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Hanny Holdings Limited $#E&KEHRA A

Chairman’s Statement
FTEHRES

| have pleasure to present the 2008/2009 annual report of Hanny
Holdings Limited (the “Company”) and its subsidiaries (the
“Group”).

Business and Operations Review

Trading of securities

Since the third quarter of last year, the global financial turmoil has
greatly affected financial markets worldwide. Hong Kong has not
been immune to this phenomenon, as the stock market has been
plunging until May 2009. During the year under review, the Group
suffered a significant loss on investments held for trading.

Property development and trading

The Group continued to focus on property development and
trading in Hong Kong and mainland China. The Group is of the
view that both Hong Kong and the mainland provide attractive real
estate investment potentials. Nevertheless, in the wake of financial
crisis and the economy mired in recession, the Group recorded an
impairment loss on investment in properties in the PRC during the
year under review.

Sand mining

In this segment, the Group faced challenges in areas of renewing
license rights in river sand mining and heavy costs related to repair
and maintenance of sand dredgers. Because of these factors,
although the revenue increased, the efficiency of the sand mining
operations was greatly reduced as compared with that of the last
year. Moreover, competition in this industry has increased. As a
result of these factors, loss was recorded in this segment during
the year under review. Despite the negative trends, the Group is
continuing to work towards improving the sand mining operations.
On one hand, the Group has been tightening costs and man power.
On the other hand, the Group strives for ways to counter these
unfavourable conditions.
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Water supply for industrial use

During the year under review, the Group recorded a satisfactory
revenue and return from the industrial water supply segments.
The Group entered into several medium to long term water supply
contracts with existing customers during the year. The Group
expects that the demand for industrial water supply will continue
to grow at relatively the same pace with the business growth of the
existing customers.

Outlook

In the coming year, the Hong Kong economy is expected to contract
further by approximately 2-3% due to the shrinking external
demand for consumption and the sluggish sentiment of investors in
general. It is uncertain how long the global recession will continue.
The latest unemployment rate of Hong Kong was reported at 5.4%
which reaches a record high for 10 consecutive months. Economists
have been unable to predict whether unemployment rates have
reached the bottom. Many are certain, however, that the economy
may take time to recover in the challenging years to come.

Since May 2009, the Hong Kong stock market has been gradually
climbing up due to the inflow of funds mainly from Mainland. The
momentum pushing up the Hong Kong stock market is driven by
the hot money inflow. It is worthy to note that the Hong Kong stock
market may be very volatile due to the impact of inflow and outflow
of hot money in the current stagnant economic condition.

Even during tough economic times, the Group remains optimistic.
The Group's believes that its fundamental investment values are
strong and many of the strategic investments on hand will pave the
platform for integration of existing investments into a new value-
added and productive businesses. The Group has continued to
focus its investments in countries where it believes the economy is
strong and resilient to change. The Group still expects Hong Kong
and the PRC to be attractive market places for future investment
opportunities.
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Chairman’s Statement
FEHRES

In its search for good investment opportunities in the PRC, the
Group will target those investments that can transform our available
resources into investments which eventually cultivate profits for the
Group. Although good investment opportunities also come with
business risks, the Group will strive to diversify its investments into
new business segments in order to minimise risks. Again, the Group
will hold the goal of maximizing benefits to all the shareholders as
its highest priority.

Appreciation

I would like to take this opportunity to express my gratitude to my
fellow board members, the management and employees for their
hard work and contribution to the Group in the past year.

Dr. Yap, Allan

Chairman

Hong Kong, 28 July 2009
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Results and Financial Review

Results

For the year ended 31 March 2009, the Group's audited
consolidated loss before minority interests was HK$1,139.6 million
(2008: profit of HK$48 million), which mainly comprised of revenue
from water supply business of HK$17.1 million (2008: HK$5.9
million), revenue from sand mining business of HK$32.2 million
(2008: HK$18.1 million), cost of sales of HK$44.3 million (2008:
HK$279.4 million), other income of HK$133.6 million (2008:
HK$171.5 million), administrative expenses of HK$60.3 million
(2008: HK$94.8 million), finance costs of HK$61.7 million (2008:
HK$155.9 million), decrease in fair value of conversion options
embedded in convertible notes of HK$11.2 million (2008: HK$38.3
million), decrease in fair value of convertible notes designated at
fair value through profit or loss of HK$8.3 million (2008: increase
of HK$16.3 million), gain on convertible notes converted into
investments held for trading of HK$20.8 million (2008: HK$434.2
million), net loss on investments held for trading of HK$244.0
million (2008: gain of HK$39.4 million), decrease in fair value
of investment properties of HK$93.4 million (2008: increase of
HK$103.3 million), impairment loss on intangible assets of HK$12.2
million (2008: Nil), impairment loss on goodwill of HK$19.7 million
(2008: Nil), impairment loss on properties, plant and equipment of
HK$47.7 million (2008: Nil), loss on remeasurement to fair value
less cost to sell in respect of assets/disposal group held for sale
of HK$255.6 million (2008: HK$90.2 million), impairment loss on
available-for-sale investments of HK$387.1 million (2008: HK$72.4
million), gain on disposal of available-for-sale investments of HK$6.1
million (2008: loss of HK$0.2 million), loss on disposal of subsidiaries
of HK$156.2 million (2008: gain of HK$12.5 million), share of
results of associates of HK$18.8 million (2008: HK$96.0 million) and
income tax credit of HK$33.0 million (2008: expense of HK$144.8
million).
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While there were revenue from sales of other assets of HK$130.0
million, an increase in fair value of conversion options embedded
in convertible note from an associate of HK$11.4 million, loss on
disposal of interest in an associate of HK$268.5 million, discount on
acquisition of additional interest in subsidiaries of HK$5.5 million
and discount on acquisition of additional interest in an associate of
HK$148.3 million for the year ended 31 March 2008, there were no
such items for the year ended 31 March 2009.

After take into account share of results by minority interests, the
audited loss for the year attributable to the equity holders was
HK$1,145.2 million (2008: profit of HK$129.1 million) and the basic
loss per share was HK$7.56 (2008: earnings HK$1.05).

Segment Results

For trading of securities, segment turnover amounted to HK$381.6
million, decreasing by HK$521.8 million (57.8%) in 2008 and
segment result recorded loss of HK$214.3 million, decreasing by
HK$691.4 million (144.9%) from the segment profit of HK$477.1
million in 2008.

For property development and trading segment, there was no
trading activity during the year. In 2008, segment revenue amounted
to HK$130.0 million and segment loss recorded HK$102.2 million.

For sand mining segment, segment turnover amounted to HK$32.2
million, increasing by HK$14.1 million (77.9%) in 2008 and segment
result recorded loss of HK$98.1 million, decreasing by HK$103.2
million from the segment profit of HK$5.1 million in 2008.

For water factory segment, segment turnover amounted to HK$17.1
million, increasing by HK$11.2 million (189.8%) in 2008 and
segment result recorded HK$6.1 million, increasing by HK$9.6
million from the segment loss of HK$3.5 million in 2008.
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The results of the Group decreased significantly from a profit of
HK$48.0 million for the year ended 31 March 2008 to a loss of
HK$1,139.6 million for the year ended 31 March 2009. This was
mainly due to the loss on investments held for trading of HK$244.0
million was resulted during the year ended 31 March 2009 while
gain of HK$39.4 million was resulted during the year ended 31
March 2008. Besides, the gain on convertible notes converted into
investments held for trading decreased significantly of HK$413.4
million from HK$434.2 million for the year ended 31 March 2008
to HK$20.8 million for the year ended 31 March 2009 and loss on
remeasurement to fair value less cost to sell in respect of assets/
disposal group held for sale of HK$255.6 million for the year ended
31 March 2009 while HK$90.2 million was recorded for the year
ended 31 March 2008. In addition, impairment loss on available-
for-sale investments of HK$387.1 million was made during the year
ended 31 March 2009 while only HK$72.4 million impairment loss
was made for the year ended 31 March 2008.

Investment in Convertible Notes

During the year, the Group has reclassified the debt component
of 5 convertible notes from the available-for-sale category to the
loans and receivables category at the amount of HK$796.5 million
as the Group has the intention and ability to hold these convertible
notes to the mature date. An aggregate of HK$84.1 million was
converted into investment held for trading during the year. One of
the convertible notes stated at fair value of HK$34.1 million was
redeemed. The aggregate fair value decrease of HK$11.2 million
in respect of the conversion option component and decrease
of HK$37.7 million in respect of the debt component were
recognized in profit and loss and reserves respectively. In addition,
the aggregate fair value decrease in respect of the convertible
notes designated at fair value through profit or loss and gain on
convertible notes converted into investments held for trading
amounting to HK$8.3 million and HK$20.8 million were recognized
in profit and loss respectively.
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Liquidity

Bank and cash balances at 31 March 2009 increased to HK$707.0
million (31/3/2008: HK$490.5 million), accounting for 30.1%
(31/3/2008: 13.6%) of the net tangible asset value of the Group.
Such increase was mainly attributable to disposal of investment held
for trading and fund raising during the year. The cash was mainly
used for daily operations and the current ratio of the Group at 31
March 2009 was 5.31 (31/3/2008: 4.77).

Financial Review

The current assets of the Group at 31 March 2009 decreased by
HK$840.0 million (30.2%) to HK$1,939.7 million (31/3/2008:
HK$2,779.7 million).

Such decrease was mainly attributable to the decreases in
investments held for trading of HK$527.8 million, available-for-sale
investments of HK$29.8 million, conversion options embedded in
convertible notes of HK$4.0 million, convertible notes designated
at fair value through profit or loss of HK$93.6 million, short-term
loans receivable of HK$1.1 million, loans to associates of HK$274.1
million, tax recoverable of HK$1.8 million and the assets of disposal
group and assets classified as held for sale of HK$746.5 million.
Such decreases outweighed the increase in current convertible notes
receivables of HK$95.7 million, the increases in property held for
sale of HK$1.5 million, trade and other receivables and prepayments
of HK$248.0 million, amount due from related companies of
HK$277.2 million and bank balances and cash of HK$216.5 million
at 31 March 2009 as compared to 31 March 2008.
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Trade and other receivables and prepayments increased from
HK$67.2 million at 31 March 2008 to HK$315.2 million at 31
March 2009. Such dramatic increase was mainly attributable to the
uncollected consideration of disposal of subsidiaries and prepayment
for potential investment. The number of days for debtors turnover
increased from 23 days last year to 147 days in current year and
such increase was mainly attributable to the significant decrease in
turnover of the trading in securities segment for the year ended 31
March 2009 and written off allowance for doubtful debts on trade
receivables during the year 2009.

Loans to associates decreased by HK$274.1 million from HK$380.9
million at 31 March 2008 to HK$106.8 million at 31 March 2009.
Such decrease was mainly due to a principal loan amount of
HK$378.2 million has been reclassified as loan to related company
with certain repayment during the year ended 31 March 2009. The
same reason also explained the amount due from related companies
increased by HK$277.2 million from HK$0.1 million at 31 March
2008 to HK$277.3 million at 31 March 2009.

Trade and other payables and accruals decreased from HK$109.3
million as at 31 March 2008 to HK$66.7 million at 31 March 2009.
The decrease of HK$42.6 million was mainly attributable to the
decrease in the amount due to securities companies. The number
of days for creditors turnover increased from 41 days in last year to
273 days in current year.
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At 31 March 2009, total borrowings of the Group amounted
to HK$850.3 million (31/3/2008: HK$876.7 million), of which
HK$764.4 million (31/3/2008: HK$758.1 million) were not
repayable within one year. The borrowings included bank and other
borrowings of HK$175.3 million (31/3/2008: HK$216.1 million),
overdrafts of HK$24.1 million (31/3/2008: HK$32.8 million). In
addition, there were convertible notes payables of HK$650.9 million
at 31 March 2009 (31/3/2008: HK$627.8 million). The decrease
in bank and other borrowings was due to a new loan of HK$20.0
million granted to the Group for the purposes of investment and
daily operation. Repayment of HK$60.8 million was made during
the year. Overdrafts decreased by HK$8.7 million as compared to
31 March 2008. During the year ended 31 March 2009, coupon
interest paid for the convertible loan notes was HK$14.1 million and
interest accrued under effective interest rate was HK$37.2 million.

Pledge of assets

At 31 March 2009, certain assets of the Group amounting to
HK$240.0 million (31/3/2008: HK$858.1 million) were pledged to
banks and financial institutions for loan facilities granted to the
Group.

Gearing ratio
The gearing ratio (borrowings/shareholders’ funds) at 31 March

2009 increased to 42.4% (31/3/2008: 28.4%) owing to the
decrease of shareholders’ fund.
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Exchange rate and interest rate risks exposure

Most of the Group’s business transactions, assets and liabilities are
denominated in Hong Kong Dollars. The risk of foreign exchange
fluctuation has not been significant to the Group. At the balance
sheet date, the Group did not enter into any interest rate speculative
and hedging contracts.

Contingent liabilities

At 31 March 2009, the Group had guarantee given to a bank in
respect of banking facilities utilized by a third party of HK$23.7
million (31/3/2008: HK$2.6 million).

Material disposal of a subsidiary

On 8 May 2008, the Company completed to dispose of its entire
interest in Kamthorn Limited to an independent third party for a
consideration of HK$150 million. The principal asset of Kamthorn
Limited was the holding of approximately 18.1% equity interest
in the issued share capital of China Enterprises Limited (“CEL").
In addition, on the same date, the Company completed another
conditional sale and purchase with an independent third party, to
dispose of 11.1% interest in CEL at a consideration of USD310,000.
As a result, the equity interest of the Group in CEL reduced from
approximately 55.2% to approximately 26.0%. Accordingly, CEL
ceased to be a subsidiary and became an associated company of the
Group.

Employees and remuneration policies

At 31 March 2009, there were approximately 105 staff members
(31/3/2008: 100) employed by the Group. The remuneration policies
are formulated on the basis of performance of individual employees
and the prevailing salaries’ trends in the various regions. They
are subject to be reviewed every year. The Group also provided
employee training programs, a mandatory provident fund scheme,
medical insurance and discretionary bonuses. Share options are
awarded to employees on a merit basis. However, no share options
were granted during the year.
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T
Directors

Executive Directors

Dr. YAP, Allan, aged 53, joined the Company in 1995 and
was appointed as the Managing Director in November 2000. In
September 2008, Dr. Yap was elected as the Chairman of the
Company. He obtained the Honorary degree of Doctor of Laws and
has over 27 years' experience in finance, investment and banking.
Dr. Yap is an executive director of Wing On Travel (Holdings)
Limited, a company whose shares are listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
Dr. Yap is the chairman and chief executive officer of China
Enterprises Limited, a company whose shares are traded on the OTC
Securities Market in the United States of America, as well as Burcon
NutraScience Corporation, a company whose shares are listed on the
TSX Venture Exchange in Canada and the Frankfurt Stock Exchange
in Germany. Dr. Yap is the executive chairman of PSC Corporation
Ltd, Intraco Limited and Tat Seng Packaging Group Ltd., all of which
are companies whose shares are listed on the Singapore Exchange
Limited. He is also the chairman of MRI Holdings Limited, a company
whose shares are listed on the Australian Securities Exchange.

Dr. Yap was appointed as an executive director and chief executive
officer of See Corporation Limited on 8 June 2009, a company
whose shares are listed on the main board of the Stock Exchange.
He resigned as an executive director of BIG Media Group Limited
on 20 July 2009, a company whose shares are listed on the Growth
Enterprise Market of the Stock Exchange.

Mr. CHAN Kwok Chuen, Augustine, aged 50, joined the Company
in September 2008. He was elected as the Managing Director in
January 2009. Mr. Chan is a director of various subsidiaries of
the Company. He holds a diploma in arts and has over 26 years’
experience in trading business in the PRC. Mr. Chan is also an
executive director of ITC Corporation Limited, the controlling
shareholder of the Company.
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Independent Non-Executive Directors

Mr. KWOK Ka Lap, Alva, aged 61, has been an Independent Non-
Executive Director since July 2003. He was a marketing manager
in an international company engaging in the design of business
administration system. Mr. Kwok has been in the insurance and
investments business for over 27 years, principally in the senior
managerial position leading a sizable sales team. Mr. Kwok is an
independent non-executive director of ITC Properties Group Limited
and Wing On Travel (Holdings) Limited.

Mr. POON Kwok Hing, Albert, aged 48, has been an Independent
Non-Executive Director since February 2007. Mr. Poon graduated
from the University of Bath, United Kingdom with a Master of
Science degree in Business Administration. He is also a member
of the Hong Kong Institute of Certified Public Accountants and a
member of the CPA Australia. Mr. Poon is currently an independent
non-executive director of Wing On Travel (Holdings) Limited.

Mr. SIN Chi Fai, aged 49, has been an Independent Non-Executive
Director since January 2008. Mr. Sin is a director and a shareholder
of two Singapore companies engaged in the distribution of data
storage media and computer related products and distribution
of educational toys in Asian countries. He obtained a diploma in
Banking from The Hong Kong Polytechnic (now known as The Hong
Kong Polytechnic University). He has over 13 years of experience in
banking field and has 13 years’ sales and marketing experience in
information technology industries. He is currently an independent
non-executive director of Wing On Travel (Holdings) Limited.

Senior Management

Ms. KEE, Shui Wah, aged 44, joined the Company in April 1994.
She was appointed as the Chief Financial Officer in May 2002. Ms.
Kee is a member of both the Association of Chartered Certified
Accountants and the Hong Kong Institute of Certified Public
Accountants. She has over 19 years’ experience in international
accounting and financing in multinational corporations.
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Corporate Governance Report

TEERBRE

Hanny Holdings Limited (the “Company”) is committed to ensuring
good standards of corporate governance in order to protect and
enhance the interests of shareholders. This report discloses how
the Company has applied the principles of the Code on Corporate
Governance Practices (the "CG Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

Corporate Governance Practices

The Company has complied with the code provisions of the CG
Code throughout the year ended 31 March 2009, except that,
with respect to code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by
rotation at the Company’s annual general meetings in accordance
with the Bye-Laws of the Company. As at each annual general
meeting one-third of the directors of the Company (the “Directors”)
(or such number as nearest to but not less than one-third) must
retire by rotation, each of the Directors is effectively appointed for a
term of approximately three years.

The Board

Composition of the Board

The board of Directors (the “Board”) represents shareholders of the
Company in managing the Company's affairs. The Board currently
comprises five members, including two executive directors, namely
Dr. Yap, Allan (Chairman), and Mr. Chan Kwok Chuen, Augustine
(Managing Director), and three independent non-executive directors,
namely Mr. Kwok Ka Lap, Alva, Mr. Poon Kwok Hing, Albert and
Mr. Sin Chi Fai. Biographical details of the Directors and the relevant
relationships among them, if any, are set out in the “Directors
and Senior Management Profile” on pages 11 to 12 of the annual
report.
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At the annual general meeting held on 26 September 2008, Dr.
Chan Kwok Keung, Charles retired as a Director, and ipso facto
ceased to be the Chairman of the Company. Dr. Yap, Allan was
elected as the Chairman and Mr. Lui Siu Tsuen, Richard was elected
as the Managing Director on the same date.

On 26 September 2008, Mr. Chan Kwok Chuen, Augustine was
appointed as an executive director of the Company.

On 9 January 2009, Mr. Lui Siu Tsuen, Richard resigned as a Director
and ipso facto ceased to be the Managing Director and a member
of the remuneration committee of the Company. Following his
resignation, Mr. Chan Kwok Chuen, Augustine was elected as the
Managing Director and a member of the remuneration committee of
the Company.

The Board includes a balanced composition of executive directors
and independent non-executive directors and possesses a wide
spectrum of relevant skills and experience. One of the independent
non-executive directors has the professional accounting
qualifications as required under the Listing Rules. The Company has
received confirmation from each independent non-executive director
about his independence pursuant to Rule 3.13 of the Listing Rules.
The Company continues to consider all independent non-executive
directors to be independent.

The Board meets regularly throughout the year and on other
occasions as and when required. Members of the Board are advised
to inform the Company Secretary if they wish to include matters
in the agenda before the relevant regular Board meeting. All
Board members are kept informed of material changes about the
businesses of the Company and its subsidiaries (the “Group”) and
have full access to the Company Secretary with a view to ensuring
the Board procedures are followed.
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Corporate Governance Report

TRER/RBME

During the year ended 31 March 2009, thirteen meetings were held
by the Board. Individual attendance of each Board member at these

meetings is shown below:

RBE_ZTZENF=ZRA=1+T—RALLFE
A %%EE%TT+ //\Elﬂ% X%$Aﬁx
Bz EMNEFEZEERBEREINOT

Board Meetings attended/held

Directors BEx BHE CRITZESEEEARK

Executive Directors HITEF

Dr. Chan Kwok Keung, Charles (Note 1) PREISRE L (AaE7) 2/3

Dr. Yap, Allan Yap, Allant & 12/13

Mr. Lui Siu Tsuen, Richard (Note 2) BICR LA (M iF2) 8/8

Mr. Chan Kwok Chuen, Augustine (Note 3) PR 42 50 & (H7a23) 9/9

Independent Non-Executive Directors BUIHTEF

Mr. Kwok Ka Lap, Alva P EAE 13/13

Mr. Poon Kwok Hing, Albert v B B 5 A 13/13

Mr. Sin Chi Fai AR A& 13/13

Notes: Bt

1. Dr. Chan Kwok Keung, Charles retired as an executive director with 1. BRERBLTBEZZTZEN\FNALA=+H
effect from 26 September 2008. RERARITES -

2. Mr. Lui Siu Tsuen, Richard resigned as an executive director with effect 2. BEREEE-_ZTTALF—ANLBEE
from 9 January 2009. BAERITES-

3. Mr. Chan Kwok Chuen, Augustine was appointed as an executive 3. BREZEEEZZZTNFAAZ+TH

director with effect from 26 September 2008.

HEZETR/NTES-



The Board represents the highest level of authority in the
governance structure of the Company. It's principal functions are
to formulate corporate strategy and direction with the objective of
enhancing shareholders value, to consider the Company’s major
corporate matters, to monitor and control the operating and
financial performance of the Group. The Board has established three
committees with specific responsibilities to manage and oversee
particular aspects of the Company’s affairs. Each committee is
appointed with written terms of reference and is accountable to
the full Board. Day-to-day management of the Group’s business
is delegated to the Executive Committee. The delegation of
responsibilities and authority is reviewed regularly to ensure that the
appropriate reporting systems are in place. The Board has reserved
for its decision and consideration matters covering corporate
strategy, dividend policy, major acquisitions, disposals and capital
transactions, annual and interim results, changes of members of
the Board and its committees, and other significant operational and
financial matters. A written procedure has been agreed for Directors
to seek independent professional advice at the Company’s expense
upon their request.

The Company has arranged for Directors’ and Officers’ Liability
Insurance to indemnify its Directors and management staff against
potential liabilities incurred by them in discharging their duties.
The insurance coverage for the Directors and management staff is
reviewed on an annual basis.

Chairman and Managing Director

The Company fully recognizes that the respective role of the
Chairman and the Managing Director should be distinct and
separated. The Chairman is responsible for leadership of the
Board while the Managing Director is responsible for managing
the business of the Group and leading the management team
to implement strategies and objectives formulated by the Board.
A clear division of responsibilities at the Board level has been
maintained to entail a balance of power and authority.
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Corporate Governance Report

TEERBRE

Appointment and Re-election of Directors

The Company has not established a nomination committee. The
Board as a whole is responsible for considering and approving the
appointment of new Directors in accordance with the Bye-Laws of
the Company. Any new Director so appointed shall hold office until
the next following annual general meeting for re-election by the
shareholders of the Company. In addition, one-third of the Directors
are required to retire from office by rotation at each annual general
meeting, and each retiring Director is eligible for re-election by
shareholders.

An induction program is arranged for the newly appointed Director
on the latest information of the Group. A comprehensive orientation
package detailing the responsibilities and duties of being a director
and the requirements under the applicable rules and regulations of
the Company is also provided.

Board Committees

The Board has established committees to assist in carrying out its
responsibilities. Three committees have been appointed, including
the Executive Committee, the Remuneration Committee and the
Audit Committee. The committees oversee particular aspects of the
Company’s affairs and report regularly to the Board.

Executive Committee

The Executive Committee comprises all executive directors, currently
Dr. Yap, Allan and Mr. Chan Kwok Chuen, Augustine. The Executive
Committee meets as and when required to oversee the day-to-day
management and operation of the Group’s business.
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Remuneration Committee

The Remuneration Committee comprises of two independent non-
executive directors and one executive director. The current members
of the Remuneration Committee are Mr. Kwok Ka Lap, Alva
(who acts as Chairman of the committee), Mr. Poon Kwok Hing,
Albert and Mr. Chan Kwok Chuen, Augustine. The Remuneration
Committee is responsible for making recommendations to the Board
on management succession planning for senior management of the
Group; formulate and review remuneration policy and packages
of all directors and senior management; and review and approve
compensation packages, roles and responsibilities of employees of
the Group. The terms of reference of the Remuneration Committee
are posted on the Company’s website.

The remuneration package of Directors is based on their individual
performance, salaries paid by comparable companies, time
commitment and responsibilities and employment conditions
elsewhere in the Group. The Remuneration Committee will consult
the Chairman and the Managing Director about their proposals
relating to the remuneration of other executive directors and have
access to professional advice if considered necessary.

The Remuneration Committee met once during the year ended
31 March 2009 to discuss remuneration related matters and review
the remuneration policy of the Group. Individual attendance of each
Remuneration Committee member at the meeting is shown below:
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Remuneration Committee
Meeting attended/held

CHE T8I
Remuneration Committee Member FMEEERE FHEZEEEERRY
Mr. Kwok Ka Lap, Alva MmN E 1/1
Mr. Lui Siu Tsuen, Richard (Note 1) BIRREE (HiET) 11
Mr. Poon Kwok Hing, Albert v B B 5 A 171
Mr. Chan Kwok Chuen, Augustine (Note 2) PR 52 5 & (KT at2) 0/0
Notes: B s
1. Mr. Lui Siu Tsuen, Richard ceased to be a member of the Remuneration 1. BEREEEB_FTTENLF—ALARK

Committee with effect from 9 January 2009. IEETFFHEESKE -

2. Mr. Chan Kwok Chuen, Augustine was appointed as a member of the 2. BEELEEB-_ZTHAE-AALBRE

Remuneration Committee with effect from 9 January 2009.

ZERFMEZEEKE -
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Audit Committee

Major roles and functions of the Audit Committee are as follows:

(a)

To consider the appointment, re-appointment and removal of
the auditor, and to approve the remuneration and the terms of
engagement of the auditor, and any questions of resignation
or dismissal of the auditor of the Company;

To review and monitor the independence and objectivity of the
auditor and effectiveness of the audit process and discuss with
the auditor the nature and scope of the audit and reporting
obligations;

To review annual report and accounts, half-year report before
submission to the Board;

To review the financial controls, internal controls and risk
management system of the Group and make recommendations
to the Board; and

To review the auditor’'s management letter and material
queries raised by the auditor to management in respect of
accounting records, financial accounts or systems of control
and management’s response.

The Audit Committee comprises of three independent non-executive
directors. The current members of the Audit Committee are Mr.
Poon Kwok Hing, Albert (who acts as Chairman of the committee),
Mr. Kwok Ka Lap, Alva and Mr. Sin Chi Fai. All Audit Committee
members have appropriate qualifications and experience to properly
discharge its roles and responsibilities.
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During the year ended 31 March 2009, the Audit Committee held
two meetings to review with the management and the auditor the
audited financial statements for the year ended 31 March 2008
and the unaudited interim financial statements for the six months
ended 30 September 2008, with recommendations to the Board for
approval; to review the effectiveness of internal control system; and
to approve the audit and non-audit services provided by the auditor
for the year ended 31 March 2009. The terms of reference of the
Audit Committee are posted on the Company’s website. Individual
attendance of each Audit Committee member at these meetings is

shown below:
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RBZE_ZZENF=ZA=+—-HILEFE
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Audit Committee
Meetings attended/held

EHE BETZ
Audit Committee Member ERZEERE ERZEEEBENRY
Mr. Poon Kwok Hing, Albert % B B 5 A 2/2
Mr. Kwok Ka Lap, Alva PREE 2/2
Mr. Sin Chi Fai LEELAE 2/2

Auditor’s Remuneration

For the year ended 31 March 2009, the amount paid to Deloitte
Touche Tohmatsu, the auditor of the Company in respect of the
audit and non-audit services provided are as follows:

2 BLAM BN =

BHETTZNF=A=1T—HLEFE 3
RAGZEAESY e EER ST GEMITE
Rt EZMEEZRBE M2 5N
™

Amount

k-]

(HK$°000)

Type of services i il (F%r)

Audit Bz 4,336
Non-audit services IEE R

Taxation B8 85

Other services H b B 75 6,822

Total: AET: 11,243
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Compliance with the Model Code for
Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”) as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry by the Company, all Directors have confirmed the
compliance with the required standard set out in the Model Code
throughout the year ended 31 March 2009. The Company has
also adopted a code of conduct governing securities transactions
by employees who may possess or have access to price-sensitive
information.

Directors’ and Auditor’s
Responsibilities for the Financial
Statements

The Directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view
of the state of affairs of the Group and of the results and cash flows
for that period. In preparing the audited financial statements for
the year ended 31 March 2009, the Directors have selected suitable
accounting policies and applied them consistently, made judgements
and estimates that are prudent, fair and reasonable and prepared
the audited financial statements on a going concern basis. The
Directors are also responsible for keeping proper accounting records
which disclose with reasonable accuracy at any time the financial
position of the Group, for safeguarding the assets of the Group
and for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

The responsibilities of the auditor to the shareholders are to form
an independent opinion, based on the audit, on those financial
statements and their opinion on the consolidated financial
statements of the Group for the year ended 31 March 2009 is set
out in the “Independent Auditor’s Report” on pages 32 and 33 of
the annual report.
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Internal Controls

The Board has overall responsibility for maintaining a sound
and effective system of internal control and for reviewing its
effectiveness, particularly in respect of the controls on financial,
operational, compliance and risk management, to achieve the
Company'’s business strategies and the Group's business operations.
The Board has adopted an internal control policy, which has been
developed with a primary objective of providing general guidance
and recommendations on a basic framework of internal control and
risk management. The aim of the Group's internal control policy is
to provide reasonable, but not absolute, assurance against material
misstatement or loss rather than to eliminate risks of failure in
operational systems and achievement of the objectives of the Group.

Management has conducted reviews during the year on the
effectiveness of the internal control system covering material
controls in financial, operational and compliance areas, various
functions for risks management as well as physical and information
systems security. The Audit Committee has been reported twice
during the year, in conjunction with key findings identified by the
external auditor.

The Company has engaged an independent consultant to perform
internal controls design assessment of certain systems and to
prepare a report (the “Internal Controls Review Report”) to
enable the management of the Company to evaluate and provide
reasonable assurance on the effectiveness and efficiency of
operations, providing reliable financial reporting, complying with
applicable laws and regulations and, where appropriate, carry out
the recommended controls procedures of the Internal Controls
Review Report. The Audit Committee has reviewed the Internal
Controls Review Report.
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Communication with Shareholders

The Company is committed to ensure on-going dialogue with
shareholders and provide shareholders with information necessary
to evaluate the performance of the Company. The primary
communication channel includes the publication of interim and
annual reports, annual general meeting and other general meetings,
and the Company’s website.

The Company has maintained a website at http://www.hanny.com
which enables shareholders, investors and the general public to
have an open access to the information of the Company. Financial
information and all corporate communications of the Company
are made available on the Company’s website which is updated
regularly.
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Report of the Directors
EEEHRE

The directors of the Company (the “Directors”) are pleased to
present to the shareholders their report and the audited financial
statements of the Company and its subsidiaries (the “Group”) for
the year ended 31 March 2009.

Principal Activities

The Company is an investment holding company and the Group is
principally engaged in trading of securities, holding of vessels for
sand mining, industrial water supply business, property development
and trading and other strategic investments including (i) a subsidiary
whose issued shares are listed on the Australian Securities Exchange;
(i) an associated company whose issued shares are traded on the
OTC Securities Market in the United States of America; and (iii) long
term convertible notes issued by companies whose issued shares
are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The activities of the principal subsidiaries and associates of the
Company are set out in notes 52 and 22 respectively to the
consolidated financial statements.

Results

Details of the results of the Group for the year are set out in the
consolidated income statement on page 34 to 35 of the Annual
Report.

The Directors do not recommend the payment of final dividend for
the year ended 31 March 2009 (2008: Nil).

Property, Plant and Equipment

Details of movements in the property, plant and equipment of the
Group during the year are set out in note 17 to the consolidated
financial statements.

Investment Properties

Details of the valuation of the investment properties of the Group
during the year are set out in note 18 to the consolidated financial
statements.
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Share Capital

Details of movements in the share capital of the Company during
the year are set out in note 36 to the consolidated financial
statements.

Warrants

Particulars of the warrants issued by the Company during the year
are set out in note 37 to the consolidated financial statements.

Directors

The Directors during the year and up to the date of this report are:

Executive Directors:

Dr. Yap, Allan (Chairman)

Mr. Chan Kwok Chuen, Augustine (Managing Director)
(appointed on 26 September 2008)

Dr. Chan Kwok Keung, Charles
(retired on 26 September 2008)

Mr. Lui Siu Tsuen, Richard
(resigned on 9 January 2009)

Independent Non-Executive Directors:

Mr. Kwok Ka Lap, Alva
Mr. Poon Kwok Hing, Albert
Mr. Sin Chi Fai

In accordance with bye-laws 87(2) and 87(3) of the Company's
Bye-laws, Mr. Kwok Ka Lap, Alva and Mr. Poon Kwok Hing, Albert
will retire from office by rotation at the forthcoming annual general
meeting (“AGM"). Mr. Kwok Ka Lap, Alva and Mr. Poon Kwok Hing,
Albert being eligible, will offer themselves for re-election at the
AGM.
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In accordance with bye-law 86(2) of the Company’s Bye-laws, Mr.
Chan Kwok Chuen, Augustine who was appointed during the period
from the last annual general meeting to the date of this report, will
retire and, being eligible, offer himself for re-election at the AGM.

None of the Directors proposed for re-election at the AGM has a
service contract with the Group which is not determinable by the
Group within one year without payment of compensation, other
than statutory compensation.

Interests of Directors

As at 31 March 2009, the interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO"))
which (a) were recorded in the register required to be kept under
Section 352 of the SFO, or (b) were notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:

Long Position in the shares of HK$0.01 each in the Company (the
“Shares”)
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Approximate %

Number of of the issued

Number of underlying share capital of

Name Capacity Shares shares the Company
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Dr. Yap, Allan Beneficial Owner 3,178,108 - 0.79%
Yap, Allant&+ BEREA A

Beneficial Owner 635,620 0.15%

BEmBAA
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Save as disclosed above, as at 31 March 2009, none of the directors
and chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in
Section 352 of the SFO; or (b) to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

Share Option Scheme

Details of the share option scheme of the Company are set out in
note 46 to the consolidated financial statements.

Arrangements to Purchase Shares or
Debentures

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

Directors’ Interests in Competing
Business

As at 31 March 2009, none of the Directors nor their respective
associates were interested in any business apart from the Group's
businesses, which competes or is likely to compete, either directly or
indirectly, with the Group’s businesses in accordance with Rule 8.10
of the Listing Rules.

Directors’ Interests in Contracts of
Significance

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the
financial year or at any time during the year.
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Interests of Substantial Shareholders

As at 31 March 2009, the persons who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of

the SFO were as follows:

Long Position in the Shares
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Approximate %

Number of of the issued
Number of underlying share capital of
Name Capacity Shares shares the Company
HAERARS BT
= & @4 g g HERGHE BABHE D
Dr. Chan Kwok Keung, Beneficial Owner 1,915,328 - 0.48%
Charles (“Dr. Chan") EnlEAEA
(Note 1) Beneficial Owner - 562,585 0.14%
FREISR1E 1+ ([PRIEL]) E=mEAA
(HteE1) Interest of controlled 200,122,352 - 49.90%
corporations
RPN A 2
Interest of controlled - 52,024,446 12.97%
corporations
R VNG
Ms. Ng Yuen Lan, Macy Interest of spouse 1,915,328 - 0.48%
(Note 2) Bl B =
htmeE L+ (Hat2) Interest of spouse - 562,585 0.14%
fid B s
Interest of spouse 200,122,352 - 49.90%
A B =
Interest of spouse - 52,024,446 12.97%
it B &
ITC Corporation Limited Interest of controlled 200,122,352 - 49.90%
(Note 3) corporations
EELEREEERAA RSN o £
(H1:#3) Interest of controlled - 52,024,446 12.97%
corporations
RENT
ITC Investment Holdings Interest of controlled 200,122,352 - 49.90%
Limited (Note #77#4) corporations
RN E 2w
Interest of controlled - 52,024,446 12.97%

corporations
SR LN £
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Approximate %
Number of of the issued
Number of underlying share capital of
Name Capacity Shares shares the Company
(RN R
£ & @4 g gc| HE R4 HE BABHE D
Mankar Assets Limited Interest of controlled 200,122,352 - 49.90%
(Note ff7#5) corporation
S E AN o
Interest of controlled - 45,962,142 11.46%
corporation
RN 2 R
Famex Investment Limited  Beneficial owner 200,122,352 - 49.90%
HEKREFRAT EmfAA
Beneficial owner - 45,962,142 11.46%
BB A
Notes:— B —

Dr. Chan is deemed to be interested in 200,122,352 Shares and
52,024,446 underlying shares through corporations controlled by him.
Out of these deemed interests, 200,122,352 Shares and 45,962,142
underlying shares are held by Famex Investment Limited which is a
wholly owned subsidiary of Mankar Assets Limited and 6,062,304
underlying shares are held by Hollyfield Group Limited. Both Mankar
Assets Limited and Hollyfield Group Limited are wholly owned
subsidiaries of ITC Investment Holdings Limited, which in turn is a
wholly owned subsidiary of ITC Corporation Limited. ITC Corporation
Limited is deemed to be a controlled corporation of Dr. Chan.

Ms. Ng Yuen Lan, Macy, spouse of Dr. Chan, is deemed to be
interested in the interests held by Dr. Chan.

These interests are included in the interests held by Dr. Chan.

These interests are included in the interests held by ITC Corporation
Limited.

These interests are included in the interests held by ITC Investment
Holdings Limited.

Save as disclosed above, as at 31 March 2009, the Company had
not been notified of any other interests or short positions in the
shares or underlying shares of the Company which were required to
be recorded in the register kept under Section 336 of the SFO.
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Major Customers and Suppliers
For the year ended 31 March 2009

(i) The Group's largest customer and five largest customers
accounted for approximately 25.1% and 34.6% respectively of
the Group's total turnover.

(i)  The Group’s largest supplier and five largest suppliers
accounted for approximately 31.8% and 36.2% respectively of
the Group's total purchases.

So far as the directors are aware, none of the directors, their
associates or any shareholders who owned more than 5% of
the Company’s share capital had any interests in the five largest
customers or suppliers of the Group.

Purchase, Sale or Redemption of the
Company’s Listed Shares

During the year ended 31 March 2009, there was no purchase, sale
or redemption by the Company, or any of its subsidiaries, of the
Company’s listed shares.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws in Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Company has maintained sufficient public float as
required under the Listing Rules.
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Post Balance Sheet Events

Details of the significant post balance sheet events are set out in
note 51 to the consolidated financial statements.

Group Financial Summary
A summary of the consolidated results and of the assets and

liabilities of the Group for the last five financial years is set out on
page 187.

Corporate Governance
Information on Corporate Governance Practices adopted by the

Company is set out in the Corporate Governance Report on pages
13 to 23.

Auditor

A resolution will be proposed at the AGM to re-appoint Deloitte
Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Dr. Yap, Allan
Chairman

Hong Kong, 28 July 2009
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Deloitte.
&3

TO THE MEMBERS OF HANNY HOLDINGS LIMITED
SFEEBHBRAA
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Hanny
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 34 to 186, which
comprise the consolidated balance sheet as at 31 March 2009, and
the consolidated income statement, the consolidated statement of
changes in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting policies
and other explanatory notes.

Directors’ responsibility for the
consolidated financial statements

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.
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Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as to
whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2009 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 July 2009
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For the year ended 31 March 2009 #Z —ZEZEANF=HA=+—HI FZ
2008
—EENF
NOTES HK$'000
Bt T
Turnover e
— gross proceeds —EXRBBA 7 1,057,408
Revenue from sale of other assets HEHMEEKA 13 130,000
Revenue from water supply business HKZEFIA 5,862
Revenue from sand mining business R ZEF WA 18,107
Cost of sales $H & B AR (279,418)
Other income H U A 9 171,511
Distribution and selling expenses DHEAEERY (4)
Administrative expenses TE A (94,821)
Finance costs B 7% & A 10 (155,939)
Change in fair value of conversion AR IR 2 a2
options embedded in convertible notes A {& & &) 25 (38,327)
Change in fair value of conversion FEW — M AR 2
options embedded in convertible T?ﬁHXm?FZRT;@ﬁEZ
note receivable from an associate NEEEZS 11,359
Change in fair value of convertible BERA AR
notes designated at fair value T B 2 A AR
through profit or loss =g 2 AN EES 28 16,301
Gain on convertible notes converted AMRERERARE
into investment held for trading BEBERE 2 W= 28 434,221
Net (loss) gain on investments BEEEKREZ (BE)
held for trading W 5 5 58 27 39,398
Change in fair value of investment KEWMEZ R THEE
properties 18 103,253
Impairment loss on intangible assets EEEREER 20 =
Impairment loss on goodwill EEREEE 21 =
Impairment loss on property, Y% - Hes MR EIRE
plant and equipment &8 17 =
Reversal of impairment loss on club ERESFBESERRD
debentures 225
Loss on remeasurement to fair value RIEHECZEE HE
less cost to sell in respect of assets/ AREHFFERATE
disposal group held for sale REHE KR 2 B 1R 11 (90,171)
Impairment loss on available-for-sale SR EREEE
investments 23 (72,383)
Gain (loss) on disposal of HERHEERE R
available-for-sale investments (E18) (166)
(Loss) gain on disposal of subsidiaries HEMRB AT Z (1)
W& 42 12,507
Loss on disposal of interest in HE—HBERRERZ
an associate 518 22 (268,525)
Discount on acquisition of additional B AR ERITE
interest in subsidiaries 5,491
Discount on acquisition of additional e A RER
interest in an associate #reE 22 148,309

RN 95,959

Share of results of associates
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Consolidated Income Statement
mEekaE

For the year ended 31 March 2009 #Z = ZFEZFEANF=H=+1+—HIFZ

2009 2008

—EERE  —ZEN&

NOTES HK$'000 HK$'000

ok FExT FABT

(Loss) profit before income tax BrETISRLAT (E518) 8 Al (1,172,639) 192,749

Income tax credit (expense) FEfHER (X)) 12 32,999 (144,763)

(Loss) profit for the year AREE (EBEE) R 13 (1,139,640) 47,986

Attributable to: FEAh

Equity holders of the Company RRFIRERE A (1,145,222) 129,110

Minority interests DEIR R R 5,582 (81,124)

(1,139,640) 47,986

Distributions 7k 15 - 58,430
(Loss) earnings per share FE (EE) AT 16

— Basic —HERK HK$(7.56) HK$1.05

— Diluted — HK$(7.56) HK$1.05
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T E—— ]
2009 2008
—EENEF —ETNF
NOTES HK$'000 HK$'000
k=3 FHT FE T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W% e R R 17 159,846 224,264
Investment properties wEME 18 158,000 250,000
Prepaid lease payments TE & 3K 19 7,732 8,120
Intangible assets mEE 20 83,734 102,530
Goodwill EES 21 6,869 26,524
Interests in associates Bt 2 N A RE RS 22 146,127 386,335
Available-for-sale investments AHEERE 23 385,132 1,404,127
Convertible notes receivable FE U AT 2 IR R % 24 726,384 =
Conversion options embedded in AR EIR 2
convertible notes 25 62 7,223
Club debentures EHMES 3,920 3,725
Deferred tax assets REFHTEE = 39 1,395 1,478
1,679,201 2,414,326
CURRENT ASSETS RBEE
Prepaid lease payments T & 3 9 562 550
Inventories, at cost FE (EKA) 553 623
Properties held for sale FIEHEME 212,945 211,435
Trade and other receivables and 5 & H b YR IE K
prepayments SEANE O 26 315,193 67,235
Investments held for trading BIEEBEKRE 27 3,865 531,668
Available-for-sale investments AHEERE 23 - 29,832
Convertible notes receivable FEU AT IR 1% 24 95,690 =
Conversion options embedded in AR AR 7 W A
convertible notes 25 96 4,127
Convertible notes designated e IR A FEV BRI ET A
at fair value through profit or loss B2 TR EE 28 5,182 98,753
Short-term loans receivable FE U RS BRE X 29 103,552 104,612
Amounts due from related companies [ B8:E A B IE 30 277,250 94
Loans to associates BTHERNRIER 37 106,855 380,931
Tax recoverable AR [B] #4186 - 1,836
Bank balances and cash RITHEEFERRS 32 706,981 490,489
1,828,724 1,922,185
Assets of disposal group and assets DERFIEHEZLE
classified as held for sale BRIEE 11 111,013 857,474
1,939,737 2,779,659
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At 31 March 2009 R-_ZFEZENF=H=+—H

| o ]
2009 2008
—EEREF —EBEENF
NOTES HK$'000 HK$'000
iz FHT TABIT
CURRENT LIABILITIES REBEME
Trade and other payables B 5 I H i FE A 5B K
and accrual FEEE A 33 66,710 109,323
Amounts due to related companies JE - B8 38 2 B k08 30 143,811 167,714
Tax payable JE A~ 7118 68,696 70,830
Borrowings — due within one year B — —F A E 5 34 61,750 85,813
Bank overdrafts RITEX 35 24,068 32,754
365,035 466,434
Liabilities of disposal group classified SERFBEHEHEZLE
as held for sale ArlaE 11 - 116,862
365,035 583,296
NET CURRENT ASSETS REBEEFE 1,574,702 2,196,363
TOTAL ASSETS LESS CURRENT LIABILITIES BEE#ERAREERE 3,253,903 4,610,689
CAPITAL AND RESERVES EXR#EE
Share capital [N 36 4,010 50,128
Share premium and reserves f& 1 i B & s 2,000,525 3,038,882
Equity attributable to equity holders of AN RIAXHEH A A FE1G
the Company MR AR 2 2,004,535 3,089,010
Minority interests D ERR% BRE 437,963 678,591
TOTAL EQUITY A 2,442,498 3,767,601
NON-CURRENT LIABILITIES FREBEE
Borrowings — due after one year B — —F &3 34 113,563 130,312
Convertible loan notes AREEREE 38 650,872 627,776
Deferred tax liabilities EEFIE B (E 39 46,970 85,000
811,405 843,088
3,253,903 4,610,689
The consolidated financial statements on pages 34 to 186 were =BZFCER_TETNFLA-_t+N\BHE

approved and authorized for issue by the Board of Directors on 28
July 2009 and are signed on its behalf by:

Dr. Yap Allan

Yap, Allan{#
CHAIRMAN
FE

=+

REETIEEIMEE186E 2R M BT

T AYHATALTRERREE:

Mr. Chan Kwok Chuen, Augustine

PR B $2 5 £
MANAGING DIRECTOR
EFBEE
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Consolidated Statement of Changes in Equity
RERRERBEXR

For the year ended 31 March 2009 B Z=ZFZENF=H=+1—HIFZE

Attributable to equity holders of the Company

ALABRERAARE
Retained
Convertible Currency Capital  Investment profits
Share Share loannotes  Contributed translation dempti luati Other luati Warrant lated Minority Total
capital premium reserve surplus reserve reserve reserves reserves reserve reserve losses) Total interests equity
EELEE LU B4 R AREE  REEH SHRR

ke RHEE  RERE  RAB®  GBEE KRR EGEE  AMBRE  EGEG #f  (2iER) ait B RAEE
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tizn T TiEn T T TiEn T T TR TiEn Tixn T TiEn T

(note 3)
(Hiita)

At 1 April 2007 RZFE+EMA-A 2,528 320977 59,530 1,448,202 39910 502 (66,609) 10,603 27,828 - 648,929 2,492,490 706,622 3,199,112
Exchange differences arising on translation BB EE ZEH 2% - - - - 41,097 - - - - - - 41,097 15,389 56,486
Share of reserves of associates EEBEDTEE - - - - 11312 - - - - - - 11312 = 11312
Fair value change in available-for-sale NEHEREZATEES

investments - - - - - - (82,403) - - - - (82,403) - (82,403)
Net income (expense) recognized ERRRERRETL

diretly inequity WA ()58 = = = -4 - ) = = = - (9% 1538 (14609)
Impairment loss on available-for-sale A HERERERE

investment - - - - - - 72,383 - - - - 72,383 - 72,383
Realized on disposal of avallable-forsale  HEFEFEREREE

investment = = = = = = 166 = = = = 166 - 166
Profit (loss) for the year KEREH (BA) - - - - - - - - - - 129,110 129,110 (81,124) 47986
Total recognized income and FEEEBIRARRZLE

expense for the year - - - - 52,409 - (9,854) - - - 129,110 171,665 (65,735) 105,930
Issue of bonus shares by capitalization of R EER AR ETAR

share premium account 36,749 (36,749) - - - - - - - - - - - -
Issue of shares upon scrip dividend WREEZTRG n 1892 - - - - - - - - - 1963 B 1963
Placement of shares RERR 5,445 287,745 - - - - - - - - - 293,190 - 293,190
Issue of shares Bkt 4990 139,720 - - - - - - - - - 144,710 - 144,710
Transaction cost elated to isue and ERTREERMERZIRANE

placement of shares - {10,566) - - - - - - - - - (10,566 - (10,566)
Distrioutions Ak o = o o o o o o = o (58,430) (58,430) = (58,430)
Acquisiton of additional interests in EOURREEARHBLDER

subsidiaries from minority interests - - - - - - - - - - - - (11,560) (11,560)
Avrising on acquistion of subsidiaries BEHBARES - - - - - - - - - - - - 49,264 49,264
Issue of share upon conversion of SRTRRERZREORG

convertible loan notes 345 58,588 (4,945) - - - - - - - - 53,988 - 53,988
At 31 March 2008 RZ2ENE=A=1-B 50,128 761,607 54,585 1,448,202 92,319 502 (76,463) 10,603 27828 - 719,609 3,089,010 678,591 3,767,601
Exchange differences arising on translation ~ MEEEZEH 28 - - - - (8,537) - - - - - - (8537) 2,083 (6,494)
Shae of reserves of associates BEBEQTER - - - - (3,167) = = 2,599 = = = (568) - (568)
Fair value change on available-for-sale ARHEREZATEED

investments = = = = = = (371,207) = = = = (371,207) = (371,207)
Net income (expense) recognized ERRBRERED

directly in equity WA (%) B8 = = = = (11,704) - 2,599 - - - (380312 208 (378,269
Impairment loss on availzble-for-sale HREREZ HEEE

investments = = = = = = 387,068 = = = = 387,068 = 387,068
Realized on disposal of available-forsale  HETRFEREERH

investments - - - - - - (6,135) - - - - (6,135) - (6,135)
Realized on disposal of subsidiaries LERBARNREE - - = = (21129) - - (18,865) - - - (39.994) (248253 (288.247)
(Loss) profit for the year KR (EB8)&T - - - - - - - - - - (1L145222) (1145222 558 (1,139,640)
Total recognized income and expense FERRERRARRREE

for the year - - - - (32,833) - 9,726 (16,266) - - (1,145222)  (1,184,595) (240,628)  (1,425,223)
Capital reduction (note 36) TRABIB (#it36) (49,126) - - 49126 - - o = = = B - B B
Issue of shares with warrants (rote 36)  HfT R ERDMER (Hiiz) 3,008 97,408 - - - - - - - 4853 - 105,269 - 105,269
Transaction cost related to issue of BRTRMEFDREZANL

shares with warrants LKA - (5,149) - - - - - - - - - (5,149) - (5,149)
Transfer upon disposal of subsidiaries REEHBAFEER - - - - - - - - (27,828) = 27,828 = = -
At 31 March 2009 RZFENF=A=1-8 4010 853,866 54,585 1,497,328 59,486 592 (66,737) (5,663) = 4853 (397,785) 2,004,535 437,963 2,442,498
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For the year ended 31 March 2009

Notes:

sheet date represented:

(@)

The contributed surplus of the Company at the respective balance

BE-FEAF=A=+—ALFE

Hrat

the credit arising from the transfer of the share premium

account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the

Company;

(if)

the credit arising from the reduction of the nominal value of the

shares of the Company in 1999, 2003 and 2009; and

(iii)

a balance as reduced by amounts transferred to the deficit

account to eliminate the deficit of the Group as at 31 January
2000, 31 January 2001, 20 March 2003 and 31 March 2005.

(i)

(iii)

RARAFBIR—NWANEFEZR=Z+HK
T =F A+ NBERGEE

REREARBCERASBRME
HEZHER:

R—hAANE —TEE=ZFR_TFT
ZNFHURAR TR EEFTE £
ZHERR R

HBEREBARAKHAEE
DHIR_ZBEEF-—A=+—H"
—¥F F-A=+—R - ZFF
=F=A-tER-_ZZTRF=H
ST —HZEAEER



For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFFZ

OPERATING ACTIVITIES
(Loss) profit before income tax
Adjustments for:
Interest income
Finance costs
Change in fair value of conversion
options embedded in convertible
notes
Change in fair value of conversion
options embedded in convertible
note receivable from an associate
Change in fair value of convertible
notes designated at fair value
through profit or loss
Gain on convertible notes converted
into investment held for trading
Net loss (gain) on investments held
for trading
Change in fair value of investment
properties

Discount on acquisition of additional

interest in subsidiaries

Discount on acquisition of additional

interest in associates

Impairment loss on intangible assets

Impairment loss on goodwill

Impairment loss on property, plant
and equipment

Reversal of impairment loss on club
debentures

Loss on remeasurement to fair value
less cost to sell in respect of

assets/disposal group held for sale
Impairment loss on available-for-sale
investments

NOTES
Wiz

EE X
18 BLAT (A1) 2
A
FIBIA
BB
AR IR TR 2 2
AFEED

el —HEE A2
ABMEREZ
Rz A FEES
EERAFEYIRL
RABRmZ A
EBRZAVES
AR REN R
FIFEERE 2 W
FIEEEREEE
(M) F 88
BEMEZ A FEED

55000 1 2 R 7
S A AT

BVEEZRERE
R ZRER R
MR- s hEREZ
B B 1R
SAESRERBERD

RHIEHEZBE HE
HANEHMAER/RF
ERIHE KA Z BB

AHIEERERERR
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2008
—ETNF
HK$'000
TFH& T

192,749

(153,720)

155,939

38,327

(11,359)

(16,301)

(434,221)

(39,398)

(103,253)

(5,491)

(148,309)

(225)

90,171

72,383
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

(Gain) loss on disposal of
available-for-sale investments

Loss (gain) on disposal of subsidiaries

Loss on disposal of interest in
an associate
Share of results of associates
Allowance for other receivables
Allowance for margin loans
receivable
Amortization of intangible assets
Depreciation of property,
plant and equipment
Release of prepaid lease payments
Reversal of allowance for trade
receivables
Reversal of allowance for loans
receivables
Loss (gain) on disposal of property,
plant and equipment

Operating cash flows before
movements in working capital

Decrease (increase) in inventories

Increase in trade and other receivables
and prepayments

Decrease in investments held for
trading

Decrease in other assets

Increase in properties held for sale

Decrease in margin loan receivables

(Decrease) increase in trade and
other payables and accruals

Decrease in margin loan payables

Cash from operations
Hong Kong Profits Tax paid

NET CASH FROM OPERATING ACTIVITIES

NOTES
H iz

HEAHHEERE
(Mgt ) 518
HEMB AR
e (W)
HE—HE S RS
B8
iR A NETE
Ho A 8 W IR
R IFRE R ER

B EESHE
ME- M hRENE

BNHEEMNRED
B 5 FE W KR B B

JE W B R [ B

HEME  Haz
w2 BE (W)

AitEEESEH L
REREME

TR (3BhN)

B 5 N Ho At & W BKIA K
B FRIRLE DN
FIEEBE®RERD

H b & 2R

Fr{EsH &M E L0

e FF R B OB

B 5 N H A BOR K
FERT &M R4 )&

JE A F1 IR B 3R

REXBGEEZR®
X EFENED

REXBRELEZREFHE

2008
—ETN\F
HK$'000
TAET

166

(12,507)

268,525
(95,959)
7,009

1,435
2,600

35,467
392

(88)

(4,472)

(27)

(160,167)
(358)

(115,382)

733,774
229,288
(142,000)

1,378

405,628
(6,377)

945,784
(1,038)

944,746



INVESTING ACTIVITIES

Repayment of short-term loans receivable

Interest received

Dividend received from associates

Disposal of subsidiaries (net of cash and
cash equivalent disposed of)

Repayment from related companies

Repayment of consideration receivable
for disposal of subsidiaries in
previous years

Proceeds from disposal of property,
plant and equipment

Advance of short-term loans receivable

Acquisition of additional interests in
associates

Purchase of property, plant and
equipment

Additions to investment properties

Acquisition of available-for-sale
investments

Proceeds from maturity of
convertible notes

Proceeds from disposal of available-for-
sale investments

Proceeds from partial disposal/disposal
of interests in an associate

Refunds for deposits paid for
acquisition of long-term investments

Refund of deposit paid for acquisition
of subsidiaries

Advance to associates

Repayment from associates

Acquisition of subsidiaries (net of cash
and cash equivalents acquired)

Acquisition of assets through
acquisition of a subsidiary (net of
cash and cash equivalents acquired)

Purchase of convertible notes

Advance to related companies

Acquisition of additional interests in
subsidiaries

NET CASH USED IN INVESTING
ACTIVITIES

NOTES
A1 it
REXHK
{838 %8 B e W B K
WRe A B

SR NG S
HEWBAR (HKREE
ZHEENIAEER) 42
BiEANRIEERE
EEREFELHENSB
RNAEIZ ERRE

HEME HELRE
P8 30R

JE A RE B B SR B K

gt R NI Eo

BEYE HERR

NEREME
WE R HHERE

B AR IR R IR P 1S BUR

HER R HEIREMSE
FKIE
BoLE e Mg
RAEZR B RIE
RERBRBAKED R
e
RBWENBARE R
b
e Bt & D B B3R
N REE
UGBS B 2 7] ($0RR I B8
Z2HRERFAESER) 40
% B UHE — B A A
WHEEE (MERKE
HERIRESER) 41
A BB ERE
DR NI e
RN B A Al

REXBRIAZREFE
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2008
—TENEF
HK$'000
TAET

603,581
76,944

16,283
295,618

457
(432,580)

(210,720)

(590)
(747)

(630,901)

22,530
287,529
85,000
50,000
(433,319)
373,708
(102,743)
420
(258,275)
(94)

(6,069)

(263,968)
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For the year ended 31 March 2009 B Z=FZFENF=H =+ —HILF&E

| ]
2009 2008
—EENE —ETNF
NOTES HK$'000 HK$'000
KiaF FET T
FINANCING ACTIVITIES Rl K
Borrowings raised g fE R 20,000 388,000
Advance from related companies &N RN 10,644 =
Proceeds from issue of shares BITIRMD TS E 105,269 -
Expenses incurred on issue of shares BIIROEEZRX (5.149) =
Proceeds from issue and BT RIS RGPS RIE
placement of shares - 437,900
Expenses incurred on issue and BIIRERERNDEEZ
placement of shares X - (10,566)
Repayments to related companies BEBERNRFA (39,907) (164,860)
Repayments of borrowings BEEN (20,812) (810,225)
Dividends paid EfMIEE - (56,467)
Interest paid AR (33,279) (158,607)
NET CASH FROM (USED IN) FINANCING BEXKES (BH) 2
ACTIVITIES HEFHE 36,766 (374,825)
NET INCREASE IN CASH AND ReRESEHEEMFE
CASH EQUIVALENTS 231,878 305,953
CASH AND CASH EQUIVALENTS FHIZzHEERBEEZ4E
AT BEGINNING OF THE YEAR 458,050 140,620
EFFECT OF FOREIGN EXCHANGE ExESH o2
RATE CHANGES (7,015) 11,477
CASH AND CASH EQUIVALENTS FR2ESRRAESEEH
AT END OF THE YEAR 682,913 458,050
ANALYSIS OF THE BALANCES OF HeRRSEEETIN
CASH AND CASH EQUIVALENTS
Bank balances and cash RITEGFMIBES 706,981 490,489
Bank overdrafts RITEX (24,068) (32,754)
Bank balances and cash classified as DERFEHEEEZ
assets held for sale RITHEGFRIAE - 315
682,913 458,050




For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFFZ

The Company was incorporated in Bermuda on 3 September
1991 as an exempted company with limited liability under the
Companies Act 1981 of Bermuda (as amended) and its shares
and warrants are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the registered
office of the Company is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the address of the principal
place of business of the Company is Unit 3101, 31st Floor,
Bank of America Tower, 12 Harcourt Road, Central, Hong
Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the
Company.

In the current year, the Group has applied, the following
amendments and interpretations (“new HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA"), which are or have become effective.

HKAS 39 & HKFRS 7
(Amendments)

Reclassification of Financial Assets

HK(IFRIC) — Int 12 Service Concession Arrangements

HK(IFRIC) — Int 14 HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and

their Interaction
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RKRABRR—NMNA—FNA=B&ER
REBBARE-NLN\—FRalE
(#1BET) LABA R BIR A A i AL
Vo HBRNDERREZREBBE R
SFBRAR ([BERAT]) £
N Al A9 == R 2 ik A Clarendon
House, 2 Church Street, Hamilton
HM 11, Bermuda ' MA AR EEE
B 2 BB APIRERBIE125%
FEEEITHO31EI01E

RAEMBEMERIABITZES  MAETTIN
RARBIZINEEER

RAFE AEBEEA T AEE
gt Aog ([BAEGtMA®])H
MARKRERERZEFT RBRE
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The adoption of HK(IFRIC) — Int 12 and HK(IFRIC) — Int 14 had
no material effect on the results or financial position of the
Group for the current or prior accounting periods. Accordingly,
no prior period adjustment has been recognized.

The Group applied HKAS 39 & HKFRS 7 (Amendments)
Reclassification of Financial Assets during the year. The
amendments permit an entity, if it no longer intends to hold
a non-derivative financial asset for the purpose of selling in
the near term (notwithstanding that the financial asset may
have been acquired principally for this purpose), to reclassify
that the non-derivative financial asset out of the “fair value
through profit or loss” category to “available-for-sale”, “held-
to-maturity” or “loans and receivables” category under certain
circumstances. In addition, it allows the reclassification of
certain debt instruments previously designated as “available-
for-sale investments” to “loans and receivables” after fulfilling
specific conditions. Such reclassifications were not previously
allowed under HKAS 39. The Group have determined that it
would hold certain unquoted convertible notes receivable at
least for the foreseeable future. Hence, the debt component of
the convertible notes receivable that were previously classified
and accounted for as available-for-sale investments are
reclassified to loans and receivables as at 1 July 2008. Details
of the financial impact arising from such reclassification are set
out in note 6(b).

BE-FEAF=A=+—ALFE

B (BB EREREZE
g) —REFN2HEREE (HETB
HEREBEZEE) —REBF14REA
SEAG ARSI e TRz %

NIRRT BE R E - ER
1 H A B R 2

AEBRFRNERET B ST ELSE
395 R BB B EERIETH (f
IR EEZEN 7 -MEE
TR IENTEV BEERELBLE
RAg (BEEBUKEEREER
LLEBMBA) ZEBITARTZE
BREFLERTHE EZATFESERL
FTABR ] BRI ZZEETEMBE
EEMoBRZE[AH#EE] - [#2
Bl | sk [E R R EUERIBE ] S8 5 - it
Ih ZEBRI AR R EBARIKY
B BETRAKIEEA [AIHEEE
RE|2EBEITAEFHPBEEIER
MEWGRIE] - NEE B ST ERE
39{/ARF LMEFHDE - AEED
RE EBRELRAURLARARFEESR
FEREZATBBREE - AL 5L/
EDEWHERTHHERE 2 BULAT
BRERZEBBH TR _EENF
+tA—BEEHOEEERNERR
Be FMEF DBV BT EFESH
R 5E6(b)

&



Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been

issued but are not yet effective.

HKFRSs (Amendments)  Improvements to HKFRSs’
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HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKAS 32 & 1
(Amendments)
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Presentation of Financial
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2009 # %2 — &

2. Application of New and Revised

FNF=ZA=+—HIFE

Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 7 (Amendment)

HKFRS 8
HK(IFRIC) — Int 9 &
HKAS 39
(Amendments)
HK(IFRIC) — Int 13
HK(IFRIC) — Int 15
HK(IFRIC) — Int 16
HK(IFRIC) — Int 17
HK(IFRIC) — Int 18

Vesting Conditions and
Cancellations®
Business Combinations?

Improving Disclosures about
Financial Instruments’

Operating Segments?

Embedded Derivatives®

Customer Loyalty Programmes?®
Agreements for the Construction
of Real Estate’

Hedges of a Net Investment in a
Foreign Operation”

Distributions of Non-cash Assets to
Owners?

Transfers of Assets from
Customers?®
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2. Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

1

Effective for annual periods beginning on or after 1 January
2009 except the amendments to HKFRS 5, effective for annual
periods beginning on or after 1 July 2009

Effective for annual periods beginning on or after 1 January
2009, 1 July 2009 and 1 January 2010, as appropriate

Effective for annual periods beginning on or after 1 January
2009

Effective for annual periods beginning on or after 1 July 2009
Effective for annual periods ending on or after 30 June 2009
Effective for annual periods beginning on or after 1 July 2008
Effective for annual periods beginning on or after 1 October

2008
Effective for transters on or after 1 July 2009

The adoption of HKFRS 3 (Revised) may affect the Group’s
accounting for business combination for which the acquisition
date is on or after 1 April 2010. HKAS 27 (Revised) wil
affect the accounting treatment for changes in the Group's
ownership interest in a subsidiary. The directors of the
Company anticipate that the application of the other new and
revised standards, amendments or interpretations will have no
material impact on the results and the financial position of the
Group.
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The consolidated financial statements have been prepared
under the historical cost basis except for the investment
properties and certain financial instruments, which are
measured at fair values, as explained in the accounting policies
set out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange and
by the Hong Kong Companies Ordinance.

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.
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All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date of
the combination. Losses applicable to the minority in excess of
the minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an
additional investment to cover the losses.

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control of
the acquiree plus any costs directly attributable to the business
combination. The acquiree’s identifiable assets, liabilities and
contingent liabilities that meet the conditions for recognition
under HKFRS 3 Business Combinations are recognized at their
fair values at the acquisition date, except for non-current
assets (or disposal groups) that are classified as held for sale
in accordance with HKFRS 5 Non-Current Assets Held for
Sale and Discontinued Operations, which are recognized and
measured at fair value less costs to sell.
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

When a business combination involves more than one
exchange transaction, each exchange transaction shall be
treated separately by the acquirer, using the cost of the
transaction and fair value information at the date of each
exchange transaction to determine the amount of any goodwill
associated with that transaction. Any adjustment to those
fair values relating to previously held interests of the Group is
credited to the revaluation reserve.

Goodwill arising on acquisition is recognized as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognized. If, after reassessment, the Group's
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the cost of
the business combination, the excess is recognized immediately
in profit or loss.

The interest of minority shareholders in the acquiree is initially
measured at the minority’s proportion of the net fair value of
the assets, liabilities and contingent liabilities recognized.
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Goodwill arising on an acquisition of net assets and operations
of another entity for which the agreement date is before 1
January 2005 represents the excess of the cost of acquisition
over the Group's interest in the fair value of the identifiable
assets and liabilities of the relevant acquiree at the date of
acquisition.

For previously capitalized goodwill arising on acquisitions
of net assets and operations of another entity after 1 April
2001 but before 1 January 2005, the Group has discontinued
amortization from 1 April 2005 onwards, and such goodwill
is tested for impairment annually, and whenever there is
indication that the cash-generating unit to which the goodwill
relates may be impaired (see the accounting policy below).

Goodwill arising on an acquisition of a business for which
the agreement date is on or after 1 January 2005 represents
the excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets, liabilities
and contingent liabilities of the relevant business at the
date of acquisition. Such goodwill is carried at cost less any
accumulated impairment losses.

Capitalized goodwill arising on an acquisition of a business is
presented separately in the consolidated balance sheet.
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For the year ended 31 March 2009 #HZ - ZEZ N F=HA=+—HIFF/Z

For the purposes of impairment testing, goodwill arising RETREAR TEBEEHES K
from an acquisition is allocated to each of the relevant cash- ZTEHAREINIBE £ 2 BRR S P&
generating units, or groups of cash-generating units, that are mZEMHBReEEBEMKEMAE
expected to benefit from the synergies of the acquisition. A Ble BN EBCREEEBMNTF
cash-generating unit to which goodwill has been allocated HE BRI BB AR R ER
is tested for impairment annually, and whenever there is an HEERENR -WRE—MERFE
indication that the unit may be impaired. For goodwill arising ETWEmMEARE  MeRNZU K
on an acquisition in a financial year, the cash-generating unit FREERNYESIEPNECHEESE
to which goodwill has been allocated is tested for impairment BAETREAR WRSELXEM
before the end of that financial year. When the recoverable Z Al B £ FRIE R Z B AL 2 BRHEE -
amount of the cash-generating unit is less than the carrying AlgrenBREBEARKZEML
amount of the unit, the impairment loss is allocated to reduce FrigEn# rmB 2 REE EZ2BIR
the carrying amount of any goodwill allocated to the unit Bz EMATIEEE 2 REERLH
first, and then to the other assets of the unit pro rata on DEMEZEMANEMEE - T E
the basis of the carrying amount of each asset in the unit. BEEBEBEETRENERER -
Any impairment loss for goodwill is recognized directly in BREBBETITEREEHABMED-

the consolidated income statement. An impairment loss for
goodwill is not reversed in subsequent periods.

On subsequent disposal of the relevant cash-generating unit, HELEEARSELEEUR 8
the attributable amount of goodwill capitalized is included in HEBRRERK T ACRBAERN

the determination of the amount of profit or loss on disposal. ElEEERRE-



Any excess of the consideration paid over the carrying amount
of net assets attributable to the interests in subsidiaries
acquired are accounted for as goodwill. Any excess of the
carrying amount of net assets attributable to the additional
interests in subsidiaries acquired over the consideration, after
reassessment, is recognized immediately in profit or loss.

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting, except when the
investment is classified as held for sale (in which case it is
accounted for under HKFRS 5 Non-current Assets Held for
Sale and Discontinued Operations). Under the equity method,
investments in associates are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition changes
in the Group’s share of the net assets of the associates, less
any identified impairment loss. When the Group’s share of
losses of an associate equals or exceeds its interest in that
associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
associate), the Group discontinues recognizing its share of
further losses. An additional share of losses is provided for and
a liability is recognized only to the extent that the Group has
incurred legal or constructive obligations or made payments on
behalf of that associate.
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

Where a group entity transacts with an associate of the Group,
profits and losses are eliminated to the extent of the Group's
interest in the relevant associate.

Any excess of the cost of acquisition over the Group’s share
of the carrying amount of the identifiable assets and liabilities
of the associate recognized at the date of acquisition is
recognized as goodwill. From 1 January 2005 onwards,
the Group has discontinued amortization of goodwill and
such goodwill is included within the carrying amount of the
investment and is assessed for impairment as part of the
investment.

Non-current assets and disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly
probable and the asset (or disposal group) is available for
immediate sale in its present condition.

Non-current assets (and disposal groups) classified as held for
sale are measured at the lower of the assets’ (disposal groups’)
previous carrying amount and fair value less costs to sell.
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The Group discontinue the use of equity method of accounting
from the date that its interests in associates is classified as held
for sale in accordance with HKFRS 5 Non-Current Assets Held
for Sale and Discontinued Operations, which are measured
at the lower of the interest in associates’ previous carrying
amount and the fair value less costs to sell.

Revenue is measured at the fair value of the consideration
received and receivable and represents amounts receivable
for goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from sales of goods is recognized when goods are
delivered and title has passed.

Management service income is recognized when services are
provided.

Revenue from sales of other assets are recognized upon the
execution of a binding sale agreement.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognized on a
straight line basis over the term of the relevant leases.
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount.

Dividend income from investments is recognized when the
shareholders’ rights to receive payment have been established.

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purposes are stated at cost less subsequent
accumulated depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful lives
and after taking into account of their estimated residual value,
using the straight-line method.

An item of property, plant and equipment is derecognized
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the
consolidated income statement in the year in which the item is
derecognized.
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Investment properties are properties held to earn rentals and/or
for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values using the fair value model. Gains
or losses arising from changes in the fair value of investment
property are included in profit or loss for the period in which
they arise.

An investment property is derecognized upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the consolidated income statement in the year in which the
item is derecognized.

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

Rental income from operating leases is recognized in the
consolidated income statement on a straight-line basis over the
term of the relevant lease.

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter
into an operating lease are recognized as a reduction of rental
expense over the lease term on a straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of lease
classification, unless the lease payments cannot be allocated
reliably between the land and building elements, in which
case, the entire lease is generally treated as a finance lease and
accounted for as property, plant and equipment. To the extent
the allocation of the lease payments can be made reliably,
leasehold interests in land are accounted for as operating
leases except for those that are classified and accounted for as
investment properties under the fair value model.
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In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the
rates of exchanges prevailing on the dates of the transactions.
At each balance sheet date, monetary items denominated
in foreign currencies are retranslated at the rates prevailing
on the balance sheet date. Non-monetary items carried at
fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognized in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains
and losses are recognized directly in equity, in which cases, the
exchange differences are also recognized directly in equity.
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For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising,
if any, are recognized as a separate component of equity (the
currency translation reserve). Such exchange differences are
recognized in profit or loss in the period in which the foreign
operation is disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on
or after 1 January 2005 are treated as assets and liabilities of
that foreign operation and retranslated at the rate of exchange
prevailing at the balance sheet date. Exchange differences
arising are recognized in the currency translation reserve.

All borrowing costs are recognized as and included in finance
costs in the consolidated income statement in the period in
which they are incurred.
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Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are charged as expense
when employees have rendered service entitling them to the
contributions.

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax is recognized on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognized for all taxable temporary differences
and deferred tax assets are recognized to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilized. Such assets
and liabilities are not recognized if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the
accounting profit.

Annual Report 2008-2009%3% 62

B & 2 RIKERIET & R E & T
S ZMFRNEERTRBMAERE
B R 51 ¢E B SRR ©

Fr {575 Sz 45 BN 2 5 B 18 MR TR
I8 2 #BAH o

B HA 5 A% TR 4R 4 ) B R A Ok A BT
B o JERR T A B4R B U st R 7 P it
ZAENA R ZBERATE N RIREEM
FEEBRB AR 2 WA -
¥ AT EEBERT AN 2 A
B-AKBAMHRBERENIRRES
BERMmxEE EEHM 2B RE

= o
A

ELHRAR/UGEVBERRTEER
B B (B B 5 B e SR i N AE PR AR
A7 ZBNEERBRAEEEA K.
BELEHRBRERESUABERT R
FERER METCHEEEIZA
At L BR AT A B B i 22 BE AN 2 JE AR A
EAFHER - ERN—HEX S5 FAE
BAEREREMEERAE (XK
BOFRIN MBI Bz R ZAREAE
ERARAPE AN AEEGHEN - ]
TeRRAREEERBE-



63  Hanny Holdings Limited $S&EmARA

For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

Deferred tax liabilities are recognized for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realized. Deferred tax is charged or credited in the
consolidated income statement, except when it relates to
items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Inventories are stated at the lower of cost and net realizable
value. Cost is calculated using the weighted average method.

Other asset represents cost of acquisition of the exclusive
development right to a land development project in The
People’'s Republic of China (the “PRC"”) and also the right to
obtain the land for the development. The amounts are stated
at the lower of cost and net realizable value.
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Intangible assets acquired in a business combination are
identified and recognized separately from goodwill where they
satisfy the definition of an intangible asset and their fair values
can be measured reliably. The cost of such intangible assets is
their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortization
and any accumulated impairment losses. Amortization for
intangible assets with finite useful lives is provided on a
straight-line basis over their estimated useful lives (see the
accounting policy in respect of impairment losses on tangible
and intangible assets below).

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognized in the consolidated income statement when the
asset is derecognized.

Properties held for sale are stated at the lower of cost or net
realizable value. Cost comprises all costs of purchase and other
direct cost to acquire the properties. Net realizable value is
calculated at the actual or estimated selling price less related
costs of marketing and selling.
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Financial assets and financial liabilities are recognized on
the balance sheet when a group entity becomes a party
to the contractual provisions of the instruments. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognized
immediately in profit or loss.

The Group's financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables, and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognized and derecognized on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.
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Effective interest method

The effective interest method is a method of calculating the
amortized cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period.

Income is recognized on an effective interest basis for debt
instruments.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held for trading and
those designated at fair value through profit or loss on initial
recognition.
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Financial assets at fair value through profit or loss (Continued)
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A financial asset is classified as held for trading if:

it has been acquired principally for the purpose of selling
in the near future; or

it is a part of an identified portfolio of financial
instruments that the Group manages together and has a
recent actual pattern of short-term profit-taking; or

it is a derivative that is not designated and effective as a
hedging instrument.
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A financial asset other than a financial asset held for trading
may be designated at fair value through profit or loss upon
initial recognition if:

such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or
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Financial assets at fair value through profit or loss (Continued)

o it forms parts of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated at
fair value through profit or loss.

At each balance sheet date subsequent to initial recognition,
financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value recognized
directly in profit or loss in the period in which they arise.
The net gain or loss recognized in profit or loss excludes any
dividend or interest earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. At each balance sheet date subsequent
to initial recognition, loans and receivables (including trade
and other receivables, convertible notes receivable, short-
term loans receivable, loans to associates, amounts due from
related companies and bank balances) are carried at amortized
cost using the effective interest method, less any identified
impairment losses (see accounting policy on impairment loss
on financial assets below).
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Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-
maturity investments.

At each balance sheet date subsequent to initial recognition,
available-for-sale financial assets are measured at fair
value. Changes in fair value are recognized in equity, until
the financial asset is disposed of or is determined to be
impaired, at which time, the cumulative gain or loss previously
recognized in equity is removed from equity and recognized
in profit or loss (see accounting policy on impairment loss on
financial assets below).

For available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at each balance sheet date
subsequent to initial recognition (see accounting policy on
impairment loss on financial assets below).
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Impairment of financial assets

Financial assets, other than those at fair value through profit
or loss, are assessed for indicators of impairment at each
balance sheet date. Financial assets are impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
impacted.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its
cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

J significant financial difficulty of the issuer or
counterparty; or

o default or delinquency in interest or principal payments;
or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organization.
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Impairment of financial assets (Continued)

For certain categories of financial asset, such as trade and
other receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period of one to two months, observable changes in national
or local economic conditions that correlate with default on
receivables.

For financial assets carried at amortized cost, an impairment
loss is recognized in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at
the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment loss will
not be reversed in subsequent periods.
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Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are
recognized in profit or loss. When a receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortized cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognized, the
previously recognized impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortized cost would have been had the impairment
not been recognized.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognized directly in equity. For available-for-sale debt
investments, impairment losses are subsequently reversed if an
increase in the fair value of the investment can be objectively
related to an event occurring after the recognition of the
impairment loss.
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Reclassification of financial assets out of available-for-sale
investments

An available-for-sale investment which has met the definition
of loans and receivables had it not been designated as
available-for-sale is reclassified as loans and receivables at its
fair value on the date of reclassification when the Group has
the intention and ability to hold it for the foreseeable future or
until maturity. Any gain or loss previously recognized in equity
is amortized to profit or loss over the remaining lives of the
financial assets using the effective interest method.

Impairment of reclassified debt instruments

The new effective interest rate determined at the date
of reclassification is the discount factor for subsequent
impairment calculation. If the Group subsequently increases its
estimate of the recoverability of future cash flows, the effect
of the increase is recognized as an adjustment to the effective
interest rate from the date of change, such that the effect of
the increase in recoverability is recognized over the expected
remaining life of the debt instrument.
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Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortized cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period.

Interest expense is recognized on an effective interest basis.
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Convertible loan notes

Convertible loan notes issued by the Company that contain
both the liability and conversion option components are
classified separately into respective items on initial recognition.
Conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is classified
as an equity instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible loan notes and the
fair value assigned to the liability component, representing the
conversion option for the holder to convert the loan notes into
equity, is included in equity (convertible loan notes reserve).

In subsequent periods, the liability component of the
convertible loan notes is carried at amortized cost using the
effective interest method. The equity component, representing
the option to convert the liability component into ordinary
shares of the Company, will remain in convertible loan notes
reserve until the embedded option is exercised (in which
case the balance stated in convertible loan notes reserve
will be transferred to share premium). Where the option
remains unexercised at the expiry date, the balance stated in
convertible loan notes reserve will be released to the retained
profits. No gain or loss is recognized in profit or loss upon
conversion or expiration of the option.
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Convertible loan notes (Continued)

Transaction costs that relate to the issue of the convertible
loan notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are charged
directly to equity. Transaction costs relating to the liability
component are included in the carrying amount of the liability
portion and amortized over the period of the convertible loan
notes using the effective interest method.

Other financial liabilities

Other financial liabilities including trade and other payables,
amounts due to related companies, borrowings and bank
overdrafts are subsequently measured at amortized cost, using
the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.
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Warrants

Warrants issued by the Company that will be settled by the
exchange of a fixed amount of cash for a fixed number of the
Company’s own equity instruments are classified as an equity
instrument.

For warrants issued to subscribers of the Company’s shares,
the fair value of warrants on the date of issue is recognized
in equity (warrant reserve). The warrant reserve will be
transferred to share capital and share premium upon exercise
of the warrants. Where the warrants remain unexercised at
the expiry date, the amount previously recognized in warrant
reserve will be transferred to the retained profits/accumulated
losses.

Derivatives are initially recognized at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at each balance sheet date. The
resulting gain or loss from fair value changes is recognized in
profit or loss.

Derivatives embedded in non-derivative host contracts are
treated as separate derivatives when their economic risks and
characteristics are not closely related to those of the host
contacts and the host contacts are not measured at fair value
with changes in fair value recognized in profit or loss.
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A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to
make payment when due in accordance with the original or
modified terms of a debt instrument. A financial guarantee
contract issued by the Group and not designated as at fair
value through profit or loss is recognized initially at its fair
value less transaction costs that are directly attributable to
the issue of the financial guarantee contract. Subsequent
to initial recognition, the Group measures the financial
guarantee contact at the higher of: (i) the amount determined
in accordance with HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets; and (ii) the amount initially recognized
less, when appropriate, cumulative amortization recognized in
accordance with HKAS 18 Revenue.

Financial assets are derecognized when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognized directly in equity is recognized in profit or
loss.
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Financial liabilities are derecognized when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognized and the consideration paid and
payable is recognized in profit or loss.

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. In addition, intangible assets with
indefinite useful lives and intangible assets not yet available for
use are tested for impairment annually, and whenever there
is an indication that they may be impaired. If the recoverable
amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognized as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for
the asset in prior years. A reversal of an impairment loss is
recognized as income immediately.
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The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year.

In determining whether there is objective evidence of
impairment of the convertible notes receivable in relation to
the Group’s convertible notes receivable, the Group takes
into consideration of its estimation of future cashflows.
The amount of the impairment loss for convertible notes
receivable is measured as the difference between carrying
amount of the convertible notes receivable and the present
value of estimated future cash flows discounted at its original
effective interest rate (i.e. the effective interest rate computed
at initial recognition). Where the actual future cash flows
are less than expected, a material impairment loss may arise.
As at 31 March 2009, the carrying amount of convertible
notes receivable is HK$822,074,000 (2008: HK$821,774,000
classified under available-for-sale investments).
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Determining whether intangible assets is impaired requires an
estimation of the value in use of the cash-generating units
to which intangible assets has been allocated. The value in
use calculation requires the entity to estimate the future cash
flows expected to arise from the cash-generating unit and
a suitable discount rate in order to calculate present value.
Where the actual future cash flows are less than expected,
a material impairment loss may arise. The management
performed an impairment assessment on intangible assets and
an impairment loss of HK$12,165,000 were recognized in the
consolidated financial statements. As at 31 March 2009, the
carrying amount of intangible assets is HK$83,734,000 (2008:
HK$102,530,000).

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the entity to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable
discount rate in order to calculate present value. Where the
actual future cash flows are less than expected, a material
impairment loss may arise. The management performed an
impairment assessment on goodwill and an impairment loss of
HK$19,655,000 were recognized in the consolidated financial
statements. As at 31 March 2009, the carrying amount of
goodwill is HK$6,869,000 (2008: HK$26,524,000).
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Determining whether property, plant and equipment are
impaired requires an estimation of the value in use of the cash-
generating units to which property, plant and equipment and
have been allocated. The value in use calculation requires the
Group to estimate the future cash flows expected to arise from
the cash-generating units and a suitable discount rate in order
to calculate the present value. Where the actual future cash
flows are less than expected, a material impairment loss may
arise. The management performed an impairment assessment
on property, plant and equipment and an impairment loss of
HK$47,659,000 were recognized in the consolidated financial
statements. As at 31 March 2009, the carrying amount of
property, plant and equipment are HK$159,846,000 (2008:
HK$224,264,000).

The Group manages its capital to ensure that entities within
the Group will be able to continue as a going concern
while maximizing the return to shareholders through the
optimization of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which
includes the borrowings and convertible loan notes which
are disclosed in notes 34 and 38 respectively, and equity
attributable to equity holders of the Company, comprising
issued share capital and various reserves.

The directors of the Company review the capital structure on
a regular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the payment
of dividend, new share issues, new borrowings raised and
repayment of borrowings.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2009 & %= —

]
6. Financial Instruments 6. MHETH
Categories of financial instruments 6a. BT EER
2009 2008
—EENF —ETNF
HK$'000 HK$'000
FH T F& T
Financial assets MBEE
Fair value through profit or loss BN FEZ BRI ETA 1B
Held for trading: BFEEE:
— Investments held for trading —BIEEBKRE 3,865 617,586
— Conversion options embedded — Al AR R R K M
in convertible notes 158 11,350
— Conversion options embedded —FE IR — I HE & A A
in convertible note receivable AR IR 5 R
from an associate - 1,119
Convertible notes designated EER AT AT ERLEFT A
at fair value through profit or loss Bz TR EE 5,182 98,753
9,205 728,808
Available-for-sale financial assets A (7 35 E B 75 B &= 385,132 1,443,521
Loans and receivables EMRENHIE
Convertible notes receivable JE i ] 4 AR R R 822,074 =
Convertible note receivable from FEU—EEE & D AR
an associate A] ¥ 3% 2 15 - 55,521
Trade and other receivables 25 & HE b e W FkE 311,139 82,980
Short-term loans receivable JEHSZ?EHEE%’\ 103,552 126,239
Amounts due from related JE U B 3 R Bl FRIE
companies 277,250 94
Loans to associates LT ERRER 106,855 417,541
Bank balances and cash ROTEFREAS 706,981 490,804
2,327,851 1,173,179
Financial liabilities RBERTIENHEEE
at amortized cost
Trade and other payables E%&ﬁﬁﬁﬁﬁm)\ 45,814 186,200
Amounts due to related companies  FE{J &R R FKIA 143,811 167,714
Borrowings 1ﬁf$’£ 175,313 216,125
Bank overdrafts TEX 24,068 32,754
Convertible loan notes —Hﬁ‘ﬂxg K= I 650,872 627,776
1,039,878 1,230,569




In the current year, the Group applied HKAS 39 & HKFRS
7 (Amendments) Reclassification of Financial Assets and
has made the following reclassification in respect of
financial assets:

Annual Report 2008-2009%3% 84

RAFER AEBCERAER
Bt ERIE395% R EF B MK ]
SRAUFETHR (BTN EF S
BHEEE YEHRPBEER

EATEFHE:
HK$'000
FET
Reclassification of debt components of AT ESEAHIHERE ZIFET
unquoted convertible notes receivable FEWA] R Eik v BB E M EFH D E
which previously classified as available-for- EERKRERFIE
sale investments into loans and receivable 796,499

The Group has determined that it would hold certain
unquoted convertible notes receivable at least for
the foreseeable future. Hence, the debt component
of the convertible notes receivable amounting to
HK$796,499,000 that were previously accounted for as
available-for-sale investments are reclassified to loans and
receivable as at 1 July 2008.

As of 31 March 2009, the carrying amount and fair value
of unquoted convertible notes receivable that have been
reclassified are as follows:

Loans and receivable (note 24) BER & EWERIA (H7224)

REBEBRE HELRAAE
RiFEE TIELEMERATRR
ZER A LAE ARSI ER
HERE ZERKRATRKRER (B
£0796,499,000/8 7T ) Z 1& 7 B
PER_ZTENEFLH—HE
FoBEEERKEKRFIE-

RZBEZAF=A=+—H B2
BEHF DRI LHEEAER
BEBZEREERAFERT

Carrying

amount Fair value
BREE AFEE

HK$'000 HK$'000
FAET FHET

822,074 801,379
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Financial Instruments (Continued) 6.
6b. Reclassification of financial assets (Continued)
The effects of the reclassification of the unquoted

convertible notes receivable upon adoption of the
amendments to HKAS 39 during the year are:

Notes to the Consolidated Financial Statements
e MR RME

For the year ended 31 March 2009 B Z=FZFENF=H =+ —HILF&E

BB THR (&
6b. EFNHRHBEE (B)
RERRME B FHERE39

BT REF DBIFLTE
WABEREZEER:

HK$'000
T T
Decrease in effective interest income and FAEBREFEWAR A REEE N
increase in loss for the year (15,415)
Decrease of fair value losses recognized in RERERZAFLEEERD
equity (35,351)

The financial effects recognized in the current year in
respect of the unquoted convertible notes receivable that
were reclassified on 1 July 2008 are as follows:

RAFERER -_ZTENFL
A—BEEFDBRZIELTE
WRAIBBERERR 2N B E
LI

Recognized in

REULT#R
Profit or loss Equity
B %
HK$'000 HK$'000
FAETT FA&T
Before reclassification: EFHEA:
— Effective interest income (note 9) —BBEHMEW A (#1:£9) 19,697 =
— Loss on fair value changes of —AHEHERERTE
available-for-sale investments HEE518 - (13,368)
19,697 (13,368)
After reclassification: EFOEE:
— Effective interest income (note 9) — BRI B WA (H7:£9) 57,594 =
77,291 (13,368)




If the unquoted convertible notes receivable which meet
the definition of loans and receivables and the Group has
the intention and ability to hold the unquoted convertible
notes receivable for the foreseeable future were not
reclassified out of the available-for-sale category,
additional fair value decrease of HK$35,351,000 (2008:
Nil) would had been recognized initially in equity.

The range of effective interest rates and the estimated
amounts of cash flows expected to recover in respect
of the unquoted convertible notes receivable that
are reclassified from available-for-sale investments
are 6.98% to 10.26% per annum (2008: Nil) and of
HK$900,000,000 (2008: Nil) respectively.

The Group’s major financial instruments were set out in
note 6(a) above and details of these financial instruments
are disclosed in respective notes. The risks associated
with these financial instruments and the policies on
how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.
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As at 31 March 2009, the Group’s maximum
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties and the financial
guarantees issued by the Group arising from:

o the carrying amount of the respective
recognized financial assets as stated in the
consolidated balance sheet; and

3 the amount of contingent liabilities in relation
to financial guarantee issued by the Group as
disclosed in note 44.

In order to minimize the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debt at
each balance sheet date to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group's credit risk is
significantly reduced.
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The credit risk on liquid funds is limited because
the counterparties are banks and other financial
institutions with good reputation.

In addition, the credit risk on corporate guarantee
given to third party is limited because the
management will regularly review the financial
performance of the third party and reconsider the
continuance of the given guarantee regularly.

Included in loans to associates and amounts
due from related companies are loan to an
associate and amount due from a related
company amounting to HK$102,520,000 and
HK$277,084,000, respectively, as at 31 March
2009 (2008: HK$380,931,000 and HK$94,000
respectively), which expose the Group to the
concentration of credit risk on two counterparties.
Other than that, the Group have no other
significant concentration of credit risk.
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(1)

Interest rate risk

The Group’s fair value interest rate risk
primarily relate to debt components of
convertible notes (included in convertible
notes receivable as at 31 March 2009 and
available-for-sale investments as at 31 March
2008), convertible loan notes liabilities issued
by the Company, convertible notes designated
at fair value through profit or loss and fixed-
rate borrowing as set out in notes 24, 38, 28
and 34 respectively.

The Group’s cash flow interest rate risk
primarily relate to variable-rate short-
term loans receivable, amounts due from
related companies, loans to associates, bank
balances, borrowings, bank overdrafts and
amounts due to related companies as set
out in notes 29, 30, 31, 32, 34, 35 and 30
respectively.

The Group maintains a mixture of variable
rate and fixed rate borrowings. The Group
currently does not have an interest rate
hedging policy. However, management
monitor interest rate change exposure and
will consider hedging significant interest rate
change exposure should the need arise.

(1)
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(i) Interest rate risk (Continued) (1) FIEE Sz (&)

HREE DT

Sensitivity analysis

()

Regarding the cash flow interest rate
risk, the sensitivity analyses below have
been determined based on the exposure
to interest rates for non-derivative
instruments at the balance sheet date.
For variable-rate short-term loans
receivable, amounts due from related
companies, loans to associates, bank
balances, borrowings, bank overdrafts
and amounts due to related companies,
the analysis is prepared assuming the
amount of the relevant asset and liability
outstanding at the balance sheet date
was outstanding for the whole year.
A 50 basis point increase or decrease
represents management’s assessment
of the reasonably possible change in
interest rates.

If interest rates had been 50 basis points
higher/lower and all other variables
were held constant, the Group's post-
tax loss for the year ended 31 March
2009 would decrease/increase by
HK$3,781,000 (2008: post-tax profit
increase/decrease by HK$3,174,000).
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For the year ended 31 March 2009 # % —ZF =&

(1)

Interest rate risk (Continued)

Sensitivity analysis (Continued)

(In

Regarding the fair value interest rate
risk, the sensitivity analyses below
have been determined based on the
exposure to interest rates for convertible
notes designated at fair value through
profit or loss at the balance sheet date
(2008: debt element of convertible
notes classified as available-for-sale
investments and convertible notes
designated at fair value through profit or
loss). The analysis is prepared assuming
the amount of the outstanding at the
balance sheet date was outstanding for
the whole year. A 50 basis point increase
or decrease represents management'’s
assessment of the reasonably possible
change in interest rates.
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(i) Interest rate risk (Continued) (1) FIEE Sz (&)
Sensitivity analysis (Continued) BRRE DM (&)
If interest rates had been 50 basis points i 1) 2= 38 0 R
higher/lower and all other variables were B mArEEMmE %(?ﬁ
held constant, the Group's: BIrE AEER:

post-tax loss for the year would
increase/decrease by HK$8,000
(2008: post-tax profit for the
year would decrease/increase by
HK$285,000), as a result of the
change in fair value of convertible
notes designated at fair value
through profit or loss; and

investment revaluation reserve
would decrease/increase by
approximately HK$8,735,000 for
the year ended 31 March 2008 as
a result of the change in fair value
of the debt element of convertible
notes classified as available-for-sale
investments.

AN 2 Bt 14 5 18 5 1
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For the year ended 31 March 2009

(11)

Price risk on listed securities under available-
for-sale investments and investments held for
trading

The Group is exposed to price risk through
its investments in listed equity securities
included in available-for-sale investments and
investments held for trading. Management
manages this exposure by maintaining a
portfolio of investments with different
risks. The Group’s equity price risk is mainly
concentrated on equity instruments quoted in
the Stock Exchange.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risks of listed securities included in
available-for-sale investments and investments
held for trading at the reporting date. For
sensitivity analysis purpose, the sensitivity rate
is increased to 25% in the current year as a
result of the volatile financial market.

BE-FEAF=A=+—ALFE

(i) AIRHERERIFIFEE
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(11)

Price risk on listed securities under available-
for-sale investments and investments held for
trading (Continued)

Sensitivity analysis (Continued)

If the share prices of the respective equity
investments had been 25% (2008: 5%)
higher/lower and all other variables were held
constant, the Group's:

o post-tax loss for the year would
decrease/increase by HK$966,000
(2008: post-tax profit for the year would
increase/decrease by HK$30,879,000) as
a result of the changes in fair value of
investments held-for-trading; and

o investment revaluation reserves would
increase/decrease by HK$25,497,000
(2008: HK$16,304,000) for the Group as
a result of the changes in fair value of
available-for-sale investments.
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(iif) ~ Price risk on conversion option embedded in

convertible notes/convertible notes designated
at fair value through profit or loss

The Group is required to estimate the fair
value of the conversion options embedded in
the convertible notes and convertible notes
designated at fair value through profit or loss
at each balance sheet date with changes in
fair value to be recognized in the consolidated
income statement as long as the convertible
notes are outstanding. The fair value
adjustment will be affected either positively or
negatively, amongst others, by the changes in
share price and its volatility of the convertible
notes issuers.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to the
change of share price and its volatility of the
convertible notes issuers at the reporting
date only. For sensitivity analysis purpose,
the sensitivity rate is increased to 25% in the
current year as a result of the volatile financial
market.

(i)
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(iif) ~ Price risk on conversion option embedded in

convertible notes/convertible notes designated
at fair value through profit or loss (Continued)

Sensitivity analysis (Continued)

If the share prices of those convertible notes
issuers had been 25% (2008: 5%) higher/
lower and all other variables were held
constant, the Group’s post-tax loss for the
year would decrease/increase by HK$182,000
(2008: post-tax profit for the year would
increase/decrease by HK$1,883,000), as a
result of changes in fair value of conversion
options embedded in the convertible notes
and convertible notes designated at fair value
through profit or loss.

If the volatility of share prices of those
convertible notes issuers had been 25%
(2008: 5%) higher/lower and all other
variables were held constant, the Group's
post-tax loss for the year would decrease/
increase by HK$566,000 (2008: post-tax
profit for the year increase/decrease by
HK$4,235,000), as a result of changes in fair
value of conversion options embedded in
the convertible notes and convertible notes
designated at fair value through profit or loss.
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

(iif) ~ Price risk on conversion option embedded in
convertible notes/convertible notes designated
at fair value through profit or loss (Continued)

Sensitivity analysis (Continued)

In management’s opinion, the sensitivity
analyses are unrepresentative of the inherent
market risk as the pricing model used in
the fair value valuation of the conversion
options embedded in the convertible notes
and convertible notes designated at fair
value through profit or loss and involves
multiple variables and certain variables are
interdependent.

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows. The management monitors the utilization of
the borrowings and ensures compliance with loan
covenants.
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6. Financial Instruments (Continued) 6. MBI A (&

6c. Financial risk management objectives and policies 6c. HBRARERBGFERBE
(Continued) (%)
(iii)  Liquidity risk (Continued) (i) TEEz R (FE)
The following table details the Group’s remaining TR AEEH KA G
contractual maturity for its financial liabilities. For HER T E AR EIHE B3
non-derivative financial liabilities, the table has MEVBEEEmS  TX
been drawn up based on the undiscounted cash DERAEBERAERY
flows of financial liabilities based on the earliest BaBENET BEORT
date on which the Group can be required to pay. REEREFBEMK T
The table includes both interest and principal cash XBEMNERAEHRE
flows. ME e
Liquidity tables BB F
Less than
Weighted 3 months Total Carrying
average oron 3 months Over undiscounted amount at
interest rate demand to 1 year 1-5 years 5 years cash flows 31.3.2009
RZZENE
HSR=EA *EEE ZB=t-R
MEF IR = FREXR =@AZ-% -EZRF BFENRE FREBE WREE
% HKS000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TER TEn TER TET TER TER
2009 “EENE
Non-derivative financial FTEHEEE
liabilities
Trade and other payables BOREMERFE - 45,814 - - - 45,814 45,814
Amounts due to related ERBERRRE
companies - 143,811 - - . 143811 143811
Bank overdrafts BITEX 5.79 24,068 - - - 24,068 24,068
Borrowings B 362 10,000 57,603 82,071 40,478 190,152 175,313
Convertible loan notes THREFE 2 - 14,134 734,967 - 749,101 650,872

223,693 1,737 817,038 40,478 1,152,946 1,039,878
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Notes to the Consolidated Financial Statements

e MR HmRHE

For the year ended 31 March 2009 #Z - £ &

NF=HA=+—HIFE

L e—
. . - zg
6. Financial Instruments (Continued) 6. MBI H (/4
6c. Financial risk management objectives and policies 6c. HBRERERBGZERBE
(Continued) (4&)
(iif)  Liquidity risk (Continued) (i) EEELEE (&)
Liquidity tables (Continued) TEEz K (F)
Less than
Weighted 3 months Total Carrying
average oron 3 months Over  undiscounted amount at
interest rate demand to 1 year 1-5 years 5 years cash flows 31.3.2008
i Y10
HSR=EA *BERE =A=t-8
MEFHHE  ZREBRE =@EAE-—F —§FZ1% AFUE mELR HEEE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TAL TEL FEL THAL FEL
2008 “EENE
Non-derivative financial FTEHNEEE
liabilities
Trade and other payables 5 REMERTE - 186,200 - - - 186,200 186,200
Amounts due to related ERBEARRE
companies - 167,714 - - - 167,714 167,714
Bank overdrafts BITEX 5.70 32,754 - - - 32,754 32,754
Borrowings &8 4.89 30,000 64,915 84,425 60,639 239,979 216,125
Convertible loan notes MRREHZE 2 - 14,134 749,101 - 763,235 627,776
416,668 79,049 833,526 60,639 1,389,882 1,230,569
6d. Fair value 6d. AY¥{E

The fair value of financial assets and financial liabilities

are determined as follows:

and conditions and traded on

the fair value of financial assets with standard terms

active liquid markets

are determined with reference to quoted market bid

prices; and

B 4 B 0 2 IR
THREE:

5T B R R R AL
ERTBTHEENYG
EEHAFEDSEN G
BB ETEE R
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6. Financial Instruments (Continued) 6. M TH (&)

6d. Fair value (Continued) 6d. ~NF1E (&)

e the fair value of other financial assets and financial e HMWHMBEERMBAERE
liabilities (including derivative instruments) are (BETEIRE)NATEE
determined in accordance with generally accepted BE-—RAOREBERXA
pricing models based on discounted cash flow FrIRIBR M E D HTILATR
analysis using prices and rates from observable SREMERZMENE
current market transactions as input. For an option- BREZXBE NHAER
based derivative, the fair value is estimated using EENTAEATAEMNATFE
option pricing model. Al AT EREA G

&t e

The directors consider that the carrying amounts of EERREEMBRERANKRE

financial assets and financial liabilities recorded at HK RS ERNITEEE R

amortized cost in the consolidated financial statements BEREESRAFEMES -

approximate their fair values.
7. Gross Proceeds 7. EERWA

Gross proceeds comprise revenue from sand mining and LRBIA BB R KK EBH
water supply operation and gross proceeds from disposal of HEREEERE S RIAEEA
investments held for trading. An analysis of the Group’s gross B ARERRERE EEBWADT

proceeds for the year is as follows: LU
2009 2008
—EENEF —EENF
HK$'000 HK$'000
FHT FET
Sales proceeds on trading of securities BHBEBEZIHENRE 381,618 903,439
Sales of other asset HEH M EE - 130,000
Sand mining business R %7 32,224 18,107
Water supply business GYE 17,085 5,862

430,927 1,057,408




101

Hanny Holdings Limited #E&EHFRA =

Notes to the Consolidated Financial Statements

e MR HmRHE

For the year ended 31 March 2009

BE-FEAF=A=+—AUFE

8. Segment Information

Business segments

The Group is currently organized into four business segments,
namely (i) trading of securities; (ii) property development and
trading; (iii) sand mining and (iv) water supply.

Segment information about these businesses is presented as

ES
AEBBEBGHMUERS D BAK

BESEE: (IWMEERIEE:
(i) BRI 75 R (iv) K R 75

AMEEEH 2 HPEER2T

below:
Property
Trading of development Sand Water
securities  and trading mining supply Consolidated
NERE
EHEE REE 22 fitk e
HK$'000 HK$"000 HK$'000 HKS$'000 HKS$'000
TER TER TER FTERT TERT
For the year ended 31 March 2009 BE_FZNF=H=1—H
IFE
TURNOVER = 2
— Gross proceeds LN 381,618 - 32,224 17,085 430,927
REVENUE KA
External sales INEDIHE - - 32,224 17,085 49,309
SEGMENT RESULT PEEE (214,256) 3,549 (98,074) 6,147 (302,634)
Interest income FSUA 119,365
Unallocated corporate income AOBEEEBA 1,846
Unallocated corporate expenses AAOBLESH (42,870)
Finance costs BB (61,746)
Change in fair value of conversion RRERFREZ A TES
options embedded in convertible notes (11,192)
Change in fair value of convertible BERRTEYRLE AR
notes designated at fair value ZABRREREZ AT EED
through profit or loss (8,304)
Change in fair value of investment RENE 2 ATEE
properties (93,440)
Reversal of impairment loss on club EMEFREBERR
debenture 195
Loss on remeasurement to fair value ~ BFHEEEENHEAAT
less cost to sell in respect of assets BREERRZER
held for sale (255,570)
Impairment loss on available-for-sale ~ AIEEERE 2 HERBIE
investments (387,068)
Gain on disposal of available-for-sale &R HHERE 2 Wi
investments 6,135
Loss on disposal of subsidiaries HEMBLRZER (156,169)
Share of results of associates il AN E S 18,813
Loss before income tax B 75 54 A 5 12 (1,172,639)
Income tax credit FrEHiEe 32,999
Loss for the year AEEEE (1,139,640)




Business segments (Continued)

8. Segment Information (Continued)
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Property
Trading of development Sand Water
securities  and trading mining supply Consolidated
MERR
BHEE REE 2 ok &E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR THT TR
Assets and liabilities EEREE
At 31 March 2009 RZZEZENF=RA=1—H
ASSETS BE
Segment assets PEBE 9,047 212,945 155,314 155,904 533,210
Interests in associates - UNGIE 5 257,140
Unallocated assets APEEE 2,828,588
Consolidated total assets HaBEE 3,618,938
LIABILITIES &
Segment liabilities AEER 10,839 - 7,666 1,320 19,825
Borrowings and bank overdrafts BERBTES 199,381
Unallocated liabilities AoEER 957,234
Consolidated total liabilities neRBEE 1,176,440
Trading of Sand Water
securities mining supply Corporate Consolidated
EHEH Ry 5k ¥ &®E
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TER TERr T TER TER
Other information HMEH
For the year ended 31 March 2009 BE-_ZTHhF=A=1—H
tEE
Capital expenditure in respect of mE BERFEIERAHX
property, plant and equipment - - 3,561 626 4,187
Release of prepaid lease payments BREEMNRER - - 562 - 562
Amortization of intangible assets BN EESH - 4,018 2,613 - 6,631
Depreciation nE - 19,866 4,544 1,050 25,460
Allowance for other receivables HiEW IR E - - - 4,619 4,619
Impairment loss on goodwill HEREEE - 19,655 - - 19,655
Impairment loss on intangible assets ~ #FEEFEFE - 12,165 - - 12,165
Impairment loss on property, M HBREERERE
plant and equipment - 47,659 - - 47,659
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Notes to the Consolidated Financial Statements
e MR RME

For the year ended 31 March 2009 B Z=FZFENF=H =+ —HILF&E

e—
. . A RE | [ 4=
Segment Information (Continued) 8. AEER (A&
Business segments (Continued) XBoME (&)
Property
Trading of  development Sand Water
securities  and trading mining supply ~ Consolidated
MEERE
EHEE REE ) itk e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT THT THx THET FHL
For the year ended 31 March 2008 HE-FZN\F=A=1—H
IFE
TURNOVER EEH
- Gross proceeds —EEBPA 903,439 130,000 18,107 5,862 1,057,408
REVENUE KA
External sales ShERSH & - 130,000 18,107 5,862 153,969
SEGMENT RESULT NEEE 477,123 (102,172) 5,070 (3,469) 376,552
Interest income FEKA 153,720
Unallocated corporate income RABMBEKA 735
Unallocated corporate expenses AOEEES (106,151)
Finance costs BBER (155,939)
Change in fair value of conversion AHRREL AR A TEZEY
options embedded in convertible
notes (38,327)
Change in fair value of conversion il —REE ARz TR RE
options embedded in convertible REBREZATEEY
note receivable from an associate 11,359
Change in fair value of convertible BERATEFIRL A BEZ
notes designated at fair value TRREEREZATEEE
through profit or loss 16,301
Change in fair value of investment RENEZATEEE
properties 103,253
Reversal of impairment loss on club HEFRESERE
debentures 225
Loss on remeasurement to fair value ~ H{EHEEZ HEBRIEFHE
less cost to sell in respect of disposal ~ AAFERMBEKEZEE
group held for sale (90,171)
Impairment loss on available-for-sale  ATEHERE 2 HEEE
investments (72,383)
Loss on disposal of available-for-sale ~ HEFHEERE 2 EE
investments (166)
Gain on disposal of subsidiaries KB R AL W 12,507
Loss on disposal and dilution of HEREE M E R
interest in an associate i Sopd if | (268,525)
Discount on acquisition of additional ~ ZEEM B FIERITE
interest in subsidiaries 5,491
Discount on acquisition of additional 85— & A FIIEZSIT &
interest in an associate 148,309
Share of results of associates JEfhEE & N A| & 95,959
Profit before income tax BR PTG B AT A A 192,749
Income tax expense RS (144,763)
Profit for the year REREF 47,986
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8. Segment Information (Continued) 8. ZEEMN (&)
Business segments (Continued) XD (&)
Property
Trading of  development Sand Water
securities  and trading mining supply  Consolidated
MEER
EHEE RE&E e K e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT TET FTAT AT TAT
Assets and liabilities jé”/*&ﬁ/é?
At 31 March 2008 RZZEENEF=A=+—H
ASSETS BE
Segment assets DREE 742,270 213,664 234,927 144,986 1,335,847
Interests in associates ﬁféﬂﬂgﬁn 1,037,364
Unallocated corporate assets AELEEE 2,820,774
Consolidated total assets REBEE 5,193,985
LIABILITIES &
Segment liabilities NEEE 134,704 = 1,819 885 137,408
Borrowings and bank overdrafts BERRTEY 248,879
Unallocated corporate liabilities APEEXEE 1,040,097
Consolidated total liabilities TEBERE 1,426,384
Trading of Sand Water
securities mining supply Corporate  Consolidated
EFEE 7373 oK ¥ e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FTAT FAT FTAT AT
Other information HEEH
For the year ended 31 March 2008 HZ-ZZINF=ZA=1—H
LEE
Capital expenditure in respect of MmE BERFELERRAX
property, plant and equipment - 26,500 81,869 590 108,959
Capital expenditure in respect of BEREAECEARY
intangible assets - 60,263 44,867 - 105,130
Release of prepaid lease payments BREEMAFER - - 392 - 392
Amortization of intangible assets BN AESH - 1,700 900 - 2,600
Depreciation e - 27,383 6,899 1,185 35,467
Allowance for other receivables Hi IR E - = = 7,009 7,009
Allowance for margin loans receivables B4t 7 & & 2 A 5 1,435 = = = 1,435
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Segment Information (Continued) 8.

Geographical segments

The following table provides an analysis of the Group’s
revenue by geographical market, irrespective of the origin of
the goods/services:

Notes to the Consolidated Financial Statements
e MR RME

For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

DRER (&)
15,45 48

TR#IIRMHE TS (TwER/ IR
HIREM) D B AEBRADHN

2009 2008

—ETRE  —BBAF

HK$°000 HK$'000

FTET FH T

PRC (including Hong Kong) HE(BEES) 49,309 153,969
The following is an analysis of the carrying amount of segment PEEEZREHE(TEERES

assets (excluding the amount of goodwill), and additions to
property, plant and equipment and intangible assets, analyzed
by the geographical area in which the assets are located:

BIEME HBENREBANETLE
ERERZSEEMBIIERIN DB
ZoMm

Additions to property,

Carrying amount plant and equipment

of segment assets and intangible assets

ME-EBERRBEUR

PHEEZREE BEEERE

2009 2008 2009 2008
—EENF ZEENF ZEZTAF ZETN\F
HK$’000 HK$ 000 HK$°000 HK$'000
TET FHET THET FHETT

PRC (including Hong Kong) H Bl (B#EEH) 533,210

1,335,847 4,187 214,089
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9. Other Income 9. HAWA
2009 2008
—EZhE —ETNF
HK$'000 HK$'000
FB T FAT
Interest income on loans and receivables & 7 5 & Y 7138 2 F B Uk A
— Interest on bank deposits —RITFEHF B 5,237 3,682
— Interest on convertible note — Y —E 5%%‘.*’\ 7] 7] #2
receivable from an associate R = 15 H) 2 - 10,693
— Interest on convertible notes — W AT R T B
receivable 57,594 -
— Interest on loans and other receivable — B Rk EME
WRIA A B 8,292 39,173
— Interest on loans to associates —EEHSZ%?%"A BRAE 95 26,479
— Interest on amounts due from related — U & FRIFF B
companies 22,030 -
93,248 80,027
Interest income on available-for-sale AHIEERE 2 F B WA
investment 21,767 65,882
Interest income on convertible notes FEEIE R FEHERIETA
designated at fair value through Bm s AR ER 2
profit or loss FLEU A 4,350 7,811
Dividend income [ESNIPN 5,107 11,226

Gain on disposal of property, HEE R KR ERE
plant and equipment - 27

Rental income Ha WA 3,549 529
Management fee income EEBIA 2,952 3,702
Others Hh 2,674 2,307

133,647 171,511




107

Hanny Holdings Limited #E&EHFRA =

Notes to the Consolidated Financial Statements

e MR HmRHEE

For the year ended 31 March 2009 #Z - £ &

NF=HA=+—HIFE

]
10.Finance Costs 10. HHE M
2009 2008
—EERE  —BBA4
HK$°000 HK$'000
FHT FHEIT
Interest on borrowings wholly repayable ~ ZBR # $W§F§ﬂf§fi§2
within five years: EERM R
— Bank borrowings and overdrafts *fﬁfﬂﬁﬁﬁéﬁﬁ 4,400 2,082
— Other borrowings —HihEE 16,846 110,657
Interest on bank borrowings not wholly BERAFABHEREZ
repayable within five years RITEERNE 3,276 5,422
Interest on convertible loan notes AR ERERZFE
(note 38) (H17t38) 37,224 37,778
61,746 155,939
11.Loss on Remeasurement to Fair M. FEHEE 2 HEABIZEFT
Value Less Cost to Sell in Respect BAN $1E/J&$é’§ﬁk7-|§2§5
of Disposal Group Held for Sale/ B HEHEEZHEHR
Disposal Group Held for Sale
For the year ended 31 March 2009 BE_ZEZNF=_A=+—HILFE

In March 2009, the directors of the Company committed
a plan to dispose of the Group’s 24.3% interest in PSC
Corporation Ltd (“PSCL"), an associate of the Group, whose
shares are listed on the Singapore Exchange Securities Trading
Limited. Accordingly, the carrying amount of interests in
associates in PSCL was reclassified as assets held for sale and
presented separately in the consolidated balance sheet as at 31

March 2009.

b;

FENF=A AR T§$Té
‘E“Hjﬁzlig@#jtﬂz‘i@ﬁﬁﬁ
(TER] - AEBEZBERE EH&
MRFIMERRELFRZABRRA
FT) 224 3% %% - Bt E’\itUéZ
up%@jﬁﬁnzﬁﬁﬁﬁﬁéﬁﬁ’”ﬁ%

RIEHEEEYR _TTNF=A

St HZHEAEEARKRAERR

5] o



11.Loss on Remeasurement to Fair
Value Less Cost to Sell in Respect
of Disposal Group Held for Sale/
Disposal Group Held for Sale
(Continued)

For the year ended 31 March 2009 (Continued)

On 8 April 2009, the Group entered into a conditional sale
and purchase agreement to dispose of the 24.3% interest in
PSCL at a cash consideration of SGD21,189,783 (equivalent
to approximately HK$111,013,000). The disposal of 24.3%
interest in PSCL was completed on 4 May 2009.

The loss on remeasurement to fair value less cost to sell in
respect of assets classified as held for sales for the 24.3%

Annual Report 2008-2009%

 FFEHEE 2B EARI BT

ERNFEBEERAEZE
B SR E 2 AR

(#&

“ETENEF=A=1+—HLEFE

E
HH

N

pir

R_ZEZAFMANR KAEBE
VERKGEEHZ UWHEERZ
24 3% WL MKER21,189,783
¥t (MBER4111,013,0007
o) B E LR 224 3% EFNR T
TAERAMABREK-

BOBRBIFHEZEERERZ
2A3%EmBHAE/RNFERIEE

interest in PSCL is calculated as follows: KA 2 BEETEWT
2009
—EENFE
HK$'000
TR
Carrying amount of interests in associates REMDBEEDER/FIEHE
at the date of reclassification to assets classified BEHHZBE R ARER L
as held for sale (Note 1) BREE (A1) 366,583
Less: Loss on remeasurement to fair value less cost Jil : D E A {EHE 2 EE B H AT
to sell in respect of assets classified as held EAATEREEKRNERE
for sale (Note 2) (H1a2) (255,570)
Assets classified as held for sale EDEARREHEZEE 111,013

Notes:

1. Included in the interest in associates is goodwill of
HK$38,979,000 relating to acquisition of interests in PSCL in
previous year.

2. The amount of HK$255,570,000 represented the loss on
remeasurement to fair value less cost to sell, which was
calculated based on the difference between the carrying
amount of interests in PSCL upon reclassification and the cash
consideration of HK$111,013,000.

Hfit

1. FABEZEATEz . BHESREA
38,979,000/ 7t » J5 A B8 1A LA AT
EWRBER RS-

2. % %H255,570,000/8 TEEH A E
BATERBEEXAZEE " IR
BEN»BERERES ZRAE
ERIH 4 K E111,013,000/8 7T 2 =

Bt E -
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For the year ended 31 March 2009 # %

(ii)

On 25 March 2008, the Company entered into a
conditional sale and purchase agreement with Hugo
Field Limited, an independent third party, to dispose
of 29.2% interest in China Enterprise Limited (“CEL",
a 55.2% owned subsidiary of the Company), at a cash
consideration of HK$152,418,000.

The group of assets and liabilities of CEL constituted a
disposal group which was classified as held for sale as
at 31 March 2008. CEL ceased to be a subsidiary and
accounted for as an associate of the Group under equity
method of accounting upon completion of the disposal.
The disposal of 29.2% interest in CEL was completed on
8 May 2008.

The directors of the Company committed a plan
to dispose of its 12.8% interest in Wing On Travel
(Holdings) Limited (“"Wing On”) (of which 1.2%
interest and 11.6% interest in Wing On were held
by CEL and certain wholly-owned subsidiaries of the
Company respectively) during the year ended 31 March
2008. Accordingly, the entire interests in Wing On,
an associated company of the Group, were classified
as assets held for sale at 31 March 2008. On 7 April
2008, the Group disposed of the following assets
to CEL (i) certain wholly-owned subsidiaries which
holds investments held for trading and (i) the 11.6%
interest in Wing On, at an aggregate consideration
of HK$30,000,000. The 11.6% interest in Wing On
together with the 1.2% interest in Wing On held by CEL
formed part of the net assets of CEL to be disposed of on
8 May 2008

SEFNFSASH—ALER

(i)

RZZEENF=ZA=_1+HA"
N2 B E2¥E 7 28 = 77 Hugo Field
Limiteda]l Y B & E B %

AR € R (8152,418,000/% 7T
tH & China Enterprises Limited
(TCEL) RRBHEABS5.2% 2
BB A R))29.2%HE 25 o

CELZEERBEHAGERKLS
APl R—_ZEENF=HA=+—

BEAREHEE - RNEE X
K& CELiE T~ B EKB AR
TeREERSEARIA
AEEzBE NG - HECELZ
29 2% EZER_ZEZENFH
UANEE A

KAREERHBHE_ZZENGF
A=t BHLEFEZEELE
HERkZlRE (ZR)ERA
A ([XkKE]) (KEZ1.2% K
11.6%# 25 7 B ACELE AN A
RETE2EMBRARIZEE)Z
12.8%#E & zu+%u H it k&
LR T NF=A
=t HBERAFBEHEEE-
RZEBEZENFWMNALH A&
EMCELEE T EE: ()VFA
BIEEBREZET2ENE
‘ﬂ&(ii)ﬁ?Zﬂ 6% HE %5
48R (8 /30,000,000/8 7T ° K&

211 6% 1 x 38 A CELIF B ok &
21 2% B CELER D F &

ER_ZEENFHANRH
&=
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11.Loss on Remeasurement to Fair 1. FFHE 2 L EA B ER T
Value Less Cost to Sell in Respect ERN WEH%EJ%$2§5

of Disposal Group Held for Sale/
Disposal Group Held for Sale

(Continued)

For the year ended 31 March 2008 (Continued)

The following amounts represented the assets and liabilities of
CEL and the 12.8% interest in Wing On held by the Group as
at 31 March 2008, which are presented separately as disposal
group held for sale in the consolidated balance sheet.

(&

18 FHEHE 2 HEAR

BE_TT)\F=-_A=1T—HILFE

s
\/‘/w\/

T eBEAEERZ
=t+—HEBEACELZEERBER
KT Z212.8%ME % °
REVUZIAFEHEECHEAR -

ZN\F=H

REREERRE

2008
—EENF
HK$'000
FH T
Interests in associates (note 22) B ARl (A iE22) 651,029
Convertible note receivable from an associate JE UL — [EI Bt & N | 2 A AR R R 55,521
Convertible options embedded in B —MEE R 2 RRER Y

convertible note receivable from an associate R 1,119
Deposits for acquisition of interests in properties WEMEER 2 ZS 60,013
Available-for-sale investments AHEERE 9,562
Trade and other receivables Z 5 & E b e W sk 8 25,931
Investments held for trading FIEEEKRE 85,918
Short-term loans receivable FEWURE BAE FR 21,627
Loans to associates LT ERRER 36,610
Bank balances and cash ROTEFREAS 315
947,645

Less: Loss on remeasurement to fair value less cost &l FE#HE 2 HEMARIEHHE A

to sell in respect of disposal group held for RNFERHE KA 2 B 18

sale (Note) (Brat) (90,171)
Assets of disposal group classified as held for sale S EAFIEHE 2 HEMHFIEE 857,474
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Notes to the Consolidated Financial Statements

e MR HmRH

For the year ended 31 March 2009 B Z=ZFZENF=H=+1—HIFZ

11.Loss on Remeasurement to Fair
Value Less Cost to Sell in Respect
of Disposal Group Held for Sale/
Disposal Group Held for Sale
(Continued)

For the year ended 31 March 2008 (Continued)

. FFHE 2 L EA B EHET

ERNFERBEERAEZE
18 FHEHE 2 HEAR
(&

HE_TTN\F=A=t+-BILFE
(%)

2008

—EENF

HK$'000

T

Trade and other payables B 5 I H i fE - I8 90,954

Tax payable FER B K 25,908
Liabilities of disposal group classified FHEAREHEECHEHERNAE

as held for sale 116,862

Note: The amount of HK$90,171,000 represented the loss on
remeasurement to fair value less cost to sell, which was
calculated based on the difference between the 29.2% of
net asset value of CEL as at 31 March 2008 and the cash
consideration of HK$152,418,000.

HtsE:  90,171,000/8 T2 @ 55 EH =t
EARFERBEERAZEIE
DER-_ZEENF=ZA=+—
HCELEE FE 229.2%HE &
K 8152,418,000/8 7t Z = %A =
go
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[ S E—— ]
. /8 1M
12.Income Tax (Credit) Expense 12. FiB% (E %)X
2009 2008
—EENF —EENF
HK$°000 HK$'000
FR% FAR
The charge (credit) comprises: S (ER) BIE
Profits tax: MEH
Hong Kong Profits Tax BB EH
— Current year —KREE 7,460 119,876
— Overprovision for prior year —BEFEEERE (3,978) =
Overseas I 1,446 7,050
4,928 126,926
Deferred tax (note 39) EIERLIB (H717£39)
— Current year —RFE (36,567) 17,837
— Attributable to a change in tax rate — A 3 B E i A (1,360) =
(32,999) 144,763
On 26 June 2008, the Hong Kong Legislative Council passed R-ZZBEZENFRBZ-ZTRE FE
the Revenue Bill 2008 which reduced corporate profits tax rate ViEedaB (CEZNFKRAMESL
from 17.5% to 16.5% effective from the year of assessment BR) B B_TEENFE-FT
2008/2009. Therefore, Hong Kong Profits Tax is calculated at TNERBFER EMSHEX
16.5% (2008: 17.5%) of the estimated assessable profit for B17.5%FAKE16.5% - Atk ' & B
the year. P15 30 BL A8 F 5 & 51 FE aR B s M 3%

16.5% (ZZEZN\F :175% )zt & -

Income tax arising in other jurisdictions is calculated at the FHMRVEREMELE CMEHIES
rates prevailing in the relevant jurisdictions. AR AERE CRITREH -
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Notes to the Consolidated Financial Statements

e MR HmRHEE

For the year ended 31 March 2009 # % - Z &

12.Income Tax (Credit) Expense

(Continued)

The income tax expense for the year can
(loss) profit before income tax per the
statements as follows:

NF=ZA=+—HIFFE

be reconciled to the
consolidated income

REZEHHX
FRSTiAT (BB EM 2 RN T :

HA 4R

SRR

12. FRrEH (B R) R (&)

Bl R A

2009 2008
—22hE  —EE\F
HK$'000 HK$'000
TR FHT
(Loss) profit before income tax BrETEHER (BB )& F (1,172,639) 192,749
Tax at applicable tax rate of 16.5% RERTE16.5%
(2008: 17.5%) (ZZEZNF 117.5%)
HE 7 FIE (193,485) 33,731
Tax effect of share of results of associates EETE%%’D\ GES-pd
TR & (3,104) (16,793)
Tax effect of income not taxable for ﬁ%HRHSU\ZfRﬁ% w2
tax purposes (2,795) (6,056)
Tax effect of expenses not deductible for MR BB 2
tax purposes 137,943 97,666
Overprovision in respect of prior years LATE S 2 R FR A (3,978) =
Tax effect of tax losses not recognized RERTBEBE BB E 34,324 36,595
Effect of different tax rates of subsidiaries A b &) 7% #E & 45 MZW%
operating in other jurisdictions RNEZT H$R$Z % (544) (273)
Tax effect of change in tax rate MEEHBBLE (1,360) =
Others HAh - (107)
Income tax (credit) expense for the year ~ AFEEH (HE) A (32,999) 144,763




(Loss) profit for the year has been arrived
at after charging (crediting):

Staff costs (including directors’
emoluments):
Salaries and other benefits
Retirement benefits scheme
contributions

Release of prepaid lease payments

Amortization of intangible assets
(included in administrative expenses)

Depreciation of property,
plant and equipment

Allowance for other receivables

Allowance for margin loans receivable

Auditor’s remuneration

Share of income tax of associates
(included in share of results of
associates)

Exchange loss

Loss (gain) of disposal of property,
plant and equipment

Reversal of allowance for loans receivable

Reversal of allowance for trade
receivables

AEE (BE) &M MR
(FFA) -

BTKA (&

o S H A 12 A
ERRR N B R

ENEEN B D
BB E
(BEFFATTHRAX)
YR HERREBITE

Ho A & W SRR B AR
JE A 51 IR B SRR A
Z 2B &

FEAR B & R AT IS T
(BFFAREHBE QA

%45
FE 3¢ 51
Y B RREER
()
L B
5 18 B B R

BREEHE) :

The amount of other assets was related to a land development
project ZK/BMBE LB XE ¥ E located in Long Shan
Development Area, Doumen District, Zhuhai City, the PRC. The
Group made a payment to the PRC government in return for
the exclusive development right to the project and the right to
obtain the land for the development. The Group is also entitled
to sell the rights to the investors at consideration to be agreed
among themselves. The Group acquired the other asset for
resale purpose.

During the year ended 31 March 2008, the Group entered
into an agreement with an independent third party to dispose
of the other asset at a consideration of HK$130,000,000,
and accordingly, a gross loss of HK$99,288,000 (net amount
of the revenue of HK$130,000,000 and cost of sales of
HK$229,288,000) were recognized in the consolidated income
statement.

Annual Report 2008-20094 ¥k

2008
—ETNF
HK$'000
FHE T

22,980

652
23,632
392

2,600

35,467
7,009
1,435
8,756

1,996
14,484

(27)
(4,472)

(88)

HitpEE 2 & BREMN P EIRE™M}
FIIE BE 1L 7R 3% (2 2 + 3 FA 318 B 3K0E
MELUEXEXEER AKEDH
REIBF R ABREGZ IR R 2B K
FEEANES I REE AEH
NERERERTE 2 RNBLEZSE
MPIREE - AEECREERNK
BHEMEE-

BHE_ZTN\F=-ZA=+—HILF
g ZK%IE@ BB FE=FHEIN—

' ;A130,000,0005 7t 2 X &
HEH ﬂﬂéﬁ% 35199 288,000/ 7T 2
F &5 (kW= 130000000,%73&
ﬁ%}ﬁzzﬁzw 288 00078 7T ) B R 4x
B FRIES

>
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Notes to the Consolidated Financial Statements
e MR R

For the year ended 31 March 2009 #Z - £ %

14.Directors’ and Employee’s

Remuneration

(a)

Directors’ remuneration

NF=HA=+—HIFE

The emoluments paid or payable to each of the 7

(2008: 7) directors were as follows:

14.

EEREENE

(@) EFM=

ENXKENTIRESE (ZFF
NF:7R)EBZMEWT:

2009 2008
—EEREF —EBEETNFE
HK$'000 HK$'000
FExT TEIT
Chan Kwok Keung, Charles BRESE (R N\EF
(retired on 26 September 2008) NAZ+"BEME)
Fees we - -
Other emoluments: HEiil< :
Salaries and other benefits e kHEMEF - =
Retirement benefits scheme RRIE FIET S R
contributions - _
Yap, Allan Yap, Allan
Fees e 100 =
Other emoluments: H A5 -
Salaries and other benefits e MEHMmEF 2,400 2,400
Retirement benefits scheme RIRIEFIET B3R
contributions 12 12
2,512 2,412
Chan Kwok Chuen, Augustine BRER (Z2ZN\F
(appointed on 26 September 2008) NAZ+T - BEZE)
Fees e 62 N/AT i F
Other emoluments: Hibii < :
Salaries and other benefits e kHEMmEF - N/AT i
Retirement benefits scheme RRIE BT S R
contributions - N/AR 38
62 N/A i A




14.Directors’ and Employee’s
Remuneration (Continued)

(a)

Directors’ remuneration (Continued)
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14. E=REEME (&)

) E=M= (&)

2009 2008
ZEERE —EBEENEFE
HK$'000 HK$'000
FExT FAT
Lui Siu Tsuen, Richard AR (RZZEZNF
(resigned on 9 January 2009) —ANBET)
Fees e - -
Other emoluments: B :
Salaries and other benefits e kEMmEF 2,263 2,206
Discretionary bonus B 15 TE4L - 275
Retirement benefits scheme RAKTE F 5T B4 3K
contributions 88 124
2,351 2,605
Kwok Ka Lap, Alva LAV
Fees & 48 48
Other emoluments: HAi & :
Salaries and other benefits e kHEMER - =
Retirement benefits scheme RAREFIET SR
contributions - -
48 48
Wong King Lam, Joseph (resigned maa (RZEZLF
on 31 October 2007) +A=+—B&fE)
Fees we N/ATiE H 29
Other emoluments: B :
Salaries and other benefits FekEMmET N/ATE H -
Retirement benefits scheme RIKTE F T B X
contributions N/ATiE A -

N/ATE A 29
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Notes to the Consolidated Financial Statements
e B HRRME

For the year ended 31 March 2009 # =

— ==

NF=HA=+—HIFE

14.Directors’ and Employee’s
Remuneration (Continued)

(a)

Directors’ remuneration (Continued)

14. EEREEME (

() E=M<E (&)

— —
&)

2009 2008
—EEnFE  —EBNS
HK$'000 HK$'000
FExT FAT
Sin Chi Fai S
Fees we 54 10
Other emoluments: H A< -
Salaries and other benefits e MHMmEF - =
Retirement benefits scheme BARKE F 5T 84 30
contributions - -
54 10
Poon Kwok Hing, Albert v B B
Fees we 50 50
Other emoluments: H i< -
Salaries and other benefits e MEMmEF - =
Retirement benefits scheme RRTE FIET B3R
contributions - =
50 50
Total A5
Directors’ fees EEkn 314 137
Other emoluments: HE e :
Salaries and other benefits e MEHMmEF 4,663 4,606
Discretionary bonus IS IEAL - 275
Retirement benefits scheme ERAEF T8 3K
contributions 100 136
5,077 5,154




14.Directors’ and Employee’s

Remuneration (Continued)

(b)

Employees’ remuneration

The emoluments of the five highest paid individuals of
the Group included two directors for the year ended 31
March 2009 (2008: two directors), whose emoluments
are included in (a) above. The aggregate emoluments of
the remaining individuals are as follows:

(b)

Annual Report 2008-2009 &

14 EEREEME (&)

BEME

HE-_ZTZhAF=A=+—H
EFE - AEEREMRE (ZF
TNF MB)EFHEAZAA
BEeHmATZHMEE 23R E
M@ HB AT zMEREN
I

2009 2008

—ETNE  —TENF

HK$'000 HK$'000

FET FHET

Salaries and other benefits e kEMEF 3,467 3,242
Performance related incentive HRBAEEzES

payments - 356

Retirement benefit scheme RAIRTE A 5T 8 173 180

3,640 3,778

Number of employees

EE A"
2009 2008
—EENE —EE)N\F
HK$Nil to HK$1,000,000 T ILE 1,000,000 7T 2 1
HK$1,000,001 to HK$ 1,500,000 1,000,001/ L=
1,500,000/ 7T - 1
HK$1,500,001 to HK$2,000,000 1,500,001/ L2
2,000,000/ 7T 1 1
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Notes to the Consolidated Financial Statements
e B HRRME

For the year ended 31 March 2009 #Z=-ZFZENF=H=+—HIFEZE
B ]
. . . ~ 3
15.Distributions 15. 7Kk
2009 2008
—EENEF —EENF
HK$°000 HK$'000
FExT FHT
Final, paid — Nil (2008: HK1 cents per EEHE Eﬁ =
share for 2007 with a scrip option) —EENF T LHF
A% T B
(AEEURRE) ) - 33,381
Interim, paid — Nil (2008: HKO.5 cents per FHi - & ff — 4
share for 2008 with a scrip option) (ZBEENFE: —_ZET)N\E
&R%0.578 1
(ATERIARRKRE) ) - 25,049
- 58,430
No dividend was declared or proposed during 2009, nor has RZZEZNFHRESRIBRTIKE

any dividend been proposed since the balance sheet date.

Share dividends were offered in respect of dividends
recognized as distribution in the 2008. These cash and share

dividends were as follows:

AR HEEEAURTEEZRS
IRAE (T AR 8B o

$ BAER—_ZTTN\FERAB/NIKZ
SR BB IE - ZFRE LD
Q/%QDT

2009 2008
—_EZhE —ETNF
HK$'000 HK$'000
FET 3T
Dividend 1% 2
— cash —Be - 56,467
— share alternative — ik - 1,963

- 58,430
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[ E———— ]
16.(Loss) Earnings Per Share 16. 8k (E518) BF
The calculation of the basic and diluted (loss) earnings per RAFIIEREE AL TR &
share attributable to the equity holders of the Company is B (BE)BRNIRATEEE

based on the following data:

(Loss) earnings: (E5E) &BH :
2009 2008
—EERhE  —BBAA
HK$'000 HK$'000
FB T FH T
(Loss) profit for the year attributable to STEESREARNES (FE)
equity holders of the Company for B2 AR RRHE
the purposes of basic and diluted REARGFE (FER)
(loss) earnings per share s Al (1,145,222) 129,110
Number of shares: RDEE :
2009 2008
—EEhE  —ZEAA
‘000 ‘000
T T A%
(Note) (Note)
(K1) (H1az)
Weighted average number of ordinary FEEREAREE (FB)
shares for the purposes of basic and B 2 3 AR 1
diluted (loss) earnings per share Eg=| 151,509 123,156
Note: The weighted average number of ordinary shares has been Miat . EBRntETI98E EstMEE36
adjusted for the effect of share consolidation and the issue of Fritfgin &t R ARBEER T &

shares under open offer as described in note 36. TR 2 R EMIEL -
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

No adjustment for warrants and convertible loan notes was
made in calculating diluted loss per share for the year ended
31 March 2009 as the exercise of warrants and conversion
of convertible loan notes would result in decrease in loss per
share.

No adjustment for convertible loan notes was made in
calculating diluted earnings per share for the year ended 31
March 2008 as the conversion of convertible loan notes would
result in increase in earnings per share.

The above has also not accounted for the conversion of the
convertible note issued by the associate for the year ended 31
March 2008 since such conversion is anti-dilutive.

R EBE-TBALE=A=1+—§
LY SREEER  BERR
R R TR AR F R B
R 577 8 FRAR R B L M AR
HEBEEHERATRAL -

R ERE-TENE=A=+—
BILEE SREFRAE R
TARERERIEL B BEAK
RTAREHE RS S HERETIH

e

bt EIE TR N R QR
ZF_EEN\F=ZA=+—BLFEM
BT RBREER RERRERLHR
BEREHER-
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17.Property, Plant and Equipment 17. 1% g RS fe
Furniture, Sand
Plant and  fixtures and Motor mining
Buildings machinery  equipment vehicles vessels Total
RE-RER
BF  EEREW R AE RO ko)
HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THT TET TET TR
CosT BRA
At 1 April 2007 RZZZLEMA—H - 40 8,570 4,673 138,945 152,228
Currency realignment BERAR 5,733 346 14 105 12,282 18,480
Additions NE = 3 587 = - 590
Arising from acquisition of REWENE AR
subsidiaries 78,060 3,597 91 121 26,500 108,369
Disposals & - - (1,000) (350) - (1,350)
Disposal of subsidiaries HEH B R = (17) - (368) = (385)
At 31 March 2008 RZZENF
=A=+—"H 83,793 3,969 8,262 4,181 177,727 277,932
Currency realignment AR 1,458 85 2 (170) 3,757 5,132
Additions NE = 3,042 68 1,077 - 4,187
Disposals HE - - (1) (134) = (135)
Written off A - - (2,813) - - (2,813)
At 31 March 2009 RZEZNE
=A=+—H 85,251 7,096 5,518 4,954 181,484 284,303
DEPRECIATION AND HERAE
IMPAIRMENT
At 1 April 2007 RZZZLFMA—A - 1" 6,638 1,575 10,215 18,439
Currency realignment BHRAR 662 60 10 24 104 860
Provided for the year KEFRE 6,612 250 443 786 27,376 35,467
Eliminated on disposals o B S - = (570) (350) = (920)
Eliminated on disposal of 5 B 2 ) R L
subsidiaries - (4) - (174) - (178)
At 31 March 2008 RZEBZNE
=A=t+—H 7,274 317 6,521 1,861 37,695 53,668
Currency realignment BEAE 57 7 1 (170) 665 560
Provided for the year REFHEE 4,101 334 491 849 19,685 25,460
Impairment loss recognized RiZeRERERZ
in the consolidated income mEEE
statement = = = = 47,659 47,659
Eliminated on disposals i R = = = (77) = (77)
Written off W - - (2,813) = - (2,813)
At 31 March 2009 RZFENE
=RA=+—H 11,432 658 4,200 2,463 105,704 124,457
CARRYING VALUES REE
At 31 March 2009 RZZEZNF
=A=+—"H 73,819 6,438 1,318 2,491 75,780 159,846
At 31 March 2008 RZTENE

=A=+—H 76,519 3,652 1,741 2,320 140,032 224,264
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

The above items of property, plant and equipment are

depreciated on straight-line basis at the following rates per

annum.

Buildings Over the period of the leases
or 2% — 5%

10% — 20%

10% — 33%

Plant and machinery
Furniture, fixtures and

equipment
Motor vehicles 20% - 25%
Sand mining vessels 10%

The Group’s buildings are situated in a land in PRC with
medium-term leases.

During the year ended 31 March 2009, the directors identified
indication of impairment loss for the Group’s sand mining
vessels due to the downturn operating economic environment
and keen competition in the industry and conducted a
review on the recoverable amounts of the property, plant
and equipment. Management of the Group identified an
impairment loss on the sand mining vessels of HK$47,659,000
and recognized in the consolidated income statement. Details
of impairment testing on sand mining vessels are set out in
note 21.

Latx  #sRkRESRBINRE
OANATERFE-

BF EHEAFH
H2% - 5%

e 25 K% ek 10% - 20%
RE - HERFZMHE 10% -33%
RE 20% — 25%
R M 10%

AEBZBFMRHE—EH B
e

BN ERERRRERRITREAEF
B2l - MEBENBE_TTNEF=H
=t BLEFERRNANEEEKY
MR ERBENTRY BRYE e

RipzAREEE AREEERE
a8k Bl SR iy ) JRY(E 5 8.47,659,00078
T U REERERATIAER B
BRI M 2 BB B B 2 RIS R BT
21 °
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HK$'000
TAT
FAIR VALUE AF¥E
At 1 April 2007 R-_ZEZLFMAH—H 146,000
Additions NE 747
Increase in fair value recognized RiralmRERZ A FEEM
in the consolidated income statement 103,253
At 31 March 2008 RZEZENF=ZRA=+—H 250,000
Additions NE 1,440
Decrease in fair value recognized R WRamRERZ A FERD
in the consolidated income statement (93,440)
At 31 March 2009 R=ZZEENF=A=+—AH 158,000

The fair value of the Group’s investment properties at 31
March 2009 have been arrived at on the basis of a valuation
carried out by RHL Appraisal Limited, a firm of independent
valuers. The valuation of the Group's investment properties
was arrived at by using direct comparison method where
comparison based on prices information on comparable
property is made. During the year ended 31 March 2009, a
loss on fair value change in investment properties amounting
to HK$93,440,000 (2008: gain on fair value change of
HK$103,253,000) was recognized in the consolidated income
statement.

AEBRENVENR _ZTTNF=A
=+ —RZAFENBILIAEMITK
MITRHERRE AR ARETZEER
HEBF AKEZREMEMLET
FERERLBORRAIHEBYM R 2B
%ﬁﬂﬁﬁmﬁ%ioﬁéf%%h
EEH:+—E¢$? FGW

93,440,000,%71 (fng)\i /NS
EE BN 28103,253,000/8 7T ) °



125

Hanny Holdings Limited $#E&EEHFRA =)

Notes to the Consolidated Financial Statements

e MR HmRHE

For the year ended 31 March 2009 EZ=ZFZENF=H=+1—HIFZE

18.Investment Properties (Continued) 18.

The investment properties are held under long leases and are
situated in Hong Kong.

All of the Group’s investment properties held under operating
leases to earn rentals or for capital appreciation purposes
are measured using fair value model and are classified and
accounted for as investment properties.

19.Prepaid Lease Payments 19.

The Group’s prepaid lease payments comprise leasehold lands
in the PRC held under medium-term land use rights.

REW=E (&)

BREMENRPAOFAALMRE
B e

AEBERRIVE S & ANEEMIRE
EHARENMEREDEEAF
BERAFE ADBARIBKREY
%0

RAAEENR

AEBEWANHEENKERETBR
BRI ERAERENEHE L

2009 2008
—ETAE —ZEEN\F
HK$'000 HK$'000
FHxT FHEIT

Analyzed for reporting purposes as: HEME A MIEL DT
Non-current asset FERBEE 7,732 8,120
Current asset MENEE 562 550

8,294 8,670




COST

At 1 April 2007

Acquired on acquisition of
subsidiaries (note 40)

At 31 March 2008 and
31 March 2009

AMORTIZATION
At 1 April 2007
Charge for the year

At 31 March 2008

Charge for the year

Impairment loss recognized
in the consolidated income
statement

At 31 March 2009

CARRYING VALUE
At 31 March 2009

At 31 March 2008

R AN
R—_ZEE+FMAH—H
PULEE T B A Bl S
(#1a£40)
R-EZNF=ZA=+—H
E_ZEENE
=HA=+—8
ey

R-ZZZFLFNA—H
FAHER
R-ZEENF=A=1+—H
iWW%

R & RS R ER
A E 1A

R—FEENF=A=+—8H

EEEE
R-FZENF=A=+—H

R-ZEENF=A=+—H

The above intangible assets was purchased as part of the
acquisition of the Regrowth Resources Limited (water supply
business) and R ESEMEZE S AR A A (sand mining
business) during the year ended 31 March 2008.
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Operating

right to

Customer water supply
contracts business Total

itk FE T
BEFEEH RERER s
HK$'000 HK$'000 HK$'000
TAT FAT FAIT
91,735 13,395 105,130
91,735 13,395 105,130
2,377 223 2,600
2,377 223 2,600
6,116 515 6,631
12,165 - 12,165
20,658 738 21,396
71,077 12,657 83,734
89,358 13,172 102,530

RBEE_TZNF=ZA=1+—HL
FERE DRBETEEDNE/SKE
MEBERBRAR (HKER) KR
EMESEMEZERAR (KRPX
B — B mEA -



127

Hanny Holdings Limited $#E&EEHFRA =)

For the year ended 31 March 2009 B Z=FZFENF=H=+—HILF&E

20.Intangible Assets (Continued)

21

During the year ended 31 March 2009, the Group recognized
an impairment loss of HK$12,165,000 (2008: Nil) in relation
to the customer contracts included in intangible assets arising
on acquisition of sand mining business. Details of impairment
testing on intangible assets was set out in note 21.

The above intangible assets have finite lives and are amortized

on a straight-line basis over following periods:

20. BILEE (&

RBEE_ZTTAFEF=ZA=Z+—8L
FEHE AEBEBREFAHZR
B 548 /512,165,000 T ( ZZEZEN
F &) AP RUBRDEBES
2EREE -BEFEERENRZF
B A 21 -

mpAENERBER  ERT
SRS IR E AR R B -

Customers contracts 10 — 15 years BEPEH 10 — 15%F
Operating right to water supply business 26 years FOKZER LR
.Goodwill 21. 8
HK$'000
TFAIT
COST e
At 1 April 2007 RZZEZE+FMA—H 6,621
Arising on acquisition of subsidiaries W EEKT B A REAE 26,524
At 31 March 2008 and 31 March 2009 R-EZENF=ZA=+—"HK
2N F=ZRA=+—H 33,145
IMPAIRMENT LOSS BEEE
At 1 April 2007 and 31 March 2008 N\_EZLFMA-—AR
—EENF=ZA=+—H 6,621
Impairment loss recognized in the consolidated Rira W am &R HERSE
income statement 19,655
At 31 March 2009 R-ZBETZAF=RA=+—H 26,276
CARRYING AMOUNTS BRME B
At 31 March 2009 RZEZNF=ZRA=+—H 6,869
At 31 March 2008 RZZEZENF=A=+—H 26,524




Particulars regarding impairment testing on goodwill,
intangible assets with finite useful lives, property, plant and
equipment with finite useful lives and prepaid lease payments
with finite useful lives are set out below:

The carrying amounts of goodwill and intangible assets are
attributable to the acquisition of (i) Regrowth Resources
Limited which is engaged in water supply business (cash
generating unit of water supply business) and (i)JRz=m = &
EVEZERRAR ("BEMEE") which is engaged in sand
mining business (cash generating unit of sand mining business)
respectively during the year ended 31 March 2008.

For the purposes of impairment testing, goodwill have been
allocated to three individual cash generating units (CGUs),
including water supply business, sand mining business — ¥ 52
MES and sand mining business — BR 2 T0030% B &)
089, whose operating assets also include intangible assets with
finite useful lives (as set out in note 20), property, plant and
equipment with finite useful lives (as set out in note 17) and
prepaid lease payments with finite useful lives (as set out in
note 19). The carrying amounts of goodwill, intangible assets
(net of accumulated impairment losses), property, plant and
equipment (net of accumulated depreciation and impairment
losses) and prepaid lease payments (net of accumulated
amortization) as at 31 March 2009 and 2008 in these units are
as follows:
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ERBE RAEAREAFHIER
BE BEEARERFHIYE #
ENREEAREEEREAFH B
NHEEMRZBENANFBOT

REZE-TEN\E=A=1+—BIF
ENEEERELEE BAES
Bl (5 W () TR 2T (k%
BHRSEL RN OFEERER
AR ERD LB TS S S
RHESERAT ([REHEE])
(RDEBHRSEEBR) -

AETRENR AECOEE=(E
EENReELBU(REELE
) B BREMKER R EK—
REmEERUEB-—BERXT
0030} B R 5)%089 @ &% F X1 2 &
EHBENERAEERERFHZ
EBILAEE (HNKF20) - ABAR
EREM2YE HEMERE (FHR
fiaE17) R A B BRERFH AN
HMEMNR(HRKFEI19) - R_FTF
NER_ZTZNEF=ZA=1T—H8 "%
FEMNZEHE BREE (KRG
BEEE) W% s LR E (05
RFFERBERSR) REMEEN
K (HBRRFIE) 2FREEWDT

Prepaid Property,
lease payments plant and equipment Goodwill Intangible assets
ARHEERNRK NE BERRE B RYEE

2008 2008 2008 2008

—ZENE —ZTNE —ZTNE —ZT)N\E

HK$'000 HK$'000 HK$'000 HK$'000

THET THEL THEL TEL

Water supply business HoKER 8,670 80,342 6,869 44,094
Sand mining business R %%

-RRMER —REMES - 15,963 19,655 58,436
Sand mining business R

- BRET0030R ~ERZT0030%
BREA089 BRE089 - 124,069 - =
8,670 220,374 26,524 102,530
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For the year ended 31 March 2009 # % —ZF =&

Hanny Holdings Limited #E&EHFRA =

The basis of the recoverable amounts of above CGUs and their
major underlying assumptions are summarized below:

The recoverable amount of this unit has been determined
based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections based on the most
recent financial budgets approved by the management for the
coming year and extrapolates the cash flows projection for the
following 5 years with 3% (2008: 3%) growth rate and for the
further 20 years with zero growth rate and discount rate of
17% (2008: 17%). Another key assumptions for the value in
use calculations relate to the estimation of cash inflows which
include budgeted sales and gross margin, such estimation
is based on the unit's past performance and management’s
expectations for the market development.

During the year ended 31 March 2009, management of the
Group determines that there are no impairments of this CGU
containing goodwill and intangible assets.

The recoverable amount of this unit has been determined
based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections based on the most
recent financial budgets approved by the management for the
coming year and extrapolates the cash flows projection for
the following 10 years with zero growth rate (2008: 3%) and
discount rate of 18% (2008: 18%). Another key assumptions
for the value in use calculations relate to the estimation of
cash inflows which include budgeted sales and gross margin,
such estimation is based on the unit’s past performance and
management’s expectations for the market development.

During the year ended 31 March 2009, the Group
recognized an impairment loss of HK$19,655,000 (2008: Nil),
HK$12,165,000 (2008: Nil) and HK$3,065,000 (2008: Nil) in
relation to goodwill, customer contracts included in intangible
assets and sand mining vessels respectively on this CGU.

NF=ZA=+—HIFFE

Z bR SELEMNA RO SER
HX2HEARKRWELEMR LT

ABEMHWAIKESEREEREE
AEEEE -MBREMS %t &)
AR S MIER - MR e 7R A E
REIRERRFRE TR GE
B URB3%ERERE (ZTT)N\F:
3% ) R1T7T% (ZZEZENFE:1T7% )2
BRIR R E RIRAFURBESTIER
TT’E 5'5;}: —I—Eziﬁimﬁﬂﬂ E
RAEEFEZEZZS —FERZERS
MAZGETER (BIEREHERER
ENEK) ZEHFTFIRBZEMLZ
BERBRERESMSER2EH
MEEE e

HE_ZTNF=A=+—HIFE"
AEEEEEEEABSELEM (B
EREREREE)WEHBERE-

RNEf 2 AU El &I RBE A EER
BABTE BREMS  Zir&EAEH
W mIEA - IR R A EREIE
BRIRFRA TRV HREE  WiR
Tﬁfi‘ET (ZZEZNF 3% ) X18%
“ETNF18% ) ZHBEERHEHER
R+EzRERIEN - EREEER
ZE—FEBRBVERSRAZHTE
HA(EEEEHEERENR) ZF
BETDREZEMN  BAREREE
BHmSER 2 FEAMEE -

HE_TTNF=RA=+—HILFE"
AEBDRRARSEEEN 2 HE -
‘er)\ﬂHH;;ﬁiZZﬁif' OPNEE R R
R A E 819,655,000 7T (—EE
/\E-E) 12,165,000 T (=2 =&
J\E : E) 3,065,000/ 7T (ZEE )\
F:T)o
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22.

.Goodwill (Continued)

Cash generating unit of sand mining business — B & 5 T 0030

K B R5)%089

The recoverable amount of this unit has been determined
based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections based on the most
recent financial budgets approved by the management for the
coming year and extrapolates the cash flows projection for
the following 10 years with zero growth rate (2008: 3%) and
discount rate of 18% (2008: 18%). Another key assumptions
for the value in use calculations relate to the estimation of
cash inflows which include budgeted sales and gross margin,
such estimation is based on the unit's past performance and
management’s expectations for the market development.

During the year ended 31 March 2009, the Group recognized
an impairment loss of HK$44,594,000 (2008: Nil) in relation
to the sand mining vessels included in property, plant and
equipment on this CGU.

21.
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e (&)

ROEBNRSELEN -BR=T
0030 & B :R52/2089

B 7 A1 B B T R AR 68 R B (B At
BOREE - BURBET = « skt BUAGE A
RBemnBfl mAeRBANERER
ERRFEE AN FERE  WiR
%F%i%‘z“? (Z2TNF:3%)R18%

ZEENF:18% ) B R EHEER
X'f’iziﬁimﬁg E'J fﬁﬁﬁ{ﬁﬁg‘f%/ﬁ

ZHE—FERRJERSRAZMETE
B(ERRAEHERANRENR) ZF
MEDRBZEL 2 BERE RER
BYHMSERBHMETE -

HE-_ZTNAF=-A=1+—RHLLFE"
RNEFRABEEEEMZHRDM (T
A KRR ERIRERE
44,594,000 L (ZEENF:F) °

" - J\ == N\ 7 /
Interests in Associates 22. BfE N A Em
2009 2008
—EERRE  —BEAA
HK$'000 HK$'000
FET FHET
Cost of investment in associates RTFIEEE R RHIEE Z A -
which are:
— listed overseas (note a) —fE/INET (B ita) - 313,235
— unlisted (note b) — LT (HiEb) 176,117 6,353
Share of post-acquisition (loss) profit, G E (BB )R -
net of dividends received BB U R B (29,990) 66,747
146,127 386,335
Interests in associates included in assets 9 3EAE{EHE 2 HE A7
of disposal group classified as held for BEZBE N Al fEm
sale (note ¢) (note 11) (Kiate) (B7a£11) 111,013 651,029
Fair value of quoted shares RO AFE - 212,168
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For the year ended 31 March 2009 & %= — &

Notes:

The amount as at 31 March 2008 represented the Group's
24.3% interest in PSCL. As explained in note 11, the directors of
the Company committed a plan to dispose of its entire interest
in PSCL, and accordingly, the entire interests of PSCL held by the
Group were reclassified under assets held for sale as at 3 March
2009 and ceased to be accounted for using equity method of
accounting. Details of these are set out in note 11.

The amount as at 31 March 2009 represents 26% equity interest
in CEL.

The amount as at 31 March 2009 represented the Group's
24.3% interest in PSCL, as more fully described in note (a) above
and note 11. The amount as at 31 March 2008 represented the
Group’s 26% interest in Hangzhou Rubber Company Limited
("HZ Rubber”) and the Group’s 12.8% interest in Wing On.

During the year ended 31 March 2008, Wing On increased
its share capital from HK$61,059,000 as at 31 March 2007 to
HK$182,076,000 as at 31 March 2008 by placement of shares,
exercise of share options and conversion of convertible bond
held by other convertible bond holders of Wing On. As a result
of the above transactions, the Group's interest in Wing On were
reduced from 20.4% as at 31 March 2007 to 12.8% as at 31
March 2008, and resulted in a loss on disposal and dilution of
interest in an associate amounting to HK$268,525,000 and a
discount on acquisition of additional interest in an associate
amounting to HK$148,309,000.

FNF=ZA=+—HIFE

R-EZENF=ZA=+—BHZ&H
FEAREBTFE R 224.3% %1% -
MV AR R EEEAE
—HE HEERNTLEZ ZHE
m MR _ZEEAF=ZA=A &&
EFER 2P ESETNRER
BIEHEEE BETEHERERS S
AN X S BHNM T -

R-_ZEZNF=A=+—Hz%&E
R CEL 26% 2 PR -

R-_BEZNhE=A=+—2%%
IEAREBFTIE LB 224 3%
FFIFE R L () R EET1 o R
—EBEENF=ZA=+—H2zEEHK
AREEFEHMINAREBER QA
([N RIRR]) 226% B RA
E KL 12.8% 2 JRHE o

HE—_ZZEN\FE=A=+—HI#
B kT BBARERND TEER
R A E Mk R ES
REARENIBRERES HHERK
AE-_ZFEELF=ZA=Z+—HHXN
61,059,000/ TiEE — T NF =
A=+—HH#)182,076,000/E T > A
RETEAR S REBRKERN
BmBE _TTtF=A=1+—HH
204%RE—_FTENE=ZA=+—
H#12.8% - & £268,525,000/%
TOH)— B S QAR EE RS s
518 - LA % 148,309,0005% 7T # 1% 8%
—EEE AR ESTE-



Notes: (Continued)

d. Details of the Group's principal associates are as at 31 March d.

2008 and 2009 as follows:

Place of

Annual Report 2008-20094 ¥k

Kt (%)

AEBR-_ZTZNFER_ZTEZTNF
A=t BHBZEEBML AR ZF
B

Proportion of equity

incorporation/  Place of interest attributable
Name of associate establishment operation to the Group Principal activities
EMRIL
N FX 3L 3 B EEME 7 52 [ FE 44 IR FE L 451 FEEK
2008
—ZEENF
%
CEL Bermuda Hong Kong - Investment holding
BRE BB RE 2R
PSCL Singapore Singapore 24.3 Supply of household
T B EImIliE N3 consumer products
HERRBHE m
Wing On Bermuda Hong Kong 12.8 Business of providing
K& EE33 BE package tours, travel
and other related
services
TR IRTE - hREE K
H b A0 RS 2 75
HZ Rubber PRC PRC 26 Manufacturing of tires
UM SRR B A A FE @i

CEL was a 55.2% subsidiary as at 31 March 2008 and become
an 26% associate during the year ended 31 March 2009. CEL
operates in both Hong Kong and the PRC and its shares are
traded and on the Over-the-Counter Bulletin Board in the United
States of America. The financial year end date is 31 December.
The Group's share of net assets and interest of CEL as 31 March
2009 is calculated based on the net assets of CEL as at 31
December 2008, after adjusting for any material transactions up
to 31 March 2009.

RZZEENF=ZA=+—HCELA
AN B — A E55.2%HE %5 2 /M
BRra THREBEZE_ZTTNAE=A
S+ —HLEFEAKANEE—M
WA E26% e 2 i E A Ao CEL
REBRFBELE ERDEEH
BINRSHEREE - Y RFEE
IFESAT-—A=+—H -x&E
JERCELR=_ZEZNF=A=+—
Az EBEFERERD JIRECEL
R=ZFZEN\F+=ZA=+—HBZE&
ERE SUBE _TTNAE=A
=+ BHZERERAR SHETHE
BErE -
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For the year ended 31 March 2009 & %= — &

Notes: (Continued)

d.

Details of the Group's principal associates are as at 31 March
2008 and 2009 as follows: (Continued)

PSCL is a company listed in the Republic of Singapore and its
financial year end date is 31 December. The Group has equity
accounted for its share of interest in PSCL at 31 March 2008 and
up to 3 March 2009 (being the date of classification of interest
in PSCL as assets held for sale) based on the net assets of PSCL
at 31 March 2008 and at 31 December 2008 extracted from the
published financial information of PSCL, and after adjusting for
any material transactions up to 3 March 2009, respectively.

Wing On is a company listed in Hong Kong and its financial year
end date is 31 December. The Group had equity accounted for
its share of interest in Wing On at 31 March 2007 and up to 25
March 2008 (being the date of classification of interest in Wing
On as assets held for sale) based on the net assets of Wing On
at 31 December 2006 and 31 December 2007 respectively, after
adjusting for any material transactions up to 31 March 2007 and
25 March 2008.

HZ Rubber is a PRC sino-foreign equity joint venture, and was
held by CEL.

The above tables list the associates of the Group which, in the
opinion of the directors, principally affected the results of the
Group for the year or formed a substantial portion of the net
assets of the Group at the end of the year. To give details of
other associates would, in the opinion of the directors, result in
particulars of excessive length.

FNF=ZA=+—HIFE

Wiz

d.

(#&)

REBMR-_ZETNEN_TTNEF
A=+ —BZEEMENT 25t
FaR - (4&)

TRy —EREF N EME £
ZAR EUMBREELZER AT =
A=FT—HB -AX&EERELHEEHRZ
ZEENF=ZA=+—BREZE=
ZENF=ZA=ZHZ (ARERN
*EE”*EEHW%’%%{FZEHW
TR EBEERR_ZETENF=
A= ‘f’ BER=—ZZEZENFE+_A
=t+—HAZEEFE(BEE TR
BEHECHBER TEHEHES
TENF=ZA=B2Z2E@MEAX
HEITHBEZE AR AR

/

ﬁa’

Bk N\o

KET—HRBEB LtmzRAA &
MR EE&ERAT-A=1+—
HeAREBEEXKZR _ZTELF
—A=+—"HUREE-_ZZEN
EEH:+£E|(EDEM<;<E’MEM
?éﬁﬁ?—ir{’ﬁiﬁgﬁFZEﬁﬁ)Z%
w IR BKER _TETNFE+ =
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_+ BzEEFE(EREE=
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i AZ+ARABIEZEAERR
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dE - BHCELFA-

ERNE 2 AEBBE AR HE
ERBEEFEAEELRFE 2
BEIBRAEEFREEFEEKN
/N 7 EERE AR EME
ERNREEHRERARITE
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22.Interests in Associates (Continued) 22. B#ERGEE= (&)

Notes: (Continued) Kiat: (&)
d.  Details of the Group’s principal associates are as at 31 March d AEER=ZZZENEFR-ZZTZNEF
2008 and 2009 as follows: (Continued) A=t BZFEBERRIZF
BT (&)
The summarized financial information in respect of the Group's BAAEEEE A ARBEER T
associates under equity method of accounting is set out below: ERE B BEERMBIEE N N
2009 2008
—EENFE —ZZETNF
HK$'000 HK$'000
FHERT T T
Total assets AEMAE 771,205 2,098,800
Total liabilities BERE (214,330) (487,266)
Net assets BEFE 556,875 1,611,534
Group's share of net assets of associates 7N B JE(G B & A &) & & F(E 146,127 347,356
The summarized financial information in respect of the Group's REBBERRWIHKBERES
associates that are not accounted for using the equity method of EABRZHMIBSER (G ARBEH
accounting (included in assets held for sale) is set out below: EEE)BEHIMAT !
2009 2008
—EENFE ZETNEF
HK$'000 HK$'000
FH T FAT
Total assets AEME 1,908,628 11,329,977
Total liabilities BEREE (429,363) (7,212,046)

1,479,265 4,117,931
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Notes to the Consolidated Financial Statements

e MR HmRHE

For the year ended 31 March 2009 #HZ=-FZENF=H=+—HIFE

22.Interests in Associates (Continued)

Notes: (Continued)

d. Details of the Group's principal associates are as at 31 March d.
2008 and 2009 as follows: (Continued)

The revenue and profit for the year of the associates that are
accounted for in the consolidated income statement using the

22. &N\ RIER

Wi (&)

(%)

REBR -_ZZENFR-_TTNF

_H T—RZEIEMERRZH

BT (&)

REEBERNRRARERG A
R B W ER AR Z WA K M &

equity method of accounting are set out below: T
2009 2008
—EEnE Er Ly
HK$'000 HK$'000
FERT FHBT
Revenue A 1,698,342 15,365,782
Profit for the year AN E A 73,949 274,817
Group's share of results of associates AEBEGBEDRAFTEES
for the year 18,813 95,959
e.  The Group has discontinued recognition of its share of losses e. ASBEERIEREGEETHER

of certain associates. The amounts of unrecognized share of
those associates, extracted from the relevant audited financial
statements of associates, both for the year and cumulatively, are

RIZEBE - A TAREZEHEQ
RAIZAFEREBTAEREBEH
kBN E R RKER

as follows: Mg
2009 2008
—EENEF EE LN
HK$’000 HK$'000
FET FAT
Accumulated unrecognized share of FE(RE SRR 2 R REREE
losses of associates (1,047) (797)
Unrecognized share of losses of EREE N R 2 NEE
associates for the year REEREE (250) (239)
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B ]
. NY SAIpT
23.Available-For-Sale Investments 23. A HEEERE
2009 2008
ZEEREF —EBEENFE
Notes HK$'000 HK$'000
ok FExT FAT
Listed investments: EWigE:
— Equity securities listed in —REE LT 2R (a)
Hong Kong 2 101,987 316,523
Unlisted securities: ELETES:
— Equity securities —RARE S (b) 283,145 295,662
— Debt securities —EKES (c) - 821,774
283,145 1,117,436
385,132 1,433,959
Analyzed for reporting HERE OMIEL DA -
purposes as:
Non-current assets FERBEE 385,132 1,404,127
Current assets mENEE - 29,832
385,132 1,433,959
Available-for-sale investments FTARHEHE 2 B EAR
included in disposal group ZAHIEERE
held for sale (note 11) (BraE11)
— Equity securities listed in —-REALETZ
Hong Kong N - 9,562

As at 31 March 2008, an amount of HK$29,832,000 was
classified under current assets as the maturity date of the
related convertible notes is in September 2008.

WR-_BEENF=A=+—8"
29,832,000 T2 ¢ FEEFHEARHE
E RASE@HUBRREZRNDEA

RZBZENFNA-
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For the year ended 31 March 2009

Notes:

All listed investments are stated at fair value which is determined
based on the quoted market bid prices available on the Stock
Exchange.

During the year, the Group identified an impairment loss of
HK$387,068,000 (2008: HK$72,383,000) relating to listed
securities whose share prices were significantly declined or
declined for a prolonged period.

The unlisted equity securities represented the equity interest
held in companies which were engaged in holding of properties
interest located in the PRC. The unlisted equity securities are
measured at cost less impairment at each balance sheet date
because the range of reasonable fair value estimates is so
significant that the directors of the Company are of the opinion
that their fair value cannot be measured reliably.

The amount as at 31 March 2008 represented the fair value
of debt elements of the convertible notes issued by various
companies whose shares are listed on the Stock Exchange.

During the year ended 31 March 2009, upon the adoption of
HKAS 39 (Amendment) on reclassification of financial assets,
the Group reclassified the debt component of convertible notes
receivable (previously classified as available-for-sale investments
and measured at fair value) to convertible notes receivable which
is classified as loans and receivables with effect from 1 July
2008 in accordance with HKAS 39 issued by the HKICPA. The
fair value of the debt component of convertible notes receivable
on 1 July 2008 is HK$796,499,000, which was transferred to
convertible notes receivable upon reclassification and measured
at amortized cost.

BE-FEAF=A=+—ALFE

st -
(a)

(b)

(@)

P LR B RAR IR <2 AT 4R it
ZHmmEEABEE 2 A FET
BR o

AEE AEBEE#HFHE—BRE
FRHAE TS EHEE5EB 2
{E/E548387,068,000/8 7T ( ZZEZ )\
£ :72,383,000/7T) °

FLETRABHFEARRMFRF
BRESEMFEEE CBRE-BE
BRAFEMGFHHEMEEER MA
RRAEERRRTR T L N FEE
EHEGE BMRESBERRKA
OB ERT 8 3F E AN E 55 o

R-ZFZNF=A=+—"HZEH
EHRBERONBRA LT ZRE
PRBETABRERRERLD ZAF
=0

REBLE—TEThFE=A=+—HL
FE - RENEBEFT>BYEE
EZEBEHERE395 ((BFTA)
% AEEREESSHMASRE
iz BB G ER 3950 1B EIK
AR ER 2 ERHEG (ZA5EE
AU HEEEREWIRATFENE)
ENNBAREAER R EWIA
ZEWRABREER R NF
tHA—BRE#R -R_ZEZEN\F+t
A—R BRI BEEEERSBG
Z N 1{E £796,499,000/8 7T 0 I
B BB ERERKRATRRE
B - RN SH AR AN B BR o



23.Available-For-Sale Investments
(Continued)

Notes: (Continued)

(c)

(Continued)

23. A/ HEEERE (&)

Details of the terms and conditions of the principal convertible

Annual Report 2008-2009% &

Kiat: (&)
(0 (%)

TEABRBRERZGRRIGEFE

notes are as follows: T
Fair value
of debt
Redemption element as at
Principal Interest rate amount over 31 March
Convertible note amount  Issuer per annum  Maturity date the principal 2008
R-BENE
=ZA=t+-H
BES#ER BEEHD
TRRER AE®E  BOA XM= FHA UAEHE AVE
HK$'000 HK$'000
FbT FiET
ITC Properties 2010 330,000 ITC Properties Group Zero 11 August 2010 110% 293,984
BRME-—T-F Limited T ZZ-ZF
(“ITC Properties"”) NA+—RH
EEUEEEERAF
([ERsE])
ITC Properties 2011 270,000  ITC Properties 1% 15 June 2011 110% 229,877
EEME=S—— ErEE —E——-F
~ATEHR
SCL 2009 100,000  See Corporation Limited 1% 4 December 2009 100% 87,245
EEE-ZTN ("scL”) “EENE
EERERERAA TZAMmA
(NEEE])
SCL 2010 170,000  SCL Zero 9 August 2010 110% 150,152
EEF-ZT-T EEE T —Z-If
NANEB
Wo Kee Hong 2008 30,000  Wo Kee Hong 7.25% 5 September 2008 100% 29,834

MBIT=ZTEN

(Holdings) Limited
("Wo Kee Hong")
M7 (£E)
AR AT
)

“ZENF
k=
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(Continued)

Notes: (Continued)

()  (Continued)

The methods and assumptions applied for the valuation of the

Notes to the Consolidated Financial Statements
e B HRRME

For the year ended 31 March 2009 # %

—EEANF=HA=+—HIFEF

23.Available-For-Sale Investments

principal convertible notes are as follows:

(1) Valuation of debt component

The fair value of debt element was calculated based on
the present value of contractually determined stream of
future cash flows discounted at the required yield, which
was determined with reference to the credit rating of the
convertible notes issuer and remaining time to maturity.
The effective interest rate of the debt component of each
convertible note as at date of subscription and 31 March
2008 are as follows:

23. A HEEERE (

Hfet: (&)
© (#&)

=3
'

mE

TEABRBERREEZTEARBRR

o -

(1) BB 2tE

BEBOZ2AFEERED
BEZARBETREEAT
WS BPTR 2 WEFE - KK
BERENKLRENBREKE
BETDAGEILRERHTZE
BIHAZ B M EE E - MAREER
AR _ZEENF=ZA=Z1+—
B SR EREELD 2

BEMELT
Date of

Convertible note Date of issue Subscription 31 March 2008 31 March 2009

—RBN\F —EBAE
AR REE BHTAHY REAH =A=t+-—H =H=+-—H
ITC Properties 2010 11 August 2005 8.59% 9.34% 10.20%
EHE—_T—F —ZTTRFNA+—H
ITC Properties 2011 15 June 2006 9.16% 9.72% 10.26%
EREME—T—— —EERFRATRE
SCL 2009 5 December 2007 10% 9.75% 9.85%
EEE-TT N —EEALF+ZAEH
SCL 2010 10 August 2005 10% 9.75% 10.20%
EEFE-T T —ZEERFN\ATH
Wo Kee Hong 2008 7 September 2005 10.25% 9.75% N/A REHA

MBIT=ZTZEN

“ZEEAFAALH



23.Available-For-Sale Investments
(Continued)

Notes: (Continued)

(@]

(Continued)

(2)

Valuation of conversion option element

Black-Scholes option pricing model is used for valuation
for conversion option element of convertible notes. The
inputs into the model of each convertible note as at date
of subscription and each of the year ended 31 March
2008 and 2009, if applicable, was as follows:

ITC Properties 2010

11 August 2005
(date of subscription)

Annual Report 2008-2009 & 140

23. A/ HEEERE (&)

Kiat: (&)
(0 (%)
2 HBEEID 2HE

BH 5 — SR AT E ER
R AT 42 A SRR W i R AR D
ZEE - RRBEHMERBEC
EZNF=ZA=+—HEKZ
ETAF=ZRA=+—HILF
E&F (M@ER) st A& g

BEBRAZBHTEMT

31 March 2008

31 March 2009

—EE2RF

NA+—H —EENF ZEBAF
BREE-F-F (REEH) =ZA=t—H =ZA=+—H
Stock price HK$0.397% 7T HK$0.247% 7T HK$0.487% 7T
Conversion price HK$0.447% 7T HK$0.447% 7T HK$5.685% 7T
Volatility 73.57% 48.79% 59.31%
]
Dividend yield Zero & Zero & Zero &
B X
Option life 5 years F 1.18 years F 0.68 year
HA e 5 B
Risk free rate 4% 0.91% 0.21%

S

ITC Properties 2011

15 June 2006
(date of subscription)

31 March 2008

31 March 2009

ZEEXREF

ANA+TEHH —EEN\F —EEAEF
EHFME=—ZT—— (REAH) =HA=+-—H =A=+—8H
Stock price HK$0.547% 7T HK$0.247% 7T HK$0.487% 7T
Conversion price HK$0.70/% 7T HK$0.707% 7T HK$9.03% T
Volatility 61.62% 48.79% 54.10%
]
Dividend yield Zero & Zero & Zero &
B x
Option life 5 years F 2.56 years & 1.77 years F
HA e 5 B
Risk free rate 4.62% 1.38% 0.76%

£ L A R
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Notes to the Consolidated Financial Statements
e MR RME

For the year ended 31 March 2009 B Z=ZFZENF=H=+41—HIFZE

23.Available-For-Sale Investments 23. AItEHERE (&)

R X

10 August 2005

(Continued)
Notes. (Continued) MiaE: (#&)
() (Continued) (© (&)
(2) Valuation of conversion option element (Continued) 2 HEBEERD2EE (F)
5 December 2007
SCL 2009 (date of subscription) 31 March 2008 31 March 2009
—EELF
+=HEH —EENF ZEBAEF
BEEE-ZZA (REBEH) =A=+—H =A=+—H
Stock price HK$0.14 7T HK$0.057% 7T HK$0.037% 7T
Conversion price HK$0.47% 7T HK$0.47% 7T HK$0.45% T
Volatility 56.37% 72.84% 137.76%
A
Dividend yield Zero T Zero & Zero &
B
Option life 2 years 1.66 years 0.68 year
HA#E 4F B
Risk free rate 1.65% 1.24% 0.21%

SCL 2010 (date of subscription) 31 March 2008 31 March 2009
—ETAHF

NA+H —EENE —EENF
BEE—T—F (REBHH) =ZA=+—8 =Z=A=+—H
Stock price HK$0.66/% 7T HK$0.05% 7T HK$0.037% JT
Conversion price HK$0.1278 7T HK$1.08/% 7T HK$1.087% 7t
R#]E
Volatility 82.58% 72.84% 123.22%
RN
Dividend yield Zero & Zero & Zero &
B
Option life 5 years F 2.38 years 1.36 years F
HARE 5F 5
Risk free rate 4% 1.24% 0.42%

32 2 B ) 2=



23.Available-For-Sale Investments
(Continued)

Notes: (Continued)
(c)  (Continued)
(2) Valuation of conversion option element (Continued)

7 September 2005

23.

Annual Report 2008-2009 &

AHEERE (&)

Kiat: (&)
(© (&)

(2) HpERD 2 fEE (&)

Wo Kee Hong 2008 (date of subscription) 31 March 2008 31 March 2009
—EZAF

hABAtH —EENF —BEAF
MET=2ZN (REBEH) =HA=+—H =A=+—H
Stock price HK$0.077% 7T HK$0.707% 7T N/A Fi&E A
Conversion price HK$0.107% 7T HK$0.837% 7T N/A FEA
Volatility 55.94% 97.61% N/A TEA
B
Dividend yield Zero & Zero T N/A TEA
B®
Option life 3 years & 0.43 year N/A RiER
HA#E 4F 5
Risk free rate 4% 0.80% N/A T~EA

2 B ) 2

24.Convertible Notes Receivable

The amount represents the debt component of convertible
notes receivable which is stated at amortized cost. As
explained in notes 6(b) and 23(c), the Group has adopted
HKAS 39 (Amendment) which is effective on 1 July 2008,
and resulted in the reclassification of certain available-for-sale
investments into convertible notes receivable. Details of the
terms and conditions of the principal convertible notes are set
out in note 23(c).

24.

FEUR AT R R 15

EReBmERKTBRRER 2 EH
5 THLABESH A AN 71 BR o Bk an BT 52 6(b)
R23(c)fril - AEBEHAR-ZEZE
NFEA—BERZBEGFERSE

395 (IBRTAR) » BUE & T A 54
EREEFTODEABKATRKRZRE -
ERTEARBRER 2GR RG22
FEIBH A M EE23(0) ©
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Notes to the Consolidated Financial Statements
e MR RME

For the year ended 31 March 2009 B Z=ZFZENF=H=+41—HIFZE

24.

25.

Convertible Notes Receivable
(Continued)

During the year, one of the convertible notes receivable was
matured and the principal amount of HK$30,000,000 was
repaid to the Group.

Included in convertible notes receivable of HK$822,074,000 as
at 31 March 2009 is an amount of HK$95,690,000 classified
under current assets as maturity date of the related convertible
notes is in December 2009.

24. R AT AR EE (&

FA-EF-—DREEATREREEE
HY - T 7R & %830,000,0008 L2 (B8
TAREH-

R-ZTAF=ZA=+—8"
822,074,000/ 7T < & W m] 4 i% 2 1%
£13595,690,0008 TSR B AR L E
I T AR RRERZE
WMBBRAE-—_ZTTNAFF+_A-

Conversion Options Embedded in 25. AJ R RIE 2 R iRE
Convertible Notes
2009 2008
—sEnE  —EENF
HK$'000 HK$'000
TR FEIT
The amount was analyzed for reporting REBMEAMIELRDIT 2
purposes as: BE
Non-current asset IERBEE 62 7,223
Current asset mEEE 96 4,127

158 11,350




Conversion options embedded in convertible notes represented
the conversion option element of certain convertible notes
subscribed by the Group and are measured at fair value using
the Black-Scholes option pricing model, at initial recognition
and at each balance sheet date.

During the year ended 31 March 2009, the Group
recognized a decrease in fair value changes of approximately
HK$11,192,000 (2008: HK$38,327,000) in the consolidated
income statement.

An amount of HK$96,000 (2008: HK$4,127,000) was classified
under current assets as the maturity date of the related
convertible notes is in December 2009 (2008: September
2008).

Details of the method and assumptions applied for the
valuation of the conversion options embedded in convertible
notes are set out in note 23(c).

Annual Report 2008-20094 ¥k

AR RE 2 SRR AR ERE L
ETAMBRRER A aESs RE
RFERR R EE A ERME AR —4F
BT EEAARFEFE-

HE_ZZAF=ZA=Z+—H1
FE - AEERGAKRERER
#11,192,0008 T (ZF & )\ F :
38,327,000 7t) < A FEE B R

9\0

96,0008 7C (ZZZ N\ : 4,127,000
BLIZcEEREARDEE  RA
EERTEREENIBHEA-—ZTT
NFE+—_A(ZEZENF: ZFTEN
FNLA) -

AR SRR 2 SRS EMRA 2T
ERBRERAERMEE23(0) ©
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Notes to the Consolidated Financial Statements

e MR HmRHE

For the year ended 31 March 2009 B Z=ZFZENF=H=+41—HIFZE

26.Trade and Other Receivables and 26.

BEZNHMERFEREN

Prepayments IE
2009 2008
—EENFE  —BENF
HK$°000 HK$'000
FHET F& T
Trade receivables B 5 W FRIR 875 38,889
Less: allowance for doubtful debts on BB SR RIAREEE
trade receivables - (36,503)
875 2,386
Consideration receivables for disposal of &M B A 7 UK (B
subsidiaries (note a) (Hizta) 75,218 19,453
Payment for properties development VIZEREIEE 2%
projects (note b) (Biithb) 174,143 -
Other receivables (net of allowance H b JE Y5k IB
for doubtful debts) (M REE®) 59,470 21,019
Interest receivables JE U T2 1,433 14,191
Deposits and prepayments e RFEMRIE 4,054 10,186
315,193 67,235
Trade receivables included in disposal FAREHE 2 HEHER 2
group held for sale (note 71) B oW IE (K1) - 69
Other receivables included in disposal FTAREHEE 2 HEHER 2
group held for sale (note 71) H b ERIB (HraE11) - 25,862

25,931




26.Trade and Other Receivables and 26.

Prepayments (Continued)

Notes:

a. The amount was related to the consideration receivable for
disposal of subsidiaries and the amount as at 31 March 2008
was fully settled during the year.

b. This relates to payments of HK$174,143,000 made by the Group
during the year ended 31 March 2009 to the third parties who
are the potential vendors in relation to the acquisition by the
Group of certain properties development projects located in the
PRC. The payments were made during the course of negotiation
for the acquisition and the amounts paid to the potential
vendors will be refunded to the Group if the acquisition is not
completed by March 2010. The acquisition has not yet been
completed at the date of approval of these financial statements.
Details of these are set out in note 51ii).

The Group allows an average credit period of one to two
months to its trade customers. The following is an aged
analysis of trade receivable net of allowance for doubtful debts
at the respective balance sheet date:

Annual Report 2008-2009 &

BEZRHMERFEREN

I (&)

ZELBABLERNBLOR 2 BK
RE MR-FTNF=ZA=+—
BZEBERFREHETS -

ZRBEHRAEBEE_TTNF
—A=t-BLEFEEINFE=H
(BEABRAEBEUWES TP
BzYERBIBEZBEES)Z
3K 174,143,0007 7 ° 3% &~ 3%
ERREEEETERBIET
- EEER - —FF=
AZAIREZK X FEEE
FZHRBEBRETAEE - NZE
ISR AN R WEEE N
REK % E BB ZFBHRH
51(ii) °

AEBRESEPFHRE —EMI(E
AZEER -NEEER BEHREK
PRI RER B 2 R0

2009 2008

—®2hE  —ERAF

HK$°000 HK$'000

FBT FHET

Not yet due 5 HA 107 914
Overdue between one and two months mE—Z= M {E A - 550
Overdue more than two months 460 HA 3E8 5 i 1 A 768 991

875 2,455
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Notes to the Consolidated Financial Statements

e MR HmRHE

For the year ended 31 March 2009 B Z=FZFENF=H =+ —HILF&E

26.Trade and Other Receivables and
Prepayments (Continued)

Before accepting any new customer, the Group will assess and
understand the potential customer’s credit quality and defines
its credit limits. Credit limits attributed to each customer are
reviewed regularly.

Included in the Group's trade receivable balance are debtors
with aggregate carrying amount of HK$768,000 (2008:
HK$991,000) which are past due at the reporting date for
which the Group has not provided for impairment loss. The
Group does not hold any collateral over these balances. The
average age of these receivables is one to two months (2008:
one to two months).

Ageing of trade receivables which are past due but not
impaired

26.

Eo RHMEBWREBEREAN
B (#8)
EEWEARESN A EBE TR
RTMBERS ZEHEZLEEH
EERE -FUEFZEERENE
e B AT o

AEBECZE SRR ELEHRBIERE
U BR X BR M 48 (H768,0008 L (=&
T )\ :991,000/87T) ZERER
R E BB MASE L RIR
BEEETIREG AEBUERZS
EHRBETWERR 2SR FKE
ZEHREKEAE—ZEMEAR (ZZEN
F:—EWMEA) -

LA E A B 55 P M E 2 B

2009 2008

S e TV

HK$'000 HK$'000

FET FABT

Overdue more than two months 160 HA 8 38 W & A 768 991

The Group has provided fully for all receivables over one year
because management considers those amounts are generally
not recoverable.

AEECIMERNER—FZRK
REZEEHEEE RAREERER
RZFERE—RERKE -
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receivables

I
26.Trade and Other Receivables and 26. %%&/HW@W % IE K TR A
Prepayments (Continued) ™IE (&)
Movement in the allowance for doubtful debts on trade B 5 W GRIE R BR B 2 B E
receivables
2009 2008
—EERE  —BBNA
HK$'000 HK$'000
FExT FAT
Balance at beginning of the year FHEEER 36,503 38,902
Exchange realignment HE H, 8 ' - 546
Amounts written off as uncollectible WA WE 258 (36,489) (2,857)
Amounts recovered during the year FAWE 58 (14) (88)
Balance at end of the year F R KL R - 36,503
Movement in the allowance for doubtful debts on other B e SR TE R BR B 2 B

2009 2008

—EENE —ETENF

HK$000 HK$'000

FET T

Balance at beginning of the year F R 8,459 1,450
Impairment losses recognized B E i FE WK IB FE R

on other receivables B R 4,619 8,459

Amounts written as uncollectible MEE ARG 2 £ 58 (3,367) =

Amounts recovered during the year FARE L5 - (1,450)

Balance at end of the year FIR KR 9,711 8,459

The impairment losses recognized on trade and other
receivables is mainly because of those debtors have financial

difficulties.

s 5 N H At YRR HE AR 2 R (B S
BIXIEZEEMAUHRRHEZEBAM

ﬁo
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27.Investments Held For Trading

Hanny Holdings Limited #E&EHFRA =

Investments held for trading at the balance sheet dates
include:

Notes to the Consolidated Financial Statements
e MR RME

For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

2009 2008
ZEEAF —ETN\F
HK$’000 HK$'000
FHBT FHETT
Listed securities: R
— Equity securities listed in Hong Kong —REB LT ZRAFE 3,747 527,298
— Equity securities listed elsewhere REMMT EHz
A 35 55 118 4,370
3,865 531,668
Investments held for trading included in &t A#{EHE 2 HEARI 2
disposal group held for sale (note 71) BIEBE®RE (M:711)
— Equity securities listed in Hong Kong —RNBEBE LT 2 BRAE - 58,522
— Equity securities listed elsewhere —REMM T ETz
B A - 27,396
- 85,918

Investment with carrying amount of HK$529,097,000 as
at 31 March 2008 were disposed of during the year with
sales proceeds of HK$297,527,000. The resultant loss is
included in the net loss on investments held for trading of
HK$243,975,000.

R-_EENF=A=+—BEAEE
/529,097,000 T2 WERFRH
€ $HE T8 T8 5297,527,0005
Tt AREEBEREBEFECZE
4B 48 /243,975,000 7T ©



As at 31 March 2009, the amount represents the fair value of
the convertible note issued by Mei Ah Entertainment Group
Limited (“Mei Ah CN"). During the year, the Group converted
the convertible note issued by Golden Harvest Entertainment
(Holdings) Limited (“Golden Harvest CN”) into shares in
Golden Harvest Entertainment (Holdings) Limited (“GHE”). A
gain of HK$20,832,000, representing the difference between
the fair value of the shares in GHE obtained by the Group
upon conversion amounting to HK$84,091,000 at 30 May
2008 and the carrying amount of the convertible notes of
HK$63,259,000, has been recognized in the consolidated
income statement. The shares in GHE obtained are disposed
of on the same date at a consideration of HK$84,091,000.
In addition, the Group disposed of Mei Ah CN with principal
amount of HK$25,000,000 during the year and the
consideration receivable included in other receivables as set
out in note 26. As at 31 March 2009, the Group held Mei Ah
CN with principal amount of HK$5,000,000.

The Mei Ah CN carries interest at 4% per annum with maturity
date on 10 August 2009, and can be redeemed at 106% of
the principal amount. The Golden Harvest CN carried interest
at 4% per annum with maturity date on 21 August 2008, and
could be redeemed at 104% of the principal amount.

During the year, a loss on change in fair value of convertible
notes designated at fair value through profit and loss, of
which the fair value is measured under Black-Scholes option
pricing model, was HK$8,304,000 which was recognized in
consolidated income statement (2008: gain on change in fair
value of HK$16,301,000).
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R-ZZFZNF=ZA=1+—8 %&8
EHXTSREEANEEER AR ELT
ZABRBRER ([RBAIBREER])

ZRFE-FR AEEKERIRLE
FX(EE)ARRAA ([FRIRE])

Bz R ER ([ERUTBRKRE
BIDRBAEERRE M- Mﬁz¥
20,832,000/ (AIAEBR —_ZEZF
NFRA= JrElﬁAm;ﬁféﬁﬁﬁ% S5
RIREERT (D 2 A F1E84,091,00078 7T
EA AR IR 2 BRI {E63,259,0007%
T =) ERGRAEWERER P
BEZERRERHPRRABEE R
{8 /84,091,000 7T ° th 4) » AN &
RERNEEAREFE A25,000,0008 7T
ZEDAMRER Mt AR EU
RIBZ R ESHAKIFE26 - RZF
EANFZA=ZT—HB AEEHEX
% %8 45,000,000/ JT 2 <58 A # f%

EDABRBREEANFBAER B
R_EZAFENA+TBIE A%
NE&EB106%HE [0 - 3= K A 2 I Z 4%
NFRBABFE - R_ZEENFN\A
Z+—HEH AJERALEEI04%E
@o

FABERAFESELF ABE
ZABMBRBEEZ ATFEEHEER
8 304,000 (ZEZEN\F : RFE
FE U 516,301,000/ 7T ) EREZEE
Llﬂz s RER ZA wawfmﬁ &
RTHAEEERAFE
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

As at 31 March 2008, the amount represented the fair
value of Mei Ah CN and Golden Harvest CN amounting to
HK$35,975,000 and HK$62,778,000 respectively.

During the year ended 31 March 2008, the Group
subscribed two convertible notes with principal amount
of HK$40,000,000 from Wonson International Holdings
Limited (“Wonson"”) and HK$118,275,000 from China Star
Entertainment Limited (“China Star”). The shares of Wonson
and China Star are listed on the Stock Exchange. The Group
designated them as financial assets at fair value through
profit or loss because these convertible notes meet the criteria
for the category of financial assets designated at fair value
through profit and loss. After the subscription, the Group
fully converted the convertible notes of Wonson and China
Star during the year. A gain of HK$434,221,000, representing
the difference between the fair value of the shares converted
and the initial cost of the convertible notes paid by the Group
during the year ended 31 March 2008, has been recognized in
the consolidated income statement. The shares converted are
then classified as investments held for trading.

R-ZEENF=A=+—"H &%=
BEHOREETARREERZ ATE
35,975,000 T M AR R EE 2
N 1E62,778,0005% TT

BHE_ZZ N NF=ZA=+—BItHF
B AEERMKBEBREBRERA
AR EFEHELEEFRA
AI([PEENSHRBASREE
40,000,0003% 7T % 118,275,000/ 7T
ZRHPAMBRER MK EFRE 2
DR R T £ e R ZE Al iR
REBEFAETERAFENELA
BEm—EUBEEZKGY WAEHE
BEEEZSTRREREARATE
PRIt AR I EE - NI EE
% AEERFREE LB LT
Bl 2 2 Al IR F & © 434,221,000/
T2 (BB Rl H 2z A FEH
rEBEE-_ZTETEN\F=ZA=+—H
WHEFEEFfZ AR ERIERAZ
ZHENGARZIRER B LR
BRHDEBREABEEERE -



28.Convertible Notes Designated at

Fair Value Through Profit or Loss

(Continued)

The methods and assumptions applied for the valuation of the
convertible notes designated at fair value through profit or loss

are as follows:

(1

Valuation of debt component

The fair value of debt element was calculated based on
the present value of contractually determined stream of
future cash flows discounted at the required yield, which
was determined with reference to the credit rating of the
convertible notes issuer and remaining time to maturity.
The effective interest rate of the debt component of each
convertible note as at date of subscription, 31 March
2008 and 31 March 2009 are as follows:

28.
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BEERQFEIRLETAE
mZ A RIREE (&)

BERDFEIRL AR AT
BEEGERAZIARBRFHD
T

(1) EBEYZ2EE

BB, A FEDRESNE
EZET%L@@UILE}R%&EH&M
EEEEZEETE - HERE R

i“‘@%—ﬁ‘%ﬂx—rﬁ%é"éﬂ}\
ZE AT AR K 8RN 2 JE i B [
MEE RRBEE —FTFTN
F=ZA=+—HEZZEZTNF
ZA=+—H8 JABRREERE

BED 2 BREMEMT
Date of
Convertible note Date of issue Subscription 31 March 2008 31 March 2009
—EBNF —EENF
ARRRE ®{TAH R E B =HA=+-—H =A=+-—H
Mei Ah CN 11 August 2006 10% 9.75% 20.42%
XA R EE —EERFNRA+—H
Golden Harvest CN 22 August 2006 10% 9.75% N/ATEHRA

BEAABRER

—ZETEARFAHAZTZH
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28.Convertible Notes Designated at
Fair Value Through Profit or Loss
(Continued)

(2) Valuation of conversion option element

Black-Scholes option pricing model is used for valuation
for conversion option element of convertible notes
designated at fair value through profit or loss. The inputs
into the model of each convertible note as at date of
subscription and each of the year ended 31 March 2008
and 2009 was as follows:

28. HEE N FEHRILE AR

mZ A BRRERE (&

(2) HBERD ZEE

BERDFEINKLA AERE
ZA BB RE 2 B D (E
a0 se—EF B AT B E (B AR
HE-RRABEHLRBE-TZT
NER_FTZNF=A=1T—
BIE&F SR BREER A

B2 BT
11 August 2006
(date of
Mei Ah CN subscription) 31 March 2008 31 March 2009
—EEREF
NB+—H —EENE —BEhEF
XnABRRRE (REEH) =A=+-—H =A=+-—H
Stock price HK$0.38/8 7T HK$0.418 7T HK$0.243& 7T
i (B
Conversion price HK$0.447% 7T HK$0.447% 7T HK$0.4478 7T
Hia(E
Volatility 67.8% 90.04% 69.28%
A
Dividend yield 1.03% 1.45% Zero ¥
BX
Option life 1.5 years 0.68 year 0.18 year F
MR I
Risk free rate 4.06% 0.91% 0.04%

B BB R =




28.Convertible Notes Designated at
Fair Value Through Profit or Loss

(Continued)

(2) Valuation of conversion option element (Continued)

22 August 2006
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28. HEE NP EHRILE AR
mZ A BRRERE (&)

(2) HmERD z2EE (&)

(date of
Golden Harvest CN subscription) 31 March 2008 31 March 2009
—EEREF
NB=+=H —EENF —EEhEF
ERATHRKRERE (REEH) =HA=+-—H =A=+-—H
Stock price HK$0.1587% 7T HK$2.887 T N/A RiEH
& E
Conversion price HK$0.227 7T HK$2.2% 7T N/A & A
Volatility 50.35% 49.83% N/A TiEH
g
Dividend yield Zero & Zero & N/A REH
BR
Option life 2 years & 0.39 year 4 N/A FiE F
HR 4 4F AP
Risk free rate 3.97% 0.80% N/A ~EH
42 2 B 1) 2
. S HE £ £k
29.Short-Term Loans Receivable 29. BWEHIE K
2009 2008
—22hE  —EF\F
HK$'000 HK$'000
FH T FA&T
Secured loans receivable (note) R B ERER (M) 109,450 172,906
Less: Allowance for doubtful debt B RERE (5.898) (68,294)
103,552 104,612
Secured loans receivable included in FSTAEI D AREHELE
disposal group classified as held for ARMEREERE R
sales (note 11) (note) (BtaE11) (B1aE) - 21,627
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|
. SHE S = /42
29.Short-Term Loans Receivable 29. BWIEHAIESK ()
(Continued)
Note: The loans were secured by (i) shares in companies engaged in e : ZEFATHSEER : ()VEEK
garment manufacturing and (ii) listed securities. KEGER R AR ¢ R (i) ETE
% o
The loans receivable carry interest at Hong Kong Prime Rate to EREREZEAXEBRENEER
Hong Kong Prime Rate plus 3% (2008: Hong Kong Prime Rate BEREIEFMENI% (ZZTEZEN
plus 2% to 3%) and are repayable within one year. F EEREBEEMNEN2%E3I%)
TR WAR—FANER-
Movement of the allowance for doubtful debts on loans JEWE W RER B EE )
receivable
2009 2008
—EENF —ETNF
HK$°000 HK$'000
FTHET FH T
Balance at beginning of the year FHEEER 68,294 72,766
Amounts written off as uncollectible HsE A RI YL E 2 5 (62,396) =
Amounts recovered during the year F AU E SR - (4,472)
Balance at the end of the year FIREERR 5,898 68,294
; = =
30.Amount(s) Due from (to) Related 30. FBAY (W) BAE A B RIE

Companies

The amounts are unsecured, interest-bearing at Hong Kong
Prime Rate plus 2% and repayable on demand or expected to
be recovered within one year.

As a result of disposal of subsidiaries on 8 May 2008, the loans
to associates of HK$378,165,000 were reclassified as amounts
due from related companies during the year.

The related companies are (i) the Company’'s substantial
shareholder and (ii) the companies in which the Company’s
substantial shareholder has beneficial interest for both years.

ZRASEEM  RBEEREBNE
2% 8 WARBREEE XA
HR—FRNEE-

HRE_ZEZENANFRANAH
EMBAR KL THELRERK
378,165,000/ 8 TN FNEEH H 58
AIEWEEE R R FRIE -

RZMER - BERREA R RH
TERRRNARBNEEZRRER

EEEam AT -
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[ T
31.Loans to Associates 1. 5 THZE RN RIEN

2009 2008

—g2rE  —EEAF

HK$'000 HK$'000

FET FHET

Loans to associates BTHERNRER 106,855 380,931

Loans to associates included in disposal FSTAED ARBEHELE

group classified as held for sale HRIR 4 THE R R BN
(note 11) (Ktzt11) - 36,610
As explained in note 30, the loans to associates amounting WP EE30FTHL - 45 THEE R RIE K
to HK$378,165,000 were reclassified to amounts due from 378,165, OOO/%TEEAEI?WEE?F)? o4
related companies during the year. RIEWEEE R RIFKIE
The amounts are unsecured, bears interest at Hong Kong Prime ZeRAEER KEAZREFINE
Rate plus 2% per annum (2008: Hong Kong Prime Rate plus 2% (ZFT)N\&F: Efﬁﬂaﬂﬁ W[pe
2% to 3% ) and repayable on demand or within one year. M2%ZE3% )t B WHERERKK K
—FREER-
32.Bank Balances and Cash 32. RITHEERRE
The bank balances and cash comprises cash and short-term RITEFLRSBEASEMFEEZ
bank deposits with an original maturity of three months or less RERRIFAR=ZFEAARNZE
held by the Group. The bank balances carries interest at 0.01% HR1TIF R - RITAEFIRFEE0.01%
t0 0.26% per annum (2008: 1.5% to 5.3% per annum). £0.26% (ZEZENF : FE15%%

53% )T & e
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e MR RME

[=v) e
33.Trade and Other Payables and 33. B R A MBI RIAK BT
=5
Accrual MIE
2009 2008
—EEhEF —EENF
HK$°000 HK$'000
FHBT F& T
Trade payables B 5 IR 20,843 45,569
Accrued expenses FEETR X 20,896 14,077
Interest payables R F B 2,787 2,776
Deposit received (note) BEWIEE (#aE) - 30,000
Others E A, 22,184 16,901
66,710 109,323
Trade payables included in disposal group & A& D AFEHE TS
classified as held for sales (note 11) R E S T R IE
(Ktat11) - 63,501
Other payables included in disposal group &t AZID A#E{EHE L E
classified as held for sales (note 71) 48 51| /9 E b JE 1 SR8
(HtaE11) - 27,453
- 90,954
The following is an aged analysis of NEEER  BFEMR
trade payable at respective balance ZHE%:’% SATAAT -
sheet date:
Not yet due R E 58 13,651 96,921
Overdue within one month w1 H > —1E A 425 691
Overdue between one to two months 1 B — Z= W (& A 375 442
Overdue more than two months AHIEE B E A 1,884 11,016
Overdue more than one year B HARR M —F 4,508 =
20,843 109,070

Note: The amount represented a deposit received upon entering
into an agreement to dispose of the 29.2% interest in CEL as

explained in note 11.

Wit ZeBRA/RMENRLE RHE

CELZ29.2% 1%
FFUER iR & o

SR] B IR R
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34.Borrowings 34. fERK
2009 2008
—E2hE  —ERAA
HK$°000 HK$'000
FExT FHT
Borrowings comprise: BB
Bank borrowings |ITHERX 130,313 146,125
Other borrowings H b a3 45,000 30,000
Promissory note (note 41) AN EE (HiE41) - 40,000
175,313 216,125
Analyzed as: DA
Secured B 130,313 146,125
Unsecured 4 3 1 45,000 70,000
175,313 216,125
The above amounts are repayable ERFIBER AN FHEE
as follows:
Within one year or on demand —F R R B 61,750 85,813
Between one and two years —EMFNA 18,250 16,750
Between two and five years MERFA 56,250 55,750
Over five years BB AF 39,063 57,812
175,313 216,125
Amount due within one year under WAREBEE TR —FA
current liabilities 2 B E FRIA (61,750) (85,813)

Amount due after one year —F 1% EH R K18 113,563 130,312
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

34.

35.

Borrowings (Continued)

The exposure of the Group's fixed-rate borrowings and the
contractual maturity dates are as follows:

34. {65k (#&)

AERBEZESERRANIHAN
T

2009 2008
—2BRE  —TB\F
HK$°000 HK$'000
FHET FHET
Fixed-rate bank and other borrowings —FRNEHZEERITR
which due within one year H &K 20,000 =

The ranges of effective interest rates during the year (which
are equal to contractual interest rates) on the Group’s
borrowings are as follows:

AEBAFEIZIRMERIERF X
(HEREHONX)BELMT

2009 2008
—EENFE  —TENF

Effective interest rate: ERRF
Fixed-rate borrowings EEfER 5% N/A 7~ A
Variable-rate borrowings FEER 1.61% t0 7.25%  3.03% t0 9.75%

The promissory note carried interest at 5% per annum and
repayable within one year.

Bank Overdrafts

Bank overdrafts are repayable on demand and carry interest at
prevailing market rate ranging from 5.75% to 6% per annum
(2008: 5% to 6% per annum).

AN EBRBRFRNERS%T B AR
—FREE-

35. fR1T&EX
TEZENERBEE WIRYE

H¢ Eﬁ MEAEN T EB575%%26%
TETNF FB5%E6% )i E



Annual Report 2008-2009%3% 160

Number
of shares Value
&1HE B B
HK$'000
THT
Ordinary shares of HK$0.01 each SFREE0.01E TR TR
Authorized: JETE RS :
At 31 March 2008 and 31 March 2009 WR=-ZZTN\F=ZA=+—H
;=TT NF
=A=+—H 20,000,000,000 200,000
Issued and fully paid: BREITRERKA:
Ordinary shares of HK$0.01 RZZEZELFMHHA—H
at 1 April 2007 FRMEE0.01E LA
A 252,824,340 2,528
Issue upon scrip dividend PARRAX B 31T 7,075,791 71
Placement of shares il & f% 12 544,500,000 5,445
Issue of bonus shares by capitalization FiR AR 0 5 B R B b
of the share premium account BATALIR 3,674,892,976 36,749
Issue of shares BT 499,000,000 4,990
Conversion of convertible notes HmAl AR B iR 34,530,202 345
Ordinary shares of HK$0.01 RZZEZENF=HA=1T—H
at 31 March 2008 SRR E0.018 LAY
gl 5,012,823,309 50,128
Consolidation of shares (note a) ARt (Kiita) (4,912,566,843) =
Ordinary shares of HK$0.50 each R E{E0.5078 7T /Y X i A% 100,256,466 50,128
Adjustment to nominal value (note a)  EERAE (Hita) = (49,126)
Ordinary shares of HK$0.01 each SR EE0.0178 T A I 3@ A% 100,256,466 1,002
Issue of shares (note b) BT (K73ED) 300,769,399 3,008
Ordinary shares of HK$0.01 each RZZFEZNF=H=+—H
at 31 March 2009 SRR E0.018 LAY

LB 401,025,865 4,010
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For the year ended 31 March 2009

Notes:

All sh
other

Pursuant to a special general meeting held on 3 November
2008, a capital reorganization was duly passed in which
every fifty issued shares of HK$0.01 each in the Company are
consolidated into one consolidated share of HK$0.50 and the
paid-up capital of the consolidated shares are reduced from
HK$0.50 each to HK$0.01 each by cancelling HK$0.49 thereof
so as to form the reorganized shares of HK$0.01 each. The
capital reorganization was effective on 3 November 2008.

In March 2009, the Company issued and allotted 300,769,398
ordinary shares of HK$0.01 each to the existing qualifying
shareholders pursuant to the open offer on the basis of three
open offer shares (with warrants in the proportion of four
warrants for every fifteen open offer shares subscribed) for every
share currently held (the “Open Offer”) at a subscription price of
HK$0.35 per share. The net proceeds of approximately HK$100
million after deducting the issue expense of HK$5 million was
used as general working capital of the Group. Details of the
Open Offer are set out in a prospectus of the Company dated 20
February 2009.

ares issued during the year were ranked pari passu with
shares in issue in all respects.

BE-FEAF=A=+—ALFE

Wiz

BER-_ZTZN\EFE+—A=ZHET
ZHREBRAS EAEHEER
BB HP S50 TR EE0.01/48
TTHEZETRGOEFAIRSRE
B50.50/8 T & BFAR 5+ T & B AR
P ZERERBBTETI0.49%5
TC % 1%0.507 ST El R = & 5%0.01
BT WK EREE0.0TEITH
EHEBRG - BAEEAR _TT/\F
+—A=B4m-

R-ZETZNE=ZR REARES
(HRELSBRBHE —BRBRMHAIR
BERARABERD (ERBEE
RETARLAAZER (K ER
DRI 2 B3 1T 2 R
#E)) (RRAEE]) AR AE
REETBRBRMHB0ISBLETR
fit 3£300,769,3980% & & E 1E0.01
BTN EBR TEESERRRE -
FrEREFHE(LCHNBRETHX
5,000,000/ 7t ) #7100,000,0007%
TRARAEB 2z —KREBEL -
HEEFBEHINARABHA-T
ZNE_A-THZEER-

FERMFBERTRAERE T EY R
H b B TIRIDE A R S -



Pursuant to the Open Offer as disclosed in note 36, the
Company has issued 80,205,172 warrants to the subscribers
of the open offer shares conferring the rights to the holders
thereof to subscribe in cash for 80,205,172 ordinary shares of
the Company of HK$0.01 each at an initial exercise price of
HK$0.63 per share (subject to adjustments) at any time during
the period from 17 March 2009 to 16 September 2010.

At 31 March 2009, the Company had outstanding 80,205,172
warrants, the exercise in full of which would result in the issue
of 80,205,172 ordinary shares of HK$0.01 each.

The subscription rights attaching to the warrants are measured
at fair value of approximately HK$4,853,000 on initial
recognition and are recognized in the warrant reserve.

The fair value of the warrants issued during the period was
calculated using the Binomial Option Pricing model. The inputs
into the model were as follows:
Date of issue 17 March 2009
HK$0.34

HK$0.63
16 September 2010

Share price
Exercise price
Maturity date

Expected volatility 75%
Expected dividend yield 0%

Risk free rate 0.614%
Fair value per warrant HK$0.0605

The variables and assumptions used in computing the fair
value of the warrants are based on the management’s best
estimate.
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$E$FMT§‘£36FHBZ§§Z“W§‘ S
EENF=ZA++LHE —ZTFA
H—F/\EI,HHWEHEvFﬁ $ a2 %
ﬁso 205,172 RIBERE T LARAEZE
G REBA ARTFEBEZEAEF
?;zfm FITEEENR0.63E T (AL uﬂ
) LAIR € 7R E880,205, 172 AN A
FIREE.O1B T L @R -

R-_BEZAF=ZA=+—8 AAF
#H80,205,17210 R1TERIHERE -
WNE R ETT 5 A BB E51780,205,172
MEREENIBILTZERMK-

WL\HXEE Fﬁlz{ uugﬁﬁé?ﬁ%ﬂ//\ﬁﬁu BTZ
/&$152’74 853, ooo,’éfcﬁg Iz
o HX*’E 7 1;% 1% EE 10N

HABERITRRER 2 A FETIAZ
AAREERAFE -RAZEHR
gy

2517 B 5 —EENF
=A++tH
I&E 0.348 7
T E 0.637%8 7T
Z|Hf A —E—FF
AT~ H
T8 51 18 75%
f'ﬁu‘l‘ﬂy\ TN —v— 0%
a8 71| 3= 0.614%
(SR J&Hﬂ%é %2 0.0605/8 7T
Q¥1§

AAERBRERE A TFEMRAZEHK
TEEE:“JJT?E? BEz &EMFHEL -
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The Company issued convertible loan notes with principal
amount of HK$770,973,000 during the year ended 31 March
2007. The fair value of the liability component at the date
of issue is HK$627,636,000. The convertible loan notes carry
interest at 2% per annum and will be matured in June 2011.
The convertible loan notes are denominated in Hong Kong
dollars. The initial conversion price is HK$9 per share and
subject to anti-dilutive adjustments. The conversion price of
the convertible loan notes had been adjusted from HK$9 per
share to HK$0.81 per share and further to HK$0.675 per
share as a result of the bonus issue of share as at 31 March
2008. During these two years, the conversion price of the
convertible loan notes was adjusted from HK$0.675 per share
to HK$33.50 per share as a result of the share consolidation as
set out in note 36(a) and further to HK$15.83 per share as a
result of the Open Offer as set out in note 36(b). The effective
interest rate of the liability component is 6.6% per annum.

Unless previously converted by the convertible note holder,
the Company will redeem the convertible loan notes on the
maturity date at the 100% of the principal amount of the
convertible notes then outstanding.

During the year ended 31 March 2008, convertible loan notes
with principal amount of HK$64,025,940 were converted into
34,530,202 ordinary shares of HK$0.01 each of the Company.
No convertible loan notes was converted into shares during the
year ended 31 March 2009.

BE-FEAF=A=+—ALFE

BE-_ZET+F=A=+—HB1tF
B -ANRABEITAREET770,973,000
BT RRERER - AESH RN
1T HE 2 AF(E AE627,636,0007
TLo AR ERBREIRFB2%E
RZZT——FNARHE - BRER
ERUBTHBE - RELBREAER
9B T KA R ESE TR M B R o Al IR
BREFREBENRBERETRIBTLHA
BEFR08IB L HEAR=-ZEE
NEZA=+—BBETARMmE—
HABEEFAR0.675% T o N % M &
FERN IIRREXRZENIZBRER
B 3E36(a) P il B9 B (9 & Gf T B = A
0.6758 LB EEMR33.508 T &
% B M 5E36(b) AT it /9 A 7 3 & i i
— S HABEEFRIS8IB T -BER
MEERFENE%R6.6% °

BROFAT IR R IR R A AR B B AT X
e BAIARRF KRR RE R
AR\ Z AT MBREBEN A RE
B AT A B R R &

HE _ZZN\F=ZA=1+—HIFE
A > N4 5864,025,940 7B T A] H AR
BEREEE X1 534,530,202 A A
B EFRAEEOIEB TN L ER -HE
—ETNE=RA=+—BIEE &
EOMBRERERELBER®D -



38.Convertible Loan Notes
(Continued)

The movement of the liability component of the convertible

loan notes for the year is set out below:
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38. AR ERER (F)

FARBBEERZEN BB E
ol

2009 2008
—EENE —EENF
HK$’000 HK$'000
FHET FATT

Carrying amount at the beginning FHEREE
of the year 627,776 659,341
Interest charge U B A & 37,224 37,778
Interest paid B XA (14,128) (15,355)
Conversion i - (53,988)
Carrying amount at the end of the year FIRERTE A 650,872 627,776
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39.Deferred Tax

The following are the major deferred tax liabilities (assets)

Notes to the Consolidated Financial Statements
e B HRRME

39. IE A F 18

RENCHEAZIBEEEHREE

recognized and movements thereon during the year: (BEE)RHEHEZFHNOT:
Fair value
Revaluation  adjustment  Accelerated
of investment  on business tax Tax
property combination depreciation losses Total
EBEoH
RE AYE &
WEER HAEFE RENE HEEBE ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET TRT TEL THET FET
At 1 April 2007 RZZZLFMA—A 6,760 28,675 812 (1,464) 34,783
Charge (credit) to the consolidated FERRGREMERF

income statement for the year Mk (ABR) (Hia£12)

(note 12) 17,787 - 64 (14) 17,837
Arising on acquisition of subsidiaries  YtiE K B A Al E 4 (#7#40)

(note 40) — 30,902 — - 30,902
At 31 March 2008 RZZEZNF=A=+—H 24,547 59,577 876 (1,478) 83,522
Currency realignment INERE - (6) (14) - (20)
Tax effect on change in tax rate MEEH HBTE (1,403) = (40) 83 (1,360)
Credit to the consolidated income FRREGRE KERR AR

statement for the year (Htit12)

(note 12) (15,417) (20,986) (164) - (36,567)
At 31 March 2009 RZZEENE=A=+—H 1,727 38,585 658 (1,395) 45,575




For the purposes of balance sheet presentation, certain
deferred tax assets and liabilities have been offset. The
following is the analysis of the deferred tax balances for
financial reporting purposes:

Deferred tax assets EERIEE E
Deferred tax liabilities EEFIBAE

The Group has unused tax losses of HK$596,607,000 at
31 March 2009 (2008: HK$388,591,000) available for
offset against future profits. A deferred tax asset has
been recognized in respect of tax losses amounting to
HK$8,330,000 at 31 March 2009 (2008: HK$8,330,000) of
such losses. No deferred tax has been recognized in respect
of the remaining HK$588,277,000 at 31 March 2009 (2008:
HK$380,261,000) due to the unpredictability of future profit
streams. The losses can be carried forward indefinitely.
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REERBRZ2IME ETEL
MEEBERARBE THE U TRIE
MR R 2 BETRIBAER DT

2008
—TTN\F
HK$'000
THET

(1,478)
85,000

83,522

R-ZTEZENF=A=+—H &&E
B 7] AR ¥ 8 R 2R m A A K B A
5 T8 E5 18 A596,607,0008 T (=
T )\ 4 388,591,000/ L) o
—EERAF=A=+—H %E#E
#8,330,0008 T (ZEZENF:
8,330,000/ T ) HIAEIEE ERIEL
RBEE-R_ZEZAF=ZA=1+—
B B R B T8 B R 2R 0% F 2R - i
AAFEEE588,277,000/8 7T (=
T )\ 4 380,261,000/ 7T ) HERIE
ERIB - ZEEE ER LS
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On 4 June 2007, the Group entered into an agreement to
acquire 59.75% interest in Regrowth Resources Limited at
a consideration of HK$80,000,000. Regrowth Resources
Limited is an investment holding company and its subsidiaries
are engaged in the business of water supply in the PRC. The
acquisition was completed on 29 June 2007.

On 1 June 2007, the Group entered into an agreement to
acquire 100% interest in RE=m = S2EMEZER AT at a
consideration of HK$90,000,000. RZEmE BEMEZE S E R
A 7] is engaged in the sand mining business in the PRC. The
acquisition were completed on 29 June 2007.

The transactions has been accounted for using the purchase
method of accounting.

R-EZTLFNANB  AEEFL
3% © AR {880,000,0005% 7T Ux B8 5
HERABRNAIS.75% % - T 4E
BRBBRARBREER AR - HHT
BRalEPBRREHKER - WEES
R-EELtEXA-+ABEREK

R_BBLEXA—HB AEBEFT
s - AR {E90,000,0005% 7T Ut B &R
EMEEEMEBESERARZIMR
E-REMBEEEMEBESERAAN
ERRER WEER _TTLFEXN
A+ hB%EK-

AR ERABBEEAARR
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40.Acquisition of Subsidiaries 40. WIBF B A7) (&
(Continued)

For the year ended 31 March 2008 (Continued) E_EENF=ZA=1+—"HIEFE
(&)

The net assets acquired in the transactions, and the goodwill ZRGIMBAZEEFENKETE

arising on the acquisition, are as follows: ECEBESENT

Regrowth Resources Limited

FEERARAA REMEEENEZERAT
Acquiree’s Acquiree’s
carrying carrying
amount amount
before Fair value before Fair value Total
combination  adjustments Fair value  combination  adjustments Fair value fair value
ELl EL
REBHH REELH
REE ATERER A¥E REE ATESE AHE ATERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR THT TAT TATL TAT TAT TAT

Net assets acquired: PR EEFE:
Property, plant and equipment nE KEREE 66,299 15,570 81,869 23,589 2911 26,500 108,369
Intangible assets BYAE - 44,867 44,867 - 60,263 60,263 105,130
Prepaid lease payments BENHEMK 8,385 - 8,385 - - = 8,385
Inventories 3] - - - 158 - 158 158
Trade and other receivables B REBERNHE 2,571 - 2,571 156 - 156 2727
Bank balances and cash RTEFRAS 6,956 - 6,956 301 - 301 7,257
Trade and other payables ZHREMERTE (7.144) - (7,144) (1,240) - (1,240) (8,384)
Deferred taxation BEEHE = (15,109) (15,109) = (15,793) (15,793) (30,902)
77,067 45,328 122,395 22,964 47,381 70,345 192,740
Minority interests DPEREER (49,264) - (49,264)
Goodwill BE 6,869 19,655 26,524
Total consideration aRE 80,000 90,000 170,000
Total consideration satisfied by: BAREHIAAR:
Payments and deposits for acquisition of KERBRENNTRRES
long-term investments 35,000 25,000 60,000
Cash Re 45,000 65,000 110,000
80,000 90,000 170,000
Net cash outflow arising on acquisition: W FIEE B SRR :
Cash and cash equivalents acquired BN RERRE SR 6,956 301 7,257
Cash consideration paid BEfRERE (45,000) (65,000) (110,000)

(38,044) (64,699) (102,743)
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Notes to the Consolidated Financial Statements

e

For the year ended 31 March 2009 # %2 — &

Bt ¥ R Ak MY 5

40.Acquisition of Subsidiaries

41

(Continued)

For the year ended 31 March 2008 (Continued)

The subsidiaries acquired did not make any significant revenue,
result or cash flow to the Group.

The directors are of the view that it is impracticable to disclose
the revenue and the result of the acquired subsidiaries for
the period from 1 April 2007 to 31 March 2008 as if the
acquisition had been effected at the 1 April 2007 since such
financial information was not provided by the vendor.

.Acquisition of Assets Through

Acquisition of a Subsidiary

On 31 December 2007, the Group entered into an agreement
to acquire 100% interest in Siu Hin Development Limited
(“Siu Hin”) at a consideration of HK$40,000,000. Siu Hin
Development Limited is an investment holding company and
its subsidiary holds a land as property held for sale in PRC. The
acquisition was completed on 31 December 2007.

FNF=ZA=+—HIFE

40. WEEMI B B (&)

41.

BE_TTN\F=-A=1t—"HIFE

V=B
(%8 )

P U R 1 B B 2 R R A AR R B 7 2R
EAEREA ZEHRERE -

EZRA ARBELH Y EREMKE
K AR BB E A RN =
EELFNA—BE_FFEN\F=A
=T HHENRARFRS (B
BER-_ZTEZTLFEA—BAER) -

BEWE—-ENEL WS
BE

RZZEZLF+_A=+—H XK
SERTL1H » LATC{E40,000,000/%8
JTCY B Siu Hin Development Limited
([Siu Hin])#) & #B# %  Siu Hin
Development Limited & & 2 & A
A AMBARIRPEFE B L
ERFHEHEME - WBEN_ZZT
tF+ZA=+—HREX-
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[ S I
41.Acquisition of Assets Through 41. BB R —EME 2R
Acquisition of a Subsidiary EE (&)
(Continued)
The acquisition has been accounted for as an acquisition WEHEEAREERBBERE AR - WHE
of assets and liabilities. The effect of the acquisition is FEPBEMT :

summarized as follows:

2008
—ETENF
HK$'000
FAET

Net assets acquired: Wiz BEFE:

Properties held for sale FEHE MR 69,435

Bank balances RITHTF 420

Other receivables E A 8 U 508 69

Amount due to a subsidiary of the Company FES AR QB — B A A 208

(note a) (Ktita) (15,782)

Amount due to an associate of the Group (note b) J& {78 5= B — & Bt & 2 R B

(Ktitb) (14,142)
40,000

Consideration satisfied by: REHMAR:

Promissory note included in borrowings (note ¢) ST AERE AR ZE (fitc) 40,000

Net cash inflow arising from acquisition: WHEIBEEEEMBE R AFE:

Bank balances acquired WENRITER 420

Notes: Hfat -

(@)  The amount of HK$15,782,000 represented the short-term loans (@ 15,782,000 JT A& FE W Siu Hin 2z FE Uk
receivable due from Siu Hin. HHEER-

(b) In accordance with the agreement, the amount due to (b) REWDZ EBN—HEHEQRKED
an associate of the Group were assigned to the Group as SDEEREEEEEARERG T —H
settlement to the Group's loans to an associate. iR/ ol =/

() The amount of HK$40,000,000 was fully settled in the year (c) 40,000,000 TEREBE-_ZZTHE
ended 31 March 2009. ZRA=ET-—BIFEEREEHE-

The subsidiary acquired did not make any significant result or Fir W B2 B B /B8 2 B W0 48 A 2N 52 B 5 2R

cash flow to the Group. FREREEIRERE-
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For the year ended 31 March 2009

Hanny Holdings Limited $#E&£EERA

As explained in note 11,

BE-FEAF=A=+—ALFE

the Group disposed of

29.2% interest in CEL, at a cash consideration of
HK$152,418,000 on 8 May 2008. CEL is accounted
for as an associate of the Group upon and after the

completion of the disposal.

The Group also disposed of 100% interest in Hemmant
Holdings Limited and its subsidiaries (“Hemmant Group”)
at a consideration of HK$3,500,000.

Net assets disposed of:

Interest in associates

Convertible note receivable
from an associate

Convertible options
embedded in convertible
note receivable from
an associate

Deposits for acquisition of
interests in properties

Available-for-sale
investments

Trade and other receivables

Investments held for trading

Short-term loans receivables

Loan to associates

Bank balances and cash

Trade and other payables

Taxation payable

Loss on remeasurement to
fair value less cost to sell
in respect of disposal
group classified as held
for sale made in 2008

CEL
CEL
HK$'000
FHET
HEEEFE:
N B S 680,133
EU—MHE AR Z
AR RR g 55,521
FEU— Bt E R Al Z
AR 2
1,119
W ERR RS
60,013
A ERE
9,562
B 5 & EH b e W EIE 21,698
BIEEEHRE 85,918
FE UL RS A 3K 21,627
LTHERRIER 36,610
WITHETFRIRS 315
B 5 Kk E b S 58 (90,954)
JE B I8 (25,908)
—ETNFHEEEE
HEHEAREH
AN FEREER
258

(90,171)

AT FE11PTERER - ARE BN
ZENFRANBERRESRE
152,418,000 & T H E R CELAY
292%HEz o CELIN & TR 18
ARSI ABAEE 2B QA -

& B I K (83,500,000
7t & B Hemmant Holdings
Limited® H K B 2 7
(THemmant&E &) B 2 I 4

N|

S o

ik
Hemmant
Group Total
Hemmant
=S| W
HK$'000 HK$'000
FAT FAT
- 680,133
- 55,521
- 1,119
- 60,013
- 9,562
4,710 26,408
- 85,918
- 21,627
- 36,610
395 710
(1,512) (92,466)
- (25,908)
- (90,171)
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42.Disposal of Subsidiaries 42. nEMBATE (&)

(Continued)

(i) For the year ended 31 March 2009 (Continued)

Hemmant
CEL Group Total
Hemmant
CEL £5 LR
HK$'000 HK$'000 HK$'000
T T T FAIT
765,483 3,593 769,076
Minority interests DEIRRE S (248,253) - (248,253)
Transfer to interests (LR ik NI
in associates (168,742) - (168,742)
Exchange reserve realized EEIRIE N (21,129) = (21,129)
Other reserve realized B2 IR M (18,865) - (18,865)
Loss on disposal of HEWBARZEIE
subsidiaries (156,076) (93) (156,169)
Total consideration BB 152,418 3,500 155,918
Satisfied by: XA :
Cash Be 47,200 3,500 50,700
Deposits received B iz e 30,000 - 30,000
Other receivables H b & WK
(note 26) (Kiat26) 75,218 = 75,218
152,418 3,500 155,918
Net cash outflow arising HEEAZFRESME
on disposal:
Cash consideration HERE 47,200 3,500 50,700
Bank balances and HEZRITET R
cash disposed of Be (315) (395) (710)
46,885 3,105 49,990

The subsidiaries disposed of during the year did not
contribute significantly to the revenue and the results
of the Group. The cash flow contributed or utilized by
the subsidiaries disposed of during the year was not
significant.

FALEZHNBARHAREH
ZWARFEWBERER - F
WHEEZMB AR BRI A
ZBEERELTEK-
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For the year ended 31 March 2009

Hanny Holdings Limited $#E&£EERA 7

On 2 October 2007, the Group disposed of 55.2%
interest in Manwide Holdings Limited (“Manwide
Holdings"”) at a consideration of HK$500,000.

On 7 March 2008, the Group disposed of 100% interest
in Pariet Trading Limited (“Pariet”) at a consideration of
approximately HK$214,000.

On 31 March 2008, the Group disposed of 100% interest
in Total Wealth Investments Limited (“Total Wealth”) at a
consideration of approximately HK$3,000,000.

Manwide, Pariet and Total Wealth were engaged in
securities trading and investment holding.

On 31 March 2008, the Group disposed of 100% interest
in Menfus Group Limited, Rightco International Limited,
High Birth Investments Limited, Asian Century Properties
Limited, Flora Villa Trading Limited, Jaeger Investment
Holdings Limited and Metal Win Limited (collectively
referred as to “PRC Investment Project”) to a purchaser
at a total consideration of HK$25,000,000.

BE-FEAF=A=+—ALFE

RZZEZEELFTHAZAH K
% B AR {E500,000 7T+
£ Manwide Holdings Limited
([Manwide Holdings |) 2
55.2% % ©

R-_ZEZENFE=ZALtH &
£ B ARE%214,000%8 7T
¢ & Pariet Trading Limited
([Pariet]) 2 100%#& z °

K-EENE=A=+—R &
& B A X {8 493,000,000 7t
i ETotal Wealth Investments
Limited ([Total Wealth]) 2
100% ## 2 ©

Manwide * Pariet )2 Total Wealth
NEFZLHEEREEER-

RZEENF=A=+—8"
7N £5 [ LA 48 1K (B 25,000,000/
7T [/ B A & Menfus Group
Limited * Rightco International
Limited * High Birth Investments
Limited Asian Century
Properties Limited - Flora
Villa Trading Limited ~ Jaeger
Investment Holdings Limited &
Metal Win Limited (7% A [
BKREBEE ) 2100%%E s -
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42 .Disposal of Subsidiaries 42. HEMB AT (&
(Continued)

(i) For the year ended 31 March 2008 (Continued)

PRC
Manwide Total  Investment
Holdings Pariet Wealth Project Total
Manwide Total HERE
Holdings Pariet Wealth HE ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR FRT FHET FET
Available-for-sale investments Al S5 &E K& - - - 250,000 250,000
Property, plant and equipment ¥ + #2 K&k 207 - - - 207
Investments held for trading ~ H{FEEHE - - 479 - 479
Trade and other receivables 85 A it EWFIR 17,655 3,000 96,006 - 116,661
Bank balances and cash ROEERRE 12,431 - - - 12,431
Trade and other payables B 5 R E MR FIR (42,360) (2,643) = (225,029) (270,032)
Tax payable ERHE - - (93,539) - (93,539)
(12,067) 357 2,946 24,971 16,207
(Loss) gain on disposal of HEMBRAR (B1E)Ka
subsidiaries 12,567 (143) 54 29 12,507
Total consideration #BRE 500 214 3,000 25,000 28,714
Satisfied by: RAR:
Cash Re 500 214 3,000 25,000 28,714
Net cash inflow arising HEEEZFRERA:
on disposal:
Cash consideration HeRE 500 214 3,000 25,000 28,714
Bank balances and cash HEZRTHEFERRE
disposed of (12,431) - - - (12,431)
(11,931) 214 3,000 25,000 16,283
The subsidiaries disposed of during the year ended RBE_ZEZENF=ZA=+—
31 March 2008 did not contribute significantly to the BIEFE HEZHMBEARY
revenue and the results of the Group. The cash flow AEBZRAREENLEEKX
contributed or utilized by the subsidiaries disposed BER-REBEEZZTZTNF=A
of during the year ended 31 March 2008 was not =t+—BILFE HEZHMEAR
significant. AEMBAZRERELT

BRe
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For the year ended 31 March 2009 # %

For the year ended 31 March 2009, the major non-cash
transactions were as follows:

(a)

Loans to associates amounting to HK$378,165,000 were
transferred to amounts due from related companies due
to the change of shareholding in its associates.

Convertible note designated at fair value through
profit and loss of HK$84,091,000 were transferred to
investments held for trading upon the conversion of
convertible notes designated at fair value through profit
or loss into investments held for trading.

For the year ended 31 March 2008, the major non-cash
transactions were as follows:

(a)

Amount due to ultimate holding company amounting
to HK$169,757,000 were transferred to amounts due to
related companies due to the change of the shareholding
of the Company held by the shareholder.

Convertible note receivable from an associate of
HK$196,622,000 and conversion options embedded
in convertible note receivable from an associate
of HK$54,882,000 were transferred to interests in
associates upon the Group converted the convertible
note issued by Wing On.

Convertible notes designated at fair value through
profit and loss of HK$640,404,000 were transferred to
investments held for trading upon the conversion of
convertible notes designated at fair value through profit
and loss into investments held for trading.

SEFNFSASH—ALER

BE_TTNF=A=1+T—HL*HF
B -EBHRAEXZHWT:

(a)

(b)

AR R E QB 2 IREES)
T Bt N B B 3378, 165 000
TTEEEEEWEE FRIA °

?"Eiﬁﬂquﬁﬂﬁﬁjfﬁ]\?é
7 < A B 2 #584,091,000,8
TC EREER A AR A
ABRZAIBRBRERAL B AR
EEEREREBEEZRHIEER
&

BE_TTZ/N\F=ZA=1+—HI*F
B EEFRREXZWT:

(a)

(@)

EEW&%#—%%ZZK“?ZH&%
BE) . RN REIZERARFIA
$§E169 757 ooo,%rcawééfi
JE 1+ B 42 FKIB -

FEW — M Ht & ARz Al AR =
1%196,622,0005% Jr K & Uk —
BERNR A BMBRER L%
#54,882,000/8 7T - DN ANEEH
ET@*??’E%?ZTW&E%%E%
EEEHE N AR

IEEZRAFEIREL AR
Z A1 ZE £ 640,404,00008
TG EREERAFES BRI AT
ANEmZABRBRERAL B AR
EEEREREBEERIEESR
TE -
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. . agu g = ==
44.Contingent Liabilities 44. KR EME
2009 2008
—ETAF —ETN\F
HK$’000 HK$'000
THT FH&TT
Amounts utilized in respect of MINR AR FTEEE
guarantees given to banks and MER1T R H b & Bl
other financial institutions for REBERMEBAZ S
facilities granted to outsiders 23,732 2,635
Save as disclosed above, the Group has no other contingent BREXHEREEN REBR T
liabilities as at 31 March 2009 and 31 March 2008. NE=ZA=+—HBER-_ZEZEN\FE=A

St BUYEEMKAREE-

45.0perating Leases 45. EEHEY

The Group as lessee REBEREMEA
2009 2008
—ETAFE —ETN\F
HK$’000 HK$'000
FHBT F#&IT

Minimum lease payments paid FRABRBKEEENZN 2
under operating leases: SERBEERNF:

Land and buildings T REF 1,072 883
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45.0perating Leases (Continued)

The Group as lessee (Continued)

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

Notes to the Consolidated Financial Statements
e B HRRME

For the year ended 31 March 2009 #Z=-ZFZENF=H=+—HIFEZE

5. &ZEMHEM (&)
REBERERA (4)
REE B A% B A R 5T A 8

ZREMB 2 AR ZERRRER
ENRZBBBEMT

2009 2008

ZEEAF —ZT)N\F

HK$°000 HK$'000

FHET FHETT

Within one year —F K 30 =
30 -

Leases are negotiated for lease term of one year and rentals
are fixed over the terms of the leases.

The Group as lessor
Property rental income earned during the year was

HK$3,549,000 (2008: HK$529,000). All of the properties held
have committed tenants for the next three years.

At the balance sheet dates, the Group had contracted with

ME L HOFHA—F mMESEM

AEBEEALEA
FRABRDOYERASUAAE
3,549,000 0 ( ZEZT )\ F:
529,000/ 7T ) ° FTiF M2 YW EE A
FAEEE RK = F R A -

B—/\\ID;%ZE $$@Egﬁifﬂ}5 n—.l—_Lmik

tenants for the following future minimum lease payments: REEEENRAT :
2009 2008
—EBRE  —BEAS
HK$'000 HK$'000
TET FETT
Within one year —F RN 3,736 =

In the second to fifth years inclusive F_ET+RF

(RREERMF) 4,047 _

7,783 =




Pursuant to a resolution passed at a special general meeting
of the Company on 17 March 2003, the Company has
adopted a share option scheme (the “2003 Share Option
Scheme”). Under the 2003 Share Option Scheme, the board
of directors of the Company may grant options to directors
and employees of the Group and any advisors, consultants,
distributors, contractors, suppliers, agents, customers, business
partners, joint venture business partners, promoters and
service providers of any members of the Group who the board
of directors considers have contributed or will contribute or
can contribute to the Group. The purpose of the 2003 Share
Option Scheme is to provide participants with the opportunity
to acquire proprietary interests in the Group and to encourage
participants to work towards enhancing the value of the
Group and its shares for the benefits of the Group and its
shareholders as a whole.

Subject to the condition that the total number of shares which
may be issued upon the exercise of all outstanding options
granted and to be exercised under the 2003 Share Option
Scheme and any other schemes of the Company must not
exceed 30% of the shares of the Company in issue from time
to time, the total number of shares in respect of which options
may be granted under the 2003 Share Option Scheme, when
aggregated with any shares subject to any other schemes, is
not permitted to exceed 10% of the shares of the Company in
issue on the date of approval and adoption of the 2003 Share
Option Scheme.
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RER-_ZTT=F=-A+LHET
W$@ﬁ%$ﬁﬂﬁALﬂZR%
£ ARACRMBARESE ([
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FRERHERTE $®ﬂ%$f;7ﬂ\ B
BEXTERSBREIK S REN
ﬁ$%lﬁﬁmﬁﬁ$%ﬁﬁ$&
B8 AEBEEMAKE QR RERE -
DB AT - fHER - R
A BP RBBH BERRERKE
- BREANMRYE HER- —TT=
i%%%#%%ﬁmﬁﬁkhoA%
BAKBERENRE Y MBS EE
%$%@&Ek%%ﬁﬂﬁﬁ%ﬁk
FARSEREBRMEE-

BRANASRE -_TT=_FBRE:S

KA QR R EITEEIE R LK
TTRE ) 1) R 1T 150 RS O T B 7T A AR £
?@%{T SEBBARATREEHETRG

REBEB0% RSN RIE-_FT=F
ﬁﬁﬂx% Jrﬂ%ﬂﬂ%ﬂx%%éﬁﬁ’]ﬂxf\“
UE RIRIR TR E M ET 81 TR AR
BELBBAERR Tﬁf\fggfiﬁﬁ
Pt SIEHE MIRAE BE BT
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

Under the 2003 Share Option Scheme, the options which may
be granted to any individual in any one year are not permitted
to exceed 1% of the shares of the Company in issue, without
prior approval from the Company’s shareholders. Options
granted to substantial shareholders or independent non-
executive directors in excess of 0.1% of the Company’s share
capital or with a value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.

Options granted must be taken up within 28 days from the
date of grant, upon payment of HK$1 per grant. Options may
be exercised at any time from the date on which the option
is accepted to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company,
and will not be less than the higher of the closing price of the
Company shares on the date of grant or the average closing
price of the shares for the five business days immediately
preceding the date of grant or the nominal value of the share
of the Company.

No options were outstanding under the 2003 Share Option
Scheme at 31 March 2008 and 2009.

BE_ZE=FERETE MER
NEIREBEELUE REFART(E
AEAANBRETSERAARRD %
TROMI% BTFTEERRX B
FEHTESNEREBBRA RN
0.1%8k 385,000,000/ 7T Bl B S
AN A A% BAEE o

RHEMEREAR R L B 288 K
X BRERBERENUET BK
BAIRNEXEREEREAETEE
FREMFRITE - TEERARQF
ExEE AETHERARRRKRMOHRK
BRHBEMEHE ERREL AR
8% % B AR R B B R (E
ARRABROEE=ENEE -

RZEENER_ZEENEFE=A
—t+—H UERE-_ZFTZT=FER
MEST 242 I M M AR AT 150 A BB AR HE -



The Group operates a Mandatory Provident Fund (“MPF")
scheme for qualifying employees of the Company and its
subsidiaries in Hong Kong. The assets of the MPF scheme are
held separately from those of the Group, in funds under the
control of trustees. The Group contributes 5% of relevant
payroll costs to the scheme, which contribution is matched by
employees.

The Group’s employees who are employed by subsidiaries in
the PRC are members of the state-managed retirement benefit
scheme operated by the PRC government. These subsidiaries
are required to contribute a certain percentage of their payroll
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit
scheme is to make the specified contributions.

The total cost charged to consolidated income statement of
HK$705,000 (2008: HK$652,000) represents contributions
payable to these schemes by the Group in respect of the
current accounting period. As at balance sheet dates, no
contribution were due in respect of the reporting period had
not been paid over to the Schemes.
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AEBRARRMEFTEHBARLZ
EEREEBHTERMNMEATESR ([R
B8 -RESFHEZEED
BURAEE WERAESZES
FABRRE - ARERERLIERAL
5% & a1 &) 5K R B 2 R
GEIEI

XERTEMNBARZAEEEER
BT AT HETT 2 Bl R B AR KR A
AEKE - REWMBARAKIER
T B D E R B INAE R FT 81 2
o RBAHREHRES ANEEHZE
KR 2 AEERELRE M

Eo
A °

AW R AR Z 46K 4705,000
Bt (ZZZ \F 652,000/ 7) 38
AEBERAS TR Y ZETEIER
B -REER WEHKAEE
Tz RBAMIER 2 fHKe
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Notes to the Consolidated Financial Statements
e B HRRME

For the year ended 31 March 2009 #HZ=-FZENF=H=+—HIFE

o
48.Pledge of Assets 48. EEHEH
At the respective balance sheet date, the following assets were REEEH RKEBHE T EERA
pledged by the Group to secure banking and other financing ERRITRAMBEEE ZER:
facilities:
2009 2008
—EENF ZEENF
HK$'000 HK$'000
FHT FHEIT
Interests in associates Bt N A 2 68,058 422,346
Investment properties wEWE 158,000 250,000
Available-for-sale investments AIHHERE 11,139 134,915
Investments held for trading BIEEERE 2,754 50,869
239,951 858,130
49.Transactions and Balances with 49. BB AN T HETR 5 K HEE
Related Parties R
During the year, the Group had significant transactions with REERAFEETYBEATET
the following related parties, together with balances with LERRSGRENEEER 2 ERFFS
them at the respective balance sheet date, details of which are U
as follows:
2009 2008
—EENEF —EENF
HK$°000 HK$'000
FHT FHETT
Associates: /NI
Interest income B U A 95 37,172
Rental expenses e - 537
Management fee income BEEBIWA 2,952 3,702
Related companies: EZEE NGB
Interest expenses FES 11,981 24,888
Interest income FE WA 22,030 =
Rental expenses HeZ W 452 -

Rental income el A 3,549 =




The related companies for both years are (i) the Company’s
substantial shareholder and (ii) the companies in which the
Company's substantial shareholder has beneficial interest.

On 29 October 2007, the Company issued 499,000,000 new
shares at HK$0.29 per share by entering into a subscription
agreement with ITC Corporation Limited, a substantial
shareholder of the Company.

On 19 March, 2009, the Company issued 150,091,764 new
shares with 40,024,470 warrants at HK$0.35 per share
in Open Offer to ITC Corporation Limited, a substantial
shareholder of the Company.

Details of balances with associates/related parties at the
balance sheet date are set out in note 30 and 31 respectively.

In addition, certain banking and other facilities of the Group
were secured by personal guarantee from a director of the
Company, to the extent of HK$3,477,852 and HK$5,018,400
at 31 March 2009 and 2008 respectively.

The remuneration of directors and key executives of the
Group is determined by the remuneration committee, having
regard to the performance of individuals and market trends,
amounted to HK$8,717,000 (2008: HK$8,932,000).

Save as disclosed above, there were no other significant
transactions with related parties during the year or no
significant balances with them at the respective balance sheet
date.
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RZMEFE ZEERRRGHARA
ZEBBERRENARRZEBBRRR
HAAEaED 2R

RZFZELFTAZ+TNAB AR
BAR Tzixﬂx%ﬁfﬁi%%lﬁ
BRARIRI M RE W& LEMR0.2978
ﬁ%éﬁﬁ499,ooo,000Hx AR ©

RZBEZAF=A+NB ARQRAR
NFEERIZER3SB THAAD
AIZEEREEHLCEEBRARA
T % 17150,091,7648% T Ik 15 (B 1%
40,024,47010 RILHERE ) o

RNEEBERE AR BHEEALTZ
EERFEIB DRI B A M E30K%31 ©

o AEB 2 ETRITREMEERE
AAAR—RESRHEAER R
TEENEFERETEN\F=A=1+—
Hz&85 5 53,477,852 L&
5,018,400/ T °

AEEEENEFETHRAEFHMNEF
M§AEWQ%&ﬁMI¢%ﬁ&m
%8B EE 8% AB8,717,0008 T
(ZZEZ N\ 4 :8,932,0007T) °
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Hanny Holdings Limited $#E&EEHFRA =)

For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

Total assets BE#AE
Total liability BEHBE
Capital and Reserves BEARREE
Share capital [N
Reserves f#
Total equity B

The Group have the following significant events subsequent to
balance sheet date:

(i)  On 21 May 2009, the Company entered into two placing
agreements with independent third parties (the “Placing
Agreement”) for the placing of an aggregate 20,000,000
and 100,000,000 new shares of the Company for
an aggregate consideration of HK$15,600,000 and
HK$78,000,000 respectively at a placing price of
HK$0.78 per placing share.

The placing of 20,000,000 and 100,000,000 new
shares was completed on 29 May 2009 and 2 July
2009 respectively. Details of the these are set out in the
Company’s announcement dated 29 May 2009 and 2
July 2009 respectively.

(i) On 20 July 2009, the Group entered into a conditional
sale and purchase agreement to acquire 60% interest in
Best Smooth International Limited, a company holding
interest in certain properties developments projects
located in the PRC. The acquisition has not yet been
completed at the date of approval of these financial
statements.

(iii)  On 27 July 2009, the Group entered into a conditional
sale and purchase agreement to acquire 30% equity
interest in Fortune Well Holdings Limited and its
subsidiaries at a cash consideration of HK$45,000,000.
Fortune Well Holdings Limited and its subsidiaries are
engaged in manufacturing, processing and trading of
garments. The acquisition has not yet been completed at
the date of approval of these financial statements.
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Details of the Company's principal subsidiaries at 31 March RZEZNF=A=+—8 ' &AARQF
2009 are as follows: ZEXEMBARZEFBOT
Place of Issued and fully Equity

Name of subsidiary
MEBAREE

Island Town Limited

i & A R A 7]

MRI Holdings Limited
(“MRI") (note b)
MRI Holdings Limited

(TMRI]) (HfiEb)

Hanny Magnetics Limited
R AR AR

EY S NivN=YVi
BB F] (note c)
G NivN=YV
BRAR (HiEc)

®
R

=T EEaEME 5
R A @l (note ¢)
WEEET 25

7(/5/7;755()

Jﬁf ‘dl}* at ﬁl}+

incorporation/
registration
AL,
BRI R

Hong Kong
&

Australia

M

Hong Kong
B

PRC
G

PRC
G

paid share capital/
registered capital
ERTRBERE
BRRE

HK$100
1007 7T

A$31,184,116
31,184,116)27T

HK$1,100,000,200
ordinary share
HK$6,000,000
5% non-voting
deferred shares
(note a)
1,100,000,200/5 7T
EEk
6,000,000/% 705%
BREERLTRN
(ﬁ/jﬂfa)

RMB76,980,000
AR#76,980,0007T

RMB1,000,000
A #1,000,0007T

interest held
by the Group
AEBEHEH

N

100%

57.26%

100%

59.75%

100%

Principal activities

TEXK

Investment property
holding
RHEREBME

Investment holding

REZRK

Investment holding and
trading and
marketing of
computer media
products and
related peripherals
and accessories

REZERNERKER
EmREEEREM
REHEE 5 K5

Water supply business
KRB

Sand mining business

RO EL
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For the year ended 31 March 2009 #HZ - ZEZENF=HA=+—HIFF/Z

Details of the Company’s principal subsidiaries at 31 March

2008 are as follows:

Name of subsidiary

MWEATER

Island Town Limited

fmEBERR A

Hanny Magnetics Limited
WA AARAR

CEL

MRI Holdings Limited
("MRI") (note b)
MRI Holdings Limited

(TMRI]) (Htetb)

Place of
incorporation/
registration
Al
Bioi

Hong Kong
BB

Hong Kong
N

Bermuda
BRE

Australia
SN

Issued and fully
paid share capital/
registered capital
BRTRBERE
FRRAR

HK$100
100 7T

HK$1,100,000,200
ordinary share
HK$6,000,000
5% non-voting
deferred shares
(note a)
1,100,000,200/8 7T
Tim
6,000,000/ 7£5%
BRERRELTRN
(Hiita)

Super voting
common stock
US$30,000

Common stock
Us$60,173

b % E L mk
30,000 T

TEAR60,173E T

A$31,381,010
31,381,010)27T

=

Equity
interest held
by the Group
FEERAW

IR A= fE i

100%

100%

55.2%

57.26%

—BENF=A=+—0 KA
EEWBARAZEBNT

Principal activities
TEXHK

Investment property
holding
REREME

Investment holding
and trading and
marketing of
computer media
products and
related peripherals
and accessories

REERRERES
EmREEREEM
REHEE 5 RH%5
&

Investment holding
REEKR

Investment holding

REZRK



Name of subsidiary

Place of
incorporation/
registration

Issued and fully
paid share capital/
registered capital

EER ) ERTREBERE,

MEBLQEER B ERRA
BMRBEEXBR AR PRC RMB 1,000,000
(note c) R A R #1,000,0007T
EMRBEEXBR AR

(Kiitc)

WL ER BRI T N R K 7% PRC RMB76,980,000

AR 2R F] (note ¢) & AR #76,980,0007T
EY NPV

BRAR (Hitc)

REMEEENES PRC RMB 1,000,000

BB AT (note ¢) HE A E#1,000,0007T
REMEEENES

BRAF (Hitc)
Notes:
a. The holders of the 5% non-voting deferred shares are not

entitled to receive notice of or to attend or vote at any general
meetings of the Company. The non-voting deferred shares
practically carry no rights to dividends or to participate in any
distribution on winding up.

b. MRI operates both in Australia and Hong Kong and its shares are
listed on the Australia Stock Exchange. MRI and its subsidiaries
are mainly engaged in securities holding activities.

C. These companies are registered in the form of foreign

investment enterprises.

The above table lists the subsidiaries of the Group which, in
the opinion of the directors, principally affected the result of
the Group for the year or formed a substantial portion of the
net assets of the Group at the end of the year. To give details
of other subsidiaries would, in the opinion of the directors,
result in particular of excessive length.

Annual Report 2008-2009%3% 186

Equity
interest held
by the Group
rEEREN

L £

Principal activities
TEXH

100% Sand mining business

PSTE S

59.75% Water supply business

HAKER

100% Sand mining business

PR 3t

HsE

a. SPEREERELEERMOHZFHEAR
REBMARARERBRRAE 2B E
FHEEASHRGLERFE-EBRE
REE T B A0 B RS L 30 B BT A (E (AT 4
MERRESHEBTRBESEIAS
&

b.  MRIERMEEFELSE HBMHER
MNEHRZZ A LT o MRIREE R

AXBEBAEARS
¢ BEATMNERACENRE
=g

ERINES 2 AEEMB AR HES
RABEIBFEASEFAZEELRE
RARBFREEFEEABOD A
A -BERA FHEMHBARE
BHFERBNITE -
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Financial Summary
MBRHE

A summary of the consolidated results and of the assets and NEBRBEE_ZEZTNE=A=+—H1t
liabilities of the Group for each of the five years ended 31 March hEAEESEFRAEXEREEHAG 2

m=

20009 is set out below: ZH R T :
(a) Results (a) =&

Year ended 31 March
HZ=A=1+-HLFE
2005 2006 2007 2008 2009
—ZETRE ZITTREFE —ZTTEF —TTN\F T NE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FAT FATT FAIT FTET

Revenue LON 257,656 316,638 358,573 153,969 49,309
(Loss) profit before income tax BRETSEIAT (E518) & A (248,508)  (144,092) (23,967) 192,749  (1,172,639)
Income tax (expense) credit FEw (AX) &R (4,282) (4,331) (32,457)  (144,763) 32,999
(Loss) profit for the year from AFEEREFELEEL 2
continuing operations (B8)&F (252,790)  (148,423) (56,424) 47,986  (1,139,640)
Profit for the year from REFRBIFEEBZ
discontinued operations i Al 152,552 52,419 1,517,926 = -
(Loss) profit for the year AEE (B1R)EF (100,238) (96,004) 1,461,502 47,986  (1,139,640)
Attributable to: e
Equity holders of the Company ARRREREA (161,862) 8,915 527,080 129,110  (1,145,222)
Minority interests DERE RS 61,624 (104,919) 934,422 (81,124) 5,582
(100,238) (96,004) 1,461,502 47,986  (1,139,640)
(b) Assets and liabilities (b) EERAE
At 31 March
R=BA=+-—H
2005 2006 2007 2008 2009

—TTHE —FTTRF —TTLF _FTT/N\F ZETNF
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
THT TAT TAT TAT TER

Total assets BERE 3,656,553 4,193,180 5,007,707 5,193,985 3,618,938
Total liabilities BELE (1,400,562) (1,973,857) (1,808,595) (1,426,384) (1,176,440)

2,255,991 2,219,323 3,199,112 3,767,601 2,442,498

Equity attributable to equity AARIRERE A
holders of the Company s 1,806,374 1,868,889 2,492,490 3,089,010 2,004,535
Minority interests DERRE R 449,617 350,434 706,622 678,591 437,963

2,255,991 2,219,323 3,199,112 3,767,601 2,442,498
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