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for the six months ended 30th June, 2009

BE FFNAFEANH =4 H LA A

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2009 with the

BaEMARAF ([ARF]) 2 EHag ([#HE
T 1) RIRE M > AL w) B 2 R ([ A4
M) EE _ETIEAA =T HIEARA Z R
KEFFIZAR G B R T F )/ AE R ] 2 s

comparative figures for the corresponding period in 2008 are as ~ ZFUI'F :
follows:
Six months ended 30th June,
BZEAA=1+HIEAEA
2009 2008
Unaudited Unaudited
—EENF TR )N
REEX EREy
Notes HK$ Million HK$ Million
iR BHEBT HE T
(Restated)
(FF1)
Revenue A 3 2,425.4 1,877.2
Other income HA A 11.9 23.6
Total income A A 2,437.3 1,900.8
Cost of sales and other direct costs BB A Ky LA B B AR (310.8) (314.7)
Brokerage and commission expenses 40 N A 42 (94.9) (126.3)
Selling and marketing expenses S8 R T A5 S T (21.4) (30.4)
Administrative expenses TTECE (748.6) (682.3)
Discount on acquisition of a subsidiary i i — [ Ff & 28 7] 2 3% 138.5 -
Discount on acquisition of additional WAL S A o5 /2 ) B M £
interests in subsidiaries Wi 40.9 19.8
Profit on deemed acquisition of R Wi BT B N w) AR AN
additional interests in subsidiaries WEZS 2 i A 4 8.5 -
(Loss) profit on deemed disposal of A A — [ BB N w SR
partial interest in a subsidiary fEfE 2 (ks 48) i 5 31.7) 0.4
Loss on fair value change of warrants — [ E TSN w) R R RE RS
of a listed associate IS E B 2 1R (0.3) (270.1)
Changes in values of properties YIEfE(HA ) 6 335.2 30.4
Bad and doubtful debts SR (282.4) (136.6)
Other operating expenses FiAth 588 22 1) (48.6) (58.1)
Finance costs Tl AR 7 (20.7) (50.9)
Share of results of associates AL Bk I\ ) 264 162.3 313.8
Share of results of jointly controlled JREA ] 42 il 4 2
entities ES5 75.9 71.3
Profit before taxation R o i ¥ ) 8 1,639.2 667.1
Taxation FLIEH 9 (154.8) (96.8)
Profit for the period S 1A [ 35 A 1,484.4 570.3
Attributable to: JEAG Ty
Owners of the Company AR AR 936.8 208.5
Minority interests DB R £ 547.6 361.8
1,484.4 570.3
Earnings per share: (53 2R 10
Basic FEAR HK$3.84787t HK$0.85#: 0
Diluted iy HK$3.847& HK$0.85%# 50
ALLIED GROUP LIMITED Interim Report 2009
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Condensed Consolidated Statement of fEi i 2% & 2 W R 3=

Comprehensive Income

for the six months ended 30th June, 2009

BEFTNAFEANH =4 H A A

Six months ended 30th June,
BZEAA=THLAKEA

2009 2008
Unaudited Unaudited
—BEAE  CEEAE

RICER RIRHN
HK$ Million HK$ Million

BHEET A EHETT
Profit for the period A [H] 36 ) 1,484.4 570.3
Other comprehensive income: HAb 2T A
Available-for-sale financial assets AT R
— Net fair value changes during the period — AR Y[R -1 58 8l v A 65.5 (539.3)
— Reclassification adjustment to — 7 B IR BT SR R R
profit or loss on disposal B R (2.8) -
— Deferred tax —IRIERLIH (0.3) 0.6
62.4 (538.7)
Property, plant and equipment ERN NG
— Deferred tax —RIERLIH - 0.7
Exchange difference arising on translation P P SE HRIA N
of foreign operations JEE A 2 M S A2 R 1.7 12.3
Share of other comprehensive income JREA L g 2 W) HoA
of associates AT AR 19.1 116.5
Share of other comprehensive income JREAL ] 2 il 2
of jointly controlled entities HoAth A T U 7 (0.8) (8.2)
Other comprehensive income (expenses) A [ LA 4 THT WA 5
for the period, net of tax (BH) > CInkRBiE 82.4 (417.4)
Total comprehensive income for the period A ] 2 T i A 4B AR 1,566.8 152.9
Attributable to: JEAL T
Owners of the Company AN AR 993.6 (3.8)
Minority interests D BUBCRRE 573.2 156.7
1,566.8 152.9

Interim Report 2009
CRTJUETIREATR



at 30th June, 2009

MEFEFIFEANA=TH

At At
30th June, 31st December,
2009 2008
Unaudited Audited
R-ZEZNF i AN
~A=+H +-H=+—H
REEZ ity
Notes HK$ Million HK$ Million
B 51 BHEBT HE T
Non-current assets ERBEE
Investment properties BEYE 12 3,350.1 3,024.0
Property, plant and equipment WI2E ~ M B i 347.9 349.5
Prepaid land lease payments TR A 345.8 349.1
Goodwill [k 276.0 268.2
Intangible assets Ei3IA Vi 403.5 370.5
Interests in associates TSN A 2 RE A 3,974.8 4,010.5
Interests in jointly controlled entities A LRI i A 26 2 HE 4 1,063.7 934.7
Available-for-sale financial assets A 13 629.1 273.3
Held-to-maturity investments HFEIWE 14 49.9 N
Statutory deposits L e 18.8 18.4
Loans and advances to consumer —AERR BB 2 FA N BAES
finance customers due after one year B AR NG 1,884.4 1,743.5
Loans and receivables BEER S RE S SR E 114.6 164.2
Deferred tax assets PR AEF TA E 98.5 122.5
12,557.1 11,628.4
Current assets REEE
Properties held for sale and R EY2E &
other inventories HAbf 5 410.9 410.5
Financial assets at fair value through AR B8 MR A THEE
profit or loss Ji B 2 4 il 15 1,092.8 423.3
Prepaid land lease payments TS E 6.4 6.1
Loans and advances to consumer —AE R B 2 FA N BB
finance customers due within one year & 5 &30 &% Bk 2,331.0 2,588.4
Trade and other receivables B 5 T HoAth i T 16 7,276.9 4,664.9
Amounts due from associates /NI 99.9 104.8
Amount due from a jointly controlled — W] ] e i A 2
entity R 1.8 3.4
Tax recoverable AT W B B IE 33.0 36.8
Pledged bank deposits and bank balances EL KA $R1 77 5K S SRA T 45 % 140.8 130.5
Cash and cash equivalents 4 LR E&5EY 17 2,821.7 2,591.5
14,215.2 10,960.2
Current liabilities REBEE
Trade and other payables B 5 B HAB A 500 18 1,551.7 1,638.4
Financial liabilities at fair value through #5318 % B4 2 T8 (H
profit or loss i PR 4 A A 85.0 49.0
Amounts due to associates RN ) R 14.1 13.8
Amounts due to jointly controlled entities &[] 42 il £ 2E K TE 29.3 14.1
Tax payable JEAT R IR 121.5 76.0
Bank and other borrowings due — RN 2 2 84T I
within one year HoAth £ £ 19 3,468.2 1,403.8
Provisions g 37.0 62.8
Dividend payable JEAH R S5 73.2 -
Other liabilities due within one year —4E N B 2 HoAth B 15 - 0.6
5,380.0 3,258.5
Net current assets REBEEFE 8,835.2 7,701.7
Total assets less current liabilities HEERRBAERS 21,392.3 19,330.1

ALLIED GROUP LIMITED
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at 30th June, 2009

REEFEFIFEANA=TH

At At
30th June, 31st December,
2009 2008
Unaudited Audited
R-BEAEF i =2 YN S
AA=1+H +-A=+—H
RIEER KEFZ
Notes HK$ Million HK$ Million
BT BEEBT A EHETT
Capital and reserves BARFHE
Share capital g As 20 487.9 488.1
Share premium and reserves JBe 73 v 155 % A i 8,769.1 7,849.9
Equity attributable to owners AP B RREN
of the Company = 9,257.0 8,338.0
Shares held for employee ownership  ABEERHMEEE
scheme ek (27.6) (32.6)
Employee share-based compensation DA Z{f2EE
reserve B 5 8.4 10.0
Minority interests DERRER 9,420.2 8,268.8
Total equity RSB 18,658.0 16,584.2
Non-current liabilities FRBEME
Bank and other borrowings due — AR B SRAT K
after one year HAth &4 19 2,446.9 2,479.3
Deferred tax liabilities PR AL VB B i 275.2 241.9
Provisions T4k 12.2 24.7
2,734.3 2,745.9
21,392.3 19,330.1
Interim Report 2009
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Condensed Consolidated Statement of fEiHH 47 S REAs s W 3
Changes in Equity

for the six months ended 30th June, 2009 BE EZEZNFENA=ZTHIESEA
Attributable to owners of the Company
ARARFEE

Sharesheld  Employee

for share-based

employee  compen-

Property  Investment ~~ Capital Non- ownership  sation

revaluation  revaluation  redemption distributable scheme  reserve  Minority
Share Share  reseve  reseve  reseve Translaion  reseve  Capital Accumulated  Dividend BEERA  MBREH  interests Total

apital  premium LES RE R resene F resene  profis  resene Totl  BEHE %fizfEE DE O equiy
R RHEE EfRE EMEE BREBR ENRE RERE EAEE  ZHER REEE i #ERR  MeHE MRER  EREE
HKS Milion  HKS Million  HKS Milon  HKS Million  HKS Million  HK$ Million  HKS Million  HKS Million  HK$ Million  HKS Million  HKS Million  HKS Million  HKS Million HKS Million - HKS Million
BERn EE®T FERn BERr GEET AERn BERr RERR BEBn BEEn SR BERr  REER  RERR  BEER

ATt Janaary, RoEZNE

2008 it 4885 15195 418 0317 2136 80.1 55. 29 60106 1465 9,184.6 - - 92343 184189
Total comprehensive income 4 il 4 - - 05 (2653) - 573 - 48 2085 - (3) - -1 159
Deemed disposal of partal 5.t B A

interests in subsidiaries s - - - - - - - - - - - - - 150 150

Decrease in minoriy interests > &G

duetofurther acquision S~ FIIE

ofshares of asubsidlary AR - - - - - - - - - - . B B T4 04
Purchase ofshaes for BREARDR

employee ownership fittdl

dheme EAR(: B , . , . - - - - - - ) - - DY
Recogniton ofequity-setled gLl &4

share-based payment Rt - - - - - - - - - - - - 29 - 29
Dividend payable EffiE - - - - - - - - - (465) (1463) - - - (463)
2008 interim dividend EERCEEAR

declared THRE - - - - - - - - 066 366 - - - - -
Dividend distibutonto M T 8tk

minority inerests et ZIRE - - - - - - - - - - - - - (685)  (685)
Share repurchasedand B fRBEIEL R

cancelled it 02) - - - - - - - 20) - (22) - - - 22)
Transfer on share TR R

repurchase [ - - - - 02 - - - 02) - - - - - -
At30th June, REEENE

2006 A= 4883 15195 23 3664 2138 1374 55. 77) 61803 366 90321 (295) 29 92631 182686
AtstJanuary, RERENE

2009 i 488.1 15195 423 1744 2141 136.6 55.2 87 56433 732 83380 (32.0) 100 82688  16584.2
Total comprehensive income - 21244 - - - 469 - 99 - - 936.8 - 993.6 - - 5132 15668

Increase in minority inerests - #(RRERA

due to acquiston e il

of asubsidiary L - - - - - - - - - - - - - WE W
Increase in minoriy interests /) #EE1A

duetofurther acquisiion SRR AR

of shares of subsidiaries (R TS - - - - - - - - - - - - - BS s
Dectezse in minorty D

interess dueto repurchase BB A

ofshares by subsiciaries B IR - - - - - - - - - - - - - By Bl
Deemed disposalof parial 1141t 1R

interessinsubsidiaries  AFHHER - - - - - - - - - - - - - my 339
Purchase of shaes for HEERGR

employee ownership HHTHEA

scheme Tkt - - - - - - - - - - ) 4 N B 4
Recogniton ofequitysefled  FErALL &4

share-hased payment V4 I - - - - - - - - - - i} N 3 i 3

Vesting of shares of employee £ 2B fh 43141

ownership scheme Vit - - - - - - - - - - - 74 4 - -
Dividend payable FEfifE - - - - - - - - - my m) - - - Y
2009 interim dividend BER-ZRNE

declared L) - - - - - - - - (36.6) 366 - - - - -
Dividend distributionto T D&

minoriy interests fEazRe - - - - - - - - - - - - - (126D (1262)
Share repurchased and Help e &

cancelled s 02) - - - - - - - (1.2) - (14) - - - (14)
Transfer on share repurchase  HAFETE (sl - - - - 02 - - - 02) - - - - - _
At30t June, REFENE

2009 M= 4879 15195 423 73 2143 1465 55.2 87) 65421 366 92570 (27.6) 84 94202 18,6580

A ALLIED GROUP LIMITED Interim Report 2009
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for the six months ended 30th June, 2009

BEFTNAFEANH =4 H A A

Six months ended 30th June,
BZAA=1+HILAXEA

2009 2008
Unaudited Unaudited
—E2ERhEF TR\
RIEER ES &2
Notes HK$ Million HK$ Million
B &E BEEBT HEHETT
Operating activities R
Cash (used in) from operations K8 (B ) s Bl <
— (Increase) decrease in trade and — B 5 B H At FE WK IE
other receivables (35 m) b (2/466.6) 114.1
— Other operating cash flows — HoAh #8455 Bl 4 i 645.9 35.1
(1,820.7) 149.2
Interest paid 2R (22.7) (56.8)
Taxation paid (SRR (49.8) (42.5)
Net cash (used in) from REXB (A FRE
operating activities BEFEE (1,893.2) 499
Investing activities REXK
Acquisition of a subsidiary AL B — ] BRI 2 ) 21 128.5 -
Proceeds on disposal of B AT AL
available-for-sale financial assets B S OH 20.7 -
Dividends received from associates AR H BN w2 S 18.8 -
Amount repaid by a jointly — [H] Sk [m] #E il 1 2
controlled entity ¥R 2 IE 3.7 2.5
Amounts repaid by associates /N FfE R 2 T8 0.5 78.9
Disposal of subsidiaries H B R 0.2 -
Proceeds on disposal of property, plant  HEYZE -~ FFE &
and equipment R P A K OH 0.1 -
Purchase of available-for-sale financial A n] {1t £ 4 il
assets and held-to-maturity investments & &5 2 A (142.1) (12.7)
Acquisition of jointly controlled entities i i [m] #2¢ il 4> 2 (53.9) 9.9
Additions to intangible assets R LTI Y (46.6) (11.8)
Purchase of property, plant and HEAWIZE ~ 7 I
equipment ] (19.3) (47.8)
Acquisition of additional interests WS i O g 2 )RR
in subsidiaries 0 (13.6) (62.9)
Increase in pledged bank deposits and  ELEA SR 773K &%
bank balances SATH BRI N (10.3) (0.8)
Additions to investment properties WEEYE (2.0) (113.6)
Amount advanced to a jointly BT — ML
controlled entity P (2.0 (1.5)
Net (payment) repayment of 8 H (AT
statutory deposits ER TR (0.5) 4.1
Acquisition of additional interests WS BT 8 R ST
in associates RS - (98.3)
Additions to prepaid land lease payments — FE 4 5 34 i - (5.5)
Net cash used in investing activities REXBARS TR (117.8) (279.3)

Interim Report 2009
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for the six months ended 30th June, 2009

BE FFNAFEANH =4 H LA A

Six months ended 30th June,
BEAA=1+HILREA

2009 2008
Unaudited Unaudited
—E2EhEF TET\E
RIEER ES &2
HK$ Million HK$ Million
BEBT HEWETT

Financing activities mME XK
New bank loans raised ZAE PR SR AT R K 2,187.6 499.0
Net proceeds received from issue of Wi 2 R BEAT A I A

shares by subsidiaries E R 381.9 11.0
Amount advanced by a jointly — B[R] e ol i 2

controlled entity K 15.0 -
Amounts advanced by associates /NI % 0.2 -
Repayment of bank loans TEIEERAT K (186.6) (586.9)
Payment to minority interests T3 T BB R (126.2) (24.2)
Amounts paid for shares repurchased B )& 2 &1 i =] i 7y

by subsidiaries S A R (42.1) -
Purchase of shares for employee By PR A ([ st )

ownership scheme of Z A BBy A =

Sun Hung Kai & Co. Limited (“SHK”) NS 2.4) (29.5)
Amounts paid for shares repurchased A</ ] i =] i 47 iy

by the Company SCATRIA (1.4) 2.2)
Redemption of loan notes of a subsidiary i 1] — [H] B} J& /> 7 S35 - (69.6)
Net cash from (used in) MEXBE(FA)

financing activities HEFEE 2,226.0 (202.4)
Net increase (decrease) in cash and ReRREEEY

cash equivalents BINCRA) B5E 215.0 (431.8)
Effect of foreign exchange rate changes JMNEE R#E) - & 0.3 11.0
Cash and cash equivalents HAzBER

at the beginning of the period BHEEEY 2,591.5 2,793.0
Cash and cash equivalents HRZASR

at the end of the period REZEY 2,806.2 2,372.2
Cash and cash equivalents at the end HAZHER

of the period, represented by: ReSEYE -
Cash and cash equivalents 4 K &S5 2,821.7 2,384.8
Bank overdrafts SATIESC (15.5) (12.6)

2,806.2 2,372.2

Interim Report 2009
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for the six months ended 30th June, 2009

BEFTNAFEANH =4 H A A

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and with
the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis,
except for certain properties and financial instruments,
which are measured at fair value.

The accounting policies used in the condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2008.

In the current interim period, the Group has applied,
for the first time, the following new or revised standards
or amendments issued by HKICPA, which are or have
become effective and are relevant to the operations of the
Group.

HKFRSs Improvements to HKFRSs issued in
(Amendments) 2008 except for the amendments
to HKFRS 5 that is effective for
annual periods beginning on or
after 1st July, 2009
HKFRSs Improvements to HKFRSs 2009 in
(Amendments) relation to the amendments to

paragraph 80 of HKAS 39

HKAS 1 (Revised) Presentation of Financial Statements

HKAS 23 (Revised) Borrowing Costs

HKFRS 2 Vesting Conditions and Cancellations
(Amendment)

HKFRS 7 Improving Disclosures about
(Amendment) Financial Instruments

HKFRS 8 Operating Segments

1.

mBLEXE

AR 3 A TR P 5 5 PO R T 4 S
B G R Al BT A (T BT
HIJ 1) Bk 7 BT i 2 ) 9 R M A s
aatii A g ([ FEgsto e ) Mo
W R ER (A ar st ) ) 553458
B A AR o

ETREHBERME

B T 2 Ko il T2 LA (a8
B > AR KEFE AL WA Ak i T 5 R T 45 IR
SORAFEYE SR Y -

A 1] W BV S SR 8 T 2 R Y
BmRAEERBE —FTTNFE+ A
= BRI AR B R P R
_ﬁo

AR AT - A4 B T T s
P25 € U 2 B o . 42 HL LA B
IS B AT 2 BT A T e
WA -

FWIHRAER  —BE AEE G2 &
(EFTA) i W il
o R - EEAE
tA—HSZ B
ZEEHE A%
T s A 5 A e RILSE 5
e AEFTRIBR AN
TS M) TR B
(EFTA) e R 7 P > A
HEEEFHENE39
BE 2 HBOBfEH 2
BT
e THENS 15 BHREZ 25
(BAETT)
s e A
2398 (%157])
MBI R SRR R B
B2 (B5TA)
TEMBHEEL AR T HMEZ
BT (BFTA) g3
TS I ER AR
ERY
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for the six months ended 30th June, 2009

BE FFNAFEANH =4 H LA A

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

In May 2009, the HKICPA issued Improvements to HKFRSs
2009 that include an amendment to the Appendix to
HKAS 18 Revenue which provides additional guidance
(“Additional Guidance”) to determine whether an entity is
acting as a principal or an agent.

The Additional Guidance includes, inter alia, features that
indicate an entity is acting as a principal or as an agent.
The Group has re-assessed its business arrangements
based on the Additional Guidance and has applied the
Additional Guidance retrospectively. As a result of the re-
assessment, the Group has retrospectively changed the
presentation of results of certain arrangements previously
presented on a gross basis (that is, based on the gross
amount billed to a customer) to the net basis (that is, based
on the amount billed to the customer less the amount
paid to the corresponding supplier) as it would result in a
more appropriate presentation of the substance of those
arrangements.

Accordingly, the following adjustments were made to the
financial information for the six months ended 30th June,
2009 and 2008:

2.

IR BERBEGR

REETIELA > FEE A G S
[ B JUARA 8 B i i YE ) 2 O |
EAEAEE S ERIE 1858 A Itk 2 15
N3 TR Gk ERCE N R
ANE i fERRsME S| ([FIMES ) -

HHAME 5| 615 28 BT N
FRERNAE R AR IR BOME 5| E 0 i
P L PR AE W E M RIOMES] o SEE
it itz > AL COB W o T2
Al 2 5 3E 4 2 77 3K > 1% S i A SRR A e
(B2 1) 7 5 8% 2 AR BB ) 200k
T A5 AL e (R 1) 70 5 8 1 2 MR B 9
SEAS R B A3 B 2 BOHET ) > st el e
HETE I A B L PR AH -

L - R E R B E A
= BN A 2B B DR AT 2
e -

Six months ended 30th June,
BEAA=THLAEA

2009 2008
—EEhE TERTNAF
HK$ Million HK$ Million
BEET HEHEIT
Net decrease in revenue WA Z T8 T A

— Healthcare — ffa 46.6 53.2

Net decrease in costs of sales S ROAS B oA 4%
and other direct costs AR 27 P R AR 46.6 53.2

Such change in presentation has had no impact to the
profit for the period and earnings per share of the Group
for the six months ended 30th June, 2009 and 2008 or the
accumulated profits and other components of equity of the
Group as at 1st January, 2009 and 2008.

Save as detailed above, the adoption of the new or revised
standards or amendments has had no material effect on
how the results and financial position for the current
or prior accounting periods have been prepared and
presented. Accordingly, no prior period adjustment has
been required.

% 5 5 2 5 S Y T i ) A R R
SEFNER CEFLTNENA =T AL
AN A 2 85 I M ST AT A 52 IR
EEP TR FTNFE—H—H
Z ZA i M K H At Ji AR 45y Sz 28 AT o] 2
.

BR_ESCREALHE Sb > BRTHTAT S AE B T HE I
BB AT A 3 A U ] ot 1 U ] 2 S A
Lo BB AR 2 i e I 2 51 37 A R 2B
PRI > JHEZE 3o 1 0 TR A L R
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2009

iy B

f o B TS R S M e (48

BEFTNAFEANH =4 H A A

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

Apart from the application of the Additional Guidance
under the amendment to the Appendix to HKAS 18
Revenue which is included in Improvements to HKFRSs
2009 as detailed above, the Group has not early
applied the following revised standards, amendments
or interpretations that have been issued, but are not yet

2.

IR BERBEE)

PR AR 5 A o i R RS 18 9 [ T JBfS Bk
ZAERT (BARAE B OCGREl 2 — F TN
W 5 i M B 2 OB N ) SR T B AME 5
S > AL EIG A S LB T 97 A EL 1
R AL I B AR S5 A B 2 RS A T
HI ~ B RTAS B R o

effective, and are relevant to the operations of the Group.

HKFRSs Amendment to HKFRS 5 as part of
(Amendments) improvements to HKFRSs issued in
2008!
HKFRSs Improvements to HKFRSs 2009
(Amendments) except for an amendment to the
Appendix to HKAS 18 Revenue
and the amendments to paragraph
80 of HKAS 392
HKAS 27 Consolidated and Separate Financial
(Revised 2008) Statements’
HKAS 39 Eligible Hedged Items!
(Amendment)
HKFRS 1 First-time Adoption of HKFRS!

(Revised 2008)

HKFRS 2 Amendment to HKFRS 2 Group
(Amendment) Cash-settled Shared-based
Payment Transactions*
HKFRS 3 Business Combinations!

(Revised 2008)

HK(IFRIC)-Int 17

HK(FRIC)-Int 18

Distributions of Non-cash Assets to
Owners'

Transfers of Assets from Customers3

! Effective for annual periods beginning on or after 1st July, 2009.

2 Amendments that are effective for annual period beginning on or
after 1st July, 2009 or 1st January, 010, as appropriate.

TR BT BB S e
(BRTA) BoME A _ER
AU 2 7 T

e R 2 s o

FEMBRAEEL] R FIEEE MR

(ERTAR) e ) 2 U
& 5F A 18 5
A LB Bk 2 13T &
s 3958
ZBB0BE L Z 1BFT
Brgh

T GTHERS 279 45 A LB IR
(T BF NAEETT)

T EEHEN 395 A EREIER
(BFTA)

TSN B A MR
158 HEH
(ZFFNEBEFT)

TS eI A U S R MR 2R 2
SB25E (BFTA) WIEBUES4HE

MRS 2
BT

T IBREEN  EBA
35k
(ZBTNFERT)

i (BB RS mEEa A IRIEBIE
RREZET) HE
— 179

Tk (BT EHREs AR RS E
AREZES)

— R 189k

! AT RTIUAFELH — F e AR B i 2 47 BE ]

AR o

D ORCEEELA RS A A
(A F ) SR A 2 4 AN 22

3.

3 Effective for transfer on or after 1st July, 2009.

4 Effective for annual periods beginning on or after 1st
January, 2010.

i R A — B SR A T 2
B e
TR A — A — BB RR B R 2 AR ]
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for the six months ended 30th June, 2009

BE FFNAFEANH =4 H LA A

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

The adoption of HKFRS 3 (Revised 2008) may affect the
Group's accounting for business combinations for which
the acquisition dates are on or after the beginning of the
first annual reporting period beginning on or after 1st July,
2009. HKAS 27 (Revised 2008) will affect the accounting
treatment for changes in the Group’s ownership interest
in a subsidiary that do not result in loss of control of the
subsidiary. Changes in the Group’s ownership interest
that do not result in loss of control of the subsidiary will
be accounted for as equity transactions. The directors of
the Company (“Directors”) anticipate that the application
of other new and revised standards, amendments or
interpretations will have no material impact on the results
and the financial position of the Group.

SEGMENTAL INFORMATION

The Group has adopted HKFRS 8 Operating Segments
with effect from Tst January, 2009. HKFRS 8 requires
operating segments to be identified on the basis of internal
reports about components of the Group that are regularly
reviewed by the chief operating decision maker in order
to allocate resources to the segments and to assess their
performance. The adoption of HKFRS 8 had no material
effect on the presentation of segmental information.

2.

EREHBERBEE)

PRAN A ol B Aot M RIS 3 0 (% /L4
ERT) 7T RE S BEA SR B 2 WO I /5 — %
TNAFEA — H B MR RIS 2 8 0 4 i
B AR R B B LR 6B S OF 2 Bt
WEILT i o ARt ERI 27 5 (—FE
INARAERT ) 1 5 AR B T R B A Bk &
W o 2 ) 45 ) e 22 T 2 ) i A )
AHBE BT i o ANEEEUC L I 2 w2
e eSS B I A MRS AR 2 o) AR
A ([ H ) TR AR o T LA
ATHERI ~ B RT A B R A A I S A
B SABHIR A R R -

TEER

AL RN —FFIFE—HA — B
7 SV ot R TS B R AEE AT )
7 s S5 i o Y ) 5 8 B S i AR 4R B
TG PR TR 0 IR b w Al AR
BT 7 90 A% 22 T Tl i v ) K4
H8 o PR A il SV i ot v B 26 8 R 403
ERZ 250 MR -
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2009

87 B &5 5 B 285 i R B R (58]

BEFTNAFEANH =4 H A A

3.

SEGMENTAL INFORMATION (CONT’D) 3.

The following is an analysis of the Group’s revenue and

results by operating segments:

7 EER ()

LU

S S s Sl P ONSE S Vi

Six months ended 30th June, 2009
BE-EEAEAB=THLAAER

Property

Investment, development
brokingand  Consumer and
finance finance  Healthcare investment
kER  RARE R kRE&

HK$ Million HKS$ Million HK$ Million HK$ Million

Corporate

and other
operations Total

%R
ESES S it

HK$ Million HK$ Million

BERT HEEn BEBx HEEn BEBx  HEER
Revenue A 1,057.2 737.1 540.4 120.6 54.7 2,510.0
Less : inter-segment revenue 3§ : 7MBEIZ IA (32.2) - - (5.1) (47.3) (84.6)
1,025.0 737.1 540.4 115.5 7.4 2,425.4
Segment results HES 594.0 246.5 30.0 399.0 (37) 12658
Discount on acquisition g il ol = /|
of a subsidiary V&l | 138.5
Discount on acquisition g3 Y|
of additional interests HIMER 2
in subsidiaries i | 40.9
Profit on deemed acquisition 1§ Uit BB K& 22 7
of additional interests HoMER 2
in subsidiaries okl 8.5
Loss on deemed disposal R B — T
of partial interest kil tva
in a subsidiary 1R (31.7)
Loss on fair value change — M EiiE A
of warrants of a listed RIS A T-(E(E
associate #H 2 EH 0.3)
Finance costs L A (20.7)
Share of results of associates [ kA 7l 4 162.3
Share of results of jointly TN 3t R £ )
controlled entities LR 0.3 - - 75.6 - 75.9
Profit before taxation Bt e 1,639.2
Taxation G (154.8)
Profit for the period A R 1,484.4
Interim Report 2009
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2009

I 101 ek A A e (A0

BE FFNAFEANH =4 H LA A

3.

SEGMENTAL INFORMATION (CONT’D)

3.

7 EER ()

Six months ended 30th June, 2008
BEZEZL)FEAA=ZTHIEAEA

Property
Investment, development  Corporate
brokingand  Consumer and  and other
finance finance  Healthcare investment  operations Total
BE - &4 LI BER
ke BAME fR{ s HAbER Eik]
HK$ Million  HKS$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
HERT ARk A&k ARk s AEkx
(Restated) (Restated) (Restated)  (Restated)
(7)) (51 (EJ) (EJ)
Revenue A 636.5 640.8 468.1 148.0 82.7 1,976.1
Less : inter-segment revenue 35 : /M2 M A (26.4) - - (5.5) (67.0) (98.9)
610.1 640.8 468.1 142.5 15.7 1,877.2
Segment results B 176.8 298.4 253 101.4 (19.1) 582.8
Discount on acquisition W — TR B A
of additional interest HOMER 2
in a subsidiary i 19.8
Profit on deemed disposal R — W 8
of partial interest YNGR 2o
in a subsidiary i 0.4
Loss on fair value change —fH b E A
of warrants of a listed R IR A
associate BHEZH 2 kA (270.1)
Finance costs A& AR (50.9)
Share of results of associates  JEfk /A 7l 45 313.8
Share of results of jointly T 4L R £ )
controlled entities RS - - - 713 - 713
Profit before taxation BB A 667.1
Taxation G (96.8)
Profit for the period A A 570.3

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

Gy ERIHIZE 53 945 Bl T 407 B e i 2 Rk

AT -
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for the six months ended 30th June, 2009
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BEFTNAFEANH =4 H A A

4.

PROFIT ON DEEMED ACQUISITION OF 4. RABWEBHELRREIMER 2HF
ADDITIONAL INTERESTS IN SUBSIDIARIES

Profit on deemed acquisition of additional interests A58 7 WS A JB > ) B AR i 2 v A AR
in subsidiaries arose from the shares repurchased and W 2 ) i o K R ey o

cancelled by subsidiaries.

(LOSS) PROFIT ON DEEMED DISPOSAL OF 5. RAHE—BKHBLATMBOERZZ

PARTIAL INTEREST IN A SUBSIDIARY (&18)mF

(Loss) profit on deemed disposal of partial interest in a A0 AR — ] BB mD AR i A 2 (s 1R)
subsidiary arose from the conversion of shares by the it A B B IR 2 F b S AR IR RS A A
external warrant holders of a subsidiary. ey

CHANGES IN VALUES OF PROPERTIES 6. MXEERD

Six months ended 30th June,
BEAA=THLAEAR

2009 2008
—2TNEF T\
HK$ Million HK$ Million
BEBTT A EHETT
Changes in values of properties VS B g
comprise:
Net increase in fair value of BB 2 NTEE
investment properties AR 320.0 2222
Impairment loss reversed B EYEL
for properties held for sale WAEE R 17.6 9.6
Impairment loss recognised TR R ¥
for hotel property AR 2.9 (1.4)
335.2 30.4

FINANCE COSTS 7. ®MERR
Six months ended 30th June,
BZEAA=1+HIEAEA
2009 2008
—EZhE TERE AR
HK$ Million HK$ Million
BEAT HEWIT
Total finance costs included in: SEARHIIEE 2 & A 445
Cost of sales and other B AN S A
direct costs HERA 21.9 29.6
Finance costs il A 20.7 50.9
42.6 80.5

Interim Report 2009
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2009
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8. PROFIT BEFORE TAXATION

8.

BRBL AT R

Six months ended 30th June,

BEAAB=1THIEAEA
2009 2008
—EBNEF ZERF)AF
HK$ Million  HKS Million
BEBT HEHBIT
Profit before taxation has been BBl His A C bR
arrived at after charging:
Amortisation of intangible assets T & Y 13.7 12.6
Amortisation of prepaid land TE S HAE
lease payments 1S 3.1 3.0
Depreciation s 30.2 27.5
Impairment loss for interests JATS s IR i
in associates WA R 2.6 -
Net loss on disposal of property, — H&EMZE ~ s &
plant and equipment B4 P iR 2.1 0.4
Net unrealised loss on HE R ARE S
Lehman Brothers Minibonds 2 RE I IR R
(included in revenue) (FEAULA) 42.7 -
Net realised and unrealised loss LG B8
on unlisted investment funds KAk s BRI
(included in revenue) (FEAULA) - 64.2
Net unrealised loss on financial AR R IR A T
assets at fair value through I G RVE E 2
profit or loss — derivatives AR TR — ATk
(included in revenue) TH(GFEFAMA) - 25.8
Net unrealised loss on financial R R IRAE A T EE
assets at fair value through SR BEEREZ
profit or loss — securities s B R 1R VR AR — 35
(included in revenue) (FFAUA) - 117.0
Interim Report 2009
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2009
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8.

PROFIT BEFORE TAXATION (CONT’D) 8. FRTBLAEF ()
Six months ended 30th June,
BEXA=THLEREAR
2009 2008
—EBNEF TEENFE
HK$ Million HK$ Million
BEBER [ER- Yo
and after crediting: WEFA
Dividend income from listed EiRAESRZ
equity securities BB 8.5 25.1
Dividend income from unlisted LA IR Z
equity securities BB A 3.6 3.8
Discount on acquisition of Wi Sl — T B 2 )
additional interest in WIMER 2 Pk
an associate (included in share (FH A AT
of results of associates) A FIZERR) - 1.4
Interest income FLEWA (GEA
(included in revenue) KAL) 907.1 899.2
Net profit on dealing in TEARANHERE ) 2
leveraged foreign currencies Tt AR
(included in revenue) (FEAA) 1.4 1.2
Net profit on other dealing A B ) Y )
activities (included in revenue) A (GEAA) 3.1 7.0
Net realised and unrealised I EHREREZ
profit on unlisted investment C AR H MOR S B
funds (included in revenue) i MR (FEAURA) 1.3 -
Net realised profit on disposal B AT Bt
of available-for-sale A 2 O 8 B i Al
financial assets A 1.1 -
Net realised profit on financial B R AR R AT EE
assets at fair value through JiE P R E 2
profit or loss — derivatives A 3 it ) 45
(included in revenue) — AT THE (GEAURA) 17.2 63.8
Net realised profit on financial B IR i MR AT A P E(E
assets at fair value through SR BREE
profit or loss — securities 5 B v )
(included in revenue) — 77 (FEALRA) 108.7 8.5
Net unrealised profit on financial %818 25 MR /A FE(H
assets at fair value through I G RE
profit or loss — derivative AR B Ui A1) AR
(included in revenue) —fitE TE (GEAA) 61.9 -
Net unrealised profit on financial 18 &5 A FEE
assets at fair value through S P R E L
profit or loss — securities o5 B Ui M A
(included in revenue) — B (FEAUA) 210.6 -
Profit on disposal of properties HEFHEYEZ
held for sale Tt 1 - 5.1
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2009
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BE FFNAFEANH =4 H LA A

9. TAXATION

9. B\

Six months ended 30th June,
BZEAA=THLAEA

2009 2008
—EBNF CRET )\
HK$ Million HK$ Million
BEET A EH#ETT
The income tax charge (credit) P A sz ()
comprises: B
Current tax: ARHABLIH
Hong Kong T 95.1 112.4
Other jurisdictions Hofth w] I 2.9 0.5
98.0 112.9
(Over) under provision WP AE R (AT
in prior years AR (0.1) 3.8
97.9 116.7
Deferred tax: IRIERLIH
Current period A HH 56.9 (7.3)
Change of tax rate BiR ) - (12.6)
56.9 (19.9)
154.8 96.8

Hong Kong Profits Tax is calculated at the rate of 16.5% on
the estimated assessable profits for both reported periods.

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates

of taxation prevailing in the countries in the relevant

jurisdictions.

10. EARNINGS PER SHARE

The calculation of the basic earnings per share is based
on the profit attributable to owners of the Company of
HK$936.8 million (2008: HK$208.5 million) and on the
weighted average number of 244.0 million (2008: 244.2
million) shares in issue during the period.

Diluted earnings per share for both periods were the same
as the basic earnings per share as there were no dilutive

potential ordinary shares outstanding.

TR R 5 J0 A 2 s FAS L DA 5T RE SRR
AT R 6.5%F A

A )k M L 0 T A S 1A 2 Al R R i
A AT B w2 [ 0 K 2 BUAT BT

10.

BREF

B B FE AR 2 R a2 A N R BRI A i R
936.8 1 Bt oL (—FE /A 1 20850 15
HEI0) KA BB AT B I 1802440
HOERB( BTN 2442 H BB G5
7%; °

PR 2% 7 {1 401 i I e BB R R S B 2
BAT I > W PR e ) L g SRR AR
ZLAARLR
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

TRT ) £ A 205 6 4 B o (A0

11.

for the six months ended 30th June, 2009 BE EZEZNFENA=ZTHIEASEA
DIVIDEND 11. BRE
Six months ended 30th June,
BEANA=THLAXER
2009 2008
—EERNF e S
HK$ Million HK$ Million
BEBER A EWIT
Ordinary shares: SLS il
Interim dividend declared after HERIAREEIR
the end of the reporting period Hh A B A 1 S UL
of HK15 cents per share (=TT
(2008: HK15 cents per share) BT 5HEALD 36.6 36.6

12.

The amount of the interim dividend for the six months
ended 30th June, 2009 has been calculated by reference to
243,922,423 shares in issue at 7th September, 2009.

The Company did not pay any dividend during the current
and prior period. The final dividend of 2008 was paid in

W FRIEARHA =+ HIEAHA Z
MRS EEIZ2E N _FEXIFENAEH

T 88172243,922,42 3 IR FTHEEL o

TS R AE S TH] > A2 ) 3f7 28 YR 58 AT ]
R o —FFERMBEC R FFI

July 2009. FEL AN -
INVESTMENT PROPERTIES 12. REY=
HK$ Million
HEH#ETT
Fair value NP EE
At Tst January, 2008 W _EENFE—H—H 3,405.2
Exchange adjustments 5, i R (0.1
Additions e 128.6
Transferred from properties held for sale P B B 39.6
Decrease in fair value recognised in REEA IR RN R 2
the consolidated income statement O A (549.3)
At 31st December, 2008 o EENFEF+H=+—H 3,024.0
Additions Hm 2.0
Transferred from properties held for sale L8 JSREHE: XY/E S 18.0
Transferred to property, plant and equipment R WS Bt (13.9)
Increase in fair value recognised in A WA IR A AR
the consolidated income statement PAE RS 320.0
At 30th June, 2009 REFFIAFANA=AH 3,350.1
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22 Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2009
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12.

13.

INVESTMENT PROPERTIES (CONT’D)

The fair value of the Group’s investment properties at
30th June, 2009 and 31st December, 2008 have been
arrived at on the basis of a valuation carried out at that
date by Norton Appraisals Limited, a firm of independent
and qualified professional valuers not connected with the
Group. The valuation was principally based on investment
approach by taking into account the current rents passing
and the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or direct comparison
approach.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

12.

REW=(E)

AEEBEY R —FFIAFEANA=1HH
R = BB NFEL A= —HZAPEE
AR 42 B A 2 o) O 0 ] 2 ) 2 57 5 A% B
SE A Fl 2 20 PR A PR S R
T ZAGERE - %5 (E = BARIREEL
JEBATAR B e T REMEAT AL B U AT E
AT AR 22 B 2 W) Sl (8 9 AR 58— JBCAH Y
AL Al T B T 35 R < 9 T (BB 4 EL R
EHEE -

. IHHESREE

At At
30th June, 31st December,
2009 2008

R=BBRAE R FENE
AAS+E A=t H

HK$ Million HK$ Million
HEET H T
Listed equity investments issued by H {2 E B #8472 1l
corporate entities, at fair value EARE > A TEE
Hong Kong Hils 73.2 35.3
Outside Hong Kong s DA b 46.5 26.3
119.7 61.6
Listed equity investments issued by #1717 2 LT AR
banks, at fair value & > HATEE
Hong Kong i 2.0 -
Unlisted equity investments issued F{2EEH #8172
by corporate entities, F B RARE
at cost less impairment Fié A0 BRI (E 172.4 169.7
Unlisted equity investments issued {36 B S #8472
by corporate entities, FE AR E
at fair value AEE 88.1 42.0
260.5 211.7
Listed bonds i 246.9 -
629.1 273.3
Interim Report 2009
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for the six months ended 30th June, 2009 BE_EZENFASA=ZTHIEASMA

14. HELD-TO-MATURITY INVESTMENTS 14. HZ3HKRE
At At
30th June, 31st December,
2009 2008

R=FZBAF R FT/\F
RAA=+H F-H=+—H

HK$ Million HK$ Million
BEBT H T
Listed debt securities s 49.9 -

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. ZBEZERRATEEEE 22 ®
PROFIT OR LOSS BE

At At
30th June, 31st December,
2009 2008

R-ZBEAE R FTF/F
ANA=+R FEH=1—H

HK$ Million HK$ Million
BEBTT A E TS
Held for trading investments, BERZEE
at fair value BOYVEE
Listed equity securities bR AR S
issued by corporate entities i S A1 T
Hong Kong i 480.3 222.1
Outside Hong Kong BTN 133.4 24.2
issued by banks HISRAT 34T
Hong Kong Ziis 222.4 -
Outside Hong Kong HWEIH 6.4 50.2
842.5 296.5
Futures and options listed A BT
in Hong Kong A R S 3.9 12.3
Listed warrants issued by bR N R AT
listed associates Z bR R 0.9 2.1
Unlisted overseas warrants b i SRR R RS 50.2 3.1
Equity-linked instruments T il TR 19.6 12.6
Listed bonds ErifESR 36.4 5.2
Unlisted bonds i 43.9 -
Options embedded in bonds AT Z BRI 8.3 -
Others HAth 1.2 0.8
1,006.9 332.6
Equity securities in unlisted FETREEEHZ
investment funds, at fair value BAFES  RAFEE
issued by corporate entities HI AU BT A 2
outside Hong Kong T 85.9 90.7
1,092.8 4233
ALLIED GROUP LIMITED Interim Report 2009
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2009
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16.

17.

TRADE AND OTHER RECEIVABLES

The aging analysis of the trade receivables and term loans
that were past due at the end of the reporting period but
not impaired is as follows:

16. EZREMEKFIE

T B3R Caa W E R E 2 R 5
FIE S A R R R B AT AT

At At
30th June, 31st December,
2009 2008

R=BENE N BB
AA=+A ToH=fH

HK$ Million HK$ Million
BEAT HEHEITT
Less than 31 days DIR31H 95.5 236.7
31 to 180 days 31H#180H 41.6 55.5
181 to 365 days 181H#365H 277.8 25.4
Over 365 days 365 H 12.7 11.7
427.6 329.3

Trade receivables that were not KA WA IRAKWEZ
past due nor impaired W 5 A 6,218.1 3,738.9
Other receivables oAt R TE 631.2 596.7
7,276.9 4,664.9

CASH AND CASH EQUIVALENTS

17. RERBEEEEY

At At
30th June, 31st December,
2009 2008

R-ZBEBAE R FF/NFE
AA=tR +oA=t—H

HK$ Million HK$ Million

BEART H AT

Bank balances and cash SRATAS B M Bl 1,201.9 1,323.9
Fixed deposits with banks BRAT R BAAE R 1,612.0 1,259.9
Treasury bills 9 Jek 75 7.8 7.7
2,821.7 2,591.5

The Group maintains trust and segregated accounts with
licensed banks to hold clients’ deposits arising from
normal business transactions. At 30th June, 2009, trust
and segregated accounts not dealt with in these financial
statements totalled HK$5,334.6 million (at 31st December,
2008: HK$4,088.8 million).

AL B A FRERAT P RAE s T B R
HAEHREBRZSIBZEPER -
TEENENA=ZTH > EEE LT
P W AEIERZEMFRERNGT
5,334.6 A &0 Ot —FE/)NF+ A
—Z+—H :4,088.8H #EHIT) X BHH
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Notes to the Condensed Consolidated Financial Statements  f&j B &5 & A 7S R FE B 53 (48)

(Cont'd)
for the six months ended 30th June, 2009 BE_EZENFASA=ZTHIEASMA
18. TRADE AND OTHER PAYABLES 18. EFRHMEFRKIEA
The aging analysis of the trade payables is as follows: JEAT B 7 K TE 2 R T BT I T
At At
30th June, 31st December,
2009 2008
R-ZZEZNF W ZFENAE
ANA=+HB +ZH=+—H
HK$ Million HK$ Million
BEER HE T
Less than 31 days D31 H 881.6 1,109.2
31 to 180 days 31HZE180H 29.2 18.8
181 to 365 days 181H %365 H 5.3 3.2
Over 365 days 365 H 7.6 7.0
923.7 1,138.2
Other payables HoAtb AT KT 628.0 500.2
1,551.7 1,638.4
19. BANK AND OTHER BORROWINGS 19. RITREMEE
At At
30th June, 31st December,
2009 2008
RZEENF R )\AE
~A=+H +-H=1—H
HK$ Million HK$ Million
BEBT HEHBT
Bank loans, overdrafts and other  $RATEREK ~ 335 37 S HiAth
borrowings comprise: EEEAE -
Bank loans SRATHE K 5,759.8 3,776.7
Bank overdrafts SRATHE L 15.5 -
Other borrowings HAb e 139.8 106.4
5,915.1 3,883.1
Analysed as: Gk
Secured PR el 1,982.3 1,964.1
Unsecured SHE AT 3,932.8 1,919.0
5,915.1 3,883.1
Analysed for reporting purposes as: it 3% H (2 2347 -
Current liabilities T B K 3,468.2 1,403.8
Non—current liabilities ) A K 2,446.9 2,479.3
5,915.1 3,883.1
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BE FFNAFEANH =4 H LA A

20. SHARE CAPITAL 20. A
Number
of shares Value
BB AE BE
HK$ Million
HEHEIT
Ordinary shares of HK$2 each T IR TAI{BL2 W 7T 2 54 I
Authorised: e
At 31st December, 2008 R EEZNEF+H=+—H
and 30th June, 2009 R ZFEENFANA=Z1H 650,000,000 1,300.0
Issued and fully paid: CEAT AL -
At 1st January, 2009 W ZEENFE—H—H 244,038,423 488.1
Shares repurchased and cancelled 2 J#§[m] 2 3§54 (116,000) (0.2)
At 30th June, 2009 RZEEIAFESNH=Z4H 243,922,423 487.9

21.

During the period, the Company repurchased a total of
116,000 of its own ordinary shares at an aggregate cost,
including transaction costs, of approximately HK$1.4
million, on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”). The repurchased shares were
cancellable upon repurchase and accordingly the issued
share capital of the Company was reduced by the nominal
amount thereof. The premium on repurchase was charged
against accumulated profits.

ACQUISITION OF A SUBSIDIARY

On 23rd April, 2009, the Group acquired an additional
27.74% interests in SHK Hong Kong Industries Limited
(“SHK HK Ind”) (formerly known as Yu Ming Investments
Limited), a former associate of the Group, by way of
subsription for shares under the rights issue of SHK HK Ind.
Accordingly, the Group’s shareholdings in the SHK HK
Ind increased from 26.98% to 54.72% and SHK HK Ind
became a subsidiary of the Group. The consideration for
the acquisition of the 27.74% interests in SHK HK Ind of
HK$154.2 million was settled in cash. The fair value of the
net assets acquired from the acquisition were as follows:

21.

WM > AN BB 538 5 B R H)
([BEAZ AT |) B A 5 #1031 16,000 % 38
Ay > B WAG LA 48 Bt -
A ATy A S e R & /A =i
BEAT A T (AR E S D - [ )3k A B st
T A R FIBE

W hE — B E AR

MZEEIENHA Z+=H » AEHER
SR BERTHEA J o LIS PR A ) ([ L
P& ) (RS S350 A BR S 7)) A 1
By > AN IS T & 27.74% B HE -
e A 4 [ A 58 T30 B B E FH 26.98% 38
B54.72% > 10 H L& A A A 4 I E
OS] o W T T 27.74% BERERY AU AE
1542 H E#E T C I S48 - Wil irfs
EEFENATEEDT
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(Cont'd)

for the six months ended 30th June, 2009
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21. ACQUISITION OF A SUBSIDIARY (CONT’D) 21.

W hE — BB 2 R (&)

Carrying amount
and fair value

REERAFEE
HK$ Million
HEHIT
Available-for-sale financial assets R A R A 140.5
Held-to-maturity investments PRI E 33.7
Trade and other receivables & 5 T FA E R I 55.7
Financial assets at fair value through IR IR A THE
profit or loss Jo FH . 4 il 380.2
Cash and cash equivalent Bl KBS EY) 282.7
Trade and other payables 5 5 Be HABREAS 3H (10.6)
Financial liabilities at fair value through TR IR A PHE
profit or loss /282 Dt S =L = 2.9)
Taxation payable JEATBLIE (1.2)
Net assets O HE 878.1
Minority interests DR RS (397.6)
480.5
Satisfied by: AN 305 A
Cash, including expenses paid Bl (TS0 (154.2)
Transfer from interests in associate HHE WS N EIRE RS (187.8)
(342.0)
Discount on acquisition Wi BT 138.5
Net cash inflow arising on acquisition: WS B A 2 B AR AR
— cash consideration settled in cash — DR e a4 (154.2)
— cash and cash equivalents in — P e S R 2 4 B 4
the subsidiary acquired H&5EY) 282.7
128.5

The Group’s interest in the net fair value of the
SHK HK Ind’s identifiable assets, liabilities and contingent
liabilities at the date of acquisition exceeds the cost of
the business combination as the subscription price for the
rights shares of SHK HK Ind was lower than the fair value
of the net assets acquired. Accordingly, a discount arose

on acquisition and was recognised immediately in the

consolidated income statement.

SHK HK Ind contributed HK$122.8 million to the Group’s
profit for the period between the date of acquisition and

the reporting date.

R BT A0 A PR B A7 ) 8 B (B AR R i
S LY P B WOAS SR B IR
i H I BT TBOE w) Al B E - AR
BICIR B ARG 20118 (L 35 B 8 S5 5 D
A o TR > SO i A 4 AT RV IRR IR A
W g W AfE AT -

TS F I R AR - e LARE A
ARLEE G EE122.8F EHE T o
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21.

22.

ACQUISITION OF A SUBSIDIARY (CONT’D)

If the acquisition had been completed on 1st January,
2009, total Group’s revenue and profit for the six months
ended 30th June, 2009 would have been HK$2,513.0
million and HK$1,544.8 million respectively. The pro
forma information is for illustrative purposes only and is
not necessarily an indication of the revenue and results
of the operations of the Group that actually would have
been achieved had the acquisition been completed on
1st January, 2009, nor is it intended to be a projection of
future results.

CONTINGENT LIABILITIES

(@) At the end of the reporting period, the Group had
guarantees as follows:

21.

22.

W i — FEI Y 8 2 B (4D

fiis R —FFEE—H —H5ER > [l
AREBBE —FZIFENH =+ HIEAM
H Z WA i R A8 4 Bl 25 2,513.0 B
B IC 1,544 .8 H BT o H5 % G RHE
BERE - A S B Bl B s — E R JUAE
— H— HSE R DT A4 5 R LS
I PNSE LS BV N ST & 3|
A o

HAREE

(@) AEHMK > AEEMEL ZHER W
T

At At

30th June, 31st December,

2009 2008

R=-ZZIF e NS

ARA=E+H +ZHA=+—H

HK$ Million HK$ Million

BEER HEHBIT
Indemnities on banking M &5 E T
guarantees made available ELE R T
to a clearing house and SATIELRAE

regulatory body BB 4.5 4.5

Other guarantees HAh R 3.0 3.0

7.5 7.5

(b) In 2001, an order was made by the Hubei Province
Higher People’s Court in China (“2001 Order”)
enforcing a CIETAC award of 19th July, 2000
(“Award”) by which Sun Hung Kai Securities Limited
(“SHKS”), a wholly—owned subsidiary of SHK, was
required to pay US$3 million to Chang Zhou Power
Development Company Limited (“JV”), a mainland
PRC joint venture. SHKS had disposed of all of its
beneficial interest in the JV to SHK’s listed associate,
Tian An China Investments Company Limited (“TACI"),
in 1998 and disposed of any and all interest it might
hold in the registered capital of the JV (“Interest”) to
Long Prosperity Industrial Limited (“LP1”) in October
2001. Subsequent to those disposals, SHKS' registered
interest in the JV in the amount of US$3 million was
frozen further to the 2001 Order. SHKS is party to the
following litigation relating to the JV:

(b) A_FEE—AF > FEILE & HA
RERBEE R HAS ([ BT —FHS )
TR —EEFEFELA TILHZ
CIETACHI P (T HIP 1) > BRI G AL
22 M B A R L RE A R F
([HrugAERE S ) ) A B A A A
ARMENERAERAR (58 A
A ) A3 E B FEIC o BB A
E—JULNE R & AT 2 T E
Bt E Ty FHEHE A
FRZHEBLERRAF ([ KRE]) »
Wik —FFE—F 1+ HFEREEATF
ZRE M E AN BE R 2 AT A
HEsi ([HESE ) 18 T Long Prosperity
Industrial Limited ([LP1])  fAZ%5%H
E1R > RGBS AT 2 it
REts (EE3E B ET) W _FE—4F
J At — A7 RS o BrIBEE A Y
DN = /N /Py I
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22. CONTINGENT LIABILITIES (CONT’D)

(b) (Cont'd)

(i)

On 29th February, 2008, a writ of summons
with general indorsement of claim was issued
by Global Bridge Assets Limited (“GBA”), LPI
and Walton Enterprises Limited (“Walton”)
(2008 Writ”) in the High Court of Hong
Kong against SHKS (“HCA 317/2008"). In the
2008 Writ, (a) GBA claims against SHKS for
damages for alleged breaches of a guarantee,
alleged breaches of a collateral contract, for
an alleged collateral warranty, and for alleged
negligent and/or reckless and/or fraudulent
misrepresentation; (b) LPI claims against SHKS
damages for alleged breaches of a contract dated
12th October, 2001; and (c) Walton claims
against SHKS for the sum of US$3 million under
a shareholders agreement and/or pursuant to
the Award and damages for alleged wrongful
breach of a shareholders agreement. GBA, LPI
and Walton also claim against SHKS interest
on any sums or damages payable, costs, and
such other relief as the Court may think fit. The
2008 Writ was served on SHKS on 29th May,
2008. It is being vigorously defended. Among
other things, pursuant to a 2001 deed of waiver
and indemnification, LPl waived and released
SHKS from any claims including any claims
relating to or arising from the Interest, the JV
or any transaction related thereto, covenanted
not to sue, and assumed liability for and agreed
to indemnify SHKS from any and all damages,
losses and expenses arising from any claims by
any entity or party arising in connection with the
Interest, the JV or any transaction related thereto.
While a provision has been made for legal costs,
SHK does not consider it presently appropriate
to make any other provision with respect to HCA
317/2008.

22. FREE(E)

(b)

(%)

(i)

o EEAEH LA
Global Bridge Assets Limited
([ GBA J) ~ LPI & Walton
Enterprises Limited ([ Walton )
[ TR i ik 5 3 7 s 1 S 0 B
— MR ZEE AR ([ =%
FNELSKD ([EEERERE
A —EEINEE3175]) o A
ZEENELRT - (a)GBAL
HBM— R IER - BH—
It & %9 2 B R~ — TE AR B
JB O BB AR 2 R e A%
e B MG LA 2 R E R
370 AT o B IE 5 H R A
(b)LPUE BT H W 5 — 2% —
FrHTZHZ AL Z BRI W
HURIERE SR 5 M(c)Walton
PR — TE R SR W e S AR 5 )
PR 1) P G R AE3 H E KT
A K i T A O 2 e — TR
EREAIOE R E S ke
& - GBA ~ LPIXWaltonZR [
PRELRE 2 H R IEAT AT Ao e Bk
BEREZAE ~ B AR
RS HAbAEE - —F TN
EAIRIA ZFE/AFERH 1L
HRERTIRAEE SR o s% IRIER
SRR o E s B F
TR LWL > LPIT
F G0 S G R T I B B S A 2 AT A
R L - A8 AR
AEART AR BA 22 2 A B 50T L 17T 57 | 30
ZARTH R > I > LPURFEAS
R BT M ARE R B A
BB A A BAEMTHRAZ S AR
ATATT B 8 Bl — 7 AT A H 2R i
e ZAT TR EE R E - HE
Fe B > B ) ) 0 P R i 55
fEIE S E I - R B -
HI A 2 i e e A Hh il -
T B R BRI A2 A e A
B RS s R/ EH317
R RAVE B AT AT A A o
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22. CONTINGENT LIABILITIES (CONT’D)

(b) (Cont'd)

(ii)

(iii)

On 20th December, 2007, a writ (“Mainland
Writ”) was issued by Cheung Lai Na (5REEHE)
(“Ms. Cheung”) against TACI and SHKS and was
accepted by a mainland PRC court, 4t &
MR AN RIEBE ((2008) X R AMIF 56 855),
claiming the transfer of a 28% shareholding in
the JV, and RMB19,040,000 plus interest thereon
for the period from January 1999 to the end of
2007 together with related costs and expenses.
Judgment was awarded by the mainland PRC
court in favour of TACI and SHKS on 27th July,
2009. The judgment is currently being appealed
by Ms. Cheung. While a provision has been
made for legal costs, SHK does not consider
it presently appropriate to make any other
provision with respect to this writ.

On 4th June, 2008, a writ of summons was
issued by TACI and SHKS in the High Court of
Hong Kong against Ms. Cheung (“HK Writ”),
seeking declarations that (a) Ms. Cheung is
not entitled to receive or obtain the transfer of
28% or any of the shareholding in the JV from
TACI and SHKS; (b) Ms. Cheung is not entitled
to damages or compensation; (c) Hong Kong is
the proper and/or the most convenient forum to
determine the issue of Ms. Cheung’s entitlement
to any shareholding in the JV; (d) further and
alternatively, that Ms. Cheung’s claim against
TACI and SHKS in respect of her entitlement
to the shareholding in the JV is scandalous,
vexatious and/ or frivolous; and (e) damages,
interest and costs as well as further or other
relief (together with related costs and expenses).
The HK Writ was not served on Ms. Cheung
and lapsed on 3rd June, 2009. A further writ of
summons was issued by TACI and SHKS in the
High Court of Hong Kong against Ms. Cheung
on 4th June, 2009 seeking the same relief as
the HK Writ. SHK does not consider it presently
appropriate to make any provision with respect
to this action.

22. FREE(E)

(b)

(%)

(ii)

(iii)

WoEZREESTH FH R
RN ([5R &+ )) B 1 KD
PEILAEF R H —TE AR ([ N4
AR D) > S A A B A R B A
BRET PR RERE (2%
JV) B R AN TR 8 YE)
N e RS E AT Z28%
JEHE - R AR ¥ 19,040,000 70
A — JULILE— A2
FEE-LAERZ FE L) XA 2
KBS o W N B R
JUE-B A b B PR % R
PSR > SR LR
B 0 RERZAIR o e Sk
2 FAE B3 - Hoprie R BB
R S A 28 B e AR AR AT ]
Tl s o

R ZFF/NAENAMA - REK
TG B L 7 A o e SRR B 1 R
LB AR ([ F R D)
VIR © @ik LA
HER IR BB phy R X e A
AIEF R 2 2 8% AT A 5 7 A3 ]
ZBHE 5 (b)) Zx - A HE A
B FREE . oFBIS
W SRR L AR DA P
el AN T AR AR
A2z ZAMEZ T (d)fEHE K
ML iR L B A EARZ
Wt fif 2 FAHE - HBRE K
TR AL I3 T 4t 2 F R T R
i B A Kl e
B 5 R(e)BFEIE - FIE KB
S DA B it — 2 BCH At A 1 (G4
FRBH B S B o Bl SRR
RRIRFESR 1 O T IUAEN
H=HRERR o T ILAE
ANAMH » K% RGBSR
A 1o AU B 1 o 2 P
Al AR A 555 B R AH [l )
WA o BRI AEE 2 BUAE Tl
R RALE AT Tt -
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Notes to the Condensed Consolidated Financial Statements  f&j B
(Cont'd)

for the six months ended 30th June, 2009 wE—

#ork B B 85 e A Bt wE (48

FEIAFEANA=THIEAMA

23. CAPITAL COMMITMENTS 23. BAREIE

At At
30th June, 31st December,
2009 2008

R-EENF e AN
~A=Z+H +-A=+—H
HK$ Million HK$ Million

HEET HEHE T
Capital expenditure contracted ERIAE M RN R &
but not provided for in the BB R R P
consolidated financial statements &4 7 106.6 113.4
24. OPERATING LEASE COMMITMENTS 24, EEHNEE
At the end of the reporting period, the Group had A B - AR BARSEAS ]G A A
commitments for future minimum lease payments under HYTT A T 239 [ 2 3 S AN 2 R AR B R AR 4
non-cancellable operating leases which fall due as AIRIEUWT
follows:
At 30th June, 2009 At 31st December, 2008
R-ZFEAF A % AR
ANA=TH +=HA=+—H
Land and Land and
buildings Others buildings Others
T REF Httt ti s oA
HK$ Million HK$ Million HK$ Million HK$ Million
BEEExT \B88xT a&tc asilc
Within one year —ER 160.9 3.3 170.5 5.4
In the second to fifth TSR A5 AR
years inclusive (EL45 H EEm4F) 93.2 1.1 110.1 1.3
254.1 4.4 280.6 6.7
Operating leases are generally negotiated for terms ranging RO THA) 2 AR — R E o — LA o

from one to five years.
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Notes to the Condensed Consolidated Financial Statements
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for the six months ended 30th June, 2009
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25. PLEDGE OF ASSETS

At 30th June, 2009, certain of the Group’s investment
properties, hotel property, land and buildings, prepaid
land lease payments and properties held for sale with
an aggregate carrying value of HK$4,160.4 million (at
31st December, 2008: HK$3,834.9 million), bank deposits
and bank balances of HK$139.3 million (at 31st December,
2008: HK$129.0 million), listed investments belonging
to the Group with fair values of HK$2,128.3 million* (at
31st December, 2008: HK$ 1,033.0 million), listed
investments belonging to margin clients with fair values
of HK$937.2 million** (at 31st December, 2008:
HK$684.1 million) and debt securities with carrying
value of HK$108.9 million (at 31st December, 2008:
nil) together with certain securities in respect of a
listed subsidiary with a carrying value of HK$1,443.2
million (at 31st December, 2008: HK$1,463.4 million)
were pledged to secure loans and general banking
facilities to the extent of HK$3,670.3 million (at
31st December, 2008: HK$3,602.1 million) granted to
the Group. Facilities amounting to HK$1,982.3 million (at
31st December, 2008: HK$1,964.1 million) were utilised
at 30th June, 2009.

At 30th June, 2009, bank deposits of HK$1.5 million (at
31st December, 2008: HK$1.5 million) were pledged to
secure a guarantee facility issued to third parties by a bank
to the extent of HK$2.0 million (at 31st December, 2008:
HK$2.0 million).

* Mainly representing a portion of shares in a listed associate owned
by the Group with a carrying value of HK$3,790.0 million (at 31st
December, 2008: HK$3,551.7 million).

**  Based on the agreement terms, the Group is able to repledge
clients’ securities for margin financing arrangement with other
financial institutions under governance of the Securities and Futures
Ordinance.

25. EEEH

MRoEENESNA=ZTH  AEHIE
TH A (E4,160.4 A &% T (i —F T )\F
T+ HA=4+—H :3,834.9F BT 24
FTHEWE - HIEWE - L T -
TEGAE K HEWZE ~ 1393 BT
(MNZFEE/AEFZH=1T—H :129.0
HEW L) Z RATERMERITEEF ~ A
fE{H2,128.3 F S C (A —FZ/)NE+
A=+—H :1,033.0@ &) 2 &t
AEHZ PR E - A PEEB72H
BEWgTOR —EEN\E+ A =+—0:
684.1HH L) Z BN FRES 2 Fiitk
ok~ MAETH(E108.9A Mot (i &%
JAEFTH=+—H : |) G5B
1 [R) — 8] b TR JE A AR (R 1,443.2
HEBICON _EZNE+ A=+ —
H:1,463 48 80) 245 TR EH
VA 4 3 i #3,670.3 | # i oc (i =%
FENEFTZHA=Z1—H :3,602.1H 5
L) ZER K — BT EE IR o HE
TEENENA=ZTH ERAGESHE
1,982 3 &L (G —FE N\4F+ A
=1+—H :1,964.1TH#H#IC) o

MNZEEZNESNA=ZTH 150 B
(A —EEFZ/NFE++—_H=+—H 15
H D) BT RE BERKAE—IE
HERITMSE = s AHIE B2.08 BT
(R _FEENF+_HAH=+—H :20
HEET) 2B REE -

* F AR AR (H3,790.0 H it ot (i —F & /\4F
+=H=+—H :3,551.7H ##I0) 2 AR EH
B 2 T A "B A R

o MR o ASGE B AT AR R 2 0 B )
HRRE T B At 5 MR RT 7 o il 2 P
EIEF S5 o
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Notes to the Condensed Consolidated Financial Statements
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for the six months ended 30th June, 2009
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26. MATURITY PROFILE OF TERM ASSETS AND
LIABILITIES

The following table lists certain financial assets and
financial liabilities of the Group which have a term of
contractual maturity. Overdue assets are included as on

26. BHEEREEI MO

RESIA LT AN H 20 T e
o Bl EUAR o R A R R AR R
RIGEZERE

demand.
At 30th June, 2009
R-ZZEEAFXA=TH
3months 1 yearto
On Within3 tolyear  5years  After5
demand  months =R —-£Z years Total
REREE =EAR 2-F kik:3 TE# @t
HKS$ Million HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
BBET HBHEET HEEER ©SEBEn BHBEET HEER
Assets BE
Fixed deposits with banks HATE AR - 1,612.0 - - - 1,6120
Held-to-maturity investments IR - - - 35.8 14.1 49.9
Loans and advances to consumer ~ FA A& P
finance customers V& 514.3 663.7 14477 19169 1949 47375
Loans and receivables B R RN E - - 120.6 114.6 - 235.2
Term loans A 269.5 233.3 232.0 - - 734.8
Treasury bills I ek 5 - 7.8 - - - 7.8
Liabilities =
Bank and other borrowings AT R A 129.6  2,828.3 5103 2,446.9 - 59151
At 31st December, 2008
REZFEFENE+ZA=+—H
3months  1yearto
On  Within3  to1 year 5 years After 5
demand ~ months  =fH} —EE years Total
WEORMERE  =EAR 21 iKis TR Mt
HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
HEWT BHEEBC HEBL AEEC BEBLC HEEC
Assets BE
Fixed deposits with banks PATEMEK - 1,2599 - - - 1,2599
Loans and advances to consumer  fA A& T
finance customers B K 462.0 670.2 1,687.7 1,726.7 185.7  4,732.3
Loans and receivables B A - - 1175 189.7 - 307.2
Term loans AR 2223 113.9 505.0 - - 841.2
Treasury bills B - 7.7 - - - 7.7
Liabilities =i
Bank and other borrowings AT A& 98.5 790.7 514.6  2,440.0 393 3,883.1
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27. FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial services business and
sound risk management is a cornerstone of prudent and
successful financial practice. The Group acknowledges
that a balance must be achieved between risk control and
business growth. The principal financial risks inherent in
the Group’s business are market risk (including equity risk,
interest rate risk and foreign exchange risk), credit risk and
liquidity risk. The Group’s risk management objective is
to enhance shareholder values while retaining exposure
within acceptable thresholds.

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled.
The Group has adopted a sound risk management
organisational structure equipped with comprehensive
policies and procedures which are reviewed regularly
and enhanced when necessary in response to changes in
markets, the Group’s operating environment and business
strategies. The Group’s relevant independent control
divisions, namely Internal Audit, Compliance and Risks
Control, play an important role in the provision of assurance
to the relevant board of directors and management that a
sound internal risk mechanism is implemented, maintained
and adhered to.

27. TEAREE

G R IRBS SEAS S A7 AE S > [RIMCRT S % %
F1 g i L ) B2 R A S AR T B2 Y
i o AR S I R A Dl o 42 1) B SE 5 38 4= v
HIRRE 2 o A4 [ SE S 7745 1) 1 22l
JeR i 2 VT 35 JEL By (60355 F S e~ ) 3
B B SR R B ) ~ {7 65 L B % i B 8 4 e
Box o A% S I 114 J gy i 2L 2 e R o i
£ JE gt Jed BT P 45 2 /KT - [l RF S0 4
JRRAE (A -

AR B R B TR A S TR R 25 I A SE S
G ﬁ%%ﬁﬁ%ﬂ%ﬁ%ﬁﬁﬁﬁﬂ
BB o ARG BB 2 0 B AL AR
2 > G M 58 IEUR KRR > A BHEC
AR P AT AT > AR AT S R
PRIRE T 85 ~ AR 4R I A0 B3 T S SR 2
SEE TN AR o A% G2 A7 IR 28 S 4 o 1
(B R AR A% ~ K2 a2 ) 9 A T
TS - 1 A ] Ry B A B e R B
AETRR BB ST R A PR 780 JEL By e o
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27. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk

()

Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity. Market risk arising from any equity
investments is driven by the daily fluctuations
in market prices or fair values. The ability to
mitigate such risk depends on the availability of
any hedging instruments and the diversification
level of the investment portfolios undertaken by
the Group. More importantly, the knowledge
and experience of the trading staff managing the
risk are also vital to ensure exposure is being
properly hedged and rebalanced in the most
timely manner. Trading activities, including
market-making and proprietary trading, across
the Group are subject to limits approved by the
risk management committee (“RMC”). These
limits are recommended and proposed by Risks
Control after consulting with the relevant Trading
Heads to understand their risk appetite. Risks
Control independently monitors and reports risk
positions of all the Group’s trading activities
including cash equities and equity derivatives.
Valuation of these instruments is measured on
both a “mark-to-market” and “mark-to-fair”
basis depending on whether they are listed or
unlisted. Value at Risk (“VaR”) and stress tests are
employed in the assessment of risk. Meanwhile
other non-VaR limits such as “maximum loss”
and “position” limits are also being set out to
restrict excessive risk undertakings. VaR and
stress tests are approaches which is widely used
in the financial industry as tools to quantify risk
by combining the size of a position and the
extent of a potential market movement into a
potential financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to senior management for
review. Internal Audit also performs sanity
checks to ensure there is adequate compliance
in accordance with the established market risk
limits and guidelines.
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for the six months ended 30th June, 2009

BE FFNAFEANH =4 H LA A

27. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(i)

(iif)

Interest Rate Risk

Interest rate risk results mainly from timing
differences in the re—pricing of interest bearing
assets, liabilities and commitments. It is also
considered as the opportunity cost of holding
interest bearing assets and commitments while
benchmark interest rates of the similar assets and
commitments are rising.

The Group's interest rate risk exposure arises
predominantly from margin financing, term
financing and other lending activities. The
Group possesses the legal capacity to initiate
recalls efficiently which enables the timely re—
pricing of margin loans to appropriate levels, in
which those particularly large sensitive positions
can readily be identified. Interest rates paid by
the Group are managed with the objective of
maximising spreads to ensure consistency with
liquidity and funding obligations.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating
from its leveraged foreign exchange business
and purchases of foreign securities on behalf
of clients. Foreign exchange risk is managed
and monitored by the respective businesses
in accordance with the limits approved by
the board of directors of the relevant group
companies and RMC. In relation to the Group’s
leveraged foreign exchange activity, its position
is that of a market-maker. Hence risk arises from
the open currency positions which are subject to
management approved limits and are monitored
and reported daily. The other source of foreign
exchange risk is contributed by client’s inability
to meet margin calls following a period of
substantial currency turbulence.
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for the six months ended 30th June, 2009

BE %

FIUEANH =1 HIEARMA

27. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(0

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will always be credit risk exposure.

The credit policy, governed by the relevant credit
committee (“CM”), sets out the credit approval
processes and monitoring procedures, which are
established in accordance with sound business
practices, the requirements and provisions of the
relevant ordinances, and where applicable, the codes
or guidelines issued by the Securities and Futures
Commission.

Day-to—day credit management is performed by
relevant credit department with reference to the
aforementioned criteria including creditworthiness,
type and amount of collateral pledged, and risk
concentration of the counterparties. Decisions are
made daily by relevant credit department and are
reported to and reviewed by the senior management
of the Group and by the CM at its regular meetings.

Liquidity Risk

The goal of liquidity management is to enable the
Group, even under adverse market conditions, to
actively manage and match funds inflow against all
maturing repayment obligations to achieve maximum
harmony on cash flow management.

The Group manages its liquidity position to ensure
a prudent and adequate liquidity ratio, in strict
compliance with statutory requirements. This is
achieved by a transparent and collective monitoring
approach across the Group involving the management
and other relevant senior managers on a daily basis
to ensure the availability of sufficient liquid funds
to meet all obligations while in compliance with
statutory requirements such as the Financial Resources
Rules (“FRR”).
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Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF ALLIED GROUP
LIMITED

Introduction

We have reviewed the interim financial information set out on
pages 4 to 37, which comprises the condensed consolidated
statement of financial position of Allied Group Limited as
of 30th June, 2009 and the related condensed consolidated
income statement, statement of comprehensive income,
statement of changes in equity and statement of cash flows for
the six-month period then ended and certain explanatory notes.
The Main Board Listing Rules governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

7th September, 2009
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The Board is pleased to declare an interim dividend of
HK15 cents per share for the six months ended 30th June, 2009
(2008: HK15 cents per share) payable to the shareholders of
the Company (“Shareholders”) whose names appear on the
register of members of the Company on Friday, 30th October,
2009. The Board is cognizant of the benefit to Shareholders
of a dividend policy with a high pay-out ratio. However,
we consider that a sustainable dividend represents a better
policy. It should also be noted that the Company continued
to repurchase its shares during the period at an aggregate
consideration of approximately HK$1.4 million. Accordingly,
both net asset value per share and earnings per share have been
enhanced.

The register of members of the Company will be closed from
Friday, 23rd October, 2009 to Friday, 30th October, 2009 (both
days inclusive), during which period no transfer of shares of the
Company will be registered. In order to qualify for the interim
dividend, all transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s share registrar,
Computershare Hong Kong Investor Services Limited of Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration not later than 4:30 p.m.
on Thursday, 22nd October, 2009. Dividend warrants are
expected to be despatched to the Shareholders by post on or
around Friday, 6th November, 2009.

RESULTS

The revenue of the Group was HK$2,425.4 million, an increase
of 29.2% when compared with the corresponding period of
2008.

The net profit attributable to the owners of the Company for the
period was HK$936.8 million (2008: HK$208.5 million), an
increase of HK$728.3 million. Earnings per share amounted to
HK$3.84 (2008: HK$0.85).

The increase in profit was primarily due to:—

1. improved performances from most of the Group’s core
operating divisions;

2. higher fair value gain on revaluation of the investment
properties of the Group;

3. profits, both realised and unrealised, arising from
investments in securities due to an improving global
financial market;

4. gain of HK$156 million from increasing our stake at a
discount to net assets in SHK HK Ind from 26.98% to
57.66% through our excess subscription to its rights issue
and the subsequent general offer.
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FINANCIAL RESOURCES, LIQUIDITY AND CAPITAL
STRUCTURE

At 30th June, 2009, the equity attributable to owners of the
Company amounted to HK$9,257.0 million, representing an
increase of HK$919.0 million or approximately 11.0% from that
of 31st December, 2008. The Group’s short-term bank deposits,
treasury bills, bank balances and cash amounted to HK$2,962.5
million (at 31st December, 2008: HK$2,722.0 million). The
Group’s bank loans and other borrowings totalling HK$5,915.1
million (at 31st December, 2008: HK$3,883.1 million) of which
the portion due on demand or within one year was HK$3,468.2
million (at 31st December, 2008: HK$1,403.8 million), and
the remaining long-term portion was HK$2,446.9 million (at
31st December, 2008 : HK$2,479.3 million). The liquidity of
the Group as evidenced by the current ratio (current assets/
current liabilities) was 2.64 times (at 31st December, 2008:
3.36 times). The Group’s gearing ratio (net bank and other
borrowings/equity attributable to owners of the Company) was
31.9% (at 31st December, 2008: 13.9%),).

Most of the bank borrowings of the Group are charged at
floating interest rate. There are no known seasonal factors in the
Group's borrowing profile.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

During the period, the Company repurchased a total of 116,000
of its own shares at an aggregate consideration, including
transaction costs, of approximately HK$1.4 million.

ACQUISITION AND DISPOSAL

In April 2009, SHK HK Ind completed a right issue. Under the
right issue and the subsequent general offer, the Group acquired
additional 30.68% interests in SHK HK Ind. Accordingly, the
Group'’s shareholdings in SHK HK Ind increased from 26.98%
to 57.66% and SHK HK Ind was reclassified from an associate
to a subsidiary of the Company and its results, assets and
liabilities were consolidated in the Group’s financial statements.
The Group’s share of SHK HK Ind’s result up to 30th April,
2009 is included in the Group’s financial statements on an
equity accounting basis. The consideration of the acquisition of
the 30.68% interests in SHK HK Ind of HK$165.2 million was
settled in cash.

Other than the above acquisition, there were no material
acquisitions or disposals of subsidiaries, associates or jointly
controlled entities during the period.

RISK OF FOREIGN EXCHANGE FLUCTUATION

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.
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CONTINGENT LIABILITIES

Details regarding the contingent liabilities are set out in note 22
to the condensed consolidated financial statements on pages 28
to 30.

MATERIAL LITIGATION UPDATE

(@) On 25th February, 2009, the Market Misconduct Tribunal
(“MMT”) made findings and orders following the conduct
of proceedings relating to dealings in May and June
2003 in the securities of QPL International Holdings
Limited. The MMT’s determinations of misconduct
against two employees of Sun Hung Kai & Co. Limited
(“Sun Hung Kai”) resulted also in adverse determinations
against Sun Hung Kai’s indirect wholly-owned subsidiaries,
Sun Hung Kai Investment Services Limited (“SHKIS”) and
Cheeroll Limited (“Cheeroll”) (now known as Sun Hung
Kai Strategic Capital Limited). The MMT ordered that
the companies not again perpetrate any form of market
misconduct, that they pay the Government’s and the
Securities and Futures Commission (“SFC”)’s costs, and
recommended that the SFC take disciplinary action against
SHKIS. SHKIS and Cheeroll are presently appealing aspects
of the MMT’s findings and orders.

(b) On 14th October, 2008, a writ of summons was issued
by SHKIS in the High Court of Hong Kong against Quality
Prince Limited, Allglobe Holdings Limited, the Personal
Representative of the Estate of Lam Sai Wing, Chan Yam
Fai Jane (“Ms. Chan”) and Ng Yee Mei (“Ms. Ng”), seeking
recovery of (a) the sum of HK$50,932,876.64; (b) interest;
(c) legal costs; and (d) further and/or other relief. Having
sold collateral for the partial recovery of amounts owing,
SHKIS filed a Statement of Claim in the High Court of
Hong Kong on 24th October, 2008 claiming (a) the sum
of HK$36,030,376.64; (b) interest; (c) legal costs; and
(d) further and/or other relief. Summary judgment against
all the defendants was granted by Master C Chan on
25th May, 2009, but judgment with respect to
Ms. Chan and Ms. Ng only was overturned on appeal by
the judgment of Suffiad J dated 7th August, 2009. SHKIS
has sought leave to appeal that judgment to the Court of
Appeal.

(c) Details of proceedings relating to Chang Zhou Power
Development Company Limited, a mainland PRC joint
venture, are set out in paragraph (b) of the “Contingent
Liabilities” in note 22 to the condensed consolidated
financial statements on pages 28 to 30.

PLEDGE OF ASSETS

Details regarding the pledge of assets are set out in note 25 to
the condensed consolidated financial statements on page 32.
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FINANCIAL SERVICES

Broking and finance

Sun Hung Kai, the Group’s broking and finance arm,
recorded a profit attributable to its owners of HK$507.2
million (2008: HK$462.3 million).

Sun Hung Kai celebrated its 40th Anniversary in Hong
Kong.

Turnover and performance of most divisions returned to
last year’s pre-crisis levels.

Consumer finance

United Asia Finance Limited (“UAF”)’s year-on-year
performance was affected by rising unemployment and
increasing bankruptcy petitions. Profit after tax at an
operational level decreased not too significantly compared
to the corresponding period of last year.

However, the management has been encouraged by better
than expected performance in July and anticipates an
improved performance in the second half.

Focus will be on increasing UAF’s exposure to Shenzhen
by expanding network coverage and increasing loan
portfolio.

PROPERTIES

Hong Kong

Allied Properties (H.K.) Limited (“Allied Properties”)
reported a profit attributable to its owners of HK$750.9
million (2008: HK$322.1 million).

The net gain in the value of Allied Properties’ property
portfolio was HK$382 million during the period.

Allied Properties continued to improve rental yield on its
Hong Kong property portfolio.

Hotel division was affected by the reduction of tourists
and business travellers in Hong Kong due to the spread of
swine flu and slowdown of the global economy.
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PROPERTIES (CONT’D)

Mainland PRC

Profit attributable to owners of Tian An China Investments
Company Limited (“Tian An”) was HK$365.5 million, a
62% decrease from the corresponding period. However, if
the profit derived from the change in fair value of liabilities
in respect of warrants issued by Tian An of HK$757.1
million which was recognised in 2008 is deducted, the
profit attributable to owners of Tian An would have
increased by around 80%.

Tian An would strive towards increasing exposure to
cyberparks, reducing inventories and sales of non-core
assets whilst taking advantage of any property trading
opportunities.

INVESTMENTS

Quality HealthCare Asia Limited (“QHA”)

Profit attributable to owners of QHA was HK$32.5 million,
an increase of 11.0%, compared to HK$29.3 million for
the corresponding period in the prior year.

During this period, QHA achieved a growth of 30.8% in
turnover for in-patient services and 24.0% growth for third
party administration services when compared to same
period of last year. For out-patient services provided to
cash and fee-for-service clients of its medical division, the
average revenue per visit grew by 4.3% and attendance
grew by 15.5%.

SHK HK Ind

SHK HK Ind recorded a net profit of HK$205.5 million
for the 2009 interim period, compared with a net loss
of HK$165.5 million in 2008. The net profit was mainly
derived from fair value gains on financial instruments,
the balance payable being received from SHK HK Ind’s
interests in Grand China Air Company Limited, bond
income and dividend received.

In April 2009, SHK HK Ind completed a rights issue and
raised HK$181.5 million.

EMPLOYEES

The total number of staff of the Group at 30th June, 2009 was
4,075 (at 31st December, 2008: 4,028). The Group reviews
remuneration packages from time to time. Besides salary
payments, other staff benefits include contributions to employee
provident funds, medical subsidies and a discretionary bonus
scheme.
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Operational Review (Cont'd)
MANAGEMENT OF RISKS

The management of risks in respect of the Group’s finance
businesses is primarily conducted by Sun Hung Kai and UAF.
There have not been any significant changes in the management
of such risks from that described in the Company’s Annual
Report for the financial year ended 31st December, 2008. In
addition, the Group’s financial risk management is discussed in
note 27 to the condensed consolidated financial statements on
pages 34 to 37 which includes the management of market risk,
credit risk and liquidity risk.

Business Qutlook

The Hong Kong economy suffered from the negative effects
of the slowdown of the world economy and the fear of the
spread of swine flu especially during the early part of the period
under review. However, recently there have been signs of a
recovering U.S. economy while the Mainland government has
significantly relaxed its monetary policy in order to sustain
economic growth.

Market sentiment has improved but it is difficult to determine
if this is sustainable. We are cautiously optimistic about the
economic prospects, but the Hong Kong economy should
benefit from the Mainland’s supportive policies and growth
prospects.

The Group is in a strong financial position and will continue to
prudently implement its stated strategies for the benefits of the
Group and all its shareholders.

Share Option Scheme

No option was granted under the share option scheme of the
Company during the six months ended 30th June, 2009, nor
was there any option outstanding at 31st December, 2008 and
30th June, 2009.
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Directors’ Interests

At 30th June, 2009, Mr. Lee Seng Hui, Ms. Lee Su Hwei and
Mr. Mak Pak Hung, Directors, had the following interests in the
shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

R REAE

I ERIEANA =T H - RS R B
9 ([ 78 25 S B 1) 563 526 B 5 BT A B 2
R M pr e > H S O - RIS L
e BAARESE A R A W) S HE AR ik B (R L
i 75 S BARBIEE X VER) 2 ey M AR Bl e £ o
FRA DU F R -

Approximate %

Number of shares
and underlying

of the

relevant issued

Name of Directors Name of companies shares held share capital ~ Nature of interests
BERG HERER#T
ESf ACEL EEBROBE REAZBNEIL BEME
Lee Seng Hui the Company 108,049,413 44.54%  Personal interests (held as beneficial
R P/ owner) in 22,921 shares and other
interests in 108,626,492 shares (Note 1)
22,92 1B (A AKESE (LS A0 A
SR 108,626,492 % i H Al
B (BEE1)
Lee Su Hwei the Company 108,626,492 44.53%  Other interests (Note 1)
N LY HAtRER (HED)
Mak Pak Hung Sun Hung Kai & Co. 15,000 0.00%  Personal interests (5,000 shares held as
FAf e Limited (“SHK”) (Note 3) beneficial owner and 10,000 shares
(Note 2) (H5E3) held as beneficiary of trust)
B A R {8 AHESR (5,000 B S8 A S5
(THsH ) 510,000 AR RERZ 42 A S 54
(BzE2)
Notes: 5T
1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee 1. 2 B S5 28 Jo 25 MUk & &y 3R A5 A 4 A

Trust, being a discretionary trust which indirectly held 108,626,492 shares
of the Company.

2. SHKis an indirect non wholly-owned subsidiary of Allied Properties (H.K.)
Limited which in turn is a non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents the deemed interest in 15,000 shares of SHK (“Awarded
Shares”) duly granted to Mr. Mak Pak Hung on 28th April, 2008 under
the SHK Employee Ownership Scheme. The Awarded Shares are subject
to a vesting scale in tranches whereby one-third of the Awarded Shares
thereof were vested and became unrestricted from 16th April, 2009;
another one-third thereof shall be vested and become unrestricted from
16th April, 2010; the remaining one-third thereof shall be vested and
become unrestricted from 16th April, 2011.

4. All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2009, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in
Appendix 10 of the Listing Rules.
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Substantial Shareholders’ and Other Persons’
Interests

At 30th June, 2009, the following Shareholders had interests in
the shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO:

FEBPR R HAB AN =
g
R EFIESH AR R % R I

el
EN/N

H336MHE M EE 2B TE > #a
A HE RS 2 BN

Approximate %

Number of of the relevant
Name of Shareholders shares held issued share capital Notes
BB RITRE
RREH BFERGHAE 2B Fiat
Cashplus Management Limited (“Cashplus”) 32,781,800 13.43% -
Zealous Developments Limited (“Zealous”) 32,781,800 13.43% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 31.09% -
Lee and Lee Trust 108,626,492 44.53% 3,4
Penta Investment Advisers Limited (“Penta”) 20,992,000 8.60% -
John Zwaanstra 20,992,000 8.60% 5
Profit Harbour Investments Limited 19,081,324 7.82% -
(“Profit Harbour”)
Yue Jialin 19,081,324 7.82% 6,7
UBS AG 17,761,964 7.28% 8
Notes: [fkEE -

1.

This represents the same interest of Cashplus in 32,781,800 shares.

Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the shares in which Cashplus was interested.

Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with
Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust, and were therefore deemed to have an interest in the
shares in which Minty and Zealous were interested.

Mr. John Zwaanstra was deemed to have an interest in the shares through
his 100% interest in Penta.

This represents the same interest of Profit Harbour in 19,081,324 shares.

Profit Harbour is wholly-owned by Mr. Yue Jialin. Mr. Yue Jialin was
therefore deemed to have an interest in the shares in which Profit Harbour
was interested.

UBS AG was interested in 14,279,964 shares in the capacity of beneficial
owner and 3,482,000 shares in the capacity of person having a security
interest in shares.

All interests stated above represent long positions. As at 30th June, 2009,
no short positions were recorded in the register required to be kept under
Section 336 of the SFO.
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CODE ON CORPORATE GOVERNANCE PRACTICES

During the six months ended 30th June, 2009, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Code on Corporate Governance
Practices (“CG Code”) as set out in Appendix 14 of the Listing
Rules, except for certain deviations which are summarised
below:

Code Provisions B.1.3 and C.3.3

Code provisions B.1.3 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company are
in compliance with the code provision B.1.3 except that the
Remuneration Committee shall review (as opposed to determine
under the code provision) and make recommendations to the
Board on the remuneration packages of the Executive Directors
only and not senior management (as opposed to Executive
Directors and senior management under the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 except that the Audit Committee
(i) shall recommend (as opposed to implement under the
code provision) the policy on the engagement of the external
auditors to supply non-audit services; (ii) only possesses the
effective ability to scrutinise (as opposed to ensure under
the code provision) whether management has discharged its
duty to have an effective internal control system; and (iii) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced.

The reasons for the above deviations were set out in
the Corporate Governance Report contained in the
Company’s Annual Report for the financial year ended
31st December, 2008. The Board considers that the
Remuneration Committee and the Audit Committee should
continue to operate according to the terms of reference
adopted by the Company. The Board will review the terms at
least annually and make appropriate changes if considered
necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.
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Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2009. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA, and on the interim
results announcements of the listed associates, as well as
reports obtained from management. The Audit Committee has
not undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

During the period under review, the Company made the
following purchases of its own shares on the Stock Exchange:
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Purchase consideration

per share

BRBERE
Number of Aggregate
shares purchased Highest Lowest consideration paid
Month of purchase  BEIR 2 B # BEROHE BEE RIEE ENRERE
HK$ HK$ HK$
#I I #o
February 2009 TEEJAETH 116,000 12.50 12.20 1,432,440

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company’s shares during the six months ended 30th June, 2009.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 7th September, 2009
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