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CONDENSED CONSOLIDATED INCOME STATEMENT
%_Hﬂ N T: o %‘:Z

For the six months ended 30 June 2009
HE_ZETNFAAA=+HIEANEAR

The Board of Directors (the “Board”) of Ka Shui International Holdings Fim B ERIER AR A A ([A A7 ]) %%@
Limited (the “Company”) is pleased to announce the unaudited condensed ([EE € |) R AEH AL LEK B A
consolidated financial results of the Company and its subsidiaries (the ([A&EE|)EHZ2_EZThF A= -1— EI JJ:/\
“Group”) for the six months ended 30 June 2009, together with the A8 7 AKEEBEXERIZ A B HELE -
comparative figures for the corresponding period in 2008. TENFZHBRET -

For the six months ended 30 June
BZX<XA=+HILXEA

2009 2008
—EENEF ZEENF
HK$’000 HK$'000
FET FET
Note (unaudited) (unaudited)
HizF (REEZX) (REEFEZ)
(restated)
(E3)
Turnover [=E X 3 290,790 342,742
Cost of sales 85 & B AR (229,325) (299,545)
Gross profit EF 61,465 43,197
Other income H At A 4 2,578 11,113
a Selling and distribution expenses HERDERY (3,450) (4,801)
o
< General and administrative expenses — M RITHAX (39,439) (37,960)
o
o) Profit from operations RESHF 21,154 11,549
E Finance costs & KA 5 (853) (1,145)
E Share of loss of a jointly controlled entity 7 L [F#EHI B e E18 — (64)
m Loss on disposal of a jointly HERFEHEEEE
- controlled entity (298) —
[
= Profit before tax B 1 B 3 20,003 10,340
:mn' Income tax expense FrsRifx 6 (4,501) (3.219)
£
2 Profit for the period attributable to AR TERIEHE AERL
rfu owners of the Company HA 5 F 7 15,502 7,121
c
2 Earnings per share BREF 9
=
5 — Basic (HK cents) — BEARCEM) 1.8 0.8
.g — Diluted (HK cents) — 85E B) N/A TE M N/A A&
<
g



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRGZE 2 ENE

For the six months ended 30 June 2009
HEZTTNFAA=+TAHLERER

For the six months ended 30 June

BEANA=THIEAREAR

2009 2008
—EENEF —ET)N\F
HK$’000 HK$'000
FET FHET
Note (unaudited) (unaudited)
HizF (REEX) (REEEZ)
Profit for the period HA 5 A 15,502 7,121
Other comprehensive income HAZKRB#EME2E 10
for the period, net of tax: gz
Exchange differences on HMEBINEBEEZ
translating foreign operations B 5 =% (893) 16,500
Total comprehensive income EATEZEEA
for the period attributable to EBiEHREZEREEE
owners of the Company 14,609 23,621
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S B IS AR R

As at 30 June 2009
R-TEAFAAZTHE

As at As at
30 June 31 December
2009 2008
REZZBZEAF RZZEZENF
AA=+H F+TZA=+—H
HK$’000 HK$'000
FER FHET
Note (unaudited) (audited)
HizF (REER) (&)
Non-current assets FRBEE
Property, plant and equipment W - HBRREE 11 339,098 323,326
Prepaid land lease payments BN ES 34,639 35,625
Club membership SFeE 718 718
Investment in a jointly controlled entity ¥ KEIEHI T 2K E — 7,470
Deposits paid for acquisition of TBNBEEWME  #ER
property, plant and equipment and BEzERER
prepaid land lease payments FEN LTS 28,994 30,090
403,449 397,229
Current assets mEEE
3 Inventories FE 116,240 125,116
: Trade receivables 2 5 W RIA 12 81,172 97,445
é Financial assets at fair value through BEAFEFABRERED
E profit or loss SREE 408 —
z Prepayments, deposits and other TERRIE - e kHA
E receivables e U 250 14,074 10,155
E Current tax assets BUEARI I & & 1,946 1,118
o Pledged bank deposits BEHEARITERK 4,313 4,282
e Bank and cash balances RITMIR S &8 68,953 74,940
é 287,106 313,056
E Current liabilities RBaE
T Trade payables B SN IR 13 51,048 53,306
2 Deposits received BEliEe 1,673 2,578
E Other payables and accruals H R RIERETER 26,896 27,134
.g Due to a related company JE A~ B X R FROE 18(c) 675 792
i Financial liabilities at fair value through 2 A FEF ABZERN
¥ profit or loss TRMAE — 3,047
Short term borrowings RHIE K 1,443 25,439
Current portion of long term REERH
borrowings BVERE 7 11,250 9,263
Current portion of obligations under B E L RIEN
finance leases BN ER =6 > 11,217 13,207
Current tax liabilities BRI E & E 3,531 466
107,733 135,232
Net current assets REBEEFE 179,373 177,824
Total assets less current liabilities EEHEBERRBHERS 582,822 575,053




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED])

AR S IR & (&)

As at 30 June 2009
R-TTAFAAZTA

As at As at
30 June 31 December
2009 2008
R-ZZEZEAF RZZEZNF
AA=+H +TZA=+—H
HK$°000 HK$'000
FET FEIT
Note (unaudited) (audited)
Mt (REHFXR) (& F|Z)
Non-current liabilities kRBERE
Long term borrowings RHIEX 16,771 15,083
Obligations under finance leases A A Ay R E 13,503 18,722
Deferred tax liabilities RIETRTEEE 1,608 1,608
31,882 35,413
NET ASSETS EEFE 550,940 539,640
Capital and reserves EXK#EE
Share capital A& X 14 88,000 88,000
Reserves #HE 462,940 451,640
TOTAL EQUITY EREE 550,940 539,640
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGAEREHE

Ka Shui International Holdings Limited E Interim Report 2009

For the six months ended 30 June 2009
HEZTZENFAA=+TAHLSER

Attributable to owners of the Company (unaudited)
AAREREEARGER REER)

Foreign
currency Share
Share Share Retained Capital Merger translation option  Statutory Total
Capital premium earnings reserve reserve reserve reserve reserve equity
B
BREA  ROBE RKREBN BXRE LGOHHEE ERRE RE EERE HEAE

HK$'000  HK$'000 ~ HK$'000 ~ HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FET FETL TET FETL TIET FETL FET FIETL FET

At 1 January 2009 RZZBENF
—HA—H 88,000 198,589 214,522 8,036 (9,931) 22,299 10,459 7,666 539,640
Total comprehensive HA2E
income for the period Wkesm — — 15,502 — — (893) — — 14,609
Recognition of BRUREEE
share-based payments ZHE — — — — — - 1,971 - 1,971
Final dividends paid BRRHKE — — (5,280) — - - - - (5,280)
At 30 June 2009 RZTENF
ANABZ=1H 88,000 198,589 224,744 8,036 (9,931) 21,406 12,430 7,666 550,940
At 1 January 2008 RZZENEF
—A—H 88,000 198,589 213,807 8,036 (9,931) 9,069 4,327 7,666 519,563
Total comprehensive HNemE
income for the period Was4a — — 7,121 — — 16,500 — — 23,621
Recognition of BRURELE
share-based payments ZHUE — — — — — — 3,752 — 3,752
Final dividends paid B REBRE — — (7,920 — — — - - (7,920)
At 30 June 2008 RZZTNF
~NA=+H 88,000 198,589 213,008 8,036 (9,931) 25,569 8,079 7,666 539,016




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

%_ Hﬂ n‘/—.r\/\‘ILﬁzﬁljlbgﬁ

For the six months ended 30 June 2009
HEZTTNFAA=+TAHLERER

For the six months ended 30 June

BEANA=THIEAREAR

2009 2008

—EZThEF ZZETNF

HK$’000 HK$'000

FER FHET

(unaudited) (unaudited)

(REER) (REEEZ)

Net cash generated from operating activities 484 ¥ S 1530 £ %48 55,062 5,498

Net cash used in investing activities BEEHMEREFHE (28,254) (43,024)

Net cash used in financing activities BEEEMER (33,815) (11,228)
Net decrease in cash and ReRERAELEHRD

cash equivalents b=k (7,007) (48,754)
Cash and cash equivalents at beginning REBVHESLEREBES

of period BN 74,501 166,039

Effect of foreign exchange rate change [EREHg 2 16 1,341
Cash and cash equivalents at end of REBRNRERERRS

period HH 67,510 118,626
Analysis of cash and cash equivalents REREFRLER DN

Bank and cash balances RITRBE S EH 68,953 121,133

Bank overdrafts RITEX (1,443) (2,507)

67,510 118,626

==
=

BIFRIZRERAE E ZETNFHHR

w
i

¥

=



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RAAR S B IS R YAt

For the six months ended 30 June 2009
HE_ZETNFAAA=+HIEANEAR

Ka Shui International Holdings Limited E Interim Report 2009

Corporate information

The Group is principally engaged in the manufacture of zinc,
magnesium and aluminum alloy die casting components which are
mainly sold to customers engaging in the household products, 3C
(communication, computer and consumer electronics) products and
automotive parts industries.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law of
the Cayman Islands on 7 January 2005.

Basis of preparation and significant
accounting policies

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) and with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of the Certified Public Accountants
(the "HKICPA™).

These condensed financial statements should be read in conjunction
with the 2008 annual financial statements. The accounting policies
used in the condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2008
except as stated below.

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
HKICPA that are relevant to its operations and effective for its
accounting periods beginning on 1 January 2009. HKFRSs comprise
Hong Kong Financial Reporting Standards (“HKFRS”), Hong Kong
Accounting Standards (“HKAS"), and Interpretations. The adoption
of these new and revised HKFRSs did not result in substantial changes
to the Group’s accounting policies, presentation of the Group's
financial statements and amounts reported for the current period and
prior periods except as stated below:

NAEH

ARBUEES  ERIBA BB
BE IEETREREMR  C(E
M BHEEBEET)ERRAIEST
BEEHES -

ARAR-_ZZRF-ALARERE
HERAZERSHEEMALAZH
RBERRAA -

mAEEER FTEGETHR

BRESVM BRI DEREEHERS
PrERARES EMARA( ETRAD
MiEx16mMERRBERELRBER SR
S([EFMAE]) MM EBEBEGTE
RIE34R PP mE | R -

WL BRGRE M BRERN AR -_ZTET)N
FHBHmE—VBEE - BRI TR
ARG E VB RERMERN SR
HEREE-_TT N\F+_A=+—H
IEFEMBRERRAEAO T BURE
A -

RAHE - AEBCRMEARAT E
B HEMASMEMLE —TTA
F-A-AHRANETHEAERNAE
A REETEEMBREEAN(F
M BHRELER]) - BEVHRELER
BRBEMBRSEA - FA G LR
(TEEGEAN] k2B - BRTIE
BN R RGBT E B
BHREEANL REAREENSETEE
AEBMBHRRMEHR A RAHMRE MR
NESMHZHRNSBHRERES -



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

GEEES

BRI (&)

For the six months ended 30 June 2009
HE_ZETNFAAA=+HIEANEAR

2. Basis of preparation and significant
accounting policies (continued)

a.

Presentation of financial statements

HKAS 1 (Revised) “Presentation of Financial Statements”
affects certain disclosures and presentation of the financial
statements. The balance sheet is renamed as the statement of
financial position and the cash flow statement is renamed as
the statement of cash flows. All income and expenses arising
from transactions with non-owners are presented in the
income statement and statement of comprehensive income,
and the total carried to the statement of changes in equity. The
owner changes in equity are presented in the statement of
changes in equity. These presentation requirements have been
applied retrospectively in these condensed financial statements.

Operating segments

HKFRS 8 “Operating Segments” requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker in order to allocate resources to
the segment and to assess its performance. Previously, HKAS
14 "Segment Reporting” required an entity to identify two sets
of segments (business and geographical), using a risks and
rewards approach, with the entity’s “system of internal financial
reporting to key management personnel” serving as the
starting point for the identification of such segments. HKFRS 8
has no impact on the reported results or financial position of
the Group. The primary segments reported under HKAS 14 are
the same as the segments reported under HKFRS 8. HKFRS 8
has been applied retrospectively.

The segment accounting policies under HKFRS 8 are stated in
note 3 to the condensed financial statements.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results and financial position.

2. MEEERFTESHHEER

25 B % w8 &

EBGFTER (KHSE]) 158
BHREEWMIBETHREFER
HBmE2ENTABRTE -
BEBBEREFDRBYBMK
Sk IR & R £ & (cash flow
statement) I EF G B AR ERE
3 (statement of cash flows) o E2 3F
BB ANETRSAELE
WAERREZAHZ2INREBEER LS
Ahzmx MEBEBELTERZIHE
PR - HEFBBEARNER ZE

2R EZEHER LERNE
KERHSHAMBRETER
WER -

BEMBRELAESR[EEN
BIRELLEN A ARBAEBAE
BEBH2ABRSE T AR
ZEHDTRHEIBRERRATE
HEN UNEEREBEMED A
YFHEERR - BEEGHERSE
USRI DHE2RIBEREERA
R R B Ko B 0% 3 5l AR D AP
(XBoBRWES)  MZE
BZIMEIEZEBABRI ZAR
MBE2RASIERBBBEDH
ZHEE o BEPEIME LR LT
TEHAEE 2WMEERPH
MRBRTE - RIEBFBEFE
AF14RER 2 T2 HBARE
FEVBREEUNLHE2ZRZD
ERAER o HIE MG ERIE K
CEEWER -

EEH RS R ESHET 25
0B £ B SR 517 5 R B 7 9
530

ZRER B A0 R BR AN E R M ER BRI A K
MFREAMBRMELER - AEEEH
WA EZ SR B AR B mE LRI
& BREHRSHIEAMBEWREE
AIREHAEENRERMBRRES
ERFEFLER -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

GE;

e MR R (&)

For the six months ended 30 June 2009

HE-ZT

ZENAFANA=ZTBIEAREAR

Turnover and segment information

Turnover represents the net amounts received and receivable for
goods sold, net of returns and allowances to customers during the
period.

For management purposes, the Group's operation is currently
categorised into three operating divisions — zinc, magnesium and
aluminium alloy die casting components. These divisions are the basis
of the Group's three reportable segments. The Group’s reportable
segments are strategic business units that offer different products.
They are managed separately because each business requires different
technology and different cost measurement.

Segment profits or losses do not include interest income, finance
costs, gain or loss from investments and derivative instruments,
income tax expense, corporate income and corporate expenses.
Segment assets do not include bank and cash balances, current tax
assets, corporate assets, club membership and derivative instruments.
Segment liabilities do not include derivative instruments, borrowings,
obligations under finance leases, current tax liabilities, corporate
liabilities, dividend payables and deferred tax liabilities.

The Group accounts for inter segment sales and transfers as if the
sales or transfers were made to third parties, i.e. at current market
price.

An analysis of the Group’s turnover and results for the period by

ERBRHHER

EERBENPAEEERNE B EER
REFR(EMBERERGTEP O
) -

D

RBAEERE AEERKEBHA=E
BB — BERIBASEEMN -
ZEBPIAAEEEREIZHAERHD
B RE@Y 2HH B AIRETRE
mMZHRBEBREN - ARBEHRES®
ETEFMEBTRAKAGFEAR W

HEDBIHBIER -

2 80 A sk 51BN B IR A B -
§EX$ . XQ&ﬁ&miIEZTa/\ .
BEAY  tEREREERS -
nﬂééT@?ﬁfﬁbﬁ)&ﬁEﬁmﬁ% . EHH%%
IEEF ChEEE - -CERRTAET

- RS BRI R
A5 AR R R -
BRHERBEDNESEEL - B
R EEE -

AR EEREETS D BH RO E XS

cHHBETRETETAR &5
@Eﬁ%ﬁ%’ﬂ%%‘ CAVEIRIRAE

%8

business segments is as follows: REESES>TNOT :
Magnesium Aluminium
Zinc alloy alloy die alloy die
die casting casting casting
components  components  components Consolidated
HECEBEG Ba2BEN SHE5SEBHH ®Ee
HK$°000 HK$'000 HK$°000 HK$°000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REERZ) (REER)
For the six months BE-ZZThEF
ended 30 June 2009 AA=1+H
ER{EA
Turnover R
Sales to external HINHE
customers 152,525 65,674 72,591 290,790
Segment profit 2 EEA 4,028 17,391 5,938 27,357
As at 30 June 2009 R=ZBEEAF
AHA=1+H
Segment assets PWEE 198,466 161,756 120,492 480,714




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEEE E S

For the six months ended 30 June 2009

HE_ZTNAFRNA=THIEARER

3. Turnover and segment information (continued)

3. EXFERIMER @)

Magnesium Aluminium
Zinc alloy alloy die alloy die
die casting casting casting
components components components Consolidated
TEeBEY BecBEHEH wmasEEH A
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEEZ) (REgEEZ) (REgEEZ) (REEEZ)
(restated) (restated)
(&%) (E51)
For the six months ended & Z —ZTZ )\ 4F
30 June 2008 RNA=1H
IEREA
Turnover s
Sales to external HINHEE
customers 200,484 56,387 85,871 342,742
Segment profit 2 BB 4 F 9,858 4,107 90 14,055
HK$°000 HK$'000 HK$'000 HK$°000
FHET FET FHET FHET
(audited) (audited) (audited) (audited)
(g&EZ) (gE=R) (EEZ) (E=R)
As at 31 December 2008 R -_ZZENF
+=A
=+—H
Segment assets DEEE 213,629 155,075 120,440 489,144

For the six months ended 30 June

BEANA=THLEAEA

Reconciliation of segment profit or loss 2009 2008
PEBEFREE 2 IR —ETAF ZETNF
HK$’000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REER) (REEFEZ)
Total profit or loss of reportable segments 2 % 93 &F 425 | =k 548 27,357 14,055
Unallocated amounts o MEE
Interest income F B U A 117 2,245
(Loss)/gain on financial assets at fair value BAFEGFABZEDN
through profit or loss CREE (B18) W= (300) 1,903
Finance costs Bh & Bl AN (853) (1,145)
Income tax expense s8R X (4,501) (3,219)
Corporate income W 1,964 18
Corporate expenses TERE (8,282) (6,736)
Consolidated profit for the period BRI AR A 0 F 15,502 7,121
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

GE;

e MR R (&)

For the six months ended 30 June 2009

S

“EENAFANA=THIERER

4. Other income

ol

4. HisWg A

For the six months ended 30 June
HEXNA=+THLEAEA

2009 2008
—ETAF ZTETNF
HK$°000 HK$'000
FER FHET
(unaudited) (unaudited)
(REER) (REEZ)
(restated)
(E3)
Interest income B YA 117 2,245
Net exchange gain PE 3 3k & — 6,035
Rental income He A — 35
Gain on financial assets at fair value BAFEGFABZERENS R
through profit or loss EEW — 1,903
Sale of scrap materials EEREE 506 828
Gain on disposal of property, plant HEME - BERBEK
and equipment and prepaid land AN TS WS
lease payments 1,715 —
Others HAb 240 67
2,578 11,113

Finance costs

5 BEMRAN

For the six months ended 30 June

BEANA=+HLAEA

2009 2008
—EENEF —EENF
HK$°000 HK$°000
FET FET
(unaudited) (unaudited)

(REBEZK) (CREEZ)

Interest expenses on bank overdrafts
and loans
Finance lease charges

BITESTRBERFE
A 495 725
BMEBHTH 358 420

853 1,145




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

GE;

e MR R (&)

For the six months ended 30 June 2009
HEZTTNFAA=+TAHLERER

B.

Income tax expense B. FISHiMAX
For the six months ended 30 June
BEARA=+HLREA
2009 2008
—ZEZThEF ZZTNF
HK$’000 HK$'000
FHT FET
(unaudited) (unaudited)
(REBER) (REEEZ)
Current tax — Hong Kong Profits Tax BVEAR IR — BB MEH
Provision for the period AN HA TR B 4 1,716 3,110
Current tax BV ER 7% 18
— People’s Republic of China (“PRC") —HhEARKETE
enterprise income tax (THE]) EEMEB
Provision for the period 7 HA P B 4 2,785 109
4,501 3,219

Hong Kong Profits Tax has been provided at the rate of 16.5% for
the six months ended 30 June 2009 (for the six months ended 30
June 2008: 16.5%) on the estimated assessable profit for the relevant
period. Tax charge on profits assessable elsewhere has been
calculated at the rates of tax prevailing in the countries in which the
Group operates based on existing legislation, interpretation and
practices in respect thereof.

HE-ZTNAFAAAZ+THLEAEAD
BBENSBIRIE G B A H A S ERT
HAAREI65%(BHEZZZEN\F X
B=Z+BI1ENEA 1165%) fEH B4 -
Hfhih @ 00 R U B BB S IR A S
EEERMEMNIREEN 2B RIEN
IAEHIRITH R E o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEE i E SR

For the six months ended 30 June 2009
HEZTZENFAA=+TAHLSER

7. Profit for the period attributable to owners 7. AAREREEAELHRA
of the Company gl
Profit for the period attributable to owners of the Company has been KA BREZREA AR R R 2 5
arrived at after charging/(crediting) the following: (5T A) T H&IE -
For the six months ended 30 June
BEXNA=1+HLEKEA
2009 2008
—EEAEF —EENF
HK$’000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REHFEX) (REEEZ)
Allowance for inventories FEEE 1,200 —
Depreciation of property, plant and WIEE - MR NERE
equipment e 17,641 15,104
Gain on disposal of property, plant and HEME  HERE
equipment Wz (1,362) (14)
Gain on disposal of prepaid land HEEM A S RS
lease payments (353) —
Loss on disposal of a jointly controlled entity H £ k [5]1% %l & 8 &5 48 298 —

8. Dividends 8. K=
For the six months ended 30 June
BEXNA=1+HLEKEA
2009 2008
—EENEF —EENF
HK$’000 HK$'000
FET FHEIT
(unaudited) (unaudited)
(REHEX) (REER)
Proposed interim dividend — HK2.1 cents ~ ZEZ A HIRE — SR L B
(2008: nil) per ordinary share Q0B (ZETNF - #) 18,480 —
Final dividend for the year ended EHERBNEIEZSTNF
31 December 2008 approved and +—A=+—HLEFEXRH
paid — HKO0.6 cents B — R EEAR0.6 L
(2007: HKO0.9 cents) per ordinary share —EELF  FREEKR
0.97&1l) 5,280 7,920
23,760 7,920




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEEE E S

For the six months ended 30 June 2009
HEZTTNFAA=+TAHLERER

9. Earnings per share 9.

Basic earnings per share

The calculation of basic earnings per share attributable to owners of
the Company is based on the profit attributable to owners of the
Company for the six months ended 30 June 2009 of approximately
HK$15,502,000 (unaudited) (for the six months ended 30 June 2008:
HK$7,121,000 (unaudited)) and the weighted average number of
ordinary shares of 880,000,000 (for the six months ended 30 June
2008: 880,000,000).

Diluted earnings per share

No diluted earnings per share are presented as the Company did not
have any dilutive potential ordinary share during the six months
ended 30 June 2009 and 2008.

8]

g IR & A

FRERBF|
RABIEEFBEARGENSRELAT
DIREBEHEHE -_ETEEZEAFAAA=ZTHIL
NEARR B ERRTB ABIEA S FL
15,502,000 T (REEZ) (BHEZT
ZNFRNA=THILEANEA : 7,121,000
BT (REERZ)) KRB #1TH INE
15 3 AL 880,000,000 (B E —EZE
JNFERAB=+H81E/~EA : 880,000,000
f&) & -

HT

BRE#EEEF
HRARAEHEZZZTAR-_ZFZEN
FRAZ+THELEANEARTEELESE
& BUOSE2IBREERT -

10. Other comprehensive income 10. Eb 2 mE K &
For the six months ended 30 June
BEXSNA=Z+THLEAREAR
2009 2008
—EENF —ET)N\F
HK$°000 HK$°000
FET FHET
(unaudited) (unaudited)
(REEZX) (REEEZ)
Exchange differences on translating BREBINEBEEZ
foreign operations MW =5 29 16,500
Less: Reclassification adjustments W B AT E
for exchange differences reclassified BERAZELZEE
to profit or loss on disposal EnEEERE
of a jointly controlled entity 922 —
Other comprehensive income HAzBRBEEMEE RS
for the period, net of tax (893) 16,500
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

GE;

e MR R (&)

For the six months ended 30 June 2009
HE_ZETNFAAA=+HIEANEAR

11.

12.

Property, plant and equipment

During the period, the Group had disposed of certain property, plant
and equipment with a carrying amount of approximately
HK$2,640,000 (unaudited) (for the six months ended 30 June 2008:
HK$71,000 (unaudited)) for proceeds of approximately
HK$4,002,000 (unaudited) (for the six months ended 30 June 2008:
HK$85,000 (unaudited)), resulting in a gain on disposal of
approximately HK$1,362,000 (unaudited) (for the six months ended
30 June 2008: HK$14,000 (unaudited)).

In addition, the Group incurred approximately HK$12,798,000
(unaudited) (for the six months ended 30 June 2008: HK$38,236,000
(unaudited)) on the construction of its new factory premises at Daya
Bay, Huizhou of the PRC and approximately HK$23,095,000
(unaudited) (for the six months ended 30 June 2008: HK$10,266,000
(unaudited) on acquisition of new plant and machineries in order to
enhance its production capabilities.

Trade receivables

The Group has a policy of allowing a credit period ranged from 30 to
90 days to its customers. The ageing analysis of trade receivables is
stated as follows:

11.

12.

M - R RERE

A A K E TS R E (E 42,640,000
BT(RALER)(BEZEZENF XA
=+ HWLNEA 71,0008 T (KEE
Z))METE S REE - TER
TH #74,002,0008 70 (REFZ) (2=
TEENFRNAZTHIEAEA ¢ 85000
BI(REER)) EELERSEH
1,362,000 L (KREEZ) (BHE_ZZT
NEXNAZ+HIEARMEA : 14,0007 70
(RE&HFEZ)) °

It SN - 7K & B 15 #912,798,000 7 7T (&
REZ)(BHE_ZZENEFENA=T
B 175 @ A ¢ 38,236,000 7 JT (K 45 =&
%)) F1ER B B3 N K 58 & 2 55T R
B ¥ #723,095,000%8 7T ( R & &%) (E
E_TTNFANAZTHIEANEA:
10,266,000 % 7T (K& FZ)) AIEAE
LR WIRAEERD -

B 5 RWFIR

AEBEHRETEFOEEENEE -
BHRYFENREDITAT

As at As at

30 June 31 December

2009 2008

R=ZBEAF RZZTT)N\F

AA=+H +ZA=+—H

HK$°000 HK$'000

FET FHIT

(unaudited) (audited)

(REEFEX) (&%)

0 to 30 days ZFFE304 56,287 52,245
31 to 60 days 31HZE60H 7,102 21,572
61 to 90 days 61HZ90H 11,093 13,983
91 to 180 days 91THZ=180H 6,674 9,084
Over 180 days 180 A LA &= 16 561
81,172 97,445




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SRS M ISR ()

For the six months ended 30 June 2009
HEZTTNFAA=+TAHLERER

13. Trade payables

The ageing analysis of trade payables is stated as follows:

13. B B FUR

BHEMNFENRESTAT

As at As at
30 June 31 December
2009 2008
R-ZZEZNEF RZZTZENF
AE=+H +ZA=+-—H
HK$'000 HK$000
FET FHEIT
(unaudited) (audited)
(REEZR) (& EZ)
0 to 30 days £ F30H 31,877 26,826
31 to 60 days 31HZ60H 8,337 16,343
61 to 90 days 61HZ=90H 6,912 7,180
91 to 180 days 91HZE180H 2,106 1,306
Over 180 days 180H M E 1,816 1,651
51,048 53,306
14. Share capital 14. g
As at As at
30 June 31 December
2009 2008
R-ZEZENE RZZEZENF
AAE=+H +ZHA=+-—H
HK$°000 HK$000
FET FHET
(unaudited) (audited)
(REEZX) (&5 %)
Authorised: JEE -
5,000,000,000 ordinary shares of 5,000,000,000 & f& EI{E0.17& 7T

HK$0.1 each 2 EBAR 500,000 500,000

Issued and fully paid: BE#ITRHE -

880,000,000 ordinary shares of 880,000,000 & A% EI{E 0.1 7T

HK$0.1 each 2 EER 88,000 88,000
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR S B BRI =t (&)

For the six months ended 30 June 2009

S

15.

Ka Shui International Holdings Limited E Interim Report 2009

16.

“EENAFANA=THIERER

Acquisition of a subsidiary 15. W EE — Ft B 2 &
On 1 April 2009, the Group acquired 100% of the issued share RZZEENFHA—B AEBKE
capital of Ample Wealth Development Limited (“Ample Wealth") EERELAE(Z=EED(ARAZ
which was wholly owned by Mr. Lee Yuen Fat (“Mr. Lee”) (the S H ) 2 & ¥ A ZAmple Wealth
ultimate controlling party of the Company) for a cash consideration Development Limited ([ Ample Wealth |) &
of approximately HK$169,000 (unaudited). Ample Wealth was BB T RA - 3] &K (E 41690008
inactive during the period. JC (R 4E 3 4% ) - Ample Wealth #] R & 4
EF A
The fair value of the identifiable assets and liabilities of Ample Wealth R ULEE B - Ample Wealth Z 7] 3% 5l & &=
acquired as at its date of acquisition, which has no significant FEaEzATEHEEAMEEENER -
difference from its carrying amount, is as follows: ThE TR -
HK$'000
FET
(Unaudited)
Net assets acquired: U EE R B R E (REER)
Property, plant and equipment Y - AR R ERE 168
Bank and cash balances RITRBEEH 247
Other payables and accruals HtEMN KRB RESTER (240)
Satisfied by: AR
Cash Re 169
Net cash inflow arising on acquisition: WEEMEEMIREEF R
Cash consideration paid 2R NRE (169)
Cash and cash equivalents acquired BERENRESRERBESIER 241
72
Ample Wealth did not contribute any turnover to the Group and RWE R Z 2 ®RBME LR Ample

increased the Group's profit for the period by approximately
HK$214,000 (unaudited) for the period between the date of
acquisition and the end of the reporting period.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30
June 20009 (as at 31 December 2008: nil).

16.

Wealth /7 £ 8] 4 % 830 #m B Bt - 16
338 1 2 o 80 B9 79 356 1 49214,0008 72 (R
wER) -

o AEE
E’:\:ZEEHETHEJFE NS E N 3
FHEAXAREEB (R _ZEENF+=
B=4+—8 &)~



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SRS M ISR ()

For the six months ended 30 June 2009
HEZTTNFAA=+TAHLERER

17. Capital commitments

Details of capital commitments in respect of purchase and

17. EREIE

ERBEREENE HERRENE

construction of property, plant and equipment were as follows: REREFHBHOT -
As at As at
30 June 31 December
2009 2008
RZZEZENEF RZZEZENF
AA=+H +ZA=+—H
HK$'000 HK$'000
FET FHIT
(unaudited) (audited)
(REEFEX) &3
Contracted but not provided for BRI X EREE 29,815 19,653

18. Related party transactions

(a) The Group had the following transactions with its related
parties during the period:

18 BEALRS

(a) R AEEEHEBEALEL
THERS

For the six months ended 30 June
BEXNA=+TRHLEAEA

2009 2008
—EERE —EENEF
HK$°000 HK$000
FET FHET
(unaudited) (unaudited)
(REHFXK) (REEZ)
Purchase of machinery, machinery parts [ E8:&E A 7B SR -
and maintenance cost from a related % 22 T R4 K A S A AR
company (note (i) (B1aE0) 3,915 1,037
Acquisition of a subsidiary (note 75) WE— B AR (Fa15) 169 —
Note: HaE
(i) Mr. Lee has significant influence in the related company. (i) EERBERARBEERY

I it
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
LR upr e Y

For the six months ended 30 June 2009
HEZTZENFAA=+TAHLSER

18. Related party transactions (continued) 18 BBEALTRS (&)

b) FEEBAEME

(b) Key management personnel compensation

For the six months ended 30 June

BEAA=+HLAEA

Ka Shui International Holdings Limited E Interim Report 2009

2009 2008
—EBEENF ZET)NF
HK$’000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (REEEZ)
Salaries, allowances and discretionary EXEFHS R EBIE
L4 3,817 3,642
Retirement benefits scheme contributions & K48 F| 51 I 4t 7% 30 26
Share-based payments LARR #E 45 8 2 FRIE 479 871
4,326 4,539

(c) Due from/(to) related parties

© B/ (BN BEEIAK

b |
As at As at
30 June 31 December
2009 2008
R-EZBENEF RZZEZNF
AE=+H +ZA=+-—H
HK$’000 HK$000
FET FHEIT
(unaudited) (audited)
(REEZX) C&39
Due to a related company (note (i) FERTRAE D R I (K1 EE3) 675 792
Note: Kzt -
(i) Mr. Lee has significant influence in the related company. o) AR BEATNBEEAY
@ .



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR S B IR R =t (AR)

For the six months ended 30 June 2009

S

18.

18.

20.

“EENFANA=THIERER

Related party transactions (continued)

(d) Asat30June 2009, included in deposits paid for acquisition of
property, plant and equipment and prepaid land lease
payments was a deposit of approximately HK$9,708,000
(unaudited) (31 December 2008: HK$9,800,000 (audited)) paid
to a related company in which Mr. Lee has significant influence
for the acquisition of die casting machines.

(e) During the six months ended 30 June 2008, certain banking
facilities of the Group were secured by personal guarantees
provided by Mr. Lee.

Comparative figures

Certain comparative figures have been reclassified to conform to the
current period’s presentation. The change included reclassification of
net exchange gain previously classified under general and
administrative expenses to other income. The new classification of
the accounting item was considered to provide a more appropriate
presentation of the results of the Group.

Approval of financial statements

The financial statements were approved and authorised for issue by
the Board of Directors on 17 September 2009.

18.

19.

20.

3 3
(d)

(e)

BATXRG #)

R-ZZEZAFENA=Z+H BN
BEUE BELSHBEoERES R
BRAtTtwASEEINTFZE
EﬂﬁikwEZ@L“Tﬁ
9,708,000 L (K& T %) (=
TN\F+=A=+—H :9,800,000
B (EEZ)) NI © - %5 &
TRERERBHR A -

HE-ZENGEAA=t+BIEA
R AEEETRAILERS
SEERMBEAER -

EE B F

ETHERFEEFHNR  UHELH
BMz25n - EREHBHEK LD
BR—RRITHA X Z B X F RS Eﬁ
DEBEMKA - FFF BB ZH BN
FERARARAEEXEERHEESZ
EX TV

R BB RS R R

APBHRE_ZENFNATLRE
EEoHELRETE -

==
=

BIFRIZRERAE E ZETNFHHR

w
i

¥

=



MANAGEMENT DISCUSSION AND ANALYSIS
BEEN R DN

B % [ R

(A) Financial Review (A)

Ka Shui International Holdings Limited E Interim Report 2009

For the six months ended 30 June 2009, the Group’s turnover
recorded a decrease of 15.2% to approximately HK$290,790,000
(2008 first half: HK$342,742,000) as compared with the
corresponding period last year mainly due to the downturn in global
economy caused by the financial tsunami. Nevertheless, the Group
managed to achieve a 42.3% growth in gross profit to approximately
HK$61,465,000 (2008 first half: HK$43,197,000) with gross profit
margin rose by 8.5% to 21.1% during the period under review (2008
first half: 12.6%). This encouraging improvement in gross profit
margin was mainly attributable to the Group’s continuous efforts in
enhancing its manufacturing efficiency and exercising stringent cost
control measures as well as terminating the production of items with
low profit margins. In addition, the Group’s restless efforts in
improving the operating efficiency of Wing Yu (Far East) Industries
Company Limited (“Wing Yu"”), a wholly-owned subsidiary engaged
in surface finishing treatment, has become fruitful. Wing Yu was loss
making before becoming a wholly-owned subsidiary of the Group in
the beginning of 2008. It remained loss making in the first half of
2008 but started to break even in the second half of 2008. During
the period under review, it has successfully become a profit
contributor to the Group. This acquisition demonstrates that the
Group has the insight to seize the right acquisition opportunity
through vertical integration of production processes in order to
increase its profitability.

In May 2009, the Group disposed its 40% equity interest in Ka Shui
Yinguang Technology (Wenxi) Limited (“Ka Shui Yinguang”), a sino-
foreign equity joint venture enterprise at a consideration of
RMB5,500,000. This disposal incurred a loss of approximately
HK$298,000.

In addition, the Group disposed its office premises located in Tsuen
Wan in April 2009 recording a net gain of approximately
HK$1,715,000. Meanwhile, the Group rented another office premises
in Kowloon Bay as its head office in Hong Kong. In June 2009, the
Group acquired an office premises in Kowloon Bay at a consideration
of HK$18,998,000. The newly acquired property is still under
construction and it is expected that completion will take place by the
end of 2009. The Group intends to use this newly acquired property
as the Group's head office or lease out for investment purposes.

BE2_ZTZNFAAZFTBLAEAR -
REBEEEBERAFTRBARB152% %
8 Z= 49 290,790,000/ L (ZZEZE)\F L
F4F 0 342,742,000 L) FER AR
CRSMO| BFHALCERE - BE W
bt - AEEZ EFE AL NL23%E 4
61,465,000 7T ( — T T )\ 4F | ¥ 4F ¢
43,197,000/ 7T) - MEF KR EIEER
EA85%E211% (ZTTNF L F -
126%) ° EFRBE S ABENNE
FERHRAEBIFERA L EENE
RAEITRR R 2 N IE IS 3 - DA R 8% 1E
REMZEREE - BN REEBEK
ERAREEBZENB AR — XK
WERR)EEAR QA (K] TE
EIEBERENE  YEWERR - &£
ZETNFFY kMK BAEEEE
WBARIZAEZ2REE RN
FEHEF kB MERBIBIKEE - B
ZEENFTHFERBRERKSF
o HEIEEEA  KWEKRDAEEE
REFER - LR ERMAEBE LS
%%%%ﬁ'%ﬂEFEFZEEIE
LA 8 hnE 2 F| 45

RZZEZNFRA  AEBEHE BT
WNEBEEIEHBARE(BE) AR
AR ([EWmiEk D40%Ez=  1FEAR
AR 5,500,000 ° it & A 2N B A5 2R
#9298,0008 L 2 8K ©

%%*$Elﬁf77ﬂ$mﬂﬁ%
Lﬂww%m @mﬁ%'$%lﬁﬂ
RENRS STEMEERELEE
ZHERERB E_TTAFNA
7K £= 8] 1)L 18,998,000 7% Jt & A — fE {2 %
NEEZEFTEYE - LFEAZME
MIERES  WHEHR-_ZTNLFFKE
RITEAK o NEBEBKILNEA ZMER
EEBM@RERIAHBAEAIELRE
A& o



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWR DM (&)

(B)

General and administrative expenses had increased by approximately
HK$1,479,000 or 3.9% as compared with the same period last year.
This increase was mainly due to the payment of land use tax for our
new plant at Daya Bay, Huizhou, the PRC. Without having to take
this into account, the general and administrative expenses actually
decreased by HK$1,483,000 as compared with the corresponding
period last year.

Resulting from the significant improvement in gross profit margin
causing an upward rise in gross profit, the profit attributable to
owners of the Company for the period increased substantially by
117.7% to approximately HK$15,502,000 when compared with the
same period last year (2008 first half: HK$7,121,000). Meanwhile,
the net profit margin for the period under review also increased to
5.3% from 2.1% in the same period last year.

Business Review

Zinc alloy die casting business

Although sales from the zinc alloy die casting business decreased by
approximately 23.9% to HK$152,525,000 (2008 first half:
HK$200,484,000) as compared with the same period last year, this
business segment remained as the Group’s largest business segment
representing 52.4% (2008 first half: 58.4%) of the Group’s turnover
during the period under review. This decrease in turnover was mainly
attributable to the decline in market demand due to adverse
economic environment and customers were prudent in placing order
for products in order to minimize their inventory level.

Magnesium alloy die casting business

Contributed by the growth of sales in magnesium alloy notebook
computer components, the turnover of magnesium alloy die casting
business during the period under review was HK$65,674,000 (2008
first half: HK$56,387,000), representing a growth of approximately
16.5%. The contribution to the Group’s turnover from this segment
also increased from approximately 16.5% in last year to 22.6%.
Being a strong market player in the supply of magnesium alloy
notebook computer components, the Group benefited from industry
consolidation and was able to gain market share from its existing
customers. As the market trend for replacement of desktop
computers by notebook computers persists, the Group would strive
to expand its customer base and focus on the design and
development of new production technologies for the production of
magnesium alloy notebook computer components so as to gain
larger market share.

(B)

—MRERITHAX AL EXFRBAE MY
1,479,000 % 7L 3(39% =T E R [E & L
RAEBEMAEENERE 2 LiER
MYt WMEMBLEEER  —METK
7 2 bt & F B BB BRI 41,483,000
I e

MR EMESIEZRNSUMERE
MEA ARAIEZFEAEBE ST
A EFRBKRNBIENITI%E H
15,502,000 8 T ( Z T T )\ F | ¥ F :
7,121,000 7T ) o HL gL [F B - 4B R R R
EIEMRITEEXFERBAN21%EME
53% o

E3CI) -

HEeSsREER
BARABHATEREEBRNHEERE
F A B T Bk 4923.9% £ 152,525,000 /5
TL(ZZEZT//\F L+ F :200,484,000%8
) WEBIIDARNER SRR ZE
B EREEHAEEREESR
EEBANS24%(ZET)N\F LFF
584%)c HEXBE TUREIEEHNK
ERERESHMSHERKER  TFR
TEIERRKINEFEELEE @ BRIEFEK
EREHRK -

TEACERLAETERETHHEEZEER
FTAe) SASEEEBIEEERN
@ B HA N & 65,674,000 7T ( Z T T )\
b Y4 563870008 C) 0 LAY
16.5% ° (RS @& ¥R 2 LA IFH &
FH165%E M E226% ° AR KEEH
ABEACERATENTHZERMEE
o AMSZERTERES  SUKER
EREFPHRBEARNTISEEE - BRI
FRAERDMARE LEIOTHBEE
B AEERNBAETEPEMEEE
HEAESELABEMT M2 RA - W
FrAEERM  UFMERHTISMHE -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEER R
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(C)

Aluminium alloy die casting business

The impact of the financial tsunami on the global economy has led to
a slowdown in the market demand for aluminium alloy products. As
a result, during the period under review, the turnover from aluminium
alloy die casting business dropped by 15.5% to HK$72,591,000
(2008 first half: HK$85,871,000) and this business segment
contributed approximately 25.0% (2008 first half: 25.1%) to the
Group's turnover.

Disposal of Ka Shui Yinguang

In order to open up the magnesium alloy die casting market in the
central and western region in the PRC and facilitate the research and
development of new metal alloys, the Group and Shanxi Wenxi
Yinguang Meiye Group Limited Company (“Shanxi Yinguang”), a
smelter for magnesium and magnesium alloys in the PRC, established
Ka Shui Yinguang, a sino-foreign equity joint venture enterprise in
Shanxi, the PRC, for the production of magnesium alloy die castings
and related products in February 2007. The Group owned 40%
equity interest in this joint venture. However, the operation and
business strategy of this joint venture had been changed and deviated
from our initial plan and hence, the Group had finally decided to
dispose its 40% equity interest back to Shanxi Yinguang at a
consideration of RMB5,500,000 in May 2009. This disposal incurred a
loss of approximately HK$298,000.

Prospects

The management believes that the global economy has bottomed
out although recovery is expected to be gradual. Governments
worldwide have implemented various economic stimulus programmes
and some markets have already showed signs of stabilization and
improvement in certain economic data. The Group will continue to
keep focusing on its core competence and consolidating its leading
market position.

(C)

BEETBBEER
2REETHSWSBFLE ST
BHRA SRR BREE - Bk R

EEHRN feeBEXB 2B T
F%155% 272,591,000 T ( ZEZ )\ F
¥4 85871,0008 7T)  HEKHH
EASEBEEEE P4 A250% (=
ERNF EFF 1 251%) ©

HEZIRIRK
BTHRETBRSPAESMENES
BHEMBREBAEEREFES
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HEE(EE)EREFRT([LAR
HDRPREINARKZIPINEEDLERT
B EEEACBEMHRERER -
REEBREEERERBFI0%ERZ - B
2 HRUEGEGEZZEBREBRE
EMEEVNRBEBE ZRAZEE - B
IAEEHEAEE_SZTNFAAE
HBE 240% e E R T I AR -
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B %5 5k 49 298,000/8 T 2 B 5%k -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWR

747 (&)

In order to enhance the Group’s profitability, the Group will continue
to focus on improving its manufacturing efficiency such as
consolidating its production facilities, increasing production
automation and reducing raw material wastage. The Group will also
exercise stringent cost control measures in order to lower its overall
operating costs. In addition, with an aim to reduce labour costs, the
Group will put every effort on production automation as a long-term
strategy. During the period under review, certain automatic polishing
machines have already been in place to reduce the number of
frontline staff, leading to a corresponding reduction in labour costs,
increase in production efficiency and improvement in quality of
products.

The first phase of the industrial complex in Daya Bay, Huizhou,
Guangdong Province, the PRC comprising gross floor area of
approximately 43,000 sg.m. was completed in April 2009 and the
operation of this new production facility had officially been
commenced in June 2009 to manufacture mainly zinc alloy and
aluminium alloy die casting components as well as parts with plastic
contents. As a result, the production capacity of the Group has
further been enlarged in order to cater for the business needs of our
major customers and strengthen its market position.

With a view to become a vertically integrated one-stop service
provider, the Group has expanded into plastics injection moulding
business as part of its finished products are made of both metal alloy
and plastics components. This helps customers to reduce their costs
in logistic and quality control as it is no longer necessary for them to
outsource the production of metal and plastic components to
different suppliers. In view of this, it is a trend for our customers to
place more orders with comprehensive production services providers
which are able to cover both metal and plastic components. The
plastic division not only broadens the Group’s product mix, but also
enables the Group to capture more business opportunities and
enhance its competitive strength.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWR D (&)

Despite the economic downturn, consumers still continue to
substitute desktop computers by notebook computers. Hence, the
demand for notebook computers has been rather resilient.
Furthermore, the popularity of netbook computers has remained a
buoyant sub-market trend as many reputable notebook brands have
pushed into that arena. It is expected that more notebook computers
with slim design and lighter weight as well as netbook computer
models will be rolled out in the market in the forthcoming future.
Riding on this market trend, the Group will emphasize its research
and development on the application of magnesium alloy for
notebook and netbook computers as well as various surface finishing
technologies in order to gain further market share and enlarge its
customer base.

Facing the challenging operating environment, the Group will
continue to pursue a prudent yet proactive approach towards
business expansion and seek for merger and acquisition opportunities
to enhance its competiveness and sustain long-term business growth.

During the period under review, the Group’s previous plan to establish
a joint venture to develop rare earth magnesium alloy had been
temporarily put on hold as it is expected that the demand for raw
materials would decrease drastically following the outbreak of the
financial tsunami. However, the Group has not discontinued the
research and development of rare earth magnesium alloy. Preliminary
results have showed that rare earth magnesium alloy can enhance
metal flow, thus raising yield rate and in turn lower our production
costs.

Amid the adverse economic environment, the Group’s encouraging
business performance in the first half of 2009 reveals our renewed
focus on enhanced profitability, superior cost reduction capability,
operational efficiency improvements and rising vertical integration
efforts have proven to be successful to deliver profits and maximize
returns for its shareholders. As the global credit market conditions
becoming stabilized and the market sentiment has been gradually
improved, the Group is therefore optimistic to achieve outstanding
performance in the second half of 2009 as well.
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In view of the Group’s strong financial position (net cash position and
solid capital structure) and also after due consideration of (a) the
Group's forthcoming net cashflows from operating activities; (b)
capital expenditure for the addition of new machineries and surface
finishing treatment production line in respect of our new plant at
Daya Bay; (c) replacement of existing old machineries; (d) funding
requirements for the construction of the second phase of industrial
complex in Daya Bay and; (e) possible merger or acquisition
opportunities, the Group is in the opinion that it has more than
sufficient financial resources to approve the payment of an interim
dividend of HK2.1 cents per share totaling HK$18,480,000 to reward
our shareholders for their continuous support and provide
opportunities for shareholders to re-invest in the market. The dividend
represents a payout ratio of 119.2% and reflects the Group’s long-
term confidence in its business. Under prudent financial management
principle, the Group is aimed at maintaining a high dividend payout
ratio in the coming future in order to share the fruitful results of the
Group with its shareholders.

Liquidity and Financial Resources

As at 30 June 2009, the Group had bank and cash balances of
approximately HK$68,953,000 (31 December 2008: HK$74,940,000),
most of which were either denominated in US dollars, Renminbi or
Hong Kong dollars.

Total interest-bearing borrowings of the Group as at 30 June 2009
were approximately HK$54,184,000 (31 December 2008:
HK$81,714,000), comprising bank loans and overdrafts of
approximately HK$1,443,000 (31 December 2008: HK$25,439,000)
repayable within one year or on demand, term loans of
HK$28,021,000 (31 December 2008: HK$24,346,000) with maturity
of not more than four years and obligations under finance leases of
approximately HK$24,720,000 (31 December 2008: HK$31,929,000).
The majority of these borrowings were denominated in Hong Kong
dollars to which the interest rates applied were primarily subject to
floating interest rate.

As at 30 June 2009, the Group had net cash of approximately
HK$19,082,000, representing total pledged bank deposits and bank
and cash balances less total interest-bearing bank and other
borrowings (31 December 2008: net gearing ratio of 0.5%).
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As at 30 June 2009, the net current assets of the Group were
approximately HK$179,373,000 (31 December 2008:
HK$177,824,000), which consisted of current assets of approximately
HK$287,106,000 (31 December 2008: HK$313,056,000) and current
liabilities of HK$107,733,000 (31 December 2008: HK$135,232,000),
representing a current ratio of approximately 2.7 (31 December 2008:
2.3).

Exposure to Foreign Exchange Risk

Most of the Group’s transactions were conducted in US dollars, Hong
Kong dollars or Renminbi. As such, the Group is aware of the
potential foreign currency risk that may arise from the fluctuation of
exchange rates between US dollars, Hong Kong dollars and Renminbi.
During the period under review, the exchange rates between US
dollars, Hong Kong dollars and Renminbi were fairly stable. The
Group will closely evaluate the Group’s foreign currency exposure on
a continuing basis and take further actions to minimize its exposure
whenever necessary.

Contingent Liabilities

As at 30 June 2009, the Group had no material contingent liabilities.

Charge on Assets

As at 30 June 2009, the Group’s banking facilities were secured by
guarantees given by the following assets: (a) the Group’s bank
deposits; and (b) lessors’ title to the leased assets under finance
leases.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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(H) Human Resources

As at 30 June 2009, the Group had approximately 2,600 full-time
employees (31 December 2008: 2,200). The Group attributes its
success to the hard work and dedication of its staff as a whole,
therefore, they are deemed to be the most valuable assets of the
Group. In order to attract and retain high caliber staff, the Group
provides competitive salary, including medical benefit and bonus. The
Group’s remuneration policy and structure is determined based on
market trends, the performance of individual staff as well as the
financial performance of the Group. The Group has also adopted a
share option scheme as incentive and reward for those qualifying
staff who have made contribution to the Group.

The Group provides regular training courses for different level of staff
and holds various training programs together with PRC institutes and
external training bodies. Apart from academic and technical training,
the Group also organizes different kinds of recreational activities,
including New Year gathering, various sport competitions and interest
groups. The aim is to promote interaction among staff, establish
harmonious team spirit and promote healthy lifestyle.

(H ABEIR

R-ZBEAENA=1THE XEEHE
26008 2B EE(ZEENF+A=
+—H :22004%) c REBZKINE R
PEEENREMETAE  RHAE
EEEEREABRMOZLEE - AT
Re RREEFET  AEFEIRMHA
BEONEH  EBEERN MR
B AEBEZHMBOE REE HIRET
58 - BATIERE N RASEE K
BREMEBT - AEE B RABIER
EEE BEMAEREBRBIEAR
EHAEBAEHEMZEEREE -

AEBEHRRBZEHHIRAEEET
MIBIIRE  YRZHEEARNE LSRR
SNEIE IR S R BB - R
MAXATEININ - NEBER T T RE
BHXIREELE  EhBEMEHE
B XBREALENEBEE  BM
RIEESHPIE T ZHOEERE  BIM
HEBEE RRERREEE -

==
=

RERAT E ZETNFHHR

So
T

o B PR

¥

=



Ka Shui International Holdings Limited E Interim Report 2009

OTHER INFORMATION
HibER

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and its Associated
Corporations

As at 30 June 2009, the interests and short positions of the directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) which
were required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of SFO (including interests and short positions in which they are
taken or deemed to have under such provisions of the SFO); or were
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”) in the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

Long Positions in the Shares
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Approximate

percentage
of interest
Name of Director Capacity Number of Shares  in the Company
LERNNE
EEnE 56 ROEE BMABED T
Mr. Lee Yuen Fat (“Mr. Lee") Interest in controlled company!” 607,200,000 69%

FRERE(FEED SR AR R
Beneficial owner 2,100,000 0.24%

ExnBEAA

Dr. Keung Wing Ching Beneficial owner 20,262,000 2.30%
ZoKIERELT BEmER A 1,460,000% 0.17%
Mr. Wong Wing Chuen Beneficial owner 18,480,000 2.10%
BEKBEE EREE A 1,450,000? 0.16%
Mr. Chan Tat Cheong, Alan Beneficial owner 7,029,000 0.80%
PRIES T4 EmEAA 1,270,000 0.14%
Mr. Zhao Jian® Beneficial owner 7,029,000 0.80%
HE LS BEmfAA 1,390,000? 0.16%



OTHER INFORMATION (CONTINUED)

HAih & (4)
Notes: BtaE
1. Mr. Lee holds the entire issued share capital of Precisefull Limited (“Precisefull ). 1. Z 5 & # A Precisefull Limited ([ Precisefull |)

As such, Mr. Lee is deemed to have a controlling interest in Precisefull and is
therefore deemed to be interested in the interests of Precisefull in the
Company.

2. Such interest in shares was held pursuant to options granted under the pre-IPO
share option scheme and share option scheme, details of which are described
in the section headed “Share Option Scheme” in this report set out on pages
35 to 37.

3. Mr. Zhao Jian resigned as an Executive Director of the Company on 16 July
2009.

Save as disclosed above, as at 30 June 2009, none of the directors and chief
executives of the Company had any interests or short positions in shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions in which they are taken or deemed to have under such provisions
of the SFO) or were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or were required to be notified to
the Company and the Stock Exchange, pursuant to the Model Code in the
Listing Rules.
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OTHER INFORMATION (CONTINUED)
Hitv & # (&)

Interests and Short Positions of Substantial
Shareholders in Shares, Underlying Shares and
Debentures of the Company and its Associated
Corporations

As at 30 June 2009, the following persons, other than the directors or chief
executives of the Company, who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who were, directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of the Company, or which were
required, pursuant to Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

Long Positions in the Shares
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RZZEZAFAA=Z+TH THAL(AR
RIEBERFBTHRABRIN REARQR KD
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Approximate

percentage

of interest

Name Capacity Number of Shares  in the Company

ER QR ER

=L &1 RHEE BHBESL

Precisefull Beneficial owner 607,200,000 69%

EmEEA
Note: Kiat -

1. Mr. Lee holds the entire issued share capital of Precisefull. As such, Mr. Lee is 1. s ok H 357 Precisefull 2 B BT A -

deemed to have a controlling interest in Precisefull and is therefore deemed to
be interested in the interests of Precisefull in the Company.

Save as disclosed above, at no time during the period, the directors and the
chief executives of the Company were aware of any other persons (other
than the directors or chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under provisions of Divisions 2
and 3 of Part XV of the SFO, or, who were, directly or indirectly, interested
in 5% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the Company, or
were required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.
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Share Option Scheme

1. Pre-IPO Share Option Scheme 1. BRAMESERESS
On 1 June 2007, an aggregate of 59 pre-IPO share options of R-ZEBEZLFA—B  AH9%HEH
22,000,000 shares were granted to selected persons as incentives or 22,000,000 %l 7 2 B IR A 7 B AT
rewards for their contribution to the Group. Movements of the BRECETFREFAT  (EARSHASE
options granted under the pre-IPO share option scheme during the EFEH BRI 2 BB EE - BN B
period were as follows: BEXRARBEEAERETZRE 2B
REZEHUT -
Number of shares options
BREHKE
Lapsed/
Exercise Exercised Cancelled Outstanding
Category of Date of Price Exercise As at during during as at
Grantee/Name grant (HK$) Period 01/01/2009 the period the period 30/06/2009
R-ZBENEF
TEE R-BBNEF Rk KNA=+H
ABAER R RHBH (&) THEH —A—HB RERTHE K% ZH i R AT RE
Executive Directors
BITES
Mr. Lee 01/06/2007 0.81 27/06/2008- 1,320,000 — — 1,320,000
FEE 26/06/2011
Dr. Keung Wing 01/06/2007 0.81 27/06/2008- 880,000 — — 880,000
Ching 26/06/2011
ZoKIEE L
Mr. Wong Wing 01/06/2007 0.81 27/06/2008- 880,000 — — 880,000
Chuen 26/06/2011
Mr. Chan Tat Cheong, 01/06/2007 0.81 27/06/2008- 880,000 — — 880,000
Alan 26/06/2011
BRIEZEE 4
Mr. Zhao Jian™ 01/06/2007 0.81 27/06/2008- 880,000 — — 880,000
R Y 26/06/2011
Others
Hite
Employees
EE8 01/06/2007 0.81 27/06/2008- 15,070,000 — 1,298,000 13,772,000
26/06/2011
Note: Kiat -
1. Mr. Zhao Jian’s options lapsed after his resignation as an Executive 1. HEEEZERERBE_SENF

Director of the Company on 16 July 2009.
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OTHER INFORMATION (CONTINUED)
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All grantees of the pre-IPO share options may only exercise the pre-
IPO share options granted to them as follows:

FMEERAHRBEERBREZARAR
FHRIA T 77 AT B R A B3 & B BB AX
1

Maximum aggregate percentage
of shares that are issuable upon
exercise of the pre-IPO share

Period option granted to each grantee
BERBATEEBREZEXRAH
BRERNBREMIT FRITH
i RGEE DL LR
From the listing date to the date immediately before the 0%
first anniversary (the “First Anniversary”) of the listing date
FTESE TR —AFER(—AFER AT —H
From the First Anniversary to the date immediately before the 30%
second anniversary (the “Second Anniversary”) of the listing date
—AFEEELTRSEIMEAFER ((MEFEH )OI —H
From the Second Anniversary to the date immediately before the 60%
third anniversary (the “Third Anniversary”) of the listing date
MEAFEBZ EMAMENR=ZAFER(ZAFEB ] MAT—H
From the Third Anniversary to the date immediately before the 100%

fourth anniversary of the listing date
—AFEEELTRYPRROEFE HHA—H

Save as disclosed above, no further options were granted under the
pre-IPO share option scheme.

2. Share Option Scheme 2.

A share option scheme (the “Share Option Scheme"”) was adopted
pursuant to the written resolutions passed by the shareholders of the
Company on 2 June 2007. The purpose of the Share Option Scheme
is to provide incentives and rewards to selected eligible persons for
their contributions to the Group.
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On 13 March 2008, the Company granted 20,102,000 share options
to the Group’s employees under the Share Option Scheme at an
exercise price of HK$0.415 per share. A summary of movements of
share options of the Company during the six months ended 30 June
2009 is set out below:

RZEZENFEZA+=ZAH ' KNQF
REBEREFERAAESERERER D
20,102,000 17 BE X 1 - 1T EE R B R
0415 L - BE-_ZETZNFA~NA=1+
BIERMEA - ANQRBRE 2 S e
[l N

Number of shares options

BREHA
Lapsed/
Exercise Granted Exercised Cancelled Outstanding
Category of Price Exercise Asat  duringthe  duringthe  during the as at
Grantee/Name Date of grant (HKS) Period 01/01/2009 period period period 30/06/2009
R=BENF
THE R=ZBERF Rk AB=1H
REAER S RERH (Bx) TS —B-B REARE RARTE X% /Z# i RATRE
Executive Directors
HTES
Mr. Lee 13/03/2008 0.415  13/03/2009- 780,000 — — — 780,000
FRE 12/03/2018
Dr. Keung Wing Ching 13/03/2008 0.415  13/03/2009- 580,000 — — — 580,000
EXERT 12/03/2018
Mr. Wong Wing Chuen 13/03/2008 0.415  13/03/2009- 570,000 — — — 570,000
HEKBEL 12/03/2018
Mr. Chan Tat Cheong 13/03/2008 0.415  13/03/2009- 390,000 — — — 390,000
Alan 12/03/2018
REELE
Mr. Zhao Jian™ 13/03/2008 0.415  13/03/2009- 510,000 — — — 510,000
HELE" 12/03/2018
Others
Hity
Employees 13/03/2008 0.415  13/03/2009- 13,960,000 — — 944,000 13,016,000
E& 12/03/2018
Notes: /WE‘E .
1. Mr. Zhao Jian's options lapsed after his resignation as an Executive 1. HighErBRENBE_ZSZNF
Director of the Company on 16 July 2009. tATARBHEARRINITESRK
e
2. The vesting period of the share options is from the date of grant until 2. BREERBHHMAERILBEEITE
the commencement of the exercise period. HiRA LA H B LE o
3. The closing price of the share immediately before the date of grant was 3. EEEERESLAHAZANKHE
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Interim Dividend

The Board has resolved to declare an interim dividend of HK2.1 cents per
share for the six months ended 30 June 2009 payable on or about
Wednesday, 14 October 2009, to the shareholders whose names appear on
the register of members of the Company on Thursday, 8 October 2009.

Closure of Register of Members

The register of members of the Company will be closed from Monday, 5
October 2009 to Thursday, 8 October 2009, both days inclusive, during
which no transfer of shares will be registered. In order to qualify for the
interim dividend, all share transfer documents accompanied by the relevant
share certificates and transfer forms must be lodged with the Company’s
branch share registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited, at Rooms 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration not later than 4:30 p.m. on
Friday, 2 October 2009.

Purchase, Sale or Redemption of Listed
Securities of the Company

For the six months ended 30 June 2009, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the listed securities of
the Company.

Corporate Governance

The Company has complied with all the code provisions set out in the Code
on Corporate Governance Practices contained in Appendix 14 of the Listing
Rules during the period under review.
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Audit Committee

The Company established the Audit Committee in June 2007. The primary
duties of the Audit Committee are to review and approve the financial
reporting process and internal control system of the Group and provide
advice and comments to the Board. The Audit Committee comprises three
independent non-executive directors, namely Mr. Yeow Hoe Ann, John, Mr.
Sun Kai Lit, Cliff BBs, Jp and Ir Dr. Lo Wai Kwok MH, Jp and is chaired by Mr.
Yeow Hoe Ann, John, a qualified accountant with extensive experience in
financial reporting and controls.

Nomination Committee

The Nomination Committee was set up in June 2007 for the purpose of
making recommendations to the Board on the appointment of directors
and the management of the board succession. The members of the
Nomination Committee are Mr. Sun Kai Lit, Cliff BBS, Jp Ir Dr. Lo Wai Kwok
MH, JB Mr. Yeow Hoe Ann, John and Dr. Keung Wing Ching. Mr. Sun Kai
Lit, Cliff BBS, JP is the Chairman of the Nomination Committee.

Remuneration Committee

The Company established the Remuneration Committee in June 2007. The
major duties of the Remuneration Committee include reviewing and
determining the terms of remuneration packages, the award of bonuses
and other compensation payable to directors and senior management. The
Remuneration Committee comprises three independent non-executive
directors, namely Mr. Sun Kai Lit, Cliff 8BS, JB Ir Dr. Lo Wai Kwok MH, Jp Mr.
Yeow Hoe Ann, John and Vice Chairman of the Company, Dr. Keung Wing
Ching. The Chairman of Remuneration Committee is Mr. Sun Kai Lit, Cliff
BBS, Jp an independent non-executive director.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules. Having made specific enquiry of all directors, all directors
have confirmed that they have fully complied with the required standard set
out in the Model Code during the period under review.
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Review of Financial Information

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements of the Group for the six months ended 30 June 2009.

Acknowledgement

On behalf of the Board, | would like to extend our sincere appreciation to
our customers, suppliers and shareholders for their continuing support, and
our management and staff for their contribution and dedication to the
Group throughout the period.

By order of the Board
Lee Yuen Fat
Chairman

Hong Kong, 17 September 2009
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Room 1210, Exchange Tower, 33 Wang Chiu Road,
Kowloon Bay, Kowloon, Hong Kong
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Tel B3E : (852) 2414 0456
Fax B8 1 (852) 2412 1743
Website #93F : www.kashui.com
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