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Financial Highlights for 2009 Interim Results
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The board of directors (the “Board”) of Shenzhou International Group
Holdings Limited (“Shenzhou International” or the “Company”) is
pleased to announce the unaudited interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2009, together with the comparative amounts for the corresponding
period of 2008. The interim results and interim financial statements
have not been audited but have been reviewed by the Company's
audit committee.

KEY FINANCIAL INFORMATION AND
FINANCIAL RATIOS

REER
Unaudited
BZEAA=1THLAEA

For the six months ended 30 June

—EBEAEF —EEN\F
2009 2008
AR®TT AREFTT
RMB’000 RMB'000
THERE Revenue 2,755,629 2,107,078
E7 Gross Profit 876,328 514,862
B 5% B A Profit before tax 689,011 287,704
NAEIREHERE B AEMGAE  Profit attributable to equity
holders of the Company 575,287 263,646
FEHE(%) Gross profit margin (%) 31.8 244
FREE (%) Net Profit margin (%) 20.9 12.5
FREFI(AREIT) Earnings per share (RMB) 0.46 0.21
—EZENE —EENF
ANAZ=+H +=—A=+—8
30 June 31 December
2009 2008
ARETT AREFTT
RMB’000 RMB'000
BERE Total assets 5,011,731 43212519
R Total equity 3,163,021 2,872,973%
R RIREEEY Cash and cash equivalents 363,831 238,141@
BEREELE(%)D Net gearing ratio(%)" 12.5 206
BN & Current ratio 1.3 12
FEUER R 2 FEsEEA(H) Accounts receivable turnover period (days) 34 37
FEFAEH(A) Inventory turnover period (days) 86 71
BRE - Notes:

EABEHEY HEABBENBRASRASS
B T R -

2. ZET)\F+=ZA=t+—HZEBZHTF -

1. Net gearing ratio represents the ratio between total borrowings (less
cash and cash equivalents) and total equity.

2. Audited balances as at 31 December 2008.
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Management Discussion and Analysis
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The following management discussion and analysis should be read
in conjunction with the unaudited interim condensed consolidated
financial statements and the accompanying notes of the Group for
the six months ended 30 June 2009 as set out in this interim results
report.

BUSINESS REVIEW

For the six months ended 30 June 2009, the majority of the apparel
manufacturers continued to operate under challenging and difficult
conditions. Leverage on its solid foundation established over the years,
the Group achieved remarkable results and further consolidated its
leading position in the industry. The details are as follows:

Accelerating the efforts of energy saving and
consumption reduction

The management considers that energy saving and environmental
protection take crucial roles in the long-term development of the
Group. In introducing the state-of-the-art environmental-friendly
facilities, the Group continues to step up the internal management,
procedural optimization and facilities upgrade. Over the years, its
efforts have turned into fruitful returns. The resource consumption of
unit products is falling gradually. For the six months ended 30 June

RHEIERE 2000 HINEIREEIEZERERAF
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Management Discussion and Analysis
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2009, the sales revenue of the Group grew by 30.8%, whereas the
utilities expenses including electricity, steam and water resources
only increased by 10%. The Group's efforts in energy saving and

consumption reduction are also recognized by the local government.
Ningbo Shenzhou Knitting Co,, Ltd., the most important wholly-owned
subsidiary of the Company ("Shenzhou Knitting”) has been accredited
as one of the “Advanced Enterprises in Energy Saving and Consumption
Reduction in Ningbo City".

Optimizing the structure of production base

The Group has established a new garment plant in Anging City of
Anhui Province in Central China. Since its official commencement of
production in the first quarter of 2009, its production capacity has been
increasing with approximately 3,000 staff. In order to further improve
the living standards of the staff, the Group has begun to establish staff
quarters. Another new garment plant in Quzhou City in the western
part of Zhejiang Province also commenced its trial production in June
2009 with approximately 1,000 staff. Leverage on the sound structure
of the garment production base, the production capacity is enhanced
and itis also the Group's long-term arrangement to overcome the cost
pressure from the rising labor costs along the coastal regions. The
commencement of operation of the two new garment plants has also
enabled the Group to lower the turnover of its workers. The Group's
new weaving industrial park in the Ningbo Economic Technological
Development Zone will also commence production, giving room
for the future expansion of production capacity. Meanwhile, it is
expected to further lower the logistics costs through the reasonable
arrangements between the newly established weaving production
base and the warehouse.
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Management Discussion and Analysis
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Export sales ranked first nationwide

According to the ranking of apparel exporters prepared by China
Chamber of Commerce for Import & Export of Textiles based on the
statistics released by the Customs of the PRC, with respect to the
apparel manufacturers (excluding textiles), the export sales of apparels
of Shenzhou Knitting for the year ended 31 December 2008 and for
six months ended 30 June 2009 ranked the first nationwide. In order
to minimize the impact of the fluctuations of any single market on
the Group's operations, the Group has endeavored to expand its sales
market worldwide in recent years. For the six months ended 30 June
2009, the Group's sales in its major overseas markets grew by over 30%
as compared to that for the six months ended 30 June 2008. On the
other hand, after years of development, the Group recorded a sales
growth of 40% in Japan, being the Group's most important export
market, during the period.

Fast growing momentum seen in lingerie

The Group has made substantial achievements in the adjustment of
the product portfolio. Through enriching its product portfolio, the
Group provides its customers with a full range of product choices. In
addition to a sustained increase in the sales of sports wear, the sales
of lingerie also saw speedy growth.

RHEIERE 2000 HINEIREEIEZERERAF
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Management Discussion and Analysis

The Group endeavors to adopt a growth pattern of diversifying its
products and enhancing its product quality so as to expedite the
growth of the sales of products through product innovation and
quality control.

OPERATING RESULTS OF THE GROUP

Revenue

Revenue amounted to RMB2,755,629,000 for the six months ended
30 June 2009, representing an increase of RMB648,551,000 or 30.8%
from RMB2,107,078,000 for the six months ended 30 June 2008. The
growth was mainly driven by: 1) the speedy development and sales
of lingerie in addition to the steady revenue growth of sports wear;
2) the resumption of revenue growth of casual wear as the product
portfolio became more balanced; and 3) the further achievements
made in respect of the sales expansion in the international markets.

The comparison of the revenue of the Group for the six months ended

AERBZEZZZTNFAAA=-THIEANEAKRESR 30 June 2009 and the six months ended 30 June 2008 by product
R TRSHE L categories is as follows:
BEXA=+THLEAEA
For the six months ended 30 June
—EENF ZEENF b=
2009 2008 Change
ARETT % AREBFT % AREBFT %
RMB’000 % RMB'000 % RMB'000 %
REM By product
KBRS Casual wear 1,241,065 45.0 954,282 453 286,783 30.1
EafERSE Sports wear 1,194,043 433 952,731 452 241,312 253
NI R Lingere 240,132 8.7 121,151 5.7 118,981 98.2
H e Other knitting
products 80,389 3.0 78914 38 1,475 1.9
SHERRERT Total revenue 2,755,629  100.0 2,107,078 1000 648,551 30.8

Shenzhou International Group Holdings Limited
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KEBEREEEERHEE _SENEFE A=
B k7~ @ A & A R #0954282,0007T © +F+ & &
E_TETZNFARNAZFTHLEREAAMARE
1,241,065,0007C © EF T AR #286,783,0007T + 12
1BA301% TER ) RNEBETECERE RE
ERNRE  THEEEGNRERS  UFEeMH
Wik UR)BEBIEFHERAE  Ens
BERTE  AEERBERYSMERBRE
HEMER -

BE_ZZNWFANA=Z1THIENER EHE
RERHEZE A AR B1,194043,00070 © BHZ
—EENFARAZFTHLEANEANEEBEARE
952,731,0007C_EFH T AR #E241,312,0007T + 118 &
253% c AREBEEMRHEEREBAZN =N
ftBERFM R RESHEAFE  —TF
NFRBEBRZEER TIRREE - MAHEZ
FEHER FERTHENER  TEXHRAE
EE R E R NI H BEENH ERBE
BE BAEBE _TTNFLEFR_ZTNF
FEHAEIS T EZMETE o

AKEREHEEHEE ST N \FA=1H
IE75E A B AREE121,151,0007 » BEHZE - F
ZREANAZ=ZTHIESNEAARE240,132,000
JT AT AR #118,981,0007T ¢ 18 3E98.2% °
NIKEREEMAREIEN  E—FEETEAE
EmZrtERER 2 T4A5ERNERR
o

For the six months ended 30 June 2009, revenue for casual wear
amounted to RMB1,241,065,000, representing an increase of
RMB286,783,000 or 30.1% from RMB954,282,000 for the six months
ended 30 June 2008, mainly due to: 1) the Group's persistent
improvement in the quality of casual wear and the shortening of the
product delivery period to meet the market needs; and 2) the Group's
emphasis on the sales expansion of the high-quality casual wear
through effective adjustment in recent years and a more balanced
product portfolio.

For the six months ended 30 June 2009, revenue for sports wear
amounted to RMB1,194,043,000, representing an increase of
RMB241,312,000 or 25.3% from RMB952,731,000 for the six months
ended 30 June 2008. The Group continued to accelerate the
development of high-end products in adjusting its product portfolio.
Thanks to the Beijing Olympics, the sports wear segment grew rapidly
for the corresponding period in 2008. Benefiting from the Group's
stronger product development capabilities and the integration of the
suppliers of certain customers, the Group was able to secure more
orders and continued to achieve growth for the period, compared to
the corresponding period in 2008.

For the six months ended 30 June 2009, revenue for lingerie amounted
to RMB240,132,000, representing an increase of RMB118,981,000 or
98.2% from RMB121,151,000 for the six months ended 30 June 2008.
The fast growth of lingerie further enhanced the Group's diversified
product portfolio and enriched the Group the product types.

RHEIERE 2000 MINEIREEEZERERAF
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UWTAREEEZE ST NF SA=THILEANE
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The comparison of the revenue of the Group for the six months ended
30 June 2009 and the six months ended 30 June 2008 by market
regions is as follows:

BEAA=THILAEA

For the six months ended 30 June

—EEAE ZEENF ZE)
2009 2008 Change
ARBT % ARBETTT % AREFT %
RMB’000 % RMB'000 % RMB’000 %
®Ri% By region
B S & International sales
SN Japan 1,423,092 51.6 1,016,746 48.3 406,346 40.0
B Europe 388,421 14.1 294,306 14.0 94,115 32,0
EHX The US 125,019 4.5 93,122 4.4 31,897 343
FH A B Others 248,949 9.1 180,127 8.5 68,822 382
BIBRSHE/NET  Sub-total for 2,185,481 79.3 1,584,301 752 601,180 379
international sales
WNiHE Domestic sales 570,148 20.7 522,777 248 47,371 9.1
SHERARET Total revenue 2,755,629 100.0 2,107,078 100.0 648,551 30.8
BE_ZTTZNFL¥FBRINTSEREERME  Despite the overall overseas demand for apparels for the first half of
BERDENRTRBE  EXRKEEBIINTISE 2009 remained low, the Group recorded encouraging results in the
HERS T2 ABEMIEER - growth of sales in the overseas markets.

HAMBIEAGREENE —mE  —HUKRIE
AEBMER EREZFRMBHENER £
NEBERMEARGEIETREOMISER - K
SERBAMSENHEERREE ST N\F A
=+ H1ENE AR AR1016,746,0007T + 10
EEHE_ETAERNA=TRILERNEAHARKE
1,423,092,0007T + ¥ h0 T A R #406,346,0007T + 1%
TE3E40.0% ©

Tﬁﬁi‘igk&ixrﬂ%ymﬂz R i BAS B9 K
’xﬁl&@ﬂ* DEPHNERMSHERI  BKAX
Mg - $EIE’\\E@m%E’J§¢J&)THX T

g o ﬁi_gghﬁ/\ﬂ:wLElu:/dlﬂ'
BUM - EE R EMBIINTISHEEES HREE
—EENFANAZFTHIEAREREE 7320%
34.39%7138.2% ©

Shenzhou International Group Holdings Limited
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The Group has always placed high importance on Japan, the most
crucial single market. Capitalizing on the market expansion efforts over
the years, the Group's products are very well-received in Japan with a
solid foundation. For the six months ended 30 June 2009, the revenue
derived from Japan amounted to RMB1,423,092,000, representing an
increase of RMB406,346,000 or 40.0% from RMB1,016,746,000 for the
six months ended 30 June 2008.

Benefiting from the efforts of the market diversification strategies in
recent years, alongside with the balance of the global market supply
and demand of certain customers, the Group recorded satisfactory
growth in the sales in other markets in addition to Japan. For the six
months ended 30 June 2009, the sales revenue of Europe, the US and
other overseas markets grew by 32.0%, 34.3% and 38.2% respectively
as compared to that for the six months ended 30 June 2008.
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RRARERFEABIEER

R_ZFENFERNAZTH ARRREHEAR
AR E B = A AR 3,150,366,00070( ZFEEN
F+-A=+—8: ARK¥2860,387,0007T) °
RIEREEE A AR 761875000 ( ZZEZ N
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B EFEBARK476912000T( T N\F+
—A=+—8: AR¥3277710007T) * 3EREE
BREREABARETS 766000 —EENF+ A
=+—H: AR®74373,00070) R D EAREER A
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ARM12,586,0007T) © AR B IERFH ARG E
I INEBAAMRE EFIEINFTER »

With respect to the domestic market, the Group’s sales saw no
decrease following the end of the Beijing Olympics. For the six
months ended 30 June 2009, the domestic sales grew by 9.1% to
RMB570,148,000. In particular, the garment revenue amounted to
RMB508,009,000, representing an increase of RMB32,142,000 or 6.8%
from RMB475,867,000 for the six months ended 30 June 2008.

Cost of sales and gross profit

The Group's cost of sales for the six months ended 30 June 2009
amounted to approximately RMB1,879,301,000 (six months ended
30 June 2008: RMB1,592,216,000). The gross profit margin of sales of
the Group for the six months ended 30 June 2009 was 31.8%, up by
approximately 7.4 percentage points as compared with 24.4% for the
six months ended 30 June 2008. The main reasons for the increase in
the gross profit margin were: 1) the ongoing development of the lean
manufacturing within the Group and the increase in orders, which
enhanced the utilization rate of the production facilities and lowered
the costs of production; 2) the strong support from the nation’s policies
in favor of the apparel exporters; 3) the hedging gain of RMB77,940,000
(six months ended 30 June 2008: RMB60,163,000) from the USD/RMB
forward exchange included in the sales revenue.

Equity attributable to the equity holders of the
Company

As at 30 June 2009, the Group's equity attributable to the equity
holders of the Company amounted to RMB3,150,366,000 (31 December
2008: RMB2,860,387,000), of which non-current assets amounted
to RMB2,761,875,000 (31 December 2008: RMB2,619,575,000), net
current assets amounted to RMB476,912,000 (31 December 2008:
RMB327,771,000),netnon-currentliabilitiesamounted to RMB75,766,000
(31 December 2008: RMB74,373,000) and minority interests amounted
to RMB12,655,000 (31 December 2008: RMB12,586,000). The increase in
equity attributable to the equity holders of the Company was mainly
due to the increase in retained earnings.

RHEIERE 2000 HINEIREEIEZERERAF
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Liquidity and financial resources

For the six months ended 30 June 2009, net cash generated
from the Group's operating activities amounted to approximately
RMB566,383,000 (six months ended 30 June 2008: RMB199,282,000).
Net borrowings (bank borrowings less cash and cash equivalents) of
the Group as at 30 June 2009 amounted to RMB396,623,000, a decrease
by RMB196,078,000 as compared with the net borrowings as at 31
December 2008 of RMB592,701,000.

Cash and cash equivalents of the Group at 30 June 2009 amounted
to RMB363,831,000 (31 December 2008: RMB238,141,000). The
total amount of outstanding borrowings was RMB760,454,000 (31
December 2008: RMB830,842,000, in which short-term bank loans
amounted to RMB766,597,000 and long-term bank loans amounted
to RMB64,245,000), in which short-term bank loans amounted to
RMB684,688,000 and long-term bankloansamounted to RMB75,766,000.
Equity attributable to equity holders of the Company amounted to
RMB3,150,366,000 (31 December 2008: RMB2,860,387,000). The Group
was in a solid cashflow position, with a debt to equity ratio (total
outstanding borrowings as a percentage of equity attributable to
the equity holders of the Company) of 24.1% (31 December 2008:
29.0%).

As at 30 June 2009, the majority of borrowings of the Group is subject
to interest payable at fixed rates. The Group did not enter into any
interest rate swaps to hedge itself against interest rate risks.

Finance costs and tax

For the six months ended 30 June 2009, finance cost decreased to
RMB16,537,000 from RMB24,236,000 for the six months ended 30
June 2008, mainly due to the decrease of bank borrowings of the
Group and the decrease of benchmark interest rates of RMB loans
during the period.

For the six months ended 30 June 2009, income tax expense of the
Group increased to RMB113,186,000 from RMB23,507,000 for the six
months ended 30 June 2008, mainly because the increase in the
income tax rate and the increase in the assessable income.
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Pledge of the Group’s assets

As at 30 June 2009, the Group's deposits with certain banks amounted
to approximately RMB6,650,000 (31 December 2008: nil) were pledged
to secure certain trade financing facilities granted by the banks, while
plants and land use rights of the Group with a carrying amount
of RMB175,618,000 (31 December 2008: RMB179,893,000) as at 30
June 2009 were also pledged to secure a medium to long-term loan
facilities of USD21,000,000 granted by the Zhejiang branch of the
Export-Import Bank of China. As at 30 June 2009, the Group has
borrowed USD11,090,000 (31 December 2008: USD13,000,000) from
the aforesaid bank.

Exposure to exchange risks

As the Group's sales were mainly settled in United States Dollars ("USD")
while its purchases were mainly settled in RMB, its costs and operating
profit margin were subject to exchange rate fluctuations. The Group
has adopted a policy to hedge part of its exchange rate risks in light
of the existing fluctuations of exchange rate between USD and RMB.
The amount to be hedged will depend on the Group's expected USD
revenue, purchases and capital expenditure requirements, as well as
market forecast of fluctuations in the USD to RMB exchange rate.

To protect itself from reductions in value and the volatility of future
cash flows which might be resulted from any exchange rate movement
between RMB and USD, the Group has arranged for USD borrowings
of an appropriate amount. As at 30 June 2009, out of the total
bank borrowings, USD borrowings amounted to RMB290,120,000
(USD42,465,000 based on the original currency) (31 December 2008:
RMB208,455,000 (USD30,500,000 based on the original currency)). In
addition, the Group entered into forward contracts in order to hedge
certain of its foreign exchange risk, particularly the foreign exchange
risk relating to USD. As at 30 June 2009, the total amount of the USD
forward contracts was approximately USD338,500,000 (31 December
2008: approximately USD273,500,000).
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Interim Report 2009

Employment, training and development

As at 30 June 2009, the Group had about 43,470 employees. Total staff
costs, including administrative and management staff, amounted to
approximately 18.6% (six months ended 30 June 2008: 20.6%) of the
Group's revenue during the period. The Group remunerated its staff
according to their performances, qualifications and industry practices,
and conducted regular reviews of its remuneration policy. Employees
would receive discretionary bonuses and monetary rewards based
on their ratings in annual performance appraisals. The Company also
offered rewards or other incentives to motivate personal growth and
career development of the employees, such as ongoing opportunities
for training to enhance their technical and product knowledge as
well as their knowledge of industry quality standards. All new staff of
the Group are required to attend an introductory course, while there
are also various types of training courses available to all the Group’s
employees.

Capital expenditure and commitments

For the six months ended 30 June 2009, the Group's total investment
in properties, plants and equipment and land use rights amounted
to approximately RMB262,888,000, of which approximately 49% was
used for the acquisition of production equipment and approximately
45% for the construction and acquisition of new factory buildings
and land use rights, while the balance was used for the purchase of
other fixed assets.

As at 30 June 2009, the Group had contracted capital commitments
of approximately RMB273,181,000 in connection with the acquisition
and construction of properties, plants and equipment, which will be
financed by internal resources and proceeds.

Contingent liabilities

As at 30 June 2009, the Group had no material contingent liabilities.
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Future prospects and strategies

The remarkable results achieved over the past years have further
reinforced the Group’s leading position in the industry. In light of
the difficulties and challenges from the financial crisis, the Group will
continue to enhance its own integrated competitiveness and capture
any opportunities in order to strive for sustainable development under
such poor conditions.

Currently, the global economy is yet to recover and the market demand
remains weak. The general textile and apparel industry in China is still
facing difficult conditions. As a labor intensive industry, it is crucial to
alleviating unemployment and safeguarding social stability. The Group
believes that, the Chinese government will continue to adopt positive
policies to support the textile and apparel industry and the enterprises
that attach high importance to environmental protection and switch
to high-end transformation will enjoy more benefits in particular.

The Group will continue to place much emphasis on the competitiveness
of its products in the end-user consumption markets, meanwhile
attract competent candidates, encourage technology innovation and
expand R&D investments to accelerate the high-end development
of its products and expand the sales markets featuring its product
quality. The Group will jointly work with its customers to overcome
the unfavorable impacts of the economic crisis.

Given the significant progress in the control of the costs of production,
the Group will continue to strengthen and improve the management of
lean manufacturing with a view to reduce the resource consumption,
enhance the production efficiency and achieve the cost control
objectives making reasonable production arrangements. In light of
the rising resources price in recent years, the management believes
that only by maintaining a leading position in the industry in terms of
cost control can an enterprise overcome the various difficulties that
arise in the course of operation.

The Group will quickly increase the production efficiency of the two
new garment plants in Anging City of Anhui Province and Quzhou
City of Zhejiang Province, while expand its team in due course and
fully capitalize on its strengths in the coastal regions and central area.
In maintaining its strength of short delivery period, the Group will
minimize the cost pressure generated from the rising labor costs.
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Management Discussion and Analysis

In addition to expanding its markets worldwide, the Group will step up
its expansion in Japan. As the largest PRC apparel provider in Japan,
the Group will further expand the market share of its apparel products
in Japan by capitalizing on its marketing capabilities accumulated
in the development of the Japanese market over the years. Besides,
driven by economic growth and its large population, the apparel
consumption demand in Mainland China is able to maintain a fast
growing momentum. The Group also attaches greater importance to
the development of the domestic market.

Amid this economic crisis, the textile and apparel industry in China
faces the opportunities from structure adjustment and sector upgrade.
Following the industry integration, the leading textile and apparel
manufacturers possessing technology, funding and scale strengths will
grow stronger. On the other hand, several global apparel retailers have
shown its pattern to centralize its procurement from its key suppliers.
The hard times will soon be over and the recovery of the economy will
bring along growth opportunities. In adherence to its stated strategies,
the Group will grow stronger and expand further to become the most
competitive apparel manufacturer worldwide, with a view to create
the best returns for its shareholders and investors.
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HE_ZTZTAENNA=1+HIENMEA For the six months ended 30 June 2009

REEEX
Unaudited

BEAA=1+HILAAEA

For the six months ended 30 June

—ZEThE —ETNF
2009 2008
B 5T AR®TT ARET T
Notes RMB’000 RMB'000
PN REVENUE 4 2,755,629 2,107,078
SHERRA Cost of sales 5 (1,879,301) (1,592,216)
EF Gross profit 876,328 514,862
E A Other income 6 3,056 28,055
ﬁﬁ’%& 5 SR AN Selling and distribution costs 5 (22,324) (20,778)
TS Administrative expenses 5 (167,423) (152,155)
Haplzs (FAxX) Other gains/(expenses) 7 15,911 (58,044)
BB KA Finance costs 8 (16,537) (24,236)
R A A PROFIT BEFORE TAX 689,011 287,704
g Tax 9 (113,186) (23,507)
B F)E Profit for the period 575,825 264,197
AR AL FE(E#E Attributable to:
RARBAERB A Equity holders of the
Company 575,287 263,646
DEAR R S Minority interests 538 551
575,825 264,197
HARABEERRERS EARNINGS PER SHARE
BEAEEBRER ATTRIBUTABLE TO
ORDINARY EQUITY
HOLDERS OF THE
COMPANY FOR THE PERIOD 10
— &R — Basic AR¥o0.467T AR¥0217C
RMBO.46 RMBO.21
—EE - Diluted TEAN/A NEAN/A

MR FAR A M RER AR

The notes are an integral part of these interim consolidated financial

statements.
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Interim Consolidated Statement of Comprehensive Income

HE_ZZTAFENA=1+HIENEA For the six months ended 30 June 2009

REEEX
Unaudited
BEA~B=1HIEAEAR

For the six months ended 30 June

—sEnE = 2C
2009 2008
B aE ARET T ARETT
Notes RMB’000 RMB'000
A E F Profit for the period 575,825 264,197
Hith 2 mEEE - Other comprehensive loss:
RERSH P2 EIBFE Net losses on cash flow hedges (65,562) (22,203)
BMEBINETS 2 Translation differences on
PE X ZE%8 foreign operation (153) (7,307)
HREME2EEE Other comprehensive loss
(BRTEE) for the period, net of tax (65,715) (29,510)
HMREENSAELE Total comprehensive income
(OBrRFEE) for the period, net of tax 510,110 234,687
AR ALFESR - Attributable to:
KATIRERFE A Equity holders of the Company 509,572 234,136
DR R s Minority interests 538 551
510,110 234,687

MizE : BR EiIRESREE PN - b2 EEIBIE FATS]  Note: Other than cash flow hedges as highlighted above, items shown within
Z BB WERBEE - other comprehensive loss have no tax effect.

Shenzhou International Group Holdings Limited  Interim Report 2009
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Interim Consolidated Statement of Financial Position

RZZTZENFNA=1H Asat 30 June 2009

RBEZ BEEZ
Unaudited Audited
—EZThEF —EENF
~A=+H +=—A=+—H
30 June 31 December
2009 2008
Bt aE ARET T ARKETTT
Notes RMB’000 RMB'000
FRBEE NON-CURRENT ASSETS
W - BB R&E Property, plant and equipment 12 2,419,524 2,273,680
b fE P Land use rights 12 208,392 205,994
mEE Intangible assets 12 124,530 127,668
ERET IR & B Deferred tax assets 9,429 12,233
BIERBEE Total non-current assets 2,761,875 2,619,575
REEE CURRENT ASSETS
FE Inventories 13 1,052,189 732,426
FEM AR X Trade receivables 14 542,846 487,038
FENZRIE ~ e REAMEUEIE  Prepayments, deposits and
other receivables 15 186,948 117,291
TSI HE Derivative financial instruments 16 33,286 96,780
[mEFEHTESN Pledged deposits 6,650 =
e r ERE = (8 A 2 R1TIE Bank deposits with initial
term of over three months 64,106 30,000
ReRFSEEY Cash and cash equivalents 363,831 238,141
BREEE Total current assets 2,249,856 1,701,676
REBAEE CURRENT LIABILITIES
ERBRR R R Trade and bills payables 17 590,024 286,969
L Ath P& 5008 R BT R IE Other payables and accruals 18 425,823 283,998
PTESRITA Derivative financial instruments 16 - 12,960
FFERITREMEER Interest-bearing bank and
other borrowings 684,688 766,597
FE 1S A B A 3R Amount due to related parties ~ 21b 7,398 1,368
FESBER Tax payable 65,011 22,013
BrRBEE Total current liabilities 1,772,944 1,373,905
RENEEFE NET CURRENT ASSETS 476,912 327,771
HEERRBAEE TOTAL ASSETS LESS
CURRENT LIABILITIES 3,238,787 2,947 346

RS 2009 FINEIREEIZERERAF
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Interim Consolidated Statement of Financial Position

RZZTZENFNA=1H Asat 30 June 2009

RBEZ BEEZ
Unaudited Audited
—EENE —ZEENF
~A=+H +=—A=+—H
30 June 31 December
2009 2008
Bt aE ARBT T ARKETTT
Notes RMB’000 RMB’000
FRBAE NON-CURRENT LIABILITIES
FFERITREMEER Interest-bearing bank and
other borrowings 75,766 64,245
EEIBEE Deferred tax liabilities - 10,128
BIEREBE Total non-current liabilities 75,766 74373
BEFE Net assets 3,163,021 2,872,973
S EQUITY
AABRERE ABGER Equity attributable to
equity holders
of the Company
BEBITIRA Issued capital 129,717 129,717
G Reserves 3,020,649 2,730,670
3,150,366 2,860,387
DERRER Minority interests 12,655 12,586
B Total equity 3,163,021 2,872,973

MY FE a2 P BER & B RS SRR MO AR AR BB -

Shenzhou International Group Holdings Limited

Interim Report 2009

The notes are an integral part of these interim consolidated financial

statements.
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Interim Consolidated Statement of Changes in Equity

HE_ZTZTAENNA=1+HIENMEA For the six months ended 30 June 2009

KARRERE AL
Attributable to equity holders of the Company
) iREG B3R 0
ERTRE REER HHEE LARE RBRE RERW axt BREs AR
Share Statutory  Exchange
Issued premium  Hedging  surplus fluctuation Retained Minority Total
capitgl account  reserve  reserve reserve profits Total interests equity
ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT
RMB000  RMB000  RMB'000  RMB'000  RMB'000  RMB000  RMB000  RMB000  RMB'000
HE-ZEN\ERA=TH For the six months ended
AR (REER) 30 June 2008 (unaudited)
RZZZN\F-HA-H Balance at 1 January 2008
iofe a3 ‘ 129717 762499 195951 425398 (12607) 968160 2469118 11514 248063
BREAEEREE Total comprehensive loss for the period = - (22203 5 (7307) - (29510) - (29510)
HENERERZEA Total income and expense
BRARRX for the period recognized
directly in equity - - (22,203) - (7307) - (29,510) - (29,510)
HnFE Profit for the period - - - - - 263646 263646 551 264197
HRaRA RS Total income and expense
for the period - - (22,203) - (7307) 263,646 234136 551 234,687
BERZZZNERAREZ Dividends for the year 2007
*T*tﬁﬁh paid in June 2008 - - - - - (186531)  (186531) - (186531)
HEREREEN Transfer from retained profits - - - 25,958 - (25959) = = -
R=BENF~A=1H Balance at 30 June 2008
ke 129717 762499 173,748 451,356 (19914) 1019317 2516723 12005 2,528,788
HE-ZEAERA=TA For the six months ended
EAER (REER) 30 June 2009 (unaudited)
R-EThE—A—H Balance at 1 January 2009 129717 762499 81682 474172 (19918) 1432235 2860387 12586 2872973
ok
HRREEEEE Total comprehensive loss for the period - - (65562) - (153) - (65716) - (65716)
BENERERZHN Total income and expense
BYARFR for the period recognised
directly in equity - - (65,562) - (153) - (65,715) - (65,715)
HRFE Profit for the period - - - - - 575087 575087 538 575825
BRARARR X Total income and expense for the period - - (65562 - (153) 575287 509572 538 510110
BRZSTNE AR Dividends for the year 2008
B2 2T \ERS paid in June 2009 - - - - - (21959)  (219593) - (21959)
APERRRARE Dividends paid to minority Shareholders - - - - - = = (469) (469)
ERARAET Transfer from retained profits = = - 30227 - (3022 = = -
R=EENE~A=1A Balance at 30 June 2009 129,717 762,499 16,120 504,399 (20071) 1,757,702 3,150,366 12655 3,163,021
fe
M R EH HisR & M IS R s B R 30D - The notes are an integral part of these interim consolidated financial

statements.
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Interim Consolidated Cash Flow Statement

HE_ZZTAFENA=1+HIENEA For the six months ended 30 June 2009

RISER
Unaudited

BEAA=THLEAEA

For the six months ended 30 June

—EENE —ZEENF
2009 2008
ARET T ARKETTT
RMB’000 RMB'000
AR TSI &R 5 Net cash inflow from operating activities 566,383 199,282
REESIRES R TR Net cash outflow from investing activities (265,321) (236,601)
mEEHRE (Rd) Net cash (outflow)/inflow from financing activities (172,067) 116,760
S RANFEE
RERBRESZEEY Net increase in cash and
EANFEE cash equivalents 128,995 79,411
HYRe RIREEED Cash and cash equivalents at the
beginning of the period 238,141 233,384
EXREHH T E Effect of foreign exchange rate changes (3,305) (874)
HRRERECEEY Cash and cash equivalents at end
of the period 363,831 311,951

MY FE a2 5 P BER & B RS SRR MO AR AR BB -

statements.

Shenzhou International Group Holdings Limited  Interim Report 2009

The notes are an integral part of these interim consolidated financial
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Notes to the Interim Condensed Consolidated Financial Statements

HE_ZTZTAENNA=1+HIENMEA For the six months ended 30 June 2009

1.

—REH

ARABR_ZEZRFAA-T=AERSH
EEMALSERRBRAF °

AEETENERERHEHBREER -

BRRBIERIN ZEREEZTHEREE
MBREANARETAREDIIE - ES
ER_ETAFNATN\BRETIEZER
REZTHERREPHTRE -

EREE

HE_ZTNFAA=THIEANERNZSE
AEEZT BRSSP BHRRORERS
SRS ((BEGMAE ) BEM2EE
SR EAN(THEB G ER ) E345% o B
BHRIREEMERSMBRARES L
MRV ZBEBERERE - REREEZTH
BRGEMBERE T BEEFUBHRERAT
Z—ERMBE YEREBE_TT/N\F
TZA=T-HLEFENEFUBERR G

FIE -

1.

GENERAL INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 23 June 2005.

The Group is principally engaged in the manufacture and sale
of knitwear products.

These unaudited interim condensed consolidated financial
statements are presented in Renminbi (‘RMB”) unless otherwise
stated. These unaudited interim condensed consolidated
financial statements have been approved for issue by the Board
on 18 August 2009.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2009 have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and
the disclosure requirements of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited. The
unaudited interim condensed consolidated financial statements
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the annual financial statements for the year ended 31
December 2008.

RS 2009 FINEIREEIZERERAF
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Interim Report 2009

3.

ZEZNFSRNA=FHLIESNMEA For the six months ended 30 June 2009

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group's annual financial
statements for the year ended 31 December 2008, except for
the adoption of the following relevant new and revised Hong
Kong Financial Reporting Standards (“HKFRS") amendments and
interpretations effective from 1 January 2009:

HKFRSs (Amendments) Improvements of HKFRSs

HKAS 1 (Revised) Presentation of Financial
Statements
HKAS 23 (Revised) Borrowing Costs
HKFRS 1 &
HKAS 27 (Amendments)

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entitly or Associate

HKFRS 7 (Revised) Financial Instruments Disclosures

HKFRS 8 Operating Segments

The improvements to HKFRSs include amendments to remove
inconsistencies and to clarify wording. The adoption of the
amendments resulted in changes to accounting policies but did
not have any impact on the financial position or performance
of the Group.

HKAS 1 (Revised) introduces changes in the presentation and
disclosures of financial statements. The revised standard separates
owner and non-owner changes in equity. The statement of
changes in equity includes only details of transactions with
owners, with non-owner changes in equity presented as a
single line. In addition, the standard introduces the statement
of comprehensive income, with all items of income and expense
recognised in profit or loss, together with all other items of
recognised income and expense recognised directly in equity,
either in one single statement, or in two linked statements. The
Group has elected to present two statements.



T HAR PR & BT IS R M ot

Notes to the Interim Condensed Consolidated Financial Statements

HE_ZTZTAENNA=1+HIENMEA For the six months ended 30 June 2009

3.

ZEBGR @)

RIEFT 2 BRI EUFBRBFHAER
BEZEERANENL  MAKETHES
SHERREDARER] - BRZEL BRI
RE - R ERFEAREREAME - Bk - 5
HERR—ETNF B HRZERZEE
REEZBAEEKRAEERNE - LEBLUL
HRTE X HZ BERAEHERER -

RNEMER] - BRI ARBREBHAREZF
WM HENLELE -

HEBEKDRESR

AEBEREERELHENBREER 2
B—XBom EABIRERBREEN
R BIRRE - #th - REBEN B 2 51| X755

DB

BRE PSS o & E B (RE mAH
EMGHEE):

3.

ACCOUNTING POLICIES (Continued)

HKAS 23 has been revised to require capitalisation of borrowing
costs on qualifying assets and the Group has amended
its accounting policy accordingly. In accordance with the
transitional requirements of the Standard this has been adopted
as a prospective change. Therefore, borrowing costs have been
capitalized on qualifying assets with a commencement date
on or after 1 January 2009. No changes have been made for
borrowing costs incurred prior to this date that have been
expensed.

The adoption of the other revisions, amendments and
interpretations has had no effect on the Group's interim financial
information.

SALES AND SEGMENT INFORMATION

The Group is principally engaged in a single business segment,
the manufacture and sale of knitwear products, the majority
of the operations and assets of which are located in Mainland
China. Therefore, no business segment is presented.

Revenue by geographical location of customers (by market
locations where merchandise was sold):

BEANA=THIEANEAR

For the six months ended 30 June

—ETAEF —EFT)N\F
2009 2008
ARBT T AREFTT
RMB’000 RMB'000

HETFTHINZ B Sales to external customers
SN Japan 1,423,092 1,016,746
BN Europe 388,421 294,306
A Mainland China 570,148 522,777
Hfth Others 373,968 273,249
2,755,629 2,107,078

RS 2009 FINEIREEIZERERAF
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HE_ZZTAFENA=1+HIENEA For the six months ended 30 June 2009

5. BREEIBENER

5. EXPENSES BY NATURE

BIEHEKAR - DHEKANITHRAI < NE Expenses included in cost of sales, distribution costs and

RoMaT

administrative expenses are analysed as follows:

BEAA=THILEAEA

For the six months ended 30 June

—EZhE —ZEENF
2009 2008
AR®T T ARBTTT
RMB’000 RMB'000
EERAAZ Employee benefit expenses
TENH® Wages and salaries 485,261 403,746
RIRAE T SR Retirement benefit contributions 13,488 21,148
H 2 A Other benefits 15,175 8,305
513,924 433,199
WE - BHEMRERY Depreciation, amortisation and
impairment expenses 117,581 102,564
RIpk R ER M Changes in inventories of finished goods
FEZE) and work in progress (259,334) (176,413)
BT FR B0 SR AR R B FE o Raw materials and consumables utilized 1,425,257 1,139,287
NI Utilities expenses 139,718 126,788
SN Outsourcing 44,845 42,774
ik Commission 13,204 10,976
YL ERERS Operating lease expenses for properties 10,055 10,099
Efsz Transportation expenses 9,390 9,407
N Office expenses 6,286 6,077
REFEA Entertainment expenses 5,033 3,838
U9 E=¢ Inspection fees 3,079 2,752
ZIRE Traveling expenses 2,660 2,658
1B Donation 195 15,024
=W e Other expenses 37,155 36,119
HIHERR - DR Total cost of sales, distribution costs and
MITHFSZ administrative expenses 2,069,048 1,765,149
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Notes to the Interim Condensed Consolidated Financial Statements

HE_ZTZTAENNA=1+HIENMEA For the six months ended 30 June 2009

6. HlgA

6. OTHER INCOME

BEAA=TRILAEAR

For the six months ended 30 June

—EENEF —EENF

2009 2008

ARET T ARET T

RMB’000 RMB'000

FE 5 (1Bk), ek F 58 Exchange (loss)/gain, net (3,155) 27,091
BT 228 Government incentives 3,803 328
SRTTH B UL A Bank interest income 2,408 636
3,056 28,055

7. Hfpzs (BAX)

7. OTHER GAINS/(EXPENSES)

BEANA=THILEAEA

For the six months ended 30 June

—ETNEF —EE)\F
2009 2008
ARETT ARET T
RMB’000 RMB'000
NiEWES(EH8)F5E ©  Fair value gain/(loss), net:
METE-Tfel Derivative instruments — transactions
HERZR S not qualifying as hedges 16,162 (57,759)
HEME - BE R Loss on disposal of items of property
RAEIEE 2 E51E plant and equipment (251) (285)
15,911 (58,044)

ISR 2000 HINEIRSEEERERA R 29
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HE_ZZTAFENA=1+HIENEA For the six months ended 30 June 2009

8. EERA 8.

FINANCE COSTS

BEANA=THIEAEA

For the six months ended 30 June

—EEhEF —EENF
2009 2008
ARET T ARET T
RMB’000 RMB'000
ARAFRNBEBER ZIRTT  Interest on bank loans, overdrafts

BN - B REMER and other loans wholly

Z A B repayable within five years 16,537 24,236
9. HIE 9. TAX

BE_ZTZNFR_TZENFAA=T+HL
NMEAZASHAXEERS A

The major components of income tax for the six months ended
30 June 2009 and 2008 are:

BEAA=THIEAEA

For the six months ended 30 June

—EBhE —EENF
2009 2008
AR®T T AREETTT
RMB’000 RMB’'000

REBIRREER 2 EH Current Mainland China corporate
FifSfi ([ EMBER ) income tax ("CIT”) 101,778 19,248
IEERIA Deferred taxation 11,408 4,259
113,186 23,507

Shenzhou International Group Holdings Limited  Interim Report 2009
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HE_ZTZTAENNA=1+HIENMEA For the six months ended 30 June 2009

9.

BIE @)

RIEFERERFEBBE(—NANNFER
FRENR  ARRCEREREREER
TR R - RERBLEAPHARFK
ARREBAFN BRI MWA S RS B ER
B HRARRRNBBRLERER  WERE
BELZ A ERT A BAK165%2 HE
BNEENEH - ARARRABEFELZ
HIREEAE A IR A REL 2 BRI
BEEZZFTNFAA=ZTHLERER:
&) Rt WEREBNS B -

RIBEBRZE SR 2 — N\ HFEBERE
ERADE((BERBEARE]) - RRERE
ERRDEEMA 2 BREE AR A EH R
2HMAEHR - 2RENRRETRMEMTZRZ
B - Fitt - RERBREZES MK
B R RIKFHREAR AR KIE])BAR
B o

REBUE - RRIBFEEEMALZ 2 EH
B E BRI SR ) AR E (] 5 M R
2 ) ZBIRONTR R BAFASH - W & (%
MEEERDBAED - FNRIEEEE A
REFNESEENFE  HERERL—
BENFZEH -

REBEMR Lz 2EMBARRMNESE
BRAR(TEMNES ) RAR(FE)RERR
RAEN[KZFR(FE) ) BRI65%M S H X5
REBEBEEZAHERRN BRI - B
REIREMNE 50k TR (BB L ENEBE
R ERBEAE - ML BB BN F B
REBEE-ZTNFRNA=THLRHE
H &)

9.

TAX (Continued)

Pursuant to Section 6 of the Tax Concessions Law (1999 Revision)
of the Cayman Islands, the Company has obtained an undertaking
from the Governor-in-Council that no law which is enacted in
the Cayman Islands imposing any tax to be levied to profits or
income or gain or appreciation shall apply to the Company or its
operations. As the Company carries on business in Hong Kong,
it is subject to Hong Kong profits tax at the rate of 16.5% on the
estimated assessable profits arising in Hong Kong. No provision
for Hong Kong profits tax has been made as the Company has
available tax losses brought forward from prior years to offset
the assessable profits generated during the period (for the six
months ended 30 June 2008: Nil).

Pursuant to the International Business Companies Act, 1984
("IBC Act”) of the British Virgin Islands, International Business
Companies incorporated pursuant to the IBC Act enjoy a
complete exemption from income tax. This includes an
exemption from capital gains tax, and all forms of withholding
tax. Accordingly, Top Always Investments Ltd. (“Top Always”), a
subsidiary incorporated in British Virgin Islands, is not subject
to tax.

Shenzhou (Cambodia) Co., Ltd. (“Shenzhou Cambodia”), a wholly-
owned subsidiary incorporated in the Kingdom of Cambodia
under the Law on Taxation, is subject to income tax at a rate
of 9% and is entitled to be exempted from income tax for the
first four profit-making years. Shenzhou Cambodia is in its forth
profitable year of operation, it is entitled to be exempted from
income tax in 2009.

Shenzhou Trading Co,, Ltd. (“Shenzhou Trading”) and Top Always
(HongKong) Investments Ltd. (“Top Always (HongKong)”), wholly-
owned subsidiaries incorporated in Hong Kong, are subject to
a profits tax rate of 16.5% on the estimated assessable profits
arising in Hong Kong. No provision of Hong Kong profits tax has
been made as Shenzhou Trading and Top Always (HongKong)
had no assessable profits arising in Hong Kong during the period
(for the six months ended 30 June 2008: Nil).

RS 2009 FINEIREEIZERERAF
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HE_ZZTAFENA=1+HIENEA For the six months ended 30 June 2009

9.

10.

11.

Shenzhou International Group Holdings Limited

BB @)
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=+ HIESNEA : AR #263,646,0007T ) LA
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9.

10.

11.

TAX (Continued)

The PRC enterprises income tax is provided based on the
statutory income tax rate of 25% of the assessable income
of each of these companies for the period as determined in
accordance with the New CIT Law except for certain of the
Group's PRC subsidiaries, which are exempted from the PRC
income tax for two years starting from their first profit-making
year, followed by a 50% reduction in the applicable tax rate for
the next three years. The tax holidays and concessions will expire
between 2009 and 2012.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of earnings per share attributable to ordinary
equity holders of the Company for the period is based on
the consolidated profit attributable to equity holders of the
Company of approximately RMB575,287,000 (for the six months
ended 30 June 2008: RMB263,646,000) and on the weighted
average number of 1,245,000,000 (for the six months ended 30
June 2008: 1,245,000,000) ordinary shares in issue.

Diluted earnings per share has not been presented as there
were no diluted ordinary shares.

DIVIDEND

Pursuant to the resolution passed by the Board on 18 August
2009, the directors do not recommend the payment of an
interim dividend for the six months ended 30 June 20009.
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BEZZZTNFNA=THIENEA For the six months ended 30 June 2009

12. EXEX

12. CAPITAL EXPENDITURES

M - BE Lith
k#&kE R FKKE g
Properties,
plants and Land Water
equipment use rights use rights Software
ARETT ARBTT ARETT ARETET
RMB'000 RMB'000 RMB'000 RMB'000
HE-ZZN\E For the six months ended
AB=t+HLEXREA 30 June 2008
RZZET\F—H—H Opening net book amount at
2 EABRE SR 1 January 2008 1,973,982 151,993 = 521
NE Additions 334,247 48,805 126,000 1,404
HeE Disposals (746) = = =
e Depreciation/amortisation (100,841) (1,198) (525) (52)
P& 5 =58 Exchange differences (1,950) = = =
RZZBZN\FRA=TH Closing net book amount at
Z BRBR SR 30 June 2008 2,204,692 199,600 125,475 1873
BE_ZZhE For the six months ended
AB=THLEAREAR 30 June 2009
RZZEZNGFE—F—H Opening net book amount at
ZEVIBRE R 1 January 2009 2,273,680 205,994 125,238 2430
NE Additions 258,681 4,207 - 220
& Disposals @11) = = =
e B Depreciation/amortisation (112414) (1,809) (3,225) (133)
b H =R Exchange differences (12) = = =
RZZZTNESA=TH Closing net book amount at
2 EARBREHEE 30 June 2009 2,419,524 208,392 122,013 2,517

R E 2009
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13. & 13. INVENTORIES
—EEhE —ZTEENF
~A=1+H +=—A=+—8H
30 June 31 December
2009 2008
AREF T ARBTT
RMB’000 RMB'000
JRA L Raw materials 202,796 134,342
R m Work in progress 531,976 320,805
IR o Finished goods 317,417 277,279
1,052,189 732,426
=,
14. FEWARRX 14. TRADE RECEIVABLES
REBE RS »HE AMSABETT - HERFIA The majority of the Group's sales are on letters of credit. The
—REZ A EeBATENEER - BUER remaining amounts are generally granted with credit terms
HEERER DTN T - ranging from 1 to 6 months. The aging analysis of trade
receivables is as follows:
—EThE —ETN\F
~A=1+H +=—A=+—H
30 June 31 December
2009 2008
ARET T ARETTT
RMB’000 RMB'000
0Z61E A 0 to 6 months 537,569 484,280
6fE A A £ Over 6 months 5,277 2,758
542,846 487,038
FEWER AR EREEER A QA R ERE o The carrying amounts of trade receivables approximate to their

fair values.
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HE_ZTZTAENNA=1+HIENMEA For the six months ended 30 June 2009

15. i‘%ﬁ%ﬁilﬁ BEeEREMEWE. 15. PREPAYMENTS, DEPOSITS AND OTHER
I¢

RECEIVABLES
—EENF —ZEENF
~A=+H +=-A=+—H
30 June 31 December
2009 2008
ARET T AREETF T
RMB’000 RMB'000
SEUNEOE Prepayments
—IREE R MR — Purchase of raw materials 68,509 59,914
—ENEE kLS — Prepaid rental and deposits 13,574 14,563
—HAh — Others 4,213 649
JE U 3% (B Fi R 5 X VAT refund receivable 76,548 21,835
H A I GRIE Other receivables 24,104 20,330
186,948 117,291
16. fTESRMTH 16. DERIVATIVE FINANCIAL INSTRUMENTS
—EZAEF —TEENF
~A=1+H +—A=+—H
30 June 2009 31 December 2008
BE =F BE Bf&
Assets Liabilities Assets Liabilities
ARETT AR®TR ARETT ARETT
RMB’000 RMB’000 RMB'000 RMB’'000
BHIEEEH Forward currency contracts 33,286 - 96,780 12,960
RHEB AN REEEE AN ERS The carrying amounts of forward currency contracts approximate

to their fair values.
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16. fTEEM I A 16. DERIVATIVE FINANCIAL INSTRUMENTS

EHERSH -REREH
RZZZAFANA=+H  AEEHBAET
EMEEALN - BERERBRRABINE
FiHE 28 mE

AEEDRBENRRIEENEERENER
BRZEE - AREEHE_FTTNFR=
Z-TFRPRRHEMEBRASRE ZEH
HE R/ THER -

HOh AEBEEFSBRAERSL - U
ERHEPMFEE P ERA G 2 EERRR o
YR EBTAETAZ A AABEZNRES =
Iz A R#16,162,0007 (B E =T \F X
A=+HIEAM@ER : BB ARS7,759,000
J0) ¢ BRFARERIERR -

17. BEHERAR R ZE

REER  REZRAHHEZEBNERKL
SEREDITAOT

(Continued)

Forward currency contracts — cash flow hedges

As at 30 June 2009, the Group held certain forward currency
contracts designated as hedges in respect of expected future
sales to overseas customers.

The terms of the forward currency contracts have been
negotiated to match the terms of the expected future sales.
The cash flow hedges relating to expected future sales in the
year 2009 and 2010 were assessed to be highly effective.

In addition, the Group has entered into various forward currency
contracts to manage its exchange rate exposures which did
not meet the criteria for hedge accounting. Changes in the
fair value of non-hedging currency derivatives amounting to
gain of RMB16,162,000 were credited to the income statement
during the period (for the six months ended 30 June 2008: loss
of RMB57,759,000).

TRADE AND BILLS PAYABLES

An aging analysis of the trade and bills payables as at the balance
sheet date, based on the invoice date is as follows:

—EZTAEF —ETN\F

~A=+H +=ZA=+—H

30 June 31 December

2009 2008

ARETT ARETTT

RMB’000 RMB’000

0ZE6fEA 0 to 6 months 587,279 283,888
6fE A =14 6 months to 1 year 1,854 2,398
1 ZE2F 1 year to 2 years 743 645
2F M E Over 2 years 148 38
590,024 286,969
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BE-ZTZAFNA=FTHBLENEA For the six months ended 30 June 2009
18. H A BT FRIE K BT K 18. OTHER PAYABLES AND ACCRUALS
—EEAF ZEENF
~A=1+H +=—A=+—H”
30 June 31 December
2009 2008
AR¥TR ARKETTT
RMB’000 RMB’000
e Accrued expenses 108,365 139,671
&<t FR K HE Payables for water use rights 77,000 78,000
BEWZE - WEREE Payables for purchase of property,
Z R ROR plant and equipment 6,933 24,995
EHREIECZRES Guarantee deposits related to
construction projects 19,243 20,613
H {th eI HH I8 Other tax payables 3,374 12,349
EFEHE Customer deposits 2,000 2,057
ERARRRERE ZIRE Dividends payable to shareholder
of the Company 158,670 -
FER DEARR 2 IR B Dividends payable to minority shareholders 1,056 587
E e 5B Other payables 49,182 5,726
425,823 283,998
19, 2 19. COMMITMENTS
BEARESE Capital commitment
—EEAF ZEENF
ANA=+H +=—A=+—H”
30 June 31 December
2009 2008
ARETT ARKETTT
RMB’000 RMB'000
ERTAE R B Contracted but not provided for:
—BETMERENR ~ Acquisition of land use rights and
Y% - B K& property, plant and equipment 128,358 142,551
—HEYE - BENKRZME - Construction of property,
plant and equipment 144,823 24,831
273,181 167,382

RS 2009 FINEIREEIZERERAF
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HE_ZZTAFENA=1+HIENEA For the six months ended 30 June 2009

20. HAREE

AEER_ZETNFARAA=THLEBERK
RAB(CZETN\F+_A=+—8B : &) -

21. ARG

fWE - BN E RS EEES S — Tk
HEMBEREERARITEEATE S MES
WA RE - WEEHIRZRF—TTES - T
WRIEB R -

(a) EEBATIHNRS

AEEBE_TTNFR-_FTN\EF
NRA=ZTHIERNEAREBBAL(R
REENEBR AR BEBRRRE
HIERADEIT FIERR S ¢

20. CONTINGENT LIABILITIES

21.

The Group did not have significant contingent liabilities as at
30 June 2009 (31 December 2008: Nil).

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be related
if they are subject to common control.

(@) Transactions with related parties

The Group had the following significant transactions with
its related parties, including directors and their associates
and companies controlled by the controlling shareholder,
for six months ended 30 June 2009 and 2008:

BEAA=THLEAER

For the six months ended 30 June

—EENEF —ET)N\F
2009 2008
AR¥TR ARETTT
RMB’000 RMB’000
REREMEZEAR  Lease of property, plant and
AEI(TEMEBZE])* equipment from Ningbo Shenzhou
HEWE - BB Properties Company Limited
PET (“Shenzhou Properties’)* 3,631 3,054
FRIE B K AR IR (R Purchase of steam supply from
HEFRAF] Ningbo Mingyao Environmental
([FRBREE | )* Thermal Power Co,, Ltd.
gz 207 (“Mingyao Electric Company”)** 16,728 22,509
2 BN KBS 8B R Provision of processing services from
AREI(ERMARA ) Ningbo Shenzhou Dagang Knitwear
R 2 T AR Co. Ltd. (“Shenzhou Dagang”)* 5,260 4433
FMBBIERIEFR @ E T Purchase of packaging materials from
ERAR([ZEAE Shaoxing County Huaxi Packaging
EEMmAR] ) Materials Company Limited
BREE B EE MRt (“Huaxi Packaging Company”)*** 14,267 13,738
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HE_ZTZTAENNA=1+HIENMEA For the six months ended 30 June 2009

21. EEEALTRZ @)

21. RELATED PARTY TRANSACTIONS

(Continued)

(a) EEEBEEATHIRZ (@) (a)
* BANBEREMNABHARRR

Sy ONCIE I

= ARAELARAZRER AT

BEE48%FERS o

o ERBERKMARBEARREFR—
BYITER 2 BBIEH -

o

N
pu

—

BIRIETT ©

AEEALTZRKBREEDRESR
ARAMETERFPRHEZAFRERR

Transactions with related parties (Continued)

* Shenzhou Properties and Shenzhou Dagang are
controlled by the Company’s ultimate holding
company.

**  Mingyao Electric Company is owned as to 48% by
the Company’s ultimate holding company.

***  Huaxi Packaging Company is controlled by the
relatives of one of the Company's executive
director.

The purchases and lease from the related parties were
made according to the published prices and terms offered
by the related companies to their major customers.

(b) EEEREEALWEEER (b) Balances with related parties
AEBHEEMSATHATERGER: The Group had the following significant balances with
its related parties:
—EEAF —EENF
~NB=t+H +=—A=+—8H
30 June 31 December
2009 2008
ARET T ARET T
RMB’000 RMB'000
FEfT R AT 5RIE Due to related parties
— R85 18R — Trade related
EFBEmMA T Huaxi Packaging Company 3,227 214
=01 s Shenzhou Dagang 4,171 =
FRNE Shenzhou Properties - 1,154
7,398 1,368
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HE_ZZTAFENA=1+HIENEA For the six months ended 30 June 2009

21. BEBALTRZ @) 21. RELATED PARTY TRANSACTIONS

(Continued)
0 FEEBEAEHMS (c) Key management compensation
y

BEAA=THILEAEA

For the six months ended 30 June

—EEAF —EEN\F
2009 2008
AR¥T T ARBTTT
RMB’000 RMB'000

e KA MR HA Salaries and other short-term
EEm7 employee benefits 4,434 4028
BERZ R A Post-employment benefits 27 29
4,461 4,057

40 Shenzhou International Group Holdings Limited  Interim Report 2009



H b &

Other Information

TERFRHEER

BE_TTENFAA=THLEAEAR  AEEMR
hAARFPHHERIGBHERN79% - AKEER
AERANRERGARBEEDN% - A5EE &
HEREPRHERERRASIFARNERE
ES

EENGFRRBNER

RBZ_TZENFAA=ZTHIEAER - AR
EEHENEARAREEAMNBARFEHRT
ZEREBHER TR

BAERAE DT RSB

RZZBZNFRA=1TH  BREZEFEABKEI
(TEHREEEA ) EXVIHETRESD HENE
ARBMEBERBARXSMBERAR(BRAA])
Wk RE 7 M E G DI 352067 E 2 B M A
o AREBERMAES ETRT ETHRADA
ETRARERETESFXHNRETR([RET
ANEMEARRRMERFT - BEARREER
RBTTRABEA AR R REEAERERE(RE
7 RHIBIGRHIFEXVER 2 BE ) 2 Bt - HRRIA )
EEE 2 Em AR (BRERER S MEGRG 2
ZERXEMZEEERERTRABHEBRK
BIERE 2 EEIORR)WT

MAJOR CUSTOMERS AND SUPPLIERS

During the six months ended 30 June 2009, the Group's sales to
the top five customers accounted for approximately 79% of its total
sales; the Group's purchases from the top five suppliers accounted for
approximately 31% of its total purchases. The Group aims to maintain
long-term cooperative relationship with reputable customers and
suppliers in the expansion of its business.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

During the six months ended 30 June 2009, none of the directors of
the Company had any interest in any business competing with the
Company or any of its subsidiaries.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN THE
SHARES OF THE COMPANY

As at 30 June 2009, the interests and short positions of the directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
(including interests and short positions which any such director or chief
executive had or was deemed to have under such provisions of the
SFO) which were notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO, and were recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or were notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies (“Model
Code") contained in the Rules Governing the Listing of Securities on
The Stock Exchange (“the Listing Rules”), were as follows:

REAREBRDPZHFR Long positions in ordinary shares of the Company
ERDBE BT
=L B E SO RERER ROEE RAEE DL (%)
Percentage of the
Capacity and issued share capital
Name Notes nature of interest Number of shares of the Company (%)
fife 2 St 1 PRSI H)EE B 2 927,737,000 74.52
Mr. Ma Jianrong 1 Interest of a controlled corporation 927,737,000 74.52
=EAMEL 2 eigzalEobe a0k Fa 117,000,000 9.40
Mr. Huang Guanlin 2 Interest of a controlled corporation 117,000,000 9.40
REIERE 2009  FUMEIMEEEIERBIRA
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Notes:

1. As at 30 June 2009, 900,000,000 shares were beneficially owned by
Excelbright Overseas Limited (“Excelbright”), which is a wholly-owned
subsidiary of Worldon (Hong Kong) Limited (“Worldon”), which is, in
turn, owned as to 74% by Mr. Ma Jianrong, as to 13% by Mr. Huang
Guanlin and as to 13% by Mr. Ma Baoxing (father of Mr. Ma Jianrong).
Apart from his interest disclosed above, Mr. Ma Jianrong indicated in
its latest disclosure form that on 18 May 2008, he was interested in
27,737,000 shares through his wholly-owned subsidiary, CRN (HK) Ltd.
As Mr. Ma Jianrong is entitled to exercise more than one-third of the
voting power at the general meetings of Worldon, by virtue of the SFO,
Mr. Ma Jianrong is deemed to be interested in the 900,000,000 shares
held by Excelbright.

2. Mr. Huang Guanlin indirectly owns a 13% interest in Excelbright, which
in turn owns a 72.29% interest in the Company.

Save as disclosed above, as at 30 June 2009, none of the directors
and chief executives of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), which had been recorded in
the register maintained by the Company pursuant to Section 352 of
the SFO, or which had been notified to the Company and the Stock
Exchange pursuant to the Model Code.

At no time during the period was the Company or any of its holding
companies, its subsidiaries or its fellow subsidiaries a party to any
arrangement that enables the directors and chief executives of the
Company or their spouse and children under 18 years of age to
hold any interests in the shares or debentures of the Company or its
associated corporations.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES OF
THE COMPANY

As at 30 June 2009, the following persons, other than directors of the
Company, who held interests of 5% or more in the issued share capital
of the Company were recorded in the register of members required to
be kept by the Company pursuant to Section 336 of the SFO:

RAERAREBERPZHE Long position in ordinary shares of the Company
EARA RS #IT
=L k3 S RERER R EE R4 E 2 L (%)
Percentage of the
Capacity and Number issued share capital
Name Notes nature of interest of shares of the Company(%)
8 1 ERFAA 900,000,000 72.29
Excelbright 1 Beneficial owner 900,000,000 72.29
i 1%2 BEHEFAA 900,000,000 72.29
Worldon 1and 2 Beneficial owner 900,000,000 72.29
BIEASERER 3 REKE 81,125,000 6.52
Value Partners L|m|ted 3 Investment manager 81,125,000 6.52
BEEEARLA 3,4%5 FEEGIR R B e = 81,125,000 6.52
Value Partners Group Limited 3,4and 5 Interest of a controlled 81,125,000 6.52
corporation
Cheah Capital Management Limited 4 Pl A A B R E =S 81,125,000 6.52
Cheah Capital Management Limited 4 Interest of a controlled 81,125,000 6.52
corporation
Cheah Company Limited 4 FiriZe il 80 % B A i 2 81,125,000 6.52
Cheah Company Limited 4 Interest of a controlled 81,125,000 6.52
corporation
Hang Seng Bank Trustee 4 ZFEA 81,125,000 6.52
International Limited
Hang Seng Bank Trustee 4 Trustee 81,125,000 6.52
International Limited
NN 4]%5 IS FERIZA 81,125,000 6.52
Cheah Cheng Hye 4and 5 Founder of discretionary trust 81,125,000 6.52
HITE 4]5 FRBE R 81,125,000 6.52
To Hau Yin 4 and 5 Spouse interest 81,125,000 6.52
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Notes:

Excelbright, a company incorporated in the British Virgin Islands on
12 April 2005, held a 72.29% interest in the issued share capital of
the Company. As at 30 June 2009, the entire issued share capital of
Excelbright was held by Worldon.

As at 30 June 2009, the issued share capital of Worldon was held as to
74% by Mr. Ma Jianrong, as to 13% by Mr. Ma Baoxing and as to 13% by
Mr. Huang Guanlin. Mr. Ma Jianrong is the son of Mr. Ma Baoxing. Mr.
Huang Guanlin is the son-in-law of Mr. Ma Baoxing and brother-in-law of
Mr. Ma Jianrong. As the entire issued share capital of Excelbright is held
by Worldon and Mr. Ma Jianrong controls over one-third of the voting
power at general meetings of Worldon, Mr. Ma Jianrong is deemed to
be interested in the 900,000,000 shares held by Excelbright under the
SFO.

These 81,125,000 shares are held by Value Partners Limited which was
wholly owned by Value Partners Group Limited.

Hang Seng Bank Trustee International Limited, the trustee of The C H
Cheah Family Trust, has 100% control of Cheah Company Limited, which
has 100% control of Cheah Capital Management Limited, which has
35.65% control of Value Partners Group Limited, which in tum has 100%
control of Value Partners Limited. Mr. Cheah Cheng Hye is the founder
of The C H Cheah Family Trust. By virtue of SFO, Mr. Cheah Cheng Hye,
being the founder of The C H Cheah Family Trust, is deemed to be
interested in the interest held by Value Partners Limited pursuant to
the SFO.

Ms. To Hau Yin is the spouse of Mr. Cheah Cheng Hye and is deemed
to be interested in the interest held by Value Partners Limited pursuant
to the SFO.

Save as disclosed above, as at 30 June 2009, the Company was not
aware of any shareholders, other than the directors of the Company,
whose interests are set out in the section headed “Directors and
Chief Executives' interests and short positions in the shares of the
Company” above, who own any interests or short positions in the
shares or underlying shares of the Company which were required to

be recorded pursuant to Section 336 of the SFO.

Shenzhou International Group Holdings Limited  Interim Report 2009
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DIVIDENDS

At the Company’'s Annual General Meeting held on 29 May 2009,
shareholders approved the payment of a final dividend of HK$0.20 per
share for the year ended 31 December 2008 to shareholders whose
names appeared on the register of members of the Company at the
close of business on 25 May 2009. The cash dividend was payable on
12 June 2009 in cash.

The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2009 (for the six months ended
30 June 2008: Nil) and proposes that the profit for the period be
retained.

CODE ON CORPORATE GOVERNANCE PRACTICES

On 9 October 2005, the Board approved and adopted its own Code
of Corporate Governance, which covered all the code provisions and
most of the recommended best practices of the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 of
the Listing Rules.

The Company has complied with all the code provisions of the CG
Code as set out in the Listing Rules during the six months ended 30
June 2009.

MODEL CODEFORSECURITIESTRANSACTIONS
BY DIRECTORS

The Group has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in the Listing Rules as the
Company’s code of conduct regarding Directors'securities transactions
("Securities Trading Code"). Upon specific enquiries on this matter, all
Directors have confirmed their strict compliance with the relevant
provisions of the Securities Trading Code during the period.

The senior management, who, because of their office in the Company,
are likely to be in possession of unpublished price sensitive information,
have been requested to comply with the provisions of the Securities
Trading Code.

RS 2009 FINEIREEIEZERERAF
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 30 June 2009.

BOARD OF DIRECTORS

The Board is responsible for governing the Company and managing
assets entrusted by the shareholders. The principal responsibilities of
the Board include the formulation of the Group's business strategies
and management objectives, supervision of the management and
evaluation of the effectiveness of management strategies.

As at the date of this report, the executive directors are Mr. Ma Jianrong,
Mr. Huang Guanlin, Mr. Ma Renhe, Mr. Chen Zhongjing and Ms. Zheng
Miaohui; and the independent non-executive directors are Mr. Su
Shounan, Mr. Zong Pingsheng and Mr. Dai Xiangbo.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three Independent
Non-executive Directors, namely Mr. Dai Xiangbo, Mr. Su Shounan
and Mr. Zong Pingsheng. The chairman of the Audit Committee is
Mr. Dai Xiangbo.

The principal responsibilities of the Audit Committee are to conduct
critical and objective reviews of the Group’s financial and accounting
practices and internal controls. These include determining the nature
and scope of statutory audit, reviewing the Group’s interim and annual
accounts and assessing the completeness and effectiveness of the
Group's accounting and financial controls.

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed matters relating to auditing, internal control and financial
statements, including a review of the unaudited financial statements
for the six months ended 30 June 20009.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company comprises one
Executive Director and two Independent Non-executive Directors,
namely Mr. Ma Renhe, Mr. Su Shounan and Mr. Dai Xiangbo, and Mr.
Ma Renhe is the chairman of the Remuneration Committee.

The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the overall remuneration
policy and structure for the Directors and the senior management
and on the establishment of a formal and transparent process for
approving such remuneration policy.

NOMINATION COMMITTEE

The Nomination Committee of the Company comprises one Executive
Director and two Independent Non-executive Directors, namely Mr.
Huang Guanlin, Mr. Zong Pingsheng and Mr. Dai Xiangbo, and Mr.
Huang Guanlin is the chairman of the Nomination Committee.

The principal responsibilities of the Nomination Committee are to
identify candidates with suitable qualifications as directors, select and
nominate such candidates for directorship or make recommendations
to the Board in this respect; review the structure, number of members
and composition of the Board, and make recommendations to the
Board for any proposed changes.

By Order of the Board

Shenzhou International Group Holdings Limited
Ma Jianrong

Chairman

Ningbo, 18 August 2009
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