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Management Discussion and Analysis of Results of Operations and

Financial Conditions
EEENW RKREXEERVERRDN

INTRODUCTION

WO KEE HONG (HOLDINGS) LIMITED is an investment holding
company. Its subsidiaries were principally engaged in the import,
marketing and distribution of cars and car accessories, motor
yachts, fashion apparels and accessories, air-conditioning and
refrigeration products, audio-visual equipment, car audio and
electronic products.

FINANCIAL REVIEW
Results

For the first half of 2009, Group turnover recorded a slight increase
of 3.3% to HK$558.5 million, compared to HK$540.9 million for
the same period last year. Due to the sudden attack of the global
financial tsunami, we faced the dilemma of having to re-design
our originally-planned business strategy and developments some
of which could not be stopped immediately whilst others could
be cancelled promptly. In this fragile market sentiment, our sales
performance failed to achieve the results expected earlier.

Gross profit margin for the first half decreased by 5.1% from
19.0% in 2008 to 13.9% in 2009 whilst gross profit decreased
by HK$25.2 million to HK$77.8 million (2008: HK$103.0 million).
The weak economic situation caused by the financial tsunami
had led to a general price reduction of many of our consumer
products, resulting on average in a slimmer gross profit margin
in the first half. The most affected segments were our car
and fashion businesses. In order to boost sales, “Alfa Romeo”
and “Fiat” cars were forced to exercise price-cut campaigns.
Meanwhile, similar “sale” campaigns were made in most of our
fashion retail shops.

Distribution costs were up by 19.1% to HK$49.2 million (2008:
HK$41.3 million), due mainly to relatively high operational costs
in our fashion business represented by, inter alia, rental and
direct wages. A complete overhaul of our fashion business was
started in March with the appointment of a new Chief Operating
Officer and by replacing the fashion management team. Non-
performing retail shops were closed to stop the outflow of cash
and headcounts were cut significantly. Brands with unsatisfactory
performance were discontinued as detailed in “Business Review"
section below.
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The 30.1% increase in administrative expenses of HK$21.8
million from HK$72.5 million of last period to HK$94.3 million
in this period were attributed to three main reasons: Firstly, the
unsatisfactory “Alfa Romeo” car, “Fiat” car and motor yacht
businesses with poor revenue but still being operating with
relatively high cost of rental and overheads; secondly, the fashion
business which, whilst operating with heavy costs at all levels of
operation, failed to capture better sales; thirdly, the necessary
expansion of our car business facilities, as a result of our long
term business plan, by relocating to the new Shatin base in the
second quarter of 2009, required new capital spending and cost,
with the reward of increasing efficiency and sales performance
to be seen in due course.

In reviewing the overall costs incurred by the Group, it is worth
to note that, apart from the car, yacht and fashion segments,
all other segments and operations had achieved de facto cost
savings in the reporting period, including the central management
overheads and the Singapore/Malaysia operations.

In addition to the surgical overhaul being undertaken in our
fashion operation, in order to prioritize our strategy of focusing
our resources on profitable segments and preserving cash,
decisions were made to dispose of our non-performing businesses
immediately, including, but not limited to, “Alfa Romeo” car,
“Fiat” car and our motor yacht business in PRC. This has to be
completed before the end of 2009. Meanwhile, the respective
managers of these segments have to take every possible step to
cut overheads and headcount as a paramount priority.

The Board regrets to report a loss from operations of HK$58.9
million (2008: HK$8.1 million) and a loss attributable to
shareholders of HK$59.4 million (2008: HK$17.8 million) for
the first half of 2009, the reasons of which were highlighted
above. However, we are confident that with all the cost-cutting
measures and strategic decisions made as outlined above, we
will be able to achieve a comparatively healthier financial result
for the second half of the year.

Financial Conditions
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Cash Flow, Liquidity and Financial Resources

The Group was financed by a combination of its equity capital
base, cash flow generated from operations and bank borrowings.
As usual, bank and other liabilities were being met upon their
maturities in the normal course of business.

A net outflow of cash of HK$43.0 million (2008: HK$118.3
million) was recorded, representing the aggregate of funds used
in operating, investing and financing activities in the reporting
period.

At June 30, 2009, the Group had total borrowings amounting to
HK$197.9 million (December 31, 2008: HK$190.6 million). The
Group's long term gearing ratio stood at 14.3% (December 31,
2008: 12.4%), based on non-current liabilities (excluding deferred
tax) of HK$35.3 million (December 31, 2008: HK$37.7 million)
and shareholders’ equity of HK$247.1 million (December 31,
2008: HK$305.1 million). The current ratio was 1.3 (December
31, 2008: 1.4), based on current assets of HK$656.9 million
(December 31, 2008: HK$711.4 million) and current liabilities of
HK$508.8 million (December 31, 2008: HK$501.2 million).

It is the Group’s management practice to hedge foreign currency
transactions with the objective to substantially stabilize costs via
the pegging of the exchange rates with bankers. Accordingly,
the Group was not exposed to material fluctuations in exchange
rates and related hedges during the period under review. At
June 30, 2009 the total outstanding foreign exchange contracts
purchased with banks amounted to HK$5.7 million (December
31, 2008: HK$4.8 million).

The Group had trading facilities at June 30, 2009 amounting
to HK$290.5 million (December 31, 2008: HK$298.6 million) of
which HK$220.1 million (December 31, 2008: HK$214.5 million)
were utilized. Certain of the Group’s properties, motor yachts,
inventories, cash deposits and all assets of a subsidiary were
pledged at this period‘s end in an aggregate amount of HK$234.0
million (December 31, 2008: HK$216.8 million) to secure loans
and facilities granted.
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The Group had capital commitments at June 30, 2009 amounting
to HK$10.8 million (December 31, 2008: HK$14.8 million). At
June 30, 2009 the Group had no material contingent liabilities
(December 31, 2008: HK$4.0 million in respect of a bank
guarantee issued to the purchaser of the disposed associate in
Jiangmen by a subsidiary).

BUSINESS REVIEW

Cars and Car Accessories

The business consists mainly of the import, distribution and
after-sales service of Italian “Ferrari”, “Maserati”, "“Alfa Romeo”
and “Fiat” cars and spare parts in Hong Kong and Macau.
We also operate “Ferrari” and “Maserati” car dealerships in
Dalian, Northern China and since end of 2008 in Nanjing, Eastern
China.

Compared to the same period last year, turnover increased by
3.6% to HK$444.0 million. Due to the severe blow to market
sentiment, caused by the global market down turn, coupled with
price adjustments and exchange rate hikes, the profit margin
during the first quarter of the year were unsatisfactory and sales
of both new and used cars were affected. We had to make special
concessions to stimulate the used car business in particular. This
strategy effectively lowered the used car stock to an acceptable
level and increased sales over the same period of last year.

Despite the poor market sentiment during the first quarter,
business began to recover in May and June as the local stock
and property markets improved. Total sales of “Ferrari” new car
sales increased by 7.3% in the first half over the same period
of last year.

“Ferrari”’s new limited edition 8-cylinder 16M convertible
was launched and we sold out all of our allocations, whilst
we continued to deliver the very successful F430 and the 430
Scuderia, with all allocations pre-sold. The newly launched
California has proved to be a great success and we currently
have an order portfolio extending over two years.

We also hold a healthy order portfolio of our 12 cylinder cars,
which includes the 599 GTB Fiorano. We were very proud
to deliver the 1000th “Ferrari” in Hong Kong early this year.
“Ferrari” holds a dominant 68% market share in luxury sports
and GT car segment in Hong Kong.

Financial Conditions
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The segment of “Maserati” cars was seriously affected in the first
quarter of 2009, but sales began to pick up again in the second
quarter. We launched the new Quattroporte Sports GTS and
also the GranTurismo S Automatic. The two-door GranTurismo
model achieved satisfactory sales in the first half of 2009 and
we maintain a healthy order portfolio.

In the midst of the financial tsunami, the Group made a prudent
decision to sell off the stocks of “Alfa Romeo” and “Fiat” cars as
quickly as possible by lowering the prices. They are now at very
low level. Costs cutting was also carried out simultaneously.
The “Ferrari” and “Maserati” dealerships in both Dalian and
Nanjing suffered low sales due to a depressed market for luxury
sports cars and sedans in the first half of 2009.

The workshop service income increased over last year. Construction
work on our newest 3S Centre in Shatin, Hong Kong is being
done and will be completed soon.

Electrical Appliances

The business consists of marketing and distribution of a wide
range of consumer and commercial air-conditioning and home
appliance products from “MHI” (Mitsubishi Heavy Industries
of Japan), audio-visual products of our own “Rogers” and
“Bodysonic” brands,
and products, ”
Japan and “Alpine” car entertainment products of Japan. The
product ranges are well placed in the market to suit the needs of
different market segments. They include high quality residential
and commercial air-conditioning equipment, wine coolers and car
entertainment products like car CD, iPod and DVD players, TV
monitors and GPS navigation systems. Distribution of “Frigidaire”
refrigerators and wine coolers was discontinued.

“Steinway Lyngdorf” premium audio systems
Marantz” and “Denon” audio-visual products of

Turnover for the first half of 2009 was HK$80.7 million,
representing a 22% decrease compared with the same period
of last year.
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Market demand for these products was very soft in the first half
of 2009 due to the global financial crisis. A lot of the commercial
air-conditioning projects were put on hold. Demand improved,
however, towards the second quarter of the year. During the
period, we launched the new “MHI” FD air conditioner series
into the government and public utility sectors including hospitals,
power stations and subway station lobbies. This may serve as
our important job reference for future business developments.
We also held commercial air-conditioning product seminars for
engineering firms and professionals, and good feedbacks were
received. Meanwhile, cost savings were implemented in this
operation.

Efforts were also made to expand the distribution network of
“Rogers” and “Bodysonic” audio visual brands in Eastern and
Northern China. Responses were good in our launch of the
“Rogers 60th Anniversary Edition” tube amplifiers.

The innovative “Alpine” head unit was launched successfully
into Hong Kong and Macau car audio market. The image of
“Alpine” as the leading car audio manufacturer in the market
was enhanced.

Overseas Business

The Group’s overseas businesses are mainly generated from our
subsidiaries in Singapore and Malaysia.

The business of “MHI" air-conditioning products was profitable in
Singapore despite weak market conditions. The multi-split system
air-conditioners sold very well due to their strong application in
the local Housing and Development Board market. All of the
“MHI" room air-conditioner models attained the highest rating
from the National Environmental Agency.

The “Alpine” car entertainment businesses in Singapore suffered
with weak OEM sales due to the financial tsunami, yet we were
able to achieve the budget with profit.

Sales also suffered in Malaysia, yet we were able to make a small
profit for the first half of 2009. The drop in sales was mainly
due to poor car sales which affected the OEM car entertainment
products.

Financial Conditions
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Motor Yachts

The business consists of the import and distribution of the
luxurious Italian “Ferretti” motor yachts in the PRC, the leading
Taiwanese “Horizon” motor yachts in Hong Kong, Macau and
the PRC and also the famous Italian “Pershing” motor yachts in
Hong Kong and Macau.

The market of luxury motor yachts suffered as one of the hardest
hit by the financial tsunami. Though there were a number of
prospective sales, no sales were made during the first half of
2009.

Fashion and Accessories

The business consists of the import, distribution, sub-licensing
and retailing of several fashion brands including the Italian “John
Richmond”, “Richmond ‘X'”, “Richmond Denim”, “Marina
Yachting” and “Sweet Years”.

The Group is also licensed to make and distribute “Playboy”
branded female intimate, swim wears and ladies fashion lines.
Sales were made through direct counters at department stores
and wholesaling. We also own the fashion brand “V-one” which
comprises seven clothing lines with different styles. The brand
is distributed throughout a network of retails sales points in the
main cities of the PRC.

The Group is also in the process of setting up a joint venture with
the Italian Binda Group to distribute exclusively up-market and
lifestyle watch brands like “Breil Milano”, “D&G"”, “Moschino”
and “Ducati” in Hong Kong, Macau and the PRC.

Losses were incurred by the fashion group as the fashion
retail business remained very depressed during the first half of
2009. We therefore made a prudent decision to terminate the
distribution agreements of “John Richmond”, “Richmond X",
“Richmond Denim”, “Marina Yachting” and “Sweet Years".
The management considered it very crucial to terminate such
distribution agreements to avoid incurring further operational
losses so that cash on hand would not be further impaired.

Headcount reductions were made and the management team
of this business sector was completely replaced. Focus was
placed on overhauling our own “V-one” and licensed “Playboy”
brands. Terminations of loss-making shops were made to reduce
overheads.
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PERSONNEL

At June 30, 2009, the total number of employees of the Group,
excluding Associates, stood at 583 (2008: 426), representing a
37% increase in headcount. This is mainly due to the acquisition of
“V-one” in the PRC during the year 2008, the set-up of a new
subsidiary in Nanjing since September 2008 for car business and
the expansion of our car business group, motor yacht business
and the set-up of retail shops in Hong Kong & the PRC for our
fashion apparels and accessories business. Headcount reduction
was subsequently made as a result of terminations of several
fashion brands and of scaling back of operations.

The management is committed to staff motivation, training and
development to ensure that our employees remain focused as
well as competitive and dynamic in this challenging marketplace.
Together with the innovative organisational improvements, led
by our committed management team, we are confident that the
business and our employees will grow together for the benefit
of the Group in the years to come.

SUBSEQUENT EVENTS

Pursuant to a resolution passed by the independent shareholders of
the Company at the special general meeting held on August 6, 2009
("SGM"), the placing agreement (the “Placing Agreement”) dated
July 1, 2009 entered into between the Company and Tanrich
Capital Limited (the “Placing Agent”) was approved. Pursuant
to the Placing Agreement, the Company has conditionally
agreed to place through the Placing Agent, on a best effort
basis, a maximum of 100,000,000 new shares of the Company
(“Placing Shares”) in three tranches of not less than 30,000,000
Placing Shares each (except where the tranche comprised of
the remaining number of the Placing Shares), to not less than
six placees who and whose ultimate beneficial owners are third
parties independent of and not connected with the Company
and its connected persons at a price of HK$0.28 per Placing
Share. The Placing Agent will during the period between the date
immediately following the date of the SGM and 12:00 midnight
on the date falling three (3) months from such date (or such date
as the parties may agree), both days inclusive, place the Placing
Shares on a best effort basis.

Financial Conditions
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Management Discussion and Analysis of Results of Operations and

Financial Conditions

EEENW  KEXARYBRRDN

Pursuant to a resolution passed by the independent shareholders
of the Company at the SGM, the subscription agreement (the
“Subscription Agreement”) dated July 1, 2009 entered into
between the Company and Dr. Richard Man Fai Lee, the Executive
Chairman and the Chief Executive Officer of the Company
(the “Subscriber”) was approved. Pursuant to the Subscription
Agreement, the Subscriber has conditionally agreed to subscribe
for up to 50,000,000 new shares of the Company (“Subscription
Shares”) in three tranches of not less than 15,000,000 Subscription
Shares each (except where the tranche comprised of the remaining
number of the Subscription Shares) at a price of HK$0.28 per
Subscription Share.

With effect from September 2, 2009, Mr. Peter Pi Tak YIN has
been appointed as an independent non-executive Director and
a member of the Audit Committee of the Company; and Mr.
Ying Kwan CHEUNG has been appointed as the Chairman of
the Audit Committee of the Company.

PROSPECTS

As the global financial tsunami unfolded, our key markets in Asia
were also badly hit. It came at a very bad time as the Group had
just begun to invest in the development of luxury product lines
in fashion and motor yachts. Prudent decision was immediately
made by our management to curtail such planned expansion,
even at the cost of a substantial short term loss in the first half;
we see it absolutely necessary to sustain our well-being into the
future. The resulting cash flow generation, lowering of inventory,
liabilities and overheads lay a healthy foundation of recovery.

It is resolved that all of the loss-making operations will be
disposed of within this year; whilst resources are being focused
to maximize return on our profitable businesses. Specifically, the
distributions of “John Richmond”, “Richmond X", “Richmond
Denim”, “Sweet Years” and “Marina Yachting” fashion in Greater
China had just been disposed of. Furthermore, the distribution of
“Alfa Romeo” and “Fiat” cars in Hong Kong and motor yachts
in the PRC will also be disposed of within this year.

Substantial savings will be achieved as a result of the above
disposals; coupled with focus on profit maximization on the
remaining profitable businesses, we are confident to return to
operational profit soon.

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A
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Management Discussion and Analysis of Results of Operations and

We expect continuous profits to be generated by our “Ferrari”
and “Maserati” car business as we continue to increase their
sales; especially with a very healthy order portfolio over two years
of "Ferrari” cars of the hugely successful California and newly
launched 458 Italia models. The recently launched “Maserati”
GranCabrio and GranTurismo GT S will also generate good sales
increase for this segment.

Our own “V-One” fashion and licensed “Playboy” ladies lines are
being overhauled. The watch distribution business of especially
“D&G" and “Moschino” is generating profit in Hong Kong
and the PRC; whilst our traditional electrical appliance business
remains viable.

On July 1, 2009, we had entered into a placing agreement and
a subscription agreement to which the Company has agreed to
place through a placing agent on a best effort basis a maximum of
100,000,000 shares and to a subscriber a maximum of 50,000,000
shares. The maximum aggregate proceeds will amount to HK$42
million. The subscriber, being the major shareholder of the
Company, had demonstrated support to the Company by the
subscription and will enable us to raise additional funding for
business development. The placing and subscription is still in
progress and the results will be notified in due course to the
shareholders.

In the meanwhile, with the worst time behind us, we are seeing
continuous recovery in our business sectors since May this year as
a result of market stimulation across the Asian region, especially in
Hong Kong and the PRC. We expect our luxury sports car business
to achieve a year-on-year growth and positive developments in
all of our remaining businesses. The Group will focus on our
growth as an important lifestyle products distribution company.
Our perseverance through the past challenges has shown our
strong character as a leading company with growth potential in
the 21st century Asia.

Financial Conditions

EEENW  KEXARYBRRDN
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Condensed Consolidated Statement of Comprehensive Income

A EEE WA RRK

For the six months ended June 30, 2009
HE-ZTTZAFNA=Z+HLAHEA

2009 2008
—EEAE —EENF
HK$'000 HK$'000
BT T BT T
Notes (Unaudited) (Unaudited)
B &E (REER) (REEEZ)
Turnover EXEE 3 558,501 540,921
Cost of sales HE KA (480,654) (437,954)
Gross profit EF 77,847 102,967
Other operating income Hith &2 A 3,319 2,807
Distribution costs POR 1D (49,158) (41,335)
Administrative expenses TIREM (94,268) (72,517)
Fair value gains on investment properties & ¥)2 A FEWEE 2,470 .
Reversal of write-down of properties FEHEMERERE
held for sale to net realisable value ZAEEFE 880 -
Loss from operations KEEE 4 (58,910) (8,078)
Finance costs MEEM 5 (4,646) (3,812)
Provision for guarantee EREME - (950)
Share of results of associates FEAEH & AR A (95) -
Loss before tax BRI R E 1R (63,651) (12,840)
Income tax expenses FriS®if sz 6 (258) (473)
Loss for the period AR 18 (63,909) (13,313)
Other comprehensive income Hib 2B A
Exchange differences arising on BMEBINEBEER
translation of foreign operations E N =% (95) 2,848
Other comprehensive income RERfR E A 2 E A
for the period (net of tax) (BHH) (95) 2,848
Total comprehensive income AHEE2EBALRE
for the period (64,004) (10,465)
Loss for the period attributable to:  FE{5 2R &8 :
Equity holders of the Company KABHEEFAA (59,384) (17,825)
Minority interests DB R (4,525) 4,512
(63,909) (13,313)
Total comprehensive income EEEZEBALLE:
attributable to:
Equity holders of the Company RARERFEA (59,521) (15,264)
Minority interests DB R A (4,483) 4,799
(64,004) (10,465)
Losses per share for loss attributable &2 T#EZFEALR
to the equity holders of the Ehz8RER
Company during the period
— Basic and diluted —EAR R EE 7 (20.20) centsfl (5.82) centsflll
Dividends 3 8 NILEE NIL#E

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A



Condensed Consolidated Statement of Financial Position

ERER A B ®EK

June 30, December 31,
2009 2008
—EEAE —EENF
ANA=1+H +=—A=+—~H”
HK$'000 HK$'000
BETT BETIT
Notes (Unaudited) (Audited)
B 5T (REER) (&T|Z)
Non-current assets kRBEE
Investment properties LEYE 9 19,470 17,000
Property, plant and equipment M - BE K& 10 51,892 56,415
Prepaid lease payments TEfEEFIE 26,371 26,712
Goodwill [EE 31,611 31,611
Interests in associates R N T - 95
Interest in a jointly controlled entity R—EAEEGIEE 2 - -
Available-for-sale financial assets AHEEsEREE 21,252 21,527
Deferred tax assets EEIREE 10 10
150,606 153,370
Current assets ﬁﬁbﬁé
Inventories 11 255,974 234,664
Properties held for sale, T%{’Eﬂj’iﬁf%ﬁz—f “““““ )
at net realisable value FE 22,030 21,150
Trade and other receivables %&X&H@FH&EETA 12 191,700 249,504
Bills receivable F’Euﬁlm?ﬂ% 405 -
Derivative financial instruments miﬁmﬁlﬁ 60 98
Amounts due from associates Fﬂﬁzﬁé‘%%ﬁ’/} FRIE 43,858 39,834
Amount due from a fEd —R 3K H% TR
jointly controlled entity KIA 2,980 2,119
Other financial assets at fair HA AR B AER
value through profit or loss HEEEE 6 6
Cash and cash equivalents HeMReEEAR 139,878 164,030
656,891 711,405
Current liabilities REBAE
Trade and other payables B 511 R R H At E TR X 13 325,918 330,489
Bills payables e 2B 18,289 14,383
Tax payables ST IA 1,031 2,418
Amounts due to related companies FE{T B R A RI5RIE 940 944
Borrowings — due within one year —FRE JH 2B 14 162,592 152,919
508,770 501,153
Net current assets RBEEFE 148,121 210,252
Total assets less current liabilities EELBRABEE 298,727 363,622
Non-current liabilities kRBEE
Borrowings — due after one year —FRIHIER 14 35,326 37,709
Deferred tax liabilities EER IR E 1 12
35,337 37,721
Net assets EEFE 263,390 325,901
Capital and reserves EARR#E
Share capital A 15 29,403 29,403
Reserves f#f 217,662 275,690
Equity attributable to equity PN/ 7Tf¥ﬁu%ﬁ/\f1§
holders of the Company i 247,065 305,093
Minority interests + %(Hx%* = 16,325 20,808
Total equity AR 263,390 325,901
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Condensed Consolidated Statement of Cash Flow

BRGa RS RER

For the six months ended June 30, 2009

BE_TTAFRA=THILAEA

2009 2008
—EEAF ZETNF
HK$'000 HK$000
BT T BT T
(Unaudited) (Unaudited)
(REERK) (REEER)
Net cash used in operating activities & ZISFTRAR S5 (25,065) (91,643)
Net cash used in investing activities REEGHRAR S F5 (1,979) (24,155)
Net cash used in financing activities BE G ATAR 2558 (15,953) (2,466)
Net decrease in cash and Re kAL EEIAR
cash equivalents A ER (42,997) (118,264)
Cash and cash equivalents R—A—BzRE&EE2
at January 1 £EIER 157,122 363,366
Effect of foreign currency HSNIBTE R B F)
exchange rate changes ze (313) 2,601
Cash and cash equivalents WANAZ+AZR&EES
at June 30 F(HIAR 113,812 247,703
Analysis of the balances of ReRkESEZEEAE
cash and cash equivalents R
Being: Bl
Cash and cash equivalents RekReEEIER 139,878 248,850
Bank overdrafts RITEX (26,066) (1,147)
113,812 247,703

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A



Condensed Consolidated Statement of Changes in Equity
MR EER Y

For the six months ended June 30, 2009
HE-TTAFA=+HIEAMEA

E2P

(Unaudited)
(REEH)
Attributable to equity holders of the Company
FAIREREARE
(Accumulated
Capital Share [osses)/
Share Share redemption options  Exchange Other  Retained Minority Total
aptal  premum  reseve  resene  reseve  resenes profit Total interests  equity
B #ARE  BEER EX 2t (ZitEE)/ _ JEBR \
k& i f#E  ERE Gl e REEA Gl B 4B
HKSOD  HKSOOD  HKSOD  HKSOOD  HKSOOD  HKSO00  HKSOOD  HKSOD  HKSO00  HKSOOD
BT RMTn BBt BRTn  EBTn ERTh BMTn EBfn ERTn BB
At January 1, 2009 NZETNE-A-H 29403 - 2151 1837 (4185) 151236 124651 305093 20808 325901
Bxchange ifferences arising on BREBSRELY
iranslaton of foreign operations EREE - - - - (137) - - (137) ) (95)
Loss for the period FHEEE - - - - - - (5938 (59384 (452  (63909)
Tota comprehensie FHERE
income for the period WAE%E - - - - (137) - (59384)  (59521) (4483)  (64,000)
Equitysetled MEREEH
share-base payment [OIE S - - - 1M - - - 148 -1
Lapse of share options BAZRELN - - - (230) - - B6 - - -
At June 30, 2009 WZEENF A=TH 29403 - 2,151 3,094 (4322) 151236 05503 247,65 16325 263390
(Una_udited)\
(kg
Adnbutabl o equy holders of e Company
ROTERRENER
Equty
component (Acaumusted
Goptal ~ Share of losses)
Shae  Share redempton  optos  Echance  convertble Contibuted  Other  Retained Moty Totd
apal  pemm esene e e loannofe  suplls  resenves Proﬂt Tl ntessts  equiy
. o El?ﬁb% @ﬁ ‘
W O EE OB, W 9 M B/ WE
w5 BE BB WERE 0 BE oEEEh BB BE RERN  sx B fE
K000 HKSO00  HKS000  HKSO00  HKSO00  HKSO00  HKS000  HKSO00  HKSO00  HKSO00  HKS000  HKS 000
BT AR AETn RMTn MITn AT METn RbTn T BB BT #ETn
At January 1, 2008 A-EENE-A-R 55314 4%0 9 207 ({410) 18 - BI36 (0080 03 2476 408y
Bichange diferences AEEEH
aisng on ranlaon of B
forign operatons EizE - - - - 25 - - - - 25 w288
(Losfprofit for the period TEE (BE) /BA - - - - - - - - (78n) (788 4 (13313
Total comprehensive AHERE
income for the period h\Eg - - - - 2% - - - (788 (5264) 4799 (10465)
Aisng from capita reduction BlEkmEs (29782) - - - - - R - - - - -
Fiminaion of accumlated losses RO
Upon capital reorgansation ZHEE - - - - - - (878 - - - -
e of bonus shares ik 5106 - - - - - - - [510) - - -
Inease i minorty neest RUEHBATRES
resuting rom acqison of V8%
asubsiday LN - - - - - - - - - - e 6%
At June 30, 2008 H-E5\E Az TR 068 4%0 9 2007 (1609) 18 - 1512836 167 3514 18581 3836%
—EFTFE

— ==
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Notes to the Condensed Consolidated Financial Statements

IRRAR & B IS SRR M ot

For the six months ended June 30, 2009
HE-TTAFA=+HIEA~MEA

1.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, other relevant Hong Kong Accounting Standards
("HKASs"), Interpretations and the Hong Kong Financial
Report Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") and
the disclosure requirements of the Hong Kong Companies
Ordinance and the applicable disclosure requirements of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

APPLICATION OF NEW AND REVISED HKFRSs

The unaudited condensed consolidated financial statements
have been prepared under the historical cost basis, except
for certain financial instruments and investment properties
that are measured at fair values.

A number of new or revised Standards and interpretations
are effective for the financial year beginning on January
1, 2009. Except as described below, the same accounting
policies, presentation and methods of computation have
been followed in these unaudited condensed consolidated
financial statements as were applied in the preparation
of the Group’s financial statements for the year ended
December 31, 2008.

HKFRS 8 “Operating Segments”

(effective for annual periods beginning on or after January
1, 2009)

HKFRS 8 is a disclosure Standard that has resulted in a
redesignation of the Group’s reportable segments (note 3),
but has had no impact on the reported results or financial
position of the Group.

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A
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Notes to the Condensed Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HKFRSs
(Continued)

HKAS 1 (revised 2007) “Presentation of Financial
Statements”

(effective for annual periods beginning on or after January
1, 2009)

HKAS 1 (revised 2007) has introduced a number of
terminology changes (including revised titles for the
condensed consolidated financial statements) and has
resulted in a number of changes in presentation and
disclosure. However, HKAS 1 (revised 2007) has had no
impact on the reported results or financial position of the
Group.

The following new standards, amendments to standards
and interpretations have been issued, but are not effective
for the financial year beginning January 1, 2009 and have
not been early adopted:

e Amendment to HKAS 39, “Financial instruments:
Recognition and measurement” on eligible hedged
items, effective for annual periods beginning on or
after July 1, 2009. The Group will apply HKAS 39
(amendment) from January 1, 2010.

e  HKFRS 3 (revised), “Business combinations” and
consequential amendments to HKAS 27, “Consolidated
and separate financial statements”, HKAS 28,
“Investments in associates” and HKAS 31, “Interests
in joint ventures”, effective prospectively to business
combinations for which the acquisition date is on
or after the beginning of the first annual reporting
period beginning on or after July 1, 2009. Management
is assessing the impact of the new requirements
regarding acquisition accounting, consolidation,
associates and jointly controlled entity on the Group.

The revised standard continues to apply the acquisition
method to business combinations, with some significant
changes. For example, all payments to purchase
a business are to be recorded at fair value at the
acquisition date, with contingent payments classified as
debt subsequently re-measured through the statement
of comprehensive income. There is a choice on an
acquisition-by-acquisition basis to measure the minority
interest in the acquiree either at fair value or at the
minority interest’s proportionate share of the acquiree’s
net assets. All acquisition-related costs should be
expensed. The Group will apply HKFRS 3 (revised) to
all business combinations from January 1, 2010.

AR S M IS IR R M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA
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Notes to the Condensed Consolidated Financial Statements

FEBAAR & B B $R AR B o

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

2. APPLICATION OF NEW AND REVISED HKFRSs
(Continued)

. HK(IFRIC) 17, “Distributions of non-cash assets to
owners”, effective for annual periods beginning on
or after July 1, 2009. This is not currently applicable
to the Group, as it has not made any non-cash
distributions.

e HK(IFRIC) 18, “Transfers of assets from customers”,
effective for transfer of assets received on or after July
1, 2009. This is not relevant to the Group, as it has
not received any assets from customers.

HKICPA's improvements to HKFRS have been published in
May 2009, which have introduced certain amendments to
those standards set out below. These amendments are not
effective for the financial year beginning January 1, 2009
and have not been early adopted. The Group is assessing
the impact of these amendments and will apply these
amendments from January 1, 2010.

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A
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Notes to the Condensed Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HKFRSs
(Continued)

e HKFRS 2 “Share-based payments”

e HKFRS 5 “Non-current assets held for sale and
discontinued operations”

e  HKFRS 8 "Operating segments”

e  HKAS 1 “Presentation of financial statements”
e HKAS 7 “Statement of cash flows”

e HKAS 17 “Leases”

e HKAS 36 “Impairment of assets”

e HKAS 38 “Intangible assets”

e HKAS 39 “Financial instruments: Recognition and
measurement”

. HK(IFRIC) 9 “Reassessment of embedded derivatives”

. HK(IFRIC) 16 “Hedges of a net investment in a foreign
operation”

AR S M IS IR R M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA
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Notes to the Condensed Consolidated Financial Statements

FEBAAR & B B $R AR M o

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

3.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating Segments” with
effect from January 1, 2009. HKFRS 8 requires operating
segments to be identified on the basis of internal reports
about components of the Group that are regularly reviewed
by the chief operating decision maker in order to allocate
resources to the segment and to assess its performance.
In contrast, the predecessor Standard (HKAS 14 “Segment
Reporting” required an entity to identify two sets of segments
(business and geographical), using a risks and rewards
approach, with the entity’s “system of internal financial
reporting to key management personnel” serving only as
the starting point for the identification of such segments.
The adoption of HKFRS 8 has resulted in a redesignation of
the Group’s reportable segments.

In prior period, the Group organised into four operating
divisions: cars and car accessories, electrical appliances,
property investment and fashion apparels and accessories.
In current period, the Group has reclassified its previously
reporting segments into three operating divisions: cars and
car accessories, electrical appliances and fashion apparels
and accessories. These divisions are the basis on which the
Group reports its segment information.

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A
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Notes to the Condensed Consolidated Financial Statements

AR S MR M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

SEGMENT INFORMATION (Continued) 3. oEERE)
Segment information about these businesses is presented BHAZEEB 2 D BRERZNNMT -
below.
Six months ended June 30, 2009 BE-2ThEANA=1THILEAXEA
Fashion
apparels
Cars and car Electrical and
accessories  appliances accessories Others Eliminations Consolidated
RER
AEERH EE BERES Hit g SERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETR BETR BETR BETR BETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REBER) (REER) (KEER)
Turnover EEH
External sales HNER S Ul o 444,041 80,722 33,263 475 - 558,501
Inter-segment sales Bz HEE R - 2,184 19 - (2,203) -
Total turnover BREE 444,041 82,906 33,282 475 (2,203) 558,501
Results %5
Segment results NEEE (23,825) (1,110) (18,650) (2,089) - (45,674)

Unallocated corporate &AL AIMA

income 1,351
Unallocated corporate  AAFEA RIS H

expenses (14,587)
Loss from operations A& &1 (58,910)
Finance costs HBER (4,646)
Share of results of i A YNEIE

associates (95)
Loss before tax BRI AIER (63,651)
Income tax expenses  FTSRiFY (258)
Loss for the period AHEEE (63,909)

ZZEZTAFHPEFRSE Interim Report 2009
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Notes to the Condensed Consolidated Financial Statements

FEBAAR & B B $R AR B o

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

3. SEGMENT INFORMATION (Continued) 3. DEERM#E)
Six months ended June 30, 2008 BE_ZZNFANA=THILNEA

Fashion

apparels

Cars and car Electrical and
accessories  appliances  accessories Others  Eliminations Consolidated

B R

B BE  NEREMH Hit i iREEE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BT BETT BETT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgERZ)  (REER)  (REER)  (REER)  (REER)  (REER)

Turnover EE £
External sales SMERSHE Heas 428,437 103,512 1,957 7,015 - 540,921
Inter-segment sales % RiEENE - - - - - -

Total turnover BEME 428,437 103,512 1,957 7,015 - 540,921
Results E3
Segment results VoEE 13,915 2,073 (5,241) (6,919) - 3,828

Unallocated corporate  RAFELFIHRA

income 4,815
Unallocated corporate  AA AR H

expenses (16,721)
Loss from operations ~ &&E1E (8,078)
Finance costs BER (3.812)
Provision for guarantee &R (950)
Loss before tax BREiAE R (12,840)
Income tax expenses  FTERFI (473)
Loss for the period RERERE (13,313)

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A



Notes to the Condensed Consolidated Financial Statements

AR S M IS IR R M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

4. LOSS FROM OPERATIONS 4, REEE
Six months ended June 30
BZEXA=1+HLXEA
2009 2008
—EThE ZEENF
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEER)
Loss from operations has EEEBRE R
been arrived at after charging:
Cost of inventories recognised as WRABFZ 2 FERAER
expenses (included in cost of sales) (BIEEHEEKRA) 480,654 437,954
Amortisation of prepaid lease payments  Fa{ 8 & I8 # §5 343 17
Depreciation of: E -
— owned assets —BERE 7,798 4,908
— assets held under finance leases —HMEHEEE - 376
Staff costs, including directors’ EERAE  BIEEEME
emoluments 55,387 55,500
Loss on disposal of property, HEME - WE R&HE
plant and equipment Z 18 596 -
Share-based payment expenses MRAD TR 2 1,493 -
and crediting: WEFTA
Interest income FE U A 1,351 4,815
Gain on disposal of property, HEME - WEREHE
plant and equipment 2 WEs - 985
—EFTFE

— ==
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Notes to the Condensed Consolidated Financial Statements

24 mmsANBERENT

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

5. FINANCE COSTS 5. BBEAR
Six months ended June 30
BEXA=TRHLEXEAR
2009 2008
—EEAE —EENF
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REERK) (REEER)
Interest expenses on: FMEZHER
Bank loans, trust receipts loans EFALHEEZ
and overdrafts wholly repayable RITEN - 55F
within five years WEEFREX 3,755 1,883
Bank loans wholly repayable hEEZEEEZ
after five years BITER 407 339
Other loans wholly repayable hERNEZHEEZ
within five years EMER 181 1,473
4,343 3,695
Finance lease charges BMEEEERA - 6
Bank charges RITER 303 111
4,646 3,812

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A



Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSES

No provision for Hong Kong Profits Tax has been provided
during the period as the Group did not have assessable
profits during the period (2008: 16.5%).

Overseas taxation is calculated at the rates prevailing in the
respective jurisdictions.

AR S MR R M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

Frewimx<

el 30 7 45 B 0 30 4 R B LR - MO
B E SIS BUEL BB B BNF
16.5%) °

BINRIBETIRBE B ADAER 2 RITHERE

st
= o
Eas

Six months ended June 30

BEAA=+THLEXEAR

2009 2008
ZEEhF ZTTNF
HK$'000 HK$'000
BT BT T
(Unaudited) (Unaudited)
(RRER) (REEEZ)
Current tax: RNEARIRIA -
Hong Kong e - -
Outside Hong Kong EB AL 258 475
258 475
Deferred tax: EEFIA
Hong Kong B - -
Outside Hong Kong BB - (2)
Income tax expenses attributable to RARREMEARIEN
the Company and its subsidiaries FrS B2 258 473

LOSSES PER SHARE

The calculation of the basic losses per share is based on
the loss for the period attributable to equity holders of
the Company of approximately HK$59,384,000 (2008:
HK$17,825,000) and on the weighted average number of
ordinary shares in issue during the period of 294,027,710
(2008: 306,377,710).

Diluted losses per share for the periods ended June 30, 2009
and 2008 were the same as the basic losses per share. The
Company’s outstanding share options were not included
in the calculation of diluted losses per share because the
effects of the Company’s outstanding share options were
anti-dilutive.

BRER

BREAREBEZAERE  DREBHALRR
AR A AEGE R4 159,384,0007T
—ETNF : #¥17,825,00070) REIKE
BT E B 2 INkEF1980294,027, 7108 (=
TE )N\ : 306,377,7100%)51E o

HE-FFNER-FF/\FAA=TAL
H02 SR EHRRERERBRER -
AR D A2 RATE B R RS RS
pE AR ESREEEEY  ARFY
AT R S A -
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Notes to the Condensed Consolidated Financial Statements

FEBAAR & B B $R AR B o

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

8. DIVIDENDS

The directors do not recommend the payment of any interim
dividend for the six months ended June 30, 2009. (six
months ended June 30, 2008: Nil)

[ g=\

BEEQV T TEERBE_TTAFA=T
BHIEAEAREFHRE(BE-TZTNFN
A=1TB1EREAR : #) -

9. INVESTMENT PROPERTIES REWE
June 30, December 31,
2009 2008
—EEAF ZEENF
A~NA=+H +=—A=+—8H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (EZ)
At the beginning of the period/year HERF 4] 17,000 9,600
Acquisition of a subsidiary WEE—EMB AR - 8,041
Increase/(decrease) in fair value REEBARER
recognised in the statement of R ATFE
comprehensive income i, CRd) 2,470 (641)
At the end of the period/year WEE R 19,470 17,000

The investment properties of the Group were revalued at
June 30, 2009 by Raffles Appraisals Limited, independent
qualified professional valuers, on an open market and
existing use basis.

The Group had pledged investment properties with a
carrying amount of approximately HK$16,930,000 (2008:
HK$14,610,000) to secure facilities granted to the Group
(note 20).

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A
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10. PROPERTY, PLANT AND EQUIPMENT

Notes to the Condensed Consolidated Financial Statements

AR S M IS IR R M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

10. M% - BERRE

June 30, December 31,

2009 2008

—mEhE BE ST

~A=+H +=-—A=+—H

HK$'000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REER) (e EZ)

At the beginning of the period/year FERE 4] 56,415 44,541
Exchange difference EH =% 67 (67)
Additions NE 5,137 23,971
Acquisition of subsidiaries W BT B A 7] - 2,322
Disposals HE (1,929) (1,558)
Depreciation charges e (7,798) (12,794)
At the end of the period/year AE R 51,892 56,415

At June 30, 2009, the Group had pledged land and buildings
and motor yacht with a carrying amount of approximately
HK$2,009,000 (2008: HK$2,035,000) and HK$15,431,000
(2008: HK$15,872,000) respectively to secure facilities

granted to the Group (note 20).

11. INVENTORIES

11.

R-ZETAFEANA=+H AEBEUEEE
2 R4 #2,009,000T( Z T )N\F « B
2,035,0007T ) M & #515,431,000c( — T F
N\ 78#15,872,0007T ) 2 £ R AEF K
HWEVERIERIEIF  BUABRTFAEEZE
BEER(MIEESE2018) °

rE

June 30, December 31,

2009 2008

—EENEF ZEENF

ANA=t+H +=ZA=+—H

HK$'000 HK$'000

BT BT T

(Unaudited) (Audited)

(REER) (rezEz)

Finished goods K 230,882 212,709
Spare parts = 25,092 21,955
255,974 234,664

Included in the above figure are finished goods of
approximately HK$32,906,000 (2008: HK$11,944,000)
which have been pledged as security for loans (note 20).

Lt &5 A4 B 32,906,000t ZEEN
0 B11,944,0007T) 7 B G - AREE
IR (FIFE5E2018) ©
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Notes to the Condensed Consolidated Financial Statements

FEBAAR & B B $R AR B o

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

12. TRADE AND OTHER RECEIVABLES 12.

The Group generally allows an average credit period of 7
to 90 days to its trade customers. The aged analysis of the
Group’s trade receivables at the end of the period/year is

B 5 ER R E AR AR

AEBRKRTESGEPIEHELENTRZEER
H o HE S E KBRS NE,FR 2R
DT

as follow:

June 30, December 31,

2009 2008

—EEAF ZEENF

A~NA=+H +=—A=+—8

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REBER) (eEZ)

Within 30 days =+ RUA 43,871 100,630

31 to 60 days —t+—REARTX 11,426 10,547

61 to 90 days NtTt—RKEATX 3,071 3,911

91 days to 1 year n+—RE—%F 5,945 8,075

Over 1 year —FE 2,304 3,599
Total trade receivables, net of B 1T R EUERROR,

allowance for doubtful debts REREERRE 66,617 126,762
Deposits, prepayments and e ENFRREAM

other receivables FEUAR X 125,083 122,742

191,700 249,504

There is no concentration of credit risk with respect to trade

receivables, as the Group has a large number of customers,

internationally dispersed.

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A
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13. TRADE AND OTHER PAYABLES

Notes to the Condensed Consolidated Financial Statements

AR S M IS IR R M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

13. ESERREMEN R

The aged analysis of the Group’s trade payables at the end NEBE SFREMBRRAEFR2ERR
of the period/year is as follow: AT

June 30, December 31,

2009 2008

—EEAF —EENF

AA=+H TZ-A=+—H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REER) (EZ)

Within 30 days =+RUA 36,223 26,627

31 to 60 days B B ANE=/ANS N 10,074 12,575

61 to 90 days ANtTt—RKENTK 2,404 7,740

91 days to 1 year nt+—RE—% 16,995 6,928

Over 1 year —FE 387 528

Total trade payables B 51 RIE BRIRAREE 66,083 54,398

Customers’ deposits, XPE]e ENEBRK
accruals and other payables HoAth FE AT BR R 259,835 276,091
325,918 330,489

ZEZTAFHPEFRSE Interim Report 2009
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Notes to the Condensed Consolidated Financial Statements

FEBAAR & B B $R AR B o

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

14. BORROWINGS 14. B
June 30, December 31,
2009 2008
—EThE —EENF
A~NA=1+H +=—A=+—8H
HK$'000 HK$ 000
BET T BEET T
(Unaudited) (Audited)
(RBER) (=5 %)
Bank overdrafts RITEX 26,066 6,908
Bank loans IRITER 159,382 180,336
Other loans HiER 12,470 3,384
197,918 190,628
Secured (note 20) EEA (HE52018) 178,158 176,885
Unsecured g 19,760 13,743
197,918 190,628
The maturities of the FHER
above loans are as follows: JERERZN T -
Within one year —FR 162,592 152,919
More than one year, —FH L BAEEA
but not exceeding two years ME 5,047 4,921
More than two years, MEFEAE - BB
but not exceeding five years hF 11,801 12,641
More than five years AFMUE 18,478 20,147
197,918 190,628
Less: Amounts due within one year B IRREBBEE TN —F
shown under current liabilities R N EE] (162,592) (152,919)
Amounts due after one year — TR B FOE 35,326 37,709
The fair values of the Group’s borrowings at June 30, 2009 AEEERNR _ZEZNFNA=ZTHZAF
approximate to the corresponding carrying amounts. EEAEREERS

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A



15. SHARE CAPITAL

Notes to the Condensed Consolidated Financial Statements

AR S M IS IR R M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

15. B

Number of shares  Nominal value

RAEE HE
HK$'000
BT T
Authorised: EERAE
Ordinary shares of HK$0.10 each RZZBZENF-A—BR
(2008: HK$0.10 each) ZEENFARA=TH
at January 1, 2009 and SREESE0. 102 L@
June 30, 2009 (ZZZ)\F - §REEHE%0.107T) 3,500,000,000 350,000
Issued and fully paid: ERTRBRRE
Ordinary shares of HK$0.10 each RZZZNE-HA-AK
(2008: HK$0.10 each) ZEENFARA=TH
at January 1, 2009 and FIREEAE0.107TT 2 AR
June 30, 2009 (ZZZ)\F - BREEBES%0.107T) 294,027,710 29,403

16. CONTINGENT LIABILITIES

(@) The Company had provided guarantees for banking (a)

16. RAREE

RRF RN B R R EIRRITEEE

facilities made available to subsidiaries in the amount of
approximately HK$346,675,000 (December 31, 2008:
HK$327,447,000).
(b) The Company had provided other guarantees (b)
issued for subsidiaries in the amount of
approximately HK$11,360,000 (December 31, 2008:
HK$32,626,000).

HER B4 S #346,675,00070
—EENFF+A=F+—H: B
327,447,0007T) ©

ARRRMBAREHEMER - BB

#4975 %11,360,0000c( —EENF+ =
A=+—8 : /&%32,626,0007T) °
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Notes to the Condensed Consolidated Financial Statements

32 mmsanBEENT

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

17. COMMITMENTS

(a) Capital commitments

17. &iE

(a) BEAXEE

June 30, December 31,
2009 2008
—EEAF ZEENF
AA=+H +=—A=+—H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (EZ)
Capital expenditure in respect of W R ERE B TSR
the acquisition of property, TER Bz B
plant and equipment and B K&
leasehold improvement not kS
provided in the consolidated e
financial statements: ZERZH
— contracted but not —BETHE
provided for EEREL 5,963 2,018
Other commitments contracted for  FLATIEE E&] 4
but not provided in the ME TR AR A
consolidated financial statements  4RA& B &Mz IERE
in respect of: 2 H A
— investment in a subsidiary —R—ENBAGZIRE 4,875 9,750
— investment in a jointly —R—EXRESEE
controlled entity ZIRE - 3,000
10,838 14,768

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A



Notes to the Condensed Consolidated Financial Statements

17. COMMITMENTS (Continued)
(b) Operating lease commitments
At June 30, 2009 the Group leases various retail shops,

offices premises and warehouses and had commitments
under non-cancellable operating leases, which fall due

AR S M IS IR R M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

17. RIEE)
(b) KEHERIE
R-EZNEA=1H  KEBHE

ZRTEE  WRAEVERRE MR
B AR S E 2 A N JE W B N

as follows: T
June 30, December 31,
2009 2008
—EE2NF —EENF
~A=+H +=-—A=+—H
HK$’000 HK$'000
BET T BT
(Unaudited) (Audited)
(REER) C=23)
Within one year —&R 42,235 53,537
In the second to fifth year inclusive F_-_ZFHhHF 65,294 78,194
Over five years hF® 49,280 -
156,809 131,731

The above lease commitments only include commitments
for basic rentals, and do not include commitments for
additional rental payment (contingent rents), if any,
which are to be determined generally by applying pre-
determined percentages to future sales less of the
respective leases.

FREEAEEREEAES  TEERN
BIMES (HAEE) (WBE)2&E - —RTS
NAKEERREAHSRRALAREAD
HEE -
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Notes to the Condensed Consolidated Financial Statements

FEBAAR & B B $R AR Y o

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

18. DERIVATIVE FINANCIAL INSTRUMENTS

At June 30, 2009, the Group had entered into forward
contracts denominated in Japanese Yen (“JPY"), United
States Dollar (“USD") and Singapore Dollar (“SGD"). The

18. fTEE€MIA

major terms of the foreign currency forward contracts are

as follows:

RZZZAFANA=TH AEEDEEN
BIE - XTI REMREREH -
SNEEIB 2 TR ¢

Notional amount Maturity Exchange rates
EBREH E|HAH E=
Sell SGD30,077 7 July 2009 SGD0.01577 to JPY1
FE{E30,077F N T —EZNFAA+H 0.015775hn3 T 1 B A
Sell SGD39,637 31 July 2009 SGDO0.01577 to JPY1

E=(B39,637FT MK T

Sell SGD70,267
E(B70,267F KT

Sell SGD152,176
EB152,176F %I

Sell SGD376,389
E18376,389F N T

Sell SGD112,723
EB112,7238 N T

Sell SGD300,147
EB300,147F N T

The above derivatives are measured at fair value at the end
of the period. Their fair values are determined based on

—EENFELA=1+—H

30 September 2009
—TETAFNA=1H

31 July 2009

—EEAFLA=t—

28 August 2009

“ZETAFENA=TNR

30 September 2009
“ETAFNA=TE

28 August 2009

—ETAFNRZ+NR

the quoted market prices for equivalent instruments at the

end of the period.

Wo Kee Hong (Holdings) Limited #1277 (@) B R A A

0.01577% N T 71 H

SGD0.01518 to JPY1
0.01518%T N T 18

SGD1.49750 to USD1
1.49750%T I3 T %13 7T

SGD1.47650 to USD1
1.47650F1 N3 T 3,137

SGD1.45750 to USD1
1.45750%7 N3 T R 13T

SGD1.44600 to USD1
1.44600%7 113 7T %, 13 7T
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Notes to the Condensed Consolidated Financial Statements

AR S MR M &

For the six months ended June 30, 2009
HE_ZZNFA=THIEAEA

19. MATERIAL RELATED PARTY TRANSACTIONS 19. EFEBMALZEIERS
(a) During the period, the Group entered into the following () BN AEEQETTIEE@/BMAL
significant related party transactions: R :

Six months ended June 30

BEAA=THILAEAR

2009 2008
—ETAEF —ZETNF
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Acquisition of share capital and WiEH—RES
shareholder's loan of BERRA
a company owned by IR K
a Director fRERE K - 4,300
(b) Compensation of key management personnel (b) EEEEASZHM
The remuneration of directors and other members of HNEEREMEEZEEAB ZHMM
key management during the periods are as follows: N
Six months ended June 30
BEZX<A=1+HIEAREAR
2009 2008
—EEhE ZETN\F
HK$'000 HK$’000
BETT BT T
(Unaudited) (Unaudited)
(REER) (REEER)
Short term employee benefits HHIEERA 3,649 4,677
Mandatory provident fund sl ERTES
contributions IR 24 19
3,673 4,696
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Notes to the Condensed Consolidated Financial Statements

FEBAAR & B B $R R M o

For the six months ended June 30, 2009
HEZTZNFA=+HIEAEAR

20. PLEDGE OF ASSETS 20. EEEMA
June 30, December 31,
2009 2008
—EEAE —EENF
A~B=+H +=RA=+—8H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (&EZ)
Deposits in bank SRITIER 104,439 106,565
Inventories FE 32,906 11,944
Investment properties REME 16,930 14,610
Properties held for sale BIELEmE 22,030 21,150
Property, plant and equipment: W - BB REE
Land and buildings T R AEF 2,009 2,035
Motor yacht T B e i 15,431 15,872
Prepaid lease payments TR HEEKIA 25,492 25,818
Floating charges on all assets of —MMBARZBEE
a subsidiary 2 F IR R 14,726 18,848
233,963 216,842
The amounts represent assets pledged to banks, other SREIAEERDEEEmMMRIT E@T—ir
licensed financial institution and independent third party to EERMMERBYE-STEREE -
secure facilities granted to the Group. The pledged assets will EREEBNBREREEREARR -

be released upon the settlement of relevant borrowings.

Wo Kee Hong (Holdings) Limited F&247 (£ E)BR A A



Notes to the Condensed Consolidated Financial Statements

21. EVENTS AFTER THE END OF THE REPORTING
PERIOD

(a)

On July 1, 2009, the Company and Tanrich Capital
Limited (the “Placing Agent”) entered into the
placing agreement pursuant to which the Company
has conditionally agreed to place through the Placing
Agent, a maximum of 100,000,000 placing shares in
three tranches of not less than 30,000,000 placing
shares each (except where the tranche comprised of the
remaining number of the placing shares), to not less than
six placees who and whose ultimate beneficial owners
are third parties independent of and not connected
with the Company and its connected persons at a price
of HK$0.28 per placing share. Further details were
set out in the announcement of the Company dated
July 3, 2009.

On July 1, 2009, the Company and Dr. Richard Man
Fai Lee, a director and controlling shareholder of the
Company (the “Subscriber”), entered into a subscription
agreement pursuant to which the Subscriber has
conditionally agreed to subscribe for up to 50,000,000
subscription shares in three tranches of not less than
15,000,000 subscription shares each (except where
the tranche comprised of the remaining number of
the subscription shares), at a price of HK$0.28 per
subscription share. Further details were set out in the
announcement of the Company dated July 3, 2009.

22. APPROVAL OF INTERIM FINANCIAL REPORT

The interim financial report was approved by the Board of
the Directors on September 18, 2009.

(a)

AR S M IR R M &

For the six months ended June 30, 2009
HEZTZNFNA=+HIEAEAR

21. REHBERERER

RZZZNFLA—B  AAREBUE
BEBRAR(EEREDIIVREER
@ Bt ARFEREGRESBRBEE
R UEREERMDEE0.28TT2E
% - 5 =52 5230,000,0008% At
ERM(HESRMDBR TS B AK 2%
HEERMDERIN) - MR DR RNE AR
A B & 5% %100,000,000/% fic & A% 17

MZERMEARESERETEBALAR
BYRARRIREBEATZE=F
BHEFEMERE- ﬁ%ﬁaﬁﬁ%@ﬁé\ﬁ
REMAZZSZTAFLAZAHZASE
ﬁq °

RZTTAFELA—A  AAREAR
RIEERIERBRESTEE T ([RE
A DI RERE - B RES
BRI E AT RBER D ER0.287T
2B o = #&HR 515,000,000
BRAREBRO(BRERMDG TEHEE
R MBEROBKRIN)  REREZ
50,000,000% REE 1D - BRAFFIBEER
AARBBHA-TTAFELA=AZA
ER o

22, #tER KRS

EXgC R _TTAFAATNABHERS
HABA 5 4R
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TREBREMESR

DISCLOSURE OF DIRECTORS’ INTERESTS

As at June 30, 2009, the interests and short positions of each
Director and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the

ESEREE

ETZNEFEARA=1TH" 21?&7&%%&1?
TTBU\EUJLQ$ Al AR AR (ER R R
FEIEIRBIEXVER) 2 Bty ~ HRRAR D R E#E
EP%E%.:ENFE%F g MHIERDI3s2GAEREZE

Securities and Futures Ordinance (“SFO”)) as recorded in the FEMZERZEAR + iBIE FT AR EETHITE
register required to be kept under Section 352 of the SFO; orare ~ H5X 5 2 {Z% #HIJ/,\%H PAN/NSIDSE: RO S o £y
required, pursuant to the Model Code for Securities Transactions ~ FAXB AT :
by Directors of Listed Companies to be notified to the Company
and the Stock Exchange are as follows:
(a) Beneficial interests and short positions in Shares as at June (@) RZZTZNFAA=1H BRHOZEZER
30, 2009: RogE
Number of ordinary shares of HK$0.10 each (“Share”)
SREEE¥.10TEERK M ([ EE
Personal Family Corporate Total
Directors Interests Interests Interests Interests
2= B8 ARz Rk AR S AT
Dr. Richard Man Fai LEE 52,779,725 - 116,560,284 169,340,009
IV EBL (Note 1) (Note 2)
(PaE1) (Ff5E2)
Mr. Jeff Man Bun LEE 566,280 - 118,295,146 118,861,426
MW RE (Notes 2 & 3)
(fisE2%3)
Mr. Tik Tung WONG 175,000 - - 175,000
R S A
Mr. Waison Chit Sing HUI (Note 4) 120,000 - - 120,000
TR S A (MP5E4)
Mr. Boon Seng TAN 325,662 - - 325,662
BRSCAE ST
Mr. Raymond Cho Min LEE - - 2,304,240 2,304,240
ETERGAE (Note 5)
(FF5E5)
Ms. Kam Har YUE 6,251,659 - 116,560,284 122,811,943
ReEELTLT (Note 2)
(FF&E2)

Wo Kee Hong (Holdings) Limited FM&247 (£ E)GR A A



DISCLOSURE OF DIRECTORS’ INTERESTS (Continued)

Notes:

The 52,779,725 Shares include the maximum of 50,000,000 new
Shares to be subscribed by Dr. Lee pursuant to the terms of the
subscription agreement entered into between the Company and Dr.
Lee on July 1, 2009.

The 116,560,284 Shares are held by Modern Orbit Limited, which is
wholly owned by Cyber Tower (PTC) Inc. (formerly known as Cyber
Tower Inc.) as trustee of The WS Lee Unit Trust. 99% of the units
of The WS Lee Unit Trust are held by a discretionary trust of which
Mr. Wing Sum LEE’s family members including Ms. Kam Har YUE, Dr.
Richard Man Fai LEE and Mr. Jeff Man Bun LEE are the beneficiaries.
The remaining 1% of the units of The WS Lee Unit Trust is held by
Skylink International Asset Corporation, a company incorporated in
the British Virgin Islands and owned by Ms. Kam Har YUE, Dr. Richard
Man Fai LEE and Mr. Jeff Man Bun LEE. All of Ms. Kam Har YUE, Dr.
Richard Man Fai LEE and Mr. Jeff Man Bun LEE are Directors.

The 118,295,146 Shares included 1,734,862 Shares which is held by
Fisherman Enterprises Inc., a company incorporated in the British Virgin
Islands and wholly owned by Mr. Jeff Man Bun LEE.

Mr. Waison Chit Sing HUI has resigned as an executive director of the
Company with effect from July 1, 2009.

The 2,304,240 Shares are beneficially owned by ODE Asia Limited,
100% owned by M.W. Lee & Sons Enterprises Limited which is
controlled by Mr. Raymond Cho Min LEE. Mr. Raymond Cho Min LEE
has resigned as an independent non-executive director of the Company
with effect from June 3, 2009.

All interests in the Shares are long positions. None of the Directors
held any short position in the Shares.

Corporate Governance and Other Information

EEEARAEMER

ESERREE)

GEE

52,779,725 BIERBEAR AR EFE LR
TENFLA—BFI U2 REHHEZ ERATEL
08 2 5%50,000,000 %57 A% 15 °

7%116,560,2840% % 1 FAModern Orbit Limited#§
A ° Modern Orbit LimitedfCyber Tower (PTC)
Inc. (ATfECyber Tower Inc.)fEAThe WS Lee Unit
TrustZ fE5EAZEER © The WS Lee Unit TrustZ
99% A B A —HEREMFR - AR KR
EECZREKE BEREELL  FXEELR
FUWEERZEEFBTZZEA o The WS Lee
Unit TrustE #21%E & Bz Skylink International
Asset Corporationf§h @ ZARNEBELHST
e - ARESELR T EXBELREXWELE
BE - REBRT FXEBLTREXWEEEH
HRES -

7118,295,146[% % 17 & #1,734,8620% % 13 A
Fisherman Enterprises Inc. ¥4 + &2 A7 TE iR &2
HEFMKY  BEXWREREHER -

AERELCBEARANTES A _TTNF
tA—HRE -

22,304,240 {0 EEM.W. Lee & Sons Enterprises
Limited® & %4 2 ODE Asia Limited Bz 45 M
M.W. Lee & Sons Enterprises Limited 8|25 K 5%
SRR c FEREECHERD BB ULIFNTE
F-HETAFAZBRBER -

BRI ARSI BITR « 5 EBHERBR G
BIEHA -
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DISCLOSURE OF DIRECTORS’ INTERESTS (Continued)

(b) Beneficial interests and short positions in underlying shares
of equity derivatives of the Company as at June 30, 2009
are disclosed in the section headed “Movement of share
options” of this report.

(c) Beneficial interests and short positions in shares in associated

corporations as at June 30, 2009:

Associated corporations
in which shares or
equity interests

EEERREE)
(b)

“ETZAFARA=TH ARFERENTE
TAZHRBRN z B s AR EARS

[MESRBERE | —EIATARKE -

Number of shares
or amount of equity
interests held or
interested in

- RAREEE 2 B

Class and/or
description of

are held or interested FEROBBRAER shares/interests
Director BEEROEBRAERSR SHEIERES B2, R R
5= BEEPRER ZEHEE Em2RBEE )%
Ms. Kam Har YUE Rogers Entertainment 34,335 Non-voting
ReBZLT International Limited deferred shares
METIRERFHR AT BN ERRTER
Shinwa Engineering 3,850,000 Non-voting
Company, Limited deferred shares
EMITEBRAT EICERIEER
Wo Kee Hong Limited 8,900 Non-voting
ML EEBRAA (Note 1) deferred shares
(PfFE) BN ERRTER
Wo Kee Services Limited 1 Non-voting
Ml ERRFER A A (Note 2) deferred shares
GEYY BN ERRTER
Notes: BiaE -

1. The 8,900 shares include 8,500 shares held by Mr. Wing Sum LEE, the
spouse of Ms. Kam Har YUE.

2. The 1 share is held by Mr. Wing Sum LEE, the spouse of Ms. Kam Har
YUE.

3. All interests in the shares are long positions. None of the Directors
held any short position in the shares.

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A

1. %8900l BN B IEHREEL LT ZRBEKAKRE
HEH 28,5008 ©

2. RBBROBREELLZEBEXRLERS

3. BOTAMERSHANR - SEFHERNRO PR
BEM%KR °



SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Save as disclosed below and in the section headed “Disclosure of
directors’ interests”, as at June 30, 2009, so far as is known to
the Directors, no other person had, or was deemed or taken to
have an interest or short position of 5% or more of the interests
in the shares or underlying shares of the Company as recorded in

the register required to be kept under Section 336 as the SFO:

Corporate Governance and Other Information

EEEARAEMER

FERFRER

BRI RN ESEREE] —HEEEN - R
TETENFRA=ZTH RESHH - BEHEMA
TRARBBRDZAEBRNDPEENFERAKE
EEBS% A L2 R SUA R - MIREES LK
E1&PIE3361&BL AT LMA

Number of
underlying shares of
equity derivatives

Approximate %
of the total
issued Shares

Shareholder Number of Shares HRERTET ARz HERITRA#EHEZ
' BHEE HERAEE S =R idnd
Modern Orbit Limited 116,560,284 - 39.64%

(Note 1)
(FFEET)

Note:

1. The 116,560,284 Shares are held by Modern Orbit Limited, which is wholly
owned by Cyber Tower (PTC) Inc. (formerly known as Cyber Tower Inc.) as
trustee of The WS Lee Unit Trust. 99% of the units of The WS Lee Unit
Trust are held by a discretionary trust of which Mr. Wing Sum LEE's family
members including Ms. Kam Har YUE, Dr. Richard Man Fai LEE and Mr. Jeff
Man Bun LEE are the beneficiaries. The remaining 1% of the units of The WS
Lee Unit Trust is held by Skylink International Asset Corporation, a company
incorporated in the British Virgin Islands and owned by Ms. Kam Har YUE,
Dr. Richard Man Fai LEE and Mr. Jeff Man Bun LEE. All of Ms. Kam Har YUE,
Dr. Richard Man Fai LEE and Mr. Jeff Man Bun LEE are Directors.

SHARE OPTIONS
2002 Scheme

On August 23, 2001, the Stock Exchange has announced
amendments to Chapter 17 of the Listing Rules, which has
come into effect on September 1, 2001. In compliance with
the amendments to the Listing Rules and the announcement of
the Stock Exchange, the Company adopted a new share option
scheme (“2002 Scheme”) and terminated the 2001 Scheme on
May 30, 2002 pursuant to a resolution passed on that date.
The purpose of the 2002 Scheme is to provide incentives or
rewards to participants for their contribution to the Group and
enable the Group to recruit and retain high calibre employees
and attract human resources that are valuable to the Group and
any companies in which the Group holds any equity interest.
The 2002 Scheme will expire on the 10th anniversary of date
of adoption.

Wi

1. #%116,560,2848% F% 13 EIModern Orbit Limited#s % ©
Modern Orbit LimitedfgCyber Tower (PTC) Inc. ( AT 8
Cyber Tower Inc.){E&The WS Lee Unit TrustZfE7EAZ
EHEA > The WS Lee Unit TrustZ99% 54 &7\ — 18
SRETMFEE P PAREEZREKE - BER
SELL FXBEIREXWCEAZERERZZ
#m A ° The WS Lee Unit TrustE #41% < 87 Skylink
International Asset Corporationi¥f © %A GINREE L
HEEMKY BREELT TXBELTRFIXWELE
BHE - REEXT EXEBLRIFUWEEZITHTARE
=,

BRRRE
—R-FiHY

R-ZEZE-FN\A-+=B BXMEMEFT L
TRFETELEIR-_TZT-—FAA-HEBAE
R e 7%%'—? EARRAERT RBRAZAHAR -
ARBAN_ZZ_FRA=THRAS —HEL
wﬂﬂéﬁriﬂ(f_gg_i AHE D RRERZ AR
BIRBRENL—_FTT—F58 - —TFT— i”r
FEESRARRYAKRBEEMBERMZ2EA
R EARERBELREE®R BT I[”&§|
EBZ AT RAKERAEERFBERRD#ER
ZERRRHEE ERL - Z T ZF 58115 B HKW
Bt £ HRFEMW ©
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SHARE OPTIONS (Continued)
2002 Scheme (Continued)

Under the 2002 Scheme, the Board of Directors of the company
may at their discretion grant options to the following participants
of the Company, its subsidiaries and any companies in which
the Group holds any equity interest, to subscribe for shares in
the Company:

1. eligible employees, including Directors; or
2. suppliers or customers; or

3. any person or entity that provides research, development
or other technological support; or

4. shareholders; or

5. employees, partners or Directors of any business partners,
joint venture partners, financial advisers and legal
advisers.

Options granted to a Director, chief executive or substantial
shareholder of the Company, or any of their respective associates
must be approved by the Independent Non-executive Directors of
the Company (excluding any Independent Non-executive Director
who is the grantee).

The total number of shares in respect of which options may
be granted under the 2002 Scheme and any other schemes
is not permitted to exceed 30% of the issued share capital of
the Company from time to time. Subject to the above rule,
the total number of shares in respect of which options may be
granted under the 2002 Scheme and any other schemes must
not in aggregate, exceed 10% of the issued share capital of the
Company at the adoption date of the 2002 Scheme without prior
approval from the Company’s shareholders.

The number of shares in respect of which options may be granted
to any participant in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point of time,
without prior approval from the Company’s shareholders. Options
granted to a substantial shareholder, or an Independent Non-
executive Director of the Company or any of their respective
associates under the 2002 Scheme and any other schemes in any
one year in excess of 0.1% of the Company’s issued share capital
or with a value, based on the closing price of the shares of the
Company at the date of each grant, in excess of HK$5 million
must be approved in advance by the Company’s shareholders.

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A

BARAREZ)
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FEARRE - HHE AR RARESA T RN
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SHEBARBTEEHITRAZ30% K LR
AN IIAREARRIRRELMME  B_FT—
FRFEI MR RS AR L 2 BARBES &
BB R TBBBARRANEA—FT
“HEAHEEHEEITRAZ10% °
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SHEAFRH 2 BERREN R 2 BRHEE TSH
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SHARE OPTIONS (Continued)
2002 Scheme (Continued)

Options granted must be taken up within 28 days of the date
of grant upon payment of HK$1 per each grant of options. The
exercise period of the share options granted under the 2002
Scheme shall be determined by the Board of Directors when such
options are granted, provided that such period shall not end later
than 6 years from the date of grant. The subscription price is
determined by the Board of Directors of the Company, and will
not be less than the higher of the closing price of the Company’s
shares on the date of grant or the average closing price of the
shares for the five trading days immediately preceding the date
of grant, or the nominal value of a share of the Company.

For the six months ended June 30, 2009, no share options were
exercised; while 22,100,000 share options were granted.

At June 30, 2009, the number of shares in respect of which
options had been granted and remained outstanding under the
2002 Scheme was 31,988,000 (2008: 14,476,961), representing
10.88% (2008: 4.72%) of the issued share capital of the Company
at that date.

To comply with the relevant accounting standards, the fair value
of the options granted during the period under review has been
estimated by an independent valuer to be HK$1,493,000 and
treated appropriately as share-based payments during the period
under review. The options granted in 2009 were priced using
the Binomial Option Pricing Model at the date of grant on June
12, 2009. The following significant assumptions were used to
derive the fair value using the Binomial Option Pricing Model at
the date of grant:

Corporate Governance and Other Information

EEEARAEMER

BRAREE)
—RE_FHEE)

28 AR RER DR TELRRES BBF28H
W WNB T RIAE - WA MNE LRI R
BB 1ITEARE - BRE_Z2ZT _FiralRH 2
BRRBREZITERRNRHERESSHRT -
TEENEEQRNR TELRRED B2
6FEm WHREEBRARRAREETGRT
HEREBETBGERTI &R 2&eE  RIED
AHARRR ZRHWME  REZREBHATR
AR 2 BlHlmEFSE AR BRNDE
{E o

BE_ZTTAFRA=THIEXNER - BIETE
EAEERRE  MERLHNELARERE R
22,100,000/ °

RITBEZNFENA=1TH BEBE_ZTZT_F
‘E%Hﬁtlj\Erﬁ?ﬁfﬂiz{ﬁﬁfﬁaﬂﬂx%zw HE A
31,988,000 ( — & ZT )\ F : 14,476,961/% ) °
MARRIEH ZBEBITRA210.88% (ZZEN
F o 54.72%) °

ABEAEBeEN  REBEHAREZELR
B AFEEH BB AEMGTAEE
1,493,0007T * I & A ] B8 HAR @ & 2 12 A MK 1+
Ko MZEENFERBEZELARBRETIRIRL A
H-TZTHFENA+_BRA-ERETEE
ANEE RREELBHRA - B HEcEEXE
FATFERBEERHUTERBR

June 12, 2009

Date of share options granted —EBENF
RHEBERARERR ANA+=H
Grant date share price (HK$) 0.295
BB ROER ()

Exercise price (HK$) 0.295
TEECE)

Expected volatility (%) 111.88
TEERE 8 (%)

Option life (years) 6
BRI F I (F)

Dividend yield (%) 0.000
% B3 (%)

Risk-free interest rate (%) 2.493

AHJ_HZI\A %‘J (0/0)
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The expected volatility is based on the historical share price
volatility. Based on management’s best estimate, for the effects
of non-transferability, exercise restrictions and behavioural
considerations, the pricing model was input with a suboptimal
exercise factor of 1.3 and expected forfeiture rate of nil to
theoretically arrive at the best estimate of the fair value of the

options granted.

MOVEMENT OF SHARE OPTIONS

The following table discloses movement in the Company’s share

options for the six months ended June 30, 2009:

TBHIRIE DERELRENSMAE - RIZFERE
Bz & EMEF SR EE  ITERBIRITRE
BRZzZE BAEBRAZRETEERR
1.3 MR EXRTEEHR FERMRLELR
Prg TR 2 SR -

BEARARESD

TREBEALQE 2 EER W%F@i_??hﬁ
NA=ZTRHIERNERZEBE

Outstanding
as at Outstanding
January 1, as at June 30,
2009 Granted Lapsed 2009
RZBEnE during duing  RZBEAE  Exercisable Exercise
Eligible person Scheme type Date of grant -B-A the period  the Period AA=TH period Price
AERAL SRR RULAH HATE g B HATE RS kR
HKS
B
Dr. Richard Man Fai LEE 2002 June 11, 2007 264,000 - - 264,000 June 11, 2007 - 08333
(Director) it & “ERLERAT-A June 10, 2013
FNEET “ISLERAT-RE
(%) “E-ZERAHE
2002 June 12, 2009 - 2,900,000 - 2,900,000 June 12, 2009 - 0.2950
It & S 3 “TENERATCA June 11, 2015
ZIENERATIAE
ZT-nERAT-R
264,000 2,900,000 - 3,164,000
Mr. Jeff Man Bun LEE 2002 June 11, 2007 120,000 - - 120,000 June 11, 2007 - 08333
(Director) e S 2 “TRLERAT-A Jue 10,2013
EY Qi ZERHERAT-RE
(%) ZE-ZFRATH
2002 September 25, 2007 144,000 - - 144000 September 25, 2007 - 0.8700
“TRCE ZTRtERACTRA September 24, 2013
ZERLEAAZTRAR
ZT-=EAAZTIA
2002 June 12, 2009 - 2,900,000 - 2,900,000 June 12, 2009 - 0.2950
3 “TENERATZR June 11, 2015
ZEENERATIRE
ZI-nERAT-R
264,000 2,900,000 - 3,164,000
Mr. Tik Tung WONG 2002 September 25, 2007 3,480,000 - 3,480,000 September 25, 2007 - 0.8700
(Director) “2TF “EStENAC-TRA September 24, 2013
TR ZTRLENAZTRAR
(8%) ZE-ZENAZTER
2002 June 12, 2009 - 2,900,000 - 2,900,000 June 12, 2009 - 0.2950
it & “EENERATZR June 11, 2015
“IENERATIAE
ZE-nERAT-R
3,480,000 2,900,000 - 6,380,000

Wo Kee Hong (Holdings) Limited #1277 (£ @) B R A A
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MOVEMENT OF SHARE OPTIONS (Continued) BERRERE (&)
Outstanding
as at Outstanding
January 1, as at June 30,
2009 Granted Lapsed 2009
RZBEnE during during  RW=BBAE  Exercisable Exercise
Eligible person Scheme type Date of grant —-B-B  theperiod the Period AB=TH period Price
SEREAL S8R REAH WA{TE it BrkM WATE  TEH 4
HKS
it
Mr. Waison Chit Sing HUI 2002 September 25, 2007 840,000 - - 840,000 September 25, 2007 - 0.8700
(Director) (Note 1) “55- “EELENACTEA September 24, 2013
SRR “EStENACTRAE
(EZ)1) “5-ZFNA-tMA
Mr. Boon Seng TAN 2002 September 25, 2007 204,000 - 204,000 September 25, 2007 - 0.8700
(Director) “3%C “EELENACTEA September 24, 2013
[yt “2StENAZTRAZ
(%) “E-=EAA-tEA
2002 June 12, 2009 - 300,000 - 300,000 June 12,2009 - 0.2950
-%5- “EENEARTZA June 11, 2015
ZESNEARTZRE
“E-RERAT-H
204,000 300,000 - 504,000
Mr. Raymond Cho Min LEE 2002 June 11,2007 60,000 - - 60,000 June 11,2007 - 0.8333
(Director) (Note 2) “2%C ZERHERAT-A June 10, 2013
EEREE “E5tEART-RE
(%)) ZE-ZE/RTH
2002 September 25, 2007 204,000 - - 204,000 September 25, 2007 - 0.8700
“%5- “EELENACTEA September 24, 2013
S Ly e i
“F-=FN\AZTEA
264,000 - - 264,000
Mr. Ying Kwan CHEUNG 2002 June 11,2007 60,000 - - 60,000 June 11,2007 - 0.8333
(Director) “23C ZEREERAT-A June 10, 2013
RERETE “ERLERAT-RE
(%) “EF-ERATH
2002 September 25, 2007 204,000 - - 204,000 September 25, 2007 - 0.8700
“3%C “EELENACTEA September 24, 2013
“ERLENACTRAZE
“F-=FAAZTERA
2002 June 12, 2009 - 300,000 - 300,000 June 12,2009 - 0.2950
-%35- “EENEARTZA June 11, 2015
ZESNEARTZRE
“E-RERAT-H
264,000 300,000 - 564,000
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MOVEMENT OF SHARE OPTIONS (Continued) BERBRESE (&)
Outstanding
as at Outstanding
January 1, as at June 30,
2009 Granted Lapsed 2009
RZBBnE during during  RW=BBAE  Exercisable Exercise
Eligible person Scheme type Date of grant —-B-B  theperiod the Period AB=TH period Price
SERAL EER RiLAH WAL BRI BrkH HATE  TEH (|
HKS
B
Ms. Kam Har YUE 2002 June 11, 2007 96,000 - - 96,000 June 11, 2007 - 0.8333
(Director) —%5- “EELERATH June 10, 2013
REEXT ZERHERAT-RE
(%) ZE-ZERATE
2002 September 25, 2007 168,000 - - 168,000  September 25, 2007 - 0.8700
== ZERtENAZ TR September 24, 2013
“TRLENAZTRAR
ZT-=ERAZTIA
2002 June 12, 2009 - 2,900,000 - 2,900,000 June 12, 2009 - 0.2950
k- & S “TENFRATCA June 11, 2015
ZIENERATIAE
ZE-RERAT-H
264,000 2,900,000 - 3,164,000
Continuous contract 2002 June 11, 2007 240,000 - 120,000 120,000 June 11, 2007 - 0.8333
employees Z%%C “ESHEART-A June 10, 2013
HEANESR ZERHERAT-RE
Z5-Z55R1H
2002 August 9, 2007 720,000 - 60,000 660,000  August 9, 2007 - 1.0650
“E3C “EZLEN\ANA August 8, 2013
ZISLEN\ANAE
ZE-Z§NANH
2002 September 25, 2007 4,284,000 - 1,020,000 3,264,000 September 25, 2007 - 0.8700
e “EELENACTERA September 24, 2013
“EStENACTRAR
Z5-ZFNA-THA
2002 June 12, 2009 - 9,900,000 - 9,900,000 June 12,2009 - 0.2950
ZEFEC “ERNERATCH June 11, 2015
ZEENEAATIRE
ZE-RE5AT-R
5,244,000 9,900,000 1,200,000 13,944,000
11,088,000 22,100,000 1,200,000 31,988,000
Notes: B3
1. Mr. Waison Chit Sing HUI has resigned as an executive director of the 1. FFREKELEEHEARANTESE B_TTNFLA—
Company with effect from July 1, 2009. BB -
2. Mr. Raymond Cho Min LEE has resigned as an independent non-executive 2. ZFERAEDFHEARABUIFNTES  §_TTNEF

director of the Company with effect from June 3, 2009.

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended June 30, 2009, the Company and
its subsidiaries have not repurchased, sold or redeemed any of
the Company’s securities.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied
with the code provisions of the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
("Listing Rules”) during the six months ended June 30, 2009
except in relation to the separation of the role of Chairman and
chief executive officer under the code provision A.2.1.

Code provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. Dr. Richard Man Fai LEE is
the Executive Chairman and Chief Executive Officer. The Board
considers that this structure will not impair the balance of power
and authority between the Board and the management. This is
because the Board has adopted clear guideline as to the power
and authority of the Board and the management. There is a
guideline as to the power and duties of Chief Executive Officer.
The details are set out fully in the corporate governance report
in 2005 annual report.

In addition, the Board which comprises experienced and high
caliber individuals meets regularly to discuss issues and operation
of the Group. The Board believes that this structure is conducive
to strong and consistent leadership, enabling the Group to make
and implement decisions promptly and efficiently.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS
(THE “MODEL CODE")

The Company has adopted a code of conduct for transactions
in the Company’s securities by the Directors that complies with
the Model Code as set out in Appendix 10 of the Listing Rules.
Followed specific enquiries by the Company, all Directors have
confirmed that they have complied with the required standards
as set out in the Model Code throughout the six months ended
June 30, 2009.

Corporate Governance and Other Information
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AUDIT COMMITTEE

The Company set up an Audit Committee comprising Mr.
Boon Seng TAN, Mr. Ying Kwan CHEUNG and Mr. Peter Pi Tak
YIN, all of whom are Independent Non-executive Directors of
the Company. In establishing the terms of reference for this
Committee, the Directors have had regard to “A Guide for
Effective Audit Committee” issued by the Hong Kong Society of
Accountants (now known as the Hong Kong Institute of Certified
Public Accountants) in February 2002 and the Code on Corporate
Governance Practices.

The Audit Committee of the Company has reviewed the condensed
interim accounts and the Interim Report 2009, and was content
that the accounting policies of the Group are in accordance with
the current best practice in Hong Kong.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51(B) of the Listing Rules, the change in
information of directors of the Company subsequent to the date
of the 2008 Annual Report is set out below:

The length of service of Mr. Tik Tung WONG as the executive
Director and Chief Financial Officer of the Company was extended
from 1 year to 2 years commencing from July 1, 2009 and
terminating on June 30, 2011 pursuant to a service agreement
entered into between Mr. WONG and the Company dated July
1, 2009.

By Order of the Board of Directors
Dr. Richard Man Fai LEE
Executive Chairman & CEO

Hong Kong, September 18, 2009
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