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Corporate Information
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Financial Highlights

THREE YEARS KEY FINANCIAL DATA (IN HK$°000)

Financial year ended as at 31 March

SHFERMBBE (THER)
BE=A=t-ALMREE

2009 2008 2007

—EEAE —EENF —ETLHF

(Restated) (Restated)

(&) (875))

Turnover =t 16,966 12,709 2,224
Loss for the year from discontinued FEEIEEEB BB

operations 6,955 (21,374) (16,402)

Net Profit/(loss) attributable KRR FEE AEN

to equity holders of the Company wmA S (E5E) FHE 3,286 (21,001) (18,398)

Total Assets BEE 168,865 187,453 194,104

Total Liabilities wBeE 76,362 99,134 117,017

Net Assets BEFE 92,503 88,319 77,087

Gearing Ratio BEAMBLE 0 65.86% 69.88%
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Chairman’s Statement

On behalf of the Board of Directors, | hereby present to the
shareholders the annual report of Bestway International Holdings
Limited (the “Company”) and its subsidiaries (together the “Group”)
for the year ended 31 March 2009.

DIVIDENDS

The directors do not recommend the payment of any dividend in
respect of the year.

BUSINESS REVIEW
Continuing operations

The principal activity for the continuing operation of the Group during
the year was trading of plastic product, mainly PVC films. The Group
recorded a turnover of HK$16,966,000 (2008: HK$12,709,000) which
represented an increase in turnover of approximately 33.50% over
that achieved for the corresponding period last year. Gross profit
margin had decreased to 9.09% (2008: 9.94%). The decrease of gross
profit margin is mainly due to higher cost of sales and severe market
competition from competitor. The sales volume and average selling
price per ton for the year was 1,514 tons and HK$1,120 as compared
with 1,123 tons and HK$1,132 for last year. The net profit attributable
to ordinary equity holders of the Company was HK$3,286,000
compared with a loss of HK$21,001,000 incurred for the last year. The
Group's basic earnings per share from continuing and discontinued
operations for the year was HK$0.75 cent when compared with a loss
per share of HK$5.14 cent for last year. The Group's basic loss per
share from continuing operations for the year was HK$0.86 cent when
compared with HK$0.50 cent for last year. The Group’s basic earnings
per share from discontinued operations for the year was HK$1.61 cent
when compared with a loss per share of HK$4.64 cent for last year.

AANBRREZFEARRRZABERERER
REV(TARE ) REWBLR (5 [ AEE])
HE-ZZNF=ZA=+-HILFEZFR

iz 2

EETEFRAFEIREEABRE -

e 3E1)
RFECERE

AEEZHBELEEFRFRNIEEEBRER
(EZERERBM) - NEBERIS & 55816,966,000
BT (ZZZ N\ F:12,709,00087T) * REER
B2 & 2% FFH4933.50% ° ER R TKZE9.09%
(ZZEZENF:994% )  EFMETKREEHNE
ERAEARKREBFHF BT ERE DN
B FAZHEENEWMEHEED R A1,514
WE K2 1,120/ 70+ i A F R EPRIA1,12308 21,132
B -ARNAEBREREARERFNFER
3,286,000/ 7T+ 1 & F A B A %21,001,000%
T FANAEERBBERKIECEEB 2GR
EAREFA07ISEN mMEFRBPAASREIR
5148l - FRASEREFELEER 2 TR
EAREEA0.86/5 L M AFRHEIAIA0.5078 1l
FRNREERBRIECEER CERERBTNE
1.618W MEFRABRAIAEREIBL 64 -
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Chairman’s Statement

Discontinued operations

The principal activity of the discontinued operations of the
Group during the year was manufacturing and trading of the
PVC films. The Group recorded a turnover of HK$255,403,000
(2008: HK$242,902,000) which represented an increase in turnover of
approximately 5.15% over that achieved for the corresponding period
last year. Gross margin had increased to 12.50% (2008: 4.77%). The
increase of gross profit margin is mainly due to the restructuring of the
production lines and releasing the redundant production capacity; the
better purchasing management; and the accounting treatment of the
property, plant and equipment not allowed the assets held for sales to
depreciate.

PROSPECTS

Looking forward, the PVC film trading business is still full of challenges
in the coming year. With global economic downturn, it will affect
consumers demand for PVC products. The escalating trend of crude
oil price will directly affect the price of PVC Film. The Group will
strengthen its purchasing management to minimize the impact on
purchasing costs.

The Directors consider that the Group may broaden its source of
income by diversifying its investment into mining natural resources.
The purpose of the mining business is to explore the opportunities and
derive income from the sale of other mineral resources to be extracted.

6 Bestway International Holdings Limited ¢ Annual Report 2009
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Chairman’s Statement

EMPLOYEES

As at 31 March 2009, the Group had approximately 176 full time
managerial, administrative and manufacturing employees of which 23
were based in Hong Kong and the rest were stationed in the PRC. The
staff number and their respective duties for both years are set out in
the following table:

L BEER TTHRREEIEZZRBES - Hh23
AEREE B TETRERGTE - TRETIM
EFEEzRBEABRES 2B

2009 2008

—B2hE —TE)F

General administration & accounting —RRITE g A 34 34
Sales & marketing HERMSHE 8 9
Material procurement & quality control YR 2 B 8 7
Manufacturing & warehousing 2 RERE 126 136
176 186

The Group affords competitive remuneration packages to its employees
based on prevailing and industry practice. Compensation policies
are reviewed regularly and are designed to reward and motivate
productivity and performance.

APPRECIATION

I would like to extend my gratitude to the members of the board
of directors, our management team and staff for their loyalty and
dedication during the past year. On behalf of the Board of Directors, |
wish to convey our most sincere appreciation of the staunch support to
our Group from all of our customers, suppliers and bankers during the
year.

Tang Kuan Chien
Chairman

Hong Kong, 22 July 2009

AEBRBRTENEHAEERTEERZNLZ
FM-ARRERRIMEBR  §HEERRIE
HEEZHEENRKR -

&)
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HAKEMEREP HERRERRITRERY
REBZ BN SFRRAI

EF ZEENFERAZ=-+T=H
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Management Discussion and Analysis

FINANCIAL REVIEW

The principal activity for the continuing operation of the Group during
the year was trading of plastic product, mainly PVC films. The Group
recorded a turnover of HK$16,966,000 (2008: HK$12,709,000) which
represented an increase in turnover of approximately 33.50% over
that achieved for the corresponding period last year. Gross profit
margin had decreased to 9.09% (2008: 9.94%). The decrease of gross
profit margin is mainly due to higher cost of sales and severe market
competition from competitor. The sales volume and average selling
price per ton for the year was 1,514 tons and HK$1,120 as compared
with 1,123 tons and HK$1,132 for last year. The net profit attributable
to ordinary equity holders of the Company was HK$3,286,000
compared with a loss of HK$21,001,000 incurred for the last year. The
Group’s basic earnings per share from continuing and discontinued
operations for the year was HK$0.75 cent when compared with a loss
per share of HK$5.14 cent for last year. The Group's basic loss per
share from continuing operations for the year was HK$0.86 cent when
compared with HK$0.50 cent for last year. The Group’s basic earnings
per share from discontinued operations for the year was HK$1.61 cent
when compared with a loss per share of HK$4.64 cent for last year.

The principal activity of the discontinued operations of the Group
during the year was manufacturing and trading of the PVC
films. The Group recorded a turnover of HK$255,403,000 (2008:
HK$242,902,000) which represented an increase in turnover of
approximately 5.15% over that achieved for the corresponding period
last year. Gross margin had increased to 12.50% (2008: 4.77%). The
increase of gross profit margin is mainly due to the restructuring of the
production lines and releasing the redundant production capacity; the
better purchasing management; and the accounting treatment of the
property, plant and equipment not allowed the assets held for sales to
depreciate.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2009, the Group’s bank balances and cash amounted
to HK$3,854,000 (as at 31 March 2008: HK$35,251,000). The Group’s
net assets value amounted to approximately HK$92,503,000 (as at
31 March 2008: HK$88,319,000) with total assets approximately
HK$168,865,000 (as at 31 March 2008: HK$187,453,000). Net current
assets were approximately HK$90,059,000 (as at 31 March 2008:
HK$34,208,000). The current ratio was 2.18 times (as at 31 March
2008: 1.39 times). Since the current and non-current bank and other
borrowings were classified under liabilities of disposal group associated
with assets classified as held for sale (Note 24) , the Group will not
have any outstanding bank and other borrowings by the end of 31
March 2009. The gearing ratio expressed as the percentage of total
borrowings to total net assets, was 0% as at 31 March 2009 (as at 31
March 2008: 65.86%).

8 Bestway International Holdings Limited ¢ Annual Report 2009
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Management Discussion and Analysis

POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, the following events had
occurred:—

For the First Acquisition (refer to the circular dated on 29 November
2008), some of the closing conditions have not been satisfied nor
waived on 31 May 2009, being the Long Stop Date of the First
Acquisition. After negotiation between the Group and the Vendor, the
Long Stop Date would not be further extended. Accordingly, the First
Acquisition lapsed with effect from 31 May 2009.

On 16 June 2009, Mr. Fok Po Tin (“Mr. Fok”) has resigned from
the office as an executive director of the Company to focus on his
other personal business engagements. Mr. Fok confirmed that he
has no disagreement with the Board and there is no matter relating
to his resignation that needs to be brought to the attention of the
shareholders of the Company.

On 30 June 2009, the Group and the Disposal Purchaser entered
into supplemental agreements. Pursuant to the last supplemental
agreement, the date of Disposal Completion was extended to a date
not later than 31 July 2009.

On 3 July 2009, Tectron entered into an Acquisition Agreement with
Global Grand Resources Corporation (“Global Grand”). Pursuant to
the Acquisition Agreement, Tectron has agreed to acquire and Global
Grand has agreed to sell (a) the entire issued shares of Prolific Rich
Limited (“Prolific Rich”), a wholly-owned subsidiary of Global Grand
("Prolific Rich Sale Shares”); (b) the face value of the loans outstanding
as at the completion date made by or on behalf of Global Grand to
Prolific Rich (“Prolific Rich Sale Debts”); (c) the entire issued shares of
Grand Shining Limited (“Grand Shining”), a wholly-owned subsidiary
of Global Grand (“Grand Shining Sale Shares”); and (d) the face value
of the loans outstanding as at the completion date made by or on
behalf of Global Grand to Grand Shining (“Grand Shining Sale Debts”).

The aggregate consideration for the Prolific Rich Sale Shares and
Prolific Rich Sale Debts (”Prolific Rich Acquisition”) shall be HK$680
million (subject to adjustments), which is to be satisfied (i) to the
extent of no less than HK$10 million but not more than HK$125
million by refundable deposit in cash (“Deposit”); (ii) to the extent
of amount as equals the difference between HK$125 million and
the amount of the Deposit paid, which is either settled by issue of
promissory notes or by cash; and (iii) to the extent of HK$555 million
by the issue of 1,850,000,000 preference shares.
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Management Discussion and Analysis

The aggregate consideration for the Grand Shining Sale Shares and
Grand Shining Sale Debts (“Grand Shining Acquisition”) shall be
HK$260 million (subject to adjustments), which is to be satisfied by the
issue of 866,666,666 preference shares.

In the event the Prolific Rich Acquisition shall not be completed
pursuant to the terms and conditions of the Acquisition Agreement,
the aggregate consideration of the Grand Shining Acquisition shall be
payable by (i) the Deposit for Prolific Rich Acquisition; (ii) to the extent
of amount as equals the difference between HK$125 million and the
amount of the Deposit paid by issue of promissory notes; and (iii) to
the extent of HK$135 million by the issue of 450,000,000 preference
shares.

The proposed transaction is subject to, inter alia, the approval of the
Company’s shareholders at a special general meeting, the relevant
parties obtaining approval from the Stock Exchange to grant the
listing of, and permission to deal in, the conversion shares which may
be issued upon the exercise of the conversion rights attaching to the
preference shares.

HK$20,000,000 has been paid to Global Grand as Deposit on 17 July
2009.

On 8 July 2009, the Company entered into a subscription agreement
with Excellent Create International Limited (the “Subscriber”),
pursuant to which the Subscriber conditionally agreed to subscribe for
and the Company conditionally agreed to issue 80,000,000 new shares
of the Company with par value of HK$0.1 (“Subscription Shares”) at a
price of HK$0.282 per Subscription Share.

CHARGE ON GROUP'S ASSETS

In 2009, the Group's bank deposit of HK$11,545,000 which included
in the assets of disposal group classified as held for sale (Note 24) of
balance sheet were pledged for trust receipt loans and other short
term trade financing facilities granted to the Group (In 2008, the
Group's bank deposit of HK$11,541,000 which under a pledged
deposit of balance sheet were pledged). The pledged deposits are
denominated in the United States Dollars, other than functional
currency of respective group entities, and subject to currency risk. The
deposits carry fixed interest rates ranging from 0.3% to 2.6% per
annum (2008: 1.7% to 3.8% per annum). The carrying amounts of the
pledged deposits approximate to their fair values.

10 Bestway International Holdings Limited ¢ Annual Report 2009
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Management Discussion and Analysis

The leasehold land and the building situated in Mainland China
which amounting to HK$3,770,000 (2008: HK$3,799,000) and
HK$10,081,000 (2008: HK$10,154,000) respectively, held under a
medium term lease in a non-current assets held for sale as at 31 March
2009 (Note 24) and were pledge to secure credit facilities granted to
the Group.

A legal charge on the plant and machinery with the net book value
of approximately HK$29,476,000 as at 31 March 2009. The plant and
machinery was classified as assets held for sale (Note 24) and was
pledge to secure credit facilities granted to the Group.

EXPOSURE TO FOREIGN EXCHANGE
FLUCTUATION

The Group conducts its business transactions mainly in Hong Kong
Dollars, Renminbi and United States Dollars. As the Hong Kong Dollar
is pegged to the U.S. Dollar, the Group does not foresee any material
exchange risk in this respect. However, the Group is subject to certain
foreign exchange impacts caused by the appreciation of Renminbi.
The Group has not entered into any foreign exchange contract. The
management will closely monitor foreign exchange exposure and will
adopt a plan to mitigate the impact of foreign currency exposure, if
necessary.

CONTINGENT LIABILITIES

As at 31 March 2009, the Group did not have any contingent liabilities
(as at 31 March 2008: HK$6,647,000).

EMPLOYEES

As at 31 March 2009, the Group had approximately 176 full time
managerial, administrative and manufacturing employees. The Group
affords competitive remuneration packages to its employees based on
prevailing and industry practice. Compensation policies are reviewed
regularly and are designed to reward and motivate productivity and
performance.
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Directors and Senior Management Profile

Directors during the year and up to the date of this Annual Report are
as follows:

EXECUTIVE DIRECTORS

Mr. Tang Kuan Chien (Chairman)
Mr. Chim Kim Lun Ricky
Mr. Law Fei Shing (Appointed on 31 January 2009)

Mr. Tang Wei Lun (Resigned on 9 January 2009)

Mr. Ng Man Kin Kenneth (Resigned on 31 January 2009)

Mr. Lam Chi Yin Henry (Resigned on 12 February 2009)

Mr. Fok Po Tin (Resigned on 16 June 2009)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Hung Shean-|
Mr. Wong Nai Ping
Mr. Au Kwok Yee Benjamin

DIRECTORS

Details of the Directors are as follows:

Mr. Tang Kuan Chien, aged 64, is responsible for the day to day
management and operations of the Group. He joined the Group in
August 1995 as President and has over 33 years of working experience
in the plastics industry in Taiwan, Hong Kong and the PRC. He was
appointed as Chairman on 18 December 1998.

Mr. Chim Kim Lun Ricky, aged 39, holds a Bachelor degree in Arts
from the University of British Columbia in Canada and has over 10
years of commercial and industrial experiences and of experience
in investment. Mr. Chim is an executive director of Yueshou
Environmental Holdings Limited (stock code: 1191), Huscoke Resources
Holdings Limited (Stock Code: 704) and Asia Resources Holdings
Limited (stock code: 899), which are listed on the main board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
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Directors and Senior Management Profile

Mr. Law Fei Shing, aged 49, was appointed as director and company
secretary of the Company on 31 January 2009. He is a certified public
accountant practicing in Hong Kong. He is also a member of American
Institute of Certified Public Accountants (AICPA), USA and associate
member of the Hong Kong Institute of Certified Public Accountants
(HKICPA). Mr. Law has over 19 years of experience in the audit and
accounting services. Mr. Law was an independent non-executive
director of New Times Group Holdings Limited (stock code: 166), the
shares of which are listed on the Main Board of the Stock Exchange,
for the period from September 2005 to October 2006 and an executive
director and company secretary of Heng Xin China Holdings Limited
(stock code: 8046), the shares of which are listed on the GEM Board
of the Stock Exchange, for the period from June to October 2007.
Mr. Law currently is a chief executive officer, executive director and
company secretary of Xian Yuen Titanium Resources Holdings Limited
(stock code: 353) and an executive director of Vision Tech International
Holdings Limited (stock code: 922). Both companies are listed on the
Main Board of the Stock Exchange.

Mr. Tang Wei Lun, aged 35, is the son of Mr. Tang Kuan Chien, the
chairman and a substantial shareholder of the Company. He joined the
Company in 2003. He obtained a Bachelor of Management from the
University of Western Sydney, Australia. Prior to joining the company,
Mr. Tang had worked in the banking industry in Australia for several
years. He was a member and the secretary of the management
committee of the Australia Chinese Charity Foundation. He resigned
from the office as an executive director of the Company, a member of
remuneration committee and nomination committee of the company
on 9 January 2009.
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Directors and Senior Management Profile

Mr. Lam Chi Yin Henry, age 43, a Chartered Financial Analyst,
has over 13 years of experience in financial management. He holds
a Master degree in investment management from the Hong Kong
University of Science & Technology. Mr. Lam worked as senior
management in several securities companies before joining our group.
He resigned from the office as an executive director of the Company
on 12 February 2009.

Mr. Fok Po Tin, aged 49, holds Bachelor’s degree in Business
Administration with honors from the Chinese University of Hong Kong
and a Bachelor’s degree in Laws from the Beijing University. He is
currently a practicing solicitor of the High Court of Hong Kong and is
the principal partner of Henry Fok & Company, Solicitors. Mr. Fok has
over 12 years of extensive experience as a solicitor of general practice
and is very familiar with commercial law. Mr. Fok were an independent
non-executive director of Neptune Group Limited (formerly known
as Massive Resources International Corporation Limited, stock code:
70), a company listed on the main board or the Stock Exchange, for
the period from January to September 2004, an executive director
of Xian Yuen Titanium Resources Holdings Limited (stock code: 353),
a company listed on the main board of the Stock Exchange, for
the period from March 2007 to April 2009, and the chairman and
an executive director of Yueshou Environmental Holdings Limited
(stock code: 1191), a company listed on the main board of the Stock
Exchange for the period from July 2007 to August 2008. He resigned
from the office as an executive director of the Company on 16 June
2009.
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Directors and Senior Management Profile

Mr. Ng Man Kin Kenneth, aged 34, jointed the Group as a Group
Finance and Accounting Manager since August 2004. He obtained
a Bachelor of Commerce from the University of New South Wales,
Australia. He is a qualified as a CPA Australia and an associate member
of HKICPA in 2003 and 2004 respectively. Prior to joining the Group,
he has over 4 years of experience in CPA firm in Hong Kong. He
resigned from the office as an executive director of the Company on
31 January 2009.

Mr. Hung Shean-l, aged 71, graduated from the Faculty of Chemical
Engineering at Taiwan National Cheng Kung University and is presently
director and Head of the Research & Development Department of
Daily Polymer Corp in Taiwan. He was previously the General Manager
of German HULs Company Limited established in Taiwan. He is now
the founding Chairman of Rotary Club at Chaoyang, Taipei and a
committee member of the International Rotary Club Fund Organization
District 3480.

Mr. Wong Nai Ping, aged 58, was appointed as an independent
non-executive director on 2 March 2004. Mr. Wong is currently the
Chairman of David and Winson Enterprises Pty. Ltd. He had previously
held senior management positions and directorships in Hong Kong
and multi-national companies. He is a trustee of the Hong Kong Liver
Patients Assistance Fund. Mr. Wong is a Justice of Peace and the
founding chairman of the Lions Club of 201N5 in Australia. In 2002,
he was awarded the Medal of Centenary of Federation of Australia.

Mr. Au Kwok Yee Benjamin, aged 42, was appointed as an
independent non-executive director on 30 September 2004. He
graduated from the University of Hong Kong with a bachelor’s degree
in laws in 1991 and obtained a postgraduate certificate in laws in
1992. He is currently the Principal solicitor of Messrs. Benjamin Au &
Co Solicitors. He has over 13 years of experience in commercial and
corporate matters, civil and criminal litigations, intellectual property,
commercial documents drafting and advice and employment matters
and appeals. Mr. Au is an Independent Non-Executive Director of Anhui
Tianda Oil Pipe Company Limited which are listed on the main board of
the Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
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Directors and Senior Management Profile

SENIOR MANAGEMENT EXECUTIVES

The senior management executives of the Company for the financial
year and up to the date of this Annual Report are as follows:

Assistant Vice President
Group Purchasing Manager
Group Chief Accountant

Mr. Chu Fungshih
Mr. Mo Chi Wai
Mr. Ng Man Kin Kenneth

Details of the senior management executives are as follows:

Mr. Chu Fungshih, aged 67, rejoined the Group on 4 December 2003
as Assistant Vice President and has the overall responsibility over the
Group's production management and product development. Mr. Chu
has over 40 years of plastic industry experience in Taiwan, the PRC and
other Southeast Asian countries.

Mr. Mo Chi Wai, aged 43, is Group Purchasing Manager and
Administration Manager of the Dongguan plants. Mr. Mo is a graduate
of the National Taiwan University in 1991 with a Bachelor of Science
Degree in Engineering. He joined the Group on 16 September 1991
and has since been working in managerial positions in different
departments.

Mr. Ng Man Kin Kenneth, HKICPA, CPA of Aus. aged 34, is the Group
Chief Accountant of the Group. He obtained a Bachelor of Commerce
from the University of New South Wales, Australia. He is a qualified as
a CPA Australia and an associate member of HKICPA in 2003 and 2004
respectively. He joined the Group since August 2004 and acted as an
executive director of the Company for the period from 1 June 2007 to
31 January 2009. Mr. Ng has over 9 years of experience in accounting
and corporate finance.
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Report of the Directors

The directors present their report and the audited financial statements
of the Company and of the Group for the year ended 31 March 2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Group during the year were the
manufacturing and trading of the plastic products, mainly PVC films.
There were no significant changes in the nature of the Group's
principal activities during the year.

On 20 June 2008, the Group entered into a sale and purchase
agreement to dispose certain subsidiaries. These subsidiaries are
engaged in manufacturing and trading of plastic products. For further
details, please refer to notes 14, 24 and 39(ii) of the notes to financial
statement.

RESULTS

The Group's profit for the year ended 31 March 2009 and the state of
affairs of the Company and of the Group at that date are set out in the
financial statements on pages 37 to 108.

SUMMARY FINANCIAL INFORMATION

The following is a summary of the published results and of the assets,
liabilities and minority interests of the Group for the last five financial
years, as extracted from the audited financial statements and restated/
reclassified as appropriate. This summary does not form a part of the
audited financial statements.
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Report of the Directors

RESULTS ¥

Year ended 31 March
BE=ZHA=+—HLEE

2009 2008 2007 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Restated) (Restated) (Restated) (Restated)
—BEEAE —ETNF Tt —EEAF —TTREE
FHET FET FHET FET FET
(1&75) (s5E51) (iE5) (i&5)
TURNOVER EER 16,966 12,709 2,224 962 8,651
Loss before taxation BB R E 1R (3,744) (2,761) (2,296) (1,164) (1,131)
Taxation BiIE 0 720 0 2,886 0
Profit/(loss) for the year from — FEFEKLEK 2
continuing operations wAL (R (3,744) (2,041) (2,296) 1,722 (1,131)
Profit/(loss) for the year from — FE —B& K&
a discontinued operation ¥z mF,
(&) 6,955 (21,374) (16,402) (1,061) (27,112)
Profit/(loss) for the year FrEmEAM (FE) 3,211 (23,415) (18,698) 661 (28,243)
Attributable to: fEfh
Equity holders of ZiNYNSIE
the Company BEA 3,286 (21,001) (18,398) 599 (28,133)
Minority interests LERRE S (75) (2,414) (300) 62 (110)
3,211 (23,415) (18,698) 661 (28,243)
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Report of the Directors

ASSETS, LIABILITIES AND MINORITY EE AERVERRER
INTERESTS
31 March
=Z=H=+—8
2009 2008 2007 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—EBNF —EENG —ETLF —ETAF —ETEAF
FHx FHBT FHT FBT FHBT
Property, plant and equipment %% B E & &% 8 59,159 59,933 63,350 75,342
Prepaid land lease payments  JB {4 1 7 & 718 - 3,681 3,942 4,082 4,236
Interests in jointly-controlled i AT
entities = - - - 4,002 8,491
Long term receivables/long REAIEWEER
term investments REBRE 2,436 2,660 2,643 2,698 2,866
Prepaid rentals ERES - - - 2,098 4,254
Current assets MEEE 166,421 121,953 127,586 89,971 88,926
Total assets BEE 168,865 187,453 194,104 166,201 184,115
Current liabilities MENEE (76,362) (87,745) (106,446) (87,387) (96,231)
Long term portion of interest- & BR1T R H b
bearing bank and other BEZ RAHM
borrowings - (11,389) (10,571) (12,754) (31,084)
Long term portion of loan R—EZRRERZ
from a shareholder KHE 15 - - - - (22,500)
Convertible bonds Al R E 5 - - - - (40,692)
Total liabilities BERTE (76,362) (99,134) (117,017) (100,141) (190,507)
Minority interests D E R S - (2,021) (4,259) (4,562) (4,431)
92,503 86,298 72,828 61,498 (10,823)
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Report of the Directors

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of
the Group during the year are set out in note 15 to the financial
statements.

SHARE CAPITAL AND SHARE OPTION SCHEME

Details of the movements in the share capital and share option
schemes of the Company during the year, together with the reasons
therefor, are set out in notes 30 and 32 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda which would oblige the Company
to offer new shares on a pro rata basis to existing shareholders of the
Company.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the year.

RESERVES

Details of movements in the reserves of the Company and of
the Group during the year are set out in note 33 to the financial
statements and in the consolidated statement of changes in equity,
respectively.

DISTRIBUTABLE RESERVES

At 31 March 2009, the Company had no retained profits available
for cash distribution and/or distribution in specie. Under the
Bermuda Companies Act 1981, the Company’s contributed surplus
of HK$159,393,000 is currently not available for distribution. The
Company’s share premium account in the amount of HK$30,420,000
may be distributed in the form of fully paid bonus shares.
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Report of the Directors

MAJOR CUSTOMERS AND SUPPLIERS

In 2009, sales to the Group's five largest customers accounted for
52% (2008: 50%) of the total sales for the year and sales to the
largest customer included therein amounted to 23% (2008: 21%).
Purchases from the Group's five largest suppliers accounted for 79%
(2008: 67%) of the total purchases for the year and purchases from
the largest supplier included therein amounted to 30% (2008: 23%).

None of the directors of the Company or any of their associates or any
shareholders (which, to the best knowledge of the directors, own more
than 5% of the Company's issued share capital) had any beneficial
interest in the Group's five largest customers or suppliers during the
year. The Group's concentration of credit risk on trade receivables as at
31 March 2009 is mainly from five major customers which accounted
for 42% (2008: 33%) of trade receivables mainly from Hong Kong.
The Group has closely monitored the recoverability of trade receivables
and taken effective measures to ensure timely collection of outstanding
balances.

DIRECTORS

The directors of the Company during the year and up to the date of
this report were:

Executive directors

Mr. Tang Kuan Chien (Chairman)
Mr. Chim Kim Lun Ricky

Mr. Law Fei Shing (Appointed on 31 January 2009)

Mr. Tang Wei Lun (Resigned on 9 January 2009)

Mr. Ng Man Kin Kenneth (Resigned on 31 January 2009)

Mr. Lam Chi Yin Henry (Resigned on 12 February 2009)

Mr. Fok Po Tin (Resigned on 16 June 2009)

Independent non-executive directors
Mr. Hung Shean-I

Mr. Wong Nai Ping

Mr. Au Kwok Yee Benjamin
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Report of the Directors

DIRECTORS (continued)

In accordance with clauses 86(2) and 87 of the Company’s bye-laws,
Mr. Law Fei Shing, Mr. Wong Nai Ping, and Mr. Au Kwok Yee Benjamin
will retire and, being eligible, will offer themselves for re-election at
the forthcoming annual general meeting.

The Company has received annual confirmations of independence
from Mr. Hung Shean-I, Mr. Wong Nai Ping and Mr. Au Kwok Yee
Benjamin, and as at the date of this report still considers them to be
independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 12 to 16 of the annual
report.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Company within one year
without payment of compensation, other than statutory compensation
except for Mr. Law Fei Shing has entered into a service agreement
with the Company for a term of one year from 31 January 2009. He
will hold office until the forthcoming annual general meeting, but will
become eligible for re-election pursuant to the Company’s Bye laws.

DIRECTORS’ REMUNERATION

The directors’ fees are subject to shareholders’ approval at annual
general meetings with reference to the recommendation of the
Group's remuneration committee. Other emoluments are determined
by the Company’s board of directors with reference to directors’
duties, responsibilities and performance and results of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the year.
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Report of the Directors

DIRECTORS’ INTERESTS AND SHORT EERNRGD HERORESZE
POSITIONS IN SHARES, UNDERLYING SHARES mREE
AND DEBENTURES

At 31 March 2009, the interests of the directors in the share capital RZZBEZNF=ZA=+—H HUEERQAREH
of the Company or its associated corporations (within the meaning HFREIEED ([BHFRBEERMN]) E352(FE
of Part XV of the Securities and Futures Ordinance (the “SFO")), as ZEGRMES IRBELETMRAESTETESFR
recorded in the register required to be kept by the Company pursuant 52 RS ([REFA ) AMEERR 7&%%
to Section 352 of the SFO, or as otherwise notified to the Company BAERSGHMAERAA ([BRAT])  EFBFERAR
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) s E AR B A (E%ﬁn #NEE {Iﬂﬁﬂ%XVﬁB)
pursuant to the Model Code for Securities Transactions by Directors of fRARZ =T

Listed Issuers (the “Model Code”), were as follows:

Long positions in the Shares: RERAZRE:
Number of shares held, capacity in which Shares are held and nature of HERNDEER -FHEkERTLE:
interest:
Percentage
of the
Directly Through Company’s
beneficially controlled issued
Name of director Note owned corporation Total share capital
ERA T
BRITRA
EEHE M EHEBEES BEBRESAR @t Bk
Tang Kuan Chien  Executive Director ) 7,001,050 59,315,132 66,316,182 15.18
EE R HITEE
Tang Wei Lun Executive Director (2) 2,250,000 - 2,250,000 0.51
EE R WITESE
Wong Nai Ping Independent non-executive Director 388,650 - 388,650 0.09
=5 B IENITESE
Hung Shean-I Independent non-executive Director 450,000 - 450,000 0.10
BLEE— BYIEHITES
Notes: i
1. The corporate interest Shares are held as to 20,152,375 Shares by 1. A7) FE B T A Bestway Development
Bestway Development Limited, a company incorporated in the British Limited (R EBE 2B EMA L 2 A F
Virgin Islands and wholly-owned by Mr. Tang Kuan Chien, and as to EERLEREHAF)EE20,152,3750% -
39,162,757 Shares by Best Online Limited, a company incorporated in 39,162,757 f& 13 B3 Best Online Limited (782
the British Virgin Islands and wholly-owned by Ms. Wang Ya Chin, the BEZBRESHEMK L2 AR AEERELZ
spouse of Mr. Tang Kuan Chien. RETHELTZ2EHREG)BE-
2. Resigned on 9 January 2009. 2. —ETNF-ANBEE-
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Report of the Directors

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Long positions in the Shares: (Continued)

In addition to the above, Mr. Tang Kuan Chien has non-beneficial
personal equity interests in certain subsidiaries held in trust for the
benefit of the Company solely for the purpose of complying with the
minimum company membership requirements.

Save as disclosed above, none of the Directors or chief executive of
the Company and their associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which were
required pursuant to Section 352 of the SFO to be entered in the
register maintained by the Company referred to therein, or which
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of
its subsidiaries a party to any arrangement to enable the directors to
acquire such rights in any other body corporate.
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Report of the Directors

SUBSTANTIAL SHAREHOLDERS

At 31 March 2009, the following interests of 5% or more of the issued
share capital of the Company were recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the

FERR

RZZBZAF=ZA=+—B BEARFREE
&Hﬂ,51%%%3361\*{%??2%’\“uaﬁ%ﬁﬁﬁ 7]
NAEEITIRAS%E A s 2 IR 5 a0

7

Long positions: RAE:
Percentage of
Number of the Company’s
ordinary issued share
Name Notes shares held capital
HAXRB BT
HA i FEEEBRYE BREBMGLE
Ms. Wang Ya Chin FHBLZ L (a) 66,316,182 15.18
Best Online Limited Best Online Limited (b) 39,162,757 8.96
Wealth Pod Limited Wealth Pod Limited (c) 51,000,000 11.67
Mr. Ng Kin Wah miEELE (0) 51,000,000 11.67
Mr. Sun Tak Sing FEEREE 23,475,000 5.37

Notes:

(a) The interests of Ms. Wang Ya Chin include the 39,162,757 shares held
by Best Online Limited, being the personal and corporate interests
of Mr. Tang Kuan Chien, as disclosed under the heading “Directors’
interests and short positions in shares, underlying shares and
debentures” above.

(b) These interests are also included as a corporate interest of Mr. Tang
Kuan Chien as disclosed under the heading “Directors’ interests and
short positions in shares, underlying shares and debentures” above.

(c) Wealth Pod Limited is a company incorporated in the BVI and is wholly-
owned by Mr. Ng Kin Wah (Mr. Ng”). Wealth Pod Limited and Mr. Ng
are Independent Third Parties.

Save as disclosed above, as at 31 March 2009, no person other than
the directors of the Company whose interests are set out under the
heading “Directors’ interests and short positions in shares, underlying
shares and debentures” above, had registered an interest or short
position in the shares, underlying shares or debentures of the Company
that was required to be recorded pursuant to Section 336 of the SFO.

W

(a) T #E &+ 7 2 B 75 Best Online LimitedFT#%
239,162,757 fn Jo B B2 S A 2 R A
BN EXTEERRY  MHEARNDREHFZ
BakEE] —HPHE-

(b) HEEEMER EX [EEZRBRG - HERD R
EHEZESRER] —MPERE AEERALE
AT R e

() Wealth Pod Limited B— RN EB R B 5
Bz AR WHAEBELRE (hEE)2EH
A * Wealth Pod Limited xR £ BB E =
o

BEXMBEEEN R_FTAF=ZA=1—8"
BREEREN EX TEENED  HEkO RMES
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Report of the Directors

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of this
report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the directors of the Company or their respective associates
was interested in, apart from the Group's businesses, any business
which competes or is likely to compete, either directly or indirectly,
with the businesses of the Group.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company has compiled with the
Code on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) throughout the accounting period
covered by the annual report, except for certain deviations, please refer
to the Corporate Governance Report on pages 28 to 34 of the annual
report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the directors.
Based on specific enquiry of the Company’s directors, the directors
confirmed that they have complied with the required standard set out
in the Model Code, throughout the accounting period covered by the
annual report.
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Report of the Directors

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
compliance with the Code for the purposes of reviewing and providing
supervision over the Group’s financial reporting process and internal
controls. The Group’s audited financial statements for the year ended
31 March 2009 has been reviewed by the Audit Committee. The Audit
Committee comprises the three independent non-executive directors
of the Company, and meets at least twice annually to perform their
duties.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events of the Group are
set out in note 39 to the financial statements.

AUDITORS

Morison Heng retire and a resolution for their reappointment as
auditors of the Company will be proposed at the forthcoming annual
general meeting.

ON BEHALF OF THE BOARD

Tang Kuan Chien
Chairman

Hong Kong
22 July 2009
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TREBRHRE
Corporate Governance Report

The Board of directors (“Board”) is committed to maintaining
statutory and regulatory standards and adherence to the principle of
corporate governance with emphasis on transparency, independence,
accountability and responsibility. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of shareholders and comply with increasingly stringent
regulatory requirements, and to fulfill its commitment to excellence in
corporate governance.

The Stock Exchange of Hong Kong Limited (“Stock Exchange”) has
issued Appendix 14 of the Rules Governing the listing of securities
(the “Listing Rules”) relating to “The Code on Corporate Governance
Practices (the "CG Codes”)" for the listed company to comply with.
In the opinion of the directors, the Company has complied with CG
Codes throughout the year, except for the deviations from the CG
Codes provision A.2.1 relating to the separation roles of chairman and
chief executive office and the roles should not be performed by the
same individual, which are explained in the following paragraphs:

THE BOARD
Responsibilities

The overall management of the Company’s business is vested in the
Board, which assumes responsibility for leadership and control of the
Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. All directors
should take decisions objectively in the interests of the Company.

The Board reserves for its decisions all major matters of the Company,
including: the approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management systems,
material transactions, financial information, appointment of directors
and other significant financial and operational matters.
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Corporate Governance Report

THE BOARD (continued)
Composition
The Board currently comprises the following directors

Executive directors:

Mr. Tang Kuan Chien (Chairman)
Mr. Chim Kim Lun Ricky

Mr. Law Fei Shing

Mr. Fok Po Tin (Resigned on 16 June 2009)

Independent non-executive directors:
Mr. Hung Shean-I

Mr. Wong Nai Ping

Mr. Au Kwok Yee Benjamin

The list of directors (by category) is also disclosed in all corporate
communications issued by the Company pursuant to the Listing Rules
from time to time.

There is no relationship among the current members of the Board
except for the family relationship between Mr. Tang Kuan Chien and
Mr. Tang Wei Lun who resigned on 9 January 2009. Mr. Tang Wei Lun
is the son of Mr. Tang Kuan Chien. Biographical details of the Directors
are set out in the section headed “Director and Senior Management
Profile” on page 12 to 16 of the annual report.

All Directors are regularly updated on governance and regulatory
matters. There is a procedure to enable directors, upon reasonable
request, to seek independent professional advice in appropriate
circumstances at the expense of the Company in order to discharge of
their duties.

BEEg @)
8 R
ARAFEFESRBHUTEEMAR:

BITEE:
FEERELE (ZE)
ERlwit
EEREE
EEHARE (1

> %
ol
A
L
g
m

+NHBIE)

-

BUFBITEE:
HE—kE
"BNFEE
BB ZEE

EAESE (LB TR AR BRE EHRAA
BB ZMBLRBAKE-

BREEREERERREE (R-_ZENF—A
NEBE) RRBRARI REEEHMER K-
FEREREEREERELAZF - EFHNHIRN
AERFNAEZFICAEERFREEARRH
] R

EREFHFEHMRSEHEE A RE
B -BFURBEREF RABEXRAEBRT
RARFZ

ERERBARTX -

BREBREZERARIA s —TTAFFHR 29



TREBRHRE
Corporate Governance Report

THE BOARD (continued)
Composition (Continued)

During the year, two regular and seven irregular board meetings were
held. The Directors can include matters for discussion in the agenda
if necessary. Agenda and accompanying Board papers in respect of
regular and irregular board meetings are sent out in full to all directors
within reasonable time before the meeting. Minutes of board meetings
are kept by duly appointed secretaries of the respective meetings
and record in sufficient detail the matters considered by the board
and decision reached and sent to all directors for their comment and
records respectively within a reasonable time after the board meeting
was held.

All directors have access to board papers and related materials, and are
provided with adequate information on a timely manner, which enable
the Board to make an informed decision on matters placed before it.

Independent Non-Executive Directors

All the Independent Non-Executive Directors of the Company have
been appointed for a specific terms and are subject to retirement by
rotation and re-election in accordance with the Company Articles of
Association.

The Company has a formal, considered and transparent procedure for
the appointment of new directors to the board and all directors should
be subject to re-election at regular intervals. Upon the resignation of a
director, we made an announcement publicly and explain the reasons
for the resignation.
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Corporate Governance Report

THE BOARD (continued)
Independent Non-Executive Directors (Continued)

The number of full Board Meetings and Committee Meetings attended
by each Director during the year under review is set out in the
following table. Figure in brackets indicates maximum number of

EEgw)
NIEHITESE (@)

BEENOEFALFEz2REES S

E Y&

FERRBERTR -BINRAZHEFIERZALE
FTEEeREXZEeXBHAMETZE83

meetings in the period in which the individual was a Board member or He
Committee member.
Audit Remuneration Nominations
Full board Committee Committee Committee
Name of Director Note meetings Meetings Meetings Meetings
2RESE EREEE FHESE REEZEE
EEHE i 5 =f =f =f
Executive Directors HITEE
Mr. Tang Kuan Chien EEEEE 9/(9) N/A 38 N/AT 78 N/AT 35
Mr. Chim Kim Lun Ricky Ealw kst 5/(9) N/A 3 N/A 3 N/A 38
Mr. Law Fei Shing PRIk ST A 1 1/(2) N/AT i AR N/A- 38 A N/A 32
Mr. Tang Wei Lun EFEEmEE 2 4/(4) N/A 38 N/A 38 N/A 38
Mr. Ng Man Kin Kenneth Rkt 3 6/(6) N/AS 3 N/A 3 N/A 3
Mr. Lam Chi Yin Henry W AR FEE 4 6/(7) N/AT 38 N/AT i N/AAS 3
Mr. Fok Po Tin EERLE 5 2/9 N/AZ 3 A N/AZ 3 A N/AT 3 A
Independent HIIMTEE
Non-Executive Directors
Mr. Hung Shean-| BB E 3/(9) 2/(2) N/AT i A 0/(1)
Mr. Wong Nai Ping s5hEEE 9/(9) 2/(2) N/AT 3 A 1/(1)
Mr. Au Kwok Yee Benjamin B % 5 A 8/(9) 2/(2) N/A i N/AT i
Note: Bt e -
1. Mr. Law Fei Shing was appointed on 31 January 2009. 1 ERRTER_TSTZNF—A=1+—HZ(E-
2. Mr. Tang Wei Lun was resigned on 9 January 2009. 2. BEEREER_ZEZENF—ANBEE-
3. Mr. Ng Man Kin Kenneth was resigned on 31 January 2009. 3. RNBEEER_ZTEZTNF-—A=+—HEHE
4. Mr. Lam Chi Yin Henry was resigned on 12 February 2009. 4. MEREAN —_ZTNF_RA+_HET-
5. Mr. Fok Po Tin was resigned on 16 June 2009. 5. EHAER_ZEZTNFANA T/ HEHE-
Chairman and Chief Executive FERITHAR

CG Codes provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. Mr. Tang Kuan Chien is the Chairman of the
Board and also serves the function of a Chief Executive. The Board
believes that the present arrangement enables the Company to make
and implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already has
a strong corporate governance structure in place to ensure effective
oversight of management. The Board will be looking for a suitable
Chief Executive Officer to fulfill the CG Codes.
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THE BOARD (continued)
Remuneration Committee

The Company has set up a Remuneration Committee to ensure that
there are formal and transparent procedures for setting policies on the
remuneration of Directors and senior management. The Remuneration
Committee comprises the Mr. Wong Nai Ping and Mr. Hung Shean-I.
The Remuneration Committee is chaired by Mr. Wong Nai Ping. During
the year, no Remuneration Committee meeting was held.

Nomination Committee

The Company has set up a Nomination Committee to ensure fair and
transparent procedures for appointment, re-election and removal of
Directors to the Board. The Nomination Committee comprises Mr.
Wong Nai Ping and Mr. Hung Shean-I. The Nomination Committee is
chaired by Mr. Wong Nai Ping.

During the year, one Nomination Committee meeting was held to
nominate Mr. Law Fei Shing as an executive director of the Company.
At present, the Committee is looking for a suitable Chief Executive
Officer to fulfill the CG Codes A.2.1 Provision requirement.

Audit Committee

The Audit Committee comprises Mr. Wong Nai Ping , Mr. Hung Shean-I
and Mr. Au Kwok Yee Benjamin. The Audit Committee is chaired by Mr.
Hung Shean-I.

The principal duties of the Audit Committee are considered significant
accounting policies used to prepare the statements, and any changes
to them, and significant estimates or judgements on which the
statements have been based, taking the external auditors’ views into
consideration, consider the clarity and completeness of the disclosures
in the financial statements. During the year, two Audit Committee
meetings were held, reviewing the financial reporting matters of the
Group. The terms of reference of the Audit Committee are consistent
with the terms set out in relevant section of the Corporate Governance
Code.

All the members of the Audit Committee are confirmed to be
independence with reference to Rule 3.13 of Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.
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THE BOARD (continued)
Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code
throughout the year ended 31 March 2009.

To comply with the code provisions A.5.4 of the CG codes, the
Company has also established and adopted the Model Code as the
code of conduct for securities transactions by Relevant Employees
to regulate the dealings in the securities of the Company by certain
employees of the Group who are considered to be likely in possession
of unpublished price sensitive information of the Company.

DIRECTORS’ AND AUDITORS’
RESPONSIBILITIES FOR ACCOUNTS

The directors acknowledge their responsibilities for the preparation
of financial statements of the Company for the year ended 31
March 2009. In preparing the financial statement, the Directors have
selected suitable accounting policies and applied them consistently,
made judgments and estimates that are prudent and reasonable, and
have prepared the accounts on the going concern basis. Respective
responsibilities of the Directors and the external auditors to the
shareholders are set out in the "“Independent Auditors’ Report” on
pages 35 to 36 of this report.

Auditor’s remuneration

During the year, Morison Heng CPA was appointed as the external
auditors of the Company. Morison Heng CPA has provided audit
services to the Group in respect of 2009 financial statements of the
Company and its subsidiaries at the fee of HK$480,000. For the non-
auditing service is approximately HK$560,000.

Internal Control

The Board of Directors is responsible for the establishing and
maintaining a sound system of internal control within the Group.
However, such as system was designed to manage various risks of the
Group within certain acceptable risk level, rather than the complete
elimination of the risk of failure to achieve the business objectives of
the Group.
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DIRECTORS’ AND AUDITORS’
RESPONSIBILITIES FOR ACCOUNTS (continued)

Internal Control (Continued)

The current Board has already commenced as assessment and review of
the internal control system of the Company and will take appropriate
action to maintain an adequate internal control system to safeguard
shareholders’ investments and the Company’s assets, and review the
effectiveness of such on an annual basis through the Audit Committee.

Communication with shareholders

The Group strives to disclose relevant information on its activities
to shareholders in an open and timely manner. Communication is
achieved through:

(1) The Company’s annual and interim reports which have been
enhanced to present a balance, clear and comprehensive
assessment of the Group position and prospects.

(2) Notices of annual and other general meetings and
accompanying explanatory materials.

(3) Press releases on major acquisition.
(4) Disclosures to Stock Exchange and relevant regulatory bodies.
(5) Response to inquiries from shareholders by Directors during the

Annual General meeting.
Constructive use of Annual General Meetings

The relations with shareholders should be maintained through
constructive use of annual general meeting. We are encouraging
shareholders to attend at the annual general meeting, giving
shareholders an opportunity to ask questions and to hear about the
company during the meeting and an opportunity to use their vote and
greater openness in voting procedures at the annual general meeting.
Our executive directors and responsible person of Audit Committee,
Nomination Committee and Remuneration Committee will answer the
questions raised by the shareholders. Annual report and related papers
are post to shareholders for their consideration at least 21 days prior
to the Annual General Meeting. Annual General Meeting proceedings
are continually reviewed in the light of corporate governance best
practices.
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BYRBEIHRES
Independent Auditors’ Report

o MORISON HENG

Certified Public Accountants

TO THE SHAREHOLDERS OF
BESTWAY INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Bestway
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 37 to 108,
which comprise the consolidated and the company balance sheets
as at 31 March 2009, and the consolidated income statement, the
consolidated statement of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.
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BYRZBEHRES
Independent Auditors’ Report

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and true and fair
presentation of the consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31 March 2009 and of the profit and cash flows of the Group for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Morison Heng
Certified Public Accountants

Hong Kong: 22 July 2009

36 Bestway International Holdings Limited ¢ Annual Report 2009

BB EE

BANEERRERMNBEZHZFEEM B R
RIEHBER  TRBARE-NN\—F (REDE)
FOFERMBRIRREE BRIt 2SN AR E FI &
HB & - ZA TG ARE 2 AR AEREAM
ATBERAZEREE - RMECRETESHOAR
SEMOBBEFEAETER BLERIZR
BMETERAS YR ERITEZ UaHE
BENSEHRAMBRREES T FAEMNERER
Rt o

B RMITIEFF AEUE B A M IS IR AT
SREREENNEZRE - IEENREFIUR
RAZBE R F B B BN REFRERME
B BRERFEERERBL ARG - A%
LZRRE ZBMEEBAZARREREEMA
T 5 AR & B S IR AR R A A BB IR ) - LARRE
BENEREF  BXIEAE QRN AERES
HEZRRER BRNERIEEFTARANE
ABRENAEERMERZ G EFNAENE
UARFEEAEVBERROEEINHRSA -

ARG RAMESHNEZRERRMEE i
REMANEZERRHEER-

=z
=

BPRE ZEEAVBRRCREZTEVER
SRAEEMAFHRER BEAAk HXER
“ERAF=A=T-HENHBHRARR E5H
BHEZRLFENGENERERE UDIRRE
B (AR MRBEREZRER -

EFEETMEBR

BEE —EENFEAZ-T=H



e s R

Consolidated Income Statement

HEZZTZTHF=H=1—H For the year ended 31 March 2009

2009 2008
Note HK$'000 HK$'000
(Restated)
ZEBAF ZEENF
B 5% FHERT FET
(ge&w5)
Continuing operations HEREER
Turnover HER 6 16,966 12,709
Cost of sales $HE B AR (15,423) (11,446)
Gross profit EH 1,543 1,263
Other revenue H b U= 6 7,644 9,880
Selling and distribution costs HE R IHA AR (41) (101)
Administrative expenses THAX (12,986) (13,646)
Other operating expenses, net Hig M F8 96 (157)
Finance costs B 7 B AR 8 - -
Loss before taxation BrFi R ES 1B 7 (3.744) (2,761)
Taxation A 11 - 720
Loss for the year FEREBELEEB BB
from continuing operations (3.744) (2,041)
Discontinued operations IR E K 14
Profit/(Loss) for the year FERIEELEL 2R,
from discontinued operations (E18) 6,955 (21,374)
Profit/(Loss) for the year FEBH,(FE) 3,211 (23,415)
Attributable to: BER:
Equity holders of the Company RARIRERAEA 12
Continuing operations FRRIS T (3.744) (2,041)
Discontinued operations BRI B 7,030 (18,960)
3,286 (21,001)
Minority interests D EIR R A
Continuing operations FREREEL - .
Discontinued operations RIS E T (75) (2,414)
(75) (2,414)
3,211 (23,415)
EARNINGS/(LOSS) PER SHARE EPAEERERSEEA
ATTRIBUTABLE TO ORDINARY EhEESRER, (&E)
EQUITY HOLDERS OF THE COMPANY 13
From continuing and discontinued A FHE RS T
operations
Basic (HK cents per share) BEAR (GRBML) 0.75 (5.14)
Diluted #E N/ATER N/AT i A
From continuing operations REFELEET
Basic (HK cents per share) HAR (FRBW) (0.86) (0.50)
Diluted e N/ATER N/AT 3 A
From discontinued operations RERIEEE X
Basic (HK cents per share) BEAR (GREM) 1.61 (4.64)
Diluted e N/ATEH N/AZR i A
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Consolidated Balance Sheet

RZZZNEF=A=+—H At 31 March 2009

2009 2008
Note HK$'000 HK$'000
—sEnF —TENF
B = FET FHT
Non-current assets INRBEE
Property, plant and equipment Y- WEREE 15 8 59,159
Prepaid lease payments FERHERIA 16 - 3,681
Long term receivables i B FE W BR 3Kk 18 2,436 2,660
2,444 65,500
Current assets REBEE
Inventories 5B 19 - 19,077
Trade receivables B 5 rWAERR 20 2,669 49,068
Prepayments, deposits and ERRIE -F]2 Kk
other receivables H At & WK IE 21 16,479 7,016
Pledged deposits BEMFR 22 - 11,541
Cash at bank and in hand RITRFEES 23 3,854 35,251
23,002 121,953
Assets of disposal group classified as PEARIELEZ
held for sale HESEEE 24 143,419 -
166,421 121,953
Current liabilities REEE
Trade payables JETE SRR 25 458 14,858
Other payables and accruals H A FE A BR AR R JERT R 26 4,095 19,758
Tax payable FEREIR - 5,779
Interest-bearing bank and AERITRHEMES
other borrowings 27 - 46,775
Provision BE 29 314 575
4,867 87,745
Liabilities of disposal group associated o ARFELEEERR
with assets classified as held for sale ZHESEAE 24 71,495 -
76,362 87,745
Net current assets REEEFE 90,059 34,208
Total assets less current liabilities REERRBES 92,503 99,708
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Consolidated Balance Sheet

RZZTZTNF=HA=+—H At 31 March 2009

2009 2008
Note HK$'000 HK$'000
—®RrF —EENf
B 5 F&T FAT
Non-current liabilities kRBEE
Interest-bearing bank and ATEHRITRHEMEE
other borrowings 27 - (11,389)
NET ASSETS BEESE 92,503 88,319
CAPITAL AND RESERVES EXRHE
Share capital AR A 30 43,690 43,690
Reserves G 33(a) 48,813 42,608
92,503 86,298
Minority interests LERERES = 2,021
92,503 88,319
The consolidated financial statements on pages 37 to 108 were FITERIBEZGAMBREENRZZTENF L

approved and authorised for issue by the Board of Directors on 22 July
2009 and are signed on its behalf by:

TANG Kuan Chien
DIRECTOR
EFE
EE®

AZt-_PRE=SIENRRETZ W H T
BEERERESE:

LAW Fei Shing
DIRECTOR
BE
EIE
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REEREEX
Consolidated Statement of Changes in Equity

HEZZTZTHhF = H=~+—H For the year ended 31 March 2009

Attributable to equity holders of the Company

RAAREHEARE
Share- Reserve
based Asset Exchange classified
Share Share payment  Contributed  revaluation  fluctuation Accumulated as held Minority Total
capital premium reserve surplus reserve reserve losses for sale Total interests equity
BB EE E% FEREE SRR
& REEE RiGE R4ES Efifth KBRE RREE  LEZRE #8 [ 33 1]
HK$'000 HK$'000 HK$'000 HKS$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn Tin Tin TiEn Tiin Tiin Tiin Fibn T
At 1 April 2007 RZZFEtEMA-H 38,590 14,610 1,785 52,743 1,462 (7,770) (28,592) - 72,828 4,259 77,087
Surplus on revaluation RS - - - - 1,935 - - - 1,935 - 1,935
Exchange realignment SMNEFR - - - - - 9,814 - - 9,814 176 9,990
Total income and expenses recognised  RIRETR EERR 2
directly in equity WARR T 8% - - - - 1,935 9,814 - - 11,749 176 11,925
Loss for the year FEESB - - - - - - (21,001) - (21,001) 2.414) (23,415)
Total income and expenses FEUARRZ B
for the year - - - - 1,935 9,814 (21,001) - (9,252) (2,238) (11,490
Disposal of building HERTF - - - - (328) - 328 - - - -
New share issued BETHR 5,100 15,810 - - - - - - 20,910 - 20,910
Share-based payment expenses UBRFZER - - 1,812 - - - - - 1,812 - 1,812
Expiry of share options BRERER - - (3,597) - - - 3,597 - - - -
At 31 March 2008 RZFENF=A=1-H 43,690 30,420 - 52,743 3,069 2,044 (45,668) - 86,298 2,021 88,319
Exchange realignment JNERE - - - - - 2,919 - - 2,919 52 2,971
Discontinued operations SIS ] - - - - (3,069) (4,963) - 8,032 - - -
Total income and expenses recognised 7% E 1z 132
directly in equity WARR S E% - - - - (3,069) (2,044) - 8,032 2,919 52 2971
Transfer to liabilities associated with ~ HEHAZRSEAR(E
assets classified as held for sale HEEERMZAR - - - - - - - - - (1,998) (1,998)
Profit for the year FEEF - - - - - - 3,286 - 3,286 (75) 3211
Total income and expenses FEMARFXBE
for the year - - - - (3,069) (2,044) 3,286 8,032 6,205 (2,021) 4,184
At 31 March 2009 RZZTNG=A=+—R 43,690 30,420* —* 52,743* —* —* (42,382)* 8,032* 92,503 - 92,503
* These reserve accounts comprise the consolidated reserves of * ZERERPEASERARREEEARRY

HK$48,813,000 (2008: HK$42,608,000) in the consolidated balance

sheet of the Group.
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Consolidated Cash Flow Statement

HEZZTZTHF=H=1—H For the year ended 31 March 2009

2009 2008
HK$°000 HK$'000
—zhE —TENA
FERT F#&T
Cash flows from operating activities KEEEHERE
Profit/(Loss) before taxation: BRE AR (EE)
Continuing operations BECEEB (3.744) (2,761)
Discontinued operations IS 6,955 (21,374)
3,211 (24,135)
Adjustments for: KRBT SIEA:
Amortisation of prepaid lease payments  # $578 1 & 18 29 121
Depreciation e 2,885 9,583
Exchange gain on long term receivables = HifE U BR 3k 2 [E X Ye = (54) (251)
Gain on disposal of prepaid lease HE B E R E R S
payments - (254)
Gain on disposal of property, HEME  WE & E K=
plant and equipment (35) (1,455)
Impairment loss on trade receivables 5 REWER R EEE - 74
Interest expenses FERX 3,563 3,885
Interest income FEHA (79) (771)
Investment income from long term REEWEER 21 E WA
receivables (288) (296)
Provision for other asset Hibh & ERE - 204
Share-based payment expenses PN a4 - 1,812
Surplus on revaluation of property, M BERRE 2 EH AR
plant and equipment - (135)
Waive of other payables FA 5 H b FE T ER 5K (1,148) (1,933)
Operating profit/(loss) before HELCEBA2RERE (FE)
working capital changes 8,084 (13,551)
Decrease in inventories FERD 4,544 5,291
Decrease/(Increase) in trade receivables B SEREZTR LD, (8m) 12,323 (419)
(Increase)/Decrease in prepayments, BRRE T2 Rk
deposits and other receivables H b el skag (), m (15,588) 795
Decrease in trade payables B 5 FE A BRFOR (4,499) (18,724)
(Decrease)/Increase in Hih R BRR R EF KIE 2
other payables and accruals CRA) (5.410) 942
Decrease in deposit received Bl e = (2,241)
Cash used in operations REFMAZRE (546) (27,907)
Interest received B IR B 79 771
Interest paid B E (3,563) (3,885)
Hong Kong profits tax refund HEEMETER = 53
Net cash used in operating activities KEEEFMAZRESTE (4,030) (30,968)
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Consolidated Cash Flow Statement

HEZZTZTHhF=H=1+—H For the year ended 31 March 2009

2009 2008
HK$°000 HK$'000
—zEhE —EENA
FET FHT
Cash flows from investing activities RETHZHERE
Purchases of property, BEWME KELREHE
plant and equipment (433) (7,648)
Proceeds from disposal of property, LEWE  HWFER&ERSHIE
plant and equipment 71 9,069
Proceeds from disposal of HEBENHEEREMRBRIE
prepaid lease payments - 398
Proceeds from long term receivables RERE W BR R 2 RIS FIE 566 530
Increase in pledged deposits EEERREE S Pl (4) (3.171)
Net cash from/(used in) investing BEZTERE, (FFRA)ZREEE
activities 200 (822)
Cash flows from financing activities METBZHERE
Proceeds from issue of shares BATIR ) P 1S 3018 - 20,910
Drawdown of bank loans BAETER - 45,731
Repayment of bank loans BEIETER (12,205) (40,176)
Other loan raised Hh 3738 B 3R - 3,000
Repayment of other loans EEEMER (2,273) (5,261)
Repayment of obligation under BHERBEMEHEZEMR
finance lease (184) (122)
Net cash (used in)/from METBFRA(FIB)2RERE
financing activities (14,662) 24,082
Net decrease in cash and BOREREFDBESER FH
cash equivalents (18,492) (7,708)
Cash and cash equivalents FzREREFREER
at beginning of year 35,251 35,233
Effect of foreign exchange rate Exgms oY EFHE
changes, net 2,729 7,726
Cash and cash equivalents FRzRAESRERAARELEE
at end of year 19,488 35,251
Analysis of balances of ReRERBESEBEEEARDIN
cash and cash equivalents
Cash at bank and in hand RITRFERS 19,488 35,251
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EERER

Balance Sheet

RZZTZTNF=HA=+—H At 31 March 2009

2009 2008
Note HK$'000 HK$'000
—zhE —TENA
B 5 F&T FAT
Non-currents assets kRBEE
Investments in subsidiaries RB AR Z®mE 17 11,637 11,637
Current assets REEE
Prepayment and deposits AR RIBRIZS 21 15,000 159
Amounts due from subsidiaries JiE U B BB A B 2 FRIA 17 68,078 83,792
Cash at bank RRIT 2R 23 56 99
83,134 84,050
Current liabilities REBEE
Amounts due to subsidiaries AR ENGIPE 17 13,935 11,459
Other payables and accruals b JE A BR BR R B R 5R0E 26 1,202 308
15,137 11,767
Net current assets RBEEFE 67,997 72,283
NET ASSETS EEFH 79,634 83,920
CAPITAL AND RESERVES EARHE
Share capital N 30 43,690 43,690
Reserves {7 5 33(b) 35,944 40,230
79,634 83,920
The consolidated financial statements on pages 37 to 108 were FIVER108A VAU BREER_ZEZNF £
approved and authorised for issue by the Board of Directors on 22 July A+t REEEgf EREETIE AT
2009 and are signed on its behalf by: BERERFEE:
TANG Kuan Chien LAW Fei Shing
DIRECTOR DIRECTOR
EF EZE
EER & 18 1,
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Notes to the Financial Statements

HEZZTZTHhF = H=~+—H For the year ended 31 March 2009

CORPORATE INFORMATION

Bestway International Holdings Limited is a limited liability
company incorporated in Bermuda. The principal place of
business of the Company is located at Room 1304 to 1305,
13/F., Shun Fat Industrial Building, 17 Wang Hoi Road, Kowloon
Bay, Kowloon, Hong Kong. The Company’s shares are listed on
The Stock Exchange of Hong Kong Limited.

The principal activity of the Company is investment holding.
The principal activities of the Group during the year were the
manufacturing and trading of plastic products, mainly PVC
films. There were no significant changes in the nature of the
Group's principal activities during the year.

On 20 June 2008, the Group entered into a sale and purchase
agreement to dispose certain subsidiaries. These subsidiaries are
engaged in manufacturing and trading of plastic products. For
further details, please refer to notes 14, 24 and 39(ii).

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of
the Company.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group and the Company have
applied the following amendments and interpretations (“new
HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") which are or have become effective.

HKAS 39 & HKFRS 7
(Amendments)

Reclassification of Financial Assets

HK(IFRIC) — Int 12 Service Concession Arrangements

HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum
Funding Requirements and their
Interaction

HK(IFRIC) — Int 14

The adoption of the new HKFRSs had no material effect
on how the results and financial position for the current or
prior accounting years have been prepared and presented.
Accordingly, no prior year adjustment has been required.
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Notes to the Financial Statements

HEZZTZTHF=H=1—H For the year ended 31 March 2009

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

The Group and the Company have not early applied the
following new and revised standards,
interpretations that have been issued but are not yet effective.

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKAS 32 & 1
(Amendments)

HKAS 39 (Amendment)

HKFRS 1 & HKAS 27

(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 7 (Amendment)

HKFRS 8

HK(IFRIC) = Int 9 &

HKAS 39 (Amendments)

HK(IFRIC) — Int 13

Improvements to HKFRSs'

Improvements to HKFRSs 20092

Presentation of Financial
Statements?
Borrowing Costs®

Consolidated and Separate
Financial Statements*

Puttable Financial Instruments
and Obligations Arising on
Liquidation?®

Eligible Hedged Items*

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or Associate?

Vesting Conditions and
Cancellations®

Business Combinations*

Improving Disclosures about
Financial Instruments®

Operating Segments?

Embedded Derivatives®

Customer Loyalty Programmes®

amendments and
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Notes to the Financial Statements

TN = A=+ —H For the year ended 31 March 2009

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HK(IFRIC) — Int 15 Agreements for the Construction of

Real Estate?
HK(IFRIC) — Int 16 Hedges of a Net Investment in a
Foreign Operation’
HK(IFRIC) — Int 17 Distributions of Non-cash Assets to
Owners*
HK(IFRIC) = Int 18 Transfers of Assets from
Customers®

! Effective for annual periods beginning on or after 1 January
2009 except the amendments to HKFRS 5, effective for annual
periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January
2009, 1 July 2009 and 1 January 2010, as appropriate

3 Effective for annual periods beginning on or after 1 January
2009

4 Effective for annual periods beginning on or after 1 July 2009

° Effective for annual periods ending on or after 30 June 2009

° Effective for annual periods beginning on or after 1 July 2008

/ Effective for annual periods beginning on or after 1 October
2008

8 Effective for transfers on or after 1 July 2009

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, it has concluded that while the adoption of
HKFRS 8 and HKAS 1 (Revised) may result in new or amended
disclosures and the adoption of HKFRS 3 (Revised), HKAS
27 (Revised) may result in changes in accounting policies.
The directors of the Company have commenced considering
the potential impact of the other new or revised standards,
amendments or interpretations but not yet in a position to
determine whether they would have a significant impact
on how its results and financial position are prepared and
presented.
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Notes to the Financial Statements

3

£2=

T 4% = A =1 —H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for building, which is measured
at fair value, as explained in the accounting policies set out
below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and by the Hong Kong Companies
Ordinance.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the "“Group”) for the year ended 31 March
2009. Adjustments are made to bring into line any dissimilar
accounting policies that may exist. The results of subsidiaries
are consolidated from the date of acquisition, being the
date on which the Group obtains control, and continue to
be consolidated until the date that such control ceases. All
significant income, expenses and unrealised gains and losses
resulting from intercompany transactions and intercompany
balances within the Group are eliminated on consolidation in
full.

Minority interests represent the interests of outside
shareholders not held by the Group in the results and net assets
of the Company’s subsidiaries.
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Notes to the Financial Statements

HEZZTZTHhF=H=1+—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Subsidiaries

A subsidiary is an entity whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.

Impairment of non-financial assets other
than goodwiill

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories and financial assets), the asset’s recoverable amount
is estimated. An asset’s recoverable amount is calculated as
the higher of the asset’s or cash-generating unit’s value in
use and its fair value less costs to sell, and is determined for
an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets
or groups of assets, in which case, the recoverable amount is
determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to the
consolidated income statement in the period in which it arises,
unless the asset is carried at a revalued amount, in which case
the impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.
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Notes to the Financial Statements

ZZTNF = A =1 —H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of non-financial assets other
than goodwill (Continued)

An assessment is made at each reporting date as to whether
there is any indication that previously recognised impairment
losses may no longer exist or may have decreased. If such
indication exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset other
than goodwill is reversed only if there has been a change
in the estimates used to determine the recoverable amount
of that asset, however not to an amount higher than the
carrying amount that would have been determined (net
of any depreciation/amortisation), had no impairment loss
been recognised for the asset in prior years. A reversal of
such impairment loss is credited to the consolidated income
statement in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal of
the impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

Segment reporting

A business segment is a group of assets and operations
engaged in providing products or services that are subject to
risks and returns that are different from those of other business
segments. A geographical segment is engaged in providing
products or services within a particular economic environment
that are subject to risks and return that are different from those
of segments operation in other economic environments.
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Notes to the Financial Statements

HEZZTZTHhF = H=~+—H For the year ended 31 March 2009

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties

For the purposes of these financial statements, a party is
considered to be related to the Group if:

(i) the party has the ability, directly or indirectly, through
one or more intermediaries, to control the Group or
exercise significant influence over the Group in making
financial and operating policy decisions, or has joint
control over the Group;

(i) the Group and the party are subject to common control;

(i) the party is an associate of the Group or a joint venture
in which the Group is a venturer;

(iv) the party is a member of key management personnel
of the Group or the Group's parent, or a close family
member of such an individual, or is an entity under the
control, joint control or significant influence of such
individuals;

(v) the party is a close family member of a party referred to
in (i) or is an entity under the control, joint control or
significant influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for
the benefit of employees of the Group or of any entity
that is a related party of the Group.

Close family members of an individual are those family

members who may be expected to influence, or be influenced
by, that individual in their dealings with the entity.
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Notes to the Financial Statements

HEZZTZTHF=H=1—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment and
depreciation

Property, plant and equipment are stated at cost or valuation
less accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to the consolidated income
statement in the period in which it is incurred. In situations
where it can be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits expected
to be obtained from the use of an item of property, plant and
equipment, and where the cost of the item can be measured
reliably, the expenditure is capitalised as an additional cost of
that asset or as a replacement.

Valuations are performed frequently enough to ensure that the
fair value of a revalued asset does not differ materially from
its carrying amount. Changes in the values of property are
dealt with as movements in the asset revaluation reserve. If
the total of this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is charged to the
consolidated income statement. Any subsequent revaluation
surplus is credited to the consolidated income statement to
the extent of the deficit previously charged. An annual transfer
from the asset revaluation reserve to retained profits is made
for the difference between the depreciation based on the
revalued carrying amount of an asset and the depreciation
based on the asset’s original cost. On disposal of a revalued
asset, the relevant portion of the asset revaluation reserve
realised in respect of previous valuations is transferred to
retained profits as a movement in reserves.
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Notes to the Financial Statements

ZZZTNF = A =+—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment and
depreciation (Continued)

Depreciation is calculated on the straight-line basis to write
off the cost or valuation of each item of property, plant and
equipment to its residual value over its estimated useful life.
The principal annual rates used for this purpose are as follows:

Buildings Over the lease terms

Leasehold improvements 5 to 10 years or over the lease
terms, whichever is shorter

Plant and machinery 2 to 15 years

Furniture, fixtures, 3 to 5 years

equipment and
motor vehicles

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of that item is
allocated on a reasonable basis among the parts and each part
is depreciated separately.

Residual values, useful lives and depreciation method are
reviewed, and adjusted if appropriate, at each balance sheet
date.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the income statement in the year the
asset is derecognised is the difference between the net sale
proceeds and the carrying amount of the relevant asset.
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Notes to the Financial Statements

HEZZTZTHF=H=1—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under capitalised
finance leases are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to the income statement so as to provide a
constant periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a financing
nature are accounted for as finance leases, but are depreciated
over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for as
operating leases. Where the Group is the lessee, rentals payable
under the operating leases are charged to the consolidated
income statement on the straight-line basis over the lease
terms.

Prepaid lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line
basis over the lease terms. When the lease payments cannot be
allocated reliably between the land and buildings elements, the
entire lease payments are included in the cost of the land and
buildings as a finance lease in property, plant and equipment.
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Notes to the Financial Statements

HEZZTZTHhF = H=~+—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments and other financial assets

Financial assets in the scope of HKAS 39 are classified as loans
and receivables. When financial assets are recognised initially,
they are measured at fair value. When financial assets are
recognised initially, they are measured at fair value, plus, in
the case of investments not at fair value through profit or loss,
directly attributable transaction costs.

The Group determines the classification of its financial assets
after initial recognition and, where allowed and appropriate,
re-evaluates this designation at the balance sheet date.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Such assets are subsequently carried at amortised
cost using the effective interest method less any allowance for
impairment. Amortised cost is calculated taking into account
any discount or premium on acquisition and includes fees that
are an integral part of the effective interest rate and transaction
costs. Gains and losses are recognised in the consolidated
income statement when the loans and receivables are
derecognised or impaired, as well as through the amortisation
process.
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Notes to the Financial Statements

HEZZTZTHF=H=1—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of financial assets

The Group assesses at each balance sheet date whether there
is any objective evidence that a financial asset or group of
financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on loans
and receivables carried at amortised cost has been incurred,
the amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate computed
at initial recognition). The carrying amount of the asset is
reduced either directly or through the use of an allowance
account. The amount of the impairment loss is recognised
in the consolidated income statement. Loans and receivables
together with any associated allowance are written off when
there is no realistic prospect of futures recovery.

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed by
adjusting the allowance account. Any subsequent reversal of
an impairment loss is recognised in the consolidated income
statement, to the extent that the carrying value of the asset
does not exceed its amortised cost at the reversal date.

In relation to trade and other receivables, a provision for
impairment is made when there is objective evidence (such as
the probability of insolvency or significant financial difficulties
of the debtor and significant changes in the technological,
market economic or legal environment that have an adverse
effect on the debtor) that the Group will not be able to collect
all of the amounts due under the original terms of an invoice.
The carrying amount of the receivables is reduced through the
use of an allowance account. Impaired debts are derecognised
when they are assessed as uncollectible.
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Notes to the Financial Statements

HEZZTZTHhF = H=~+—H For the year ended 31 March 2009

3. SIGNIFICANT ACCOUNTING POLICIES 3. EBEAREITBX#)
(Continued)
Impairment of financial assets (Continued) R EERE (&)
Assets carried at cost BHEEARZ EE
If there is objective evidence that an impairment loss on an MEBRBERERIELTRATIAZRE
unquoted equity instrument that is not carried at fair value EiEEREAI ST EEQAFTEM T EA
because its fair value cannot be reliably measured has been FEIE BEBERZBEEEZREE
incurred, the amount of the loss is measured as the difference BT ARRBE S REZRE (RBEUMH
between the asset’s carrying amount and the present value of BEEBRMSERERR) 2 ZHAE-
estimated future cash flows discounted at the current market ZEEEZREBBIEREE -

rate of return for a similar financial asset. Impairment losses on
these assets are not reversed.

Derecognition of financial assets BHRERAM K EE

A financial asset (or, where applicable, a part of a financial PEE (K- BUKEEZ 30—

asset or part of a group of similar financial assets) is HREMBEEZ —HP)RTIERT

derecognised where: 1 EBUHE R -

. the rights to receive cash flows from the asset have . WEZIBEEMSRSRE 2R
expired; 2

. the Group retains the rights to receive cash flows from J REEBRBWHZEEEMRGER®
the asset, but has assumed an obligation to pay them B RER - MEERE I @8]
in full without material delay to a third party under a T ERBRECEE=-E2E
“pass-through” arrangement; or T BB RN EBURENR

2Bk

. the Group has transferred its rights to receive cash . AEEEEEHKBMZIBEEEMN
flows from the asset and either (a) has transferred REEREZERN L) HEZ
substantially all the risks and rewards of the asset, or THEE BRI DR LB 2k
(b) has neither transferred nor retained substantially all (b)3If £ 4% 558 X AR B 5% JE & BE 4B KB
the risks and rewards of the asset, but has transferred DREKRKEER BEEEZEEE
control of the asset. 2 PRI
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Notes to the Financial Statements

HEZZTZTHF=H=1—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Derecognition of financial assets (Continued)

Where the Group has transferred its rights to receive cash
flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the
extent of the Group’s continuing involvement in the asset.
Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount
of consideration that the Group could be required to repay.

Where continuing involvement takes the form of a written and/
or purchased option (including a cash-settled option or similar
provision) on the transferred asset, the extent of the Group's
continuing involvement is the amount of the transferred asset
that the Group may repurchase, except in the case of a written
put option (including a cash-settled option or similar provision)
on an asset measured at fair value, where the extent of the
Group’s continuing involvement is limited to the lower of the
fair value of the transferred asset and the option exercise price.

Financial liabilities at amortised cost
(including interest-bearing loans and
borrowings)

Financial liabilities including trade and other payables and
interest-bearing loans and borrowings are initially stated at
fair value less directly attributable transaction costs and are
subsequently measured at amortised cost, using the effective
interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost. The related
interest expense is recognised within “finance costs” in the
consolidated income statement.

Gains and losses are recognised in the consolidated income
statement when the liabilities are derecognised as well as
through the amortisation process.
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Notes to the Financial Statements

HEZZTZTHhF = H=~+—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled or expired.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference
between the respective carrying amounts is recognised in the
consolidated income statement.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly
probable and the asset (or disposal group) is available for
immediate sale in its present condition.

Non-current assets (and disposal groups) classified as held for
sale are measured at the lower of the assets’ (disposal groups’)
previous carrying amount and fair value less costs to sell.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion
of overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion and
disposal.
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Notes to the Financial Statements

HEZZTZTHF=H=1—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments which are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management.

For the purpose of the balance sheet, cash at bank and in hand
comprise cash on hand and at banks, including term deposits,
which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the balance
sheet date of the future expenditures expected to be required
to settle the obligation. The increase in the discounted present
value amount arising from the passage of time is included in
finance costs in the consolidated income statement.
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TN = A =+—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Income tax

Income tax comprises current and deferred tax. Income tax is
recognised in the consolidated income statement, or in equity if
it relates to items that are recognised in the same or a different
period directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be recovered
from or paid to the taxation authorities.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o where the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, where the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.
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Notes to the Financial Statements

T N% = A =1 —H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible temporary
differences, carry forward of unused tax credits and unused
tax losses, to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

o where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences can
be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Conversely, previously unrecognised deferred tax assets are
reassessed at each balance sheet date and are recognised to
the extent that it is probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
utilised.
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Notes to the Financial Statements

TN = A =+—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Income tax (Continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the
balance sheet date.

Deferred tax assets and deferred tax liabilities are offset, if
a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains neither
managerial involvement to the degree usually associated
with ownership, nor effective control over the goods
sold;

(b) interest income, on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected life
of the financial instrument to the net carrying amount
of the financial assets; and

(o) management fee income is recognised when services are
rendered.
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Notes to the Financial Statements

HE-ZTZTHF=H=1—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Employee benefits
Employment Ordinance long service payments

Certain of the Group’s employees have completed the required
number of years of service to the Group in order to be eligible
for long service payments under the Hong Kong Employment
Ordinance in the event of the termination of their employment.
The Group is liable to make such payments in the event that
such a termination of employment meets the circumstances
specified in the Hong Kong Employment Ordinance.

A provision is recognised in respect of the probable future long
service payments expected to be made. The provision is based
on the best estimate of the probable future payments which
have been earned by the employees from their service to the
Group to the balance sheet date.

Pension schemes and other retirement benefits

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of
the participating employees’ basic salaries and are charged to
the consolidated income statement as they become payable in
accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage
of their payroll costs to the central pension scheme. The
contributions are charged to the consolidated income
statement as they become payable in accordance with the rules
of the central pension scheme.
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Notes to the Financial Statements

HEZZTZTHhF = H=1+—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs are recognised as an expense in the year in
which they are incurred.

Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions are initially recorded using the functional
currency rates ruling at the date of the transactions. Monetary
assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rates of exchange ruling
at the balance sheet date. All differences are taken to the
consolidated income statement. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the
date when the fair value was determined.

The functional currencies of certain overseas subsidiaries are
currencies other than Hong Kong dollar. As at the balance
sheet date, the assets and liabilities of these entities are
translated into the presentation currency of the Company at
the exchange rates ruling at the balance sheet date and their
income statements are translated into Hong Kong dollars at the
weighted average exchange rates for the year. The resulting
exchange differences are included in the exchange fluctuation
reserve. On disposal of a foreign entity, the deferred cumulative
amount recognised in equity relating to that particular foreign
operation is recognised in the consolidated income statement.

For the purpose of the consolidated cash flow statement, the
cash flows of overseas subsidiaries are translated into Hong
Kong dollars at the exchange rates ruling at the dates of
the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated into
Hong Kong dollars at the weighted average exchange rates for
the year.
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Notes to the Financial Statements

HE-ZTZTHF=H=1—H For the year ended 31 March 2009

SIGNIFICANT ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates that have
a significant risk of causing material adjustment to the carrying
amounts of assets and liabilities within the next financial year
are discussed below.

Estimated recoverability of trade and other
receivables

The Group’s management determines the provision for
impairment of trade and other receivables based on an
assessment of the recoverability of the receivables. This
assessment is based on the credit history of its customers and
other debtors and the current market condition, and requires
the use of judgements and estimates. Management reassesses
the provision at each balance sheet date.

Income taxes

The Group is subject to income taxes mainly in Hong Kong
and Mainland China. Significant judgement is required in
determining the amount of the provision for income taxes.
There are certain transactions and calculations for which
the ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impact the income
tax and deferred tax provisions in the period in which such
determination is made.

Recognition of deferred tax assets, which principally relate to
tax losses, depends on the management'’s expectation of future
taxable profit that will be available against which the tax losses
can be utilised. The outcome of their actual utilisation may be
different.
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Notes to the Financial Statements

HEZZTZTHhF = H=+—H For the year ended 31 March 2009

SEGMENT INFORMATION

No business segment information of the Group is presented
as the Group’s revenue, expenses, assets, liabilities and capital
expenditure are primarily attributable to the manufacturing and
trading of plastic products, mainly PVC films.

The directors of the Company also consider that the
presentation of geographical segment information is not
meaningful as less than 10% of the Group’s consolidated
turnover and results are attributable to the market outside the
Mainland China and less than 10% of the Group's consolidated
assets are located outside the Mainland China.

TURNOVER AND REVENUE

The Group's turnover, represents the net invoiced value of
goods sold, after allowances for returns and trade discounts.

An analysis of turnover and other revenue is as follows:

Continuing operations

Discontinued operations

2 HEHR
MAAEBEZWm X BE BERE
AXHTFERERENHEEBRER (X
EREBH) HYERZAKREZEY
DEER -
HRAEBELRNI0% 2R EERRES
KEHREKRERIINZTIE REAEEIR
10% Z R A BER B BEIREEAIN SR

o

ERARHEMY S

AEBZEXBNEMEERZERF
B YENREHEEREREZFM-

AREBEZEXEBMEMBEDIFTET

Consolidated

BECEER RIPREER &
2009 2008 2009 2008 2009 2008
HKS$"000 HK$'000 HKS'000 HK$'000 HK$"000 HK$ 000
“EEhE —ZENE “ZZNE —ZENE “EZEhE —ZENE
FTER THT TET FET TET FET
Turnover e
Sales of goods BEES 16,966 12,709 | 255403 | 242,902 | 272369 | 255,611
Other revenue Hitn s
Bank interest income |ITHBHA 1 399 78 372 79 771
Investment income from REEKIRAZ
long term receivables RERA 288 296 - - 288 296
Management fee income ERBWA 6,600 7,350 - - 6,600 7,350
Sundry income BIEBA 1 72 317 365 318 437
Waive of other payable HeEmENER 754 1,763 394 170 1,148 1,933
7,644 9,880 789 907 8,433 10,787
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HEZZTZTHF=H=1—H For the year ended 31 March 2009

7. LOSS BEFORE TAXATION R B Al 5 1B
The Group's loss before taxation is arrived at after charging/ AEBzBRBEAEBE MR, (GFA)T
(crediting): HIF I :
Continuing operations Discontinued operations Consolidated
BRLCEEY RIECEER Fey
2009 2008 2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
k- 313 ZZTNE =t 3 1% ZZENE k- 3513 ZZENE
TER FEL TER TET TER FTEL
Cost of inventories sold EEFEMR 15,423 11,446 223,477 231,304 238,900 242,750
Depreciation (note 15) & (MFF15) 15 58 2,870 9,525 2,885 9,583
Less: Amount included in cost i AR ERE
of inventories sold A 5 - - (2,723) (8,854) (2,723) (8,854)
15 58 147 671 162 729
Amortisation of prepaid lease  FAN AR & A 2 i 8
payments - - 29 121 29 121
Minimum lease payments under i RiEF 2 L&
operating leases in respect of HEREHEFKE
land and buildings - - 360 1,781 360 1,781
Less: Amount included in cost i BACERFE
of inventories sold A7 @5 - - (41) (647) (41) (647)
- - 319 1,134 319 1,134
Auditors’ remuneration 2 ilikn
— provision for the year - KREERE 480 540 - - 480 540
Employee benefits expense EERMAX
(excluding directors’ (TRiEEEHE
remuneration - note 9); —[f5E9)
Wages and salaries IEREe 3,280 3,173 6,609 8,384 9,889 11,557
Less: Amount included in cost B BARERE
of inventories sold AR 2 B - - (4,188) (4,299) (4,188) (4,299)
3,280 3,173 2,421 4,085 5,701 7,258
Share-based payment expenses LA F 2 & - 1,812 - - = 1,812
Pension scheme contributions  R{R & & Bl {57 109 85 293 313 402 398
Net exchange (gain)/loss * SNEE (Mzs) /
BiEFE (111) (86) 2,824 8,399 2,713 8,313
Bad debts * BER* - 28 769 46 769 74
Gain on disposal of property, HENE BE k&
plant and equipment * [Pl e - - (35) (1,455) (35) (1,455)
Gain on disposal of prepaid HEBNHEEREL
lease payments * Y - - - (254) - (254)

*

These items are included in “Other operating expenses, net”

the face of the consolidated income statement.
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HEZZTZTHhF = H=1+—H For the year ended 31 March 2009

8. FINANCE COSTS 8. MBRA
Continuing operations Discontinued operations Consolidated
FEGEER RIEEEER &R
2009 2008 2009 2008 2009 2008
HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
“EEAE | -TT\5 | CEEAE | -IT)\F | -BEAE | -3I%
TER T TET FET TET FET
Interest on: THEBEZHE:
Bank loans and other loans ARAFRATH
wholly repayable within BREZBIER
five years REMER - - 3,528 3,788 3,528 3,788
Finance leases MERLY - - 35 97 35 97
- - 3,563 3,885 3,563 3,885
9. DIRECTORS’ REMUNERATION 9. EEM=
Directors’ remuneration for the year, disclosed pursuant to the FAN EFHMRBEEEBEIIMEBR
Rules Governing the Listing of Securities on The Stock Exchange NEFESF WA (T EmAA]) REFE
of Hong Kong Limited (the “Listing Rules”) and Section 161 of NAVGERIE161E PR EE BT
the Hong Kong Companies Ordinance, is as follows:
2009 2008
HK$'000 HK$'000
—sEnf —TENF
FHET FHET
Independent non-executive directors: B IEAITES
Fees we 180 180
Share-based payment expenses KRRz B A = 54
180 234
Other emoluments for executive directors: WITES 2 HMS
Fees we 445 470
Salaries, allowances and benefits in kind e EHMLREMEN 2,289 2,565
Pension scheme contributions RIS T8 2 5K 31 34
Share-based payment expenses R Rz &R - 179
2,765 3,248
2,945 3,482
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HE-ZTZTHF=H=1—H For the year ended 31 March 2009

9. DIRECTORS' REMUNERATION (continued) 9. EEM= w
2009 —EENE
Salaries,
allowances Pension Share-based
and benefits scheme payment Total
Fees in kind contributions expenses remuneration
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
H& RER EfREstEz Rz
ue BUER #% -3 HeLE
FERT FTET FET FTET FTERT
Executive directors: WITES:
Lam Chi Yin Henry' HE R 385 - - - 385
Law Fei Shing B, 60 - - - 60
Ng Man Kin Kenneth? R - 299 10 - 309
Tang Kuan Chien EER - 1,200 12 - 1,212
Tang Wei Lun? EEm - 790 9 - 799
445 2,289 31 - 2,765

Independent non-executive BV IFHITEE

directors:

Au Kwok Yee Benjamin (EETES 80 - - - 80

Hung Shean-| R 50 - - - 50

Wong Nai Ping =VARS 50 - - - 50
180 - - - 180
625 2,289 31 - 2,945
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HEZZTZTHhF = H=+—H For the year ended 31 March 2009

9. DIRECTORS’ REMUNERATION (continued) 9. EEME (@)
2008 —BENE
Salaries,
allowances Pension Share-based
and benefits scheme payment Total
Fees in kind contributions expenses remuneration
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
e 2Rk RS EZ AR R 2
wne EYEF itk EH it
FET TET FET FTiExT FTET
Executive directors: WITES:
Cheung Ming Leung REA R
Denver* 50 - - 18 68
Lam Chi Yin Henry WER 420 - - 18 438
Ng Man Kin Kenneth KX - 309 10 107 426
Tang Kuan Chien EER - 1,200 12 18 1,230
Tang Wei Lun EEfR - 1,056 12 18 1,086
470 2,565 34 179 3,248

Independent non-executive ~ B IFHITEE

directors:
Au Kwok Yee Benjamin BB % 80 - - 18 98
Hung Shean-| HE— 50 - - 18 68
Wong Nai Ping BF 50 - - 18 68
180 - - 54 234
650 2,565 34 233 3,482
' Resigned on 12 February 2009 ' RZZETNF A+ _HEHHE
2 Resigned on 31 January 2009 2 RZZETNF-—A=+—HEHT
3 Resigned on 9 January 2009 3 RZZTAF—ANBEE
4 Resigned on 27 June 2007 4 RZZETEFANAZTEHEE
There was no arrangement under which a director waived FRAVTRESHENRERETAHSH
or agreed to waive any remuneration during the year (2008: TH(ZEZENF THEL)
HK$Nil).
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HE=

10.

TZN4%F = A=+ —H For the year ended 31 March 2009

FIVE HIGHEST PAID EMPLOYEES 10.

The five highest paid employees during the year included
three (2008: three) directors, details of whose remuneration
are set out in note 9 above. Details of the remuneration of
the remaining two (2008: two) non-directors, highest paid
employees for the year are as follows:

IfUBEHMES

SR LuBEFHERERFE=(M(=ZF
FAFZMDEF REZMEFHHR
R EXHEES TR (ZFT/\F /W
f)FEFEHHMESRFRZMEF
GRS

2009 2008

HK$'000 HK$'000

—EENF —EENF

FHERT FAT

Salaries, allowances and benefits in kind e EMEEYEF 884 889
Share-based payment expenses LARR R 2 B R - 222
Pension scheme contributions SN 9 12
893 1,123

The remuneration of the two (2008: two) non-directors, highest
paid employees fell within the band of nil to HK$1,000,000.

During the year, no emoluments were paid by the Group to
the directors of the Company or any of the five highest paid
individuals as an inducement to join or upon joining the Group
or as compensation for loss of office (2008: Nil).

ME (ZEENF WA )IEE R
BEMBEENZTE1,000,000% T Bl &
R

FRAEEBERST RIIEFHAM
T &S % B 0B B IA A S B sk (F BB
ZHEMXNEMRB(ZFTZTNE FT
ABIT) e
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HEZZTZTHhF = H=1+—H For the year ended 31 March 2009

11. TAXATION 1. BIE
Continuing operations Discontinued operations Consolidated
REGEEY RIECEEE &E
2009 2008 2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
“EBNE ZZIN\F “ZEAE —ETN\E - -3 —ZTN\F
FHAT FAx FAR FAT S T
Current tax: BNEAFAIR :
Hong Kong e
- charge for the year ~FEHERX = - - - _
Overseas g ]\
— overprovision in prior T ke
years - (720) - - - (720)
- (720) - - - (720)

In June 2008, the Hong Kong Legislative Council approved a
decrease in profits tax rate applicable to the Group's operations
in Hong Kong from 17.5% to 16.5%.

The decrease is taken into account in the preparation of the
Group's financial statements for the year ended 31 March
2009. Accordingly, the provision for Hong Kong profits tax for
2009 is calculated at 16.5% (2008: 17.5%) of the estimated
assessable profits for the year.

No Hong Kong profits tax have been provided as the Group
had sufficient tax losses brought forward to set off against the
assessable profits for the year (2008: Nil).

Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the regions in which the Group
operates, based on existing legislation, interpretations and
practices in respect thereof.

As at 1 January 2008, Enterprise Income Tax Law of the
People’s Republic of China (the “EITL") became effective;
therefore, the statutory tax rate for all subsidiaries in Mainland
China is 25% for the current year (2008: 33%).
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11.

TN % = A=+ —H For the year ended 31 March 2009

TAXATION (continued)

One subsidiary operating in Mainland China is subject to tax
concessions in 2009. The total taxable profit of the subsidiary
that is subject to tax concessions amounted to approximately
HK$622,000 (2008: Nil) in aggregate. It was granted tax
concessions by the state tax bureau in accordance with the
EITL and the corresponding transitional tax concession policy
under which the subsidiary would be exempted from corporate
income tax for the first two profitable years and subject to 50%
of the applicable tax rate for the following three profitable
years. For another subsidiary operating in Mainland China, as
it remains loss-making during the year, no income tax has been
provided (2008: Nil).

The Group has tax losses arising in Hong Kong of
HK$133,557,000 (2008: HK$126,159,000) that are available
indefinitely for offsetting against future taxable profits of the
companies in which the losses arose. Deferred tax assets have
not been recognised in respect of these losses as they have
arisen in the companies that have been loss-making for some
time.

The charge for the year can be reconciled to the profit/(loss) per
the consolidated income statement as follows:

11.

BB ()

—HETEARELECHBEARR -F
FNFEZIVHR R - ZET R R 1M

(ZZZNF TEBT) - ZMBRANH
R R AB RIS BRI B EMEHR
EREEBBEBRREINBRSE
Bt - LB R RS B W EE R &
ERBEEMEH  ERER =EEMNE
B E NRE AR 2 50% B TS B -
MRS —ERPERELE 2B REF
WNEGEE  FUt L EEHAESHEE

(ZEZNF:T)-

REBREBESHIAEEE133,557,000
BT (ZZFZT )\ :126,159,000/8 7T)
AERAARNEEERE R AR 2 R KE
AbEN - AAZENEBEBIRKEE
B—BEMEBEZAR MU BHREILE
REEEERRECHEEE-

BESAKRERAFER R, (B
B2 HEREMT

2009 2008
HK$'000 HK$'000
—BBhE —TT A
FERT FHET
Profit/(Loss) before taxation: BREADEF, (EE) -
Continuing operations FELEEB (3.744) (2,761)
Discontinued operations IS T 6,955 (21,374)
3,211 (24,135)
Tax calculated at the statutory tax rates BEEBERFE 2IA 311 (5,766)
Lower tax rate/tax concession for specific BRlEm RS ERZ
provinces or local authority BERE BBHER (156) 1,543
Income not subject to tax AR 2 WA (14,230) (52,469)
Expenses not deductible for tax kb2 14,339 57,325
Tax allowance for capital expenditure BERMZ 2 BERE (31) (132)
Overprovision in prior years TFBERE - (720)
Tax losses not recognised REERIEEE 299 142
Tax losses utilised from previous years BERFEHACMEES (532) (643)
Taxation credit RIBE 2 - (720)
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HEZZTZTHhF = H=+—H For the year ended 31 March 2009

12. PROFIT/(LOSS) FROM ORDINARY
ACTIVITIES ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

The profit/(loss) from ordinary activities attributable to equity
holders of the Company for the year ended 31 March 2009
dealt with in the financial statements of the Company, was a
loss of HK$4,286,000 (2008: a loss of HK$20,544,000) (note
33(b)).

13. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic earnings/(loss) per share is based on the
profit/(loss) attributable to equity holders of the Company for
the years ended 31 March 2009 and 2008 and the weighted
average number of ordinary shares in issue during these years.

There was no diluting event existed during the year ended
31 March 2009. Diluted loss per share for the year ended
31 March 2008 has not been disclosed, as the share option
granted during the year had an anti-dilutive effect on the basic
loss per share for the year.
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HEZZTZTHF=H=1—H For the year ended 31 March 2009

13.

EARNINGS/(LOSS) PER SHARE 13.
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY/(continued)

The calculation of the basic earnings/(loss) per share
attributable to the ordinary equity holders of the Company is
based on the following data:

From continuing and discontinued

AAFEERBZBEAERES
BREBER,(EE) (&

AAREBESRAARESRENR
B, (B DRATEEAE

REFERKILEEEXRK

operations
2009 2008
HK$'000 HK$'000
—EEBAF —ZE)N\F
FERT FHT
Earnings/(Loss) Aar/ (&EE)
Profit/(Loss) for the year attributable to BUstEERERRAR,
equity holders of the Company for the (BE) 2 A Ra#ER
purpose of basic earnings/(loss) per share BHEABEARFERN,
(BH) 3,286 (21,001)
2009 2008
'000 '000
—sEnE —EEaE
T’ F A&
Number of ordinary shares =gl g gE!
Weighted average number of ordinary AU EER
shares for the purpose of basic EARRF (EE) 2
earnings/(loss) per share T3 AR N #E 15 AR &R 436,896 408,469
From continuing operations REFEKSEXEK
2009 2008
HK$'000 HK$'000
—eEnf —TEF
FHERT FHET
Loss &8
Loss for the purpose of basic loss per share ~ FAGTERBELE XK
from continuing operations BREAEEZEE 3,744 2,041
2009 2008
‘000 ‘000
ZEBAF ZETNEF
T8’ T
Number of ordinary shares L@k e
Weighted average number of ordinary RAUGTEEREREEZ
shares for the purpose of basic loss per =il ek R aliE
share 436,896 408,469
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13.

14.

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY (continued)

13.

AAFEBEEBZBFEAEES
KREF(FHHE) &)

From discontinued operations RERIEEEEK
2009 2008
HK$'000 HK$'000
—BBhE —TT\F
FET FHET
Earnings/(Loss) &ar,/ (EE)
Profit/(Loss) for the purpose of basic RAUAFERIEEEEBTR
earnings/(loss) per share from EXEF, (BB 2
discontinued operations wmH(BE) 7,030 (18,960)
2009 2008
'000 '000
—EEAE —ZET)N\E
18 i
Number of ordinary shares T imAR B A
Weighted average number of ordinary RUETEER
shares for the purpose of basic BB, ()2
earnings/(loss) per share L AR N T AR #X 436,896 408,469
DISCONTINUED OPERATIONS 14, BRIEREXEK

On 20 June 2008, Bestway Group International Limited
("Bestway GI"), a wholly-owned subsidiary of the Company,
have entered into a sale and purchase agreement with Eastern
Wide Investments Limited (“the Disposal Purchaser”), pursuant
to which Bestway Gl has agreed to sell the entire issued shares
of Best Faith Plastic Products Limited, Bestway Plastic Products
Limited and Bestget Plastic Products Limited, (collectively as the
"Disposal Group”) to the Disposal Purchaser. For further details,
please refer to the circular dated 29 November 2008. The
disposal will be completed on or before 31 July 2009. Please
refer to notes 24 and 39(ii) for details.
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HE-ZTZTHF=H=1—H For the year ended 31 March 2009
14. DISCONTINUED OPERATIONS (continued) 14. BIEREXK (@)
The combined results and cash flows of the discontinued ”Lti‘?M%ﬁ%z/—\1ﬁ¥£$&fié§ﬁ§§‘|‘)\
operations included in the consolidated income statement and alERRFEEHREREBRILEHT W
the consolidated cash flow statement are set out below. T :
2009 2008
HK$'000 HK$'000
—eEnF —TENF
FERT FHET
Profit/(Loss) for the year from FERIEEEEK
discontinued operations wmAL (BR)
Turnover ¥ 255,403 242,902
Cost of sales 4 E AR (223,477) (231,304)
Gross profit E7 31,926 11,598
Other revenue Hh U 789 907
Selling and distribution costs SHE o SR AR (3,501) (2,037)
Administrative expenses THAX (14,753) (20,977)
Other operating expenses, net Hfh e 58 (3,943) (6,980)
Finance costs B R AR (3,563) (3,885)
Profit/(Loss) before taxation BRELADEF, (E5E) 6,955 (21,374)
Taxation THIA - -
Profit/(Loss) for the year from FEKRIEGEER 2 HH,
discontinued operations (E8E) 6,955 (21,374)
Cash flows from discontinued operations AR ILEEEEBHERE
Net cash from/(used in) operating activities KEEBHE (FRA)
e FE 12,869 (10,404)
Net cash used in investing activities BEEBMA RS T8 (364) (1,334)
Net cash (used in)/from financing activities BMEEE (FTA) i3
ReFR (14,662) 5,162
Net cash outflows REemEFE (2,157) (6,576)
The assets and liabilities attributable to the Disposal Group HESEELHCEERBEERZZZ N
have been classified and accounted for at 31 March 2009 as a FZAZT—BLBEURAIHHEZHE
disposal group held for sale and are presented separately in the SEIR URGFEEERBERPHIRZE
consolidated balance sheet (note 24). H (Fi5E24) »
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15. PROPERTY, PLANT AND EQUIPMENT

15. ¥ BERRXRE

GROUP rEH
Furniture,
fixture,
equipment
Leasehold Plant and and motor
Buildings  improvements machinery vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FE BEEE-
BF HEMEEE BERRE RERSE @t
FET FHT FHT FET FET
COST A
At 1 April 2007 R-_ZTLF
MA—H 10,278 8,746 131,972 15,920 166,916
Additions NE - 565 2,155 4,928 7,648
Disposals & (1,432) (316) - - (1,748)
Write-off 1 85 - (1,827) (3,303) (4,374) (9,504)
Reclassification EFDLE - 1,238 7,054 (8,292) -
Surplus on revaluation EEAH 1,815 - - - 1,815
Exchange realignment HINEE F B (42) 698 7,886 (59) 8,483
At 31 March 2008 RZZEENF
—A=+—H 10,619 9,104 145,764 8,123 173,610
Additions nNE - - - 433 433
Disposal HE - - (358) - (358)
Write-off i - - - (20) (20)
Reclassification ER ok 276 335 (611) -
Reclassified as held for sale EH DB AR HEE (10,619) (9,624) (154,270) (6,766) (181,279)
Exchange realignment SNEE 38 B - 244 8,529 242 9,015
At 31 March 2009 ZZETNEF
_ﬂ _+ H - - - 1,401 1,401
ACCUMULATED RItHE
DEPRECIATION
At 1 April 2007 RZZETLF
IMA—H 51 8,516 90,093 8,323 106,983
Charge for the year FEMRX 273 465 8,079 766 9,583
Eliminated on disposals HERSER (69) (316) - - (385)
Eliminated on write-off 8 B BR - (801) (935) (4,714) (6,450)
Reversal for revaluation EERKEE (255) - - - (255)
Exchange realignment SN - (1,942) 6,670 247 4,975
At 31 March 2008 RZZEENEF
=A Jr H - 5,922 103,907 4,622 114,451
Charge for the year FERX 73 138 2,448 226 2,885
Eliminated on disposals i E AR - - (322) - (322)
Eliminated on write-off T8 B B - - - (20) (20)
Reclassified as held for sale  EHFHEAAEHE (73) (6,229) (113,488) (3,635) (123,425)
Exchange realignment SN 3 B - 169 7,455 200 7,824
At 31 March 2009 RZEZTNF
—A=+—H - - - 1,393 1,393
NET BOOK VALUE REEE
At 31 March 2009 RZZEZNF
=RA=+—H - - - 8 8
At 31 March 2008 RZZEENF
=A=+—H 10,619 3,182 41,857 3,501 59,159
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15.

TZN4%F = A=+ —H For the year ended 31 March 2009

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The Group's buildings are held under medium term leases
outside Hong Kong.

The Group’s buildings were revalued by LCH (Asia-Pacific)
Surveyors Limited, independent professionally qualified valuers,
on the open market, existing use basis, at 30 September 2008
at HK$10,619,000 (2008: HK$10,619,000) in aggregate. The
directors consider that the carrying amount of buildings at
30 September 2008 is similar to that at 31 March 2009. The
surplus so arising has been credited to the consolidated income
statement and the asset revaluation reserve as to HK$Nil (2008:
HK$135,000) and HK$Nil (2008: HK$1,935,000), respectively.

Had these buildings been carried at historical cost less
accumulated depreciation and impairment losses, their carrying
values would have been approximately HK$7,375,000 (2008:
HK$7,425,000).

The net book value of the Group’s assets held under finance
leases included in the total amount of a motor vehicle and
reclassified as assets held for sale at 31 March 2009 amounted
to HK$360,000 (2008: HK$401,000).

At 31 March 2008 and 2009, certain of the Group's buildings
were pledged to secure certain credit facilities granted to the
Group (note 27).

Certain of the Group’s plant and machinery at 31 March
2009 (2008: Nil) was pledged to secure certain credit facilities
granted to the Group (note 27).

15.

AEFZPHBEHONREBAIIMGEET

BFDREBIE XA EBMGERFE
THEMERARTNRZZTENF LA
—+HEAHMBRBEFER 2 EEM
E A4 10,619,000 T (Z BT )\ &£
10,619,000 7L) c EERANRZZEZEN
FNA=ZTAZEFZRAEER-ZZT
NFE=ZRA=+—RAZEEERSE sILE

K2 BHBEBIT (ZZEZ )\ 135,000
L) REETT(ZFZET)\F 1,935,000
TIEDRETAGE N HFREEEE L
1 o

WMIEF I KA ER 2FEITE MORE
E5187585 - BIHBRMEE L) A7,375,000/8
T (ZZTTNF:7,425,000870) °

RZZEZNF=ZA=+—HB BEEARE
MEFRSBEAAHIE TRERERNR
B2 EERBFEAR360,00087T (ZTF
J\E 401,000 7T) ©

R-ZBENF=ZA=+—BR-_ZEZTN
FAEEETEFETER BEURSE
SEREETEERE (MHE27) -

R-ZEEANFE=A=+—B AE£EEET
BEEEE(ZEENF E)E FER-
BEUAAEBRSETEERE (M
27) °
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16. PREPAID LEASE PAYMENTS 16. FE[NHAERE

The Group's prepaid lease payments comprise:

AEBEZENHERBERE:

2009 2008
HK$'000 HK$'000
—2EhE S
FET FET
Land outside Hong Kong: BB AN Z T -
Medium term lease A ERFE 4D 3,770 3,799
Reclassified as held for sale EMAOERUMHIBE (3,770) -
- 3,799
Analysed for reporting purposes as: EJEHMWEE#B%W*”WZZDT
Current assets (included in prepayments, BN EE (5T ATER T
deposits and other receivables) e REMERE Iﬁ) - 118
Non-current assets ERBEE = 3,681
- 3,799

The prepaid lease payments in respect of a parcel of land (the
“Land”) located at Lingxia Development Area, Shishuikou
Village, Qiaotou Town, Dongguan City, Guangdong Province
of the PRC, together with a factory premises (the “Building”)
constructed thereon. The Group has not yet obtained the
title certificates for the Land and the Building because the
land premium of the Land has not yet been paid up. Having
consulted with the Group's legal advisor in Mainland China,
the directors considered that the Group has the right to use
the Land and the Building erected thereon. After payment of
the land premium and attending the necessary administrative
procedures, the Group should be able to obtain the land use
right certificate and the realty title certificate for the Land and
the Building, respectively. The aggregate carrying values of
the Land and the Building in this respect as at 31 March 2009
amounted to approximately HK$3,770,000 and HK$10,081,000
respectively.

The leasehold land is situated in Mainland China, held under a
medium term lease and was pledged to secure credit facilities
granted to the Group (note 27).

80 Bestway International Holdings Limited ¢ Annual Report 2009

— B RAPEEREREmGEAAKD
NEBEREE 2 I ([Li]) ARRZ
WHEEZBREDE ([EF])Z2EN i
MEFB -AZIHeS KRBT HIE "
RNEBNREEGZ LM MIBFHEREE
KHRARNEBRFRAEREEBRE
EERAENEBEEHERA T RE T
FEENEBT - REMTHERRERMEN
TRFEE ~AEEEADFBRELE
BFN T ERAEEREEEEE R
ZEENF=ZA=+—H ZIHEREF
ZEEEEEBLTE YR A3,770,000%8 7T &
10,081,000 7T

R A AR B KR - R A A
ETilE EUARNEBRNSESETEER
& (Max27) -



R e
Notes to the Financial Statements

HEZZTZTHF=H=1—H For the year ended 31 March 2009

17. INTERESTS IN SUBSIDIARIES 17. AMBRARIZKRE

2009 2008

HK$'000 HK$'000

—EENF —EENF

FHERT FAT

Unlisted shares, at cost FE ETRRD - A ANE 159,593 159,593
Provision for impairment VERIEEE 1] (147,956) (147,956)
11,637 11,637

Amounts due from subsidiaries FEUTHT B N =) 2 58 448,599 464,313
Provision for impairment VPREREE (380,521) (380,521)
68,078 83,792

Amounts due to subsidiaries ERTHYE AR 2 FE (13,935) (11,459)
65,780 83,970

HNBARZERDERR 2ERTR
Bl EEE - U RS KT8 2 R FRIA
ZIREEREAFEERES -

The balances with subsidiaries are unsecured, interest-free and
have no fixed terms of repayment. The carrying amounts of
these amounts due from/to subsidiaries approximate to their
fair values.

TEMBRARZHBHRIWET:

Particulars of the principal subsidiaries are as follows:

Nominal value of
issued and paid-up
share/registered capital

Percentage of
equity attributable to
the Company

Place of incorporation/

Name of subsidiary registration and operations Principal activities

BETRBERAEE
WEAREE SRR ERRSEHY HMEE ARAEERER AL TEXH
Direct Indirect
=84 B3
Bestway Group British Virgin Islands/ Us$1,100 100 - Investment holding
International Limited Hong Kong 1,100 7T BEER
RBRAHE/BE
Tectron Pacific Limited British Virgin Islands US$1 100 - Investment holding
AERTHS (E REZR

BEREBREZERARLA —"TTNFFR
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HEZZTZTHhF = H=+—H For the year ended 31 March 2009

17.

INTERESTS IN SUBSIDIARIES (continued)

Name of subsidiary

Place of incorporation/

registration and operations

Nominal value of
issued and paid-up
share/registered capital

Percentage of
equity attributable to
the Company

17. REBRARZE®RE (&)

Principal activities

ERTRARRAEE
WELREH SRR R RS ERER ARAREREED L TEEH
Direct Indirect
BE B
Bestget Plastic Products Limited Hong Kong Ordinary HK$2 - 100  Property holding and sale
(note d) N LTRR2ET of plastic products
BRZBHMERAF (Fizd) NERBRHELBER
Non-voting
deferred (“Deferred”)
HK$3,900,000 (note a)
ERFERETRND
(DEEMR])
3,900,000 7T (HiEa)
Bestway Plastic Products Limited Hong Kong Ordinary HK$2 Deferred - 100 Inactive
(note d) e HK$37,440,000 (note a) L
BREBHERERNF (MEd) LTmp2BTEER )
37,440,000/ T
(Mizxa)
Happy Trip Limited Hong Kong Ordinary HK$2 Deferred - 100 Sale of plastic products
SEEBRA £ HK$1,200,000 (note a) HEZBEM
TRRBTEERS
1,200,0007% 7T
(MizEa)
Rich Ocean Limited Hong Kong Ordinary HK$2 Deferred - 100 Provision for management
EEERADA E® HK$ 1,000,000 (note a) services
TEk2ET ERREEE
ERER R
1,000,000 7T
(Hizta)
Best Faith Plastic Products Limited Hong Kong HK$2,000,000 - 100 Sales of plastic products
(note d) BE 2,000,000/ 7T HELBED
BEZBERERAR (Mid)
Dongguan Bestway Plastic PRC/Mainland China US$12,741,664 - 97.65  Inactive
Manufactory (notes b & d) RE R AR 12,741,664 7T TG
REBRZBHEAR (MEbkd)
Dongguan Best Faith Plastic PRC/Mainland China US$6,067,580 - 100 Manufacture of plastic

Products Limited (notes ¢ & d)
RRBREZEBERARAR
(fsEckd)

G VAN
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17.

T N% = A =1 —H For the year ended 31 March 2009

INTERESTS IN SUBSIDIARIES (continued)

Notes:

(a) The profits which the company may determine to distribute
in respect of any financial year shall be distributed, as regard
the first HK$1,000,000,000,000 thereof among the holders of
ordinary shares, with one-half of the remaining balance of the
said profits being distributed among the holders of the non-
voting deferred shares and the other half of such remaining
balance being distributed among the holders of ordinary shares.
Save as aforesaid, the non-voting deferred shares carry no other
rights to dividends. The non-voting deferred shares carry no
rights to attend or vote at general meetings, but carry the rights
to receive one-half of the balance of any surplus in a return of
capital in a winding-up after the holders of the ordinary shares
have received a total return of HK$500,000,000,000.

(b) This subsidiary is registered as a contractual joint venture under
the PRC law.
(0) This subsidiary is registered as a wholly-owned foreign

enterprise under the PRC law.

(d) The Group entered into a sale and purchase agreement to
dispose the entire issued shares of these subsidiaries on 20 June
2008. For further details, please refer to the circular dated 29
November 2008.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive length.

17. AMBRARZRE (&)
B aE

(a) RAIREREAVBFEESRZE
1,000,000,000,000/% 7t i F # 5k F
TR AA - LU R —F
#“&%ﬂ&x%ﬁLhEZ%ﬁA
MzBEs S —FADETFEBREE
Aok Bl EIN BIEERBETERND B
MENZERE - BRZEELERM I
EETHAAEMNEFEREAG RN
BLEERE EHREEFAINEREDE
A ELBERTEABREERNBE
500,000,000,0007% 7T #% 4 BR H £ (F {a]
Bthz —F-

(b) UM B A B T REH BEDEPIEM A G4

HaERT-

D

(c) EPH B A B TR B R BDA IR A 25

S

(d) WZZBZNFRNAZ+H RAEEFZ
EEMRLEZEMNBARZ2MC %
5130 O’E*fvnﬂ%%%ﬁﬁﬁﬂ%:%

ENFE+—AZ+NAZE

EERR/LERFIN 2 AR B AR T E
AEBEAZEEREATE  HBEKA
SEREEFECIZND EERRET
HB AR ZAHEEEAERER AR
T
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18.

19.

LONG TERM RECEIVABLES 18. REIEWERR
2009 2008
HK$°000 HK$'000
—BENE —TT)F
FET FHET
Long term receivables £ HA FE AR 3R 2,436 2,660
The Group’'s long term receivables represent investments in RNEE 2 KB WERRIER AR B AT E
Chengdu Xingxing Rich Ocean Plastic Products Co., Ltd. (“CD NEIKEHEE 2B mBR AT (5K
Rich Ocean”), a former subsidiary of the Company, in respect HEE2]) Bz ArEfhEEERHETA
of which there is subcontracting arrangement with the PRC —HABHZE - REBEEADHE  AEEMN
joint venture partner. In accordance with the subcontracting JEWERBRBRBDFEBRETERAKNELE
agreement, the Group forfeited its rights to exercise significant ErUBREERRCEBTEN 2
influence/control over the financial and operating policy ZEN BE_FT-—NFRIL-BHEFD
decisions of CD Rich Ocean in return for fixed and guaranteed ¥EREMBHENUATFERERIERLRE
annual subcontracting fees up to 2014. When this entity lost B K E AR S HERES B AR E
its status as subsidiary or jointly-controlled entity of the Group EEHoBEARIEKIER -
pursuant to the above agreement in prior years, this was
reclassified as long term receivable accordingly.
INVENTORIES 19. &€&
2009 2008
HK$'000 HK$'000
ZEBAF —ETNEF
FET FHET
Raw materials R # - 15,728
Finished goods 245K i = 3,349
- 19,077
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20.

HEZZTZTHF=H=1—H For the year ended 31 March 2009

TRADE RECEIVABLES 20. ESEWERN
GROUP rEH
2009 2008
HK$°000 HK$'000
—EBhE —ETNE
T FiBT
Trade receivables EHREBER 2,669 49,068

The Group's trading terms with its customers generally have
credit terms of up to 60 days and non-interest bearing (except
for certain well-established customers having strong financial
strength, good repayment history and credit worthiness, where
the credit terms are extended to 90 days). Overdue balances are
reviewed regularly by senior management. Further details on
the Group’s credit policy are set out in note 38.

The ageing analysis of the trade receivables net of allowance
for doubtful debts was as follows:

AEE-—REZPITLEERERNTAR
2B ZESGH (BRE T MBI RE -
BERLBRIEREERIFZERTPIN
HEEHUERR/NATH) SREEE
BE MBI BMER BRI REERR
ZHE— S HBHNHI L3S -

B 5 & WUR FOR R IR 2 2 AR R 93 4T 40
T~

GROUP NEE
2009 2008

HK$"000 HK$'000

ZEBAF —ETNF

FHT FHT

Within 30 days 30HA 1,700 23,878
31 to 60 days 31H&E60H 486 10,481
61 to 90 days 61HZE90H 483 11,802
Over 90 days 90BN E - 2,907
2,669 49,068
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20. TRADE RECEIVABLES (continued) 20. EFEWERN (&)
The ageing analysis of trade receivables that are past due but B EERRE LS SRR IRE DT
not impaired are as follows: wmr
2009 2008
HK$'000 HK$'000
—EEAF ZET)NF
FET FET
Within 30 days 30HA 483 8,221
31 to 60 days 31HZ60H - 2,238
61 to 90 days 61HZ90H - 57
Over 90 days 90H M E - 73
483 10,589
Receivables that were past due but not impaired relate to a 2 180 BB AR Rk (B 2 FE MR IR 5 B2 — HE ER 7R
number of independent customers that have a good track SEERURSGEBCEBLEFP BB B
record with the Group. Based on past experience, the directors WEEEEWES KEE) RERITAT A
believe that no impairment allowance is necessary in respect FERWE - BEATER EFHELE
of these balances as there has not been a significant change VERZEEMIELRERE NEET
in credit quality and the balances are still considered fully B ZEERTAEMNERmG-
recoverable. The Group does not hold any collateral over these
balances.
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21.

22.

PREPAYMENTS, DEPOSITS AND OTHER 21. ERARE FTERAEMER
RECEIVABLES MIE
GROUP COMPANY
TEH ARAT
2009 2008 2009 2008
HK$'000 HK$'000 HK$’000 HK$'000
ZEBAF —EEN\EF —EEAE ZZENF
FHERT FET FHERT FHET
Prepayments TE IR 410 1,813 - 159
Deposits HEA 15,110 128 15,000 -
Other receivables H b e W FRIE 959 4,957 = -
16,479 6,898 15,000 159
Prepaid lease payments FENHEERIEAE
(note 16) (MizE16) - 118 - -
16,479 7,016 15,000 159
For prepayments, deposits and other receivables, there was an BRTENRIE FT & K H A W kIR —

amount of HK$15,000,000 paid as a deposit for the acquisition
of entire share capital of Dahlia Group Limited (“Dahlia”) and
the loans outstanding made by Center Zone Holdings Limited
("Center Zone") to Dahlia in relation to the sale and purchase
agreements entered by the Group on 18 June 2008. The
deposit was received from Center Zone on 20 July 2009. For
further details, please refer to note 39(i).

PLEDGED DEPOSITS

The Group’s bank deposits of HK$11,545,000 as at 31
March 2009 (2008: HK$11,541,000) were pledged for trust
receipt loans and other short term trade financing facilities
granted to the Group (note 27). The pledged deposits of
HK$11,545,000 (2008: Nil) were included in a disposal group
held for sale as at 31 March 2009 (note 24). The pledged
deposits are denominated in the United States dollars, other
than the functional currency of respective group entities, and
subject to currency risk. The deposits carry fixed interest rates
ranging from 0.3% to 2.6% per annum (2008: 1.7% to 3.8%
per annum). The carrying amounts of the pledged deposits
approximate to their fair values.

22.

B B X #%150000008 7T ER
BEAEBR_ZEENFATNABEE
12 B E W W EDahlia Group Limited
([Dahlia]) 2 2 &fE BT 251 & kX
f Center Zone Holdings Limited ([ Center
Zone | ) MR 1EEDahliaz B2 Ak —
TZNFNHA =+ H A Center ZonelfHLET
© o — B FH BB 2B F390)

R R

AEBR-ZEZNF=-A=+—HZ#R
T 3811,545,0008 . (ZEZE N F:
11,541,000 70) ER st RIBEE R R E
WEFAEE 2 CHEFMEEEBE TN
R (MH31E27) - BEIFFR11,545,00078
T(ZZEZNF BT ARZESNF
—A=t+—HBZA#tEEZHEHER
(M3E24) - BEPFRAETTIIE - T IE
LEBSEBEENIEEBIE  WEK
SHMNERS - FRIZTF0.3%E2.6% (=
TENE:FGE1T%E3.8% ) ZEEM=K
AE-BEBEHRCEREHEEAFEE
& -
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23. CASH AT BANK AND IN HAND 23. RITRFERE
GROUP COMPANY
rEE b NN
2009 2008 2009 2008
HK$"000 HK$'000 HK$'000 HK$'000
S BT NA —gerE B
FET FET FER FHET
Cash at bank and in hand  R{TRFEE S 3,854 35,251 56 99
Cash and cash equivalents st AR fEHE 2
included in a disposal LEHEZRE R
group held for sale LRBE2IAHE
(note 24) (M3E24) 15,634 - - -
19,488 35,251 56 99

As at 31 March 2009, the cash at bank and in hand of the
Group denominated in Renminbi ("RMB") amounted to
approximately HK$3,103,000 (2008: HK$1,349,000). RMB is
not freely convertible into other currencies, however, under the
PRC's Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The carrying amounts of the bank balances
and cash approximate to their fair values.
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24.

NON-CURRENT ASSETS HELD FOR SALE 24, AEHEFRRBEE

As described in note 14 to the financial statements, the major
classes of assets and liabilities comprising the major plastic
products business classified as held for sale at the balance sheet

date are as follow:

EXREENT:

AN R 4TI BIEREER
AfHEFTEEBREMEH T ERME

2009
HK$000
—EEhF
TExT
Property, plant and equipment W WEREE 57,854
Prepaid lease payments A HEENRIA 3,770
Inventories FE 14,533
Trade receivables 2 5 MR K 34,076
Prepayment, deposits and other receivables TETFRIE 5] & I H fth JE IR FUIE 6,007
Pledged deposits BT 11,545
Cash at bank and in hand FRERITRS 15,634
Assets of disposal group classified as held for sale e HEEE 2 EE 143,419
Trade payables B S EMRK 9,901
Other payables and accruals H M E A BR B % JE AT RUE 9,105
Tax payable e Fi 1A 5,928
Interest-bearing bank and other borrowings ATERITREMEES 44,302
Provision BE 261
69,497
Minority interests DER R = 1,998
Liabilities of disposal group associated with assets HAHHETHEHESEE
classified as held for sale BEzEE 71,495
Net assets of disposal group classified as held for sale AHEEZHEEEGCFEE 71,924
Asset revaluation reserve BEEMFB 3,069
Exchange fluctuation reserve HSNE I B) 5 4,963
Reserves of disposal group classified as held for sale AHHE 7 HEHE 2 HE 8,032

As the expected disposal proceeds are to exceed their carrying
amounts of the assets and liabilities of the disposal group, no
impairment loss has been recognised immediately before the re-

HRESHERSREBBRBEEMRA Y
EERBEBEZERAE RZZEZAF=A
=+t—R AHEEZHEAECEER
classification of the assets of the disposal group held for sale as EHHEEA R AR EEE -
at 31 March 2009.
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25. TRADE PAYABLES 25. ESEMAERR

An aged analysis of the trade payables as at the balance sheet REER REZAMAECEFHENE

date, based on the invoice date, is as follows: RERER D ATLN T
2009 2008
HK$'000 HK$'000
—®R0E —2T\F
TEx FAET
Within 30 days 30HA 313 7,348
31 to 60 days 31H£60H 99 4,021
61 to 90 days 61H£90H - 1,696
Over 90 days 90H A 46 1,793
458 14,858

AEBzEZRNERZETERLRAF

The carrying amounts of the Group’s trade payables

approximate to their fair values. BERE -
26. OTHER PAYABLES AND ACCRUALS 26. HibENERMKETRE
GROUP COMPANY
A2 A0
2009 2008 2009 2008
HK$'000 HK$'000 HK$’000 HK$'000
—sehs —TENA —zhE —EENA
FHET FHT FHET FHT
Other payables and accruals = i J& < Bf 3% &%
JEET IR 13,200 19,758 1,202 308
Reclassified as a disposal ~ B A AR E 2
group of assets held for LEHEZEE
sale (note 24) (MF3E24) (9,105) - - -
4,095 19,758 1,202 308

90 Bestway International Holdings Limited ¢ Annual Report 2009




B 5 R R MY

Notes to the Financial Statements

HEZZTZTHF=H=1—H For the year ended 31 March 2009

27.

INTEREST-BEARING BANK AND OTHER 27. SFEBITRHEMEE
BORROWINGS
GROUP rEH
Effective 2009 2008
interest rate Maturity HK$'000 HK$'000
RS A —EZhF —ETN\F
FHT FHT
Current
Bl H#A
Finance lease payables (note 28) 9% 2009
& AR A9 pE A ERaE (BT 5E28) —EENF - 182
Bank loans — secured US dollar best lending 2009
RITER—FIEMF rate minus 1.25% —ETNF
ETHREZER
F 2 1.25% - 25,517
7% 2009
—ETNF - 20,076
Other borrowings — secured 12% 2009
Hpfs & — B EIF —ETNF - -
Other borrowings — unsecured 6% On demand
Hifg B —mEM Rlel i EE - 1,000
- 46,775
Non-current
E:p:
Finance lease payables (note 28) 9% 2010
B0 & A A9 FE T FR0E (M 5E28) —E-FF - 310
Other borrowings — secured 12% 2010 - 2012
HuEE-GER —E-TFZE
—E—_4F - 11,079
- 11,389
- 58,164
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27. INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)

27. SFERITRHEMEE @)

GROUP
2009 2008
HK$'000 HK$'000
—EnF —FE)\F
FET FHET
Analysed into: R iR
Bank loans repayable: AR THIRAEE S
RITER:
Within one year or on demand R—F AL EMRER 33,903 45,593
Reclassified as a disposal group of EHOoBEANMHEE W
assets held for sale (note 24) EHEZEE
(Ff&E24) (33,903) -
- 45,593
Other borrowings repayable: AR TIIRREEZ
HEMEE:
Within one year or on demand R—F AR EHFEE 2,818 1,000
In the second year REZF 5,455 2,493
In the third to fifth years, inclusive RE=ZZFHF
(BREEEMF) 1,818 8,586
10,091 12,079
Reclassified as a disposal group of BB RAIHEE ZHE
assets held for sale (note 24) He v EE (W5E24) (10,091) -
- 12,079
Finance lease payables: AR TIREEEZ
BEMRL:
Within one year or on demand R—F AR EHRFEE 308 182
In the second year RE= - 199
In the third to fifth years, inclusive RE=FFERF
(BREEEMSF) - 111
308 492
Reclassified as a disposal group of EMoBEAUHEEZLE
assets held for sale (note 24) ez EE (Hix24) (308) -
- 492
- 58,164
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27. INTEREST-BEARING BANK AND OTHER 27. FFERITREMEERE (@)
BORROWINGS (continued)
As at 31 March 2009, the Group's bank and other borrowings RZZBZENF=ZA=+—HB AEEZR

were secured by:

(i)

(if)

(iii)

(iv)

A pledge of the Group's time deposits amounting to
HK$11,545,000 (2008: HK$11,541,000) (note 22);

A legal charge on the Land and the Building. The
net book values of the Land and the Building were
approximately HK$3,770,000 (2008: HK$3,799,000)
and HK$10,081,000 as at 31 March 2009 (2008:
HK$10,154,000), respectively (notes 16 and 15);

A legal charge on the plant and machinery. The
net book value of the plant and machinery was
approximately HK$29,476,000 (2008: Nil) as at 31
March 2009 (note 15);

Unlimited joint and several personal guarantees
executed by a director and his spouse to the extent of
HK$13,448,000, for a bank loan granted to the Group
in the amount of HK$13,448,000 as at 31 March 2009
(2008: HK$25,517,000); and

Unlimited joint and several corporate guarantee
executed by an independent third party and personal
guarantee executed by a director to the extent of
HK$20,455,000 for a bank loan granted to the Group
in the amount of HK$20,455,000 as at 31 March 2009
(2008: HK$20,076,000).

ThE

)

(ii)

(iii)

(iv)

LibfEE Ty T3 & IREEA

AREBZ2BEREHFR
11,545,000 T (ZEZ N\ F:
11,541,000 70) (HisE22) :

THREFZEEER - Z T H
MEFRZZEZNF=A=+—
HZ BREFE S 54 %3,770,000
B (ZFZ)\F :3,799,000/%
7T) %10,081,0008 L (ZEZE N
% :10,154,0008 ) (M sE165%
15) :

Jﬂ%& 1%2&@&#? ZE K
BREFE ,%@ 2%29,476,0005%7? (=
TZENF THEL) (WFE15)

—REEREMRBREL 2 ERE
H[F & B & AR A13,448,000
BT AEBR-_ZTZNAE=A
=+ — B F13,448,000/% T
(ZZZ N\ :25,517,000/87T) Z
RITER &

BT E=FBEY ZEREEL
B RNRERR— %i%ﬁﬁxgiz
& A #E4R 520,455,000/ 7T AN &
ER-_ZEThF=A= + =REE
F20,455,000/ 70 (Z T )\ F
20,076,000/8 L) Z RITE K °
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28. FINANCE LEASE PAYABLES 28. MIEMEANENLNRE
The Group leases a motor vehicle for its business operations. AREBEME-—WAIEEEBLERE %
The lease was classified as a finance lease and was fully repaid LY EBMEBAOIR_ZZTNF A
in June 2009. TEEE-
At 31 March 2009, the total future minimum lease payments RZTENF=A=+—H REMEH
under finance leases and their present values were as follows: Nz ARREPHERLNFIERBRERE
LUNNE
GROUP rEH
Minimum Present value of
lease payments minimum lease payments
BOBEIRE BOENREZRE
2009 2008 2009 2008
HK$'000 HK$'000 HK$’000 HK$'000
—eEnE —2TNE —eEnE —eTNE
FHERT FHET FERT FHET
Amounts payable: AR T EREEERE 2
JE AT FRIE
Within one year —FA 328 219 308 182
In the second year REZF - 219 - 199
In the third to fifth years, RE=ZZFRF
inclusive (BEEEMSE) - 109 - 111
328 547 308 492
Future finance charges H &R %2 (20) (55) - -
308 492 308 492

Reclassified as a disposal ~ EF DB AAIHHE

group of assets held HEHEECEE
for sale (note 24) (FfsE24) (308) -
- 492
Portion classified as current 7 {ER B B E 2 3%
liabilities (note 27) (P 5E27) - (182)
Non-current portion EmEBE (MEE27)
(note 27) - 310
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B

REBERBEESREREGOIGRTEIBE T4
SNEEZRERBSIIELRE BEF
BRI ERAME3 [EEEF] —B#E—
H Rt - BE314,00087L (— T )\ F:
575,000 7T) 2 REARB & BE HiLES
REEARTRASEMER 2 AJER%
REZ RERGFHEFNE-

29. PROVISION 29.
The Group provides for the probable future long service
payments expected to be made to employees under the Hong
Kong Employment Ordinance, as further explained under
the heading "Employee benefits” in note 3 to the financial
statements. The provision for long service payments of
HK$314,000 (2008: HK$575,000) is based on the best estimate
of the probable future payments which have been earned by

the employees from their services to the Group to the balance

sheet date.
30. SHARE CAPITAL 30. KA
Number Nominal
of shares value
&t 21 B H{E
'000 HK$'000
F & FHET
Authorised: JETE
At 1 April 2007 and 31 March 2008 RZZEZLFMNA—-B R
—EEZNEF=ZA=+—H
Ordinary shares of HK$0.1 each TRKREREECIEL 1,200,000 120,000
Increase in share capital (note) BRI on (B 7D 18,800,000 1,880,000
At 31 March 2009 RZEENF=A=+—H 20,000,000 2,000,000
Issued and fully paid: EBEITRERRA:
At 1 April 2007 —EELENA—H
Ordinary shares of HK$0.1 each TERkeREEVET 385,896 38,590
Issue of shares by placements BB E TG 51,000 5,100
At 31 March 2008 and 31 March 2009 RZZEZNEF=A=F+—HK
—EENF=A=+—H
Ordinary shares of HK$0.1 each TmRkERmEVET 436,896 43,690
Note: B 5
Pursuant to an ordinary resolution passed by the shareholders of the BBEARFARER_ZEZNFT_AZ+=

ABBZERARAZR A B REE
18,800,000,000/% & J20.17%& T 2 A& X & @Ik

Company on 23 December 2008, the authorised share capital of the
Company was increased from HK$120,000,000 to HK$2,000,000,000

by the creation of 18,800,000,000 additional shares of HK$0.1 each,
ranking pari passu in all respects with the existing share capital of the
Company.

B (EARARARAESE FTEZERSE
HF) ¥R EMRAHE120,000,0008 T E
2,000,000,0005% T ©
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31.

32.

CAPITAL MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debt, which
includes interest-bearing bank and other borrowings, equity
attributable to equity holders of the Company, comprising
issued share capital and reserves.

The directors of the Company review the capital structure on
a regular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the new shares
issues, the issue of new debt or the redemption of existing
debt.

SHARE OPTION SCHEME

At the annual general meeting of shareholders held on 19
August 2003, a new share option scheme, details of which
appeared in a circular to shareholders of 25 July 2003, was
approved.

On 25 September 2006, the Company has granted
281,000,000 share options to directors and employees at
exercise price of HK$0.035 per share.

On 14 December 2006, the Company passed a resolution
of Capital Reorganisation by the shareholders at the special
general meeting involving:

- the capital reduction involves a reduction in the nominal
value of each existing share in issue of HK$0.01 to
HK$0.005;

- the share consolidation will be implemented whereby
20 existing shares of HK$0.005 each in the issued or
unissued share capital of the Company resulting from
the capital reduction will be consolidated into one
consolidated Share of HK$0.10.
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EXEHE

AEBETHALN BRAEE Y EE
A - E B (O T R 2 A
BRI R A A E e KB A
EEERRRESTE -

AEBZERFERBIEER HBEAE
RITREMEE  URERRRERFEA
R HEROBTRE R

ARAREZEHEHNERERE - FRULE
Ble—®Mn BEFELEREAMARES
BHERBREzRER NEBBREES
ZERBBBITHE  HEEFKELR
BEBMFOEBRERER-

B IR T &

RZZZE=F \A+hBERANKRRAESF
Reg b FERETEELE HFER
TET=FL AT HEABREREZEK-

RZZEBERENAZ+TREB ARFM
THEESR0SETLE TEERIES
281,000,00017 & P& #E

R-ZZBEEXF+_A+TA AARKE
REEREFAGRBE-—BERASAHRZ
ZOERSR:

— BlR IR A& - B EREETRAER
7 Z EI{EH0.0178 7T B £0.005%
G

- BEITRMEMH BEARRBEETR
REEITIR AR ERE AR ATE A 2
B0 B R EE0.005B L ZHE
e aE—REERI0ETLY
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33.

HEZZTZTHF=H=1—H For the year ended 31 March 2009

SHARE OPTION SCHEME (continued) 32.

As a result, the share options exercise price need to be
consolidated at HK$0.70 per share and the number of share

options granted need to be consolidated to 14,050,000 share
options on 15 December 2006.

The number and weighted average exercise prices of share
options are as follows:

BRESE ()

At RZZEEF+_A+HHE BRK
EZITEEBBEAMHAEI0.70E T MmAT
BB EEE BA 6 /414,050,0000 8

P4 o

BRECHE RNEFITEENT

2009 2008
—EBENF ZTTENF
Weighted Weighted
average Number average Number
exercise price of option exercise price of option
‘000 '000
IEFHTEE BREZHE | nETHITRE B E 2 A
T8’ T A%
Outstanding at the FYIRITE
beginning of the year - - | HK$0.70% T 14,050
Expired during the year FAE M - - | HK$0.70/% 7T (14,050)
Outstanding at the end of FRAKTE
the year - - - -
RESERVES 33. ##
(a) GROUP (a) Z&£E
The amounts of the Group's reserves and the REBEZBEBERERFRARBTF

movements therein for the current and prior years are
presented in the consolidated statement of changes in
equity.

The contributed surplus of the Group arose as a result
of the Group reorganisation prior to its public listing on
2 October 1995 and represents the difference between
the nominal value of the shares of the former holding
company of the Group acquired pursuant to the Group
reorganisation, over the nominal value of the shares of
the Company issued in exchange therefor.

EEBZSERRRGAMEES
£

AEEZEZRABAEAAEER
—ANEF+AZBARMR ETWAT#
TERESEMES  JHEFNIRE
AREBBAETPBREBEATZRA
Az EE IRRZ=REEM
BETZARBBRMHEERMSE
B
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33. RESERVES (continued) 33. f#fE @)
(b) COMPANY (b) AT
Share-based
Share Contributed payment Accumulated
premium surplus reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B3R E BEHER Py 1 RitER Fobay
FET FET FHET FET FAT
At 1 April 2007 RZZETLF
MmA—H 14,610 159,393 1,785 (132,636) 43,152
Issue of new shares 1T iR {n 15,810 - - - 15,810
Share-based payment AR Z & F
expenses - - 1,812 - 1,812
Expiry of share EARERE R
options - - (3,597) 3,597 -
Loss for the year FREE - - - (20,544) (20,544)
At 31 March 2008  RZZTTNF
—A=+—H 30,420 159,393 - (149,583) 40,230
Loss for the year FAEE - - - (4,286) (4,286)
At31March2009 R-ZERF
=B=+-H 30,420 159,393 - (153,869) 35,944
The contributed surplus of the Company arose as a KRNaE 2 BEART MM EE33)F
result of the Group reorganisation referred to in note Mz EBBAASIFES  HIRS
33(a), and represents the excess of the then combined REWE B RARERRGZE
net assets of the subsidiaries acquired, over the nominal PHEEFE  MEREZRIE M2
value of the share capital of the Company issued in TZARRRRAEBERAIBERE-
exchange therefor.
34. CONTINGENT LIABILITIES 3. ARERE
At the balance sheet date, the Group's contingent liabilities not REE R BRI mEE 2 NERE K
provided for in the financial statements were as follows: REBEWMT:
2009 2008
HK$°000 HK$'000
—EENE —TT)F
FET FHET
Guarantees of banking facilities granted to MEBYE=AEEZRITEE
independent third parties BR = 6,647
The Group has not recognised any deferred income in respect HRRXXERZAFEEBE A FEHET
of the cross guarantee as its fair value cannot be reliably B HEXSGEBEEBRZTET HASEIL
measured and its transaction price was HK$Nil. B R X EREREMIEZERA -
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35. OPERATING LEASE COMMITMENTS 35. REMBRORE

The Group leases certain of its office premises under operating REBERBEEHEORERRENRAEY

lease commitments. Leases for premises are negotiated for F-WEBAOMBEZBOHBMEF -

terms for two years. The terms of the leases generally require B ZIER—RERTERB ST [k

the Group to pay deposits.

At the balance sheet date, the Group had total future minimum E’\ S8R AEEBEBEAAABELEERD

lease payments under non-cancellable operating leases falling T3 EAfE B BAFE A 2 R AR D BR AR

due as follows: %E QDT
2009 2008
HK$°000 HK$'000
—BENE —TENF
FERT FHET
Within one year —FR 14 66
36. CAPITAL COMMITMENTS 36. BEAEE

In addition to the operating lease commitments detailed in note Br b M 5E35RT Ml 2 48 & AR AY SN - R

35 above, the Group had the following commitments at the SEREERB NHFIE:

balance sheet date:

GROUP COMPANY
rEE NN
2009 2008 2009 2008
Notes HK$'000 HK$'000 HK$'000 HK$'000
—EBNE —EENE —EZRE ZERENE
Bt TR FHET FET FET
Contracted, but not BEIHEREE:
provided for:
Capital contribution to MELREARER
a subsidiary (a) 30,684 30,606 - -
Prepaid lease payments BNBEERE (b) 9,525 9,286 - -
Construction of HELEERE
a production plant - 212 - -
40,209 40,104 - _

Notes: B &

(a) A contracted commitment was in respect of capital contribution (a) RARFREARELEZHBARINE
to a subsidiary operating in Mainland China amounting to REBZANAER=_TEZTNF=A
US$3,932,000 (equivalent to approximately HK$30,684,000) at =+—H4A3,932,000% T (HERY
31 March 2009, which was due for payment in June 2009. 30,684,000/ L) ' KER T T NF

NAEE .
(b) The Group had unprovided commitments of RMB8,382,000 (b) REBEG—BURRRERZ M2

T HREE Z A BEAREAARE
8,382,0007T (48 74 #99,525,000/%
gL ) °

(equivalent to approximately HK$9,525,000) in respect of the
land premium for a parcel of land located in Dongguan, the
PRC.
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37.

38.

T NEF = A =+—H For the year ended 31 March 2009

RELATED PARTY TRANSACTIONS

In addition to those transactions and balances disclosed
elsewhere in these financial statements, the Group also had the
following significant transactions with related parties during the
year:

(i) Certain of the Group's loan facilities were supported/
pledged by personal guarantees executed by certain
directors of the Company and the spouse of one of the
directors of the Company, as further disclosed in note
27 to the financial statements.

(i) The key management personnel are the directors of the
Company. The details of the remuneration paid to them
are set out in note 9.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group's principal financial instruments comprise interest-
bearing bank and other borrowings, finance leases, cash and
short term deposits. The Group has various other financial
assets and liabilities such as trade receivables and trade
payables, which arise directly from its operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, liquidity risk and
credit risk. The board of directors reviews and agrees policies
for managing each of these risks and they are summarised
below.

Interest rate risk
The Group's exposure to the risk of changes in market interest

rates relates primarily to the Group’s bank borrowings and
other borrowings with floating interest rates.
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BEEALXRS

BRA B R H M T PARE 2 25 RS
R AEERIN RFER - REBHEEEA
BUATEERS:

(i) AEEETEFRREAARAET
EERARB—REEZETEY
ZIAABERIERIFFEM F15
REF 75 mR M 2745 5

(iy ARARZEIBEEABREZE K
SN ZHBMFBHNME -

MEEEEEEREBRE

AEBZz TEMBKTABEFERITRAE
s BMEEAEARBSMEHRETNR
AEBRETEMMBEERAE WE
EEEEBELEZESRUERRE SE
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R SNERR RBERARREER
R-EEGERLRAE TXABRAEES
TR F R 2 BUR o

MRERE
AEE AR ST EEBEREEH
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38.

T N% = A =1 —H For the year ended 31 March 2009

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Interest rate risk (Continued)

The Group regularly reviews and monitors the mix of fixed
and floating interest rate borrowings in order to manage its
interest rate risk. Floating rate interest income and expenses are

credited/charged to the income statement as earned/incurred.

The Group's policy is to manage its interest rate risk to reduce
or maintain its current level of interest bearing borrowings.

At balance sheet date, a hypothetical one percentage point

38.

BEEREERREBGR
(%)

MERE (&)
AEEEMES A EERETEMFBFEER
AfEE  AEEEF K E R FE R EF
B R B AR BRER, 5] BUR A K B S AE
WEREEA R

AEBZBRTIEREFERAR AR K
HRERAFBREBEKTF-

EER M BRITIEE ZRIR

increase/decrease in interest rates on the short-term bank /in —EESEEEFENEREHE T

borrowings, that are carried at variable rates would increase/ #anm
decrease the interest expense as follows:

2009 2008

HK$'000 HK$'000

—ZEEThF ZZE)N\F

FERT FHET

Increase/decrease in interest expense BB, R 339 255
Foreign currency risk SN EE & B

The Group has transactional currency exposures. Such
exposures arise from sales or purchases by operating units in
currencies other than the unit’'s functional currency. Given that
the Hong Kong dollars are pegged to USD, management do not
expect the Group has significant foreign exchange exposure to
USD and hence the Group has no hedging policy on USD.

AREBAEH X ZEERL %R H
MEE BN AR Z e G AN 2 B
ETEEMELS ENABTRETHE
B IE [E 78 B AN 5% 1B 5 35 T 3 R K BE SR
@ B AR B SR TT I SR IR

BEREBREZERARLA —"TTNFFR
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38.

FINANCIAL RISK MANAGEMENT 38. MEREREBFEBX
OBJECTIVES AND POLICIES (continued) (%)
Foreign currency risk (Continued) HMNEE BB (47)
Sensitivity analysis BBE 7T
The following table demonstrates the sensitivity at the balance TREREMAEEMESIRETEZIE
sheet date to a reasonably possible change in RMB exchange AT RNEERBABEBEENEEBRAR
rates, with all other variables held constant, of the Group's loss BEXRMRELR 2 AERBMNHRE (H
before taxation, in respect of the financial assets and financial RUBEERVBEEREEBZRES
liabilities based on their carrying amounts at the balance sheet BEEEAE) -
date.
Increase/(decrease)
Increase/(decrease) in loss before
in exchange rate taxation
HK$'000
BRELAIE 18
BEREMORD) #i, CRd)
FHET
2009 —EEhF
- if Hong Kong dollars weaken against —ERTYHIINEARER
foreign currencies RMB EEE] -5% (4,881)
— if Hong Kong dollars strengthen against —BETHIINEAREBE
foreign currencies RMB o B 5% 4,881
2008 —ETNF
— if Hong Kong dollars weaken against —EBTHINEARKE
foreign currencies RMB 558 -5% (5,117)
— if Hong Kong dollars strengthen against —BETHINEARER
foreign currencies RMB o 2 5% 5,117

The Group currently does not have a foreign exchange hedging
policy to eliminate the currency exposures to RMB. However,

management monitors the related foreign currency exposure

closely and will consider hedging significant foreign currency

exposures should the need arise.
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38.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Liquidity risk

The Group maintains a balance between continuity of funding
and flexibility through the use of interest-bearing bank
and other borrowings. The directors of the Company have
reviewed the Group’s working capital and capital expenditure
requirements and determined that the Group has no significant
liquidity risk.

The following table details the Group’s remaining contractual
maturity for its financial liabilities. For non-derivative financial
liabilities, the table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay.

38.

BEEREERREBGR
(%)

REE SRR

AEBEBAHBRITIEMER #RFE
CRERBREREZEZ FE - KRAF
EXCRAAEEZEEES REATH
FE URAREEELBERZRDES
JeRL iz

TR AEEN B EEZRGE LT H
BB -slETEMBREMS WX
TRBEAKEAERFHNERKEEYHE
BB MBREZAMBRESREMR
B0

GROUP rER
More than More than
Within 1 year but 2 years but
1 year or less than less than
on demand 2 years 5 years Total
HK$’000 HK$'000 HK$'000 HK$'000
—FRr BB —F BB F
RIRER EBELRMEF BLREEF At
FERT FERT TR FERT
2009 —EFENE
Trade payables 2 5 R ER 458 - - 458
Other payables and accruals /i &~ BR 70 &
J& &t 3R 4,095 - - 4,095
4,553 - - 4,553
COMPANY b NN
More than More than
Within 1 year but 2 years but
1 year or less than less than
on demand 2 years 5 years Total
HK$'000 HK$'000 HK$'000 HK$’000
—FR HB—-F HBWF
REER BLRmE BLIREF E
FERT FERT FER FERT
2009 —EENE
Amounts due to subsidiaries &1 I B A &) FKI8 13,935 - - 13,935
Other payables and accruals — E b & BR 50 &
JE & 3R 1,202 - - 1,202
15,137 - - 15,137
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38. FINANCIAL RISK MANAGEMENT 38. Wi EMEREBFEBX
OBJECTIVES AND POLICIES (continued) (#&)
Liquidity risk (Continued) REBESRK (&)
GROUP KEH
More than More than
Within 1 year but 2 years but
1 year or less than less than
on demand 2 years 5 years Total
HK$'000 HK$'000 HK$'000 HK$'000
—FR BiB—F 8 i P 4
FIRE KR (EES BLORAF st
FHET FHET FH&T FHET
2008 —ETNF
Trade payables B I RENERR 14,858 - - 14,858
Other payables and accruals £ b &~ BE 7k &
JE T FRIE 19,758 - - 19,758
Interest-bearing bank and AFERITRHEMEE
other borrowings 46,775 2,692 8,697 58,164
81,391 2,692 8,697 92,780
COMPANY AR
More than More than
Within 1 year but 2 years but
1 year or less than less than
on demand 2 years 5 years Total
HK$'000 HK$'000 HK$'000 HK$'000
—FR BiB—F 838 W 4
FIEEK BLRME BLREF @t
FHET FHET FHET FHET
2008 —EENF
Amount due to a subsidiary &1 H @A B ZUE 11,459 - - 11,459
Other payables and accruals — E b B BR 5k &2
FEEt A 308 - - 308
11,767 - - 11,767
The fair value of financial assets and financial liabilities are VBEERVBEEZAFENREAR
determined in accordance with generally accepted pricing EERN -ZRFTRBESRES T RER
models based on discounted cash flow analysis using prices or ERABR I MSERFHBEEREE-

rates from observable current market transactions as input.

The directors consider that the fair value of financial assets BEERANGEYBRRPUAEHKAA
and financial liabilities recorded at amortised cost in the R BEERMKaEc A FEEER
consolidated financial statements approximates to the carrying FREEAE -

amount.
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38.

39.

TZN4%F = A=+ —H For the year ended 31 March 2009

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Credit risk

The Group’s maximum exposure to credit risk in the event of
that counterparties fail to perform their obligations as at 31
March 2009 in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the
consolidated balance sheet.

In order to minimise the credit risk in relation to trade
receivables, credit limits and credit terms granted to customers
should be approved by delegated officers and follow-up action
is taken to recover overdue debts. In addition, the management
of the Group reviews the recoverable amount of each individual
trade debt at each balance sheet date to ensure that adequate
impairment losses are made for irrecoverable amounts. In this
regard, the directors of the Company consider that the Group's
credit risk is significantly reduced.

The credit risk on liquid funds is limited because the majority of
the counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

The Group's concentration of credit risk on trade receivables
as at 31 March 2009 is mainly from five major customers
which accounted for 42% (2008: 33%) of trade receivables.
The Group has closely monitored the recoverability of trade
receivables and taken effective measures to ensure timely
collection of outstanding balances.

POST BALANCE SHEET EVENT

(i) On 18 June 2008, Tectron Pacific Limited (“Tectron”), a
wholly owned subsidiary of the Company, entered into
an acquisition agreement with Center Zone Holdings
Limited (the “Vendor”) pursuant to which Tectron has
agreed to acquire and the Vendor has agreed to sell
(a) the entire issued shares of Dahlia Group Limited
("Dahlia”), a wholly-owned subsidiary of the Vendor
("First Sale Share”); (b) the face value of the loans
outstanding as at the completion date made by or
on behalf of the Vendor to Dahlia (“First Sale Loan”);
(c) the entire issued shares of Fullday Group Limited
("Fullday”), a wholly-owned subsidiary of the Vendor
(“Second Sale Share”); and (d) the face value of the
loans outstanding as at the completion date made by
or on behalf of the Vendor to Fullday (“Second Sale
Loan”).

38.

39.

BEEREERRERE
(%)

FERR

WX BHFREBTER-ZTNE=A
=t—RZEE AAKERESESC#®
RUBEEMAAZ Z &R ERERRAR
FeEEERRKRIIECEEREE-

RBEEREZRETRRZEERR [
EPRLZEERERGEERAKEELE
fif - I BRERBR 1T B IR 1 B BB % -
SV REBEEEEEHNSEERA 2B ER
NEZEH 2B EERE T
WEEEEHRIDRERE RS
ARBEERR AKBEZEERARERX
R

HRRZEFREBREEFREBETR
REEFRZBIT HRDESZEER
BRAMR

R_ZTZNF=ZRA=+—H AEEEH
BIRVERZEERRIERERAXN
BEP HIEBESRUEIETRI2% (ZFF)N
F:33%) AKEEENERE SRR
SR AT W B - 30 BRER R A e R AR K B
Uit [ K 15 28 B AR o

RERRSEE

(i) RZZEZNEXA+TNA AR
Al & & M B 2 AlTectron Pacific
Limited ([Tectron J) ## Center
Zone Holdings Limited ([ J7])
FEI M E R E BB Z B E
TectronA EWBREFRELE
(a)& 77 2 & W B2 A]Dahlia Group
Limited ([Dahlial) 2 & &6 2 #17
Bp ([E—HERMD])  (b)E
75 8 R & B A [ADahliaFr £ H )
FEEEFRRNRSEKAHZE
B(IE—HEER])  QEFZ
& [} /& X AlFullday Group Limited
([Fullday ]) 2& B 2T H
(IFEZHERKB])  R(AEH K
R & EH BFulldayTfEH R B8
BERRNRZ S KBz EE(E
—HEEXR]) -

BEREBREZERARLA —"TTNFFR
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39. POST BALANCE SHEET EVENT (continued)

(i)

(if)

(Continued)

The aggregate consideration for (i) the First Sale
Share and First Sale Loan (“First Acquisition”); and
(ii) the Second Sale Share and Second Sale Loan
("Second Acquisition”) shall be HK$1,280,000,000
and HK$5,700,000,000 respectively. HK$15,000,000
has been paid to the Vendor as deposit of the possible
acquisition on 9 July 2008.

On 23 January 2009, Tectron and the Vendor entered
into a termination agreement to terminate the Second
Acquisition.

For the First Acquisition, some of the closing conditions
have not been satisfied nor waived on 31 May 2009,
being the Long Stop Date of the First Acquisition.
After negotiation between the Group and the Vendor,
the Long Stop Date would not be further extended.
Accordingly, the First Acquisition lapsed with effect from
31 May 2009. HK$15,000,000 deposit was refunded to
the Company on 20 July 2009.

On 20 June 2008, Bestway Group International Limited
(“Bestway GI”) and Rich Ocean Limited (“Rich Ocean”),
each of which is a wholly-owned subsidiary of the
Company, as vendors on the one part, have entered
into a sale and purchase agreement with Eastern Wide
Investments Limited (“the Disposal Purchaser”), as
purchaser of the other part, pursuant to which Bestway
Gl has agreed to sell the entire issued shares of Best
Faith Plastic Products Limited, Bestway Plastic Products
Limited and Bestget Plastic Products Limited, (collectively
as the “Disposal Sale Shares”) and the Disposal Sale
Loans to the Disposal Purchaser and Rich Ocean has
agreed to sell the Sale Machineries to the Disposal
Purchaser.

The aggregate disposal consideration shall be
HK$80,800,000, which is to be settled by the Disposal
Purchaser to the extent of HK$1,000,000 refundable
deposit in cash; and to the extent of HK$79,800,000
by cashier order in favour of Bestway Gl (for itself and
on behalf of Rich Ocean) or as it may direct or in such
other manner as may be agreed between Bestway Gl
(for itself and on behalf of Rich Ocean) and the Disposal
Purchaser. HK$1,000,000 has been received from the
Disposal Purchaser on 9 July 2008.
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39.

HEHREE#)
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7 7T }25,700,000,00058 7T ° & ;5
ERZZEENFLANBEXR
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39. POST BALANCE SHEET EVENT (continued)

(if)

(iii)

(Continued)

On 25 November 2008, 23 January 2009, 31 March
2009 and 30 June 2009, Bestway Gl,
the Disposal Purchaser entered into supplemental
agreements.
agreement, the date of Disposal Completion was
extended to a date not later than 31 July 2009.

Rich Ocean and

Pursuant to the last supplemental

On 3 July 2009, Tectron entered into an Acquisition
Agreement with Global Grand Resources Corporation
("Global Grand”).
Agreement, Tectron has agreed to acquire and Global
Grand has agreed to sell (a) the entire issued shares of
Prolific Rich Limited (”Prolific Rich”), a wholly-owned
subsidiary of Global Grand (“Prolific Rich Sale Shares”),
(b) the face value of the loans outstanding as at the
completion date made by or on behalf of Global Grand
to Prolific Rich (“Prolific Rich Sale Debts”); (c) the
entire issued shares of Grand Shining Limited (“Grand
Shining”), a wholly-owned subsidiary of Global Grand
(“Grand Shining Sale Shares”); and (d) the face value
of the loans outstanding as at the completion date
made by or on behalf of Global Grand to Grand Shining
(“Grand Shining Sale Debts"”).

Pursuant to the Acquisition

The aggregate consideration for the Prolific Rich Sale
Shares and Prolific Rich Sale Debts (“Prolific Rich
Acquisition”) shall be HK$680 million (subject to
adjustments), which is to be satisfied (i) to the extent of
no less than HK$10 million but not more than HK$125
million by refundable deposit in cash (“Deposit”); (ii) to
the extent of amount as equals the difference between
HK$125 million and the amount of the Deposit paid,
which is either settled by issue of promissory notes or
by cash; and (iii) to the extent of HK$555 million by the
issue of 1,850,000,000 preference shares.

39.

EERREE &)
(ii) (&)
W-—ZENE+—A=+HA-

(iii)

Al

ZENF-A-+=H —ZF
FZAZ+—BRE-ZZTTAFAX
—JrEI ‘Bestway GI* 2N HE
FEIM AR o RIB R %*T’ﬁ%ﬁ
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lmﬁtm?*\\
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39. POST BALANCE SHEET EVENT (continued)
(i) (Continued)

The aggregate consideration for the Grand Shining
Sale Shares and Grand Shining Sale Debts (“Grand
Shining Acquisition”) shall be HK$260 million (subject
to adjustments), which is to be satisfied by the issue of
866,666,666 preference shares.

In the event the Prolific Rich Acquisition shall not be
completed pursuant to the terms and conditions of the
Acquisition Agreement, the aggregate consideration of
the Grand Shining Acquisition shall be payable by (i) the
Deposit for Prolific Rich Acquisition; (ii) to the extent
of amount as equals the difference between HK$125
million and the amount of the Deposit paid by issue
of promissory notes; and (iii) to the extent of HK$135
million by the issue of 450,000,000 preference shares.

The proposed transaction is subject to, inter alia, the
approval of the Company’s shareholders at a special
general meeting, the relevant parties obtaining approval
from the Stock Exchange to grant the listing of, and
permission to deal in, the conversion shares which may
be issued upon the exercise of the conversion rights
attaching to the preference shares.

HK$20,000,000 has been paid to Global Grand as
Deposit on 17 July 2009.

(iv) On 8 July 2009, the Company entered into a
subscription agreement with Excellent Create
International Limited (the “Subscriber”), pursuant to
which the Subscriber conditionally agreed to subscribe
for and the Company conditionally agreed to issue
80,000,000 new shares of the Company with par
value of HK$0.1 (“Subscription Shares”) at a price of
HK$0.282 per Subscription Share.

40. APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 22 July 2009.
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(iii)
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