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Corporate Profile

Shenzhen International Holdings Limited
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Shenzhen International Holdings Limited is a company
incorporated in Bermuda with limited liability and is listed on
the main board of the Stock Exchange of Hong Kong. The
Group is principally engaged in the investment, construction
and operation of logistic infrastructure facilities, as well as the
provision of relevant logistic services which include third party
logistic services and logistic information services.

As at the date of this report, Shenzhen Investment Holding
Corporation, an investment holding institution owned by
Shenzhen Municipal Government and under the supervision
of Shenzhen Municipal State-owned Assets Supervision and
Administration Commission, is the controlling shareholder of the
Company holding approximately 40.92% of the issued share
capital of the Company. The second largest shareholder of the
Company is Cheung Kong Group which holds approximately
5.73% of the issued share capital of the Company.

The Group’s development strategy defines the Pearl River
Delta, Yangtze River Delta and the Pan-Bohai Rim in the PRC
as the strategic development regions. Through acquisitions,
restructuring and integration, the Group will focus on the
investment, construction and operation of logistic infrastructures
such as toll roads and logistic parks. With the support of
infrastructures, information technology and supply chain
technology, the Group will aim at continuously perfecting the
organisation of logistic networks and the construction of facilities
and gradually form a long-term strategic partnership with its
customers and supply chain partners, thereby establishing the
Group’s core competitiveness.
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Corporate Profile (# continued)
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Cheung Kong Group Public
Holding Corporation
5.73% | 40.92%\ | 53.35%
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Shenzhen International
Holdings Limited®
AR e 0 RS EEES
Toll Roads Logistic Parks Port Logistio Non-core
Services Business
il ) R IE e e
RABELH REGELH UEE RNEE pumm pyws  mako SRR RummR  ZTE8 %5%'“" Rimz
282A2 | 703RE  ggy e iE WiE wjmq:,b Logistic WREL | RED gpeltl amiE) ﬁﬁEEE
Longda Wuhuang —2 BRAH SEmAED Shenzhen Shenzhen Centre at Yantai Shenzhen N s Xibr Thi dLI; ) G|
Expressway — Expressway Shzrinen | S Ging Western Airport Nanjing Bonded Hua Tong ;er;nngh;ﬁa L\ro ‘S?(r:ty CSG Holdin Shenzhen
in Shenzhen in Hubei By | (nimEienE Logistic Express Chemical Logistic  YuanLogistic 4 (e S g\l‘ ! Information Co Ltd)?]g Airines
Cy Province Coingny | lagkil Park Center Industrial Centre Centro | BN OIS e ervice ' Co., Ltd,
28.2km 70.3km Writzd e Park entie (Total LOgISICS.  ghenznen
(anitgﬁ)) EDI Co., Ltd.)
—— — e e e e S S S S S nmm— nm_—
89.93% 45% 50.021% 100% 100% 50% 100% 55.39% 51% 70% 100% 68.54% 8.63% 10%
EEASN SRR Y FREoE
IReglens Uity ag7AR Other‘Re jions in
Cuzmggars Fiev e SETEEA Guangdongg Province

# #
21.5km 140.57km 215.94km¥

e RRINTARKITEFEEEEEREZAREE
Under the supervision of Shenzhen Municipal State-owned Assets Supervision and Administration Commission

* EHH 52 F
For identification purpose only
1) B TR A]
Listed company in Hong Kong
) & _E i 2 A
Listed company in PRC
# 1 m B B A B BB (I EERTEE)

Total mileage of toll highways calculated on the basis of equity interests (including in operations and under construction)
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Financial Highlights

BREBERBRIAM2WARKRB B RK ANALYSIS OF REVENUE AND PROFIT BEFORE

=m0 &R FINANCE COSTS AND TAX BY PRINCIPAL ACTIVITIES
HEANA=+HLAEA For the six months ended 30 June
(B EZET) (HK$ million)
PE {5 B &
AR
HEEH
ERER
Share of
profit of
associates
KEER  andjointly
A Operating  controlled wat
Revenue profit entities Total
—EThF
2009
NTE Logistic Business
&= UN Toll roads
—BEBWRA ~ Toll revenue 1,043 537 196 733
—EERBKA — Construction revenue 491 1 - 1
1,534 538 196 734
Wm Logistic parks 81 24 - 24
W iR Logistic services 79 3 1 4
1,694 565 197 762
SEEH Head office - 280 - 280

BR F Ko B 75 A A AT Profit before finance costs

vy and tax 1,694 845 197 1,042
p e Finance income 13
BT B RCAR Finance costs (230)
BRSO — 58 Finance costs — net 217)
Bx %t BT & 7 Profit before income tax 825
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Financial Highlights (& continued)

AL B
YNCTD
HEEH
BEREF
Share of
profit of
associates
KERBF  and jointly
A Operating  controlled et
Revenue profit entities Total
—TENEF (KEY)
2008 (Restated)
NES: Logistic Business
WE QK Toll roads
—BEWA ~ Toll revenue 948 553 126 679
—RERBEA — Construction revenue 1,474 8 - 8
2,422 561 126 687
m Logistic parks 66 23 - 23
W PR 7 Logistic services 64 2 1 3
2,552 586 127 713
SEER Head office - 260 - 260
PR N2 B 75 BX AN Al Profit before finance costs
2 F and tax 2,552 846 127 973
gL Finance income 35
BT AR Finance costs (226)
BTSN — S8 Finance costs - net (191)
BRI AT A A Profit before income tax 782
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Financial Highlights (& continued)

BEA<A=1THLAEA
For the six months
ended 30 June

—EEhE —EENF
2009 2008 M, GEL)
BEEERT BEEET Increase/
HK$ million HK$ million (Decrease)
(#&|5))
(Restated)
4 Results
WA Revenue 1,694 2,552 (34%)
KERT Operating profit 845 846 -
B 75 A 22 ) Profit before income tax 825 782 5%
AR R FE1h & 7 Profit attributable to
shareholders 503 402 25%
BlREARAET Basic earnings per share
(L) (HK cents) 3.59 2.83 27%
—EEhEF —EENF
AA=tH +ZA=+—H
30 June 31 December
2009 2008 @i (EA)
BEBER BEBRETT Increase/
HK$ million HK$ million (Decrease)
B & AR R Financial Position
BMEERE Total assets 29,941 26,915 1%
BER Total equity 11,030 9,883 12%
EEBEX Debt asset ratio
(rafg/ (Total liabilities/
BEE) Total assets) 63% 63% -
e FEEMEEZ  Ratio of Net borrowings to
tE =& Total equity 93% 104% (11%)*
LEREAEILE  Ratio of Total borrowings
to Total equity 117% 125% (8%)*
EMITE#IEATRN  EBITDA to interest i A
EPNIDEN R 2 expense multiple 5.55 4.38 N/A
e Shareholders’ equity per
(B¥T) share (HK dollar) 0.42 0.35 20%

Y EAHZAE

* Change in percentage point
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Management Discussion and Analysis

BE-_ZEZAFANAZTHLERNEA (X
%WU $%IZWA%%MMWM§*
—ETNFBES52E L) BEFR
%TMM%%W%%%@%%@%%%%
A WABBE1208BL (ZEENF  F
¥10.78187T) - Fﬁiﬁ%iﬂm%-&%
JEIGBR BEKS03ET (ST )\F:;
#4.021870) - R A F R B EF25% © $%
A% 0 S 75 O BR B X B 8 B AN BT &8 ) A A
7628 (ZZETN\F BT ASET) ' &
EFRBEAT% - BEHPBEANCERER
K H18%_EF E20% + AN 7 B 6 B 7% AR AR
SFREIE IN14% B REEZLEBRF
BEFRHTHRE% R EK281ET (2T
N\ BHE3.04187T) - ANEIERA L EREE
FEEROBERAR ([MEEE]) AR K
H A IE4C % 4 1E B 8RS B8 W B 82,2318
o EFRHEELE e A% 19,8348
Lo A ERERZRN B350 (=
T N\FBEE2.830l) 0 FF27% °

XeENemElrE R KEZEMEEIN
KEERSNEEREZEIINGES  EHL
EEEBAAE ARSI RATE R
@z - BOAHEREEBALEEIEE
RAHBEDFIREFREATE18% - 16% &
20%  BEUR S B /%0 X5 B K F R B4R
HERAKBEN TSR —ETNFE—FF
MKREBEAEEDEREBEBAR S N\F
FUEEZE DRI T BE6%N10% : BFEE R EH
B H#HEHA — RSB AT ERE MG R
FwETSEREFEENFEER BFOAL
EE-AMUAKRBEZEAKES F4A5£E

For the six months ended 30 June 2009 (the “Period”), revenue
of the Group amounted to HK$1,694 million (2008: HK$2,552
million), representing a decrease of 34% over the same period
of 2008. Revenue excluding construction service income of toll
road business amounted to HK$1,203 million (2008: HK$1,078
million), representing an increase of 12% over the same period
of 2008. Profit attributable to shareholders amounted to
HK$503 million (2008: HK$402 million), representing an increase
of 25% over the same period of last year. During the Period,
profit before finance costs and tax of the core businesses
amounted to HK$762 million (2008: HK$713 million),
representing an increase of 7% over the same period of 2008.
As the PRC’s Corporate Income Tax rate increased from 18%
to 20% and the net finance costs for the Period increased by
14%, the Group’s core eamings decreased by 8% to HK$281
million (2008: HK$304 million) as compared to the same period
of 2008. During the Period, owing to the disposal of A shares of
CSG Holding Co., Ltd. (“CSG”) and other items, a non-recurring
gain of HK$223 million was recorded, versus a non-recurring
gain of HK$98.34 million during the same period of 2008. Basic
earnings per share for the Period was HK 3.59 cents (2008: HK
2.83 cents), representing an increase of 27%.

Impacted by the global financial crisis, the externally oriented
economies of Shenzhen and its nearby areas saw their
economic activities and commercial trade significantly affected
by the sluggish external demand. During the Period, Shenzhen'’s
economic indices including import and export values, harbour
throughput and container throughput decreased by 18%,
16% and 20% respectively over the same period of 2008.
Accordingly, the Group saw a significant decline in its core
businesses over the same period of 2008. Revenue from the
toll road business and logistic park business in the first quarter
of 2009 declined by 6% and 10% respectively over the fourth
quarter of 2008. However, as an array of measures to boost
domestic demand implemented by the PRC government
started to take effect, coupled with a continued increase in car
ownership in Shenzhen and that the rate of decline in harbour
throughput has narrowed month-by-month since March 2009,

2009 HB3R &5
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Management Discussion and Analysis ( continued)

VURFEIMENEBRE_STANFE_FTE
MRAKERE-FEHEMRA MIEZE
BHE—FERARE-FEIR EAH11%
K22% M -_ZEZNFENZFEH R LFA
4%K%10% : I EMRFORKEBMERE
FRAABEMNERE  TARNBREAOUA
EIRFEE) S o

RABR AEEREAKEBRHRERA
KBRS R AR BT & F 5 Bl A& #10.43
B (ZTT)\F  B¥9.488I0) RAE
73BT (ZEENF - B¥6.878L) " 7
BIEEFBH EF10%KRT7% o X B R E &
BEREREAESHNEZE KEXRSHK
PABRENERERBEE BEEFRH
BT T AEREEE - /N B R ER
EFELA NMEBRERGEREB QKD
KR —FHEEBERTNRETLREMED
T BRBWARRRR AEENEKEBKA
R B RER

NEB B YR EZEB R AR KRA KB
i K2 B 7% K AR B B R 9 Bl B B 68,0608
T (ZET)N\F 56,6008 L) MAHE K
2,401BL (ZEZ/)\F : B¥%2,36687T) °
BEFERED B EF22%K2% ° Y A 1 A0
FERZMRAPORLEEBEREF R AL N
8.48 ¥ KE20.058F 75K HRHIHA
W T EABESRBEEEREKRZE F
Bl N O E 5 EVE &2 2 W2 A&+
E BRHAABREARISENY TR RFIZ
EEERESM L E AR AEB LML
BHESeTETL BMERMRBEEMER-
Eat TERYRAOCHIRABEKL 6548
T(ZEENF  BE7868E L)  BEFR
Hi 1115 ¥BI8REDTRH - RAERE
FIRE S AT BAREENY R ZER K
FHANER O ABE2458 T -

the Group’s businesses in Shenzhen reported higher revenues
in the second quarter of 2009 as compared to the first quarter.
Revenues from the toll road business and logistic park business
increased by 11% and 22% respectively in the second quarter
as compared to the first quarter; and increased by 4% and
10% respectively as compared to the fourth quarter of 2008.
Meanwhile, factors such as a significant year-on-year increase in
the operating area of logistic centres also gave a new boost to
the Group'’s revenue during the Period.

During the Period, toll revenue and profit before finance
costs and tax of the Group’s toll road business amounted to
HK$1,043 million (2008: HK$948 million) and approximately
HK$734 million (2008: HK$687 million) respectively, up 10%
and 7% respectively over the same period of 2008. Impacted by
a grim macro-economy and sluggish export, the traffic volume
of medium-to-large vehicles, which were charged higher toll
rates, shrank significantly. Nevertheless, as the PRC government
implemented revival plan for the car industry, the traffic volume
of small vehicles continued to climb. Meanwhile, since during
the Period there was one toll highway operated for more than
one year and another resumed operation upon completion of
its reconstruction project, toll revenues of these two highways
recorded rapid growth, thereby bringing contribution to the
overall toll revenue and profit.

During the Period, revenue and profit before finance costs
and tax of the Group’s logistic park business amounted to
HK$80.60 million (2008: HK$66.09 million) and approximately
HK$24.01 million (2008: HK$23.66 million) respectively, up
22% and 2% respectively over the same period of 2008. The
increase in revenue was mainly attributable to the fact that
the operating area of the logistic centres increased by 84,000
square metres to 200,500 square metres over the same period
of 2008. The resultant increase in revenue offset the impact
of the decline in revenues from the empty-container depot
business and the cross-border cargo transfer business arising
from the global financial crisis and the falling export trade of the
PRC. However, due to the payment of the new Land Use Tax in
the amount of approximately HK$5.67 million during the Period,
only a slight growth in profit was recorded. During the Period,
revenue from Nanjing Chemical Industrial Park Logistic Centre
amounted to HK$16.54 million (2008: HK$7.86 million), up 1.1
times over the same period of 2008. Such business growth
was in line with expectation and brought about a new profit of
approximately HK$2.45 million to the logistic park business of
the Group.
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Management Discussion and Analysis (# continued)

%042 ﬁ#I %ﬂ%&ﬁ IEFH
FRIR R E A AR AE - RANEARE - BN ARR T
HEE BERMELS LA AEEERER
BEERENGZTR _ZZN\FEE R
SERAHBEEREL2,5408 R EEEE
AR - BRRTFHEHEEBERBRAOR/ARKI55T
(B¥17.67T) BERBENELOEE2.18
BT e

RZZEZN\FRE  AEEEEK,L348
EEIU;E%E m |_&|_I,E: H ”yml ! ax”ﬁlmﬁigﬁigﬁ’z
FFAREREEMFEMHEEEBARME
FEL B2 5078 T  ERBEEEBARA
AEEZHELENREDEELER7,0418
TTARBE ARG B LB & A rERT R
BERERBENBE143ETERAEZME -

(¥ EEIT HKS million)

1500
1,043
1000 948

500

66 81 64 79

0 [ ] .
YinE - N7 YimBR%
Logistic park Toll Road Logistic service
2008 W 2009

¥ T EIEN B DR Z R IR

excluding revenue from the construction service of toll road business

With a view to further concentrating resources on the core
logistic business, the Group is gradually reducing its investments
in non-core businesses and is proactively dealing with the
disposal of its equity interests in CSG. During the Period, the
A share market in the PRC saw an improvement while the
overall stock market witnessed a stable increase, leading to a
quickened pace in the Group’s disposal of its equity interests
in CSG as compared to 2008. During the Period, the Group
disposed of a total of approximately 25.40 million A shares in
CSG at an average selling price of approximately RMB15.5 per
share (HK$17.6) and realised a profit after tax of approximately
HK$218 million.

During the same period of 2008, the Group recorded a non-
recurring gain of HK$98.34 million. Such net gain was mainly
attributable to various factors including the profit of HK$25.97
million from disposals of a portion of A shares of CSG held by
the Group, unrealised loss of HK$70.41 million arising from the
fair value changes in A shares of CSG, and the profit after tax
and minority interests of HK$143 million from the disposal of an
associate by the Group.

(¥ E BT HKS million)

400
323
303
300
200
100
21 23
o || z 4
Wi E 6PN Y BR%
Logistic park Toll Road Logistic service
2008 Il 2009
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Management Discussion and Analysis (=
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continued )

Faced with the global financial crisis and an economic
slowdown, the Group adopted proactive and effective coping
measures. The Group attached high importance to the safety
and management of capitals, and it adjusted in the first half of
2009 the Group’s capital management plan for the upcoming
five years according to the actual conditions so as to assure
sufficient working capital and construction capital required
for various businesses of the Group. During the Period, the
Group focused on strengthening internal management through
establishing and renewing the systems required for various
businesses and actively holding relevant training and seminars,
with a view to realising a standardised and refined management
and assuring the effective implementation of the Group’s
strategies.

—EENF —EENF
ARA=+H +ZAHA=+—H
30 June 31 December #hn,
2009 2008 )
BEEET BEBETT Increase/
HK$ million HK$ million (Decrease)
BEE Total Assets 29,941 26,915 11%
wmatE Total Liabilities 18,911 17,032 11%
R Total Equity 11,030 9,883 12%
HeRREEED Cash and Cash
Equivalents 2,583 2,061 25%
RITER Bank Borrowings
RHRITER Short Term Bank Loans 674 1,296 (48%)
R—FE AR EEER Long Term Bank Loans
FRHEIRITER due for repayment
within one year 654 646 1%
KHESRITER Long Term Bank Loans 7,489 6,404 17%
(EE2 Bond 898 898 -
A]REZ Convertible Bonds 3,134 3,067 2%
BEEHE Total Borrowings 12,849 12,311 4%
BEFHE Net Borrowings 10,266 10,250 0.2%
BEAEX Debt Asset Ratio
(aE/ (Total Liabilities/
BEE) Total Assets) 63% 63% -
EEEELEEE  Ratio of Total Borrowings
b & to Total Assets 43% 46% (3%)"
BEFEEE R Net Borrowings to
tb = Total Equity 93% 104% (11%)*
# Ry -4 # Change in percentage point
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Management Discussion and Analysis (# continued)

AEEBR-_ZETAFNAZTHZEBE X
BEZEBYWABE2B8BETL(ZEE }\E
+=-—A=1+—H8:EK¥2061ET) &=
ZENF+_A=+—HB EHA25%" EKEEEQ
AHBRFYNFEAR SR EMFHEEE
ARZR% 15 492,5408 1% - FIR & WAL BB
44618 AEBERBEEFERENRS
BB RERE BRI ERE & &
M BEIRIE -

R-ZZEZAFRNA=1TH" Kﬁlfﬁﬁg

BB R BEES8ATE —ET)N\F
+—-—A=+—8: ,%%83461 JT) O RlAE
15% 7% /R78%A—F N - FE_FUKSE

—FF UGN PEE - HEEEDPNED
B16.05B TN BB R EREREN B
1,2508 TTAETTAEEEKEN  shEELE

B7T1.09ETTUARKSEEEKENANE
NIRTTE R - ILHRITERP L HB50.27

BILAEEER  MRELBE289ETLA
FERER - ABEIEZE MM ARKEROBE
AABT TERARERBEENKRE K&
ER—ZFEZNFNAZTHEZEeRBESSE
BWHEK2583E L HWERENRESE
B OB BE216BTAARKE A
BhL BHG,507TETTIAE B AEEEMN
HRBELBEIIBTUEL L EMHNERKAE
K& B AL o

RZZZNFASA=TH
As at 30 June 2009

78%

7%

FREE Within 1 year
—F{EI8 Within 2 years

®
® 1NE
A= F s AT (B8 3 years or above

As at 30 June 2009, cash and cash equivalents of the Group
amounted to HK$2,583 million (31 December 2008 : HK$2,061
million), representing an increase of 25% over that of 31
December 2008. This was mainly attributable to the disposal
of approximately 25.4 milion CSG’s A shares at Shenzhen
Stock Exchange by the Group, recording a cash inflow of
approximately HK$446 million during the Period. Currently, the
Group possesses sufficient cash, with a very solid financial
position and has ample financial resources to cope with the
instable economic environment.

As at 30 June 2009, total bank loans of the Group amounted to
approximately HK$8,817 million (31 December 2008: HK$8,346
million), of which 15%, 7% and 78% were due for repayment
within one year, the second year and the third year or after
respectively. Of such loans, approximately HK$1,695 million are
repayable in Hong Kong dollars, HK$12.59 million are repayable
in US dollars and the remaining balance of approximately
HK$7,109 million are borrowings from banks in the PRC and
repayable in Renminbi. Of such bank loans, approximately
HK$5,927 million were fixed-rate loans and the remaining
balance of approximately HK$2,890 milion were floating-rate
loans. During the Period, the amount of loans denominated in
Renminbi increased by approximately HK$440 million which
was mainly due to investments in projects under construction.
As at 30 June 2009, cash and cash equivalents of the Group
amounted to approximately HK$2,583 million. Of such cash
and cash equivalents, approximately HK$2,516 million are
denominated in Renminbi, HK$65.97 million are denominated in
Hong Kong dollars and the remaining balance of approximately
HK$1.51 million are denominated in US dollars and other
currencies.

RZZZNFASA=TH
As at 30 June 2009

(B & 7T HKS million)

7,109

@ F HKS
@® >t US$
AR# RMB
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Cash and banking facilities
RZZBTNFRA=TH

As at 30 June 2009

(B BT HKS million)

11,173

@ AHA;RE Cashinhand
@ CFAZRITEER Utiised banking faciliies
RAEFA 2 $R1T715 %8 Standard banking facilities
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KBBATETL - AR BERFT T EMRITRIE
BE NERESHRPE EBENRRE
BESE TR

continued )

The Group’s cash inflow is primarily denominated in Renminbi,
and cash outflow denominated in Hong Kong dollars mainly
comprises cash dividend payment to shareholders and
scheduled repayments of bank loans. In the short run, the
exchange risk between Renminbi and Hong Kong dollars is
expected to be at a low level. The Group will review and monitor
from time to time the risks relating to foreign exchanges.

The Group’s ratio of net borrowings to total equity decreased
from 104% as at 31 December 2008 to 93% as at 30 June
2009. This was mainly attributable to an increase of 12% in
the Group’s total equity over that at the end of 2008 arising
from the fair value change of the CSG’s A shares and the profit
for the Period. For details of the Group’s contingent liabilities
and charges as at 30 June 2009, please refer to Note 22 of
the condensed consolidated interim financial information and
supplementary information respectively.

RERRESEYEREN
Cash and cash equivalents currencies

ZEENFAA=TH
As at 30 June 2009

(B A BT HKS million)

2,516

65 2
@ TR EMER USS$ and other currencies
@ EHE HKS
AR RVB

Currently, the Group has cash in hand and standing banking
facilities of approximately HK$13,800 million and the utilised
banking facilities amounted to HK$8,817 million. The Group
has sufficient standing banking facilities to enhance its liquidity
position, as well as further increasing the overall returns for its
shareholders.

Shenzhen International Holdings Limited 2009 Interim Report
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Toll Road Business

During the Period, the Group’s toll road business recorded toll
revenue of approximately HK$1,043 million (2008: HK$948
million) and profit before finance costs and tax of approximately
HK$734 million (2008: HK$687 million), up 10% and 7%
respectively over the same period of the previous year.
Benefiting from a string of revival plans for the car industry
implemented by the PRC government, during the Period, the
Group’s overall toll road business recorded growth over the
same period of the previous year amidst the impact of the
financial crisis.

Longda Expressway

During the Period, Longda Expressway recorded toll revenue
of HK$200 million (2008: HK$201 million), basically in par with
the previous year. Profit before finance costs and tax amounted
to HK$132 million (2008: HK$135 million), representing a slight
decrease of 2% over the same period of the previous year.

Longda Expressway (Longhua, Shenzhen — Dalingshan,
Dongguan) is an asphalt-paved, dual six-lane expressway
measuring 28.2 kilometres. Longda Expressway is divided into
Shenzhen and Dongguan sections, and opened to traffic in
October 2005. It originates from Longhua, Shenzhen and links
up with Bulong Class | Highway and the Fulong Freeway. It
also intersects with Jihe Expressway, passing through Shiyan,
Guangming, Gongming, Songgang and ending at Dalingshan,
Dongguan. It connects with Chenghu Expressway (Chengping
— Humen) in Dongguan. Longda Expressway is one of the
major exit routes from Shenzhen to Dongguan and the Pearl
River Delta. It is another distributor road running from south to
north between Shenzhen and Dongguan after the Guangzhou-
Shenzhen Expressway and the Dongguan-Shenzhen
Expressway, and is being labelled as the “Second Guang-Shen
Highway”.

2009 HB3R &5
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Toll Revenue and Traffic Volume of Longda Expressway

@, CRd)
—EEAE —_FTENF Increase/
2009 2008 (Decrease)
FHFHEEBIWA Total Toll Revenue for the First
(BEBET) Half (HK$ Million) 200 201 (0.5%)
¥ FRERE Total Traffic Volume for the First
(F#m) Half (Thousand Vehicles) 9,412 9,208 2.2%
AERERA Average Daily Toll Revenue
(BEFT) (HK$ Thousand) 1,104 1,110 (0.5%)
HBERE Average Daily Traffic Volume
(F#5) (Thousand Vehicles) 52.00 50.59 2.8%

BEASRABRAHENAKERAEXFR
LLEARFFE mMEsEREREFRBEMN
#E BYBEBRASBLNEE1108 T &
ZFEREAEL - T B9EE B RE 452,000
W B AFRIHERLZY

XARBRBEREMAZABRELOES
REEARFE TREASERBHLL
IR AN R R/ NAVE SN &
BN ENERED L EZFRM TR Hh
WEXRSNEREESRE TRBERRH
BHBRASEABBEBERAELAEMNY
Z-B5—FHE RAHENENERE
REFRBPERA14% HEBEBHALPIE
64% At BAREAKEBERERERE
FRPERLO22% EXIEEEHRET
fEMTE SYRRBEERARS K-

During the Period, total toll revenue from Longda Expressway
was basically in par with the previous year while total traffic
volume saw an increase over the same period of the previous
year. Average daily toll revenue amounted to approximately
HK$1.10 million, which was about the same as that of last
year; and average daily mixed traffic volume was approximately
52,000 vehicles, representing an increase of approximately 3%
over the same period of the previous year.

Owing to the slowdown of the macro-economy and the slump
in import and export trade in the Pearl River Delta region, the
vehicle mix on Longda Expressway witnessed a significant
change during the Period. Except for small vehicles, traffic
volumes of other vehicles decreased over the same period
of the previous year. In particular, the traffic volume of trucks,
which were charged at higher toll rates, decreased significantly,
thereby exerting a negative impact on the toll revenue of Longda
Expressway. On the other hand, the traffic volume of small
vehicles increased during the Period by approximately 14% over
the same period of the previous year, accounting for 64% of
the overall vehicle mix. As a result, the overall traffic volume of
Longda Expressway increased by approximately 2.2% over the
same period of the previous year while its overall toll revenue
decreased slightly as it was impacted by a dip in traffic volume
of trucks.
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Wuhuang Expressway

During the Period, Wuhuang Expressway recorded toll revenue
and profit before finance costs and tax of HK$221 million (2008:
HK$205 million) and HK$116 million (2008: HK$108 million),
representing increases of 8% and 7%, respectively, over the
same period of the previous year.

Toll Revenue and Traffic Volume of Wuhuang Expressway

—BEAE —TTN\F 12 n
2009 2008 Increased by
EEFREBIA Total Toll Revenue for the First
(BE¥EET) Half (HK$ Million) 221 205 8%
FEFERERE Total Traffic Volume for the First
(&) Half (Thousand Vehicles) 5,719 5,204 10%
HHEBERA Average Daily Toll Revenue
(B%FT) (HK$ Thousand) 1,222 1,127 8%
HEERE Average Daily Traffic Volume
(F#&) (Thousand Vehicles) 31.6 28.6 10%

RERREAKN_ZTZENF LFFRERA
RBEREREFRE DB EH8%KX10% °
BEAFENEER ZEE2REBEBHK X
¥R FARRBER FREREFE 0%
TREHEEB NEBALEEBIE ST NF
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FRETEXZERBRRNBRHFE B
EENTRESRAKMEBIA  FEET
FFZIEETH [HEEB]) RSN =
BEAEARAERARES008 T -

In the first half of 2009, toll revenue and traffic volume of
Wuhuang Expressway increased by 8% and 10% respectively
over the same period of the previous year. Since the fourth
quarter of 2008, factors including the global financial crisis,
a rise in unemployment rate and a surge in fuel prices have
suppressed vehicle consumption. Meanwhile, as the Hubei
Provincial Government has scrapped toll tariffs for government
debt-repaying Class Il highways since May 2009, the traffic
volume on Wuhuang Expressway was indirectly affected.
However, in early 2009, the PRC government implemented the
revival plan for the car industry, including a temporary reduction
in vehicle purchase tax and the provision of one-off financial
subsidies for vehicle change, which has stimulated vehicle
sales and has indirectly driven an increase in traffic volume
on Wuhuang Expressway. In June 2009, the revised “Green
Lane” policy was implemented in Hubei Province whereby
the criteria for vehicles enjoying the Green Lane policy were
tightened, thereby directly boosting the toll revenue generated
on Wuhuang Expressway. The revised “Green Lane” policy
is expected to bring about an increase of over RMB5 million
revenue to Wuhuang Expressway in the second half of 2009.
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continued )

Further to continuous expansion of road networks in Hubei
Province, Hubei Daguangbei Expressway launched its trial
operation in April 2009. When the construction of Yangtze
Bridge No.2 in eastern Hubei is completed, Hubei Daguangbei
Expressway will be connected with Wuhuang Expressway.
Meanwhile, the commencement of operation of the new
Huangshi Tolling Station in May 2009 has significantly alleviated
the congestion at the old Huangshi Tolling Station. In addition,
as Suiyue North Expressway has been integrated into the Hubei
Provincial road networks, coupled with its northbound extension
to Fuyang in Anhui and its connection with the key expressways
in the PRC, Wuhuang Expressway will have its traffic volume
boosted by the improvement in road networks.

In the second half of 2009, Hubei Province will have Hurong
West Expressway, Suiyue South Expressway, Wuying
Expressway and Hezuo Expressway in Hubei Province
successively opened to traffic, which will enhance the traffic
capacity of Wuhuang Expressway. However, these expressways
may also cause diversions from Wuhuang Expressway. The
Group will pay close attention to and analyse the impact caused
by this factor and determine coping strategies. Meanwhile,
the Group will actively adopt measures to prevent potential
operating risks and enhance the profitability and risk-aversive
ability of Wuhuang Expressway.

Shenzhen Expressway Company Limited (“Shenzhen
Expressway”)

During the Period, Shenzhen Expressway, a 50.021%-owned
subsidiary of the Group, recorded revenue of HK$1,088 million
(2008: HK$1,946 million), representing a decrease of 44% over
the same period of the previous year; toll revenue amounted to
HK$622 million (2008: HK$542 million), representing an increase
of 15% over the same period of the previous year. Profit before
finance costs and tax amounted to approximately HK$486
million (2008: HK$443 million), representing an increase of 10%
over the same period of the previous year. In addition, Shenzhen
Expressway’s net profit for the Period and the Group’s share of
profit amounted to HK$358 million (2008: HK$312 million) and
HK$159 million (2008: HK$141 million) respectively, representing
an increase of 15% and 13% respectively, over the same period
of last year. During the Period, road networks of Nanguang
Expressway have been improved and Qinglian Class 1 Highway
has re-opened to traffic upon completion of road surface works
of the reconstruction into an expressway, and as a result, toll
revenues of these two expressways recorded rapid growth.
Nevertheless, impacted by factors including a slowdown of
macro-economic growth, vehicle consumption policies and
changes in the neighbouring road networks, revenues from
other toll roads recorded slight decreases over the same period
of the previous year whilst exhibiting a trend of rebound in the
second quarter of 2009.
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During the Period, operation, investment and management of
toll highways are the primary source of Shenzhen Expressway’s
earnings. Currently, Shenzhen Expressway operates and invests
in sixteen toll highway projects in the Shenzhen region, other
regions in Guangdong Province and other provinces in China.
Shenzhen Expressway has four entrusted projects which are
under construction management as well as one entrusted
project for operation management. During the Period, the
overall business performance of various projects was in line with

expectation.

RYISEZSREARRANBNEERRNT

Operating performance of each toll highway of Shenzhen Expressway during the Period is as follows:

AYREERE HERERA
Average daily mixed Average daily
traffic volume toll revenue
H_ZEN\E B-ZEENE
Gkl d GE:}i:154
“ETAE #m/ (D) #i/ (D)
i -3 Change as Change as
R BE (T#HX) comparedto Z—ZZAFE comparedto
B First Half the same t¥E the same
Percentage of of 2009 period  (B¥Tx) period
interests held (number of of 2008 First Half of 2008
by Shenzhen vehicles in Increase/ of 2009 Increase/
W& D& Toll highway Expressway  thousands) (decrease) (HK$’000) (decrease)
RYME: Shenzhen Region:
BEeR Meiguan Expressway 100% 93 3% 872 2%
BERR Jihe West 100% 67 1% 1,010 (3%)
HERR Yanpai Expressway 100% 30 (5%) 386 (12%)
HEaR Yanba Expressway 100% 15 32% 217 17%
B ER Nanguang Expressway* 100% 26 109% 277 69%
BERER Jihe East 55% 87 (4%) 1,326 (2%)
KEBR Shuiguan Expressway 40% 107 2% 1,102 1%
KELERR Shuiguan Extension 40% 29 5% 204 6%
EREHMHE: Other Regions in
Guangdong Province:
BxER Yangmao Expressway 25% 21 5% 1,129 4%
BRER Guangwu Project 30% 11 14% 335 9%
IHIEE Jiangzhong Project 25% 48 4% 768 4%
BEMNA IR GZ W2 Expressway 25% 11 22% 422 35%
BEBER Qinglian Project™ 76.37% 27 106% 520 254%
FEEMER: Other Provinces in the PRC:
RERE™ Wuhuang Expressway*** 55% 32 1% 1,222 8%
RO RE Changsha Ring Road 51% 7.2 25% 70 9%
BRI Nanjing Third Bridge 25% 20 6% 744 1%
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Notes:

Nanguang Expressway was opened to traffic at the end of January 2008.
Given the lower comparative figures for the same period last year, the
year-on-year growth of the project was higher than the average growth of
projects in the Shenzhen region

* Qinglian Project includes Qinglian Class | Highway and Qinglian Class I
Highway. Qinglian Class | Highway was fully reopened to traffic during
the Period, whereas it was in a stage of construction during the same
period of 2008. Accordingly, the relevant figures were not comparable.
In addition, as the tolling model of un-enclosed Class | highways differs
from the tolling model of enclosed expressways, the statistical method
for calculating the traffic volume of Qinglian Project during the Period is
different from other projects and the figures are for reference only

the remaining 45% interest of Wuhuang Expressway is held by a wholly-
owned subsidiary of the Company

In the first half of 2009, although the impact of financial crisis
persisted, the PRC’s economy exhibited a trend of gradual
stabilisation and rebound in general as the economic stimulus
measures have gradually become effective. According to
statistics released by the National Bureau of Statistics of the
PRC, the PRC’s gross domestic product saw a growth of 7.9%
in the second quarter of 2009, with the growth rate increasing
by 1.8 percentage points over the first quarter. The Shenzhen
region’s key indices that reflect traffic demand including cargo
throughput and passenger turnover maintained stable growth
as well. Accordingly, the overall operating performance of
Shenzhen Expressway’s toll road operations was stable during
the Period, with a majority of operations showing growth trends
in the second quarter of 2009 over the same period of the
previous year.

Impacted by the grim macro-economy and sluggish exports,
traffic volumes of medium-to-large vehicles shrank significantly.
On the other hand, following the implementation of the vehicle
consumption policies, car ownership continued to grow and the
proportions of small vehicles to total traffic volume and to total
toll revenue increased in relative terms. Therefore, the growth
rates of average daily toll revenues were lower than the growth
rates of average daily traffic volumes for most of Shenzhen
Expressway’s toll roads. Meanwhile, the PRC government
has implemented the revival plan for the car industry since
January 2009 whereby it has reduced the vehicle purchase
tax for vehicle purchase. The decrease in vehicle purchase
costs boosted the increase in car sales, thereby stimulating the
number of expressway users.
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In the first half of 2008, construction works on Shenyan
Pathway 2 had certain impact on the revenue of Yanba
Expressway. However, after the pathway was opened to traffic
upon completion in July 2008, the neighbouring road network of
Yanba Expressway has been enhanced, resulting in significant
growth in average daily traffic volume and average daily toll
revenue of Yanba Expressway during the Period. Nanguang
Expressway was opened to traffic in early-2008, and after
one year of operation and publicity, it has gradually attracted
more road users. When the construction of Nanping (Phase
I) is completed, Nanguang Expressway will be connected
with Shenzhen-Hong Kong Western Corridor and the western
Shenzhen port area, and hence the synergies created by
the connected road networks will lead to a better operating
performance for Nanguang Expressway.

To further enlarge its scale of assets and profit basis and
to increase recurrent cash revenue, Shenzhen Expressway
contracted for the acquisition of 45% additional equity interest
in the eastern section of Jihe Expressway and the related
shareholder’s loan of the transferor at a total consideration of
RMB1,068,800,000 (approximately HK$1,213,200,000) on
1 June 2009. Upon completion of the transaction, Shenzhen
Expressway will own 100% equity interest in the eastern section
of Jihe Expressway. In addition, the road surface works of the
reconstruction of Qinglian Project into an expressway were
completed at the end of 2008, and traffic for the entire road
section has been resumed. During the Period, expressway
enclosure works were still underway and the road section
continued to collect toll fees according to Class | highway
standards. Its operating results were generally in line with the
Group’s expectation. The above completed section has started
to collect toll fees according to expressway toll standards
since 1 July 2009. Meanwhile, the reconstruction of the
Lianzhou-Fengbu section (“Liannan Section”) of Qinglian Project
into an expressway was carried out in the second quarter
of 2009. As of now, the preliminary design and demolition
and relocation works for the project were completed, and
construction progress was smooth. As at the end of the
Period, the sloping, culvert and tunnel works of the entire
Liannan Section were completed and road surface works
have commenced. The reconstruction project is planned to be
completed in two years.
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Logistic Park Business

During the Period, the Group’s logistic park business recorded
a revenue of HK$80.60 million (2008: HK$66.09 million) and a
profit before finance costs and tax of HK$24.01 million (2008:
HK$23.66 million), representing increases of 22% and 2%
respectively over the same period of the previous year. Despite
the impact caused by the financial crisis, the PRC’s economy
has gradually improved since the second quarter of 2009. The
revenue from the Group’s logistic park business on the whole
maintained a growth, of which growths in certain businesses
met expectations and brought new contributions to the Group’s
profits.

Shenzhen South-China International Logistics Co., Ltd.
(“South China Logistics”)

During the Period, South China Logistics recorded a revenue
of HK$46.31 million (2008: HK$42.96 million), representing an
increase of 8% over the same period of the previous year. Profit
before finance costs and tax amounted to HK$13.66 million
(2008: HK$13.44 million), representing an increase of 2% over
the same period of the previous year. Excluding the effect of the
new Land Use Tax payable of approximately HK$2.73 million
during the Period, profit before finance costs and tax would
have been increased by 22% over the same period of the
previous year.

The following is the revenue ratio of core business of South
China Logistics:

—EEIF —ETNF
E¥F E¥EF
First Half First Half
of 2009 of 2008 &M CED)
BET T BT T Increase/
HK$’000 HK$ 000 (Decrease)
L Logistic centre 27,900 20,250 38%
EREHES Empty container depot 10,230 12,900 21%)
PIE R B TS Cross-border cargo
transfer 7,630 9,430 (19%)
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During the Period, revenue from the core business of South
China Logistics saw an increase of approximately 8% over the
same period of the previous year, of which the logistic centre
business recorded a significant growth of 38% over the same
period of the previous year This was mainly attributable to the
new revenue brought by the two logistic centres with a total
site area of 52,000 square metres upon commencement of
operation. The current operating area of the logistic centres
at South China Logistics totalled 112,000 square metres with
an occupancy rate of 95%. During the Period, revenues of the
empty-container depot business and the cross-border cargo
transfer business decreased by 21% and 19% respectively
over the same period of the previous year, which was mainly
due to the PRC’s export trade witnessing a sharp decline amid
the global financial crisis. As such, the usage rate of containers
decreased, leading to declines in revenues of related loading/
unloading and gate entrance businesses.

During the Period, South China Logistics has successfully
increased the plot ratio of its land area at the logistic park,
doubling the original ratio of 0.26 to 0.52. As a result, gross floor
area of the logistic park increased by approximately 141,000
square metres, whereas the actual land premium was merely
RMB18.02 million (HK$20.44 million). Meanwhile, at the end
of July 2009, the Group obtained approval from the relevant
authorities in Shenzhen on the application for the second phase
land usage of South China Logistics. As a result, the site area
and the gross floor area of South China Logistics increased
by approximately 77,000 square metres and 120,900 square
metres respectively, while the land premium was finalised to
be RMB32.70 million (HK$37.1 million). Currently, the total
site area and total gross floor area of South China Logistics
reached 610,000 square metres and 400,000 square metres
respectively. For the increases in the two above-mentioned
site areas, the Shenzhen Municipal Government has agreed
to waive a significant portion of the land premium for the new
gross floor area, thereby saving substantial capital expenditure
for South China Logistics and significantly reducing future
operating costs.

The construction works of the two logistic centres at South
China Logistics, with a total operating area of approximately
72,000 square metres, commenced in March 2009, and the
core project has been proceeding on schedule. These two
logistic centres are expected to be completed in March 2010.
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continued )

Shenzhen Western Logistics Co., Ltd. (“Shenzhen

Western Logistics”)

Shenzhen Western Logistics, the Group’s wholly owned
subsidiary, is engaged in the development, construction,
operation and management of the Western Logistic Park in
Shenzhen. The Western Logistic Park is one of the seven
logistic parks in Shenzhen and situated in the Qianhaiwan
Logistics Park and is behind the Shenzhen Western Port
area and close to Dachan Bay Terminal. Shenzhen Western
Logistics owns a land area of 380,000 square metres in the
Western Logistic Park. The first phase is to build a 2-storey
frame-structured logistic centre with a gross floor area of
approximately 37,000 square metres. The function of the
logistic centre is to act as a customs bonded warehousing
logistic centre which provides services such as leasing, customs
declaration and loading/unloading to customers.

During the Period, Shenzhen Western Logistics recorded a
revenue of HK$17.74 million (2008: HK$15.27 million), up
16% over the same period of the previous year. Profit before
finance costs and tax amounted to HK$7.68 million (2008:
HK$11.40 million), down 33% over the same period of the
previous year. The decrease in profit before finance costs and
tax was mainly due to the payment of Land Use Tax amounting
to approximately HK$2.94 million during the Period and to the
difficulty in business expansion for Phase | Logistic Centre in the
first quarter amid the financial crisis. Nevertheless, the business
expansion situation kept improving in the second quarter.

During the Period, the empty-container depot business
of Shenzhen Western Logistics was relatively stable. With
the expansion of the logistic centres and new projects, the
proportion of revenue from land leasing to total revenue will
gradually decrease.

As Phase | Logistic Centre at Shenzhen Western Logistics just
commenced operation in June 2008, it was still at a stage of
business development during the Period. Coupled with the
impact of the financial crisis, its occupancy rate could not meet
expectation. However, as driven by positive factors including
the success of being authorised to offer immediate tax rebate
for goods stored in regulated warehouse for export at the end
of May 2009, a number of renowned logistics customers were
successfully drawn to Shenzhen Western Logistics. At the end
of June 2009, the occupancy rate of Phase | Logistic Centre
reached 80%.
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Meanwhile, Phase Il Logistic Centre, with a site area of
approximately 150,000 square metres, commenced in July
2009 its first stage of construction works which pertains to a
site area of approximately 73,000 square metres. The first stage
is expected to be completed at the end of 2010.

Shenzhen Airport International Express Supervision
Center Co., Ltd. (“SZ Airport Express Center”)

SZ Airport Express Center is a jointly-controlled entity invested
by the Group and Shenzhen Airport Co., Ltd. with each party
holding 50% equity interest. The continuous spread of the
financial crisis and the fierce competition in the neighbouring
operating environment have dampened the land export
business, thereby exerting considerable pressure on the express
cargo volume and revenue generated at SZ Airport Express
Center. During the Period, revenue of SZ Airport Express
Center amounted to HK$14.12 million (2008: HK$14.60
million), representing a decrease of 3% over the same period
of the previous year. During the Period, share of profit from this
jointly controlled entity under the equity method amounted to
approximately HK$90,000 (2008: HK$290,000), representing a
decrease of 69% over the same period of the previous year.

Nanjing Chemical Industrial Park Logistic Centre

The Group invested to build a logistic centre at the Nanjing
Chemical Industrial Park (“Nanjing Chemical Industrial Park
Logistic Centre”). The logistic centre has a site area of
approximately 95,000 square metres, providing its customers
with integrated and professional chemical logistics services,
including chemical logistics services; customs declaration,
transportation, warehousing of dangerous and non-dangerous
chemical products; as well as other value-added services.

During the Period, revenue of Nanjing Chemical Industrial
Park Logistic Centre amounted to HK$16.54 million (2008:
HK$7.86 million), representing an increase of over 1.1 times
over the same period of the previous year, bringing about a
new contribution of HK$2.45 million net profit to the Group.
Impacted by the financial crisis during the year, the overall
business volume at Nanjing Chemical Industrial Park Logistic
Centre has shown a decline during the Period. However, with
the economic recovery in the second quarter and its successful
enlisting of new customers, its business has been developing
steadily since.
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The current operating area of Nanjing Chemical Industrial Park
Logistic Centre totals approximately 40,000 square metres. The
operating area of its first phase is approximately 21,000 square
metres. During the Period, as Nanjing Chemical Industrial Park
Logistic Centre has successfully enlisted new customers and
enhanced its service quality in full scale, the occupancy rate
of the logistic centre reached 100%. The second phase of the
logistic centre has an operating area of approximately 19,000
square metres. Its project construction was completed and
the logistic centre commenced operation in June 2009. As the
leasing situation has been satisfactory, its occupancy rate is
expected to reach 100% at the end of 2009.

Shandong Booming Logistics Co., Ltd. (“Shandong
Booming Logistics”) (formerly Yantai Beiming Logistics
Co., Ltd.)

The Group acquired a 55.39% equity interest in Yantai
Beiming Logistics Co., Ltd. in June 2008 and changed its
name as Shandong Booming Logistics Co., Ltd. in May 2009.
Shandong Booming Logistics has facilities in Yantai, Shandong
Province including bonded warehouses, normal warehouses,
warehouses with constant temperature and warehouses in the
Export Processing Zone, occupying an area of 50,000 square
metres. It provides bonded warehousing, customs-monitored
transportation, normal goods warehousing and transportation,
and delivery services to large-scale manufacturing enterprises
within the Export Processing Zone in Yantai.

During the Period, Shandong Booming Logistics recorded
a revenue of HK$10.47 million which is generated from
storage and loading/unloading, transportation and ancillary
transportation, customs declaration service and express
transportation business. As the financial crisis exerted a
significant impact on the demand for production and logistics
within the Export Processing Zone in Yantai, Shandong
Booming Logistics gradually lost the customers who were
enlisted at the beginning of the year, as a result, it has yet to
make profit contribution to the Group. However, as the PRC’s
economy improved in the second quarter of 2009, Shandong
Booming Logistics successfully attracted a group of new
customers. As a result, the occupancy rate of its logistic centres
reaches saturation at present.
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Shandong Booming Logistics provides logistics ancillary
services to the large-scale manufacturing enterprises within
the Export Processing Zone in Yantai and has become the
largest bonded logistics service platform in Yantai. Shandong
Booming Logistics is actively seeking and developing new
business markets, evolving from the single storage and ancillary
transportation business to multiple businesses of trunk line
transportation, customs processing and value-added services.
It aims to extend its business to a number of enterprises
across various countries and regions, with a view to gradually
expanding the operating scale of its business. In particular, it
made a marked breakthrough in the operating results of the
trunk line transportation business as compared to the past.

Shandong Booming Logistics has been listed out by the
Department of Communications of Shandong Province and the
Yantai Municipal Communist Party Committee respectively as a
pilot project of bonded logistics and a key bonded logistic park
to be developed. Shandong Booming Logistics will continue
to strengthen communication and contact with government
authorities, aiming to secure more support in terms of policies
and capitals. As the Yantai Municipal Government intends to
develop and establish the “Yantai Bonded Port”, Shandong
Booming Logistics plans to set up a freight forwarding market
and a leased logistic centre within the Export Processing Zone
in Yantai so as to increase its market share by fully leveraging
the policy advantage and geographical advantage.

Shenzhen Huatongyuan Logistics Co., Ltd. (“Huatongyuan”)

The Group completed the acquisition of a 51% equity interest
in Huatongyuan at a consideration of RMB44.88 million in
January 2009. Huatongyuan is mainly engaged in the operation
and development of “Huatongyuan Logistic Centre” located in
the vicinity of Meilin gateway of Shenzhen, with a site area of
approximately 116,000 square metres and a total gross floor
area of 133,000 square metres. Total investment of the project
amounted to approximately RMB260 million. Upon completion
of construction, Huatongyuan Logistic Centre will have an area
of approximately 39,000 square metres for shops, a logistic
centre of 56,000 square metres, an integrated office building
and a large-scale car park for trucks of 37,000 square metres.
It is a multi-function logistic centre with integrated services of
freight forwarding, ancillary transportation, warehousing and
office.
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Huatongyuan Logistic Centre was originally planed to
commence its trial operation in September 2009. However,
impacted by frequent rains in the first half of the year,
construction progress was hampered. As a result, the
commencement of the trial run will be delayed until November
and the entire project is expected to be completed by the end of
February 2010. Upon completion of construction, Huatongyuan
Logistic Centre will contribute to the profit of the Group’s logistic
park business and will help to stimulate the development of the
logistics industry of Shenzhen City and Bao’an District.

In the second half of 2009, Huatongyuan will endeavour to
expedite work relating to construction of the logistics centre
as well as inspection and acceptance upon completion for
the logistic centre. As of now, Huatongyuan has actively
embarked on the sales and publicity work for the logistic
centre and has signed intention for leasing with a number of
enterprises. Huatongyuan will strive to attract customers and
expand its market. Meanwhile, it will enhance its information
management system and advance the flow of goods traffic and
vehicle traffic in the logistic park, with a view to enhancing the
competitiveness of the logistic centre.

Port Business

Nanjing Xiba Wharf Co. Ltd. (“Nanjing Xiba Wharf Company”)

Nanjing Xiba Wharf Company, in which the Group holds a 70%
equity interest, was jointly established by the Group, Nanjing
Port Authority and Nanjing Chemical Industry Park Co., Ltd.
in April 2008, with an aim to construct and operate five deep-
water terminals for 50,000-ton vessels and logistic centres at
Xiba Port of Nanjing Chemical Industrial Park.
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The Nanjing Xiba Port project will be constructed in two
phases. The total investment for the first phase of the project
is RMB800 million, involving the construction and operation of
two dry bulk and general terminals for 50,000-ton vessels and
a logistic centre with a site area of 400,000 square metres.
The first phase is expected to be completed by the end of
2009. The second phase will be developed into three general
solid dry bulk terminals for 50,000-ton vessels and a logistic
centre. The terminals will occupy a site area of 800,000 square
metres and the logistic centre will have a site area of 700,000
square metres. The second phase is expected to commence
construction within four years after the completion and
commencement of operation of the first phase’s terminals and
logistic centre. The terminals and logistic centres will be mainly
engaged in logistic transition and related services such as
loading/unloading and storage of thermal coal, raw material coal
and solid chemical raw materials for enterprises within Nanjing
Chemical Industrial Park and in nearby areas.

During the Period, Nanjing Xiba Wharf Company achieved
satisfactory progress in its Phase | project involving the
construction of terminals. Currently, the waterway construction
of the terminals is nearly completed while the construction of
land depots and roads has been proceeding smoothly. Roads
and depots and office buildings are planned to be basically
completed at the end of 2009 and the entire Phase | project is
expected to be officially completed and to commence operation
at early 2010 according to schedule.

In the second half of 2009, while Nanjing Xiba Wharf Company
is actively pushing ahead the construction of various projects, it
will also carry out preparation work for a trial run of its operation,
including publicity and promotion, business arrangements
for potential customers and training for management and
operations staff, as well as coordinating with Nanjing Chemical
Industrial Park to complete the infrastructure facilities for
complementing the operation of terminals, with a view to
ensuring the operation needs of the terminals can be met.
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Logistic Service Business

The logistic service business of the Group mainly includes the
provision of third party logistic and logistic information services
to customers.

During the Period, the logistic service business of the Group
recorded a revenue of approximately HK$78.74 million (2008:
HK$64.46 million) and a profit before finance costs and tax
of approximately HK$4.02 million (2008: HK$3.05 million),
representing increases of 22% and 32% respectively over the
same period of the previous year. During the Period, business
volume declined significantly as the operation was impacted
by the global economy. Nevertheless, revenue and profits
of the Group’s logistic service business have been boosted
through a series of initiatives: adjusting and optimising the
business structure of the logistic service business; withdrawing
from operations with low profitability; focusing resources
on stabilising existing quality customers and fostering good
cooperation with them; and successfully attracting new
customers.

In the first half of 2009, the ancillary services of third party
logistics and transportation were impacted by the global
financial tsunami. However, as the PRC’s economy has begun
to improve, the Group will gradually push ahead its business
development and enhance its professional logistic services
network and core competitiveness. Meanwhile, it will provide
to customers with supply-chain integrated logistics services,
including storage operation, co-packing and short-connection
transshipment. It will unearth new investment opportunities and
stringently contain costs and expenses, with a view to gearing
up for future developments.

Shenzhen EDI Co., Ltd. (“Shenzhen EDI”), of which 68.54%
is held by the Group, is an entity authorised by the Shenzhen
Municipal Government, Shenzhen Customs, the Shenzhen
Entry-Exit Inspection and Quarantine Bureau and the Shenzhen
Maritime Safety Administration to provide electronic information
exchange, transmission and value-added information sharing
services. It provides useful integrated application services
of information sharing network to various government
departments, logistic companies, manufacturers and trading
companies.
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During the Period, as import and export trade witnessed a
decline amid the financial tsunami, Shenzhen EDI saw the
revenue of its core businesses drop by 8% over the same
period of the previous year. As uncertainties in relation to
policies and economic recovery may continue to linger in the
second half of the year, Shenzhen EDI will face considerable
pressure on its operating revenue. Nevertheless, Shenzhen
EDI will continue to enhance service quality and deliver more
value-added services for its customers so as to retain quality
customers. Besides, it will strengthen communication with the
customs; actively consolidate its market share; and enhance
and stabilise the development of new businesses (including the
Maritime Merchant Network On-line Ships Ordering System
and E-payment Platform), with a view to boosting the business
volume and revenue for the second half of 2009.

Citic Logistics Fritz Co., Ltd. (“Citic Logistics Fritz"), which the
Group holds a 43% interest, is mainly engaged in providing
ancillary logistic services for Shell Petrochemical Company
Limited (“CSPC”). During the Period, Citic Logistics Fritz
recorded a revenue of HK$43.54 million (2008: HK$50.60
million), representing a decrease of 14% over the same period
of the previous year. The Group’s share of profit under the
equity method during the Period amounted to approximately
HK$390,000 (2008: HK$640,000), representing a decrease of
39% over the same period of the previous year. The decline
in operating results was mainly attributable to the decreases
in the volume and prices of CSPC’s solid goods business. In
the second half of 2009, Citic Logistics Fritz will leverage its
advantage in logistics operations and continue to maintain
cooperative relationships with its existing customers, while
actively seeking new quality customers. It will gradually enhance
its operating mode and service standards and strengthen cost
control, so as to enhance its market competitiveness.
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Management Discussion and Analysis (# continued)
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In the first half of 2009, the PRC’s Gross Domestic Product
increased by 7.1% over the same period of 2008, with an
increase of 1 percentage point in the second quarter over
the first quarter. The PRC’s economy has begun to improve.
However, the recent recovery of the PRC’s economic growth
was mainly driven by the government’s economic stimulus
policies. As the magnitude and duration of the recovery of
growth in domestic demand remain to be seen while the
recovery of external demand remains uncertain as it is still
crippled by sluggish demand in the international arena. There
are still a lot of difficulties and challenges facing the current
economic development.

As the policies to expand domestic demand have been
implemented gradually, fixed assets investment continued
to accelerate, with the transportation industry being one
of the industries benefiting most from such policies. The
“Modification and Revival Plan for the Logistics Industry” issued
and implemented in March 2009 lists out the businesses of
logistic park, public information platform for logistics and urban
ancillary transportation as key projects supported by the PRC
government. In May 2009, the Ministry of Communications
issued its guiding opinions on further advancing the stable and
rapid development of the highway and waterway transportation
industries whereby it highlights its strong support for the
construction of transportation infrastructure which is critical for
expediting the establishment of an integrated transportation
system. Meanwhile, the “General Plan for Integrated
Complementary Reform in Shenzhen” has been approved by
the State Council of the PRC. The plan suggests that Shenzhen
and Hong Kong shall deepen cooperation on harbours and
airports so as to establish a global logistic centre. It also
proposes to actively explore the securitisation of assets relating
to expressways and terminals. Accordingly, the relevant logistics
and toll road businesses of the Group will benefit from the plan.
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Management Discussion and Analysis (# continued)
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As the PRC government has implemented certain economic
stimulus policies since the first half of 2009, the PRC’s economy
improved gradually in general and the traffic volume of large
vehicles is expected to rebound gradually in the second half
of 2009. However, uncertainties still remain in the market.
In view of this, the Group will continue to implement its pre-
set development strategies and adopt coping measures and
strategies to enhance the operational, financial and assets
management of its toll road business. Meanwhile, the traditional
peak season of export trade and bonded logistic storage
business usually arrives in the third quarter of the year and
therefore, the logistic park business of the Group will see growth
in the second half of 2009 as compared to the first half. The
Group will further strengthen its efforts in marketing and internal
cost control for the logistic park business and will continue to
upgrade the service quality for its existing customers, with a
view to enhancing the profitability of its business.

As the macro-economy has been recovering gradually and
the traditional peak season of the logistic industry arrives
in the third quarter, the operation conditions of Shenzhen’s
logistics industry is expected to develop towards a good
direction. However, the magnitude of recovery or growth
will considerably be subject to macro-economic factors.
Faced with an increasingly complex and rapidly changing
economic environment, the Group will pay close attention
to the development of economic conditions and changes in
policies. Besides, the Group will continue to work in a prudent
and practical manner while actively laying a solid foundation to
tackle challenges. The Group attaches importance to the safety
and management of capitals, and it will further enhance efforts
in capital planning and fund raising, as well as flexibly utilise
various approaches in capital operation to enhance corporate
value and profitability. Meanwhile, the Group will manage
well its investment pace and control its expansion speed as
well as dedicate efforts to expedite the construction works of
existing projects, actively nurture and unearth the profitability of
existing projects, and pursue the best mode for operation and
profitability.
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Management Discussion and Analysis (=

ARRIEBRE—BERANERAAEEEE
EEMENAFNNEEZ IR ALESRRA
AT BBRFHESIEEFSAT RESEHN
ﬁﬁA%ﬁ?%A%%ﬁ,iﬁ@ﬁ%%l
FES AEEETHE mmﬁazm
muﬁﬁ HEBIVER st hRITIER
W WEREMGBLEET Mkﬁ@ﬁ&%
%W@Aﬁﬂmﬁﬁ%EImEWOEIZ
EMBeEEse BEEL - FhhiE kR
ﬁ“ﬁﬁﬁ%@ﬂ%% AEEE T WE
BI&EN AEEXEFELENEZSE
WA ETFANTIERR  WHEERER
BEPIENSEETIIERR RKFZZ
HERERZTEIGSRES BIBGE
F HFMARNERRE SASEXER
XBERBAMNAKEIEAREAR
AIIEAREET B R ERENURBAQAR
MoAREENAETE TIREFXFI &
BEIREEEREBIEE

RZEENFNAZTH AEEHER
2611HE T EF2587TAEB AR E
ERKEBLR MREBHKLEEEABMN
NREEREGAR-

continued )

The management of the Company considers human resources
as an invaluable asset and a key factor to the profitability of
the Group. It regards talents, rewarding staff with outstanding
performance and providing professional training as essential
to the success of the Company. In order to attract talents and
retain competent staff and to be fair, employees’ remuneration
packages are determined according to the value of staff’s
position, their qualifications, competency and performance,
and also by reference to market terms. The remuneration
packages of staff include salary payments, medical subsidies,
hospitalisation scheme and mandatory provident fund retirement
benefit scheme. In order to reward staff and enhance their
performances, the Group operates an annual appraisal system
to assess their performance during the year, and pays high
regard to improving employees’ performance in the process
of performance management. Meanwhile, the Company uses
the appraisal results as an important basis for determining
employees’ year-end bonuses, promotion and adjustment of
remunerations. In addition, eligible employees contributed to
the results and business development of the Group may be
granted options to acquire shares in the Company pursuant
to the share option scheme of the Company. The Group also
provides professional training to employees to encourage them
to continue studies and equip themselves.

As at 30 June 2009, the Group had 2,611 employees, out of
which 2,587 employees were in the PRC. The majority of them
engaged in the management and operation of the toll road and
logistic businesses, as well as back-offices for toll collection.
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Auditor’s Review Report
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PricewaterhouseCoopers
22/F, Prince's Building
Central, Hong Kong
Telephone (852) 2289 8888
Facsimile (852) 2810 9888
www.pwchk.com

REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF

SHENZHEN INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on
pages 37 to 81, which comprises the condensed consolidated
interim balance sheet of Shenzhen International Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2009 and the related condensed
consolidated interim statements of income, comprehensive
income, changes in equity and cash flows for the six-month
period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on the Main Board of The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 10 September 2009
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Condensed Consolidated Interim Balance Sheet

(BRHRITBES) - BT B 2 BEG L8 BT T a3z )

(All amounts in HK dollar thousands unless otherwise stated)

As at
—EZENE —EENF
~NB=+tH +-A=+—H
30 June 31 December
2009 2008
B 5 (REE®X) (KeEZ)
Note (Unaudited) (Audited)
BE ASSETS
ERBEE Non-current assets
EREIRE Construction in progress 6 425,944 341,542
Y- WER&E Property, plant and equipment 6 2,018,847 1,636,136
WEME Investment properties 6 43,757 49,183
MELH - THFEAEE  Leasehold land, land use rights
HEMBEEESE and other leased assets 6 511,760 509,656
B AE Intangible assets 6 18,450,879 18,125,699
NN Investments in associates 1,485,880 1,441,731
REFESE® Y @2 Investments in jointly
controlled entities 828,513 773,559
AEHE ZHBEE F Available-for-sale financial assets 7 95,726 95,726
TEf L A FKIE Prepayment for land use rights 9 91,447 =
BEEMEMERE Deferred income tax assets 3,956 -
23,956,709 22,973,232
REEE Current assets
AN E B EE Available-for-sale financial assets 7 1,916,295 1,134,638
?fz”&ft BiE1B1ERCE 2 Financial assets at fair value
s EE through profit or loss 8 - 149,827
BERFECEE Assets held for sale 14,518 14,717
EY - YNER i A &N Trade and other receivables 9 1,470,521 573,899
PR B RITFE K Restricted bank deposits 18,495 160,168
RekREEEY Cash and cash equivalents 2,564,429 1,901,000
PTEBETAEE Derivative financial instruments = 7,143
5,984,258 3,941,392
HWEE Total assets 29,940,967 26,914,624
R EQUITY
KABREZFEA Capital and reserves attributable
BEERRFE to equity holders of the
Company
N Share capital 10 2,941,632 2,941,407
1 J’@fﬁ 1 Other reserves 11 (617,432) (1,374,813)
RBRAH Retained earnings
—EERKRE — Proposed dividends - 203,398
—Hi4 — Others 3,542,571 3,139,929
5,866,771 4,909,921
LB RER Minority interests 5,162,783 4,972,684
BEs Total equity 11,029,554 9,882,605
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Condensed Consolidated Interim Balance Sheet (% continued)
(B4 5 BE ) B 2 851 LB For B8 )

(All amounts in HK dollar thousands unless otherwise stated)

i

As at
—EENEF —EENF
ANAB=tH +-A=+—H

30 June 31 December
2009 2008
MIaE (REEEZ) (e iz)
Note (Unaudited) (Audited)
=R LIABILITIES
FRBERE Non-current liabilities
B Borrowings 13 8,386,776 7,302,217
PTEMKBEIAGRE Derivative financial instruments 44,820 51,460
NEEEFETERE Provision for maintenance/
resurfacing obligations 439,922 366,426
AR ES Convertible bonds 14 3,133,610 3,066,685
EEMEHAR Deferred income tax liabilities 986,988 875,921
PEIE U A Deferred income 17,510 33,608
HMKRHEE Other non-current liabilities 32,182 -
13,041,808 11,696,317
REBEE Current liabilities
FE R EHMER R Trade and other payables 12 4,362,168 3,233,979
FERT B IR Income tax payable 177,508 159,875
B Borrowings 13 1,328,562 1,941,848
PTEMBIAAR Derivative financial instruments 1,367 —
5,869,605 5,335,702
HWeE Total liabilities 18,911,413 17,032,019
HEZREE Total equity and liabilities 29,940,967 26,914,624
REEE,(BfE)EE  Netcurrent assets/(liabilities) 114,653 (1,394,310)
MEERABERE Total assets less current
liabilities 24,071,362 21,578,922

FALEEB1IENMEAERAKLEIZEREL S The notes on pages 44 to 81 form an integral part of this
F BA B 75 &8 L) B BE SR o unaudited condensed consolidated interim financial information.

2009 Interim Report



Condensed Consolidated Interim Income Statement
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

BEANA=ZTBHILEXNER

Six months ended 30 June

—EENF ZEENF
2009 2008
(REEXK) (REEZ)
\ (Unaudited) (Unaudited)
Bt (&&:71)
Note (Restated)
O Revenue 15 1,693,578 2,551,962
BH & AR Cost of sales (1,069,638) (1,931,165)
EX B Gross profit 623,940 620,797
H it s — &8 Other gains — net 16 290,791 255,643
H A YA Other income 17 29,883 58,017
7 8H AR Distribution costs (9,533) (9,062)
EEER Administrative expenses (79,247) (78,312)
Hi & & & A Other operating expenses (10,839) (1,388)
rEBF Operating profit 844,995 845,695
FE(RHEZEHIEREZF  Share of profit of jointly controlled
entities 152,219 127,325
L E R BAF Share of profit of associates 44,858 6
BRBERBMBERAAER  Profit before finance costs
and tax 1,042,072 973,026
B w5 U as Finance income 18 12,918 35,066
B RS R AR Finance costs 18 (230,089) (226,075)
TSR AN — 3 58 Finance costs — net 18 (217,171) (191,009)
R %4 A 2 F Profit before income tax 824,901 782,017
BIESY Income tax expense 19 (131,405) (116,337)
HA o 45 R Profit for the period 693,496 665,680
PR ER At R Attributable to:
RARIRERE A Equity holders of the Company 503,262 402,326
DB RS Minority interests 190,234 263,354
693,496 665,680
HMAKXQATREZFAEA  Earnings per share for
FE{h 5 iR 2 R the profit attributable
(LA BB to equity holders of the
Company during the period
(expressed in HK cents per
share)
—HEK — Basic 20 3.59 2.83
—#E — Diluted 20 3.46 2.76
B’ E Dividend 21 - =

FAEEB1ENMEARECEZERHELS  The notes on pages 44 to 81 form an integral part of this
RERBT IS B R R R E 1 o unaudited condensed consolidated interim financial information.
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Condensed Consolidated Interim Statement of Comprehensive Income
(B 155 8551 - B B £ BB LB F T B E)

(All amounts in HK dollar thousands unless otherwise stated)

BEAA=1THLAXEAR

Six months ended 30 June

—EEhE —EENF
2009 2008
(REER) (REEEZ)
(Unaudited) (Unaudited)
(FEE5)
(Restated)
A9 AR Profit for the period 693,496 665,680
Hih2HE K Other comprehensive income:
AHECHEEE Fair value gains on
ARERE  HIEFE available-for-sale financial assets,
net of tax 784,375 633,892
BEEAHNE MG EE Transfer of fair value gain to income
AnEREERESR statement upon disposal of
Miig F 5 available-for-sale financial assets,
net of tax (141,082) -
REERIERRERE Fair value gains on derivative
HAITER BT A financial instruments qualified as
AR EWRE & FRE cash flow hedges, net of tax 6,736 63,162
BEEH Z58 Currency translation differences 6,866 956,560
656,895 1,653,614
BHAEEBEARE Total comprehensive income
for the period 1,350,391 2,319,294
EEE2EN AR Total comprehensive income
attributable to:
RAFIRERE A Equity holders of the Company 1,160,034 1,670,202
DB RS Minority interests 190,357 649,092
1,350,391 2,319,294

FABEZS1ENNF AREEZEALZAESE  The notes on pages 44 to 81 form an integral part of this
EABF FE BRI BR B2 2R () o unaudited condensed consolidated interim financial information.
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Condensed Consolidated Interim Statement of Changes in Equity
(BRHFRIGE RSN - T % BEHG LB B F T 3 )

(All amounts in HK dollar thousands unless otherwise stated)

(REBER)
(Unaudited )
AHADNRREREAIENES
Attributable to
equity holders of the Company
DERR
BA  HittRE REERS i BER
Share Other Retained Minority Total
capital reserves earnings interests equity
R-SENE—-F—H%&#  Balance as at 1 January 2008 3,043,104 368,589 3,474,650 4,647,839 11,534,182
H AL Profit for the period - - 402,326 263,354 665,680
Hi2Eda Other comprehensive income - 1,267,876 - 385738 1,653,614
BZ-EEN\EXA=1HI Total comprehensive income for
AMIAMEZENEEE the six months ended 30 June 2008 - 1,267,876 402,326 649,092 2,319,204
TR E Exercise of share options 1,692 = = = 1,692
Bk Shares repurchased (42,210) = - - (42,210)
DHREHZA Injection by minority shareholders = = = 64,822 64,822
“TZEERE Dividend relating to 2007 - - (640,088) - (640,088)
MBARIRET Dividend paid to the minority shareholders
HOBREARE by the subsidiaries - - = (199272)  (199,272)
WK B AR Acquisition of a subsidiary = = = 12,162 12,162
Wi D YRR Acquisition of minority interests = (64,977) = (333,649)  (398,626)
(40,518) (64,977) (640,088  (455,937)  (1,201,520)
R-BENEXA=+HE#H Balance as at 30 June 2008
(ZE5 Kizt2) (Restated, Note 2) 3,002,586 1,571,488 3,236,888 4,840,994 12,651,956
RZZENEXRA=1H Analysis of equity as at 30 June 2008
ERND N
“EZNFAA=+H#EH  Balance as at 30 June 2008
e as previously reported 3,002,586 1,669,499 3,442,296 164,414 8,268,795
e iR Adjustments arising from common control
combination - (98,011) (205,408) 4,686,580 4,383,161
R-BENEAXA=1+HE# Balance as at 30 June 2008
(BE5 Mz2) (Restated, Note 2) 3,002,586 1,571,488 3,236,888 4,840,994 12,651,956
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Condensed Consolidated Interim Statement of Changes in Equity (# continued)
(BRIFIGERSN BT B £ BB LB T o i3 )

(All amounts in HK dollar thousands unless otherwise stated)

(REER)
(Unaudited )
AHAARRESEEADENES
Attributable to
equity holders of the Company
PERR
[N Hitvf#% REEH ’i BER
Share Other Retained Minority Total
capital reserves earnings interests equity
R-ZEThE—-F—HEH  Balance as at 1 January 2009 2,941,407  (1,374,813) 3,343,327 4,972,684 9,882,605
H A4 A Profit for the period - - 508,262 190,234 693,496
Hih 2 Az Other comprehensive income - 656,772 = 123 656,895
BZ-ZEZNFEAA=1HI Total comprehensive income for

NMEAHREMEAE the six months ended 30 June 2009 - 656,772 503,262 190,357 1,350,391
TP e R 4 Exercise of share options 225 = = = 225
DERREA Contribution by minority shareholders - - - 108,392 108,392
2PN Transfer to reserve fund - 100,609 (100,609) - -
—EE\FRE Dividend relating to 2008 - - (203,409 - (203409

MEBARIRETH Dividend paid to the minority shareholders
PERRARE by the subsidiaries - - = (158,686)  (158,686)
=N Acquisition of a subsidiary = = = 50,036 50,036
225 100,609 (304,018) (258) (203,442)
RZZEAEARAZTHHER Balance as at 30 June 2009 2,941,632 (617,432) 3,542,571 5,162,783 11,029,554

FALEFEIENMIAERAKREZEAL S The notes on pages 44 to 81 form an integral part of this
F HA B 758 L ) BR BB SR o unaudited condensed consolidated interim financial information.
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Condensed Consolidated Interim Cash Flow Statement
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

BEANA=1tTHLLAEAR

Six months ended 30 June

—EENF —ET)NF
2009 2008
(REEXR) (REEZ)
(Unaudited) (Unaudited)
(geE%)
(Restated)
CEEELANRESE Cash generated from operations 1,319,434 763,273
HERAAEEBIERLIE Y Proceeds from disposals of financial
W EEFERIA assets at fair value through profit
or loss 246,381 275,792
ERFE Interest paid (153,404) (153,418)
EAFTER Income tax paid (160,877) (178,493
HEEHCREMAEHE Net cash inflows from operating
activities 1,251,534 707,154
KEESH 2R MEFE Net cash outflows from investing
activities (846,742) (1,648,341)
MEEBIERR Net cash inflows from financing
activities 258,637 177,757
RERBEEEYW2FHM,~  Net increase/(decrease) in cash
(R 4) and cash equivalents 663,429 (763,430)
HzRe RREFED Cash and cash equivalents
at beginning of period 1,901,000 3,319,744
HMRzESRESZEEY Cash and cash equivalents
at end of period 2,564,429 2,556,314
ReERBRESEEYW2E&E DM Analysis of balances of cash and
cash equivalents
RITREFRE Cash at bank and in hand 1,489,174 1,979,729
FEHARITIF X Short-term bank deposits 1,075,255 176,379
E¥miEES Money market funds - 400,206
2,564,429 2,556,314

BAEZS1EM T ARCEZEPLES R The notes on pages 44 to 81 form an integral part of this
HABT 75 B L B R AL 2R 19 o unaudited condensed consolidated interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information
(B4 5 BE ) B 2 851 LB For B8 )

(All amounts in HK dollar thousands unless otherwise stated)

44

Shenzhen International Holdings
Limited CRIIBE R ZRAER QA
(IRARAE])RREZEKRAR KNAF
REKBAR ([SEREmE]) 5
RAIRARZEREBRARIIEREZ

MIREBIT
- WKERK:

mnE: &

W PR 75
ARRAR—HEARBREFTMKRILLZ
B IR AR AR Az ik R Bank
of Bermuda Building, 6 Front Street,

Hamilton HM11, Bermuda °

ARBIBRMREEHARZMBRA
Al ([BExFT]) Eme

AEREETHRAMBHERANEE T T

5I1%R - bR =B RSN

AERAEETHMBEENCHESRS
“ETNFNAATHAETIZE-

AERZES T RAMBEERRREEZ -

Shenzhen International Holdings Limited (the “Company”)
is an investment holding company. The principal activities
of the Company and its subsidiaries (collectively the
“Group”), and its associates and jointly controlled entities
include the following logistic businesses:

— Toll roads;

— Logistic parks; and

—  Provision of logistic service.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is Bank
of Bermuda Building, 6 Front Street, Hamilton HM11,

Bermuda.

The Company has its primary listing on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).

This condensed consolidated interim financial information
is presented in thousands of units of HK dollar
(“HKD’000”), unless otherwise stated.

This condensed consolidated interim financial information
was approved for issue on 10 September 2009.

This condensed consolidated interim financial information
has not been audited.
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Notes to the Condensed Consolidated Interim Financial Information (# continued)
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

FEEH

RZEBEZAFAAA—B AQEE
50.021% % = Wt B & 7 & Y & &
~EBRMHEBRAA (RIS ER])E
BEREERAR ([BX]) K
ERBRARI(IBY])ETERSE
FAR -BREZER  FISsRARE
LA A R #1,068,800,0007T ( #)75 #&
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Key events

On 1 June 2009, Shenzhen Expressway Company Limited
(“Shenzhen Expressway”), a 50.021% owned subsidiary of
the Company, Intersafe Investments Limited (“Intersafe”),
and Road King Infrastructure Limited (“Road King”) entered
into an agreement under which Shenzhen Expressway
conditionally agreed to acquire from Intersafe a 45% equity
interest in Shenzhen Airport-Heao Expressway (Eastern
Section) Company Limited (“Jihe East Company”) and
related shareholders’ loan as at 31 March 2009 owed by
Jihe East Company to Intersafe at a total consideration
of Renminbi (“RMB”) 1,068,800,000 (approximately
HKD1,213,200,000). Road King agreed to enter into
the agreement as guarantor to procure and guarantee
Intersafe’s performance of certain obligations under
the agreement. Shenzhen Expressway also agreed to
reimburse Intersafe the income tax payable by Intersafe
which arises from transfer of interest under the agreement.

Shenzhen Expressway currently holds an effective interest
of 55% in Jihe East Company. Upon completion of the
acquisition, Shenzhen Expressway would hold an effective
interest of 100% in Jihe East Company. Up to date of this
report, the transaction has not been completed.

This condensed consolidated interim financial information
for the six months ended 30 June 2009 (the “Period”) has
been prepared in accordance with Hong Kong Accounting
Standard 34, “Interim financial reporting”, issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December
2008, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).
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As described in Note 1, Note 2.3(b) and Note 5 to the
annual financial statements of the Group for the year
ended 31 December 2008, the Company applied the
principles of merger accounting, as prescribed in Hong
Kong Accounting Guideline 5 “Merger Accounting for
Common Control Combinations” (“HKAG 5”) in preparing
the financial statements of the Group for the year ended
31 December 2008 to account for the acquisitions of
Shen Guang Hui Highway Development Company (“Shen
Guang Hui) (the “Acquisition”). The major asset of Shen
Guang Hui is its holding of 18.868% interest in Shenzhen
Expressway, which became a subsidiary of the Company
upon the completion of the acquisition on 30 December
2008. In addition, Flywheel Investments Limited, a
wholly-owned subsidiary of the Company, and Shenzhen
Expressway owns 45% and 55% interests of Jade
Emperor Limited (“JEL”) respectively. After the completion
of Shen Guang Hui acquisition, the Company indirectly
held 72.5% interest in JEL, JEL then became a subsidiary
of the Group. The annual financial statements of the
Group for the year ended 31 December 2008 included the
financial position, results and cashflows of the companies
comprising the Group as if the current group structure
had been in existence since their respective dates under
common control. This condensed consolidated interim
financial information has also been prepared on the
same basis using the principles of merger accounting as
prescribed in HKAG 5. Comparative figures for the six
months ended 30 June 2008 have been restated.

Moreover, as described in Note 2.2(b) to the annual
financial statements of the Group for the year ended 31
December 2008, in previous years, the Group adopted
the proportionate consolidation method under Hong Kong
Accounting Standards (‘HKAS”) 31, ‘Interests in Joint
Ventures’, to account for its interests in jointly controlled
entities. On 30 December 2008, the Group changed
to adopt equity method, the alternative method under
HKAS 31, to account for its interests in jointly controlled
entities. The change in accounting policy was applied
retrospectively and comparative figures for the six months
ended 30 June 2008 have been restated on the same
basis.

As described in Note 2.2(c) to the annual financial
statements of the Group for the year ended 31 December
2008, in previous years, the Group adopted the revaluation
model for subsequent measurements under HKAS
16 “Property, plant and equipment” to account for its
buildings. On 30 December 2008, the Group changed to
adopt cost model, the alternative method under HKAS
16, to account for its buildings. The change in accounting
policy was applied retrospectively and comparative
figures for the six months ended 30 June 2008 have been
restated on the same basis.
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The following table demonstrates the effect, arising from
the common control combination and the changes in
accounting policy on jointly controlled entities, on the
revenue and results of the Group for the six months ended
30 June 2008.

R2008F BRI S OHER
Combining entities acquired in 2008
b
Adjustments
BREit
A& BREY
R251 REE Relating to KEE
The Group, Shen  RYIER change in f£E3)
as previously Guang  Shenzhen BRExAH accounting At | The Group,
reported Hui  Expressway JEL Relating to business combination policy Other | s restated
Bikl) M) Ktk B (o) M) HizE(o) M) (] M)
Note (@) Note (a) Note (a) Note (o) Note (c) Note (d) Note (e) Note (f) Note (g)
WA Revenue 549,236 - 1,954,237 205,129 (8,338) - - - (121,382) (26,920) | 2,551,962
HARAF|  Profit for the period 470,819 32,457 312,245 90,286 - 5,485 (155,326) (90,286) - - 665,680
MaE(a) @ A LB ESBUIR Eﬁﬁ* BRER  FIlER Note (a): The above financial information is extracted from the unaudited
FMIELMEZ=F /\i/\ﬁ! + B kN consolidated financial information of Shen Guang Hui,
& A E’]%%&%Vﬁ?éﬂﬁ%%ﬂ* Shenzhen Expressway and JEL for the six months ended 30
June 2008;
kD) : ABREBHEAEERERIIERR S Note (b): The adjustment represents the elimination of certain
NEXRA=Z+HIE 1 AHBzH O R transactions between the Group and the Shenzhen Expressway
5 during the six months ended 30 June 2008;
MizE(c) : FBEETEME ( ﬁﬂﬂ)ﬁﬁﬁ’z}ﬂ (%3 Note (c): Xin Tong Chan Development (Shenzhen) Co., Ltd. (“Xin Tong
El) - AREWHEB AR stRIIEERR Chan”), a subsidiary of the Company injected certain of its
—NANFRIKLL H%ﬁﬁﬁﬁ’ﬁ?si})\%? assets into Shenzhen Expressway when Shenzhen Expressway
IeE FBEMEIANZSEEMER was established in 1996. The appraised value of such assets
BRI EREERN Z5HERRER contributed by Xin Tong Chan was recorded in the books
AERTRERBEANKREMB - RNKE of Shenzhen Expressway at a value higher than the then
B HEEIINTES B ERNESEET carrying value of the assets in the books of Xin Tong Chan.
Bm The additional depreciation or amortisation charge thereon has
been reversed accordingly upon the Acquisition;
B RE(d) ﬁ‘\mLZ%i AR Th AR s VAR AN SR B Note (d): Shenzhen Expressway’s result was previously accounted by the
AEBEMLBERATRFYIER AR Group and Shen Guang Hui using the equity method as share
ﬁé @ AEEREERZEMRA - #E2=2F of profit of an associate. The adjustment represents the reversal
ZNEFERNA=ZTHEANEARRIRRZ of share of profits of Shenzhen Expressway in the books of the
FE (R & F Group and Shen Guang Hui for the six months ended 30 June
2008;
Mis(e) : PEBEROAERRFIISRAHEZE Note (e): The adjustments represent reversal of share of profits of JEL in
A RIELZ FB15 & F the books of the Group and Shenzhen Expressway;
MisE@) @ FARBEREGIEEES S Efﬁ@ﬂ(?ﬁ Note (f): The adjustment represents the effects of changing the
LB G ER AR RECBENTE; accounting method for jointly controlled entities from
proportionate consolidation method to equity method;
MisE(Q) : ZRTREHRBBRANBRERAESEAE Note (g): Dividend income previously reported as revenue by the Group

A EAREE A28, — B

has been reclassified to other income so as to conform with the
Group’s current period’s presentation.
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The following table demonstrates the effect, arising from
the common control combination and the changes in
accounting policies on jointly controlled entities and
subsequent measurements of buildings, on earnings per
share of the Group for the six months ended 30 June
2008.

BREt

rEE )i BREH
R25%! ¥446  Relating to rEE-
The Group,  Relating to change in KE5
as previously business accounting The Group,
reported  combination policies as restated

ShRAF Earnings per share
(AFREE) (in HK cent per share)

=7 - Basic 2.54 0.29 - 2.83
—%% - Diluted 2,51 0.25 - 2.76

TRBAR—EH TAFNAHES

SHEEE

% HEEIE s
MIEFIR

BAER_ZTT)N\F

AARBEEDNTZE:

SA=+

The following table demonstrates the effect, arising
from the common control combination and the changes
in accounting policies of jointly controlled entities and
subsequent measurements of buildings, on the Group’s
equity as at 30 June 2008.

RBEHBNANER
Combining entities acquired in 2008
Eil 4
Adjustments
Bt
158 LeLE]
R25) Relaingto |~ A&
The Group, REE MR change in L)
as previously Shen  Shenzhen BREEAK accounting | - The Group,
reported  Guang Hui  Expressway JEL Relating to business combination policies |  as restated
Hite) Hite) Hite) Hith) i) Hizt(o) it K Fitg) iR
Note (a) Note (a) Note (a) Note (o) Note (c) Note (d) Note (g) Note (f Note (g) Note (n)
A& Share capital 3,002,586 99585 2,056,488 218400 (99585) (2056488 (218400) - - - -| 3,002,586
Atk Other reserves
=it - Merger resenve (1,066,380) - - -| (808,028 (58,299) - - - - - (.982,701)
-Hfh - Others 2,735,879 25,580 4647467 1,060,655 - 3975579 (1,116,147) (23478) 40,933 (131,189) (19932)] 3,504,189
RBEH/ Retained earmings/
(25ER) (accumulated losses) 3,442,29% 352057 1,068,298 (74,510) - (1,602,075 72,575 (102,009) (40933 131,189 -| 3236888
HUREER Minorty inerests 154,414 - 87105 - - 3879475 - - - - - 4840994
fEs Total equity 8,268,795 737222 8569358 1204545 (07613  (3812960)  (1.261972)  (125,487) - - (19932)| 12651956
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Note (a):

Note (b):

Note (c):

Note (d):

Note (e):

Note (f):

The above financial information is extracted from the unaudited
consolidated financial information of Shen Guang Hui,
Shenzhen Expressway and JEL as at 30 June 2008;

The adjustment represents the elimination of share capital of
Shen Guang Hui against the cost of investment in Shen Guang
Hui, resulting in a debit in merger reserve;

Investments in Shenzhen Expressway were previously
accounted for as investments in an associate by the Company
and Shen Guang Hui before the completion of the Acquisition.
The adjustments represent:

(i) Reversal of share of accumulated profits and other
reserves from investments in Shenzhen Expressway in
the books of the Company and Shen Guang Hui;

(ii) Elimination of share capital and share premium of
Shenzhen Expressway against the investment cost in
Shenzhen Expressway by the Company and Shen Guang
Hui, resulting in a debit in merger reserve;

(iif) Recognition of minority interests of Shenzhen
Expressway in the consolidated balance sheet of the
Group;

Investments in JEL were previously accounted for as
investments in a jointly controlled entity by the Company and
Shenzhen Expressway before the Acquisition. The adjustments
represent:

(i) Reversal of share of accumulated profits from
investments in JEL in the books of the Group and
Shenzhen Expressway;

(if) Elimination of share capital of JEL against the cost
of investment in JEL by the Group and Shenzhen
Expressway.

Xin Tong Chan injected its certain assets into Shenzhen
Expressway when Shenzhen Expressway was established in
1996. The appraised value of such assets contributed by Xin
Tong Chan was recorded in the books of Shenzhen Expressway
at a value higher than the then carrying value of the assets
in the books of Xin Tong Chan. The difference between the
appraised value and the then carrying value, and the related
additional depreciation and amortisation charge, are reversed
accordingly;

During 2006, Shenzhen Expressway acquired the remaining
5% interests of its 95% owned subsidiary from the Company,
resulting in an increase in other reserves, being the excess
of consideration paid over the share of net assets of the
subsidiary acquired. On the other hand, the Company recorded
a gain on disposal of the 5% equity interest. In addition, the
Company received a dividend from the subsidiary of Shenzhen
Expressway during the year ended 31 December 2006. The
adjustment represents the reversals of such increase in other
reserves and gain on disposal in prior years.

Moreover, the 5% equity interests described above were
acquired by the Company from a third party in 2001. The
adjustment also includes the reversal of other reserve of the
Group, being the excess of consideration paid by the Company
over the share of net assets acquired;
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Note (g):

Note (h):

#& continued )

In February 2006, Shenzhen Expressway completed its share
reform scheme. In this connection, Shen Guang Hui transferred
a portion of its legal person shares in Shenzhen Expressway
to the holders of A shares of Shenzhen Expressway and
incurred a loss, which was calculated based on the share
of net assets of Shenzhen Expressway by Shen Guang Hui.
Since the acquisition of Shen Guang Hui was recognised using
common control combination, the above transfer of interests
in Shenzhen Expressway was regarded as a transaction with
minority interests. According to the accounting policy adopted
by the Group, no gain or loss was recognised with respect to
such transfer. The decrease in share of net assets of Shenzhen
Expressway by Shen Guang Hui was accounted for as a
reduction in reserve;

In previous years, the Group adopted the revaluation model
in subsequent measurements to account for its buildings. On
30 December 2008, the Group changed to adopt cost model.
The fair value surplus reserve previously recorded has been
reversed as a result of the change of accounting policy.

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2008, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

(@ The following new standards and amendments to
standards are mandatory for the first time for the
financial year beginning 1 January 2009:

2009 Interim Report

HKFRS 8, ‘Operating segments’. HKFRS
8 replaces HKAS 14, ‘Segment reporting’
(effective from 1 January 2009). It requires a
‘management approach’ under which segment
information is presented on the same basis
as that used for internal reporting purposes.
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The chief
operating decision-maker has been identified as
the board of the directors that makes strategic
decisions. The information of the reportable
segments is presented in Note 5.
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HKAS 1 (Revised) and HKAS 1 (Amendment),
‘Presentation of Financial Statements’ (effective
from 1 January 2009). The revised standard
prohibits the presentation of items of income
and expenses (that is ‘non-owner changes in
equity’) in the statement of changes in equity,
requiring ‘non-owner changes in equity’ to
be presented separately from owner changes
in equity. All ‘non-owner changes in equity’
are required to be shown in a performance
statement.

Entities can choose whether to present one
performance statement (the statement of
comprehensive income) or two statements
(the income statement and statement of
comprehensive income). The Group has
elected to present two statements (the income
statement and statement of comprehensive
income). The condensed consolidated interim
financial information has been prepared under
the revised disclosure requirements.

HKFRS 7 (Amendment), ‘Financial Instruments:
Disclosures’. The amendment increases
the disclosure requirements about fair value
measurement and amends the disclosure about
liquidity risk. The Group will make additional
relevant disclosures in its financial statements
ending 31 December 2009 to comply with the
revised disclosure requirements.
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The following new standards, amendments to
standards and interpretations are mandatory for the
first time for the financial year beginning 1 January
2009, but are not currently relevant or do not have
significant impact to the Group’s operations:

HKFRS 2 (Amendment), ‘Share-based
Payment’.

e  HKAS 19 (Amendment), ‘Employee Benefits’

e HKAS 23 (Amendment), ‘Borrowing Costs’.

o HKAS 28 (Amendment), ‘Investments in

Associates’.

° HKAS 32 (Amendment), ‘Financial Instruments:
Presentation’.

e  HKAS 36 (Amendment), ‘Impairment of Assets’.

e HKAS 38 (Amendment), ‘Intangible Assets’.

° HKAS 39 (Amendment), ‘Financial Instruments:
Recognition and Measurement’.

° HK(FRIC) — Int 9 (Amendment), ‘Reassessment
of Embedded Derivatives’ and HKAS
39 (amendment), ‘Financial Instruments:
Recognition and Measurement’.

e HK(IFRIC) - Int 13, ‘Customer Loyalty
Programmes’.
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BYRHE_ZENAFAAA=THIEN
& A &9 5 ) 1L Hn & #54,096,0007T ©

(b) The following new standards, amendments to
standards and interpretations are mandatory for the
first time for the financial year beginning 1 January
2009, but are not currently relevant or do not
have significant impact to the Group’s operations:
(continued)

e HK(IFRIC) - Int 15, ‘Agreements for the
Construction of Real Estate’.

o HK(IFRIC) — Int 16, ‘Hedges of a Net Investment
in a Foreign Operation’.

Other than those disclosed in the 2008 annual financial
statements of the Group for the year ended 31 December
2008, the major changes in the critical accounting estimate
and assumptions are as follows:

In the second quarter of 2009, the Group has reviewed
amounts and timing of expenditures expected to incur for
the major maintenance and resurfacing to be undertaken
throughout the allowed operating periods of some principal
toll roads operated by the Group. As affected by the
downward trend of the market interest, the Group has
adjusted the discount rate adopted in calculating provision
for maintenance/resurfacing obligations from 10% to
6.62% in order to reflect the time value of the provision on
a more reasonable basis. The provision for maintenance/
resurfacing obligations has been adjusted prospectively
based on the updated maintenance/resurfacing plans and
updated discount rate since 1 April 2009. This change in
accounting estimate resulted in an increase of net profit
for the six months ended 30 June 2009 amounting to
HKD54,096,000.

20097 H 3R 5
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54

AREBEHFHELENR/R=RIR
%?&/'\4
- WERRK:
WRE : &
- YRR

SEHANREXBBEREOREENBEL
ARASENREHBERE-

ITERERFERRRESTS EFQ
mﬂ$¢lmW%ﬁ¢M&ﬁﬁﬁ&

NEER BEERRBILRELATEE
EOHR

EFEERKEFHARTERER LT
M E R - MREMYRREED S
EBERB-WEBLEKBERE CEK
%’*ﬁ%%’&%:%/MLIIE’WE%UHJ
ODHER LERERE: %/mmﬁ&@%
AREFPREZE=7TYREMRE

j@%o

AEEEZNEFRPBERRET

The Group reassessed its operations to be organized in 3
main business segments:

— Toll roads;
— Logistic parks; and
—  Provision of logistic service.

Head office functions include corporate management
functions and investment and financial activities of the
Group.

The chief operating decision-maker has been identified as
the board of directors. The board of directors reviews the
Group’s internal reporting in order to assess performance
and allocate resources. Management has determined the
operating segments based on these reports.

The board of directors considers the business from
a business activities perspective, and assesses the
performance of toll roads, logistic parks and logistic
services segments. Toll roads include development,
operation and management of toll highway; logistic
parks mainly include the construction operation and
management of logistic centres; logistic services include
the provision of third party logistic and logistic information
services to customers.

Substantial businesses of the Group are carried out in the
PRC.
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(All amounts in HK dollar thousands unless otherwise stated)

RAEE AEE 2 5 WA RSB During the Period, the segment revenue and results are as

g follows:
BE-—EESAhFEXA=1+HIL<EA For the six months ended 30 June 2009
(REEXR) (Unaudited)
MiRE W3 BR £EAR

- gN Logistic Logistic  Head office ok

Toll roads parks services functions Total
WA Revenue 1,534,234¢ 80,601 78,743 - 1,693,578
B B Operating profit 537,713 23,725 3,512 280,045 844,995
JEG £ R Share of profit of

TREAR jointly controlled entities 151,542 285 392 - 152,219
EEBE D RH Share of profit of associates 44,747 - 111 - 44,858
B s Finance income 7,495 950 1,208 3,265 12,918
MBAA Finance costs (159,948) @ (38) (70,099) (230,089)
BRET A0 2 A Profit before tax 581,549 24,956 5,185 213,211 824,901
EREH Depreciation and amortisation 212,304 15,583 2,972 4,459 235,318
BARRY Capital expenditure 658,450 349,207 77,973 253 1,085,383
R-ZEZREANA=TH As at 30 June 2009
(REER) (Unaudited)
Mk E W37 AR A% EEAH

WENE Logistic Logistic  Head office ok

Toll roads parks services functions Total
BEE Total assets 24,979,415 1,210,793 306,126 3,444,633 29,940,967
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BE-ZZEN\FXRA=+THLXHEA
(REEK KE)

For the six months ended 30 June 2008
(Unaudited, restated)

MR Wi BR T SEBY

¢ ¥NiS Logistic Logistic  Head office B

Toll roads parks services functions Total
LN Revenue 2,421,414@ 66,088 64,460 = 2,551,962
mERF Operating profit 560,844 23,369 1,686 259,796 845,695
FEAG R Share of profit of jointly controlled

EEAN entities 126,391 291 643 = 127,325
FE B & A B Share of (loss)/profit of associates
(&518),/BF (710) = 716 = 6
bl Finance income 14,588 344 461 19,673 35,066
B HS PR AR Finance costs (162,887) (483) (164) (62,541) (226,075)
BB A0 & Profit before tax 538,226 23,521 3,342 216,928 782,017
NEEEH Depreciation and amortisation 171,906 12,561 4,158 6,353 194,978
&R Y Capital expenditure 1,874,337 121,558 18,645 45177 2,059,717
R-ZEENF+=-A=1+—8H As at 31 December 2008
(REXR) (Audited)
e W BR A% EERY

=N Logistic Logistic ~ Head office ks

Toll roads parks services functions Total
BEE Total assets 23,262,333 1,190,711 344,892 2,116,688 26,914,624
(@ WEABBABRBRZERBGEA (@ The revenue from toll roads includes construction

BE—ZETNFANA=THLLRE
A : & %491,005,0007T : BLE &
ENFRNA=ZTHLEAREA B
1,473,838,0007T

revenue: for the six months ended 30 June 2009:
HKD491,095,000; for the six months ended 30
June 2008: HKD1,473,838,000.
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(REEK)
(Unaudited)
BYEE
Intangible assets
HELH-
THhERE
R
HEEE
Leasehold
g W% -BE  land, land
BREE K#&fE  userights
Concession REME  Properties,  andother  EEIRE
intangible LS A3 Investment plant and leased Construction
assets Goodwill Total  properties  equipment assets in progress
HEZZZNEA=TH Sxmonths ended
IEREA 30 June 2009
“EThFE-A-H Net book amount
FHFE as at 1 January 2009 18,125,699 - 18,125,699 49,183 1,636,136 509,656 341,542
WERBL Acquisition of a subsidiary - - - = 444 = 82,846
R Additions 491,367 - 491,367 - 32,022 20,478 458,726
HE Disposals - - - (5,100) (6,985) (13,237) (1,350)
&y Transfers - - - - 416,755 1,851 (455,820)
ERER Exchange difference (83) - (83) - (37) ) -
WE/BH Depreciation/amortisation (166,104) - (166,104) (326) (61,845) (7,043) =
RER Reversal of impairment - - = = 2,357 57 =
ZEENERAZTH Net book amount
REE as at 30 June 2009 18,450,879 - 18,450,879 43,757 2,018,847 511,760 425,944
HE-ZZ\E;A=TH Sixmonths ended
IEREA 30 June 2008
“EZ/\5-A-H Net book amount
FHFE as at 1 January 2008 13,716,069 - 13,716,069 32,580 869,503 433,502 584,228
KB Acaisition of a subsidiary - 1,388 1,388 - 35,038 25,311 466
R Additions 1,505,315 - 1505315 - 32,228 55,187 404,784
& Disposals - - - - (4,605) - (10,747)
&y Transfers - - - = 609,864 5,587 (681,601)
ERER Exchange difference 1,085,180 - 1,085,180 - 69,389 30,808 47,355
WE/BH Depreciation/amortisation (132,107) - (182,107) = (56,083) (6,788) =
W Write-off - (1,388) (1,389) = = = S
BitER Revaluation loss - = = (1480) = = =
ZEENERAZTH Net book amount
REE as at 30 June 2008 16,124,457 - 16,124,457 31,100 1,655,334 543,607 344,485
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BEAB=1THILAEA
Six months ended 30 June

—EENEF —EENF

2009 2008

(REER) (REEEZ)

(Unaudited) (Unaudited)

(&eE5)

(Restated)

H1 4 Beginning of the period 1,230,364 1,076,880
NABEEHAEF Net fair value gains transferred

A S to equity 803,457 787,107

BE Disposals (21,800) —

PE 3 Z5 Exchange differences - 87,320

HAZR End of the period 2,012,021 1,951,307

B IER BB (9 Less: non-current portion (95,726) (95,857)

e E B 19 Current portion 1,916,295 1,855,450

AHEHEZMBEEEBRNAT Available-for-sale financial assets include the following:

i

As at
—EELE —TT)\F
ANB=+tH +-A=+—H

58

30 June 31 December
2009 2008
(REER) (Kegiz)
(Unaudited) (Audited)
R FH 2 iEzES -  Listed securities in PRC,
BARE at fair value
— Al miE — Freely tradable 1,916,295 979,843
—BREH — With lock-up period - 154,795
1,916,295 1,134,638
JF EMES AR Unlisted equity investments,
B at cost less impairment:
— A — Cost 119,821 119,821
— BB — Provision for impairment (24,095) (24,095)
95,726 95,726
2,012,021 1,230,364

2009 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (% continued)
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(All amounts in HK dollar thousands unless otherwise stated)

7 WHHEZHMBEE (&) 7

R-ZEZENFERNA=1TH BRARLE
EMNLEMERBZSHF RB.8%H B mK
SERMNERAA ([MEEE]) AR
R n (FBEM107,725,8815%) -

8 RANEZBESTRIUBEE 8

AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

As at 30 June 2009, listed equity investments stated at fair
value represent 8.8% interest (equivalent to 107,725,881
shares) A share in CSG Holding Co., Ltd. (“CSG”).

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

IS

As at
—EENF “ETENF
ANB=t+tH +Z-A=+—H
30 June 31 December

2009 2008
(REHEZX) (KEEZ)
(Unaudited) (Audited)

rmEH: Listed securities:
DI EFSF PR AR Equity securities — the PRC - 149,827
tWmEAETE Market value of listed securities - 149,827

RZBEZENF+_A=+—H &2
EERERTERCUBEERMUAR
BB HEESEBRRMNRE N AEH
EHHE-

Financial assets at fair value through profit or loss as at
31 December 2008, which were denominated in RMB,
represented the shares of CSG and were disposed of
during the Period.

2009 His &5 RIUIEFRIZR AR AT
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(All amounts in HK dollar thousands unless otherwise stated)

»®
As at

—EENEF —EENF

AB=+H +T-A=+—H

30 June 31 December

2009 2008

(REER) (K& %)

(Unaudited) (Audited)

E TSR F () Trade receivables (a) 294,739 259,182
BB ERE Less: Provision for impairment (194) (194)
FE WK —F58 Trade receivables — net 294,545 258,988
H At JE W K TEAT FR () Other receivables and prepayments (b) 1,267,423 314,911
1,561,968 573,899

B IERBED Less: non-current portion

— AT+ b fE R #E SR IE — Prepayment for land use rights (91,447) =
BER 1D Current portion 1,470,521 573,899

(@)

E¥RRERFEEFRNSEEKENTZE
B #%157,180,000c (ZEENF+ = A
=+—H:%%156,497,000) N E R E R
ARFEUZ A ©

H e WK F B e RIS BRI BT
ZRAEERRSISRRKRARYIERES ([4
TEE])  ASTEBERRRNORBEEE
961,936,000 (ZEENF+ A =+—
B : % #137,278,0007T) ° B BRI = RN
—EZAFENAZTHEFRIRYTRE
ERARAR (DRYIEEZER] - —KARY
TARBRNEEEEEEEERES (IR
HEZ)2ERENAR) AREEER G
STIE B 18 208 %1,350,891,0007T ( —EZ
NE+=A=+—H:#%#%340,561,0007T)
(FF1BERKIE12(d)) °

2009 Interim Report

Trade receivables included Shenzhen Expressway’s amounts due
from the Shenzhen Communications Bureau of HKD157,180,000
(31 December 2008: HKD156,497,000) for the management
services income recognised.

Other receivables mainly included prepayments of
HKD961,936,000 (31 December 2008: HKD137,278,000) for the
construction of Shenzhen section of Yanjiang Highway (“Yanjiang
Project”) by Shenzhen Expressway on behalf of the Shenzhen local
governments. As at 30 June 2009, Shenzhen Expressway received
the cumulative loan of HKD1,350,891,000 (31 December 2008:
HKD340,561,000) from Shenzhen Investment Holdings Company
Limited (“SIHCL”, a wholly owned subsidiary of Shenzhen
Municipal State-owned Assets Supervision and Administration
Commission (“Shenzhen SASAC”)) for particular construction of
Yanjiang Project (see details in Note 12(d)).



Notes to the Condensed Consolidated Interim Financial Information (# continued)
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(All amounts in HK dollar thousands unless otherwise stated)

XEBRURAZEEH —RA30E120 Trade receivables generally have credit terms of 30 to 120
H AEER_ZTZNFRA=THEHRK days. As at 30 June 2009 and 31 December 2008, the
—EENF+ A=+ —HEBEK ageing analysis of the trade receivables of the Group is as
HHBRERNT follows:
i
As at
—EENE  —TTNF

ANA=+H +=-A=+—H
30 June 31 December

2009 2008
(REEEZ) (& =Z)
(Unaudited) (Audited)
0-90H 0-90 days 131,389 102,534
91-180H 91-180 days 11,357 3,954
181-365H 181-365 days 2,076 727
365H LA (i) Over 365 days (i) 149,917 151,967
294,739 259,182
(i) R-ZEZAFEANAZ+EHR=ZZEENE+= [0) Trade receivables due over 365 days as at 30 June 2009 and
A=+—BEKEREZE 3658 =2 /R 31 December 2008 mainly comprised the amount arising from
MRBPREAAEEERERE TAKE the development and management of certain toll road projects
REBELENRB -BEFRAZEWERRL administrated for Shenzhen Municipal Bureau of Transport. The
OREBR LR - directors consider that this receivable is not impaired.
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ERITRE
(F1x)
Number
of issued  EHREBKRA R AR 8
shares Ordinary Share wEE
(thousands) shares premium Total
R=-ZBNF As at 1 January 2008
—HA—H 14,218,183 1,421,818 1,621,286 3,043,104
TR Exercise of share options 6,000 600 1,092 1,692
[ &8k  Repurchase and
cancellation of shares (56,683) (5,668) (36,542 (42,210)
R-ZEENEF As at 30 June 2008
~B=1+H 14,167,500 1,416,750 1,585,836 3,002,586
R-ZBZILEF As at 1 January 2009
—H—H 14,027,420 1,402,742 1,538,665 2,941,407
TR Exercise of share options 800 80 145 225
R-ZZEZBhE As at 30 June 2009
~A=1H 14,028,220 1,402,822 1,538,810 2,941,632
TBARAEE S B 858 A20018/K (= The total authorised number of ordinary shares is 20,000
TEENF+_H=1+—H :2008K%) - million shares (31 December 2008: 20,000 million shares)
REEBEOAT(ZEENF+Z with par value of HKDO.1 per share (31 December 2008:
A=+—H:8&R&%01x) FIBEE HKDO.1 per share). All issued shares are fully paid.
BITRDEZHER -

2009 Interim Report



Notes to the Condensed Consolidated Interim Financial Information (% continued)

(BRHFRITBES) - BT B 2 BEG LA 8 BE T T a3 7 )

(All amounts in HK dollar thousands unless otherwise stated)

ERBERESEETNAR 2 MEF
B\ITEEMT

Movements in the number of share options outstanding
and their related weighted average exercise prices are as

follows:
BE-EBRNFARAZ1H HE_ZT )\ A=T1H
IEREA IERTEA
Six months ended Six months ended
30 June 2009 30 June 2008

FHTEE BRE TR BRI
(BRET) (Ffz) (BRETT) (Fhz)
Average Number of Average Number of
exercise price share options exercise price share options
(HKD per share) (thousands)  (HKD per share) (thousands)
H4) Beginning of period 0.335 165,010 0.333 171,010
BT Exercised 0.282 (800) 0.282 (6,000)
R End of period 0.335 164,210 0.335 165,010

RAHE > RRARLESERERTE
=hEE-

FFER_ZEZENLFNA=ZTHE
RITBE2EREN TURITFE - B
129,210,000 EERIEH R T —FF
— B+—H%K% - 35,000,0000% 8% A% 1
BR-_E——F_ARBKRM-

During the Period, no share options were granted to
directors and employees.

All share options outstanding as at 30 June 2009 are
exercisable. Out of which, 129,210,000 share options will
be expired on 11 January 2010 and 35,000,000 share
options will be expired on 5 February 2012.

20097 H3R 5
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#& continued )

(REE7)
(Unaudited)
TaRES
Eadf
Equity
component  AREE B
of fif BEES HRE WERE  HWEE  ANBE  HHRE  Curency HARR
convertible  Fair value Reserve Capital  Goodwill Hedging Merger Other translation  Contributed &
bonds reseve  funds (a) reserve reserve reserve reserve reserves reserve surplus Total
RZZZNE-A-A At1January 2008 343,501 586,870 1,123,221 59,723 (159,583) (1,869)  (1,864,636) (119,879 388,236 13,005 368,589

Lﬁ HEZEKEE  Changes i fair value of avalble-

NEEY for-sale financial assets - 633,892 - - - - - - - - 633,892
WESBHFER  Acquisiion of minorty interests - - - - - - -9 - - a9
HEER(ER Changes in fa value of erivative

BEREURHIE  fnanclal instruments qualfied

GHEIALNAERY  ascash fow hedges - - - - - 63,162 - - - - 63,162
EMEREE Currency translation differences - - - - - - - - 57082 - 57082
RZZENE At 30 June 2008

~AZTH (Restated, Note 2)

(BE5) Wik 343501 1,220,762 1,123,221 59,723 (159,583) 61,293  (1,864,636)  (184,856) 959,058 13005 1,571,488
HZRRAE-A-R At January 200 WIS 6NN LB B8 (19889 (0B0) (06219 (1G4S 6T 13005 (1374819
THEEZSEEE  Changes i fair value of

LEEY avallable-for-sale financial assets - 784,375 - - - - - - - - 784,375
RETRLES Transfer of fair value gain

SBEELAE o income statement upon

haEsEa% disposal of available-for-sale

¥ financial assets, net of tax - (141,089 - - - - - - - - (141,089

BEREHMMITE  Changesin fair value of

BRTERAEES  cashfow hedge dervative

financial instruments - - - - - 6,736 - - - 6,736
4””3’55%%@ Currency tranglation differences = = = = = = = = 6,743 = 6,743
REBBEARE  Transfer fom retained eamings to
reserve funds - - 100,609 - - - - - - - 100,609
RZ22NE At 30 June 2009

RA=TH 343501 1,337,231 1,200,051 59,723 (159,583) (44344)  (4,046,279)  (184,856) 774,119 13,005 (617,432)

(a) $P< &R B A fEZﬁE EFREZETRARE (@)  In accordance with the PRC regulations, certain companies of the

/)EE”'F'JZET' B

1 BEEE 1%1%%@( MS 5

E MR B& B M E R —3D
&) ~ERZ

BAGRERRZEREREAF Z AR

%ﬂ%ﬁﬁ%%ﬁkb/ﬁfé FRER-

2009 Interim Report

Group in the PRC are required to transfer part of their profits after
taxation to various reserve funds, which are non-distributable,
before profit distributions are made. The amounts of the transfers
are subject to the approval of the boards of directors of these
companies, in accordance with their articles of association.
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#& continued )

i
As at

—EBENF —TENF
ARA=tH +ZH=+—H
30 June 31 December
2009 2008
(REEX) (&%)
(Unaudited) (Audited)

BN () Trade payables (a) 160,356 45,592

TR Payable for construction projects 1,435,698 1,541,954

TEIREH Accrued expenses 12,234 9,477

KA UL EE 3K (D) Payable for the consideration of

acquisition (b) 979,631 979,631

il N E{(o)] Advance from an associate (c) 53,114 52,787

E {th &~ 5R(d) Other payables (d) 1,721,135 604,538
4,362,168 3,233,979

(a RZEBEFZAFAAZTBHER-ZEENF+= (@  As at 30 June 2009 and 31 December 2008, the ageing analysis
A E+— B ¥%EMNR (BIEEBEENE of the trade payables (including amounts due to related parties of
T RAESE 75 3B ) M BRER A0 T ¢ trading in nature) was as follows:

S

As at
—ZEThF ZTENF
NA=1+H +=-A=+—8
30 June 31 December
2009 2008
(REER) (&%)
(Unaudited) (Audited)
0-90H 0-90 days 156,609 39,434
91-180H 91-180 days 2,651 344
181-365H 181-365 days 417 5,144
365H A |k Over 365 days 679 670
160,356 45,592

(o) WREBAAEERZFIEH é“ ? B R E R (b)  Amount represented the remaining acquisition consideration owed
100% =BT KR _ZEThhF+=A to Shenzhen SASAC for the acquisition of 100% equity interest in
=+ — B AR M2 RIA Shen Guang Hui payable before 31 December 2009.

(©) &t%ﬁlﬁﬁ$%l§ﬁﬁﬁ%2Tﬁé?ﬁ}i?@ijﬂﬁ () This represents the advance from Nanjing Yangzi River Third
ERATBZENMNFT VR e - BEMRLER Bridge Company Limited, an associate of the Group. It is interest-
TEERHEE- free, unsecured and has no defined repayment date.

(d) WEFEFE S FEEERIBHSE TS (d)  This mainly represents a loan from SIHCL, concerning the Yanjiang

BRREBEE W IHEBMER  ZEBEB BB
FEBE  AFRIESRAEFIEHRFEER
HEZIE B WER &@L”iﬂ&ﬁﬁf* HiE=—TT
NERNB=18  FISRERYREER R
‘EH%HXBZW%%%?& #1,350,891,0007T ( —
ZENF+ZA=+— El-;%%%sztosm 000
JT) ° WP EEO() Pt - 7 THESNA=T
Mll%ﬁiﬂﬁﬁﬁ%@%gm 936 0007T AR i
HUSTIAR (= /\¢+ A=+—8:%
ﬁ%137,278,000m) WERE S EIER R
TREFENEE -

Project managed by Shenzhen Expressway. Shenzhen Expressway
provides project management services for construction, operation
and maintenance of the Yanjiang Project for the government
authority. At 30 June 2009, Shenzhen Expressway received the
cumulative government loan of HKD1,350,891,000 from SIHCL
(31 December 2008: HKD340,561,000). As mentioned in Note
9(b), Shenzhen Expressway has utilised HKD961,936,000 for the
construction of Yanjiang Project as at 30 June 2009 (31 December
2008: HKD137,278,000). The loan is interest—free, unsecured and
repayable on demand.
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®
As at
—EENF —ETNF
ANA=+H +=ZA=+—H
30 June 31 December
2009 2008
(REEEZX) (Ke2Ez)
(Unaudited) (Audited)
FERED Non-current
—RITREMERK — Bank and other borrowings 7,488,538 6,404,358
—RAEIESH — Corporate bonds 898,238 897,859
8,386,776 7,302,217
mE Current
—RITREMERK — Bank and other borrowings 1,328,562 1,941,848
HFRFRE Closing net book amount 9,715,338 9,244,065
EREHBERSTAT Movement in borrowings is analysed as follows:

BEXNA=THILEXEAR

Six months ended 30 June

—EBENF —ET)N\F

2009 2008

(REEXR) (REEEZ)

(Unaudited) (Unaudited)

(&E5)

(Restated)

R—A—B&8% Opening balance as at 1 January 9,244,065 6,685,604
FILE R Proceeds from borrowings 2,779,851 2,595,214
EEENR Repayments of borrowings (2,308,573) (1,602,399)
ME 5 = 5E Exchange differences (5) 466,084
RANB=TB%&% Closing balance as at 30 June 9,715,338 8,144,503

66

2009 Interim Report




Notes to the Condensed Consolidated Interim Financial Information (# continued)
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

i

As at
—EENF —EENF
ANAB=t+tH +Z-A=+—H
30 June 31 December

2009 2008
(REEXR) (ReEZ)
(Unaudited) (Audited)
BITA Issuer

P/ N/N| The Company (i) 1,740,891 1,706,676
I = R Shenzhen Expressway (i) 1,392,719 1,360,009
3,133,610 3,066,685

() RAHE ARRMABRERESS ()  The movement of convertible bonds of the Company

ZHHmT: during the Period is as follows:

BEBG L E

HfE Liability Equity Bt
Face value component component Total
R=ZZZ/\E  At1 January 2008
—H—H 1,727,500 1,517,977 209,523 1,727,500
FEER Interest expense
(HzE18) (Note 18) - 33,311 - 33,311
R=-ZBNF At 30 June 2008
AB=TH 1,727,500 1,551,288 209,523 1,760,811
R=ZFZAE  At1January 2009
—H—H 1,727,500 1,706,676 209,523 1,916,199
FEER Interest expense
(HfzE18) (Note 18) - 34,215 - 34,215
R=ZZZTAHFE At 30 June 2009
~AA=1H 1,727,500 1,740,891 209,523 1,950,414
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Notes to the Condensed Consolidated Interim Financial Information (# continued)
(B4 5aFBE ) B 2 8519 LA B For B8 7)

(All amounts in HK dollar thousands unless otherwise stated)

(i) PAARERE RIS EN AT BRRES (i)  The movement of convertible bonds of Shenzhen
W Expressway during the Period is as follows:

BEHH R0

HE{E Liability Equity &%
Face value = component  component Total
RZ-ZZZNF  At1 January 2008
—A—H 1,577,287 1,202,028 344,810 1,546,838
MEEH Interest expense
(KisE18) (Note 18) - 30,519 - 30,519
fE N ERE Exchange differences 125,517 98,111 = 98,111
R-ZEZENF At 30 June 2008
~NA=1H 1,702,804 1,330,658 344,810 1,675,468
RZZZAFE  At1 January 2009
—A—H 1,702,804 1,360,009 344,810 1,704,819
MEER Interest expense
(MzE18) (Note 18) - 32,691 - 32,691
PEH ZRE Exchange differences - 19 - 19
R-ZZBZENF At 30 June 2009
NA=1H 1,702,804 1,392,719 344,810 1,737,529
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Notes to the Condensed Consolidated Interim Financial Information (# continued)
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

BEARNB=1THILAHEA
Six months ended 30 June

—EENF —EENF
2009 2008
(RECEZ) (RE&EZ)
(Unaudited) (Unaudited)
(&)
(Restated)
NEL Logistic Business

WERNE Toll roads
—BEBRA — Toll revenue 1,043,139 947,576
—BERBMA — Construction revenue 491,095 1,473,838
m Logistic parks 80,601 66,088
i AR 1% Logistic services 78,743 64,460
1,693,578 2,551,962

BEA~NA=1+THLEAEA
Six months ended 30 June

—EENF —EZ)N\F
2009 2008
(REEZR) (REEEZ)
(Unaudited) (Unaudited)
(R2E%)
(Restated)
HEZAREER Gain on disposals of
BaniReWBEEL financial assets at fair value
B through profit or loss 96,554 31,002
BARnBEERBELIKRZ  Fair value losses
VBEEARBEES on financial assets at fair value
EAEREE through profit or loss - (84,872)
HERMHEE 2 Gain on disposals of
PFEE 2 Wa available-for-sale financial assets 176,352 —
HEMEQAIER 2 WE Gain on disposals of
investments in associates - 290,210
HEME HE K Loss on disposals of property, plant
B BE and equipment (2,087) -
W e 4 b (8 2 ez Gain on compensation
on land resumption 19,987 -
Hth Others (15) 19,303
290,791 255,643
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Notes to the Condensed Consolidated Interim Financial Information (% continued)

(BRHF BT BE) - BT & 8R4 LB T T 73 & M7)

(All amounts in HK dollar thousands unless otherwise stated)

BEXAABA=1THILAEA
Six months ended 30 June

—EELEF —EENF
2009 2008
(REEEZ) (REEZ)
(Unaudited) (Unaudited)
(#&8E7)
(Restated)
BT 48 B Government subsidies 16,089 15,766
HEWKA Rental income 8,120 15,331
AR B WA Dividend income 5,674 26,920
29,883 58,017
BEXA=1THLAEA
Six months ended 30 June
—EENEF —EENF
2009 2008
(REER) (RE&ETEZ)
(Unaudited) (Unaudited)
(REE5)
(Restated)
MEEH Interest expenses on
—RITER — Bank borrowings 248,820 210,754
— AR &S — Convertible bonds 66,906 63,830
—(EFH — Corporate bonds 33,849 25,130
—Hf — Others 15,712 13,843
HiEEKA Other borrowing costs 321 1,784
B ERIREZ Less: interest expenses capitalised
BEREFE in construction in progress (135,519) (89,266)
230,089 226,075
|ITE A EWA Interest income on bank deposits (12,918) (35,066)
B ISR AR — 5 58 Net finance costs 217,171 191,009
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Notes to the Condensed Consolidated Interim Financial Information (# continued)
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

HRARERAHEAREEL EE
HEEFERTRE BN - 8\ B AR
BIELER - FBAIMLE 2 BRT R
M IRBEASBERERBAEIES
ZEBERREBRTRIRE AR
B2 RITHEFE-

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits in Hong Kong
during the Period. Taxes on overseas profits have been
calculated at the rates of tax prevailing in the jurisdictions
in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

BEA~A=1+HIEAEA
Six months ended 30 June

g 2152 —EEN\F
2009 2008
(REEXR) (REEZ)
(Unaudited) (Unaudited)
(geE%)
(Restated)

7N B ) 45 A Current income tax
—FER A — the PRC 185,294 187,492
RIEPTISTH Deferred income tax (53,889) (71,155)
131,405 116,337

AAREGBERNTREAEMAEHE
RIBAR R R 2 BHE A E AR
HERMBN RS BEMZHE20%
“RTNF18%)FE-

(RPEAREMBPEMGRZE) (T
¥FMEFRE ) A-EENF—HA—H
A - RIBMEBEMBERE &
NEEFRBBERRIIG M B A B 8 E A
FIEfHelt —_SEENFE_ZT—=
FHRAFERBERNZETBEE25% ° B
AB-TEN\F18% T NF20% "
ZE—TEIY% —E——F24% =
T— —F25%

The PRC corporate income tax charged to the
consolidated income statement was calculated based
on the assessable profits of the Company’s subsidiaries
located in the PRC for the Period at a rate of 20% (2008:
18%) applicable to the respective companies.

The Corporate Income Tax Law of the People’s Republic
of China (the “New CIT Law”) was effective from 1
January 2008. According to the New CIT Law and the
relevant regulations, the income tax rate applicable to
the Company’s subsidiaries established in Shenzhen, the
PRC, will be gradually increased to 25% over a five-year
period from 2008 to 2012. The rates are 18% for 2008,
20% for 2009, 22% for 2010, 24% for 2011 and 25% for
2012 respectively.
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Notes to the Condensed Consolidated Interim Financial Information (# continued)
(B4 5aFBE ) B 2 8519 LA B For B8 7)

(All amounts in HK dollar thousands unless otherwise stated)

(a)

(b)

X

B IE R B FRE AR B BRAER
BARIERN  FRARBEE %7
EEEINEFHHBAGE -

(a) Basic

Basic earnings per share are calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue during the Period.

BEARA=THLAEA
Six months ended 30 June

—EENEF —EENF
2009 2008
(REER) (REEEZ)
(Unaudited) (Unaudited)
(F&E5)
(Restated)
NARIEHEREA A Profit attributable to equity holders
FE1R B A of the Company 503,262 402,326
BT @A MNE  Weighted average number
& (FAL) of ordinary shares in issue
(thousands) 14,027,663 14,216,872
FRELRZF Basic earnings per share
(&) (HK cents per share) 3.59 2.83

e

BREFERN T EREAA A #
BB B RR KRB
B 178 8 M A 04 S 15 B B m
AEBE - AREAMBEAEEN
BET BB T RKRESRRER
- AR RES BRI AR S E R
B BN EHBALEREE
FREL I R 8 - E 0B IRE  RIB
RITEBRERMMORBEENE
KEE EERAAE(BEAXN
DA FHFETE) ATEA
BRA BB < R E XA ERR
MEA  BRRBRETEMED
BITBRNBB LR

(b) Diluted

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has two
categories of dilutive potential ordinary shares:
convertible bonds and share options. The convertible
bonds are assumed to have converted into ordinary
shares, and the net profit is adjusted to eliminate the
interest expense less tax effect. For share options,
a calculation is done to determine the number of
shares that could have been acquired at fair value
(determined as the average annual market share
price of the Company’s shares) based on the
monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number of
shares that would have been issued assuming the
exercise of the share options.
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Notes to the Condensed Consolidated Interim Financial Information (# continued)
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

(b) #E (&) (b) Diluted (continued)

BEA~A=1+THLEAEA
Six months ended 30 June

—EENF —EENF
2009 2008
(REEXR) (REEEZ)
(Unaudited) (Unaudited)
(ReE%)
(Restated)
RRARIERFAA Profit attributable to equity holders
FEAh &7 of the Company 503,262 402,326
AMERESFNEER Interest expense on convertible
bonds 34,215 33,311
FALATE E SRS Profit used to determine diluted
AR BB F earnings per share 537,477 435,637
2ETEBERD Weighted average number
nxEEHE (F42) of ordinary shares in issue
(thousands) 14,027,663 14,216,872
FE—ERE(T6) Adjustments — share options
(thousands) 44,957 101,458
HE - BRRES Adjustments — conversion of
R (F62) convertible bonds (thousands) 1,439,583 1,439,583
TEERES AT Weighted average number of
I AR A N 19 ordinary shares for diluted
(F£2) earnings per share (thousands) 15,512,203 15,757,913
BREE AT Diluted earnings per share
(FRAEM) (HK cents per share) 3.46 2.76

BHE_ZTZTN\FA=THILXEA The basic and diluted earnings per share for the six
HEREAMESHFDES T months ended 30 June 2008 have been restated as
2Pt described in Note 2.
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Notes to the Condensed Consolidated Interim Financial Information (% continued)

(BRHF BT BE) - BT & 8R4 LB T T 73 & M7)

(All amounts in HK dollar thousands unless otherwise stated)

EEERBIAIREARNHEB 2 P HR
B(HEZZEZEN\FNA=ZTHLAR
BA: &) —_TEZNEESREFAK
NAlRE A REARE S RAE®0.0145
7T A i A8 #203,398,0005T B R
—TEEANFANAT—HEIMA(HEZ
TEENEXNAZ+THLEANEA BE
639,818,0007T ) °

() ITEREREEAE

RIS REARFTEPIBRTE T
BEEEEESR - HmMTIRER
F_HEE (BN =-HEE])
RANIEREREURKET
BRI REMFITRER
7 Bl 42 1 7 #56,760,0007T (=
ZZENFEF+_A=+—H: 8%
56,760,0007T ) & % #1,135,000
T(ZEENEF+=A=+—H:
7% #1,135,0007T ) &9 1~ 7] #8H B
RRITIR B o

R-ZEZNF+—ANR RIS
BRI T E R R R
PPPR SR B8 T A2 AP BRI T B 4
SEBEERAR (RIS ) %
A (ErrRERE (—H)IEA T8
ABERFI3ERBRMHERIE
BIAR) (T&A]) - R-_FZFT
NEEZ AR ZE RET B
DRBFMERNEBRARE
AP EZ B G HFERE - BEAN
BHRme T HAMBERER - Z
HERHEREZH - ARBESR
REZPEHERTEHARELE
ARELEREETE-

The Board of Directors has resolved not to declare an
interim dividend in respect of the Period (six months
ended 30 June 2008: Nil). The 2008 final dividend of
HKDO0.0145 per share totalling HKD203,398,000 was
paid on 11 June 2009 (six months ended 30 June 2008:
HKD639,818,000).

(a) Projects construction management contracts

Shenzhen Expressway has entered into certain
project construction management contracts with
government authorities. For Nanping Freeway
(Phase Il) Project (“Nanping (Phase Il) Project”)
and the renovation project of the Shenyun-North
Ring Interchange in Shenzhen, the Company
had arranged with banks to issue irrevocable
performance guarantees on its behalf to the
Shenzhen Communications Bureau amounting
to HKD56,760,000 (31 December 2008:
HKD56,760,000) and HKD1,135,000 (31 December
2008: HKD1,135,000) respectively.

On 8 December 2004, Shenzhen Expressway
signed a construction contract (“the Contract”)
with Shenzhen Pengcheng Construction Company
Limited (“Shenzhen Pengcheng”) for Nanping
Freeway (Phase I) Project. As disputes concerning
the unit prices of some items under the Contract
arose that were not resolved by mutual agreement,
Shenzhen Pengcheng applied for arbitration to
Shenzhen Arbitration Commission against Shenzhen
Expressway in 2008. As of the date of approval
of this condensed consolidated interim financial
information, the arbitration process was still in
progress. The directors of Company considered that
the result of the arbitration would not lead to any
significant adverse impact on the Group’s operating
results.
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Notes to the Condensed Consolidated Interim Financial Information (# continued)
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

(b)

BRTEEEFESHERTAE

WM—TENFFENFHREF
gt - ANEBEARBERIIT AR BT R
BR(EATHBRR_ZFTLEF
“AMBRRIISERLRBAE
TR FEER M7 /MK
MR ARBEEMENR (T8
BPBEEEMRED]) -

HEXNBRAGZE R EE R
ER BEHBFTEALSEER HE
HWHEPBRCERGHRHOSE 3
R RLHER AR ER ALt
REBHEIN-_ZEENE A
ST HERACERSH AR
44,541,000 (ZZEENF+ =
A=+—H8:#%%44,541,000
JT) °

2N BEAEREETHUBE
FLER  mAESERTRD LA
AR E R PR ENE
EHLE - B T REERRE A A
TREMFRERR—HEE"

(b) Penalty on Back Taxes

As explained in more details in the 2008 annual
financial statements, the Group were demanded by
the Administration of Local Taxation of Shenzhen
Municipality Futian Branch (the “Futian Bureau”) in a
notice issued to Shenzhen Expressway on 4 February
2009 to pay PRC enterprise income tax back taxes
on certain local subsidies and incentives granted by
the local government authorities in prior years (the
“Back Taxes”).

As of the date of approval of this condensed
consolidated interim financial information, there is no
development about this matter, and the amount of
the Back Taxes, the related penalty and the exact
settlement arrangements had not yet been finalized.
Accordingly, the Group had recognised a provision for
the Back Taxes amounting to HKD44,541,000 as at
30 June 2009 (31 December 2008: HKD44,541,000).

In addition, as at the date of approval of this
condensed consolidated interim financial information,
no formal notice of such waiver of the related penalty
had been issued by the Futian Bureau and other
relevant authorities. The amount of the related penalty
could not be reasonably ascertained and had not
been provided as a liability.
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Notes to the Condensed Consolidated Interim Financial Information (% continued)

(BRHF BT BE) - BT & 8R4 LB T T 73 & M7)

(All amounts in HK dollar thousands unless otherwise stated)

BRERABRGEE TR HERNKE
Sh > REBAB AT REFAZERASE:

Save as disclosed elsewhere in this condensed
consolidated interim financial information, the Group has
the following capital expenditure committed but not yet
incurred:

S

As at
—EENF —TENF
~AA=+RA +=ZA=+—H
30 June 31 December

2009 2008
(REER) (&%)
(Unaudited) (Audited)
BARAE-YE BMEN  Capital commitments — expenditure
BEPSE S of property,
BmEEAE T H plant and equipment and
concession intangible assets
—BEENEREE — Contracted but not
provided for 1,038,428 560,181
—EFgoE — Authorized but not contracted
BARZEL for 1,800,563 2,395,499
2,838,991 2,955,680
WERHE Investment commitments
—BELEREE — Contracted but not
provided for - 318,970

RZBEENF—ANA AEBUR
& i & 7B #50,949,0007T 58 AX I BB R
I EBRYRABR AR ([FERIR])
51%HRHE - EBFEN _EZTNF A
=T REARABREE  FIREBEEBNK
BEE_ZTZNFA=THRES
R A FN L F o

On 9 January 2009, the Group completed the acquisition
of 51% equity interest in Shenzhen Huatongyuan Logistics
Co., Ltd. (‘Huatongyuan”) for a cash consideration of
HKD50,949,000. As Huatongyuan has not commenced its
operation as at 30 June 2009, the business acquired has
not contributed any revenue or net profit from the date of
acquisition to 30 June 2009.
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Notes to the Condensed Consolidated Interim Financial Information (# continued)
(15 BA ) - BT B £ 8819 LB B For &)

(All amounts in HK dollar thousands unless otherwise stated)

W FEEY RO T Details of net assets acquired are as follows:
W BE (B Purchase consideration:
—“RIZBZNEFEXNRE — Cash paid in 2009 50,949
— BB AN EEKAR — Direct cost relating to acquisition 828
WHES1%FEENAAEE Fair value of 51% net assets acquired (52,079)
BEBHABRRR Negative goodwill credited
to income statement (802)
RZZEZNF—ANB - WBEBELENE As at 9 January 2009, the fair value and carrying amount
ENBENAREBEREEEY RHA of the assets and liabilities arising from the acquisition are
N as follows:
WUk iE &
WEREE
Acquiree’s
AREE carrying
Fair value amount
ReMREeEEY Cash and cash equivalents 29,010 29,010
M- B K& E Property, plant and equipment 444 444
TR Construction in progress 82,846 69,505
HiREEE Other long term assets 464 464
TERT R IR Prepayment for construction 34,243 34,243
JERT R N EMERF  Payables for construction and other
payables (44,892) (44,892)
FEE Net assets 102,115 88,774
W 49% VBT R i Less: 49% minority interests (50,036)
W RI51%F B E 51% of net assets acquired 52,079
Eﬁiuﬁl ﬁﬁﬁfﬁ BB KA Direct cost relating to acquisition (828)
—ETNFHe Purchase consideration settled
BEH WHERE in cash in 2009 (50,949)
T BB B A alAIE & & Cash and cash equivalents
REFEY in the subsidiary company
acquired 29,010
WHEHY IR & Cash outflow on acquisition (22,767)
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Notes to the Condensed Consolidated Interim Financial Information (% continued)

(BRHF BT BE) - BT & 8R4 LB T T 73 & M7)

(All amounts in HK dollar thousands unless otherwise stated)

F:iiﬂi/\ﬂ +8- iﬂ\m&

BEBRA (R i)ll&é“J)%ﬁK
40.92%H) FE %5

ERBE KNAA H£40.92% 2 %
H %TeiﬂlﬁﬂszBFﬂ MEFA-

B AN 1 75 & B £E9(a) ~ 9(b)

9
m@&m@%&%%%%Aix%&
THEER

S RSN - AN HRRE ER RS 5
LN

(a) RITERRFEEA

BARRAHE — Kﬂx
RoFINKREB—RZFNBEZR (B
BAE#E)EE %EE’J ale K“‘“

Shenzhen Investment Holding Corporation (“SIHC”) owns
40.92% interest of the Company as at 30 June 2009
and is the largest shareholder of the Company. SIHC is
supervised and managed by Shenzhen SASAC, which is
a state-owned authority. The directors of the Company
considered that 40.92% equity interest is indirectly held by
Shenzhen government authority in aggregate.

Apart from the related party transactions and balances
already disclosed in Notes 9(a), 9(b), 12(b), 12(c) and
12(d) to these financial information, the following material
transactions were carried out with related parties during
the Period:

(a) Bank deposits and interest income

BEARA=1THLAEA
Six months ended 30 June

—EBENF —EENF
2009 2008
(REEEZX) (REEZ)
(Unaudited) (Unaudited)
(&&=5))
(Restated)
IRITIF R Bank deposits balance
a3 BRTT State-owned banks 404,322 419,165
RITF A B WA Interest income from
bank deposits
Gy BIRTT State-owned banks 3,764 2,010
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Notes to the Condensed Consolidated Interim Financial Information (% continued)

(BRHFRITBES) - BT B 2 BEG LA 8 BE T T a3 7 )

(All amounts in HK dollar thousands unless otherwise stated)

(b) EREFMEXH

(b) Borrowings and interest expenses

BEA~NA=THLEAEA
Six months ended 30 June

—EEREF —EENF
2009 2008
(REEXR) (REEEZ)
(Unaudited) (Unaudited)
(ge&E5)
(Restated)
BIRITERK Loans from state-owned banks
HAfeRER Beginning of the period 5,387,790 3,669,535
FIEE R New borrowings 710,909 1,524,238
BEER Repayments (497,577) (866,061)
FMEXZH Interest expense 173,485 83,082
EANEESA Interest paid (171,532) (76,144)
ME W, =5 Exchange difference (12,767) 209,457
HAREAHE End of the Period 5,590,308 4,544,107
(c) EEIBZEARALIHEEMNRE (c) Capital expenditure and payable balances
-] for construction in progress
BZEAXA=1THIELAEA
Six months ended 30 June
—EERE —EENF
2009 2008
(REEXR) (REEEZ)
(Unaudited) (Unaudited)
(#e&E5)
(Restated)
BEARAXEER Capital expenditure incurred
FRIREZE and received guarantee for
WRmEREITRR construction-in-progress:
EBRRBFS:
B State-owned contractors 420,120 1,258,016
ERERZIER K Payables for construction projects
REL: and guaranteed deposits:
% State-owned contractors 267,067 219,656
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Notes to the Condensed Consolidated Interim Financial Information (=

(BRHF BT BE) - BT & 8R4 LB T T 73 & M7)

(All amounts in HK dollar thousands unless otherwise stated)

(d) ZERBUYA

(e)

continued )

(d) Construction service income

BEAA=1THL~HEA
Six months ended 30 June

—EENEF —EENF
2009 2008
(REER) (REEEZ)
(Unaudited) (Unaudited)
(L&)
(Restated)
HIFFF&ZIEE 2 Construction service for
@mﬁlﬁ%%)\ concession project:
T BT Shenzhen Government authority 491,095 1,473,838

XNIREERKE

AEBEEAEBENHE QTR
ﬂllmL %Eﬁﬁﬂﬁﬁﬁ 7 ([
NA B EEERBAR-
%fiﬂﬁi‘%%ﬁﬁ%@%ﬁ%@%%ﬁ%
99,716,0007@’E¢I%2%E§F5@
AR EERIRRBTE R
Bt kiEE B %Efﬁ**iiﬂﬁiﬂ
HE_ZZhhFANA=Z+AHLR
@A AEERBEMARZFER
Ak 7 & & #6,033,0000T (Z T Z
N\FFRHE]: %7 063,0007T) °
WERASZNEEREERLE
#62,838,0007T °
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(e) Payment of project management service fee

The Group entered into project management service
contracts with Shenzhen Expressway Engineering
Consulting Company Limited (“Consulting
Company”), an associate of the Group. The total
value of the management service contract is
approximately HKD99,716,000, which mainly relates
to the management service provided to Qinglian
Class | Highway reconstruction project. During the
six months ended 30 June 2009, the Group paid a
management fee of approximately HKD6,933,000
(2008 interim: HKD7,963,000) to Consulting
Company. The cumulative management fee paid
amounted to approximately HKD62,838,000.



Notes to the Condensed Consolidated Interim Financial Information (# continued)
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(All amounts in HK dollar thousands unless otherwise stated)

(f)

(9)

U2 B A

MR ASELENRE QKN
Boh AEBEAEENHRA
THIER -H#ERBEARIZKE
AEMKEMEEREMEEE
REKBE - BE_TTHF A
=THIEREAR  AEBAEER
BRAIRKRBREEG L BB
71,361,0007T ( ZEZTN\FHH
75 #75,200,0007T ) M #1773 R
RARAEBRM e BKEGHE
75 #64,551,000c (ZEZENF
FRHA 8 #569,339,0007T ) © K Uk
ZFTAERETEEWRFIBERR YK
RIBBIRNERBTHH LT
BEMFEE-

BE-—oKm#i

R_ZETENF=ZA+/ B A&EH
W—RMNBARERABHRES
B ([ARABIKELNR]) B
BEBEREZLBEBEAUAFAR
EFABERLTRE —aRMED
FIZBAE TR 58 O - 5
R IZBANE TR RS O R
HEFTBKELERORINEE-
FRAIFISE D A MRS O
WA R B ZAR - R5HEHE
# B A R #8,580,0007T (7 &
9,738,9337T) W E N R A O #
WP A B BAEIE B FTEH /3%
B o

RS OEBR AR REEER
BHEZENBAR MEARBIEE
BERAERAABHBEAANEE
BE - HEH15%RAREZ -

(f)

(9)

Toll income collection

Due to the geographical layout of the toll roads
operated by the Group, certain toll gates of the toll
roads of the Group and Jihe East Company, a jointly
controlled entity of the Group, are overlapping and
they collect toll income for each other. During the six
months ended 30 June 2009, the aggregated toll
income collected by Shenzhen Expressway on behalf
of Jihe East Company was HKD71,361,000 (2008
interim: HKD75,200,000) while the aggregated toll
income collected by Jihe East Company on behalf of
Shenzhen Expressway was HKD64,551,000 (2008
interim: HKD69,339,000). All toll income collected
is paid back to the counterparties within three days
after collection without charging any handling fees.

Acquisition of a shiploader

On 16 March 2009, Nanjing Xiba Wharf Company
Limited (“Nanjing Xiba Wharf Company”), a subsidiary
of the Group, through its tender agent issued a letter
of acceptance of an open tender for the acquisition
and installation of a shiploader to Nanjing Port
Machinery Plant. The issue of the letter of acceptance
to Nanjing Port Machinery Plant constitutes a legally
binding obligation on both parties. Nanjing Port Wharf
Company and Nanjing Port Machinery Plant entered
into the contract on the same day. The consideration
for the transaction was based on the bid price of
RMB8,580,000 (HKD9,738,933) offered by Nanjing
Port Machinery Plant under an open tender.

Nanjing Port Machinery Plant is a wholly owned
subsidiary of Nanjing Port Authority and Nanjing
Port Authority is a shareholder of Nanjing Xiba Wharf
Company holding its 15% equity interest.
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Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 June 2009 (the “Period”).

The interests of the directors in the share options of the
Company are separately disclosed in the section headed
“SHARE OPTION SCHEME” below.

As at 30 June 2009, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept by the Company under section
352 of Part XV of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:

REAQNTBZERNER Long positions in the ordinary shares of the Company

HIEEAR

EEITRAMN

BO

FREEBERHE Approximate %

Number of Ry of issued

=Y ordinary g4 Nature of share capital

Name of directors shares held Capacity interest of the Company

FRE 20,000,000 EREAA & A 0.14%
Li Jing Qi beneficial owner personal

2 = 19,000,000 EmEA A EA 0.14%
Liu Jun beneficial owner personal

B ™ — &5 (B R ERT &) PRk R &
SV RZBEAERNRAZTH ARFANE
SRERTHAEMEEMBARIEES L
B 1RDIF352{F R E AR A FB IR E M
PRSI B T AU E AN E AR F K
BRI AR R RAERARARRBER (E
EREHF MG GROIFEXVER) B - 167
Befn RAEHEE TS IAR

Save as disclosed above and in the section headed “SHARE
OPTION SCHEME” below, as at 30 June 2009, none of the
directors or chief executives of the Company had any interests
or short positions in shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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The Company adopted a share option scheme (the “Scheme”)
at a special general meeting held on 30 April 2004. The Scheme
is valid and effective for a period of 10 years commencing
on 30 April 2004 and is a share incentive scheme to reward
and motivate the eligible participants whose contributions are
important to the long-term growth and profitability of the Group.

Eligible participants of the Scheme include (a) any full-time
employee of the Group; (b) any director (including executive,
non-executive or independent non-executive directors) of the
Group, associates and jointly controlled entities of the Group;
and (c) any substantial shareholder of the Company, to be
determined by the board of directors.

The fdlowing table lists the details of the share options granted
under the Scheme and their movements during the Period:

FEmBREHR (RNEERANTELIR) EAANRAER
Number of unlisted share options (physically settled equity derivatives) Share price of the Company™
BRE BRE RiERE REBRE
BEALH RZZENE ABBA W-BENE BhE Gl fEE"  RHAH LR
BERES -A-8 REBARL KHEATE  HE/%% ARSTH RERE Exercise  Exercise Asat As at
Name and Asat Granted  Exercised  Cancelled/ Asat Date of period of priceof  thedateof  the date of
category of 1 January during during lapsed during 30 June grant of share share grantof  exercise of
participants 2009  thePeriod  thePeriod  the Period 2009 share options* options options™ share options ~ share opt\i’ons
BT BT BET
HKS HKS HKS
gz
Directors
3 Rk 35,000,000 - - - 35,000,000 “ERtE ZERLECAREE 053 0.530 TR
Mr. Guo Yuen “RAnH “E-"E-ATH N/A
6 February 2007 6 February 2007 to
5 February 2012
ERA%E 27,210,000 - - - 20000  ZEERE CEERE-ATNRE 0282 0285 TER
W Li Jing Qi -AThE  ZE-ZE-AT-A N/A
19 January 2005 19 January 2005 to
11 January 2010
8 Exk 30,000,000 - - - 30000000 It Sik3 :zzﬁ RthEE 0282 0285 R
M. Liu Jun —-ftAB  ZE-FF-f1-H NIA
19 January 2005 19 January 2005 to
11 January 2010
B ank 10,000,000 - - - 10,000,000 TR _ETRE-ATNRE 0282 0285 NER
M. Yang Hal -ATNE ZE-E5-AT-H N/A
19 January 2005 19 January 2005 to
11 January 2010
102,210,000 - - - 102,210,000
EfifES
Other employees
At 62,800,000 - 800,000 - 62,000,000 “Z22RF —ETRE-ATAAE 0282 0.285 044
In aggregate -AthA ZZ-ZE-f1-R
19 January 2005 19 January 2005 to
1 January 2010
165,010,000 - 800,000 - 164,210,000
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Under the Scheme, there is no vesting period of the share options.

The exercise price of the share options was subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s
share capital.

The share price of the Company disclosed as at the date of the grant of
the share options was the closing price as quoted on the Stock Exchange
of the trading day immediately prior to the date of the grant of the share
options. The share price of the Company disclosed as at the date of the
exercise of the share options was the weighted average closing price of
the shares immediately before the date on which the share options with
the disclosure category were exercised.

Upon exercise of the share options, the resulting shares issued
are recorded by the Company as additional share capital at
the nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is recorded
by the Company in the share premium account. Share options
which lapse or are cancelled prior to the expiration of their
exercise date are deleted from the register of outstanding share
options. No share option was granted during the Period.

As at 30 June 2009, the interests and short positions of the
substantial shareholders, other than directors or chief executives
of the Company, in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company under section 336 of Part XV of the SFO are set out
below:

Long positions in the ordinary shares and underlying
shares of the Company

HIEERRT
ERITRAHN
B
FEEEREE @R o Approximate
Number of Number of % of issued
BRREZB ordinary underlying &1 share capital
Name of shareholders shares held shares held Capacity of the Company
ANTIREEERE 4,836,363,636 - XEHRFNES 34.48%
(DRI E ) K 72(1) interest of controlled
Shenzhen Investment Holding corporation
Corporation (“SIHC”) - Note (1)
RIEE 904,109,589 - EmBEAA 6.44%

SIHC

beneficial owner
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HIEERDH
BRTRAHN
BOL
FEERREA s B R % Approximate
Number of Number of % of issued
IR &8 ordinary underlying & share capital
Name of shareholders shares held shares held Capacity of the Company
Ultrarich International Limited 4,836,363,636 - EBmBAA 34.48%
(“Ultrarich”) beneficial owner
— K15 (2) Note (2)
RITIREERER AT - 1,439,583,333  E@mEAA 10.26%
—H1i(3) beneficial owner
Shenzhen Investment Holdings
Company Limited — Note (3)
ik=s Notes:

Ultrarich &R YIS E M EWE A 7] - BURYIIRE
BAER: A SR 3 B Ultrarich# A #94,836,363,636
B AR R 2 E AR -

SR E TR FILE KRB E S HE BUltrarich) =
= i Ultrarich A A2 R B0 R AB BB (D R B AR 1K
BHRHABKHEXVBE2RFEID AR AR FHE
BREESAE -

YT REERBRARFEARRBEITEEAD
#1,727,500,0007c EZ A A R A AT RRE S - 7% AT
BRESFIRREBESREE1.20T (A FAZ) &
#1/31,439,583,333M AN A A 2 FiBMR o Ll AT AR
EHEAELTREVEERAITETR

BREXFBEEEN R_ZETAFA=T
B ARRYEEXRABEAARAEER
R(ITBEBREFHTETHRABIFAALARQ
AR AR VR SOX R - R E
FEIR IR IR 8 75 S I 16 D) SE XV ED S8 33615 1
EARRRIAEFNERMA-

Save

Ultrarich is a wholly-owned subsidiary of SIHC and accordingly SIHC
was deemed to be interested in the 4,836,363,636 ordinary shares in the
Company owned by Ultrarich as disclosed above.

Messrs. Guo Yuan, Li Jing Qi and Liu Jun are directors of Ultrarich which
has an interest or short position in the shares and underlying shares of
the Company which would fall to be disclosed under Divisions 2 and 3 of
Part XV of the SFO.

Shenzhen Investment Holdings Company Limited owns a zero coupon
convertible bond issued by the Company with a principal amount of
HK$1,727,500,000 carrying rights to convert into 1,439,583,333 ordinary
shares in the Company at an initial conversion price of HK$1.20 per
share, subject to adjustment. The aforesaid convertible bond was unlisted
and physically settled equity derivative.

as disclosed above, as at 30 June 2009, the Company

had not been notified by any substantial shareholders, other

than

directors and chief executives of the Company, who had

interests or short positions in the shares and underlying shares

of th

e Company which are required to be recorded in the

register required to be kept under section 336 of Part XV of the

SFO.
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NZEBEENFANA=TH RBEZFHFNLEE As at 30 June 2009, the interests and short positions of other
& MBI EXVERE336 KR EARTIBEFHE  persons who had interests and short positions in the shares
o FTECSE  E AT RAARAF A &M and underlying shares of the Company, which are required to be

B s R BHIIAT

recorded in the register kept by the Company under section 336
of Part XV of the SFO are set out below:

REQNREBERZER Long positions in the ordinary shares of the Company
SRR NN
ERITRAN
Fr¥s B
ZEREE Approximate
Number of % of issued
RERER ordinary &% share capital
Name of shareholders shares held  Capacity of the Company
FRB—MT1)K02) 803,485,000 EREFFEHIK LA KR 5.73%
Li Ka Shing — Notes (1)4(2) b | NI of - -5
founder of discretionary trusts and
interest of controlled corporations
Li Ka-Shing Unity Trustee 803,485,000 fErEAREFAZ=mA 5.73%
Corporation Limited (“TDT1”) trustee and beneficiary of a trust
—HriE 1) % 2)
— Notes (1)&(2)
Li Ka-Shing Unity Trustcorp 803,485,000 fEFEAREFEX@A 5.73%
Limited (“TDT2") trustee and beneficiary of a trust
—H1at(1)%(2)
— Notes (1)&(2)
Li Ka-Shing Unity Trustee 808,485,000 SFEA 5.73%
Company Limited (“TUT1") trustee
—MiE(1) % ©2)
— Notes (1)&(2)
RIBX (EE)ERAA 803,485,000 EiEHlAFIMER 5.73%

(IRE]) K21k e)

Cheung Kong (Holdings) Limited

(“CKH”") = Notes (1)&(2)

interest of controlled corporations
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ARt F R EE GO E 0] g2 1418 BDT1XDT2
ZRNA) CTDT1 ~TDT2 ~TUT1 R EEZE WIS &%
BH Starcom&Camp&ePﬁ%ﬁZ & $£803,485,000
B AR B 2 R % o

BREXFBEEEN R_ETAFA=T
B ARARYEEZHGITMNEMBALRE
ARAH P RARRBERDHNERIORE M
ABRNRIEEF N E GO FEXVEEE336
FRERRRIABFNERMA-
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Notes:

@)
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Such shares in the Company comprise:

(a) the 266,835,000 shares held by Starcom Venture Limited
(“Starcom”), a wholly-owned subsidiary of Cheung Kong
Investment Company Limited, which in turn is a wholly-owned
subsidiary of CKH; and

(b) the 536,650,000 shares held by Campsie Developments Limited
(“Campsie”), a wholly-owned subsidiary of Hutchison International
Limited, which in turn is a wholly-owned subsidiary of Hutchison
Whampoa Limited (“HWL").

Li Ka-Shing Unity Holdings Limited (“Unity Holdings”), of which each of
Mr. Li Ka Shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is
interested in one-third of the entire issued share capital, owns the entire
issued share capital of TUT1. TUT1 as trustee of The Li Ka-Shing Unity
Trust (“UT1"), together with certain companies which TUT1 as trustee of
UT1 is entitled to exercise or control the exercise of more than one-third
of the voting power at their general meetings, hold more than one-third of
the issued share capital of CKH. Certain subsidiaries of CKH are entitled
to exercise or control the exercise of more than one-third of the voting
power at the general meetings of HWL.

In addition, Unity Holdings also owns the entire issued share capital of
TDT1 as trustee of The Li Ka-Shing Unity Discretionary Trust (“DT1”) and
TDT2 as trustee of another discretionary trust (“DT2”). Each of TDT1 and
TDT2 holds units in UTT.

By virtue of the SFO, each of Mr. Li Ka Shing (being the settlor and may
being regarded as a founder of DT1 and DT2 for the purpose of the SFO),
TDT1, TDT2, TUT1 and CKH is deemed to be interested in the aggregate
803,485,000 shares of the Company held by Starcom and Campsie.

Save as disclosed above, as at 30 June 2009, the Company
had not been notified by any other persons who had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company under section 336 of Part XV of the SFO.

The board of directors is committed to maintain a high standard

of corporate governance in the best interests of shareholders.
The corporate governance principles adopted by the Company
emphasise a highly efficient board of directors, sound
internal control and the transparency and accountability to all
shareholders.
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Appendix 14 of the Listing Rules, the “Code on Corporate
Governance Practices” (the “CG Code”), sets out the
principles of good corporate governance and two levels of
recommendations: (1) Code Provisions; and (2) Recommended
Best Practices. As disclosed in the Corporate Governance
Report contained in the Company’s 2008 annual report, the
Company has applied the principles under the CG Code,
and has been in full compliance with all the Code Provisions
and certain Recommended Best Practices as set out in the
CG Code. Throughout the Period, the Company has been
in full compliance with all the Code Provisions and certain
Recommended Best Practices as set out in the CG Code.

Board of Directors

As at the date of this report, the board of directors comprises
of nine directors, including four executive directors and five
non-executive directors, three of whom are independent non-
executive directors. The board of directors held four meetings
during the Period and the attendance details of each member of
the board of directors are set out below:

HERE
BREXRE R
Meetings Attendance
attended/held Rate
BITES Executive directors
 OREE(FE) Mr. Guo Yuan (Chairman) 4/4 100%
SHhE (BF) Mr. Li Jing Qi (Chief Executive Officer) 4/4 100%
2 F|hE(F4EZ) Mr. Liu Jun (Vice President) 4/4 100%
B BkHE Mr. Yang Hai 4/4 100%
FHITES Non-executive directors
HEREE Mr. To Chi Keung, Simon 2/4 50%
FiEBEE Mr. Wang Dao Hai 4/4 100%
BY¥HTES Independent non-executive directors
REIR & Mr. Leung Ming Yuen, Simon 4/4 100%
T AkE Mr. Ding Xun 4/4 100%
B SR ST # Mr. Nip Yun Wing# 4/4 100%

# BEXELR _BENFNNA+LHEZER
T EESN ZE R FIR A7) (73— 5B LTE
A)RITEERY BRE -

# Mr. Nip Yun Wing was appointed as an executive director and the
financial controller of China Overseas Land & Investment Limited (a
listed company in Hong Kong) on 17 August 2009.
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The board of directors discussed the following matters at the
meetings held during the Period:

(1) to consider and approve 2008 annual results;

(2) to review the results and business development of the first
quarter of 2009;

(8) to consider and approve a connected transaction in
relation to the acquisition of a shiploader by Nanjing Xiba
Wharf Co., Ltd,;

(4) to consider and approve a major and connected
transaction in relation to the acquisition of 45% equity
interest in Shenzhen Airport-Heao Expressway (Eastern
Section) Company Limited by Shenzhen Expressway
Company Limited;

(5) to consider and approve the proposed general mandate
in relation to the disposal of A shares in CSG Holding Co.,
Ltd.; and

(6) to consider and approve the amendments to the Bye-
Laws of the Company.

The Nomination Committee of the Company was established
in December 2003 and consists of three members, two of
whom are independent non-executive directors. Members of
the Nomination Committee include Mr. Ding Xun (Chairman), Mr.
Leung Ming Yuen, Simon and Mr. Li Jing Qi.

The Nomination Committee held a meeting during the Period,
the attendance rate of each member of the Committee was
100%. At the meeting, the committee has evaluated and made
recommendation as to the performance of the directors who
were subject to retirement by rotation and re-election at the
2009 annual general meeting.

The Remuneration Committee was established in December
2003 and consists of three members, two of whom are
independent non-executive directors. Members of the
Remuneration Committee include Mr. Ding Xun (Chairman), Mr.
Leung Ming Yuen, Simon and Mr. Li Jing Qi.
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The Remuneration Committee held two meetings during
the Period, the attendance rate of each member of the
Committee was 100%. The appropriation of the bonus of senior
management for the year 2008 was considered at the meetings.

The Audit Committee was established in 1995. The Audit
Committee consists of three independent non-executive
directors, namely Mr. Leung Ming Yuen, Simon (Chairman), Mr.
Ding Xun and Mr. Nip Yun Wing. In establishing and adopting
the terms of reference of the Audit Committee, the board of
directors had regard to the “Guide for the Formation of an Audit
Committee” issued by the Hong Kong Institute of Certified
Public Accountants.

The Audit Committee held two meetings during the Period and
the attendance rate of each member of the Committee was
100%. The Audit Committee held meetings together with the
management and the auditor during the Period to discuss and
review the following matters:

(1) to review the annual results for 2008 and to consider
the related disclosure in the financial statements was
complete, accurate and fair and to submit the same to the
board of directors for approval;

(2) to approve the auditor’s fees for the audit of 2008 financial
statements;

(8) to re-appoint auditor of the Company;
(4) to discuss the Group'’s internal control procedure; and

(5) to review the amendments to the terms of reference of
Audit Committee according to the updated Listing Rules.

The Company has engaged PricewaterhouseCoopers,
the Auditor of the Company, to review the unaudited 2009
condensed consolidated interim financial information of
the Group. Before the date of approval of the condensed
consolidated interim financial information by the board of
directors, a meeting of the Audit Committee had been held
with the Auditor of the Company for reviewing the unaudited
condensed interim financial information of the Group for the six
months ended 30 June 2009. The Auditor’s review report is set
out on pages 35 and 36.
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The board of directors adopted a code of conduct (the “Code of
Conduct”) in respect of securities transactions of the Company
by directors and relevant employees of the Group on terms
more stringent than those set out in the Model Code under the
Listing Rules. Relevant employees include any employees of
the Company or directors or employees of subsidiaries of the
Company who, as a result of their office or employment, is likely
to be in possession of unpublished price sensitive information in
relation to the Group.

The Company, having made specific enquiry to the directors,
confirms that all directors have complied with the standards set
out in the Model Code and the Code of Conduct at all times
throughout the Period.

Specific Performance Obligations of the Controlling
Shareholders

On 31 July 2008, the Company, as borrower, entered into
a loan agreement (the “Loan Agreement”) relating to a
HK$1,340,000,000 term loan facility with a syndicate of banks
(the “Lenders”). The Facility will be used for general corporate
funding requirements of the Company and its subsidiaries. The
Loan Agreement shall have a maturity of 5 years.

Pursuant to the Loan Agreement, the Company undertakes
to procure that the controlling shareholder of the Company,
namely Shenzhen Municipal State-owned Assets Supervision
and Administration Commission shall at all times during the
continuance of the Loan Agreement (i) beneficially own, directly
or indirectly, not less than 35% of the issued share capital
of the Company; (i) be the single largest shareholder of the
Company (in terms of the percentage ownership of the issued
share capital of the Company); (i) maintain control over the
management of the Company; and (iv) beneficially own, directly
or indirectly, 100% of the equity interest in Shenzhen Investment
Holdings Company Limited.

Failure to comply with any of the aforesaid undertakings will
constitute an event of default under the Loan Agreement.
Upon the occurrence of an event of default under the Loan
Agreement, the Lenders may declare that the outstanding
loan, interest and other sums payable to be immediately due
and payable; and/or declare that the facility under the Loan
Agreement be terminated.
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As at 30 June 2009, details of pledge of assets are as follows:

(@)

For the secured bank borrowings, HKD102,000,000
(81 December 2008: HKD302,484,000) are secured by
the Group’s equity interest in Jade Emperor Limited.
In addition HKD4,157,110,000 (31 December 2008:
HKD3,706,824,000) is secured by a pledge of the
operating rights of Qinglian Class | Highway, Qinglian Class
Il Highway and Qinglian Expressway (upon completion
of its reconstruction) of Guangdong Qinglian Highway
Development Company Limited, a subsidiary of the
Company.

Shenzhen Expressway Company Limited (“Shenzhen
Expressway”) issued long-term corporate bonds of
RMB800,000,000 for a term of 15 years bearing interest
at 5.5% per annum in August 2007. Interest is paid
annually and the principal is repayable in full upon maturity.
The full amount of principal and interest of the bonds
is unconditionally and irrevocably guaranteed by China
Construction Bank Corporation, which is in turn secured
by Shenzhen Expressway’s 100% equity interest in
Shenzhen Meiguan Expressway Company Limited.

Shenzhen Expressway entered into an agreement with
Bank of China Limited Shenzhen Longhua Branch
on 24 June 2008. Shenzhen Expressway pledged its
RMB116,000,000 fixed deposit with the maturity of one
year in favor of the bank as security of the principal and
interests of a loan of a HKD133,000,000. In June 2009,
the principal and interests of the aforesaid loan had been
repaid by Shenzhen Expressway and this pledge had been
released.

Shenzhen Expressway entered into an agreement with
China Agricultural Bank Shenzhen Branch on 11 July
2008. Shenzhen Expressway provided a pledge of its
47.3% toll collection rights of Nanguang Expressway in
favor of China Agricultural Bank, as a counter-guarantee
to it for the unconditional and irrevocable guarantee with
joint liability in respect of the redemption of the Bonds With
Warrants issued by Shenzhen Expressway with an amount
of RMB1,500,000,000 upon maturity. As stipulated by the
agreement, the pledging procedure for the aforesaid toll
collection rights was completed in February 2009.
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