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CONDENSED CONSOLIDATED INCOME STATEMENT

BAAAR S W

FOR THE SIX MONTHS ENDED 30 JUNE 2009

BE—FEENFNA=FHILNEA

The Board of Directors (the “Directors”) of Forefront Group Limited

(the "Company”) reports the unaudited condensed consolidated

financial statements of the Company and its subsidiaries

(collectively referred to as the “Group”) for the six months ended

30 June 2009 as follows:

BOKREERAB(ARARNEFE (€
EEMEERARAREMB AR (5H
[(AEEDEE_TTAFANA=THILRX
BRAZABREBCZERGAPBREROT

Unaudited
RBEZ
Six months ended 30 June

BEAA=THLEAER

2009 2008
—EBhE —EENF
Note HK$'000 HK$'000
MaE FET FAET
(Restated)
(E5)
Continuing operations HEREER
Turnover B 2 15,514 (25,810)
Other income H g A 31,165 9,022
General and administrative expenses — R R ATHRAX (5,913) (10,465)
Changes in fair value of financial assets REIFIRIEAFERIEZ
at fair value through profit or loss PHEEZANFEE 81,844 (39,490)
Profit (Loss) from operations LERA (EFER) 122,610 (66,743)
Finance costs B & AN (552) (998)
Gain on disposal of subsidiaries HEMRB AR W= = 5,648
Share of results of associates BB E R R 2 ¥EE 303 (1,500)
Profit (Loss) before taxation BREEATE A (E518) 3 122,361 (63,593)
Taxation 7518 - _
Profit (Loss) for the period from FEBICEEB 2 BBRNET)
continuing operations (E8E) 122,361 (63,593)
Discontinued operations ERIEREEK
Loss for the period from BRI EER 2 BRER
discontinued operations 5 (839) (4,632)
Profit (Loss) for the period Bs F (E18) 121,522 (68,225)

4 Forefront Group Limited
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CONDENSED CONSOLIDATED INCOME STATEMENT
B R B ek R

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINIEA

Unaudited
RCEZ
Six months ended 30 June

BEXA=tHILAEA

2009 2008
—EThEF —EENF
Note HK$'000 HK$'000
B 5 FET T
(Restated)
(&%)
Attributable to: BATR A A
Equity holders of the parent SRRIRERFEA 121,522 (68,225)
Minority interest DER R - -
121,522 (68,225)
Dividend % 2 - -
Basic earnings (loss) per share: BRELRBZF (BE) 6
From continuing operations REFEKEET
(HK cents per share) (B 11.63 (8.56)
From discontinued operations REERIEEEER
(HK cents per share) (FRAEW) (0.08) (0.62)
Diluted earnings per share: SREERER: 6
From continuing operations RERFELEET
(HK cents per share) (BB 11.34 N/ATE
From discontinued operations RECDKRIELEER
(HK cents per share) (BB N/ATE A N/AT & R
R 2009 BHEMERAT O




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

& 0E 4= A2 =
B4R & 2 WA &K
FOR THE SIX MONTHS ENDED 30 JUNE 2009
HE-—FEAEAA=1HIAEA

Unaudited

RSB

Six months ended 30 June

BEXA=tHILAEA

2009 2008
—EEAF —EENF
HK$'000 HK$'000
FE T FHET
Profit (loss) for the period BREFN (BE) 121,522 (68,225)
Other comprehensive (loss) income Hit2H (EiE) WA
Exchange difference arising HWE G IN B A BB TS R
from translation of financial EXZIERE=RE
statements of overseas subsidiaries (18) 142
Total comprehensive income (loss) AR TRERZE AEML
attributable to equity holders of 2HEHBA (BB BE
the Company 121,504 (68,083)

6 Forefront Group Limited Interim Report 2009




CONDENSED CONSOLIDATED BALANCE SHEET
BHRAEERER

AS AT 30 JUNE 2009
REZBFENFNA=1TH

At At
30 June 31 December
2009 2008
Jis IS
—EENE —EENF
ANA=+tH +=ZA=+—H
(Unaudited) (Audited)
(REER) (BEZ)
Note HK$'000 HK$'000
Wt FET FAET
Non-current assets IRBEE
Property, plant and equipment M- BERERE 8 1,640 2,316
Interests in associates REtE N B 2D 9 193,621 37,218
Goodwill [EES 10 = -
Available-for-sale financial assets A HENBEE 11 - -
195,261 39,534
Current assets REBEE
Financial assets at fair value RIERREATFEREZ
through profit or loss WIEEE 12 255,101 98,748
Inventories FE - 6,782
Loan receivables JE U B X 13 19,670 35,729
Trade and other receivables FE U E 5 bR 3k I B At FE U 5R 14 12,736 23,841
Pledged deposits BEEMER 15 558 1,567
Bank balances and cash SRTHEFENRS® 79,495 64,154
367,560 230,821
Current liabilities R
Trade and other payables ENE SRR REMENKIE 16 60,383 17,806
Interest-bearing borrowings STERBE - 27,274
60,383 45,080
Net current assets REBEEFE 307,177 185,741
NET ASSETS BEEFHE 502,438 225,275
Capital and reserves EXREE
Share capital fig 7% 17 168,994 93,636
Reserves G 333,444 131,639
Equity attributable to equity holders BRRIRERE ARG RE
of the parent 502,438 225,275
Minority interest DEIR R = -
TOTAL EQUITY RELE 502,438 225,275

PHEERE 2009 BAEEERLF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GRS

SIREREER

= N7

4=4

/ SR EI

B E) R

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFNFNA=FHINEA

Equity
component
of Zero
Share Coupon Capital  Cumulative
Share Share option  Convertible Capital  redemption translation Accumulated Minority Total
capital premium reserve Notes reserve reserve reserve deficit Total interest equity
2ER
TRREE -3 2if 2 |
B& RHEE BRERE 2EEF2 ExfE  RERE W RERE R & RREE RELE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TET TAL TAL TAL TET TAL TAL TAL TAT TEL
Six months ended BE-BE0F
30 June 2009 ~B=tH
(Unaudited) EAER
(RBEHR)
Beginning of period R 93,636 709,566 - - 10,482 1173 243 (589,825) 225,275 - 225,275
Total comprehensive (loss) AEIRERAA
income attributable to EE2E (BR)
equity holders of the [oN-t:
Company - - - - - - (18) 121,522 121,504 - 121,504
Convertible notes issued and %17 Jt 4 #
converted TRRERE 52,631 47,691 - - - - - - 100,322 - 100,322
Issuance of new shares RTHR 2,721 32,610 - - - - - - 55,337 - 55,337
End of period Hir 168,994 789,867 - - 10,482 1173 225 (468,303) 502,438 - 502,438
Six months ended HEZZZ3\F
30 June 2008 (Unaudited) ~ 7<E=1H
L7~ 18A
(REER)
Beginning of period 1) 178,581 550,566 - 99,840 10,482 1,173 112 (593,870 246,884 - 246,884
Total comprehensive income A7 iR 45 5 A&
(loss) attributable to E2ERA (BB)
equity holders of the 2%
Company - - - - - - 142 (68,225) (68,083) - (68,083)
Issuance of shares on rights A& TR
issue 89,291 89,291 - - - - - - 178,582 - 178,582
Issuance of new shares BTHR 91,922 55,716 - - - - - - 147,638 - 147,638
Issuance cost BN - (8913) - - - - - - (8913) - (8,913)
Share options granted T"uﬂ BiRE - - 6,239 - - - - - 6,239 - 6,239
Exercise of share options 14,749 22,906 (6,239) - - - - - 31,416 - 31,416
Redemption of zero coupon
convertible notes - - - (99,840) - - - (2,560) (102,400) - (102,400
End of period iR 374,543 709,566 - - 10,482 1,173 254 (664,655) 431,363 - 431,363
Forefront Group Limited Interim Report 2009



CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BAGERETARE

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINEA

Zvi-

IN

Unaudited
RCEZ
Six months ended 30 June

BEXA=tHILAEA

2009 2008
—EZThE ZEENF
HK$'000 HK$'000
FET FAT
Net cash generated from (used in) RKEEKHE (FMA)BESTFE
operating activities 11,638 (105,064
Net cash (used in) generated from REZFH (FTA)FMBEHRELFHE
investing activities (25,350) 24,750
Net cash generated from RMETEHRESREFRH
financing activities 28,062 31,469
Increase (Decrease) in cash and HeRBESEEYWE M ORL)
cash equivalents 14,350 (48,845
Cash and cash equivalents at HUzReRRESEEY
beginning of period 65,721 163,471
Effect on cumulative At BREREZEE
translation adjustments (18) 142
Cash and cash equivalents HAZHERESEEY
at end of period 80,053 114,768
Analysis of cash and ReRkReEEYIN:
cash equivalents:
Bank balances and cash RITEFRES 79,495 93,294
Pledged deposits BEAEX 558 558
Cash balances maintained with broker FRELEEFP VRS &F - 20,916
80,053 114,768
Cash and cash equivalents included FAREHECZHMEARI 2R R
in subsidiary held for sale REeEEY - 1,835
80,053 116,603
FHARE 2009 BHEEERALF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RAAR & B ¥R R M ot
FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE—FFNFNA=FHIENEA

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting”, other
relevant HKASs and Interpretations and Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The accounting policies used in preparing these unaudited
interim condensed consolidated financial statements are
consistent with those used in the Group's audited financial
statements for the year ended 31 December 2008 except for
the impact of the adoption of the following.

HKAS 1: Revised Presentation of Financial Statements

The revised standard separates owner and non-owner
changes in equity. The statement of changes in equity
includes only details of transactions with owners, with
non-owner changes in equity presented as a single line.
In addition, the standard introduces the statement of
comprehensive income which presents all items of recognised
income and expense, either in one single statement, or in
two linked statements. The Group has elected to present
two statements: an income statement and a statement of
comprehensive income. The interim condensed consolidated
financial statements have been prepared under the revised
disclosure requirements and the adoption had no impact on
the results or financial position of the Group.

Forefront Group Limited Interim Report 2009
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES (continued)

Hong Kong Financial Reporting Standard 8: Operating
segments

This standard replaces HKAS 14: Segment Reporting. It
requires segment information to be reported based on
internal information used by the Group’s chief operating
decision maker to evaluate the performance of operating
segments and allocate resources to those segments and
replaces the requirement to determine primary (business)
and secondary (geographical) reporting segments previously
identified under HKAS 14. The adoption of this standard did
not have any effect on the result and the financial position
of the Group. The Group determined that the operating
segments were the same as the business segments previously
identified under HKAS 14. Additional disclosures about each
of these segments are shown in note 2 to the condensed
consolidated financial statements.

Other than the above, amendments and interpretations issued
by HKICPA which are or have become effective did not have
any material impact on the accounting policies of the Group.

At the date of authorisation of these condensed consolidated
financial statements, the HKICPA has issued a number of
new/revised HKFRSs that are not yet effective for the current
period. The Group is in the process of making an assessment
of what the impact of these HKFRSs is expected to be in the
period of initial application. So far it is concluded that the
adoption of them is unlikely to have a significant impact on
the Group's results of operations and financial position.

I RAAR & B 15 3R &R M =t

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINEA

BHBAREEEE (#)
EBUMEREENESS CEHE

SRR BB G EAE145 : 7
HE - WEARTE BREAEEEE
BERARANEFELEEDERR AR
BERDEEZED MM ZNEE#
BEDRER UBRZABREEES
FHERIEVARAER 2 T8 (¥55) &
RE (M) 2mOBZED AT - KA
I HE RIS AR 8 2 SE 48 I BA B AR 3 4
EAFE AEERELE D REZA]
RIFFB ST ERE 1457 TR 2 £
DR FED B M I EERH
KGR S SRR M a2

fr Lt ESN B GFADAGPAEME
HTﬂZEmixﬁZf AIRREHARE Y
S BRLBEMERTE -

Rt EMAGAM B RRUERD &
BEEASEEM— RN AHME
WARERZHE]EERT BB BRE
R  AEEREFEZEETBMBER
SEAEV T RMME 2 BRTE B
Al %5 5 A BR AN 7% 5 28 RIS K AT RE S K
KB REXRENMBIRNBREAY

2o
=
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RAAR & B ¥R R MY ot
FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFNFNA=FHINEA

2. SEGMENT INFORMATION

The chief decision makers have evaluated the performance

of operating segments and allocated resources to those

segments based on the Group’s internal reporting in

respect of these segments. Securities trading and provision

of financing services are determined as the Group's major

operating segments. Segment results represent the profit

earned by each segment without allocation of finance costs

and share of results of associates. The following analysis is the

measure reported to chief operating decision maker for the

purposes of resources allocation and assessment of segment

BREARAERUES BRRASEZ
NEHRE  FELEEDEZRRARLKE
BOREZSN R -BHEENMREER
BERGEBETASB ZEIERENE -
DEEEESIBERDEREKA R
FEIG B 2 N R 2 AR FTERELZ 4 A -
[ EEEERRARSE AEREFET
BRAENRFEDERR ZEF DI
T

performance.
Six months ended 30 June 2009 (Unaudited)
BE-ZZAFANA=ZTHLEAER (REEZ)
Provision of
Securities financing
trading services Unallocated Total
e fit
BEEE &R KD o
HK$'000 HK$'000 HK$'000 HK$'000
FERT FAERT FER FEx
Turnover 2
Net gain on disposal of HEREZIREAFE
financial assets at fair value BREZHBEEZ
through profit or loss W #5 14,603 - - 14,603
Interest income from provision of  fR4t & B AR 2 F 8 A
financial services - 911 - 911
Total turnover mEEE 14,603 911 - 15,514
Operating results wexE
Segment results DEEE 96,222 30,702 (4,866) 122,058
Share of results of associates i /N 4| 303
Taxation IR -
Profit from continuing operations R BB L L ¥ 75 25 F 122,361
Loss from discontinued RECRIECEEL 2
operations =g} (839)
Profit for the period H g A 121,522

12 Forefront Group Limited Interim Report 2009



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. SEGMENT INFORMATION (continued)

I RAAR & B 15 3R & M =t

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINEA

2. pEER &)

Six months ended 30 June 2008 (Unaudited) (Restated)
g&i—? 7/\@/\)51 +E|Jt/\ .H
(RgEZ) (E25))

Provision of
Securities financing
trading services  Unallocated Total
hefit
EFHEE AR REDER BT
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET
Turnover EER
Net loss on disposal of HEREBERIREATE
financial assets at fair value BECWBEEL
through profit or loss EETFE (28,747) - - (28,747)
Interest income from provision of 24 BIER % 2 FI B UL A
financial services - 2,937 - 2,937
Total turnover RERE (28,747) 2,937 - (25,810)
Operating results RExE
Segment results DEEER (68,237) 3,022 (2,526) (67,741)
Share of result of an associate JEME— B2 R A 5 (1,500)
Gain on disposal of subsidiaries &M B Q82 WS 5,648
Taxation BiIE -
Loss from continuing operations R BFELE £ 2 BB (63,593)
Loss from discontinued REBRIELEERK L
operations B8 (4,632)
Loss for the period HRER (68,225)
G 2000 WrEMARAT 13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RAAR & B ¥R R MY ot

FOR THE SIX MONTHS ENDED 30 JUNE 2009

EZiE

—EEAFNA=FHIENEA

SEGMENT INFORMATION (continued) 2. 7RER @
An analysis of the Group's assets by operating segment is set REEEERSEDEITWT
out below:

At 30 June 2009
R-BEAFAAZTH
Provision of
Securities financing

trading services Unallocated Total
R#
EHEE & R% REDE At

HK$'000 HKS$'000 HK$'000 HK$'000
TER TER TER TER

Segment assets DEEE
- continuing operations —RELEER 255,101 23,695 82,014 360,810
— discontinued operations —ERIEREETE 8,390
Interests in associates N E=UNCI R £l 193,621
562,821
At 31 December 2008 (Restated)
RZZEENF+ZA=1+—H(E5)
Provision of
Securities financing
trading services  Unallocated Total
R
EHEER BE RS REHE et
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET FHEL TET
Segment assets DEEE
- continuing operations —BEREER 98,748 66,517 44,998 210,263
- discontinued operations —ERIFEEERK 22,874
Interests in an associate NN s ey 37,218
270,355

Forefront Group Limited Interim Report 2009



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

charging (crediting):

3. PROFIT (LOSS) BEFORE TAXATION 3.

Profit (Loss) from operations has been arrived at after

Paxas ] /_\ =+ %\

&) Hﬂlﬁ\\‘/\ = Eﬁﬁ%#—&%w—f it

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE—ZFTFNENA=FHIEANEA

BB AR (BR)
N (B 1R) % GGEA) T35
iR

Six months ended 30 June

BZAB=tHIEAER

2009 (Unaudited) 2008 (Unaudited)
ZE2ENE (REER) ZEREN\F(REER)
Continuing Discontinued Continuing  Discontinued
operations  operations Total  operations  operations Total
BE B4 S8 BEIE
Rexk  KEXH #x  JGexE BEXE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL THEL TET TER TER TER
Written back of provision FAERBAZ
for doubtful debts included RIERERE
in other income (30,832) - (30,832) - - -
Gain on redemption of BERMARSZE 2 W
convertible notes - - - (8,393) - (8,393)
Depreciation and amortisation WEREH - 546 546 134 1,055 1,189
Staff cost & related expenses EIRAREBERT 1,596 1,798 3,394 2,321 5,346 7,667
Share-based payment EBERREZARD 2
in respect of share options HB - - - 6,239 - 6,239
Amortisation of effective interest B ARZE 2 ELFI 8
on convertible notes 322 - 322 833 - 833

REHE 2000 EHEEARAR 15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RAAR & B ¥R R M ot

FOR THE SIX MONTHS ENDED 30 JUNE 2009

BE—FEENFANA=F+HI A
4. TAXATION
Hong Kong Profits Tax has not been provided as the Group's
assessable profits for the period are wholly absorbed by
unrelieved tax losses brought forward from previous years.
5. DISCONTINUED OPERATIONS
Discontinued operations include trading of motor vehicle and
vehicle accessories, provision of motor vehicle repairs and
maintenance services and provision of other motor vehicle
related services in Hong Kong and Shenzhen.
(a) Termination of Scania distributorship
Reference is made to the annual report of year 2008
and related announcements. The Group and Scania CV
AB agreed to terminate the distributorship of Scania
vehicle and accessories in Hong Kong and Macau
effective from 1 April 2008. Certain assets of the
Group were disposed of to Scania at HK$11,416,000 in
aggregate.
Forefront Group Limited Interim Report 2009
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEE

FOR THE SIX MONTHS ENDED 30 JUNE 2009

g‘iéé‘ﬁ%#—&%m—JnI

BE—FEENFNA=FHIENEA

5. DISCONTINUED OPERATIONS (continued) 5. DRIEREEK »#)
(b) Analysis of loss and cash flow for the period from (b) BERIEKEERZHRNEERE
discontinued operations EREDN
The combined results of the discontinued operations FARBERZERIELCEEBLE
included in the income statement are set out below. HEEEHN T X o
Six months ended 30 June
BEANA=1+HIEAXEA
2009 2008
—ETAF —EENF
(Unaudited) (Unaudited)
(REER) (RICFEZ)
HK$'000 HK$'000
F#E T FAET
Loss for the period from ERIEREEBCHRAER
discontinued operations
Turnover BER 7,403 40,223
Less: Cost of sales e = K= DN (7.129) (36,740)
274 3,483
Other income E g A 225 913
General and administrative expenses  —#& & 17 (1,338) (9,028)
Loss before taxation Br 15 Bl 5 1B (839) (4,632)
Taxation B8 - -
Loss for the period from BRI ¥ 2 BAE B
discontinued operations (839) (4,632)
Cash flows from discontinued DRIREERBRCESHRE
operations
Net cash generated from (used in) RS (FTA)
operating activities e F8 4,502 (720)
Net cash generated from WEFRSFAFHREFE
investing activities - 8,154
Net cash used in financing activities BB EBFTHAR S FH (11,831) (3,147)
Net cash (outflows) inflows BWe ORH)RAFEE (7,329) 4,287

REHE 2000 EHEEARAR 1/
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EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share

The calculation of basic earnings (loss) per share is based
on the weighted average number of ordinary shares of
1,052,121,000 shares (2008 (restated): 742,763,000 shares)
in issue during the period.

The weighted average number of ordinary shares adopted in
the calculation of the basic loss per share for the six months
ended 30 June 2008 has been adjusted to reflect the impact
of the capital reorganisation effected in October 2008.

From continuing operations

The calculation of the basic earnings (loss) per share from
continuing operations attributable to shareholders is based
on the profit for the period from continuing operations of
HK$122,361,000 (2008: loss of HK$63,593,000) and the
denominators detailed above in respect of weighted average
number of shares.

From discontinued operations

The calculation of the basic loss per share for the
discontinued operations attributable to shareholders is based
on the loss for the period from the discontinued operations
of HK$839,000 (2008. loss of HK$4,632,000) and the
denominators detailed above in respect of weighted average
number of shares.

Forefront Group Limited Interim Report 2009

BREFN (BE)

BERELRER (FE)

BREAAF (BE)DIRBARE
771,052,121,000 (= EF/NF (&
Zl) : 742,763,000/ ) & i@ B O0 #E - 15
HEtE

AEEBECEZNA\FRA=THIEAE
ﬂZtHﬁEKEﬁEBﬁMWZ Sl
FHBRHBCIELAE URR-ZFEN

FTRAEMZIBAERZTE-
REFHEEER

BREELRERBELCEEB 2TRE
REF(BE) DRBRHELEEB 2
H 95 122,361,000 7T ( = FZF 1
F 5 #563,593,000/% ) K b SCFTEF
iz R EEE

RECTKRIEEEEK
BRREEREERIECEER 2R
EXEBEDIREBEERIECEELZH
M E518839,0008 T (= FEE/NF : /8
4,632,000/ 7T ) & L SCFT R 2 iNAE
YRR BGTE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EARNINGS (LOSS) PER SHARE (continued)

Diluted earnings per share

The calculation of diluted earnings (loss) per share is based
on the weighted average number of ordinary shares of
1,078,815,000 shares representing basic weighted average
number of shares of the Company of 1,052,121,000 shares
plus the weighted average number of shares of 26,694,000
shares deemed to be issued if all outstanding convertible
notes during the period had been converted.

For the six months ended 30 June 2009, the calculation of
the diluted earnings per share from continuing operations
attributable to shareholders is based on the profit for the
period from continuing operations of HK$122,361,000 and
the denominators detailed above in respect of weighted
average number of shares.

No diluted loss per share from discontinued operations is
presented for the six months ended 30 June 2009 as the
effect of all potential ordinary shares held at the balance
sheet date is anti-dilutive.

No diluted loss per share from continuing and discontinued
operations is presented for the six months ended 30 June
2008 as the effect of all potential ordinary shares held at the
balance sheet date is anti-dilutive.

I RAAR & B 15 3R &% M =t

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINEA

BRERN (EEB) &
EREFRR

ER#FERZN (BE) DRE
1,078,815,000% & i@ A% hn 4 F 15 &
(BIA R R 2 & A ¥ 15 &
1,052,121,0000% + SR EAAATE &K
TEARREREERRER AT
1T 2 INHEF AR #26,694,0000% ) 5
o

HE_ZZAFNA=ZTHLERNEA -
RERELREFELE X 2 BREE
AR TRIBFHELEER 2 BN T
122,361,000% 7T 2 b SCAR&Fl 2 hn#ge
FHYREEE

HREEEERACMABREEARA
REBZE RAIEZIBE_TTN
FRA=ZTHIEANBEAKRKBERLEES
Xz BREEER-

HREEEARBEZMAEEEBRA

REEZE BRALE2IEBE_FTET/)N
FRNA=ZTHELEREAREBFELEE
BREREEEXH 2 SREFEHE-

PHERE 2009 BAEEERLF
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RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in these interim financial

statements, during the six months ended 30 June 2009, the

Group had the following significant related party transactions:

Mr. Zhuang You Dao (“Mr. Zhuang”), a director of the
Company, has given personal guarantee to the Group
for a loan of HK$5,000,000 granted to a subsidiary to
finance its loan to Tianjin Kai Sheng Automobile Service
Company Limited (“Tianjin Kai Sheng”), an associate of
the Group.

In addition, during the period, the associate advanced
RMB10,000,000 (equivalent to HK$11,416,000) to Mr.
Zhuang which amount has been deposited to a bank
and pledged as a security to facilitate the associate to
obtain banking facilities from the bank. In addition, such
banking facilities are secured on a personal guarantee
given by Mr. Zhuang to the extent of RMB10,000,000.

As more fully explained in note 9, on 26 August 2008,
the Group entered into a subscription agreement
(the "Subscription Agreement”) with Excel Way
Investments Limited (“Excel Way”) and Mr. Yeung Ming
Kwong (“Mr.Yeung”), a director of the Company. The
Subscription Agreement was completed on 6 April 2009
at a consideration of USD7,500,000 (equivalent to
HK$58,500,000) for subscribing the shares in Excel Way.

On 6 April 2009, the Group entered into a sale
and purchase agreement (the “S&P Agreement”)
with Mr. Yeung and Mr. Zhang Hua. Pursuant to
the S&P Agreement, the Group agreed to acquire
100% shareholding in Shinning Global Worldwide
Limited (“Shinning Global”) at a consideration of
HK$100,000,000, which had been settled by issuance of
convertible notes by the Company. The transaction was
completed on 18 May 2009.

Forefront Group Limited Interim Report 2009

BEALIRS

MRt Zh B iR Mo PR TR
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B2REZER

SEoN - BRI - R AR M A
# 4+ AR ¥10,000,0007T (HHE
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BFA—MERTT WKIPIE AR
REIRZRITERBRITHE 2K
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LA AR %10,000,0007T AR °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINEA

PROPERTY, PLANT AND EQUIPMENT 8. MEx BEKR®E

During the six months ended 30 June 2009, the Group HE_TZNFAAA=tAHLAEAR"
disposed of certain of its property, plant and equipment AEBEEEETYE BERRE-
with aggregate carrying value of HK$232,000 (six months A HIREEA232,0008 T (BE-F
ended 30 June 2008: HK$588,000) with a loss on disposal of ZENFRNA=Z1+HBIE/1EA 588,000
approximately HK$68,000 (six months ended 30 June 2008: BT B EE A 68,0008 T
loss on disposal of HK$290,000). (BEZZTZ/N\F A A=+HIE A

A+ & E#H6290,000%7T) °

INTERESTS IN ASSOCIATES 9. RBFE QT 2R
As at
31 December
2008
As at 30 June 2009 (Unaudited) (Audited)
RZZEENE
+=A
=+—H
R-ZZBAFANA=TAH (REEK) (BER)
Golden  Tianjin Kai Tinhua
Fame Sheng (Note a) Total
xE
& REMIE (Kizka) @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TET FET FHT
Share of net assets SEEEFE 31,862 3,259 66,507 101,628 37,218
Goodwill on acquisition WEEE 2 B2
(note 18) (PEE18) - - 91,993 91,993 -
31,862 3,259 158,500 193,621 37,218

mEKE 2000 EhEmAmRAn 2]
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SRR T

FOR THE SIX MONTHS ENDED 30 JUNE 2009
FEENFNA=THLNEA

4 BH

ElE—

9.

Forefront Group Limited

INTERESTS IN ASSOCIATES (continued)

(a)

Investment in Tinhua Excel Way Special Fiber
(Xintai) Company Limited (“Tinhua”)

On 26 August 2008,
subscription agreement (the “Subscription Agreement”)

the Group entered into a

with Excel Way Investments Limited ("Excel Way")
and Mr. the
director of the Company. Pursuant to the Subscription

Yeung Ming Kwong (“Mr. Yeung”),
Agreement, Excel Way agreed to allot and issue and
the Group agreed to subscribe the subscription shares,
representing 51% of the enlarged issued share capital
of Excel Way. Excel Way is wholly-owned by Shinning
Global Worldwide Limited (“Shinning Global"”),
which in turn is held as to 51% by Mr. Yeung. The
Subscription Agreement was completed on 6 April 2009
at a consideration of USD7,500,000 (equivalent to
HK$58,500,000).

On 6 April 2009, the Group entered into a sale and
purchase agreement (the "“S&P Agreement”) with
Mr. Yeung and Mr. Zhang Hua. Pursuant to the S&P
Agreement, the Group agreed to acquire 100% share
holding in Shinning Global at a consideration of
HK$100,000,000, which had been settled by issuance of
convertible notes by the Company. The transaction was
completed on 18 May 2009.

Before entering into the above transactions, Excel Way
has entered into joint venture agreement with a PRC
investment partner. Under the agreement, Excel Way
holds 42.86% of the register capital of Tinhua. Under
the joint venture agreement, the PRC investment partner
has contributed US$10,000,000 by way of machinery
and held 57.14% of the registered capital of Tinhua.
Excel Way is required to make capital contribution of
US$7,500,000 (equivalent to HK$58,500,000) in cash.

Interim Report 2009

9. REENTIZER (&)
(a) RAERRBELL (FE)ER

RA([RE])ZRE
RZZBEZENFNAZ+TRE A&
EEHEIRERR AR (DEE])
RARAIEEHAXREE ([
FEDFLRBHZ ([RBEH
E) - BEIABHZ AREE
g RBEITMASERZRER
BEROD(EEREELERS®
FTIRAR 2 51% ) ° & B Shinning
Global Worldwide Limited
([Shinning Global |)2&# % -
il Shinning GIobaIEEIT%ﬁEEﬁﬁ
51% % - REWRER_TZTN
imﬂ/\mﬂﬂ%moo,ooo%n
(1% #258,500,000/% 7T, ) ST K °

RZZEZNFWMANA  AEEH
BEERKIEEET VBB H#®
([EEWm=]) REBEEEWH=S
AEBEFE W EEShinning Global
Z HB A% # - X & &100,000,000/%8
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jlﬁzﬂﬂ+)\57552°

RET Ll S A0 smE s
BREENBINAEHE MR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9. INTERESTS IN ASSOCIATES (continued)

(a)

(b)

Investment in Tinhua Excel Way Special Fiber
(Xintai) Company Limited (“Tinhua") (continued)

The equity interest of Tinhua attributable to the Group
at acquisition is approximately HK$66,507,000 and the
excess of HK$91,993,000 representing the excess of
the aggregate consideration of HK$158,500,000 over
the Group’s share of interest in Tinhua is recognised as
goodwill. As both Shinning Global and Excel Way are
effectively the investment holding vehicles owning the
42.86% interest in Tinhua, the majority of the goodwill
arising from the transactions is attributable to Tinhua
and recorded as a component of interests in associates.

The recoverable amounts of the cash generating units
containing goodwill have been determined based on a
value in use calculation. The value in use is calculated
based on discounted cash flow projections, which are
prepared on the basis of financial budgets approved
by management covering a five-year period and a
discount rate of 9% per annum. The directors believe
that any reasonably foreseeable change in any of the
above key assumptions would not cause the aggregate
carrying amount of the goodwill to exceed its aggregate
recoverable amount.

EER

Rira MR HmR M e

FOR THE SIX MONTHS ENDED 30 JUNE 2009

9. NE=E

(a)

(b)

BE—ZFEENFNA=+HIENEA

YNCIA: £:3¢ )
RAEZRBEHE (FR)FR
RA((RE])2HBE (£)

7N & B O U B B PR K EE 2 IR K
#2549 566,507,000/ 7T 0 MR
i~ 891,993,000 T (A1 &K
& 158,500,000 JT 8 [ 7~ 5= [E g
EREE2EE)NBRARSE
£ o iR Shinning Global M & B E
B AR REL2.86% e 2
WEEBRTE MR HEEZKE
DREBHRBRE - WAKRI AR
B N R w2 KA D

ZERCELBMNZATRESEHE
(REEE)RBEEREENEE
Er-FREBEREBNTERESRE
BRETE - BB RAEE Bt E
ZHEFHHESR &%ﬁ FFI%
ﬁﬁo§$ﬁﬁ’ MEMEER
BZAMNEBEAREHETEE
BEZIREAESE DS
o

PHEERE 2009 BAEEERLF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RAAR & B ¥R R M ot

FOR THE SIX MONTHS ENDED 30 JUNE 2009

BE—FEENFNA=FHILNEA

10. GOODWILL 10. B &
As at
31 December
2008
As at 30 June 2009 (Unaudited) (Audited)
—EENF
T=A
=+—H
RZBEANEXRA=TH (RKLBER) (E&%)
Natural
Harvest
Tianjin Investment
Kai Sheng Limited Total
REMEE BRAR @t
HK$'000 HK$'000 HK$'000 HK$'000
THET TER TERT FTAEL
Carrying value REE
Acquisition of subsidiaries/associates BB 7] /B & A E) 20,000 55,000 75,000 75,000
Impairment loss RERE (20,000) (55,000) (75,000) (75,000)
11. AVAILABLE-FOR-SALE FINANCIAL ASSETS 11. it HEMBEE
As at As at
30 June 31 December
2009 2008
R-ZBEZRE RZEENF
ANA=+H +Z-—HA=+—H
(Unaudited) (Audited)
(REEER) (geEz)
HK$'000 HK$'000
FHET FET
Unlisted equity interests in Taiwan, MREEZIEFTmRAER
at cost LR 6,908 6,908
Unlisted equity interests in Hong Kong, NEBZIE ETRAREZ
at cost YN 25,000 25,000
Less: Impairment loss recognised W B REREEERE (31,908) (31,908)

Forefront Group Limited

Interim Report 2009




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINEA

12. FINANCIAL ASSETS AT FAIR VALUE

12. RESIRRAFERE Y

THROUGH PROFIT OR LOSS BEE
As at As at
30 June 31 December
2009 2008
R-ZZZRF RZZEENF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$'000
F#& T FET
Equity securities listed in Hong Kong 255,101 98,748
13. LOAN RECEIVABLES 13. ERE R
Loans granted to borrowers are repayable according to 1%%\5%%2%?&2 LREREBRE
repayment schedules. The balance represents: B BRMSIE
At At
30 June 31 December
2009 2008
R-ZZEZhEF RZEENF
~NAB=+H +-A=+—H
(Unaudited) (Audited)
(REBER) (BEZ)
Note HK$'000 HK$'000
W3E FET FAET
Loan receivables from EWE=FER
third parties (a), (c) 33,078 79,969
Allowance for doubtful debts (b) (13,408) (44,240
19,670 35,729
FEIERE 2009 "WAEEERAT

)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE—FFNFNA=FHIENEA

13. LOAN RECEIVABLES (continued)

Notes:

(a)

Forefront Group Limited

At the balance sheet date, loan receivables (i) carry effective
interest rates ranging from 2% per month to prime rate plus
4% (31 December 2008: from 2% to prime rate plus 4%); (ii)
include balance of HK$31,583,000 which is overdue and is
secured by a legal charge over properties and share charges
(note ¢); (iii) include balance of HK$1,495,000 which is

overdue.

The directors assessed the collectability of loan receivables at
the balance sheet date individually with reference to borrowers’
past collection history and current creditworthiness. An amount
of HK$13,408,000 (37 December 2008: HK$44,240,000) in
respect of two loans was determined to be impaired as a result
of the assessment. In the directors’ opinion, there was no
indication of deterioration in the collectability of the remaining
amount of HK$19,670,000 and thus no additional allowance

was considered necessary.

In 2008, the Group made a loan of HK$27,500,000 to a third
party (the “Borrower”). The loan is secured by (i) guarantee
from the chairman of the Borrower; (ii) charges on all issued
shares capital of two subsidiaries of the Borrower; and (iii) first

legal charge properties.

At the time entering into the foregoing loan agreement, the
Group also entered into a participation agreement with another
third party (the “Participant”) to accept the Participant in
participating in such loan to the extent of HK$7,500,000 and
received HK$7,500,000 remitted from the Participant to the
Group, which has been recorded as other payable. Pursuant
to the participation agreement, in the event of the default
of the Borrower, the Participant will entitle to 27.27% of the
right to (i) the accrued loan interest; and (ii) the proceeds from
realisation of the properties under legal charges.

Interim Report 2009
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13. LOAN RECEIVABLES (continued)

In September 2008, the Borrower defaulted the loan
repayment. The Group has taken legal action for recovering

of the loan. Pursuant to the Court Order dated 3 March 2009,

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEE
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FOR THE SIX MONTHS ENDED 30 JUNE 2009

BE—FEENFNA=FHIENEA

13. ERE R (&)

F:%g)\iﬂﬁl fERARBER
BHR -AEED HKEEFRIUE
BT -BRERHR-_ZETNF=A

the Borrower is required to deliver up to the Group the vacant ZHZER BRABEMAERIZL
procession of the properties comprised the legal charge. On 15 EERR THEZZEET AR -
June 2009, the Court issued a writ of possession to the bailiff TTZNFANATEHB ERRER

of the Court and required the bailiff to enter the properties and
caused the Group to have possession of it. In assessing the fair
value of the properties, management estimates the value of
the properties under repossession to be HK$17,000,000. After
deducting the HK$7,500,000 received from the Participant as
well as the legal costs payable to the receiver, the shortfall of
HK$8,000,000 had been fully provided in 2008.

14. TRADE AND OTHER RECEIVABLES

14. EWE ZIRA K

EXragdEaoh WEkIEE
FEAZYE REXAEEEREED
¥EBR -ENEMEZIATER
EREGTETEBWELEESR
17,000,0007% 7T © 45 40 B W ER £ 82 5
27,500,000/ 70 A K EMEE AZ
FEERE AREER_ZTZ)N\F
&~ 2 2 ££8,000,000/% L AT 7 2 S
(=5

H 1tb B Ux

IE
At At
30 June 31 December
2009 2008
R-ZZEZhEF R-ZEENF
~NA=+H +=-A=+—H
(Unaudited) (Audited)
(REBEER) (Ew|Z)
Note HK$'000 HK$'000
MIsE FE T FAETT
Trade receivables P E 5 iR - 12
Other receivables HihEEW R IE
Deposits, prepayments and other & & ~ FANNZIE K
debtors A U bR 3R 4,873 8,763
Deposit paid on a proposed MEBREIMz2RS
investment - 9,776
Due from an associate JE U — R B & 8 R 3B (a) 5,463 5,290
Dividend receivable from an FEU — R B & R R AR B
associate (b) 2,400 -
12,736 23,829
12,736 23,841

TEHE 2000 EHEEARAR 2/
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14.

15.

Forefront Group Limited

—EENFNA=FHIUNMEA

TRADE AND OTHER RECEIVABLES

(continued)

(a) The amount due from an associate is unsecured, bearing
interest at prime rate plus 2% per annum and repayable
in 2010. During the period, the Group has recorded
interest income in respect of the amount due amounting
to HK$174,000 (2008: HK$109,000).

(b) The amount represents dividend receivable from Golden
Fame International Investments Group Limited (“Golden
Fame”) which is expected to be received in October
2009.

PLEDGE OF ASSETS

As at 30 June 2009, bank deposits of HK$558,000 (37
December 2008: HK$1,567,000) were pledged as collateral
for the Group's bank facilities for performance bond as
required for certain sale contracts mainly on warranty
consideration.

As at 30 June 2009, margin facilities from a regulated
securities broker were granted to the Group which were
secured by the Group’s financial assets at fair value through
profit or loss. As at 30 June 2009, the Group has utilised
HK$22,771,000 (31 December 2008: HK$Nil) of these
facilities and the carrying amount of the financial assets
at fair value through profit or loss being charged by the
securities broker is HK$255,101,000 (37 December 2008:
HK$98,748,000).

Interim Report 2009
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FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINIEA

16. TRADE AND OTHER PAYABLES 16. ENESIRA R EMEN
;g
At At
30 June 31 December
2009 2008

R=—ZBBAE R-TTN\F
AA=+H +tZHA=+—H

(Unaudited) (Audited)
(REEXR) (fe&EZ)
Note HK$’000 HK$'000
Bt 5 THER FHT
Trade payables A E 5 iR = 530
Other payables H 1 PE {4 7R IE

Accrued charges and FEET B A R H M FE IR 5K
other creditors (a) 36,200 17,276
Due to an associate JE - BS & A R SRR (b) 24,183 -
60,383 17,806
(@) Included in other payables is an amount of (a) EHMENREREEN—EES
HK$22,771,000 (37 December 2008: HK$Nil) payable to K4t 2 FRIE22,771,0008 7T (=
a securities broker of which settlement term is two days FENFASZA=A—H )
after trade date and was subsequently settled on 2 July BERHARZHEMA - BHENIE
2009. HEER -_TTNFLtA-HE

e

(b)  The amount represented balance of capital injection to by HEREEIBEXRE AR
Tinhua of US$3,096,000 (HK$24,183,000) which will be 3,096,000 T (24,183,000
paid in September 2009. ) BRZBEZNFNAZ-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RAAR & B ¥R R M ot

FOR THE SIX MONTHS ENDED 30 JUNE 2009

BE—FEENFNA=FHILNEA

17. SHARE CAPITAL

17. B&

As at 30 June 2009

As at 31 December 2008

(Unaudited) (Audited)
R-ZZBELE RZEZNF
RA=+H +tZA=+—H
(RBER) (&E%)
No. of No. of
Shares Shares
8B Mt &1 B
‘000 HK$'000 ‘000 HK$'000
TR TET TR T
Authorised: EE:
Ordinary shares of HK$0.10 each B R EE0.108 T2
TimR 10,000,000 1,000,000 10,000,000 1,000,000
Issued and fully paid: BRTRAR:
Ordinary shares of HK$0.10 each &R E{E0.10/8 T2
Limk
At beginning of period/year RE /1 936,358 93,636 1,785,813 178,581
Issuance of shares on AR RS 2 AT AR 19
rights issue - - 892,906 89,291
Issuance of shares under RIEE R R 2
share option scheme BT - = 147,490 14,749
Issuance of shares on HRARRERR
conversion of BT
convertible notes 526,316 52,631 - -
Issuance of new shares BITETR 227,270 22,727 919,222 91,922
Capital Reorganisation R E 4 - - (2,809,073) (280,907)
At balance sheet date REEH 1,689,944 168,994 936,358 93,636

30 Forefront Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RAAR B B B sk I o

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE_FFENFNA=FHINIEA

18. ACQUISITION OF SUBSIDIARIES/ 18. WEEMIB AT HE&E AT

ASSOCIATE
During the period, the Group acquired the entire equity

HIR - AEEWE T AR Z 2 8RR

interests in the following companies. FE S o
Name of Place of Principal
Acquisition date acquired companies incorporation activities Consideration
W B ERBARAR 2k 1 B 32 s B TEEXE RE
HK$'000
AT
6 April 2009 Excel Way Hong Kong Investment holding 58,500
—ETNFWARE il BB RERR
18 May 2009 Shinning Global British Virgin Islands Investment holding 100,000
ZETNEFRATNR Shinning Global EBRETEE RERK

EWENB AR RKER B ZAIR#AE
ENBBEZERATEREERAHIE

The aggregate fair value of the identifiable assets and
liabilities of the acquired subsidiaries as at the dates of

acquisition and their carrying value determined in accordance AR EBM B HREERETE 2IRMEAE
with HKFRS immediately before combination are as follows: T

Carrying

value and fair

value

R EE R

AFHE

HK$'000

FAT

Interest in associates — Tinhua NN S 66,114

Bank balances and cash RITEFRIES 7

Other receivables H i Wy kI8 389

Other payables H th &N B (3)

66,507

Goodwill arising on acquisition — Tinhua WHEREE HE—-KE 91,993

Total consideration BRAE 158,500

Consideration satisfied by:
Cash
Issuance of convertible notes

REZTMF I
B
BITAIRERRE

AR & 2009

58,500
100,000

158,500

Fremsras 31
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EER

Rz & W15 R R M et

FOR THE SIX MONTHS ENDED 30 JUNE 2009

ElE —

18.

19.

Forefront Group Limited

TT}L'&/\H +Ei/\@ﬁ

ACQUISITION OF SUBSIDIARIES/
ASSOCIATE (continued)

As more fully explained in note 9, the Group’s acquisition
of Shinning Global were satisfied by the issuance of
convertible notes of the Company in the principal amount
of HK$100,000,000, which is convertible to 526,315,789
ordinary shares of the Company at a conversion price of
HK$0.19. The convertible notes were issued on 18 May 2009
and the fair value of the equity component at the issue date
is HK$45,000,000. The fair value of the liability component
of the convertible notes was determined with reference to
market interest rate of comparable non-convertible notes.
The residual amount represents the fair value of the equity
component.

Since the acquisition, the acquired subsidiaries made no
significant contribution to the revenue and results of the
Group.

The goodwill is attributable to the profitability expected to
arise from the acquisition taken into consideration the future
prospect of Tinhua's business.

MAJOR NON-CASH TRANSACTIONS

As detailed in note 18, the Group acquired the entire interest
in Shinning Global at a consideration of HK$100,000,000
which was satisfied by the issuance of convertible notes by
the Company in the principal amount of HK$100,000,000.

Interim Report 2009

18. WIEM B D\ HE D H

19.

(#&)

BA BT SRR FF 4 - AN & B Y BE Shinning
GlobaliZE B AR A QXA BEITA ¢ 5B E
100,000,000 7T 2 o] #a i & S 1+ -
BRI ER AT IRERE0. 198 L
#4526,315,789 R R &) L @A - 7]
Tﬁﬂy\mﬁ%aﬁ/\_? THhERA+/\BE
TomMERBIRNETHHRZAYER
45,000,000 T AJ MR ER B EH H
ZAFEDZRAUELBIETRRERE
ZTISFREE - HREARETLS ZQ
SRR

SR SRR ) = NCINIE:S IR
KB WERRETRENER -

BEREEHRBREEZAMEES
ERYEERBARRERE AR

FTEFBRERF

M IS AR AR ERKE
100,000,000/ 7T Y & Shinning Global
THED BFEARBEREBHANRRET
7N 4 #83% 100,000,000/ 7T 2 A # j% =
SRR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. CONTINGENT LIABILITIES

Alleged agreement on investment in a customer

Mr. Lo Chia Yu ("Mr. Lo") has allegedly claimed a verbal
agreement was entered into on 12 March 2002 by his
wholly owned company, Global Travel Holdings Limited
(“Global Travel”) and Forefront Automotive Services
Company Limited (“FAS"), a wholly owned subsidiary of the
Company, relating to an equity investment by FAS in Global
Travel amounting to HK$7,800,000. FAS's position is that
the agreement was subject to it conducting due diligence
on Global Travel to its satisfaction. As requested, FAS paid
a deposit of HK$2,000,000 to Mr. Lo. Subsequently, the
accounting firm employed by FAS reported unsatisfactory
due diligence, therefore FAS did not elect to proceed with
the alleged agreement. Mr. Lo has filed proceedings claiming
HK$7,800,000 together with alternative damage and FAS
has lodged a counter claim to Mr. Lo for the return of
the HK$2,000,000 paid as deposit. A contingent liability
netting off the counter claims as set out above amounting
to HK$5,800,000 are alleged to be due from FAS to Global
Travel. The matter has not progressed after an initial hearing
and was adjourned to a further date to be determined by
the court subject to its receipt of sufficient documents from
the two parties. The Company has not received any notice in
relation to any specific dates for any further hearing.

S BE 42 A & 2
) Hﬂlﬁ\\‘/\ (&) E\ﬁﬁ%#&%w—f it
FOR THE SIX MONTHS ENDED 30 JUNE 2009
HE —FEEANFNA=FHIFNEA

20. RREE

R—BEFZRENERBHS
BRRMAAE ([BEE)RKEERELSE
& % A 2 A AlGlobal Travel Holdings
Limited ([ Global Travel |) % #272 &)
ZEEMBAREARERBERR
Al ((BARERBI IR _TT=_F=
A+ZRiFvzOERHREHRER B
% KAg 5 A B RS 7 Global Travel 2
% 4 1% 47,800,000 7T ° 78 77 9 HE R
2335 BZ R EREE M Global
Travel 1T BB SR A AIEE B H
FERBEEE KA LEL T —ER
©2,000,0008 7T » 1% - N 1E T A E
RIS REE 2 ST EITTIR S W NME N
BESER BHRERBEAMERET
BEETZEBHZE BLTEEAER
87,800,000/ 8 LERERIBERE M
BAHAERBEMELERIEIRRE
23R B 2 1R ©2,000,0008 7T
bt RIS E P E R RERIBRIETE
&7 A= R X & Global TravelZ 3k %%
B1&/45,800,0008 7T LIl EERIZL
RilE I EEMER  GRARMBRE
EERNEEE S EAXHERAEZE
b B FHITHRIE -ARAWEEESH
PR E B BRI TERE— PRAMZ
e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FIEﬁ n‘/T\I/Zl\E\ﬁ %% $&2§ ’zﬁ;

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE—FFNFNA=FHIENEA

21. POST BALANCE SHEET EVENTS

Other than disclosed elsewhere in these interim financial

statements, a summary of post balance sheet events is set out

below:

(i)

(i)

(iii)

Forefront Group Limited

Limited
an indirect wholly-owned

On 10 July 2009, Forefront Finance Co.,
("Forefront Finance"),
subsidiary of the Group entered into an agreement
"Plaintiff”), a
wholly-owned subsidiary of the Borrower as more fully

with an independent third party (the

described in note 13(c), whereby Forefront Finance
would support the litigation conducted by the Plaintiff.
Management believes that any positive outcome on the
litigation would enhance the recovery of debts owed by
the Borrower.

Pursuant to a resolution at an extraordinary general
meeting held on 11 August 2009, the authorised
share capital of the Company has been increased
from HK$1,000,000,000 divided into 10,000,000,000
ordinary shares of HK$0.10 each to HK$5,000,000,000
divided into 50,000,000,000 ordinary shares of HK$0.10
each by the creation of an additional 40,000,000,000
ordinary shares of HK$0.10 each.

On 12 August 2009, the Company announced to have,
subject to shareholders’ approval and the approval
by the Grand Court of the Cayman Islands, a share
consolidation and the capital reduction of the Company
("Capital Reorganisation”). The effects of the Capital

Reorganisation are as follows:

a) Under the capital reduction, the nominal value of
all the issued existing share will be reduced from
HK$0.10 each to HK$0.02 each by cancelling
HK$0.08 paid up on each issued existing share by
way of a reduction of capital.

Interim Report 2009

n\l:l E H Tﬁglﬁ
B&&tﬁﬂPﬁﬂﬁﬁﬁ‘%#&%E{mﬁB“T&%Zﬁ
BN B@EBREEZBESHIIWT

(i)

(iii)

RZZEZENFLATH KTEEZ
HAEZ2EMNBRARRAVBEAER
NCIRQUE=Ripy DR = - AVA-)
=7 (TREALERA (FRH
F13(0) 22 EM B AR ) RIS —
i Bt BB RHR
EAEITHRA - B EAEEFD
EREm&ARE AR & ERAPT
REBZWEEE-

BER_ZEZENFNA+—HE
ﬁZJ&%%%MAiZﬁ%%
% 4B 1 3% 40,000,000, oooﬂ
REE0.1I0B T Z & Hx'ZIK
A] 2 VA M 2~ 1,000,000,000
It (9 A10,000,000,000k%
EREEI0E T L iER)
# %5,000,000,0005 7T (9 A
50,000,000,000/% & J& I {E0.10
Bz L) -

:Egﬂi)\ﬂﬂ— B AR
NEETTR D A& Hf B AR
(fﬂxﬁé%ﬁ” HEZB R A A
KRASBBAERIER - T AIE
B-RAEHAZTENT:

a) RIBEARHRE - BEBRUER
BEARZ AAAHEERE BT
WERNEFREARZ20.08
BB BEEITRAR
19 2 E{E B TR0.10%8 T El
B2 & 8%0.02/8 7T



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. POST BALANCE SHEET EVENTS (continued)

(iv)

b) The credit arising from such reduction will be
applied towards cancelling the accumulated deficit
of the Company with the balance to be transferred
to the distributable capital reduction reserve
account of the Company.

Q) Under the share consolidation, every five reduced
issued shares of HK$0.02 each was consolidated
into one adjusted issued share of HK$0.10 each.

On the same date, the Company announced
that it proposed to raise not less than
HK$228,370,000 after expenses and not more
than HK$297,580,000 after expenses by way of
rights issue on a fully underwritten basis of not
less than 844,971,800 rights shares and no more
than 1,098,463,340 rights share to the qualifying
shareholders at the subscription price of HK$0.28
per rights share on the basis of five rights share
for every two adjusted shares in issued held on the
record date of 18 January 2010.

The proposed Capital Reorganisation and rights
issue is subject to approval by shareholders at an
extraordinary general meeting which will be held
on 25 September 2009.

On 20 August 2009, the Company entered into a
placing agreement with the underwriter on a best
effort basis whereby the Company conditionally agreed
to place a maximum of 337,988,721 placing shares
at HK$0.11 per share to raise a net proceeds of up to
a maximum of approximately HK$36,160,000 for the
general working capital of the Group. The placing was
completed on 9 September 2009.

HER

Rira M HmR M

FOR THE SIX MONTHS ENDED 30 JUNE 2009

BE—ZFEENFNHA=+HIENEA

EEREREE &)

(iv)

b) HBEARRBIRMESZE
IRAREEARNR A Z REHE
At MEARBEREREARR T
Z A2 Ik R B S fe R O o

o ®REROKEMH BEARE
IR HE{BO. OZ/ESTEZE?%TTW
BB R D &0t A—RERE
EON0B L2 BEEITHRAE

Bedn

BE AAREMHERE
BAEH B EEEY HE
TR -E-ZTF— A
+NBZRSEHBEHESR
MBEFAEDETRG T
TR RRHAR KRG 2 A
?;?H&Mﬁﬂ&fﬁo 28T

REEREEBRREITDT
95@844,971,800Hx1,\ﬂxﬂx
% K& %11,098,463,340
BRERBEHD ST PR
228,370,000/ 7t (B 1k
F s ) &% 1297,580,000
B (BHBRAL) -

EERAEARMRAGR
RR-ZZFNFNA=-TEH
BETZBRFRAS Lt
R T REE -

RZEZENFENAZ+H KQF
VAGS 0 E A2 B8 B 85 g AT 37 B &
#o B AR A B RER R
£ %337,988,72 1R B & i 15
BRI D EB0. 118 7T - NEEFT
18 5 IH ¥ ’E &% % #36,160,000/%8
TRERTER, —REEESD -
REER_ZEZENFNLANET
ﬁgo

REERE 2009 BAEEERLQF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B 15 Rk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2009
BE—FFNFNA=FHIENEA

22. COMPARATIVE FIGURES

In prior period, sale proceeds and related cost of sales
of investments held for trading were presented in the
consolidated income statement within turnover and cost of
sales respectively.

In the current period, the Group changed its presentation of
turnover and cost of sales, as in the opinion of the directors,
it is more appropriate to present the gain/loss on investments
held for trading disposed of during the period on a net basis
so as to provide more relevant information in respect of the
Group's operations and to conform with market practices.

The effects of this change in presentation have been
accounted for retrospectively with comparative figures
restated. The specific line items affected are as follows:

22. bk BREF

RBFHE DEHEEEREZHE
ﬁﬁ?%?KIE&$HE§W$@EAZ$E\HQ SR A
CEEBRLERARNDHAET -

RRESRAMREREZARASE S
BZHEBEMETAMBELME - A
FREAEZIHAHERIFEEZR
Bzl / BERASE WAKER
AHRERERBRHENRZ 257
7o

LRAFER2HN T A ZEECERARK
YEEILBRHF ZHEZFERA
LINE

Six months ended 30 June

BEANA=THLEAER

2009 2008

—28n  —TT)E

(Unaudited) (Unaudited)

(REER) (REeEZ)

HK$'000 HK$'000

FTERT T T

Decrease in turnover EEBTE 73,623 136,494
Decrease in cost of sales SHEM AT & (73,623) (136,494)

The above changes do not have any impact on the results of
the Group in respect of the current and prior period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group has the following major business activities during the
period under review:

Carbon Fiber Business

During the period under review, the Company entered into
manufacturing of carbon fiber operation in the PRC through its
wholly-owned subsidiaries, Ready Capital Limited and Harvest
Peace Limited, to invest in Excel Way Investments Limited and to
acquire of Shinning Global Worldwide Limited. After completing
the above, the Company indirectly holds 42.86% of the registered
share capital of REZBIFEM 4 (12%) AR 27 (Tinhua
Excel Way Special Fiber Special (Xintai) Co., Limited) (“Tinhua”).
The business scope of Tinhua includes the sale and production
of polyacrylonitrile based carbon fiber precursor, carbon fiber,
carbon fiber prepreg and other special fiber. In the meantime, the
construction of production plant of Tinhua is in progress and the
production is expected to commence in the first quarter of year
2010.

Tianjin Motor Business

The Company through its indirect wholly-owned subsidiary, Crown
Creation Limited, acquired 50% of the equity interest in K # &l
BRHEEE AR QA (Tianjin Kai Sheng Automobile Service Co.,
Ltd.) (“Tianjin Kai Sheng”) on 23 November 2007. Tianjin Kai
Sheng and its subsidiaries engaged in the business of selling and
distribution of Nissan motor vehicles, operation of the Nissan 4S
shops, provision of heavy motor vehicle repair and maintenance
services in the PRC. During the period under review, the operation
of Tianjin Kai Sheng is under intense competition and still not yet
has positive contribution to the Group.

BEE R w kDT

Ep e
REEREBEBAZTET NI EZERSE
&) :

REBERA ARAIZRE2EMNEBER
AJReady Capital Limited & Harvest Peace
LimitediR BN B IR E AR 2 7] R &
Shinning Global Worldwide Limited - i & &
BRI A RUE RS o Pl RIATEA 1R - AR A
MEFSAREGESEEE (1K) BRAA
(TRE])FMBEAR242.86% ° KE 2 %75
HEDFHEREEDR NG EBREE RS
TRALAR Bl TEIR T S B M R A AR o B
AR REZEERFREBIERZE FEHR
—E-ZEEERE-

REREEKR

N-ZBT+FE+—A=-+=0 AAFEBHE
fil#% 2 & B8 2 7] Crown Creation Limitedd&
BREMIBAELEERAR ([REMEL
B|)S0%MRE - REME RENBE RGN
PEREHEERDIHAERSE K& HEALS
EARBHER SEHERERBEES -
REBEEA - REWE 2 F 5 EH 5 F
NALARAAEEGRE@mER -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE W kDT

BUSINESS REVIEW (continued)

Logistic Services

The Company through its indirect wholly-owned subsidiary, Smart
Oriental Limited, invested 40% of the enlarged issued share capital
of Golden Fame International Investment Group Limited (“GFIIGL")
on 13 September 2007. GFIIGL provides various logistic services in
Hong Kong and the PRC. Amid the global recession started from
last year, GFIIGL managed to maintain the same level of operation
as of last year. GFIIGL contributed profit of approximately HK$0.74
million to the Group’s results for the six month ended 30 June
20009.

Trading of securities

The Group invested its surplus cash in Hong Kong'’s listed securities
as short-term investments. As the Hong Kong stock market
recovered during the first half of the year, the Group recorded a
realised and unrealised profit of HK$14.60 million and HK$81.84
million respectively during the reporting period.

Money lending business

The Group also used its surplus cash to provide short-term loans to
various borrowers. Those short-term loans normally carried interest
rate of prime rate per annum. During the period under review,
certain outstanding loans which were fully provided in last year
were repaid by borrowers. In this regard, provision for doubtful
debts amounting to HK$30.83 million were written back.

Forefront Group Limited Interim Report 2009

KB

W7 BR 3%

R_ZEELEAA+=A AQAFEBERM
2 BB A & Smart Oriental Limitedi& &
REeERBEEEEERAR ([£15])K5E
ABEBEITRARZ40% - EEE B NREIE
HEEYRRE - NEFRIRZBIRTRF
CEBUEBEEFHRZERKTE -RE
E-TTAEXRNAZTHLEANEA £E4
RNE B B F BV FI1£740,000% 7T ©

HHEEE
REBERBRSBBRIBEREBLMESESR
MHRE - AREBRTRAFE L¥FE
BoOAEERRERASSDERRRER
i F 5 Bl 4714,600,0007 7T 5281,840,0007%
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BERER
AEESHARSAESGATRERAREE
HEF ZEEHER —REGBEFHE
TR C-REBEHAN ERABEEETERE
FHIRZEBEZREBER - RIE
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

The Group entered into carbon fiber manufacturing business in the
PRC through 42.86% indirect holding equity interest in Tinhua.
Currently, the construction of the production plant of Tinhua is in
progress. Trial run for the production is expected to start in the
last quarter of year 2009 and the normal production is expected
to start in the first quarter of year 2010. The management expects
that the commencement of the normal production of Tinhua will
start its contribution to the Group in year 2010.

As announced by the Company on 12 and 20 August 2009,
the Company proposed to have a capital reorganisation, a fully
underwritten rights issue exercise and placing of 337,988,721
new shares at the price of HK$0.11 per share on best effort
basis respectively. Subject to fulfillment of certain conditions
and shareholders approval on the rights issue and the result of
the placing, the Company will have the maximum net proceeds
of HK$297.58 million from the rights issue and approximately
HK$36.16 million from the placing.

On 9 September 2009, the placing of 337,988,721 shares on
best effort basis was completed and the Company received
approximately HK$36.16 million for its general working capital.

If the rights issue is completed as expected, the Company will
further have a maximum inflow of working capital of approximately
HK$297.58 million to consider investment project when arise.

BEE N w kDT

Al =
REBEBENKE 242.86% M & #E
o EEPERERERERS B REY
LEBMFEREHTIHZ FHR_TTAF
RE-—FREAE IR _T-ZTFEFE
ARE-BEEERY REXREARER K
AR -_ZE—TFEMIERAEETKER -

mARSR_EZNFNA+ZBE=1+H
Fraff RARIZBETRAER  1REHEB
HEEETHBR A REE NEEAFARO0.1
B ITEL 337,988, 72 1 I RR (7 © fF i T &4+
ER - REMERBEBIRESERE AR
AR MR R EE SIS RIBFED
% % #9297,580,0007% 7T & 436,160,000/

o

al

RZZEZANFNANA BRMIEEHEE
fid$337,988, 72 1k i fn + T A2 &) B UgEX LY
36,160,000 8 TIEAE — K EBEBES -

AT A R TH - AR A S EINER
=% #)297,580,0008 0 fEEBE© 2 A
ARG EBERIIAEE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE W kDT

Result for the period

For the six months ended 30 June 2009, the Group recorded
a profit from operation of HK$122.61 million (2008: loss of
HK$66.74 million) and turnover of HK$15.51 million (2008
(restated) : HK$(25.81) million).

The net profit attributable to shareholders for the period was
HK$121.52 million (2008: loss of HK$68.23 million). The operating
profit was mainly due to the realised profit of HK$14.60 million,
unrealised profit of HK$81.84 million on securities dealings and the
written back of the provision on doubt debts of HK$30.83 million.

Liquidity, financial resources, borrowing and gearing ratio
During the period under review, the Group financed its operation
through internal cash resources and a fund raising exercise. As
at the balance sheet date, the Group maintained cash and bank
balances of approximately HK$79.50 million (as at 31 December
2008: HK$64.15 million). The increase in cash and bank balances
was mainly contributed from a placing exercise during the period
and the repayment of loans from borrowers. The Group’s gearing
ratio, calculated as total borrowings divided by net assets, is stated
at 0% (as at 31 December 2008: 12.11%) since the Group had
no outstanding borrowing as at 30 June 2009 (as at 31 December
2008: HK$27.27 million).

As at 30 June 2009, the Group’s net assets value amounted
to approximately HK$502.44 million (as at 31 December 2008:
HK$225.28 million) with total assets amounted to approximately
HK$562.82 million (as at 31 December 2008: HK$270.36 million).
Net current assets were approximately HK$307.18 million (as at 37
December 2008: HK$185.74 million) and the current ratio was 6.09
times (as at 31 December 2008 5.12 times).
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital structure

On 18 June 2009, the Company through a placing agent to place

227,270,000 shares to independent investors at the placing price

of HK$0.25 per share. The placing was completed on 25 June

2009. The Company received a net proceed of approximately

HK$55.34 million from the subscription which was used for general

working capital of the Group.

Connected transactions

During the period, the Company has incurred the following

connected transactions:—

1)

Subscription Agreement

On 26 August 2008, Ready Capital Limited, an indirect
wholly-owned subsidiary of the Company entered into a
subscription agreement with Excel Way Investments Limited
("Excel Way") and Mr. Yeung Ming Kwong (“Mr. Yeung”), an
executive director and the acting chairman of the Company
who holds 51% of the issued share capital of Shinning
Global Worldwide Limited (“Shinning Global”) which in
turn wholly-owns Excel Way. Excel Way agreed to allot and
issue and Ready Capital Limited agreed to subscribe share
representing 51% of the enlarged issued share capital of
Excel Way at an aggregate consideration of US$11 million.
Excel Way holds 42.86% of the registered capital of Tinhua,
a manufacturer of polyacrylonitrile based carbon fiber
precursor, carbon fiber, carbon fiber perpreg and other special
fiber.

As Mr. Yeung is the acting chairman and an executive director
of the Company and a connected person of the Company, the
subscription agreement constitutes a major and connected
transaction for the Company and is subject to the approval of
independent shareholders of the Company at an EGM.

The transaction was approved at EGM of the Company on
15 October 2008 and completed at a revised consideration
of US$7.5 million through a supplemental subscription
agreement on 6 April 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS
B wm kT

Connected transactions (continued)

2)

Acquisition of Shinning Global

On 6 April 2009, Harvest Peace Limited, an indirect wholly-
owned subsidiary of the Company entered into a conditional
sale and purchase agreement with Mr. Yeung and Mr. Zhang
Hua (“Vendors”) pursuant to which the Vendors agreed to
sell and Harvest Peace Limited agreed to purchase the entire
issued share capital of Shinning Global at a consideration
of HK$100 million, which is to be satisfied by the issue of
the convertible notes by the Company to Mr. Yeung. On
completion to the acquisition, the Company will indirectly
own the entire issued share capital of Excel Way.

As Mr. Yeung is the acting chairman and an executive director
of the Company and a connected person of the Company, the
conditional sale and purchase agreement constitutes a major
and connected transaction for the Company and is subject to
the approval of independent shareholders at the EGM of the
Company.

The acquisition was approved at EGM of the Company on
15 May 2009 and completed on 18 May 2009. Details of
the above connected transactions can be referred to the
Company’s announcements dated 26 August 2008, 7 April
2009 and circulars dated 16 September 2008 and 28 April
2009 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Pledge of Assets

As at 30 June 2009, the Group maintained a bank deposit
of approximately HK$558,000 (as at 37 December 2008:
HK$1,567,000) as collateral to satisfy contingent warranty and
delivery obligations in relation to certain sales contracts.

As at 30 June 2009, margin facilities from a regulated securities
broker were granted to the Group which were secured by the
Group’s financial assets at fair value through profit or loss. As
at 30 June 2009, the Group has utilised HK$22,771,000 (as at
31 December 2008: HK3$Nil) of these facilities and the carrying
amount of the financial assets at fair value through profit or loss
being charged by the securities broker is HK$255,101,000 (as
at 31 December 2008: HK$98,748,000). The utilised amount of
HK$22,771,000 had been settled by the Group on 2 July 2009.

Exchange rate exposure
The Group is not subject to significant foreign currency exposure
since its operations are mainly denominated in Hong Kong dollars.
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DISCLOSURE OF OTHER INFORMATION
H A A PHK B

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2009 (six
months ended 30 June 2008: HK$Nil).

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTEREST AND SHORT POSITION

As at 30 June 2009, the interests and short positions of the
Directors and the Company's chief executive in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which were required to
be notified to the Company and the Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interest and short positions which they
are taken or deemed to have under such provisions of the SFO), the
Model Code for Securities Transactions by Directors of the Listed
Companies and which were required to be entered in the register
to be kept under section 352 of the SFO were as follows:

(a) Long positions in shares of the Company

RHIR S
EESTRURBE_STNE~A=+H
IEAEARE TSRS (2= FF/NFA
A=+8u7105  EET) -

EERFETHRAEZERR
2y}

R-ZBZAFAA=1+H EERARAE
ZTHRABRARAHERMBEEE (E&
REshBeky ((BxRBEKRG])E
XVER) Z Betn - B D RE#EET BAR
BES RBE GO EXVBETRAE R T
RAEFETEFXHNRETAAANER
RANEEHMERHMER AR ([BRFR])
ZEARAR (BERREEFLHEGRIA
IR EFS R RER ZEmFORR) - M
RAREBRESMBPEGRIIEIS2EMFEZ
B ARk s PR T -

(a) RERXFRGBAPZHER

Name Nature of Interests Number of shares % of voting right
#®E ERME K5 EE REEBEDHL
Yeung Ming Kwong Beneficial Owner 6,315,789 0.37%
B EnfEAA 6,315,789 0.37%
Wen Louis (Note) Interest attributed by spouse 37,500 0.00%
Bk (FEE) fo B a5 37,500 0.00%

Note: These shares are held by Ms. Warphon Suwannahong, who
is the spouse of Mr. Wen Louis, an executive director of the
Company.
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DISCLOSURE OF OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE'S

INTEREST AND SHORT POSITION (continued)

(b) Long position in shares or registered capital of
associated corporations

H & K BR

EERFTETHRAEZERZER
RE (#)
(b) REBIE ROISMESDZFA

Number of
shares or
amount of Approximate
registered percentage of
Name of capital on shareholding
associated associated or registered
Name of Director  corporation Capacity corporations capital
HHE ERER
MR EE = AfERZ
EEnA HEEEEE 37) AMEAEHE BHBEDL
Zhuang You Dao Tianjin Kai Sheng Corporate interest RMB7,500,000 50%
Automobile Service
Co., Ltd.
HRBE RBMIETHEEE DR AR #¥7,500,00070 50%
BRAA
Zhuang You Dao Tianjin Jinri Automobile Beneficial interest RMB6,750,000 45%
Sale & Service Co., Ltd
HAE REZHAEHERS gt i AR ¥6,750,0007T 45%
AR AR

Save as disclosed above, as at 30 June 2009, none of the Directors
or the chief executive had under Division 7 and 8 of Part XV of
the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transaction by
Directors of Listed Companies in the Listing Rules.
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DISCLOSURE OF OTHER INFORMATION
H A EPHK B

EMPLOYEES

As at 30 June 2009, the Group had approximately 13 employees
in Hong Kong and 1 employee in Macau. Remuneration packages
including basic salary, bonus and benefits in kind are structured by
reference to market terms and individual merit and are reviewed on
annual basis based on performance.

SHARE OPTIONS

The Company adopted a new share option scheme (the “Scheme”)
on 6 August 2007. Under the Scheme, the Directors may grant
Options to those participants who, in the opinion of the Board,
have contributed or may contribute to the development and
growth of the Group and any entity in which the Group holds any
equity interest.

There was no share option granted and exercised under the
Scheme during the period.

SUBSTANTIAL SHAREHOLDERS

The following table set forth information regarding ownership of
the short positions in, the outstanding shares as at 30 June 2009
by those person who beneficially own more than 5% of the issued
share, as recorded in the register maintained by the Company
pursuant to Part XV of the Securities and Future Ordinance.
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Number of % of Number of % of

shares voting right shares voting right

Name (Long position) (Long position)  (Short position) (Short position)

g 4= REEBED L g Q| RERED L

=x (##&) (##B) (K”) (%R)

Unity Investments Holdings 142,137,250 8.41 - -
Limited (Note 1)

E—REEZBRBERAR (M) 142,137,250 8.41 - -

Note 1: Unity Investments Holdings Limited (Stock code 913), a
company listed on the Stock Exchange, is interested in the
shared capital of the Company through its wholly-owned
subsidiary Gufalore Investment Limited and which in turn
wholly owns Great Panorama International Limited. Ms. Swartz
Kristi Lynn is an independent non-executive director of the

Company and Unity Investments Holdings Limited.
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DISCLOSURE OF OTHER INFORMATION

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,

redeemed or sold any of the Company’s listed securities during the

period under review.

CODE ON CORPORATE GOVERNANCE
PRACTICES

Save as disclosed below, in the opinion of the Directors, the

Company has complied with Code on Corporate Governance

Practices (“CG Code”) as set out in Appendix 14 to the Listing

Rules during the six months ended 30 June 2009.

a)

Code Provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. The Company has no such
title as the chief executive officer but the daily operation and
management of the Company is monitored by the executive
directors. On 27 February 2008, Ms. Yau Shum Tek, Cindy,
resigned from her post as chairwoman of the Company due
to health reason. Mr. Yeung Ming Kwong, executive director
of the Company, was appointed as acting chairman of the
Group on 27 February 2008 after the resignation of former
Chairman.

Code Provision A.4.1 stipulated that non-executive directors
should be appointed for a specific term and be subject to re-
election. The Company has not fixed the term of appointment
for non-executive directors, which constitutes a deviation
from Code Provision of A.4.1. However, all non-executive
directors are also subject to retirement by rotation and re-
election at the annual general meeting of the Company
pursuant to Article 116 in the Articles of Association of the
Company.
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DISCLOSURE OF OTHER INFORMATION
H A EPHK B

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code of the Listing Rules
as the Company’s code of conduct for dealing in securities of the
Company by the directors. Except for Mr. Zhou Qi Jin who cannot
be reached for his confirmation, all directors confirmed that they
have complied with the required standards as set out in the Model
Code throughout the period.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in accordance
with the requirements of the CG Code. The Remuneration
Committee comprises three independent non-executive Directors
and an executive Director. On 3 September 2009, Mr. Kwong Wai
Tim, William resigned as member of the remuneration committee
and Ms. Swartz Kristi Lynn was appointed to fill the vacancy on the
same date.

AUDIT COMMITTEE

The unaudited interim financial report of the Group for the six
months ended 30 June 2009 have been reviewed by the Audit
Committee of the Company. The audit committee comprises three
independent non-executive Directors namely Mr. Chung Yuk Lun,
Ms. Lam Yan Fong, Flora, Ms. Swartz Kristi Lynn (appointed on 3
September 2009) and Mr. Kwong Wai Tim, William (resigned on 3
September 2009).

APPRECIATION

On behalf of the Directors, | would like to extend our gratitude and
sincere appreciation to all management and staff members for their
diligence and dedication, the continuing support of our business
partners, customers and the Company’s shareholders.

BY ORDER OF THE BOARD

YEUNG MING KWONG
DIRECTOR

Hong Kong, 11 September 2009
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