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CORPORATE INFORMATION
NGIE= Ve

BOARD OF DIRECTORS

EXECUTIVE DIRECTORS:

CHENG Yoong Choong (Managing Director)
CHEW Fook Seng (Chief Executive Officer)

NON-EXECUTIVE DIRECTOR:
Tan Sri CHENG Heng Jem (Chairman)

INDEPENDENT NON-EXECUTIVE DIRECTORS:

KO Tak Fai, Desmond
Werner Josef STUDER
YAU Ming Kim, Robert

REGISTERED OFFICE

c/o M&C Corporate Services Limited
PO Box 309GT

Ugland House, South Church Street
George Town, Grand Cayman
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

9th Floor, Parkson Plaza

No.101 Fuxingmennei Avenue

Xicheng District

Beijing 100031

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Level 28, Three Pacific Place
1 Queen's Road East

Hong Kong

COMPANY SECRETARY

SENG SZE Ka Mee, Natalia FCIS, FCS (PE), FHKIoD, EMBA

QUALIFIED ACCOUNTANT
WONG Kang Yean, Clarence FCCA, CA (MIA)

AUTHORISED REPRESENTATIVES

CHENG Yoong Choong
CHEW Fook Seng
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AUDIT COMMITTEE

KO Tak Fai, Desmond (Chairman)
Werner Josef STUDER
YAU Ming Kim, Robert

REMUNERATION COMMITTEE

CHENG Yoong Choong (Chairman)
KO Tak Fai, Desmond
YAU Ming Kim, Robert

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Butterfield Fund Services (Cayman) Limited
Butterfield House, 68 Fort Street

P.0. Box 705, George Town

Grand Cayman, Cayman Islands

British West Indies

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
26th Floor Tesbury Centre

28 Queen's Road East
Wanchai, Hong Kong

PRINCIPAL BANKERS IN CHINA

Bank of China

Agricultural Bank of China

Industrial and Commercial Bank of China
China Merchants Bank

JPMorgan Chase Bank N.V., Shanghai Branch

PRINCIPAL BANKERS IN HONG KONG

BNP Paribas Hong Kong Branch

Standard Chartered Bank (Hong Kong) Limited

The Hong Kong and Shanghai Banking Corporation Limited
United Commercial Bank

AUDITORS

Ernst & Young

Certified Public Accountants

WEBSITE

www.parkson.com.cn

EREEE
=SEE (%)

Werner Josef STUDER
a2y

FMEES

B (XFE)
=iEE

kol
FERGBFERE

Butterfield Fund Services (Cayman) Limited
Butterfield House, 68 Fort Street

P.0. Box 705, George Town

Grand Cayman, Cayman Islands

British West Indies

BEREROBFETE

BERELFELERAR
BB BT

2R ARER28%

S IEMEA L2618

PEEEERET

FREERTT

B2 EIRTT

PR T RRTT

B RTT
ERERANBIBITERAR LEDTT

ERETEERRT
EBERIRTTHEENTT
BITIRTT (BE) BRAR
BFELSESRITERAR
B e iRTT

= B ED
X TR ER AT

R GETAD

441t

www.parkson.com.cn

Interim Report 2009 A HAZR &



FINANCIAL RHIGHLGHTS
B 7547

HIGHLIGHTS
Total gross sales proceeds ("GSP") improved to RMB6,103.9 million,
an increase of 17.0%.

Same store sales ("SSS")!" growth was 6.9%.

Total operating revenues improved to RMB1,952.7 million, an increase
of 11.2%.

Profit from operations improved to RMB677.8 million, an increase of
14.1%.

Net profit attributable to the Group for the period improved to
RMB462.1 million, an increase of 12.2%.

Earnings per share was RMBO0.166.

Interim dividends of approximately RMB141.0 million or RMB0.050
per share.

(1) Year on year change in total gross sales proceeds for stores in operation
throughout the entire comparative period after adjusting for the impacts
from the change of contractual relationship with certain suppliers of
jewelry products and cigarette products from concessionaire contract to
lease agreement.
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INTERIM CONDENSED
CONSOLDATED INCOME STATEMENT

FRHEARG ARSI R

For the six-month period ended 30 June 2009 i E —FTZTNF XA =T HIL/~EA

For the six-month
period ended 30 June

BERA=THLAEAR
2009 2008

—EENE —ZEZEN
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes RMB*000 RMB'000
B aE ARBTRR ARBTIT

Revenues I 3 1,721,874 1,557,162
Other operating revenues Himga s 3 230,866 199,541
Total operating revenues RS A % 1,952,740 1,756,703
Operating expenses REHX
Purchases of goods and changes in inventories HEEYNFEEH (542,717) (496,305)
Staff costs 8 I~ (137,359) (146,164)
Depreciation and amortisation WER#E (81,746) (74,603)
Rental expenses HeRx (231,333) (177,171)
Other operating expenses Hi g &£ (281,751) (268,607)
Total operating expenses REFXAH (1,274,906) (1,162,850)
Profit from operating activities G Filp 4 677,834 593,853
Finance income EE WA 5 107,545 130,725
Finance costs Bh& AR A 5 (159,698) (165,727)
Share of profit of an associate FEIE— R E DRI E 441 55
Profit before income tax B ErE%5 B AI5E 626,122 558,906
Income tax FriS®t 6 (150,267) (126,707)
Profit for the period H R AE 475,855 432,199
Attributable to: PEAE R -

Equity holders of the parent HRAFBRERF A 462,145 411,798

Minority interests DB R R 13,710 20,401

475,855 432,199

EARNINGS PER SHARE ATTRIBUTABLE TO BAREEREZZEEA

ORDINARY EQUITY HOLDERS OF THE PARENT EhEREF 8

- Basic —HAK RMB0.166 RMBO0.148

AR¥0.166T AR¥0.1487T

- Diluted — s RMBO.166 RMBO0.147
AR¥0.1667T AR0.1477T
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INTERIM CONDENSED
CONSOLUDATED STATEMENT OF COMPREHENSIVE INCOME

FRHARG RS & 2 mE I s

For the six-month period ended 30 June 2009 E ===

TRFNA=THIEXEA

For the six-month
period ended 30 June
BEANA=Z+tHLEKEA

2009 2008
—EERE —TE)N\F
(Unaudited) (Unaudited)
(RE&ERZ) (CREFER)
RMB'000 RMB'000
AR¥ETT ARETT
Profit for the period Hi A FI5E 475,855 432,199
Net (loss)/gain on cash flow hedges WEREEF (BK),/ WtF5E (122,329) 32,815
Exchange differences on translation of BEBINERREE
foreign operations JIERER 204 (15,371)
Other comprehensive (loss)/income for HABgEMmEE
the period, net of tax (FBE), W (122,125) 17,444
Total comprehensive income for the period, HIAHRZZEUW =
net of tax s 353,730 449,643
Attributable to: Fﬁﬁi@”&ﬁﬁﬁ%‘
Equity holders of the parent T%Jﬁﬁ"ﬁ_/\ 340,020 429,242
Minority interests 9\%(%%%57& 13,710 20,401
353,730 449,643
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INTERIM CONDENSED

CONSOLUDATED STATEMENT OF FINANCIAL POSITION

EARSRRAR & BT SO R

At 30 June 2009 R—ZEZENF/A=1H

30 June 31 December
2009 2008
—EENFE —TT)N\HF
AV +=HA
=tH =+t—~H
(Unaudited) (Audited)
(REEZX) (e 51%)
Notes RMB'000 RMB'000
BT ARBTRT ARETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M BENEKE 9 1,276,086 1,306,004
Investment properties "EY 214,208 216,840
Lease prepayments TEfHEE 403,850 409,390
Intangible assets mEAE 10 2,101,669 2,101,998
Investments in an associate R—KEERRINEE 2,116 2,500
Other assets HiEE 1 769,005 106,137
Held-to-maturity investments, unlisted BEREHKE (ELH) 12 1,366,380 1,366,920
Deferred tax assets RIEFIBE = 42,598 41,902
Total non-current assets FERBNEELRE 6,175,912 5,551,691
CURRENT ASSETS RBEE
Inventories FE 14 174,374 187,890
Trade receivables JEE Z IR 15 23,364 20,959
Prepayments, deposits and other TARFRIE - 'e REAM
receivables JE U ZRIE 16 424,883 424,562
Investment in principal guaranteed deposits BB REAIER 13 272,570 617,540
Cash and short-term deposits He MEEFER 17 2,695,651 3,031,474
Total current assets B EEAEE 3,590,842 4,282,425
CURRENT LIABILITIES REEE
Trade payables FEfTE 5308 19 (1,073,472) (1,325,758)
Customers' deposits, other payables and B¥Pre - HithERMNIE
accruals NIEETER 20 (975,773) (991,452)
Tax payable TESFRTE (65,518) (91,183)
Total current liabilities mEEERRE (2,114,763) (2,408,393)
NET CURRENT ASSETS REBEERE 1,476,079 1,874,032
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBEE 7,651,991 7,425,723
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INTERIM CONDENSED
CONSOLUDATED STATEMENT OF FINANCIAL POSITION

R HARSBRAR & BT IO 2R

At 30 June 2009 R-_ZEZENFA=1+H

30 June 31 December

2009 2008

—EZENEFE —TT)N\HF

~A +=—H

=t+H =+—H

(Unaudited) (Audited)
(REEZX) (K& =Z)

Notes RMB'000 RMB'000

fieE ARWFRT ARBTE

NON-CURRENT LIABILITIES RBEE
Interest-bearing bank loans ERTER 18 (1,303,000) (1,333,000)
Long-term payables REENFIE (100,705) (97,236)
Deferred tax liabilities ELETRIEBE (245,739) (246,186)
Senior guaranteed notes RZZE——F+—H3H

due November 2011 B IERERE 21 (1,350,706) (1,348,302)
Senior guaranteed notes RZE——FHAEH

due May 2012 RELERER 22 (843,893) (842,605)
Derivative financial instruments designated ETEASHIARS

as hedging instruments PTHEMBITA 28 (153,756) (31,089)
Total non-current liabilities IERE A EAT (3,997,799) (3,898,418)
NET ASSETS EEZE 3,654,192 3,527,305
EQUITY R
Equity attributable to equity holders of BRAREZFEA

the parent Eih s
Issued capital BT 23 58,236 58,133
Reserves e 3,528,500 3,388,529

3,586,736 3,446,662

Minority interests DYRRER 67,456 80, 643
TOTAL EQUITY MR 3,654,192 3,527,305
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

8
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For the six-month period ended 30 June 2009 i E —FTZTNF XA =T HIL/~EA

Attributable to equity holders of the parent

BRREEREARE
Issued PRC Share Asset
share Share  Contributed reserve  Exchange  Hedging option revaluation  Retained Minority Total
capital  premium surplus funds reserve reserve reserve reserve  eamings Total interests equity
HE BRE EE %
BEARE ROEE HABE  LBE  ENGE  WNEE s EftRE REEA & RREE B8
RMBOOO  RMBO00  RMB'00O  RMB'OO0  RMB'0O0  RMBOO0  RMBOO0  RMB'OO0  RMBOOO  RMBO0O  RMB'000  RMB'000
ARETT ARETR ARETL ARETT ARETT ARETT ARETR ARETR T ARBTL ARETT ARETT
At 1 January 2009 RZEBAE
-A-H 58,133 434415 154442 155,058 (50,328) 79216 12891 251412 2351423 3446662 80643 3,527,305
Profit for the period kil - - - - - - - - M5 M5 13TI0 475855
Other comprehensive E2EME/
income/(loss (B8) - - - - 0 (12239) - - - () - ()
Total comprehensive income 2 F M % - - - - 04 (122329) - - e 34000 13710 353730
Transfer to the PRC reserve BEZHE
funds g - - - 301% - - - - (1019 - - -
Share options exercised 2 {TEERE
(note 23) (MtzE2s) 03 42598 - - - - 48y - 1] 11
Dividends paid Bfike - (8) - - - - - - - () - (sn)
Dividends of subsidiaries B AIRE - - - - - - - - - - (26897 (26897)
At 30 June 2009 RZBEAE
(Unaudited) RAZtH
(REEH) 58236 239197 154442 185254 (50124 (43T B06ST 2514120 2783372 3586736 67456 3654192
*  These reserve accounts as at 30 June 2009 comprise the consolidated * RIZZAFNA=Z+HWNZESHEERSE_-Z

reserves of RMB3,528,500,000 in the interim condensed consolidated
statement of financial position at 30 June 2009.
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

=\ /4y
EF‘ 7 FEﬁ ,\\,T\ 7(”“/\,.\:.,,\@%%

For the six-month period ended 30 June 2008 HZ—TZ /\FXA=F+HIEX@A

Attributable to equity holders of the parent

BRREEREARE
Issued PRC Share Asset
share Share  Contributed reserve  Exchange  Hedging option revaluation  Retained Minority Total
capital  premium surplus funds reserve reserve reserve reserve  eamings Total interests equity
HE EiE EE 5%

BEARE RHEE HABH  NBE ENGE  WNEE B EfifE RERA R KREE  AER

RMB'OOO  RMBOOO  RMBOOO  RMB'OOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBOO0  RMB'000

NRBTT ARETT ARETT ARETR ARETR ARETR ARETT ARETT ARSTR ARETR ARBTR ARETI
At 1 January 2008 RZZENF

-A-H 57925 724099 154442 149,193 (342m) (44,634) 14,679 251412 1516146 2,789,051 79024 2,868,075

Profit for the period B - - - - - - - ST 4T 20401 430199

Other compreensive E2EME/

incomef(loss (&) - - - SN 1) B VE 11 - - - 1T - T

Total comprehensive income 24z 45 - - - - 1831 32815 - - 479 4928 0401 449643

Share options exercised 2T MRE B 10464 . - - - 13%) . . 9,09 - 9,09
Contribution from minority  HEUREE

interests Jis:) - - - - - - - - - - 2800 2800

Dividends paid Bfike - (an00) . - - - - - - (an,000 - (an000)

Dividends of subsidiaries B AIRE - - - - - - - - - - (6249 (26249)
At 30 June 2008 R-BENE
(Unaudited) RAZtH

(*E&H) ST050 52353 15444 149193 (958) (1819 13284 251410 197794 3016387 75976 3092363
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INTERIM CONDENSED

CONSOLUDATED CASH FLOW STATEMENT

‘:P HAR F’Eﬁ ;Z?/\ imb%%

For the six-month period ended 30 June 2009 #H = —FZF

NERA=THIEREHA

For the six-month
period ended 30 June
BEXRA=+tHLAEA

2009 2008
—EZAE ZZTENF
(Unaudited) (Unaudited)
(REER) (CREEZ)
Notes RMB'000 RMB'000
BsE ARETRT ARETT
CASH FLOWS FROM OPERATING ACTIVITIES K& EZHELENRESRE
Profit before income tax xBTS 8 B A1) B 626,122 558,906
Adjustments for: MATBIEEL AR
Share of profit of an associate 1 — KBt R mAE (441) (55)
Interest income B A 5 (107,545) (130,725)
Interest expenses FEMREZ 5 159,698 165,727
Depreciation and amortisation e REH 4 81,746 74,603
Foreign exchange losses SNGE B 1B 4 151 2,309
Reversal of allowance for doubtful debts RARBHERE 4 - (2,770)
Loss on disposal of items of property, HEDE  WMENERE
plant and equipment B MEE 4 1,326 383
761,057 668,378
Decrease in other assets H & E R = 7,215
Decrease/(increase) in inventories FERL GEM) 13,516 (15,846)
Increase in trade receivables JEW R Z) FIAIE 1N (2,405) (4,283)
Decrease in prepayments, deposits and TERNRIE - e Rk
other receivables ﬁﬂﬂﬂgqﬁl KIE R 18,554 51,979
Decrease in trade payables B E S FIER D (252,286) (293,628)
Decrease in customers' deposits, other payables & Fiz4e - Hith fEft 78
and accruals KR E AR (16,153) (136,267)
Increase in long-term payables B FE 5 SRR 3 00 3,469 816
Cash generated from operating activities KEEHELNIRS 525,752 278,364
Income tax paid EFEH (177,075) (161,411)
Net cash inflow from operating activities RERBHEERAFR 348,677 116,953

Interim Report 2009 AR HA3R 45 1



INTERIM CONDENSED
CONSOLUDATED CASH FLOW STATEMENT

R HARGRR4R & 1

For the six-month period ended 30 June 2009 B 2= —FZF

iwm%j%

NERA=THIEREHA

For the six-month
period ended 30 June
BEAA=+tHLAEA

2009 2008
—ETNE —ZTET)N\F
(Unaudited) (Unaudited)
(REE®) (CREEZ)
Notes RMB'000 RMB'000
BsE ARETRT AREFT
CASH FLOWS FROM INVESTING ACTIVITIES RETHNRESRE
Proceeds from disposal of items of property, HeEWE Jﬁ’i)%&uxﬁ
plant and equipment I8 B P18 7 887 330
Purchases of items of property, plant and BEMXE - F%&?&ﬁ
equipment IHH (45,540) (45,376)
Deposit for purchase of items of property, BEWE  BENMEE
plant and equipment HEWES (690,000) -
Business combinations EBAH - (453,991)
Deposits for acquisition transactions WX SHE e - (69,854)
Decrease in investment in principal guaranteed & &R AIFZUR A
deposits 344,970 236,800
Decrease in entrusted loans ZREFURD 3,880 127,421
Interest income received B2 IR B A 112,747 142,402
(Increase)/decrease in non-pledged time deposits EEARFRARIEAH BB
with original maturity of more than =& A YA E HA
three months when acquired Far (3G, md (55,154) 140,610
Net cash (outflow)/inflow from wEFEHHRES (),
investing activities MAERE (328,210) 78,342
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For the six-month
period ended 30 June
BEXRA=+tHLAEA

2009 2008
—ETNE —ETET)N\F
(Unaudited) (Unaudited)
(REER) (CREEZ)
Notes RMB'000 RMB'000
BsE ARBTRT ARETT
Net cash (outflow)/inflow from investing B ESHRSRE
activities (mA) F58 (328,210) 78,342
CASH FLOWS FROM FINANCING ACTIVITIES ®REZHNRERE
New bank loans ERITER - 10,000
Repayment of bank loans BERITER (30,000) (84,000)
Interest paid ERFLE (154,655) (164,230)
Contribution from minority interests DERREREE - 2,800
Proceeds from issue of shares BITRRAD FTIS K 23 37,876 9,094
Dividends paid 2R E (237.822) (211,000)
Distribution to minority interests DIREKTE AR D E
of subsidiaries AR ER A 2 (26,897) (26,249)
Net cash outflow from financing activities BEEHNIRES TR (411,498) (463,585)
NET DECREASE IN CASH AND RERASEZEY
CASH EQUIVALENTS A F R (391,031) (268,290)
Cash and cash equivalents at beginning of period Ef¥3IR & NIREEEW 2,951,718 2,607,850
Effect of foreign exchange rate changes, net EXREH 8 ) 54 (10,855)
CASH AND CASH EQUIVALENTS AT END OF PERIOD MR IR & RIBSZ@Y 17 2,560,741 2,328,705
ANALYSIS OF BALANCES OF CASH AND ReRRESEEY
CASH EQUIVALENTS B
Cash and bank balances N NIRTT455R 2,187,322 669,528
Non-pledged time deposits with original BAKRBEIHATE
maturity of less than three months =& A gy g3
when acquired TFHFER 373,419 1,659,177
2,560,741 2,328,705
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

8

AR ARAR & I 15 ¥ S M et

For the six-month period ended 30 June 2009 i E —FTZTNF XA =T HIL/~EA

1. CORPORATE INFORMATION

14

The Company was incorporated in the Cayman Islands with
limited liability on 3 August 2005. The Company has established
a principal place of business in Hong Kong at Level 28, Three
Pacific Place, 1 Queen's Road East, Hong Kong. In the opinion of
the directors, the Company's ultimate holding company is Parkson
Holdings Berhad ("PHB"), a company incorporated in Malaysia and
listed on Bursa Malaysia Securities Berhad.

The principal activities of the Company and its subsidiaries (the
"Group") are the operation and management of a network of
department stores in the People's Republic of China (the "PRC").

. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Basis of preparation

The unaudited interim condensed financial information for the six
months ended 30 June 2009 (the “Interim Financial Information”)
has been prepared in accordance with International Accounting
Standards (“IAS") 34 “Interim Financial Reporting" issued by the
International Accounting Standards Board ("IASB").

The Interim Financial Information does not include all the
information and disclosures required in the financial statements,
and should be read in conjunction with the Company's
consolidated financial statements for the year ended 31 December
2008.
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2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of new and revised International Financial Reporting
Standards

The accounting policies adopted in the preparation of the Interim
Financial Information are consistent with those followed in the
preparation of the Group's financial statements for the year
ended 31 December 2008, except for the adoption of the new
and revised International Financial Reporting Standards (“IFRSs")
and International Financial Reporting Interpretations Committee
("IFRIC") interpretations as of 1 January 2009 as noted below.

IFRS 1 and IAS 27 Amendments to IFRS 1 First-time Adoption of IFRSs and IAS 27

Amendments Consolidated and Separate Financial Statements - Cost of

an Investment in a Subsidiary, Jointly Controlled Entity or
Associate

IFRS 2 Amendments Amendments to IFRS 2 Share-based payment
- Vesting Conditions and Cancellations

IFRS 7 Financial Instruments Disclosure

IFRS 8 Operating Segments

IAS 1 (Revised) Presentation of Financial Statements

IAS 23 (Revised) Borrowing Costs

Amendments to IAS 32 Financial Instruments: Presentation and
IAS 1 Presentation of Financial Statements - Puttable
Financial Instruments and Obligations Arising on Liquidation

[AS 32 and IAS 1
Amendments

IFRIC 9 and IAS 39 Embedded Derivatives
Amendments
IFRIC 13 Customer Loyalty Programmes
IFRIC 15 Agreements for the Construction of Real Estate
IFRIC 16 Hedges of a Net Investment in a Foreign Operation

. Hm BLELE T 5 R M R AR ET B R B B 3R

HEANTE (8)

HMBEMREBTERM B REEANTE

REPHMBERMRAZ G BERER
HAEEBE_TTN\F+-_A=1+—H
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

T EIRSRRAR & I IS SRS MY Rt

For the six-month period ended 30 June 2009 HE —FTZTNF XA =+ HIE/~EA

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of new and revised International Financial Reporting
Standards (continued)

Apart from the above, IASB has also issued Improvements to
I[FRSs which sets out amendments to a number of IFRSs primarily
with a view to removing inconsistencies and clarifying wording.

IAS 1 Presentation of Financial Statements

IFRS 7 Financial Instruments: Disclosures

IAS 8 Accounting Policies, Change in Accounting
Estimates and Error

IAS 10 Events after the Reporting Period

IAS 16 Property, Plant and Equipment

IAS 18 Revenue

IAS 19 Employee Benefits

[AS 20 Accounting for Government Grants and
Disclosures of Government Assistance

IAS 23 Borrowing Costs

IAS 27 Consolidated and Separate Financial
Statements

IAS 28 Investment in Associates

IAS 29 Financial Reporting in Hyperinflationary
Economies

IAS 31 Interest in Joint ventures

IAS 34 Interim Financial Reporting

IAS 36 Impairment of Assets

IAS 38 Intangible Assets

IAS 39 Financial Instruments: Recognition and
Measurement

IAS 40 Investment Property

IAS 41 Agriculture
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2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of new and revised International Financial Reporting
Standards (continued)

Except for the adoption of IFRS 8 and IAS 1 (Revised) resulted
in new or amended disclosures and the adoption of IFRIC 13
and improvements to IAS 16 and IAS 23 resulted in changes in
accounting policies, the adoption of these new interpretations
and amendments has had no significant financial effect on these
Interim Financial Information and there have been no significant
changes to the accounting policies applied in these Interim
Financial Information.

IAS 1 (Revised) Presentation of Financial Statements

The revised standard separates owner and non-owner changes in
equity. The statement of changes inequity includes only details
of transactions with owners, with non-owner changes in equity
presented as a single line. In addition, the standard introduces
the statement of comprehensive income: it presents all items of
recognised income and expense, either in one single statement, or
in two linked statements. The Group has elected to present two
statements.

IFRS 8 Operating Segments

This standard requires disclosure of information about the
Group's operating segments and replaces the requirement to
determine primary (business) and secondary (geographical)
reporting segments of the Group. Adoption of this standard did
not have any effect on the financial position or performance of
the Group. The Group determined that the operating segments
were the same as the business segments previously identified
under IAS 14 Segment Reporting. This standard requires an entity,
including an entity with a single reportable segment, to disclose
information for the entity as a whole about its products and
services, geographical areas and major customers. The Group has
a single operating and reportable segment, the operation and
management of department stores in the PRC.

2. #mBLELIE N MR M R ARME ET B B BE B 3R
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

R EIRSRRAR & I IS SRS MY Rt

For the six-month period ended 30 June 2009 HE —FTZTNF XA =+ HIL/~EA

2. BASIS OF PREPARATION AND IMPACT OF NEW AND 2. B EHER I EH R KEETEBREEIR

REVISED INTERNATIONAL FINANCIAL REPORTING HEEANEE (F)
STANDARDS (continued)
Impact of new and revised International Financial Reporting FEGREEIIBERYEREEANSE
Standards (continued) (&)
IFRIC 13 Customer Loyalty Programmes B ERERBEEEE 1355/ FFLEH
i1&/
This interpretation requires customer loyalty credits to be HEBERERTEHESFBREDTRTFTEP
accounted for as a separate component of the sales transaction HWEHIERBARY AEETSTHNIE YA
in which they are granted. A portion of the fair value of the KEBD o TR B D AR BEES
consideration received is allocated to the award credits and DB EE)F I T AR - BESEE R
deferred. This is then recognised as revenue over the period that MEEERARA AEBEEZTEER
the award credits are redeemed. The Group maintains a loyalty =T TR P R 9D 5 El(Parkson Bonus
points programme, Parkson Bonus Card, which allows customers Card) A BHEBEECALEETEERE
to accumulate points when they purchase products in the Group's Enl@Ey HESZEKESE EHA
retail stores. The points can then be redeemed for free products RARBYR L BREEELRIREEBE-
or cash values on future purchases, subject to a minimum number AREBERZ T REREAREZETFER
of points being obtained. The Group's current accounting policy & EHit o W AZEN E S RKERT %K
aligns with the requirement of this interpretation, therefore, WTEKERMERTE -

the adoption of this interpretation did not have any significant
impact on the Group's financial statements.

Improvements to IFRSs PR B 7 3R 2 B 7Y K
The adoption of the following amendments resulted in changes to EMTIMERT SRS BERBE - BI K
accounting policies but did not have any impact on the financial HAREBMB BN EEEETMTE -

position or performance of the Group.

IAS 16 Property, Plant and Equipment: Replace the term "net BRedERFeRME BE KK
selling price” with “fair value less costs to sell. The Group Bl RAREREEXRANERE] IR
amended its accounting policy accordingly, which did not result [FEB]IEH  AEEEEMEE]TE:
in any change in the financial position. PSR - LR BB AR A IR A
&) o

IAS 23 Borrowing Costs: The definition of borrowing costs is B et R FEBR EENAR]: B8] 7T
revised to consolidate the two types of items that are considered EBEERANTESE  BEEAE[EBEKA] B
components of 'borrowing costs’ into one - the interest expense MIEARKLDEmMAE—  MAEHIIBIE
calculated using the effective interest rate method calculated in R@ 5 R F35R A BB FI R EFTE -
accordance with IAS 39. The Group has amended its accounting NEEMEMBE] T 2T WET=
policy accordingly which did not result in any change in its B SRR BRI E) o

financial position.
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3. REVENUES, OTHER OPERATING REVENUES AND 3.
SEGMENT INFORMATION

Revenues

Revenues, which are also the Group's turnover, represent the net
amount received and receivable for the goods sold by the Group
to outside customers, less returns and allowances, commissions
from concessionaire sales, consultancy and management
service fees, and gross rental income. An analysis of revenues is
presented below:

e 5

Wat (TREDARNERE A ERRR) e A& BE S
AEFPHEEYM S K R EUKHFEE - B
RERYE HHAEEHEEMRT  HAK
EERKENEBESKA - KEN DT
YU

For the six-month
period ended 30 June
BEANA=Z+tHLEREA

2009 2008

—EZAFE Z—ZTENF

(Unaudited) (Unaudited)

(REER) (CREEZ)

RMB'000 RMB'000

AR®TR ARETT

Sales of goods - direct sales ERNE — HENE 651,203 602,170
Commissions from concessionaire sales (note) %F=FEMBIHE RS (M) 979,816 867,762
Consultancy and management service fees BN EERGE 12,949 15,650
Gross rental income A ST N 77,906 71,580
1,721,874 1,557,162

Note:

The commissions from concessionaire sales are analysed as follows:

i
S EEESHESB IR
For the six-month

period ended 30 June
BEAA=ZTHLEXEAR

2009 2008

—EEAEF —TE)N\F

(Unaudited) (Unaudited)

(REER) (REEEZ)

RMB'000 RMB'000

AR¥T T ARBFIT

Gross revenue from concessionaire sales SHEBHEEARE 5,131,008 4,328,770
Commissions from concessionaire sales HHEBEERe 979,816 867,762
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

P EARS AR T S S M
For the six-month period ended 30 June 2009 EHE —FTZTNF XA =+ HIL/~EA

3.

20

REVENUES, OTHER OPERATING REVENUES AND
SEGMENT INFORMATION (continued)

3.

- HitRE R BEER (8)

Other operating revenues Hin&& kS
For the six-month
period ended 30 June

BEAA=+THILAXEA
2009 2008
—EEAE —TTNEF
(Unaudited) (Unaudited)

(REER) (CREEZR)
RMB'000 RMB'000
ARETT ARETFT
Promotion income R EH U A 39,921 44,959
Credit card handling fees ZERRFES 76,887 62,193
Equipment leasing income RBHEEWA 5,752 6,900
Display space leasing fees BiHSHES 9,945 7,829
Service fees AR & A 10,995 14,088
Administration fees THER 26,953 25,599
Government grants (note) BB (BEE) 18,533 8,622
Other income =R NN 41,880 29,351
230,866 199,541

Note: BEE -

Various local government grants have been granted to reward the Group
for its contributions to the local economy. There were no unfulfilled
conditions or contingencies attaching to these government grants.

Segment information

For management purposes, the Group has a single operating
and reportable segment - the operation and management
of department stores in the PRC. All revenues from external
customers are generated in the PRC and all significant operating
assets of the Group are located in the PRC.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)
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4. PROFIT FROM OPERATING ACTIVITIES 4, BREFHE
AEBKLMBIENER /(GEA) T3

The Group's profit from operating activities is arrived at after

charging/(crediting): THRBEN :
For the six-month
period ended 30 June
BEAA=1tHIEARHEA
2009 2008
—EENE —ZTNF
(Unaudited) (Unaudited)
(RBEZ) (CREER)
RMB'000 RMB'000
ARETRT ARETT
Cost of inventories recognised as expenses &R A X HWEFEEK A 542,717 496,305
Staff costs excluding directors' remuneration: B TEAS (TBIFEEMS)
Wages, salaries and bonuses TE& - #He kit 87,689 107,204
Pension scheme contributions RIKE T2 15,410 13,677
Social welfare and other costs e R R E M A 32,851 23,013
135,950 143,894
Directors' remuneration e 1,409 2,270
137,359 146,164
Depreciation and amortisation WrE MBS 81,746 74,603
Operating lease rentals in respect of EHMEEMENLE
leased properties: MHMEE -
Minimum lease payments* HIEHAE 140,569 127,932
Contingent lease payments* ERAviEkcn 90,764 49,239
231,333 177,171
Loss on disposal of items of property, HEYE - BEMERE
plant and equipment REE 1,326 383
Auditors' remuneration ZE R N & 1,334 1,750
Reversal of allowance for doubtful debts FER BB o) - (2,770)
Gross rental income in respect KEYHENHES
of investment properties PNk (10,188) (10,642)
Sub-letting of leased properties: SHEBEEME -
Minimum lease payments H=IEHEE (29,819) (28,768)
Contingent lease payments* s AFE & (37.899) (32,170)
(67,718) (60,938)
Total gross rental income BETHESBIA (77,906) (71,580)
Foreign exchange losses bE W E518 151 2,309
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

8

For the six-month period ended 30 June 2009 #H = —FZF

4. PROFIT FROM OPERATING ACTIVITIES (continued)

#

minimum guaranteed rental payments for lease agreements with

ARER4R & 8

IR E MR

N

Minimum lease payments of the Group include rental payments #
for the lease agreements with pre-determined rental payments and

contingent rental payments.

Contingent lease payments are calculated based on a percentage *
of relevant performance of the tenants pursuant to the rental

agreements.

5. FINANCE INCOME/COSTS

22

NERA=THIEREHA

He -

4. REFE (8)

=EHAeREHEHH
DR ERHN TR ATE S HMNRE

5. MEWA KA

ZEMMOTHEEES

SREEIREBEEHAENOERBEEE

AATERERES -

For the six-month
period ended 30 June
BEXA=+tHLAEA

2009 2008
—EEhE —ZTTN\F
(Unaudited) (Unaudited)
(RE&ER) (CREEZR)
RMB'000 RMB'000
ARETT ARETFT
Finance income: BE YA
Interest income from held-to-maturity BEZIEEHRENTE
investments WA 66,976 68,791
Bank interest income SRITHBUL A 26,108 42,571
Interest income from loans receivable F‘Hﬁl%ﬁmﬁ’]ﬂ%”&]\ 611 3,582
Interest income from a cross currency R EEF RSB 2 7 B
interest rate swap arrangement (note) WA (BfsE) 13,850 15,781
107,545 130,725
Finance costs: BB KA
Senior guaranteed notes due RZE——F+—ARHZEL
November 2011 BRER (56,758) (58,056)
Senior guaranteed notes due May 2012 R-ZT——FHAREHZEL
EREE (31,969) (33,824)
Interest expenses on bank loans and other  $RITER N EMERNF B
loans, wholly repayable within five years (éﬁﬁ’\\fﬁiﬁqiiﬁl EiE) (70,971) (73,847)
(159,698) (165,727)
Note: BI5E -

As further disclosed in note 22 to the Interim Financial Information, the
Group has entered into a cross currency interest rate swap arrangement
to provide the Group with a Renminbi ("RMB") equivalent fixed rate debt

at the interest rate of 3.45% per annum.
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6. INCOME TAX

The Group is subject to income tax on an entity basis on the
profit arising in or derived from the tax jurisdictions in which
members of the Group are domiciled and operate.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
jointly-controlled entities of the Group, the PRC companies of
the Group are subject to corporate income tax at a rate of 25%
(2008: 25%) on their respective taxable income. During the
current period, eleven PRC entities of the Group (2008: eleven
PRC entities) have obtained approval from the relevant PRC tax
authorities and were subject to preferential corporate income tax
rates or corporate income tax exemptions.

An analysis of the provision for tax is as follows:

6. FRIEH

AEBEREXERABEEE BREMRE
BB REERMELERESONE -
WEEGIRFTER -

KERBEOTRRMEHAN  RASES
FHERBAREAREHEREZENS
FHEEERIN AEBEETHPEQAZE
MEESEBNERBTBAIL 250 (ZFZEN
Foo500) MEBMPERBH - RAH
A REBNRARAR (ZZEZNF 11
R) BEEATPERSHEAERERLE
FTS S R e D EATSH -

MIBRENDITIT
For the six-month

period ended 30 June
BEAA=THILAEA

2009 2008

—EZ2hRE —_FTIT)N\F

(Unaudited) (Unaudited)

(RBEZ) (CREER)

RMB'000 RMB'000

AR¥BTT ARETFIT

Current income tax REAFTIS R 151,410 132,443
Deferred income tax RIEFTISHE (1,143) (5,736)
150,267 126,707

Interim Report 2009 AR HA3R 45 23



NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

H4r 5B

R EARS RRAR & B S s MO 5T

For the six-month period ended 30 June 2009 E ===

7. DIVIDEND

TRFNA=THIEXEA

7. BRE

For the six-month
period ended 30 June
BEAA=+HLEXEA

2009 2008
—EBEAE Z—TTN\EF
(Unaudited) (Unaudited)
(REE®Z) (OCREEZ)
RMB'000 RMB'000
AR¥Tr AREFT
Proposed (not recognised as a liability #Z&m (WAA=1A8
as at 30 June) MARERABERE)
Interim 2009: RMB0.050 per ordinary share ~ —ZEZNFHRENRS « SR E B
(2008: RMB0.060 per ordinary share) AER#0.0507T _EEJ\E :
BRERERARK0.0607T) 141,000 167,248

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

Basic earnings per share amounts are calculated by dividing the
profit for the period attributable to ordinary equity holders of
the parent by the weighted average number of ordinary shares
outstanding during the period.

Diluted earnings per share amounts are calculated by dividing
the profit for the period attributable to ordinary equity holders
of the parent by the weighted average number of ordinary shares
outstanding during the period plus the weighted average number
of ordinary shares that would be issued at no consideration
on the deemed conversion of all the dilutive potential ordinary
shares into ordinary shares.
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8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8.

EQUITY HOLDERS OF THE PARENT (continued)

The following reflects the income and share data used in the
basic and diluted earnings per share computations:

SRR
()
NIRRT B SRR R HE & R m I
ARBR(5 9B

BRESFEABLEREFN

For the six-month
period ended 30 June
BEANA=tHLEAEA

2009 2008
—EENE —FTIT)N\F
(Unaudited) (Unaudited)
(REER) (CREEZ)
RMB'000 RMB'000
ARETT AREFT
Earnings E*U
Profit attributable to ordinary equity holders BRERFEA
of the parent, used in the basic and diluted ﬁ’é{ﬁﬂﬂ REAE &K
earnings per share calculations H AR N5 BT 462,145 411,798
Number of shares
for the six-month
period ended 30 June
BEAA=+THILAXEA
R 32 B
2009 2008
—ETNE —ET)N\F
(Unaudited) (Unaudited)
(RE&ER) (CREFEZR)
Shares % 17
Weighted average number of ordinary shares F{EztEGRERE NN EIA
in issue during the period used in the basic B Z#7E BRI A IIEEFS
earnings per share calculation* P& &> 2,790,807,955 2,786,880,315
Effect of dilution: Share options* BB A - ERE 1,050,143 5917,670
Weighted average number of ordinary shares JLEEE 52 2 F B 3B E B INHEF 15
adjusted for the effect of dilution* 98 A A B 2,791,858,098  2,792,797,985

*

The weighted average number of ordinary shares in issue during the
period ended 30 June 2008 has been adjusted to reflect the 1 to 5
subdivisions of ordinary shares in July 2008.

* BECERTN\EFRA=THHAEBITES
B B A7 1O I S IR BE TR B IA RN =
ZENFEARBRD ARG o

Interim Report 2009 AR HA3R 45 25



NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

8

For

9.

AR AAAR & I 15 ¥ S MY et

the six-month period ended 30 June 2009 & ZE —Z=F

PROPERTY, PLANT AND EQUIPMENT 9.

During the six-month period ended 30 June 2009, the Group
acquired items of property, plant and equipment at a total cost of
approximately RMB46 million (30 June 2008: RMB500 million).

Property, plant and equipment with a net book value of
approximately RMB2.2 million (30 June 2008: RMBO0.7 million)
were disposed of by the Group during the six-month period ended
30 June 2009, resulting in a net loss on disposal of approximately
RMB1.3 million (30 June 2008: RMBO0.4 million).

NERA=THIEREHA

ME - BERRE

REBEE-_ZETZAFENA=THINEARH
- AREE LKA L A R 46,000,000
T(ZEENFAAZF+H: ARK
500,000,0007T) WEEHIZE - BE K&

AEEREBEZE-_ZTETNAFENA=THILER
& B Hp & & BR TDF B 49 A R #2,200,000
T (ZEZENFARA=+8: AR¥700,000
TL) K E Jﬂ%& S BB HARK
1,300,000 (ZEZENFNA=Z+H: AR
#400,0007T) MY S EIE)FEE o

10.INTANGIBLE ASSETS 10.BLEE
The movements of intangible assets are as follows: BEEAENEHWT ¢
Computer
Goodwill software Total
GRS EE G et
(Unaudited) (Unaudited) (Unaudited)
(RgEz)  (REER)  (REER)
RMB'000 RMB'000 RMB'000
ARETFT AREBFT AR®TT
At 1 January 2009, net of accumulated R—ZEENF—H—QH -
amortisation LB 2 T8 Y 2,101,506 492 2,101,998
Amortisation 5y - (329) (329)
At 30 June 2009, net of accumulated R-EENEXA=+H -
amortisation KCHNBR R AT 2,101,506 163 2,101,669
At 31 December 2008: RZEZNGF
+=—A=+—8":
Cost (DN 2,101,506 3,277 2,104,783
Accumulated amortisation 2ty - (2,785) (2,785)
Net carrying amount IREFE 2,101,506 492 2,101,998
At 30 June 2009: RZZEZNFAA=+H":
Cost KA 2,101,506 3,277 2,104,783
Accumulated amortisation Z2ETE - (3,114) (3,114)
Net carrying amount IREFE 2,101,506 163 2,101,669
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11.0THER ASSETS 1. HtEE

30 June 31 December
2009 2008
—EEhE Z—ZTITNF
<A +=A
=+H =+—H
(Unaudited) (Audited)
(REEZ) (&FEZ)
RMB'000 RMB'000
ARBTR ARETT
Guarantee deposits REBERS 10,000 10,000
Loan receivable JEUWE X 2,800 5,200
Lease prepayments NS 66,205 90,937

Deposit for the acquisition of items of BEMZE - BEL&E
property, plant and equipment (note 26(i)))  JB B A% (FI5F26(i)) 690,000 -
769,005 106,137

12.HELD-TO-MATURITY INVESTMENTS, UNLISTED

N2.BFEFNHARE (FFLH)

30 June 31 December

2009 2008

—BEBAF —TIT)\F

~H +=A

=+AH =+—H

(Unaudited) (Audited)

(REER) (RREZ)

RMB'000 RMB'000

ARBTRT ARBTE

Credit linked notes, at amortised cost EERERE @ REBHEKAKR 1,366,380 1,366,920

The credit linked notes (the "CLN") were issued by JPMorgan
Chase Bank, N.A., London Branch, and have a tenor from 14

HEBERANBRITRADTERITZEER

BERE(CN]D)  ZEHH_ZTTRF+

November 2006 to 13 November 2011. The CLN has a principal
value of USD200 million and bears interest at a rate of 9.8%
per annum. Interest is payable semi-annually on 13 May and
13 November of each year, commencing on 13 May 2007. The
CLN serves as collateral against the senior guaranteed notes due
November 2011 (note 21).

—At+mWAEEE—_ZE——F+—A+=H
1F ° CLNZX 4 /200,000,000 7T B 1% & F| &
98EFE - FIBEBE _EELtFERA+=H
B 8¥FRAEA+=BE+—A+=AR
SfF e CINVEAR ZZE——F+— AEI#K
BAERERE (KiE21) iKHEm -
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12.HELD-TO-MATURITY INVESTMENTS, UNLISTED 12.5ZFHAKRE (ELTH) (B)

13.INVESTMENT IN PRINCIPAL GUARANTEED DEPOSITS

28

(continued)

Management considers that the CLN was purchased as part of
a financing arrangement enabling the Group to obtain RMB
denominated interest-bearing bank loans of RMB1,500,000,000
for funding its operations in the PRC. The counterparty's payment
of interest and principal on the CLN is subject to the Group's
payment of interest and principal on the RMB denominated
interest-bearing bank loans (note 18).

ERERABECINIHE (EEAEE AR
NEBAARBHENMERITERAR
#£1,500,000,000T B E R R EBHREESH
BMELHZERED - X5 FCINAT S 1+
ZHERAEEAZAEERAAREE
HIFT BERITE R (MaE18) i 2 Fl B &
AEIERATRE o

1. RERETFR

30 June 31 December

2009 2008

—EBAE ~“TT/\F

~A +=A

=tH =t+—H

(Unaudited) (Audited)

(REEXR) (EZ)

RMB'000 RMB'000

ARBTRT ARETET

Current ENER

Investment in principal guaranteed deposits, 1Z/A B2 R1THIR &R

in licensed banks in the PRC, at amortised TR RE AR A
cost (note) =)

272,570 617,540

Note:

These investments in principal guaranteed deposits have terms of less
than one year and have expected annual rates of return up to six percent.
Pursuant to the underlying contracts or notices, the investments in
principal guaranteed deposits are capital guaranteed upon the maturity
date.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)

B

B3

ZERBERAEFZINFHIN—F > BH2FD
HBEHRA6E - REEBAOIEA  RER
AEFAEREH A ERE -



14.INVENTORIES

14178

30 June 31 December

2009 2008

—EENE —ZETNF

AV +=HA

=+H =+—H

(Unaudited) (Audited)

(RBEZ) (5e781%)

RMB'000 RMB'000

ARETRT AR®ETT

Merchandise, at cost IR AR ET 160,302 173,093
Consumables, at cost SHFES - AR 14,072 14,797
174,374 187,890

15.TRADE RECEIVABLES

Trade receivables are mainly consultancy and management service
fees receivable from "Parkson” branded department stores which
are managed by the Group and have an established trading
history with the Group. The Group normally allows a credit
period of not more than 90 days to its customers. A provision for
doubtful debts is made when there is objective evidence that an
impairment loss has been incurred. The Group's trade receivables
relate to a number of diversified customers and there is no
significant concentration of credit risk. The trade receivables are
interest-free.

15. B0 & 5 IR

JERE S FBEERIERKRAELEENE R
B EX] BEENZAREEREE %
CHEEHEAEBDAERA - RER—
BEERERE T TEBIBEIOARKRIEE -
EREEBREREELERERRE  BjgR
BRERE AEENEKESRIELS R
22T BEF  BREITESEETNE
ERES - ZERWHEARBIRK
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

AR HARGBRAT & BT RS 5 B 5

For the six-month period ended 30 June 2009 HE —FTZTNF XA =+ HIL/~EA

15.TRADE RECEIVABLES (continued)

An aged analysis of the trade receivables as at 30 June 2009 and
31 December 2008, based on the payment due date, is as follows:

15.8EWE S A ()

RZZFZNFRNA=ZTAR=_ZTTN\EF+
“A=t—H FRIHPER/EEHER
B HFRRREDITINT -

30 June 31 December

2009 2008

—EFZNE —ZTT)N\F

AV +=A

=t+H =+—H

(Unaudited) (Audited)

(REEZ) (&&iz)

RMB'000 RMB'000

ARETRT ARETT

Within 3 months =EAR 4,216 12,360
3 to 12 months =&+ {@A 11,703 1,722
Over 1 year —FE P F 7,445 6,877
23,364 20,959

Included in the balance as at 30 June 2009 are trade receivables
from jointly-controlled entities of RMB951,000 (31 December
2008: RMB517,000) and fellow subsidiaries of RMB10,874,000
(31 December 2008: RMB9,488,000) which are attributable to the

EAA'Q qhﬁz/\ﬁ +E|
EPﬁﬁﬁﬂkﬁﬂmuﬂﬂa)(u)ﬁﬁg) R B KR
ERRRMBEAR R EWE S KRIEA

E?ﬁ%‘gm,oooﬁ (ZZEENF+_A=+—

BERERE (KA

consultancy fee income of the Group as disclosed in note 27(a)(ii)
to the Interim Financial Information.

30 PARKSON RETAIL GROUP LIMITED B B B £ £ B AR A A

B AR®517,00070) K& A R #10,874,000
T(ZEENE+_A=+—0: ARK
9,488,0007T) °



16.PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

16. 78T F

RIR ~ BERE B

30 June 31 December
2009 2008
—EENE —ZETNF
AV +=HA
=t+H =+—H
(Unaudited) (Audited)
(RBEZ) (58 781%)
Note RMB'000 RMB'000
B 5 ARETRT AR®ETT
Deposits e 48,570 52,755
Lease prepayments BNEE 134,730 89,920
Other prepayments HAnFERT IR 22,882 24,068
Advances to suppliers ) £ JFE i A X 20,715 69,687
Receivables from minority equity holders JEU DB TS B AR 3,588 3,588
Designated loans EEER (i) 10,750 14,630
Credit card sales receivable U E A RIEEFIE 32,129 88,959
Interest receivables J'El%zﬂ,_\; 27,756 32,958
Tax refund receivables JE YR 5 X 11,460 210
Loan receivable JEHQTW\/TKIE 4,800 4,800
Prepayment of tax A FIIR 70,466 10,730
Other receivables b fE YRR 37,620 32,840
425,466 425,145
Less: Allowance for doubtful debts o REREME (583) (583)
424,883 424,562

Note: M aE
(i) The designated loans as at 30 June 2009 bear interest rates ranging () RZETZAFENA=1TH ZSEFTETIR
from 6.66% to 7.65% (31 December 2008: 0.72% to 7.65%) per N 666 EE76EMNFRE (T N\F+

annum and will mature within one year. The Group has the right to
offset the outstanding designated loan balances against future rental
payments to the borrowers.

—A=Z+—H:072EBE765E) 5t B - 15
R—FREE  AEBEENREERTE
REHRITIEE R BRAERAIHNAES -
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

8

For

17

32

AR AAAR & I 15 ¥ S MY et

the six-month period ended 30 June 2009 &EHZ —Z=F

NERA=THIEREHA

.CASH AND SHORT-TERM DEPOSITS 17. 7 EREHEFR
30 June 31 December
2009 2008
—EERFE —ZTENEF
~A +=A
=+AH =+—H
(Unaudited) (Audited)
(REEZ) (&2&iz)
RMB'000 RMB'000
ARETRT ARETT
Cash and bank balances e NIR1T4ES 2,187,322 540,100
Short-term deposits HHAER 508,329 2,491,374
2,695,651 3,031,474

The cash and bank balances, and short-term deposits of the
Group amounting to RMB2,633,394,000 as at 30 June 2009
(31 December 2008: RMB2,877,140,000) were denominated in
Renminbi, which are not freely convertible in the international
market. The remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, depending on
the immediate cash requirements of the Group, and earn interest
at the respective short-term deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)

R-= qhi/\ﬂ +H AEE®
BERBIEBARNEHERARE
2,633,394,000n(_$$)\¢+_ﬂ =+
— B : AR #2877,140,00070) A A R ¥
AE MARBTERBEEMSE EEER
B BECEHPRHAZPEABRFTE RN
HNEEE I FT AR PR ©

FRIBITNRSRBTRIERMNERETE
E’Jx;’—@wﬂt%ﬁﬁﬁmé o REBRNFRE
%F%Ef’ﬁﬁ—ﬁi—l-ﬂlﬂmiﬁﬂﬁ% Ri

o BRI BT RN R RER B - FAEE
= HVIRITROSRTTAE SR BA YD G R S8k -



17.CASH AND SHORT-TERM DEPOSITS (continued) 17.REREHER (B)

For the purpose of the consolidated cash flow statement, cash MEEERERERME  REZNEFR
and cash equivalents comprise the following as at 30 June 2009 —EENFRA=ZTRH BekRe%EE
and 2008: MBIEATIER !
30 June 30 June
2009 2008
—E2EEhE —ZZTTNF
~NA 7N A
=+H =+A
(Unaudited) (Unaudited)
(REEZ) (CREFEZ)
RMB'000 RMB'000
AR®TR ARETT
Cash and bank balances IRE NIRTT4E 2,187,322 669,528
Short-term deposits 508,329 1,770,933
2,695,651 2,440,461
Less: Non-pledged time deposits with original J& : EXSEFREIHI R
maturity of more than three months when  #83i@ = {f A Hy £ #
acquired TF BRTFER (134,910) (111,756)
Cash and cash equivalents RENBESZEEY 2,560,741 2,328,705
18.INTEREST-BEARING BANK LOANS 18.5t BRITEN
30 June 31 December
2009 2008
—EZNEFE —TT)N\HF
<A +=A
=+AH =+—HA
(Unaudited) (Audited)
(REER) (5= %)
RMB'000 RMB'000
ARBTRT ARBTT
Bank loans - unsecured (repayable EIEAIRITER
in the second to third years) (RE_ZE=FEE) 1,303,000 1,333,000
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For the six-month period ended 30 June 2009 EHZE —FTZTNF XA =+ HIL/EA

18.INTEREST-BEARING BANK LOANS (continued)

Note:

(i) The bank loans from JPMorgan Chase Bank, N.A., Shanghai Branch

(the "Bank") were issued on 14 November 2006 and mature on 13
November 2011. Interest payable on the bank loans is at a rate
equal to the five-year bank loan rate as pronounced by the People's
Bank of China plus a spread of 2.35% per annum. To manage the
Group's interest rate exposure attributable to the bank loans, the
Group entered into interest rate swap contracts with the Bank and
JP Morgan Chase Bank, N.A. Hong Kong with an aggregate nominal
amount of RMB1,500,000,000 on 15 November 2006.

In addition, pursuant to the agreements, the Bank is entitled to
request the Group to reduce the aggregate amount of bank loans
outstanding to reflect the reduction in the RMB equivalent amount
of the CLN which is denominated in USD (note 12). As a result of
the appreciation in the RMB in relation to the USD, the Group repaid
RMB30,000,000 (for the six-month period ended 30 June 2008:
RMB84,000,000) of the bank loans during the first half year of 2009.

As at 30 June 2009 and 31 December 2008, all the Group's interest-
bearing bank loans were denominated in RMB.

19.TRADE PAYABLES

34

An aged analysis of the trade payables is as follows:

(i)

TEM (&)

ERER BT EBHT ([3217)) B4R
TEFR ST RF+— )EJ+|7_E|E|T“HZ'|&EA
*=-——¢+ A+=RZE8 - ERRTT
%IJETﬂEEﬁ‘EPI/\EfEﬁﬁﬁ %Zﬁi
Hﬁfﬁ 7’F\J$)JD¢7‘M$2 3EFT B - BAE
i%$%@)€§i&' RZFERR - AEE
KRBT RFE+— H+£E|§53;A TN =R EE
BRBEITEBDMTIVARABARE
1,500,000,0007C K FI| 3 B G 47 ©

L AN *ETFT%%** CRITEREERREERE D
REBIRITERBIEIARBRLAZETTEHMERCLN
E‘J/\E’%—r@%%’ﬁfﬁw (&E12) - ARAR
BEETHE  MAEBR_ZThF ¥
FEREBPITERARE30,0000007T (BE=
ZENFARNA=ZTHIEAEARE : ARE
84,000,0007T) ©

jlfﬁ/\ﬂ "f’EU}—gg)\fﬁ‘f':
Hf-I— A NEBOAESSHRITERIA
ANE#BFIE -

19. 6T EZRE
B E SRR DTN T -

30 June 1 December
2009 2008
“RBAE _—TT)\F
A +=A
=tH =t—~H
(Unaudited) (Audited)

(REER) (REZ)

RMB'000 RMB'000

AR¥ET T ARETIT

Within 3 months =@AN 983,650 1,259,753
3 to 12 months =Z+—{@A 64,878 51,806
Over 1 year —F L 24,944 14,199
1,073,472 1,325,758
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20.CUSTOMERS" DEPOSITS, OTHER PAYABLES AND

20.5FEE

Hi BN REREE R

ACCRUALS
30 June 31 December
2009 2008
—EZBAE —TTNF
~A +=A
=tH =t+—H
(Unaudited) (Audited)
(REEZR) (e2iz)
RMB'000 RMB'000
ARETT AREFT
Customers' deposits BPE® 498,259 440,499
Payables to PRC banks for debit cards FERT R BIRTTIHE RRUIR 107,542 49,778
Provision for coupon liabilities BEAEEERE 78,697 89,922
Accrued salaries and bonus BT & MIEAL 23,021 29,909
Other tax payables Hin SR8 9,558 112,648
Deposits from suppliers HERLZS 73,017 69,019
Construction fee payables BT REE 16,982 22,344
Rental payables FENTRE 37,723 62,494
Accrued interest E R B 37,695 37,221
Other payables and accruals H b e A K ERTE A 93,279 77,618
975,773 991,452
21.SENIOR GUARANTEED NOTES DUE NOVEMBER 2011 51 A= — — +— § Bl MM B AR EE
B

30 June 31 December
2009 2008
—EFBAE —TTNF
~A +=A
=tH =t—H
(Unaudited) (Audited)
(REEXR) (e2iz)
RMB'000 RMB'000
ARETT AREFT

Senior guaranteed notes due November 2011, A=E——4F+— A FHHE L
listed (note) EREE - 2L (W) 1,350,706 1,348,302
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For the six-month period ended 30 June 2009 EHZE —FTZTNF XA =+ HIL/EA

21.SENIOR GUARANTEED NOTES DUE NOVEMBER 2011

(continued)

Note:

On 14 November 2006, the Company issued the senior guaranteed notes
due November 2011 (the "SGN2011") in an aggregate principal amount
of USD200 million. The SGN2011 were admitted to the Official List of
the Singapore Exchange Securities Trading Limited. The SGN2011 are due
on 14 November 2011 and bear interest at a rate of 7.875% per annum.
Interest is payable semi-annually in arrears on 14 May and 14 November

of each year, commencing on 14 May 2007.

The obligations of the Company under the SGN2011 are secured by (i)
first priority pledges and share charges of all the ownership interests in
certain subsidiaries of the Company and (i) a charge over the CLN as

disclosed in note 12 to these Interim Financial Information.

22.SENIOR GUARANTEED NOTES DUE MAY 2012

21.RZE-——F+-AHNERRERE

B (&)
BIEE

R-ZTERF+—AFTHA  ARFEETASA
%4/5200,000,000E TR ZF ——F +— A E| B
BREREE ([ZT——FEBEERZE] -
ZE——FEAERZBENINEESR S AE
MABLEX FMHES - —T——FELEREER
—ZE——F+—A+MHARE - RFEREK7875E
B FMERBH-_ZTTLFRATNARERESF
WAEA+HART—A+OASEFLAF—K -

ARRREBE-_Z——FEREEREBENETIA
Tﬂ%ﬁﬁﬁﬁﬁ'ﬂﬁ$ AETHEARN

EREERHEERSERIROER  RCIND
B%%% (PR ERBF TS B KRR 128 58 ) ©

RAZE-"FRANNNELRERRERE

30 June 31 December

2009 2008
—EENF —TTNF
AR +=A
=+B =+-=
(Unaudited) (Audited)
(REBEX) (Fe=|%)
RMB'000 RMB'000
ARETT AR%TIT
Senior guaranteed notes due May 2012, R-T——F7 A3HNEL
listed (note) EREE - 2L (W) 843,893 842,605
Note: PiEE

On 30 May 2007, the Company issued senior guaranteed notes due May
2012 (the "SGN2012") in an aggregate principal amount of USD125
million. The SGN2012 were admitted to the Official List of the Singapore
Exchange Securities Trading Limited. The SGN2012 are due on 30 May
2012 and bear interest at a rate of 7.125% per annum. Interest is payable
semi-annually in arrears on 30 May and 30 November of each year,
commencing on 30 November 2007. The Company has the option to
redeem 35% of the SGN2012 through proceeds from equity offerings
before 30 May 2010 at a redemption price (expressed as a percentage
of the principal amount) equal to 107.125%. After 30 May 2010, the
Company has the option to redeem all or part of the SGN2012 at a
redemption price of 103.5625% in year 2010 and 101.78125% thereafter.

36 PARKSON RETAIL GROUP LIMITED B B B 2B AR A A

RIZEZLFRA=+TH ARABITASLTE
/125000000 B EEE ([ ZE—ZFF
FEREE]) T —FELEREEER
MEELFLGERBERN LHES _T——
FEREEREEN_ZS——FEHA=1TH3H
BEFEIIEFE - FIREH-_TZTLF+
—HE+E@%§¢W£H_+E&+ ﬂ_+
AEFEIN—K  ARRARENR_T—TF
£H5+Emﬁﬂ%%%%%%ﬁﬁhﬁ$mﬁ
E107.12500M EEE (EASENE—BHILE
H|) BRI —E——FEBAEREE - RN
T-—ZTFRAZFTH%E ARARAEERZ
— EERE R EAY103.56250 % £ IREBELOERN
101.78125%0E B & Zpk HH =T — Z FE L ER
2 -



22.SENIOR GUARANTEED NOTES DUE MAY 2012

(continued)

The obligations of the Company under the SGN2012 are guaranteed by
certain of the Company's subsidiaries.

Furthermore, the Group has entered into a cross currency interest rate
swap arrangement with the Bank J.P. Morgan Securities (Asia Pacific)
Limited. The purpose of the swap arrangement is to provide the Group
with a RMB equivalent fixed rate debt of RMB956,630,000 and an interest
rate of 3.45% per annum. At settlement, the Group's obligation under
the SGN2012 and attributable derivative financial instruments designated
as hedging instruments will equal to a RMB equivalent fixed amount of
RMB956,630,000.

LRZIZB-ZFHAFPNELRERRE

(&)

ARRRBE-_Z-—FEAREREBEARTNE
EHARBETHEARER -

pEoh - AEBEBRERKXBES (EX) BRA
RIEI M R X EHMEF Rm B2 BE - iR B BRI B
MIERATEBERHEETEFFERAIMENAR
#956,630,000TCMEEMBK - NEZRH - AR
AIRE - —FEAERERERTHNETIR
BERAREATANTESH T AMARBEE
&5 A AR%956,630,0007T °

23.SHARE CAPITAL 23. |7
Number
of ordinary
shares Nominal value
ZEREHE HE
(Unaudited) (Unaudited) (Unaudited)
(CRigsEZ)  OCREHEZ)  CREEZ)
'000 HK$'000 RMB'000
Th% FET AREFTT
Authorised: JEIE
Ordinary shares of HK$0.02 each EFRRE{E0.0278 T
CORERELD 7,500,000 150,000 156,000
Issued and fully paid: BEITRMRE
At 1 January 2009 RZZEZENF—A—H 2,797,902 55,957 58,133
Share options exercised (note) BT ERE () 5,848 17 103
At 30 June 2009 RZZEZNGF
NA=1H 2,803,750 56,074 58,236

Note:

During the six-month period ended 30 June 2009, 5,848,000 share
options were exercised for the same number of shares at an exercise
price of HK$7.35 per share. This gives rise to net proceeds from issue of
new shares amounting to approximately HK$43.0 million (equivalent to
approximately RMB37,876,000).

Bt -

HE_ZTZAFNA=ZTHIL~EAHB -
5,848,00017 B A 12 & AR 7 358 T (B IR EIT(E
VAR B 5,848,000/ AR 7 o ZHITHTIR 0 AT 15 FIEF
BH 4 /43,000,000 7T (49 F W A R %37,876,000
TT) °
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For the six-month period ended 30 June 2009 EHZE —FTZTNF XA =+ HIL/EA

24.SHARE OPTION SCHEME

On 10 January 2007, a total of 40,944,750 share options (as
adjusted for the effect of subdivision of shares) were granted
to 482 eligible employees of the Company at nil consideration
and with an exercise price of HK$7.35 per share pursuant to an
employee share option scheme (the “Scheme").

The 29,778,000 share options granted under Lot 1 are exercisable
from 24 January 2007 to 23 January 2010 and have no other
vesting conditions. The 11,166,750 share options granted under
Lot 2 are exercisable from 2 January 2008 to 1 January 2011 and
required an employee service period until 2 January 2008.

The 5,848,000 share options exercised during the current period
resulted in the issue of 5,848,000 ordinary shares of the Company
and new share capital of RMB103,000 and share premium of
RMB42,598,000 (before issue expenses).

The following share options were outstanding under the Scheme
during the period:

24. B R EETE

BRiBESBRESE ([FE]))  RZZZT
tF—A+H  AREIAEEF K M482
HE BI%E B IR 1A ££40,944,75017 BB AR
(ERBRNIFAFZEELRARE)  1THEAR
B MR7.358TT °

% —# 1% H #929,778,00017 B8 A% #E 7] 54 —
TR+ F—f - +NBAE-_T—ZTF— A
“+=ZBI-HMTFE - B EEMEBIE
% o 5~ #E4% £ 8911,166,75017 B8 A% # AT 1
—EENF—AZHAEE——F—A—
HIFEETE - WATEERKBRE
ZENF—H=ZH-

7K HA 95,848,00010 BE IR IEE 1T BB A D
7] 2% 175,848,000% & A% - 0 ¥ A% AN K AR
1% 18 7 5l & A R #103,0007T & A R #
42,598,0007T (ARIBREETTHIS) ©

REIA - WARRBA BITTERBAMENT

For the six-month period ended 30 June

BEANA=Z+tHLEREAR

2009 2008
—EENF “EENF
(Unaudited) (Unaudied)
(REEX) (REEZ)
Weighted Weighted
average average
exercise Number exercise Number
price  of options price of options
hn#EF g BR  EFH B
TEE E#E 1118 2 E
HK$ HKS
per share per share
BTER 7B TT AR
At 1 January n—A—H 7.35 12,482,250 735 14,359,750
Exercised during the period HARITE 7.35 (5,848,000) 7.35  (1,369,750)
Expired during the period R 7.35 (381,500) 7.35 -
At 30 June WANA=+AH 6,252,750 12,990,000
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24.SHARE OPTION SCHEME (continued) 2. B FESTEI (B)

At 30 June 2009, the Company had 6,252,750 share options RZEBEZENFNA=Z1+TH ' KRQAFIHEAE
at an exercise price of HK$7.35 per share outstanding under 6,252,75017 i A IR 15 51 2 1715 &9 B8 A
the Scheme. The exercise in full of the remaining subdivided TEERAEFRIISETT - BEAQNFR
share options would, under the present capital structure BEERRERE BEITES TNIFARDER
of the Company, result in the issue of 6,252,750 additional R E KRR R BRI 176,252,750 & i
ordinary shares of the Company and additional share capital A% » T A% A48 H1125,05558 7T (BE R AR
of HK$125,055 (equivalent to approximately RMB110,236) and #110,23670) & A% 19 ' B /A45,832,658)%8 JT
share premium of HK$45,832,658 (equivalent to approximately (B E R AR ¥40,401,48870) (AR INB 21T
RMB40,401,488) (before issue expenses). Fx) e

At the date of approval of the Interim Financial Information, RERHBBEERBE  AAaHE
the Company had 4,487,000 share options outstanding under 4,487,00017 1 AR IE T BT TE AV BE AL HE - 4H
the Scheme, which represented approximately 0.16% of the ERZERAT B EITIRMD£0.16% ©

Company's shares in issue as at that date.

25.CONTINGENT LIABILITIES 25 REME
The Group did not have any significant contingent liabilities as at AEEBRZZEZENF A=+ BEESM
30 June 2009. BAHAARE -
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26.0PERATING LEASE ARRANGEMENTS AND

40

COMMITMENTS

(i) Operating lease arrangements

As lessee

The Group leases certain of its properties under operating
lease arrangements. These leases have non-cancellable
lease terms ranging from 5 and 20 years and there are no
restrictions placed upon the Group by entering into these
lease agreements.

As at 30 June 2009 and 31 December 2008, the Group had
the following future minimum rentals payable under non-
cancellable operating leases:

26.

REHNTHRARE

() BEHOZH
1ERAMEA
AEERBEEEHORHERETY
% o ZEFHEAN TR HERMN F5220
F2f - AAKEHSERT L ZEFRD
1h e 1 52 B AEATBR )

AEER_ZENFAA=ZTHAE-ZF
ZENF+ZA=T—HARET A REL
EHOMNBNRARKERSOT

30 June 31 December

2009 2008

—EENE —TT)N\F

A +=A

=tR =t-F

(Unaudited) (Audited)

(RBEZ) (e 7&1%)

RMB'000 RMB'000

AR¥T AREFT

Within one year —FR 375,973 386,169
In the second to fifth years, inclusive F_EFAF (BEEERST) 1,553,457 1,574,493
After five years hFE1E 3,293,739 3,465,558
5,223,169 5,426,220

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, the Group is entitled to terminate the underlying
lease agreement if the attributable department store business
has incurred losses in excess of a prescribed amount or such
department store will not be in a position to continue its
business because of the losses.

In addition to the above, the annual contingent rental amount

is chargeable on a percentage of the respective department
stores' turnover.
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26.0PERATING LEASE ARRANGEMENTS AND
COMMITMENTS (continued)

(i) Operating lease arrangements (continued)
As lessor

The Group leases out certain of its properties under operating
leases. These leases have non-cancellable lease terms ranging
from 1 to 10 years.

As at 30 June 2009 and 31 December 2008, the Group had
the following future minimum rentals receivable under non-
cancellable operating leases:

26. BB HENTHRAERE (B)

() REBYRH (B)

1ER A
AEEREBELEHOEBEETYE - Z
FHAON AR REHEBT F1E10F N

=
=5 °

AKEBR-_ZETZNEFAAZ+HEE=Z
ENFE+ A=+ —BRBETO R
EHONERARRFERSOT

30 June 31 December

2009 2008
—EEREFE —FTETNEFE
A +=A
=+AH =+—H
(Unaudited) (Audited)
(REEZX) (&%)
RMB'000 RMB'000

ARBTFR AR®ETET

Within one year —F R 43,215 41,266
In the second to fifth years, inclusive F_EFERF (BIEEEMSE) 69,620 64,377
After five years FaRc=Eiy 20,130 19,716

132,965 125,359

In addition to the above, the annual contingent rental amount
is calculated on a percentage of the respective tenants'
turnover.

Lt ESN - FEIAESREEPH
BEENRX-—BOLAE -
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For the six-month period ended 30 June 2009 B 2= —ZFZF
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26.0PERATING LEASE ARRANGEMENTS AND

42

COMMITMENTS (continued)

(ii) In addition to the operating lease arrangements above, the

Group had the following capital commitments as at 30 June

2009 and 31 December 2008:

NERA=THIEREHA

ISR RAIE (,Zjﬁ‘i)

(i) Br B EBAOLHIN - AEER T
ENFERNAZTEHEZZEZENF+H

=T —BBAUTEREARE !

30 June 31 December
2009 2008
—EThE —ZTTNF
~NA +=A
=+H =+t—H
(Unaudited) (Audited)
(RBER) (&&= =)
RMB'000 RMB'000
AR¥TT AR%®TT
Contracted, but not provided for: BERT4BER B
Leasehold improvements HEMEEE 7,907 17,391
Land and buildings (note) T REF (E) 438,000 -
445,907 17,391

Note:

On 15 January 2009, the Group entered into a sale and purchase
agreement to acquire the building ownership and land use right in
Suntrans Building in Beijing, the PRC, at a cash consideration of
RMB1,128,000,000 (subject to adjustment base on the actual gross
floor area of the building). The building is still under construction and
is expected to be completed on or before 5 September 2009. Upon
completion of the building, the vendor undertakes to transfer legal
title of the building and related land use right to the Group. As at 30
June 2009, the Group paid a deposit amounting to RMB690,000,000
(note 11). Management expects that the acquisition of the completed
building and land use right from the vendor will take place before
the end of 2009.
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27.RELATED PARTY TRANSACTIONS

21.F AR5

The Group had the following significant transactions with related HR AEBHEBH FETHERRT SN
parties during the period: N
(a) Continuing transactions: () BERS :
For the six-month
period ended 30 June
BEANA=1tHLEAEA
2009 2008
—EEAE —ZETNF
(Unaudited) (Unaudited)
(REERZ) (REER)
Notes RMB'000 RMB'000
AT AR¥ETT ARETT
Royalty fee expenses BT RERY (i) 600 555
Consultancy fee income LB (i) 4,455 6,582
Property management fee expense MEERERT (i) 4,647 4,647
Notes: BIEE -

(i)

(i)

(iii

The royalty fee expenses are payable to Parkson Corporation
Sdn. Bhd., a fellow subsidiary of the Company, for the Group's
entitlement to use the "Parkson" trademark in the PRC. The
royalty fee was charged based on RMB30,000 per annum for
each department store owned or managed by the Group.

The consultancy fee income is received or receivable from the
jointly-controlled entities of the Group of RMB889,000 (For the
six-month period ended 30 June 2008: RMB862,000) and fellow
subsidiaries of the Group of RMB3,566,000 (For the six-month
period ended 30 June 2008: RMB5,720,000). The consultancy fee
income is determined according to the underlying contracts.

) The property management fee expense is payable to Shanghai
Nine Sea Lion Properties Management Co., Ltd., an associate of
the Company. The property management fee is charged according
to the underlying contract.

(iv) Details of the Group's outstanding balances with related parties

are disclosed in note 15 to the Interim Financial Information.
Balances with related parties are unsecured, interest-free and
have no fixed terms of repayment.

(i)

(ii)

(i) MEEREBERIEENTARAZ

FrEERERY S RNEEN P EE A
(BE]AEMERNERE —KE R
J& /X &)Parkson Corporation Sdn. Bhd.Z X
I o AT A EREF AR300007T
MASEREGHEENERE EEHE -

M A S B E S E 5 R R XK E AR
WHELSK EW AR EBERAD B R ARKE
889,000t (HEZE=ZEZ ) \FA=1H
IENEA - AR¥862,0007T) M AREE
3,566,000 (BEZZTZNFAA=TH
1IE7~ {8 A : AR¥57200007T) ° 35 :#) &
WATHIREAB A HET -

s p
b

AARLEBNEBEMYEEEERAFN
FIE o MEREEBILREME HUER -

(iv) NERE R REEERTBENE

AR BB 7% B R B s o ERRE R DT MY A
BAEER - R REETENRY -
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the six-month period ended 30 June 2009 HZ—TZTNF/NA=1+HIEX@A

RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel (as defined
under IAS 24 "Related Party Disclosures") of the Company:

21.BB RS ()

L) ARRETBEEABHM (Ex REER
SRTERIZE 245 [RARE T R ) -

For the six-month
period ended 30 June
BEXA=+tHLAEA

2009 2008

—EEAE —ZTTNF

(Unaudited) (Unaudited)

(REEZ) (CREEZR)

RMB'000 RMB'000

ARETRT ARETT

Fees E=dil 421 430

Other emoluments: B -

Salaries, allowances, bonuses and e ERh - AR

other benefits HAib1g T 909 1,788

Pension scheme contributions 17I<é§q‘|' 2 79 52

1,409 2,270

FINANCIAL INSTRUMENTS

Hedging activities
Cash flow hedges

Cash flow hedges are used to mitigate the Group's exposure to
changes in cash flows attributable to interest rate fluctuations
associated with interest and principal payments on the Group's
variable rate interest-bearing bank loans (note 18) and currency
fluctuations associated with interest and principal payments
on the SGN2012 (note 22). Effective changes in the fair value
of these cash flow hedging instruments are recognised in the
hedging reserve in the consolidated statement of financial
position. The effective changes are then recognised in finance
costs in the period that the forecasted cash flows of the hedged
item impact profit.

The Group entered into interest rate swap contracts with an
aggregate notional amount of RMB1,500,000,000 with the Bank
and JP Morgan Chase Bank, N.A. Hong Kong to convert the
Group's variable rate bank loans (note 18) to a fixed rate of 10.3%
per annum. On each settlement date, the bank loan interest and
interest rate swap contracts are settled simultaneously.
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28.FINANCIAL INSTRUMENTS (continued)

Hedging activities (continued)
Cash flow hedges (continued)

In addition, the Group entered into a cross currency interest rate
swap arrangement with the Bank to convert the Group's SGN2012
of USD125 million to an RMB equivalent fixed rate debt of
RMB956,630,000 with an interest rate of 3.45% per annum.

At 30 June 2009, these hedges were in a liability position
and had a total fair value of RMB153,756,000 (31 December
2008: RMB31,089,000), which was recorded in derivative
financial instruments designated as hedging instruments in the
consolidated statement of financial position.

All derivative financial instruments are recorded at fair value
measurement of level 2 on the consolidated statement of
financial position. Changes in fair value of derivatives that are
not designated as cash flow hedging instruments are recognised
in the income statement.

The Group is exposed to counterparty credit risk on its derivative
financial instruments and only enters into derivative transactions
with well-established financial institutions. Therefore, the
counterparty credit risk with respect to derivative financial
instruments is minimal.

29.SUBSEQUENT EVENTS

The Group did not have any significant events taken place
subsequent to 30 June 2009.

30.APPROVAL OF THE INTERIM FINANCIAL INFORMATION

The Interim Financial Information was approved and authorised
for issue by the board of directors on 22 August 2009.

28.6RTH (&)

iR (48)

B2 REH (&)

AN - REBEIFITEI R X EEF B8
HRZHE - A AN [E € %8 4 125,000,0003 7T
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RZZETHERA=1TH - EWHBR
BfE HRAFERE A ARK153,756000
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

ARG RRAR & I A iR S VB RRE

Elf ERNST & YOUNG

18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

TEL: (852) 2846 9888

FAX: (852) 2868 4432

To the board of directors of
Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 5 to 45, which comprises the interim condensed consolidated
statement of financial position of Parkson Retail Group Limited and
its subsidiaries as at 30 June 2009 and the related interim condensed
consolidated statements of income, comprehensive income, changes
in equity and cash flows for the six-month period then ended, and
the explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 "Interim Financial Reporting” (“IAS 34") issued by
the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with IAS 34. Our responsibility
is to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards, or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity" issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

22 August 2009
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MARKET AND BUSINESS REVIEW

The world economy went through a roller costal ride in the past
twelve months from the fear of a collapse to the optimism of a
recovery. This is evidenced by the surging stock prices, increasing
commodity prices, buoyant property markets in selected economies
and improving business and consumer sentiment. Such a remarkable
turnaround is largely due to the concerted efforts from the
government of the leading economies to introduce aggressive
monetary policy and fiscal stimulus packages to stabilise the financial
market and to stimulate the economies.

Most of the major economies are still reporting Gross Domestic
Product ("GDP") contraction, however, the pace of the contraction
appeared to be narrowing and increasing number of economists
are predicting improved economic performance going forward. The
PRC economy is arguably the best performing economy amongst
the major economies, with a reported GDP growth of 7.1% in the
first half of the year 2009 fueled by steady growth in the domestic
consumption market and sharp increase in the infrastructures
spending and fixed asset investments.

The export sector, one of the main pillars of the PRC economy and
the key driver to the PRC economic growth in the past three decades
has suffered sharp contraction since the financial crisis due to the
slow down of demand from the major export markets. In anticipation
thereof, the PRC government speeds up its relentless efforts to drive
the growth on the other sectors of its economy in order to achieve
its targeted 89% GDP growth for the year 2009. In that respect, the
PRC government implemented various monetary policies and fiscal
stimulus packages to drive domestic consumption and stimulate
the economy. Monetary policies such as the reduction of bank
reserve ratio, easy credit and interest rate cut were implemented
to spur consumption and fixed asset investments. Fiscal stimulus
packages such as tax rebate, additional infrastructures spending
and government subsidies were introduced to stimulate economic
activities and create jobs. The effectiveness of these macro policies
is apparent, the fixed asset investments increased by an astonishing
33.5% in the first half of the year 2009 while the domestic
consumption expanded steadily by a nominal growth rate of 15%
despite slower personal income growth during the same period.
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During the period under review, the Group executed its stated
business plans and strategies to capitalise on the growing retail
market with satisfactory successes. The Group achieved a total GSP
growth of 17.0% with a SSS growth of 6.7%. However, after adjusting
for the impacts from the change of contractual relationship with
certain jewelry and cigarette suppliers from concessionaire base to
rental base, the comparable adjusted SSS growth was slightly higher
at 6.9%.

The Group adopted an aggressive sales and promotional strategy
in the first quarter of the year which is traditionally a peak season
to achieve 21.0% growth of the total GSP and 9.0% SSS growth.
However, the merchandise gross margin (combined gross margin for
the concessionaire sales and direct sales) suffered a drop of 1.3%
as more discounts were offered during the sales and promotional
period.

In view on the recovery of the trading environment, the Group
adopted a slightly different approach in the second quarter which
is traditionally a low season by controlling the sales and promotion
activities. In line with this strategy, the total GSP growth in second
quarter dropped to 12.3% and the SSS growth dropped to 4.6%.
However, the merchandise gross margin for second quarter improved
sequentially by 1.7% compared to the first quarter and represented a
marginal decline of 0.4% compared to the same period of last year.

The Group continued to reinvent and remodel its stores to further
enhance the stores image and to improve productivity from the more
efficient use of the available floor space. In this respect, the ground
floor of Taiyuan Parkson store was refurbished in preparation for the
introduction of higher end cosmetic brands, the second and fourth
floor of Beijing Parkson flagship store were closed in the month of
May and June respectively for remodeling and were reopened for
business since the third week of June. The Nanning Parkson store and
Xinjiang Parkson store are the stores targeted for remodeling and
reinvention in second half of the year.
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The concessionaire sales continued to outgrow the direct sales as the
maturing stores portfolio enables the Group to increase the sales of
fashion and fashion related merchandises through the concessionaire
model. The concessionaire sales increased by 18.5% in the first half
of the year and accounted for approximately 88.7% of the total
merchandise sales and the direct sales increased by 8.1% in the first
half of the year and accounted for approximately 11.3% of the total
merchandise sales.

The Group continued to source for good locations in preparation
of new store opening. The Group entered into a sales and purchase
agreement in January this year to acquire the Suntrans shopping
complex in Chaoyang District of Beijing with an intention to open a
full-fledged shopping destination that include merchandise offering,
entertainment and amenities services. The property is scheduled for
hand over to the Group in the third quarter of this year and the
Group is targeting to open the store in the first quarter of next year.
During the period under review, the Group signed additional new
lease agreements in preparation for the new stores opening in the
year 2010. The Group will open 3 new stores in the second half of
this year with Lanzhou Parkson store and Changshu Parkson store to
be opened in third quarter of the year and Shijiazhuang Parkson store
to be opened in the last quarter of the year.
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PROSPECTS

A=

Most economists agreed that the worst of the economic crisis is
over, however in light of the mixed economic and financial market
indicators, most of them are divided as to the pace, timing and scale
of recovery going forward. It is undeniable that the government
spending, easy credit and increasing monetary supplies around the
world have been instrumental in arresting the deepening of the crisis
and avoided repeat of the great depression experienced in 1930's.
While the fiscal stimulus works its way through the economic system
and the financial system continue to repair itself, one should be wary
that continuing loose monetary policies and heavy fiscal spending
beyond the needs will create undesirable results including the excess
capacity, liquidity driven asset bubble and eventually uncontrollable
inflation which might force the policy makers back to the drawing
board and hinder the continuing recovery of the economy. The
sustainability of the economic recovery going forward will very much
depend on the recovery of private consumption, private investment,
reduction in unemployment rate and the continuous real income
growth.

In this age of globalization, no single economic system can be
isolated from the current crisis. Different economies face different
level of difficulties depending on its economic structure, the
productivity of its people and soundness of its financial system.
Supported by its strong foreign exchange reserves, healthy financial
system and productive workers, the PRC government has been able
to use aggressive monetary policies and fiscal stimulus packages
to avoid falling into recession and continue to achieve respectable
growth. Comparatively, the PRC economy has been far more resilient
than any other major economies in this world. The sustainability
of its economic growth in the short term will however depend
on the recovery of its export sector and the continuous growth
of its domestic consumption market, while the sustainability of
its economic growth on a medium to longer term will depend on
the success of transforming the economy to be more domestic
consumption driven and a clear and clean "exit strategy” from the
loose monetary policies that have been in place since the start of the
crisis.
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PROSPECTS

A=

Looking forward, the Group believes that PRC economy is in the right
path of a sustainable growth. However, the recovery on its growth at
this stage is still relatively fragile and vulnerable to major external
shocks. The road of further recovery is expected to be bumpy as the
loose monetary policy and easy credit is expected to be tightened
alongside the increase pace of economic recovery. In line with the
improving macro outlook, the Group believes that its business growth
will be stronger going forward. However the improvement on its
growth will continue to be slow and gradual and the momentum
will pick up on a basis of a sustainable real economic growth and in
particular the real income growth.

The Group will continue to improve its existing operation and
implement its expansion strategy to prepare the Group for the next
growth cycle with priority on its long term growth strategy while
maintaining its short term performance. The Group will maintain a
balance approach on the needs to introduce innovative and timely
sales and promotion to maintain its market share and the needs to
control its merchandise gross margin. In line with the improving
macro outlook and the increase momentum on the real economic
recovery, the Group will scale down the discount activities and focus
on improving the operation through better merchandise offering
and continuously remodel the stores to offer improving shopping
environment to its loyal customers. Cost rationalization to improve
operating efficiency and achieve positive operating leverage will
remain the key focus going forward as the Group strives to continue
delivering positive operating margin expansion.

The Group is targeting to add on an annual basis an average of
approximately 15% operating area to its portfolio through opening
new stores and merger and acquisition activities. The Group will
focus on cities or existing markets which it has established a
presence with strong brand equity but attention will also be given to
relatively affluent cities or new markets in order to further expand its
network and brand image. The acquisition of the minority interests
of existing subsidiaries and controlling interest of managed stores
as well as opportunities for third party acquisition that meet the
Group's strategic initiatives and return on capital requirements will
continue to be pursued to enhance shareholders' returns. This would
include the acquisition of competitor stores and the properties
currently occupied by the Group's flagship stores or properties which
have the potential to be developed into a flagship store.
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The Group will leverage on its huge customer base from the existing
Parkson Loyalty Card program for further development of customer
loyalty and further enhancement of the Parkson brand equity.
The Group will continue to improve its proven business model,
reinvent and upgrade the stores and make necessary changes to the
merchandise mix and brand mix in line with the development in each
individual market where the Group operates.
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FINANCIAL REVIEW
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TOTAL GROSS SALES PROCEEDS AND OPERATING
REVENUES

During the period under review, the Group generated a total
gross sales proceeds received or receivable of RMB6,103.9 million
(comprises of direct sales, sales proceeds from concessionaire sales,
rental incomes, consultancy and management service fees and
other operating revenues). Total gross sales proceeds for the period
represent a growth of 17.0% or RMB886.2 million from RMB5,217.7
million reported in the same period of last year due to (i) the
SSS growth of approximately 6.7%, and (ii) the inclusion of sales
performance of the new stores opened and acquisitions completed
in the year 2008. The growth was however partly offset by (i) lower
GSP for the change of the contracts with majority of the jewelry
and cigarette suppliers from a concessionaire base contract to a
rental base contract and (i) the reduction in the consultancy and
management service fees due to lesser managed stores within the
Group's portfolio.

The Group generated total merchandise sales of approximately
RMB5,782.2 million. The concessionaire sales contributed
approximately 88.7% and the direct sales contributed the balance of
11.3%. The Fashion & Apparel category made up approximately 47.4%
of the total merchandise sales, the Cosmetics & Accessories category
contributed approximately 35.5%, the Household & Electrical category
contributed approximately 7.8% and the balance of approximately
9.3% came from the Groceries and Perishables category.

Both the commission rate from concessionaire sales and direct sales
margin dropped by 0.9% compared to the same period of last year to
19.1% and 16.7% respectively due to the heavy sales and discount
in the first quarter of the year to drive sales. Gross margin from the
merchandise sales (a combination of concessionaire commission
rate and the direct sales margin) also dropped marginally by 0.9% to
18.8%.

Total operating revenues of the Group for the period under review
grew by RMB196.0 million to RMB1,952.7 million or 11.2% from
the numbers reported in the same period of last year. The rate was
lower than the growth of the total gross sales proceeds due to the
lower concessionaire rate, negative growth rate for management
and consultancy fees and lower growth rate for direct sales, rental
incomes and the other operating revenues.
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OPERATING EXPENSES

Purchase of goods and change in inventories

The purchase of goods and change in inventories refer to the cost
of sales for the direct sales. In line with the increase of direct sales,
the cost of sales rose to RMB542.7 million, an increase of RMB46.4
million or 9.4% from RMB496.3 million recorded in the same period
of last year.

Staff costs

Staff costs declined by RMB8.8 million or 6.0% to RMB137.4 million.
The drop was primarily contributed by (i) the reduction of incentive
payment across all level of staffs; (i) the reduction of head count
by approximately 900 compared to the same period of last year;
and (i) the reduction of bonus provision. The reduction was partly
offset by the inclusion of staff costs for the new stores opened and
acquisitions completed in the year 2008.

As a percentage to total operating revenues, the staff cost decreased
to 7.0% from 8.3% recorded in the same period of last year.

Depreciation and amortisation

Depreciation and amortisation increased by RMB7.1 million or 9.6%
to RMB81.7 million. The increase was primarily contributed by, (i) the
inclusion of depreciation and amortisation cost for the new stores
opened and acquisitions completed in year 2008; and (ii) additional
depreciation cost in relation to the remodeled stores.

As a percentage to total operating revenues, depreciation and
amortisation cost dropped marginally to 4.2% from 4.3% recorded in
the same period of last year.

Rental expenses

Rental expenses rose by RMB54.2 million or 30.6% to RMB231.3
million, the increase was largely due to (i) the inclusion of rental cost
for the new stores opened and acquisitions completed in the year
2008; (ii) straight line accounting treatment for rental cost in relation
to leases for certain new stores opened and managed stores acquired
last year; and (iii) the increased payment of contingent rent for the
performance related lease agreements.

As a percentage to total operating revenues, the rental expenses
increased to 11.9% from 10.1% recorded in the same period of last
year.
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Other operating expenses

Other operating expenses which consist of the (i) utilities cost;
(i) marketing, promotional and selling expenses; (iii) property
management expenses; and (iv) general administrative expenses
increased marginally by RMB13.1 million or 4.9% to RMB281.8
million due to the inclusion of other operating expenses for the
new stores opened and acquisitions completed in the year 2008. The
increase was however partly offset by the continuous efforts from
the management to control the operating expenses.

As a percentage to operating revenues, the other operating expenses
ratio decreased by 0.9% to 14.4%. Amongst the major categories
of other operating expenses, the ratio for marketing, promotional
and selling expenses dropped from 4.9% to 4.6% and the general
administrative expenses dropped from 6.1% to 5.3%.

PROFIT FROM OPERATIONS

Profit from operations rose to RMB677.8 million, an improvement
of RMB84.0 million or 14.1%, which is higher than the growth of
operating revenues reflecting continuous positive operating leverage.
Despite a lower same store sales growth and merchandise gross
margin contraction, the Group continued to enjoy operating margin
expansion due to the tight operating cost control. Profit from
operations as a percentage to operating revenues improved by 0.9%
to 34.7%.

FINANCE COSTS, NET

For the first six months of the year, the Group incurred total interest
expenses of RMB159.7 million, a reduction of 3.6% compared to the
same period of last year due to additional repayment of borrowings.
Interest incomes reduced to RMB107.5 million for the first six months
of the year, a reduction of 17.7% due to the lower deposit rate and
the reduction in cash deposit after the RMB690.0 million payment of
deposit for the Suntrans shopping complex. In line with the aforesaid,
the net finance costs increased by 49.0% to RMB52.2 million.

SHARE OF PROFIT FROM AN ASSOCIATE

This is the share of profit from Shanghai Nine Sea Lion Properties
Management Co. Ltd, an associate of the Company, the share of
profit increased to RMB441,000 from RMB55,000 recorded in the
same period of last year due to increase of management income
received.
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INCOME TAX

The Group's income tax expense increased by RMB23.6 million or
18.6% to RMB150.3 million due to the increase of profit before
income tax and the RMB5.5 million withholding tax provided in the
second quarter of the year in relation to the estimated dividend
distribution to the Company by the PRC subsidiaries to fund the
interim dividends to be distributed to the shareholders of the
Company. The effective tax rate was 24.0%, approximately 1.3%
higher than the same period of last year.

NET PROFIT FOR THE PERIOD

In line with the increase in operating revenues, the net profit for
the six months ended 30 June 2009 increased to RMB475.9 million,
an increase of RMB43.7 million or 10.1%. The net profit margin as
a percentage to operating revenues declined marginally by 0.29% to
24.4% due to the higher net finance cost and higher effective tax
rate.

PROFIT ATTRIBUTABLE TO THE GROUP

Profit attributable to the Group increased to RMB462.1 million, an
increase of RMB50.3 million or 12.2%. This is in line with the increase
in operating revenues and the profit from operations.

LIQUIDITY AND FINANCIAL RESOURCES

The cash and short-term deposits balance of the Group stood at
RMB2,695.7 million as at the end of June 2009, representing a
reduction of 11.1% from the balance of RMB3,031.5 million recorded
as at the end of December 2008. The decrease was mainly due to
the (i) deposit payment of RMB690.0 million for the acquisition of
the Suntrans shopping complex; (i) repayment of RMB30.0 million
on the borrowings; and (i) payment of dividends of approximately
RMB237.8 million to the shareholders of the Company and payment
of dividends of approximately RMB26.9 million to the minority
shareholders of the Group's subsidiaries. The reduction was however
partly offset by the cash inflow of RMB348.7 million from the
operating activities.
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Cash and cash equivalent (combination of cash and short-term
deposits with the investment in principal guaranteed deposits)
balance as at the end of the period was RMB2,968.2 million, a
reduction of 18.7% compared to the end of December 2008.

After deducting the long term held to maturity investment against
the correspondence back to back long term debts, total debt to
shareholders equity ratio of the Group was 61.8% as at 30 June 2009.
CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2009 was approximately
RMB3,590.8 million. Net asset of the Group as at 30 June 2009 rose
to RMB3,654.2 million, an increase of RMB126.9 million or 3.6% over
the balance as at 31 December 2008.

PLEDGE OF ASSETS

As at 30 June 2009, no asset is pledged with any bank or lender.
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INTERIM DIVIDEND
R ERRR B

The Board of Directors approved the payment of interim dividends for
the six months ended 30 June 2009 of RMB0.050 (2008: RMB0.060
per share) in cash per share. The interim dividends will be paid in
Hong Kong dollars, such amount is to be calculated by reference
to the middle rate published by People's Bank of China for the
conversion of Renminbi to Hong Kong dollars as at 30 October 2009.

The interim dividends will be payable on or about 30 November 2009
to the shareholders whose name appears on the Register of Members
of the Company at the close of business on 30 October 2009.

CLOSURE OF REGISTER OF MEMBERS
S Bk

The Company's Register of Members will be closed from 27 October
2009 to 30 October 2009 (both dates inclusive). During such period
no transfer of shares will be registered. In order to qualify for the
interim dividends, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company's branch share
registrar in Hong Kong, Tricor Investor Services Limited, at 26th
Floor, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong for
registration no later than 4.00pm on 23 October 2009.
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

5= MNERESTTRA BRI MR D B

As at 30 June 2009, the interests and short positions of the Directors
and Chief Executives of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of its
associated corporations (within the meaning of the Securities and
Futures Ordinance ("SFQ")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which any
such Director or Chief Executive is taken or deemed to have under
such provisions of the SFO) or which were required to be entered
into the register required to be kept by the Company under section
352 of the SFO or which were otherwise required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers in the Listing
Rules ("Model Code"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

Name of Registered

Name of Beneficial

S ¢ NN
I NOR B

RZFZAFANA=ZTH ARREERES
TBRABRFAERRAASEERMBEEER (E&
RBEFREEGD) By - BN R, X(E
R (RIBAME) WS MORE - BIRIBEE
Z M EAE GBI EXVERE 7 M8 D B & AR A R K
BTV m MOR R (BRERERZ B K
PIEREXZEZTIRHTRABRERALE
ERENRENAR)  HARARRAIRE
EH LB RDIE52MAFENZ LM
B MORR KRB EMRAR EHEITAE
FETESXZNEES A ([FETR]) A
BAARD R R B X PR SR FORBIAT

(a) FHHTEEERN AR RBRAFELFR ¢

Number and Class Percentage of

Nature of Interest Owner Owner of Securities Shareholding
Bl EREFEEAERE BERBEEAER &5 E RER REBEDL
Corporate interest PRG Corporation PRG Corporation 1,436,800,000 ordinary 51.24%
shares
NEIER 1,436,800,000% & i@ A%
Corporate interest East Crest International East Crest 9,970,000 ordinary 0.35%
Limited (“East Crest") shares
NGILE 3 9,970,000% & & A%
Note: B 5T

Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan Chau Ha
alias Chan Chow Har, through their interest and a series of companies
in which they have a substantial interest, are entitled to exercise or
control the exercise of more than one third of the voting power at
general meetings of PHB. Since PHB is entitled to exercise or control
the exercise of 100% of the voting power at general meeting of PRG
Corporation Limited ("PRG Corporation”), pursuant to the SFO, he is
deemed to be interested in 1,436,800,000 Shares held by PRG Corporation
in the Company. The remaining 9,970,000 Shares are the consideration
shares issued to East Crest pursuant to the acquisition of the 70%
equity interest in Nanning Parkson and the 100% equity interest in
Tianjin Parkson, which was completed in October 2008. The aforesaid
consideration shares were included in the calculation of Tan Sri Cheng
Heng Jem's long position in the share capital of the Company pursuant
to the disclosure requirement for a director's interest in shares of a listed
issuer under Part XV of the SFO.
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(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SF0):

(b) FHET B EERN AL R AEHEE
7 MEEIRG)) AR SR

(EERE

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
HEEE LR BEEiHE BRREAER BRBEAAER EFYEARERN RESAEIL
PHB Beneficial interest Tan Sri Cheng Heng Tan Sri Cheng Heng 630,514,499 62.12%
and corporate Jem and a series Jem and a series ordinary shares
interest of controlled of controlled
corporations corporations
BRERk REEEERR RHEEERK 630,514,4998%
NEER —RIIREEE — AR A ERAK
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
PNGIL 1BE R
East Crest Corporate interest PHB PHB 1 ordinary share 100%
GIL 23 s @k
Parkson Vietnam Corporate interest PHB PHB 2 ordinary shares 100%
Investment Holdings A B#E% W EBR
Co., Ltd. ("PVIH")
Parkson Properties Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co,, Ltd. NGl 5 AMRE B
("PPH”)
Prime Yield Holdings Corporate interest PHB PHB 1 ordinary share 100%
Limited ("PYH") ARER 1S B
Parkson Venture Pte Ltd ~ Corporate interest East Crest East Crest 14,800,000 ordinary shares 100%
("PV") NGl 5 14,800,000 & B
Serbadagang Holdings ~ Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. ARER AE RN
("Serbadagang")
Sea Coral Limited Corporate interest East Crest East Crest 1 ordinary share 100%

(“Sea Coral")

NGl 5

S
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

YN

& ke THRA BRI MABREAR (M B #E S R B

62

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
B EEERE BEME BERFAAEH BRBEAAEH ERHENERN RESOEIL
Parkson Corporation Corporate interest East Crest East Crest 50,000,002 ordinary shares 100%
Sdn. Bhd. (‘PCorp") A BEIEZ 50,000,002% & A%
Parkson HCMC Holdings ~ Corporate interest PVIH PVIH 2 ordinary shares 100%
Co., Ltd. NIl F AWE BB
Parkson HaiPhong Corporate interest PVIH PVIH 2 ordinary shares 100%
Holdings Co., Ltd. NGIL AR E B
Parkson TSN Holdings Corporate interest PVIH PVIH 2 ordinary shares 100%
Co., Ltd. AAlES AWE BB
Parkson Properties NDT ~ Corporate interest PPH PPH 2 ordinary shares 100%
(Emperor) Co., Ltd. NAER WEEER
Dyna Puncak Sdn. Bhd.  Corporate interest PYH PYH 2 ordinary shares 100%
(“Dyna") NEHER R B
Qingdao No 1 Parkson Corporate interest PV PV RMB118,335,000 52.95%
Co., Ltd ("Qingdao registered capital (In aggregate)
No. 1")
BREE-AR NG 118,335,005 AR 52.95% (&3f)
BRAR (ARH)
(158%F—))
Serbagadang Serbadagang RMB6,166,580
registered capital
6,166,580z T AR AR
(AR%)
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Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
BB iEER BEME BRREAEH BRBEAAER ERHENRER RESOEIL
Dalian Tianhe Parkson Corporate interest Serbadagang Serbadagang RMB60,000,000 60%
Shopping Centre registered capital
Co,, Ltd.
RERABE NGIL- 3 60,000,000 fff A& 7%
BORUERAR (AR¥)
Dalian Parkson Retail Corporate interest Sea Coral Sea Coral RMB40,000,000 100%
Development Co., Ltd. registered capital
AERHARRR L 40,000,005 & A&
ERARALA (AR¥)
Changchun Parkson Corporate interest Sea Coral Sea Coral RMB 10,000,000 100%
Retail Development registered capital
Co., Ltd.
REABARER ARER 10,000,005 AR A
ARRA (AR¥)
Parkson Haiphong Corporate interest PCorp PCorp USD12,950,920 capital 100%
Co,, Ltd. NIl 3 12,950,920% &%
(%)
Parkson Vietnam Co,, Corporate interest PCorp PCorp USD7,840,000 capital 100%
Ltd. ("PViet') AAlES 7,840,000 7
(%7)
Park Avenue Fashion Corporate interest PCorp PCorp 250,002 ordinary shares 100%
Sdn. Bhd. RS 250,002 & @AY
Kiara Innovasi Sdn. Bhd. ~ Corporate interest PCorp PCorp 2 ordinary shares 100%
AFER RE R
Idaman Erajuta Sdn. Corporate interest Dyna Dyna 2 ordinary shares 100%
Bhd. ("ldaman’) NEER WREER
Parkson Vietnam Corporate interest PViet PViet USD10,000 capital 100%
Management NGIL o 10,000 & (£7T)

Services Co., Ltd.
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

& e THRA BRI, MEREAR e #E S KRR

N7

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
HREE LR BEME BERFAAEH BERBEAAEH ERHENRERN RESOEIL
Spring Active Sdn. Bhd.  Corporate interest Idaman Idaman 2 ordinary shares 100%

NGl 3

(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of

the Company's associated corporations (as defined in the SF0):

WRE R

(0 AHBEERNALREEER (EXRE
7 RHEIRD]) AR EAR -

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
R EEER BEME BEREALHE BERAEAEH ERUERERN RESOEIL
PHB Corporate interest Tan Sri Cheng Heng Jem  Tan Sri Cheng Heng Jem 40,000,142 ordinary 3.94%

and a series of
controlled corporations

AR REBEERR
—RIZEHEE

(d) Long positions of Tan Sri Cheng Heng Jem in the debentures of

64

the Company's associated corporations (as defined in the SF0):

and a series of shares
controlled corporations

TR EERK 40,000,1428% & 18 A%
—RIIREFEE

(d) AFEBERNARREREE (EERE
FRHERD) EHFPHEe

Name of Number and
Associated Nature of Name of Name of Class of
Corporation Interest Registered Owner Beneficial Owner Securities
HEEEEE BEME BREHEAEH BERBEAEH #EHHARER
PHB Corporate interest Excel Step Investments Tan Sri Cheng Heng Jem  RMB228.8 million nominal value
Limited and a series of 3.5% redeemable convertible
controlled corporations’  secured loan stocks 2007/2010
REER RTEEERR H{E AR ¥228,800,0007C
—RIIREH AR ISEEH-ET+E )/
“E-ZEABETAR
BRERES
Note: PHE -

1. Tan Sri Cheng Heng Jem is deemed to be interested in 100% of
abovementioned securities issued by PHB as Tan Sri Cheng Heng
Jem is entitled to exercise or control the exercise of more than one
third of the voting power at the general meetings of Excel Step
Investments Limited.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)

1. BARSETEEE TR ] M Excel Step Investments
Limited R K& EATESITHIITERB=5
ZHEREE N EEERGIEESR
PHBRT#1T Ll fE 5y 2 Al s



(e) Long positions of Cheng Yoong Choong in the share capital of the () $ESREMNARRIRAMITE
Company:

Number and Class of ~ Approximate Percentage of

Nature of Interest Name of Beneficiary Subject Matter Securities Shareholding?
BEHE REAEW RE &5 8 A RER REBOE DL
Beneficial interest Cheng Yoong Choong Option to subscribe for 750,000 ordinary shares 0.02%
shares!
Eaian BREK BERO B BRE 750,000/% & B
Notes: st
1. Offer was made on 10 January 2007 pursuant to the Company's share 1. BREARARZZEZRF+—ANBER
option scheme adopted on 9 November 2005. HERET SN S5 — A+ HBFED
BEL -
2. Based on the issued and paid up share capital of the Company as at 2. BARAIRZZEZNFEA=ZTHEETR
30 June 2009. BRBRAREE -

(f) Long positions of Cheng Yoong Choong in the share capital of the  (f) SEERERAR AT EAE (& REH LH
&P) BRRAE AT A

Company's associated corporations (as defined in the SFO): =4

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
HEEE AR BaEtE BRREALH BRBEAAER ERHENRER RESOEIL
PHB Beneficial interest Cheng Yoong Choong Cheng Yoong Choong 5,786,899 ordinary 0.57%

shares

Exfks BRE BRIk 5,786,899 B AR
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES
&2 MNERETRABRERD MBI 8 m A R

(9) Long positions of Werner Josef STUDER in the share capital of the

(g) Werner Josef STUDERMA 7K A & B 7K A 9 4F

Company: =
Subject Matter/

Nature of Name of Beneficiary/ Name of Beneficial Number and Class Approximate Percentage

Interest Registered Owner Owner of Securities of Shareholding’

BEHE BEA/BLREAEE KB/ BEREAER #5HE RER REBNE DL

Beneficial interest Werner Josef STUDER Option to subscribe for 75,000 ordinary shares Less than 0.01%

Notes:

1. Offer was made on 10 January 2007 pursuant to the Company's share

Werner Josef STUDER

option scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at

30 June 2009.

(h) Long positions of Werner Josef STUDER in the share capital of the
Company's associated corporations (as defined in the SFO):

Name of Associated
Corporation

Nature of Interest

shares'

TR R 75,0008 &

Werner Josef STUDER 60,000 ordinary shares

60,000/ & %

i
o
s

REBRRER

—

HIZR A

Number and Class
of Securities

Name of Beneficiary/
Registered Owner

-z
BB AR AE AT &1 A

2. BARBNRZ-ZFTAN
BRBRAREE -

D F0.01%

Less than 0.01%
1 120.01%

B4E+—ANAHRM
TELF— AT A

FRA=ZTHBEBETR

(h) Werner Josef STUDERIAZANA ml#8H AR (F
EABEFRBEGL) BRAPEITE

Approximate Percentage of
Shareholding

HEEE AR EREME SHA/ERBEEARE EHEE RER BRESLOT L
PHB Beneficial interest Werner Josef STUDER 101,250 ordinary shares Less than 0.01%

et o

101,2508% & B %
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(i) Long positions of Ko Tak Fai, Desmond in the share capital of the
Company:

Nature of Interest

EEME

Name of Beneficiary
TRAELH

Subject Matter
R

() BRBNAARRARATA

Number and Class ~ Approximate Percentage of
Shareholding?

RESDVED L

of Securities

EHYERER

Beneficial interest Ko Tak Fai, Desmond Option to subscribe

for shares'

Bk SEE RER D R R
Notes:

1. Offer was made on 10 January 2007 pursuant to the Company's share
option scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at
30 June 2009.

Save as disclosed above, as at 30 June 2009, none of the Directors or
Chief Executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

275,000 ordinary shares Less than 0.019%

275,0000% & B A% DFN0.01%
GEE
1. BREARTRZ_ZEZRAF+— ANLBFTEMN
HERESEMR -2+ F—A+HES
HEX -
2. BARARZZEZNFAAA=ZTHEETK
B AR BELE -
B EXHTIEZEEN RZEENF A=

B ARABEERRSTHRAERERAR
AIREAEAE (B8 L85 AR ERMSEXV
#B) Mty ~ AR MEREET - BEHEM
RIRE S KB ROIEXVERE7 ReEHAME
ARABRBZANEDEIORE (BRRIEES
K BB GBI % F IR R E W E F S AR 1
BomsOAR)  RBEF L EENE
35216k 78 50 A a% {5 PIT 5 9 8 5T fffh 720 B 428 25 3500
B RIRBEFEESTRIZAME AN AR M FTE

e

SRR -
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SUBSTANTIAL SHAREHOLDERS" INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

£ ZRCRRI D MR S SOX R

As at 30 June 2009, so far as the Directors are aware, each of the R_-ZEEAENA=+H  BEEMHN - LT
following persons, not being a Director or Chief Executive of the %/\i (PIHEARREEHHZHITHRAR) B
Company, had interests and short positions in the Company's shares ARA T IR P AR RABE W ERIEZT AR
which falls to be disclosed to the Company and the Stock Exchange — HAES (&I SEXVERE 2% F39 Em A A &) B

under the provisions of Divisions 2 and 3 of Part XV of the SFO: PR -
Percentage of
Long/Short shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
FERESH
RERERE BE/#KE EEME RoEE (B i)
PRG Corporation Long Beneficial interest 1,436,800,000 (Note 1) 51.24%
A EmtEm 1,436,800,000 (Ff3E1)
PHB Long Corporate interest 1,446,770,000 (Note 1) 51.60%
e NAER 1,446,770,000 (Mf3E1)
Puan Sri Chan Chau Ha alias  Long Interest of spouse 1,446,770,000 (Note 2) 51.60%
Chan Chow Har
EHTERIE HeE Al S 1,446,770,000 (FMF5E2)
JPMorgan Chase & Co Long Beneficial interest, 314,662,903 (Note 3) 11.22%
Investment manager
and Custodian
HeE Enigm  RE 314,662,903 (Ff17E3)
KIB RRE A
Short Beneficial interest 4,486,000 0.16%
KB gy £

Notes: BT -

1. PRG Corporation is a wholly-owned subsidiary of PHB. By virtue of 1. PRG Corporation2PHBH) 2 A A 7] - BN
the SFO, PHB is deemed to be interested in the Shares held by PRG 77 AR RG] - PHBHAR ECPRG CorporationE
Corporation in the Company. The remaining 9,970,000 Shares are the ARRFHANBRND P HRAED o B0 TR
consideration shares issued to East Crest, a wholly-owned subsidiary of % B B BR7000MX HE & K B B 100000 7 - 82 T
PHB due to the completion of the acquisition of the 70% equity interest 9,970,000 73 %17 FEast Crestt) (LB (7 °

in Nanning Parkson and the 100% equity interest in Tianjin Parkson.

2. Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng 2 BMERUEBERANMEEERNEZ T - ERNES

Heng Jem and is deemed to be interested in 1,446,770,000 Shares which REEGE - AR EHEE T REERRR S HE
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of AHERA1,446,770,000 17 O HE RS
the SFO.
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3. The capacities of JPMorgan Chase & Co. in holding the 314,662,903
Shares (Long position) and 4,486,000 Shares (Short position) were as to
5,901,091 Shares (Long position) and 4,486,000 Shares (Short position)
as beneficial owner, 217,363,814 Shares as investment manager and

91,397,998 Shares in the lending pool as custodian corporation/approved
lending agent. The interest of JPMorgan Chase & Co. was attributable on
account through a number of its wholly-owned subsidiaries.

As at 30 June 2009, as far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of a member of the Group other

than the Company:

Substantial Shareholder

Member of the Group

3. JPMorgan Chase & Co.F#548 2 314,662,903 /% f% {7
(4F &) [%24,486,0000% & 2 (X&) # - 5901,091
RER%AD (57 2) K24,486,0000% F% 1D CRE) A EZ
BEABDES © 217,363,814 A8 (1) AR B &L 12
FMEA - 91,397,998 i 5 ARE EE R
AEBEREZZFMEE 2B L ED ° JPMorgan
Chase & Co.Z EmIBBEZREENBERRIA
E.E °

RZZEENFARNA=Z+TAH  BEEMA - AT
BALT (LEARFREELZHTHRAE) B
B EEEEAEBEMAKE QR EMAE R
AN (HEFMATEEABERL TRRERE ERE
B 1003} LA H#ERS -

Percentage of equity interest held

FERR REBRERTR FERERD
Xinjiang Youhao' Xinjiang Parkson 49%
BRI IE A=

Wuxi Sunan? Wuxi Parkson 40%
iR B AR

Yangzhou Commercial® Yangzhou Parkson 45%
ST S HINE

Chongging Wanyou* Chongging Parkson 30%
BEBR EEFAR

Guizhou Shengi Enterprise® Guizhou Parkson 40%
BNt ar B EME R

Shanghai Nine Sea Industry Shanghai Lion Property® 71%
FRERABER FEE kYR

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson’ 29%
FENEEX EEERR

Notes: fifaE -

1. Xinjiang Friendship (Group) Co., Ltd., owns 49% of the equity interest of
Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson").

2. Wuxi Sunan Investment Guarantee Co., Ltd., owns 40% of the equity
interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson").

3. Yangzhou Commercial Plaza, owns 45% of the equity interest of
Yangzhou Parkson Plaza Co., Ltd. ("Yangzhou Parkson").

L OMERE (RE) ERARBANERTBER
EBRERDA ([FBERE]) 490 -

2. BYHRREAERERARNBEEH =-GARE
BERAR ([EHEE]) 40008 -

3. BINmEARERELNEREEARNEEGRAA
([ INE B ) 4500f% HE o
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SUBSTANTIAL SHAREHOLDERS'
SHARES AND UNDERLYING SHARES

T BRI MBI D 5w SO R

4, EEBREBEEEABRET AR (Chongging Wanyou Economic
Development Co., Ltd), owns 30% of the equity interest of Chongging
Wanyou Parkson Plaza Co., Ltd. (“Chongqing Parkson").

5. () ZIMMZFEE (Guizhou Shengi Enterprise), owns 40% of the equity

interest of Guizhou Parkson.

(i) 3R (Zhang Pei), 3R Z#& (Zhang Zhi Jun) and 3R (Zhang Ya),
own 30%, 409% and 30% of the equity interest in Guizhou Shenqi
Enterprise, respectively, representing a 12%, 16% and 12% indirect
equity interest in Guizhou Parkson.

6. EENESMMEEIEER AR (Shanghai Nine Sea Lion Properties
Management Co., Ltd.)'s [Shanghal Lion Property") is a cooperative
joint venture enterprise established under the laws of the PRC between
Shanghai Nine Sea Industry Co., Ltd. ("Shanghai Nine Sea Industry")
and Exonbury Limited (“Exonbury"), a wholly-owned subsidiary of the
Company. Shanghai Nine Sea Industry is entitled to 71% of the voting
rights in the board of Shanghai Lion Property and 65% of its distributable
profits. The Group is entitled to 29% of the voting rights in the board of
Shanghai Lion Property and 35% of its distributable profits.

7. Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 719% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

Save as disclosed above and so far as the Directors are aware, as
at 30 June 2009, no other person had an interest or short position
in the Company's shares or underlying shares (as the case may be),
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or was otherwise directly or indirectly interested in 10% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group.
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INTERESTS AND SHORT POSITIONS IN

4 BEEERKEZRRARBEEARNBAEESERE
RESBERAR ([EEBE]) 300/ #

BN 2 B R BN A R 4000RHE -

(i) RM - RZEBEREEHRHEEEMNBEHE
% 193000 ~ 400 K2 3000f% #E - 15 E M A B K

1200 ~ 1600 K7 12008 2 A HE -

6. EENEBERAMEERERAR ([LE2HY
X)) RALBNEBEXERAR (LEBNEE
X)) REEABRENAERAR ((HELHN] - K
AAEEMBAR) RETBEDAERLOAFER
BhE- LBNBEXBALESANEESS
71035 SE4E K650 R 3 KE A o AEBEBEA L
BRI EE F G290k FHE K H 3500 5Kk
A o

7. EBNEAERESERAR ([ LB EAR]
ABHAEBNEEERERLFRERBRIEENL
HEERERE - LBNEEXBRELENEER
W%$A29%&mﬁé&bmEWH&)\E@%EE

DK © JJLA%D iLEEEAt/iﬂ/E,\imfﬁlﬁ
DKEFE  AEETELLBNERRESSHE
71001 Z24E K H 10002 9 REF ©

B EXFBEESN  HEFHM R_TTA
FXASTA - BEEBATRARTBRGS
1R {5 CRIBRTIE) & + WA (F 1R
% R EIEOIEVE R RIS BANE AR A

BRMZAMEREAE  REERREREE
FERIRA (AR (E 1R TRA LB
AR EATREAE LEE) EE10035 5 £
B -



DIRECTORS' INTERESTS IN COMPETING BUSINESSES

As at 30 June 2009, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses of
the Company and its subsidiaries as required to be disclosed pursuant
to the Listing Rules, except for the interests held by Tan Sri Cheng
Heng Jem in both PHB and LDHB which each owns 6 department
stores and 2 department stores in the PRC. Details of those 8
excluded department stores are set out in the Company's prospectus
dated 17 November 2005. Those 8 excluded department stores are
managed by the Group and the Company possessed a first right of
refusal and a call option to acquire all or any of those 8 excluded
department stores as and when it deems fit.

NO MATERIAL ADVERSE CHANGE

As at 30 June 2009, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group since
31 December 2008 (being the date to which the latest published
audited financial statements of the Group were made up).

EENEFRBENESR

RZZEZENFANA=Z+TH BT EEZHRRL
Tz& ﬁPHB&LDHB (EZEEBRPEEARR 2K
BIE) (RN MEEERARFMBA
TW%%&&% S0l E-PN N
BEEEAATRENB R RN EREKRE
FNEBTHRERDS (TREEAERRRR,/
FEMBATNESREESANBEA) -
MARE EMRBAREELIRE - Z8XK B
EENFBIERARRBHAE - STERF+—
H+tam%%$&ﬁ%%§ 5 5 AN E
B Hﬁ/ﬂﬁ%ﬁ% BRERENMREER

HR R ”%Hfﬂ%LAH&ﬁ§5*3282REiifﬂ?ﬁﬁﬂi/\°
BEATHNEE
R-ZZFTAFAA=ZTH BMEBEEZEETE-

§§A¢+ A=1+—8 (AmEAEE R
%Eﬂ*mﬁﬁﬁﬁﬁﬁﬁﬁ)ux ZN- e
MBS B EMN B IERERTHES -
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OTHER INFORMATION
H &Y

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES OF
THE COMPANIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed interest in any of the Company's shares during the six
months ended 30 June 2009.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2009, total number of employees for the
Group was approximately 6,180. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

CHANGE OF DIRECTOR'S INFORMATION

Subsequent to publication of the 2008 Annual Report the Company,
the Company has received notification regarding the following
change of Director's information:

With effect from 1 September 2009, Mr Yau Ming Kim, Robert was
appointed an independent non-executive director, a member of
the audit committee and the remuneration committee, as well as
chairman of the audit committee of Alltronics Holdings Limited, a
company listed on the Main Board of the Stock Exchange of Hong
Kong Limited.
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Tl
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SHARE OPTIONS SCHEME B IS RS B

On 10 January 2007, a total of 8,188,950 share options were granted A —-—TE 44— F+H - & £8,188,950(9 & Ik
to 482 eligible employees at nil consideration and with an exercise  JERIT{F B G IR36.75/8 7T ([E L)) BIEA D
price of Hong Kong ("HK") $36.75 per share pursuant to an employee  FIR—ZZEFE+— 5 1 BENSE S B RE
share option scheme adopted on the 9 November 2005 ("Scheme”). =2 ([5+2 ) I F H482Z A B HEHIES - h
In conjunction with the Share Subdivision, on 7 July 2008, each WG IFMA  R_ZFEEN\FE+B+H  AQF
outstanding share option of the Company had been adjusted to 5 EHWKRITFERED AR AHBERE M
share options and the exercise price had been adjusted to HK$7.35 (7(FEBE AR EGRIISET - BENIBIEE

per share. Movement of the options granted under the Scheme for 2| BEREREE " SEALEA=THIF
the six months ended 30 June 2009 is as follows: NE A BEEEFH TR T ¢

During the six months ended 2009/06/30
(No. of Shares issuable under the Options)
BE-ZEZFNEARA=1+HIEAEA
RIBERETFRHITHRGRE

As at As at
Lot 2009/01/01 Granted Exercised Lapsed Cancelled 2009/06/30
—ZEZNF —EENF
#ox —H—H 2R 2171 2R 28 ~BA=+H
Directors
2=
Cheng Yoong Choong 1 1,15 0,000 - 1,150,000? - - -
Bk 2 1,125,000 - 375,000° - - 750,000
Chew Fook Seng 1 - - - - - -
[EtE R 2 750,000 - 750,000* - - -
Werner Josef STUDER 1 - - - - - -
2 75,000 - - - - 75,000
Ko Tak Fai 1 200,000 - - - - 200,000
miEE 2 75,000 - - - - 75,000
Employees 1 1,984,500 - 1,015,500° 68,000 - 901,000
(In aggregate) 2 7,122,750 - 2,557,500° 313,500 - 4,251,750
& (&3
Total 12,482,250 - 5,848,000 381,500 - 6,252,750
&t
(==
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OTHER INFORMATION
H A& *Y

Notes:

1. Both Lot 1 and 2 were granted on 2007/01/10. The Exercise Period for Lot
1 and Lot 2 is 2007/01/24 to 2010/01/23 and 2008/01/02 to 2011/01/01
respectively.

2. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$10.18.

3. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$11.00.

4. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$10.95.

5. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$10.35.

6. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$10.30.

The fair value of the options granted is estimated at the date of
grant using a Black-Scholes-Merton option pricing model, taking
into accounts the terms and conditions upon which the options were
granted.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2009. None of the Directors or
shareholders who owned 5% or more of the issued shares capital of
the Company during the six months ended 30 June 2009 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months
ended 30 June 2009.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2009.
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CODE ON CORPORATE GOVERNANCE PRACTICE

In the opinion of the Directors, the Company has complied with the
Code on Corporate Governance Practice, as set out in Appendix 14 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules") for the six months ended 30 June 2009.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code, which the Directors have
complied with the standard set out therein for the six months ended
30 June 2009.

AUDIT COMMITTEE

An Audit Committee (“Committee”) has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee and
the Company's auditors have reviewed the Group's results for the
six months ended 30 June 2009. The Committee comprises the three
independent non-executive Directors of the Company.
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APPRECIATION
6

The Board would like to thank the management and all our staffs EFEENEHEEERZEETEHNEN
for their hard works and dedication. The Board would also take this NMEE @ WHR R R EAEEGEKBHENOA
opportunity to thank the shareholders and our business associates ~ THJS T BUAR KHE ©

for their strong support to the Group.

On behalf of the Board REREFG
Cheng Yoong Choong SR
Managing Director EERKE

Hong Kong, 22 August 2009 B ZETNFENAZ+Z=H
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