARRAZRESHRLEFTENRER  KF
REAYEEETRETADZRE °

ARARATERSREEERTREBIEHAAL
AREFZBERREMZIBEALII VAR
BHER P E@EL REFEGRESTRD M
AIRERRD -

SN
FARBEAREAY ARECNRENE
GEMEZREMEBR2MEEHIMT

for the Group Fees paid Fees payable
m A S @R 1 2 AR 7% B &R P2 & A

HK$ HK$

BT BT
Audit services LR R 410,000 397,000
Taxation services 7% AR % 21,000 -
Total @Et 431,000 397,000

Going Concern

The Board, having made appropriate enquiries, considers that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.

Communication with Shareholders

Communications between the Company and its shareholders can be
through several means. The shareholders can visit the Company’s
website at www.upbest.com to learn the general background of the
Company and its activities, which enable the general public to have
a better understanding of the Group. Extensive and detail information
related to the Group’s activities and financial data can be retrieved
from the annual report and interim report issued. In addition, the annual
general meeting provides an opportunity for direct communication
between the Board and the Company’s shareholders.
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Directors’ responsibility in preparing the financial statements
The Directors acknowledge that it is their responsibilities in preparing
the Financial Statements. The Statements of the Auditors about their
reporting responsibilities on the Financial Statements is set out in the
Independent Auditor’'s Report on pages 41 to 42.

Corporate Governance Enhancement

Enhancing corporate governance is not simply a matter of applying and
comlying with the Corporate Governance Code of the Stock Exchange
but about promoting and developing an ethical and healthy corporate
culture. We will continue to review and, where appropriate, improve our
current practices on the basis of our experience, regulatory changes
and developments. Any views and suggestions from our shareholders
to promote and improve our transparency are also welcome.
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INDEPENDENT AUDITOR’S REPORT

FTEREFMELAM
LI, TANG, CHEN & CO.

E:

B Y &% B B B &

CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)

To the shareholders of
Upbest Group Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Upbest Group
Limited set out on pages 43 to 114, which comprise the consolidated
and company balance sheets as at 31st March, 2009, and the
consolidated income statement, the consolidated statement of changes
in equity and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation of
financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit and to report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.
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INDEPENDENT AUDITOR’S REPORT
B Y &% B B B &

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March, 2009 and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Li,Tang, Chen & Co.

Certified Public Accountants (Practising)
10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

20th July, 2009
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CONSOLIDATED INCOME STATEMENT

= &8 W &\ *

For the year ended 31st March, 2009 &% “FZNAE=H =+—H IL4E)§

For the year ended 31st March
BE=ZA=1t—-HLEE

Note —EENE —ZENE

(In HK$'000) (LB BElr) BisE 2009 2008
Turnover L 8(a) 420,481 294,955
Cost of goods sold HEKAR (354,915) (188,575)
Other revenue Hiplas 503 186
Gain on disposal of a subsidiary HEMBRRIMES ZEF 39 - 12,000
Increase in fair value of REMENTE

investment properties 238 17 86,411 92,000
Net gain on financial assets or liabiliies R AFER K ZR TR

at fair value through profit or loss 2B EERERE - FE 615 346
Impairment loss on goodwill on WK B AR EE

acquisition of a subsidiary ZHEERERE (92) -
Write-back of provision for doubtful RIZREE

debts (net) &mOER) 23 4,230 316
Bad debts recovered (net) RERKE (F5) 137 -
Provision for litigation claims AR B 33 (5,000) -
Administrative and other operating 1T R HoAth

expenses "ERY (26,755) (34,164)
Finance costs MEKAE 9 (1,567) (9,815)
Share of results of associates JEIGEE & AR 2 48 (34) 205
Profit before taxation BR B AT A 10 124,014 167,454
Income tax expense A > 13(a) (5,003) (11,365)
Profit for the year FREF 119,011 156,089
Attributable to: FEME A -

Equity holders of the Company RARERFEA 118,280 156,101

Minority interests DEBR R R 731 (12)

119,011 156,089
Dividends I8 15 46,941 38,865
Earnings per share BRER HK cents HK cents
BT BT
Basic 2R 12 9.01l 12.2{l
Diluted % N/ATER N/ATE A
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
= e KB s 8 8 X

For the year ended 31st March, 2009 # £ “RZFN4EZH =+ —H IL4EE

Share Share Contributed ~ Retained Proposed Minority
capital  premium  surplus profits  dividends Total interests Total
% |
(In HK8:000) (WARTFTAEN) BE  RGEE EEEH REEN  RIRE 2 RRER @t
Balance as at 1st April, 2007 RZETLE
MA—B&s 12,744 258,763 8516 434,505 40,782 755,309 18,688 773,997

Issue of shares Bkt o1 28708 - - - 28919 - 28919
Profit for the year EWEH - - - 156,101 - 156,101 - 156,101
Share of post-acquisition reserve  JEF %R - - - - - - (12) (12)
Dividend paid BikRE - - - - (40782)  (40,782) - (40782)
Proposed final dividend BRR R E - - - (38865 38,865 - - -
Balance as at RZZENE

31st March, 2008 “A=+—R&H 12,955 287471 8,515 551,741 38,865 899,547 18,676 918,223
Issue of shares il 457 30,25 - - - 30682 - 30682
Profit for the year ERgi - - - 118,280 - 118,280 - 118,280
Share of post-acquisition reserve (RN fa - - - - - - 731 731
Dividend paid ERRE - - - _ o (38865) (38,865 - (38865)
Proposed final dividend RERERS - - - (26823) 26823 - - -
Proposed special dividend BRERRE - - - (0118) 20,118 - - -
Minority interest from WE-HEAA

acquisition of a subsidiary LOERERE - - - - - - 35924 3594
Balance as at RZEENE

31st March, 2009 “RAZt-H&H% 13,412 317,696 8515 623,080 46,941 1,009,644 55,331 1,064,975
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CONSOLIDATED BALANCE SHEET

= & E E B & %

As at 31st March, 2009 A ~ZZhE=ZH=+—H

As at 31st March

R=B=+—H
Note —EThE —EENF
(In HK$'000) (LB F T BEN) BisE 2009 2008
NON-CURRENT ASSETS ERBEE
Property, plant and equipment mE - WRKEE 16 2,242 2,125
Investment properties REME 17 556,000 442,000
Intangible assets BWEE 18 2,040 2,040
Interests in associates i R/NCT - 20 65,340 65,298
Available-for-sale financial assets AEHEHBEE 21 136 136
Loan receivables [ E R 22 61 236
Trade and other receivables, B 5 R EABIGIE
deposits and prepayments e RIEFNHIE 23 33,093 25,301
Other assets Hi&E 24 5,200 5,226
664,112 542,362
CURRENT ASSETS REBEE
Properties held for development FERRME 25 133,457 80,787
Inventories FE 26 9,667 6,424
Loan receivables e E X 22 175 163
Trade and other receivables, %ﬁ%&ﬁ‘r&ﬂ’él{&m
deposits and prepayments e REMHKT 23 189,392 367,714
Amounts due from related companies EH&F%L’A‘T*’" 27 3,943 -
Financial assets at fair value through BEATENERYIER
profit or loss 2B ERE 28 2,522 18,598
Tax recoverable AU R 3(m) 165 207
Bank balances and cash RITHESRER S 29 155,142 181,182
494,463 655,075
CURRENT LIABILITIES REEE
Borrowings fEm 30 8,356 81,712
Amounts due to related parties e A A L7008 31 25,965 75,363
Financial liabilities at fair value through BAHERNMERIIR
profit or loss ZHBaR 28 2,878
Creditors and accrued expenses JERER T B B A 32 50,450 118,802
Provision for litigation claims FAAREEE 33 5,000
Provision for taxation BB EE 13(b) 951 3,337
93,600 079,214
NET CURRENT ASSETS MEEERE 400,863 375,861
NET ASSETS EEFE 1,064,975 918,223
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CONSOLIDATED BALANCE SHEET
= & E E B & %

As at 31st March, 2009 A ~ZZHE=ZH=+—H

As at 31st March

R=A=+—H
Note —ZENE —EENF
(In HK$'000) (LB Fr BEN) BisE 2009 2008
CAPITAL AND RESERVES BRRRHE
Share capital B 34 13,412 12,955
Reserves [t 35 949,291 847,727
Proposed dividends RS 15 46,941 38,865
Equity attributable to equity holders RRARERTEA
of the Company FE(h R 1,009,644 899,547
Minority interests DB RS 55,331 18,676
TOTAL EQUITY e A5 1,064,975 918,223
The financial statements on pages 43 to 114 were approved and F43Z114E M BHRACEKEZGN - F
authorised for issue by the board of directors on 20th July, 2009. NELAZTEREREEEZLE KA TIES
REEE-
CHENG Kai Ming, Charles LI Kwok Cheung, George
EPRK AR ZEF
Executive Director Executive Director
HITEE HITEF
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BALANCE SHEET
' E A & %

As at 31st March, 2009 A ~EZNNAE=H=+—H

Note —ETNEF —ETNF
(In HK$'000) (LB F T BEN) (i 2009 2008

NON-CURRENT ASSETS FRBEE
Interests in subsidiaries R B AR 2 19 385,903 346,228

CURRENT ASSETS RBEE
Accounts receivable JEW N IE 1 -
Prepayments BRIE - 2
Bank balances and cash RITHEHRRES 29 94 52
95 54
CURRENT LIABILITIES RBAE

Amount due to a director JEREEKIE 31 - 7
Accrued expenses &R 32 611 603
611 610
NET CURRENT LIABILITIES RBEEFE (516) (556)
NET ASSETS EEFE 385,387 345,672

CAPITAL AND RESERVES EXK e
Share capital ey 34 13,412 12,955
Reserves G 35 325,034 293,852
Proposed dividends BRAR B 15 46,941 38,865
385,387 345,672

The financial statements on pages 43 to 114 were approved and HF43Z 4B 2B REACEESERN -2 Z

authorised for issue by the board of directors on 20th July, 2009. NFERAZTHIEREESZERATIES
REREE -
CHENG Kai Ming, Charles LI Kwok Cheung, George
EBRIEA TEH
Executive Director Executive Director
HITEF HITEF
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CONSOLIDATED CASH FLOW STATEMENT
= 8 B o R B X

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

Note —EENE ZEENEF
(In HK$'000) (LB F T BEN) iz 2009 2008
Cash flows from operating activities REXBRER
Profit before taxation BRI A& A 124,014 167,454
Adjustments for: ER TR L% -
Interest expenses FIEXH 1,567 9,815
Depreciation e 630 556
Write-back of provision ARERBHRR(FE)
for doubtful debts (net) 23 (4,230) (316)
Bad debts written off ZERMH 7 1,776
Provision for litigation claims FARERRE 5,000 -
Loss on disposal of property, HEME  KERZHEH
plant and equipment B8 - 40
Gain on disposal of a subsidiary HEMBLRMELZEF 39 - (12,000)
Impairment loss on goodwill WEHBAREEAY
on acquisition of a subsidiary HERESE 92 -
Increase in fair value of investment properties ~ RA#EATE 2110 (86,411) (92,000)
Share of results of associates i =N 34 (205)
Operating profit before working RITBEESEHA
capital changes Kbyl 40,703 75,120
(Increase)/decrease in inventories BEZ(EMm /B (3,243) 7,323
Decrease in trade BHREMBEKTER ke k
and other receivables, BRRBLRD
deposits and prepayments 182,476 153,017
(Increase)/decrease in loan receivables EWER (LM /md (12) 128,836
Decrease/(increase) in trust and segregated ~ EERSHEEFO&RF
accounts included in bank balances (BIERRITER) 2R,/ (Em) 19,449 (21,953)
(Increase)/decrease in amounts due from e BE DA IE 2 (38m) /R
related companies (3,943) 164
(Increase)/decrease in amounts YA ARFTEY
due from associates (m),/md (205) 1,699
Increase in amount due to an associate FERTEE A AR ZUB 2 5Em 128 -
Decrease in amounts due to related parties [EBEA LB 2R (49,398) (6,696)
(Decrease)fincrease in creditors ERERRENERZ
and accrued expenses (R2),/#m (68,520) 31,045
Cash generated from operations REEBELECHS 117,435 368,555
Interest paid ERFIE (1,567) (9,815)
Hong Kong profits tax paid EREBMEH (7,348) (7,606)
Net cash generated from RExEBELE
operating activities ZEEFH 108,520 351,134
UPBEST GROUP LIMITED ANNUAL REPORT 2009 4 #
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CONSOLIDATED CASH FLOW STATEMENT
= 8 B o R B X

For the year ended 31st March, 2009 &% “FZNAE=H =+—H IL4E)§

Note —EENE ZEENE
(In HK$'000) (LB T T RElr) B EE 2009 2008
Cash flows from investing activities RETBHZBEERD
Purchase of property, plant and equipment BEME  WEREH (747) (654)
Purchase of investment properties BEREYE (88) -
Purchase of properties held for development — EERFEEENE (171) (1,320)
Proceeds from disposal of property held HERERRNEMGTE
for development - 3,840
Acquisition of a subsidiary W BE B B 8 7] (FBR AT U 2
(net of cash and cash equivalents acquired) ~ BE&RBRLZEEY) 36 (44,000) -
Decrease in financial assets at fair BRTE
value through profit or loss BRI HEEE 2RD 16,076 49,574
Increase in financial liabilities at fair value BATFERARERTIRE S
through profit or loss SIS BE 2 E 2,878 -
Decrease/(increase) in pledged bank deposits B HEMFTHER 2D/ (3E0) 4,558 (512)
Proceeds from disposal of a subsidiary HEMBLRZFEHE 39 - 12,000
Proceeds from disposal of property, HEME  BERSHE
plant and equipment FTfSsIA - 101
(Increase)/decrease in trade and other EHREMBEKTIE  Re Kk
receivables, deposits and prepayments BAFEZ (M, B (7722) 26,589
Decrease/(increase) in loan receivables %H&E,AZJ& >/ (1) 175 (236)
Decrease in other assets HMBEZRD 26 1,490
Net cash (used in)/generated from RETH (ER) BEE
investing activities ZEEFH (29,015) 90,872
Cash flows from financing activities METB RERD
Dividend paid ERRE (38,865) (40,782)
Net proceeds from issue of shares BITRO B RIE SR 30,682 28,919
New borrowings raised EER - 29,810
Repayment of borrowings EREN (21,454) (362,370)
Net cash used in METHER
financing activities ZEEFH (29,637) (344,423)
Net increase in cash BeRBE2EEY2EM 49,868 97,583
and cash equivalents
Cash and cash equivalents at the beginning & BERBEE2SEY
of the year 24,081 (73,502)
Cash and cash equivalents at the FAZBESRBEEZZEY
end of the year 73,949 24,081
Analysis of the balances of cash and ReRAE 2 EENESR 2O
cash equivalents
Cash in hand, non-pledged short-term deposits 8% + FEMEHRFER K
and general accounts included —RRITP O
in bank balances 73,949 75,983
Bank overdrafts, secured BITEL - BEAR = (51,902)
73,949 24,081
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

1. General

The Company is a public limited company incorporated in the
Cayman Islands with its shares listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of
its registered office is Ugland House, South Church Street, P.O.
Box 309, George Town, Grand Cayman, Cayman Islands, British
West Indies. The principal place of business is 2nd Floor, Wah Kit
Commercial Centre, 302 Des Voeux Road Central, Hong Kong.

As at the date of this report, CCAA Group Limited held direct
interests in 987,720,748 shares, representing approximately
73.65%, of the issued share capital of the Company.

The Company is principally engaged in investment holding. lIts
subsidiaries are principally engaged in the provision of a wide
range of financial services including securities broking, futures
broking, securities margin financing, money lending, corporate
finance advisory, assets management, precious metal trading and
also property investment.

The financial statements are presented in Hong Kong dollars,
which is the same as the functional currency of the Company.

2. Application of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”)
In the current year, the Group and the Company have applied, for
the first time, the following amendments and new interpretations
(“‘new HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

HKAS 39 & HKFRS 7 Reclassification of Financial Assets
(Amendments)

HK(IFRIC) - Int 11 HKFRS 2 - Group and Treasury
Share Transactions

HK(IFRIC) - Int 12 Service Concession Arrangements

HK(IFRIC) - Int 14 HKAS 19 - The Limit on a Defined
Benefit Asset, Minimum
Funding Requirements and
their Interaction

The adoption of these new HKFRSs had no material effect on the
results or financial position of the Group and the Company for the
current or prior accounting periods. Accordingly, no prior period
adjustment has been required.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

2. Application of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

The Group and the Company have not early applied the following
new and revised standards, amendments and interpretations that
have been issued but are not yet effective.

HKFRSs (Amendments)
HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 32 & 1
(Amendments)

HKAS 39 (Amendment)
HKFRS 1 & HKAS 27

(Amendments)
HKFRS 2 (Amendment)
HKFRS 3 (Revised)
HKFRS 7 (Amendment)
HKFRS 8

HK(IFRIC) - Int 15

HK(IFRIC) - Int 17

HK(IFRIC) - Int 18

Improvements to HKFRSs'
Presentation of Financial Statements?
Borrowing Costs?

Consolidated and Separate
Financial Statements®

Puttable Financial Instruments
and Obligations Arising on
Liquidation?

Eligible Hedged Items?®

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or Associate?

Vesting Conditions and
Cancellations?
Business Combinations®

Improving Disclosures about
Financial Instruments?
Operating Segments?

Agreements for the Construction of
Real Estate?

Distributions of Non-cash Assets
to Owners?®

Transfers of Assets from Customers*

! Effective for annual periods beginning on or after 1st January, 2009
except the amendments to HKFRS 5, effective for annual periods
beginning on or after 1st July, 2009.

2 Effective for annual periods beginning on or after 1st January, 2009.

8 Effective for annual periods beginning on or after 1st July, 2009.

¢ Effective for transfer on or after 1st July, 2009.

The Directors of the Company have assessed the potential
impact and believe that the application of the revised standards,
amendments and interpretations will not have material impact on
the results and financial position of the Group and the Company.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

a)

b)

c)

3. Summary of significant accounting policies
The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all the years presented.

Basis of preparation

The financial statements have been prepared in accordance
with HKFRSs which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations
issued by the HKICPA, accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. The financial
statements have been prepared under the historical cost
convention except that the investment properties, available-
for-sale financial assets and financial assets or liabilities at
fair value through profit or loss are stated at fair value.

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on an acquisition of a subsidiary or an
associate represents the excess of the cost of acquisition
over the interest in the fair value of the identifiable assets,
liabilities and contingent liabilities of the relevant subsidiary
or associate at the date of acquisition. Such goodwill is
carried at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a subsidiary
is presented separately in the balance sheet. Capitalised
goodwill arising on an acquisition of an associate (which is
accounted for using the equity method) is included in the
cost of the investment of the relevant associate.
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NOTES ON THE FINANCIAL STATEMENTS

BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued)

c)

Goodwill (Continued)

For the purpose of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro rata on the
basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in the
income statement. An impairment loss for goodwill is not
reversed in subsequent periods.

On subsequent disposal of a subsidiary or an associate, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.

Excess of an acquirer’s interest in the net fair value of an
acquirer’s identifiable assets,
liabilities over cost (“discount on acquisitions”)

liabilities and contingent

A discount on acquisition arising on an acquisition of a
subsidiary for which an agreement date is on or after 1st
January, 2005 represents the excess of the net fair value of
an acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of the business combination. Discount
on acquisition is recognised immediately in profit or loss.
A discount on acquisition arising on an acquisition of an
associate or a jointly controlled entity is included as income
in the determination of the investor's share of results of the
associate or jointly controlled entity in the period in which the
investment is acquired.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued) 3. EXRSTHHERBEE)
d) Property, plant and equipment d) ¥ HERRKE
Property, plant and equipment are stated at cost less ME BERBEDERAERZRR
accumulated depreciation and accumulated impairment TERZBEREBREIE - -
losses. The cost of an item of property, plant and equipment BERZEBEEKABEEBEBI
comprises its purchase price and any directly attributable REEEEZRTEERALERR
costs of bringing the assets to working condition and WRERENEERRGEKE - %
location for its intended use. Expenditure incurred after RN RBEBRABEERITELN
items of property, plant and equipment have been put into X flmgEERERMNER B
operation, such as repairs and maintenance and overhaul EREAZERIR 2 BBRNKER
cost, is normally charged to the income statement in the M o WAl AERBERFE S ] EHTE
period in which it is incurred. In situations where it can be SHEAME  WRNBRBEBEMTR
clearly demonstrated that the expenditure has resulted in CAREERNGAREMZERT -
an increase in the future economic benefits expected to BZASXBERNL EBZBEEY
be obtained from the use of an item of property, plant and EERY N7 N

equipment, the expenditure is capitalised as an additional
cost of the asset.

Depreciation is provided to write off the cost or fair value of W W REREIEE DREGE T
items of property, plant and equipment over their estimated FERFR  LNEGEE T F XS
useful lives, using the straight-line method, at the following A AT ETERE

rates per annum:

Leasehold land and buildings Over the remaining terms of the leases

HETHREF KT A HIR

Furniture, fixtures and equipment 15% - 30%

KA KENRE 15% - 30%

Motor vehicles 15% - 30%

AE 15% — 30%

The land and buildings elements of a lease of land and BRHEESEME %ﬂ%iiﬁ&@?ﬂfﬂ
buildings are considered separately for the purposes of lease THREFHEHIDAHGTE  BRIER
classification, unless the lease payments cannot be allocated %S'Zu”jﬂ/j&—f 3Ei’rﬂ7(.-_tii1ﬂ&@ﬂ'-a‘|3n
reliably between the land and buildings elements, in which ZEEEDE  BIEZBRAT
case, the entire lease is generally treated as a finance lease. %E‘E\—ﬂxf’ﬁi%mﬂéﬁhlﬁﬁ °

An item of property, plant and equipment is derecognised M MERREBBR IR EEED
upon disposal or when no future economic benefits are EEREEFRAREENSTEEL
expected to arise from the continued use of the asset. Any KA E R 2R BUE R o NEUERE
gain or loss arising on derecognition of the asset (calculated RLBERES ZEMBERSERE (A
as the difference between the net disposal proceeds and HEMBSHREFEEZIER 2REE
the carrying amount of the item) is included in the income ZEBHE) D ARZIEAIUER
statement in the year in which the item is derecognised. REEZWHERA °
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NOTES ON THE FINANCIAL STATEMENTS

BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued)

e)

f)

9)

Investment properties

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured using the fair value model. Gains or losses arising
from changes in the fair value of investment property are
included in the profit or loss for the period in which they
arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn from
use or no future economic benefits are expected from its
disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the income statement in the year in which the item is
derecognised.

Subsidiaries

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to govern the
financial and operating policies generally accompanying
a shareholding of more than one half of the voting rights.
The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when
assessing whether the Group controls another entity.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any impairment loss. The results of
subsidiaries are accounted for by the Company on the basis
of dividends received and receivable.

Associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of the investee
but is not control or joint control over those policies.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 £ = FZNEZA =+ HILEE

3.

Summary of significant accounting policies (Continued)

9)

h)

Associates (Continued)

The results and assets and liabilities of associates are
incorporated in the financial statements using the equity
method of accounting less any identified impairment loss.
Under the equity method, investments in associates are
carried in the consolidated balance sheet at cost as adjusted
for post-acquisition changes in the Group’s share of the net
assets of the associate, less any impairment in the value of
individual investments. When the Group’s share of losses in
an associate equals or exceeds its interest in the associate,
including any other unsecured receivables, the Group
does not recognise further losses, unless it has incurred
obligations or made payment on behalf of the associate.

Any excess of the cost of acquisition over the Group’s share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognised at the
date of acquisition is recognised as goodwill. The goodwill
is included within the carrying amount of the investment
and is assessed for impairment as part of the investment.
Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised

immediately in the income statement.

When a Group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate.

Intangible assets

On initial recognition, intangible assets acquired are
recognised at cost. After initial recognition, intangible assets
with finite useful lives are carried at cost less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
provided on a straight-line basis over their estimated useful
lives. Intangible assets with indefinite useful lives are carried
at cost less any subsequent accumulated impairment. Gains
or losses arising from derecognition of an intangible asset
are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in the income statement when the asset is
derecognised.

3.
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NOTES ON THE FINANCIAL STATEMENTS

BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued)

h)

Intangible assets (Continued)

Intangible assets with indefinite useful lives are tested for
impairment annually by comparing their carrying amounts
with their recoverable amounts, irrespective of whether there
is any indication that they may be impaired. If the recoverable
amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an
expense immediately.

When an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised
for the asset in prior years.

Intangible assets with finite useful lives are tested for
impairment when there is an indication that an asset may be
impaired.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost includes cost of purchase computed using the
first-in-first-out method. Net realisable value is determined
by reference to the sales proceeds of items sold in the
ordinary course of business after the balance sheet date
or to management estimates based on prevailing market
conditions.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

financial assets, financial assets or liabilities at fair value

through profit or loss and loan receivables. The classification

depends on the purpose for which the investments were

acquired. Management determines the classification of

its investments at initial recognition and re-evaluates this
designation at every reporting date.

3. Summary of significant accounting policies (Continued) 3. EXRSTHHERBEE)
j) Investments ) RE
The Group classifies its investments in the following REEBKREBERBEDBATER
categories: trade and other receivables, available-for-sale 5 REMEUIE - AT EH B

BE BAFERRERIIE MG
BEXBBREKRER - 2 BTTER
ARREEB ZRERM - EERER
NigERRR/EARERADE IR
BEREEEMTEULDRE -

i) Financial assets or liabilities at fair value through profit ) ERFERKZEIEKZ I
or loss: BEHAE:
At each balance sheet date subsequent to initial RO ERE-BELER
recognition, financial assets or liabilities at fair value BRAFERKRARINEZTH
through profit or loss are measured at fair value, with EEYABBEDNERAFEMNE
changes in fair value recognised directly in income AFEEPRELHENEER
statement in the period in which they arise. All derivative WHERER - BRIETENKE
financial assets or liabilities are also categorised as EXBEDNEESRZH A
financial assets or liabilities at fair value through profit or —EZRBPAERATERKRESR
loss unless they are designated as hedges. IR BEELBE -

i)  Trade and other receivables: i) BEZREMEKRE

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. At each balance sheet
date subsequent to initial recognition, trade and other
receivables are carried at amortised cost using the
effective interest method, less any identified impairment
losses. An impairment loss is recognised in the income
statement when there is objective evidence that the
asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at
the original effective interest rate. Impairment losses are
reversed in subsequent periods when an increase in the
asset’s recoverable amount can be related objectively to

g%&EMEWMEEiﬁ\
RFE BT 5 R RE MK
Bl 5 2 7] & € 3% FE AT AR B
%ﬁ? RMNFERR 2 EE
A B5REMERREA
ﬁﬁﬁ%ﬂ%%ﬁ%ﬁﬁ$ﬁ
EMA BB ERRIE &
BRBEBRBETEECHE
AR ERAERREESR
WAEE 2 REERRRER
MEFRAMGHRREERE
ZHEMEZZRAE -ER
RRMEREE-BEMFAU
F B R A E A Y R

an event occurring after the impairment was recognised, ﬁ HOREBEREZARR
subject to a restriction that the carrying amount of the CERFEERRRERRE
asset at the date the impairment is reversed does not FZBEEE?%FE TRBBZ
exceed what the amortised cost would have been had HEERAERREZCEHE
the impairment not been recognised. B
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued) 3. EXRESHHERMEE)
j) Investments (Continued) ) REM#E
iii)  Available-for-sale financial assets: i) ARAEHEEE
Available-for-sale financial assets are non-derivatives A ENKEEAIFITLER
that are either designated or not classified as any of B EZwncelalsAHEMER
the other categories (set out above). At each balance (RS R PHEREZ
sheet date subsequent to initial recognition, available- BELER THNENKE
for-sale financial assets are measured at fair value. ERAFEFAE ATEZE
Changes in fair value are recognised in equity, until EMM&&WEEEW AN
the financial asset is disposed of or is determined to BEWROELIATRE BR
be impaired, at which time, the cumulative gain or BERBERAERZEREA
loss previously recognised in equity is removed from FEEGEERANGIR LR
equity and recognised in the income statement. If WHERER - MEBETEXFS

any objective evidence exists for available-for-sale
financial assets, the cumulative loss measured as the
difference between the acquisition cost and the current
fair value, less any impairment loss on that financial
assets previously recognised in the income statement
is removed from equity and recognised in the income
statement. Impairment losses on available-for-sale
equity investments shall not reverse through the income

statement.

For available-for-sale equity investments that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured, they
are measured at cost less any identified impairment
losses at each balance sheet date subsequent to initial
recognition. An impairment loss is recognised in the
income statement when there is objective evidence that
the asset is impaired. The amount of the impairment
loss is measured as the difference between the carrying
amount of the asset and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment losses shall not reverse in subsequent
periods.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

3.

Summary of significant accounting policies (Continued)

)

k)

Investments (Continued)

iv) Loan receivables:
Loan receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in
an active market, including placements with banks and
other financial institutions, investment debt securities
without an active market and loans and advances to
customers. Loan receivables are carried at amortised
cost using the effective interest method.

Properties held for development

Properties held for development are stated at the lower
of cost and net realisable value. Net realisable value is
determined by reference to sale proceeds received after the
balance sheet date less selling expenses, or by management
estimates based on prevailing market conditions.

Costs of properties include acquisition costs, development
expenditure, interest and other direct costs attributable
to such properties. The carrying values of properties held
by subsidiaries are adjusted in the consolidated financial
statements to reflect the Group’s actual acquisition costs
where appropriate.

Impairment of assets

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

3.

BEREHBRBE (&)

)]

k)

BE(#)

iv) JEWEF
BB R IE R E BT IS R
EMABETKABENRZ
ETEMBEE BRERIR
HthM e 7R 8ER
MERECREBREFRE
BB ERBHEAA -

BIERRIE
FIERRMEOUKNNERZERFE
ZREENE - BRFEDRERE
ERBEREEARNENNKHER
RZESRIRM S RERMEL 2 A
AHETIRTE

MERABRERBAKA  HRITIEH
X FEREMERER - WEAF
RENE I EREE AEHAMH
BEAKBEERE  NWBETAKEE
AZHEBRA -

EERE

REEEEREXRAY  AEESR
MEEEZRAME KRERFEE
RELBRREBRZTR - HWEEZ
AREERGFINEEREE BEZ
FEESREETREE -REFHE
TR RBAX

EREBREROE  BEZKREE
KR EEEEET 2 bt ATREE
HERARCEREETBAEFEE
EHAERREBRRRCBE 2K
EE - R EERE YR R AW
A °

ANNUAL REPORT 2009 4 #




NOTES ON THE FINANCIAL STATEMENTS
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For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

Summary of significant accounting policies (Continued)
m) Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other years and it
further excludes items that are never taxable and deductible.
The Group's liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the
balance sheet date.

Tax recoverable represent the excess of provisional profits
tax paid over the estimated tax liability.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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NOTES ON THE FINANCIAL STATEMENTS
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For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

BEREHBRBE (&)

3. Summary of significant accounting policies (Continued) 3.

m) Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited to the
income statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is
also dealt with in equity.

m) R (&)

EREERIHESFE - BEEREAR
BREAMBRHEA - EREERAR
FETARECEBE AR AEEHE
MR EETRIE -

n) Borrowing costs n) fEERAE
Borrowing costs directly attributable to the acquisition, HINE BEILEESCEREE (&
construction or production of qualifying assets, which are SHREREETRARREM S itH
assets that necessarily take a substantial period of time TAZRIHEE) ERAMZEERA
to get ready for their intended use or sale, are added to MAZZEEEZRA  EE%EE
the cost of these assets until such times as the assets are ERXIH D EB A HET HE ok HE
substantially ready for their intended use or sale. Investment EBIL -BIEERNAREREEZHT
income earned on the temporary investment of specific EEEANETRENAMIEGHIKRE
borrowings pending their expenditure on qualifying assets is BHRZRERA  REBBRERLZ
deducted from the borrowing cost eligible for capitalisation. BERARFME -
All other borrowing costs are recognised in income statement A EmEENAREE 2 BFSIA
in the period in which they are incurred. WamkA e

o) Foreign currency translation o) EBmE

i) Functional and presentation currency

ltems included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (“the functional currency”). The consolidated
financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation
currency.

i) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
income statement.

) DEREEENIERE
AEEETRRZHBEREM
NIHBHRBEBARE XM
EZIERBRRZARER
([heEe®)) Rt EEL - 4R
AMBRRAEEIER - EE
RERBZNEERERIKE
o

i) RBREH
NEXHBERHEAZERHR
BEANREER RABEERFR
REGARXARIIEEER
BEMELZIERZHIIA
WaE K -
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NOTES ON THE FINANCIAL STATEMENTS
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For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued)
o) Foreign currency translation (Continued)
iii)  Group companies
The results and financial position of all the Group’s

entities that have a functional currency different from

the presentation currency are translated into the

presentation currency as follows:

3. EASTHERMEE)
0) IBBRE(#F)
i) B E]

AEBEBETHBERAZNEE
BRHARNRIGER AXE
BB BAOR BRI T A B
RIIREE

a) assets and liabilities for each balance sheet a) BEERBRMIICEE
presented are translated at the closing rate at the REBRAKER 2Im
date of that balance sheet; EXRE

b) income and expenses for each income statement b) BUWRRMH Z Mg
are translated at average exchange rates (unless HMEXBE KRIEKTH
this average is not a reasonable approximation RN UAEMEEE R
of the cumulative effect of the rates prevailing MLXSGBHEREXZR
on the transaction dates, in which case income ERE TRBRAT K
and expenses are translated at the dates of the AR R 5 8 H 2 E ki
transactions); and gk

c) all resulting exchange differences are recognised c) —YVHELMESXCERZE

as a separate component of equity.

p) Financial guarantees issued, provision and contingencies

i)

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments to
reimburse the beneficiary of the guarantee (the “holder”)

for a loss the holder incurs because a specified debtor

fails to make payment when due in accordance with the

BOERASED A8
AR ER D ABR o

p) FIBELHNMEBER BERIA

/)

BT ] 8951 BB R

IS ERDERKBEITA (BMER
NBERZZA(HEBADE
BEBBAREREEEIA
MEZRRIPEATMESZH
B -MABFBEAINEER

BRAH -

terms of a debt instrument.
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For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued)
p) Financial guarantees issued, provision and contingencies

3. EAETHBRERME(H)
p) FBHEMMBER BERIR(E)

(Continued)

i) Financial guarantees issued (Continued) i) BB EER(E)
Where the Group issues a financial guarantee, the {7 62 B B ) BA RS PR IR 0 AR IE
fair value of the guarantee (being the transaction REORNFEBIRSHERE BRI
price, unless the fair value can otherwise be reliably ZATEEET AR RUE
estimated) is initially recognised as deferred income REEFNET R EMENTA
within trade and other payables. Where consideration is RIEEW A - WEZEITHZER
received or receivable for the issuance of the guarantee, B U ER s AT IR (B Z KB
the consideration is recognised in accordance with the BIRBEEARNZESENAE
Group’s policies applicable to that category of asset. BHK (B R E = ARBER K
Where no such consideration is received or receivable, JE T WCER) i T RER o I R
an immediate expense is recognised in profit or loss on WE S A WM ZERE R
initial recognition of any deferred income. & ) W R AT o B T e AR - B

RS2 U R TR o

The amount of the guarantee initially recognised as BVERBELTERARERK
deferred income is amortised in profit or loss over REIRERF BN e & M 5H
the term of the guarantee as income from financial AETEHNMBEERIA - It
guarantees issued. In addition, provisions are O m)VERBBEABAREA
recognised in accordance with note 2(p)(ii) if and when Bl f) 7 & B BT 8 R ¢ K(il)
(i) it becomes probable that the holder of the guarantee RAEENZRBRERDBER
will call upon the Group under the guarantee, and (ii) BRI NZERNESEZ N
the amount of that claim on the Group is expected to HEMEMR (AIRVERN S
exceed the amount currently carried in trade and other HEFEE) A EBRTER
payables in respect of that guarantee i.e. the amount B TE2(p) (i R B -
initially recognised, less accumulated amortisation.

i) Provisions and contingencies i) EERIAA

A provision is recognised when there is a present
obligation, legal or constructive, as a result of a past
event and it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation, and a reliable estimate can be made of
the amount of the obligation. Provisions are reviewed
regularly and adjusted to reflect the current best
estimate. Where the effect of the time value of money is
material, the amount of a provision is the present value
of the expenditures expected to be required to settle the
obligation.

BARSE R BT E (M A&
ERBZATRETEL XL
BETZEENEBRKERR
HRBEBE TS EER FMH
B BV RRBME - W EHE
REEZFEEXR REES
BREFETREMREXER
mERZRE-
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NOTES ON THE FINANCIAL STATEMENTS

BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued)
Financial guarantees issued, provision and contingencies
(Continued)

p)

q)

i)

Provisions and contingencies (Continued)

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed
in the note on the financial statements. When a change
in the probability of an outflow occurs so the outflow is
probable, it will then be recognised as a provision.

Revenue recognition

i)

i)

Commission and brokerage income, placement and
underwriting commission, management and handling
fees, corporate finance advisory fees and investment
management fee are recognised when the services
are rendered, the amount for which can be reliably
estimated and it is probable that they will be received.

Interest income is accrued, on a time proportion basis
by reference to the principal outstanding and at the
effective rate applicable.

Rental income is recognised on a straight-line basis
over the period of the respective leases.

Sale of precious metal is recognised, when the
significant risks and rewards of ownership have been
transferred to the buyer, provided that the Group
maintains neither managerial involvement to the degree
usually associated with ownership; nor effective control
over the goods sold.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued) 3. EXRSTHHERBEE)

r) Operating lease ry REHEE
Leases in which a significant portion of the risks and rewards WMEEBRBEZBANILHER KA
of ownership are retained by the lessor are classified BINBHBEARE  EEBEER A
as operating leases. Receipts or payments made under REHE  RELEREEL ZKA
operating leases (net of any incentives received from the (B EAAL T2 E@MESR)
lessor) are credited or expensed in the income statement on REMNESERRBERERBRA
a straight-line basis over the period of the lease. HFEX °

s) Related parties s) BEAT
For the purposes of these financial statements, parties are MRZEYHRERME - W—H B8
considered to be related to the Group if the Group has the FELEH RS ERTHEENLEE
ability, directly or indirectly, to control the party or exercise %lljy AR E—ATEEATE
significant influence over the party in making financial and R WRIEEE  SHAE
operating decisions, or vice versa, or where the Group &—Ey\,\ﬂ? HEE:CEV N7
and the party are subject to common control or common 2 MWRIEERE -BEALTTMN
significant influence. Related parties may be individuals AEABIFTEEBAE BERSE
(being members of key management personnel, significant R/ HERERE)EMEE
shareholders and/or their close family members) or other PREAEERAEALT (ZEHEBEAL
entities and include entities which are under the significant BENATEERTFEHZEE -

influence of related parties of the Group where those parties
are individuals.

t) Cash and cash equivalents t) ReRkBEEZEEY
For the purpose of the consolidated cash flow statement, REEABLRBHEAME  BEL4KBES
cash and cash equivalents comprise cash on hand and JEEVMREFRARSREHER
demand deposits, and short term highly liquid investments IRBAZ—MRE-EARNTHLER
which are readily convertible into known amounts of cash and LOoERERAENEEREAEE
which are subject to an insignificant risk of changes in value, FYRBRB I EHRERY MR
and have a short maturity of generally within three months & RBERERERUEXNAEER
when acquired, less bank overdrafts which are repayable CEBZHEARINDZBTES
on demand and form an integral part of the Group’s cash
management.

u) Segment reporting u) PERS
A segment is a distinguishable component of the Group that DBREASEBE TAIBAEE S I
is engaged either in providing products or services (business BaERE Fuu&ﬁ&ﬁ(%ﬁ%ﬁ%ﬁ)
segment), or in providing products or services within a RERTE 2 EEREPIREERIR
particular economic environment (geographical segment), %O ER) 2 BKE D - FEDEL
which is subject to risks and rewards that are different from FASzERETESZ 2B 19E
those of other segments. HEinabaale
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NOTES ON THE FINANCIAL STATEMENTS

BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

3. Summary of significant accounting policies (Continued)

u)

v)

Segment reporting (Continued)

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments be
presented as the primary reporting format and geographical
segments as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
broking, financing, corporate finance, assets management,
precious metal trading, property investment and investment
holding. Segment revenue, expenses, assets and liabilities
are determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group balances
and transactions are between the Group enterprises within
a single segment. Inter-segment pricing is based on similar
terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during
the period to acquire segment assets that are expected to be
used for more than one period.

In respect of geographical segment reporting, turnover is
based on the country of operations. Total assets and capital
expenditure are where the assets are located.

Employees benefits

Pension obligations

The Group operates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF Scheme
by the Group and its employees are calculated at 5% of the
employees’ basic salaries with a maximum cap of HK$1,000
per month. The Group’s contributions to the fund are
expensed as incurred and the assets of the MPF Scheme are
held separately from those of the Group in an independently
administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.

ANNUAL REPORT 2009 4 #

3. EAGHBRRMEHE)

u)

v)

DERE (&)
REAKEZABHBRELA K
SECREUREBOEERERTRE
HERR > MisH2BEHARRE
wELR

nEz W X XE BENA
BRERERRER -7 AR
2

.y

=
AEMAEEZNHZEE - fln -
NHEENRBRELL BE X
ME BEEER E2BEE WX
RERKBREZEK DMz WE - F
X BERBEARGBRERAFE
MBRPHEZEEARREFRE
BARRERS : BRB—ENMzE
BRAREEFERX BRI - D82
B2 EBRERMINIALIHE 2R

AT E

N

o|

DWEAFAZEEANBAENA
REBE-RERERZDBEERE
EZRRABE -

RO BERRE  EEXBER
ERZEENH - MO BREERER
FAXARBEZEEZ ALY -

ETIEA

BREEH

AEBERKT BB AERE (4
Ee) O UMMAEEIZH - RES
HHAEFEREREEZEATE
5% B&m A% A% T1,0007 ° AR
SECHFARBEERIEAT L MEE
S EERASEUNZ BILITHE
SFE o

IRNAEERZBEBESHR
BAEATH -

REIE X 4

67
N



NOTES ON THE FINANCIAL STATEMENTS
M OB ® R K E

For the year ended 31st March, 2009 £ = FZNEZA =+ HIL4EE

Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances. The Group did not use any critical accounting
estimates in the preparation of the financial statements.

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from those
involving estimations, which have the most significant effect on the
amounts recognised in the financial statements:

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged
decline in fair value below cost is considered to be objective
evidence of impairment. Judgment is required when determining
whether a decline in fair value has been significant and/or
prolonged. In making this judgment, the historical data on market
volatility as well as the price of the specific investment are taken
into account. The Group also takes into account other factors,
such as industry and sector performance and financial information
regarding the issuer/investee.

Capital risk management

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising mainly
issued share capital, other reserves and retained profits.

Certain subsidiaries of the Group are regulated by the Securities
and Futures Commission (the “SFC”) and are required to comply
with certain minimum capital requirements according to the rules
of the SFC.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated with
each class of capital. Based on recommendations of the directors,
the Group will balance its overall capital structure through the
payment of dividends and new share issues.
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K O

For the year ended 31st March, 2009 &% “FZNAE=H =+— H IL4E)¥

6. Financial instruments by category 6. UHKIESE
The carrying amounts of each of the categories of financial REEBREVRTIAZERENT
instruments as at balance sheet date are as follows:
2009 —EENEF
The Group REHE
Financial assets MKEE
Financial
assets at fair Available-for-
value through Loans and  sale financial
profit or loss receivables assets Total
BATER
BERFIR2 AftHeE
(In HK$'000) (LEE T AERD) BBER  BXRREUX HBER @t
Available-for-sale financial AHRHENBEE
assets - - 136 136
Loan receivables FEWER - 236 - 236
Trade and other receivables, B 5 RAMEUE -
deposits and prepayments ReRBEHE - 222,485 - 222,485
Amounts due from related [EM = AT
companies FAE - 3,943 - 3,943
Amounts due from associates JEURES & N FIFUR - 53,661 - 53,661
Other assets Hih & - 5,200 - 5,200
Financial assets at fair value BOTERRERIER
through profit or loss ZHBEE 2,522 - - 2,522
Bank balances and cash RITHEBEAS - 155,142 - 155,142
2,522 440,667 136 443,325
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NOTES ON THE FINANCIAL STATEMENTS
M O® ® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

BHITRDE(E)
MEaE

6. Financial instruments by category (Continued) 6.
Financial liabilities
Financial liabilities

at fair value through Financial liabilities

profit or loss at amortised cost Total
BAFERKER
(In HK$'000) (LB FAEN) SR MEEE BREBERBHERA @t
Borrowings EES - 8,356 8,356
Amount due to an associate eI N EIFUR - 128 128
Amounts due to related parties ~ JEREEA LA - 25,965 25,965
Creditors and accrued expenses  ENERRENER - 50,450 50,450
Provision for litigation claims FIARERE - 5,000 5,000
Financial liabilities at fair value A FERIERTIE
through profit or loss ZHsasE 2,878 - 2,878
2,878 89,899 92,777
2009 —ZETNE
The Company NN Loans and
receivables
ERRER
HK$'000
FET
Financial assets BREE
Accounts receivable W 3R 1
Bank balances and cash RITEB LIRS 94
95
Financial liabilities
at amortised cost
B EEREHERR
HK$'000
FET
Financial liabilities E SR
Accrued expenses B &R 611
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &% “ZFZNAE=H =+—H IL4E)§

6. Financial instruments by category (Continued) 6. HMBIEDE(E)
2008 kLK
The Group REHF
Financial assets MKEE
Financial
assets at fair Available-for-
value through Loans and  sale financial
profit or loss receivables assets Total
BATER
BERRIIEZ AftHeE
(In HK$'000) (LB T AERD) BBER  BRRENX BBER @t
Available-for-sale financial AHRHENBEE
assets - - 136 136
Loan receivables FEWER - 399 - 399
Trade and other receivables, B 5 RAMEUE -
deposits and prepayments ReRBAHE - 393,015 - 393,015
Amounts due from associates A UNIE S - 53,456 - 53,456
Other assets HinEE - 5,226 - 5,226
Financial assets at fair value BRATFER SRR
through profit or loss LHEEE 18,598 - - 18,598
Bank balances and cash BB LIRS - 181,182 - 181,182
18,598 633,278 136 652,012
Financial liabilities R =N
Financial liabilities
at amortised cost
(In HK$'000) (LB FTREN) BB ERE A
Borrowings &3 81,712
Amounts due to related parties [EfTEE AL IB 75,363
Creditors and accrued expenses EMERRENER 118,802

275,877
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NOTES ON THE FINANCIAL STATEMENTS
M O® ® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

6. Financial instruments by category (Continued) 6. MBIAEDE(E)
2008 —ETN\E
The Company PiN/NEG]|
Loans and receivables
(In HK$'000) (LB FTAEN) ERRERM
Financial assets Mg EE
Prepayments BIRIE 2
Bank balances and cash BITESR MRS 52
54
Financial liabilities
at amortised cost
(In HK$'000) (BB T TAEN) BB EREHERAR
Financial liabilities P $=X
Amount due to a director R EEHE 7
Accrued expenses B &R 603
610

7.  Financial risk management objectives and policies

a)

Financial risk factors
The Group’s major financial instruments comprise amounts
due from associates, available-for-sale financial assets, loan

7 BEEBREEEERER

a)

BB EREE
AEBZ TEMBTARRERERNS
’&ﬂmlﬁ —Mﬁﬁ%ﬁ?ﬁ“ﬁé e

receivables, trade and other receivables, financial assets EX BEHNEMEWRTIE - BAT
or liabilities at fair value through profit or loss, other assets, Bz %ﬁllﬁﬁz,ﬂﬂkﬁﬁiﬁi\
cash and bank balances, borrowings, amounts due to related EnEE ReRBRITEH B

parties and creditors and accrued expenses.

The Group’s activities expose it to a variety of financial

ENREALHR  BNERIREMN
B

$%¥%E¥T%Iﬁ$ﬁ%iﬁzﬁﬁ%

risks: market price risk, credit risk, liquidity risk, interest % mERKR EEERR - - RFE
rate risk and foreign currency risk. The Group’s overall risk ﬁl‘t b FIERE R RINE R - RE
management programme focuses on the unpredictability of @ZW%—}—L P EREIEIR SR

financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance.

i) Market price risk
The Group is exposed to financial instruments for
trading of precious metals which are classified in
the consolidated balance sheet as financial assets
or liabilities at fair value through profit or loss. These

GEEAEN BN URSREER
DY AR R BB BRI RERK 2 A

B/ %86
TEC

) TERR
AEERACECBEENK
ITA DREAEERBERR
SBEAELNFERRERIIE
CHBEERBBE -ZEIA

are susceptible to market price risk arising from BHSIETSERARTE

uncertainties about the future prices of the instruments. MZERBABAREZELA

The Group’s market price risk is managed through Zifi;{(f‘iT%ﬁE%ZT\EEEI%

diversification of the investment portfolio ratios by MEA - AEE 7 HEEKE

exposures. B 7535 8 i B R EJFMZ&E,%H
At|:1§|J TETILE
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &% “ZFZNAE=H =+—H IL4E)§

7. Financial risk management objectives and policies 7 BBRAREEBEERBE(F)
(Continued)
a) Financial risk factors (Continued) a) BHEERRREZE)

i) Market price risk (Continued) ) TEERE(E)

The following table demonstrates the sensitivity to every
1% change in the fair values of the derivative financial
instruments, with all other variables held constant and

T RN A& B bR B AT A &
AGBERSHITEMBTAR
ERNBEREREEZAFE

before any impact on tax, based on their carrying HEAHESENGRAMTEAE

amounts at the balance sheet date. B BRFAE -
Increase/
Increase/ (decrease) in Increase/
(decrease) profit before (decrease)
in fair value taxation in equity
DNREEzZ BRBAENZ EH2
i,/ (Rd) i,/ CRd) 2,/ (i)
(In HK$°000) (WEEFTAER) %
2009 —ETAF
- Financial assets at - BRATEE
fair value through N el 1 25 21
profit or loss ZUBEE (M (25) (21)
~ Financial liabilities at -BATEE
fair value through R R 5B 1 (28) (23)
profit or loss ZHBaE (1) 28 23
2008 —TENEF
- Financial assets at -RAFEE
fair value through RIRERFIER 1 186 163
profit or loss LB EE (1) (186) (153)
ii)  Credit risk i) EEER
The Group takes on exposure to credit risk, which is the AEEBHE 2 EZERRDIRS
risk that a counterparty will be unable to pay amounts IR AEEELE TSI H}q
in full when due. Impairment provisions are provided for ERZEzAR REER
losses that have been incurred by the balance sheet EEZEE (ﬁﬂ*ﬁ)ﬁ%ﬁ%ﬂ@
date, if any. The Group is responsible for monitoring the - KEBBEEENEMN
amount of credit exposure to any financial institution. MG HREZEERR -
iii)  Liquidity risk i) mEEZEE
The Group invests in unlisted securities which are KEEBRERNFLFTES 75
designated as available-for-sale financial assets. Those DEANHEENBEE -

unlisted securities may not be traded in an organised
public market and may be illiquid. As a result, the Group
may not be able to liquidate quickly its investments
in these instruments at an amount close to their fair
value in order to meet its liquidity requirements or to
respond to specific events such as deterioration in
the creditworthiness of any particular issuer. Prudent
liquidity risk management implies maintaining sufficient
cash and marketable securities, the availability of
funding through an adequate amount of credit facilities
and the ability to close out market positions.

ANNUAL REPORT 2009 4 #

vﬁtﬁﬁ%T I | %
ﬁ%Z’D\Bﬁ?ﬁ%E\E\ ﬁy//lbﬁ
ET ERR-H AEET
BEmENBEALETARATE
ZmﬁLL“tﬁmﬁlﬂz
RE - LERNKAEEZREE
CHEXEEFEEMH (B
FMEEETAZEEKER
1@°%EZ%E§$@@%
ﬁ%%%%%ﬂﬁi&ﬁ
Fm% BRRBRBZEER
BENGRIHDAES &
EEMIBET S -

73



NOTES ON THE FINANCIAL STATEMENTS
M O® ® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

7. Financial risk management objectives and policies 7 BERREBEERNE (£)
(Continued)
a) Financial risk factors (Continued) a) H¥EEREZE)
iii)  Liquidity risk (Continued) i) AEBEZEE (B

The following table details the Group’s remaining

contractual maturity for its financial liabilities. For
non-derivative financial liabilities, the table has been
drawn up based on the undiscounted cash flows of the
financial liabilities based on the earliest date on which
the Group can be required to pay. The table includes
both interest and principal cash flows.

TRAME I AEEH T IEDT
ETAMBREZANERS -
THRBZREEERIEITE
FHABZRFTRANE WS
NAGEREEREZAH-
THRBREBEAERME Z
BRERE

Weighted
average Carrying
effective ~ Repayable  Less than 3months  amount at
interest rate  on demand 1month  1-3 months to1year  31st March
T R=A=t+-A
ERFE  BANEE JOR-fBF -2=@R Z@ERZE-% REE
(In HK$'000) (BB FrAEl) %
2009 —EENE
Non-derivative financial FHETR
liabilities HBaR
Borrowings & 28 - (8,356) - - 8,356
Amount due to an associate  fEEEE R EIFIE - (128) - - - 128
Amounts due to related ERBERR
companies B - (25,965) - - - 25,965
Creditors and accrued FERERR
expenses ERER - (50,450) - - - 50,450
Provision for litigation claims ~ #FAREEE - - - (1,063) (3,937) 5,000
Financial liabilities at fair BATERRERSIER
value through profitor loss 2 BIH& & 2.0 (2,878) - - - 2,878
(79,421) (8,356) (1,063) (3,937) 92,777
Weighted
average Carrying
effective  Repayable Less than 3 months amount at
interest rate on demand imonth  1-3 months to1year  31stMarch
METH R=A=1-H
ERFE  pARER  OR-ER  -Z=@A ZfERE-% FREE
(In HK$'000) (BB FrAEl) %
2008 —TTN\F
Non-derivative financial FHETR
liabilities HKBaR
Borrowings &3 44 (70,712) (11,000) - - 81712
Amounts due to related [ERBERR
companies HE - (75,363) - - - 75,363
Creditors and accrued ERERR
expenses ERER - (118,802) - - - 118,802
(264,877) (11,000) - - 275,877
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For the year ended 31st March, 2009 &% “ZFZNAE=H =+—H IL4E)§

7. Financial risk management objectives and policies
(Continued)
a) Financial risk factors (Continued)

iv)

v)

Interest rate risk

The Group’s borrowings from banks during the year are
for the provision of financing and loans to customers.
The majority of the bank borrowings bear interest at
interest rates with reference to the HIBOR whereas
loans to customers bear interest at interest rates with
reference to the prime rate. As the prime rate in Hong
Kong basically changes in line with the HIBOR, the
Group’s exposure to the risk of changes in market
interest rates is minimal.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all
other variables held constant, the Group’s profit before
tax (through the impact on floating rate borrowings,
interest-bearing accounts receivables, loans and
advances) and the Group’s equity.

7. UBEBEZEERERK (&)

a) HBEREZE)

iv)

P % 2 B

AEERFEAZRITHERA
ERHEBENERTEP - K
B RITERNEL2RRITH
EREMERTEPMNELE
RBEEFNE - @ARRESH X
ERFEFTRARFEKE—
BoAKBEEETSNEEE
BB & o

T2 514 S B BT H (2
BB RIE 3 AR
B EARBR) RAREES
R ERS A T
MRMBEBRETE -

Group increase/

Increase/ (decrease) Increase/
(decrease) in in profit (decrease)
basis points before taxation in equity
HERy FAEBRBARN BEz
(In HK$'000) (LB T REN) @,/ Ch) Z8m,/ i) 2,/ ()
2009 “ETNE
Hong Kong dollars /7T 50 1,324 1,106
Hong Kong dollars &7t (50) (1,324) (1,106)
2008 —TT)NF
Hong Kong dollars /7T 50 1,653 1,363
Hong Kong dollars 7T (50) (1,653) (1,363)
Foreign currency risk v) SMEE

The Group hold assets denominated in currencies other
than the Hong Kong dollars, the functional currency. The
Group is therefore exposed to foreign currency risk, as
the value of the assets denominated in other currencies
will fluctuate due to the changes in exchange rates.
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NOTES ON THE FINANCIAL STATEMENTS
M O® ® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

8.

7

Financial risk management objectives and policies 7 HREREEBERREE(Z)
(Continued)
b) Fair value estimation b) AFEME
The fair value of financial instruments traded in active markets RERBTHERGCUBIAEZATE
is based on quoted market prices at the balance sheet date. RARBEEBRAMSRE -MA
The quoted market price used for financial assets or liabilities SEVKEESABHMRAZME®R
held by the Group is the published price quotations. EDRHZHRE -
The fair value of financial instruments that are not traded WIRERTHRHGEECHBIA
in an active market is determined by using valuation ZAFEDNRBEENEETE - A&
techniques. The Group uses a variety of methods and makes BRAZETRFERBENSEE
assumptions that are based on market conditions existing HERZTRAELRRE MHERE -
at each balance sheet date. Quoted market prices, dealer REFMBEIAZXSBRERE MG
quotes for similar instruments and other techniques, such as Ex (PlnEESREUBE) B
estimated discounted cash flows, are used to determine the ARETERFE-
fair value.
All financial instrument’s fair values at 31st March, 2009 and RZEEZAREENEFE=ZA=1+—
2008 are not materially different from their carrying values. H BB IAZATERARS 2
FEHETESAEZR -
Turnover and segment information 8. EXTERIEEH
a) Turnover a) EXEHW
The Group
(In HK$'000) (UEEFTREN) 2009 2008
Commission and brokerage BHELL 2Bk
income from securities broking mre e A 15,899 38,645
Commission and brokerage HELL ek
income from futures broking KR WA 1,910 3,200
Interest income from FE WA R
- margin clients -HFREP 8,433 14,779
- money lending -BEX@E 13,544 25,698
- financial institutions and others - BE M s I E SRR 3,563 6,823
Management and handling fees EREFESE 1,133 2,440
Commission for subscribing new REFRAS
shares 4 194
Corporate finance advisory fees TrEREERE 680 250
Placement and underwriting Bk & B 88
commission 193
Investment management fee REERSE 6,401 3,187
Rental income HE W= 6,783 5128
Sales of precious metal ELEHEE 361,938 194,611
420,481 294,955
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &% “ZFZNAE=H =+—H IL4E)§

8. Turnover and segment information (Continued) 8. EXBROIEENR(E)
b) Segment information b) 2PEER
i) Business segments i) EBESHE
For management purposes, the Group is currently AEBEE AEBBEEAZ
organised into seven operating divisions namely TELZER DRI ALRL - B
broking, financing, corporate finance, assets %ohERE BEEEE ME
management, property investment, precious metal RE BESBEERKRERER -
trading and investment holding. These divisions are the AEERBUESEMNBETE
basis on which the Group reports its primary segment DEER -
information.
Principal activities are as follows: FEEBWMT
Broking Securities brokerage and futures ) E R4 N
brokerage Biea
Financing Securities margin financing and % BHEAERE
money lending RER
Corporate finance Corporate finance advisory, TERE TEREER
placing and underwriting fic & & B 84
Assets management  Assets management for listed BEER REMRIEL
and unlisted companies and mAT RS
high net worth individuals EEFEZ
ERIEEE
B
Property investment  Property rental and dealing MERE MERER
BEE
Precious metal Precious metal trading E5¢BEE E¢EBEE
trading
Investment holding ~ Share investments REER BRHEE
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NOTES ON THE FINANCIAL STATEMENTS
M O® ® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

8. Turnover and segment information (Continued) 8. HBEHNIBER(E
b) Segment information (Continued) b) PBER(E)
i) Business segments (Continued) /) K AAE (1)
An analysis of segment information of the Group on K ERMZEELERNHE -
these businesses for the years ended 31st March, 2009 ENFRZIZE }\ F=A
and 2008 is as follows: —+ AEtEREZHEERD
T
Consolidated
RE
(In HK$'000) (UEBFTREN) 2009 2008
Segment revenue pEHRA
Sales to external customers HETINEEP
Broking I 18,942 44,285
Financing 85 25,540 47,300
Corporate finance PERE 877 444
Assets management EEER 6,401 3,187
Property investment mERE 6,739 5128
Precious metal trading E+BEE 361,982 194,611
Investment holding RERER - -
420,481 294,955
Consolidated
o)
(In HK$'000) (BB FrBEN) 2009 2008
Segment results DEEE
Broking i 2,998 23,333
Financing B % 16,084 35,806
Corporate finance PERE 702 438
Assets management BEER 5,685 2,818
Property investment MERE 4,461 2,298
Precious metal trading E2BEE 2,930 (170)
Investment holding "EER - -
32,860 64,523
Increase in fair value of BEWMERAFE 282N
investment properties 86,411 92,000
Impairment loss on goodwill on WENBAREE s BERERE
acquisition of a subsidiary (92) -
Gain on disposal of a subsidiary HEMBARPTES 2T - 12,000
Bad debts written off IR (7) (1,776)
Write-back of provision RIEREERE
for doubtful debts 4,230 316
Bad debts recovered REZERKE 143 -
Other revenue Ha iz 503 186
Share of results of associates JEIREE & N R 2 B 4E (34) 205
Profit before taxation B 75 B A Al 124,014 167,454
Income tax expense PriSHiF % (5,003) (11,365)
Profit for the year F g Fl 119,011 156,089
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NOTES ON THE FINANCIAL STATEMENTS

8. Turnover and segment information (Continued)
b) Segment information (Continued)
i) Business segments (Continued)

An analysis of segment information of the Group on
these businesses for the years ended 31st March, 2009

and 2008 is as follows:

BB O® R K OE

For the year ended 31st March, 2009 &% “ZFZNAE=H =+—H IL4E)§

8. EEXERAEEHE)
b) WA (H)

) EBAEE)
ARERLSEBRBE
FEAER-2ENFZA
St-BLEEZARENS

WaT
Segment assets Interests in associates  Unallocated corporate assets Consolidated
EENE NEELE 2 BE TaBbEEE fa
(HK$000) (WEEFTEEN) 2009 2008 2009 2008 2009 2008 2009 2008
Assets EE
Broking & 91,007 143,303
Financing % 274,322 414744
Corporate finance bxBE - -
Assels management  EEEE 5,998 4,201
Property investment ¥R 4 667597 514,898
Investment holding RERR 9,456 9,286
Precious metal trading  E4BEE 17386 15776
Inter-segment elimination 7B 145 84 28 (12192
Consolidated G4 1,081,488 1,120,016 65,340 65,298 1,147 12,123 1,158,575 1,197,437

Segment liabilities

Interests in associates  Unallocated corporate liabilities Consolidated

BEAE NEELE 2 BR TaELEEE &e

(HK$000) (WEEFTEL) 2009 2008 2009 2008 2009 2008 2009 2008
Liabilties 8k

Broking g 30,102 70512

Financing 7% 2,079 123451

Corporate finance PEEE - -

Assetsmanagement  EEEE 11 12

Property investment ~ M1EXE 1,769 12,408

Investmentholding ~~~ REHR - -

Precious metal trading  E£BEE 12,646 44,046

Inter-segment elimination % & 55 (4,278) (12,192)

Consolidated G4 62,329 238,237 - - 31,21 40917 93,600 279,214
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NOTES ON THE FINANCIAL STATEMENTS
M O® ® R K E

For the year ended 31st March, 2009 # £ “RZFN4EZH =+ —H IL4EE

8. Turnover and segment information (Continued) 8. EEERIEER(E)
b) Segment information (Continued) b) PEEHR(E)
i) Business segments (Continued) ) EEIEE)
(Write-back of provision)/ Bad debts
Capital expenditure Depreciation provision for doubtful debts  written off/(recovered)
ERRR g (BERE) /REREE SRHE/ (hm)
(In HK$'000) (LEEFTEEN) 2009 2008 2009 2008 2009 2008 2009 2008

Other information AR

Broking a4 787 574 535 449 - - - -
Financing B 6 - 53 65 (4,530) (316) (137) 1776
Corporate finance SEHE - - - - - - - -
Assets management  EEER - - - - 300 - - -
Property invesiment ~~ JERE 90 - 1 - - - - -
Investment holding &R - - - - - - - -
Precious metal frading  E£BEE 1 80 I 4 - - - -

Inter-segment elimination 7 BRI - - - - - - - -

Consoldated g4 834 654 630 536 (4,230) (316) (131) 1,776
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &% “ZFZNAE=H =+—H IL4E)§

8. Turnover and segment information (Continued) 8. EXBROIEENR(E)

b) Segment information (Continued) b) SDEER(#)

i) Geographical segments ]
The Group’s operations are principally located in Hong AEFBZEBTEMREER
Kong and Macau. The Group’s administration is carried B MAEEZITHARSE

out in Hong Kong. BHETT o
The following table provides an analysis of the Group's TRIERAEBRMETS Z
turnover by geographical market and analysis of total BEBOMRIRGZEENEE
assets and capital expenditure by the geographical area FrEtR s  BEEREAX

in which the operations and assets are located. HAHT o

Capital
Turnover Total assets expenditure
(In HK$°000) (WEEFTREN) 2009 2008 2009 2008 2009 2008
Hong Kong 9 413,742 289,827 405,753 617,242 744 654
Macau P 6,739 5,128 752,822 580,195 90 -
420,481 294,955 1,158,575 1,197,437 834 654
9. Finance costs 9. BMEMK
The Group
rEHE

(In HK$'000) (LB T B 7) 2009 2008
Interest on bank loans and overdrafts RITERREXFEMAX 773 6,001
Interest on other loans Hith &z FERZ 794 3,814
1,567 9,815
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NOTES ON THE FINANCIAL STATEMENTS
M O® ® R K E

For the year ended 31st March, 2009 # £ “RZFN4EZH =+ —H IL4EE

BRE AT & Al
PRBLRDE N R REFA T A SR :

10. Profit before taxation 10.
Profit before taxation has been arrived at after charging and

crediting the following:

The Group
EE
(In HK$'000) (LB FrRE) 2009 2008
Charging: Bk :
Auditors’ remuneration ZERIB &
- current year - REE 397 369
— prior year -AFE M -
438 369
Staff costs 8 TR
— salaries, bonuses and other benefits -He  WAKEMER 15,153 19,449
- contributions to retirement schemes - RIRETEL 2 K 384 407
15,537 19,856
Depreciation e 630 556
Bad debts written off 2 AR 8 7 1,776
Operating leases rentals in respect of HEWME KEHERS
rented premises 1,731 1,476
Loss on disposal of property, HEWHE KER
plant and equipment BEREEZER - 40
Crediting: BEA
Rental income from operating leases KEHEMRS
less outgoings WA
(Gross rental income: HK$6,782,584 (A& W A#%E © 6,782,584/8 T
(2008: HK$5,127,895)) (ZZEZN\F 5,127,895 L)) 6,474 4,857
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

11. Directors’ remuneration 1. EEMHS
a) Directors’ and senior management’s emoluments a) ESRaAEEREME
The remuneration of every director for the year ended 31st BEENEE-EENE=-A=1—
March, 2009 is set out below: BIEFEZBe#HWT
Basic
salaries,
housing Discretionary
benefits, bonuses
other and/or
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related forloss  for joining
Fees inkind  contributions bonuses of office  the Group Total
Exge-
EERA hiEra &
Hfb#ER & R/4 A5E
(In HK8000) (LERTTAZL) iz EMAE  BAMR BMRA EBRE PE L Eh)
Non-executive directors: Fu1ES:
Mr. Wong King Keung, Peter BRATEY H - - - - - #
Mr. Ip Man Tin, David® EBRRL0 16 - - - - - 16
Mr. Wong Ching Hung, Thomas EF%E 50 - - - - - 50
Mr. Sze Ping Fat® R 16 - - - - - 16
Executive directors: EEES
Mr. Cheng Kai Ming, Charles HRmRE - 130 6 - - - 136
Mr. Suen Man Tak, Stephen Bwers - 1,085 12 - - - 1,097
Mr. Li Kwok Cheung, George FERLE - 616 pA] - - - 639
Ms. Cheng Wai Ling, Annie SRR - an 12 - - - 489
Mr. Cheng Wai Lun, Andrew Btk - 305 12 - - - 37
Independent non-executive BUFHTES:
directors:
Mr. Pang Cheung Hing, Alex PRALE 50 - - - - - 50
Mr. Chan Chung Yee, Alan Rr&ik 50 - - - - - 50
M Fuk Ho Kai BRERE 30 - - - - - 30
253 2,613 65 - - - 2,93
M Mr. Wong King Keung, Peter retired on 28th August, 2008. 0 EEBRLAEAR_ZENENA-FTNBE
Ko
@ Mr. Ip Man Tin, David was appointed as non-executive director @ HEXAER_ZTN\F+_A_BEZ
on 2nd December, 2008. TRIFERNTES -
@ Mr. Sze Ping Fat was appointed as non-executive director on O MEEREER_EENFET_A_BEZ
2nd December, 2008. ERIFNITES -
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 # £ “RZFN4EZH =+ —H IL4EE

11. Directors’ remuneration (Continued) 1. ESME (F)
a) Directors’ and senior management’s emoluments a) EEREAEEEME (B)
(Continued)
The remuneration of every director for the year ended 31st REENHE_ZTENE=A=1—
March, 2008 is set out below: BEFEzBMeHIWT :
Basic
salaries,
housing Discretionary
henefits, honuses
other and/or
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related forloss for joining
Fees inkind contributions honuses of office  the Group Total
Exge.
BEEEA: BEa e
HfpRER £ R/4 AZH
(In HK§'000) (BT EEN) ik ENilE RHMS ga EHEE PEL Eh)
Non-executive directors: FuiE%:
Mr. Wong King Keung, Peter ERUNE 100 - - - - - 100
Mr. Wong Ching Hung, Thomas EFI%E 50 - 1 - - - 51
Executive directors: BES:
Mr. Cheng Kai Ming, Charles Ll - 130 6 - - - 136
Mr. Suen Man Tk, Stephen Ay - 1,101 12 - - - 1,113
Mr. Li Kwok Cheung, George BEREE - 646 2 - - - 667
Ms. Cheng Wai Ling, Annie gR%A - 534 12 - - - 546
Mr. Cheng Wai Lun, Andrew HRfts - 1258 12 - - - 1270
Independent non-executive BUshngEs:
directors:
M. Pang Cheung Hing, Alex YRERE 50 - - - - - 50
Mr. Chan Chung Yee, Alan Rrgrs 7 - - - - - 7
M. Fuk Ho Kei BRERE 0 - - - - - 30
Mr. Wong Wai Kwong, David BRtLE - - - - - - -
M. Ng Yick Man, Andy REgRE - - - - - - -
257 3,669 64 - - - 3,990
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

11. Directors’ remuneration (Continued) 1. EEME (&)
a) Directors’ and senior management’s emoluments a) EEREREEEME(E)
(Continued)
No directors waived or agreed to waive any remuneration FNEE I HE R B RE ] B
during the year (2008: Nil). C(ZTEENF £ -
b) Details of emoluments of the five highest paid individuals b) TEESFMAL (BREESEKHEM
(including directors and other employees) are: EBE)zMeHE:
(In HK$'000) (BB F T BE) 2009 2008
Fees we - -
Basic salaries R 1,269 1,150
Housing benefits, other allowances FEERF - HAERh
and benefits in kind REMHN = 120 17
Retirement benefits contributions YN RN 35 36
Discretionary bonuses and/or BB LA I/ AR AT
performance-related bonuses 2,904 6,129
Compensation for loss of office B E = -
Inducement for joining the Group MEBAREE 2 2 - -
4,328 7,332
For the year ended 31st March, 2009, two (2008: two) of RZZZTNFZA=+—BFE =
the highest paid individuals were executive directors of the Z(ZEENE: ZR)RaFMAL
Company, whose emoluments are included in Note 11(a). RARTNITESZ  BEZHEEH
RHTEE11(a)
Analysis of the emoluments of the five highest paid hEEaiMALT (BEEERAM
individuals (including directors and other employees) by EE)EAB RIS &8 E D75 a0
number of individuals and emolument ranges is as follows: T
2009 2008
Nil to HK$1,000,000 Z 21,000,000/ T 2 -
HK$1,000,001 - HK$1,500,000 1,000,001 7C £ 1,500,000/% 7T 3 3
HK$1,500,001 - HK$2,000,000 1,500,001/ 70 22,000,000/ 7T - 2
HK$2,500,001 - HK$3,000,000 2,500,001/ 70 £3,000,0007% 7T = -

ANNUAL REPORT 2009 4 # UPBEST GROUP LIMITED




NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 # £ “RZFN4EZH =+ —H IL4EE

13.

12.

Earnings per share

The basic earnings per share is based on the Group’s profit
attributable to equity holders of the Company of approximately
HK$118,280,000 (2008: HK$156,101,000) and the weighted
average number of 1,310,511,853 (2008: 1,283,119,415) ordinary
shares in issue during the year.

There is no diluted earnings per share for the years ended 31st
March, 2009 and 2008 presented since the Company has no
dilutive potential ordinary shares.

Income tax expense
a) Income tax expense in the consolidated income statement

12.

13.

BRIEF
FHRERGEFDREBERRBEEEE AR
HARE B F49118,280,0008 L (ZEE
NV 156,101,000 ) R AFEE B #17
L@ 2 N T 9 801,310,511,8530% (=
TT)\F :1,283,119,415/) & -

AR ELEEERENE L ERREFE
At E2IBE_TTNAFR-_TEN
FZAZT-HLEFEZEREEEN -

Fri8Bi68 3
a) BARBRIMAGHHAXE:

represents:
The Group
~EE
(In HK$'000) (LB T BET) 2009 2008
Hong Kong profits tax BEAMEH
— current year - KEE 5,003 11,365

b) i)

Provision for Hong Kong profits tax has been made at
the rate of 16.5% (2008: 17.5%).

i) No provision for overseas taxation has been made as
the amount is insignificant.

EEMBRIBERE16.5%
(ZETN\F 17.5%) Bl -

i) AREIMIRIRELIEKX
BRI I 4 1 B4
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NOTES ON THE FINANCIAL STATEMENTS
B OB | xR K O

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

13. Income tax expense (Continued)

13. FIEHMX ()

c) Income tax expense for the year can be reconciled to the c) AFEEMEHAITELGEESKRERZ
profit before taxation per the consolidated income statement BB Al R BR AT
as follows:
The Group
rEE
(In HK$'000) (UEBTFTBEN) 2009 2008
Profit before taxation B 15 B A 124,014 167,454
Tax at the statutory income tax rate of HETEMEHE16.5%
16.5% (2008: 17.5%) (ZZZN\F 175%) T8
ZHE 20,462 29,304
Tax effect of increase in fair vale of BEWMERAFEZLME
investment properties BB E (14,258) (16,100)
Tax effect of other non-taxable revenue TERBMZEMBRANT BT E (1,870) (3,512)
Tax effect of other non-deductible Hip T EMBR o AINRBEEE
expenses 1,067 875
Tax effect of unrecognised temporary AERWE R EE RN
difference MBEE 94 36
Tax effect of tax losses not recognised AR BEENR BT E 17 775
Utilisation of tax losses previously not FERNTRBRZNBERE
recognised (397) -
Over-provision in prior year N FEBRERE (112) -
Under-provision in current year AEERETE = (13)
Income tax expense TSR X 5,003 11,365
d) At the balance sheet date, the Group had unutilised d) REER AEEBAJHEKHER

tax losses of approximately HK$95,566,000 (2008:
HK$125,374,000) available for offsetting against future
taxable profits. No deferred tax asset has been recognised
due to the unpredictability of future taxable profits. The tax

RERBMBN 2 ADARBERE
#)95,566,0008 L (Z T T N\ F :
125,374,000/ 7T) ° AR EETE AR
RERB AT 2ER - Bl SR

BLERBEE - MBEBEEIER DS
8 o

losses may be carried forward indefinitely.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 # £ “RZFN4EZH =+ —H IL4EE

14. Profit for the year attributable to equity holders of the 14, XARERFEAREEREF
Company
The profit attributable to equity holders of the Company is dealt RRABERFHE AEIG R 447,898,000
with in the financial statements of the Company to the extent of BT (ZEE )\ 1 39,238,000 1) B 5f
approximately HK$47,898,000 (2008: HK$39,238,000). NERRR 2B HRE -
15. Dividends 15. BE
(In HK$'000) (LB T BEN) 2009 2008
Final dividend proposed of HK2.0 cents BRERARE - GREBR
(2008: HK3.0 cents) per ordinary share B2 (ZEENE -
#7r3.01l) 26,823 38,865
Special dividend proposed of HK1.5 cents BREFIRE -FREBR
(2008: Nil) per ordinary share BITISI(ZZEENEF &) 20,118 -
46,941 38,865
The amount of the proposed final and special dividend for the BHE-_ZTNF-_A=-t—HULFEZE
year ended 31st March, 2009 of HK2.0 cents per ordinary share AARBREEEFEINRES I AREREBR
and HK1.5 cents per ordinary share respectively will be payable W TL2.00l & & B @ AR S T 500 - I
in cash is not accounted for until they have been approved by the UIBE M BRI ETZ RREBE
shareholders at the forthcoming annual general meeting. Ae FIERELERE - HAEE -
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NOTES ON THE FINANCIAL STATEMENTS

16. Property, plant and equipment

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

16. W% - HEEREE

BB O® R K OE

The Group: NEE -
Leasehold Furniture,
land and fixtures and Motor
building  equipment vehicles Total
HE HE #E
(In HK$'000) (BB FITAEN) THREF k& AE ok
Net book value as at RHFE
1st April, 2007 (note i) WZEEFMA—H () 820 595 753 2,168
Additions NE - 654 - 654
Disposal HE - (1) (140) (141)
Depreciation nE (20) (310) (226) (556)
Net book value as at RHFE
31st March, 2008 R-EE)\F=HA=1+—H 800 938 387 2125
At 31st March, 2008 RZEENF=A=1—H
Cost AR 900 4,277 878 6,055
Accumulated depreciation ZRAE (100) (3,339) (491) (3,930)
Net book value REFE 800 938 387 2,125
Net book value as at FEFE
1st April, 2008 RZZEZE\FMHA—H 800 938 387 2125
Additions NE - 747 - 747
Depreciation neE (20) (397) (213) (630)
Net book value as at FRFE
31st March, 2009 RZZEENEF=A=+—H 780 1,288 174 2,242
At 31st March, 2009 RZZETNE=RA=+—H
Cost YR 900 5,024 878 6,802
Accumulated depreciation 2ENE (120) (3,736) (704) (4,560)
Net book value as at RHFE
31st March, 2009 RZEENF=A=1—H 780 1,288 174 2,242
Note: Bt -
i) The analysis of net book ) RZZEZLFHA—HZ
value as at 1st April 2007 REFEATWT
was as follow:
Cost DN 900 3,595 1,091 5,586
Accumulated depreciation ZRERE (80) (3,000) (338) (3,418)
Net book value RHEFE 820 595 753 2,168
i) The total cost of property, plant and equipment disposed of during the i) RAFEHEWE BERERBHEEREAY
year was approximately HK$Nil (2008: HK$185,000). AEBIT(ZZZT/\FE : 185,000/ 7T) ©
iii) The leasehold land and building are situated in Macau under medium- i) FREEANEE L REFANR -

term lease.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

17. Investment properties 17. REWE
The Group
rEE
(In HK$'000) (UEBFTREN) 2009 2008
Fair value: NSRIE
At 1st April REOA—H 442,000 350,000
Additions NE 88 -
Transferred from properties held for BESEERMESA
development 27,501 -
Net increase in fair value recognised in NEBEZEMFERGA
the consolidated income statement R #R 86,411 92,000
At 31st March R=ZA=+—8H 556,000 442,000

The Group’s investment properties are situated in Macau and are
held under medium-term lease.

The fair value of the Group’s investment properties at 31st March,
2009 have been arrived at on the basis of market value of a
valuation carried out at that date by LCH (Asia-Pacific) Surveyors
Limited, an independent professional valuer. Investment properties
were valued on open market basis.

The Group leases out investment properties under operating
leases.

The Group has pledged certain of its investment properties with
aggregate carrying value of approximately HK$399,000,000 (2008:
HK$442,000,000) to a bank to secure general banking facilities
granted to the Group.

R B2 A R ORF R AR R
.

AEEN-FRAE=A=+—A2RA
MEMATEDREEE Y S LGB
BB AERAFRES 2 TR EER
BEEE - RENE Y BEDEAMTE
fesst

AEENGZRERARLREDX -

AEBCERBHREMETRIER
FEBERE-—RBITREZEARRL
H 4 85 T {& /£399,000,0007% JT (2008 :
442,000,000/ 1) °
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18. Intangible assets
The Group:

(In HK$'000)

NOTES ON THE FINANCIAL STATEMENTS

BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

18. B EE
AEE :

(LB TFTRENL) 2009 2008

Trading rights in the Stock Exchange
and the HKFE

Cost at 1st April and 31st March,
net of accumulated amortisation

Cost (gross carrying amount)
Accumulated amortisation

Net carrying amount

19. Interests in subsidiaries

BE 32 P e HAZX A
ZRHHE

KARMA—-BR=A=+—H

2R EHEK A FE 2,040 2,040
A (BRE B 1E) 3,400 3,400
2t (1,360) (1,360)
BRHEFE 2,040 2,040

19. RIBLRIZ R

The Company

AT
(In HK$°000) (LEEFTREN) 2009 2008
Unlisted shares, at cost FELEMES KAE 10,615 10,615
Amounts due from subsidiaries AR EPNGIE S 391,888 341,220
402,503 351,835
Amounts due to subsidiaries FEATHT B A Rl 0A (16,600) (5,607)
385,903 346,228

The amounts due from/(to) subsidiaries are unsecured, interest-
free and have no fixed repayment terms.
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

19. RMBAT 2% (&)
RZZETNF=ZA=+—H ARAHA
UTHEAR

19. Interests in subsidiaries (Continued)
Details of the Company’s subsidiaries at 31st March, 2009 are as
follows:

Principal  Percentage of interest Issued and fully
Place of place of attributable to Principal paid ordinary
Name of subsidiary incorporation operation the Group activities share capital
ERTRARE
Wi 2R AR AR TEEXEMH SEEREOHL TEXK EBRRREA
Upbest Financial Holdings British Virgin Hong Kong 100% Investment US$1
Limited Islands holding
AERUHES BB REER 1%
Upbest Land Company British Virgin Hong Kong 100% Investment US$1
Limited Islands holding
HERAES B REER 1%
Citybest Management British Virgin Macau 100% Investment US$1
Limited Islands holding
RERLES R REER E
Companhia De Macau Macau 100% Property MOP25,000
Desenvolvimento E investment
Formento Predial Si
Wan Limitada
KEEXZEBRAA B B MERE 25,0002 7T
Gold-Face Finance Limited Hong Kong Hong Kong 100% Money lending  HK$28,000,004
HRABAER AT G B BEFAE 28,000,004 T
Good Foundation Company Hong Kong Hong Kong 100% Investment HK$10,000
Limited holding
REERAF Bt B REZR 10,0008 ¢
Good Profit Development Samoa Hong Kong 100% Investment US$1
Limited holding
HNERAR AR EED Bt REER E
Great Luck Consultants Limited British Virgin Hong Kong 100% Inactive US$H1
EEERARRA Islands
RERLES B ERTED E
Kam Ho Investments Limited British Virgin Macau 100% Investment US$1
EERBERAA Islands holding
AERUES RF REER E
Keng Fong Lei Investment Limited Macau Macau 55% Property investment MOP100,000
REMBRAA AP BFI MEHRE  100,000RF T
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

19. Interests in subsidiaries (Continued) 19. RMB AR 2 (&)
Details of the Company’s subsidiaries at 31st March, 2009 are as RN-ZEENE=A=+—H XQREE
follows: (Continued) WTHEBRAR : (&)
Principal  Percentage of interest Issued and fully
Place of place of attributable to Principal paid ordinary
Name of subsidiary incorporation operation the Group activities share capital
BRIRARE
WEADEHE AR FTEEXEBH SEERED TEEH EBRRRAE
King Standard International British Virgin Macau 100% Property holding US$1
Limited Islands
EBEAHS ®F i EER E
Marco Tech Limited British Virgin Hong Kong 100% Investment US$2
Islands holding
AEEUES B REER 2ETT
Mei Tou Real Estate Company Macau Macau 100% Property MOP25,000
Limited investment
EEMEFRAA R R NERE 25,0009 7T
Mei Wo Real Estate Company Macau Macau 100% Property MOP25,000
Limited investment
FMHEBRLF RF RF NERE 25,000/2F9 7
Pearl Star Holding Limited Samoa Macau 100% Investment US$1
holding
B RFI REZR E
Perfect Result Investment British Virgin Macau 100% Investment US$1
Limited Islands holding
EEREBRAA RERUES RF REER E
Phantasy Development Hong Kong Hong Kong 70% Property HK$18,000
Limited investment
IAMERERAF B B NERE 18,000/ 7T
Profit Up Development Hong Kong Hong Kong 70% Property HK$10
Limited investment
BRERARAF B B NERE 10T
Solar Land Group Limited British Virgin Hong Kong 70% Investment US$10
Islands holding
AEREUES B REER 10%7T
Upbest Assets Management Hong Kong Hong Kong 100% Assets HK$600,000
Limited management
FRERARAF BB B BEER 600,0007% 7
ANNUAL REPORT 2009 4 #i UPBEST GROUP LIMITED
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NOTES ON THE FINANCIAL STATEMENTS

M O® O® R K E

follows: (Continued)

19. Interests in subsidiaries (Continued)
Details of the Company’s subsidiaries at 31st March, 2009 are as

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

19. RMBAT 2% (&)
RZZETNF=ZA=+—H ARAHA
UTHELAR : (#)

Principal  Percentage of interest Issued and fully
Place of place of attributable to Principal paid ordinary
Name of subsidiary incorporation operation the Group activities share capital
ERTRARE
Wi 2R AR AR TEEXEMH SEEREOHL TEXK EBERRE
Upbest Bullion Company Limited Hong Kong Hong Kong 100% Investment HK$5,500,000
holding
XRSEARAA BB BB REZR 550000087
Upbest Commodities Company Hong Kong Hong Kong 100% Futures dealing HK$10,000,000
Limited
ERHEERAA BB BB HEEE  10,000,000% T
Upbest Corporate Finance Hong Kong Hong Kong 100% Inactive HK$2
Company Limited
EROEREBRAA 5 B ERNEE 2B T
Upbest Cyber Trade Company Hong Kong Hong Kong 100% IT project HK$2
Limited management
EREFHEERARA BB e BHBE 2B
BEER
Upbest Finance Company Limited ~ Hong Kong Hong Kong 100% Money lending HK$2
ERVBERAR BB B ER@E 2B
Upbest Gold Limited Hong Kong Hong Kong 75% Bullion dealing HK$10,000
XREARDA B R E¢BE 10,0007 7T
Upbest Hong Kong Land British Virgin Hong Kong 100% Investment US$1
Company Limited Islands holding
AERUES R REER E
Upbest Investment Company Hong Kong Hong Kong 100% Securities  HK$25,000,000
Limited margin financing
XRRERRAA 0 E BHEFTEME 25,000,000 T
Upbest Macau Land Company British Virgin Hong Kong 100% Investment US$H1
Limited Islands holding
FREMEXBRAA EERUES B REER 1%
Upbest Online Securities Hong Kong Hong Kong 100% Inactive HK$5,000,000
Limited
FRBLESBRRA BB Bt BEES 5,000,000 7T
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follows: (Continued)

NOTES ON THE FINANCIAL STATEMENTS

19. Interests in subsidiaries (Continued)
Details of the Company’s subsidiaries at 31st March, 2009 are as

B B ®

x® K &=

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

19. RITBLDR 2z ()

ATHBRA : (&)

RZZEZNF=ZA=+—H KREAFKA

Principal ~ Percentage of interest Issued and fully
Place of place of attributable to Principal paid ordinary
Name of subsidiary incorporation operation the Group activities share capital
BRIRARE
WEADEHE AR FTEEXEBH SEERED TEXH EBRRRAE
Upbest Securities Company Hong Kong Hong Kong 100% Securities dealing  HK$10,000,000
Limited and broking
FREFARAF B8 0 EHFXHREL 10,000,000 7T
Upbest Strategic Company Hong Kong Hong Kong 100% Investment HK$5,002
Limited holding
FREBERAF BB B REZR 5,002/ 7T
Upbest Precious Metals (Asia) Hong Kong Hong Kong 75% Precious metals HK$500,000
Limited dealing
FRESE(TMBRRA BB BB E4BER 500,000/ 7T
Companhia De Fomento Macau Macau 60% Investment and MOP500,000
Predial E Investimento civil engineering
San San, Limitada
MM EERBERAA RFI BFI RERTAIE 50000027
None of the subsidiaries had any loan capital outstanding at the AEEREESIEERN  FTEMBATY
end of the year or at any time during the year. BRBECERNEEN -
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

20. Interests in associates 20. REE DR 2R
(In HK$'000) (LB T BENT) 2009 2008
Unlisted investments, at cost FLMZRE  BEK 123 123
Share of post-acquisition profits less losses JE 15 W i 12 FNBR B 1B 18 i A 11,684 11,719
11,807 11,842
Amounts due from associates JIE Ui B 8 N B FUIA 53,661 53,456
Amount due to an associate JEATH & R B 500E (128) -
65,340 65,298
Included in amounts due from associates are approximately JiE Lz B 2 A B 3R IR B 45 £953,546, OOO/%TE
HK$53,546,000 (2008: HK$53,456,000) which represent interest- AR EXAAREETERB(ZT
free and unsecured balances with no fixed terms of repayment. The JUE : 53,456,000/ 7T) © H #2 47115,000
remaining balance of approximately HK$115,000 (2008: HK$Nil) BL(ZEENE THET) B—FTERE
represents interest-bearing balances at a prime rate which are FERBEFEREETENRS -

unsecured and have no fixed terms of repayment.

The amount due to an associate is unsecured, interest-free and ERBERAREAERR 2 RER
has no fixed terms of repayment. TEBE -
The Group’s interest in its principal associates, all of which are AEBREMEBHFLTEERLERNAZHE
unlisted, were as follows: foy/ NN
Particulars Form of Percentage of
of issued business Place of effective interest
Name of associate shares held structure  incorporation  attributable to the Group  Principal activities
HECEBT EBER t ff B 32
BENTARE RAZE F i 2 SEERBERBEOL TEEH
Acetrade Investments 25 ordinary  Incorporated British Virgin 25% Property investment
Limited shares of US$1 Islands
each
26 BRIET
EER ¥ RBREUES NERE
Upbest Financial 1 ordinary share  Incorporated Hong Kong 50% Provision of
Services Limited of HK$1 each financial services
ZRGBRBERAR 1RERIBT
EBK =23 B REERRY
Hoi Wing Construction 1 ordinary  Incorporated Macau 45% Property investment
Development share of
Company Limited MOP126,000
BXREBEXERAA k&AM T
126,000 & @R 123 2P NERE
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

20. Interests in associates (Continued) 20. REEE DRI 2R ()
The summarised financial information in respect of the Group’s REEBERNRCHBERBESINWT
associates is set out below:
Group’s Group’s share
share of Profit/  of result of
Total Total net assets of (loss) for associates
assets liabilities associates Revenue the year  for the year
REEER rEEE
N ERER/  EEREE
(In HK$'000) (LB TFTAEN) EELE BENAE EEFE g (BB) DEAz%E
Acetrade Investments
Limited 81,135 78,604 632 1 (32) (8)
Upbest Financial FREBRS
Services Limited BRAF 196 1,335 - 30 (1,089) -
(Note 1)
Hoi Wing Construction X5 E % (Hit1)
Development BRAR
Company Limited 100,128 75,297 11,052 - (59) (26)
181,459 155,236 11,684 31 (1,180) (34)
Note 1: This associate has net liabilities and the Group did not share its M1 W ERRRFEERAEERFE
result for the current year. WEBDFHZRENZERE -
21. Available-for-sale financial assets 21. AHEENKEE
The Group
~EE
(In HK$'000) (UEBTFTREN) 2009 2008
Unlisted equity investments, at cost FLEMRARE - HEE AR 136 136
As at the balance sheet date, the unlisted equity investments of NEER KRR RAE 2 EmRAK
which their fair values cannot be measured reliably, are stated at BN ETRKANETYEE -
cost.
22. Loan receivables 22. EBWER
The Group
rEE
(In HK$°000) (UEEFTHREN) 2009 2008
Interest-bearing advances er SER 236 399
Portion classified as non-current assets DB RIEREDEE D (61) (236)
Portion classified as current assets DEARBDEESD 175 163
Interest-bearing advances which is unsecured, carried interest at .:Jr%f RRIFERA M F 5 %6.25% (=
6.25% (2008: 7%) per annum. ETNF 1 7%) o
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NOTES ON THE FINANCIAL STATEMENTS
M O® O® R K E

For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

HK$101,323,000) are repayable on demand, bearing interest at
market rate and secured by clients’ securities listed on the Stock
Exchange with a market value of approximately HK$124,793,000
as at 31st March, 2009 (2008: HK$406,876,000).

The settlement terms of cash client receivables and amounts due

BRXPT EHESEEA

23. Trade and other receivables, deposits and prepayments 23. ESRHMEKRNIE - REREANRE
The Group
EE
(In HK$'000) (UEBFTREN) 2009 2008
Amounts receivable arising from the HR¥BBEHFRBERS

ordinary course of business of dealing FEWRIA -

in securities and options:

— Cash clients -BeRP 29,210 27,708

— The SEHK Options Clearing House Limited B EREERR AT 2 2

- Hong Kong Securities Clearing Company - BBPREFZBRAA

Limited (“HKSCC”) (IBARREE]) - 5,083
Accounts receivable from tenants JRE U 10 B RE 8 2
Amounts receivable arising from the AREBRCHEANRS

ordinary course of business of dealing FEWRIA -

in futures contracts:

- Clearing house — 8 1,224 14,368
Amounts receivable arising from the AR¥EB REESFTRERE

ordinary course of business of provision FEWRIA -

of securities margin financing:

- Clients —EF 69,316 114,354
Amounts receivable arising from the AEEB v REECBEE

ordinary course of business dealing in FEW IR -

trading of precious metal:

- Clients -&F 2,942 5,864
Interest-bearing loan receivables BB F B E TR 196,298 308,413
Other receivables H At e U BR 3R 1,430 4,249

300,430 480,043
Less: Provision for doubtful debts W REREE (86,464) (93,510)
213,966 386,533
Deposits and prepayments e RIEFAHIE 8,519 6,482
222,485 393,015
Portion classified as non-current assets DERIERDEERD (33,093) (25,301)
Portion classified as current assets DEARBEELNS 189,392 367,714
Margin client receivables of approximately HK$56,738,000 (2008: JEW HE B F B8R 3 4956,738,000/ 7T (=

ZZ )\ 4 : 101,323,000/ 7T) 78 1 i &0
BE FBEMBEMRHK RARPZ

RZEZNF=

B=+—AT{E A#%124,793,000/ 7 (=
ZZ )\ 4 : 406,876,00087T) °

BUREEFPEARBREEMTAZE

from clearing houses are one or two days after the trade date.

FHARRH AR —EMHA -

ANNUAL REPORT 2009 4 #
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For the year ended 31st March, 2009 &£ “ZFZNAE=H =+—H IL4E)E

23. Trade and other receivables, deposits and prepayments 23. ESZRHMEWERR - ZERFENHE
(Continued) ()
The movements in the provision for doubtful debts/impairment NAEERIRZRZZEREE REER
losses during the year, including both specific and collective loss BEEB TG R EEREKR Y ZEBINT

components, are as follows:

The Group
EE

(In HK$'000) (UEBTFTREN) 2009 2008
At 1st April RMA—H 93,510 107,989
Amount written off as uncollectible E: 3L qENIE 6 il ¢ (2,816) (14,163)
Impairment loss written back (net) FEBEED (FE) (4,230) (316)
At 31st March R=A=+—H 86,464 93,510
The aged analysis of trade and other receivables (net of provision B REMBERER (EMRRERER)
for doubtful debts) is as follows: ZHRBROWHT
(In HK$'000) (LB T B 7) 2009 2008
Neither past due nor impaired REE R AR RE 201,745 377,390
Past due: SR

Less than 1 month past due AR —EA 5,209 1,926

1 to 3 months past due BE—Z=A 702 4,283

3 months to 1 year past due BBE-@AZE—F 4,367 661

Over 1 year past due BEIRB—F 1,943 2,273

12,221 9,143
213,966 386,533
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NOTES ON THE FINANCIAL STATEMENTS
M OB ® R K E

For the year ended 31st March, 2009 &% ~ZZNAE=H =+—H L4

23. Trade and other receivables, deposits and prepayments 23. ESRHMEWERR ZERFENHE
(Continued) (%)
Receivables that were neither past due nor impaired relate to a REBARRREZERBERT T T EHEELY
large number of diversified customers for whom there was no recent RS BEEERNAEE KR RIEE
history of default or covered by collaterals pledged with the Group. BHEIZRETREP °
Receivables that were past due relate to a number of independent BERMZERERDZEABLIEF K=
customers and were reviewed by the directors with a provision/ ZEHERZELERAR _ZETNF=A
impairment losses of approximately HK$86,464,000 made at 31st =+— B{EL R AR 86,464,000/ T (=
March, 2009 (2008: HK$93,510,000). Based on past experience, T T\ 93,510,000 L) - RIEBAE
the directors of the Company are of the opinion that no further K ARNRAEZEERE UTVERZSE
provision for impairment is necessary in respect of these balances ERBIELRERE AREEEEEY
as there has not been a significant change in credit quality and BEREL MAELERDERAET TR
the balances are considered fully recoverable. qER
24. Other assets 24, HW&EE
The Group
rEE
(In HK$'000) (UEEFTREN) 2009 2008
Hong Kong Securities Clearing Company BEEPREE
Limited BRAA
— Guarantee fund deposit -REEEEX 100 126
— Admission fee - K E A 100 100
Statutory deposit with the Stock Exchange BRTEEERS 200 200
Statutory deposit with the Securities and EHELHEEBEREZES
Futures Commission ETEEE 2,000 2,000
Reserve fund contribution to the B B B
Stock Exchange Options BRAAE
Clearing House Limited fEEe 1,300 1,300
Reserve fund contribution to the BEEBREREARAA
HKFE Clearing Corporation Limited FHEe 1,500 1,500
5,200 5,226
25. Properties held for development 25, HEBREWE
The Group
~EE
(In HK$'000) (LB FREN) 2009 2008
Properties held for development, at cost: RHIEBRRMEUKAE -
At 1st April REA—H 80,787 83,307
Additions NE 80,171 1,320
Transferred to investment properties BAREME (27,501) -
Disposals HE - (3,840)

At 31st March

R=ZA=+—H

133,457

80,787
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26.

27.

28.

NOTES ON THE FINANCIAL STATEMENTS

BB O® R K O

For the year ended 31st March, 2009 &% “FZNAE=H =+— H IL4E)¥

Inventories 26. &
The Group
rEE
(In HK$'000) (UEBTFTHBEN) 2009 2008
Precious metal, stated at cost EeBIARAFE 9,667 6,424
No inventories were stated at net realisable value as at 31st RZBZEZAE=ZA=+—AR=_ZTZENE
March, 2009 and 31st March, 2008. —A=1+—8B GEBEUTERFET
E\E o
Amounts due from related companies 27. EWEELRNE

Amounts due from related companies at 31st March, 2009
represent margin client receivables which are repayable on
demand, bearing interest at market rate and secured by client’s
securities listed on the Stock Exchange with a market value of
approximately HK$37,635,000 as at 31st March, 2009 (2008:
HK$NIl).

Financial assets/(liabilities) at fair value through profit or
loss

28.

EWEEARFRBIER-_ZTAF=A
S+-BRKFABRREZHIE  ERBA
BWEE EMSMNEHE  RABPZH
R EMEREER RZETAF=A
=+ — B2z m{E#4A37,635000/% T (=
ZENF THET) °

RAFERBERIRZHBEERE/
(BfE)

The Group
REE
(In HK$°000) (UEEFTREN) 2009 2008
Derivative financial instruments at TEMBITARATE
fair value
— financial assets -UBEE 2,522 18,598
- financial liabilities -U%EE (2,878) -
(356) 18,598

Derivative financial assets/(liabilities) represent financial
instruments for trading of precious metal with two financial
institutions. These are categorized as financial assets or liabilities
at fair value through profit or loss unless they are designated as
hedges.
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NOTES ON THE FINANCIAL STATEMENTS
M O® ® R K E

For the year ended 31st March, 2009 # £ “RZFN4EZH =+ —H IL4EE

29. Bank balances and cash 20. SRITEHRES
The Company The Group
PiN/N| rEE
(In HK$'000) (UEBTFITHBEN) 2009 2008 2009 2008
Cash at bank RITEEER
— General accounts -—f%FO 94 52 49,789 61,396
- Trust accounts —{55PH - - 10,728 27,896
- Segregated accounts - DHEEPM - - 4,457 6,738
Cash in hand Ae - - 5 6
Short-term bank deposits HHRTER
— pledged (Note) — B\ (K i) - - 66,008 70,566
- non-pledged — FEHR A - - 24,155 14,580
94 52 155,142 181,182
Included in bank balances and cash in the consolidated balance REEEABRACRITESHIASBE
sheet are the following amounts denominated in currencies other NAEENGEEENIIN 2 EEEEZ T
than the functional currency of the Group to which they relate: U
2009 2008
United States Dollars e 14,635 502,980
Patacas B TT 104,274 170,842
Note:  The amount represents fixed deposits pledged to a bank to secure WiF - BEFEEEBRTRITZESFR £
general banking facilities granted to the Group. AAEEER —RRTREZERR -
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NOTES ON THE FINANCIAL STATEMENTS
BB O® R K OE

For the year ended 31st March, 2009 &% “ZFZNAE=H =+—H IL4E)§

30. Borrowings 30. A
The Group
rEE
(In HK$'000) (LB FRE) 2009 2008
Borrowings comprise: fEREE
Bank overdrafts RITEX - 51,902
Bank loan RITER - 11,000
Other loans Hitn &%
— interest-bearing -5 8 8,356 18,810
— interest free -8 - -
8,356 81,712
Analysed as: DI
Secured HHEM 8,356 81,712
Unsecured i - -
8,356 81,712
Borrowings are repayable as follows: RTIFHERZEE
Within one year or on demand —FNLIRAAM 8,356 81,712
More than one year but not exceeding —FRETBBWEF
two years - -
More than two years but not exceeding MEEETBBRF
five years = -
8,356 81,712
Less: Amount repayable within one year B —FRERLIIERS
and shown under current liabilities EfEzFA 8,356 81,712
Amount due after one year —F 1% FEF0E - -
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For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

30. Borrowings (Continued) 30. BR(E)
The ranges of effective interest rates (which are also equal to REBERZEERRR (KEZERE LT
contracted interest rates) on the Group’s borrowings are as R)ZHEMT :
follows:
2009 2008
Effective interest rate: BERAE
Variable-rate borrowings FRER 1.50% — 5.25% 1.00% — 6.20%
The bank overdrafts and bank loan are secured by fixed deposits fﬁg;ﬁg‘g&ﬁ EXHRBETIERERE
with banks and certain investment properties held by the Group $$$@ﬁﬁz&§m¥{/ﬁg§{% (Pt 3
(Note 17). The fair value of the Group’s borrowings is not materially 17) - REE R AEBEEZ AL ERA
different from the corresponding carrying amounts at the balance ;|:g BERNETESAZR o
sheet date.
Included in borrowings are the following amount denominated in a EXBFBURERI TR 2 B
currency other than the functional currency of the Group to which EaNIES:E
they relate:
2009 2008
United States Dollars ETT 1,071 2,411,525
31. Amounts due to related parties 3. ERBEALFRE
The Company The Group
PN rEE
(In HK$'000) (LB FrREN) 2009 2008 2009 2008
Amounts due to related parties: e AT 508 ¢
- Related companies - BERA - - 17,726 60,591
- A director -E% - 7 7,701 14,234
- A subsidiary’s director -HEBRARES - - 538 538
- 7 25,965 75,363
Amounts due to related parties are unsecured, interest-free and BERBEATCREAERA  BEAXH

have no fixed terms of repayment.

B RS B B AR
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NOTES ON THE FINANCIAL STATEMENTS
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For the year ended 31st March, 2009 &% “ZFZNAE=H =+—H IL4E)§

32. BNRIRENER

32. Creditors and accrued expenses

The Company The Group
PN rEE

(In HK$'000) (BB F T BEN) 2009 2008 2009 2008
Amounts payable arising from the B ® %% 2 &5 & HE

ordinary course of business R 5 RN FIE -

of dealing in securities

and options:

— Cash clients -RERP - - 21,025 41,618

- HKSCC - BETREE - - 810 -

— Other intermediaries —Hip i = - 1,945 -
Amounts payable arising fromthe B EEH 2 HEAHT S

ordinary course of business of e 50E

dealing in futures contracts:

- Clients —-Rp - - 5,254 19,958
Amounts payable arising from BEEBREELFTERE

the ordinary course of business & FE 3R -

of provision of securities margin

financing:

- Clients -&F - - 8,277 11,221
Amounts payable arising from AEEB REESLES

ordinary course of business of &S5/ IB

dealing in bullion - - 285 19,565
Escrow money received REES - - 3,286 14,189
Accruals and other payables BT & A R E b B 5RIB 611 603 7,579 8,348
Rental and other deposits received & & EM D iz 4 - - 1,780 3,776
Rental receipts in advance iECGiikn - - 209 127

611 603 50,450 118,802

No ageing analysis is disclosed for escrow money received as
it represents deposits paid by third parties to the Group for the
purpose of potential investments in certain projects and the

balance at 31st March, 2009 is non-interest bearing.

The settlement term of cash client payables is two days after the
trade date. Other payables are repayable on demand. The age of

REBSZRRIEBERE  BRUERT
FoEXTARBARELREERENAE
HREFERER-_ZETNF=A=1+—H

ZHEBREAINNE -

REEFPRNRERI S AMREKER -
Hin BN RARRBHEER - AR IR

BRR=THRR-

these balances is within 30 days.
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For the year ended 31st March, 2009 &% “ZZNAE=H =+—H IL4E)E

i)

33. Provision for litigation claims

During the year ended 31st March, 2008, a writ had been
served to a subsidiary of the Group by the liquidator of a
former client for alleged negligence in the placement of this
client's financial instruments in prior years. Pursuant to the
settlement agreement dated 15th May, 2009 signed between
the liquidator and the subsidiary, the claim has been settled
at HK$500,000 out of court.

During the year ended 31st March, 2008, the liquidator of the
former parent company of a subsidiary of the Group had filed
a claim for alleged maluse of trust monies of the subsidiary.
Pursuant to the settlement agreement signed between the
liquidator and the subsidiary dated 22nd May, 2009, the
claim has been settled at HK$4,500,000 out of court.

The above-mentioned litigation claims, totalling HK$5,000,000,

33.

HARERR

AR

R-ZEENFE=ZA=+—BEEHY
B AEE-—MBEARIZENTEE
BABERUNAIFEAZEFPENR
ENBITARRZ - BE_ZTZNF
FRA+RABEBANKBARMBZHM
i RECEEEIFE  fg
% % A500,000/ 7T °

R_BEENE=ZR=+—HEEH
M AEE—HEBARZAHERA R
BRARMBARRSRTES KR
EAEPANESBRIRE -RBRE-Z
FAERTA-+-BEBRANMEL
B2 MERLY - RESEEEIND
7 - M % 44,500,000 7T °

{& 458 55,000,000 7T » ¥ 2

FAE=AST-ALZEA
2 AR -

were fully provided in the consolidated financial statements as at

=
REzE-%
31st March, 2009. H

LipE

34. Share capital 34. IR

Number of shares Share capital

R & B &
2009 2008 2009 2008
’000 '000 HK$°000 HK$'000
T T FAERT FET
Ordinary shares of HK$0.01 each ~ &RXEE0.01/E T2
Authorised: ETE
At the beginning and the FPNRERY
end of the year 3,000,000 3,000,000 30,000 30,000
Issued and fully paid: BRITRAR
At the beginning of the year FPE 1,295,501 1,274,423 12,955 12,744
Issue of shares BATRY D 45,657 21,078 457 211
At the end of the year FERE 1,341,158 1,295,501 13,412 12,955

FR-ARENER0.672% T E#1T
45,657,061 B R EE.OIE T 2 L@
BRIEAURRE RUEEZEEDR
30,225,000/ T E R R 19 5 B R AR ©

During the year, 45,657,061 ordinary shares of HK$0.01 each
in the Company were issued at HK$0.672 per share as scrip
dividends. A premium arising therefrom of approximately
HK$30,225,000 was credited to the share premium account.
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35. Reserves 35. f#1E
Share  Contributed Retained
premium surplus profits Total

(In HK$'000) (B TFrBEl) BRiD&aE EHR&% REEFN et
The Group REE
Balance as at 1st April, 2007 RZZEELFMA—HEH 258,763 8,515 434,505 701,783
Issue of shares Bk 28,708 - - 28,708
Profit for the year REFRF - - 156,101 156,101
Proposed final dividend BIREREBRE - - (38,865) (38,865)
Balance as at 31st March, 2008 RZBENF=ZA=1+—H

and 1st April 2008 MZZEN\FHA—HE®R 287,471 8,515 551741 847,727
Issue of shares BT 30,225 - - 30,225
Profit for the year REFRF - - 118,280 118,280
Proposed dividends BIRERES - - (46,941) (46,941)
Balance as at 31st March, 2009 RZZETNF=ZA=1+—H&#H 317,696 8,515 623,080 949,291
The Company RKAT
Balance as at 1st April, 2007 RZZEELFMA—HEH 255,438 8,515 818 264,771
Issue of shares Bk 28,708 - - 28,708
Profit for the year REE 5 F - - 39,238 39,238
Proposed final dividend BREREBRE - - (38,865) (38,865)
Balance as at 31st March, 2008 RZZZNF=A=+—HLK

and 1st April 2008 —EENFMA—HER 284,146 8,515 1,191 293,852
Issue of shares BT 30,225 - - 30,225
Profit for the year REFRF - - 47,898 47,898
Proposed dividends BRERES - - (46,941) (46,941)
Balance as at 31st March, 2009 RZZETNF=ZA=+—H&# 314,371 8,515 2148 325,034
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36. Acquisition of a subsidiary
On 1st April, 2008, the Group acquired 55% of the issued
share capital of Keng Fong Lei Investment Limited for a cash
consideration of HK$44 million. This transaction has been
accounted for the purchase method of accounting.

The net assets acquired in the transaction are as follows:

36.

BANEBAT

R-ZR)\FWA—H AREEARY
FMIREBRADREREETRIE (EFER
3 £44,000,0008 T WX 5 ABE LR
o

WRZBAATFEENT :

Keng Fong
Lei’s carrying
amount before Fair value
combination adjustment Fair value
RERE A
(In HK$'000) (LB TTRER) ZAREEE NTFEAR DFE
Net assets acquired: BAZLFEE
Property held for development BRERME 33,578 10,422 44,000
Other payables Hofth FE 5 3K (92) - (92)
43,908
Goodwill on acquisition of a subsidiary WEKBRAREEZ
(Impairment loss taken to consolidated ~ B2& CHEBEER
income statement) FelmRRm) 92
Total consideration, satisfied by cash URe 2 RE 44,000

Keng Fong Lei Investment Limited has no turnover and recorded
a loss of approximately HK$59,000 for the year from the date of
acquisition to the balance sheet date.
37. Operating lease arrangements
The Group as lessee
The Group leases certain properties under operating lease
arrangements. Leases for properties are negotiated for terms for
one to three (2008: one to three) years.

At 31st March, 2009, the Group had future minimum lease
payments in respect of land and buildings under non-cancellable

37.

FENREARAANEERELEERL
ELXBLEHFER59,0008 T °

KeRERH

SEAFBEA
ARERERLHELHERE TR -
BRELMFEFHEFHR —E=F(=FF
NE:—E=F) -

RZZFEZNF=A=1+—H FrEERE
TAREI R ETEERE T I RREK

operating leases as follows: REMHEHSDOT :
The Group
rEE
(In HK$°000) (LEEFTREN) 2009 2008
Within one year —FR 605 764
In the second to fifth years, inclusive REZFEZFRAFIA 134 375
739 1,139
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37. Operating lease arrangements (Continued) 37 REWRESRH(E)
The Group as lessor SEAEEA
The Group leases certain properties under operating lease AEBREREHELHELEEEFWME -
arrangements. Leases for properties are negotiated for terms ETZMEREFHENTF 2+ F (=
ranging from one to twenty (2008: one to twenty) years. EENE —E-FF) o
At 31st March, 2009, the Group has total future minimum lease RN-ZEENE=A=1+—H0 xEBRE
rental receivables under non-cancellable operating leases as T HBECERE T ZARZEEKES
follows: N
The Group
rEE
(In HK$°000) (UEEFTREN) 2009 2008
Within one year —FR 6,670 4,808
In the second to fifth years, inclusive REZFEZFRAFZA 16,447 9,663
More than five years HARF 19,447 19,518
42,564 33,989
38. Connected and related party transactions 38. BERBEHALRS
During the year, the Group had the following material transactions RAFE AEBCHEBEBATETIU
with its related parties: TZERRS
Name of related party Nature of transactions Notes
BHALTERE REMNE
(In HK$'000) (LOBB T BEN) (i 2009 2008
UBA Investments Limited (“UBA”) Investment management fee (a) 1,734 2,300
RAREERLA ([AAKRE]D REERE
Special bonus on assets management (a) 4,139 -
REEBRHES
Securities brokerage commission (b) 385 1,798
fee
e Eallika
Margin financing interest (c) 76 704
FREENS
Bullion dealing interest (d) - 265
ERERHTE
Commodities brokerage (e) 14 3
commission fee
HERERLER
Bullion commission (f) - 2
k) Lika
Town Bright Industries Limited Rental expenses (9) 616 736
FEEEERAR Hef%
Upbest Properties Company Limited ~ Rental expenses (h) 84 84
EREMERRRA MeRx
Champion Assets Limited Rental expenses (i) 105 120
HEARDA Hef%
Loong Cheong Limited Rental expenses (1) 156 29
EEBRAT Hef%
Mr. Suen Man Tak, Stephen Disposal of motor vehicle (k) - 100
Bmist HERE
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(a)

38. Connected and related party transactions (Continued)

A subsidiary of the Company, Upbest Assets Management
Limited (“UAML") as investment manager, and UBA
Investments Limited (“UBA”) have on 6th November, 2000,
first entered into an investment management agreement
pursuant to which UAML provided investment management
services to UBA for a term of three years up to 30th
November, 2003. Upon the expiration of the second
investment management agreement for a period of three
years commencing from 1st April, 2003, the same parties
again on 31st March, 2006 entered into a supplemental
investment agreement for the sole purpose of further
extending the term of the second investment management
agreement for another 3 years to 31st March, 2009. This
agreement can be terminated by either UAML or UBA
serving not less than six months’ notice in writing prior to
the expiration. Pursuant to the investment management
agreement, monthly investment management fee is receivable
at 1.5% per annum of the consolidated net asset value of
UBA as at the immediately preceding valuation date on the
actual number of days in the relevant calendar month over
365 days a year. The annual cap for the financial year ended
31st March, 2009 is HK$2,800,000.

In addition to the above, UAML and UBA have on 2nd May,
2008 entered into a supplemental agreement whereby (i)
the term will be extended to 31st March, 2010; and (ii) in
addition to the management fee, a performance fee payable
in Hong Kong dollars equivalent to 20% of net profit of UBA
before taxation and before deduction of the management fee
payable under the investment management agreements shall
be paid to UAML for each financial year.

The annual cap for the management fee and performance
fee for the financial years ended 31st March, 2009 and 2010
are HK$20,400,000 and HK$24,480,000 respectively. These
continuous connected transactions were approved on the
extraordinary general meeting of the shareholders held on
10th June, 2008.

38.

BRERBBALRS (F)

(a)

RZZEZZEF+—ARH FARAZ
MBRAREREEEERAF ([ER
TR RHBAKREBR AR ([FHHA
BREDBRERE—HREEEW
Z BERZEEREENHAPRE
RUKEEERBAM=-FHEZ_Z

E-F+—A=+H REZMHEE
BEEGZEARAN EEEAIREE
ANEZAZ+-BRE-_HREEER
BERZET=FMA—HRF=F

[EWMB  ENKREERE TS B
MELERF _HREEEWMEL=F
Et?:_z 'éjli:ﬂ :"'_EU%JJ: °
ENHBEAIAREEERSMAARE
ERDRANEANEEBALER - R
BIREEEGEZ ZEEEMH AN
BEMREREERERBIZAERE
B UHRARESEE 2 WE THIRFASA
BRESBEHEACEEFEILSNL
FHNEREBRBERAERBHERINEZE
3SHZEEWMEEERE - N
ETNFZR=FT—HZUREE2
F FIR A2,800,000 T

BRLash - REEBMFAARER -
gfﬂiﬁﬂ_ﬁﬂi—ﬁﬁﬁ%
# BT EEHRSTRES
Z-ZF=-A=1+—8: k()& 1Iﬁ7f
BEE XREEAZARERBA
BARMBEEREERBETINE
BERHZBNN20% 2 KEME -

“EENFZACT-BUMBEER
“E-TFEZA=+-RMBEEZ
BEREREAMEZ2F LR BIR
20,400,000% 7T K. 24,480,000/8 7T ©
ﬁ%ﬁaﬁkx%aﬂ_YYAEA
ATHEERBAIAEE
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38. Connected and related party transactions (Continued)

(a)

(Continued)

Special Bonus

UAML and UBA had on 2nd May, 2008 entered into another
supplemental agreement pursuant to which a special bonus
distributed to UAML by UBA. The special bonus is 20% of
UBA’s audited net profit before taxation and before deduction
of management fee for the financial year ended 31st March,
2008 or HK$17,000,000, whichever is lower. This connected
transaction was approved by the shareholders at the
extraordinary general meeting held on 10th June, 2008.

Upbest Securities Company Limited (“USCL") and UBA
and two of its subsidiaries have separately entered into a
supplemental agreement for the transaction in relation to
the securities brokerage service dated 1st November, 2007.
USCL and each of the subsidiaries of UBA agreed to extend
the service period from 1st November, 2007 to 31st March,
2010. Brokerage commission fee income is charged at 0.25%
(2008: 0.25%), the prevailing market rate, on the value of the
transactions. Annual cap for the financial year ended 31st
March, 2009 was HK$2,400,000.

On 2nd May, 2008, UBA and two of its subsidiaries had
separately entered into a supplemental agreement with
Upbest Investment Company Limited (“UICL") in relation
to the provision of securities margin financing service.
According to the supplemental agreements, the respective
relevant original agreement will be extended to 31st March,
2010 and is subject to renewal by written supplemental
agreements between the contracting parties. The securities
margin financing services interest rate is (i) charged at 4.25%
above prime rate per annum inclusive of custodian fee; and
(ii) the provision of IPO financing at an interest rate from 0.2%
to 1.25% per annum above the borrowing costs of UICL. For
the financial year ended 31st March, 2009, interest income
for securities margin account was charged at a range from
9.5% t0 9.75% (2008: 11.5% to 12.5%) per annum.
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(d)

38. Connected and related party transactions (Continued)

On 2nd May, 2008, Upbest Gold Limited (“UGL") entered into
a supplemental agreement with UBA Gold Investment Limited
("UBA Gold") in relation to the provision of precious metal
margin financing service by UGL to UBA Gold. According
to the supplemental agreement, UGL and UBA Gold agreed
that the relevant original agreement will be extended to
31st March, 2010 and is subject to renewal by written
supplemental agreement between the contracting parties.
The supplemental agreement also provided that the interest
rate for the precious metal margin financing service will be
1.05% per annum above the borrowing costs of UGL. For the
financial year ended 31st March, 2009, UGL had not entered
any provision of precious metal margin financing service with
UBA Gold and bullion dealing interest was charged at 6.5%
to 7.0% per annum for the financial year ended 31st March,
2008.

On further clarification on the Listing Rules with professional
advisers, the Group understood the provision of securities
and bullion margin financing to UBA constitute financial
assistance under Chapter 14A of the Listing Rules.

The annual cap regarding the securities and bullion margin
financial assistance for the financial years ended 31st
March, 2009 and 2010 is HK$150,000,000. These continuous
connected transactions were approved at the extraordinary
general meeting of the shareholders held on 10th June, 2008.

Commodities brokerage commission is charged at a range
from HK$20 to HK$100 per transaction.

Commission is charged at HK$500 per transaction.

A subsidiary of the Company has entered into a tenancy
agreement with Town Bright Industries Limited for one vyear,
commencing from 1st August, 2007 The tenancy agreement
was renewed for one year, commencing from 1st August
2008. Mr. Cheng Kai Ming, Charles, a director of the
Company, has beneficial interests in Town Bright Industries
Limited.

A subsidiary of the Company has entered into a tenancy
agreement with Upbest Properties Company Limited for three
years, commencing from 1st May, 2007. Mr. Cheng Kai Ming,
Charles, a director of the Company, has beneficial interest in
Upbest Properties Company Limited.

38.

BRERBBALRS (F)

(d)

RZZEZNFRA-H (g%
BERAR ([X&%]) BHUBA Gold
Investment Limited ([UBA Gold )
FLHEEESMUBA GoldiR B4 B
HFERERBEIHITZHRE BRE
s £ES RUBA GoldAE
BREHECHE-_T—TF=A
S+ HERLVEEATUNEERRERT
BEEF - -mARENIAESES
EREZERREZRSBEMRAM
F105%FMX -BE-FTTNF=
A=1T—BLEZ0BEE ZgEaH
UBA Gold¥ B {TIEM & ¢ B R
BERS BHE-_ZTT)\FELEH
ERE 2 FEEREL5%ET.0% e

AEBEIZFERBB LGN &
CEEERUESARBRENESE
FREERGRE LT EHHE T TA
BRHBEDR -

BHETERMERECBHERE S
ThERZZE-ZTF=A=1+—HZ
BB FE 2 F ER A150,000,0007
T BEBERERSER-ZTEN
FRATHREENRSHA -

HEREERXHH20ETLE1008E

MEeBRXH5008TT

ARF-MELAREFREEXAERA
ARV EHZ B=—FTLFN\A
—REAY-—F -HEHICEE—
FH-TENFNA-BEF K
AREZBHAXENFAEEEXER

ARHA RS

AAR-HBARRERBESRA
AT EERSE B-TELERA
B BHMZF  ANTEEDH
BEENERWEERAAEEER
s -
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38. Connected and related party transactions (Continued)

(i)

(n)

Two subsidiaries of the Company have entered into two
tenancy agreements with Champion Assets Limited for one
year, commencing from 1st January, 2008 and 1st March,
2008 respectively. The Company did not renew the first
tenancy agreement on the equity date. The second tenancy
agreement was renewed for one year, commencing from 1st
March, 2009. Mr. Cheng Kai Ming, Charles, a director of the
Company, has beneficial interest in Champion Assets Limited.

A subsidiary of the Company has entered into a tenancy
agreement with Loong Cheong Limited for three years,
commencing from 26th January, 2008. Mr. Cheng Kai Ming,
Charles, a director of the Company, has beneficial interests in
Loong Cheong Limited.

A subsidiary of the Company disposed of a motor vehicle to
a director, Mr. Suen Man Tak, Stephen at a consideration of
HK$100,000 resulting in a loss on disposal of property, plant
and equipment amounting to HK$40,300 for the financial year
ended 31st March, 2008.

CCAA Group Limited, an investment holding company,
holds approximately 73.65% interest in the Company. Fung
Fai Growth Limited, an investment holding company, holds
approximately 32.08% of UBA Investments Limited. The
ultimate beneficial owner of Fung Fai Growth Limited and
CCAA Group Limited is Cheng’s Family Trust.

Details of the balances with subsidiaries, associates, related
companies, directors and subsidiaries’ directors are fully
disclosed in notes 19, 20, 27 and 31.

The remuneration of directors and other members of key
management during the year are disclosed in note 11.

The above transactions were carried out in the normal course of
the Company’s business on terms mutually agreed between the
parties.
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40.

41.

39.

Disposal of a subsidiary

39. HEKBLF

(In HK$'000) (LEBFTREl) 2009 2008
Share of net assets/liabilities disposed of EHLEEE BREBTE
Gain on disposal of a subsidiary HEMEARPTES 25T - 12,000
Proceeds on disposal HEZFT1EHIE - 12,000
Satisfied by: TRAE

Cash B - 12,000
Analysis of the net inflow of cash and HENBARZRSE

cash equivalents in respect of the RBResEBMZRA

disposal of a subsidiary: FEA

Cash consideration received BRAERE - 12,000

Contingent liabilities

40. FREE

The Company

P NG|
(In HK$'000) (UEMFTREN) 2009 2008
Guarantees given to financial BEWB QA
institutions in respect of facilities BT eRHE
granted to subsidiaries ERLARSGEE 312,750 335,750

ARADEA REREREMETRARR

The Company has not recognised any deferred income in respect
TEENAERZRGBERELE (=
ZENF:ARLE) -

of these guarantees as its fair value cannot be reliably measured
and its transaction price was HK$ Nil (2008: HK$ Nil).

Capital commitment 4. EXREE
(In HK$'000) (KEBTTRER) 2009 2008
Amount contracted but not provided for BRITAHMAEEHEE

— acquisition of land and building by /NG I EEING g

a subsidiary of the Company T RETF 46,860 49,005

RZBEZNE=ZF=1+—-8  L@kED
F R £ #7,600,0008 T (ZTTN\EF -
5,400,000 7T) k#2822 IEEM 23
BHREMBUKFIE - Ze RBMAFKER -

A deposit of approximately HK$7.6 million (2008: HK$5.4 million)
has been paid as at 31st March, 2009 in respect of the above
acquisition and the amount has been included in trade and other
receivables, deposits and prepayments in note 23.
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(1) INVESTMENT PROPERTIES AS AT 31ST MARCH, 2009

SCHEDULE OF PROPERTIES

Approximate

(1) R=ZEZENE=A=+-BzREYN%E

Percentage of the

Description Use gross floor area Status Group’s interest
KEBE L
ES2IN Jiiked BHAREARE iR BEAL
(square feet)
(FAR) %
(a) Macau Commercial 105,000 Rental 100
iy Bl i
51 Various car parking spaces and
the whole of the ground floor and
1st Floor of Chino Plaza, located
in Baia Sul Do Bairro Fai Chi Kei,
Lote PS2 Macau
R BFIR T H B EPS2H R 2
ENES  BE51EEN -
WTR—E2E
(b) Macau Residential/ 7,201 Rental 100
JRF Commercial il
r=/ B

1 piece of land at

Nossa Senhora Do Camo,
Taipa, Macau with

a two-story restaurant
URNRF G EEER

Wz etk
E-EMERRAEEEIREY
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SCHEDULE OF PROPERTIES

(2) PROPERTIES HELD FOR DEVELOPMENT AS AT 31ST (2) RZZEBNF=ZR=1T-—HZBHELE
MARCH, 2009 D E
Stage of
Percentage development
of the Estimated as at
Approximate Group’s completion 31st March,
Description Use site area interest date 2009
KEE RZZENF
BHEE Frib s st =ZA=+-H
M Jiche BER s TR B ZBRER
(square feet)
(FAR) %
(a) Macau Residential/ 5,371 60 N/A Vacant land
RFY Commercial NEA FELTH
rE/%H
1 piece of land at
Avenida Do Almirante
Lacerda, Sto. Antonio Macau
I RRPIE L R E
RERz—BLH
(b) Macau Residential/ 10,646 55 N/A Vacant land
P Commercial N EELTH
T/ B
1 piece of land at
TN15b at
Taipa, Macau
RPN TN R
(c) Hong Kong Residential 38,200 70 N/A Vacant land
B3 FE NEA FETH

1 piece of land at
Tai Po Declaimation
District Number 29
RIREEKIE29R
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UPBEST GROUP LIMITED
(% & £ W H5 R & 7 )

2nd Floor, Wah Kit Commercial Centre
302 Des Voeux Road Central

Hong Kong
Tel : 852 2545 3298
Website : www.upbest.com

BBREE 3025
EHBER L2

B 5% : 852 2545 3298
#AE : www.upbest.com
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