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Vision

Our vision is to be the leader in construction and property related

services.

Mission
We are committed to:

e Creating value for our customers and delivering quality

services at world class standards

e Delivering value to our shareholders through maximizing

market share and returns

Values
e Integrity
e Service

e Teamwork
e Quality
e |nnovation

e Social Responsibility
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Management'’s Discussion and Analysis
BBl & 54T

The board of directors (the “Board”) of Hsin Chong Construction Group
Ltd. (the “Company”) is pleased to announce the unaudited interim results
of the Company and its subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2009.

The financial year end date has been changed from 31 March to 31
December with effect from the financial year ended 31 December 2008.
Accordingly, the current interim reporting period covers the six months
period from 1 January 2009 to 30 June 2009, while the comparative figures
presented herein for last financial period are for the six months ended 30
September 2008.

Operating Results

The Group reported revenue of HK$1,399.6 million and gross profit of
HK$153.7 million for the period. This represented a 31.0% increase in
revenue and a 13.2% increase in gross profit, as compared to the last
interim reporting period. Higher revenue and gross profit were mainly
derived from the increasing construction work and electrical and mechanical
installation activities in Hong Kong, together with the consolidation of the
results from Synergis Holdings Limited (“Synergis”) following its acquisition
in August of last year. These positive effects had adequately relieved the
curtailment of operating activities in Macau, following the suspension
of work in Macau Venetian Cotai project. Meanwhile, overheads were
increased by 32.2% to HK$93.8 million for the period. The increment was
mainly due to the consolidation of the overhead expenses of Synergis of
HK$32.1 million for the period from 1 January 2009 to 30 June 2009.
Stripping out the additional overhead arising from Synergis, the overheads
would have decreased by 7.1% against last review period. Other income
decreased by 75.6% to HK$3.8 million in the period as a result of lower
interest income and exchange gain. Other operating expenses, with
offsetting effects from higher amortization cost of intangible assets arising
from the acquisition of Synergis and fair value loss on investment property,
against the absence of impairment in value of unsold property stock in the
PRC reflected in last interim reporting period, was HK$16.4 million for the
period, a 0.9% increase as compared with last interim reporting period.
Finance costs increased almost five times to HK$3.1 million from HK$0.5
million of last interim reporting period due to the increase in the average
bank borrowings. Slight deficit of HK$0.7 million was recorded for joint
ventures and associates in the period. Overall, the Group reported profit
of HK$35.2 million for the period (2008: HK$61.0 million). Excluding the
minority interests, a profit of HK$29.9 million was attributable to the equity
holders of the Company (2008: HK$62.2 million).
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Management'’s Discussion and Analysis
B E il & 5

Segment Analysis

1)

02

Building construction and civil engineering

Revenue for the building construction and civil engineering business
segment was HK$847.5 million, a decrease of 5.6% compared with
the last interim reporting period. The decrease was attributable to
lower turnover derived from Macau as a result of the suspension
of all construction works in Parcels 5 & 6 of the Venetian Cotai
project. This negative impact was compensated by income of
new projects awarded last year in Hong Kong. Profit after finance
costs was HK$28.2 million, a decrease of 55.7% compared with
the last interim reporting period. This was mainly due to the more
competitive environment in Hong Kong's construction industry, as
compared with relatively higher profit margin from the construction
management business in Macau. Meanwhile, building construction
activities undertaken through jointly controlled entities reported a
small loss of HK$0.1 million (2008: profit of HK$5.7 million) for the
period.

In Hong Kong, the Group continued to secure several additional
new contracts in the period, including (a) a civil engineering contract
from Sino Group for the Excavation, Lateral Support, Pile Caps and
Basement Structure Works at KIL11073, Junction of Hoi Wang
Road, Yan Cheung Road and Yau Cheung Road, West Kowloon
Reclamation Area, Kowloon; and (b) two renovation contracts
from The Link Management Limited (the “Link”), namely, Asset
Enhancement Works at Siu Sai Wan Shopping Centre (Phase 1)
and Proposed Phase 2 Renovation Works at Cheung Fat Shopping
Centre. To maintain business sustainability and seek dynamic
growth, currently the Group is expanding its civil engineering
department by recruiting experienced talents and professionals in
the field. With the enhanced competence in this special area, the
Group seeks to participate more actively in the civil engineering
tenders, especially those from the ten major infrastructure projects
announced by the government.

Subsequent to the period end, the Group has secured two more civil
engineering contracts and a building construction contract. They
are Landslip Preventive Works on Government Slopes and Retaining
Walls in Hong Kong Island and Kowloon from Civil Engineering
and Development Department, Site Formation Works for Proposed
Residential Development at TMTL 422, Tsing Lung Road, Area 58,
Siu Lam, Tuen Mun and Alterations and Additions Works for Kee
Wah Bakery’s New Factory in Tai Po Industrial Estate respectively.

In Macau, the suspension of construction works was impacted the
Group's financial performance in this period, and accordingly, the
Group has immediately re-aligned the project teams in Macau as
agreed with Venetian who pays for all of the team, whilst vigorously
pursuing other opportunities to apply our experience elsewhere.

HSIN CHONG CONSTRUCTION GROUP LTD.
Interim Report 2009

SESH

(1)

BFEERLIAXTHE

BFREMIAIREE B Z2REAS
#847,500,0007C © B AF R EFTIRE R A
5.6% ° Waim > A EEREN AKKIER
R RS2 R EETIRSIBRERM 2T
EERE - WAEFEREFERBIESH
18 B 2 WA TS LA o HIBRBEE R ANE 2 0
H| A7 #28,200,0007T @ & EFEFRHRE
WA55.7% c EEERNEBREERERMT
EZHT MRMAZEEEEEREHER
BZERFE - EtRR - BARREHE
B2mMyETRETIZES - HINREHBE
100,000t 2 B BIE(ZZEZTNF  5HA
7 #5,700,0007T) ©

EEE  AREHNEERSZBRBINZHE
4 BiEQ@—EBIAIRENHEMEEH
HAERNERNERESREME - RABREK
PERZSNBEAME 1107357 2298 - Al
£ ARARERBETIR  ARb)MIEE
MEETEAHMAEERER QA ([HE])
bz N REES(E-H) 2BERATERER
REMSHES _HN B REETIE - B
REBZBBERSKER 2SN - AEER
REEBRFENEERIAERERAL
AEFE T AR TAZEDPT o /BAEFE UL S E AR 2
B AEEREREESRB2ELATIRIAR
B LEBFMERZ T AERERIAR -

PR AEEZBISMELIATIREAON—
BEFRETEAY - DHRAIATEAR
EMH2BES R AR RELRZA
MR TIE - HPY/MESES8R B RERR I
HERA22SFHREEIRE 2B T ETIE A
FEHRUN AR TR Z HRE INE R SGET

e

R g EEEETRPEREENEN
ZMBRIR - Ft - AEBECZHEFRHEE
RPY BB/ WERBEI A PEE
BB SER IR - AR ERR S ERERS K
Hipe 2 EHE -



Management'’s Discussion and Analysis
BBl & 54T

Segment Analysis (continued)

1)

2

3)

Building construction and civil engineering (continued)
Recently, the Group has successfully applied these construction
management capabilities and skill sets and expanded into other
regions, including the Middle East and the Chinese Mainland. During
the period, the Group entered into construction management
services agreements with China Railway Construction (HK) Limited
for a key Metro project in Saudi Arabia. These agreements involve
the Group in providing design and construction management
services for the system aspects of the Metro system. Looking
forward, the Group will continue the alliance with appropriate
strategic partners in the railway industry to capture upcoming
opportunities arising in Hong Kong and the Chinese Mainland.

Electrical and mechanical installation

Revenue for the electrical and mechanical installation segment
has tripled to HK$277.4 million, compared with the last interim
reporting period. Major electrical and mechanical installation projects
have reached their construction peaks during the period. Profit
after finance costs was HK$10.1 million (2008: HK$9.6 million).
During the six months under review, the Group secured two new
contracts, including The Proposed Air-Conditioning Infrastructure
Upgrade at Shatin Racecourse from The Hong Kong Jockey Club
(part of the contract has been sub-contracted to a group company)
and Electrical and MVAC Installation work for Proposed Residential
Development at No. 81 Broadcast Drive, Kowloon, NKIL no.
5099. Subsequent to the period end, the Group has secured two
additional new contracts, including Air-conditioning and Mechanical
Ventilation Installation Subcontract for Construction of Shopping
Centre at Yau Tong Estate Redevelopment Phase 4 and Supply and
Installation of Air-Conditioning System for the New Civil Aviation
Department Headquarters at Chek Lap Kok.

Property management and facility management
services

Revenue and profit after finance costs for the property management
and facility management services segment increased significantly as
compared with last interim period. This was due to the full period
consolidation of the interim results of Synergis for the period from
1 January 2009 to 30 June 2009. During the period, Synergis
contributed revenue of HK$259.1 million and profit after finance
costs of HK$9.7 million after the amortization of intangible assets
of HK$7.0 million (2008: revenue of HK$42.7 million and profit
after finance costs of HK$3.1 million covered the period from 1
September 2008 to 30 September 2008).

During the period, the Group was awarded a contract for a
large-scale Tenant Purchase Scheme estate — Shan King Estate
from its incorporated owners which comprises 8,644 units.
Subsequent to the period end, the Group secured three car park
management contracts from the Link. The Link’s contracts cover
116 sites spanning across HK Island, Kowloon and New Territories
West with a total of 49,621 car park spaces and will greatly
enhance our market penetration in Hong Kong and provide even
greater opportunities to demonstrate our capabilities in car park
management and operations. In addition, the Group also secured
several facility management contracts from renowned corporate
clients, including Hong Kong Wetland Park and MTR Corporation
Limited (“MTRC").
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Management'’s Discussion and Analysis
B E il & 5

Segment Analysis (continued)

€)

4)

(5)

04

Property management and facility management
services (continued)

In China, the Group obtained a two year Asset Management
Services contract for ECMall and Metropolis Tower in July 2009.
Both projects are located in Zhongguancun, Beijing. In January
2009, the Group started providing management services to an
integrated complex — World City, which is located in the Central
Business District, in Beijing. Since May 2009, the Group has
provided management services to Channel 1, a trendy shopping
mall located in a prime shopping area in Shanghai. Meanwhile, the
Group has expanded its geographical coverage to other second tier
cities. In Hefei, the Group started providing property management
consultancy services for a large-scale commercial complex named
West Centre, a landmark in the city.

In Macau, the Group established a joint venture with a company
in association with San You Development Co. Ltd. (“San You").
This new joint-venture will provide management services to San
You's latest development — The Residencia in September 2009. The
Residencia is a prestigious mixed development comprising of five
residential blocks, a serviced apartment, a hotel and a shopping
arcade.

With a more stabilized stock market, the share price of Synergis
bounced back by 52.7% to HK$0.84 as of 30 June 2009, compared
to the share price of HK$0.55 as of 31 December 2008. Under the
economic outlook, the directors of the Company are of the opinion
that there was no further impairment in goodwill as of 30 June
2009.

Property development and rental

Revenue for the property development and rental segment was
HK$15.7 million, a decrease of 56.1% compared with the last
interim reporting period. The decrease was due to the completion of
sale of residential units of Wen Chang Pavilion in Guangzhou, PRC
last year. Rental income was mainly derived from No. 3 Lockhart
Road; and the unsold car parks at Lung Mun Oasis, Tuen Mun
and Wen Chang Pavilion in Guangzhou. At balance sheet date,
No. 3 Lockhart Road was fully let (100% occupancy). Profit after
finance costs was HK$8.7 million, an increase of 28.8% compared
with the last interim reporting period, due to the absence of both
impairment provision and profit on sale of residential units of Wen
Chang Pavilion in Guangzhou as reflected in last interim reporting
period.

Other operations
Other operation results are trivial, reflecting the sharing of loss from
inactive associated companies.

HSIN CHONG CONSTRUCTION GROUP LTD.
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Management'’s Discussion and Analysis
BBl & 54T

Financial Position

Debt to capitalization was 25.6% at the balance sheet date (31 December
2008: 29.2%). The decrease in gearing ratio was mainly due to the
repayment of bank borrowings of HK$30.0 million, leaving a balance of
bank borrowing of HK$190.0 million as of 30 June 2009, (31 December
2008: HK$220.0 million), of which 63.2% (31 December 2008: 68.2%)
is due after one year. These borrowings are charged at a spread to HIBOR
with a weighted average interest rate of 3.06% per annum, taking into
account the effect of interest rate hedging transactions entered into. Up to
15 August 2009, total credit facilities available to the Group for utilization
amounted to HK$503.0 million with an undrawn balance of HK$313.0
million. Accordingly, the Group’s financing requirements for the remainder
of the current financial year will be met by available cash and cash
generated from operations as well as banking facilities.

As of 30 June 2009, net working capital amounted to HK$201.6 million
(31 December 2008: HK$188.8 million) with the quick ratio 1.0 at the
balance sheet date (31 December 2008: 1.0). Cash balances and current
portion of held-to-maturity financial assets were 3.6% lower at HK$660.8
million compared with the last financial period ended 31 December 2008
(HK$685.8 million) with 98.0% (31 December 2008: 98.0%) as cash and
cash equivalents.

Financial Hedging And Other Financial Instruments

The Group’s net borrowings and cash balances are primarily denominated
in Hong Kong dollars, Renminbi and Macau Patacas. By means of proper
synchronization of receipts and payments in different operating currencies,
the Group has no significant exposure to foreign currency fluctuations.
In addition, the Group adopts hedging policies to mitigate exchange rate
risks and interest rate risks associated with respective assets or liabilities,
and rights or obligations. Such policies ensure effective cost controls on
construction costs as early as the tendering stage and controllable borrowing
costs for operation and investment needs.

Interest rate risk and exchange rate risk are risks to earnings or capital,
arising from movement of respective rates. The former mainly arises
from bank borrowings by the Group and the latter comprises exposure
due to currency needs from normal business operations for material
procurement and services requirements. The Group has established policies
and procedures to the assessment, booking and monitoring of all such
financial instruments under limits approved by the Board. The controls
and procedures governing such activities were considered overall to be
adequate.

Gains or losses arising from relevant hedging transactions will be booked as
a profit or loss associated with the underlying assets or liabilities. At period
end, the Group has an outstanding forward exchange contract to hedge
HK$1.5 million against Euro, and also fully hedged its long term borrowings
of HK$150.0 million in respect of the HIBOR element by interest rate swap
agreement with unexpired tenor of 2.5 years. Subsequent to period end,
the HK$1.5 million forward exchange contract was closed.
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Management'’s Discussion and Analysis
B E il & 5

Operational Review On Contracts

Subsidiaries

During the six months under review, the Group’s building construction arm
received new contracts of HK$120.6 million. Four renovation work contracts
were awarded in Hong Kong, including (a) two contracts from the Link,
namely, Asset Enhancement Works at Siu Sai Wan Shopping Centre (Phase 1)
and Proposed Phase 2 Renovation Works at Cheung Fat Shopping Centre; (b)
New JUSCO Wo Che Supermarket at Shop no. G1, G/F, Wo Che Shopping
Centre from AEON Stores (Hong Kong) Co., Limited; and (c) Builder’s
Works Sub-Contract for The Proposed Air-Conditioning Infrastructure
Upgrade at Shatin Racecourse from a group company. Also, the Group
entered into construction management services agreements with China
Railway Construction (HK) Limited for a key Metro project in Saudi Arabia.
These agreements involve the Group in providing design and construction
management services for the system aspects of the Metro system. Taking
into account of variation orders undertaken during the period for Venetian
Cotai projects in Macau and adjustment for completed construction work in
Hong Kong, total contract sums received were HK$379.6 million.

Moreover, a civil engineering contract of HK$87.6 million from Sino Group
for the Excavation, Lateral Support, Pile Caps and Basement Structure Works
at KIL11073, Junction of Hoi Wang Road, Yan Cheung Road and Yau
Cheung Road, West Kowloon Reclamation Area, Kowloon was secured in
this period. After adjusting for a contract sum reduction of HK$60.0 million
in a civil engineering contract, the net increment in this period for civil
engineering was HK$27.6 million.

The electrical and mechanical installation arm also received new contracts
of HK$44.0 million, including The Proposed Air-Conditioning Infrastructure
Upgrade at Shatin Racecourse from The Hong Kong Jockey Club (part of
the contract has been sub-contracted to a group company for fitting out
portion) and Electrical and MVAC Installation work for Proposed Residential
Development at No. 81 Broadcast Drive, Kowloon, NKIL No. 5099. Taking
into account the works from the existing projects, the total contract sums
received were HK$52.4 million.

Contracts totaling HK$287.1 million were completed with HK$34.3 million
derived from the building construction arm, mainly for two renovation
works contracts at Wo Che Commercial Centre and New Supermarket Store
of JUSCO Wo Che, at Portion of G/F, Wo Che Shopping Centre, and an
alteration & addition works contract at G/F and 1/F AIA Plaza. Electrical and
mechanical installation contracts totaling HK$252.8 million were completed,
mainly for the subcontract works of Laboratory Buildings for Hong Kong
Science Park Phase 2 Area A2 at TPTL No. 182 and Redevelopment of Lido
Complex at 26-30 Beach Road, Repulse Bay.

Following the successful completion of the above contracts, consolidated
orders on hand at period end amounted to HK$6,505.7 million, an increase
of 2.7% from the last financial period end.

HSIN CHONG CONSTRUCTION GROUP LTD.
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Operational Review On Contracts (continued)

Subsidiaries (continued)

The breakdown of incomplete contracts of the Group’s construction

subsidiaries is as follows:

Building Construction/
Construction Management
Civil Engineering
Electrical and Mechanical Installation

The split of incomplete contracts at balance sheet date is as follows:

Government
Hong Kong Housing Authority
Private Developers

HBZ 5] (i)

TREBRR =

AEBBEXH 2B RRRTEHAHNTIT

31 December Contracts Contracts 30 June
2008 received completed 2009
—EEN\F —EThE
+=-A=+—8 BIEALE SEA A 4R ~A=+H
HK$ Million HK$ Million HK$ Million  HK$ Million
BEHET BEEET BEEET BEEET
1EFaiE,

EEEE 4,913.4 379.6 (34.3) 5,258.7
+ARTHE 188.0 27.6 - 215.6
BELZRTRE 1,231.8 52.4 (252.8) 1,031.4

6,333.2 459.6 (287.1) 6,505.7
REEHZREREHDITIT -
Amount %
&8 Ao
HK$ Million
HBEEHET
BT 4.6 0.1
BEEEREZES 835.0 12.8
FANEER 5,666.1 87.1
6,505.7 100.0
FESEEMERAT

A #A#R 252009 O 7
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Operational Review On Contracts (continued)

Joint Ventures

Contracts received totaling HK$0.7 million represented the adjustments on
contract works and contract price fluctuation. The breakdown of incomplete
contracts of the Group’s construction joint ventures is as follows:

TEREBRR @

eELE

2 A HEE A 700,0007T  HERAHIRE
MENEBREEATEZ AR - AEBEREEBZAE
DEZRTRAEHAWIT

31 December Contracts Contracts 30 June

2008 received completed 2009

—ZEENF —EFThE

+=A=+—8 EREEHE TRE KRR ~A=+H

HK$ Million HK$ Million HK$ Million  HK$ Million

BEEET BEEET BEEET BEEET

Hsin Chong — Yau Lee Joint Venture ~ #1& —AFA &1 1,654.3 - - 1,654.3

MBH Joint Venture MBH& & {2 1,644.0 7.0 - 1,651.0
Maeda-Hitachi-Yokogawa- AT — B — 157

Hsin Chong Joint Venture —¥ameE 3,579.5 (6.3) - 3,573.2

6,877.8 0.7 - 6,878.5

Note:  The amounts shown above are gross figures and do not reflect the Group’s net

attributable share.

Construction Related Property Development
1) Lung Mun Qasis, Tuen Mun, Hong Kong

2) No. 3 Lockhart Road, Wan Chai, Hong Kong
(3) Wen Chang Pavilion, Guangzhou, PRC
(4) Hsin Chong Center, Kwun Tong, Hong Kong

The status of the above four projects has not changed materially from the
descriptions given in the Group's last annual report.

Major Contracts and Projects Subsequent To Period End
Subsequent to the period end, the Group secured several additional new
contracts of HK$563.0 million, including (a) Alterations and Additions Works
for Kee Wah Bakery’s New Factory in Tai Po Industrial Estate; (b) Landslip
Preventive Works on Government Slopes and Retaining Walls in Hong Kong
Island and Kowloon from Civil Engineering and Development Department;
(c) Site Formation Works for Proposed Residential Development at TMTL
422, Tsing Lung Road, Area 58, Siu Lam, Tuen Mun; (d) Air-conditioning
and Mechanical Ventilation Installation Subcontract for Construction of
Shopping Centre at Yau Tong Estate Redevelopment Phase 4; and (e)
Supply and Installation of Air-Conditioning System for the New Civil Aviation
Department Headquarters at Chek Lap Kok.

Also, the Group completed contracts of HK$268.9 million, mainly including
a civil engineering contract for Excavation and Lateral Support Works and
Demolition Works for Proposed Redevelopment of Hennessy Centre at 500
Hennessy Road, Causeway Bay and an electrical and mechanical ventilation
installation contract for HAECO (Hong Kong Aircraft Engineering Company
Limited) Aircraft Maintenance Hangar No. 3A. Therefore, total incomplete
contracts amounted to HK$6,799.8 million as of 15 August 2009.
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Interim Dividend

The Board has resolved to declare the payment of an interim cash dividend
of HK2.5 cents per share (2008: HK2.0 cents per share) for the six months
ended 30 June 2009. The said interim cash dividend will be paid on Tuesday,
20 October 2009 to the shareholders of the Company whose names appear
on the registers of members of the Company on Thursday, 8 October 2009
(Hong Kong time).

Closure of Registers of Members

For the purpose of ascertaining shareholders’ entitlement to the interim
cash dividend, the registers of members of the Company will be closed from
Monday, 5 October 2009 to Thursday, 8 October 2009 (both days inclusive)
(Hong Kong time) during which period no transfer of shares of the Company
will be registered. In order to qualify for the interim cash dividend, all share
transfer documents accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrars, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wan Chai, Hong Kong for registration
no later than 4:30 p.m. on Friday, 2 October 2009 (Hong Kong time). The
principal share registrars of the Company is Butterfield Fulcrum Group
(Bermuda) Limited at Rosebank Centre, 11 Bermudiana Road, Pembroke,
HMO08, Bermuda.

Prospects

The Economy

Following a sharp global economic downturn in the latter half of last year,
Hong Kong economy started to stabilize in the second quarter of 2009.
Benefiting from the strong growth momentum of Chinese Mainland, as well
as the gradual relief of other advanced economies, there are hints that local
economy has bottomed out. Despite the GDP having continued to slightly
decline by 3.8% in the second quarter on a year-on-year basis, it resumed
growth at 3.3% in the second quarter against the first quarter 2009. The
stock market had recovered about 40.0% since last year end, while the
property market showed strong resilience. Unemployment rate stood at
5.4% in May —July 2009, same as that registered in April — June 2009.

However, global business sentiment remained weak and uncertain, tainted
by the outbreak of human swine flu early this year. The eventual recovery
of local economy would very much depend on the extent and process of
Government's relief measures, including the pace of mega-infrastructure
structure to be rolled out.

The Industry

Expenditure on building and construction activities in Hong Kong declined
further by 5.9% in the second quarter of 2009, comparing to a 10.9%
drop in the first quarter. This was mainly due to tightening of private sector
construction activities. Unemployment in the real estate and construction
sectors was amongst the most severely affected along with logistics
and financing institutions. On the other hand, there were signs of more
opportunities from public works in the second quarter.

PR
EFSRARBE_ZETAFA=THILRNEAR
SRTHRESREGEBE 2 ZTENEFE : 8K
BE2.01l) - LitPMREMBEN —_FTAF+ A
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B(EHM)BIIRARABBRAMAZARFIE -

BilAFE
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FTANR(E2EM) IE(EEMAEIEEAR) BHREE
PEBRHBPELTE - RFEEREBRTHE K
B FTERMDBP X HEREBRESERENE SR
M-TZENFTAZA(E8R) MFEB=1+9 8%
FEARNBZEEROBRPELDREATREZSE
SHRARRAR - MU AT EEF 2/ RNERI18IHET
FOT7E1712-171655 8 - HIERMDIBPERFE -
KRR FERDBFZEELEE AButterfield Fulcrum
Group (Bermuda) Limited * Hi#it ZRosebank Centre,
11 Bermudiana Road, Pembroke, HMO08, Bermuda °
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Prospects (continued)

The Industry (continued)

With the progressive rollout of infrastructure projects, billions of dollars of
construction works are now in the pipeline, including the various railway
projects spearheaded by MTRC. As well, there would be great opportunities
in the Chinese Mainland in relation to the re-habitation program for
Sichuan, to which, the HKSAR government is funding the reconstruction of
community facilities. In Macau, the suspension of construction work in Cotai
strip would likely end and construction would resume sooner or later in the
foreseeable future.

The Group

The year 2009 marks the 70th Anniversary of the Hsin Chong Group. In May
of this year, the Group’s senior management had, together with Synergis’
senior management team aligned on a common set of vision, mission
and values. With a core emphasis traditionally on Quality and Service, the
Group's core values now extend to Integrity, Innovation, Teamwork and
Social Responsibility.

The Group is determined to become “The Leader in Construction and
Property Related Services”, through:

o Creating value to our customers and delivering quality services at
world class standards, and

o Delivering value to our shareholders through maximizing market
share and returns.

The Group is providing an integrated property development, construction
and management solution to our clients. We would be confident to capture
each new opportunity and to continue to develop our business as the
economy recovers.

Human Resources
At 30 June 2009, the Group employed a total of 5,790 (30 September
2008: 7,008) full time staff.

The Group has sound policies of management incentives and competitive
remuneration, which aligns the interests of management, employees and
shareholders’ alike. The chief asset of the Group remains the skills and
expertise of our loyal staff and we have rightly invested much time and
effort in the selection, training and personal improvement of our staff.

HSIN CHONG CONSTRUCTION GROUP LTD.
Interim Report 2009
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Human Resources (continued)

The Group sets its remuneration policy by reference to the prevailing market
conditions and a performance-based reward system so as to ensure that
the Group is able to attract, retain and motivate people of the highest
caliber, essential to the successful leadership and effective management
of the Group. The performance measures are balanced between financial
and industry comparatives. The components of the remuneration package
consist of a base salary, allowances, benefits-in-kind, fringe benefits
including medical insurance and contributions to pension funds, as well as
incentives like discretionary bonus, participation in share options and share
subscription schemes and long-term rewards.

Appreciation

On behalf of the Board, | would like to express my sincere appreciation to
our shareholders, business partners and suppliers for their continual support
and confidence in the Group. Most importantly, | would like to thank every
member of staff for their loyalty, continuing dedication and hard work.
Despite the increasing uncertainty and instability in the domestic and global
environment, which has affected most sectors of the economy and will
make the trading environment ahead full of challenges, we, together with
our management and staff, will endeavor to optimize opportunities for the
benefit of the Company and all its stakeholders.

For and on behalf of the Board

David CHU Shu-ho
Chairman

Hong Kong, 11 September 2009

ANER @)
AEBEIVEHFMBERFS2EERMN - WHES
—ERTERIBREN Y HEHE - URRAEE LR
3l  HEBREMARSHAS WRNBEREUE
BAEBEBIRIER S AT - ETRBITREE
BETEAR B ITEIE - SRR E R IEFE - %
B8 BREERATS - 28 - YRS - M
EH(BEEERREKSEHR) - REBIEAMS
SRRERDERG I B2 RS HE - AR RER
T o

S 6

RANERREFSHEUROBRI SR - EBREH
EtEEG TARBEZERAXBREE - EEEN
o AABLRODEHEME T —ERDRT &b
HEXBHTIE - BEAME2RTRN BB THAK
TIEE - SREMITXOITE  TEHARAR
EBNE  AMBEFEEEENE THEER O
N BEEE - IRAARRR REN ST F R
RHz o

REESFS

E
ESES

BB —“TEAFNAAT+T—H

HEZERBARAT 'l 'l
AR HR = 252009



Report on Review of Interim Financial Information

PHAM =R E

TO THE BOARD OF DIRECTORS OF
HSIN CHONG CONSTRUCTION GROUP LTD.
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 13
to 33, which comprises the condensed consolidated balance sheet of Hsin
Chong Construction Group Ltd. (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2009 and the related condensed
consolidated interim income statement, statement of comprehensive
income, statement of changes in equity and cash flow statement for the six-
month period then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing of Securities
on the Main Board of The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are responsible
for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 11 September 2009

* For identification purpose only
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Condensed Consolidated Interim Income Statement

GRS PRARER

For the six months ended 30 June 2009

HE_TZNFAA=THIEREREE

Unaudited
Six months ended
REEW
~NEREH
30 June 30 September
2009 2008
BE-BThE  HZ2_ZTZN\F
~A=+HIL NA=+ALE
Note HK$’000 HK$'000 Change %
BsE BT BEFIT HEpLL X
Revenue Wz 3 1,399,611 1,068,583 31.0
Cost of sales HERA 5 (1,245,865) (932,769) 336
Gross profit EF 153,746 135,814 13.2
Other income HAA 4 3,751 15,358 -75.6
General and administrative expenses THREX 5 (93,784) (70,967) 322
Other operating expenses =R 5 (16,363) (16,225) 0.9
Operating profit IREEHF 47,350 63,980 -26.0
Finance costs AR 6 (3,086) (548) 4.6x
Share of (losses less profits)/profits less — fE{5 (EEREF]),/
losses of B EE
—jointly controlled entities —HEEHIEE (112) 5,690 N/AT i@ A
- associated companies — B (556) 262 N/AT i@ A
Profit before income tax FriSfi BT A 43,596 69,384 -37.2
Income tax expense FTERiAx 7 (8,367) (8,423) 0.7
Profit for the period HIRR A 35,229 60,961 422
Dividend &8 8 16,779 13,423 25.0
Profit/(loss) attributable to: [EIEEF (B18)
Equity holders of the Company VNG Tas Y=\ 29,922 62,230 -51.9
Minority interests DERR R 5,307 (1,269) N/AT @ R
35,229 60,961 -42.2
Basic earnings per share (cents) BRREARZF (L) 9 4.5 93 -51.6
Diluted earnings per share (cents) FEREERN (L) 9 4.5 9.3 -51.6

HEEEEEARAT 'l 3
AR HR = 252009



Condensed Consolidated Interim Statement of Comprehensive Income

G EPHEERER

For the six months ended 30 June 2009
HE_ZTNFA=1THIEXM@A

Profit for the period

Other comprehensive loss
Exchange differences arising on
translation of foreign operations
Interest rate swap

Other comprehensive loss
for the period, net of tax

Total comprehensive income
for the period

Total comprehensive income/(loss)
attributable to:
Equity holders of the Company
Minority interests

s
©wE

BRI A

Hib 2 HEE
BIEBREEE Y

EXER
QSR

HIREIRERER
HitzmEER

EE2mEsEs
(BB
AREHESFHAA
DR
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Unaudited
Six months ended
KREER
~ERZHE
30 June 30 September
2009 2008
BE-FTAE  HZ-TI)N\F
~A=+HLE NA=Z+AHLE
HK$'000 HK$'000
BT BT
35,229 60,961
(415) (2,533)
(1,053) -
(1,468) (2,533)
33,761 58,428
28,555 59,253
5,206 (825)
33,761 58,428

Change %
EBILE

-42.2

-83.6
N/ATE A

-42.0

-42.2

-51.8
N/ATiE

-42.2



Condensed Consolidated Balance Sheet

BHRGEEEEER
As at 30 June 2009 and 31 December 2008
ZETNFAA=TARZET\FF+_A=+—HEE
Unaudited Audited
30 June 31 December
2009 2008
KRIEEZ feE
—EELE —ETN\F
~A=+H | +=A=+—H
Note HK$'000 HK$'000 Change %
B BT BT 2E
Non-current assets ERBEE
Property, plant and equipment by E YN 10 91,344 96,371 -5.2
Investment properties HEY 10 66,600 69,000 -35
Prepaid premium for land lease BN HAEER 10 80,377 81,435 -1.3
Intangible assets B EE 10 148,979 156,275 4.7
Goodwill e 10 18,753 18,753 -
Associated companies H5E 1,176 3,003 -60.8
Jointly controlled entities HEEHEE 89,745 89,606 0.2
Held-to-maturity financial assets ERRE 7 IS EE - 5,871 -100.0
Available-for-sale financial assets A E TS EE 2,991 3,265 -84
Deferred income tax assets BB HEE 338 340 0.6
500,303 523,919 -4.5
Current assets MENEE
Stocks and contracting work-in-progress FENEZEFRTE 185,414 176,569 5.0
Receivables and prepayments FEUBRR R TEN & 11 445,398 379,978 17.2
Held-to-maturity financial assets BRI MIEEE 8,673 8,039 7.9
Deposits, cash and bank balances T Me MRTER
— restricted — PR 4,670 3,889 20.1
— unrestricted — R 647,441 673,832 3.9
o 1291.5% | 1,242,307 4.0
Current liabilities REERE
Current portion of long term bank loan REIRITE N Z B ERER D 13 (30,000) - N/A i
Short term bank loans MHSRTTE R 13 (40,000) (70,000) -42.9
Payables and accruals [N BRI T E A 12 (971,585) (944,093) 2.9
Amounts due to minority shareholders FER D SRR A (22,062) (22,496) -1.9
Current income tax liabilities SHIEHRARE (26,338) (16,939) 55.5
~(1,089,985) || (1,053,528) 35
Net current assets mHEETE 201,611 188,779 6.8
Total assets less current liabilities #ZEFEHEE | 701,914 | 712,698 -1.5
Non-current liabilities FRBaR
Long term bank loan RHERITER 13 (120,000) (150,000) -20.0
Long service payment liabilities RERESEE (3,363) (3,246) 3.6
Deferred income tax liabilities ELFEH AR (26,062) (27,311) 4.6
Total non-current liabilities Lo 0] = L1 S S (149,425) | (180,557) -17.2
Net assets EEFE 552,489 532,141 3.8
Equity i
Capital and reserves attributable AKX S| ERIHH AMEN
to the Company'’s equity holders BAR G
Share capital [ 14 67,117 67,117 -
Other reserves HMEE 227,007 225,645 0.6
Retained profits REBHEN 113,834 99,773 14.1
Proposed dividend BRI S 16,779 13,423 25.0
424,737 405,958 46
Minority interests DGR 127,752 126,183 1.2
Total equity Esamst 552,489 532,141 3.8
HEEEREERAS
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Condensed Consolidated Interim Cash Flow Statement
%EﬂﬁAq:EﬂIEﬁ”ILE

For the six months ended 30 June 2009
BE_ZEThAFNA=THILNMEAKLE

Operating activities EERY
Net cash inflow generated from operations REEEZRERNFE
Interest received Eﬂﬁ‘ 18
Interest paid EHFE

ENMEE - R

Net cash inflow from operating activities EZEEZRERNTE

Income tax paid, net

Investing activities REER
Purchase of property, plant and equipment EEME  HBRLRE
Addition in an investment property R E Y

HEME - HaR KR

Proceeds from the disposal of property,

plant and equipment FTiS 5K
Redemption of held-to-maturity financial assets BB HEEE
Acquisition of a subsidiary, net of WiE—PE AR - kR
cash acquired P 2 IR &

Acquisition of additional interests in a subsidiary (2B — KB A AR
Decrease in time deposits over FEEBB= 1 ERZ

three months RITERORD
Repayment from an associated company RE WSR2 EREERE
Advance to/repayment to jointly BrEEGEE

controlled entities B ERER

Net cash outflow from investing activities XEEEZINEHHFE

Net cash inflow/(outflow) BEMZHERN
before financing ()%
Financing activities RE

Proceeds from bank loans RITERFATER

Repayment of bank loans ERERITER

Issue of shares BITH R

Dividends paid to the Company’s shareholders BEIRARARRERE
Dividend paid to minority shareholders BEIRDBIRERAR S

Net cash (outflow)/inflow from financing BIZZHLCGRE) RANEHE

Decrease in cash and cash equivalents HeRIRSZERLD
Cash and cash equivalents at BUzHeRBL%(E
the beginning of the period
Exchange (loss)/gain on cash and B RREEEIIER
cash equivalents (E518) Wz
Cash and cash equivalents at the end PRZEERFL%E
of the period
Analysis of the balances of cash and RERBREEEEREZ I
cash equivalents
Deposits, cash and bank balances 3 Be RiRIT4
— unrestricted — TR
Less: Time deposits over three months A BERER=EA
RITHER
Cash and cash equivalents at the end PRZEERFL%(E

of the period
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Unaudited
Six months ended
REEH
~ERZE
30 June 30 September
2009 2008
BE-FSNE | 82-FTN\F
~BA=+HILE NA=FHIE
HK$'000 HK$'000
BETT BT
36,997 89,757
1,337 6,203
(3,119) -
(160) (5,052)
35,055 90,908
(5,525) (3,714)
- (2,565)
8 132
5,270 8,060
- (197,447)
- (81,646)
- 41,719
7 20
(252) (30,001)
(492) (265,442)
34,563 (174,534)
- 125,000
(30,000) -
- 448
(26,846) (26,846)
(4,072) (691)
(60,918) 97,911
(26,355) (76,623)
673,832 587,025
(36) 1,294
647,441 511,696
647,441 512,266
- (570)
647,441 511,696

Change %
e x

-58.8
-78.4
N/ATiEH
-96.8
-61.4

48.8
-100.0

-93.9
-34.6

-100.0
-100.0

-100.0
-65.0

-99.2

-99.8

N/ARjiE

-100.0
N/ATE A
-100.0
4.9x
N/AT i A
-65.6

14.8

N/ATER

26.5

26.4

-100.0

26.5



Condensed Consolidated Interim Statement of Changes in Equity
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For the six months ended 30 June 2009
HE_ZZAFAAA=THLEANEALE

At 1 April 2008

Profitfoss) for the period
Other comprehensive
income/(loss)

Total comprehensive
incomefloss)

Issue of shares

Premium arising from issue
of shares

Equity settled share-based
transactions

Acquisition of a subsidiary

Additional interests acquired
in a subsidiary

Distribution

Dividend paid

At 30 September 2008
At 1 January 2009

Profit for the period
Other comprehensive loss

Total comprehensive
incomef(loss)

Equity settled share-based
transactions

Transfer upon cancellation
of share options

Share options forfeited

Distribution

Dividend paid

At 30 June 2009

R-ZZF)\EMA-E

ABE/ (BR)
Ettrmhs /(B8

tHlE/(BR)EE

BT

BTRAEL,
&fE

R RER

WE-HELT

B -7
it

pI

BRRS

R-ZZNEFAA=TH
R=§ENE-A-B

A
E2ERR

tEbE/ (BR)EE

R RER g
(D CENETESS

ARERA
AR
ERRE

RZFFAERAZTE

Unaudited
REEH
Attributable to equity holders of the Company
BRAATREHEA
Capital
Share ~ Share Exchange  General redemption  Capital Hedging Retained Minority Total
capital premium  reserve  reserve  reserve  reserve  reserve profits Total interests  equity
&% _ YRR i
ke ROEE ERgE UERE BORE  GARE  HiGG  RER &t i a5t
HK$000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000
BRI BT E%Tn  EETn %t BMTr BRTR BT BBt A%t BT
67,061 182847 1778 121,110 4420 - - 261260 654481 5531 660,012
- - - - - - - 6230 620 (1269) 609!
- - 2977) - - - - - 2977) 444 (2533)
- - I - - - - 6B 59253 (825) 58428
Ty . . . . . . I -
- 39 - - - - - - 39 - 39
- - - - - 11,434 - - 11,434 - 1434
- - - - - - - - - N84 12185
- - - - - - - - - (105397)  (105397)
- - - - - - - - - 1,740 1,740
- - - - - - - (6846) (26846) (691)  (27,537)
5 39 - - - 11,434 - (6846) (14%4) 17506 254
61117 183239 14806 121,110 4420 11,434 - 2%0644 698,770 2212 720982
61117 183239 9434 10,000 4420 18,552 - 11319% 405958 126183 532,141
- - - - - - - 29922 29922 5,307 35229
- - (314) - - - (1,053) - (1367) (101)  (1,468)
- - (314) - - - (1053) 2992 2855 5206 33761
- - - - - 4,064 - - 4,064 - 4,064
- - - - - (©18) - 918 - - -
} B, . - - ) - - W - W)
- - - - - - - - - 135 435
- - - - - - - (13413)  (1343)  @4072)  (17495)
- - - - - 2,729 - (12505 9776)  (3637)  (13413)
671117 183239 9,120 10,000 4420 21,281 (1053) 130613 424737 121,752 552489
HESERERRAT

AR HR = 252009
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General information

Hsin Chong Construction Group Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) are engaged in building
construction, provision of construction/project management
consultancy services, civil engineering construction, electrical and
mechanical engineering installation, renovation and fitting-out,
property development and investment, and provision of property
management and facility management services.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton, HM11, Bermuda. The Company has its
primary listing on the main board of The Stock Exchange of Hong
Kong Limited.

The financial year end date of the Company has been changed from
31 March to 31 December commencing from the financial period
ended 31 December 2008. Accordingly, this set of interim results
covers the six months period from 1 January 2009 to 30 June 2009
while the financial data of the previous interim reporting period was
from 1 April 2008 to 30 September 2008.

This unaudited condensed consolidated interim financial information
is presented in thousands of Hong Kong dollars (HK$'000), unless
otherwise stated. This unaudited condensed consolidated interim
financial information has been approved for issue by the board of
directors of the Company on 11 September 2009.

Basis of preparation and accounting policies

This unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting
Standards (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"),
and the disclosure requirements of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules™).

The accounting policies and methods of computation used in the
preparation of the unaudited condensed consolidated interim
financial information are consistent with those used in the annual
financial statements for the nine months ended 31 December 2008,
except that the Group has adopted the following new/revised Hong
Kong Financial Reporting Standards (“HKFRS”) that are mandatory
for the first time for the financial year beginning 1 January 2009
and which are relevant to its operations.

* For identification purpose only

HSIN CHONG CONSTRUCTION GROUP LTD.
Interim Report 2009

—ix &%

Hsin Chong Construction Group Ltd.(¥7&%
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BEIREAMRSS - tATRREE WERET
B BEREEIR MEZRREE - UK
REMEETE LR E RS -
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2. Basis of preparation and accounting policies
(continued)

HKAS 1 (revised) “Presentation of financial
statements”

The revised standard prohibits the presentation of items of
income and expenses (relating to non-owner changes in
equity) in the statement of changes in equity, requiring non-
owner changes in equity to be presented separately from
owner changes in equity. All non-owner changes in equity
are required to be shown in a performance statement.
Entities can choose whether to present one performance
statement (a statement of comprehensive income) or two
statements (an income statement and a statement of
comprehensive income). The Group has elected to present
two statements: an income statement and a statement of
comprehensive income.

HKFRS 8 “Operating Segments”

It replaces HKAS 14, “Segment reporting” and requires a
management approach under which segment information
is presented on the same basis as that used for internal
reporting purposes. Operating segments are reported in
a manner consistent with the internal reporting provided
to the chief operating decision-maker. The adoption of
this standard has no significant impact on the results and
financial position of the Group except for some presentation
changes.

Amendments to HKFRS 7 “Financial
Instruments: Disclosures” - Improving
Disclosures about Financial Instruments

The amendment increases the disclosure requirements
about fair value measurement and amends the disclosure
about liquidity risk. The amendment introduces a three-
level hierarchy for fair value measurement disclosures about
financial instruments and requires some specific quantitative
disclosures for those instruments classified in the lowest
level in the hierarchy. These disclosures will help to improve
comparability between entities about the effects of fair
value measurements. In addition, the amendment clarifies
and enhances the existing requirements for the disclosure
of liquidity risk primarily requiring a separate liquidity risk
analysis for derivative and non-derivative financial liabilities.
It also requires a maturity analysis for financial assets where
the information is needed to understand the nature and
context of liquidity risk. The Group will make additional
relevant disclosures in its financial statements ending 31
December 2009.

Amendment to HKAS 36 “Impairment of
Assets”

Where fair value less costs to sell is calculated on the basis
of discounted cash flows, disclosures equivalent to those
for value-in-use calculation should be made. The Group will
make relevant disclosures in its financial statements ending
31 December 2009 where applicable.

The HKICPA has issued a number of new standards, interpretations
and amendments to standards which are not effective for
accounting period beginning 1 January 2009. The Group has not
early adopted these new and revised HKFRS.

EUEEREBR

EEE T RERE 15 (13T ) 17
mEEHR
AIERTERI R I IR AR s B
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HBEEANRREHIRAZR - E
FEBANESZHHREREXER
RPET - BRTERN —DEER
F(2ERER) MO HER(BEEK
2ERER) 25 - AEEIRENELE
KR EEBRERMNBEZT -

BFEMBREERIF e EESE
HRR BB G ERE 1455 0 B R
& WREFRMIERDE]  BAFZ
BAARMBEREEZNEER - &
BBz mETLARAERLERE
FEREOAIRET R —B - BRIITR
77 ARES - RN ERI S AR 2
EBEMBARY EERTE

BFEMEREERE 75 (1E5]) £
HIR :%F | -XAELH TR
#

ZIERTEMT R FEAERENA
B REXRTHRBESERNE
B ZERTHERTARFESIAT
AR RN E - Y ERERKEER
RIWERLAENE(CDMN - BIE
BRETCEBBARAATEFEXE
BYRIELIE o BESN - RRAERT BB o8
REURPECRARNEE 22
KEeRITEBBENIFERITEAR
FETEBORBDESRRON - B
RIER MBREENBEENZIHE
Bt - ABRIZ AR R ENE 2 kR A
HENAR  AEESEREBE—
EENFT A=t HINOHBR
FAEHL AR RSN -

;g_;?é’ﬁféﬁﬁllﬁ.?b'% (1E5T) BEH
MAFEREERAZIRRERRE
mEFE  AIWAFELRENZRE
REEFENRE - AEEHERE
BE-TTAF+T-_A=+—HIH
B ERE A ARRI R (@A)

BRGNS ERHZER _TTNF—A
— BRI AT IR MR A RO RT R - 2
BERERZ(ER] - ARBEWARIZFRAZEH

P

CHES e =R

HEEEEEARAT 'l 9
AR HR = 252009



Segment information
Operating segments

In accordance with the Group's internal financial reporting
provided to the chief operating decision-maker, who is responsible
for allocating resources, assessing performance of the operating
segments and making strategic decisions, the reportable operating
segments are (1) building construction and civil engineering; (2)
electrical and mechanical installation; (3) property management and
facility management services; and (4) property development and
rental. Other operations mainly include investment in associated

companies.

Unaudited
Six months ended
30 June 2009

Revenue

Segment results
Financial income

Operating profit
Finance costs

Profitf{oss) after finance costs
Share of results of
- Jointly controlled entities
- Associated companies

Profit(oss) before income tax
Income tax expense

Profit for the period

Capital expenditure

Depreciation

Amortization

Fair value loss on an investment
property in Hong Kong

Unaudited
At 30 June 2009

Seqment assets’

Associated companies

Jointly controlled entities
Held-to-maturity financial assets
Available-for-sale financial assets
Deferred income tax assets

Total assets

REEH
HEZROAE
#RZtHLABRSE

Y

AlEkE
ELON

e

BERA

RARAK SN/ (B8)
A%

-REEHEE

-

FERAER /(B8
SRR

Bt

ERAR

ik

R

EEEZRENR
AVERE

REEH
RZEFAERAZTE

AREE'

B

AREHER
RENHHREE
e 2RHEE
ERHRHEE
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3. HSEEH
BERE
*Eﬁiﬂiﬁl%i%iﬁwi}%ﬁ%( mEBE
DREIR - FHEEEDERE RIEL R IE
RIE)Z NEIA B SR - BENBRBERQ)
BFRERTARIR QBELZEIRE - (3)
MEEERRBEBRBE L@ MEER LM
g - HhERB X ERBRIRE -
Property
Building management
construction Electricaland  and facility Property
andcivil  mechanical management development Other  Unallocated
engineering  installation services  andrental  operations items* Total
BTRER HE  MEEER NEER
tATE RRIE  RNEERE RHE Afbk%  APEEE: o8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R R ERTR AR R R R
847,476 271,350 259,081 15,704 - - 1,399,611
30273 10,098 9,656 8,520 (5) (12,319) 46,163
665 EY) 40 155 - 295 1,187
30,938 10,130 9,696 8,675 (5) (12,084) 41,350
(2,751) - - - - (335) (3,086)
28,187 10,130 9,696 8,675 (5) (12,419) 44,264
(112) - - - - - (112)
- - (441) (58) (57) - (556)
28,075 10,130 9,255 8,617 (62) (12,419) 43,59
(8,367)
35229
(1,012) (41) (4,435) (14) - 23) (5,525)
(2,095) (68) (1,947) (3,466) - (2,708) (10,284)
- (300) (6,99) (1,058) - - (8,354)
- - - (2,400) - - (2,400)
730,468 284,960 353,601 296,785 40 B2 1,688,976
- - - U3 933 - 1,176
89,745 - - - - - 89,745
- - - - - 8,673 8,673
- 2,991 - - - - 2,991
157 - 181 - - - 338
820,370 287,951 353,782 297,028 m 31,79 1,791,899




Notes to the Condensed Consolidated Interim Financial Information
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Segment information (continued) 3. SEEH®
Operating segments (continued) BESE(E)
Property
Building management
construction~ Electrical and and facllity Property
and civi mechanical ~ management  development Other Unallocated
Unaudited K&z engineering installation services and rental operations items* Total
Sixmonths ended HE-TI)\E BFRER BE  MEEER E
30 September 2008 NA=THRLEAERLE IRTE TETR  REEERE RiEg %% RHEBEE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BT BETTL BT BT BETT BB
Revenue e 897471 92,M 42,661 35,740 - - 1,068,583
Seqment results NBEE 60,115 9,40 2,970 6,449 (5) (20.256) 58513
Financial income BIEA 4017 364 176 285 - 625 5467
Operating profit ] 64,132 9,604 3146 6,734 () (19,631) 63,930
Finance costs BERA (522) (18) 8) - - - (548)
Profitoss) after finance costs BN 28/ (BB 63610 9,586 3,138 6,734 5) (19631) 63432
Share of results of Elb2E
- Jointly controlled entites - AREHIEE 5,679 - 1 - - - 5,690
- Associated companies i - - 53 45 164 - 262
Profitloss) before income tax Fiistianar /(58 69,289 9,586 3202 6,779 159 (19631) 69,384
Income tax expense FrEREx (8423)
Profit for the period iyl 60,961
Capital expenditure BREEY (1357) (27 (384,175) (2,985) - (1.845) (390,389)
Depreciation e (458) (61) (335) (2,616 - (269) (3759)
Amortization B - (300) - (553) - - (853)
Impairment |oss on stocks of EPEEN 2%
properties in Guangzhou, PRC FEREER - - - (10969) - - (10969
Audited A%
At 31 December 2008 RZEENFT-A=1-H
Segment assets* NREE 778,251 208,878 358,602 296,004 4 14,326 1,656,102
Associated companies 5 - - 1,703 301 999 - 3,003
Jointly controlled entities HARHIER 89,606 - - - - - 89,606
Helc-to-maturiy finandial assets SEHE AR - - - - - 13910 13910
Avallable-for-sale financial assets ~ WREEZBBEE - 3,265 - - - - 3,265
Deferred incore tax assets BRLAEHEE 157 - 183 - - - 340
Tota asses i 868,014 212,143 30488 296,305 1,040 8236 176206
* Unallocated items mainly represent corporate level administrative * ANEEE EBARRITTIER -
activities.
# Segment assets represent total assets exclude associated companies, # PEEERREEEETBIEES - XRES
jointly controlled entities, held-to-maturity financial assets, available-for- B BRIHCWBEE  IHEE 2
sale financial assets and deferred income tax assets. BENBIEMSHEAE -

HEEEEEARAT 1
AR HR = 252009
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3.  Segment information (continued)
Geographical analysis

Hong Kong
Macau

PRC

Others

Available-for-sale financial assets
Deferred income tax assets

Total non-current assets

Hong Kong
Macau

PRC

Other

22

Held-to-maturity financial assets
Available-for-sale financial assets
Deferred income tax assets

Total non-current assets

HSIN CHONG CONSTRUCTION GROUP LTD.

Interim Report 2009

BB
P
hE
Hit

AR EHBEE
EREFSHEE

FRBEERRE

BB
P
P
Hit

REIMZMBEE
AR EHBEE
EREFSHEE

FRBEERR

3.

SHEERE )

HWIE BT
Unaudited
REEER
Non-current
Revenue assets
1/1/2009 to 30 June
30/6/2009 2009
Wz
—EThE
—A—HZE FRBEE
—EEAE —EBThE
~A=+H ~A=+H
HK$°000 HK$'000
BT BETT
1,028,630 495,288
251,850 56
81,180 1,630
37,951 -
1,399,611 496,974
2,991
338
500,303
Audited
Unaudited Non-current
Revenue assets
1/4/2008 to 31 December
30/9/2008 2008
REEEZ
s
—EENF KEZ
MA—HZE ERBEE
—ZETNF —ZETNF
NA=+H +=ZA=+—8H
HK$'000 HK$'000
BT T BETIT
406,880 510,985
602,837 330
36,909 3,128
21,957 -
1,068,583 514,443
5,871
3,265
340
523,919
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3.  Segment information (continued) 3.

The Group’s customer base is diversified and includes four (2008:
two) customers with each of whom transactions have exceeded
10.0% of the Group's total revenue. Aggregate revenue from
these customers amounted to HK$797.6 million was derived from
building construction and civil engineering, electrical and mechanical
installation and property management and facility management
services (2008: HK$720.0 million aggregate revenue was derived
from building construction and civil engineering).

4, Other income 4,

SEEH @

AEEZEFERSE  ERmE(ZTEN
F:MB)BRPZRHBESMAEEB RN
10.0% A F - ZEBFZ W REEFRER
TARTIE MELETIRRMEEE MRS
B R A £ AEE 797,600,000 ( Z TN
F o WERREEFRERTATRZG L ABK
720,000,0007T) °

Other (losses)/gains — net

Net exchange (loss)/gain

Net fair value loss on foreign currency
forward contracts

Other

Plant and plant staff hire income

Bank interest income

Service centre charge received
from a jointly controlled entity

Secondment fee income

Miscellaneous

Hit(B518) i #l — %8
[E 5 (B18), et FH
HNEERBA LA THEBRFE

Hite

IR S R IR i B B8 A A

RITABUA

W B R AR T — KRS B
ZHA

REfER BHEREEA

HAl

HUg

Unaudited six months ended

REBZAEASH
30 June 30 September
2009 2008
BE HE
—EEThE —EENF
~A=+HL NA=+H81
HK$'000 HK$'000
BT BETT
(539) 4,013
(89) -
(628) 4,013
1,351 1,797
1,187 5,474
360 360
- 2,013
1,481 1,701
4,379 11,345
3,751 15,358

HEEEEEARAT
%R 52009 2 3
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5.

24

Expenses by nature

Cost of construction
Cost of property management and
facility management services
Cost of stock of properties sold
—land cost
— bank interest
— other construction cost
Depreciation
— building on medium term leasehold land
—owned property, plant and equipment

5. HMHEIASZAX

BRIERAR
YEETR KRB EIRRE 2 KA

MEFEHEZKA
— IR
—ERITAE
—HAREMR AN

e
—HEEN T BT
—BHEWE  HELEE

Amortization of prepaid premium for land lease T8 < + b 78 & & FA# 54

Amortization of intangible assets

Fair value loss on an investment property
in Hong Kong

Net fair value loss on foreign currency
forward contracts

Auditor’s remuneration

Legal and professional fees

Operating lease rentals for land and buildings

Outgoings in respect of
— investment properties in Hong Kong
—owned property in Hong Kong

Staff costs

Impairment loss on available-for-sale
financial assets

Impairment loss on stocks of properties
in Guangzhou, PRC

Others

Total cost of sales, general and administrative,

and other operating expenses

HSIN CHONG CONSTRUCTION GROUP LTD.
Interim Report 2009

BB E#H
EEBZIREMERNTERE

SMNEEMA AT EEIRFRE

2 Gl

FREREXREM

THREFZEERAOES

TIMEZ BB
—HERBZREME
—HEBRBEZBEME

BT

AR EZHHEERERE

EHEEMN 2 MEFERERE

Hity

HERA - TR RHEMEEFHS B

Unaudited six months ended

REBRABEAEE
30 June 30 September
2009 2008
B=E #H=E
—ETAE —TENF
AA=+HL AA=+RHIE
HK$'000 HK$'000
BT BT T
1,034,175 880,964
210,553 35,547
- 546
- 940
204 12,342
3,062 2,572
7,222 1,187
1,058 553
7,296 300
2,400 -
- 275
1,710 1,047
3,786 3,744
1,303 3,154
2,057 3,361
1,808 1,620
65,008 52,829
274 -
- 10,969
14,096 8,011
1,356,012 1,019,961
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6. Finance costs

Interest on bank loans wholly repayable

within three years and overdraft FEXFE
Interest paid on swap agreement
Others HAth

7. Income tax expense
Hong Kong profits tax has been provided at the rate of 16.5%
(2008: 16.5%) on the estimated assessable profits for the period
after application of available tax losses brought forward. Taxation
on overseas profits has been calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the
countries in which the Group operates.

The amount of income tax charged/(credited) to the condensed
consolidated interim income statement represents:

ARZFABBERZRITERK

TTENFERHEOZMEX

A& R A

Unaudited six months ended

REERAERAEE
30 June 30 September
2009 2008
BE qHZE
—BThE ZTTN\F
~A=+AHL AA=+ALE
HK$’000 HK$'000
BT BETT
2,460 106
626 -
- 442
3,086 548

FrisBiB
BTSRRI A 2 (A5t ERRTS AR
FRAUAZHEREREXEDOZ TAMA(=F
ZNF BT ABHR)RBEREENEHE
o NEBZBINENTHIERRAHE S ER
BORMARREB R 2 RITHEE -

HEEPRLGRE P HERRRGEA) ZFEH
LU

Unaudited six months ended

Hong Kong profits tax
Overseas tax
Deferred income tax

KREBZAERAEE
30 June 30 September
2009 2008
BE HZE
—BThE —EENF
~A=+HL NA=+AL
HK$’000 HK$'000
BT BT
EBNEH 6,885 2,099
SEHNEIIE 2,729 6,367
RIEPRIS T (1,247) (43)
8,367 8,423
HEBEEAEFRAT

AR HR = 252009
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8.

20

Dividend 8.
Interim dividend : HK2.5 cents R HARS B AR s B 2 511
(2008: HK2.0 cents) per ordinary share (ZZTNFE : FEE2.00)

Earnings per share 9.

The calculation of basic earnings per share is based on the profit
attributable to equity holders of the Company of HK$29,922,000
(2008: HK$62,230,000) and the weighted average of 671,174,000
shares (2008: weighted average of 670,855,000 shares) in issue
during the period.

The calculation of diluted earnings per share is based on the profit
attributable to equity holders of the Company of HK$29,922,000
and the weighted average of 671,562,000 shares in issue after
adjusting for the potential dilutive effect in respect of outstanding
share options during the period. Diluted earnings per share for the
period ended 30 September 2008 is same as basic earnings per
share for the period ended 30 September 2008 because there was
no dilutive potential ordinary shares outstanding during the period.

HSIN CHONG CONSTRUCTION GROUP LTD.
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Unaudited six months ended
REBERAEASE
30 June 30 September
2009 2008
B=E H=
—BTAE ZTT)N\F
~A=+HL AA=+HLE
HK$000 HK$'000
BETT BETIT
16,779 13,423
xR
BREXRBFIDRAQ A=A ARG
w KB #29,922,000 L (ZEZNF - BE

62,230,0007T) R AR B 317 2 DA 1 B 2
671,174,0008% (= ET)\E CNEEFEHIRE
670,855,0000% )5t &

G EEE RN TR AN BRI AEIEER
751529,922,0007T R BEARTTE R AR < B &

SEYEELERE 2 HNB BT 2 IEF %
%{671 562,000 E - HE-ZZTZENFNA
“THIEz SRESRFEEE 2T\
FNA=ZTH LBz SRERZFZAER -
STy AR AR R BB T
LimA% o



Notes to the Condensed Consolidated Interim Financial Information
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10. Capital expenditure 10. BEFRMHZ
Property, Prepaid Intangible
plantand Investment premium assets Goodwill
equipment properties  for land lease (Note a) (Note b)
% e Bt BREE g Total
Rkl REyE HEER (Mizta) (izth) fh)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETL BT BT BT BETT
Opening net book value RZTTNE-A-A
at 1 January 2009 LBEEFE 96,371 69,000 81,435 156,275 18,753 421,834
Additions RE 5525 - - - - 5,525
Fair value loss NTEER - (2,400) - - - (2,400)
Depreciation e (10,284) - - - - (10,284)
Amortization 3 - - (1,058) (7,296) - (8,354)
Disposals e (267) - - - - (267)
Exchange differences EiZE (1) - - - - (1)
Closing net book value R-FEAEAA=TH
at 30 June 2009 (unaudited) ZORREHE(REER) 91,344 66,600 80,377 148,979 18,753 406,053
Opening net book value RZZZ\FMA-A
at1 April 2008 TEEELE 56,346 124,500 39737 1,350 - 22433
Additions -1 3,714 2,565 - - - 6,279
Acquisiion of a subsidiary - HBAT 10,388 2,080 - 225,000 103,860 341,328
Acquisition of additional interests BB ARER
in a subsidiary - - - - 55,250 55,250
Transfer of investment property BRENFEAE -
to property, plant and equipment MERREREN
and prepaid premium forland lease ~~ BEER 37,866 (59,500) 21,634 - - -
Depreciation & (3759) - - - - (3759)
Amortization g - - (553) (300) - (853)
Disposals HE (156) - - - - (156)
Exchange differences BN EE 75 - - _ _ 75
Closing net hook value RZTT\ENA=TH
at 30 September 2008 (unaudited) LEAREFE(REER) 104,974 69,645 60,818 226,050 159,110 620,597
Notes: B3
(a) Intangible assets arising from acquisition of Synergis included trademark, (a) WESMEEEMELEZEREE BED
secured contracts and client relationships totaling HK$148,379,000. BCBREEHAREFBE AtABE
Other intangible assets of HK$600,000 represented the use of 148,379,0007T » E fih & &P %600,000
trademarks and trade names under the Trade Mark License Deed for the T WEREEEFRARERTERZETZ
purpose of continuity of the brand name — “Hsin Chong Aster” in the AEREREEZER  RATRES R
electrical and mechanical industry in Hong Kong, Macau and the PRC. LB METRENFHECRAITERTE]
2 mhBEE o
(b) Goodwill of HK$18,753,000 is allocated to the “Property management (b) PR A5 18,753,000 T D EL R E Y ¥ B IR

and facility management services” segment, a separate cash-generating
unit identified according to operating segment. No goodwill impairment is
provided during the period.

RBEERRBD BB AERAREELSE
i - REIRE B ERIE -

HEEEEEARAT
AR HR = 252009
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11.

28

Receivables and prepayments 1. FEWRRFRERFERTS
Unaudited Audited
30 June 31 December
2009 2008
REEEZ EZ
—EEAE —EENF
R~A=+H | +t—A=+—H
HK$'000 HK$'000
BT BETIT
Trade receivables B S AR
— third parties —%=F 172,150 162,663
— related company *ﬁ%@LAﬂ - 1,891
— jointly controlled entity HEEHEEE 48,142 922
— provision for impairment ﬁdﬁﬁé‘ﬁ (423) (423)
Retention receivables FEUWIRES
— third parties *ﬁfﬁ 174,579 166,793
— jointly controlled entity H A H T 1,575 166
— provision for impairment ﬁdﬁﬁé‘ﬁ (125) (125)
Other receivables HAth FEYLER R
— third parties —$=H 35,268 35,803
— associated companies *Hﬁ‘ﬁ? # 3 29
—jointly controlled entities HEEHEEE 14,111 10,012
— provision for impairment ﬁdﬁﬁé‘ﬁ (17,091) (17,092)
Deposits and prepayments RekiEH® 17,050 19,339
Foreign currency forward contract SNEREAE A 159 -
445,398 379,978
As at 30 June 2009 and 31 December 2008, the aging analysis of RZZEZNFARAAZ+TARZZEZNFTZA
trade and retention receivables is as follows: =+—H ' E5 RRES EWERF BRI
W
1to 31to 91to Over
Not yet due 30 days 90 days 180 days 180 days Total
-XZ =t+-% ht-XE -BAHR
FEIH =tX ERtR -BAHR WE a5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT AR BT BETT AT BT
Balance at 30 June 2009 “RRAERAZTEGR 271,228 24,210 13,699 30,155 50,606 395,898
Balance at 31 December 2008 “EE)\Ft-A=t-HER 233,705 18,640 17,800 20,965 40,777 331,887

The Group's credit terms for a contracting business and property
rental are negotiated with and entered into under normal
commercial terms with its trade customers. Retention money
receivables in respect of contracting business are settled in
accordance with the terms of respective contracts. Rental income is
billed in advance of the rental period.

HSIN CHONG CONSTRUCTION GROUP LTD.
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12.

Payables and accruals

12. FEMIRMRRESER

Unaudited Audited
30 June 31 December
2009 2008
RITER mEZ
—EThE —EENEF
7~A=+B | +t=ZA=+—8H
HK$’000 HK$'000
BT BETIT
Trade payables B 5 MR
— third parties —%£=h 604,061 540,577
Retention payables ENRER
— third parties —%=% 150,125 152,527
Other payables, deposits and accruals EEARR - e MIEFTER
— third parties —$=% 216,168 234,424
— jointly controlled entities — R ERE 178 -
Interim dividend payable e R HARR B - 13,423
Interest rate swap agreement FIRIFEIE XY 1,053 -
Foreign currency forward contracts HNERHAE 4 - 3,142
971,585 944,093
As at 30 June 2009 and 31 December 2008, the aging analysis of RZZEZNFARAA=ZTARZZENFT=A
trade and retention payables is as follows: =+—H B RRESENERER KRN
e
1to 31to 91to Over
Not yet due 30 days 90 days 180 days 180 days Total
-XZ ==X M+-%Z -BATX
FEIH =X BNt -BA\1TX Wt )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Balance at 30 June 2009 “EENENA=TEER

Balance at 31 December 2008 “EE\F+-A=t-BES

BETT BRI BRI BT BETT BRI

700,376 29,899 6,823 4,79 12,297 754,186

651,133 13,502 7,648 9,534 11,287 693,104

HEEEEEARAT
%R 52009 2 9
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13. Bank loans 13. RITER
Unaudited Audited
30 June 31 December
2009 2008
REEEZ TEZ
—EEAE ZEENF
~A=+B | +t—A=+—H
HK$'000 HK$'000
BETT BB
Bank loans, wholly payable AN =FREHEERES
within three years RITER
—secured —HEH 150,000 160,000
— unsecured — A 40,000 60,000
190,000 220,000
The repayment schedule of RITERZ B
bank loans is as follows: FURLAT -
(i) within one year () R—FREIE
— short term bank loan, secured —BEBZEERITER - 10,000
— short term bank loans, unsecured — IR 2 AR TE K 40,000 60,000
— current portion of long term —BEB RERITER
bank loan, secured pd SEEE ) 30,000 -
(i) in the second year (i) RE_FREIE
— long term bank loan, secured —BERZ RARITER 60,000 60,000
(iii) in the third year (i) RE=FNEE
— long term bank loan, secured —BERZ RARITER 60,000 90,000
190,000 220,000
Movements in bank loans are analysed as follows: RITEREEBHFTOT -

Unaudited six months ended

REBRAERALE
30 June 30 September
2009 2008
8= HE
—ETAE —EENF
~A=+HL NA=+AHL
HK$'000 HK$'000
BT BT
At beginning of the period RERHT) 220,000 -
Proceeds from bank loans IRITERAB R - 125,000
Repayment of bank loans BERRTER (30,000) -
At end of the period FAEAR 190,000 125,000

HSIN CHONG CONSTRUCTION GROUP LTD.
Interim Report 2009
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14. Share capital

Authorised :
1,000,000,000 ordinary shares
of HK$0.10 each

Issued and fully paid :
671,173,662 ordinary shares
of HK$0.10 each

15. Commitments under operating leases 15.

14.

SETERRA -
1,000,000,0008% & I (B
BE0 10T BB

BT RERRAK
671,173,662 SR EIE
B0 10T 2 B

At 30 June 2009, the Group had future aggregate minimum lease
payments payable under non-cancelable operating leases as follows:

Land and buildings
— not later than one year
— later than one year but
not later than five years

Office equipment
— not later than one year
— later than one year but
not later than five years

T RAEF
—F—FNRN
—EFEERFRN

[N
Unaudited Audited
30 June 31 December
2009 2008
REEEZ B/
—BEAE —FENE
~A=tE | t-A=t+-H
HK$'000 HK$'000
BETT BETT
100,000 100,000
67,117 67,117
EERARE
RZZFZNFANA=ZT8 - AEERBETATH

2 EROFTRARR N 2 RERERARL

LI

Unaudited Audited
30 June 31 December
2009 2008
REEBEZ sz
—EFTAE ZETENF
AA=+B | f-A=+-H
HK$’'000 HK$'000
BT BT T
2,254 2,554
1,414 2,420
3,668 4,974

364 262

1,274 632
1,638 894

HEEEREARAT ’l

AR HR = 252009



Notes to the Condensed Consolidated Interim Financial Information
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15. Commitments under operating leases (continued) 15.

At 30 June 2009, the Group had future aggregate minimum lease
payments receivable under non-cancelable operating leases, which
typically run for a period of one to three years, as follows:

Land and buildings TH RAEF
— not later than one year —%¥—FN
— later than one year but —FEFEEREFNR

not later than five years

16. Related party transactions 16.

(a) Details of significant related party transactions between the
Group and its related party are as follows:

Revenues Wz
Billing on contract to a jointly FET—HEZEHEEEL
controlled entity (Note i) (B=ED
Service centre charge received fR&H 0B AR
(Note ii) (B &EiD
Notes:
(i) A subsidiary provided electrical and mechanical installation

services to a jointly controlled entity on terms and prices agreed
by both parties.

(ii) The Group provided secretarial and accountancy services to
a jointly controlled entity on terms and prices agreed by both
parties.

3 2 HSIN CHONG CONSTRUCTION GROUP LTD.
Interim Report 2009

BEHLRER)
R-ZEAFEAA=+A  AEERETATH
W BBERG (—BAEMA—Z=F ) K
S RELY Y SRR E HIE GBI T

Unaudited Audited

30 June 31 December

2009 2008

RGBT mEZ

—EFAE ZET)\F

~A=+B | +=-A=+—H

HK$'000 HK$'000

BT BT

21,054 19,078

7,504 13,556

28,558 32,634

HHMEATRS,
(a) REFRHEEB@EERNRZEAR S
B

Unaudited six months ended

REBRAEAEE
30 June 30 September
2009 2008
= HE
—EThE ZTENF
~A=+HL NA=+AHL
HK$'000 HK$'000
BT BETT
ONNES
179,541 5,939
360 360
M aE -

(i) —MBARRHEELETRERSET
—HEFERGIERE o BRIERRER T

KEHRTE

(ii) KREERFEWER GRS T KR
RHIERE - BRI REBREES
WE °
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AR HR = 252009

16. Related party transactions (continued) 16. FREAEATRS @)
(b) Key management compensation (b) FTEEEBABZHIE

Unaudited six months ended

REERAEREE
30 June 30 September
2009 2008
BE HE
—EBThE —ZETNF
<A=+H1 HA=+HIE
HK$'000 HK$'000
BT BT
Salaries and other benefits I e L A 12 ) 18,366 12,285
Contributions to retirement scheme  E{RIEFIEH 2L 2k 515 515
Share-based compensation PARRAD BBt 2 18 3,200 9,742
22,081 22,542

HEZERBARAT
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Proforma Combined Balance Sheet of Affiliated Companies

BBASZEEEHEERR/R

The Group had amounts due from and loans to certain affiliated companies WRZZZAENA=+H  AEEETHELATX
in a total sum of HK$171.7 million and guarantees given to a bank and joint  FX & B 358 A& #171,700,0007T * B4 ¥ — KR
venture partners for banking facilities granted of HK$80.2 million totaling T RA& S EBHUERBITEEZ ERE LB
HK$251.9 million as at 30 June 2009 which exceeds 8.0% of the Group’s  80,200,0007T @ & F/&%251,900,0007T © A Bk 5
total assets. A proforma combined balance sheet of certain affiliated BBAEBEEEGHZ/\ - B TEZEHEENZ
companies to which the Group provides major financial assistance and the B AT ZHEZSHEERBBERRAEE ML
Group's attributable interest in these affiliated companies are presented  BAFIERFEZMAIT ¢

below:

Proforma Group's

combined attributable

balance sheet interest

wHESO RE

BEEBRE Pt ss

HK$'000 HK$'000

BETT BETT

Current assets MENVEE 752,670 211,174
Current liabilities mEBE (320,570) (120,824)
Joint venture partners’ advances HEDEBEER (799,000) (168,800)
Net liabilities BEFHE (366,900) (78,450)

3 4 HSIN CHONG CONSTRUCTION GROUP LTD.
Interim Report 2009



Other Information

Directors’ and Chief Executive's Interests and Short
Positions in the Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations

As at 30 June 2009, the interests and short positions of the directors
and chief executive of the Company and their associates in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) as recorded in the register required to be kept by
the Company under Section 352 of the SFO, or otherwise required to be
notified to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), were as follows:

Long position interests in the shares and underlying
shares of the Company

ESERITHAFNEAT REHEEZE
Eﬁ} « R B REFPHER ZE R KRR

RIZZNFRA=TH  REEHFLAEEI(E
R EIEGRD ) FB3521GARRATFEZ B RMA
L ARBABBAXIAERARESF LHRA
(TEMHRRA DM+ B EmBETARERTETES
RHMERETAN(MRESTA D ABAAR B RES
BERZMARAR(TBRA])  ARBREERIT
BARE MR E 2 BB ARA R R S E AR A E
(& REBEHFLHEGOIEXVED) Z Bt - RN K&
BHRTPHEE 2R ARIT

REL R RIEFAR G FHEZIFE R

Number of shares of HK$0.10 each held

FisREEEE 10T ZRBEE

Percentage

Number of of interest

underlying in the issued

Personal Family Corporate Other  shares held share capital

Name of director Capacity interests interests interests interests  FFHZHEH Total {EEETRA

ExzH S A RiGiEsD A HitiEs Bir&E @t ZEEEN

(Note 2) (Note 3)

(Fitzr2) (P&E3)

David CHU Shu-ho Interests in controlled - - 375,921,240 - - 375,921,240 56.01%

KHETR corporations (Note 1)
AR CiEa))

Wilfred WONG Ying-wai  Beneficial owner 20,000,000 - - - 6,000,000 26,000,000 3.87%
THE BaEAA

Edmund LEUNG Kwong-ho Beneficial owner - - - - 3,000,000 3,000,000 0.45%
RER BREAA

Kenneth CHU Ting-kin Beneficial owner - - - - 1,000,000 1,000,000 0.15%
p Nl BaEAA

CHAN Ka-kui Beneficial owner 6,000,000 - - - 2,000,000 8,000,000 1.19%
RK 5 BREAA

Barry John BUTTIFANT Beneficial owner - - - - 1,200,000 1,200,000 0.18%
BaEAA

Jeffrey LAM Kin-fung Beneficial owner - - - - 1,000,000 1,000,000 0.15%
Mg BREAA

Peter LAU Kwok-kuen Beneficial owner - - - - 1,000,000 1,000,000 0.15%
ZIEeE BREAA

Abraham SHEK Lai-him Beneficial owner - - - - 1,000,000 1,000,000 0.15%
RigHk BaEAA

HEBEEAEFRAT
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Other Information

Directors’ and Chief Executive's Interests and Short
Positions in the Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations (continued)

Long position interests in the shares and underlying

shares of the Company (continued)
Notes:

(1) These shares were held by Carrick Worldwide Limited (“Carrick”). Dr. David CHU
Shu-ho indirectly and beneficially owned the entire issued share capital of Carrick
and was therefore deemed to be interested in these 375,921,240 shares held by
Carrick in the Company as at 30 June 2009 by virtue of the SFO. Further details
of the indirect interest of Dr. David CHU Shu-ho in Carrick are disclosed in the
paragraph entitled “Substantial Shareholders’ Interests and Short Positions in the
Shares and Underlying Shares of the Company” below.

(2) The interests in the underlying shares represented share options granted pursuant
to the share option scheme adopted by the Company on 22 May 2008.

(3) There were 671,173,662 shares of the Company in issue as at 30 June 2009.

Long position interests in the shares and underlying

shares of the associated corporations of the Company
(a) As at 30 June 2009, Dr. David CHU Shu-ho was interested in the
following associated corporations of the Company:

Name of associated corporation Capacity
B EE 0]
Upper Luck Holdings Limited Beneficial owner

BRBEEA

Interests of controlled corporations

(Note 1)(F¥3E1)
HIFEBRHREER

(Note 2)(Fff52) X EER
A ERREEEERNBRAF Interests of controlled corporations
(Note 3)(Ff7E3) AR
AYEEMEREERAT Interests of controlled corporations
(Note 4)(Fff54) A EER

B2 RATBUESICA AT R LHEEAE
gﬁi B H RES A 2N R R

RELGR G RIGEAR D PHE ZIFE R (15)
Bt

(1) %% 5 B Carrick Worldwide Limited([ Carrick )35 -
%?ﬁ%fﬁiﬁﬁz&;ﬁn%ﬁCamckZ%uBE?‘ﬁ%Zﬁ
HREFHFRAEGROERABEACarrickR =T
NERNA=+HIFAE 375,921,240 BALR TJ&@Z%
e BRABEE A Carrick 2 MBS 2 — St
1 I UZRE £ ZREAANR BRRG RABRRR
BHZESRAR | —BNIERE -

) HEERR D A 2 A IR RBEARAR T N\FH
A=+ = BRI R SR 2 R -

3) ARRAR-_FENENA=ZTRAZEETERO S
671,173,662

REL TG EEZ RO RIGER G PHBZIFE

Vg

(a) RZZBZNFARA=+H, FEEELR TS
$ T*Qﬁsv/flq:‘%ﬁ%m

Percentage of
interest in the

Number of shares held/ issued share capital/

Yangtze China Investment Limited
(Note 5)(FI5E5)

BRESREBEEARAR
(Note 6)(Ffi5E6)

BRBEEEERNA
(Note 7)(FI5E7)

BRI EEEARAR
(Note 8)(F{f7E8)

BRBKEEARAR
(Note 9)(FI5E9)

BRESREEARAT
(Note 10)(H¥7E10)

Synergls Holdings L|m|ted (Note 11)
(REEREEBRARNY) (HE11)

* For identification purpose only

Interests in controlled corporations

XL E R
Interests in controlled corporations
R EE R
Interests in controlled corporations
X E RS
Interests in controlled corporations
X EER

Interests in controlled corporations

Fi B

Interests in controlled corporations

R EED

Interests in controlled corporations

X I/f@*&

amount of paid up registered capital/
registered capital/ registered share capital
registered share capital HERTRE
HEZRBYE, HmEs,
EMftzEMEE Az
R4 E #EENE
10,000 100%
RMB5,100,000 75%

ARH5,100,0007T
89,576,151 83%
RMB4,500,000 90%

AR#4,500,0007T
12,820,000 50.51%
RMB9,000,000 90%

AR #9,000,0007T
RMB9,000,000 90%

AE#9,000,0007T
RMB9,000,000 90%

AR #9,000,0007T
RMB9,000,000 90%

AE#9,000,0007T
RMB9,000,000 90%

AR #9,000,0007T
226,963,213 68.36%

*EEER

HSIN CHONG CONSTRUCTION GROUP LTD.
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Other Information

Directors’ and Chief Executive's Interests and Short
Positions in the Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations (continued)

Long position interests in the shares and underlying
shares of the associated corporations of the Company
(continued)

(b) As at 30 June 2009, Mr. Wilfred WONG Ying-wai was interested in

the following associated corporation of the Company:

Name of associated corporation Capacity

L EE R S

Synergis Holdings Limited Beneficial owner
(FTEEREEERDA) ERBEEA

(© As at 30 June 2009, Dr. Kenneth CHU Ting-kin was interested in the
following associated corporation of the Company:

Name of associated corporation Capacity
HEHEE A S
Y EEMEREERAT Beneficial owner
(Note 4)(Fftz4) EXEBA
Notes:
(1) Upper Luck Holdings Limited (“Upper Luck”) is the ultimate holding company of

the Company, and is 100% beneficially owned by Dr. David CHU Shu-ho. There
were 10,000 shares of US$1.00 each of Upper Luck in issue as at 30 June 2009.

ESRITHASNEAT REHEEZE
Héﬁ} « HEAI B REFPHER ZE R RIK
= (&)

RELEHEBLEBZ IR G RIEHER G FHREZIFE
ezt (%)

) RKRoBBAEAA=TA, TEELERTI
AR FUARE A B s

Percentage of

interest in the

Number of shares held/ issued share capital/
amount of paid up registered capital/
registered capital/ registered share capital
registered share capital EEBTERE
maZRHHE HmEF
BRItz RES Az
EMRAEE AT ]
14,420,000 4.34%

© ROTEAEAAZA, KREEHR T
7R VA B A

Percentage of
interest in the

Number of shares held/ issued share capital/
amount of paid up registered capital/
registered capital/ registered share capital

registered share capital EEBTRE
maEZRHEE HmEx

EfftzamES afiREZ
A E EaEstt
RMB500,000 10%
AR#500,0007C
BfaE
(1 Upper Luck Holdings Limited ([ Upper Luck]) B4 A7 2

BRIZEIRAE] - WK RIEE100%E 2558 © Upper
LuckR=ZZNFNA=TRHZBE 1T A10,0008%
FSHEE.00FETT

HEEEEEARAT
AR HR = 252009 3 7



Other Information

HipEH

Directors’ and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations (continued)

Long position interests in the shares and underlying
shares of the associated corporations of the Company

(continued)
Notes: (continued)

@)

(5)

(6)

@)

38

As at 30 June 2009, ARYFXEHHEERR AR ("BURMNEE") was a 75%
owned subsidiary of FYEVRR B ABKE AR AR (Shenzhen Guanlanhu
Golf Club Co. Ltd.) (“SGGCL"), whereas SGGCL was a wholly owned subsidiary
of Mission Hills Golf Club Limited (“MHGCL") and MHGCL was a wholly owned
subsidiary of Upper Luck. By virtue of the SFO, Dr. David CHU Shu-ho was deemed
to be interested in the registered capital of RMB5,100,000 in £33 & 4E as at 30
June 2009 through his controlled corporations, Upper Luck, MHGCL and SGGCL.
The total registered capital of Et/&#1%4& was RMB6,800,000 as at 30 June 2009.

As at 30 June 2009, RINEVHHER BEXRMDARAR ("BURNEREER") was
held by MHGCL and SGGCL for shareholding interests of 78% (registered share
capital of RMB84,179,997) and 5% (registered share capital of RMB5,396,154),
respectively. By virtue of the SFO, Dr. David CHU Shu-ho was deemed to be
interested in EURHEEE B3 for an aggregate interest of 83% (registered share
capital of RMB89,576,151) as of 30 June 2009 through his controlled corporations,
Upper Luck, MHGCL and SGGCL. The total registered share capital of BB #E2 5
E 2 was RMB107,923,073 as at 30 June 2009.

As at 30 June 2009, FYISESYEMBER AT ("HEEYE") was owned as to
90% by RIIERHFE tEF AR AT ("SZ Guanlanhu Properties”) and 10%
by Dr. Kenneth CHU Ting-kin, whereas SZ Guanlanhu Properties was a wholly
owned subsidiary of Mission Hills Properties Holdings Limited (“MH Properties”)
which in turn was a wholly owned subsidiary of MHGCL. By virtue of the SFO, Dr.
David CHU Shu-ho was deemed to be interested in 5 &2 for an interest of
90% as at 30 June 2009 through his controlled corporations, Upper Luck, MHGCL,
MH Properties and SZ Guanlanhu Properties, whereas Dr. Kenneth CHU Ting-kin
held a direct interest of 10% in the said company. The total registered capital of &
= ¥1% was RMB5,000,000 as at 30 June 2009.

As at 30 June 2009, 12,820,000 ordinary shares in Yangtze China Investment
Limited (“Yangtze China”) were held by Excellent Rise Investments Limited
("Excellent Rise”), a wholly owned subsidiary of MHGCL. By virtue of the SFO, Dr.
David CHU Shu-ho was deemed to be interested in the said 12,820,000 ordinary
shares of Yangtze China as at 30 June 2009 through his controlled corporations,
Upper Luck, MHGCL and Excellent Rise. There were 25,380,010 ordinary shares of
US$0.10 each of Yangtze China in issue as at 30 June 2009.

As at 30 June 2009, }i?ﬂ%xgﬁ‘g%’ﬁﬁﬂ A ("/EmEE") was owned as to
90% by R EIEMEBR AT ("HREBEZEME"), whereas F52
ZEHE was a wholly owned sub5|d|ary of MH Properties. By virtue of the
SFO, Dr. David CHU Shu-ho was deemed to be interested in the registered
capital of RMB9,000,000 in /854 %} as at 30 June 2009 through his controlled
corporations, Upper Luck, MHGCL, MH Properties and S528 5B, The total
registered capital of /&5 &% was RMB10,000,000 as at 30 June 2009.

As at 30 June 2009, BB EEEAR AT ("/BEEE") was owned as to 90%
by BR3=EE S EHE. By virtue of the SFO, Dr. David CHU Shu-ho was deemed to
be interested in the registered capital of RMB9,000,000 in /8522 as at 30 June
2009 through his controlled corporations, Upper Luck, MHGCL, MH Properties and
HEcEES B HE. The total registered capital of /&R 5% was RMB10,000,000 as
at 30 June 2009.
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Other Information

Directors’ and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations (continued)

Long position interests in the shares and underlying
shares of the associated corporations of the Company

(continued)
Notes: (continued)

) As at 30 June 2009, /EFRIFEEE X AR AR (“/FF5E(E") was owned as to 90%
by REEEESEMIE. By virtue of the SFO, Dr. David CHU Shu-ho was deemed to
be interested in the registered capital of RMB9,000,000 in /& 5 {3 as at 30 June
2009 through his controlled corporations, Upper Luck, MHGCL, MH Properties and
RESHZREHE. The total registered capital of /& 1= was RMB10,000,000 as
at 30 June 2009.

(9) As at 30 June 2009, /BRI K EEARAE (W/EREEK") was owned as to 90%
by e85 HbEE. By virtue of the SFO, Dr. David CHU Shu-ho was deemed to
be interested in the registered capital of RMB9,000,000 in &R K as at 30 June
2009 through his controlled corporations, Upper Luck, MHGCL, MH Properties and
RS EHE. The total registered capital of /&7 &5k was RMB10,000,000 as
at 30 June 2009.

(10) As at 30 June 2009, /BFIEE X E AR AR (/8 EE3") was owned as to 90%
by REEEESEMIE. By virtue of the SFO, Dr. David CHU Shu-ho was deemed to
be interest in the registered capital of RMB9,000,000 in /R84 as at 30 June
2009 through his controlled corporations, Upper Luck, MHGCL, MH Properties and
RESHZFEME. The total registered capital of /&7 &3 was RMB10,000,000 as
at 30 June 2009.

1 Synergis is a non-wholly owned subsidiary of the Company listed on the main
board of the Stock Exchange. By virtue of the SFO, Synergis is an associated
corporation of the Company. As at 30 June 2009, Carrick, which held
approximately 56.01% interest in the Company, was itself a 100% owned
subsidiary of MHGCL. As at 30 June 2009, Carrick held 57,846,436 shares in
Synergis and Smart Lane Holdings Limited (“Smart Lane”), a wholly owned
subsidiary of the Company, held another 169,116,777 shares in Synergis.
Therefore, by virtue of the SFO, Dr. David CHU Shu-ho was deemed to be
interested in an aggregate of 226,963,213 shares in Synergis though his controlled
corporations, Upper Luck, MHGCL, Carrick, the Company and Smart Lane. There
were 332,000,000 shares of HK$0.10 each of Synergis in issue as at 30 June 2009.

Save as disclosed above, as at 30 June 2009, none of the directors and chief
executive of the Company or their associates had any interests or short
positions in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the Company under
Section 352 of the SFO or otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.

Share Option Scheme and Employee Share Subscription
Scheme

2008 Option Scheme

A share option scheme was adopted by the shareholders of the Company
on 22 May 2008 (“2008 Option Scheme”). Pursuant to the 2008 Option
Scheme, the directors may, at their absolute discretion, grant options to
eligible persons (as defined in the rules of the 2008 Option Scheme) who
might include, inter alia, any employee, executive director, non-executive
director and independent non-executive director of the Company or its
subsidiaries.
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Other Information

Share Option Scheme and Employee Share Subscription E2RR1ESTE| R ESP2EER M ETEI (@)
Scheme (continued)

2008 Option Scheme (continued) ZET/FRDRIE B (E)

Details of movements in the options under the 2008 Option Scheme during R -EE N\ ERIREET 2| TR I5E 2 AN S &) L A H]
the period and options outstanding as at the beginning and end of the ¥ K& HAR 72 R1T{F :RRREEIEHE A0 -

period are set out below:

Number of Number of
options options
held as at held as at
1 January 2009 30 June 2009
R-EENE Changes during the period R-EFhE
Name of -A-H HmzEs #AZHHE  Exercise price
participant Date of grant A2 Granted  Exercised lapsed  Cancelled 2P per share Exercisable period
SEALER fidul=E ] HRiEME R i %% i DRENE  BROERE fries]
(d/mmiyyyy) (HKS B Tr) (dd/mmiyyyy)
(B/R/%) (B/A/%)
Directors
Bz
Wilfred WONG Ying-wai  23/05/2008 2,500,000 - - - - 2,500,000 213 01/01/2009 - 22/05/2018
THE 23/05/2008 2,500,000 - - - - 2,500,000 213 01/0172010 - 22/05/2018
10/12/2008 1,000,000 - - - - 1,000,000 060  10/12/2009 - 09/12/2018
Edmund LEUNG Kwong-ho  23/05/2008 1,000,000 - - - - 1,000,000 213 01/01/2009 - 22/05/2018
2ER 10/12/2008 1,000,000 - - - - 1,000,000 060  31/12/2009 - 09/12/2018
10/12/2008 1,000,000 - - - - 1,000,000 060  31/12/2010-09/12/2018
Kenneth CHU Ting-kin 23/05/2008 1,000,000 - - - - 1,000,000 213 01/01/2009 - 22/05/2018
e
CHAN Ka-kui 23/05/2008 2,000,000 - - - - 2,000,000 213 01/01/2009 - 22/05/2018
BRE
Barry John BUTTIFANT 23/05/2008 1,200,000 - - - - 1,200,000 213 01/01/2009 - 22/05/2018
23/05/2008 1,200,000 - - - (1,200,000) - 213 01/0172010 - 22/05/2018
Jeffrey LAM Kin-fung 23/05/2008 1,000,000 - - - - 1,000,000 213 01/01/2009 - 22/05/2018
5
Peter LAU Kwok-kuen 23/05/2008 1,000,000 - - - - 1,000,000 213 01/01/2009 - 22/05/2018
2B
Abraham SHEK Larhim 231052008 1,000,000 - - - - 1,000,000 213 01/01/2009 - 221052018
Rig#
Employees 23/05/2008 7,499,995 - - - - 7,499,995 213 01/01/2009 - 22/05/2018
(in aggregate) 23/05/2008 7,499,997 - - (666,666 - 6,833,331 213 01/0172010 - 22/05/2018
) 23/05/2008 7,500,008 - - (666,668 - 6,833,340 213 010172011 -22/05/2018
(%)
39,900,000 - - (1,333334)  (1,200,000) 37,366,666
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Share Option Scheme and Employee Share Subscription
Scheme (continued)

Employee Share Subscription Scheme

An employee share subscription scheme (“2002 Share Scheme”) which is
in force was adopted by the shareholders of the Company on 23 August
2002. Pursuant to the 2002 Share Scheme, the Directors may make offers
to subscribe for shares of the Company to full time employees and executive
directors (excluding non-executive directors) of the Group (“the Group”
in the context describing the 2002 Share Scheme shall have the definition
ascribed to it under the rules of the 2002 Share Scheme) who have worked
for the Group for a period of not less than six months immediately before
the commencement of any operating period whereas operating period
refers to every six-month period either from 1 January to 30 June or from 1
July to 31 December.

During the period, no share of the Company was issued and allotted
pursuant to the 2002 Share Scheme.

Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company

As at 30 June 2009, the interests or short positions of the following
substantial shareholders (other than persons who were directors and chief
executive of the Company) in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO, were as follows:

Long position interests in the shares and underlying

shares of the Company

Name of shareholder

BRREHE

Capacity
S5

Interests of controlled
corporations
R EE

Upper Luck Holdings Limited

Interest of a controlled
corporation
R EE

Mission Hills Golf Club Limited

Beneficial owner

BEEHEA

Carrick Worldwide Limited

ol tEsT B R B EeBME AR Bt 8l ()
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([FEEIzEER S22 -_FRBAEZHARNR
T ER TR FRBABRAAE T 2RE) 2
2REERBTEE(TERIFNTER)RETRE
RRRBN 2 BIREL - MiKSAREREEESR
FARMKEEEAKBEER T DRAEA - mEFRE
m—A—AREXNA=TRIZALA -BRE+—
A=t—HLLz8XEAHRH -

REIA - RIE-TZ-_FREHEMERITREEAR

AR

EBRFREA AT IR G RS FHE
ZHEDRRE
R-ZBEAFEAASTH - REES RAEHHIE
B6HARARATFEL BEMALE - THEER
(AR AERRITRERBINRAD TR RARR
WP A 2 EERABIT -

REL R RIEFAR G FHEZIFE R

Number of Percentage of interest in
shares held the issued share capital
FRRHEE HEBTIRAZERT S
375,921,240 56.01%
(Note 1)
(FEE1)
375,921,240 56.01%
(Note 1)
(FEE1)
375,921,240 56.01%
(Note 1)
(FEE1)
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Other Information

Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company
(continued)

Long position interests in the shares and underlying

shares of the Company (continued)
Notes:

(1) Carrick is a wholly owned subsidiary and hence a controlled corporation of
MHGCL. MHGCL is a wholly owned subsidiary and hence a controlled corporation
of Upper Luck. Upper Luck is wholly owned by Dr. David CHU Shu-ho, the non-
executive chairman of the Board whose interests in the shares of the Company are
disclosed in the paragraph entitled “Directors’ and Chief Executive’s Interests and
Short Positions in the Shares, Underlying Shares and Debentures of the Company
and Its Associated Corporations” above. By virtue of the SFO, both Upper Luck and
MHGCL were deemed to be interested in the same lot of 375,921,240 shares held
by Carrick in the Company as at 30 June 2009.

2) There were 671,173,662 shares of the Company in issue as at 30 June 2009.

Save as disclosed above, as at 30 June 2009, the Company had not been
notified of any other persons (other than persons who were directors and
chief executive of the Company) who had any interest or short position in
the shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO.

Review of Interim Financial Information

The unaudited condensed consolidated financial information of the
Company for the six months ended 30 June 2009 has been reviewed by the
Company'’s external auditor, PricewaterhouseCoopers, in accordance with
the Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. The
review report is set out on page 12 of this interim report.

The audit committee of the Company, comprising two independent non-
executive directors of the Company namely, Mr. Jeffrey LAM Kin-fung
and Dr. Peter LAU Kwok-kuen, as chairman and member, and also a non-
executive director of the Company namely, Dr. Kenneth CHU Ting-kin,
as another member, has reviewed together with the participation of the
management and the Company’s external auditor, PricewaterhouseCoopers,
the unaudited condensed consolidated financial information of the
Company for the period under review.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.
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Other Information

Model Code for Securities Transactions by Directors,
Executive Committee Members and Senior Management
The Board has adopted the Model Code set out in Appendix 10 of the
Listing Rules (as amended from time to time by the Stock Exchange) as
its own code of conduct for regulating securities transactions by directors
of the Company. Having made specific enquiry of all the directors of the
Company, all the directors confirmed that they have complied with the
required standard set out in the Model Code throughout the six months
ended 30 June 2009.

The Board has further adopted the Model Code as written guidelines for
regulating securities transactions by members of the executive committee of
the Board and the senior management (whose names appear in the annual
report of the Company). The Board believes that members of the executive
committee of the Board and the senior management may, by virtue of their
positions, likely be in possession of unpublished price sensitive information
of the Company and/or its subsidiaries. Having made specific enquiry of
all the members of the executive committee of the Board and the senior
management, the Company was advised that all of them have complied
with the required standard set out in the Model Code throughout the
period ended 30 June 2009.

Changes in Directors’ Biographical Details

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of Directors’
biographical details since the date of the 2008 Annual Report of the
Company or (as the case may be) the date of announcement for the
appointment of director issued by the Company are set out as follows:

Mr. Barry John BUTTIFANT retired as independent non-executive director of
Alltronics Holdings Limited.

Mr. Wilfred WONG Ying-wai ceased to be (1) the chairman of the
remuneration committee of the Board of the Company and (2) the chairman
of the remuneration committee of the board of directors of Synergis.

Mr. Alexander MAK Kwai-wing was appointed as audit committee member
of the Company.

Hon. Abraham SHEK Lai-him was appointed as remuneration committee
chairman of the Company.

Updated biographical details of the Company’s directors are also available
on the website of the Company.

Save as disclosed above, there is no other change of directors’ biographical
details required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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HipEH

Corporate Governance
The Company has applied the principles in and complied with the code
provisions and certain recommended best practices set out in the Code on
Corporate Governance Practices (the “CG Code") contained in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2009 save for
the deviation described below.

The first part of code provision E.1.2 of the CG Code provides that the
chairman of the Board should attend the annual general meeting and
arrange for the chairmen of the audit and remuneration committees or
in the absence of any chairman of such committees, another committee
member or failing this his duly appointed delegate, to be available to answer
guestions at the annual general meeting. The non-executive chairman of the
Board was not able to attend the annual general meeting of the Company
held on 26 May 2009 due to other business engagement. However, in
his absence, the executive deputy chairman of the Board (who is also the
chairman of the remuneration committee) had attended and took the
chair of the said annual general meeting and ensured that proceedings of
the meeting were conducted in order, whereas the chairman of the audit
committee was also present at the meeting. The Company considers that
the members of the Board, the audit committee and the remuneration
committee who attended the said annual general meeting were already
of sufficient caliber and number to address shareholders’ questions at the
meeting.

The corporate governance practices adopted by the Company for the six
months ended 30 June 2009 were generally in line with those set out in
the corporate governance report contained in the Company’s 2008 annual
report.
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Corporate Information

ATEH

Directors

B=F

Remuneration
Committee
HNEEE

Company Secretary
NEME

Legal Advisors
JAFREAR

Auditor
TZ 2R

David CHU Shu-ho** (Chairman)

KEtsE (FE)

Wilfred WONG Ying-wai*
(Executive Deputy Chairman)

TEE* (BHELE)

Edmund LEUNG Kwong-ho*
(Managing Director)

RER* (EFHLITHE)

Catherine CHU*

REB*

Kenneth CHU Ting-kin**

RSz

CHAN Ka-kui**

PR B

Barry John BUTTIFANT##

Jeffrey LAM Kin-fung*

e

Peter LAU Kwok-kuen*

2

Abraham SHEK Lai-him#

A

Alexander MAK Kwai-wing*

s
BEE

#  Independent Non-executive Director
v BUIHHTEE

##  Non-executive Director

wo HITEE

*  Executive Committee Member

* BITEREEKE

Jeffrey LAM Kin-fung (Chairman)
SR ()

Peter LAU Kwok-kuen

2=

Kenneth CHU Ting-kin

FN Y

Alexander MAK Kwai-wing
Abraham SHEK Lai-him (Chairman)
alit P

Wilfred WONG Ying-wai

FHE

Jeffrey LAM Kin-fung

rfEEE

TSANG Oi-yin

BE
Hong Kong &/&

F. Zimmern & Co.
BESCARANTT

Herbert Smith
P& SELIES

Bermuda B
Conyers Dill & Pearman

PricewaterhouseCoopers

RABKEE RN EIEPT

Principal Banker
FEAERIRIT

Reference Banks
and Financial
Institutions

ERIRTT R TS5

Registered Office
EEallp

Principal Place
of Business
EEWEE

Principal Share
Registrars and
Transfer Office

FERNBFERER

Hong Kong Branch
Share Registrars
and Transfer Office

BB AP

BN

Stock Code
ARAD SR

Board Lot
BEEHMN

Website
b

Email Address
BEE AL

The Hongkong and Shanghai
Banking Corporation Limited

B LBESRITARAA

Bank of China (Hong Kong) Limited
PEIRTT(EE)BRAR

Chong Hing Bank Limited
BIERTITAR AT

China Merchants Bank Co., Ltd.
BERITROBRAA

Hang Seng Bank Limited
BAERITERAT

HSBC Private Bank (Suisse) SA
ELFARITORL)BERDF]

Clarendon House
2 Church Street
Hamilton, HM11
Bermuda

Hsin Chong Center

107-109 Wai Yip Street

Kwun Tong, Kowloon, Hong Kong
Tel: (852) 2579 8238
EENREEE

BZ47107-1095%

FaP

Eih  (852) 2579 8238

Butterfield Fulcrum Group
(Bermuda) Limited

Rosebank Centre

11 Bermudiana Road

Pembroke, HM08

Bermuda

Computershare Hong Kong
Investor Services Limited

Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

BEAPRBAELARAT

BEEF2REAER1835

BB 7HE1712-17 1657 4

00404
2,000 shares
2,0000%

http:/Avww.hsinchong.com

info@hcg.com.hk
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Hsin Chong Center

107-109 Wai Yip Street

Kwun Tong, Kowloon, Hong Kong
Tel :(852) 2579 8238

Fax : (852) 2516 6596

Website: http://www.hsinchong.com

BERNEERE

BZE47107-1095%

FEHO

E5 - (852) 2579 8238

fEH : (852) 2516 6596

#93t : http://www.hsinchong.com
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