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RESULTS E4

The Board of Directors of TCC International Holdings Limited AREBREEERAR ([ARF)Z o
(the “Company”) is pleased to announce the condensed EETEMASH AR REKBAR %
consolidated results of the Company and its subsidiaries (the (TREEB)BEE-_TTAFA~A=+E 0
“Group”) for the six months ended 30 June 2009, which  IEXEAZRKEEZEEHARTEZ ;ﬁ%
are unaudited but reviewed by the audit committee of the ZEeHMHPGRAEE ER-F

Company, together with the unaudited comparative figures  ZEN\FEPZ AEERLRHEFUOT
for the corresponding period in 2008, as follows:
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CONDENSED CONSOLIDATED STATEMENT OF BHsEZEWER K
COMPREHENSIVE INCOME & e
Six months ended 30 June '%ﬁ 4
BEAA=t+HLEAEA L
2009 2008 Ll
—zEnE T A g;;gﬁ
Notes HK$'000 HK$'000 ol
ik T FiT k
(Unaudited) (Unaudited) LY

(RESEH)  CREER) |

Revenue I 25 3 1,503,616 1,170,324 &
Cost of sales #HE AR (1,422,596) (999,561)
Gross profit EF 81,020 170,763 i
Investment income wERKA 4,837 7,931 "ﬁr B
Other income, gains and losses Ha A~ Wz M g8 40,992 93,536 -;3};‘_ ;
Selling and distribution expenses 4% &% 55 X (64,793) (75,549) o
General and administrative —MEITHAX " ,
expenses (62,303) (68,651) = 1"5«* !
Finance costs BE AR 4 (64,492) (61,124) oo
e
(64,739) 66,906 LSl
Share of results of associates JEIEBE SRR 2 4B 7,627 18,224 Lo
(Loss) profit before tax BrE AT (18 ) & A 5 (57,112) 85,130 X
Income tax credit (expense) FrEHiEE (XH) 6 4,744 (5,446)
(Loss) profit for the period A (E1E) & (52,368) 79,684 .’._,_-
Other comprehensive income H At 2 E W :
Exchange difference arising BISNERFE & 2 U
on translation of foreign [ =%
operations 107,094 126,151
Share of changes in equity of DIEBERRIZ 7
associates EmEE (1,926) (2,392) .
Other comprehensive income for BN E 4th 2 W S
the period 105,168 123,759

Total comprehensive income for A2 E RS ERE
the period 52,800 203,443

TCC International Holdings Limited &R EBAR A Interim Report 2009 F iR E 1

7 . Tkl R o Yegh Loy S : A% :‘-. =




Six months ended 30 June
BEAXA=1+HILAXEA

2009 2008
—EEREF —TEENF
Notes HK$'000 HK$'000
B &t THER FH&ET
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
(Loss) profit for the period FEIEEAN
attributable to: (B 18) @ H .
Owners of the Company ZN/NIEZ =N (65,831) 54,351
Minority interests DERRER 13,463 25,333
(52,368) 79,684
Total comprehensive income I 2E U s 4258
attributable to:
Owners of the Company RAREEB A 36,159 172,340
Minority interests LR RER 16,641 31,103
52,800 203,443
(Loss) earnings per share B (EE) &R 7
— Basic —EK (5.1) cents &1L 4.2 cents 1l
— Diluted —#E N/ATRE 4.2 cents &l
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CONDENSED CONSOLIDATED STATEMENT OF IGLEE RS 3 O

FINANCIAL POSITION

30 June 31 December
2009 2008
—EBhF —EENF
ANB=+H +=-A=+—H
Notes HK$'000 HK$'000
et FHET FAET
(Unaudited) (Audited)
(REEEX) (KT I%)
Non-current assets ERBEE

Property, plant and equipment e 8 5,391,838 5,053,368
Prepaid lease payments EMHEERE 698,093 702,429
Intangible assets mEEE 72,028 63,829
Interests in associates RN 117,262 116,285
Loan to an associate ERNAIER 16,800 16,800
Long term deposits REIFER 720 720

Deposits for the acquisition KBEYE BER

of property, plant and BB IED
equipment 391,800 302,561
Available-for-sale investments AHEERE 53,236 58,713
Deferred tax asset ELEHIBEEE - 33
6,741,777 6,314,738
Current assets MENE E

Inventories BE 9 453,934 410,283
Prepaid lease payments ENMEERIEAE 20,192 20,019

Prepayments, deposits and TERRIE - RE R
other receivables H 4th jE We sk IR 133,024 123,048
Loan receivables e E = 16,754 49,309
Trade receivables JE W E 5 BR K 10 377,246 210,435
Held-for-trading investments RIERGRBZIRE 269,885 257,810
Pledged bank deposits EEBRITFER - 452
Time deposits EHER 71,166 111,703
Cash and bank balances Be MIRTTHES 724,344 921,882
2,066,545 2,104,941

TCC International Holdings Limited & REEE@EAER A T
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30 June 31 December
2009 2008
—E2EEAF —ETENF
ABA=+H +=-A=+—H
Notes HK$'000 HK$'000
Kt FE T FET
(Unaudited) (Audited)
(REER) (88 2FE=Z)
Current liabilities mEEaE
Trade payables JET & 5 8RR 11 531,688 311,572
Other payables and accrued H b FE < 5RIB &
liabilities EETBE 198,699 264,501
Tax payable FE T 1R 3,749 4,756
Bank loans RITER 2 1,669,624 1,440,520
Amount due to minority JE > BUAR R SR IR
shareholder 17,619 17,619
2,421,379 2,038,968
Net current (liabilities) assets nE(BE)EEFE (354,834) 65,973
Total assets less current liabilities #EAER RS EE 6,386,943 6,380,711
Non-current liabilities EREBEE
Deferred tax liabilities EERIBEE 135,810 143,748
Bank loans |ITER 12 1,942,229 2,109,999
Amount due to immediate BT EBIER A A
holding company KIE 405,500 265,500
2,483,539 2,519,247
3,903,404 3,861,464
Capital and reserves AR AN K {7 s
Share capital AR A 128,365 128,245
Reserves ] 3,599,655 3,562,096
Equity attributed to owners of RARHE AEE#ER
the Company 3,728,020 3,690,341
Minority interests DER R R 175,384 171,123
3,903,404 3,861,464
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CONDENSED CONSOLIDATED CASH FLOW EHHGAESEERER

STATEMENT

Six months ended 30 June
BZA~A=1THLARAEA

2009 2008
—EEAF —ETNF
HK$'000 HK$'000
THERT FAT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Net cash inflow from KEEB 2R RAFRE
operating activities 121,073 227,570
Net cash outflow from REEGH 2R REFEE
investing activities (360,945) (431,443)
Net cash inflow from BMEES RS RAFE
financing activities 42,334 29,974
NET DECREASE IN CASH AND REeERRESERD TR
CASH EQUIVALENTS (197,538) (193,899)
Cash and cash equivalents at HyzRe kReEFE
beginning of the period 921,882 725,937
CASH AND CASH EQUIVALENTS AT HARAZRERRELEE
END OF THE PERIOD, BIR e RIBITHEER
REPRESENTED BY CASH AND
BANK BALANCES 724,344 552,038

TCC International Holdings Limited & RERE@EAER A 7
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with the Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").

SRR
“_‘"._:-.-. 2

2

Principal Accounting Policies

w

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values.

Kt

The accounting policies used in the condensed financial statements
are consistent with those followed in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2008.

o
a1
et |

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments and
interpretations (“new and revised HKFRSs") issued the HKICPA, which
are effective for the Group's financial year beginning on 1 January
2009.

Presentation of Financial Statements

HKAS 1 (Revised 2007) has introduced a number of terminology
changes, including revised titles for the condensed consolidated
financial statements, and has resulted in a number of changes in
presentation and disclosure. HKFRS 8 is a disclosure Standard that
requires the identification of operating segments to be performed on
the same basis as financial information that is reported internally for
the purpose of allocating resources between segments and assessing
their performance. The predecessor Standard, HKAS 14 Segment
Reporting, required the identification of two sets of segments
(business and geographical) using a risks and returns approach. In the
past, geographical segments by location of the Group’s assets that is
also the location of the Group’s operations, are the basis on which
the Group reports its primary segment information. The application of
HKFRS 8 has not resulted in a redesignation of the Group's reportable
segments as compared with the primary reportable segments
determined in accordance with HKAS 14 (see note 3). The adoption
of the new and revised HKFRSs has had no material effect on the
reported results and financial position of the Group for the current or
prior accounting periods. Accordingly, no prior period adjustment has
been recognised.

EREE T AP HRRMEE

mEEE

ARG EVBRRIEBEBHARSMA
RARER EMARBME N2 ERRER
EREBETMAGRM EEG I ERF
3457 [ AR IS s | ARl

TESHEER

KRG LM BRENRBERFEEL
REFHERSRIANREGESERAT
fastE.

AERPBRRIFBZ G BRERFREAE
BHEE-_ZTTN\F+_A=+—HULEFEZ
FEAAMBRREBZEABE -

RAMEESRE AEEERRBZEREE
BRI AEREMEAEEAR —ZTNFE—H
— AR REEERZ T LB A
Al ERT kB ([3R] RGIEAT & B M R
FERL) -

ER70 8 %3

FREEENE VR (ZETLFEEBET) S
AZEARAREY  BEETHREEFBR
®2BEE LEAMEHE2IEWELRRET
HE) BBUBMEEAESR RBRREE
EA - RELESREARDEROKER
REERBZAM2HMBER 2 BRE
Ly o KRG REANFB G ERE 145 [ 5
BE2H]RAERARERED R ES D MA
DE(EBRME) -BE AKEZRTE
DEEM EERBRAEEEEMEN (TR
RAEEEBHEN) Bl 23 E D0 R
RERBGHENEVURFETTIERZRD
BORMEE3)  EREBHBRSERESR
VESHAEERZHMOBEEE - RNH
RIRRER BB REEANY AEERBT
B E AT B AT 2 | EE LM EAIOR I &
ERERTE - Ft SRR A -
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2. Principal Accounting Policies (Continued)

The Group has not early applied the following new or revised
standards, amendments or interpretations that have been issued but
are not yet effective:

HKFRSs (Amendments) Amendment to HKFRS 5 as part of
improvements to HKFRSs issued
in 2008’
HKFRSs (Amendments) Improvements to HKFRSs issued
in 20097
HKAS 27 Consolidated and separate financial
(Revised in 2008) statements’
HKAS 39 (Amendment) Eligible hedged items’
HKFRS 2 (Amendment) Group cash-settled share based
payments transactions’
HKFRS 3 Business combinations’
(Revised in 2008)
HK(IFRIC) — INT 17 Distributions of non-cash assets
to owners’
HK(IFRIC) — INT 18 Transfers of assets from customers?

! Effective for annual periods beginning on or after 1 July 2009.

? Amendments that are effective for annual periods beginning on
or after 1 July 2009 or 1 January 2010, as appropriate.

7 Effective for annual periods beginning on or after 1 January
2010.
7 Effective for transfers on or after 1 July 2009.

The adoption of HKFRS 3 (Revised 2008) may affect the Group's
accounting for business combinations for which the acquisition dates
are on or after the beginning of the first annual reporting period
beginning on or after 1 July 2009. HKAS 27 (Revised 2008) will affect
the accounting treatment for changes in the Group's ownership
interest in a subsidiary that do not result in loss of control of the
subsidiary. Changes in the Group’s ownership interest that do not
result in loss of control of the subsidiary will be accounted for as
equity transactions. The Directors of the Company anticipate that
the application of other new and revised standards, amendments or
interpretations will have no material impact on the results and the
financial position of the Group.
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Segment Information

The Group has adopted HKFRS 8 “Operating segments” with effect
from 1 January 2009, resulted in changes as set out in note 2. HKFRS
8 requires operating segments to be identified on the basis of internal
reports about components of the Group that are regularly reviewed
by the Group's chief operating decision maker in order to allocate
resources to the segment and to assess its performance. The chief
operating decision maker of the Group has been identified as the
Directors.

The Group has three operating segments:

1. Import, distribution and handling of cement;

2. Manufacturing and distribution of cement, clinker and slag
powder; and

3. Investment holding;

They are managed separately. The Group determines its operating
segments based on the internal reports reviewed by the Directors that
are used to make strategic decisions.

Segment results represent the profit (loss) for the period in each
operating segment. This is the measure reported to the Group's
Directors for the purpose of resource allocation and assessment of
segment performance.

Lo
f‘.‘l‘;—"hé ﬁ\- " 4
-, ' S "~. o i

DEEHR

FEBEE-_TENF-A-BREBE
B BmELRESE [EEN R - UEE
BYFE2FT Al 28 - BB M TS IS R F8HAR
EUEREEDBEBANTELERRKS
EHREREEKNBHE 2 ABRE RE
BB ENRETERAR RRR -
AEBETERERRERES-

AEBBEE=-HREEDE:

1. AR -DEREEKE:
2. BBERDHKR AR RIEER R

3. REEE:

EENBRNORER - ARBERBEEEX
WARIEHRBORE L N EETHLLEE
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DREEDESEEDEHNZEN (B
B) WEHZCRAREEREZ R WAE
AR B R RI A
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3. Segment Information (Continued)

R 2t el

- ) e
: 8. oAt e
= H.-_ £ L -

3.

An analysis of the Group's turnover and results by operating segments

is as follows:

STEEN (&)

FEBEEEREEREENHE
LA

DR DT

Import, Manufacturing and
distribution and distribution of cement, Investment
handling of cement  clinker and slag powder holding Consolidated
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
HERD K-
AD 2EREEKE BRREER REER s
BEXA=THLAEBAR BEXSA=+HLAEA BEAA=THLAER HBEXA=tHLKEA
2009 2008 2009 2008 2009 2008 2009 2008
“EBAE ZTT)\H& ZEEAFE TS\ ZZENE T\ ZEBAFE ZTITN\H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TERT FTEL TER TR TER TET
Segment revenue: AW
Sales to external HETINREE
customers 70,033 64,215 1,433,583 1,106,109 - - 1,503,616 1,170,324
Segment results R 5,706 8,092 (13,602) 112,113 10,654 10,920 2,758 131,125
Unallocated corporate KA B AR X
expenses (3,005) (3,095)
(247) 128,030
Finance costs BA MK (64,492) (61,124)
Share of results of EiEHE AR Z
associates ES | 7,627 18,224
(Loss) profit before tax B BiAT (E518)
ikl (57,112) 85,130
Income tax credit iRz
(expense) (Xit) 4,744 (5,446)
(Loss) profit for BA(BE)EF
the period (52,368) 79,684
I I
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4. Finance Costs

4. BERK

Six months ended 30 June

BEXAZTHLXER

2009 2008
—EEAF ZETNF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBEX) (REgEZ)
Interest on: AT 2 FL&E
Bank loans wholly repayable within BARAFANEHEEZRITER
five years 77,192 80,959
Loan from immediate holding company ERNEBERARER 1,485 -
Total borrowing costs BEERAR 78,677 80,959
Less: amounts capitalised in construction in & RERE TP E XL S5
progress (14,185) (19,835)
64,492 61,124

Borrowing costs capitalised during the period arose on the general
borrowing pool and are calculated by applying a capitalisation rate
of 5.2% per annum (2008: 6.9% per annum) to expenditure on

qualifying assets.

5. (Loss) Profit Before Tax

PABRBEAZEERATRE —KREER
B URABEREERXEF52% (ZZ2F
NE:BF69%) ZERELEFFH-

5. BRTAT (ER)EF

(Loss) profit before tax has been arrived at after charging (crediting) BREA (BE)EFMENR (GFA) T &

the following:

IH

Six months ended 30 June

BEAA=THLEANMEA

2009 2008
—EEhEF —EE)N\F
HK$'000 HK$'000
FET F#ET
(Unaudited) (Unaudited)
(REERZ) (RagsER)
Depreciation and amortisation of property, — ¥% - KE RZHETELTBHHAER
plant and equipment and prepaid lease TE £ 84
payments 171,444 116,934
Amortisation of intangible assets mEEEHEE 1,848 5,042
Gain on disposal of held-for-trading HERERSABRZRE 2 a
investments - (7,219)
Change in fair value of held-for-trading BERSABRZRERTFEED
investments (12,075) (17,593)
Gain on disposal of available-for-sale REHEERE 2 W
investments - (8,185)
Share of tax of associates (included in FEMREE ARBE (BET A BN E
share of results of associates) NEIZEE) 2,501 3,442

TCC International Holdings Limited 8RB E@EAER A 7
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7. (Loss) Earnings per Share

data:

The calculation of the basic and diluted (loss) earnings per share
attributable to the owners of the Company is based on the following

o o T TS TR b Sl e YN A N e Tl e e A i
P 2 N T NI L T ST e R RO
g QA L '-fﬁ.w A B g SOy () B o e R LN P
3 Pl “."'":'.,.*‘}%ir R T AT RS a7 b R Iy
= - ., Jh"\..*-.d.\q"; X e I =5 AT
6. Income Tax Credit (Expense) 6. FBEBER (XH)
Six months ended 30 June
BEXA=1+THLEAEA
2009 2008
—EENF ZETNF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Current tax: ANEAFRIE :
Hong Kong BE (1,130) (1,079)
PRC Enterprise income tax PRGBS (1,779) (5,177)
Other jurisdictions Hh Ak R (145) (1,841)
(3,054) (8,097)
Deferred tax R T8 7,798 2,651
Tax credit (expense) MEE R (ZH) 4,744 (5,446)
Hong Kong Profits Tax is calculated at 16.5% (2008: 17.5%) of BEMGEIRIREA 2 B R BOS iR
the estimated assessable profits for the period. Taxation for other 16.5% (ZFFT/\F :17.5% ) Z MK HE -
jurisdictions is calculated at the rates prevailing in the relevant %mafﬁ%ﬁzmlﬁﬂ*ﬁﬁ*ﬁﬁaEj?jﬁ_’fglgfﬁ
jurisdictions. TREGFHE
7. BR(EBE)BF

ARFZHEBARGESEEAREE (BHE)
BRI TIRBIA T 8B E

Six months ended 30 June
BEAA=+AHLAMEA

2009 2008
—BEAF ZETN\F
HK$'000 HK$'000
FER FAET
(Unaudited) (Unaudited)
(REEZR) (REgER)
(Loss) earnings for the purposes of basic and &% &% & A& & #58 (E18) &2 7
diluted (loss) earnings per share iRz (E])&F
((loss) profit for the period attributable to (RRA 2 HEA ANEEERA
owners of the Company) (BE) &) (65,831) 54,351
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7. (Loss) Earnings per Share (Continued) 7. BR(BE) B (&
Number of Shares REH
30 June 30 June
2009 2008
—EZhEF ZETN\F
ANA=+H ANA=+8
‘000 ‘000
TR’ F &
(Unaudited) (Unaudited)
(REER) (REER)
Weighted average number of ordinary TEGREAN (BE)AMNAZ
shares for the purposes of basic (loss) T AR pniE T IR
earnings per share 1,282,716 1,295,585

Effect of dilutive potential ordinary shares TRk BEEETE

— share options — AR A 2,761 4,846
Weighted average number of ordinary STESREE (BB Az
shares for the purposes of diluted (loss) L 58 A N S 15 IR
earnings per share 1,285,477 1,300,431
No dilutive loss per share has been presented for the period ended ARTEBRERKISI —ZZNFHANZ
30 June 2009 because the exercise of share options would result in a BREBERY QA EZ2IHBHE_TTNF
decrease in the loss per share in 2009. NAZTHIEEAZERESBEST-
8. Property, Plant and Equipment 8. WX BERRE
During the period, the Group acquired property, plant and equipment NER . AEE J;/\ﬁJZ$?\\"J3\66,_281,0007\§7TE
at a cost of approximately HK$366,281,000 (2008: HK$214,094,000). —FT/\F :214,094,0007 ) BE K -
9. Inventories 9. FH
30 June 31 December
2009 2008
ZEBNF ZTENF
~NA=+H +=ZA=+—8
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEZ) (&)
Raw materials and consumables EME KRS 336,034 307,792
Work in progress s 59,270 46,688
Finished goods 2R 58,630 55,803
453,934 410,283
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shareholder.

The Group's policy is to allow a credit period of 90-180 days to
its trade customers (including associates and related parties). The
following is an aged analysis of trade receivables at the balance sheet

Spid o ¥ o=
i"qu_ 4‘3-5 ey " S ) -?, A m """'f.!‘;— 4‘-;"‘_ s
1 - -~ J ﬁ..‘ g :" 5 i £ I L
SIS A P ;“'m&-‘mﬁ; s '-" et 13 = e g
10. Trade Receivables 10. EREZRX
30 June 31 December
2009 2008
—EZAF —EENF
NA=T1H +=ZA=+—H
HK$'000 HK$'000
FHERT FET
(Unaudited) (Audited)
(REEERZ) (&%)
The Group's trade receivables comprise: REERKE HERBLE:
Trade receivables from outsiders ERINAANLZE SRR 370,616 199,651
Trade receivables from associates LR ZE SRR 6,630 9,831
Trade receivables from related parties (note) EWREEA L Z SRR (Hit) - 953
377,246 210,435
Note:  The related parties refer to the subsidiaries of a substantial Mt BAEATEARA-—NFEREZ

MERE-

AEBRRETESEF (BRBZERARR
BEAL)0E1808 2 RERH - AT R4S
HARRKE SRR ZRED T

date:
30 June 31 December
2009 2008
—EEhE —TT)N\F
~NA=1+H +=ZA=+—8H
HK$'000 HK$'000
FHEx FHET
(Unaudited) (Audited)
(REERZ) (gEz)
0-90 days 0-90Hd 301,130 181,646
91-180 days 91 - 180H 76,116 28,789
377,246 210,435
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Trade Payables 11. ERESER

The Group's trade payables comprise:

FEERNESEREHE:

30 June 31 December

2009 2008

—EEAF ZZTNF

~A=1+H +=-—A=+—H

HK$'000 HK$'000

FERT FHET

Trade payables to outsiders ERINAANLT 2B SRR 397,945 204,672

Trade payables to ultimate holding company fEf &&ER A A2 E FEXR 17,711 7,699

Trade payables to fellow subsidiaries ERRERMBATZESER 116,032 94,357
Trade payables to minority shareholders of Bt —RIMI B A& D AR~

a subsidiary Z 5 RN - 4,844

531,688 311,572

The following is an aged analysis of trade payables at the balance

AT RN EERRNE SRR REDT

sheet date:
30 June 31 December
2009 2008
—EEhEF ZETNE
NA=+H +—-A=+—8H
HK$'000 HK$'000
FHET FET
0-90 days 0-90H 505,436 299,101
91-180 days 91 - 180H 10,042 7,053
181-365 days 181 - 365H 5,161 1,937
Over 365 days Hi®365H 11,049 3,481
531,688 311,572

The trade balances due to the ultimate holding company, fellow
subsidiaries and minority shareholders of a subsidiary are unsecured,

interest-fee and repayable in accordance with normal trading terms. FREEZHRRER-

N SRERAR  RRMBAR  HEATF
PHBR 2B EHRBEER 28 RAR

TCC International Holdings Limited 8RB E@EAER A 7
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12. Bank Loans
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12. RITER

30 June 31 December
2009 2008
—EZhEF ZETNEF
~B=+H +ZA=+—8
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEZR) (&)
Secured BER 542,907 675,752
Unsecured KA 3,068,946 2,874,767
3,611,853 3,550,519
The loans are repayable as follows: ERERHNAT:
On demand or within one year RERK—FR 1,669,624 1,440,520
More than one year but not BR—FETNBBRE_F
exceeding two years 1,007,225 1,287,029
More than two years but not BB FEENEBRARLSF
exceeding five year 935,004 822,970
3,611,853 3,550,519
Less: Amount due for settlement within one & : BN — F W{EE 2 FE
year (shown under current liabilities) (IR ARBEEET) (1,669,624) (1,440,520)
Amount due for settlement after one year ~ R —FEEE 2B 1,942,229 2,109,999
13. Capital Commitments 13. EREIE
30 June 31 December
2009 2008
—ZEZhEF —ETNF
~B=+H +=ZA=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (s&z)
Capital expenditure in respect of ERIHERREGEMIE®RE
acquisition of property, plant and BiBEZEEMHE BE R
equipment contracted for but B EARTH
not provided in the consolidated
financial statements 479,521 899,921
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Related Party Transactions

14. BEALIRS

Six months ended 30 June
BEAA=+HLAXEA

2009 2008
—EZTNF —ETNF
Notes HK$'000 HK$'000
M iF FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Purchases of cement and clinker from A& &I AR K EF (i)
the ultimate holding company and BB~ BB B KR kAR
a fellow subsidiary 154,518 7,199
Rental expenses payable to BN—HERRMNBLAR z2HEE (i)
a fellow subsidiary 2,160 2,160
Rental expenses payable to e —EEERR 2 (i)
a related company*’ 520 608
Logistic and unloading services fee BN —HERRWEBRR 2% (i)
payable to a fellow subsidiary REERGE - 1,826
Maintenance service fee of ERRZEMB QR B (i)
a computer software system R HEREE
payable to fellow subsidiaries 2,361 1,352
Implementation service fee of EN—HRRENERRZ (i)
a computer software system BB ERREHEREE
payable to a fellow subsidiary 7,177 -
Sales of cement to an associate M — R RHE KR (i) 19,525 19,226
Sales of cement to a related party**? [ — & B8 A L8 B KE**2 (i) 6,382 30,198
Purchases of clinker from m—REEANLTEEARR 2 (ii)
a related party**? - 50,978
*1 The related company is an associate of the ultimate holding * o ZEEN AR N A B
company. aj e
**2  The related party is the subsidiary of the substantial shareholder. *%2 ZRIEA LA DA F BB HE L
5o
Notes: Bt it
(i) The prices of these transactions were determined between the (i) ZERGZERBINEFZEEF
parties with reference to the agreements signed. ZEERE -
(i) The prices of these transactions were determined between the (i) ZERHZERBINEFZ2EMSE

parties with reference to market prices.

TREEE
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Share Based Payment Transaction
Equity-Settled Share Option Scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations. Eligible
participants of the Scheme include Directors, independent non-
executive Directors, and employees of the Company and any of its
subsidiaries and associates. The key terms of the Scheme had been
summarised in the Company’s 2008 Annual Report published in April
20009.

As at 30 June 2009, the number of shares in respect of which options
had been granted and remained outstanding under the Scheme was
5,700,000. Options may be exercised at any time from six months from
the date of grant of the share option, that is, from 1 October 2006 to
30 March 2011. (See note below)

Details of specific category of share options are as follows:

Date of grant Vesting period

Exercise period "o

15.

UERHXARBEZRS

UREBEEZBIRET S

ARABRABBBREE ([ZFE])EAR
B EEESARE ZRNREERERZA
ER2EE -ZABEERZEERELAR
AREEMMBARRBMERRZES B
VHRTEERESR R B ZEEZEHRE
BRARARRE_ZTEZNFOATNEZ-F
ZNFFHA-

R-ZZTZTNFANAZ+TH REZFEHEHE
HESKRTERBREMSIRZRDEE A
5,700,0008% - BERR#E AT A EL IR 2 HBRTS
BRA%B AHm_ZEEF+A—HARE_ZT
——F=ZRA=+HIEZAEMREBITE (R
AT BT #E)

HEmpEhegs#FRuT:

Exercise price

The following table discloses movements of the Company's share
options held by Directors and certain employees during the period:

BB BEH 1T HR ) TEE
31 March 2006 6 months 1 October 2006 to 30 March 2011 HK$1.266
—EERF=-A=+—H ~E A —EERF+A-HE-ZE——F=-A=7H 1.266/8 7T

TREBNENEFRETFREMHALT
MR 2 2 BIER

Outstanding at
1 January 2009

Exercised Outstanding at

Name of Directors/employees during period 30 June 2009

R-ZBBhE R=ZZZAEF

—A—8 ANA=+H

B EEER CEXGR: REBRBITE M R AT
Koo, Cheng-Yun, Leslie ZA 4,040,000 210,000 3,830,000
Wu Yih Chin REN 450,000 - 450,000
Employees == 2,410,000 990,000 1,420,000
Total “EE 6,900,000 1,200,000 5,700,000

Btit: R—ZEZTAF/NA=1+H" 5700,000
M ARITEERRE  BERBAARA
BEERATAENRRDERRA T
(IT'Cement DGR FHAEZEE ME
ERBE REBBREZITEHAIE
RIRE: SEE RBEAAVR=ZZZTt
FIIEEMBFEZRRERZ40%
RZZEZNFATERINE0% A=
TENFRIGBITITE 2 BHEE 5%
ZHEBRESTERES EEBRIA
EEWIRET Cement 2 R LERE AL
K REKIEDRES BREHE
AT Cement4& IF ¥z HHEREE -

Note: The 5,700,000 share options outstanding at 30 June 2009,
were held by Directors and employees who were originally
seconded from Taiwan Cement Corporation (“T'Cement”), the
ultimate holding company of the Company. These share options
are subject to special restrictions on their exercise period: up to
40% of the share option held by each Director/employee may
be exercised in 2007, a further 30% in 2008 and the entire
balance from 2009 onwards. These share options will not lapse
when the Director/employee leaves the Group and returns to
his original employment with T'Cement; and their termination
is determined by reference to the date when the Director/
employee subsequently ceases to be employed by T'Cement.
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15. Share Based Payment Transaction (Continued) 15. URGBINAREZRES (&)
Equity-Settled Share Option Scheme (Continued) URBGEZERETE (&)
On 23 May 2006, the Scheme was cancelled and a new share ZEEERZEERFRA-T=H&IE
option scheme (the “New Share Option Scheme”) was adopted by AEARABIE R — B ERERT S ([
the Company. No option was granted under the New Share Option fEiEsrEl])  REBEZZTNAFAA=ZTH
Scheme for the period ended 30 June 2009. IEEARE - AR A R B AR IR IR R RS AR A B

F fr] B8 AR R o

16. Approval of the Interim Financial Statements 16. PHIMBHRR ZHLE
The condensed consolidated interim financial statements were RERGAFHUBRRER_ZZNEN
approved and authorised for issue by the Board of Directors on 25 A+ hBRESSHERBERETIE-

August 2009.
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INTERIM DIVIDEND

The Board of Directors does not recommend the payment of
interim dividend for the six months ended 30 June 2009.

MANAGEMENT DISCUSSION AND ANALYSIS

Operation review
Overall performance

The Group’s performance for the first half of the year
continued to be affected by global financial crisis, and a
volatile domestic economy. However, there were strong signs
of recovery quarter by quarter, with the Group resuming its
profitability in the second quarter.

4 ?}: e '..

For the six months ended 30 June 2009, the Group
reported an unaudited consolidated revenue of HK$1,503.6
million, representing a 28.5% increase from that of the
corresponding period last year. The upsurge was mainly
attributable to a significant improvement in sales volume
generated from the Yingde plant’s additional production
lines. Nevertheless the Group's operating margins were
squeezed by low average selling price (“ASP”). In addition,
the drop in cement price had outstripped the decline in
energy cost, when compared to the corresponding period
last year, leading to further shrinkage in gross profit
margin. As a result, the Group reported a loss attributable
to shareholders of HK$65.8 million and EBITDA, represents
profit for the year before the change in fair value of held-
for-trading investments, finance costs, income tax credit/
expense, depreciation and amortisation, of HK$168.6 million
during the first half of the year (2008 same period: a profit
attributable to shareholders of HK$54.4 million and EBITDA
on same basis of HK$250.6 million).

hH IR S

EEETRBRNBE-_ZZTNAF A
=THERNBEAZHHBE -

EEENWRIN

KO RE

BrExE

AEE LY FENRREET 2SR
EHEBERNEEINEEE AWM BT

BLHE NEBXK2HERNABRT
RUINE_FEEBELA-

HE-_ZZAFEA=Z+THILE~E
A RAEBHBEBRECEZEAE RE
1,503,600,000/8 70  ®EF B H A
28.5% o Wz = B 2 A BT
WA EFIRESEHE RNERA - AW
AEB2LKEFNBERERKEFLFHER
(TEFHEEB]) ERNEABEMEMMZE- 11t
SN B EF R HIM L KRB R K IE
FBMAE R T AEE  BUEEF R
— WAL AREBRAFE E¥F
F B 15 AR 3R FE 15 E51865,800,000/% 7T
N EBITDA168,600,0007 JT ( BN 0 K& %
EXSGABZERENTEEZS MEK
AR E, S ITE KB ERF
EaA) (ZEZEN\FRE: BREERLE
#154,400,000%8 T R IR BRI HEFTE 2
EBITDAA250,600,0005% 7T ) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Mainland China

While still under the shadow of the financial turmoil
extending from the second half of 2008, the economy of
Mainland China began to gain momentum for a rebound in
the second quarter of the year. During the first quarter of
the year, sales of cement remained slow due to a stalemate
in private sector construction and lack of major public
sector development. With revival of the domestic property
market supported by relaxed fiscal policies, and a gradual
implementation of the State’s massive infrastructure budget,
demand for cement began to pick up in the second quarter.
With cement backlog from the low season being gradually
consumed by an increasingly active market, the ASP of
cement is expected to have a more significant reflection of
the market rebound in the second half of the year.

Yingde

The Yingde plant’s third and fourth production lines became
fully operational in the last quarter of the previous year and
had raised the plant’s annual capacity to 9 million metric
tonnes. However, the traditional low season and a soft
construction demand had led to relatively low utilisation at
Yingde plant during the first quarter of the year.

The recovery in cement demand and efficient operation of
the Yingde plant’s additional facilities had led to its running
at close to full capacity, contributing to a prominent upsurge
in sales volume in the second quarter of the year.

EEENWMR DN (&)

KO (#E)
o ] A

BETEAENREDAZI —FTEN
FTIHFREZEBEZRNTE ER
AEREF_FERREIRE - RAF
BEFE ARRLZERBREETRERT
A RRZABANEEZAR  SKEH
R -AERERNEBBRT AiFE
WEMSEE NEERELEEARL
Ep#R NEFLRE_FERKD
Fr-mAREHEXRFTHAEEZEFE
F WA A B2 MR TRHIK
RZFHEBRBER TEFEMISNE
HEMBEBRKNRE-

4

ES

™
\|§-|-

IS

D

REREE=ZLRFNKEERERLF
ERE—EAFE2ERE MEZBZF
ERE N IR FF E9,000,00072 W8 o A T
MAREEEE HIEEBERZHERE
MBZEFREPERAERE 2 FRE
FEET B o

KEBRERRZIEMEIEREEE
BEZERXR SUBMEEE _FEE
ERORAREE BEF -_FEZIH
BRREMTT
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Mainland China (Continued)
Yingde (Continued)

During the period under review, sales volume of the Yingde
plant amounted to approximately 4.4 million metric tonnes,
representing an over 1.5 times leap from that of the
corresponding period last year.

Although the plant suffered an operating loss in the half-
year period, its performance demonstrated a strong recovery
quarter by quarter with its operations returning to black in
the second quarter. This was due partly to enhanced cost-
efficiency from improved utilisation. The inauguration of two
residual heat power generation units in the second quarter
of this year also contributed to further cost saving.

Fuzhou

Sales volume of the cement grinding plant in Fuzhou
adjusted to approximately 500,000 metric tonnes of cement
during the first half of 2009, due to retreated demand from
a weakened property market, which accounted for up to
40% of the cement sales in the Fuzhou region.

The ASP of the Fuzhou plant also declined, which was offset
by a decrease in costs of clinker, leading to a higher gross
profit margin than that of the same period last year. As the
efficiency of the Fuzhou plant’s enhanced capacity from its
additional production line had yet to reflect due to market
slump, the Fuzhou plant posted a mild loss in the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Mainland China (Continued)
Jurong

Having adjusted its sales focus to the domestic market, the
Jurong plant sold, in the first half of the year, 1.1 million
metric tonnes of cement, with the majority of which to the
Eastern China region.

The sluggish property market in Eastern China had forced
the Jurong plant’s product ASP and sales volume to decline.
Despite an adjustment in coal costs, the lack of residual heat
power generation unit and a lower utilisation at Jurong plant
had added pressure on its gross profit margin. The plant,
thus, incurred an operating loss for the period under review.

AKB

During the period, the sales volume of Anhui King
Bridge Cement Company Limited ("AKB"”) amounted
to approximately 250,000 metric tonnes, which slightly
adjusted from that of the same period last year.

While cost of raw material climbed up as a result of a
tightened supply from reduced steel plant output, the ASP of
AKB's slag powder slightly improved during the first half of
the year.

Through stringent cost control and rationalisation of its sales
strategy, the venture remained profitable during the period
under review.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Mainland China (Continued)
Liuzhou

The Group’s 60% owned slag powder joint venture in
Liuzhou reported a sales volume of approximately 480,000
metric tonnes of slag powder during the period, representing
a 12.7% increase from that of the same period last year.

The profit margin of the Liuzhou plant was trimmed by a
lowered ASP and a surge in cost of raw material, resulting
in a reduced profit after tax during the period. However, the
Liuzhou plant’s gross profit margin remained at a relatively
healthy level of 26.4%, given its high operation efficiency.

Hong Kong

The Group’s cement trading business in Hong Kong
maintained a favourable performance during the period
with a 28.5% growth in profit after tax. This was mainly
attributable to improvement in the ASP and gross profit
margin in Hong Kong during the period when compared
with that of the corresponding period last year. On the
other hand, the Group’s concrete business undertaken by
associated companies, reported a retreat in profit due to
reduced sales volume.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources and capital structure

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

Total unrestricted cash and bank balances of the Group as
at 30 June 2009 amounted to HK$795.5 million, of which
4.5%, 12.6% and 74.0% were denominated in HK$, US$
and RMB respectively. Highly liquid short term investments,
classified as held-for-trading investments, with a market
value of HK$269.9 million as at 30 June 2009, were also
held by the Group.
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The maturity profile of the Group's bank borrowings as at 30 RZZEZNFANA=1+8 AEBIETT
June 2009 are as follows: BEZIHBFBOT
30 June 31 December
2009 2008
—EEAF —EENF
ANA=tH +tZHAH=+—H
HK$'000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REER) (=)
Amount repayable: ARUTHEEEZ 2
On demand or within one year BRERF—F 2R 1,669,624 1,440,520
More than one year but not BE—FETNEB-F
exceeding two years 1,007,225 1,287,029
More than two years but not R -—FETBARSF
exceeding five years 935,004 822,970
Total bank loans IRITE KRBT 3,611,853 3,550,519
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources and capital structure
(Continued)

As at 30 June 2009, HK$1,084.7 million of the bank loans
was denominated in HK$, HK$478.7 million in US$ and
HK$2,048.5 million in RMB. All of the bank loans are of
floating rate structures.

As at 30 June 2009, the Group had net current liabilities
of HK$354.8 million, as compared to net current assets
of HK$66.0 million as at 31 December 2008. Subsequent
to 30 June 2009, the Group has entered into total of
approximately HK$828 million term loan facility with several
banks for a period of three years. Based on the presently
available banking facilities and the availability of held-for-
trading investments that can be disposed of, if necessary,
the Directors believe that the Group has sufficient financial
resources to meet its liabilities as and when they full due for
the foreseeable future. The gearing ratio, expressed as the
ratio of total borrowings divided by total assets as at 30 June
2009, of the Group was 45.6%.

Significant investments, material acquisitions or
disposals

During the period, the Group acquired property, plant and
equipment and intangible assets at a cost of approximately
HK$366.3 million and HK$8.3 million respectively. Save for
aforesaid, the Group had no significant investment, material
acquisitions or disposal.

Charge on assets

As at 30 June 2009, certain property, plant and equipment
and prepaid lease payments have been pledged to secure
bank borrowings of the Group with the carrying amount of
HK$1,738.2 million and HK$614.9 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign currency exposures

The Group utilized various methods to mitigate foreign
currency exposures arising from the currency mismatch of
construction material purchases and sales. To protect the
benefits of shareholders, cost-efficient hedging methods will
be considered in future foreign currency transactions.

No foreign exchange contracts were outstanding as at 30
June 2009.

Major capital commitments

As at 30 June 2009, the Group's capital expenditure in
respect to the acquisition of property, plant and equipment
contracted but not provided for in the financial statements
amounted to approximately HK$479.5 million. The Group
anticipates funding those commitments from its future
operating revenue, bank borrowings and other sources of
finance when appropriate.

Employees

As at 30 June 2009, the Group had 1,393 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2009 amounted to
HK$41.1 million. Discretionary bonuses, recommended by
management and reviewed by the remuneration committee,
are payable to employees in Hong Kong and senior
management of overseas subsidiaries based on performance.
In addition, the Company’s directors may invite employees,
including executive directors (in which case approval of
independent non-executive directors is required), of the
Company or any of its subsidiaries and associates to take
up options to subscribe for shares of the Company. During
the period, no share options were granted to directors or
employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Prospects and future plans

The arrival of the industry’s peak season in the second half
of the year and the continued improvement in the Chinese
economy are expected to fuel the cement sector’s recovery.
Heated property transactions in major first tier Chinese cities
have begun to drive cement demand to meet developers’
accelerated development schedule. A number of large-
scale infrastructure projects under the State's economic
revitalisation plan will be materialised in the second half
of this year, with more in the pipeline for the coming year.
These stimuli will contribute to a healthier cement market
driven by solid demand, as well as strengthened cement
prices.
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In Guangdong, ASP of cement has begun to stabilise
since the second quarter of the year. The property sector’s
strong recovery and intensified infrastructure development
in Guangdong is expected to support cement price
appreciation.

Being a mature and stable market, the Guangdong province
is expected to absorb most of the relatively limited additional
capacity with its replacement of inefficient capacity from a
higher than average proportion of obsolete facilities.

The Yingde plant is well-placed to capture the opportunities
from the market upturn. Equipped with four production lines
offering an annual capacity of 9 million metric tonnes, the
plant will be able to further entrench its leading position in
the Southern China market. With the two power generation
units using residual heat energy in full operation in the
second half of the year, the plant can further improve its cost
efficiency and thus strengthen its profitability.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Prospects and future plans (Continued)

The Company’s independent shareholders have approved the
Company'’s acquisition of TCC (Gui Gang) Cement Limited
("TCC (Gui Gang)") from its holding company in July 2009.
The transaction is expected to be completed in the fourth
quarter of this year.

The adding of TCC (Gui Gang) into the Group's portfolio will
place the Group in the forefront of the industry in Mainland
China. The acquisition will elevate the Group’s overall
annual capacity to approximately 26 million metric tonnes of
cement, clinker and slag power, and enable it to fill up the
market gap in cement and clinker supply to a large part of
Guangxi, Western Guangdong, and the Hainan Province.

The Group’s dominant market presence in South China will
be further cemented, with an array of advanced and efficient
facilities spreading from Guangxi, through Guangdong,
Fujian to Jiangsu, covering most of the affluent southern and
eastern coastal provinces in Mainland China.

Phase | and Il of TCC (Gui Gang) have been in operation
since late 2008 and second quarter of 2009 respectively.
Their efficiency is expected to further enhance with optimum
utilisation of its four production lines and inauguration of
energy-saving residual heat power generation units in the
second half of 2009.

In light of the recovery of the cement market in Southern
China, the Group plans to develop a grinding plant with
an annual capacity of 4 million metric tonnes in Dongguan,
Guangdong. Strategically located in a district surrounded
by affluent cities of the Guangdong province, the new
Dongguan facilities will be able to have swift response to
cement demand from the wealthy and industrialised Pearl
River Delta, supported by clinker supply from the Yingde and
Guigang plants. The Dongguan grinding plant is expected to
complete in the first half of 2011.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Prospects and future plans (Continued)

Utilisation of the Fuzhou plant’s additional capacity from
its new production line is expected to enhance along with
improved market condition in the second half of the year.

Construction of the second production line of the Jurong
plant, with an annual capacity of 2.25 million metric tonnes,
is scheduled for completion in the first half of 2010. The
development also includes installation of energy-saving
residual heat power generation unit. Inauguration of these
new facilities will contribute to lower unit cost at the Jurong
plant.

With the expected consolidation of the TCC (Gui
Gang) results into the Group’s accounts and continued
enhancement in operation efficiency of the other production
plants, the Group will be able to strengthen its earning
power. The Group’s enlarged capacity and extended market
reach, complemented by an established market presence
will enable it to further leverage its position in the cement
industry, which is displaying steady recovery in both price
and demand. However, the prospects of domestic and world
economies are still shaded by uncertainties. The Group will
maintain a prudent approach in its development and stay
alert of possible financial and operation exposure.
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DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2009, the interests of the Directors of the
Company in the shares, underlying shares and debentures
of the Company or any associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO) or were required to be entered in the register
maintained by the Company pursuant to section 352 of
the SFO or were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
("Model Code”), to be notified to the Company and the
Stock Exchange were as follows:
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RZZBZAFRNA=ZTH KRAIES
BRERARBSEAEEEE (EER
Er MEGRN ([E7REGR]) %
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EHRIEGROIEXVEET RS & - A
EARRNA MBI Pz s MORR (B
RIFESF MGG 2ZFHXESH
BIERE RHEA 2w MRR) + RIE
5 RHAEGROIE35216  BARBENAR
AFEZECMAZEREFRR IR
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Al ([HRE<FRI ) - AHEARR MR
Prefm lokR 2T :

Long positions in ordinary shares of the Company REQABEBERZER
Percentage
of the
Company’s
Capacity and Number of issued
Name of Directors nature of interest shares held share capital
EART
FEERZ ERITRAE
EEps BHRME RO A ZEDHL
Koo, Cheng-Yun, Leslie Directly beneficially owned 8,090,000 0.63%
ESP BEERERER
Wu Yih Chin Directly beneficially owned 3,550,000 0.28%
RERK BEERERER
Chang, Kang-Lung, Jason Directly beneficially owned 2,000,000 0.15%
SR Wl 4 HEERER
13,640,000
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DIRECTORS’ INTERESTS IN SHARES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Pursuant to a share option scheme adopted by the Company
on 5 October 1997 (the “Scheme”), the Company had, on
31 March 2006, granted to certain Company’s Directors the
rights to subscribe for Company’s shares at an exercise price
of HK$1.266 per share exercisable during the period from 1
October 2006 to 30 March 2011 (both days inclusive).

The following table discloses the details of the above grant
of share options to the Directors under the Scheme:

EERKROzER® (#)
RAARAEBERZFR (&)

BRERARBR—ANEF+ARBERR
ZBRBE 8 ([%EH81])  AamR =
EERNF_A=t—HRETETAR
AEE IR _TTRFEFTA-REC
T——F=A=1TH (BEEEMA)H
BT W R TTEE1.266/8 TR
BARRAIMRD -

TERBEERBEZ TSR TESF LABK
BZHE:

Outstanding Outstanding  Approximate
Name of Date of Exercise Exercise at Exercised at  Percentage of
Directors Grant Price Period "o/ 1 January 2009  during Period 30 June 2009  Shareholding
(HKS)
R-BENE R-2BNE
-A-H ~BZTH BaRR
£33 REBH THE  TEHA WATE RARETE HARTE Aot
(1)
Koo, Cheng-Yun, Leslie 31 March 2006 1.266 1 October 2006 to 4,040,000 210,000 3,830,000 0.30%
30 March 2011
EkA “ERRE “EERFTA-RE
=A=+-AR ZE——%=A=1H
Wu Yih Chin 31 March 2006 1.266 1 October 2006 to 450,000 - 450,000 0.03%
30 March 2011
REH “TRNE “TRRETA-RE
ZA=Zt-H ZZ-—5ZH=TH
Total &3t 4,490,000 210,000 4,280,000 0.33%
I I I
Note: B 7t -

The exercisable period of an option granted under the Scheme commences
on the date falling six months after the date of grant of an option and
expiring at the close of business on the day falling immediately prior to the
fifth anniversary of the date of grant in respect of such option. As both of
the Directors who hold the options set out above were originally seconded
from T'Cement, special restriction apply to the exercise period of these
options. See the footnote to note 15 (on page 20).

BIEZTE BREBREZTERaRLERER
HemANEAEAREE BE R ZERERH
MABAFERHAM —AEEEREER - ARAME
BELMBEREEERBT Cementi T
WMZEEREZTEHEZLERIRG - FREAR
FE20B M FE152 FEMD -
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DIRECTORS’ INTERESTS IN SHARES (Continued)

Long positions in ordinary shares of the Company
(Continued)

On 23 May 2006, the Scheme was cancelled and a new
share option scheme was adopted by the Company. No
option under this new scheme have been granted.

Long positions in shares and underlying shares of
associated corporations

Certain Directors have non-beneficial personal equity
interests in certain subsidiaries of the Group held for the
benefit of the Company solely for the purpose of complying
with the minimum company membership requirements.

Save as disclosed above, none of the Directors had registered
an interest or short position in the shares or underlying
shares of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code at the balance
sheet date.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the details as disclosed under the heading
“Directors’ interests in shares” above, at no time during
the period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or minor
children, or were any such rights exercised by them; or
was the Company, or any of its holding companies, fellow
subsidiaries and subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.

355 R B 28 -5
SRS H Sl e LR AT
oy o '-'. 'ﬁ : Ay ""‘E":Ek.i‘l‘lh - {Er&‘_ : ..

S R ke

EERKRO 2B (#)
RAARAEBERZFR (&)

ZEEER —_EERNFRA-T=HBK
I ARAKRAR B ERA—EFEARET
2o I EBIE BT IR B
P& HE o

REBEZEROREBRG 2R

ETESFARTERABRRAHTRZ
RE REARABEARAEEETHER
Al Z FFEREABRARES -

B EXAREESN REHA  EEE
BB 5 IR I 5 5 B B 14 2352 (62
F 50N A R R BT AR A B 2
P ARBIAR G 2 S TR A - IR BT
S5 B 8 0 7 2 ) B SR e o
kB -

EERBERONES 2 EF

B EX TEEN R 2] PriRE 2
BN AEABEREFES  FF 2/
BEAARFFLREATEBALRFZ
By kESFMESE 2 EH  REIET
EERARERN : MARR] - EAEFHER
NGRS Y= PNCIDS A= PNGL ]
VEMZH BEEFARERMEME
ANEEIRSBRER-

TCC International Holdings Limited 8RB E@EAER A 7

Interim Report 2009 7 3§ 4

G o




O TR
[ R
4 AT A A

SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2009, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that the following shareholders had notified the
Company of the relevant interests in the issued share capital
of the Company.

BEARRER ZRR

R-EENEFNAS+E BEALT
BES RS GOIEI6HET 2 LB
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TCC International Limited Directly beneficially owned 567,518,000 44.21%
BEEERER

T'Cement (Note 1) Through a controlled 567,518,000 44 .21%
(Hrat1) corporation
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Chia Hsin Pacific Limited Directly beneficially owned 363,035,000 28.28%
("CHPL") BEEEaHESR

Chia Hsin Cement Corporation Through a controlled 363,035,000 28.28%

(“Chia Hsin Cement”) (Note 2)
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corporation
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Notes:

(1) T'Cement is interested in the shares of the Company by virtue of
its beneficial ownership of the entire issued share capital of TCC
International Limited.

(2)  Chia Hsin Cement is interested in the shares of the Company held by
its wholly owned subsidiary, CHPL.

Save as disclosed above, as at 30 June 2009, no other
person had interests or short positions in the shares and
underlying shares of the Company which were required to
be disclosed to the Company or the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

The following Directors are considered to have interests in
a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group, as
defined in the Listing Rules.

Mr. Koo, Cheng-Yun, Leslie, the Chairman and Director of
the Company, had as at 30 June 2009, an approximately
9.4%, and each of Mr. Wu Yih Chin, Mr. Chang, An-Ping,
Nelson and Mr. Liao Poon Huai, Donald who are Directors of
the Company had as at 30 June 2009, less than 5%, direct
or indirect interest in T'Cement, the controlling shareholder
of the Company, the shares of which are listed on the
Taiwan Stock Exchange. Mr. Koo, Cheng-Yun, Leslie and
Dr. Shan Weijian and Mr. Chang, An-Ping, Nelson who also
are Directors of the Company, also serve on the board of
T'Cement.

T'Cement indirectly owns the entire shareholding interest in
TCC (Gui Gang) Cement Limited (“TCC Gui Gang”). Mr. Wu
Yih Chin is Director of the Company and also a director of
TCC Gui Gang.

TCC Gui Gang currently operates 4 clinker and cement
production lines in the Guangxi province of the PRC, 2
production lines commenced commercial run in December
2008 and the remaining 2 production lines commenced trial
run in the first quarter in 2009. TCC Gui Gang produces and
sells two products, namely bagged cement and bulk cement,
which may compete with the products of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption of the Company's
listed securities by the Company or any of its subsidiaries
during the six months ended 30 June 2009.

F e A L R
SV A TN

e o s, s
3 2 e !{'.?'{{‘.’}rﬁ-':. A

.‘_H

Y
et
:

EERHFRE RS

BREMRAUZAE ATEEHRR
BEEREEENEARRAGEEREEE
BRRGFZEBDRA -

ERALE (KRR ZEERREST )R
—EFNFAA=+H KT CementE
EREEEELN.4% R AR AE
ERER RLEFRBERAER_ZZT A
FRA=ZTHDFIRT CementH 5k fH
BHAR VLR5% 2w T'CementA 7K
NAEZIZERRER  ERDAREEEFELRR
SR ETm - ZERA LA ERFEBLRE
LZEEERBKNARESE AT Cement
EEEKE -

TCementfEl EHAE SR (EB)KER
RAR ([AREB]) 22 EpiEEz -
REREEEARNRRZEST NAAR
EBZEE-

BREE B AN BEEAE L2 IR
BRAOREER EPMIREERR =
ZENEF+_AFRBREEZEE ZIW
FREESRR _TTNFE-FTEMHBA
LE-DREAEENHEEMBER D
B R RE KR R BRI - 1978 Al g
RRBZEMBRBETF -

BE HEFWEAARAF 2 LT
& 5

BE_TZENFARA=TBHILREA
A ARBHEEAKEARGERE
HEXBOARRNF Z EHES-

TCC International Holdings Limited 8RB E@EAER A 7

=

P

T e U T T

&3 D

A A A vt 1
ek g gl L '

) i e el 3
S R R e T WO T g B

.._
e




DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company’s loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement and amendment to loan
agreement dated 23 June 2005 and 6 September 2007
respectively between the Company and certain banks
relating to a five-year term loan facility of HK$500,000,000,
a loan agreement dated 23 October 2008 between the
Company and certain banks relating to three-year term loan
facility of HK$500,000,000, a termination event would arise
if (i) T'"Cement ceases to own legally and beneficially, at least
30% of the shares in the Company'’s capital or (ii) the Group
fails to meet the financial covenants stipulated in the loan
facility.

Pursuant to a loan agreement dated 16 May 2008 between
the Company and a bank relating to a two-year loan facility
of HK$150,000,000, a loan agreement dated 16 December
2008 between the Company and a bank relating to a two-
year loan facility of HK$50,000,000, a termination event
would arise if (i) T'"Cement ceases to own legally and
beneficially, at least 30% of the shares in the Company's
capital or (ii) the Group fails to meet the financial covenants
stipulated in the loan facility.

Pursuant to a loan agreement dated 19 March 2008
between the Company and a bank relating to a two-year
loan facility of HK$50,000,000, a termination event would
arise if T'"Cement ceases to own legally and beneficially, at
least 30% of the shares in the Company’s capital.
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 23 April 2009 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 21 November
2008 between the Company and a bank relating to a one-
year loan facility of HK$40,000,000, a loan agreement dated
13 January 2009 between the Company and a bank relating
to a one-year loan facility of HK$20,000,000, a termination
event would arise if T'Cement, the Company’s ultimate
holding company, ceases to own beneficially, directly or
indirectly, at least 30% of the shares in the Company’s
capital.

Pursuant to a loan agreement dated 16 December 2008
between the Company and a bank relating to a one-year
loan facility of US$10,000,000, a termination event would
arise if (i) T'Cement ceases to own legally and beneficially, at
least 30% of the shares in the Company’s capital or (ii) the
Group fails to meet the financial covenants stipulated in the
loan facility.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the provisions of the Code
on Corporate Governance Practices (the “CG Code”) set
out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
throughout the period ended 30 June 2009, save for the
exceptions that the Company has not fixed the terms of
appointment for the non-executive Directors which deviates
from the provision of A.4.1 of the CG Code. However, they
are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the provision to the Company's Articles of Association, and
their appointment will be reviewed when they are due for
re-election. As such, in the opinion of the Directors, the
principle of CG Code A.4 that all directors should be subject
to re-election at regular intervals has been up held.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a Code for Securities Transactions
by Directors on terms no less exacting than the required
standards set out in the Model Code (set out in Appendix 10
to the Listing Rules). Specific enquiries have been made with
all Directors who have confirmed that they complied with the
required standards set out in the Model Code for the period
from 1 January 2009 to 30 June 2009 (both dates inclusive).

AUDIT COMMITTEE

The Company’s Audit Committee has been established since
1999 and mainly comprises three independent non-executive
Directors and a non-executive Director. The Audit Committee
has reviewed the accounting principles and policies adopted
by the Company and discussed with management the
internal control and financial reporting matters. The Audit
Committee has reviewed the unaudited interim financial
statements of the Group for the six months ended 30 June
2009.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
Koo, Cheng-Yun, Leslie
Chairman

25 August 2009
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