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ENVIRONMENTAL PROTECTION AND ENERGY SAVINGS (PART |)

As defined under the law of the People’s Republic of China on Promoting Cleaner Production, cleaner production means the continuous
application of measures for design improvement, utilisation of clean energy and raw materials, the implementation of advanced processes,
technologies and equipment, improvement of management and comprehensive ufilisation of resources to reduce pollution af source, enhance
the rates of resource utilisation efficiency, reduce or avoid pollution generation and discharge in the course of production, provision of services

and product use, so as fo decrease harm fo the health of human beings and the environment.

In order to realise “cleaner production”, Kith Group has constantly improved the design of production processes and working environment as well
as use of clean fuel and raw materials. In 2008, geothermal heating system was introduced by the Group to replace the conventional coalfired
boiler and the Group became the first enterprise to adopt geothermal air conditioning and heating in the region where its main production base
located. It can not only reduce pollution to the extent of burning 1,200 tonnes of coal to the environment every year, but also accomplish zero-
discharge of “waste water, waste material, waste gas” so as fo achieve the green objectives of high efficiency, energy savings and environmental

profection by application of geothermal heating with circulation type boiling water.

Regarding advanced technologies and equipment, Kith Group has actively promoted the implementation of environmentriendly materials from the
beginning phases of technology development and product design. The Group has developed more environmentfriendly cast vanishing technology
as compared with using laser card, and adopted degradable vacuum metalised paper and waterbased ink, etc. In addition, the Group has
acquired advanced production facilities which surpass the conventional equipment in terms of enhancement of production efficiency, reduction of

energy consumption and emission of pollutants.

Environmental profection and energy savings not only conform fo the requirements of corporate development, but also represent basic obligation
of corporate social responsibility. Accordingly, Kith Group devotes ifself to the concept of energy savings and emission reductions and to fake

corporate social responsibility.
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PHIRE

BREEARAR ([Arm ) zEFe ((EFg])
RARE ARBAREMBAR ((AEE])EE
“EENFRA=ZTHERNBAZREEZTH
B ER-ZTT)\FREAZLBHET  #FHEOT:

INTERIM RESULTS

The Board of Directors (the "Board”) of Kith Holdings Limited
(the “Company”] is pleased fo announce the unaudited interim
results of the Company and ifs subsidiaries (the "Group”] for

the six months ended 30th June, 2009, together with the

comparative figures for the corresponding period of 2008. The

details are as follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

BHGsEZEKRERE

g Revenue

$HE A A Cost of sales

E A Gross profit

Al g Other revenue

7 SHA AR Distribution costs

THRZ Administrative expenses

HIEEERE Fair value gain on held-forfrading investments
Z AV ERZ

HEME B EE Fair value loss on other financial assets
ZANFEEE

4 Profit from operations

B & AR Finance costs

7 BA 5 BR B A & A Profit for the period before taxation

el Taxation

7K BA R o 7] Profit for the period

H fth 2 T W 55 Other comprehensive income:

BREGINEBMESLE  Exchange differences arising on translation
BN ER of foreign operations

A EMKEE Gain (loss) on availablefor-sale financial assets
2 Wz (E18)

BEfEBEZED Change in revaluation surplus

7N AR 2 s AR

Total comprehensive income for the period

(REER)
(Unaudited)
BEXA=1+TRHIEAXEA
Six months ended 30th June,

—EENF k- 3 JI¥:=

2009 2008

k=3 FETT FAET
Nofes HK$000 HK$'000
3 604,536 628,777
(500,358) (532,850)

104,178 95,027

10,666 15,074

(1,307) (1,778)

(40,842) (37,679)

694 3,044

(740) (3,843

72,649 70,745

(11,328) (10,569)

4 61,321 60,176
5 (10,891) (8,530
50,430 51,646

(1,345) 2,625

494 (952)

(939) -

48,640 53,319




FRGRESZH K ERR (F) CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (cont'd)
(REERZ)
(Unaudited)
BZEXA=1+HIEXEA
Six months ended 30th June,

—EBAF —ZTENF
2009 2008
B et FET FET
Notes HK$’000 HK$'000
JE 1 Z< BR & & A Profit for the period aftributable to:
KARHEB A Owners of the Company 30,048 35,990
DEREER Minority interests 20,382 15,656
50,430 51,646
JEE 15 < Bf ] Total comprehensive income
TR AR for the period aftributable to:
RRBHER A Owners of the Company 29,127 35,737
LB R = Minority interests 19,513 17,582
48,640 53,319
AR B Interim dividend 5,752 5,752
B BN
HK cents HK cents
BB Earnings per share 6
—HK - Basic 11.49 13.77
— 8 - Diluted 11.49 13.74
EREEI6E KA EHSAER 2 —2H - The notes on pages 8 to 16 form part of this interim

consolidated financial statements.
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KitH HOLDINGS LIMITED
TR E R & F

B R & B AR R & CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
(REEX) (R&EZ)
(Unaudited) (Audited)

R-ZBEZELE RZZBEZENF
NAB=+tH +ZA=+—H

As at As at
30th June, 31st December,
2009 2008
o i F#ET FHET
Notes HK$'000 HK$'000
RBEE Non-current Assets
ME - R NRRE Property, plant and equipment 591,438 585,792
FENEERK Prepaid lease payments 19,577 19,883
EES Goodwill 2,695 2,695
B ERE Availablefor-sale investments 15,805 12,715
BEIBEE Deferred tax assets 826 830
630,341 621,915
REBEE Current Assets
58 Inventories 87,748 08,678
JEWE=ZFHZ B Trade and other receivables from
Ko b e AR R third parties, deposits and
A& MBI prepayments 7 467,793 512,683
JEUZ LB R E 5 BE X Trade and other receivables from
Ko A 8 AR 3R minority shareholders 8 59,313 25,607
TR E R Prepaid lease payments 613 613
EHEWER Shortterm loans receivable 123,340 157,640
BIEEBERE Held-for-trading investments 4,375 19,071
BB EE Other financial assets - 9,008
WITHBRNIE S Bank balances and cash 102,362 91,801
845,544 Q16,091
REBEE Current Liabilities
ERNESEZ R Trade and
B JE 1 BR X other payables 9 235,452 98,178
M aE Tax liabilities 9,089 8,712
JE A R R Dividend payable 23,813 1,309
EE——FRNEH Borrowings — due within one year 10 343,517 563,081
611,871 672,180
REBEETFE Net Current Assets 233,673 243,911
BEEHABEBREBERE Total Assets Less Current Liabilities 864,014 865,826
FRBEE Non-current Liabilities
BE——F%3H Borrowings — due after one year 10 69,553 84,748
EIETIE B & Deferred tax liabilities 35,156 35,299
104,709 120,047
EEFE Net Assets 759,305 /45,779




ARG E M HRRERE ()

EXREE Capital and Reserves
LN Share capital
% Reserves
ZN/NEIE/ RSN Equity attributable to

JE 1 #E 21 owners of the Company
DB R S Minority interests
R Total Equity

FEEFICAZMEBKATHGARE Z—8H -

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (cont'd)

(REBEZ) (ez&%)

(Unaudited) (Audited)

R-ZZEZELEF RZZEZTNF

AA=tH +ZA=+—H

As at As at

30th June,  31st December,

2009 2008

Bt it FET FET
Notes HK$'000 HK$'000
11 26,145 26,145
460,708 444 467

486,853 470,612

272,452 275,167

759,305 745,779

The notes on pages 8 to 16 form part of this interim

consolidated financial statements.
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KitH HOLDINGS LIMITED
TR E R & F

HHSRERERER CONDENSED CONSOLIDATED CASH FLOW
STATEMENT
(REER)
(Unaudited)

BZEAXA=1+HIEAREA
Six months ended 30th June,

ZEBAEF —TTNF
2009 2008
FHETT TFET
HK$’000 HK$'000
EEERFS (ATER)  Net cash from (used in)
ZIHEFR operating activities 291,166 (67,840)
KREEXBRERZ Net cash used in investing activities
ReFH (18,357) (36,383)
RMEEB(FMEA) TS Net cash (used in) from
2B e FE financing activities (260,321) 191,206
RekIFeZFMBEEH 2 Netincrease in cash and
1IN R cash equivalents 12,488 86,983
POzBEe kB Cash and cash equivalents at beginning
ZHEIEHE of period 91,801 136,177
INEEERZH o wE Effect of foreign exchange rate changes (1,927) 5,025
PRzB\B LB Cash and cash equivalents at end
=/(HI1E of period
RITHEBRNIAS Bank balances and cash 102,362 228,185

FEEFIOAZMEBKATHGARE Z—8H -

The notes on pages 8 to 16 form part of this interim

consolidated financial statements.




RERESEX CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY
REREARGRE
Equity aftributable o owners of the Company
iy 8 &% RE ER UL G
Rx REBE ROEE EGRE SREC RREEC AMER R48GF EIRE EMRE RAE REER 4% RRER 4%
Capital Asset  Enferprise Investmen Share
Share redemp&i;n Share revulua!ior: ex;a:sion Reserve  Other  Copital Translafion revulu'alion' options ~ Retained Minority Total
copital  reserve  premium  reserve funﬂ Funﬂ reserve  reserve  reserve  reserve  reserve  proffs To!ul inferests  equily

Tér TEr TEr TET TErT Tér TET TEr TEL TEr TEr TET TEr TéEr TEL
HKS000  HKSO00  HKE000  HKSO00 HKSO00 FKS000 HKSOOD HKSO00 HKSO000 HKSO00 HKS000  HKS000 HKEO00 HKS000  HKS 000

(REEH) {Unaudited)
e The Group
RZZENF-A-B At lstJonvory, 2008 26,145 624 74215 43099 43324 1589 27,923 [200] 45,632 2,292 126 184,676 449,445 258,656 708,101
BEBNERAEEL  Exchange differences arising

EizR on ranslation of foreign

operations - - - - - - - - 699 - - - 699 1,926 2,625

AEHEREATE  Foir volue change of

28 availobleforsale invesiments - - - - - - - - - 952) - - 952) - 952)
AHEEN Profit for he period - - - - - - - - - - - 35990 35990 15656 51646
THRIENG Total comprehensive income

% for the period - - - - - - - - 699 952 - 35990 35737 17582 93319

BARAEERAA Recognition of equitysefed

R shore-based poyment - - - - - - - - - - 189 - 189 - 189
BRFOEBRELRE  Dividends paid to minorly
inferests - - - - - - - - - - - - - (22914)  (22914)
ERRE Dividends paid - - - - - - - - - - - (33466 (33,460) - [33,466)
RZEZNERAZTE A 30h June, 2008 26,145 024 74215 43009 43324 1589 27923 [200] 46,331 1,340 315 187,200 451905 253,324 705,229
RZERAE-A-B A lstJonvary, 2000 26,145 624 74215 43099 43324 1589 27,903 [200] 69,980 - 504 183,400 470612 275167 745779
RHENE  BERRE  Revoluotion surplus released upon
BENERRE disposal of property, plont and
equipment - - - [564] - - - - - - - - (564) [379] 1939)
BEENEBAEE  Bxchange differences arising on
JERER franslaion of foreign operations - - - - - - - - 851] - - - (851 (494 (1,34
AHLEREATEES  Foir volue chonge of
availableforscle invesiments - - - - - - - - - 494 - - 494 - 494
il gl Profit for the period - - - - - - - - - - - 30048 30048 20,382 50430
THHZEREEE  Tool comprehensive income
for the period - - - [564) - - - - 857) 494 - 30048 20127 19513 48,640
#FERERESZ  Government gront o enferprise
it expansion fund - - - - 385 - - - - - - - 385 256 641
BARAEERA Recognition of equityseffled
R shorebased payment - - - - - - - - - - 63 - 63 - 63
BN THEBRE RS Dividends paid fo minority
inferesfs - - - - - - - - - - - - - [22,484) (22,484)
KRS Dividends poid - - - - - - - - - - - (13,334 (13,334) - (13,334
BEZLEERAS  Tonsher lo enferprise exponsion
fund - - - - 4220 - - - - - - 4220 - - -
REFENFRAZTE A 30h June, 2009 26,145 624 74215 42535 47929 1589 27923 [200] 69,129 494 567 195903 486,853 272,452 759,305
FEBEEI6HE M E AT BEERE 2 —85 - The notes on pages 8 to 16 form part of this interim

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

1.

Basis of preparation

The unaudited condensed financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules") and with Hong Kong Accounting Standard
No. 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “"HKICPA").

Principal accounting policies

The unaudited condensed financial statements have been
prepared under the historical cost convention, except for certain
properties and financial instruments, which are measured at fair
values or revalued amounts, as appropriate.

A number of new or revised standards, amendments and
interpretations are effective for the financial year beginning
on st January, 2009. Except as described below, the same
accounting policies, presentation and methods of computation
have been followed in these condensed consolidated financial
statements as were applied in the preparation of the Group's
financial statements for the year ended 31st December, 2008.

In the current interim period, the Group has applied the
following new and revised standards, amendments and
interpretations issued by the HKICPA, which are effective for the
Group's financial year beginning on 1st January, 2009.

HKFRSs {Amendments) Improvements to HKFRSs

HKAS 1 (Revised) Presentation of Financial
Statements

HKAS 23 (Revised) Borrowing Costs

HKAS 32 & 1 (Amendments)  Puttable Financial Instruments
and Obligations Arising on
Liquidation

HKFRS T & HKAS 27
[Amendments)

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or Associate

HKFRS 2 (Amendment) Vesting Conditions and
Cancellations

HKFRS 7 [Amendments) Improving Disclosures about

Financial Instrument

HKFRS 8 Operating Segments
HK(IFRIC)}Int @ & HKAS 39 Embedded Derivatives
[Amendments)
HK(IFRIC)-Int 13 Customer Loyalty Programmes
HK(IFRIC)-Int 15 Agreements for the Construction
of Real Estate
HK(IFRIC)-Int 16 Hedges of a Net Investment in

a Foreign Operation
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)

2.

Principal accounting policies (cont'd)

As a result of the adoption of HKAS 1 (Revised), details of
changes in equity during the period arising from transactions
with equity shareholders in their capacity as such have been
presented separately from all other income and expenses in a
revised consolidated statement of changes in equity. All other
items of income and expense are presented in the consolidated
income statement, if they are recognised as part of profit or
loss for the period, or otherwise in the consolidated statement
of comprehensive income. Corresponding amounts have been
restated fo conform fo the new presentation. This change in
presentation has no effect on reported profit or loss, total
income and expense or net assets for any period presented.

The Group has not early applied the following new and revised
standards, amendments and interprefations that have been
issued but are not yet effective.

HKFRSs [Amendments) Amendment of HKFRS 5 as a
part of Improvements to
HKFRSs issued in 2008

HKFRSs Improvements to HKFRSs issued in
20093

HKAS 27 (Revised) Consolidated and Separate Financial
Statements!

HKAS 39 (Amendments|  Eligible Hedged ltems!

HKFRS 1 (Revised) Firsttime Adoption of Hong Kong
Financial Reporting Standards'

Business Combinations!

HKFRS 3 (Revised)

HK(IFRIC)H-nt 17 Distributions of Non-cash Assets to
Owners!
HK(IFRIC)-Int 18 Transfers of Assets from Customers?

! Effective for annual periods beginning on or after 1st

July, 2009

2 Effective for transfers on or after 1st July, 2009

3 Effective annual periods beginning on or after 1st July,

2009 or 1st January, 2010, as appropriate

HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent’s ownership inferest in a subsidiary.

The adoption of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is on or
after the beginning of the first annual reporting period beginning
on or after 1st July, 2009.

Revenue and segment information

The Group has adopted HKFRS 8 “Operating Segments” with
effect from Tst January, 2009. HKFRS 8 requires operating
segments to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker in order fo allocate resources
to the segment and to assess its performance. In contrast,
the predecessor standard (HKAS 14 “Segment Reporting”)
required an entity to identify two sets of segments (business and
geographical], using a risks and rewards approach, with the
entity’s system of internal financial reporting to key management
personnel serving only as the starting point for the identification
of such segments. There are no material changes in the
identification of the Group'’s reportable segments following the

adoption of HKFRS 8.

INTERIM REPORT 2009 # H & &



KitH HOLDINGS LIMITED
TR E R & F

e RE MR (&)

3. WERDEES (B

ERVBRELENFESRT AEEZAT 2 WY

|

BE-ZEZThEAA
=+HLEXREAR

Wz

ES

DIEEE

FEUA
FEEEREZATE
Wgs
HibHBEEZ
NFEEBE
RENBEZ BEFI

BE A

AR 75 i )
B

AERRD S A

BE-ZZNFARA
=+ HIEXREAR

Wz

ES

GESES

MEHA

FIEEEREZAFE
Yz

B BEEZ
NFERE

RENB 2 BEFH

BERA

AR T A i )
B

ANHfEDE

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)

3. Revenue and segment information (cont'd)

The Group's reportable segments under HKFRS 8 are as follows:

EN il e A
BEER
Printing and
manufacturing
of package
products
FET
HK$'000
Six months ended 30th June, 2009
REVENUE 276,382
RESULT
Segment result 61,836
Interest income
Fair value gain on held-fortrading
investments
Fair value loss on other financial assets
Net unallocated corporate expenses
Finance costs
Profit before taxation
Taxation
Profit for the period
Six months ended 30th June, 2008
REVENUE 247,908
RESULT
Segment result 53,316

Interest income

Fair value gain on held-for-trading
investments

Fair value loss on other financial assets

Net unallocated corporate expenses
Finance costs

Profit before taxation
Toxation

Profit for the period

379,398 1,471

DEEM Hith B
Distribution

of products Others Total
TET TET T
HK$'000 HK$'000 HK$'000
328,154 - 604,536
12,616 (451) 74,001
6,801

694
(740)
(8,107)

(11,328)

61,321

(10,891)

50,430

628,777

20,096 1,552 74,964

5,087
3,044
(3,843

(9,407)
(10,569)

60,176
(8,530)

51,646




RE IR E M () NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

4. < 5 [ BR B AT 2 R 4.
REARRR B AT E R B M (GEA)

Profit for the period before taxation

Profit for the period before taxation has been arrived at after

charging/|crediting):

BEARA=tHLAXEA
Six months ended 30th June,

—EEAEF —EENF
2009 2008
FET TET
HK$'000 HK$'000
BT KA Staff costs 30,361 22,694
BRIRE T B Retirement benefits scheme contributions 4,113 2,930
AR BEEZ KX Share-based payment expenses 63 189
ET@KA(BIEEEME) Total staff costs including directors’ emoluments 34,537 25,813
ERRABIHZEFERAE Cost of inventories recognised as an expense 500,358 532,850
M WERZEBTE Depreciation and amortisation of property, plant
& Fis and equipment 20,247 19,720
T8 < 70 & SRR 4 Amortisation of prepaid lease payments 306 326
FEMA Interest income (6,801) (5,987)
5. w"E| 5. Taxation
BEXRA=THLXEAR
Six months ended 30th June,
ZEEAF ZEZ)N\F
2009 2008
F#ET T
HK$°000 HK$'000
HMIABIE The charge comprises:
REATIR - Current tax:
BEBRIEH Hong Kong Profits Tax 1,160 2,000
BB AR 2 IR Taxation outside Hong Kong 8,235 4,803
9,395 6,803
EERRIA - Deferred tax: 1,496 1,727
10,891 8,530

BB FEBRE A SR Z b5 RO M &
16.5% (ZFTN\F : 16.5%) it 8 - Kt BE#E
B2 HRBANESBRERBZRITREH -

BEAIMEZ BIEDEASBRETR 2B L
ARNAHBRE A ERTE NI ERREGH
ANz PEARKENME ([FE]) 2 BEMRSE
B e

Hong Kong Profits Tax is calculated at 16.5% (2008: 16.5%) of
the estimated assessable profit for the period. Taxation for other
jurisdictions is calculated at the rates prevailing in the respective

jurisdictions.

Taxation outside Hong Kong represents the enterprise income
tax of the People’s Republic of China (the "PRC") calculated at
the applicable rates on the estimated assessable profit of the
Group's PRC subsidiary for the relevant period.
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RERE M (E) NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)

6. BREF 6. Earnings per share
ARRBEBAZBESRERARBERFTIIRE The calculation of basic and diluted earnings per share
THEIEAE - attributable to owners of the Company is based on the following

data:

BEASNA=tHLEARER
Six months ended 30th June,

—EENF —ETNF
2009 2008
FHET TET
HK$°000 HK$'000
BF Earnings
BT ESREXRRF ZBF] Earnings for the purposes of basic eamings per share
ARREE ABEHRA Profit for the period attributable to owners
i of the Company 30,048 35,990
BZERA=+HLAXAEAA
Six months ended 30th June,
—ERERAF —ZTNF
2009 2008
BR5 & E Number of shares
AN ESRERRNZ Weighted average number of ordinary shares
T AR N T 8 for the purposes of basic earnings per share 261,453,600 261,453,600
BEBETERM 2FE :  Effect of dilutive potential ordinary shares:
BB R Share options - 438,737
RUTESREBEERT 2 Weighted average number of ordinary shares
LR N T 8 for the purposes of diluted earings per share 261,453,600 261,892,337
REBEZE-_ZETENFNA=ZTBIENEAR 85 For the six months ended 30th June, 2009, the computation of
R% 1 58 2 R B 30 4 B SR AR B i R 1T (E > B AR A diluted earnings per share did not assume the exercise of the
A EAZSHEREAEESRERNCE Company'’s outstanding share options as the exercise prices of
BEHHE - those options were higher than the average daily market prices

for the period.
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BUE=ZEZRIAREMEVERER - STERE
e

FEERTHBESIREFPZBREHTHHIOE
12081 % - BIRE =% E 5 RK R H M EKER
FoRERBENFIATEEENESRRERR
349,595,0008 L (ZEZNF+-A=+—0H:
441,294,000/87T) - AR AR Z RE DT :

60H A Within 60 days
61—90H®R Within 61 = Q0 days
QOH M E More than 90 days

FE W D BUR R B 5 BR X R HL At 8 W AR =X

AEBEGETLOBRBRRZBRERFIHHI0EIR T
EoRUMDBBRRE SRR EEMERERT S
FEIEWE 5 RRE R R58,409 0008 T (ZFF
NE+ZA=+—08:24,231,000%7T) - B#
ISR Z BRI AT T

60H A
QORI E

Within 60 days
More than Q0 days

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)

7.

Trade and other receivables from third parties, deposits and
prepayments

The Group allows an average credit period of 30 to 120
days to its frade customers. Included within trade and other
receivables from third parties, deposits and prepayments
are trade receivables balance of HK$349,595,000 (31st
December, 2008: HK$441,294,000), the aged analysis of

this balance is as follows:

—EENEF ZETNF
ANA=t1H +=ZA=+—H
30th June, 31st December,
2009 2008
FET FET
HK$°000 HK$'000
219,008 125,794
114,596 118,740
15,991 196,760
349,595 441,294

Trade and other receivables from minority shareholders

The Group allows an average credit period of 30 to Q0 days
to the minority shareholders. Included within trade and other
receivables from minority shareholders are trade receivables
balance of HK$58,469,000 (31st December, 2008:
HK$24,231,000), the aged analysis of this balance is as
follows:

—EZhEF ZETNF
~NAB=t+H +=—A=+—H
30th June, 31st December,
2009 2008
FET FE T
HK$'000 HK$'000
56,717 22,420
1,752 1811
58,469 24,231
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FES B 5 MR e H A FE A3 BR K

RNEZERREMENERTREENE SR
RAEER 185,296,000 T (ZEZNF+ A
=+—H 64,372,000 7T) B Bt & 2R

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (cont'd)
9. Trade and other payables

Included within trade and other payables are trade payables
balance of HK$185,296,000 (31st December, 2008:
HK$64,372,000), the aged analysis of this balance is as

o follows:
—EERF —ETNF
ANA=TH +=ZA=+—H
30th June, 31st December,
2009 2008
FET FET
HK$°000 HK$'000
60BN Within 60 days 121,784 40,209
61—-90HRW Within 61 = 90 days 36,285 3,302
QOH M More than Q0 days 27,227 20,861
185,296 64,372
=R 10. Borrowings
—EEhEF —ETNF
ARA=TH +=ZA=+—H
30th June, 31st December,
2009 2008
FET FET
HK$’000 HK$'000
IRITER Bank loans 265,564 241,590
ERBEER Trust receipt loans 147,506 407,139
413,070 648,729
DT Analysed as
—BEE\ K7 — secured (Note) 79,422 65,316
— — unsecured 333,648 583,413
413,070 648,729
—F R AIEEE Within one year or on demand 343,517 563,981
—F U L ETBBMF More than one year but not exceeding two years 21,900 20,680
MEL FETBBASF More than two years but not exceeding five years 47,653 64,068
413,070 648,729
B —FABEWHIVERE)  Less: Amount due within one year shown
BEZFHIE under current liabilities (343,517) (563,981)
—FIEE B RIAE Amount due affer one year 69,553 84,748

R

EEREERERITEREG #
79,422 000 L (ZEENF+ A
=+—H:653160008T)  %ZEE
HGRIBEBEER B E 2 &R - AR
AIEFRRELEEB —HWNBRARIZE

Note:

of the relevant loan agreements.

Included in secured borrowings are bank loans
totalling HK$79,422,000 (31st December, 2008:
HK$65,316,000) which are secured by the assets of a
Company'’s subsidiary in the PRC according fo the terms
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11.

12.

13.

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (cont’d)

@S 1.

BREEO. 108 T2 L@k Ordinary shares of HK$0.10 each

JERE ¢ Authorised:
RZZEZENF—A—A - At Tst January, 2008,
—EENF—HA—H Ist January, 2009
r_ZFEZNFXA=1H and 30th June, 2009
2EITRERE Issued and fully paid:
RZZEZENF—HF—A8 - At Tst January, 2008,
“EENF—-HA—H Ist January, 2009
ERZZTTNFAA=1H and 30th June, 2009
HEERABDEBRABEEZRE 12.

ARER-FEAFAAZTAR-FENE
t-AZt+-BZBAEREDEESBA
864,014,000% 7t 865,826,000/ Tt * A %
R-BEAFAA=ZTAR-2ENF+ A
St -BZRBARFE CRBAERRDE R
5 B15233,673,000% 72 % 243,911,000 7 °

Share capital

BHOEE &5
Number of shares Amount
FET

HK$'000

1,000,000,000 100,000
261,453,600 26,145

Total assets less current liabilities and net current assets

The Group's fotal assets less current liabilities amounted fo
HK$864,014,000 and HK$865,826,000 at 30th June, 2009
and 31st December, 2008 respectively. The Group's net current
assets, defined as current assets less current liabilities, amounted
to HK$233,673,000 and HK$243,911,000 at 30th June,
2009 and 31st December, 2008 respectively.

B EE 13.  Capital commitments
—2FhE —FTNEF
RNA=tH +-A=+—H
30th June, 31st December,
2009 2008
FHET TFHET
HK$'000 HK$'000
BHBAME HBRENR Capital expenditure in respect
ZERFIT of the acquisition of property,
plant and equipment:
—BRINERER - Confracted but not provided for 163 7,071
—ERBEERTH — Authorised but not contracted for - -
BEBEAHEEREZ Commitment for future aggregate minimum
EEE 2 REARK payments under savings plan in respect of
BT available-for-sale investments:
-——%FR — Within one year 6,240 6,240
—F=F — In the second year 1,560 4,160
7,800 10,400
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)
14.  Contingent liabilities

The Group had no significant contingent liabilities at the date of
condensed consolidated statement of financial position.

15.  Related party transactions

During the period under review, the Group had transactions
with the related parties as follows:

BEXA=+HLEAEA
Six months ended 30th June,

BEAL XEME —EEAF —ETNF
Related parties Nature of transactions 2009 2008
FET TETT
HK$'000 HK$'000
EREMRBET  Finance Bureau of AEBE D2 & Rental paid by the Group
M Zhaotong City,
Yunnan Province 57 57

AEBEREALZHREEBHABTERGH
REMBIRRIRE -

B EXBEEN  EHALEEREATET
HihBRRZS MR _ZZAFRA=ZTHNE
HEEAN TS RERERER -

Details of the Group’s outstanding balances with the related
parties are set out on the condensed consolidated statement of
financial position.

Save as disclosed above, there were no other significant
transactions with related parties during the period or significant

balances with them as at 30th June, 2009.
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ARBER_FEZNFTANRE-_ZTTAF+
A+HA (BREEMR) EERERRELTE -
EZHEATEETEANRDBEER - Fﬁﬁﬁ%fﬁ
BEXHEREBLBERERERAR _TTNLF+
ANBTHFOEENXEARRABZEERNDBP
BRLoRFERAHERAR MU R/REEEEAKN
BR85S IEE R L2018 -

EEENRE DN

KExRE
AEBBEE_ZTTENFAA=ZTHLERNERZ#&
BHEFRO04,536,000/8 7T W_ZZ/\FRHM
L386% -  BE_TTNFRNA=ZTRHLERNEARZ
ZIN/N ﬂ%ﬁ/\ﬁéﬂﬁxm M # #57230,048,000/% 7T -
R_ZETZN\FRBPRMDL16.51% < & F 58 NFF
TREZDVANRAKEDHEBNENRES RE
TEZBEDHEFERZIFTRETHME - BO TR
REBEKHREH ZIBRRBEMSAGM - Bt 2
EZFRMLE  ARFHEAARERNNEBE LK
Tk

KBOoE
/7%?5/7/:/ EBFT
KOREBRBE_TEAFAA=THIERX
1IﬂZ SRR R270,382, OOO;’%E R-_ZTT)N\F
RIEI EF11.49% R -_ZETNF EFFZENE
H27.78%1& fn % £930.1 % EMXEMITARE
EYH (PImERLRELR) 2BRTR - AEH
REHAHEBZZELE O MRAEEAREZLE
ERMABIIERER AR - BREDBIERZDBALE
Bz UER RBEE-ZTTAFAA=THLR
A ZEB2ENEREEENBERLNT9.86% -

INTERIM DIVIDEND

The Board has declared the payment of an interim cash
dividend of HK2.2 cents [2008: HK2.2 cents) per share
for the six months ended 30th June, 2009 payable on
22nd October, 2009 to shareholders whose names appear

on the Register of Members of the Company on 8th October,
2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from Qth October, 2009 to 15th October, 2009 (both days
inclusive] during which period no transfer of shares will be
registered. All transfers of shares, accompanied by the relevant
share certificates, must be lodged with the Company's branch
share registrar in Hong Kong, Tricor Abacus limited, of 26/F
Tesbury Centre, 28 Queen’s Road East, Hong Kong not later
than 4:00 p.m. on 8th October, 2009.

MANAGEMENT'S DISCUSSION AND ANALYSIS

Operation Results

Total turnover of the Group for the six months ended 30th
June, 2009 amounted to HK$604,536,000, representing
a decrease of 3.86% from the corresponding period in
2008. Profit aftributable to owners of the Company stood at
HK$30,048,000 for the six months ended 30th June, 2009,
representing a decrease of approximately 16.51% compared
with the corresponding period in 2008. The decrease in
turnover and net profit was mainly aftributable to the drop in
demand for electronic products in the United States of America
("USA") for the Group's disfribution business. This was in part
mitigated by the improving performance of the package printing
business. As a result, there was overall a moderate drop in the
profit attributable to owners of the Company compared to that
of the last period.

Business Overview

Package Printing Division

The turnover from package printing business for the six months
ended 30th June, 2009 was HK$276,382,000, representing
1.49% from the same period of 2008. Gross
profit margin increased from 27.78% to approximately 30.10%

an increase of 1

in the first half of 2009. The increase in gross profit margin was
a result of the drop in prices of major materials such as paper
and aluminium foils. The Group strived to control ifs cost through
leveraging its bargaining power with suppliers and developing
more efficient production techniques. Gross profit from the
package printing business, which remains the core business of
the Group, accounted for approximately 79.86% of the Group's
total gross profit for the six months ended 30th June, 2009.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d)

Business Overview (cont'd)

Package Printing Division (cont'd)

In the first half of 2009, tobacco output in the PRC tofalled

23,866,000 master cartons, representing an increase of
approximately 2.39% from the same period of last year
(23,309,000 master cartons in the first half of 2008). This
indicated that the demand for tobacco is still growing in the
PRC, despite the unfavourable global economic environment.
The steady growth in the PRC's economy and improvement
in living standards continued to fuel the robust growth of the
demand for lifestyle and fashionable consumer products which
required better product design and packaging. The Group
had excellent research and development capability and has
continued investment in cutting edge technology, including the
most advanced imported printing machinery and equipment
which can produce consumer paper packaging products of
any colour, any shape and any size together with the latest
anti-counterfeit and printing technologies. Turnover from the
tobacco printed packaging during the period still remained the
core product line in the package printing division, constituting
approximately 87.29% of the turnover from package printing
division. The Group is confident that orders will be secured
through adoption of its business model by joining with the
local government as a strafegic partner in the Group’s major
joint ventures. The Group has plans to increase its production
capacity by building an additional plant in and ordering new
machines for its Kunming factory to cope with steadily growing
demand. Furthermore, the Group's management is confident
that, by entering into package printing business for other
premium quality consumer products, the division will continue to
grow and the risk of focusing on printed packaging for single

major product will consequently be lowered.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS
(cont’d)

Business Overview (cont'd)

Distribution Business

Turnover from the distribution business during the period
amounted to HK$328,154,000, representing a decrease of
13.51% from the corresponding period in 2008. The gross
profit margin decreased slightly from 7.00% in the first half
of 2008 to 6.39% in the same period of 2009. The drop
in revenue and gross profit margin was a direct result of the
difficult market conditions in the USA, a major market for the
Group's distribution business, in the early months of 2009.
The USA market accounted for 85.83% of the revenue of the
Group's distribution business for the period and the maijority
of it is converter box. In the early months of 2009, shipments
were delayed and prices were depressed. However, sales
of converter box gradually recovered towards the end of the

period.

The Group has reaped the benefit from the worldwide frend of
the change fo digital broadcasting from analogue broadcasting.
The USA has changed its boardcasting mode to digital in
June 2009. The Group's investment in the production of the
Advanced Television Systems Committee standards (“ATSC”)
converter box has been fruitful. The Group, with the co-
operation of several manufacturers in the PRC and a strafegic
partner in the USA, has begun fo ship ATSC converter boxes
in June 2008 for selling in refail chain stores. Demand for
these has been great in the period as the USA government has
sponsored the USA households to purchase ATSC converter
box. The Group expects that demand for converter box will
gradually go down in the coming year. The Group has been
actively seeking other electronic products and has already
been distributing liquid crystal display television sets, netbook

computers and computer hard disk drives.

Financial Assets

At 31st December, 2008, the Group had HK$9,998,000 of
financial assets which were represented by structured/securities
linked deposits and a forward contract. During the period,
these financial assets have been disposed of and resulting in a
fair value loss of HK$740,000. There was no other derivative
financial instrument outstanding for the Group as at 30th June,
2009.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS
(cont’d)
Business Overview (cont'd)

Human Resources Development

As at 30th June, 2009, the Group employed a total of
approximately 1,000 employees. There was no substantial
change in the number of employees during the period and
most of them were hired by the Group’s production plants in
the PRC during the period. The Group has provided training
fo employees to update their expertise and enhance their
development. Competitive remuneration packages and fringe
benefits, including provident fund and medical insurance, are

provided to attract, retain and motivate employees.

Future Prospects

Global business conditions remain difficult with the world in
the midst of a recession. However, there are recent signs that
the world economy is slowly recovering. The management is
optimistic that the demand for high quality consumer products,
mainly tobacco and wine, which are the major market segments
of the Group, will continue to maintain steady growth with
the stable economic growth and improving living standards in
the PRC. With the stimulus package announced by the central
government of the PRC to boost its domestic consumption and
demand, the management is optimistic about the market of high
quality package printing business in the PRC. With its leading
edge anfi-counterfeit techniques and experience in tobacco
package printing product design, the Group is confident in
achieving a leading position in the package printing segment
for other fast growing premium consumer products. As a result,
the Group is seeking opportunities to diversify itself from the
tobacco package printing to other markets, like pharmaceutical,

wine and health foods.

In the past two years, the electronic product distribution division
had made substantial contribution to the Group's turnover and

profit, and this is expected to continue in the future.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d)
Future Prospects (cont'd)

The Group will continue to seek other business opportunities for
further development and diversification, which include widening
its product portfolio and geographical coverage for the
package printing division, expanding through sefting up new
joint ventures with potential business partners in the PRC and
expanding existing distribution markets on consumer electronic
products. In the short run, the Group will adopt a prudent
approach towards expansion, closely monitor its working

capital and implement cost saving measures.

Maximise Shareholders’ Value

The Group applies flexible and proactive marketing and
investment strategies fo maximise shareholders’ value.
The Group is committed to achieving long-term growth by
generating various revenue sources and searching for good
business opportunities as well as other investment opportunities

in a prudent manner.

LIQUIDITY AND FINANCIAL RESOURCES

The Group maintained sufficient working capital as at 30th
June, 2009 with net current assets of HK$233,673,000 (315t
December, 2008: HK$243,911,000) and bank balances
and cash of HK$102,362,000 (31st December, 2008:
HK$91,801,000). The net debt to equity ratio (Interest bearing
liabilities less cash/Shareholders’ equity plus minority inferests)
decreased significantly from 74.69% as of 31st December,
2008, to 40.92%. The decrease in the nef debt to equity
ratio was a result of the increase in the use of credits from
its suppliers to support the Group's business of distribution of

consumer electronic products.

CAPITAL STRUCTURE

During the period, there was no change to the share capital of

the Company.

EXCHANGE EXPOSURE

All sales and purchases for the package printing division are
denominated in Renminbi ("RMB”) and most of the sales and
purchases for the distribution division are denominated either in
United States dollar or Hong Kong dollar. Through the currency
match for sales and purchases, the exposure to exchange risks

is minimised.
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BEEnA 514

Name of director Capacity
FHS R e A NEFEERFE

Mr. Hui King Chun, Andrew Held by frust

ExEW 51
Name of director Capacity
ELREE BEEEAA

Mr. Yau Chau Min, Paul Beneficial owner

Bt EmiEA A
Mr. Zhou Jin Beneficial owner

Wit ZEBRDDU—R2ECITEEZEREZR
AlAccufit Investments Inc.Z & B ' 22 =
2 EBmABIKIREEZ RIERKE ©

BREXFREEIN  R_TZEANFARA=1+H #
BEEIWNFIHEALTRAR A SE L5
FE(ERRLEFRBEGHROIFXVE) 2B - 18
RO RESTEBECERARARERE SR
HIERPIFEISEHFE 2 ERMAZ EMERIOX
B HREBEEETRAME AR A R P2 MR

RS SAA -

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30th June, 2009, the interests of the directors and their
associates in the shares, underlying shares and debentures of
the Company [within the meaning of Part XV of the Securities
and Futures Ordinance ("SFQO")), as recorded in the register
maintained by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Llimited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the "Model Code”) contained in the Listing Rules,

were as follows:

BEERTRZ EERLARE BT
EBERHEAE BAEzBDL
Percentage of
Number of the issued share
issued ordinary capital of
shares held the Company
166,589,000 63.72%

[Note)

(K1at)
FisEREHE HERKRDHEE
Number of Number of
options held underlying shares
1,000,000 1,000,000
500,000 500,000

Note: These shares are registered in the name of Accufit Investments
Inc., a company indirecily wholly-owned by a discrefionary
trust, the beneficiaries of which are the family members of Mr.
Hui King Chun, Andrew.

Other than as disclosed above, none of the directors nor their
associates had any inferests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as at 30th June, 2009, as required to be recorded in the
register maintained by the Company pursuant to Section 352
of the SFO, or as otherwise nofified to the Company and the
Stock Exchange pursuant to the Model Code.
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Names of shareholders

Basab Inc.

Safeguard Trustee Limited

Structured Investments, Ltd.

Evo Capital Management Asia Limited

Kiat - ZERM JhLAEBasab Inc. (fEABasab

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2009 the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that other than the interest disclosed above in

respect of certain directors, the following shareholders had

notified the Company of relevant interests and short positions in

the issued share capital of the Company.

(i) Long positions

Ordinary shares of HK$0.10 each of the Company

514

Capacity

EREXEA

Beneficiary of trusts

EEXIEA

Beneficiary of trusts

RAKE
Investment manager
RAKE

Investment manager

Unit TrustZ st A) 2B HEB Z DA
Accufit Investments Inc.Z & & & & °
Basab Unit Trust/3 iSafeguard Trustee
LimitedF RERAZZEETEGZE
EFRES  HXRARHALRAEEL

RIRAK B o

FRisE®T EARBE BT
EERHE BREzBDL
Percentage of
Number of the issued
issued ordinary share capital
shares held of the Company
166,589,000 63.72%
[Note)
(K1at)
166,589,000 63.72%
[Note)
(Bt7z)
27,348,000 10.46%
27,348,000 10.46%

Note: These shares are registered in the name of Accufit

Investments Inc., which is 100% owned by Basab Inc.
as trustee of the Basab Unit Trust which is a unit trust
owned by Safeguard Trustee Llimited as trustee of a
discretionary trust, the beneficiaries of which are the
family members of Mr. Hui King Chun, Andrew.
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FERFE (&) SUBSTANTIAL SHAREHOLDERS (cont'd)
(ii) RAE (ii) Short positions
KA FEREEO. 1054 7T r i@ Ordinary shares of HK$0.10 each of the Company
FRriFe T EARTE BT
REREBRBE &4 ZERHE BREzBDL
Percentage of
Number of the issued
issued ordinary share capital
Names of shareholders Capacity shares held of the Company
Structured Investments, Ltd. B 24,518,000 9.38%
Investment manager
Evo Capital Management Asia Limited &R E & I1E 24,518,000 9.38%
Investment manager
Br EXHTHE RN RZTEZENFNA Other than as disclosed above, the Company has not been
=tH ARBDETHABERRAZEET notified of any other relevant interests or short positions in the
AP EEERMEMEBERIOAR issued capifal of the Company as at 30th June, 2009.
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SHARE OPTIONS

The Company's share option scheme (the "Scheme”) was
adopted pursuant to the annual general meeting of the
Company held on 15th May, 2002 for the primary purpose of
providing incentives fo selected participants for their contribution
to the Group, and will expire on 14th May, 2012. Under the
Scheme, the Board may grant options to all directors of the
Company [including independent non-executive directors] and
any employee of the Group, and any participant from fime fo
time determined by the Board as having contributed or may
contribute to the development and growth of the Group to

subscribe shares in the Company.

Detfails of the share options granted under the Scheme to

EvHEREREESEFHEBSMNT directors of the Company and certain employees of the Group
under the Scheme during the period and movements in such
holding during the period are as follows:

R-RRNE R-BENE
sk -A-A ~A=tH
RHBH BRENAE AT ERE TkE HATE  BRERH AT
Outstanding Outstanding
Exercise as af Granfed as at
Exercisable price per st January, during 30th June,
Date of grant Vesting period period share 2009 the period 2009
g% _TTtE ZEREENAZTN\BE ZEEAFZACTN\HE 2673 1,500,000 - 1,500,000
NBZTIB “EENEZACTLA “EENENAZTLA
Directors 28ih Augus, 28ih August, 2007 to 28ih February, 2009 to
2007 27t February, 2009 27th August, 2009
E& It + 2 ZERLENAZTARE ZEEIAEZACTNAE 2673 700,000 - 700,000
NE=t+)\R ZEEAE-AZtLH “EENENAZTLH
Employees  281h Augusi, 28th August, 2007 to 28ih February, 2009 o
2007 27th February, 2009 27th August, 2009
2,200,000 - 2,200,000

M MEREREERL 76 FHExER-
2,200,000 EREE R —_ZETANF/\NAZ++H
EEURM -

No share options were granted, exercised, cancelled or lapsed
during the period. All 2,200,000 share options lapsed on 27th
August, 2009.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months period ended 30th June, 2009, neither
the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE
The Company has adopted all the Code Provisions in Appendix

14 of the Listing Rules except the following deviations:

1. Mr. Hui King Chun, Andrew is the founder and Chairman
of the Group. The Company does not at present have
any officer with the title "Chief Executive Officer”
and Mr. Hui has assumed the role of both Chairman
and Managing Director since the establishment of the
Company, and is in charge of the overall management of
the Company. The Board intends to maintain this structure
in future as it believes that this sfructure can ensure
efficient and effective formulation and implementation
of business strategies without compromising the balance
of power and authority between the Board and

management of the Company. (Code Provision A.2.1)

2. All the independent non-executive directors are not
appointed for specific term but are subject to refirement
and rotation and re-election at the Company’s Annual
General Meeting in accordance with Article 87(1) of the
Company’s Bye-laws. (Code Provision A.4.1)

The Board will review the current situation from time fo time and
shall make necessary arrangements when the Board considers

appropriate.

AUDIT COMMITTEE

In accordance with the Appendix 14 of the Llisting Rules, the
Board esfablished an Audit Committee since 1998 and the
Audit Committee currently comprises three independent non-
executive directors. The Audit Committee has reviewed with
management the accounting principles and practices adopted
by the Group, and discussed auditing, internal control and
financial reporting matters including the review of the unaudited

interim financial statements.
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REMUNERATION COMMITTEE

The Remuneration Committee includes the executive director,
Mr. Hui King Chun, Andrew, and three independent non-
executive directors, Mr. Ng Chi Yeung, Simon (chairman of
the committee), Mr. Tam Yuk Sang, Sammy and Mr. Ho Lok
Cheong. The Remuneration Committee has adopted terms of

reference, which are in line with the Corporate Governance
Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Llisting Rules. Upon enquiry by the
Company, all directors of the Company have confirmed that
they have complied with the required standards sef out in the

Model Code throughout the six months ended 30th June, 2009.

By Order of the Board
Hui King Chun, Andrew

Chairman

Hong Kong, 23rd September, 2009
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