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GIORDANO INTERNATIONAL LIMITED

MBEE

FINANCIAL HIGHLIGHTS

BEAA=THILAMEA

Six months ended June 30

2009 2008
(REEZ) (REERZ)
(Unaudited) (Unaudited)
REEE (FECEETE) OPERATING RESULTS (Continuing operations)
EREE(BEEET) Turnover (HK$ millions) 2,003 2,342
LR (EEEET) Operating profit (HK$ millions) 66 244
ARAIRR Profit attributable to shareholders
EiaF (EEEET) of the Company (HK$ millions) 48 214
REEE (Wit1) OPERATING RESULTS (note 1)
EXBEHEET) Turnover (HK$ millions) 2,003 2,560
R (EEEET) Operating profit (HK$ millions) 66 234
RRERE Profit attributable to shareholders
[EibaR (E¥EET) of the Company (HK$ millions) 48 208
SRER (Hit1) PER SHARE DATA (note 1)
BREF - EXRFL) Earnings per share - Basic (HK cents) 3.2 13.9
SR RS EL) Interim dividend per share (HK cents) 2.0 4.5
SRR EBRE CEL) Special interim dividend per share (HK cents) - 2.0
Interim Report 2009




GIORDANO INTERNATIONAL LIMITED

1. BESBLELERELEER
PAYES

2. HWENBAFHEAERS

3. ARABRREEEMBIATS

4. HREMBRIAHE

BHEEE (E) FINANCIAL HIGHLIGHTS (CONTINUED)
BEAA=TALREA
Six months ended June 30
2009 2008
(REBER) (RiEERZ)
(Unaudited) (Unaudited)
B R (M) FINANCIAL RATIOS (note 1)
FEHEE ZRBLE (HE) Inventory turnover on sales (days) 25 28
FHEELBERRE (fi22) Return on average total assets (note 2) 2.0% 7.0%
THREEEERRE (H723) Return on average shareholders’ funds (note 3) 2.6% 10.8%
HERWE (M) Return on sales (note 4) 2.5% 8.0%
Hst - Notes:

1. Combined results including both continuing
and discontinued operations

2. Profit for the period divided by average total assets

3. Profit attributable to shareholders of the Company
divided by average shareholders’ funds

4, Profit for the period divided by sales
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GIORDANO INTERNATIONAL LIMITED

UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Giordano International Limited (the
“Company”) is pleased to announce that the unaudited interim results of
the Company and its subsidiaries (the “Group”) for the six months ended
June 30, 2009 along with comparative figures for the corresponding period and
selected explanatory notes are as follows:

G CONDENSED CONSOLIDATED INCOME STATEMENT
BERA=ZTHLEAEA
Six months ended June 30
2009 2008

(B ZREFIS (In HK$ millions, liofz3 (REBER) (REEZ)
EKEETTBEN) except earnings per share) Note (Unaudited) (Unaudited)
BESEER Continuing operations
= Turnover 2 2,003 2,342
SHE P A Cost of sales (1,038) (1,132)
EH Gross profit 965 1,210
HA A Other income 57 103
8 TR R Distribution, administrative and

HiEeER other operating expenses (956) (1,089)
E R Operating profit 2,3 66 244
& — S FEH A A Gain on disposal of a jointly

il controlled company 8 - 17
BEER Finance expense 4 (1) )
N E NG Share of profit of jointly

il controlled companies 9 7
JEAG — B2 R B F Share of profit of an associate 1
B 758 A& A Profit before taxation 75 273
I8 Taxation 5 (25) (56)
REFELEEBKL Profit for the period from

s 7 continuing operations 50 217
FRERSEER Discontinued operations
KREFBELEER 2 Loss for the period from discontinued

HAER operations 9 - (11)
R A Profit for the period 50 206
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GIORDANO INTERNATIONAL LIMITED

GRS ] CONDENSED CONSOLIDATED INCOME STATEMENT
(%) (CONTINUED)
BEAA=TAHLREA
Six months ended June 30
2009 2008
(BEREFII (In HK$ millions, Hit (REER) (REER)
WEMEETAEN) except earnings per share) Note (Unaudited) (Unaudited)
FEIEF | (EE) Profit/(Loss) attributable to:
AREIRE Shareholders of the Company
SELEER Continuing operations 48 214
FRFEEEES Discontinued operations - 6)
48 208
DERE Minority interests
SECEER Continuing operations 2 3
FRHBELEER Discontinued operations - (5)
2 (2)
50 206
&2 Dividends 6(a) 30 97
EARRE Earnings/(Loss) per share
&R | (BE) for profit/(loss) attributable
ZBREM | (FHE) to shareholders of the Company 7
REFER From continuing and
FRBELEER discontinued operations
BARGEW) Basic (HK cents) 3.2 13.9
g s Diluted (HK cents) 3.2 13.9
REFELEER From continuing operations
B (GEW) Basic (HK cents) 3.2 14.3
3 (F) Diluted (HK cents) 3.2 14.3
REFHELLEER From discontinued operations
BEXKEMW) Basic (HK cents) - (0.4)
BE FW) Diluted (HK cents) - (0.4)




& R A R & H GIORDANO INTERNATIONAL LIMITED

IGEEE: =] CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
W & INCOME

BZXA=THILLAMEA
Six months ended June 30

2009 2008
(RBER) (REEEZ)
(LB EE TREN) (In HK$ millions) (Unaudited) (Unaudited)
il il Profit for the period 50 206
Hit2EMKE: Other comprehensive income:
AHESRHEELATELZ Fair value gains on available-for-sale
il financial asset - 3
BINHBREIRD RAIRE 2 Exchange adjustment on translation of overseas
B 5,75 B subsidiaries and branches 22 25
HE—LREH QA2 Realization of exchange reserve upon disposal of a
P jointly controlled company - (5)
ERFRBEEEFECE Movement in net deferred tax liabilities (3) )
HRE2EKR Total comprehensive income for the period 69 228
A2 mERE: Total comprehensive income attributable to:
AREIRE Shareholders of the Company 64 229
DEARR Minority interests 5 (1)
69 228
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GIORDANO INTERNATIONAL LIMITED

BHHGAEEESEX CONDENSED CONSOLIDATED BALANCE SHEET
~NB=Z+B +ZA=+—H
June 30 December 31
2009 2008
iz (REER) (&%)
(WEREETREN) (In HK$ millions) Note (Unaudited) (Audited)
BE ASSETS
FRBEE Non-current assets
ERY - ST Property, plant and equipment 10 199 227
REWE Investment property 11 80 81
HEZEH DA EE Interest in jointly controlled companies 271 262
—BERNAER Interest in an associate 45 43
AHEZEHEE Available-for-sale financial asset 8 9 9
RERBEATEREEL Financial asset at fair value through
TREE profit or loss 9 25 25
HELm AL ENFTE Leasehold land and rental prepayments 12 312 326
HE®RS Rental deposits 254 264
ELERIEEE Deferred tax assets 16 21 26
1,216 1,263
RBEE Current assets
FE Inventories 279 297
HELmEALBENTE Leasehold land and rental prepayments 12 45 42
JFE UL BR 3R % L At B W3R Trade and other receivables 13 356 423
ReRRITER Cash and bank balances 660 532
1,340 1,294
EEHAE Total assets 2,556 2,557
- 2 2 A OE 4 H B & 7
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GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

~AA=+RA +ZA=+—H
June 30 December 31
2009 2008
0k (REEXK) (fE&%Z)
(WEKRETREN) (In HK$ millions) Note (Unaudited) (Audited)
EzRkAE EQUITY AND LIABILITIES
R AR K it 4 Capital and reserves
B AR Share capital 14 75 75
[ Reserves 1,770 1,735
BB Proposed dividends 6 30 45
/NI Equity attributable to shareholders
[EE R of the Company 1,875 1,855
DR EE R Minority interests 54 51
BREE Total equity 1,929 1,906
kRBEE Non-current liabilities
BEEREERE Deferred tax liabilities 16 81 77
EA R K Other payables 15 20 22
101 99
REBEE Current liabilities
& 1+ B 50 R L At B < 3% Trade and other payables 15 429 451
RITER Bank loans 18 75 78
I Taxation 22 23
526 552
BEAH Total liabilities 627 651
BEREREARE Total equity and liabilities 2,556 2,557
8 Interim Report 2009



GIORDANO INTERNATIONAL LIMITED

BHHGASEESRER CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BEAA=TAHLREA
Six months ended June 30
2009 2008
lofz3 (REBER) (RiE&EZ)
(WEREETREN) (In HK$ millions) Note (Unaudited) (Unaudited)
REEBZRERMNFE Net cash inflow from operating activities 172 201
REXFBzRNLFE Net cash outflow from investing activities (19) (74)
BMEXB ReNLFR Net cash outflow from financing activities (47) (130)
RehBeEEZ Increasel(decrease) in cash and
2 ORd) cash equivalents 106 3)
W—A—Hz Cash and cash equivalents
e hBeSEER at January 1 530 567
NEEREE  FE Effect of foreign exchange rate changes 13 26
649 590
B REASBEARBELE Less: Included in non-current assets
ZIERBEE classified as held for sale - (28)
RAAZ+HZBEER Cash and cash equivalents
ReSEET at June 30 17 649 562
-2 2 AR B OB OB & 9



/3 n B A R 2 7 GIORDANO INTERNATIONAL LIMITED
HRFEEEREE X CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARARRELES
Attributable to shareholders of the Company
gz
HEERRE
X BhE Available-
REGE G for-sale SERR
RE  HABR% Capital ~ RHEE Share  EXHE  EfHE financial  REEFA ks ER4E
(F4E7) (HEREETEEN) Share  Contributed  redemption Share options  Exchange Other asset  Retained &/ Minority Total
(Unaudlteq) (In HKS millons) capital surplus reserve premium reserve reserve reserves reserve profits Total interests equity
RZEENE-F-H
At January 1, 2009 75 383 3 608 18 (15) 101 3 679 1,855 51 1,906
L labagl
Profit for the period - - - - - - - - 48 48 2 50
Efp2ENE:
Qther comprehensive income:
-HESRHAELTEZEN
- Fair value gains on available-for-sale
financial asset - - - - - - - - - - - -
-BHBAARA AARECERRE
- Exchange adjustment on translation of
overseas subsidiaries and branches - - - - - 19 - - - 19 3 22
-BREREEEIELRY (M)
- Movement in net deferred
tax liabilities (note 76) - - - - - @) - - - ) - )
B2E45
Total comprehensive income - - - - - 16 - - 48 64 5 69
BlhRErE
Share option scheme
-BREER
- Share option expense - - - - 1 - - - - 1 - 1
Dividends to minority shareholders - - - - - - - - - - @) @
“RENERBRE M6
2008 final dividends (note 6/b)) - - - - - - - - (45) (45) - (45)
- - - - 1 - - - (45) (44) @ (46)
R-BBAERAZ1A
At June 30, 2009 75 383 3 608 19 1 101 3 682 1,875 54 1,929
10 Interim Report 2009



HRRSEEEH X
(&)

T N\F2HLHEFWT

The comparative figures for 2008 are set out as follows:

GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

AARRELES
Attributable to shareholders of the Company

(745
(Unaudlteq)

(LEREETAEL)
(In HK$ millons)

i
Share
capital

9N
Contributed
surplus

&%
ROfE
Capital
redemption
reserve

BRE
B
Share
options
reserve

BHER
Share
premium

EiffR
Exchange
reserve

At
Other
reserves

gz
BEERR
Available-
for-sale
financial
asset
reserve

ptedvi]
Retained
profits

4t

Total

SERR

[ 5
Minority
interests

BHEE
Total
equity

RZZEN\E-A-H

At January 1, 2008

BrgH
Profit for the period
EprEdE:
QOther comprehensive income:
-THESHAELTEL AN
- Fair value gains on available-for-sale
financial asset
-EANEAARA ARG ER SRR
- Exchange adjustment on translation of
overseas subsidiaries and branches
- HE-ARESRAEREL BE
- Realization of exchange reserve upon disposal
of a jointly controlled company
-BRABEEREED
- Movement in net deferred
tax liabllities

7

383

608 7 57

681

208

208

1,927

9

2,026

206

25

grmka

Total comprehensive income

ElEsta
Share option scheme

- BREER

- Share option expense
BRRAR-MEAT
Capital contributions to a subsidiary
SERERE
Dividends to minority shareholders
“RRLERBREANRE MG
2007 final and special dividends (rote 6/6))

208

(24)

(224)

229

228

@

i

@

R-BENFARZTA
At June 30, 2008

75

383

608 8 75

660

1,928

76

2,004

11
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GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants, and the applicable requirements
of Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

These condensed interim financial statements should be read
in conjunction with the 2008 annual financial statements.

The accounting policies and methods of computation used
in the preparation of these condensed interim financial
statements are consistent with those used in the annual
financial statements for the year ended December 31, 2008
except for the following new standards, amendments and
interpretations that are relevant to the Group’s business and
are effective on or after January 1, 2009:

HKAS 1
(Revised)

Presentation of financial statements
(effective for annual periods beginning
on or after January 1, 2009). Entities
can choose either to present one
performance statement (the statement
of comprehensive income) or two
statements (the income statement and
statement of comprehensive income).
The Group has elected to present
two statements. The interim financial
statements have been prepared under
the revised disclosure requirements.

HKFRS 8 Operating segments
(effective for annual periods beginning
on or after January 1, 2009). It requires
a “management approach” under which
segment information is presented
on the same basis as that used for
internal reporting purposes. This has
resulted in an increase in the number
of reportable segments presented.
Operating segments are reported in
a manner consistent with the internal
reporting provided to chief operating
decision-makers.

Interim Report 2009
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GIORDANO INTERNATIONAL LIMITED

1. BASIS OF PREPARATION (CONTINUED)

A 7
BRERPAE HK(IFRIC)
(BZZFZENEF —INT 13
+A— Bk 2 &

WM EFEREER) o
HIHER S M3l
ZRBRERPREZ
NFEGRLERER
RN - A= %82
BEEWEDRD R
T/ﬁﬁfﬁz}ﬁ?z lig
BREEEZE

HAEEILHEEX
5248 o
=

Customer loyalty programmes

(effective for annual periods beginning
on or after July 1, 2008). The part of
revenue from initial sales transactions
equal to the fair value of customer
loyalty awards granted is deferred until
the awards are redeemed and the
related service is provided. This change
in accounting treatment does not have a
material impact to the Group.

2. OPERATING SEGMENTS

An analysis of the Group’s reportable segment sales and
operating profit/(loss) by geographical location is as follows:

BEXA=THLAEA

Six months ended June 30

2009 2008

Fg- e

BHR(EBE) wA (EBR)

ES Operating BET Operating

(NEBEEBZETAREN) (In HK$ millions) Turnover profit/(loss) Turnover profit/(loss)

TEmE: By principal markets:

H B K B Mainland China 776 33 804 177

B KRN Hong Kong and Macau 366 10 431 27

= Taiwan 269 (4) 334 @)

¥ Singapore 147 3) 189 )

) Australia 77 (16) 110 (19)

HAi s Other markets 198 6 240 26

ZERDHEAF Total Retail and Distribution 1,833 26 2,108 205

HORBTEE Export and licensing business 184 33 254 42

S ] H th 3 26 Manufacturing and other segments 76 7 60 )

DERE S E Inter-segment sales (90) - (80) -

B Continuing operations 2,003 66 2,342 244
R EREER Discontinued operations

(8E) (manufacturing) - - 333 (10)

o EEEE Inter-segment sales - - (115) -

- - 218 (10)

GE Total 2,003 66 2,560 234

-2 2 AR B OB OB & 13
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (CONTINUED)
Further analysis of Retail and Distribution by brand is

as follows:

BEAA=tHLEAEA

Six months ended June 30

2009 2008

wA(ER) wA (E8)

EER Operating EXE Operating

(UEEEETAREN) (In HK$ millions) Turnover  profit/(loss) Turnover profit/(loss)
fn e - By brand:

Giordano J Giordano Junior Giordano & Giordano Junior 1,569 49 1,756 203

Glordano Ladlies Glordano Ladlies 114 1 128 13

Glordano Concepts Giordano Concepts 64 (19) 108 (1)

BSX BSX 76 (6) 111 (11)

Hty Others 10 1 5 1

ZERDHEAH Total Retail and Distribution 1,833 26 2,108 205

REBRTIBLERREMERALIEIA
EHRRNIBENETHEED -

FELEEARERFUME K HE
ZAERIHES BEHWE 28
oA REBEE N 2HESR
R KR - BB RORPT - & BTN
BN K2 L Ath T 35 o AR BB S R an b2 2 BR
& FELERKEFE Gordano &
Giordano Junior ~ Giordano Ladies -
Giordano Concepts ~ BSXN H b 7 &
Wo AL A A HE TBINER RS
KEEBewsBALNOREFIEED

oo ptoh BLEERAREE 2 A EK
ARZ R ERRE R HM D EL -

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers that
are used to make strategic decisions.

The chief operating decision-makers assess the
business from both by geographic location and by
brand perspective. By geographic perspective, business
reportable operating segments identified are Mainland
China, Hong Kong and Macau, Taiwan, Singapore, Australia
and other markets. By different brand perspective, the
chief operating decision-makers assess the performance
of Giordano & Giordano Junior, Giordano Ladies,
Giordano Concepts, BSX and Others. Sales to overseas
customers on wholesale basis and licensing business are
classified as Export and Licensing business segment. Besides,
manufacturing and all other corporate incomes and expenses
of the Group are classified as the Manufacturing and other
segments.

Interim Report 2009
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (CONTINUED)

Segment profit represents the profit earned by each segment
before finance cost, tax and share of profit of jointly controlled
companies and associate. This is the measurement basis
reported to the chief operating decision-makers for the
purpose of resource allocation and assessment of segment

performance.

A reconciliation of operating profit for reportable segments
to profit before income tax and discontinued operations is

provided as follows:

BEAA=1THLXEA
Six months ended June 30

2009 2008
(REERZ) (RggesEz)
(KB EETREN) (In HK$ millions) (Unaudited) (Unaudited)
EENE2 Operating profit
F<E=—in g for reportable segments 66 244
HE—HREHAF Gain on disposal of
il a jointly controlled company - 17
L& B Finance expense (1) ()
JE i FL R 2 i~ A Share of profit of
il jointly controlled companies 9 7
JEAE—HBtE R Aa A Share of profit of an associate 1
MRBAT R IESE Profit before taxation and
LA 2 ER discontinued operations 75 273

15
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GIORDANO INTERNATIONAL LIMITED

OPERATING PROFIT

The operating profit is stated after charging/(crediting):

BESEER FHEREER
Continuing Discontinued &%
operations operations Total
BEA~NA=+HILLAEA
Six months ended June 30

(LEBBEETABENMN) (In HK$ milions) 2009 2008 2009 2008 2009 2008
HE LT Amortization of

FERRIE leasehold land

# 54 prepayments 5 5 - - 5 5
ME HBER Depreciation of property,

HETE plant and equipment 52 60 - 7 52 67
REME Depreciation of

biil- investment property 1 1 - - 1 1
HEWE- Net loss on disposal of

s K R property, plant and

ZFEE equipment 2 - - 1 2 1
(BEERE) I KE (Write back of provision)/

FEEHBR provision for obsolete

7 &M stock and stock write-off - @) - 5 - 3
BiRE Reinvestment tax

R (HEE) refund (note) - (33) - - - (33)
Hrat - Note:

RZZBZNFRA=THILEREARN
AEEBREOEE—EBATN\BET
PR BLE T B A B 2 B IR
RARAERBRERY -ZFWELT
ZEREMzEEMENREA  FHILER
REMESTFBEBRMFREEY 20+
HOBBE=T=—B8TIED-

During the six months ended June 30, 2008, approximately
HK$168 million of the Group’s reinvestment in certain
subsidiaries had been approved by the PRC government
as qualified for a reinvestment tax refund and accordingly,
40.0 percent of the enterprise income tax previously levied
on the subsidiaries in relation to such reinvestment totalling
approximately HK$33 million has been refunded by the PRC
government.

mEER 4. FINANCE EXPENSE
BFELEER FEEREER
Continuing Discontinued =
operations operations Total
HEXA=TRHLAEA
Six months ended June 30
(UBEFGETAEN) (In HKS millions) 2009 2008 2009 2008 2009 2008
RITEFH S Interest on bank loans 1 1 - 1 1 2
Interim Report 2009



Bi1R

BEAENEHNERBHE_ZTNF
ANAZFTBESNEARZEFERE
MEZEADZTREA(ZEZ)N\F:
BoZTRER) 2BEGFE /!9\\5“&
B RER AR ER 2 MEFTE

GIORDANO INTERNATIONAL LIMITED

TAXATION

Hong Kong profits tax is calculated at the rate of 16.5 percent
(2008: 16.5 percent) on the estimated assessable profits
for the six months ended June 30, 2009. Overseas taxation
is calculated at the rates applicable in the respective
jurisdictions.

BEAA=1tHLXEA
Six months ended June 30

(BB EETREN) (In HK$ millions) 2009 2008
BREEEER Continuing operations
Fri8HE Income tax
AHBFAEHE Current income tax
- BENEH - Hong Kong profits tax 4 9
- BAELASN - Outside Hong Kong 12 41
-MEAR R - Withholding tax on
H [ 2 il distribution from
NAZ subsidiaries and a
Al AR jointly controlled
HEFL 1B company 6 8
BAESE Over provision in
T g previous period
- BABLASN - Outside Hong Kong (1) ()
21 57
EEHE Deferred tax
i Relating to the origination
DEMHER Y and reversal of temporary
DT R B differences 4 1)
BEXH Taxation charge 25 56

BE _ZTTAFAAA=THILEARE
A2 BIEHRZESQFZ2EIIRIE
REE=ZAEBT(ZTZTNF :EBK
—BAET)RHALERBNNEHR
(ZZTN\F &) BEERIEKRZES
DR Z A e

BE_ZFZNEFR_ZFTZENEF
NAZTHIEANEA BEARERER
b 42 B TE VA o

Share of jointly controlled companies’ overseas taxation for
the six months ended June 30, 2009 of HK$3 million (2008:
HK$1 million) and no Hong Kong profits tax (2008: nil) were
included in the share of profit of jointly controlled companies
during the period.

No income tax provision has been made in the accounts of an
associate for the six months ended June 30, 2009 and 2008.

17
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(@ AHATHARE:

GIORDANO INTERNATIONAL LIMITED

DIVIDENDS

(@)

Interim dividends attributable to the period:

BEAA=THLEANMEA

Six months ended June 30

(LB EHTBEN) (In HK$ millions) 2009 2008
REERARERZ Interim dividend declared
FHIRR B after balance sheet date

BB (L

TEI)N\F HROEEOETW)

REHRRERZ
e 515 SR 8
FRBEEA

—EZNFEREBE )

of 2.0 HK cents
(2008: 4.5 HK cents) per share 30 67

Special interim dividend declared
after balance sheet date
of 0.0 HK cents
(2008: 2.0 HK cents) per share - 30

30 97

R-ETZNFENA-+EHET]T
EEEEFE L EEEMRE
FEIRR B A BB — L -t AR
BEGLEZAYEMABEE-

) BRE—FE ARXRAHREBR

At the board meeting held on August 27, 2009, the
directors declared an interim dividend of 2.0 HK cents per
share. This dividend has not been recognized as a liability
at the balance sheet date.

Dividends attributable to the previous year, approved and

IRERRE paid during the period:
BEXA=+HLA<EA
Six months ended June 30
(LB HZ T RE ) (In HK$ millions) 2009 2008
B E RIRE 2 2008 final dividend
ZET N\FREKE approved and paid

B =l

(ZZ2ZEF: FRBE R

SHERIREZ

“EZNFEHREERE

BREB T

(ZET+E SRBK—A)

of 3.0 HK cents
(2007: 5.0 HK cents) per share 45 75

2008 special final dividend
approved and paid
of 0.0 HK cents
(2007: 10.0 HK cents) per share - 149

45 224

18
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BREAREERN TR TI ZHA
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GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are
based on the consolidated profit attributable to shareholders
of the Company for the period as follows:

BEAA=1+HILAEA

Six months ended June 30

(LB FE TREL) (In HK$ millions) 2009 2008
REFELCEER From continuing operations 48 214
REFEFFELEETR From discontinued operations - 6)
REFER From continuing and

ERFEREER discontinued operations 48 208

TREABFNRBE-FEAE
AA=+ A LB AR TR 20
EFERENEAT—BA DA
AFEAE-FAR(ZFENE:
TOEAF-ERTABATEAS
LR -

BERBERANIRBE_FTTNF
NAZTHRLERNRBEARE H1TRH
ZIEFORETOEAT BT
mMEATREA T/ \BR(ZTTN\F:
THEATF—BR+tAEBATHEA
TEB) M ERBRBEAR DA BB
AHEIREZARITREBRES DT
M 1T 2 B 2 InAE 35 IR BT X

—EENFOTARENTELTA
B)EHE -

The basic earnings per share is based on the weighted
average of 1,491,646,518 shares (2008: 1,491,569,507 shares)
in issue during the six months ended June 30, 2009.

The diluted earnings per share is based on 1,491,646,518 shares
(2008: 1,491,569,507 shares) which is the weighted
average number of shares in issue during the six months
ended June 30, 2009 plus the weighted average of nil share
(2008: 468,079 shares) deemed to be issued if all outstanding
share options granted under the share option scheme of the
Company had been exercised.
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GIORDANO INTERNATIONAL LIMITED

GAIN ON DISPOSAL OF A JOINTLY CONTROLLED
COMPANY AND AVAILABLE-FOR-SALE FINANCIAL ASSET

On May 27, 2008, the Group entered into a sale and purchase
agreement to dispose of its 39.1 percent interest in Higrowth
Ventures Limited (the immediate holding company of Speedy
Garment Manufacturing (Hong Kong) Company Limited),
a jointly controlled company owned by the Group as to
49.0 percent at a cash consideration of HK$42.2 million. Upon
the completion of the transaction on June 2, 2008, the Group
recorded a gain on disposal of HK$17.0 million.

The remaining 9.9 percent interest in Higrowth Ventures
Limited was reclassified as available-for-sale financial asset
and is measured at fair value.

DISCONTINUED OPERATIONS AND FINANCIAL ASSET
AT FAIR VALUE THROUGH PROFIT OR LOSS

On June 27, 2008, the Company entered into a sale and
purchase agreement to dispose of its 21.0 percent interest
in Placita Holdings Limited (“Placita”), which is principally
engaged in garment manufacturing businesses, at a cash
consideration of HK$22.9 million. As part of the agreement,
the remaining 6,055,440 Ordinary Shares representing the
Group’s remaining 30.0 percent of the total issued share
capital of Placita held by the Company were redesignated
into 6,055,440 preference shares of Placita (the “Preference
Shares”). Furthermore, the Purchaser shall grant to the
Company a put option and the Company shall grant to the
Purchaser a call option on the Preference Shares, under
which the Purchaser may acquire the Preference Shares from
the Company at HK$32.7 million within five years whilst the
Company may sell the Preference Shares to the Purchaser
at HK$27.8 million after two years. The transaction was
approved by the shareholders in the Special General Meeting
on August 13, 2008 and was completed on August 25, 2008.

The Preference Shares and the related options are measured
at fair value through profit or loss.
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GIORDANO INTERNATIONAL LIMITED

DISCONTINUED OPERATIONS AND FINANCIAL
ASSET AT FAIR VALUE THROUGH PROFIT OR LOSS

(CONTINUED)

The results and cash flows of the discontinued operations
included in the condensed consolidated income statement and
the condensed consolidated cash flow statement are set out

below:

BEAA=1+RHILAXEA
Six months ended June 30

(KB EETAEN) (In HK$ millions) 2009 2008
= - Turnover - 333
5 & B A Cost of sales - (287)
E 7 Gross profit - 46
H A Other income - 3
D TH R Distribution, administrative and

Higz s R other operating expenses - (59)
KEEE Operating loss - (10)
MEER Finance expense - (1)
B 5% Bl 5 18 Loss before taxation - (11)
T8 Taxation - -
REFFHELEEBZ Loss for the period from

HAEE discontinued operations - (11)
FEML 18 Loss attributable to:

/NS Shareholders of the Company - 6)

DERR Minority interests - (5)

- (11)

KEXB RS Net cash inflow from

MAEFE operating activities - 25
BEEB RS Net cash outflow from

R B investing activities - 1)
MEXB RS Net cash outflow from

R financing activities - (18)
REFFERLEEBZ Net cash inflow from

REemAFE discontinued operations - 6

2 A E 47 B B % 21



& m B &5 KR 24 GIORDANO INTERNATIONAL LIMITED
10. 1% -HBERERE 10. PROPERTY, PLANT AND EQUIPMENT
ANA=+HB +ZA=+-—H
June 30 December 31
(KB EETBEN) (In HK$ millions) 2009 2008
Yz BRERE Opening net book value 227 287
MEERE Translation difference 3 -
NE Additions 25 109
e Disposals 4) (4)
HE—MBAAELY Disposals of a subsidiary - (30)
e Depreciation (52) (127)
VERED Impairment - (8)
HiR 2 BRTEF(E Closing net book value 199 227
1. REWE 11. INVESTMENT PROPERTY
AA=+A +t-A=+-8
June 30 December 31
(L EMEETAER) (In HK$ millions) 2009 2008
Yz BREFE Opening net book value 81 84
e Depreciation 1) @)
Rz REFE Closing net book value 80 81
12. BB+ HRESANKE 12. LEASEHOLD LAND AND RENTAL PREPAYMENTS
HELH e &5t
BHERE BNRE Total
Leasehold land Rental AAZ+H t-A=+—H
prepayments  prepayments June 30 December 31
(LOBKEETREN) (In HK$ millions) 2009 2009 2009 2008
2 REFE Opening net book value 231 137 368 332
HnEEE Translation difference - 2 2 9
NE Additions - 10 10 58
B Amortization (5) (18) (23) (31)
BRREFE Closing net book value 226 131 357 368
S Current portion (9) (36) (45) (42)
KU Long-term portion 217 95 312 326
22
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GIORDANO INTERNATIONAL LIMITED

13. TRADE AND OTHER RECEIVABLES

ANA=+HB +ZA=+-—H

June 30 December 31

(KB EETBEN) (In HK$ millions) 2009 2008

JE Uy B 5K Trade receivables 192 253

R ORE B Less: Provision for impairment (6) (5)

FE U BR FOFE Trade receivables — net 186 248
Hith EUR - B3E Other receivables, including

BEDSEEES deposits and prepayments 170 175

356 423

BRRERERAREEN AEEELSR
BATHRTHESEPFYHRTHE

REE B RYSRK (IR REERE) 2
REREEZEINAOT:

Other than cash and credit card sales, the Group normally
allows an average credit period of 60 days to its trade

customers.

As at the balance sheet date, the ageing analysis from the
invoice date of trade receivables (net of allowance for doubtful

debts) is as follows:

AA=1+H +=—HA=+—8

June 30 December 31

(UBEGETHEN) (In HK$ millions) 2009 2008
TE=1+H 0 - 30 days 138 196
=t—ZX+AH 31 - 60 days 38 37
ANt—=h+8 61 — 90 days 3 10
wmh+A Over 90 days 7 5
186 248
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GIORDANO INTERNATIONAL LIMITED

14. B 14. SHARE CAPITAL

R EE [N
(B G & A5 (In HK$ millions, Number Share
BB B TAEN) except number of shares) of shares capital
R-_BEZENF—A—H At January 1, 2009 1,491,646,518 75

TR MR Issue of shares pursuant to
ESowrdi &) exercise of share options - -
R-BEAFEARA=TH At June 30, 2009 1,491,646,518 75

15.

24

RER ARAFAYERLATRBAR
AR ZBERETEMAL KB
W HMATEZERERBESHER
EM+HEEN+tRNERER [BAE
ZEE| 2R

R-ZZFZANFRNA=Z+TH —HRFAE

During the period, the Company has not granted any options
to subscribe for share of the Company. Movements in the
number of the outstanding share options during the period is
set out on pages 44 to 46 under the heading of “Movement of

Share Options”.

As at June 30, 2009, 1,800,000 ordinary shares (December

HAREAEARR—BNTERE®E 31, 2008: 1,800,000 shares) were held by a jointly controlled
BERD (ZEENF+=_A=+—8: company.
—BNTER) -
PE A3 BR X R H fth P& 14 K 15. TRADE AND OTHER PAYABLES
ANA=+HB +ZA=+—H
June 30 December 31
(KB EETAEN) (In HK$ millions) 2009 2008
JE& 1T BR R Trade payables 228 231
EMENRERENER Other payables and accrued expenses 221 242
449 473
REE S Long-term portion (20) (22)
EHE o Current portion 429 451
AT RBENERR RS : The ageing analysis of trade payables is as follows:
ANA=+H +ZA=+—H
June 30 December 31
(KB EETREN) (In HK$ millions) 2009 2008
TE=+H 0 - 30 days 182 184
=t—ZX+AH 31 - 60 days 41 35
Nt—ZEh+H 61 — 90 days 4 11
mh+A Over 90 days 1 1
228 231
Interim Report 2009
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BEFERBREEINEEEERIRE
ARFADAER 2R M2 8 E -

AEBRNPRBECHIEEE BB
gEmT:

GIORDANO INTERNATIONAL LIMITED

16. DEFERRED TAXATION

Deferred taxation is calculated in full on temporary differences
under the liability method at the rates applicable in the
respective jurisdictions.

The movement in the Group’s net deferred tax assets/liabilities
during the period is as follows:

AA=tH +Z-H=+—H

June 30 December 31
(KB EETREN) (In HK$ millions) 2009 2008
RS- Opening balance 51 72
MEZH Translation difference 2 (23)
N EEE LR Charged to income statement 4 7
RiEmF S (FTA) Charged|/(credited) to equity 3 (5)
R4t Closing balance 60 51

RERAGEEERBERAIIR &

The amounts shown in the condensed consolidated balance
sheet include:

AA=Z+tH +ZA=+-—H

June 30 December 31

(BB EETREN) (In HK$ millions) 2009 2008
RERIEEE Deferred tax assets (21) (26)
REFIBEAE Deferred tax liabilities 81 77
60 51
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18.

19.
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GIORDANO INTERNATIONAL LIMITED

RERBRESEERTZOM 17. ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
~A=1+H
June 30
(B FE T ABEN) (In HK$ millions) 2009 2008
Re MRITER Cash and bank balances 660 627
B R Less: Bank deposits with maturity
ZEAUNLEHZ over three months
1T EBIF from date of deposits (11) (37)
649 590
BN EARKELE Reclassified as held for sale - (28)
649 562
RITEX 18. BANK LOANS
~B=+H +=-ZHA=+—H
June 30 December 31
(BB EETAEN) (In HK$ millions) 2009 2008
HHERITER Short-term bank loans
(I AF) (unsecured) 75 78

AEBZRHRTERNEER M X
BADZ—HN(—ZEZNF+ A
—t+t—H:Bo2_%N) ZFIRT
ERZEHRBHBRALHR=EAR -

EEAENRABHEER
BREBEE
XEBR-_ZEZENFNA=Z+TAHEK
—EEZTNE+ = A=+ —H
JEERBHNBRTHAES
AMAEBE _+E=ZFTBTK
BE _+RETEREIEE L -AEER
—TEENFRNAZTHE-ZEENF
+—AZ+-—"BzZ2FRn®HEE
(MRBEENBRRBAR) DB A
HEEAE - TODAEBE LK
BELENT -_BHE& T

19.

The effective interest rate of Group’s short term bank loans
was 1.4 percent (December 31, 2008: 2.4 percent); these
bank loans have an average maturity of less than 3 months.

TOTAL ASSETS LESS CURRENT LIABILITIES AND NET
CURRENT ASSETS

The Group’s total assets less current liabilities amounted to
HK$2,030 million and HK$2,005 million at June 30, 2009
and December 31, 2008 respectively. The Group’s net
current assets, defined as current assets less current
liabilities, amounted to HK$814 million and HK$742 million at
June 30, 2009 and December 31, 2008 respectively.
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(a) BEHEZEE

(i)

(i

R-ZEAFAA=TE &
EERTEEMS PAE T
B &R 2 a8
ZEEHENSEKENHEE
BRAMT:

GIORDANO INTERNATIONAL LIMITED

20. COMMITMENTS
(@) Commitments under operating leases

() As at June 30, 2009, the Group had future
aggregate minimum lease charges payable under
non-cancelable operating leases in respect of retail
shops, office premises, factories and warehouses as
set out below:

AA=tA +-A=t-H

June 30 December 31

(LB EETEED) (In HK$ millions) 2009 2008

—FR Within one year 605 622
— &8 After one year but

AF RN within five years 554 668

AFNUE Over five years - 2

1,159 1,292

R=BEAERA=TA A
T 5 R TR T
AR AR A 2 4 T
AT AT

(i)  As at June 30, 2009, the Group had future
aggregate minimum lease income receivable under
non-cancelable operating leases in respect of retail
shops and factories as set out below:

<A=Z+tH +ZA=+—H

June 30 December 31
(L EMEETBE) (In HK$ millions) 2009 2008
—FR Within one year 21 24
—F &8 After one year but
AF RN within five years 15 24
36 48
(b) EBEAEIE (b) Capital commitments
RZZEZNFAA=TH x&H As at June 30, 2009, the Group had the following capital
BUTZ B8 ARRSE: commitments:
XA=+A +ZA=+—H
June 30 December 31
(KB F & BEN) (In HK$ millions) 2009 2008
BENE Contracted but not
RIEE provided for - -
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21.

GIORDANO INTERNATIONAL LIMITED

MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence.

During the period, certain subsidiaries traded with jointly
controlled companies and an associate in the ordinary and
usual course of business and on normal commercial terms.
Details relating to these transactions are as follows:

BEANBA=1tHLAHEA
Six months ended June 30

(BB EETREN) (In HK$ millions) 2009 2008
HELS Sales to:
HEHE SR A jointly controlled companies 48 86
—BtE QA an associate 89 112
137 198
BEE: Purchases from:
HEHESI QR jointly controlled companies - 257
HEWAR: Rental income from:
— HEFE SR A a jointly controlled company - 4
JE Wit/ e A< BB B A £ SRR Amounts due from/to these related parties are:
AA=+H +ZA=+-—8
June 30 December 31
(BB B & T REN) (In HK$ millions) 2009 2008
FE YRR Amounts due from:
HEHESI QA jointly controlled companies 15 5
— Bt QA an associate 13 27
28 32
JE T RIA Amounts due to:
HFEEH QA jointly controlled companies 1 1

b AR A T REMERA LS
FRIBE 7 5l R 1E 8 UK 5K e E At fE
Yok B EL A R A< 35K
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The above amounts due from related parties and amounts due
to related parties are reflected in trade and other receivables
and other payables respectively.
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GIORDANO INTERNATIONAL LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
RESULTS OF GROUP OPERATIONS
Overview

In the second half of 2008, the Group substantially divested
its 51.0 percent interest in Placita Holdings Limited (“Placita”),
the Group’s principal garment manufacturing subsidiary. The
discussion below pertains to the Group’s continuing operations and
excludes Placita’s results unless otherwise stated.

Turnover and Gross Profit

The global economic downturn has affected consumer confidence
in all our markets, including Mainland China which experienced
a 3.5 percent year-on-year decrease in turnover in the first half.
Overall, the Group’s turnover declined by 14.5 percent year-on-
year to HK$2,003 million. With all market players engaged in
cutthroat discounting, gross margin came under severe pressure.
The Group’s first half gross margin declined to 48.2 percent (1H08:
51.7 percent), while its gross profit decreased by 20.2 percent to
HK$965 million.

E2BEENEBANTRAEE T
EhE ENE B EF
txsF = oy EECE -3
HERSEER Continuing operations 1HO9 1HO8  YOY Change
(B g & T BEN)
(In HK$ millions)
REEEXTE Group turnover 2,003 2,342 -14.5%
AEBEEF Group gross profit 965 1,210 -20.2%
AEBEFEFE Group gross margin 48.2% 51.7% -350 bps

REBER RERFRKRFANE -BiE-
WER#EHE R ZZT(EBITDA)

ERBHRXEBUEZRS -ExniEH
ERCAKBUEERE /B MK K
BN B ETT A HE -BEME -
AEBEZHSREHE TRAD KD
BAOZA#ARAD Z T = EmE
AEEREBRBUHEADZTHAE
BENERATANBET(ENFLEF:
BETEATAEET) -

AEBZEMBRARDABEONT R NBEET
EEBLATLtAESE T TEARRAN
TR N\FL¥FREZPEAAETEER
ZEBREE=T=A8THAH-

Operating Expenses, Operating Profit and Earnings before
Interest, Taxation, Depreciation and Amortization Expense
(EBITDA)

Management continued to tighten its control on expenses.
Among other measures, the Group rationalized its networks
in Hong Kong, Taiwan, Singapore and Australia. Overall, the
Group’s rental and shop staff costs decreased by 5.5 percent
and 14.2 percent respectively, thus enabling the Group to reduce
its operating expenses by 10.6 percent to HK$956 million (1HO8:
HK$1,069 million).

The Group’s other income decreased by HK$46 million to
HK$57 million due mainly to the absence of the HK$33 million tax
refund that our retail operations in Mainland China received in the
first half of 2008.
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GIORDANO INTERNATIONAL LIMITED

As a result of the reduction in the Group’s gross profit and other
income, the Group’s first half operating profit from continuing
operations posted a 73.0 percent decline to HK$66 million
(1HO8: HK$244 million) and the Group’s EBITDA decreased by
59.7 percent to HK$137 million (1HO8: HK$340 million) and its
EBITDA margin narrowed to 6.8 percent (1H08: 14.5 percent).

ZhE ZENF i E£F
E¥E E¥E = Hi & 5
BERSEEK Continuing operations 1HO09 1H08 YOY Change
(B G BT BEN)
(In HK$ millions)
AEBKLE R Group Operating profit 66 244 -73.0%
AEE L E R T E Group Operating margin 3.3% 10.4% -710 bps

% 3R B 4 7% R

AEBBBEERAZEHBE SN E B
BAZEBNBET(ZTNFELF¥F:
BEOBST) - RAM - BEARLAD
RUBEREBEEFHEARRRAEK
(BRB)VARRQA (TRAERKI)MTZ
B -—TLtRBEThka ARAEESTR
B RN mZBRREENERORE T#MmE
P 2 B < 3 [R] AT 3Pl 2 A48 e MR A
FEKEZEBZRRELGENTHRAD Z
Tt LEAEEBENTNBET(ZENF
E¥FEE_R-THAST) - RE2E
BERAEFAE2ERANSEE =2 (1
(BENFLEFF BB TMmAE=) -

AEBR _ZEENFLFEFIAERHA
YRS _TREET(TNFL¥F:
BEALTRAEET) MEERXSBD
Z=tNEAE(ENFLE¥F BNHZ
T RET) RERTEEME L 2R
MREEARTHER SAAKEZERKE
# B EF ZKFAEE
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Profit Attributable to Shareholders

After-tax profit contribution from the Group’s South Korea joint
venture surged to HK$9 million (1H08: HK$4 million). However,
this increase was not enough to offset the reduction resulting
from the absence of the HK$17 million gain on the disposal of
Speedy Garment Manufacturing (Hong Kong) Company Limited
(“Speedy Garment”) last year and the sharply lowered after-
tax profit contribution from our Middle East associate. Together
with the decrease in operating profit as earlier discussed, profit
attributable to shareholders from continuing operations declined
by 77.6 percent to HK$48 million (1HO8: HK$214 million). EPS on a
fully diluted basis was 3.2 HK cents (1H08: 14.3 HK cents).

The Group’s first half 2009 income taxation expense was
HK$25 million (1HO8: HK$56 million) and its effective tax rate was
38.5 percent (1HO08: 26.5 percent). Deferred tax assets arising from
taxable losses are not recognized, otherwise the Group’s effective
tax rate would have remained at a similar level as last year.
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GIORDANO INTERNATIONAL LIMITED

Cash Flow from Continuing and Discontinued Operations

Net cash inflow from operating activities was HK$172 million (1HO8:
HK$201 million), HK$4 million higher than the first half of 2008 if we
exclude the HK$33 million PRC reinvestment tax refund received
during the period.

Net cash outflow from investing activities decreased by
HK$55 million to HK$19 million (1HO8: HK$74 million) due mainly to
a HK$29 million reduction in capital expenditure and the absence of
HK$42 million in proceeds from the disposal of Speedy Garment in
the first half of 2008.

Finally, net cash outflow from financing activities in the first half
was HK$47 million (1H08: HK$130 million), with the difference
attributable to a HK$179 million reduction in final dividends paid.

GROUP FINANCIAL POSITION

The Group’s prudent financial management and rigorous cost
and inventory controls enabled it to maintain a strong net cash
position despite the global downturn. On June 30, 2009, the
Group had total cash and bank balances of HK$660 million
(December 31, 2008: HK$532 million) and net cash and bank
balances of HK$585 million (December 31, 2008: HK$454 million).

The Group’s inventory position has also remained healthy, with
first half 2009 closing inventories totalling HK$279 million, down
by HK$18 million from the HK$297 million recorded at the end of
2008. Inventory turnover on sales' was 25 days (1H08: 28 days
including both continuing and discontinued operations).

! Inventory held at period end divided by turnover times number of days
for the period.
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GIORDANO INTERNATIONAL LIMITED

On June 30, 2009, the Group had total liabilities of HK$627 million
(December 31, 2008: HK$651 million). Shareholders’ equity was
HK$1,875 million (December 31, 2008: HK$1,855 million). The
Group’s current ratio improved to 2.5 times (December 31, 2008:
2.3 times) and its gearing was 4.0 percent (December 31, 2008:
4.2 percent) based on shareholders’ equity.

First half 2009 capital expenditure fell by 53.7 percent to
HK$25 million (1HO8: HK$54 million) as the Group put its store
expansion and renovation plans on hold. Capital expenditure
represented 14.5 percent (1H08: 26.9 percent) of net cash inflow
from operating activities during the period.

The Group had financing facilities totalling HK$364 million as at
June 30, 2009 (December 31, 2008: HK$347 million), of which
HK$75 million had been drawn down and were outstanding.

OPERATIONS REVIEW
Retail & Distribution

The global financial crisis adversely affected consumer confidence
and business in all group markets. The Group’s first half turnover
in Mainland China decreased by 3.5 percent while other markets
all suffered double digit turnover declines. Consequently, the
Group’s Retail & Distribution turnover decreased by 13.0 percent
to HK$1,833 million (1H08: HK$2,108 million). With all market
players engaged in cutthroat discounting, gross margin came under
severe pressure and the Group’s Retail & Distribution first half gross
margin declined to 50.0 percent (1H08: 54.8 percent). As a result,
the Retail & Distribution operating profit decreased by 87.3 percent
to HK$26 million (1H08: HK$205 million) and its operating margin
was 1.4 percent (1H08: 9.7 percent).
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GIORDANO INTERNATIONAL LIMITED

Retail & Distribution - Review by Market

mERR  THBMAT
(E1) HER Mm#A?
BE-_BBEhE Six months ended ®¥%  Operating Comparable  Number of
AB=THIEAMEA June 30, 2009 Turnover  profit/(loss) store sales’ outlets’
(LB G ETREN)
(In HK$ millions)
BN Mainland China 776 33 -9.2% 912
BB REM Hong Kong and Macau 366 10 -10.8% 80
=) Taiwan 269 (4) -9.5% 179
g Singapore 147 (3) -4.9% 46
SR Australia 77 (16) -6.0% 52
Hith B & T 57 Other self-operated markets? 198 6 -10.8% 259
ZERDHEIATE Retail & Distribution Total 1,833 26 -9.2% 1,528
mERR THBMAT
(E8]) HER Mm#A?
BE-ZZN\F Six months ended BER Operating Comparable  Number of
AA=tHLEREA June 30, 2008 Turnover  profit/(loss) store sales’ outlets’
(LB G ETRENN)
(In HK$ millions)
LEiyN Mainland China 804 177 +11.8% 859
B8 REM Hong Kong and Macau 431 27 +3.8% 86
=) Taiwan 334 @) +2.2% 200
g Singapore 189 (4) -13.8% 54
M Australia 110 (19) -12.1% 56
Hith 5 &5 Other self-operated markets? 240 26 -2.7% 253
TE LD HE A Retail & Distribution Total 2,108 205 +0.8% 1,508

UEWEEE ERMEFLRZYRE

EAKEE A2 8 &P
BANA=+H

B KB HER A s

In local currency for self-operated outlets which were open for the full

six months in each of the two fiscal years under comparison
2 As at June 30

Includes Malaysia, Thailand, Indonesia and Japan
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GIORDANO INTERNATIONAL LIMITED

With their heavy concentration of export oriented businesses, the
coastal provinces in the southern and eastern regions of Mainland
China were hit especially hard by the global economic downturn.
With about half of our business coming from these regions, we
had to resort to heavy discounting and our performance suffered
accordingly. Overall, our self-operated retail outlets experienced a
9.2 percent decline in comparable store sales in the first half. Sales
to our franchise and wholesale accounts were also impacted as
they prudently put store expansion plans on hold and focused on
bringing inventory levels back in line.

As a result, the Group’s Mainland China turnover decreased by
3.5 percent to HK$776 million and its gross profit decreased
by 14.0 percent. With higher operating expenses from the
previous year’s expansion, first half operating profit dropped by
81.4 percent to HK$33 million (1H08: HK$177 million inclusive of
the non-recurring reinvestment tax refund of HK$33 million). We
added three outlets in Mainland China in the first half of 2009.

As markets that are highly reliant on tourist traffic, both Hong
Kong and Singapore’s were badly affected by the global financial
tsunami. In the first half of 2009, Hong Kong’s turnover decreased
by 15.1 percent to HK$366 million and its comparable store sales
declined by 10.8 percent while Singapore’s turnover declined
by 22.2 percent to HK$147 million and its comparable store
sales decreased by 4.9 percent. We continued to restructure
our store portfolios in these two markets, downsizing our store
count by two in Hong Kong and five in Singapore in the first
half of 2009. However, these cost reduction moves were not
enough to counter the top line declines and as a result the
Group’s operating profit narrowed to HK$10 million in Hong
Kong (1HO08: HK$27 million) and we made an operating loss of
HK$3 million (1HO8: HK$4 million) in Singapore in the first six
months of 2009. Gross margins have begun to trend up towards
the end of the period with the launch of new product and marketing
programs.
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GIORDANO INTERNATIONAL LIMITED

Taiwan’s turnover decreased by 19.5 percent to HK$269 million
and comparable store sales decreased by 9.5 percent, causing its
operating loss to increase to HK$4 million in the first half of 2009.
With inventories significantly lower after the stock clearance we
undertook earlier, Taiwan was able to launch new higher margin
products which enabled its gross margin to begin trending up in
the second quarter. We continued to restructure our store portfolio
in Taiwan in the first half, reducing our network by 13 to a total of
179 outlets.

Australia’s turnover declined by 30.0 percent to HK$77 million and
it incurred an operating loss of HK$16 million in the six months
ended June 30, 2009. The Group installed new management in the
first half of 2008 to turn around our Australian operations. Various
cost cutting measures were implemented, including the closure of
five stores in 2008 and another four in the first half of 2009.

The Group’s other self-operated markets, namely Malaysia,
Thailand and Indonesia (Japan’s business is very small and
diminishing), saw turnover declining by 17.5 percent to
HK$198 million and operating profit dropping by 76.9 percent to
HK$6 million in the first half of 2009.

Retail & Distribution - Review by Brand

The core Giordano and Giordano Junior business recorded a
10.6 percent decline in its first half turnover to HK$1,569 million
and comparable store sales decreased by 8.4 percent. Gross
margins were lowered by the Group’s efforts to reduce inventory
but began to recover towards the end of the period with the
successful launch of new, higher margin products. First half 2009
operating profit fell by 75.9 percent year-on-year to HK$49 million
due to the reduction in profits in Mainland China.

Giordano Ladies saw its first half turnover declining by 10.9 percent
to HK$114 million and comparable store sales decreasing by
10.0 percent. With its stores all located in high end shopping
areas with rentals to match, the brand only managed to turn a
small operating profit of HK$1 million in the six months ended
June 30, 2009.
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GIORDANO INTERNATIONAL LIMITED

Giordano Concepts was also impacted by deteriorating consumer
confidence but its difficulties were exacerbated by product
missteps. As a result turnover dropped by 40.7 percent and
comparable store sales declined by 27.0 percent, causing the
brand to report an operating loss of HK$19 million in the first half
of 2009. Management has taken decisive steps to turn around
the brand, closing seven non-performing outlets to bring its store
network down to 24 as at June 30, 2009. New product design
and merchandising talents have tightened the product focus to
re-position Giordano Concepts as a high end menswear brand.
A “sneak preview” of the revamped Fall / Winter 2009 menswear
collection for a selected group of our Mainland Chinese franchise
and wholesale accounts was recently held to positive reception.

The Group continued to make headway in turning around BSX. The
brand’s fun and youthful image has continued to gain consumer
acceptance, enabling it to improve its gross margin by 240 basis
points over the same period last year. This, together with the store
network reorganization which we undertook in the last 12 months,
enabled the brand to narrow its operating loss from HK$11 million
to HK$6 million even as turnover dropped by 31.5 percent to
HK$76 million in the first half of 2009. Comparable store sales
decreased by 10.3 percent in the first half of 2009.

Interim Report 2009



GIORDANO INTERNATIONAL LIMITED

RERA  THEBMAH
(B8) HERH Mh&AB?
BE_Z2ZnF Six months ended ® 3%  Operating Comparable Number of
ARB=tHIEAEAR June 30, 2009 Turnover profit/(loss) store sales’ outlets?
(BB FETRENN)
(In HK$ millions)
Giordano % Giordano Junior Giordano & Giordano Junior 1,569 49 -8.4% 1,393
Giordano Ladles Giordano Ladies 114 1 -10.0% 40
Giordano Concepts Giordano Concepts 64 (19) -27.0% 24
BSX BSX 76 (6) -10.3% 64
HAth Others 10 1 +8.1% 7
ZERDHBATE Retail & Distribution Total 1,833 26 -9.2% 1,528
ReERAN  THEBMH
(E#8) HEH MmE B2
BE-ZZ)\F Six months ended ®HEZ  Operating Comparable Number of
AB=1THIEAREA June 30, 2008 Turnover profit/(loss) store sales’ outlets?
(LEEFHETREN)
(In HK$ millions)
Giordano % Giordano Junior Giordano & Giordano Junior 1,756 203 +0.1% 1,341
Giordano Ladles Giordano Ladies 128 13 +5.8% 41
Giordano Concepts Gilordano Concepts 108 1) -0.1% 24
BSX BSX 111 (11) +4.2% 96
Hith Others 5 1 N/A 6
TERDHA B Retail & Distribution Total 2,108 205 +0.8% 1,508

T UEBMERGE ERBEFELRZBE T
B iA.e 8 €

2 RANHA=+AH

In local currency for self-operated outlets which were open for the full

six months in each of the two fiscal years under comparison
2 As at June 30
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GIORDANO INTERNATIONAL LIMITED

Export & Licensing

Export & Licensing turnover, consisting primarily of the Group’s
sales to its Korean and Middle East joint ventures and wholesale
markets such as the Philippines, decreased by 27.6 percent to
HK$184 million in the first half of 2009. Operating income for the
period decreased by 21.4 percent to HK$33 million as a result.

ENF ZENF i EF
F¥F F¥F B HA % B
HORGSHRE Export & Licensing 1HO09 1HO08 YOY Change
(LB EEITAEN)
(In HK$ millions)
EER Turnover 184 254 -27.6%
5 Operating profit 33 42 -21.4%
7 S I 2R Operating margin 17.9% 16.5% +140 bps
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Jointly Controlled and Associated Companies

Our South Korean joint venture continued to make headway in
its turnaround even in the face of the global economic downturn.
Although first half turnover decreased by 21.5 percent to
HK$355 million (1H08: HK$452 million), a good part of the decline
is attributable to the depreciation of the Korean Won. In local
currency terms turnover actually increased by 4.3 percent and
comparable store sales was more or less flat in the six months
ended June 30, 2009. Gross margin widened by 50 basis points
with improved merchandising at the core Giordano business and
the successful rollout of its new BSX line. Together with tighter cost
control, our South Korean jointly controlled company managed
to more than double its first half after-tax profit contribution to
HK$9 million (1HO08: HK$4 million). On June 30, 2009, the Group
held 48.5 percent in its South Korean jointly controlled company.
We added two outlets during the period to bring the total store
count to 169 at the end of June, 2009.
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GIORDANO INTERNATIONAL LIMITED

Our business in the Middle East slowed to in tandem with
declining oil prices. First half turnover decreased by 8.9 percent to
HK$225 million (1H08: HK$247 million) and comparable store sales
decreased by 13.6 percent. With labour and rental costs in the
region remaining high, pre-tax profit contribution from our Middle
East associated company dropped by 83.3 percent to HK$1 million
(1HO8: HK$6 million). The Group held a 20.0 percent shareholding
in its Middle East associate at June 30, 2009.

Manufacturing & Others

Turnover, comprising entirely of sales to other Giordano Group
companies, rose by 26.7 percent to HK$76 million while operating
income increased to HK$7 million mainly from lower corporate
salary expenses.

ZAE ZENF HitExF
F¥F F¥F EELE -3
BERHA Manufacturing & Others 1HO9 1HO8  YOY Change
(LB B TRAEN)
(In HK$ millions)
—F % Turnover 76 60 +26.7%
s R (EE) Operating profit/(loss) 7 (3) +333.3%
4 i I R Operating margin 9.2% (5.0%) +1,420 bps
-2 2 AR R OB OB & 39
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GIORDANO INTERNATIONAL LIMITED

OUTLOOK

Although it is still early days, Asian economies seem to be
responding to the stimulus packages that their respective
governments applied. With the economic outlook improving in
Mainland China, the Group is aggressively gearing up its second
half 2009 store expansion and supporting it with revamped
merchandising and marketing programs with a view at least to
match the store growth we achieved in the second half of last year
(2H08: 50 outlets added in Mainland China). We are also targeting
to improve penetration of northern and western China where we
are relatively under-represented at the moment. With confidence
returning and de-stocking more or less completed, our franchise
and wholesale accounts are also in a position to resume expansion.
The Group will significantly increase its marketing activities starting
this Fall / Winter season to support the planned expansion.

The Group’s objective for the balance of the year is to continue
keeping a tight rein on expenses while rebuilding its margins. For
example, in the 12 months to June 2009, Hong Kong, Taiwan and
Singapore together have seen their store networks reduced by
35 outlets to 305 locations. These and other cost control measures
will help the Group position its markets to benefit from any eventual
recovery.

In the last two months, gross margins in Hong Kong, Taiwan
and Singapore have begun trending up with the introduction
of new, higher margin products. To help ensure that its new
product pipeline remains filled, the Group has decided to invest
in a new design centre to enhance its design and development
capabilities. Opened in August, the new centre is 5,500 sqg.m.
in size and will house 200 design, product development and
sourcing professionals once it is fully staffed by the end of the
year. Its location in Dongguan mid-way between Hong Kong and
Guangzhou is intended to facilitate close collaboration with both
the international marketing team in Hong Kong and the China
marketing team in Guangzhou as well as key vendors located
close by in the Pearl River Delta, thus enabling the Group to
further shorten its product lead time and extend its edge over the
competition.

HUMAN RESOURCES

On June 30, 2009, the Group had about 7,600 employees. The
Company offers competitive remuneration packages and generous,
goal-oriented bonuses to different levels of staff. Senior managers
are also offered generous incentive bonus schemes and share
options as a means for the Group to reward and retain a high
calibre management team.

Interim Report 2009
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GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION
Dividends

It is the Company’s intention to return surplus cash to its
shareholders through the regular payment of dividends and, in line
with its dividend policy, the Company has been paying a substantial
portion of its earnings as an ordinary dividend plus a special
dividend the amount of which may vary depending on cash on
hand, future investment requirements and other considerations.

After due consideration of the economic outlook, the Group’s
Mainland China expansion plans and other factors, the Board of
the Company declared an interim dividend of 2.0 HK cents per
share (2008: 4.5 HK cents per share and a special dividend of
2.0 HK cents per share) for the year ending December 31, 2009
payable on or about Monday, September 21, 2009 to shareholders
whose names appear on the register of members of the Company
on Tuesday, September 15, 2009.

Closure of Register of Members

The register of members of the Company will be closed on
Monday, September 14, 2009 and Tuesday, September 15, 2009,
during which period no transfer of shares will be registered. In
order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrars in Hong Kong, Tricor
Abacus Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong for registration no later than 4:30 p.m.
on Friday, September 11, 2009.
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GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities

As at June 30, 2009, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”), as recorded in the register
required to be kept under section 352 of the SFO; or as notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

kLW ZHE

Bz 5 BOBEEER wmrER

ERER (Hi&t) B EHEN

(H17t) Beneficial Approximate

Beneficial interest in unlisted aggregate

BEEHE #ME  interest in shares underlying shares percentage

Name of director Nature of interest (Note) (Note) of interests
2B 4 &l A

LAU Kwok Kuen, Peter Personal 24,118,000 1,800,000 1.74%
FHN= & A

MAH Chuck On, Bernard Personal 1,619,086 6,200,000 0.52%
B iz Note:
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Interests in the shares and underlying shares of equity derivatives were
long position. Underlying unlisted shares are share options granted to the
directors pursuant to the share option scheme of the Company and details
of which are set out on page 44.

Save as disclosed above, as at June 30, 2009, none of the
directors and chief executive of the Company had or was deemed
to have any interests or short position in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO; or as notified to the Company and the Stock Exchange
pursuant to the Model Code. Furthermore, save as disclosed
above, at no time during the six months ended June 30, 2009 was
the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company or any of their spouses or
children under the age of 18 to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.
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GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders

As at June 30, 2009, the following persons, other than directors
and chief executive of the Company, having interests or short
positions of five percent or more in the Company’s shares or
underlying shares were recorded in the register kept by the

KBEZEDZRHEA L Company pursuant to section 336 of the SFO:
HRERGR R
HERG A B EHN
Aggregate Approximate
long position aggregate
£ KiaF in shares and percentage
Name Note underlying shares of interests
Aberdeen Asset Management Plc and its associates 1 219,420,018 14.71%
Franklin Templeton Investments Corp. 2 118,911,440 7.97%
Sanderson Asset Management Limited 3 88,530,000 5.94%

Wiz

Aberdeen Asset Management Plc [ £ B
BAURAEALERIMBBE_E—TNLE
M+—8ZF+ /\R&RGH -

i Aberdeen Asset Management Plc & 2 %
HE2EWNBARNREKEMEENE,IEAT
SR -

MEBLARER

Name of subsidiary

Notes:

1.

Aberdeen Asset Management Plc and its associates held 219,420,018
shares in the capacity of Investment Manager.

Aberdeen Asset Management Plc and its various wholly-owned
subsidiaries held the following shares on behalf of the accounts they
managed:

HRRDAH

Aggregate long position in shares

Aberdeen Asset Management Asia Limited
Aberdeen Asset Management Inc
Aberdeen Asset Management Limited
Aberdeen Asset Managers Limited
Aberdeen Fund Management Limited

Aberdeen International Fund Managers Limited

Aberdeen Unit Trust Managers Limited
Edinburgh Fund Management Limited

i Franklin Resources, Inc. 2 @& 2 &K &8
A A]Franklin Templeton Investments Corp.
NEELESOEE—E-—TFT \BALT—8
—FOENTRROEEEERE 2 -

Sanderson Asset Management Limited A 1%
ERBEFOhEANT N NBR T =8KREN -

219,420,018
1,764,000
1,460,000

48,779,816
27,724,808
113,398,000
39,107,816
14,000,000

Franklin Resources, Inc. had a deemed interest in respect of
118,911,440 shares held by its indirect wholly-owned subsidiary,
Franklin Templeton Investments Corp., in the capacity of Investment
Manager.

Sanderson Asset Management Limited held 88,530,000 shares in the
capacity of Investment Manager.
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options

The Company adopted its Share Option Scheme on January 24, 2002
to provide incentives or rewards to the selected eligible persons
for their contribution or potential contribution to the Group. During

A ARATERESEESEH T the period, movements of the Company’s share options are set out
below:
BREHA
Number of share options
RZBENEF MR RZZEAE
-A-H RE R R THIEH RAZTH
2t B Figid Canceled! i SROFEE
Balance Granted Exercised lapsed Balance Exercise
BERAL as at during during during as at price REAH ke
Eligible person January 1, 2009 the period the period the period  June 30, 2009 per share  Date of grant Exercisable period
BT (BIA/E) (AI8/%)
HKS  (MMIDD/YYYY) (MMIDD/YYYY)
Bz
Director
2IE % 600,000 - - - 600,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
LAU Kwok Kuen, Peter 600,000 - - - 600,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
600,000 - - - 600,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
1,800,000 - - - 1,800,000
BA% 1,666,000 - - - 1,666,000 4.650 041082002  04/08/2003 - 0410712012
MAH Chuck On, Bernard 1,666,000 - - - 1,666,000 4.650 04/08/2002  04/0812004 - 04/0712012
1,668,000 - - - 1,668,000 4.650 04/08/2002  04/0812005 - 04/0712012
400,000 - - - 400,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
400,000 - - - 400,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
400,000 - - - 400,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
6,200,000 - - - 6,200,000
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (Continued)

BREHA
Number of share options
R=ZEhE RER  RZBENEF
-A-H REA RERA IR ¥ ~AZtA
&8 Bl 7t Canceled| 2B BRTHEE
Balance Granted Exercised lapsed Balance Exercise
BERAL as at during during during as at price REAS e
Eligible person January 1, 2009 the period the period the period  June 30, 2009 per share  Date of grant Exercisable period
B (A18/%) (A18/%E)
HKS  (MMIDD/YYYY) (MMIDD/YYYY)
BEANEE 1,048,000 - - 22,000 1,026,000 4.650 041082002  04/08/2003 - 0410712012
Continuous Contract 1,170,000 - - 22,000 1,148,000 4.650 0410812002 04108/2004 - 0410712012
Employees 1,272,000 - - 26,000 1,246,000 4.650 0410812002 0410812005 - 0410712012
333,000 - - - 333,000 2.795 0210512003 02105/2004 - 0210412013
333,000 - - - 333,000 2.795 0210512003 0210512005 - 02!0412013
502,000 - - - 502,000 2.795 0210512003 02105/2006 - 02/04/201
274,000 - - 72,000 202,000 2.650 06/10/2003  06/10/2004 - 06I091203
352,000 - - 74,000 278,000 2.650 06/10/2003  06/10/2005 - 06/09/2013
656,000 - - 102,000 554,000 2.650 06/10/2003  06/10/2006 - 06/09/2013
64,000 - - - 64,000 2.785 0812012003 0812012004 - 0811912013
4,000 - - - 4,000 2.785 0812012003 0812012005 - 08!1912013
6,000 - - - 6,000 2.785 0812012003 0812012006 - 08/19/201
6,000 - - - 6,000 3.300 09/19/2003  09/19/2004 - 09I181203
6,000 - - - 6,000 3.300 09/19/2003  09/19/2005 - 09/18/2013
28,000 - - - 28,000 3.300 09/19/2003  09/19/2006 - 09/18/2013
614,000 - - - 614,000 4.500 0611612004  06/16/2005 - 06/15/2014
616,000 - - - 616,000 4.500 0611612004  06/16/2006 - 06!1512014
620,000 - - - 620,000 4.500 0611612004  06/16/2007 - 06/15/201
28,000 - - - 28,000 4.235 08/1712004  08/1712005 - 08116120
34,000 - - - 34,000 4.235 08/17/2004  08/17/2006 - 08/16/2014
1,000,000 - - - 1,000,000 4.305 09/30/2004 0913012004 - 09/29/2014
178,000 - - 68,000 110,000 4.875 12130/2004 123012004 - 12/29/2014
2,644,000 - - 238,000 2,406,000 3.896 11127/2007  11/27/2008 - 11!2612017
2,644,000 - - 238,000 2,406,000 3.896 11/27/2007  11/27/2009 - 11/26/201
2,760,000 - - 248,000 2,512,000 3.896 11127/2007 1112712010 - 11!26120
128,000 - - 32,000 96,000 3.896 01/2312008  01/23/12009 - 01/22/2018
128,000 - - 32,000 96,000 3.896 0112312008  01/23/12010 - 0112212018
144,000 - - 36,000 108,000 3.896 0112312008  01/23/12011 - 0112212018
22,092,000 - - 1,514,000 20,578,000 3.520 0713012008  10101/2008 - 09!3012018
7,606,000 - - 610,000 6,996,000 3.840 0713012008  10/01/2008 - 09/30/201
7,606,000 - - 610,000 6,996,000 4.160 0713012008  10/01/2008 - 09I301208
54,896,000 - - 3,944,000 50,952,000
it 1,640,000 - - - 1,640,000 4150 0112712004 012712005 - 0112612014
Others 1,860,000 - - - 1,860,000 4975 1212912004 1212912004 - 12/28/2014
3,500,000 - - - 3,500,000
&t
Total 66,396,000 - - 3,944,000 62,452,000
- % % A OE 49 B B & 45
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (Continued)

Notes:

1.

The market value per share as at June 30, 2009 was HK$1.63.

As no share option was granted by the Company during the period,
thus the estimation of fair value of share options granted was not
applicable. For share options granted under share option scheme
of the Company, the fair value of the options shall be estimated by
applying the Black-Scholes option pricing model, taking into account a
number of factors such as the exercise price, the life of the option, the
market price and volatility of the underlying shares, and the risk-free
interest rate for the expected life of the option. The Model is
developed to estimate the fair value of publicly traded options that
have no vesting restrictions and are fully transferable. In addition, it
requires input of highly subjective assumptions, including the expected
stock price volatility. Any changes in the subjective input assumptions
may materially affect the estimation of the fair value of an option.
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GIORDANO INTERNATIONAL LIMITED

CORPORATE GOVERNANCE
Compliance with the Code on Corporate Governance Practices

None of the directors of the Company is aware of information that
would reasonably indicate that the Company is not, or was not
during the six months ended June 30, 2009 in compliance with the
Code on Corporate Governance Practices as set out in Appendix
14 of the Rules Governing The Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), except that
(i) the roles of the Chairman and Chief Executive are vested in the
same person (Code Provision A.2.1); and (ii) the Chairman and
the Managing Director are not subject to retirement by rotation
(Code Provision A.4.2). Currently Dr. LAU Kwok Kuen, Peter
(“Dr. Lau”) holds the positions of Chairman and Chief Executive.
In view of Dr. Lau’s extensive experience in the industry and deep
understanding of the Group’s businesses, the Board believes that
vesting the roles of both Chairman and Chief Executive in Dr. Lau
provides the Group with strong and consistent leadership, allows
for more effective planning and execution of long term business
strategies and enhances efficiency in decision-making. The Board
also believes that the Company already has a strong corporate
governance structure appropriate for its circumstances in place to
ensure effective oversight of Management.

Disclosure of Information on Directors

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of
information regarding directors of the Company is as follows:

Dr. LAU Kwok Kuen, Peter, the Chairman and Chief Executive of
the Company, is entitled to an annual salary of HK$2,815,443.41
with effect from January 1, 2009.

Review of Accounts

The Audit Committee has discussed with Management internal
controls and financial reporting matters related to the preparation
of the unaudited condensed financial statements for the six months
ended June 30, 2009. It has also reviewed the said financial
statements in conjunction with the Company’s external auditors.
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GIORDANO INTERNATIONAL LIMITED

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities
Transactions by Directors on terms no less exacting than that
required by the Listing Rules. Following a specific enquiry, each of
the Directors confirmed that he complied with the aforesaid Code
during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities
transactions of those employees who may possess or have access
to price sensitive information.

Purchase, Sale or Redemption of the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

Board of Directors

As at the date of this report, the Board comprises three Independent
Non-executive Directors, namely, Mr. Barry John BUTTIFANT,
Mr. KWONG Ki Chi and Dr. LEE Peng Fei, Allen; one Non-executive
Director, Professor LEUNG Kwok and two Executive Directors,
namely, Dr. LAU Kwok Kuen, Peter and Mr. MAH Chuck On, Bernard.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, August 27, 2009
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