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CONSOLIDATED INCOME STATEMENT

= A 2 32

l%/_-l_\ E’\

for the six months ended 30 June 2009 — unaud/'ted

BE—ZFTTNFANA=FHIEANEA —

(Expressed in Hong Kong dollars)

% Prcg==4

(B ZR)
Six months ended 30 June
BZEANA=+HIEAREA
2009 2008
—EENF ZEENF
Note $°000 $’000
B st Fr Fir
Revenue ['ON
Gross premiums written and FERRRERIREBRA

policy fees 3 16,245,963 13,299,679

Less: Premiums ceded to reinsurers & 1 (REB Z BRDEE X

and retrocessionaires D (568,526) (293,200)
Net premiums written and policy fees JHFHERIRE MR E E WA 15,677,437 13,006,479
Change in unearned premium REBETEESE L

provisions, net of reinsurance HERR (375,587) (553,910)
Net earned premiums and policy fees T BEAUVR & RIRE B A H5E 15,301,850 12,452,569
Net investment income RAWBNFE 4(a) 1,465,559 2,050,731
Net realized investment gains EEREERGFE 4(b) 628,152 926,040
Net unrealized investment gains/ ﬂi BIRQE W (BB &

(losses) and impairment BB FEE 4(c) 745,770 (2,765,884)
Net exchange gain/(loss) B 3 Uk a5, (B548) %48 25,881 (43,656)
Other income H b ug A 5 46,127 47,426
Total revenue O L 18,213,339 12,667,226
Benefits, losses and expenses B BRRER
Net policyholders’ benefits REFRFA ANz HE 6(a) (3,947,775) (2,500,829)
Net commission expenses HeZLFE 6(b) (1,742,702) (1,386,329)
Administrative and other expenses ﬁﬁ&ﬁf‘lﬁ%ﬁﬁﬁ (2,646,623) (1,341,518)
Change in life insurance funds, ShETEESZ(L

net of reinsurance HERR (8,653,162) (6,678,753)
Total benefits, losses and expenses 411 ~ B M B AR (16,990,262) (11,907,429)
Profit from operations KR F) 1,223,077 759,797
Share of losses of associates FE(REEE N EBE (912) (46,941)
Finance costs %55 A 7(a) (156,776) (76,953)
Profit before taxation RR B AT & F 7 1,065,389 635,903
Income tax (charge)/credit A () KR 8 (283,416) 139,350
Profit after taxation BREEEEF 781,973 775,253
Attributable to: PEAL

Owners of the Company NN 520,873 381,336

Minority interests DEP RS 261,100 393,917

781,973 775,253
cents cents
il il
Earnings per share attributable AARBRRELEREF

to the owners of the Company 10
Basic AR 36.8 27.0
Diluted B 36.4 26.6

The accompanying notes on pages 7 to 59 form an integral part of this

interim financial report.

China Taiping Insurance Holdings Company Limited

Interim Report 2009
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

e R EHWER

for the six months ended 30 June 2009 — unaudited
HEZEZNFNA=1THIE AR — REFEEZ

(Expressed in Hong Kong dollars)

(B ZR)
Six months ended 30 June
BEAA=1+TRHLXEA
2009 2008
—ZETAF —TEENF
Note $°000 $°000
Bt aE Fr For
Profit after taxation BREEEEF 781,973 775,253
Other comprehensive income: HEM2mEmgas -
Exchange differences on translation — #8 & & A b & i B A 7]
of the financial statements B 75 3R 3R MO BE 5 = 58
of subsidiaries outside Hong Kong 19 1,785 352,941
Net changes in fair value of AP EBEEFANEE
available-for-sale BE)NFRE O RIEETIE
securities, net of deferred tax 19 880,750 (2,160,670)
Total comprehensive income for AU EEEENERRE
the period 1,664,508 (1,032,476)
Attributable to: PG
Owners of the Company PiN/NETE = 1,078,659 (746,866)
Minority interest LR 25 585,849 (285,610)
1,664,508 (1,032,476)

FEREATFREBIZRARAR 2009 REIFRS 3
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R BRI R

az‘ 30 June 2009 — unaudited

RZFFNFNA=1H — REFER

(Expressed in Hong Kong dollars)

(LA BEBZR)
At 30 June At 31 December
2009 2008
—EETREF —ETNF
NA=+H tZA=+—H
Note $°000 $000
B st Fr For
Assets BE
Statutory deposits EEFR 14 1,066,889 995,330
Fixed assets EEEE 11
— Investment properties — BB 83,140 76,719
— Property and equipment — WEREAE 2,656,910 2,664,533
— Prepaid lease payments — BAAENK 576,563 535,213
3,316,613 3,276,465
Goodwill (SRS 364,845 364,845
Interest in associates REtE QA RM RS 122,378 134,382
Deferred tax assets EERIEE E 11,609 22,353
Investments in debt and BB RERAEFLHRE
equity securities 12 67,767,137 56,863,866
Amounts due from group companies [ Y5 B A A B I8 18,997 11,455
Insurance debtors 1%5@@}55‘&‘451%%%’& 13 1,266,918 1,026,222
Reinsurers’ share of DRABIEERRE Q&R
insurance contract provisions 1,278,308 1,421,962
Other debtors HAth fE U AR 3R 2,465,391 2,071,499
Tax recoverable ATy el T 520 1,640
Pledged deposits at banks BHEBIRITER 109,284 102,453
Deposits at banks with original REIBIRBER=EA K
maturity more than three months RITIEN 7,083,957 6,691,122
Cash and cash equivalents BehkREEED 15 21,799,528 7,831,795
106,672,374 80,815,389
Liabilities ELE
Life insurance funds BETEEGSD 61,461,024 52,787,213
Unearned premium provisions fk FEETEHES 3,868,653 3,456,749
Provision for outstanding claims RIOREE TR 4,460,043 4,468,829
Investment contract liabilities REGHARE 254,494 235,891
Deferred tax liabilities RIERITBAE 1,075,495 641,860
Interest-bearing notes BN ERE 5,718,515 5,376,028
Securities sold under B EEES
repurchase agreements 18,348,758 4,206,880
Amounts due to group companies R EERNRRHIE 17 492
Insurance creditors REEE P AR 16 658,198 740,139
Other creditors Efﬁﬁgﬁﬂﬁ%‘k 1,816,228 1,572,505
Current taxation B HTHIE 69,354 59,246
Insurance protection fund RBREES 24,198 30,310
97,754,977 73,576,142
Net assets EEFHE 8,917,397 7,239,247
Capital and reserves attributable AN T IRERFE(L
to the owners of the Company BEAXRKHEE
Share capital [i& 75 17 71,086 71,086
Reserves s 19 5,617,834 4,525,533
5,688,920 4,596,619
Minority interests DERRER 3,228,477 2,642,628
Total equity HBRER 8,917,397 7,239,247

The accompanying notes on pages 7 to 59 form an integral part of this

interim financial report.

China Taiping Insurance Holdings Company Limited

Interim Report 2009
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GARBBDE

for the six months ended 30 June 2009 — unaudited
HEZEZNFNA=1THIE AR — REFEEZ

(Expressed in Hong Kong Dollars)
(B SR)

Total equity attributable to:

bR
Owners
of the Minority
Company interests Total
PN g
RERER IRER e #azE
Note $’000 $°000 $°000
Bt it Fr Fr Fr
Balance at 1 January 2009 RIZEZNRF—A—BZ#&ER 4,596,619 2,642,628 7,239,247
Total comprehensive income EHEWEEEE 1,078,659 585,849 1,664,508
Equity settled share-based BEAREN 2RO BER S
transactions 19 13,642 - 13,642
Balance at 30 June 2009 RZBZERFARA=Z+THZ&ERH 5,688,920 3,228,477 8,917,397
Total equity attributable to:
JE(L R
Owners
of the Minority
Company interests Total
NN DHARR
e B 1REE
Note $’000 $'000 $'000
it & Fir Fr Fr
Balance at 1 January 2008 R-ZBENF-HB—B 2% 5,685,626 2,410,056 8,095,682
Total comprehensive income EEE gy L (746,866) (285,610) (1,032,476)
Dividend paid EARE (141,445) — (141,445)
Movements in equity arising from MR RETRAZSHMEEZ
capital transactions with owners: RN EREE
— Shares issued under — RIERRAERT BT
Share Option Scheme Z &1 194 — 194
— Net share premium received — BURERZ B s B R A 13,725 — 13,725
Change in shares held for RGO R EmMSEE 2
Share Award Scheme & 17 &1k 15,750 - 15,750
Equity settled share-based BARERZBRDABERS
transactions 19 15,606 = 15,606
Balance at 30 June 2008 RZZBEZENFERB=THZ&H 4,842,590 2,124,446 6,967,036

The accompanying notes on pages 7 to 59 form an integral part of this

interim financial report.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

BRGEHEESRER

for the six months ended 30 June 2009 — unaudited
HEZEZNFNA=1THIE AR — REFEEZ

(Expressed in Hong Kong Dollars)

(B ZR)
Six months ended 30 June
BZEANA=+HIEAREA
2009 2008
—ZETAF —TEENF
Note $°000 $000
k=3 FT For
Net cash generated from KEEBRSRAFE
operating activities 7,262,088 9,347,257
Net cash generated from/(used in) BEEBRSARA (R F58
investing activities 6,422,134 (9,610,946)
Net cash generated from/(used in) MEEBRSAA (R F58
financing activities 283,511 (13,619)
Net increase/(decrease) in cash ReERRECEED
and cash equivalents #n, G L) F58 13,967,733 (277,308)
Cash and cash equivalents at 1 January R—A—HHEHES KRB SEEY 7,831,795 5,137,635
Cash and cash equivalents at 30 June RANA=Z+ENRERBFCEEY 15 21,799,528 4,860,327

The accompanying notes on pages 7 to 59 form an integral part of this 572598 Frki bl 5 & 2 Fh BB 75 3R 25 04 A 301D ©
interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R 75 ¥R 5 R

REFEZL P

(Expressed in Hong Kong dollars)
(BB ZT)

BASIS OF PREPARATION

R

The unaudited interim financial report has been prepared in accordance

$$m%ﬁ¢@%ﬁﬁ¢ﬂﬁﬁ%%%éx%

with the applicable disclosure requirements of Appendix 16 to the FrERARES EMAA (T EMAERD) Hix16
Rules Governing the Listing of Securities on The Stock Exchange of #9 i A T&E&%ﬁm&%?ﬁ%’ GETEN A FTEM
Hong Kong Limited (the “Listing Rules”),and with HKAS 34 “Interim (BB R F 345 fﬁF' HE g mE ] e

financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants. It was authorized for issuance on 17 August
20009.

The financial information relating to the financial year ended 31
December 2008 included in the interim financial report does not
constitute the Company’s statutory financial statements for that
financial year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2008 are available
from the Company’s registered office. The auditor has expressed an
unqualified opinion on those financial statements in their report dated
18 March 2009.

ARE TR _ZETAFNA T EARAEEN -

REEMBREE E-ZTNFFT A=
+— EIM:E?TBZ@FE’JEM%%%# © dE LB T AR
BREARRZMBEFEREAEERE L
BREARAZIBEFENEERB - BHE_F
ENF+ A=+ —HLFENEERRATR
ARARMEMMPERRR - ZBACR_TF
NE=ZATNBEREMOXBERED - X5
HEURBREHEREER -

The accounting policies and methods of computation adopted in BRI B REMRANS AR RAE
the 2008 annual financial statements have been applied consistently HEHEBEE ST N\FFEEFYBRE
to this interim financial report except for the following: FrEe ey — 20« MELARBR A -

There are some new or revised standards, amendments and
interpretations (“new or revised HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), which are effective
for the Group'’s financial year beginning on 1 January 2009. The
adoption of these new or revised HKFRSs had no material effect on
the results and financial position of the Group for the current and/or
prior accounting periods. Accordingly, no prior period adjustment
has been made.

HKFRS 8 Operating Segments

(effective for annual periods beginning on or after 1 January 2009)

ERGHMAGRMT —EMBREERT 2 E
A - AT REE KGR EREERERMBRSE
AN RARB-FEAT B — B2 HEE
ERAR - RNELFEREET2ELNB
SEBEAEBNRER, KA 2 &
MEBRWBRRNRAEERTZE - At - HA
ELERMFEERE -

BRMBRELEAFSREED A

(R-—FEFENF—H— AL EFI152 FFHIRE
BRAE )

The application of HKFRS 8 has not resulted in a redesignation of BBV BEREERNESR 2 EA - WRAESHIR
the Group’s reportable segments (see note 2). EREBZAIREDH (2FWFE2) o

HKAS 1 (revised 2007) Presentation of Financial Statements

(effective for annual periods beginning on or after 1 January 2009)

HKAS 1 (Revised 2007) has introduced a number of terminology
changes, including revised titles for the consolidated financial
statements, and has resulted in a number of changes in presentation
and disclosure.

However the adoption of these new or revised HKFRSs has had no
material effect on the reported results and financial position of the
Group.

BRETEAEIR (=
S

TEFER) BHRE

(h —FEFENF—H— AL EFI152 FFHIR
BRAE )

BEESMENE IR (CETLFEIETZRE
SMAB(BERRAMBRERNEETRRE) R
gﬂﬁfﬂ&ﬁ&%ﬁﬁ//\ﬂfﬂj HEF] e

AR - WG LIIE BT BEEM B RS E
AW EBEAEEZ SHREA LM BRABRE
REE -

FEREATFREBIZRARAR 2009 REIFRS
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

xR

REZPPY B R E W @)

(Expressed in Hong Kong dollars)

(LB B 3IR)

BASIS OF PREPARATION (Continued)

WEEE )

8

China Taiping Insurance Holdings Company Limited

The Group has not early applied new or revised standards,
amendments or interpretations that have been issued but are not
yet effective. The adoption of HKFRS 3 (Revised 2008) may affect
the Group’s accounting for business combinations for which the
acquisition dates are on or after the beginning of the first annual
reporting period beginning on or after 1 July 2009. HKAS 27 (Revised
2008) will affect the accounting treatment for changes in the Group’s
ownership interest in a subsidiary that do not result in loss of control
of the subsidiary. Changes in the Group’s ownership interest that
do not result in loss of control of the subsidiary will be accounted
for as equity transactions. The directors of the Company anticipate
that the application of other new and revised standards, amendments
or interpretations will have no material impact on the results and the
financial position of the Group.

In the current period, there is a change in the method of computation
of premiums and related commission expenses of insurance policies
falling under proportional treaties of the reinsurance business. In
prior periods, the gross premiums and commission expenses were
being estimated for the entire period of the relevant treaties at the
inception date of the treaties, irrespective of the financial reporting
period while, under the methodology currently adopted, the pipeline
gross premiums and the related commission expenses are estimated
upto the end of the relevant financial period. The change in the method
of computation has resulted in the decrease in gross premiums written
and related commission expenses by approximately HK$467 million
and HK$149 million respectively. The insurance debtors and insurance
creditors will also be decreased by the same amount accordingly.

The directors considered it is impracticable to restate the comparatives
using the new methodology due to the lack of available quarterly
information in respect of the prior period. Accordingly, there is no
restatement of the comparatives.

Interim Report 2009

REERERFRMNE BB ERE G
HMBEFT 2R BRI RE - KATEN
BmEEESR (BT NFEF]) RGFER
BHAR-_ZZNFELA Az kMBzE
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&R E A 3718 RSB RT £ R - BRI R BYH A
SEXERUBRATEEEATE -

RAFBH  EHBSRBREBERLE OR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

OPERATING SEGMENTS

PO
=

& E D 5

The Group has adopted HKFRS 8 Operating Segments with effect
from 1 January 2009. HKFRS 8 requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker being the Board in order to allocate resources to segments
and to assess their performance. In contrast, the predecessor Standard
(HKAS 14, Segment Reporting) required an entity to identify two sets
of segments (business and geographical) using a risks and returns
approach, with the entity’s “system of internal financial reporting to
key management personnel” serving only as the starting point for
the identification of such segments. In the past, the Group’s primary
reporting format was business segments while the secondary reporting
format was geographical segments by location of assets. The
application of HKFRS 8 has not resulted in a redesignation of the
Group’s reportable segments as compared with the primary reportable
segments determined in accordance with HKAS 14. Nor has the
adoption of HKFRS 8 changed the basis of measurement of segment
profit or loss. Information reported to the Board for the purposes of
resource allocation and assessment of performance focuses on types
of insurance business and which are the same as the Group’s
reportable segments in prior year.

The Group organises its businesses based on four operating segments
as follows:

AEBEE _ZENAF A BREKEEY
BMEERESRLEEN A - BEMIBIME LR
FFBERUEE IR EERKE  NEFS
EREERDERRANE LAMEREHNZA
MEBTRAPFIZ AL RIESD HFEED A
ZEE R - HBEZERN (FEGHERE
14D MIE) W ERERUNEB 2 AT B2
BRI EEREEABZ2E  KRARRNE
BIEAD MM D 2B (755 7 R & 5 &)

BIERDHZE DA ZBE - E - AEEZ
TERRVAREBDBEMBEEMEN Z
EDBAASREZHRRTN - EREMBREE
AFESR 2R - BBEEE G LERIE 14570
EENTIEAREDEMEL  WRAENETE
REBZAREDH - RMBBHBREED
ESWIMRBANE D ERG 2 EE - MESF
GHENETERDELFERREZENED
PR AR M EAREEN TR FE 2R

SRR o

REBZATOESED MBARKELER

— Reinsurance business; — BREE®
— Life insurance business; — ASRBRER:

— Property and casualty insurance business (resulting from the
acquisition of TPI during second half of 2008); and

— Other businesses which are comprised of the asset management
business, insurance intermediary business and pension business.

— WMERBRERBEAR_ZZENFTFFEA
KEHFR) - &

— HtE® BREAEAETEEY  KRBRPN
X% BERWMED -

FEREATFREBIZRARAR 2009 REIFRS
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
Zl-i%#&d: |Zﬁ nI (#&)

REFEZ D

(Expressed in Hong Kong dollars)

(LRSI
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(a) Segmental income statement for the six months ended 30 (a) BE=ZZEZAEANA=1TBELERNERSE
June 2009 BmEx
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
BRE LSRR BERR Hir g% B
§'000 $'000 §000 $000 §000
F F Fi Fr Fr
Revenue WA
Gross premiums written TERRE 1,060,446 12,700,751 2,479,765 — 16,240,962
Policy fees REBKA - 5,001 - - 5,001
1,060,446 12,705,752 2,479,765 - 16,245,963
Less: Premiums ceded to reinsurers il - (RE 2 BRIDE
and retrocessionaires REHINE (140,432) (71,762) (356,332) - (568,526)
Net premiums written and policy fees Z&RFEE K
REBRA 920,014 12,633,990 2,123,433 - 15,677,437
Change in unearned premium REMETEES
provisions, net of reinsurance 21 HBRRE (168,369)  (111,993) (95,225) - (375,587)
Net earned premiums and ERRAREER
policy fees REBRAEE 751,645 12,521,997 2,028,208 — 15,301,850
Net investment income (note (i)) }x Bl N (7)) 82,245 1,291,845 64,744 26,725 1,465,559
Net realized investment gains ERRANETE
(note (i) ( i) 57,606 538,560 20,139 11,847 628,152
Net unrealized investment (losses)/ FERRE (BB)/
gains and impairment (note (i) W RREEE
(i) (6,210) 749,607 - 2,283 745,770
Net exchange gain/(loss) B e,/
(BE) %8 26,569 (516) (674) 502 25,881
Other income =L ON (2,378) 15,707 (15,141) 111,887 110,075
Inter-segment transactions ABEZERS - (1,571) - (62,377) (63,948)
Segment revenue R ON 909,477 15,115,719 2,097,276 90,867 18,213,339
Benefits, losses and expenses Bl BARA Fﬁ
Net policyholders’ benefits REHFAFZFE (404,016) (2,255,301)  (1,288,458) —  (3,047,775)
Net commission expenses BeL i FE (184,425) (1,428,863) (129,414) - (1,742,702)
Administrative and other expenses TRRABLER (32,891) (1,737,623) (748,104) (191,953)  (2,710,571)
Change in life insurance funds, SREFEBLEL
net of reinsurance RERR —  (8,6583,162) - - (8,653,162)
Inter-segment transactions NEHARS 4,450 57,768 1,198 532 63,948
(616,882) (14,017,181)  (2,164,778)  (191,421) (16,990,262)
Profit/(loss) from operations REHR/ (BE) 292,595 1,098,538 (67,502) (100,554) 1,223,077
Share of losses of associates EEBEARER - (39) - (873) (912)
Finance costs EW B - (91,943) (24,983) (39,850) (156,776)
Profit/(loss) before taxation BB AER (BE) 292,595 1,006,556 (92,485) (141,277) 1,065,389
Income tax credit/(charge) MEEE/ (ZE) (18,787)  (277,337) 16,279 (3,571) (283,416)
Profit/(loss) after taxation BREARRN (BB 273,808 729,219 (76,206) (144,848) 781,973
Minority interests DR 2% - (364,246) 38,058 65,088 (261,100)
Segment profit/(loss), AHEH/ (FR)
representing profit/(loss) RERREM
attributable to owners BH/ (B8 273,808 364,973 (38,148) (79,760) 520,873
Segment revenue and segment profit/(loss) represents the revenue DERA R D EEF, (BER) S H B2 WA
and profit/(loss) earned by each segment which is the measure reported MaF (BiE) WIhRMESESE2HZ HE

AETERD IR E D RRR -

to the Board for the purpose of resource allocation and assessment
of segment performance.

10 China Taiping Insurance Holdings Company Limited  Interim Report 2009



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(a) Segmental income statement for the six months ended 30 (@) BE=ZEZNEARA=THLERERDE
June 2009 (Continued) BER (&)
Property and
Life casualty Other
Reinsurance insurance insurance  businesses Total
BRE AERR HERRE Hin %% “
$°000 $°000 $°000 $°000 $°000
Fi Fi Fi Fr Fr
Note (i): Net investment income HZ): REWARE
Interest income from debt securities &1 & 5 H 2 WA
— Held-to-maturity — BAEZHHA 41,333 454,973 11,764 409 508,479
— Available-for-sale — fEHE 17,122 462,110 32,348 15,104 526,684
— Designated at fair value through —BEABBER
profit or loss WRBAREE 7,327 11,069 - 1,787 20,183
— Loans and receivables — BERRENFKE - 62,121 3,129 - 65,250
Dividend income from direct equity ERERAEFRERA
securities
— Available-for-sale — fEHE 4,279 35,629 530 3,135 43,573
— Designated at fair value through —REABBER
profit or loss URBAREE 1,562 5,034 - 211 6,807
Dividend income from investment funds & & & £ Ik B A
— Available-for-sale —AHHE 372 31,611 7,286 - 39,269
— Designated at fair value through — EERABAER
profit or loss DREED 4 EE 1,358 46,157 242 87 47,844
Bank deposits and other RITHEA R
interest income HebF 2 A 7,710 243,883 11,368 5,992 268,953
Rentals income from BEMERSHA
investment properties 1,182 - - - 1,182
Interest expenses on securities sold B HEIEE 5 S E
under repurchase agreements - (60,742) (1,923) - (62,665)
82,245 1,291,845 64,744 26,725 1,465,559
Note (ii): Net realized investment Zii) CERBRERE
gains/(losses) (B8) 28
Debt securities BEES
— Available-for-sale —AfHE - 97,373 2,877 10,819 111,069
— Designated at fair value through — EERABAER
profit or loss NRBRALEE 7,856 7,581 - 1,423 16,860
Direct equity securities ERERAES
— Available-for-sale — A HHE 50,778 151,355 7,393 (4,270) 205,256
— Designated at fair value through —EEABBER
profit or loss URBAAEE (1,028) 45,071 - 3,380 47,423
Investment funds REES
— Available-for-sale — AfREE - 157,063 9,869 - 166,932
— Designated at fair value through — ETRBBER
profit or loss URBAREE - 80,117 - 495 80,612
57,606 538,560 20,139 11,847 628,152

FEREATFREBIZRARAR 2009 REIFRS 11



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(a) Segmental income statement for the six months ended 30 (@) BE=ZEZNEARA=THLERERDE
June 2009 (Continued) Bk (&
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
BRE AERR BERR Hin %% “
$°000 $°000 $°000 $°000 $°000
F Fr Fi Fr Fr
Note (iii): Net unrealized investment &k (iii) : RERRE
gains/(losses) and Wi/ (BB K
impairment HERE
Debt securities BEHES
— Designated at fair value — ETRBBER
through profit or loss URBARER 624 (9,059) - (5,025) (13,460)
Direct equity securities EERAES
— Designated at fair value — ETRBBER
through profit or loss URBAREE - 57,384 - 3,724 61,108
Investment funds REESD
— Designated at fair value — ETRBBER
through profit or loss URBARER 1,741 701,372 - 3,584 706,697
Surplus on revaluation of BREMEEHRS
investment properties 6,420 - - - 6,420
Impairment on held-to-maturity HEZIHAES
debt securities EHRE (14,995) - - - (14,995)
(6,210) 749,607 - 2,283 745,770
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
Zl-i%#&d: Bﬁ nI (#&)

REFEZ D

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued) 2 &

/'\ _LB (Z“”

(b) R=ZZAFAA=THIEHMBMRR K

(b) Segmental statement of financial position as at 30 June 2009

Property and
Life casualty Other
Reinsurance insurance insurance  businesses Total
BRE AERRK BBRR Hih %% BE
$°000 $°000 $°000 $°000 $°000
Fr Fr F Fr Fr
Statutory deposits EERR 23,250 567,195 294,941 181,503 1,066,889
Investment properties REME 83,140 - - = 83,140
Property and equipment MERE 53,670 2,090,351 477,178 35,711 2,656,910
Prepaid lease payments H ﬁ ERH - 478,679 97,884 - 576,563
Debt securities (note (i) B ES () 1,086,895 49,578,777 2,327,197 723,247 54,616,116
Direct equity securities (note (i) ET& B % (5Hi)) 218,293 4,333,744 96,821 212,298 4,861,156
Investment funds (note (ii)) REES (i) 71,664 7,673,411 505,176 39,614 8,289,865
Cash and bank deposits BeRRITEX 2,186,826 25,268,650 1,058,099 479,194 28,992,769
Goodwill Gk - 154,909 209,936 - 364,845
Interest in associates REERARMNER - 4,489 - 117,889 122,378
Reinsurers’ share of insurance ARDAIES
contract provisions REBADER 416,606 78,007 783,695 - 1,278,308
Other segment assets ‘rﬁz’\ BEE 708,557 2,505,925 477,498 71,455 3,763,435
Total assets BEE 5,748,901 92,734,137 6,328,425 1,860,911 106,672,374
Life insurance funds ERETERS — 61,461,024 - — 61,461,024
Unearned premium provisions RIMETEES 813,790 518,711 2,536,152 - 3,868,653
Provision for outstanding claims ARERER 2,478,551 264,855 1,716,637 - 4,460,043
Investment contract liabilities REGHERE - 254,494 - - 254,494
Interest-bearing notes BNEER - 3,573,329 794,073 1,351,113 5,718,515
Securities sold under repurchase E O EES
agreements — 18,348,758 - - 18,348,758
Deferred tax liabilities EREREAE 2,407 1,058,617 13,870 601 1,075,495
Other segment liabilities HunBas 201,258 1,499,395 735,251 132,091 2,567,995
Total liabilities wesE 3,496,006 86,979,183 5,795,983 1,483,805 97,754,977
Minority interests LERRES 3,228,477
Net assets attributable to the AARRRERS
owners of the Company EERE 5,688,920
FEIRFRIEIZERRER AR 2009 R EARE 13



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued) 2 EEDE

(b) R=ZZZNFARAZTHEIEHBMRRR

(b) Segmental statement of financial position as at 30 June 2009

(Continued) (&)
Property and
Life casualty Other
Reinsurance insurance insurance  businesses Total
BRE AERRK HERR Hin ¥ ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fi Fi
Note (i): Debt securities i) EEERS
By category: BRES
— Held-to-maturity — BAZIHA 1,458,039 22,925,088 647,737 13,237 25,044,101
— Available-for-sale — AfREE 395,799 24,452,952 1,577,365 535,442 26,961,558
— Designated at fair value — EERABAER
through profit or loss NRBALEE 133,057 136,147 - 174,568 443,772
— Loans and receivables — BEFREKFE — 2,064,590 102,095 = 2,166,685
1,986,895 49,578,777 2,327,197 723,247 54,616,116
By class: "R
— Central governments and — FREMR
central banks hR BT 180,367 18,310,743 991,963 73,264 19,556,337
— Public sector entities — DR 50,869 - - - 50,869
— Banks and other financial — RITREM
institutions SREE 1,095,079 10,136,331 753,262 544,538 12,529,210
— Corporate entities —hEER 637,588 21,131,703 581,972 105,445 22,456,708
— Others — Hft 22,992 - - - 22,992
1,986,895 49,578,777 2,327,197 723,247 54,616,116
Note (ii): Direct equity securities i) EBERAES
By category: RER
— Available-for-sale — AfEE 218,293 3,491,943 96,821 198,383 4,005,440
— Designated at fair value — EERBAER
through profit or loss NRBALEE - 841,801 - 13,915 855,716
218,293 4,333,744 96,821 212,298 4,861,156
By class: RER
— Banks and other financial —RIREM
institutions CRIHE 63,377 - - 160,294 223,671
— Corporate entities —EER 154,916 4,333,744 96,821 52,004 4,637,485
218,293 4,333,744 96,821 212,298 4,861,156
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(b) Segmental statement of financial position as at 30 June 2009 by RA=ZZEZENFEARA=THEUHBENRRE
(Continued) (%)
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
BRE AERR BERR Hin %% okl
$°000 $°000 $°000 $°000 $°000
F F Fr F F
Note (iii): Investment funds i) REES
By category: REE
— Available-for-sale — AfEE 41,064 4,113,407 505,176 - 4,659,647
— Designated at fair value —BEARBBAER
through profit or loss WREAMEE 30,600 3,560,004 - 39,614 3,630,218
71,664 7,673,411 505,176 39,614 8,289,865
By class: RER -
— Corporate entities —hEEE 71,664 7,673,411 505,176 39,614 8,289,865
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(c) Segmental income statement for the six months ended 30 (c) BEZZEENFARA=THLEAREARSE
June 2008 BmE
Life Other
Reinsurance insurance businesses Total
BiRk AERRE H 27 BEE
$'000 $'000 $'000 $°'000
Fir Fir Fr Fir
Revenue A
Gross premiums written ERARRE 1,493,698 11,802,807 — 13,296,505
Policy fees REBIWA - 3,174 - 3,174
1,493,698 11,805,981 — 18,299,679
Less: Premiums ceded to reinsurers o RBZBROE
and retrocessionaires REH0OE (240,493) (52,707) — (293,200)
Net premiums written and policy fees FERRE R RBEE WA 1,253,205 11,753,274 — 13,006,479
Change in unearned premium REBEEEES
provisions, net of reinsurance 21 BBERR (516,557) (37,353) — (553,910)
Net earned premiums and ERBMRER
policy fees REBRAFE 736,648 11,715,921 — 12,452,569
Net investment income (note (i) KEWNFEE () 91,513 1,889,077 70,141 2,050,731
Net realized investment EERRE (BR)
(losses)/gains (note(ii) SFEE (aii) (87,500) 1,006,740 (43,200) 926,040
Net unrealized investment losses AREBRBEER
and impairment (note (i) FORAE % 88 (22 (i) (34,145) (2,651,655) (80,084)  (2,765,884)
Net exchange gain/(loss) [EH Wz, (B18) 8 34,916 (78,822) 250 (43,656)
Other income =N 618 12,161 89,344 102,123
Inter-segment transactions PEERS — — (54,697) (54,697)
Segment revenue EBA 792,050 11,893,422 (18,246) 12,667,226
Benefits, losses and expenses BN BRREA
Net Policyholders’ benefits REFE AR ERE (360,541) (2,140,288) - (2,500,829)
Net commission expenses Bex s (319,040) (1,088,420) - (1,407,460)
Administrative and other expenses THREME R (33,192) (1,163,325) (178,567)  (1,375,084)
Change in life insurance funds, ERETEES
net of reinsurance 21 BERRE - (6,678,753) - (6,678,753)
Inter-segment transactions PEIZEARS 3,526 51,171 — 54,697
(709,247) (11,019,615) (178,567) (11,907,429)
Profit/(loss) from operations mERA (BB 82,803 873,807 (196,813) 759,797
Share of losses of associates JERE e N EEE - (105) (46,836) (46,941)
Finance costs MER - (36,870) (40,083) (76,953)
Profit/(loss) before taxation BRBLADEF (FB) 82,803 836,832 (283,732) 635,903
Income tax credit/(charge) BmEEE /(i) 985 144,205 (5,840) 139,350
Profit/(loss) after taxation BREERR (BR) 83,788 981,037 (289,572) 775,253
Minority interests DR R E R - (490,027) 96,110 (393,917)
Segment profit/(loss), representing 2 & F, (FE) KX
profit/(loss) attributable to owners R EREWEER (FE) 83,788 491,010 (193,462) 381,336
Segment revenue and segment profit/(loss) represents the revenue DERA R D EEF, (BB ESH B2 WA
and profit/(loss) earned by each segment which is the measure reported MaF (BiE) WIhRMESE2HZ Hk
to the Board for the purpose of resource allocation and assessment LAUETTE IR 9 B R o BRI -

of segment performance.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued) 2 EEDE

(c) Segmental income statement for the six months ended 30 (c) BEZZEENFARA=THLEAREARSE

June 2008 (Continued)

BaER (F)

Life Other
Reinsurance insurance businesses Total
BRR ASRE Hin 7% BE
$'000 $'000 $'000 $'000
Fir Fir Fir Fir
Note (i): Net investment income () BREWAFE
Interest income from debt securities & # & % F B UL A
— Held-to-maturity — BEEIHA 32,806 119,614 345 152,765
— Available-for-sale — Al HE 17,730 569,465 12,625 599,820
— Designated at fair value through — EEABBER
profit or loss AR EE 4,077 4,055 840 8,972
Dividend income from direct equity EREBRAES
securities S ON
— Available-for-sale — AHHE 10,133 20,074 5,384 35,591
— Designated at fair value through — BERABER
profit or loss URBED A2 EE 1,923 5,260 272 7,455
Dividend income from investment funds & & & & I% B Uk A
— Available-for-sale — AHEE - 296,943 - 296,943
— Designated at fair value through — EBERABBER
profit or loss VAR MR BB 1,595 761,185 35,047 797,827
Bank deposits and other interest RITFERK
income HmF S HA 21,813 179,522 15,775 217,110
Rentals income from investment BREMERS WA
properties 1,436 — — 1,436
Interest expenses on securities sold & H B EHH 8 & F
under repurchase agreements — (67,041) (147) (67,188)
91,513 1,889,077 70,141 2,050,731
Note (ii): Net realized investment (i) CERERE (FE) /
(losses)/gains T
Debt securities B EH
— Available-for-sale — AHEE - 33,293 241 33,534
— Designated at fair value through — EBERABBER
profit or loss VARBEA 7 BB 16 (31,427) 543 (30,868)
Direct equity securities BERERAES
— Available-for-sale — AL (38,261) 863,327 (31,996) 793,070
— Designated at fair value through — BERABER
profit or loss AR EE 745 24,352 (2,174) 22,923
Investment funds REES
— Available-for-sale — AHHE — 116,200 — 116,200
— Designated at fair value through — EERABER
profit or loss URBED A EE - 995 (9,814) (8,819)
(37,500) 1,006,740 (43,200) 926,040
FEATFRBERARLR 2009 FHRE | 17



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
(c) Segmental income statement for the six months ended 30 (c) BEZZEENFARA=THLEAREARSE
June 2008 (Continued) Bk (&
Life Other
Reinsurance insurance businesses Total
BiRkE AERRE Hin 7% wi
$'000 $'000 $'000 $'000
T T T Fir
Note (iii): Net unrealized investment (i) : RERREEBAK
losses and impairment WEFE
Debt securities BB EF
— Designated at fair value through — BERABER
profit or loss URBED A2 EE (15,676) (15,040) 662 (30,054)
Direct equity securities BEERAES
— Designated at fair value through — EERABER
profit or loss URBED AR EE (14,236) (801,062) (5,431) (820,729)
Investment funds REES
— Designated at fair value through — BERABER
profit or loss URBED A2 EE (2,046) (1,7483,453) (72,315)  (1,817,814)
Surplus on revaluation of REMESHER
investment properties 10,813 — — 10,813
Impairment on AHEERRTEERE
available-for-sale equities (13,000) (92,100) (3,000) (108,100)
(34,145)  (2,651,655) (80,084)  (2,765,884)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
BB R EME @)

REFEZ D

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued) 2 EEDE

(d R=FZFENFF+-A=+—-—RIEHHMNR

(d) Segmental statement of financial position as at 31 December

2008 NS
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BRR ASRE HERR Hin %% wE
$000 $000 $000 $000 $000
FIT FIT Fir Fir Fir
Statutory deposits EERR 20,150 566,965 294,822 113,393 995,330
Investment properties HEME 76,719 - - - 76,719
Property and equipment %%&E&L 4,286 2,076,231 494,556 89,460 2,664,533
Prepaid lease payments BRNEERNR - 434,862 100,351 - 535,213
Debt securities (note (i)) BBES (2() 1,904,911 45,538,341 2,105,066 479,773 50,028,091
Direct equity securities (note (i) BERAD B % (5H(i) 231,800 1,102,040 10,290 277,582 1,621,712
Investment funds (note (i) REES (5Hi) 67,041 4,772,477 351,170 23,375 5,214,063
Cash and bank deposits BeRRITEX 1,766,301 10,623,323 1,317,882 917,864 14,625,370
Goodwill GRS - 154,909 209,936 - 364,845
Interest in associates E"Hﬁ% 5 ’R ARER - 4,526 - 129,856 134,382
Reinsurers’ share of insurance DRAFEML
contract provisions 1Mm%$ﬁ 413,078 69,940 938,944 - 1,421,962
Other segment assets HttnBEE 554,887 2,076,676 439,376 62,230 3,133,169
Total assets BEE 5,039,173 67,420,290 6,262,393 2,093,533 80,815,389
Life insurance funds SRETEES — 52,787,213 - — 52,787,213
Unearned premium provisions RIBMEFEES 613,329 397,415 2,446,005 - 3,456,749
Provision for outstanding claims RRERER 2,548,443 268,338 1,652,048 - 4,468,829
Investment contract liabilities &éAf{J’ET - 235,891 - - 235,891
Interest-bearing notes ENERE - 8,231,701 793,751 1,350,576 5,376,028
Securities sold under repurchase BHEEES
agreements - 4,206,880 - - 4,206,880
Deferred tax liabilities i u}i’lﬁ BfE 403 626,179 15,248 30 641,860
Other segment liabilities wHEEE 173,156 1,200,672 809,193 219,671 2,402,692
Total liabilities Fo=Ni 3,335,331 62,954,289 5,716,245 1,570,277 73,576,142
Minority interests SURRER 2,642,628
Net assets attributable to the ARARREEEETE
owners of the Company 4,596,619

o B S R B P A

BR QA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

2 OPERATING SEGMENTS (Continued)

Py
=

= B o @)

20

(d) Segmental statement of financial position as at 31 December d R=ZEENFT+-A=1T—HEBBEAR
2008 (Continued) mE (&)
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BRRE AERRE BERRE Hin %% wE
$'000 $'000 $'000 $'000 $000
Fir Fir Fir Fir Fir
Note (i): Debt securities i) EEERS
By category: BRES
— Held-to-maturity — BAZIHA 1,338,632 19,222,471 426,476 16,568 21,004,147
— Available-for-sale — AfREE 390,078 23,634,693 1,676,537 402,643 26,003,951
— Designated at fair value through —BEARBBAER
profit or loss NRBALEE 176,201 617,424 — 60,562 854,187
— Loans and receivables — ERREKIE — 2,063,753 102,053 - 2,165,806
1,904,911 45,538,341 2,105,066 479,773 50,028,091
By class: "R
— Central governments and — R REFR
central banks R R T 131,344 19,204,888 1,128,548 58,601 20,523,381
— Public sector entities — Rk 50,973 - - - 50,973
— Banks and other financial —ROKER
institutions SREE 1,425,131 8,465,891 616,477 327,800 10,835,299
— Corporate entities —hEER 286,468 17,867,562 360,041 93,372 18,607,443
— Others — Hit 10,995 - - - 10,995
1,904,911 45,538,341 2,105,066 479,773 50,028,091
Note (ii): Direct equity securities i) EBERAES
By category: RER
— Available-for-sale — e 194,664 1,034,857 10,290 270,911 1,610,722
— Designated at fair value through  — 5 E A RBEZ
profit or loss DRBRA A EE 37,136 67,183 - 6,671 110,990
231,800 1,102,040 10,290 277,582 1,621,712
By class: RER
— Banks and other financial —RORER
institutions SRKE 140,054 - - 96,979 237,033
— Corporate entities —EER 87,566 1,102,040 10,290 180,603 1,380,499
— Others — Hif 4,180 - - - 4,180
231,800 1,102,040 10,290 277,582 1,621,712
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
2 OPERATING SEGMENTS (Continued) 2 EEDI
(d) Segmental statement of financial position as at 31 December d R=ZEENFT+-A=1T—HEBBEAR
2008 (Continued) mE (&)
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BRR ASRE HERR Hin %% wE
$°000 $°000 $'000 $°000 $°000
T T Fir Fir T
Note (jii): Investment funds i) REES
By category: REE
— Available-for-sale — AfEE 38,182 2,360,722 351,170 - 2,750,074
— Designated at fair value through —BEARBBAER
profit or loss URBAREE 28,859 2,411,755 - 23,375 2,463,989
67,041 4,772,477 351,170 23,375 5,214,063
By class: RER -
— Banks and other financial —RIREM
institutions REIKE - - - 28,322 23,322
— Corporate entities — hEER 67,041 4,772,477 351,170 53 5,190,741
67,041 4,772,477 351,170 23,375 5,214,063

FEREATFREBIZRARAR 2009 REIFRS 21



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFEZ D

BB R EME @)

(Expressed in Hong Kong dollars)
(BB ZT)

22

2 OPERATING SEGMENTS (Continued) 2 ZEEBEDE @
Geographical distribution: HED
For the six months ended 30 June 2009 BHE—_ZEZNFNA=ZF+HIENEA
PRC
(other than
Hong Kong
and Macau) Rest Rest
Hong Kong FE of Asia of the
and Macau (BER Japan M Europe world Total
BEREM  BARM BAR  HitE BN HatE B
$000  §000  $000  $000  $000  $000 000
Fr Fr Fi Fi F Fr Fr
Gross premiums written and ~ EERRB K
policy fees REBRA 188,283 15,460,868 79,313 275,665 167,799 74,035 16,245,963
Non-current assets (other ERBEE
than financial instruments, (¢RIE - EI
deferred tax assets and BEEEREH
rights arising under RREHZ
insurance contracts) RN 137,846 3,178,767 - - - — 3,316,613
As at 31 December 2008 RZEFENFF+=-_A=+—H
PRC
(other than
Hong Kong
and Macau) Rest Rest
Hong Kong H of Asia of the
and Macau (BER Japan GEp | Europe world Total
BEBRRM  RMAKRI) X HipunE Bl EiwE wE
$000 $°000 $'000 $000 $000 $°000 $000
Fi Fir Fir Fir Fir Fir Fi
Non-current assets (other ERBEE
than financial instruments, (¢RIE - EI
deferred tax assets and BEEEREH
rights arising under RREHZ
insurance contracts) ) 132,065 3,144,400 - - - — 3,276,465
For the six months ended 30 June 2008 BE—FTENFENA=1THIENEA
PRC
(other than
Hong Kong
and Macau) Rest Rest
Hong Kong H of Asia of the
and Macau (BER Japan D) Europe world Total
BERRN RPIBRIN = B EtwE nmE
$'000 $'000 $'000 $'000 $000 $°000 $'000
Fi FiT Fir Fir Fir Fi Fi
Gross premiums written and ~ EERRB K
policy fees REBKA 232,629 12,273,159 96,124 395,563 226,248 76,056 13,299,679
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

3 GROSS PREMIUMS WRITTEN AND POLICY FEES 3 EFEARREBERZREZBHWA

Principal activities FEEK

The principal activity of the Company is investment holding. The AARMNEBEBRIEEAER - AAFIZHE
principal activities of the Company’s subsidiaries are the underwriting ARANTZEBEAESEBRBER B
of all classes of reinsurance business, direct life insurance business AERBEBRVERBZER -

and property and casualty insurance business.

Apart from these, the Group also carries on asset management, IoON  REBBRHEEEETE - REFNMRE
insurance intermediary and pension businesses and, to support its ERBED  UARARREBMIFIASHEES
insurance activities, holds money market, fixed income, equity and wOETEBRAES  BRERWERSE -

property investments.

Six months ended 30 June 2009
HE-ZZAFEAB=1THIEAEA
Life Property and

insurance casualty

Reinsurance contracts insurance  Investment
contracts AE contracts contracts Total
BREBEY RBEH HERBRER REEH B
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Gross premiums written EARRERA 1,060,446 12,700,751 2,479,765 — 16,240,962
Policy fees REBRA - - - 5,001 5,001
1,060,446 12,700,751 2,479,765 5,001 16,245,963

Six months ended 30 June 2008
HEZZTT\EXA=1+HLEAEA

Reinsurance  Life insurance Investment
contracts contracts contracts Total
BREBEH ASRREH BEEH e
$'000 $'000 $'000 $'000
T T T Fir
Gross premiums written ERRRERA 1,493,698 11,802,807 — 13,296,505
Policy fees REBWA - — 3,174 3,174
1,493,698 11,802,807 3,174 13,299,679
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

4 INVESTMENT INCOME 4 REWA

Six months ended 30 June
BEAA=THLEAREAR

24

Notes:

2009 2008
—EThEF —ZETN\F
$°000 $’000
F 7T Fr
Net investment income (note (a)) BREWANFE (iH(a) 1,465,559 2,050,731
Net realized investment gains (note (b)) EBBRZBEWRFEHE (F(b)) 628,152 926,040
Net unrealized investment gains/(losses) KX BHREWZE ~ (FE)
and impairment (note (c)) KRB EFE (F(c)) 745,770 (2,765,884)
2,839,481 210,887
(a) Net investment income (@) BEWANFE
Interest income from debt securities B FBHFFBRA
(note (i)): (&) -
— Held-to-maturity — BBEIHA 508,479 152,765
— Auvailable-for-sale — AEEHE 526,684 599,820
— Designated at fair value through — BEAMBBAED
profit or loss NRBEA R EE 20,183 8,972
— Loans and receivables — B KB 65,250 —
Dividend income from direct BEERAES
equity securities (note (ii)): i& B WA (a(i)
— Available-for-sale — At E 43,573 35,591
— Designated at fair value through — EEARBBAEG
profit or loss ARBRA R EE 6,807 7,455
Dividend income from KERES
investment funds (note (iii)): A& B A (aF (i)
— Available-for-sale — AHEE 39,269 296,943
— Designated at fair value — EBERMBER
through profit or loss ARBRA A EE 47,844 797,827
Bank deposits and other interest RATF 0 R H A F B A
income 268,953 217,110
Rentals income from investment KEWERS KA
properties 1,182 1,436
Interest expenses on securities sold EHREELFEEA
under repurchase agreements (62,665) (67,188)
1,465,559 2,050,731

Six months ended 30 June
BERA=THLKER

2009 2008
—ETRF —ZZENF
$°000 $°000
Fr T
() Interest income from debt securities: ) BEBHBEHFFBWA :
Listed Em 665,362 729,281
Unlisted E 455,234 32,276
(i) Dividend income from direct equity iy EHEERAFEHFEKE
securities: I ONE
Listed i} 49,329 42,862
Unlisted L 1,051 184
(i) Dividend income from investment funds: (i) HEESBREWA :
Listed i} 35,178 935,423
Unlisted FEm 51,935 159,347
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

4 INVESTMENT INCOME (Continued) 4 REWA @)

Six months ended 30 June
BEA~B=tHIEAEA

2009 2008
—EENE —EENEF
$°000 $’000
Fr For
(b) Net realized investment gains/(losses) (b) DEHRKREWZ ~ (FE) FHE
Debt securities (note (i)): BEEESH (7F() -
— Available-for-sale — AEEHE 111,069 33,534
— Designated at fair value — BEARBAER
through profit or loss R R EE 16,860 (30,868)
Direct equity securities (note (ij)): BEERAES (7))
— Available-for-sale — AR E 205,258 793,070
— Designated at fair value — BT RABER
through profit or loss R REE 47,423 22,923
Investment funds (notes (iii): "EES (i) -
— Available-for-sale — A E 166,932 116,200
— Designated at fair value — EBERMBER
through profit or loss ARBRA R EE 80,610 (8,819)
628,152 926,040
Notes: 7
Six months ended 30 June
HEARA=ZTHLEARER
2009 2008
“EEAF —EZEINE
$°000 $'000
T T
() Net realized investment gains () BEBEFCERRE
on debt securities: L Esh
Listed iy 83,008 2,050
Unlisted L 44,921 616
(i) Net realized investment gains iy EERAZHCER
on direct equity securities: BB WG FE
Listed = 252,166 815,993
Unlisted FEm 515 -
(i)  Net realized investment gains/(losses) (i) REEGBERRKE
on investment funds: Wz (B18) 3% -
Listed =] (5,210) (50,947)
Unlisted L 252,752 158,328
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

4 INVESTMENT INCOME (Continued) 4 REWA @)

Six months ended 30 June

BEAB=tRLAER

Notes:

i

2009 2008
—EThEF —ZETN\F
$°000 $’000
Fr Fr
(c) Net unrealized investment (c) REBEEREWSE ~ (FH#B)
gains/(losses) and impairment REEZR
Debt securities (note (i)): EEESH (7F() :
— Designated at fair value through — BEAMBBAED
profit or loss IR R EE (13,460) (30,054)
Direct equity securities (note (ii)): HERAES (i)
— Designated at fair value through — EERAMBRER
profit or loss WRBRA R EE 61,108 (820,729)
Investment funds (note(iii)): WEES (a2 (i)
— Designated at fair value through — BEARBAEG
profit or loss I RBRAEE 706,697 (1,817,814)
Surplus on revaluation of investment REMESHRHB
properties 6,420 10,813
Impairment on debt and equity AT ERAREERE
securities (14,995) (108,100)
745,770 (2,765,884)

Six months ended 30 June
BERA=THLKER

2009 2008
“ETAF 2T N\F
$°000 $000
Fr Fir
() Net unrealized investment () EBRFZAERRE
gains/(losses) on debt securities: Wit/ (B18) 38 -
Listed £ 10,503 (24,905)
Unlisted FLET (23,963) (5,149)
(i) Net unrealized investment iy EERABHAERRE
gains/(losses) on direct equity Wz (B1B) 38 -
securities:
Listed =] 60,082 (957,157)
Unlisted LW 1,026 136,428
(i) Net unrealized investment (i) REEEAERRE
gains/(losses) on investment funds: Wzt (B1B) 38 -
Listed = 96,228 (1,289,319)
Unlisted kLW 610,469 (528,495)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
ji%#&ttﬁﬁni(ﬁg

REFEZ D

(Expressed in Hong Kong dollars)

(LB ZT)
5 OTHER INCOME 5 Hlug A
Six months ended 30 June
BZEANA=+HIEAREA
2009 2008
—EENF —ETENF
$°000 $’000
F For
Income from provision of asset RFEEEEERBIA
management services 7,616 6,088
Income from provision of insurance RERER PN RISUA
intermediary services 12,961 11,053
Income from provision of pension RHEERREERBBA
administration services _ 25,114 13,827
Net loss on sale of property HEMERRESRESE
and equipment (510) (55)
Others Httb 946 16,513
46,127 47,426
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFFANRFERAESILFE
COMMISSION EXPENSES
(a) Net policyholders’ benefits (a) REFBAFNZFE
Six months ended 30 June 2009
BE-ZZNFEAA=1THILAEA
Property
and casualty
Reinsurance Life insurance insurance
contracts contracts contracts Total
BREEHN ASRBREHN BERRBREYN R
$°000 $°000 $000 $°000
Fr Fr FT Fr
Claims and claim adjustment expenses B R EEF AL H 451,838 299,384 1,429,871 2,181,093
Less: Reinsurers’ and B BREESHEE
retrocessionaires’ share (47,822) (28,040) (141,413) (217,275)
404,016 271,344 1,288,458 1,963,818
Surrenders BRIR - 1,761,625 — 1,761,625
Annuity and maturity payments F& RBEMNR - 182,291 - 182,291
Policy dividends IRE DL - 40,041 — 40,041
404,016 2,255,301 1,288,458 3,947,775
Six months ended 30 June 2008
ék:l:—? /\ﬁz/\ﬁ +E_|J:/\1.H
Reinsurance Life insurance
contracts contracts Total
BREBRED AERBELD W@
$'000 $'000 $’000
Fir Fir Fr
Claims and claim adjustment expenses B3 K B XA B 7 H 589,155 302,575 891,730
Less: Reinsurers’ and A BREESHEE
retrocessionaires’ share (228,614) (26,011) (254,625)
360,541 276,564 637,105
Surrenders BR - 1,777,123 1,777,123
Annuity and maturity payments Fo REHNR — 49,984 49,984
Policy dividends REDL - 36,617 36,617
360,541 2,140,288 2,500,829

o B S R B P A

BR QA

2009 7 Bk &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFBANZFHERKBASIHES
COMMISSION EXPENSES (Ccontinued) (#)
(b) Net commission expenses (b) BEXHFE
Six months ended 30 June 2009
BE-ZZAEANA=1THILAEAR
Property and
casualty
Reinsurance Life insurance insurance
contracts contracts contracts Total
BREEHN ASRBREYN BERREY WEE
$’000 $’000 $’000 $’000
FT FT FT Fr
Gross commission expenses EREZH 216,825 1,435,987 241,050 1,893,862
Reinsurance commission income BREASBA (32,400) (7,124) (111,636) (151,160)
Net commission expenses BeHFHE 184,425 1,428,863 129,414 1,742,702
Six months ended 30 June 2008
HE-_ZZ)\FAA=+tHLENEA
Reinsurance Life insurance
contracts contracts Total
BREREK ASRBRE L R
$'000 $'000 $’000
Fr For For
Gross commission expenses EReIH 374,643 1,078,185 1,452,828
Reinsurance commission income BREMASKA (55,603) (10,896) (66,499)
Net commission expenses ReZHFE 319,040 1,067,289 1,386,329
7 PROFIT BEFORE TAXATION 7 BRBAEF
Profit before taxation is arrived at after charging: B 250 A g K 2 HRR
Six months ended 30 June
BEAA=1THLA~ER
2009 2008
—EENF —EENF
$°000 $’000
FT Fir
(a) Finance costs: (a) HKEER:
Interest on interest-bearing notes ENEREAE
— payable within 5 years — REFAZT 156,776 36,870
— not payable within 5 years — NERAFRZ - 40,083
156,776 76,953
(b) Staff costs: by BIRK:
Salaries, wages and other benefits e IERHMFZR 1,358,255 656,324
Employee share-based compensation LARR D B 2 I8 B E F &=
benefits 13,642 23,802
Contributions to defined contribution BRI R FURIKET 8 5K
retirement plans 88,798 64,808
1,460,695 744,934
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

7 PROFIT BEFORE TAXATION (Continued)

MR AR R ()

Six months ended 30 June

BEANA=ZTHILEAREAR

2009 2008
—ZETAF —ET)N\F
$°000 $’000
F Fir
(c) Other items: (c) HfbmA :
Auditor’s remuneration % B A B 2,304 902
Depreciation of property YRR BITE
and equipment 79,633 43,549
Operating lease charges ERAMENKEHEER
in respect of properties 141,661 78,237
Share of associates’ B E QAR BIESZ N
taxation charge 238 13,089
8 INCOME TAX CHARGE/(CREDIT) BMEXH (ER)

Income tax (credit)/charge in the consolidated income statement

represents:

FABRRMTHORE(BR) XHAE -

Six months ended 30 June

BEANA=ZTHILEANEAR

2009 2008
—ZETAF ZET)\F
$°000 $’000
FT Fr
Current tax - Hong Kong Profits Tax EHANIE — HEFEH
Provision for the period ENGI Ry 2D R 18,535 1,088
Under-provision in respect of prior years DIRUAFERIBLER 1,684 —
20,219 1,088
Current tax - Outside Hong Kong EEBIE — BENIMIE
Provision for the period 7N B 75 B A TE ZE 177 443,545
Under-provision in respect of prior years DR FERIBLER 75,768 —
75,945 443,545
Deferred tax charge/(credit) (note) EERIBER L (ER) (7F)
Origination and reversal of EREEZR ZERRER
temporary differences 187,252 (583,983)
Income tax charge/(credit) MBS (EE) 283,416 (139,350)

Note: Deferred tax charge/(credit) mainly represents deferred tax assets and
liabilities recognized in respect of unrealized investment gains/(losses)
and life insurance funds recognized in a subsidiary of the Group outside
of Hong Kong.

The provision for Hong Kong Profits Tax represents the Group’s
estimated Hong Kong Profits Tax liability calculated at the standard
tax rate of 16.5% (2008: 16.5%) on its assessable profits from
reinsurance, asset management and insurance intermediary businesses
except for its assessable profits from the business of reinsurance of
offshore risks, which is calculated at 8.25% (2008: 8.25%), one-half
of the standard tax rate.

i REBEXH (ER) TERRAEE-FKEE UL
wEAHBARNERORERREKR (BB RFHE
BEEEHemBRNACHAEEERAE -

EAEFNGSHEGBREASERBEREERR -
EEEERRBIPNEBNETR R - &
16.5% (—ZEZ)\F : 16.5%) WIZEF KRFEH
HETEEFER - BREGINRAR D BREZE
T FE T Rl om I B R FA B £ 8.25% (Z T T )\F -
8.25%) + BMBER KM — 58 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

xR

(Expressed in Hong Kong dollars)

REZPPY B R E W @)

10 EARNINGS PER SHARE

(LB ZT)
8 INCOME TAX CHARGE/(CREDIT) (Continued) 8 BEXL  (HER) @
Taxation outside Hong Kong for overseas subsidiaries is calculated N X AR B B DA S & 9 B TH LA AR A |
at the rates prevailing in the relevant jurisdictions. FEERNFATHENH -
At 30 June 2009, the Group did not recognize deferred tax assets in RZZEZNFRNA=ZTH  XEEERERT
respect of tax losses of approximately $1,046,906,000 (31 December REBEBEMEEANEERBEENAR
2008: $1,015,878,000). Of this amount, $868,399,000 will be expired 1,046,906,0007c (ZEZENF+_A=+—H :
after 5 years under current tax legislation of PRC, while the remaining 1,015,878,0007T) ° Lt & FEH - 868,399,0007T
tax losses do not expire under current tax legislation. BRI BB THERAFEENE - &
BRI B IE B IS RETE B AT A B 1540 BY 32 48 BARR o
9 DIVIDENDS 9 KE
(a) No interim dividend in respect of the interim period was declared (@ RZZTEENFAAZ=ZTHIEZ2F K
during the interim period ended 30 June 2009 (2008: $Nil). RESRBEBRAMBEHOTHRE (ZEF
J\E ] o
(b) Dividends attributable to the previous financial year, approved b) BRE—EHBREE R BEERZ
and paid during the interim period. ERIARKRE -
Six months ended 30 June
BZEAA=1tHILEA~ER
2009 2008
—ETAF ZET)N\F
$°000 $°000
FT Fr
Final dividend in respect of the WEBN E—EAMBREE &
previous financial year, R BRI RS ER A K
approved and paid during TR RERE
the interim period of —ET)\F : FER101L)
nil (2008: 10 cents per share) - 141,915
Less: Dividend for shares held W RRMDEEFEMBA
for Share Award Scheme Z B AR B - 470
- 141,445

10 3REF
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(a) Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to owners of the Company of $520,873,000 (2008:
$381,336,000) and the weighted average of ordinary shares in issue
during the period less shares held for the Share Award Scheme of
1,417,001,5692 (2008: 1,412,626,425).

(a)

Interim Report 2009

BREFXRF

BREABANZLRBARD A REENERF
520,873,0007T (= ZFZ )\ 4 : 381,336,0007T) °
kB ARG EBASMBEEZROBEOHRA
BB 1T AR ) InAE 19 801,417,001,5020% (=
TEN\F :1,412,626,425) 51 & o



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

10 EARNINGS PER SHARE (Continued)

10

BRER

(b)

(c)

Diluted earnings per share

The calculation of diluted earnings per share is based on the profit
attributable to owners of the Company of $520,873,000 (2008:
$381,336,000) and the weighted average of 1,431,939,624 ordinary
shares (2008: 1,432,776,896 ordinary shares) after adjusting for the
effects of the potential dilution from ordinary shares issuable under
the Company’s Share Option Scheme and Share Award Scheme.

Reconciliations

(b)

(c)

BREBERA

B A5 8 S 2 ) 2 4 R AR R 1 45 1520,873,000
7T (—ZFZ )\ : 381,336,0007T) ME AR A
RBEAE RO RBTEAGEEREYE
MEBERELAZRSHN T AR INEFHIH
1,431,939,624f% (ZZ Z )\ : 1,432,776,896

) E -

HER
At 30 June
HBAB=+H
2009 2008
—EENF —ETNF
No. of shares No. of shares
ROEE BmEE

11

Weighted average number of ordinary
shares less shares held for Share Award
Scheme used in calculating basic
earnings per share

Effect of Share Option Scheme

Effect of Share Award Scheme

B R N 15 A 2R

R TE

B tn R ET I &

RE HeREEAM D
B RN 5 A 2R

Weighted average number of ordinary
shares used in calculating diluted
earnings per share

FIXED ASSETS

11

FRYERH H S MR E AR E ) & HI B B ()
REptImsA 2hknigz

1,417,001,592
10,218,032
4,720,000

1,412,626,425
15,430,471
4,720,000

1,431,939,624 1,432,776,896

BlE&E

The Group leases out investment properties under operating leases.
The leases typically run for an initial period of two to three years,
with an option to renew the lease after that date at which time all
terms are renegotiated. Lease payments are usually reviewed every
two to three years to reflect market rentals. None of the leases include
contingent rentals. The carrying amount of investment properties of
the Group that have been rented out was $47,360,000 (31 December
2008: $70,070,000).

AREBUELHERREEDE - BLHE—
RS AR == WHAEEEEIHA
BEH ERAMAKRHBAUETEE  HEN
FERFEET_E-FK UkMmiEHES -
ZEAENITREXRATS - AEEEHAED
A Y 7 SRR £47,360,0000T (— T T N\ F
+=—HA=+—8 :70,070,0007t) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFEZ D

j%&#ﬁiﬁﬁ it (&)

(Expressed in Hong Kong dollars)
(BB ZT)

11

FIXED ASSETS (Continued)

11 BIEEE #)

The Group’s total future minimum lease payments under

non-cancellable operating leases are receivable as follows:

AEEBRBETAUBRBRNCEHETBRERD
ZEAENFEAENRSEDT

32

At 30 June At 31 December
2009 2008
RZZEZIE RZZEZTNF
~NA=t+H +ZA=+—H
$°000 $'000
FT For
Within 1 year —FR 1,672 1,840
In the second to fifth year inclusive F_FEERF (RIEEEME) 1,095 157
2,767 1,997
12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BB RRAZAERKRE
At 30 June At 31 December
2009 2008
RZZBZELEF RZTEZENF
NA=1+8 +=A f'f' S|
$°000 $000
F For
Held-to-maturity (Note (i)): BEZEIEBBE (#0)
— Debt securities — EBES 25,044,101 21,004,147
Available-for-sale (Note (ii)): AT E (i) ¢
— Debt securities — EBES 26,961,558 26,003,951
— Direct equity securities — BEERAE 4,005,440 1,510,722
— Investment funds — REHES 4,659,647 2,750,074
35,626,645 30,264,747
Designated at fair value E?%@LTE w5 DA
through profit or loss (Note (iii)): MDA (BIE (R(ii) -
— Debt securities — Tzf%m#'f 443,772 854,187
— Direct equity securities — BERAES 855,716 110,990
— Investment funds — REHES 3,630,218 2,463,989
4,929,706 3,429,166
Loans and receivables (Note (iv)): ER R EUFRIA (FE(iv)
— Debt securities — EBES 2,166,685 2,165,806
Total wm 67,767,137 56,863,366

China Taiping Insurance Holdings Company Limited

Interim Report 2009



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
12 INVESTMENTS IN DEBT AND EQUITY 12 BEREERAEFSRE @
SECURITIES (Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions Corporate
R R entities RTREA entities Others Total

RREST  AHEE  SRBE  LXER Hft B
$°000 $°000 $°000 $°000 $°000 $°000
Fr T Fr T T Fr

(i) Held-to-maturity () HBEEIEA
At 30 June 2009 REZBENFRAZTH
Listed in Hong Kong th—F# - - 46,010 100,855 - 146,865
Listed outside Hong Kong L - FEUME 93,387 43,193 497,533 1,364,743 13,571 2,012,427
Unlisted e 10,009,268 7,676 6,911,602 5,946,842 9,421 22,884,809
10,102,655 50,869 7,455,145 7,412,440 22,992 25,044,101
Fair value of securities EHEDNAEE 10,128,500 53,782 7,449,323 7,443,219 24,329 25,099,153
Market value of listed securities IHRFTE 96,455 45,438 524,668 1,494,013 15,003 2,175,577
At 31 December 2008 RZEZEN\F+ZA=+—A
Listed in Hong Kong Lm— &% - - 111,290 - - 111,290
Listed outside Hong Kong i — EELMEE 49119 43317 877,007 1251297 10,995 2,231,825
Unlisted FLEm 9,029,771 7,666 5,758,455 3,865,150 — 18,661,032
9,078,890 50,973 6,746,842 5,116,447 10,995 21,004,147
Fair value of securities BHANEE 9,126,611 53,121 6,724,229 5,121,505 12,691 21,038,157
Market value of listed securities THEEME 50,155 45176 957,395 1,255,753 12,691 2,321,170
The held-to-maturity debt securities include an amount of BEZIHMNERESBIE[EET99,383,0007T
$799,383,000 (31 December 2008: $1,330,641,000) which is maturing (ZZEENF+ZA=+—H :1,330,641,0007T)
within one year. None of the securities are past due or impaired. WEBES  RR—FAREH - RERFEH

SR (E °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

12 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (Continued)

12 EBRERARSZRE

34

Central Banks
governments and other
and central Public financial
banks sector institutions Corporate
R R entities RTREA entities Others Total
RRET  AHEE  SEEE (BB Hit B
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr
(i) Available-for-sale (i) THEE
At 30 June 2009 RZBBEAERA=TH
Listed debt securities THEEES
— in Hong Kong — &% 41,470 - 89,749 38,113 - 169,332
— outside Hong Kong — BBNUMEE 3,965,034 - 528,293 3,810,368 — 8,308,695
Listed direct equity securities THEBRRARS
— in Hong Kong — &% - - 220,086 275,494 - 495,580
— outside Hong Kong — BBMIME - - — 3,491,381 — 3,491,381
Listed investment funds THREESABUNME
outside Hong Kong - - — 1,068,404 — 1,068,404
Unlisted debt securities FImERES 5,254,651 — 4,328,507 8,905,283 — 18,488,531
Unlisted direct equity securities FEREBRAES - - - 18,479 - 18,479
Unlisted investment funds FERRAREES - - — 3,501,243 — 3,591,243
9,261,155 — 566,725 21,198,765 — 35,626,645
Fair value of securities EEONER 9,261,155 — 5,166,725 21,198,765 — 35,626,645
Market value of listed securities LImESTE 4,006,504 — 838,128 8,683,760 — 13,528,392
Current B8 9,261,155 - 5166725 21,198,765 — 35,626,645
Non-current FEH - - - - - -
9,261,155 - 5,166,725 21,198,765 — 35,626,645
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
12 INVESTMENTS IN DEBT AND EQUITY 12 BEREERAEFSRE @
SECURITIES (Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
HRHBAT R entitles BT RE entities Others Total

PRET  QAHABE  SREE  LXEE it Gt
$000 $000 $000 $000 §000 $000

Fi Fr Fir Fir Fr Fi
(i) Available-for-sale (Continued) (i) AELE B
At 31 December 2008 R-ZZENF+-A=1+—-A
Listed debt securities IHERES
— in Hong Kong — &5 42,145 - 46,836 15,428 - 104,409
— outside Hong Kong — BFAENMNEE 6,593,739 - 612,648 3,898,749 — 11,105,136
Listed direct equity securities TWEERAES
— in Hong Kong — &5 - - 203,862 208,541 4,180 416,583
— outside Hong Kong — BFAENMNEE - - 3,994 1,071,666 — 1,075,660
Listed investment funds THEEES
outside Hong Kong FELIMOE - - — 494,680 — 494,680
Unlisted debt securities FIMERES 4,180,547 — 3,320,487 7,284,372 — 14,794,406
Unlisted direct equity securities EEMERRAES - - - 18,479 - 18,479
Unlisted investment funds FLmBRAREES - - — 2,255,394 — 2,255,394
10,816,431 —  4196,827 15,247,309 4,180 30,264,747
Fair value of securities BHANEE 10,816,431 — 4,196,827 15,247,309 4,180 30,264,747
Market value of listed securities EHEETE 6,635,884 — 867,340 5,689,064 4,180 13,196,468
Current = 10,816,431 — 4,196,827 15,247,309 4,180 30,264,747
Non-current FEH - - - - - -
10,816,431 — 4,196,827 15,247,309 4,180 30,264,747
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

12 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (Continued)

12 EBRERARSZRE

36

Central Banks
governments and other
and central Public  financial
banks sector institutions Corporate
R R entities RTREA entities Others Total
RRET  AHEE  SEEE (BB Hit aEm
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr
(iii)  Designated at fair value (i) EEABBBREURBR
through profit or loss MAEE
At 30 June 2009 RZZEEAFRA=TH
Listed debt securities ITHEEES
— in Hong Kong — &8 - - - 42,025 - 42,025
— outside Hong Kong — BBIME 54,725 - 27,861 62,896 - 145,482
Listed direct equity securities ITTEERAES
— in Hong Kong — 5B - - 3,585 8,996 - 12,581
— outside Hong Kong — BBIME - - - 843,135 - 843,135
Listed investment funds ITREES
outside Hong Kong EEUIMEE - - - 658,848 — 658,848
Unlisted debt securities FLEHERES 137,802 - 99,565 18,898 - 256,265
Unlisted investment funds FLmRERES - - - 2,971,370 — 2,971,370
192,527 - 131,011 4,606,168 — 4,929,706
Fair value of securities EEONER 192,527 - 131,011 4,606,168 — 4,929,706
Market value of listed securities THEETmE 54,725 - 31,446 1,615,900 - 1,702,071
Current = 192,527 - 131,011 4,606,168 — 4,929,706
Non-current FEH - - - - - -
192,527 - 131,011 4,606,168 — 4,929,706

China Taiping Insurance Holdings Company Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

12 INVESTMENTS IN DEBT AND EQUITY 12 BEHEERBRAZTEHRE &)

SECURITIES (Continued)

Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
HRHBAT R entitles BT RE entities Others Total
mRBRT  AHEE  SREE  OCEER Hit BE
$'000 $'000 $'000 $'000 $'000 $'000
Fir Fir Fir Fr Fir Fir
(i) Designated at fair value (i) HTEARABZARE
through profit or loss AREE(B)
(Continued)
At 31 December 2008 RZZENF+ZA=+-H
Listed debt securities LmEBES
— in Hong Kong —&B - - - 38,836 - 38,836
— outside Hong Kong — EBMIMEE 78,582 - 49,779 87,805 — 216,166
Listed direct equity securities THERRAES
— in Hong Kong — &8 - - 6,719 11,404 - 18,123
— outside Hong Kong — EBMIMEE - - 22,458 70,409 - 92,867
Listed investment funds ThkEES
outside Hong Kong EBLIMEE - - - 273561 — 273561
Unlisted debt securities ELEMEBES 549,478 - 49,707 - - 599,185
Unlisted investment funds FLrmEERES - - 23,322 2,167,106 — 2,190,428
628,060 — 151,985 2,649,121 — 3,429,166
Fair value of securities EHEDAEE 628,060 - 151,985 2,649,121 — 3,429,166
Market value of listed securities rmESFTE 78,582 - 78,956 482,015 — 639,553
Current 25 628,060 — 151985 2,649,121 — 3,429,166
Non-current FEH - - - - - -
628,060 — 151,985 2,649,121 — 3,429,166

FREAFREERER QR

2009 7 Bk &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
12 INVESTMENTS IN DEBT AND EQUITY 12 BEREERAEFSRE @
SECURITIES (Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RRBA R entities R1TREA entities Others Total

SRS OLEE  SREE 0XER Hp 28
$°000 $°000 $°000 $°000 $°000 $°000
f1 & Fi Fx i %

(iv) Loans and receivables (iv) BRREWRFE

At 30 June 2009 RZZEZhERA=TH

Unlisted debt securities FEMEHES - - - 2,166,685 - 2,166,685

Fair value of securities EHENAER - - - 2,078,317 - 2,078,317

Current = = = - - - -

Non-current ¥EH - - - 2,166,685 - 2,166,685
- - - 2,166,685 - 2,166,685

At 31 December 2008 RZBENE+A=1—H

Unlisted debt securities FLmEBES - - - 2,165,806 - 2,165,806

Fair value of securities BFOAEE - - - 2,077,739 - 2,077,739

Current 2 - - - - _ _

Non-current FEH - - - 2,165,806 - 2,165,806
- — - 2,165,806 — 2,165,806
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

xR

(Expressed in Hong Kong dollars)

REZPPY B R E W @)

(L EBSR)
13 INSURANCE DEBTORS 13 REEE P EUWERK
At 30 June At 31 December
2009 2008
RZZEZhE R_ETNEFE
~B=tH +=—A=+—H
$°000 $’000
Fr For
Amounts due from insurance customers FERRBEERP R
and suppliers HER IR 1,175,134 932,345
Deposits retained by cedants DIRARBRIZS 91,784 93,877
1,266,918 1,026,222

Certain insurance debtors are expected to be recovered within one
year.

Amounts due from insurance customers and suppliers include amounts
due from fellow subsidiaries of $14,330,000 (31 December 2008:
$18,499,000) which are insurance related in nature.

The following is an ageing analysis of the amounts due from insurance
customers and suppliers that are not individually considered to be
impaired:

ETRBEPEEERASRE-—FRA KD -

FEURREEE REEERBEREEKRERMNE
AAFRIE14,330,000c (ZEENF+_A=+
—H :18,499,0007t) * EEFRIBE R IHEE -

AR BT E B RE Y AR YR T P R A R R R
B HERESFTMT

At 30 June At 31 December
2009 2008
R=ZETAE RoBBAE
~B=+H +=ZA=+—H
$°000 $’000
F For
Not yet due A EIHA 467,739 365,262
Current IR B E 51 560,420 430,839

More than 3 months but BAE=EAELR+ @A
less than 12 months 130,840 97,594
More than 12 months HBidt+ =@ A 16,135 38,650
1,175,134 932,345

14 STATUTORY DEPOSITS 14 EEFXK

Certain subsidiaries of the Group have placed $1,043,639,000
(81 December 2008: $975,180,000) with banks as capital guarantee
funds, pursuant to the relevant PRC insurance rules and regulations.
The funds can only be used with the prior approval of the relevant
authorities in the event that the PRC subsidiaries cannot meet the
statutory solvency requirements or go into liquidation.

In addition, a subsidiary of the Group has pledged a deposit of
$23,250,000 (31 December 2008: $20,150,000) registered in favour
of the Monetary Authority of Singapore pursuant to section 14A of
the Singapore Insurance Act.

AEBETHBARRETREBEREERN
1R E ¥ AE1,043,639,000T (ZEENFE+ - A
=+—H : 975,180,0007T) &Y R IEF KT -
EBERNREES - ZERBERAEZHNBER
RITREEREATEEMENERFERE - W&
BIEREEBAFEPIMLE - FATEA o

BEoN - AN @ — R B A R R IR AN R R 5
Bl 14AR 3B — % B E23,250,0007T (= F
TNFE+-A=+—H :20,150,0007T) #y K I
TR BLAETIEEHRERER -

FEREATFREBIZRARAR 2009 REIFRS
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
15 CASH AND CASH EQUIVALENTS 15 RERREZEY
At 30 June At 31 December
2009 2008
R-ZZEZLE RZZEZENF
ANA=1+H +=ZA=+—H
$°000 $’000
FT Fr
Deposits with banks and other REEBRINR=FEAKN
financial institutions with original RIT R EAM B IS IE TR
maturity less than three months 4,708,433 2,840,969
Money market funds E¥mIEES 192,652 1,462,825
Cash at bank and in hand RITREFRS 16,898,443 3,528,001
21,799,528 7,831,795
16 INSURANCE CREDITORS 16 REEE P B ERX
At 30 June At 31 December
2009 2008
R-ZZEZLE RZZEZENF
NA=1+H +=—A=+—H
$°000 $'000
FT Fir
Amounts due to insurance FERT IR B P R FE R 51 E
customers and suppliers 216,070 185,198
Amounts due to insurance FET R B A N RIR
intermediaries 75,952 57,834
Deposits retained from HWARBARBOIZS
retrocessionaires 22,626 22,584
Prepaid premiums received FEWRE 343,550 474,523
658,198 740,139
All of the amounts due to the insurance creditors are expected to FERBREFPEMNEREHER —FREE -
be settled within one year.
The amounts due to insurance customers and suppliers include ERNREEFPREEERBEREENRRNE
amounts due to fellow subsidiaries of $2,585,000 (31 December 2008: NAEIFIAA2,585,000 0 (ZCEENF+ A=+
$2,953,000) which are insurance related in nature. —H :2,953,0007T) * BAFEBRRMEEZ -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

16 INSURANCE CREDITORS (Continued)

16 REEEZEFEMNKRI (#)

The following is an ageing analysis of the amounts due to insurance
customers and suppliers:

ENRBREP REEEFBZRESTAT

At 30 June At 31 December
2009 2008
R-ZZEERF RZZEENF
~B=+H +=ZA=+—H
$°000 $'000
FT For
Not yet due REIHER 33,827 —
Current IR BB 147,315 164,441
More than 3 months but BE=EARLH+ @A
less than 12 months 28,236 12,494
More than 12 months Bl @A 6,692 8,263
216,070 185,198
17 SHARE CAPITAL 17 R
At 30 June 2009 At 31 December 2008 At 30 June 2008
R-ZZEZHE RZZETNE RZEENE
~E=TH +-A=+-H ~NAZTH
Number of Number of Number of
shares  $°000 shares  $'000 shares  $'000
RAEE Fr RGO EA F RHEA Fr

Authorized:

Ordinary shares of
$0.05 each

Issued and fully paid:

At the beginning of
the period/year

Shares issued under Share
Option Scheme (note 18)

At the end of the period/year

EERA

SREED05T
£

ERTRARRE
REY,/E1)

REDRETE
RiTHRD (Ha18)

RER/FR

2,000,000,000 100,000

2,000,000,000 100,000

2,000,000,000 100,000

1,421,721,592 71,086

1,415,272,592 70,764

6,449,000 322

1,415,272,592 70,764

3,881,000 194

1,421,721,592 71,086

1,421,721,592 71,086

1,419,153,592 70,958

FREAFREERER QR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

18 EQUITY COMPENSATION BENEFITS

18 RAFERR

(@) Share Options Scheme

(1)

Movements in share options

(a) ABRETE

(i) ABRENZE

At 30 June At 31 December

2009 2008

RIEZENF RZZEZENF

NA=+8 +=ZA=+—H

Number Number

2R B

At the beginning of the period/year REREF 4 14,602,000 20,701,000
Granted [ - 350,000
Exercised (note 17) BATE (MiF17) - (6,449,000)
At the end of the period/year REARFR 14,602,000 14,602,000

Options vested at the MWEIREXRDEBN

end of the period/year R HE 14,602,000 14,334,000

(i) Terms of unexpired and unexercised share options at the end of

the reporting period

(if)  FOFR 5 B K 18 2K JE i % 1 R 7T % 1Y AR R BB
ok

China Taiping Insurance Holdings Company Limited

At 30 June At 31 December

Exercise Exercise 2009 2008

Date granted period price RZEBEZIEF RZZEZENF

REBH TS TEE NA=+8 +-A=+—8

$ Number Number

JT HE # A

25 September 2000 25 September 2000 1.110 150,000 150,000
to 9 October 2000 to 8 October 2010
2000 9H 25H 200099 H 25H
£ 20006 10A9H F£2010F10A8H

9 February 2001 9 February 2001 0.950 500,000 500,000
to 17 February 2001 to 16 February 2011
2001 2H9H 20014 2A9H
Z20015F2A17H £201162H16H

12 September 2002 12 September 2002 3.225 1,200,000 1,200,000
to 23 September 2002 to 22 September 2012
2002 9A 12H 20024 9A12H
£2002F9H23H F2012%F9AF22H

2 November 2005 23 November 2005 2.875 11,077,000 11,077,000
200511 H2H to 27 November 2015
2005911 A 23H
2201511278

29 December 2006 29 December 2006 9.800 175,000 175,000
2006F 12 A 29H to 28 December 2016
2006F 12 A 29H
Z2016%F 12728H

26 February 2007 26 February 2007 9.490 800,000 800,000
200749 2A 26H to 25 February 2017
2007427 26H
£2017%F2H25H

29 June 2007 29 June 2007 14.220 175,000 175,000

2007 6 A 29H

to 28 June 2017
2007467 29H
E2017F6H28H

Interim Report 2009



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
ZI-%&-’F&:': Bﬁ ni (#&)

REFEZ D

(Expressed in Hong Kong dollars)
(BB ZT)

18 EQUITY COMPENSATION BENEFITS (Continued) 18 RAMHERF ()

(a) Share Options Scheme (Continued) (a) RERESTE (&)
(i) Terms of unexpired and unexercised share options at the end of (i) PR & B K e 2K JE R 1 R 7T 1 A AR AR
the reporting period (Continued) B F B (48)
At 30 June At 31 December
Exercise Exercise 2009 2008
Date granted period price RZBEZhEF RZZEENF
mEHAH 1T H THEE ~NA=+8H +=—A=+—H
$ Number Number
JT 2R B
31 December 2007 31 December 2007 21.400 175,000 175,000
2007F12H31H to 30 December 2017
2007%12A31H
220174 12830H
30 June 2008 30 June 2008 19.316 175,000 175,000
20084 6 A 30H to 29 June 2018
2008465 30H
£2018%F6H29H
31 December 2008 31 December 2008 11.920 175,000 175,000
2008412 A31H to 30 December 2018
200812 A31H
220185 12HA30H
14,602,000 14,602,000
(iii) Details of share options granted/(lapsed), all of which were granted (i) BIRH (KM R RIEFIE  ZERR
for $1 in consideration B2 RUAREI TR
Six months ended Year ended
Exercise 30 June 2009 31 December 2008
price BZE ZEhE HE-_ZZ)N\F
Exercise period TEH TEE _+EIJJ:/\1I)EJ +ZA=+—RALFE
$ Number Number
JT 2R £ =]
30 June 2008 to 20086 A30H & 19.316 - 175,000
29 June 2018 2018468 29H
31 December 2008 to 2008F12A831H = 11.920 — 175,000
30 December 2018 2018412 A 30H
— 350,000
(iv) Details of share options exercised (iv) BiTERRREFIE
Market value
Exercise per share at Proceeds
price exercise date received
Exercise date 1A THEE THEBESRME &8
$ $ $’000 Number
JT 7T Fx L g=]
Six months ended BE-ZZNE
30 June 2009 ~A=+HILEAREA - -
Year ended HE-_ZTTN\EF
31 December 2008 +ZA=+—BLFE 15,413 6,449,000

FEREATFREBIZRARAR 2009 REIFRS
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
ZI-%&-’F&:': Bﬁ ni (#&)

REFEZ D

(Expressed in Hong Kong dollars)
(BB ZT)

18 EQUITY COMPENSATION BENEFITS (Continued) 18 RAMHERF ()

R ETE ()
RIREN A BERER
P RARHE 2 (ET A v (BB 1% Black-Scholes

(@) Share Options Scheme (Continued) (a)

(v) Fair value of share options and assumptions (v)

The estimate of the fair value of the share options granted is
measured based on the Black-Scholes pricing model.

REEEBRN -

Date of grant

Date of grant

®EA ®EA

31 December 2008 30 June 2008

—EENE —ZENE

+=A=+—H ~A=+H

Fair value at measurement date (§) REFE2HMN QI AEE (Ov) 8.267513 12.47972

Share price ($) B & (o) 11.920 18.600

Exercise price ($) 788 (r) 11.920 19.316

Expected volatility (note i) TBEDR B X (77i) 72.76% 61.32%

Option life (Year) R EFH (F) 10 10

Expected dividends (note ii) TEHRRR B (FFii) 0.84% 0.54%

Risk-free interest rate (note iii) 12 3, b F) = (i) 1.191% 3.469%

Notes: 2

(i)  The expected volatility is based on the historical volatility of the share iy FERHEERBEELBBE —FRENRKIE -

price one year immediately preceding the grant date.

iy TEHREEAAR LETURBAMNRE

(i)  Expected dividends are based on historical dividends since the listing
of the Company.

(iii)  Risk-free interest rate is based on the yield of the 10-year Hong Kong (iii) ﬁﬂﬁxﬂ %lJT?;zwLiﬁﬂE’]E/%’il\E%%xﬁfE’l
Exchange Fund Note. %8

(b) Share Award Scheme (b) Bp BT &

44

H : 366,000%) °

(i) Movements in the number of awarded shares and their related () BRBOEEZNCRAEGEFHIABEE
average fair value were as follows: wT
At 30 June At 31 December
2009 2008
RIEZENF RZZEZENF
NA=+8 +=ZA=+—H
Number Number
A B8
At 1 January R—HA—H 3,323,500 3,286,000
Awarded (note a) B ®% (5a) - 594,000
Revoked (note b) HUH (7Fb) (6,000) (556,500)
At the end of the period/year (note c) A EAX F K (7Fc) 3,317,500 3,323,500
Notes: 2
(@) Included in the total number of awarded shares, no shares are purchased () BREECDHEERMNEEF  LEREERORN
from the market during the period (31 December 2008: 366,000 shares). BHARMSEBEACEZE N \GF+-A=+—

(o)

China Taiping Insurance Holdings Company Limited

The amount represents awarded shares lapsed automatically, according
to the conditions under the Employees’ Share Award Scheme.

At the end of the period the average fair value per share of $21.58
(31 December 2008: $21.59).

Interim Report 2009

HERRRIBESRD EDFE AT RN
HEE A o

%E@X?ﬂi&ﬁf@ﬁ%m 58T (ZZZ
NFE+ZA=+—H :21.597)°



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

18 EQUITY COMPENSATION BENEFITS (Continued)

18 BABERF &

(b) Share Award Scheme (Continued)

(i)  Movements in the number of awarded shares and their related
average fair value were as follows: (Continued)

Apart from the awarded shares, as at 30 June 2009, 1,402,500
shares (31 December 2008: 1,396,500 shares) are deemed as
unallocated shares which are held under Share Award Scheme
and are available for future award and/or disposal pursuant to

the rules of Share Award Scheme.

(i)

as follows:

At 30 June 2009

The remaining vesting periods of the awarded shares outstanding

(b) B

(1)

(i)

pERE-RE)

BRBRODBALZIERABHFHAAEE

wr ()

BREEERMI  R_EZENENA=+
H 1,402,500 (ZEZENF+_A=+—
H : 1,396,500/%) # % &K 7 B K AR 15 LA AR
MR EIEE - AT ARBERG &R
AFEREE KR E -

BRI eyt T EZERIZA T

At 31 December 2008

R-ZZEZBhF RZEZENF
~B=+H +=ZA=+—H
Number of Number of
Remaining vesting period awarded shares Remaining vesting period awarded shares
HTHEEBH BEROGHE BTEBEH RERMDE B
0.5 year to 1.5 years 1 year to 2 years
0.5F £1.5%F 3,317,500 1 E24F 3,323,500
19 RESERVES 19 R
Shares
held for
Employee Share
share-based Award
Fair compensation Scheme
value reserve BRH Minority
Capital Share  Exchange reserve WRH  #Bi#  Revauaton  Retained Sub- interests
reserve  premium reseve  AREE AAZEE  MEEZ reserve profits tota  DERE Total
ExGf  ROBE  EXGE R BERE R EfEE  REER it B# a8
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Tr Tr Tr i i i i i i i i
At 1 Januery 2009 RZZENE-A-B 567458 2,218,248 348,061 (139,642) 50,869 (96,788) 16655 1560672 4525533 2642628 7,168,161
Exchange differences on BERBLAARE
translation of the financial HEXZR
statements of subsiolaries - - 807 - - - - - 807 978 1,785
Avalable-for-sale ARLEES
securities (note): (#0) : - - - 556,979 - - - - 556,979 323,111 880,750
— changes infair value — DAEEERE - - - 672,441 - - - - 672,441 459544 1,131,985
— deferred tax recognized — ERERLHE - - - (121,695) - - - - (121,695 (115517) (237,212
—transferred toprofitorloss ~ — BEEHE - - - 6,233 - - - - 6,203 (20,256) (14,023)
Prot for the period REBEEH = = = > > = — 081 0878 6100 781973
Equity settled RAER 2 BRH
share-based transactions BERS - - - - 13,642 - - - 13,642 - 13,642
At 30 June 2009 RZZENERA=TH 567,458 2,218,248 348,868 47,331 64,511 (96,788) 16,655 2,081,545 5,617,834 3208471 8,846,311
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
19 RESERVES (Continued) 19 #H (#)
Shares
held for
Employee Share
share-based Award
Fair - compensation Scheme
value Teserve -3 Minority
Capital Shre  Exchenge resenve RS %BiHE  Revaluaon  Retaned Sub- interests
reserve premium esenve  AREE RAZEE MEAZ resene profits totd  SERR Totd
BRGE  ROEE  EXERE BE  REER R EHEE  REEA gt & g
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
T T T T T T T T T T i
At 1 January 2008 RZFENE-F-B 567,458 2,201,064 200,357 726,901 23,336 (111,147) - 2,006,893 5,614,862 2,410,056 8,024918
Shares Issued and share BEAROR
option exercised BARARE - 13,725 - - - - - - 13725 - 13725
Bxchange differences on RENBAAKEN
translation of the financial ERzE
statements of subsidlaries - - 171,659 - - - - - 171,659 181,382 352,941
Avallable-for-sale AREEES
securies rote]: () - - - [1.299761) - - - 761 @009  (2160670)
— changes nfar vale — RAEESL - - T IMen) - - - TO(ONET3) B19ge0)  (1667.233)
— defered tax recognized — ERBLHE - - - 204,076 - - - - 294,076 287,009 581,085
“raseredtopoftorioss  — HEEER - - - ) - - - - BB (8E) (107452
Prof for the period rHBEET - - - - - - - 38133 381,33 303917 775,253
Dividend approved inrespectof  BR\ E—EEE
the previous year JEHERS - - - - - - - (41445)  (141,445) - (141,445)
Change n shares held for Bk EB A
Share Award Scheme ZRHEL - - - - - 1,750 - - 1,750 - 15,750
Equity setted RAER 2R G
share-based fransactions BER% - - - - 16,606 - - - 15,606 - 15,606
At 30 June 2008 RZEENEXBZ1R 567,458 2214789 371916 (572,860) 38,942 (95,397) - 2,246,784 4771632 2,124,446 6,896,078
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)

(BB ZT)
19 RESERVES (Continued) 19 &1E @)
Shares
held for
Employee Share
share-based Award
Fair - compensation Scheme
value resene BB Minority
Cepital Share  Fxchenge fesene DR ZBiE Revaluaton Retained Sub- interests
reseve  premium esene  DAEE BAZEE  MREZ resenve profis ol HEER Total
BRGE  ROEE  EXERE BE  REER R EHEE  RRER It & g
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
T T T T T T T T T T i
At1 January 2008 RZZENE-F-H 567,458 2,201,004 200,357 726,901 23,336 (111,147) - 2,006,893 5,614,862 2,410,056 8,024918

Shares issued and share BEARHR

option exercised BAERRE - 17,184 - - - - - - 17,184 = 17184
Exchange differences on BERBAAREN

tranglation of the financial EiZE

statements of subsidiaries - - 147,704 - - - - - 147,704 163,464 311,168
Avalable-for-sale A EES

securies rofe: () : - - - BB - - - —ees) @B (217660)

— chenges i i vale - DhEESL - - - ) - - - o ) (eam) (097508

~ deferred tax recognized —BRERHE - - - 158,783 - - - - 158,783 144,418 303201

—transfered toproftorloss ~ — EZERE - - - (104,085) - - - - (104085)  (319258)  (423,343)
Loss for the year TEEER - - - - - - - (299715)  (209715) B4 (205761)
Diidend peid Bk - - - - - - — sl (141450 - (1)

Transferted to retained profits &R £E 3182
ondisposal of evoked shares FUEBRHE A

for Share Award Scheme RE & - - - - - - - (5,052) (5,052) - (5,052)
Shares purchased for ARG ZBHE

Share Award Scheme BAZRS - - - - - 14359 - - 14359 - 14,359
Equity settled RAERzBH

share-based transactions BER S - - - - 275533 - - - 27,58 - 27,583
Revaluafion increase on BA-HBERTEN

acquisttion of additional BH/ERRE

interest in an associate - - - - - - 16,655 - 16,665 - 16,655
Capital contrbutions H-EHEAR

made to a subsidiary ENER - - - - - - - - - 48,114 48,114
Arising an acauistion AEAMELR

of a subsidiary il:%3 - - - - - - - - - 218,157 218,157
At 31 December 2008 RZFTNF

tZA=f-H 567,458 2,218,248 348,061 (139,642) 50,869 (96,788) 16,655 1,560,672 4525533 2,642,628 7,168,161
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19 RESERVES (Continued) 19 f#1E #)

Notes: o
30 June 2009
ZEEAFRA=ZTH
Property
Life and casualty Other
Reinsurance insurance insurance businesses Total
BRE AERE B E R B Hith %% ma
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Note (i) (i)
Debt securities BEES 31,652 (491,617) (33,350) 65,392 (427,923)
Direct equity securities HERAES 44,015 599,171 8,561 100,365 752,112
Investment funds REES 2,882 696,524 100,517 = 799,923
78,549 804,078 75,728 165,757 1,124,112
Deferred tax charged to reserves NEBARZELERE (5,950) (216,192) (15,076) 6 (237,212)
Share of associates AN RV E - - - (6,150) (6,150)
Shared by minority interests DE R R e S - (293,649) (30,122) - (323,771)
72,599 294,237 30,530 159,613 556,979
30 June 2008
ZZENFRA=1+A
Life Other
Reinsurance insurance businesses Total
BRE ABRR Hi %% e
$000 $000 $°000 $000
T T T Fir
Note (i) (i)
Debt securities BEHES (21,905) 995,380 (2,664) 970,811
Direct equity securities BEERAES (125,272) (2,146,451) (188,544) (2,460,267)
Investment funds BERS 1,087 (1,147,201) - (1,146,114)
(146,090) (2,298,272) (191,208) (2,635,570)
Deferred tax charged to reserves NEBARZELRE 5,287 574,593 1,205 581,085
Share of associates RN RV E - - (106,185) (106,185)
Shared by minority interests DR R LS - 860,978 (69) 860,909
(140,803) (862,701) (296,257) (1,299,761)
31 December 2008
—EZN\F+=-A=+—H
Property
Life  and casualty Other
Reinsurance insurance insurance businesses Total
BRE ASERE BERR HAth %7 ikl
$'000 $'000 $'000 $'000 $'000
T T F T F T Fr
Note (i) (i)
Debt securities BEBES (65,043) 1,380,585 64,848 (46,846) 1,333,544
Direct equity securities BERERAES (93,428)  (1,254,277) (353) (256,671)  (1,604,729)
Investment funds REES (12,945)  (1,154,854) (27,853) - (1,195,652)
(171,416)  (1,028,546) 36,642 (303,517)  (1,466,837)
Deferred tax charged to reserves REBARZEERIE 7,165 290,503 (1,378) 6,911 303,201
Share of associates SAWNCIEE- — — — (54,024) (54,024)
Shared by minority interests DE R R FEL S — 368,622 (17,505) - 351,117
(164,251) (369,421) 17,759 (350,630) (866,543)

China Taiping Insurance Holdings Company Limited
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REFRPHY B REME @

(Expressed in Hong Kong dollars)

(LB ZT)
20 MATURITY PROFILE 20 ZIHEATE R
The following analyses are prepared based on the contractual maturity: INTAMREBEENEHBES -
1 year 5 years
or less or less
but over but over
Repayable 3 months 3 months 1 year
on demand orless —FHUT BEFZUT After
RE =f8A BEE BEA 5years Undated Total
ZRERE FUT =R -F L% AEHR 8%
$°000 $°000 $°000 $°000 $°000 $°000 $°000
fr fr fr fr fr fr fr
At 30 June 2009 RZEEAERA=TH
Assets £
Deposits at banks and ROREMEE
other financial institutions KEER
(including statutory deposits) (BEETER) 1,187,279 4,858,107 856,295 5,944,204 - — 12,845,885
Money market funds EEmBES 192,650 - - - - 2 192,652
Pledged deposits at bank BERTRANER - 109,284 - - - - 109,284
Certificates of deposit EFRE
(under held-to-maturity) (BEEEHA) - - 77,500 126,250 - - 203,750
Certificates of deposit BRE
(under available-for-sale) (THREE) - - 39,137 - - - 39,137
Certificates of deposit FRE
(under designated at (EEhBBER
fair value through profit or loss) ~ JARB 2 4 BE) - - - 68,912 29,463 34,682 133,057
Debt securities BEES
(under held-to-maturity) (B5Z3HA) — 645288 1,309,477 22,087,070 797,616 — 24,840,351
Debt securities ERES
(under available-for-sale) (TREE) - 153,938 979,489 22,765,592 697,231 2,326,171 26,922,421
Debt securities BHES
(under designated at (EEARBER
fair value through profit or loss) ~ MRBA % EE) 11,884 52,692 69,614 161,700 14,825 - 310715
Debt securities BHES
(under loans and receivables) (BRREKRFE) - - - - 2,166,685 — 2,166,685
Loans and advances ERRBH - 459,131 - - - - 459,131
1,391,813 6,278,440 3,331,512 51,154,628 3,705,820 2,360,855 68,223,068
Liabilities =X
Interest-bearing notes ENERE - - - 3,052,698 2,665,817 - 5718515
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(Expressed in Hong Kong dollars)

(L EBSR)
20 MATURITY PROFILE (Continued) 20 ZIEAE R ()
1 year 5 years
or less or less
but over but over
Repayable 3 months 3 months 1 year
on demand orless —EHUAT BEHHT After
RE =R B BRB 5years  Undated Total
BREGEE EPEN =R -5 nE%k RBHR BE
$000 $000 $000 $000 $000 $000 $000
fr T Fr Fr Fr Fr Fr
At 31 December 2008 R=ZENE+ZA=+-H
Assets g
Deposits at banks and ROREMEE
other financial institutions BEER
(including statutory deposits) (BEETER) 1620479 1,139,268 2,164,441 610,639 4,992,594 — 10,527,421
Money market funds EEmBES 1,462,825 - - - - — 1,462,825
Pledged deposits at bank BERTRANER - 102,453 - - - - 102,453
Certificates of deposit EFRE
(under held-to-maturity) (BEEEHA) - 38,750 - 203,750 - — 242500
Certificates of deposit BRE
(under available-for-sale) (THREE) - - - 136,770 - - 136,770
Debt securities EBES
(under held-to-maturity) (BEZ5HR) —  B4BI79 643712 1481278 17,988,478 — 20,761,647
Debt securities BEEEH
(under available-for-sale) (THHE) 943,430 70,413 311,340 4,947,851 19,462,660 131,487 25,867,181
Debt securities EEEH
(under designated at (EEARBER
fair value through profit or loss) WRBAAEE) 60,562 354,581 3,263 235,828 165,895 34,063 854,187
Debt securities EEEH
(under loans and receivables) (BRREKRFE) - - - - 2,165,806 — 2,165,806
Loans and advances ERREH - 380,541 - - - - 380,541
4,087,296 2,734,185 3,122,756 7,616,111 44,775,433 165,550 62,501,331
Liabilities =X
Interest-bearing notes ENERE - - - 1,350,576 4,025,452 - 5,376,028
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REFRPHY B REME @

(Expressed in Hong Kong dollars)

(L EBSR)
21 COMMITMENTS 21 FiE
(a) Capital commitments outstanding as of 30 June 2009 were as (@) M-ZZEZNFENA=ZTHHERMAZE I
follows: T
At 30 June At 31 December
2009 2008
RZEZEHhE RZZE)N\F
ANA=+8 +=-—A=+—8
$°000 $’000
Frr For
Contracted for but not provided BT 418 K B 64,730 36,044

(b) As of 30 June 2009, the total future minimum lease payments
under non-cancellable operating leases are payable as follows:

() RZZEZAFAA=TH - RETA#R
MEEHERRRENNRERENTR

22

(N
At 30 June At 31 December
2009 2008
RZZEZLF RZZTT)\F
~NAB=+8 +=—A=+—8
$°000 $°000
Fr Fir
Within 1 year —F R 230,138 241,062
After 1 year but within 5 years —FRERAFR 273,247 331,466
After 5 years HF & 5,647 8,766
509,032 581,294

The Group leases a number of properties under operating leases.
The leases typically run for an initial period of 1 to 6 years, with an
option to renew the leases when all terms are renegotiated. Lease
payments are usually reviewed annually to reflect market rentals.
None of the leases includes contingent rentals.

MATERIAL RELATED PARTY TRANSACTIONS

AEBNKLEHERARBDYE - BLHEE—
BRONZRB—2RF TAREFEINHAR
BH ERMEGRFBUENEE -  HENR
BESZFRS  UWRRMESHSE - £HRHEE
BremgAEE -

22 ERBFAEALIRS

The following is a summary of significant transactions entered into
between the Group and its related parties during the period:

UTEASEEREALTRFRETHNERR
MR

Six months ended 30 June
BZANA=1tHIEAEAR

2009 2008
—EENF ZETNF
Note $°000 $'000
et FT Fr
Business ceded by related BB Rl D HAER
companies: (i)
— Gross premiums written — ERRRE 49,628 191,941
— Commission expenses paid — eI 12,459 66,853
Note: it
(iy  Certain fellow subsidiaries of the Group ceded business to and received iy AEEBETRRWBAGRARG—HEHEBRAG
commission from a subsidiary of the Company. ENEBERRMEKRELS -
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(Expressed in Hong Kong dollars)
(BB ZT)

22 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

2 EXBEAEALIRES ®

52

Apart from the above, the Group has entered into the following
non-recurring transactions with related parties:

(a)

China Taiping Insurance Holdings Company Limited

On 22 May 2009, TPG (HK) and Manhold as vendors and CTIH
as purchaser entered into the conditional Sale and Purchase
Agreement in relation to the acquisition of an aggregate of
1,389,247,000 ordinary shares of MAH, representing
approximately 47.80% of the existing issued share capital of
MAH. The consideration for the stake acquisition shall be payable
by CTIH by the issue and allotment of an aggregate of
138,924,700 new ordinary shares of CTIH to TPG (HK) upon
completion of the Sale and Purchase Agreement on the basis
of 1 CTIH share for every 10 MAH shares. Subject to the
satisfaction of the Pre-Conditions, CTIH has requested the board
of MAH to put forward a proposal to privatise MAH by way of a
scheme of arrangement under Section 86 of the Companies Law.
Please refer to the circular of the Company dated 19 June 2009.

On 20 March 2008, TPL entered into a Joint Bidding Agreement
with TPI, TPG and The Ming An Insurance Company (China)
Limited (“Ming An China”) in relation to the purchase of a piece
of land in Shenzhen and development of a commercial office
building. The amount to be invested by TPL and TPI were agreed
to be RMB289,000,000 each.

On 30 June 2008, CTIH entered into the conditional capital
contribution agreement with TPG, ICBC (Asia) and TPI pursuant
to which TPG and the Company agreed to contribute, in cash,
in aggregate an amount of RMB270,000,000 as additional
registered capital into TPIl. Of the aggregate amount,
RMB4,540,000 was to be contributed by TPG and
RMB265,460,000 was to be contributed by CTIH. ICBC (Asia)
decided to not participate in the capital contribution. TPl is an
associated company of the Company, in which CTIH holds a
40.025% equity interest prior to the capital contribution. Upon
completion on 15 July 2008, each of TPG, the Company and
ICBC (Asia) was directly interested in 42.020%, 50.050% and
7.930%, respectively, of the equity interests in TPI. On 30 June
2008, TPG, CTIH and ICBC (Asia) also entered into the conditional
option deed pursuant to which TPG agreed to grant the right to
ICBC (Asia) at nil consideration to, conditional upon completion,
acquire from TPG the equity interest of approximately 1.647%
in TPl as enlarged by the capital contribution for a consideration
of RMB25,858,900 within six months from the date of the option
deed, or such later date as the parties may extend pursuant to
the terms of the option deed. The option will be exercisable at
the option of ICBC (Asia), and if exercised by ICBC (Asia), will
have to be exercised in full. The Company has waived its right
to purchase the option interest if the option is exercised by ICBC
(Asia). The capital contribution agreement and the option deed
were approved by the Independent Shareholders of CTIH at an
extraordinary general meeting of the Company held on 15 July
2008.

Btz b REBHEREATHTUATIELE
5
(@ RZEBEZHNFRA-_+ZH HFEATE
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B (&) RAREREH BB AFER
EBEFFINERKGHEEH S RNAEH
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PERAFEREREKESHERLZST10
e R Z2 42 AR A% 1 AT 1 iR o B K S 5 AR AR 1
ZEERNFHAAFER (FH) F7REH
4 138,924, 7000% 31 7 B K F =R B -
HEUATABRENEZRE - PEATFER
EERRZIEREES - FEREREH
% RHEBRBEQARNAESEIE  BH A RS
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BRAR([REZFERA]) B E —BARR
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R-EZNENA=1H PEAFZR
HABEATER - TR (SN RAFEE
BRI BGRHIEERZE Bt PEATF
EERADBHRANFHREERSS K
AR#270,000,0007C * {EAZEINERME AR -
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R #265,460,0007T ° TR (Z5M) 2R ER
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MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

2 EXBEAEALIRES ®

(d) On 5 November 2008, TPl and TPL entered into a supplemental
agreement in relation to the purchase of land and the development
of the property in Shenzhen with TPG and Ming An China to
amend the total investment amount from the parties as set out
in the joint bidding agreement dated 20 March 2008. According
to the joint bidding agreement, the percentages of the total
investment amount for the transaction required from each of
TPI, TPG, TPL and Ming An China were 15%, 55%, 15% and
15%, respectively. Under the supplemental agreement, the
percentages of the total investment amount for the transaction
required from each of TPI, TPG, TPL and Ming An China was
amended to be 15%, 5%, 65% and 15%, respectively. TPl and
TPL are expected to invest a total of approximately
RMB289,000,000 and RMB1,251,000,000, respectively, for the
transaction under the supplemental agreement. The purchase
of the land was completed in April 2008 and the construction
of the property is expected to commence in 2009 and will last
for a period of three years with a tentative completion date set
to be in the second half of 2011. The joint bidding agreement
and supplemental agreement were approved by the Independent
Shareholders of CTIH at an extraordinary general meeting of
the Company held on 9 December 2008.

The Group operates in an economic environment in which enterprises
directly or indirectly owned or controlled by the PRC government
through its numerous authorities, affiliates or other organisations
(collectively “State-Owned Entities”) are highly active and influential.
During the period, the Group had transactions with State-Owned
Entities including but not limited to the sales of insurance policies
and banking related services. These transactions are conducted in
the ordinary course of the Group’s insurance business on terms similar
to those that would have been entered into with non-state-owned
entities. The Group has also established its pricing strategy and
approval processes for its major insurance products. Such pricing
strategy and approval processes do not depend on whether the
customers are State-Owned Entities or not. Having due regard to
the substance of the relationships, the directors believe that none
of these transactions are material related party transactions that require
separate disclosure.

The Group considers that the key management personnel of the Group
include the directors of the Company only.

d R-ZEZNE+—AFHB > AFHBREK
FASHPBAFEERRZHHTEE
BRFEYIEE Lt R EEYEHRS TR
BIERmE  BUABHRR_ZEZTNEF=
AZtHIENBABGERBZESEITNAZ
WESEE - REH A TR BE - KFEHR -
FREATFER  KFASKRZPEITLH
EFEHEARRGEEI N2 RERER
DD BIAE15%  55% » 15% 8% 15% © 1R
HrRME  EBREHOKFHME - FBRAF
£8 AFASEKRLZHPEHITINSEHFEAE
BRRFBEEINZ2RERBE S L5
B15% * 5% * 65% M 15%  RIEF T
KFEFHBREAFASEHERRSEES
B E AR #289,000,0005T & A R#
1,251,000,0007C ° > —ZTZ )\ FE 0 A 7K
TLHHWHEE  MZYEERRE_ZZTNAF
VHEBKET  AR-ZFUBEHER T ——
FREFER - BEBRBEHERETHE
ER-_EENFE+-_AABRRITZARQF
BEENRKE F - BESHRBEKFERE L
RS SRt o

AREBTREN — ENBEFEREREETEHM
MEERIETEE  BERREFEEREHT
BB e R BUR g - KB - ERE
FHMBRBERSREREAN (RBRIEEE
Bl AEERHENEBEERETEIRE
TRRNREHE MIRTHBRSE 2 XS » &k
REMPTOERRAEEAERBRELBE
HEFEAERETIZMAITHORRMEM
AEETEHERE T E2RBE RN E B R
LEHRERF ZEEERBREREFETP
ELEEERER KEBHBENLELR
E=ZHEASERPUFEAMBEALRS - &
HABILHE -

AEERREAEENTIEERABRBEARR
AIMEE -
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(a)

(b)

China Taiping Insurance Holdings Company Limited

Underwriting strategy
Reinsurance business

The Group'’s reinsurance portfolio is made up of a mix of business
spreading across different geographic regions and classes, with
emphasis towards Asian countries covering property damage, marine
cargo and hull and miscellaneous non-marine classes. In addition
to diversifying its underwriting portfolio, the Group does not actively
seek acceptance of any liability reinsurance business from customers
operating outside the Asia Pacific region, in particular, the United
States of America. In the Asia Pacific region, where these are core-
markets of the Group, liability reinsurance for motor, workers’
compensation and general third party liability businesses are written
on a limited scale in order to provide customers in the region with
comprehensive reinsurance services.

Life insurance business

The Group operates its life insurance business in the PRC’s life
insurance market, offering a wide range of insurance products covering
different types of individual and group life insurance, health insurance,
accident insurance and annuity. With regard to the control of quality
of the insurance polices underwritten, the Group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and casualty
insurance business in the PRC. The Group focuses its property and
casualty insurance business towards the PRC’s property and casualty
insurance market by offering a wide range of insurance products
covering different types of property insurance (including compulsory
motor insurance), liability insurance, credit insurance, guarantee
insurance business and short-term accident and health insurance
and the related reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.

Reinsurance strategy

The Group purchases reinsurance protection from other reinsurers
in the normal course of business in order to limit the potential for
losses arising from longer and concentrated exposures. In assessing
the credit worthiness of reinsurers, the Group takes into account,
among other factors, ratings and evaluation performed by recognized
credit rating agencies, their claims-paying and underwriting track
record, as well as the Group’s past experience with them.

(a)

(b)
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INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

23 R R B KERER &

(c)

(d)

Asset and liability matching

The objective of the Group’s asset and liability management is to
match the Group’s assets with liabilities on the basis of duration.
The Group actively manages its assets using an approach that balances
quality, diversification, asset and liability matching, liquidity and
investment return. The goal of the investment process is to maximize
investment returns at a tolerable risk level, whilst ensuring that the
assets and liabilities are managed on a cash flow and duration basis.

However, in respect of life insurance business, under the current
regulatory and market environment in the PRC, the Group is unable
to invest in assets with a duration of sufficient length to match the
duration of its life insurance liabilities. When the regulatory and market
environment permits, the Group intends to gradually lengthen the
duration of its assets. The Group monitors the duration gap between
the assets and liabilities closely and prepares cash flow projection
from assets and liabilities on a regular basis. Currently, the Group
reduces the level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments, rolling
over the proceeds to longer dated fixed rate debt investments;

e disposing of some of the shorter dated fixed rate debt investments,
particularly those with lower yields, and rolling over the proceeds
to longer dated fixed rate debt investments; and

e investing in equities for the long term.
Financial risk

Transactions in financial instruments and insurance assets/liabilities
may result in the Group assuming financial risks. These include market
risk, credit risk and liquidity risk. Each of these financial risks is
described below, together with a summary of the ways in which the
Group manages these risks.

There is no significant change in the Group’s exposures to risk and
how they arise, nor the Group’s objectives, policies and processes
for managing each of these risks.

(c)

(d)

EEHSERL

AEENEERAREEBGRARAREER
LASENEERERE -AEEBBEFEHEE
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BESTEREGEREE - REBENEEFEE
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BEBERE
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(d) Financial risk (Continued)

(i)

China Taiping Insurance Holdings Company Limited

Market risk

Market risk can be described as the risk of change in fair value
of a financial instrument due to changes in interest rates, equity
prices or foreign currency exchange rates.

(a)

Interest rate risk

Interest rate risk is risk to the earnings or market value of a
fixed-rate financial instrument due to uncertain future market
interest rates.

The Group monitors this exposure through periodic reviews
of its financial instrument. Estimates of cash flows, as well
as the impact of interest rate fluctuations relating to the
investment portfolio are modelled and reviewed periodically.

Equity price risk

The Group has a portfolio of marketable equity securities,
which is carried at fair value and is exposed to price risk.
This risk is defined as the potential loss in market value
resulting from an adverse change in prices.

The Group manages the equity price risk by investing in a
diverse portfolio of high quality and liquid securities.

The equity securities other than those held for unit-linked
insurance contracts were carried at a fair value of $4,116.41
million (31 December 2008: $1,554.53 million), representing
4.4% (31 December 2008: 2.3%) of total investments held
by the Group excluding those held for unit-linked insurance
contracts.

Since most of the equity securities, other than those held
for unit-linked insurance contracts, are classified as available-
for-sale financial assets, the Group’s profit is not significantly
sensitive to any change in value of the equities securities.

Most of the Group’s equities securities that are designated
at fair value through profit or loss are held for unit-linked
insurance contracts; consequently the Group’s profit is not
significantly sensitive to any change in value of these equities
securities arising from market value change.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHY B REME @

(Expressed in Hong Kong dollars)
(BB ZT)

23 INSURANCE AND FINANCIAL RISK MANAGEMENT 23 R kB EEMREE @)

(Continued)
(d) Financial risk (Continued) (d) BI% RS (&)
(i) Market risk (Continued) () TR (E)
(c) Foreign exchange risk (c) AN B
In respect of the reinsurance business, premiums are received %%@D( ﬁ%i}’fﬁﬁ’j%‘ ’ f%lg’ixguxﬁﬁz&
mainly in HKD and USD and also in a number of Asian %EE‘HE\’ EE#?FM%E%%%TE@%
currencies which follow closely the USD currency rate Q?W%J“‘\Emﬁﬂﬁ ° K%@Uﬁf%
movement. The Group aims to hold assets in these currencies ZEZ%ﬁﬁ%Tﬁﬁ’QEE’\JtMﬂJEﬁiE{% gE|
in broadly similar proportion to its insurance liabilities. BEAREAMER -
In respect of the life insurance and property and casualty AT IR B MR ﬁ%?}fﬁﬁ%‘ :
insurance business, premiums are received in RMB and the %E%/\Eﬁﬁiﬁf@ 1R BRI E G
insurance regulation in the PRC requires insurers to hold ERBARFEAREEE
RMB assets.
(i) Credit risk (i) 15 AR B
Credit risk is the risk of economic loss resulting from the failure 13%@@%?5%%%\/\% ,Hﬂﬂiﬁ%%ﬁ&ﬂ$
of one of the obligors to make any payment of principal or interest ERMEMELEBRNEAR -
when due.
The Group is exposed to credit risks primarily associated with K%IE@%%@%EE&E?\E@&E%?@% .
bank deposits, insurance debtors, investments in debt securities, 1%&2@)5%1&/@&@\ A fﬁﬁﬁi‘%‘&ﬁ - BAR
reinsurance arrangements with reinsurers and other debtors etc. BREBAREBEEERESH -
To reduce the credit risk associated with the investment in debt Egéﬁﬁi%ﬁ%?ﬁ%ﬁﬁﬁ@ﬁ EETETFHKELK}A; :
securities, the Group has established detailed credit control policy. A%HE ﬁJEnf B M {5 AR BUR - ot
In addition, the risk level of the various investment sectors is oh - I\H&%TT%E’EE}&% 7T<$5§1@§]E¥Tx
continuously monitored with the investment mix adjusted ﬁzﬁﬂ ?ﬁ%ﬁﬁﬁﬁgﬁi ° EE@E{%E;;%?%
accordingly. In respect of the debt securities invested by WE%E@Y%?% TR SRR 2 4E i%f&
reinsurance business, the Group restricts investments in debt fﬁ{%ﬁé#xé;%%% (EﬂiiﬁﬁéBEE\i) Elgf,a G
securities with international credit ratings generally not below %“E"]ix:ﬁ ;@E‘Wn E*ﬁ% At &% paéﬁfit - 7%
the investment grade, i.e. BBB or higher, except for certain E’EA%1\%|§R§&Eﬁ?{1%ﬁﬁi%\f%ﬁ'\]{f§i§%*x
sovereign rated securities. In respect of the debt securities & &/ﬁ%ﬁzfﬁ} 'fETxﬁ%E%EIE;
invested by life insurance and property and casualty insurance 5l i @%Hi‘*‘ 1%%QE*W%EAZEE
business, the investment procedures manual, which is managed ﬁﬂﬁﬁﬁi@é g %ﬁ& o ERI T ARk E
by an investment committee, includes the minimum acceptable [ F it 2 # 32 B0 47 BRAE R 2K OE -
domestic credit rating of the issuers as required by the CIRC.
Any non-compliance or violation of the manual will be followed
up and rectification action will be taken immediately.
In assessing the need for impairment allowances, management Eﬁiﬁ@%ﬁ?%gﬁ%*%%/\%%%
considers factors such as credit quality, portfolio size, MARBEERER  @EHRE KTk
concentrations, and economic factors. EREBERE -
The carrying amount of the financial assets set out in the ?‘Jﬁé\‘iﬁ/ﬁ\ﬁ'ﬁ%ﬁﬁ%%@ﬁﬂﬁﬁmﬂﬁﬁﬁ
consolidated statement of financial position after deducting any E%T{CEW%@E% CRERERREHRE
impairment allowance represent the maximum exposure to credit REEEER -

risk at the end of the reporting period.
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(Expressed in Hong Kong dollars)
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23 INSURANCE AND FINANCIAL RISK MANAGEMENT

(Continued)

23 R R B KERER &
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(d) Financial risk (Continued)

(iii)  Liquidity risk

The Group has to meet daily calls on its cash resources, notably
from claims arising from its reinsurance contracts, life insurance
contracts and property and casualty insurance contracts. There
is, therefore, a risk that cash will not be available to settle liabilities
when due.

The Group manages this risk by formulating policies and general
strategies of liquidity management to ensure that the Group can
meet its financial obligations in normal circumstances and that
an adequate stock of high-quality liquid assets is maintained in
order to contain the possibility of a liquidity crisis.

Apart from liquidity management and regulatory compliance, the
Group always strives to maintain a comfortable liquidity cushion
as a safety net for coping with unexpected large funding
requirements and to maintain a contingency plan to be enacted
should there be a company specific crisis.

(e) Reserve adequacy

U}

China Taiping Insurance Holdings Company Limited

The Group exercises great care and effort in setting up the reserves
for its reinsurance business. The reserves are estimated by the Group,
using actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves is
regularly reviewed.

The computation of the Group’s reserves for its life insurance business
is in accordance with accounting principles generally accepted in
Hong Kong. The determination of annual reserves to be made are
based on realistic assumptions on mortality and morbidity rates, returns
on investment, persistency rates and policy maintenance expenses
after reasonable and prudent adjustments for adverse deviation to
ensure adequacy of reserves on a going concern basis.

Risks associated with investment contracts without DPF
There is no material difference in risk exposure between life insurance

contracts and investment contracts without DPF, except that the
mortality risk of investment contracts is generally insignificant.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
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(Expressed in Hong Kong dollars)
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24

CONTINGENT LIABILITIES

24

HZREE

25

The Group has received a query issued by the Inland Revenue
Department of Hong Kong in relation to the taxability of certain
investment income from its offshore investments for the years of
assessment from 1999 to 2006. The directors consider that the Group
has a strong legal base to support its tax position. As such, no provision
for a potential tax exposure of approximately $31,600,000
(31 December 2008: $31,600,000) was made as of 30 June 2009

Save as herein disclosed and other than those incurred in the normal

course of the Group’s insurance businesses, there was no outstanding
litigation nor any other contingent liabilities as of 30 June 2009.

EVENT AFTER THE REPORTING PERIOD

25

AEBRBEABRBRENBE  GRERER
BERAR—NWANFE_ZTRFIRFE
ANERMGET EEREBAEERKEHL
BERENZEERIE Bt RZZTZA
FARA=ZTAREEHFRL31,600,0007T (=
TTNF+=-A=+—H :31,600,0007T) K&
£ IS R B AT 12 1
BAREMEBEEREAEEBERBRESH
EENHFRIN RZZEZTAFXA=Z+H K
SEBECARRFANKAEE -

BREBRREN

Reference is made to the note 22(a) of the interim financial report.

On 16 July 2009, the resolutions proposed to approve, ratify and
confirm the stake acquisition and the privatisation connected
transaction were duly passed by the CTIH shareholders by way of
poll at the extraordinary general meeting of CTIH.

On 30 July 2009, the stake acquisition has been completed. CTIH
became the controlling shareholder of MAH.

ZHAR AR AN R Y B 7 R MY RE22(a) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

CONSOLIDATED FINANCIAL RESULTS
The performance highlights of the Group for the Period were as follows:

For the six months ended 30 June, HK$ million

2009 2008 Change
Gross premiums written and policy fees 16,245.96 13,299.68 22.2%
Net investment income 1,465.56 2,050.73 (28.5%)
Net realized investment gains 628.15 926.04 (32.2%)
Net unrealized investment gains/(losses) 760.77 (2,657.78) -
Impairment on debt and equity securities (15.00) (108.10) (86.1%)
Net exchange gain/(loss) 25.88 (43.66) —
Profit before taxation 1,065.39 635.90 67.5%
Profit after taxation 781.97 775.25 0.9%
Net profit attributable to the owners 520.87 381.34 36.6%
Basic earnings per share (HK cent) 36.8 27.0 9.8 cents

The net profit/(loss) attributable to the owners by each business line is summarized below:

For the six months ended 30 June, HK$ million

2009 2008 Change

Reinsurance 273.81 83.79 3.3 times

Life insurance 364.97 491.01 (25.7%)

Property and casualty insurance (38.15) (41.85) (8.8%)

Other businesses (79.76) (151.61) (47.4%)

— Holding company and other businesses (18.41) (68.03) (72.9%)

— Pension company operated by TPP (43.74) (65.32) (33.0%)
— Assets management companies operated

by TPAM and TPA (HK) (17.61) (18.26) (3.6%)

Net profit attributable to the owners 520.87 381.34 36.6%
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MANAGEMENT DISCUSSION AND ANALYSIS

The following analysis shows the movement of the net assets value attributable to the Owners of the Company
(“NAV”) from 1 January 2009 to 30 June 2009.

HK$ million

NAV as at 1 January 2009 4,596.62
Profit recognized in income statement 520.87
Net changes in AFS investment reserve 556.98
Exchange gain arising from translation of the financial statements

of subsidiaries outside Hong Kong 0.81
Others ! 13.64
NAV as at 30 June 2009 5,688.92

! Others mainly include the amortization of the costs of Shares acquired under the Share Award Scheme.

The gross premiums written and policy fees for the Period increased significantly by 22.2% to HK$16,245.96
million from HK$13,299.68 million in the Last Period. The increase was mainly due to the change of status of TP,
which became a subsidiary of CTIH in the second half of 2008. Before then, TPl was an associate of CTIH. As
such, the premium of TPl is now consolidated into the financial statements of CTIH. During the Period, the gross
premiums written contributed by TPl was HK$2,479.77 million. In addition, the gross premiums written of TPL
increased by 7.6% to HK$12,700.75 million from HK$11,802.81 million in the Last Period.

The net profit attributable to the owners for the Period was HK$520.87 million (2008: HK$381.34 million). This
increase in net profit was primarily due to the strong performance of the reinsurance business and the better
investment performance of equity securities traded in Hong Kong and the PRC within the respective investment
portfolios of CTIH’s various businesses. CTIH’s net earnings have also improved because of reduced operating
losses at the property and casualty insurance operations at TPI and the pension operations at TPP.

The reinsurance business contributed net profit to the owners of HK$273.81 million (2008: HK$83.79 million).
The strong increase in profits was mainly due to significant improvements in investment returns during the
Period, primarily from investment gains in equity shares traded in Hong Kong. The reinsurance operations at
TPRe also produced higher underwriting profits during the Period.

The life insurance business contributed net profit to the owners of HK$364.97 million (2008: HK$491.01
million). The decrease in profits was mainly due to lower total investment income (excluding unit-linked product
income) during the Period.

The property and casualty insurance business incurred a net loss to the owners of HK$38.15 million (2008:
HK$41.85 million). The decrease in losses was mainly due to a more modest level of premium growth and the
implementation of effective cost controls.

The holding company and other businesses incurred a net loss to the owners of HK$18.41 million (2008:

HK$68.03 million). The losses were primarily due to interest expenses of HK$39.85 million (2008: HK$40.08
million) related to the outstanding senior debt.
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MANAGEMENT DISCUSSION AND ANALYSIS

The pension business incurred a net loss to the owners of HK$43.74 million (2008: HK$65.32 million). The
losses were mainly due to the current lack of economies of scale at the pension operations. The Group’s
pension business is operated by TPP, which is a PRC-incorporated company and a non-direct controlled
subsidiary effectively owned 50.03% by CTIH. TPP is principally engaged in planning and administrating
enterprise annuity products, and providing trustee and investment services for enterprise annuity schemes in
Mainland China. Such supplemental pension systems are voluntarily built by enterprises and their employees
and represent a vast potential market. TPP also provides marketing services to TPL on group life insurance
products.

At the end of the Period, the annuity and investment funds managed by TPP amounted to RMB21.12 billion,
which constituted the funds and schemes of 7,221 enterprises. As the qualified enterprise annuity industry is
still in its nascent stage of development in China, and because TPP is one of the very first pension operators
to be approved in the country, TPP is still in its initial stages of development and operations.

The asset management business incurred a net loss to the owners of HK$17.61 million (2008: HK$18.26
million). The Group’s asset management business is operated by TPAM and TPA (HK), which are mainly engaged
in the provision of investment consultancy services to the Group in managing its RMB and non-RMB investment
portfolios, respectively. TPAM and TPA (HK) currently are cost centres of the Group, as the asset management
fee income received from the Group companies are eliminated at the consolidated level, while the corresponding
expenses, such as salaries, incentive compensation paid to portfolio managers and other operating expenses,
are absorbed in full at the consolidated level.

CONSOLIDATED INVESTMENT PERFORMANCE
Consolidated investment assets

The total investments of the Group are summarized as follows:

At 30 June 2009 At 31 December 2008

HK$ million % of Total HK$ million % of Total
Debt securities 54,616.12 55.8% 50,028.09 69.0%
Direct equity securities 4,861.16 4.9% 1,621.71 2.2%
Investment funds 8,289.86 8.5% 5,214.06 7.2%
Cash and bank deposits 30,059.66 30.7% 15,620.70 21.5%
Investment properties 83.14 0.1% 76.72 0.1%
Total investments 97,909.94 100.0% 72,561.28 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

The investments in securities are classified as Held-to-Maturity (“HTM”), Available-for-Sale (“AFS”), Designated at
Fair Value through Profit or Loss (“DTPL”) and Loans and Receivables (“LR”). The detailed breakdown by such
classifications for the total investment portfolio of the Group was as follows:

At 30 June 2009, HK$ million

HTM AFS DTPL LR Total
Debt securities 25,044.10 26,961.56 443.77 2,166.69 54,616.12
Direct equity securities - 4,005.44 855.72 — 4,861.16
Investment funds — 4,659.65 3,630.21 — 8,289.86
25,044.10 35,626.65 4,929.70 2,166.69 67,767.14

At 31 December 2008, HK$ million
HTM AFS DTPL LR Total
Debt securities 21,004.15 26,003.95 854.18 2,165.81 50,028.09
Direct equity securities — 1,510.72 110.99 — 1,621.71
Investment funds — 2,750.07 2,463.99 — 5,214.06
21,004.15 30,264.74 3,429.16 2,165.81 56,863.86

The percentages of the Group’s total investments held by each business segment in terms of carrying values at the
end of the reporting period were as follows:

At 30 June 2009 At 31 December 2008

Reinsurance 4.7% 5.6%
Life insurance 89.3% 86.3%
Property and casualty insurance 4.4% 5.6%
Other businesses 1.6% 2.5%
100.0% 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

Consolidated investment income

The total investment income of the Group on a pre-tax basis recognized in the consolidated income statement was
as follows:

For the six months ended 30 June, HK$ million

2009 2008 Change
Net investment income 1,465.56 2,050.73 (28.5%)
Net realized investment gains 628.15 926.04 (32.2%)
Net unrealized investment gains/(losses) 760.77 (2,657.78) -
Impairment on debt and equity securities (15.00) (108.10) (86.1%)
Total investment income 2,839.48 210.89 13.5 times

Less: Investment gains/(losses) attributable
to unit-linked products ! 887.24 (1,755.91) -

Total investment income excluding

income of unit-linked products 1,952.24 1,966.80 (0.7%)

! Unit-linked products consist of funds managed by the Group for its clients and policyholders. The investment returns attributable to such
products are completely borne by the clients and policyholders, and do not directly affect the financial results of the Group.

The total investment income (excluding the income of unit-linked products) of the Group recognized in the consolidated
income statement decreased by 0.7% to HK$1,952.24 million in the Period from HK$1,966.80 million in the Last
Period. The decrease was primarily attributable to lower net investment income, which was due to sharply lower
dividends from Investment Funds in the PRC during the Period, reflecting the poor PRC equity market conditions in
2008.

According to the Group’s impairment policy, investments in debt and equity securities other than those at fair value
through profit or loss are reviewed periodically to determine whether there is objective evidence of impairment.
Objective evidence of impairment may include specific information about the issuer, but may also include information
on material changes that have taken place in the technological, market, economic or legal environments, which
taken together or taken alone may provide evidence that the cost of those debt and equity securities may not be
recovered. Under such criterion, significant or prolonged declines in the fair value of an asset below its cost is also
objective evidence of impairment. In the first half of 2009, the impairment loss on debt and equity securities recognized
in the consolidated income statement was HK$15.00 million (2008: HK$108.10 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The details of the Group’s investment income/(loss) on a pre-tax basis are summarized as follows:

For the six months ended 30 June 2009, HK$ million

Unrealized
(losses)/
gains
Recognized in the consolidated income statement recognized
Interest Unrealized in the fair
income/  Dividend Rental Realized (losses)/ Sub value Grand
(expense) income income gains gains  Impairment total reserve total
Debt securities
HTM 508.48 - - - - (15.00) 493.48 - 493.48
AFS 526.68 - - 111.07 - - 637.75 (427.92) 209.83
DTPL 20.18 - - 16.86 (13.46) - 23.58 - 23.58
LR 65.25 - - - - - 65.25 - 65.25
Direct equity securities
AFS - 43.57 - 205.26 - - 248.83 752.11 1,000.94
DTPL - 6.81 - 47.42 61.11 - 115.34 - 115.34
Investment funds
AFS - 39.27 - 166.93 - - 206.20 799.92  1,006.12
DTPL - 47.84 - 80.61 706.70 - 835.15 - 885.15
Cash and hank deposits 268.96 - - - - - 268.96 - 268.96
Investment properties - - 1.18 - 6.42 - 7.60 - 7.60
Securities sold under
repurchase agreements (62.66) - - - - - (62.66) - (62.66)
1,326.89 137.49 1.18 628.15 760.77 (15.00  2,839.48  1,124.11 3,963.59
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2008, HK$ million

Unrealized
gains/
(losses)
Recognized in the consolidated income statement recognized
Interest Realized  Unrealized in the fair
income/ Dividend Rental gains/ (losses)/ Sub value Grand
(expense) income income (losses) gains  Impairment total reserve total
Debt securities
HTM 152.77 - - - - - 152.77 - 152.77
AFS 599.82 - - 33.53 - - 633.35 970.81 1,604.16
DTPL 8.97 - - (30.86) (30.05) - (51.94) - (51.94)
Direct equity securities
AFS - 35.59 - 793.07 - (16.00) 812.66  (2,460.27)  (1,647.61)
DTPL - 745 - 2092 (820.73) - (790.36) - (790.36)
Investment funds
AFS - 296.94 - 116.20 - (92.10) 321.04  (1,146.11) (825.07)
DTPL - 797.83 - 8.8  (1,817.81) - (1,028.80) - (1,028.80)
Cash and bank deposits 207.11 - - - - - 207.11 - 27.1
Investment properties - - 144 - 10.81 - 12.25 - 12.25
Securities sold under
repurchase agreements (67.19 - - - - - (67.19 - (67.19)
911.48 1,137.81 1.44 926,04 (2,657.78) (108.10) 21089 (2,635.57)  (2,424.68)
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MANAGEMENT DISCUSSION AND ANALYSIS

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by Taiping Reinsurance Company Ltd. (TPRe) formerly known as
CIRe. TPRe is a Hong Kong-incorporated company and wholly-owned by the Group, and is mainly engaged in the
underwriting of all classes of reinsurance business around the globe, except long-tail, liability reinsurance business
from outside of Asia, such as the United States and Europe. TPRe’s key markets are Mainland China, Hong Kong
and Macau, Japan, the rest of Asia, Europe and other parts of the world.

The key financial data and key performance indicators of the reinsurance business are summarized below:

For the six months ended 30 June, HK$ million

2009 2008 Change
Gross premiums written 1,060.45 1,493.70 (29.0%)
Net premiums written 920.01 1,2563.21 (26.6%)
Net earned premiums 751.65 736.65 2.0%
Net claims incurred (404.02) (336.76)" 20.0%
Net commission expenses (184.43) (319.04) (42.2%)
Underwriting profit 146.89 65.79" 2.2 times
Total investment income 133.64 19.87 6.7 times
Net exchange gain 26.57 11.14* 2.4 times
Profit before taxation 292.60 82.80 3.5 times
Profit attributable to the owners 273.81 83.79 3.3 times
Regulatory solvency margin ratio 730.4% 618.0% 112.4 pts
Technical reserves ratio 382.6% 425.7% (43.1 pts)
Retained ratio 86.8% 83.9% 2.9 pts
Earned premiums ratio 70.9% 49.3% 21.6 pts
Loss ratio ' 53.8% 45.7%* 8.1 pts
Expense ratio ? 21.8% 26.7% (4.9 pts)
Combined ratio ® 75.6 72.4* 3.2 pts
! The loss ratio is based on net earned premiums.
2 The expense ratio is based on net premiums written. The management believes that calculating the expense ratio based on net premiums

written is a fairer indicator and better reflects the underwriting performance of TPRe. If the net earned premiums basis is applied, then the
expense ratio would be 26.7% for the Period (2008: 45.4%).

s The combined ratio is the sum of the loss ratio and the expense ratio. If the expense ratio is based on net earned premiums, then the
combined ratio would be 80.5 for the Period (2008: 91.1).

* Prior to 2008, the exchange difference arising from the claims reserve was recognized in the underwriting results. In order to better reflect
the underwriting performance of TPRe, from December 2008 onwards, such exchange difference has been reclassified into a separate
account in the income statement, namely as the net exchange loss. The exchange difference for the Period and the Last Period is an
exchange loss of HK$3.41 million and HK$23.78 million, respectively. For consistency and comparability purposes, the corresponding
figures and ratios of June 2008 are restated accordingly. However, they are not restated in the interim financial report because the amounts
involved are not material at the consolidated level.

The original amounts of net claims incurred, underwriting profit and net exchange gain for June 2008 were HK$360.54 million, HK$42.01
million and HK$34.92 million, respectively. The original loss ratio and combined ratio for June 2008 were 48.9% and 75.6, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit Attributable to the Owners

The reinsurance business contributed net profit to the owners of HK$273.81 million during the Period (2008: HK$83.79
million), representing a significant increase of 226.8% compared to that of Last Period. The increase in profit is
mainly attributable to lower levels of losses and claims during the Period. Last Period, the Mainland China portfolio
of TPRe incurred sharp losses from the snowstorms in Southern China, earthquake in Sichuan Province and flooding
in various provinces of the PRC. In the absence of major catastrophic losses during the Period, TPRe was able to
produce a strong underwriting profit of HK$146.89 million for the Period, representing an increase of 2.2 times
from the HK$65.79 million in the Last Period. During the Period, the equity indices of Hong Kong also rebounded
and appreciated positively, which led to significantly higher investment income for TPRe.

Gross Premiums Written

TPRe’s gross premiums written decreased by 29.0% to HK$1,060.45 million from HK$1,493.70 million in the Last
Period. This decrease was due to a revised accounting treatment of the accrued premium for the Period versus the
Last Period. As a result, the related unearned premium provisions and acquisition costs were also reduced. TPRe
believes that the revised basis of recognizing accrued premiums and related provisions and expenses are more in
line with internationally accepted practices, and are also more accurate in reflecting underwriting performance.

During the Period, TPRe benefited from improved terms and conditions in reinsurance contracts in favor of reinsurers,
especially in its largest market of Mainland China, where property proportional reinsurance contracts have shown
sharp improvements with lower commission terms and tighter conditions for reinsurers. In the rest of Asia, which
constitute the bulk of its premiums written, TPRe has maximized its franchise and deep rooted position by offering
a wide variety of products and services — proportional treaties, excess of loss treaties and facultative reinsurance
services across different classes of insurance. Such a wide spectrum of offerings is not only attractive and more
convenient for clients, but also allows TPRe to gain the benefits of wider business diversification across its clients,
geographies and lines of insurance.

TPRe’s geographical distribution of gross premiums written is summarized as follows:

For the six months ended 30 June, HK$ million

2009 % of Total 2008 % of Total

Hong Kong & Macau 188.28 17.7% 232.53 15.6%
Mainland China (& Taiwan) 275.35 26.0% 467.18 31.3%
Japan 79.31 7.5% 96.12 6.4%
Rest of Asia 275.67 26.0% 395.56 26.5%
Europe 167.80 15.8% 226.25 15.1%
Others 74.04 7.0% 76.06 51%
1,060.45 100.0% 1,498.70 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

Net Claims Incurred

Despite the absence of catastrophes in TPRe’s reinsurance portfolio during the Period, the incidence of small- to
medium-sized fire loss events increased in some of its Asian markets, which led to TPRe’s net claims incurred
increasing by 20.0% to HK$404.02 million from HK$336.76 million in the Last Period. In addition, during the Last
Period, TPRe released certain redundant loss provisions. As a result, the loss ratio increased to 53.8% from 45.7%
in the Last Period. The combined ratio during the Period was 75.6 (2008: 72.4).

Investment Performance

The composition of investments held by TPRe was as follows:

At 30 June 2009 At 31 December 2008

HK$ million % of Total HK$ million % of Total
Debt securities 1,986.90 43.5% 1,904.91 46.8%
Direct equity securities 218.29 4.8% 231.80 5.7%
Investment funds 71.66 1.5% 67.04 1.7%
Cash and bank deposits 2,210.08 48.4% 1,786.45 43.9%
Investment properties 83.14 1.8% 76.72 1.9%
Total invested assets 4,570.07 100.0% 4,066.92 100.0%

During the Period, TPRe adopted a very cautious and conservative stance on its asset allocation for its investment
portfolio, after the unprecedented turmoil in the investment markets worldwide in 2008. Although the equity indices
in Hong Kong have rebounded and appreciated positively during the Period, TPRe’s equity investments were
maintained at a relatively low percentage of the total investment portfolio, and debt securities and cash and bank
deposits still constituted 91.9% of the total invested assets as at 30 June 2009 (31 December 2008: 90.7%).
Almost all of the debt securities had investment grade ratings from international credit rating agencies.
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MANAGEMENT DISCUSSION AND ANALYSIS

The classification of TPRe’s investments in securities under HTM, AFS and DTPL was as follows:

At 30 June 2009, HK$ million

HTM AFS DTPL Total
Debt securities 1,458.04 395.80 133.06 1,986.90
Direct equity securities - 218.29 — 218.29
Investment funds - 41.06 30.60 71.66
1,458.04 655.15 163.66 2,276.85

At 31 December 2008, HK$ million
HTM AFS DTPL Total
Debt securities 1,338.63 390.08 176.20 1,904.91
Direct equity securities — 194.66 37.14 231.80
Investment funds — 38.18 28.86 67.04
1,338.63 622.92 242.20 2,208.75

The debt securities classified by type and class were as follows:

HKS$ million

At 30 June 2009 At 31 December 2008

Central governments and central banks 180.37 131.34
Public sector entities 50.87 50.97
Banks and other financial institutions 1,095.08 1,425.13
Corporate entities 637.59 286.47
Others 22.99 11.00
1,986.90 1,904.91
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MANAGEMENT DISCUSSION AND ANALYSIS

The debt securities classified by original currencies in their respective HKD equivalents were as follows:

HK$ million

At 30 June 2009 At 31 December 2008

UsbD 1,720.75 1,677.80
EUR 96.21 85.08
HKD 81.53 68.98
GBP 46.61 40.43
Others 41.80 32.62
1,986.90 1,904.91

The total investment income and the investment yield of TPRe’s investments on a pre-tax basis recognized in the
consolidated income statement were as follows:

For the six months ended 30 June, HK$ million

2009 2008 Change
Net investment income 82.24 91.52 (10.1%)
Net realized investment gains/(losses) 57.61 (37.50) —
Net unrealized investment gains/(losses) 8.79 (21.15) —
Impairment on debt and equity securities (15.00) (13.00) 15.4%
Total investment income 133.64 19.87 6.7 times
Total investment yield (year-to-date) 3.0% 0.4% 2.6 pts

TPRe’s total investment income was a profit of HK$133.64 million for the Period, a significant increase from the
profit of HK$19.87 million in the Last Period. The strong performance was primarily due to higher realized and
unrealized investment gains during the Period, which represented the positive rebound and appreciation of equity
securities traded in Hong Kong within TPRe’s investment portfolio. During the Period, TPRe took advantage of the
strong equity market conditions and divested a portion of its equity investments, which in turn sharply increased its
realized investment gains and total investment income relative to Last Period. The above-described investment
income and investment yield figures do not include a net exchange gain of HK$26.57 million (2008: HK$11.14
million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The details of TPRe’s investment income/(loss) on a pre-tax basis were as follows:

For the six months ended 30 June 2009, HK$ million

Unrealized
gains
Recognized in the consolidated income statement recognized
Realized in the fair
Interest  Dividend Rental gains/  Unrealized Sub value Grand
income income income (losses) gains  Impairment total reserve total
Debt securities
HTM 41.33 - - - - (15.00) 26.33 - 26.33
AFS 17.12 - - - - - 17.12 31.65 48.77
DTPL 7.33 - - 7.86 0.62 - 15.81 - 15.81
Direct equity securities
AFS - 4.28 - 50.78 - - 55.06 44,02 99.08
DTPL - 1.56 - (1.03) - - 0.53 - 0.53
Investment funds
AFS - 0.87 - - - - 0.37 2.88 3.25
DTPL - 1.36 - - 1.74 - 3.10 - 3.10
Cash and bank deposits 7.7 - - - - - 7.1 - 7.7
Investment properties - - 1.18 - 6.43 - 7.61 - 7.61
73.49 7.57 1.18 57.61 8.79 (15.00) 133.64 78.55 212.19

84 China Insurance International Holdings Company Limited  Interim Report 2009



KFEBREHOTATIRE WA, (BR) 2 AT

BZ_EFNFANA=THIEAEAR  BEET
REABERNED
2E% ROAEE
i/ E
FSBA  RERA  EemA (58) Bl WE Nt RERNE %
REZHSA 41.33 - - - - (15.00 26.33 - 26.33
AftE 17.12 - - - - - 17.12 31.65 48.77
BEABARANRRLAALER 7.33 - - 7.86 0.62 - 15.81 - 15.81
ERRAES
e - 428 - 50.78 - - 55.06 44.02 99.08
EEABARANRRLAALER - 1.56 - (1.09) - - 053 - 0.53
REES
e - 047 - - - - 037 2.88 3.25
EEABARANRRLAALER - 1.36 - - 1.74 - 3.10 - 3.10
RERBTER 171 - - - - - 171 - 171
RENE - - 1.18 - 6.43 - 7.61 - 7.61
73.49 157 1.18 57.61 8.79 (15.00) 133.64 78.55 212.19

FREAFREERER QR

2009 7 Bk &

85



MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2008, HK$ million

Unrealized
(losses)/
gains
Recognized in the consolidated income statement recognized
Realized  Unrealized in the fair
Interest Dividend Rental gains/ (losses)/ Sub value Grand
income income income (losses) gains  Impairment total reserve fotal
Debt securities
HTM 32.81 - - - - - 32.81 - 32.81
AFS 17.73 - - - - - 17.73 (21.91) (4.18)
DTPL 4.08 - - 0.02 (15.67) - (11.57) - (11.57)
Direct equity securities
AFS - 10.13 - (38.26) - (13.00) (@113 (12527)  (166.40)
DTPL - 1.92 - 0.74 (14.24) - (11.58) - (11.58)
Investment funds
AFS - - - - - - - 1.09 1.09
DTPL - 1.60 - - (2.09) - (0.45) - (0.45)
Cash and bank deposits 21.81 - - - - - 21.81 - 21.81
Investment properties - - 144 - 10.81 - 12.25 - 12.25
76.43 13.65 1.44 (37.50) (21.15) (13.00) 19.87 (146.09) (126.22)
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MANAGEMENT DISCUSSION AND ANALYSIS

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, which is a PRC-incorporated company and is 50.05%-
owned by the Group. TPL is principally engaged in the underwriting of life insurance policies in Mainland China.

The key financial data of the life insurance business is summarized below:

For the six months ended 30 June, HK$ million

2009 2008 Change
Gross premiums written 12,700.75 11,802.81 7.6%
Net premiums written and policy fees 12,633.99 11,753.27 7.5%
Net earned premiums and policy fees 12,522.00 11,715.92 6.9%
Total investment income 2,580.10 244,16  10.6 times
Net exchange loss (0.52) (78.82) (99.3%)
Net policyholders’ benefits (2,255.30) (2,140.29) 5.4%
Net commission expenses (1,428.86) (1,088.42) 31.3%
Change in life insurance funds, net of reinsurance (8,653.16) (6,678.75) 29.6%
Administrative and other expenses (1,737.62) (1,163.33) 49.4%
Finance costs (91.94) (36.87) 2.5 times
Profit before taxation 1,006.56 836.83 20.3%
Profit after taxation 729.22 981.04 (25.7%)
Profit attributable to the owners 364.97 491.01 (25.7%)

The key operational data of the life insurance business is summarized below:

At 30 June At 31 December

2009 2008 Change
Market share ! 2.5% 2.6% (0.1 pt)
Number of provincial branches 33 33 —
Number of sub-branches and marketing centres 539 506 33
Number of in-force policies 8,018,327 6,944,279 1,074,048
Number of individual agents 55,657 46,781 8,876
Persistency ratio — 13th month ?
— Individual 83.8% 82.6% 1.2 pts
— Bancassurance 91.1% 90.7% 0.4 pt
Persistency ratio — 25th month 2
— Individual 91.0% 91.1% (0.1 pt)
— Bancassurance 96.7% 94.0% 2.7 pts

! Based on gross premiums written in accordance with PRC GAAP and published by the CIRC.

2 Based on the amount of premiums.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit Attributable to the Owners

The life insurance business contributed net profit to the owners of HK$364.97 million during the Period (2008:
HK$491.01 million), representing a decline of 25.7% compared to that of the Last Period. The decrease in profits
was mainly due to lower total investment income (excluding unit-linked product income) during the Period.

Gross Premiums Written

TPL’'s gross premiums written increased by 7.6% to HK$12,700.75 million from HK$11,802.81 million in the Last
Period. This rate of premium growth is not as fast as that recorded in recent years by the life insurance operations
at TPL. However, because of TPL's major strategic initiative of focusing and increasing its efforts on selling products
with regular premium features, such a slower rate of growth is not only not unexpected, but acceptable, given the
Group'’s prioritization of long term value over top line premiums. TPL's gross premiums written, by line of business,
were as follows:

For the six months ended 30 June 2009, HK$ million

Non unit-linked Unit-linked

products products Total % of Total
Individual 3,408.13 30.56 3,438.69 271%
Bancassurance 8,605.58 77.99 8,683.57 68.4%
Group 578.49 — 578.49 4.5%
12,592.20 108.55 12,700.75 100.0%

For the six months ended 30 June 2008, HK$ million

Non unit-linked Unit-linked
products products Total % of Total
Individual 2,130.44 285.59 2,416.03 20.5%
Bancassurance 7,126.92 1,656.10 8,783.02 74.4%
Group 603.76 — 603.76 51%
9,861.12 1,941.69 11,802.81 100.0%

During the Period, the sale of unit linked products fell significantly to HK$108.55 million from HK$1,941.69 million
in the Last Period, representing a decrease of 94.4%. With economic and market conditions still unclear, in addition
to the Group’s strong preference for higher profit margin products, TPL lowered its efforts for selling unit-linked
products during the Period. This decline in premium was more than made up for by the strong increase in demand
for non unit-linked products, which sharply increased to HK$12,592.20 million from HK$9,861.12 million in the
Last Period, representing an increase of 27.7%.
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MANAGEMENT DISCUSSION AND ANALYSIS

The strength of the non unit-linked product sales was apparent in both the individual agency distribution channel
and the bank distribution channel. Traditional premiums distributed through the individual agency force was especially
strong, increasing to HK$3,408.13 million from HK$2,130.44 million in the Last Period, representing an increase of
60.0%. This strong growth was due to continued improvements in productivity among the existing agency force, as
well as the increase in number of individual agents to 55,657 as of 30 June 2009 (30 June 2008: 44,284). In the
bank distribution channel, non unit-linked premiums increased to HK$8,605.58 million from HK$7,126.92 million in
the Last Period, representing an increase of 20.7%. TPL’s bank channel of distribution continued to produce strong
growth, as policyholders sought safe and conservative investment alternatives for their funds following the difficult
economic and investment conditions of 2008.

During the Period, TPL continued to increase, within its traditional product sales, the proportion of products with
regular premium features. Such a positive indicator is highly encouraging and is regarded by the senior managers
and directors of TPL as the most important performance statistic for assessing its operational and management
performance. Given its strategy of renewed and heightened focus on selling more regular premium products now
and into the future, TPL is striving for further increases and improvements in its regular premium sales in the years
to come. The detailed breakdown of TPL’s single premium products and regular premium products by line of business
is summarized as follows:

For the six months ended 30 June, HK$ million

Individual
2009 % of Total 2008 % of Total
Single Premium 60.58 1.8% 15.26 0.7%
Regular Premium — First Year 1,443.31 42.3% 1,156.22 54.3%
Regular Premium — Renewal Year 1,904.24 55.9% 958.96 45.0%
3,408.13 100.0% 2,130.44 100.0%
Bancassurance
2009 % of Total 2008 % of Total
Single Premium 5,485.00 63.7% 5,864.41 82.3%
Regular Premium — First Year 1,906.64 22.2% 567.76 8.0%
Regular Premium — Renewal Year 1,213.94 14.1% 694.75 9.7%
8,605.58 100.0% 7,126.92 100.0%
Group
2009 % of Total 2008 % of Total
Employee Benefit (“EB”) 357.86 61.9% 353.00 58.5%
Annuity 220.63 38.1% 250.76 41.5%
578.49 100.0% 603.76 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

TPL’s focus on regular premium sales does not represent a new or changed strategy. Over the past few years,
TPL's consistent strategy has been to focus on increasing sales of products with regular premium features. Recently,
the senior management and directors of TPL have re-dedicated and re-focused the entire operations of the life
insurance business on this key objective into the foreseeable future. During the Period, regular premium products
accounted for 98.2% (Last Period: 99.3%/full year of 2008: 99.0%) and 36.3% (Last Period: 17.7%/full year of
2008: 22.9%) of the total non unit-linked product sales produced by TPL’s individual agents and bancassurance
channels, respectively. The senior management and directors view the continued predominance of regular premium
products in the individual agency channel and the strong growth of regular premium products within the bancassurance
channel as being very positive and promising, and hope to build upon this success to sell even more regular
premium products in the future. Regular premium products have higher profit margins from an actuarial perspective
and as such constitute much higher quality business for the life insurance operations.

The higher proportion of regular premium products and their higher profitability is reflected in the significantly
higher embedded value and new business value figures of TPL for the Period, despite the adoption of more
conservative assumptions. The embedded value of TPL (expressed in terms of HKD) has increased by 49.6% to
HK$10,849 million from HK$7,250 million at the end of the Last Period, with a higher adjusted net worth. Likewise,
the new business value after cost of capital and expense overrun for the Period increased strongly to HK$798
million from HK$443 million at the end of Last Period, representing a significant increase of 80.1%. These latest
actuarial figures of TPL are disclosed below in the section titled “Embedded Value of TPL”".

Investment Performance
The composition of investments held by TPL was as follows:
At 30 June 2009, HK$ million

Investment assets

94

(excluding Unit-linked Unit-linked
product assets) product assets
HK$ million % of Total HKS$ million % of Total Total
Debt securities 49,442.63 59.9% 136.15 2.8% 49,578.78
Direct equity securities 3,589.00 4.4% 744.75 15.1% 4,333.75
Investment funds 4,113.41 5.0% 3,560.00 72.4% 7,673.41
Cash and bank deposits 25,357.92 30.7% 477.92 9.7% 25,835.84
Total invested assets 82,502.96 100.0% 4,918.82 100.0% 87,421.78
At 31 December 2008, HK$ million
Investment assets
(excluding Unit-linked Unit-linked
product assets) product assets
HK$ million % of Total HK$ million % of Total Total
Debt securities 44,945.96 77.0% 592.38 13.9% 45,538.34
Direct equity securities 1,034.86 1.8% 67.18 1.6% 1,102.04
Investment funds 2,418.22 4.1% 2,354.26 55.3% 4,772.48
Cash and bank deposits 9,946.20 17.1% 1,244.09 29.2% 11,190.29
Total invested assets 58,345.24 100.0% 4,257.91 100.0% 62,603.15
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Period, following the very extraordinary and challenging investment markets in the PRC in 2008, TPL
was very cautious in the asset allocation for its investment portfolio. Equity investments remained relatively low,
despite the strong rebound and appreciation of the equity indices in the PRC, while debt securities and cash and
bank deposits constituted 90.6% of TPL’s total invested assets (excluding unit-linked product assets) as at
30 June 2009 (31 December 2008: 94.1%).

The classification of TPL’s investments in securities under HTM, AFS, DTPL and LR was as follows:

At 30 June 2009, HK$ million

HTM AFS DTPL LR Total
Debt securities 22,925.09 24,452.95 136.15 2,064.59 49,578.78
Direct equity securities — 3,491.94 841.81 — 4,333.75
Investment funds — 4,113.41 3,560.00 — 7,673.41
22,925.09 32,058.30 4,537.96 2,064.59 61,585.94

At 31 December 2008, HK$ million
HTM AFS DTPL LR Total
Debt securities 19,222.47 23,634.69 617.43 2,063.75 45,538.34
Direct equity securities — 1,034.86 67.18 — 1,102.04
Investment funds — 2,360.72 2,411.76 — 4,772.48
19,222.47 27,030.27 3,096.37 2,063.75 51,412.86

The debt securities classified by type and class were as follows:

HKS$ million

At 30 June 2009 At 31 December 2008

Central governments and central banks 18,310.75 19,204.89
Banks and other financial institutions 10,136.33 8,465.89
Corporate entities 21,131.70 17,867.56
49,578.78 45,538.34
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MANAGEMENT DISCUSSION AND ANALYSIS

The total investment income and the investment yield of TPL on a pre-tax basis recognized in the consolidated
income statement were as follows:

For the six months ended 30 June, HK$ million

2009 2008 Change
Net investment income 1,291.84 1,889.08 (31.6%)
Net realized investment gains 538.56 1,006.74 (46.5%)
Net unrealized investment gains/(losses) 749.70 (2,559.56) —
Impairment on debt and equity securities - (92.10) —
Total investment income 2,580.10 244 .16 10.6 times
Less: Investment gains/(losses) attributable
to unit-linked products 887.24 (1,755.91) —
Total investment income excluding
unit-linked products income 1,692.86 2,000.07 (15.4%)
Total investment yield (year-to-date)
excluding unit-linked products income 2.8% 4.5% (1.7 pts)

TPL’s total investment income was a gain of HK$1,692.86 million for the Period, representing a decline of 15.4%
from the profit of HK$2,000.07 million in the Last Period. Although net realized and unrealized investment gains
were much higher during the Period due to the strong performance of the A-share markets in the PRC, net investment
income fell by 31.6% to HK$1,291.84 million for the Period from HK$1,889.08 million in the Last Period. The fall in
net investment income was due to sharply lower dividends from Investment Funds during the Period, which reflects
the poor equity market conditions in 2008. During the Last Period, dividends from Investment Funds were very
strong because of the sharply appreciating A-share markets at that time. The above-mentioned investment income
and investment yield figures do not include a net exchange loss of HK$0.52 million (2008: HK$78.82 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The details of TPL’s investment income/(loss)on a pre-tax basis was as follows:

For the six months ended 30 June 2009, HK$ million

Unrealized
(losses)/
gains
Recognized in the consolidated income statement recognized
Interest Unrealized in the fair
income/ Dividend Realized (losses)/ Sub value Grand
(expense) income gains gains Impairment total reserve total
Debt securities
HTM 454.97 - - - - 454.97 - 454.97
AFS 462.11 - 97.37 - - 559.48 (491.61) 67.87
DTPL 11.07 - 7.58 (9.05) - 9.60 - 9.60
LR 62.12 - - - - 62.12 - 62.12
Direct equity securities
AFS - 35.63 151.36 - - 186.99 599.17 786.16
DTPL - 5.03 45.07 57.38 - 107.48 - 107.48
Investment funds
AFS - 31.61 157.06 - - 188.67 696.52 885.19
DTPL - 46.16 80.12 701.37 - 827.65 - 827.65
Cash and bank deposits 243.88 - - - - 243.88 - 243.88
Securities sold under
repurchase agreements (60.74) - - - - (60.74) - (60.74)
1,173.41 118.43 538.56 749.70 - 2,580.10 804.08 3,384.18
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2008, HK$ million

Unrealized
gains/
(losses)
Recognized in the consolidated income statement recognized
Interest Realized in the fair
income/ Dividend gains/  Unrealized value Grand
(expense) income (losses) losses  Impairment Sub total reserve total
Debt securities
HTM 119.61 - - - - 119.61 - 119.61
AFS 569.47 - 33.29 - - 602.76 995.38 1,598.14
DTPL 4.06 - (31.43 (15.04) - (42.41) - (42.41)
Direct equity securities
AFS - 20.07 863.33 - - 883.40  (2,146.45)  (1,263.05)
DTPL - 5.26 24.35 (801.06) - (771.45) - (771.45)
Investment funds
AFS - 296.94 116.20 - (92.10) 321.04  (1,147.20) (826.16)
DTPL - 761.19 1.00  (1,743.46) - (981.27) - (981.27)
Cash and bank deposits 179.52 - - - - 179.52 - 179.52
Securities sold under
repurchase agreements (67.04) - - - - (67.04) - (67.04)
805.62 1,083.46 1,006.74  (2,559.56) (92.10) 24416 (2,298.27)  (2,054.11)
Net Policyholders’ Benefits
The net policyholders’ benefits of TPL are summarized as follows:
For the six months ended 30 June, HK$ million
2009 2008 Change
Net claims 271.34 276.57 (1.9%)
Surrenders 1,761.63 1,777.12 (0.9%)
Annuity and maturity payments 182.29 49.98 3.7 times
Policy dividends 40.04 36.62 9.3%
2,255.30 2,140.29 5.4%

102 China Insurance International Holdings Company Limited  Interim Report 2009



BE_LTENFANA=1THIAEAR  BEET
RAnEE
R ABERARER BEREDY
g BEER RER
KA/ Wa/ Wi/
(i) BEMA (B8) KEAER HE i) (BE) #3
BEEE
BERHEA 119,61 - - - - 119,61 - 119,61
e 569.47 - 33.29 - - 602.76 995.38 1,598.14
REARBBEIRBAAER 4.06 - (31.43) (15.04) - (42.41) - (42.41)
BEERAES
e - 20.07 863.33 - - 88340  (2,146.45)  (1,263.05)
REARBBEIRBAAER - 5.26 24.35 (801.06) - (771.45) - (771.45)
e - 296.94 116.20 - (92.10) 32104 (1,147.20) (826.16)
REARBBRIRBAAER - 761.19 100 (1,743.46) - (981.27) - (981.27)
BERBIER 179,52 - - - - 179,52 - 179,52
BEREES (67.04) - - - - (67.04) - (67.04)
805.62 108346 100674  (2,559.56) (92.10) 20416 (2,298.27)  (2,054.11)
REFF AN FE
REABZRERFE AFZFESMAOT
HEANA=+HIAER BESET
—EENF —TENFE p=lle
EEEFEE 271.34 276.57 (1.9%)
RIREE 1,761.63 1,777.12 (0.9%)
Fo REAITR 182.29 49.98 3.71%
REHEL 40.04 36.62 9.3%
2,255.30 2,140.29 5.4%

FREAFREERER QR

2009 7 Bk &



MANAGEMENT DISCUSSION AND ANALYSIS

Net Commission Expenses
The net commission expenses of TPL were as follows:

For the six months ended 30 June, HK$ million

2009 2008 Change

Net commission expenses 1,428.86 1,088.42 31.3%
Ratio of net commission expenses to

gross premiums written 11.3% 9.2% 2.1 pts

Administrative and Other Expenses
The administrative and other expenses of TPL are summarized as follows:

For the six months ended 30 June, HK$ million

2009 2008 Change

Staff costs 901.92 626.17 44.0%
Rental expenses 94.86 66.66 42.3%
Others 740.84 470.50 57.5%
1,737.62 1,163.33 49.4%

PROPERTY AND CASUALTY INSURANCE BUSINESS

The Group’s property and casualty insurance segment is operated by TPI, which is a PRC-incorporated company
and is 50.05%-owned by the Group. (Previously, before 15 July 2008, TPl was an associate of CTIH and was
consolidated under the equity accounting method). It is principally engaged in the underwriting of motor, marine
and non-marine insurance policies in Mainland China.

Because TPI did not become a consolidated subsidiary of CTIH until July 2008, its financial results for the Last
Period were not consolidated into the Group on a line-by-line basis for the six month period ending on 30 June
2008. However, the following key financial data and ratios of TPI cover the Last Period. Readers and investors are
advised to pay attention to these details when reading the consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June, HK$ million

2009 2008 Change
Gross premiums written 2,479.77 2,456.11 1.0%
Net premiums written 2,123.43 2,075.79 2.3%
Net earned premiums 2,028.21 1,731.33 17.2%
Net claims incurred (1,288.46) (991.38) 30.0%
Net commission expenses (129.41) (144.96) (10.7%)
Total investment income 84.88 131.75 (35.6%)
Net exchange loss (0.67) (9.11) (92.6%)
Administrative and other expenses (748.10) (788.78) (4.6%)
Finance costs (24.98) (0.05) 499.6 times
Underwriting loss (142.10) (188.79) (24.7%)
Loss before taxation (92.49) (72.80) 27.1%
Loss after taxation (76.21) (104.56) (27.1%)
Loss attributable to the owners (88.15) (41.85) (8.8%)
Technical reserves ratio 171.0% 173.1% (2.1 pts)
Retained ratio 85.6% 84.5% 1.1 pts
Earned premiums ratio 81.8% 70.5% 11.3 pts
Loss ratio ' 63.5% 57.3% 6.2 pts
Expense ratio 2 41.3% 44.7% (3.4 pts)
Combined ratio ® 104.8 102.0 2.8 pts
! The loss ratio is based on net earned premiums.
2 The expense ratio is based on net premiums written. The management believes that calculating the expense ratio based on net premiums

written is a fairer indicator and better reflects the underwriting performance of TPI. If the net earned premiums basis is applied, then the
expense ratio would be 43.3% for the Period (2008: 53.6%).

s The combined ratio is the sum of the loss ratio and the expense ratio. If the expense ratio is based on net earned premiums, then the
combined ratio would be 106.8 for the Period (2008: 110.9).

The key operational data of the property and casualty insurance business is summarized below:

At 30 June At 31 December

2009 2008 Change
Market share ' 1.4% 1.7% (0.3 pt)
Number of provincial branches 29 27 2
Number of sub-branches and marketing centres 426 455 (29)
Number of in-force policies 3,988,529 4,417,198 (428,669)
Number of direct sales representatives 4,484 3,661 823
Total investment yield (year-to-date) 2 2.1% 1.1% 1.0 pts

! Based on gross premiums written in accordance with PRC GAAP and published by the CIRC.

2 Excluding exchange gain/(loss) incurred from foreign currency capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss Attributable to the Owners

The property and casualty insurance business incurred a net loss to the owners of HK$38.15 million during the
Period (2008: HK$41.85 million). The decrease in losses was mainly due to a more modest level of premium growth
and the implementation of effective cost controls.

Gross Premiums Written

TPI’s gross premiums written increased by 1.0% to HK$2,479.77 million from HK$2,456.11 million in the Last
Period. During the Period, the senior management and directors of TPI focused on higher quality business, as well
as the centralizing of the underwriting of retail, motor insurance business at the head office in Shenzhen. The lower
premium growth of TPI during the Period is thus expected and considered satisfactory. The detailed breakdown of
TPI’s gross premiums written was as follows:

For the six months ended 30 June, HK$ million

Business Line 2009 % of Total 2008 % of Total
Motor 1,985.32 80.1% 1,879.53 76.5%
Marine 86.01 3.5% 95.96 3.9%
Non-marine 408.44 16.4% 480.62 19.6%

2,479.77 100.0% 2,456.11 100.0%

Net Claims Incurred

TPI's net claims incurred increased by 30.0% to HK$1,288.46 million from HK$991.38 million in the Last Period.
Combined Ratio

TPI's expense ratio, calculated based on net premiums written, decreased to 41.3% from 44.7% in the Last Period.
The decrease in expense ratio was due to TPI's continued focus on reigning in costs and in establishing a sophisticated
cost control system. TPI's relatively slower premium growth also resulted in lower acquisition costs accounted for

in the Period. TPI's combined ratio of 104.8 during the Period is higher than the 102.0 in the Last Period and is not
optimal. TPI’s loss ratios, expense ratios and combined ratios over the past few years were as follows:

For the six months ended 30 June

2009 2008 2007
Loss ratio 63.5% 57.3% 52.7%
Expense ratio 41.3% 44.7% 41.9%
Combined ratio 104.8 102.0 94.6
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MANAGEMENT DISCUSSION AND ANALYSIS

Investment Performance

The composition of investments held by TPl was as follows:

At 30 June 2009 At 31 December 2008
HK$ million % of Total HK$ million % of Total
Debt securities 2,327.20 54.3% 2,105.07 51.6%
Direct equity securities 96.82 2.3% 10.29 0.3%
Investment funds 505.18 11.8% 351.17 8.6%
Cash and bank deposits 1,353.04 31.6% 1,612.70 39.5%
Total invested assets 4,282.24 100.0% 4,079.23 100.0%

During the Period, following the very extraordinary and challenging investment markets in the PRC in 2008, TPI
was very cautious in the asset allocation for its investment portfolio. Equity investments remained relatively low,
despite the strong rebound and appreciation of the equity indices in the PRC, while debt securities and cash and
bank deposits constituted 85.9% of TPI’s total invested assets as at 30 June 2009 (31 December 2008: 91.1%).

The classification of TPI's investments in securities under HTM, AFS and LR was as follows:

At 30 June 2009, HK$ million

HTM AFS LR Total
Debt securities 647.74 1,577.36 102.10 2,327.20
Direct equity securities - 96.82 - 96.82
Investment funds - 505.18 — 505.18
647.74 2,179.36 102.10 2,929.20

At 31 December 2008, HK$ million
HTM AFS LR Total
Debt securities 426.48 1,676.53 102.06 2,105.07
Direct equity securities — 10.29 — 10.29
Investment funds — 351.17 — 351.17
426.48 1,987.99 102.06 2,466.53
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MANAGEMENT DISCUSSION AND ANALYSIS

The debt securities classified by type and class were as follows:

HK$ million

At 30 June 2009 At 31 December 2008

Central governments and central banks 991.96 1,128.55
Banks and other financial institutions 753.26 616.48
Corporate entities 581.98 360.04
2,327.20 2,105.07

The total investment income and the investment yield of TPI’s investments on a pre-tax basis recognized in the
consolidated income statement were as follows:

For the six months ended 30 June, HK$ million

2009 2008 Change
Net investment income 64.74 133.51 (51.5%)
Net realized investment gains/(losses) 20.14 (0.05) —
Net unrealized investment losses — (1.71) —
Total investment income 84.88 131.75 (35.6%)
Total investment yield (year-to-date) 21% 4.5% (2.4pts)

TPI’s total investment income was a gain of HK$84.88 million for the Period, representing a decline of 35.6% from
the profit of HK$131.75 million in the Last Period. The fall in net investment income was due to sharply lower
dividends from Investment Funds during the Period, which reflects the poor equity market conditions in 2008.
During the Last Period, dividends from Investment Funds were very strong because of the sharply appreciating
A-share markets at that time. The above-mentioned investment income and investment yield figures do not include
a net exchange loss of HK$0.67 million (2008: HK$9.11 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The details of TPI's investment income/(loss) on a pre-tax basis were as follows:

For the six months ended 30 June 2009, HK$ million

Unrealized
(losses)/
gains
Recognized in the consolidated income statement recognized
Interest Unrealized in the fair
income/ Dividend Realized gains/ Sub value Grand
(expense) income gains (losses)  Impairment total reserve total
Debt securities
HTM 11.76 - - - - 11.76 - 11.76
AFS 32.35 - 2.88 - - 35.23 (33.39) 1.88
R 3.13 - - - - 3.13 - 3.13
Direct equity securities
AFS - 0.53 7.39 - - 7.92 8.56 16.48
Investment funds
AFS - 7.29 9.87 - - 17.16 100.52 117.68
DTPL - 0.24 - - - 0.24 - 0.24
Cash and bank deposits 11.36 - - - - 11.36 - 11.36
Securities sold under
repurchase agreements (1.92 - - - - (1.92 - (1.92)
56.68 8.06 20.14 - - 84.88 75.73 160.61
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2008, HK$ million

Unrealized
gains/
(losses)
Recognized in the consolidated income statement recognized
Interest in the fair
income/ Dividend Realized  Unrealized Sub value Grand
(expense) income losses losses  Impairment total reserve total
Debt securities
AFS 2.63 - - - - 2.63 4.73 7.36
Direct equity securities
AFS - 21.97 (0.05) - - 21.92 (94.16) (72.24)
Investment funds
AFS - 75.22 - - - 75.22 (203.70) (128.48)
DTPL - 16.35 - (1.71) - 14.64 - 14.64
Cash and bank deposits 17.39 - - - - 17.39 - 17.39
Securities sold under
repurchase agreements (0.05) - - - - (0.05) - (0.05)
19.97 113.54 (0.05) (1.7) - 131.75 (293.13) (161.38)
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MANAGEMENT DISCUSSION AND ANALYSIS

Net Commission Expenses
The net commission expenses of TPl were as follows:

For the six months ended 30 June, HK$ million

2009 2008 Change
Net commission expenses 129.41 144.96 (10.7%)
Ratio of net commission expenses to
gross premiums written 5.2% 5.9% (0.7 pt)
Administrative and Other Expenses
The administrative and other expenses of TPI are summarized as follows:
For the six months ended 30 June, HK$ million
2009 2008 Change
Staff costs 407.15 276.54 47.2%
Rental expenses 32.76 28.32 15.7%
Business tax and additional charges 138.72 137.71 0.7%
Others 169.47 341.21 (50.3%)
748.10 783.78 (4.6%)

OUTLOOK

Reinsurance Business — TPRe

The financial and economic turbulence of 2008 has had significant impact to almost all professional reinsurers.
With reduced net asset values, reinsurers worldwide now need to focus on underwriting profitability and risk
management, tighter and more positive pricing conditions for reinsurers has persisted during the Period. TPRe has
benefited from such tighter and positive pricing conditions during the January and April renewals in the Asia insurance
markets. The July renewals have also been stable, and TPRe has successfully maintained its clients and levels of
business at similar terms and conditions as before.

For the remainder of 2009, given the continued uncertainties in global macroeconomic and financial conditions,
TPRe remains cautious. With the summer windstorms and flooding season now beginning, TPRe has put into place
retrocession protections to cushion TPRe from the impact of any unusual or unexpected catastrophe events. TPRe
will also continue its conservative and prudent approach to investing for its investment portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS

Life Insurance Business — TPL

The senior management and professionals of TPL are cautiously optimistic for the prospects of the PRC life insurance
industry for the rest of 2009. Although the financial crisis and global economic slowdown beginning in 2008 continued
during the Period, China’s economy thus far has been resilient overall and is expected to produce relatively attractive
economic expansion for the remainder of the year.

With a major strategic initiative of further prioritizing and increasing regular premium sales, TPL intends to build
upon the success achieved in the first half of this year, and to continue growing its regular premium sales at both its
individual agency and bancassurance distribution channels at rates which are much higher than industry averages.
This prioritization of regular premium sales will be the most important, core strategy of TPL for the rest of 2009 and
beyond. Quality, on top of quantity, will be the emphasis, and top-line growth will be de-emphasized in favor of
higher profit margins and actuarial value.

Following a difficult year in 2008, TPL will continue to implement effective cost controls throughout its organization,
while also continuing with its expansion plan. During the Period, 13 new sub-branches and 20 marketing centres
were opened, while another approximate 12 new sub-branches and 67 marketing centres are expected to be
opened during the remainder of this year. Although PRC equity indices have rebounded and appreciated positively
during the Period, continued uncertainty and volatility, not only in the PRC markets but also in global capital markets,
are expected to continue. As such, the investment policies and investment portfolio will continue to be managed in
a conservative and prudent fashion, with a special emphasis placed upon risk management and conservative asset
allocation.

Property and Casualty Insurance Business — TPI

TPl intends to continue its strategy of pursuing more modest premium growth, especially during a time when the
fundamentals and competitive conditions of the PRC property and casualty insurance industry remain challenging.
The senior management and directors of TPI continue to believe that the long term potential of the PRC property
and casualty insurance industry is vast and highly promising, and intend to properly position TPI for this future
potential.

With the loss ratio of TPI trending higher during the Period and remaining at sub-optimal levels, TPl has begun a
major new initiative for centralizing the underwriting of all of its retail, motor insurance business. Whereas previously,
underwriting for motor insurance was conducted at the branch level, now and in the future, such underwriting will
take place at TPI's central headquarters. Although such a change of operational structure and business selection
may result in lower premium levels being produced in the short term, over the long run TPl is highly confident that
centralized underwriting will lead to more professionalism and effective underwriting, and eventually better loss
ratios.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2009 amounted to HK$30,059.66 million (31 December 2008:
HK$15,620.70 million). There was no bank borrowing during the Period except for certain temporary bank overdrafts
for insignificant amounts. The interest-bearing notes as at 30 June 2009 amounted to HK$5,718.52 million (31
December 2008: HK$5,376.03 million). The gearing ratio, which represents interest-bearing notes issued divided
by the total assets of the Group, was 5.4% as at 30 June 2009 (31 December 2008: 6.7 %).
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

During the Period, the Company did not issue any new shares (31 December 2008: 6,449,000 shares) for cash
under the Company’s employee share option scheme. Net proceeds received for the shares issued for cash in
aggregate amounted to HK$15.41 million as at 31 December 2008.

STAFF AND STAFF REMUNERATION
As at 30 June 2009, the Group had a total of 26,157 employees (2008: 12,715 employees), an increase of 13,442

employees. Total remuneration for the Period amounted to HK$1,460.70 million (2008: HK$744.93 million), an
increase of 96.1%. Bonuses are linked to both the performance of the Group and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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EMBEDDED VALUE OF TPL

1. CAUTIONARY STATEMENT

The calculations of embedded value and the new business value of TPL are based on certain assumptions
with respect to future experience and thus the actual results could differ significantly from what is envisioned
when these calculations are made. From an investor’s perspective, the valuation of the Company is measured
by the stock market price of the Company’s shares on any particular day. In valuing the Company’s shares,
investors should take into account not only the embedded value and the new business value, but also various
other considerations. In addition, TPL is 50.05%-owned by the Company. The embedded value and the new
business value as at 30 June 2009 as disclosed below should therefore not be applied 100% in valuing the
Company. Investors are advised to pay particular attention to this factor, as well as the other assumptions
underlying the calculations of the embedded value and new business value of TPL, if they believe such
calculations are important and material to the valuation of the Company.

2. EMBEDDED VALUE

HKSE million
At 30 June At 30 June At 31 December
2009 2008 2008
Adjusted net worth a 3,687 2,433 3,083
Value of inforce business
before cost of capital and
expense overrun b 9,183 6,220 7,069
Cost of capital ¢} 1,653 947 1,201
Expense overrun d 368 456 403
Value of inforce business
after cost of capital and
expense overrun e=b-c-d 7,162 4,817 5,465
Embedded Value f=a+e 10,849 7,250 8,548

Adjusted net worth is the shareholders’ net assets of TPL as measured on a PRC statutory basis.
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EMBEDDED VALUE OF TPL

126

NEW BUSINESS VALUE

HKS$ million
At 30 June At 30 June At 31 December
2009 2008 2008
New business value before
cost of capital and
expense overrun a 1,786 1,098 2,099
Cost of capital b 329 181 398
Expense overrun C 659 474 836
New business value after
cost of capital and
expense overrun d=a-b-c 798 443 865

TPL's expense overrun is due to its significant investments in establishing a branch network infrastructure,
initiating relationships with business partners, establishing computer systems and hiring a highly professional
management team and agency force. As such expense overrun is due to the start-up costs of beginning and
expanding upon TPL’s business operations, the management of the Group and TPL believe that the expense
overrun will diminish over time as TPL’s scale of operations increases in the future.

China Taiping Insurance Holdings Company Limited  Interim Report 2009



KFASZRHEEE

3. MEBEE

BEET

RIEZENEF RZZEZENF RZZEZENF
~NA=1+H NA=1H +—-A=+—8

SRR B AR A K
BREBY A ZEE a 1,786 1,098 2,099
B AR A b 329 181 398
ERBX c 659 474 836

EBINBRE AR AR
ERBY %2 EE d=a-b-c 798 443 865

KFABZERBXAREERY WG EMRE - BEBRHETRER  FEEREARNEFSEEEX 2 EEE
BRAEROEREAREME - ERZFERBIIRNATABEBEELN ZRANERRIERAE NEE R
KFEASZERERR AHRBABXSBENTFASKLERERBRESEAM TE

FEREATFREBIZRARAR 2009 REIFRS 127



DIRECTORS’ AND CHIEF EXECUTIVE’S INTEREST AND SHORT

POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

128

As at 30 June 2009, the interests or short positions of the directors and chief executive in the shares, underlying
shares and debentures of the Company and its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Companies
were as follows:

Long positions in shares and underlying shares:

(a) The Company

Underlying
Shares shares Percentage
Personal Family pursuant to Awarded Total of issued
Name of directors interests interests share options shares interests share capital
(Note 1) (Note 2) %
Lin Fan 770,000 — 3,200,000 — 3,970,000 0.28
Song Shuguang — — 800,000 — 800,000 0.06
Xie Yiqun — — 500,000 — 500,000 0.04
He Zhiguang — — 800,000 240,000 1,040,000 0.07
Ng Yu Lam, Kenneth 2,166,000 693,000 1,400,000 82,000 4,341,000 0.31
Shen Koping, Michael 4,279,000 — 875,000 22,000 5,176,000 0.36
Lau Siu Mun, Sammy 1,006,000 — 1,150,000 67,000 2,223,000 0.16
Li Tao — — — 130,000 130,000 0.01
Note:
1 These figures represent interests of options granted to the directors under the Share Option Scheme of the Company adopted on
23 January 2003 to acquire shares of the Company, further details of which are set out in the section “Share Option Scheme”.
2 These figures represent interests of awarded shares granted, but not yet vested, to the directors under the Employees’ Share Award

Scheme of the Company adopted on 10 September 2007, details of which are set out in the section “Share Award Scheme”.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTEREST AND SHORT

POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

(b) Associated Corporation — The Ming An (Holdings) Company Limited

Shares Percentage

Personal Family Total of issued

Name of directors interests interests interests share capital
%

Song Shuguang 100,000 — 100,000 0.003
Xie Yiqun — 240,000 240,000 0.008

Save as disclosed above:

(A)  none of the directors of the Company had any interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations (within the meaning of Part XV of
the SFO); and

(B) during the Period, no directors of the Company nor any of their spouses or children under the age of

18 years held any rights to subscribe for equity or debt securities of the Company nor had there been
any exercise of any such rights by any of them.
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SHARE OPTION AND SHARE AWARD SCHEME

132

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on 7 January 2003, the shareholders of the Company
approved the adoption of the New Scheme and the termination of the Old Scheme. The New Scheme is in line with
the prevailing requirements of Chapter 17 of the Listing Rules in relation to share option schemes. All options
granted under the Old Scheme shall continue to be valid and exercisable in accordance with the terms of the Old
Scheme.

As of 30 June 2009, the Directors and employees of the Company had the following interests in options to subscribe
for shares of the Company (market value per share at 30 June 2009 was HK$16.40) granted at nominal consideration
under the Old Scheme and the New Scheme, respectively. Each unit of option gives the holder the right to subscribe
for one share.

No. of No. of No. of
options options shares No of Price  'Market value  *Market value
outstanding outstanding acquired in options per share per share at per share on
at the at the Period during No. of options exercise of cancelled to be paid on  date of grant of exercise of
beginning end of which options granted during  options during during the exercise of  options during  options during
Directors of the Period the Period Date granted exercisable the Period the Period Period options the Period the Period
Lin Fan 700,000 700,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
to 11 September 2012
2,500,000 2,500,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Song Shuguang 800,000 800,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Xie Yiqun 500,000 500,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
He Zhiguang 800,000 800,000 26 February 2007 26 February 2007 - - - HK$9.490 - -
(appointed on to 25 February 2017
12 March 2009)
Ng Yu Lam, 400,000 400,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
Kenneth to 11 September 2012
1,000,000 1,000,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Shen Koping, 175,000 175,000 29 December 2006 29 December 2006 - - - HK$9.800 - -
Michael to 28 December 2016
175,000 175,000 29 June 2007 29 June 2007 - - - HK$14.220 - -
to 28 June 2017
175,000 175,000 31 December 2007 31 December 2007 - - - HK$21.400 - -
to 30 December 2017
175,000 175,000 30 June 2008 30 June 2008 - - - HK$19.316 - -
to 29 June 2018
175,000 175,000 31 December 2008 31 December 2008 - - - HK$11.920 - -
to 30 December 2018
Lau Siu Mun, 150,000 150,000 27 September 2000 27 September 2000 - - - HK$1.110 - -
Sammy t0 26 September 2010
400,000 400,000 12 February 2001 12 February 2001 - - - HK$0.950 - -

to 11 February 2011

600,000 600,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015

Employees 100,000 100,000 9 February 2001 9 February 2001 - - - HK$0.950 - -
to 17 February 2001 to 16 February 2011

100,000 100,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
t0 23 September 2002 to 22 September 2012

5,677,000 5,677,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 27 November 2015

Note:
1 Being the closing price quoted on the Stock Exchange immediately before the dates on which the options were granted during the Period.
2 Being the weighted average closing price quoted on the Stock Exchange immediately before the dates on which the options were exercised

during the Period.
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SHARE OPTION AND SHARE AWARD SCHEME

Share options were granted as part of a service condition. This service condition does not take into account the fair
value measurement of the share options to be granted. There were no market conditions associated with the share
option granted.

Apart from the foregoing, at no time during the Period was the Company, any of its holding companies, subsidiaries
or fellow subsidiaries a party to any arrangement to enable the directors or chief executives of the Company or any
of their spouses or children under eighteen years of age to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by the Board on 10 September 2007 (“Adoption Date”).
Unless terminated earlier by the Board, the Share Award Scheme shall be valid and effective for a term of 10 years
commencing from the Adoption Date, and after such period no new award of Shares shall be granted.

As at 30 June 2009, the net total number of shares acquired under Share Award Scheme is 4,720,000 shares (31
December 2008: 4,720,000 shares). As at 30 June 2009, 3,317,500 Shares were awarded to selected employees
(31 December 2008: 3,323,500 shares) subject to the terms of the Share Award Scheme, but have not yet vested
in such selected employees.

Details of the Shares awarded to the Directors are set out below:

Number of shares

Number of Historical Average Lapsed

Name of awarded acquisition fair value during As at
Directors Date of award shares cost per share the Period 30 June 2009 Vesting date

(Note 1) (Note 2)
He Zhiguang 31 December 2007 240,000 HK$20.68 HK$21.60 - 240,000 31 December 2010
Ng Yu Lam, 16 November 2007 27,000 HK$18.75 HK$22.00 - 27,000 31 December 2009
Kenneth 20 May 2008 55,000 HK$18.01 HK$22.40 - 55,000 31 December 2010
Shen Koping, 16 November 2007 10,000 HK$18.75 HK$22.00 - 10,000 31 December 2009
Michael 20 May 2008 12,000 HK$18.75 HK$22.40 - 12,000 31 December 2010
Lau Siu Mun, 16 November 2007 22,000 HK$18.75 HK$22.00 - 22,000 31 December 2009
Sammy 20 May 2008 45,000 HK$18.01 HK$22.40 - 45,000 31 December 2010
Li Tao 31 December 2007 130,000 HK$20.68 HK$21.60 - 130,000 31 December 2010
Notes:
1 The date of award refers to the date on which the selected employees agree to undertake to hold the awarded shares on the terms on which

they are granted and agree to be bound by the rules of the Share Award Scheme.

2 The average fair value of the awarded shares are based on the closing price at the date of award and any directly attributable incremental
costs.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

136

As of

30 June 2009, the interests and short positions of the shareholders, other than a director or chief executive

of the Company, in the Shares and underlying Shares of the Company as recorded in the register required to be

kept by the Company under Section 336 of SFO were as follows:
Number Percentage
Substantial of ordinary shares Long position/ of issued
shareholders Capacity (corporate interests) short position share capital
%
TPG Interest of controlled 912,040,405 Long position 64.15
corporation (Note 1) (Note 3)
TPG (HK) 782,350,405 shares as 912,040,405 Long position 64.15
beneficial owner and
129,690,000 shares (Note 2)
as interest of controlled
corporation
ICBC Interest of controlled 97,464,887 Long position 6.86
corporation (Note 4)
ICBC (Asia) Beneficial owner 97,464,887 Long position 6.86
JP Morgan Chase & Co. 1,844,134 shares as 127,692,794 Long position 8.98
beneficial owner,
8,854,000 shares as
investment manager and
116,994,660 shares as
custodian corporation/approved
lending agent
Beneficial owner 1,095,134 Short position 0.08
Notes:

(1)

@)

(3)

(4)

Save

TPG’s interest in the Company is held by TPG (HK), Golden Win Development Limited (“Golden Win”), Ming Lee Investment Limited (“Ming
Lee”), Manhold, China Insurance Group Finance Company Limited. (“CIGFCL”), Panbillion Finance Company Limited (“Panbillion”) and
China Insurance Group Investment Company Limited. (“CIGICL”), all of which are wholly-owned subsidiaries of TPG.

71,544,000 shares are held by Golden Win, 18,672,000 shares are held by Ming Lee, 10,768,000 shares are held by Manhold, 13,144,000
shares are held by CIGFCL, 14,597,000 shares are held by Panbillion and 965,000 shares are held by CIGICL. Of the 782,350,405 shares
beneficially held by TPG (HK), 138,924,700 shares have been issued and allotted to TPG (HK) on 30 July 2009 as consideration upon
completion of the sale and purchase agreement dated 22 May 2009 regarding the stake acquisition of The Ming An (Holdings) Company
Limited.

As at 30 June 2009, the number of issued shares of the Company held by TPG (HK) and its controlled corporations were 773,115,705,
representing approximately 54.38% of the issued share capital of the Company. However, pursuant to the SFO, the 138,924,700 shares to
be issued and allotted to TPG (HK) as consideration upon completion of the sale and purchase agreement were treated as a long position
in the shares but not included in the denominator as at 30 June 2009, which did not include shares to be issued. Therefore, the percentage
shareholding of TPG (HK) as shown in the above table is exaggerated. As at 30 July 2009, the completion date of the sale and purchase
agreement, the shareholding of TPG (HK) in the Company was approximately 58.44%, based on the enlarged share capital after the issuance
and allotment of the 138,924,700 shares to TPG (HK).

ICBC'’s interest in the Company is held by ICBC (Asia), a subsidiary of ICBC.

as disclosed above, the register required to be kept under section 336 of the SFO showed that the Company

had not been notified of any interests or short positions in the Shares and underlying Shares of the Company as at
30 June 2009.
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CORPORATE GOVERNANCE REPORT

/\\ IA-A-\\ =+
1E TEA%#&€§%§

The interim financial report for the Period has been reviewed by
the audit committee of the Company.

During the Period, the Company was in compliance with the Code
provisions, with the following exception:

The non-executive directors were not appointed for a specific term,
but are subject to retirement by rotation and re-election at the
Company’s annual general meeting in accordance with the
Company’s articles of association.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied with
the required standards as set out in the “Model Code for Securities
Transactions by Directors of Listed Issuers” contained in Appendix
10 to the Listing Rules.

As at the date of this report, the audit committee of the Company
comprises two independent non-executive directors. Following the
resignation of Mr. Lau Wai Kit on 20 July 2009, the number of
independent non-executive directors and members of the audit
committee of the Company fell below the minimum number required
under Rule 3.10(1) and Rule 3.21 of the Listing Rules. The Company
is looking for a suitable candidate to fill the vacancy of an
independent non-executive director to meet the minimum required
number of independent non-executive directors and audit
committee members under Rule 3.10(1) and Rule 3.21 of the Listing
Rules as soon as possible within three months from the date of
failing to meet these requirements.

By order of the Board
Lin Fan
Chairman

Hong Kong, 17 August 2009

China Taiping Insurance Holdings Company Limited
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INDEPENDENT REVIEW REPORT

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF

CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED

(FORMERLY KNOWN AS “CHINA INSURANCE INTERNATIONAL HOLDINGS COMPANY LIMITED”)
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 2 to 59, which comprises the condensed
consolidated statement of financial position of China Taiping Insurance Holdings Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as of 30 June 2009 and the related condensed consolidated
income statement, statement of comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and a summary of significant accounting policies and other explanatory
notes. The Main Board Listing Rules governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA”). The directors are responsible for the preparation
and presentation of this interim financial information in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

We draw to your attention that the comparative condensed consolidated income statement, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the six-month period
ended 30 June 2008 disclosed in the interim financial report have not been reviewed in accordance with Hong
Kong Standard on Review Engagements 2410.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

17 August 2009
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DEFINITIONS

In the Interim Financial Report, the following expressions shall have the following meanings unless the context

requires otherwise:

“Board” the board of Directors

“CIRC” China Insurance Regulatory Commission

“Code” Code on Corporate Governance Practices as set out in Appendix 14 of the
Listing Rules

“Directors” the directors of the Company, including the independent non-executive
directors

“HKAS” Hong Kong Accounting Standard

“HKFRS” Hong Kong Financial Reporting Standard

“HKICPA” Hong Kong Institute of Certified Public Accountants

“ICBC” The Industrial and Commercial Bank of China

“ICBC (Asia)” Industrial and Commercial Bank of China (Asia) Limited

“Last Period” The six months ended 30 June 2008

“Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited

“MAH” The Ming An (Holdings) Company Limited

“Manhold” Manhold Limited

“PRC GAAP” Accounting principles generally accepted in the PRC

“SFO” Securities and Futures Ordinance

“Share(s)” Share(s) of HK$0.05 each in the capital of the Company

“Share Award Scheme” CTIH Employees’ Share Award Scheme adopted on 10 September 2007

“the Stock Exchange” The Stock Exchange of Hong Kong Limited

“the Company” or “CTIH” China Taiping Insurance Holdings Company Limited formerly known as China

Insurance International Holdings Company Limited (“CIIH”")
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DEFINITIONS

“the Group”

“the Period”

“the PRC”

“TPA(HK)”

“TPAM”

“TPG”

“TPG (HK)”

“TP|”

«TPpL”

«Tpp”

“TPRe”

“the Old Scheme”

“the New Scheme”

CTIH and its subsidiaries

The six months ended 30 June 2009

The People’s Republic of China

Taiping Assets Management (HK) Company Limited, formerly known as
China Insurance Group Assets Management Limited(“CIGAML”)

Taiping Asset Management Limited

China Taiping Insurance Group Co., formerly known as China Insurance
(Holdings) Company Limited (“CIHC”)

China Taiping Insurance Group (HK) Company Limited, formerly known as
China Insurance H.K. (Holdings) Company Limited (“CIHK”)

Taiping General Insurance Company Limited, formerly know as The Taiping
Insurance Company Limited (“TPI”)

Taiping Life Insurance Company Limited
Taiping Pension Company Limited

Taiping Reinsurance Company Limited, formerly known as China
International Reinsurance Company Limited (“CIRe”)

Share option scheme of the Company adopted on 24 May 2000 and
terminated on 7 January 2003

Share option scheme of the Company adopted on 7 January 2003

FEREATFREBIZRARAR 2009 REIFRS
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