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The Board of Directors (the “Board”) of
Raymond Industrial Limited (the “Company”)
present the unaudited interim report for
the six months ended 30 June 2009 of the
Company and its subsidiaries (collectively
the “Group”). The consolidated income
statement and consolidated statement of
comprehensive income of the Group for the
six months ended 30 June 2009 and the
consolidated balance sheet of the Group
as at 30 June 2009, along with selected
explanatory notes, are unaudited and have
been reviewed by the Company’s Audit
Committee together with the Company’s
independent auditor, Baker Tilly Hong Kong
Limited.

BUSINESS HIGHLIGHTS

In the first half of 2009, like most companies
in the manufacturing industry, we were
hard hit by the financial tsunami. We saw a
sharp decline in small electrical appliance
business, especially in the months of January
and February 2009. Although business has
recovered from March to June 2009, the
turnover of the Group was HK$284,163,000
in the first six months of 2009, representing
a decrease of 16% compared with turnover
at the same time last year for the Company’s
consolidated result. The Group’s net
loss was HK$15,464,000, widening from
HK$8,739,000 net loss at the same time last
year.

Despite the drop in the Group’s turnover, we
have completed our effort to overhaul our
product line-up and launched new products
with new technological innovations. We
expect to see major contribution to turnover
and profitability in the second half of 2009
from these new product lines.
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To show our commitment to stay focused
in the small electrical appliances core
business, our Board has decided to liquidate
Cheung Fung Technology (Holdings) Limited
(“Cheung Fung”), an associate company of
the Group, to completely exit the cigarette
paper business. The Board is considering
to appoint a qualified liquidator to handle
the liquidation of Cheung Fung. The whole
liguidation process is expected to be
completed by end of December 2009.

PROSPECTS FOR THE SECOND
HALF OF 2009

The Company has developed and launched a
number of new products during the months
of May, June and July 2009. These new
product lines are expected to fuel a recovery
in the Group’s turnover and margins in the
second half of 2009.

In the meantime, we continue to invest
in order to strengthen our manufacturing
capability in both capital equipments
(approximately 70 new injection molding
machines) and human resources (we have
recruited some fresh graduates from local
universities). The adoption of the Lean Sigma
principle in our operations has begun to
pay off as processes have been optimized
and the number of workers has been
reduced to reflect the gain in productivity.
As in the past, we have invested in new
manufacturing processes that would give
us distinct competitive advantages over
our competitors; and we have eliminated
obsolete processes and technologies to
streamline our manufacturing processes. We
will continue to phase out non-competitive
old products and stay focus on developing
our core product lines in the shaving and
grooming, and environmental product
categories.
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INTERIM DIVIDEND

The Board do not recommend the payment of
an interim dividend for the six months ended
30 June 2009 (2008: 5 HK cents per ordinary
share).

FINANCIAL POSITION

The liquidity position of the Company was
good. The current ratio was 3.37 as of 30
June 2009.

Bank balances and cash were
HK$198,581,000 as of 30 June 2009,
representing a decrease of HK$10,366,000
over that of the same date of the previous
year. The change was mainly due to cash
used in supporting operating activities,
purchase of new injection molding machines
and dividends paid out for fiscal year end of
2008.

There was no bank borrowing as of 30 June
2009, and the Group had no contingent
liabilities as of 30 June 2009.

As of 30 June 2009, the Group had
commitments for capital contribution to
subsidiaries (authorised but not contracted
for) of HK$49,764,000 (31 December
2008: HK$46,800,000) and contracted
for construction work and purchase of
equipments and moulds of HK$3,297,000
(81 December 2008: HK$794,000).

CHARGE ON ASSETS

The Group has no charges on assets as of
30 June 2009.
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FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were
conducted in US Dollars, Hong Kong Dollars
and Renminbi. The Group does not foresee
any substantial exposure to foreign currency
fluctuations and thus use of financial
instruments for exchange rate hedging
purpose is not considered.

STAFF

The Group currently employs approximately
30 Hong Kong staff members and has
participated in the Mandatory Provident Fund
Scheme and defined contribution pension
schemes. Our factory in mainland China
employs about 250 staff members. Workers
employed directly or indirectly by the factory
ranged from 3,000 to 4,000 persons during
the period.

The Group’s remuneration policies and
share option scheme remained the same as
revealed in the annual financial statements
for the year ended 31 December 2008.

On behalf of the Board, | would like to extend
the Board’s appreciation to all our staff
members for their hard work and dedication
throughout the period.

PURCHASE, SALE OR
REDEMPTION OF OWN SHARES

The Company has not redeemed any of
its shares during the period. Neither the
Company nor any of its subsidiaries has
purchased, sold or redeemed any of the
Company’s shares during the period.
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SHARE OPTIONS

Share options are granted to directors,
employees and other eligible participants
specified under the Share Option Scheme
(the “Scheme”) approved by shareholders
of the Company at an extraordinary general
meeting of the Company on 6 June 2003.
Details of the Scheme were disclosed in the
2008 annual financial statements.

Details of the share options outstanding as
at 30 June 2009 which have been granted
under the Scheme are as follows:

BRESA
Number of options
#20095 #20095
1A1A8 674300
2SR BREH ZiE8
Held at Cancelled Held at 18| e
#E 1 January during  30June  Exercise REAH Exercisable
Name 2009 the period 2009 price Grant date period
BT
HK$
HITEE
Executive Directors
Ba AR 3,800,088 - 3,800,088 0.910 200846 730H 2008464308
Mr. Wong, Wilson Kin Lae 30 June 2008 201846 A29H
30 June 2008 to
29 June 2018
EXELE 3,800,000 - 3,800,000 0910 2008468308 2008%6A308%
Mr. Wong, Raymond Man Hin 30 June 2008 201856 H29A
30 June 2008 to
29 June 2018
ERGAE 3,800,000 - 3,800,000 0.910 200846 430H 2008%6430HZE
Mr. Wong, John Ying Man 30 June 2008 201864 29H
30 June 2008 to
29 June 2018
Bt 3,800,000 - 3,800,000 0910 2008464308 2008%6A308%
Mr. Mok, Kin Hing 30 June 2008 201864290
30 June 2008 to
29 June 2018
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BREHA
Number of options
#2009 #2009
1A1A8 64300
ZES BREH pd
Held at Cancelled Held at 18 e
#E 1 January during  30June  Exercise REAH Exercisable
Name 2009 the period 2009 price Grant date period
BT
HK$
FHITEE
Non-Executive Directors
B TET 493,000 - 493,000 2.425 2005F6A21H 200556A218E
Dr. Wong, Philip Kin Hang 21 June 2005 20136 A5H
21 June 2005 to
5 June 2013
1,750,000 - 1,750,000 0.910 2008F6A30R 200864308 ZE
30 June 2008 201846 429A
30 June 2008 to
29 June 2018
EHERAE 1,750,000 - 1,750,000 0.910 200846300 2008F6A30HZ
Mr. Huang, Zhouchang 30 June 2008 201846 729H
30 June 2008 to
29 June 2018
EX/ AN 1,750,000 - 1,750,000 0,910 2008464308 200866 30H 2
Ms. Li, Yinghong 30 June 2008 201846 429H
30 June 2008 to
29 June 2018
BUHNTEE
Inaependent Non-Executive Directors
RREIERE 393,800 - 393,800 0910 20084 6A30A 2008%6A300%
Mr. Leung, Michael Kai Hung 30 June 2008 201856H29R
30 June 2008 to
29 June 2018
BLERE 393,800 - 393,800 0.910 200846 430H 2008564300 ZE
Mr. Fan, Anthony Ren Da 30 June 2008 201856/29A
30 June 2008 to
29 June 2018
izt 393,800 - 393,800 0.910 2008564308 200846643082
Mr. Ng, Yiu Ming 30 June 2008 20186 429H
30 June 2008 to
29 June 2018
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BREHA
Number of options
#2009 #2009
1A1A8 64300
ZES BREH pd
Held at Cancelled Held at 18 158
#E 1 January during  30June  Exercise REAH Exercisable
Name 2009 the period 2009 price Grant date period
BT
HK$
HrEE
Alternate Directors
B IFIBS A 450,000 - 450,000 0.910 200846 A30H 2008F6A308E
Mr. Xiong, Zhengfeng 30 June 2008 2018%6A29A
30 June 2008 to
29 June 2018
S 450,000 - 450,000 0.910 200846 430H 200856 A30HE
Mr. Wong, David Ying Kit 30 June 2008 2018464298
30 June 2008 to
29 June 2018
RHEE 930,000 - 930,000 0.910 200846 A30H 2008F6A308E
Mr. Zhang, Yuankun 30 June 2008 2018%6A29A
30 June 2008 to
29 June 2018
AfttEE 552,000 - 552,000 2425 2005%6A21H 200566A21A%
Other Employees 21 June 2005 201356A5H
21 June 2005 to
5 June 2013
9,780,000 (50,000) 9,730,000 0.910 20086 A30H 2008564308 %
30 June 2008 201864290
30 June 2008 to
29 June 2018
AMAERAL 170,000 - 170,000 2.425 2005%6A21H 200566A21AF
Other Eligible Persons 21 June 2005 2013456450
21 June 2005 to
5 June 2013

6,095,000  (425,000) 5,670,000 0910 2008564300 2008564308 %
30 June 2008 201867290

30 June 2008 to

29 June 2018

40,551,488 (475,000) 40,076,488
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DIRECTORS’ INTERESTS IN
SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2009, the interests of the
Directors in the shares and underlying
shares of the Company and its associated
corporations (within the meaning of the
Securities and Futures Ordinance (“SFQ”)),
as recorded in the register maintained by the
Company under Section 352 of the SFO or
as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
were as follows:

R BE
Number of shares
fAAER REER EEER BRE
EERS Personal Family  Corporate Share &t BAE
Name of Director interests interests interests options Total  Percentage
(Hits)
(Note 5)
HITEE
Executive Directors
LA 4,576,008 150,000 91,313,597 3,800,088 99,839,693 25.35%
Mr. Wong, Wilson Kin Lae (Mzt1) (Mzt2)
(Note 1) (Note 2)
BENEBAE 6,417,972 - - 3,800,000 10,217,972 2.60%
Mr. Wong, Raymond Man Hin
BRGEE 7,668,448 - - 3,800,000 11,468,448 2.91%
Mr. Wong, John Ying Man
Rgass - - - 3,800,000 3,800,000 0.96%
Mr. Mok, Kin Hing
HFHTEF
Non-Executive Directors
ERTFEL - 421,000 385,669,688 2,243,000 38,333,688 9.73%
Dr. Wong, Philip Kin Hang (M1323) (Hit4)
(Note 3) (Note 4)
BHEERE 600,000 - - 1,750,000 2,350,000 0.60%
Mr. Huang, Zhouchang
it - - - 1,750,000 1,750,000 0.44%

Ms. Li, Yinghong



RAYMOND Industrial Ltd. FIREX5R AT

EEEHESE
Management Statement

RHE
Number of shares
fBAER EER EEER BiE

EENS Personal Family  Corporate Share = BA%
Name of Director interests interests interests options Total  Percentage

(Hits)

(Note 5)
BUHHITEE
Independent Non-Executive

Directors

REBRE 3,694,300 - - 393,800 4,088,100 1.04%
Mr. Leung, Michael Kai Hung
BLERE 644,300 - - 393,800 1,088,100 0.26%
Mr. Fan, Anthony Ren Da
m2mEE 330,000 - - 398,800 723,800 0.18%
Mr. Ng, Yiu Ming
rEZ
Alternate Directors
BRIFB A - - - 450,000 450,000 0.11%
Mr. Xiong, Zhengfeng
BRGLE - - - 450,000 450,000 0.11%
Mr. Wong, David Ying Kit
RTHEE - - - 930,000 930,000 0.24%
Mr. Zhang, Yuankun
W - Notes:

1) ZEBR TR EE A LA Z BB EME

RERERBR

2) ZERNTDBBRELFEEFEIN 7%
1T AN Broadbridge Enterprises

Limited (¥%613,431,837

B )

K Diamond Harvest Limited (54

77,881,760k 10 ) REZKRF -

3) ZERMIABTLTH L2 REBEDE

BRLRERBR -

10

Ms. Sun, Amelia Kwing Hai, spouse of Mr.
Wong, Wilson Kin Lae, is the beneficial
shareholder.

Mr. Wong, Wilson Kin Lae is the beneficial
shareholder of 91.7% of the issued share
capital of Broadbridge Enterprises Limited
and Diamond Harvest Limited, which
owned 13,431,837 and 77,881,760 shares
in the Company respectively.

Mrs. Wong Cheng, Gertrude Kwok
Cheung, spouse of Dr. Wong, Philip Kin
Hang, is the beneficial shareholder.
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4) Dr. Wong, Philip Kin Hang is the beneficial
shareholder of 50% of the issued capital of
Ho Kit Man Inc., which owned 35,669,688
shares in the Company.

5) Share options are granted to the
Directors under the Scheme approved by
shareholders at the extraordinary general
meeting of the Company held on 6 June
2003. A refreshment of share option
mandate limit under the Scheme was
recently approved by shareholders at the
annual general meeting of the Company
held on 3 June 2009. Please refer to
details disclosed under “Share Options”
above.

All the interests disclosed under this section
represent long positions in the shares and
share options of the Company.

Saved as disclosed above, at no time
during the period was the Company or its
subsidiaries a party to any arrangement
to enable the Directors of the Company to
acquire benefits by means of the acquisition
of shares in, or debentures of, the Company
or any other body corporate.

11
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B bt E =R RSN - FA2009%6 830  According to the register of substantial

H - RBIEFAIEOIFEI6IEMEEZFEA  shareholders maintained under section

RELM ARTEEETIHEARATE 336 of the SFO as at 30 June 2009, the

BEITRRANE% ek LA EAERS 2 38N o Company had been notified of the following
substantial shareholders’ interests, being
5% or more of the Company’s issued share
capital. These interests are in addition to
those disclosed above in respect of the
Directors.

RAEE
Number of shares

BELRR REER EEER

[FEES Registered Family Corporate A%t ERES
Name of shareholder shareholders interests interests Total Percentage
FMELL 150,000 8,376,096 91,313,597 99,839,693 25.35%
Ms. Sun, Amelia Kwing Hali (Hgt1) (fit2)
(Note 1) (Note 2)
Diamond-Harvest Limited 77,881,760 - - 77,881,760 19.77%
(H7:#3)
(Note 3)
FUERBRAF - - 53,080,800 53,080,800 13.48%
Silver Talent Development
Limited
HEYEELT 421,000 2,243,000 35,669,688 38,333,688 9.73%
Mrs. Wong Cheng, Gertrude (fiita) (f:25)
Kwok Cheung (Note 4) (Note 5)
Ho Kit Man Inc. - - 35,669,688 35,669,688 9.05%

12
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These shares were held by Mr. Wong,
Wilson Kin Lae, spouse of Ms. Sun,
Amelia Kwing Hai, of which details are set
out in the “Directors’ Interests in Shares
and Underlying Shares of the Company”
section above.

These shares were held through
Broadbridge Enterprises Limited and
Diamond-Harvest Limited, companies
beneficially owned by Ms. Sun, Amelia
Kwing Hai and her spouse, Mr. Wong,
Wilson Kin Lae.

These shares were held through Diamond-
Harvest Limited, a company controlled by
Ms. Sun, Amelia Kwing Hai and Mr. Wong,
Wilson Kin Lae.

These shares were held by Dr. Wong,
Philip Kin Hang, spouse of Mrs. Wong
Cheng, Gertrude Kwok Cheung, of which
details are set out in the “Directors’
Interests in Shares and Underlying Shares
of the Company” section above.

These shares were held through Ho Kit
Man Inc., a company controlled by Mrs.
Wong Cheng, Gertrude Kwok Cheung and
Dr. Wong, Philip Kin Hang.

All the interests disclosed under this section
represent long positions in the shares of the
Company.

13
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CORPORATE GOVERNANCE

Throughout the period, the Company was
in compliance with the Code of Corporate
Governance Practices (the “CG Code”)
as set out in Appendix 14 of The Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”), with deviations from code
provision A.4.1 of the CG Code in respect
of the service term of independent non-
executive directors.

Under code provision A.4.1 of the CG
Code, non-executive directors (including
independent non-executive directors) should
be appointed for a specific term and subject
to re-election.

None of the existing Independent Non-
Executive Directors of the Company
is appointed for a specific term. This
constitutes a deviation from code provision
A.4.1 of the CG Code. However, all
Independent Non-Executive Directors are
subject to retirement by rotation and re-
election at the annual general meeting of the
Company in accordance with the provisions
of the Company’s Articles of Association. As
such, the Company considers that sufficient
measures have been taken to ensure that the
Company’s corporate governance practices
are no less exacting than those in the CG
Code.
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MODEL CODE

The Company has adopted the Model Code
for Securities Transactions by Directors
as set out in Appendix 10 to the Listing
Rules (the “Code”) as its own code of
conduct regarding securities transactions
by the Directors of the Company. Having
made specific enquiry of the Directors of
the Company, all the Directors confirmed
that they had complied with the required
standards as set out in the Code during the
six months period ended 30 June 2009.

REMUNERATION COMMITTEE

A Remuneration Committee has been
established in accordance with the
requirements of the CG Code. The
Remuneration Committee comprises two
Executive Directors, Mr. Wong, John Ying
Man and Mr. Wong, Raymond Man Hin,
one Non-Executive Director, Mr. Huang,
Zhouchang, and three Independent Non-
Executive Directors, Mr. Leung, Michael Kai
Hung (Chairman), Mr. Fan, Anthony Ren Da
and Mr. Ng, Yiu Ming.

AUDIT COMMITTEE

The written terms of reference which
describe the authority and duties of the Audit
Committee were prepared and adopted with
reference to “A Guide for The Formation
of An Audit Committee” published by the
Hong Kong Institute of Certified Public
Accountants.

The Audit Committee of the Company
has reviewed with the management the
accounting practices and principles adopted
by the Group and discussed auditing, internal
control and financial reporting matters with
the management of the Company including
the review of the interim results and the
interim report for the six months ended 30
June 2009.

15
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NOMINATION COMMITTEE

A Nomination Committee has been established
in accordance with the requirements of the CG
Code. The Nomination Committee comprises
one Non-Executive Director, Mr. Huang,
Zhouchang (Chairman), and three Independent
Non-Executive Directors, Mr. Leung, Michael
Kai Hung, Mr. Fan, Anthony Ren Da and Mr.
Ng, Yiu Ming.

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 23 September 2009
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HONG KONG LIMITED
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12¢h Floor, China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong
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BANREXERAFAEES
(REBEMERLZBERRF])
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RMEEMINENF10BEEFOEFNRE
2GR ARIF200946 A30 H & HAET 75 3R
EREEZALLEABMNGAEERRE
FEPGEEREK  HAE2EKRERE &
AEREHRMNGARERER - ULHE
MieE - RIB(B BB AR FMERATES
EWARAN (T EMREN) - EWRARMEAET
A& EMRAFOEBRENEESSTMAE
HEMHE (BB ER]) FE345 [ R B 7%
WE ] WAEREPHRE GRS c EFEE
EIRE (BB ER]) 345 RE KRR
HFERBA TSR -

il

BT EAEERIB IR IR0 F B0 & 2% o BB 75
WEFEL AW - WIRREMETHENES
G EREREGME © BRI ZIARRED
TEEMAR - R TR ABREENAS
HEAEMATBEIEBEREE -

To the board of directors of

Raymond Industrial Limited

(Incorporated in Hong Kong with limited
liability)

Introduction

We have reviewed the interim financial report
set out on pages 19 to 60 which comprises
the consolidated balance sheet of Raymond
Industrial Limited as at 30 June 2009 and
the related consolidated income statement,
consolidated statement of comprehensive
income, consolidated statement of changes in
equity and consolidated cash flow statement
for the six month period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are
responsible for the preparation and presentation
of the interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion,
based on our review, on this interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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Scope of review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
the interim financial report is not prepared,
in all material respects, in accordance with
Hong Kong Accounting Standard 34, Interim
financial reporting.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 23 September 2009
Chan Kwan Ho, Edmond
Practising certificate number P02092
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meEER

Consolidated Income Statement

HZE2009F6 4300 IE61E A — R&HEZ (LABBARBELL)

For the six months ended 30 June 2009 - Unaudited (Expressed in Hong Kong dollars)

EZ6A30AL6MEA
Six months ended 30 June
2009 2008
BEFT YT
HK$’000 HK$'000
EEL] Turnover 284,163 337,882
HEKA Cost of sales (268,722) (322,144)
Eil Gross profit 15,441 15,738
HiA Other revenue 592 4,007
HitFE1E Other net loss (683) (348)
HEEBH Selling expenses (5,478) (5,470)
—BRRITBER General and administrative
expenses (25,262) (31,545)
BB ATE R Loss before taxation (15,390) (17,618)
el () 5A Income tax (expense)/credit (74) 8,879
RQERREN Loss for the period and
FERAZER attributable to equity
shareholders of the Company (15,464) (8,739)
BRER Loss per share
B Basic, HK cents (3.93) (2.22)
B9 Diluted, HK cents (3.93) (2.22)
HNE2TEE60E 2 s A4t A HEEEF  The notes on pages 27 to 60 form part
FEIRE 7 —E D o NARIREFE(GIRE 2 5F  of this interim financial report. Details of
EEBEMEE17(c) dividends payable to equity shareholders of

the company are set out in note 17(c).
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REEHEWHEBR

Consolidated Statement of Comprehensive Income

EZE2009F6 A30H 1E61E A — RIS EZ (SABK REN)
For the six months ended 30 June 2009 — Unaudited (Expressed in Hong Kong dollars)

EZ6A30AL6MEA
Six months ended 30 June
2009 2008
BEFT BEFIT
HK$°000 HK$'000
BREE Loss for the period (15,464) (8,739)
BAHMZERES Other comprehensive income
for the period:
BERNEBNTBRR Exchange differences on translation
EERNELZES of financial statements
EVIBFE of overseas subsidiaries,
net of nil tax 3,338 14,112
AAFRRELBRAZ Total comprehensive
2E(FE),/ WHRE (loss)/income for the period
and attributable to equity
shareholders of the Company (12,126) 5,373

HRNE2TEE60B 2 A4 HEF  The notes on pages 27 to 60 form part of
FEIRE 72— o this interim financial report.
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REEERER

Consolidated Balance Sheet

200956 A30 A AEH — RiEEZ (LABMK REN)
At 30 June 2009 - Unaudited (Expressed in Hong Kong dollars)

2009 2008F
6A30H 12A31H
At 30 June At 31 December
2009 2008
(REBER) (B#ERZ)
(Unaudited) (Audited)
Hiz BETT BEFIT
Note HK$’000 HK$'000
FRBEE Non-current assets
EFEE Fixed assets 10
0% BERZ - Property, plant and equipment 165,098 171,228
- RELERERESR — Interests in leasehold land
2T held for own use under
operating leases 14,260 14,384
RN RER Interests in associates 11 - -
BERBEEE Deferred tax assets 12(b) 5,788 5,727
185,146 191,339
RBEE Current assets
FE Inventories 13 106,175 88,045
5 REMEWERE Trade and other receivables 14 78,372 76,581
AREHE Tax recoverable 12(a) 8,153 7,883
BeRBLEEEBR Cash and cash equivalents 15 198,581 215,926
391,281 388,435
RBAE Current liabilities
B REMENER Trade and other payables 16 114,579 85,917
FERARE Dividends payable 1,392 1,520
115,971 87,437
FBEEFE Net current assets 275,310 300,998
BEERRBER Total assets less current liabilities 460,456 492,337
FRBEE Non-current liabilities
EEREAE Deferred tax liabilities 12(b) 2,414 2,411
EEFE NET ASSETS 458,042 489,926
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REEERER

Consolidated Balance Sheet

200956 A30 A AEH — Rz (LUBM BE)
At 30 June 2009 — Unaudited (Expressed in Hong Kong dollars)

20094 2008F
6H30H 12A31H
At 30 June At 31 December
2009 2008
(REBER) (B#ERZ)
(Unaudited) (Audited)
Hiz BETT BEFIT
Note HK$’000 HK$'000
EXR G CAPITAL AND RESERVES 17
AR Share capital 196,932 196,932
=41 Reserves 261,110 292,994
gL TOTAL EQUITY 458,042 489,926

MR2000F0 A28 EEE e £ X T Approved and authorised for issue by the

o board of directors on 23 September 2009.
BEA BEXHE

Wilson Wong Kin Lae Raymond Wong Man Hin

3 3

Director Director

HNL27THE60H 2 M R LR EIH  The notes on pages 27 to 60 form part of
BE 2 —51n - this interim financial report.
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mERREHR
Consolidated Statement of Changes in Equity

HZE200956 A30R L6 A — RE&FEEZ (LOBK REL)
For the six months ended 30 June 2009 — Unaudited (Expressed in Hong Kong dollars)

HE
Ra  RARE EXRE EREE RERA  ERRE  AHER
The PRC
Share Share Exchange  Capital Retained statutory Total
capital premium  reserve  reserve eamings  reserve  equity
g BT BEFr BE¥Tr BETn BETn BETr BEFr
Note  HKS000  HK$000  HK$000  HK$000  HKS000  HK$000  HK$000

200851718 Balance at
ki ] 1 January 2008 196932 179,749 35,188 47 156,076 26878 593,870

BZ2008E6A308  Changes in equity for the
62 52T  six months ended

30 June 2008:
PEETEREER Appropriation to the PRC

statutory reserve - - - - (1,631) 1,631 -
BRC M2 EEERS Dhvidends paid in respect

of previous financial year 17() - - - - B2 - B2
BREMRG Equity settled share-based

BEWER transactions 768 170) - - - 530 - - 5,390

BRrENGEE Total comprehensive income

forthe perod - - IR e - 533

12008567308 Balance at
R2008£781A 30 June 2008
ki and 1 July 2008 196,932 179,749 49,300 5437 62,994 27509 521921

BZ2008128318  Changes in equity for the
L6fAREEEE  six months ended

31 December 2008:
PEETREET Appropriation to the PRC

statutory reserve - - - - 5 6) -
DiEkiE Cancellation of share options 170) - - - m - - 0
REEDERZRE  Dividend declared i respect

of the current financlal year 17(c) - - - - (1969 - (19,69
HR2EEREE Total comprehensive loss

for the period - - (74) - (1549 - (122%)

200812831 Balance at
ki 31 December 2008 196932 179,749 48,564 5430 31,767 21504 489,926
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Consolidated Statement of Changes in Equity

HZE2009F6 A30H 1E61E A — RI&EZ (LABM REN)
For the six months ended 30 June 2009 — Unaudited (Expressed in Hong Kong dollars)

EER/ HE
Rk BARE EXRE ERRE (BlB) ixERE Ak
Retained
earnings/  The PRC
Share Share Exchange  Capital (accumulated ~statutory Total
capital premium  reserve  reserve losses)  reserve equity
W BEFr BEFr BEFr BETr BB BETr BEFr
Note ~ HK$000  HK$000  HKS000  HK$000 HK$000  HK$000  HK$000
R200951A1A Balance at
oA 5 1 January 2009 196,932 179,749 48554 5430 31,757 27504 489,926
HZ200056A308  Changes in equity for the
6fAR %28 six months ended
30 June 2009:
BEATHERT  Aopopriation to the PRC
Stafutory reserve - - - - (352) 352 -
EARE Cancelation of share options 73 & 17 - - - (65) - - 5
BREx Dividend paid in respect
AEERS of previous financial year 176) - - - - (19,699) - (19,699
HRH2EEELSE  Total comprehensive loss
for the period - - 33® - (15489 - (121
M200956A308  Balance at
k5] 30 June 2009 196,932 179749 51,892 5,365 (8752 27856 458,042

BN 27 A E608 2 MY 5t 23 42 A UtE o HI B

BiEz — 8
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The notes on pages 27 to 60 form part of
this interim financial report.
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FERTRER

Consolidated Cash Flow Statement

#11E2009F6 A30H 1E618 A — RI& =X (LABK REN)
For the six months ended 30 June 2009 — Unaudited (Expressed in Hong Kong dollars)

EZ6H30HL6MA
Six months ended 30 June
2009 2008
Hiz BETT JEEFr
Note HK$°000 HK$'000
mEEE Operating activities
BRBiAEE Loss before taxation (15,390) (17,618)
e Adjustments for:
—FIEMA - Interest income 6 (472) (3,887)
- e - Depreciation 7(b) 12,641 12,949
- HENE  BERSE - Net loss/(gain) on
2 (3)/ BEFE disposal of property,
plant and equipment 6 70 (99)
- BECEHEREAR - Amortisation of interests
TR in leasehold land held
for own use under operating
leases 7(b) 245 243
— ERENRAEREH - Equity settled share-based
payment transactions 7(a) (65) 5,390
-ELERZRE - Foreign exchange loss, net 706 4,259
EEELEBHHLE Operating (loss)/profit before
(B8)/ #A changes in working capital (2,265) 1,237
(&m),/ moErs (Increase)/decrease in inventories (18,130) 8,828
(&m),/ BIBHR (Increase)/decrease in trade
HthEERE and other receivables (1,622) 9,841
Em,/ORd) B R Increase/(decrease) in trade
HibERERE and other payables 28,493 (22,963)
R BRRRE Decrease in provision for financial loss - (7,800)
QEHB/(FB) 2B&  Cash generated from/
(used in) operations 6,476 (10,857)
BB Tax paid
ERMNEHI L - Hong Kong profits tax paid - (12,995)
AR I - Overseas tax paid (344) (1,511)
INBIRE R Overseas tax refund - 8,503
BETHEECRE/ Net cash generated from/
(FrH) B&3E (used in) operating activities 6,132 (16,860)
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n_\éiﬁtﬁﬁéi
Consolidated Cash Flow Statement

E1E2009F6 A30H 1E61E A — KRG &R (SABM REN)
For the six months ended 30 June 2009 — Unaudited (Expressed in Hong Kong dollars)

EZ6H30HL6MA
Six months ended 30 June
2009 2008
Mzt BETT JEEFr
Note HK$’000 HK$'000
REED Investing activities
YHBENE  BELR Payment for the purchase of property,
plant and equipment (5,130) (2,978)
HENE  BER Proceeds from sale of property,

REFEHE plant and equipment 285 333
FEHA Interest received 472 3,887
REEHEE (FiA),/ Net cash (used in)/generated

FER&FE from investing activities (4,373) 1,242
METE Financing activities
SRS Dividends paid (19,821) (81,316)
BETHFIARSTE Net cash used in financing activities (19,821) (81,316)
ROBERBSEEER Decrease in cash and

cash equivalents (18,062) (96,934)
MA1EZEER Cash and cash equivalents

ReEEER at 1 January 215,926 305,371

SMEERSE 2 FE Effect of foreign exchange
rates changes M7 510

R6B30AZEER Cash and cash equivalents
ReEEER at 30 June 15 198,581 208,947

EHRE27TEE60E 2 M R UL EIET  The notes on pages 27 to 60 form part of
HEZ — 8D this interim financial report.
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Notes to the Unaudited Interim Financial Report

1 ATFER

FREEBRARREBKI Lt o A
Al R A F B I A Y B FHsKRE
ZER L 18121801-1813% ©

2 RREX

FHIBM SRS RRB(EBB AR SAR
NRBHF TR NEREEREHRE -
BREABBCTHAE ([FH D
NE]) RN E B ST ERE345 [+
HBBEHRE| BT - AP B BERER
20094F9 A23H A B -

A b HA B 7 R 45 R AR TR 812008 4F 2 B F B
BHRERNBUEROSTEBCRRE - B
R2009F B 2 2 FEIM I ME ik > &5t
BURB BRI - ZESTBORE R 2 F15H
HRHIEES -

RIBC(EREGFTER) F345%  BEELER
SLrp HA R 7% o o B S A LD U - AR ETAD
B - ELHE - ARRRERFERRN
R - BEMBBEMFEZZA IEBRANZ
E%Eiﬁ%(%ﬁ o BIREAEIBEABINE Ll

(LABYE BB )

(Expressed in Hong Kong dollars)

1 COMPANY INFORMATION

Raymond Industrial Limited (the “Company”)
is a company incorporated and domiciled in
Hong Kong and has its registered office and
principal place of business at Rooms 1801 —
1813, 18th Floor Grandtech Centre, 8 On Ping
Street, Shatin, New Territories, Hong Kong.

2 BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong
Kong Accounting Standard 34, Interim financial
reporting (“HKAS 34”), issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issuance on
23 September 2009.

The interim financial report has been prepared
in accordance with the same accounting
policies adopted in the 2008 annual financial
statements, except for the accounting policy
changes that are expected to be reflected in
the 2009 annual financial statements. Details
of these changes in accounting policies are
set out in note 3.

The preparation of an interim financial
report in conformity with HKAS 34 requires
management to make judgements, estimates
and assumptions that affect the application
of policies and reported amounts of assets
and liabilities, income and expenses on a year
to date basis. Actual results may differ from
these estimates.
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(VABY B EBAL)

(Expressed in Hong Kong dollars)

2 mREE ()

AR B REREREAVBREME T
BIERBEN G - B T 52008
FEE2FPHRETIEAR - HEEAEE
MR AR KA B AR E R R
5 © fre P EIR TS SRR A E P P S e i SR
ABERE(EBPBRE L) 0EREF
HTERUBHRERABO—NER -

AR BRI IR B R SR T BEEARARZ
EREEEEHN PHYBRENEDHES
KESTMESHERARIEBE S S
PNEFBEMAN (BEBEN TIERER) 52410
SEIB BN P RS E EMERN] #
TTERRE - BBRESHAESMERAA
BEZNELEMBREENE17RI8E -

AP EREHBENREIC 2T RER
200812 A31H It F E M 5 R R A BF
HER  GEMBEMYRAZMB®RE
BT TEXAEERZTRFEEIRE (S
B MEEL) RENFERBERR - A%
E & =2008F 12 A31H I FENFEHTE
MEARARRAMPEERI - BUZ
ZEME FEE2009F 4 A22 H I BIZ R E R &
BELPBRRERTEREER -
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2 BASIS OF PREPARATION
(Continued)

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that
are significant to an understanding of the
changes in financial position and performance
of the Group since the 2008 annual financial
statements. The condensed consolidated
interim financial statements and notes thereon
do not include all of the information required
for a full set of financial statements prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited,
but has been reviewed by the Company’s
Audit Committee. This interim financial report
has also been reviewed by Baker Tilly Hong
Kong Limited in accordance with Hong
Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the HKICPA. Baker Tilly Hong
Kong Limited’s independent review report to
the Board of Directors is included on pages
17 and 18.

The financial information relating to the
financial year ended 31 December 2008 that
is included in the interim financial report as
being previously reported information does
not constitute the Group’s annual financial
statements prepared under HKFRSs for
that financial year but is derived from those
financial statements. The Group’s annual
financial statements for the year ended 31
December 2008 are available at the Company’s
registered office. The independent auditor has
expressed an unqualified opinion on those
financial statements in their audit report dated
22 April 2009.
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Notes to the Unaudited Interim Financial Report

3 B REREH

BRI AGERGRAEEREAARN

S HMENERN —EBHE BT B R
HER] - BB AN B REENSET R
fé THZEEE HEAREE 2 B BHREKNE

. BEMBREENESR[RED

#

. &g &R 198 (2007F &£ 18
A B HRER 2 23R

. BB R E 2 A (2008)

. BETEAFETHR (BFTA) [&r

Iﬂ BE-NEeRTAZIFE]

. EEGHERE27HR (BFTA) [4
A&?%_Lzﬁﬂ%iﬁﬁ—ﬁéwgzx
ARAZEHERIBERRAZE

ﬁlﬂZ$J

i

R

>

5

. BB S EANF2HE (EFTA)
ggj%ﬁﬁ%%s‘zﬁ 5B R M

(ABYE R EENL)
(Expressed in Hong Kong dollars)

3 CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued one new HKFRS,
a number of amendments to HKFRSs and
new Interpretations that are first effective for
the current accounting period of the Group
and the Company. Of these, the following
developments are relevant to the Group’s
financial statements:

o HKFRS 8, Operating segments

o HKAS 1 (revised 2007), Presentation
of financial statements

o Improvements to HKFRSs (2008)

o Amendments to HKFRS 7, Financial
instruments: Disclosures — improving

disclosures about financial
instruments
° Amendments to HKAS 27,

Consolidated and separate financial
statements — cost of an investment in
a subsidiary, jointly controlled entity or
associate

° Amendments to HKFRS 2, Share-

based payment — vesting conditions
and cancellations

29



RAYMOND Industrial Ltd. IR E%AR A A

RAEF PR E

Notes to the Unaudited Interim Financial Report

(VABY B EBAL)

(Expressed in Hong Kong dollars)
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3 CHANGES IN ACCOUNTING
POLICIES (Continued)

The amendments to HKFRS 2 have had no
material impact on the Group’s financial
statements as the amendments were
consistent with policies already adopted by
the Group. The adoption of the amendments
to HKAS 27 and improvements to HKFRSs
(2008) does not have significant impact
on the Group’s results of operations and
financial position. In addition, the amendments
to HKFRS 7 do not contain any additional
disclosure requirements specifically applicable
to the interim financial report. The impact of
the remainder of these developments on the
interim financial report is as follows:

o HKFRS 8 requires segment disclosure
to be based on the way that the
Group’s chief operating decision
maker regards and manages the
Group, with the amounts reported for
each reportable segment being the
measures reported to the Group’s
chief operating decision maker for
the purposes of assessing segment
performance and making decisions
about operating matters. This
contrasts with the presentation of
segment information in prior years
which was based on a disaggregation
of the Group’s financial statements into
segments based on related products
and services and on geographical
areas. The adoption of HKFRS 8
has resulted in the presentation of
segment information in a manner
that is more consistent with internal
reporting provided to the Group’s most
senior executive management, and
has resulted in additional reportable
segments being identified and
presented. As this is the first period
in which the Group has presented
segment information in accordance
with HKFRS 8, additional explanation
has been included in note 4 which
explains the basis of preparation of
the information. Comparative figures
have also been disclosed on a basis
consistent with the revised segment
information.
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B BREED (&)

MR EMCGEE @£ 15
(2007 F £&£HE7]) - HE AR R IAE
BMETRIMES 2 HRERE
HHBOREBIIRAEREDR
HEEEEMBARRESSHEY -
MErEHEMRA KRB BB ERSE
HRIBRIMY  AIRGEEERRS
EF TR —MDHETEHRE -
GAEENERRER  RAE2E
WHBRRRGAESEHR 2T
NER PP IERERQA - MAAE
TENCLEEY  UWFAFEHNH
3 o bt 251 8 8 H T 0] 2 3R B
ZHREEE WARBESTEBERE
EFETETRTE -

(PABK RER)

(Expressed in Hong Kong dollars)

CHANGES IN ACCOUNTING
POLICIES (Continued)

As a result of the adoption of HKAS 1
(revised 2007), details of changes in
equity during the period arising from
transactions with equity shareholders
in their capacity as such have been
presented separately from all other
income and expenses in a revised
consolidated statement of changes
in equity. All other items of income
and expense are presented in the
consolidated income statement, if they
are recognised as part of profit or loss
for the period, or otherwise in a new
primary statement, the consolidated
statement of comprehensive income.
The new format for the consolidated
statement of comprehensive income
and the consolidated statement
of changes in equity has been
adopted in this interim financial
report and corresponding amounts
have been restated to conform to
the new presentation. This change
in presentation has no effect on
reported profit or loss, total income
and expense or net assets for any
period presented profit or loss for any
of the period presented.

AREBEADEERRNTANAREST  The Group has not applied any new standard
ERGRTER RER] (2B 5E23) » or amendment that is not yet effective for the
current accounting period (see note 23).
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(VABY B EBAL)

(Expressed in Hong Kong dollars)

4 DR

AEBETEZXBRENHERMERS M
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RERERZ (BRBMBHELER) F85k
[(RENE ] CREAEEZETR
BIEABBFENBERBARD KD BBEIRAT
REZER—BRZHARE - $$@H—rzﬁﬁﬁ

EREFRIERS S BA - XB - PE -
BN R RS AEEEERAER LR
MEAEFE - DEfH 2 HERZ R BIEHER

BREEN - MEARBBZEF -

(@) EEE BERAE

RIECE B M B M EER) E85% - N ]
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BETREEASRHED BRI LD
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4 SEGMENT REPORTING

The Group is principally engaged in a single
business segment, the manufacture and sale
of electrical home appliances, therefore, no
analysis in business segment is presented.

On first-time adoption of HKFRS 8, Operating
segments, and in a manner consistent with
the way in which information is reported
internally to the Group’s senior management
for the purposes of resource allocation and
performance assessment, the Group has
identified five reportable segments on a
geographical basis: Japan, United States,
the People’s Republic of China (the “PRC”),
Europe and rest of the world. The electrical
home appliances are manufactured in the
Group’s manufacturing facilities located in
the PRC. The “rest of the world” segment
covers sales of electrical home appliances
to customers in Australia, Canada and Hong
Kong.

(a) Segment results, assets and
liabilities

In accordance with HKFRS 8, segment
information disclosed in the interim financial
report has been prepared in a manner
consistent with the information used by the
Group’s most senior executive management
for the purposes of assessing segment
performance and allocating resources between
segments. In this regard, the Group’s senior
executive management monitors the results,
assets and liabilities attributable to each
reportable segment on the following bases:
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4 aEEmE (F)

(@) oWMEE BEREE(E)

DHEEBHEMBENEERADEE - A
TEERHBARZIRE - AREINIARE
MARIEE - NHRABEREE S REMEN
PIENFHREM  ETEREERN D AREN 2
AEAENTRIA o

WARZHH2RAIRE DA prEE 2 HER
RZEDHAELEZ X HAZED FRIGE
ENEIBEAELE 2 WOEEZE

DER

ko MR (BB MRBZAEA
[E FHZEBITDA] » Bl [AR:HH & - Fi1E -
WENBHEMZEHARRA] - BERIE
FHEEBITDA] « ANEB 2% M I E 45 T

SRR A2 EE (WIS A BITTEK
) HE— RS o

BRIESHBEFAEBEBTDAZ DEHERSIN -
BRETEEHABENMHEED S - FEWK
ABRBDR - TENMEEELRSERD 2
ERMEMEREN B IIERBDOREEL
DEER - WA WHE Z ERBELIMA
ERNZER -

(LABYE BB )

(Expressed in Hong Kong dollars)

4 SEGMENT REPORTING
(Continued)

(a) Segment results, assets and
liabilities (Continued)

Segment assets included all tangible assets
and current assets with the exception of
interests in associates, tax balances and
other corporate assets. Segment liabilities
included trade creditors, accrued charges
and other payables with the exception of tax
balances attributable to the manufacture and
sale activities of the individual segments.

Revenue and expenses are allocated to
the reportable segments with reference to
sales generated by those segments and the
expenses incurred by those segments or
which otherwise arise from the depreciation
or amortisation of assets attributable to those
segments.

The measure used for reporting segment
profit/(loss) is “adjusted EBITDA” i.e. “adjusted
earnings before interest, taxes, depreciation
and amortisation”. To arrive at adjusted
EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to
individual segments, such as other head office
or corporate administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, management is
provided with segment information concerning
inter-segment sales, interest income and
expense from cash balances managed
directly by the segments, depreciation and
amortisation and additions to non-current
segment assets used by the segments in their
operations. Inter-segment sales are priced
with reference to prices charged to external
parties for similar orders.
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4 AEWE|E (&) 4 SEGMENT REPORTING
(Continued)
(a) DEES  BERERE (8) (a) Segment results, assets and

liabilities (Continued)

ERERHTAEESSETHEEAEBLS  Information regarding the Group’s reportable
A REEDERIVZEREHTA T o segments as provided to the Group’s most
senior executive management for the purposes
of resource allocation and assessment of
segment performance for the period is set

out below.
FAEE
Electrical home appliances
28 i} RS B Jitis:s At
United States The PRC Japan Europe Rest of the world Total

209 208 209 2008 2009 08 2009 208 2009 2008 009 208
HEZGANALGEA  Forthesixmonthsended  EEFT ENTT BT ENTT BETR ERTT BRTR ERTT BETn BRI BEFR RNTR

(*E2H) (Unaudited) HKS$'000  HKS000  HKS000  HKS000  HKS000  HKS000 HKS000 HKS000 HKS000  HKS000  HKS000  HK$000
HHRFZUA Revenue from

external customers 62282  873% 10525 11,180 155024 168468 42798  S0273 13534 20566 284,163 337882
LERELIN Inter-segment revenue - - 180942 205,752 - - - - 43158 317911 4241900 523663

WREFPRA Reportable segment

revenue 62282 87395 191467 216932 155024 168468 42,798 50273 256,692 338477 708263 861545
AREHS Reportable segment
(58) /7 (loss)/profit
(BHZEBTDA) (acjusted EBITDA) G O 69 o) B6Y) (209 (31 G0 663 80515 6408 2

UREANEE Reportable segment
assets - - 350479 374223 - - - - 300806 372483 669,375 746,706

Hhkrass Adations to non-curent
BRI segment assets
during the period - - 4512 2440 - - - - 558 538 5130 2978

UHEIBER Reportable segment
liabilities - - (102,782) (126,888 - - - - (118686) (104,905 (221,468) (231793)
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(b) TAHREDHBA -BE -EBERE (b

(PABK RER)

(Expressed in Hong Kong dollars)

SEGMENT REPORTING

(Continued)

Reconciliations of reportable

BzHER segment revenue, profit or loss,
assets and liabilities
EZ6H30HL6MA
Six months ended 30 June
2009 2008
(REBER) (REEZ)
(Unaudited) (Unaudited)
BYETT BETT
HK$’000 HK$'000
WA Revenue
AREDBRA Reportable segment revenue 708,263 861,545
AE D BN Elimination of inter-segment revenue (424,100) (523,663)
LAEEE Consolidated turnover 284,163 337,882
HZ6A30H1L6MEA
Six months ended 30 June
2009 2008
(REEH) (RigER)
(Unaudited) (Unaudited)
BETT YT
HK$’000 HK$'000
3] Loss
ARESHEF Reportable segment profit 64,033 72,922
WD 6 FIIK 85 Elimination of inter-segment profits (66,446) (81,007
RAKBEIEP Z IS Reporting segment loss derived
AEEE from group’s external customers (2,413) (8,085)
Hi A KT BB Other revenue and net loss (91) 3,659
EREE Depreciation and amortisation (12,886) (13,192)
GERHAEE Consolidated loss before taxation (15,390) (17,618)
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4 AEWE|E (&) 4 SEGMENT REPORTING
(Continued)
(b) AHRETWBKUA - BHE - BERE (b) Reconciliations of reportable
BeYER (8) segment revenue, profit or loss,

assets and liabilities (Continued)

R2009% H2008F
6A30H 124310
At 30 June At 31 December
2009 2008
(RBER) (BE#%)
(Unaudited) (Audited)
BEFT YT
HK$’000 HK$'000
EE Assets
BREDHEE Reportable segment assets 669,375 645,882
W%’WBJT&“WEE]ET&% Elimination of inter-segment receivables (106,889) (79,718)
562,486 566,164
ARERIE Tax recoverable 8,153 7,883
EEREBEEE Deferred tax assets 5,788 5,727
LEBEE Consolidated total assets 576,427 579,774
120094 #2008
6H30H 12A31H
At 30 June At 31 December
2009 2008
(RBER) (B#ERZ)
(Unaudited) (Audited)
BETT YT
HK$’000 HK$'000
af Liabilities
AREHHEE Reportable segment liabilities (221,468) (165,635)
WED 7 S IE A BRIE K 3 Elimination of inter-segment payables 106,889 79,718
(114,579) (85,917)
JERIRRA Dividend payable (1,392) (1,520)
EEHIERE Deferred tax liabilities (2,414) (2,411)
LeBeE Consolidated total liabilities (118,385) (89,848)




Interim Report 2009 FHAIR%

R RS A% P R R B R

Notes to the Unaudited Interim Financial Report

(PABK RER)
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5 SHMEE 5 SEASONALITY OF
OPERATIONS

RIEARER Y &8 THEYEREA - F1LL The Group on average experiences higher
REE FFFAREZIRAREERZE - demands in the second half of the year. As
a result, the Group typically reports lower
revenue and results in the first half of the

year.
6 HitM AR SBER 6 OTHER REVENUE AND NET
LOSS
HZ6A30H1L6MEA
Six months ended 30 June
2009 2008
(REEH) (REggR)
(Unaudited) (Unaudited)
BETT BEFr
HK$’000 HK$'000
Heti A Other revenue
BITFBHA Bank interest income 472 3,887
feBmah 2 mERA Rental receivable from operating
TRAREBERENE leases, other than those relating to
investment property 120 120
592 4,007
HitFEE Other net loss
HENE  BER Net (loss)/gain on disposal of property,

SE (BE) ke plant and equipment (70) 99
EXEBTE Net exchange loss (986) (243)
Higlzs /() Sundry income/(expenses) 373 (204)

(683) (348)
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7 BB AIEE 7 LOSS BEFORE TAXATION
MR BIEE &G (5t A) T3]&I1E%  Loss before taxation is arrived after charging/
ER (crediting):
HZ6A300t6fEA
Six months ended 30 June
2009 2008
(RBER) (REEE%)
(Unaudited) (Unaudited)
BEFT BEFT
HK$°000 HK$'000
(a) BIRK (a) Staff costs
e TEREMEA Salaries, wages and other benefits 42,738 46,883
[DiEESre(2 Discretionary bonuses 156 550
RIKSFEIET Contributions to defined
contribution retirement plans 4,957 5,200
ERBENRAEESFEE Equity settled share-based
payment transactions (65) 5,390
47,786 58,023
(b) HtEER (b) Other items
HEFERA Cost of inventories sold* 268,722 322,144
B Amortisation
—MRLi —land lease premium 245 243
e Depreciation
-0%  BERLE — property, plant and equipment 12,641 12,949
ERERKA Product development costs 345 676
# SHERERABIERNAL5 725000 (2008 # Cost of inventories includes HK$45,725,000
£ 52 150,0007T) BEEE TR &It (2008: HK$52,150,000) relating to staff costs
E ZeENRERHE7eFESEERL and depreciation, which amount is also included
LEE o in the respective total amounts disclosed

38

separately above or in note 7(a) for each of
these types of expenses.
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8 FMEB 8 INCOME TAX
HZ6H300t6fEA
Six months ended 30 June
2009 2008
(RBER) (Rig&%)
(Unaudited) (Unaudited)
BEFT BEFIT
HK$’000 HK$'000
RHEBE Current tax
ST PRC Enterprise Income Tax 74 (8,400)
ELEHE Deferred tax - (479)
FIEHZE /(GIA) Income tax expense/(credit) 74 (8,879)

AEBEMARERRBERRATENEHZ
M E LB EHER IR - BB AN B
grsz%%Iﬁiﬁﬁﬁ%i‘@@ﬁﬁ%ﬂ%fﬁﬂZJ"—Eﬁ%R%
Al °©

9 BRER

BREBZAERUNEBRRERCEE
T B 18 75 %15,464,0007T (H 2200846 A
30H 1-61E A : 7 #8,739,0007T) M IR &
FRZ BT IR TR 20393,864,884 %
(20084 : 393,864,884f%) 1 &

BREEHBZHERRBEEERENTE
ggfiézoogi 20086 AS0R AR 1THE 2
HE AR o

No provision for Hong Kong Profits Tax
has been made as the Group did not have
assessable profits for both the current and
prior periods. Taxation for subsidiaries outside
Hong Kong is charged at the appropriate
current rate of taxation ruling at the relevant
tax jurisdictions.

9 LOSS PER SHARE

The calculation of loss per share is based on the
loss attributable to ordinary equity shareholders
of the Company of HK$15,464,000 (six months
ended 30 June 2008: HK$8,739,000) and the
weighted average of 393,864,884 ordinary
shares (2008: 393,864,884) in issue during
the interim period.

The diluted loss per share calculations have
not included the outstanding share options
as at 30 June 2009 and 2008 since the effect
is anti-dilutive.
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10 BExEE 10  FIXED ASSETS
byt
#E8R fil - 5E HiFERZ  REREE
ERIR 2BEN ERREE  REA I# E Mo tiks ait
Interests in
leasehold!
and held
Furniture, for own
Buildings fixtures use under Total
Construction heldfor ~ Plantand and Motor operating fired
inprogress  ownuse  machinery  equipment Moulds vehicles  Sub-total leases assets

A4 FE e TET  TET  FET FBT BT 7E0
HKS000  HKS000  HKSO00  HKS000  HKS000  HKSO00  HKS000  HKSO00  HK$000

HA: Cost:
20085 At 1 January 2008

118 4376 170,229 145,830 24,876 466 9782 355,509 19,718 375,222
RS Exchange adjustments 10 8,017 4962 2202 2 404 15,717 817 16,534
# Addtions 1,838 - mn 331 - 538 2978 - 2978
&y Transfers (742) - - 73 - 6 - - -
the Disposdls - - ) Q) Y] -

1#2008% At 30 June 2008
64308 5582 178,246 150,362 28,067 488 9177 311,912 20,530 392,442

ZiBERTE . Accumulated amortisation
and depreciation:

20085 At1 January 2008

1818 - T8 TI9% 10982 383 80k 1763% 5302 181728
HRE Exchange adjustments - 352 2012 126 - 348 710 239 7349
THANE Charge for the period - 3784 6254 2566 - 345 12,949 243 13,192
HERR Disposals - - (627) 68) - (1,363) (2,08) - (2,08)

120085 At 30 June 2008
64308 - 86,241 85,635 14,706 383 7312 194,337 5874 200211

BEFE: Carrying value:

2008 At30 June 2008
6A308 (Unaudited)
(FEER) 5582 92,005 64,717 13,361 105 1805 177575 14656 192281
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10 BEEEE (8) 10  FIXED ASSETS (Continued)

AEHE

#EER A 58 BFERz LETEE

HRIE ZBEN RERRHE  RRB 1g AE Moo bEs At
Interests in
leasehold
land held
Furniture, for own

Buildings fixtures use under Total

Construction ~ heldfor  Plant and and Motor operating fixed

inprogress  ownuse machinery equipment Moulds  vehicles  Sub-total leases assets

7 Fér 71 7 7 7R FEn 7 7
HKS'000  HKS000  HKS000  HKS000  HKSO00  HKS000  HK$000  HK$'000  HKS'000

HA: Cost:
120005 At1 January 2009

1618 2016 1813 153691 32617 487 939 TII53 20487 307640
RERE Exchange adjustments % 1,747 1,088 544 5 75 3,493 177 3,670
gm Additions 1547 - 2,120 905 - 558 5,130 - 5,130
% Transfers (882) - 68 814 - - - - -
e Disposals - - () ®) - 6 (1,094 - 9%

1420005 At 30 June 2009
68308 3615 179860 155522 34798 9 9495 378 2664 4046

ZEHBERITE . Accumulated amortisation
and depreciation:

20095 At1 January 2009

1A18 - 89,820 91,112 16,927 383 7,683 205,925 6,103 212,028
RaRE Exchange adjustments - 845 508 336 - 68 1,757 56 1,813
KERTE Charge for the period - 3820 5,598 2,008 - 315 12,641 245 12,886
HERE Disposals - - (1,174) (52) - 13) (1,639) - (1,639)

120005 At 30 June 2009
64308 - 94,485 96,044 20,119 383 7,653 218,684 6,404 205,088

REFE: Carrying value:

2000E At 30 June 2009
6A308 (Unaudited)
(REEH) 3615 85375 59478 14,679 109 1842 165008 14260 179,358

20085 At 31 December 2008
12A318 (Audited)
(B%R) 2916 88,203 62579 15,690 104 1646 171228 1438 185612
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11 HEQTEDR

11 INTERESTS IN ASSOCIATES

R2009% 12008F

6A30H 12A318

At 30 June At 31 December

2009 2008

(REEER) (B&%)

(Unaudited) (Audited)

BETT JBEFIT

HK$’000 HK$'000

EEEEFE Share of net assets - -
U E DAl EFRRFIS Loan and interest receivable from

an associate 9,439 9,439

A RE Less: impairment losses (9,439) (9,439)

I2HRENFEEFERNEK (RE) BR
A(Hg]) HIRSRERNERA
(Mp2]) RVLARRAR (TELL]) -

~
al

NEEELBEBOENELEE XN
AREBNEE QR 2 EmE2007F12 A31
AERZES - AR EERAAEET ER
KBERREEATMERREEE TN
HIE - EEEE - SHREE - ARRE
EHE2007FERRHABERTIRZER
R EF B 19,439,000t T e R @1 T &
HIERBERE -
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The principal associates are Cheung Fung
Technology (Holdings) Limited (“Cheung
Fung”) and its subsidiaries — Sichuan Jinfeng
Paper Company Limited (“Jinfeng”) and Victory
Will Limited (“Victory Will”).

The Group’s share of losses exceeded its
interests in the associates and the Group’s
interests in associates was reduced to nil as
at 31 December 2007. The directors consider
that recognition of further losses has been
discontinued as the Group has not incurred
any legal or constructive obligations nor to
make payments on behalf of the associates.
The loan and related interest receivable from
an associate amounting to HK$9,439,000 was
considered irrecoverable and full impairment
loss was recognised in 2007.



Interim Report 2009 FHAsR%

R RS A% P R R B R

Notes to the Unaudited Interim Financial Report

11 HEARER (8)

HZE2008F12A31H ILFE » HETIRITE
ML - I SRERFEEXER AR (L
ZHBAR) RILLREERFRIER - MU
BHZERTERER  BRNE LTI
SHEHABEESIEEL - FLEBZERE
BEREESBELETARMEES -

HE2008F12A31HILFEHENENE
DR (HFEEER) EBERZ2EETBRERMD
BRI FEEERR - MZEMKE 2
HEEERAVBHRE  FLEESTMA
REEHARZEREE - R ARBEERHE
HER  FTUAREERGAVNBERREREER
T A i iz B 4 2 2 B 7420084F 12 A31 H
%gggﬁ&ﬁ%%igmﬁﬁﬁﬁﬁﬁi

(LABYE BB )

(Expressed in Hong Kong dollars)

11 INTERESTS IN ASSOCIATES
(Continued)

During the year ended 31 December 2008,
certain banks and financial institutions
commenced legal proceedings against Jinfeng,
Sichuan Jinfeng Innovation Industry Company
Limited, a subsidiary of Jinfeng, and Victory Will
and demanded repayments of the outstanding
loans together with the related interests and
penalties amounting to approximately HK$681
million. The management of Cheung Fung is
considering to undergo a voluntary liquidation
of Cheung Fung in Hong Kong.

The audited consolidated financial statements
of Cheung Fung and its subsidiaries (“Cheung
Fung group”) for the year ended 31 December
2008 were prepared under a net realisable
value basis. In the auditors’ report on such
consolidated financial statements, the
auditors of Cheung Fung stated that they
were unable to form an opinion as to whether
the consolidated financial statements of the
Cheung Fung group give a true and fair view of
the state of affairs of Cheung Fung and of the
Cheung Fung group as at 31 December 2008
and of the Cheung Fung group’s loss and cash
flows for the year then ended because of a
limitation of scope relating to the Cheung Fung
group’s books and records and the availability
of information on contingent liabilities.
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12 REEABRWFFESR 12 INCOME TAX IN THE
CONSOLIDATED BALANCE
SHEET
(a) EEEBEBEXRZAEMN (a) Current taxation in the
consolidated balance sheet
represents:
R2009% 12008F
6A30H 12H31H
At 30 June At 31 December
2009 2008
(REEER) (B&%)
(Unaudited) (Audited)
BETT BEFr
HK$’000 HK$'000
BN/ FEEE Provision for the period/year
- BEMEN — Hong Kong Profits Tax - 145
— REIFTSTR - PRC Enterprise Income Tax 7 341
71 486
BABIES 1 Provisional tax paid
—BEMER - Hong Kong Profits Tax - (8,369)
4l (7,883)
EREFEMEHAR Balance of profits tax
relating to prior years (8,224) -
(8,153) (7,883)
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(Expressed in Hong Kong dollars)

12 REESBRNHMEHE (&) 12 INCOME TAX IN THE
CONSOLIDATED BALANCE
SHEET (Continued)

(b) CRAELHEBEEREE (b) Deferred tax assets and liabilities
recognised:

KEARNGEEEBBRETEHERZIELE  The components of deferred tax (assets)/

HIE (BE) BBERAEESH ZFENT : liabilities recognised in the consolidated
balance sheet and the movements during the
period are as follows:

TEEE Hit At
HERE ZRERNE BEZRE  (REER)
Depreciation
allowance
in excess of Other
the related temporary Total
EERZEER: Deferred tax arising from: Tax loss depreciation  differences  (Unaudited)

BEFR V-l BETT BRTT
HK$'000 HK$'000 HK$'000 HK$'000

R2009%6151H At 1 January 2009 (527) 1,956 (4,745) (3,316)
RRgHsFE Effect of a change in
exchange rate (2) - (56) (58)
R2009%6 A30H At 30 June 2009 (529) 1,956 (4,801) (3,374)
2009 R2008F
6H30H 124310
At 30 June At 31 December
2009 2008
(REER) (B#E®)
(Unaudited) (Audited)
BYTT BEFT
HK$’000 HK$'000
Eﬁéﬁ %ﬁ@ﬁﬁ%’ Net deferred tax asset
ZEIEBEFE recognised on the balance sheet (5,788) (5,727)
EEERRADHER Net deferred tax liability
ZEEAEFE recognised on the balance sheet 2,014 2,411
3,374 (3,316)
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12 REEEERWHAES (B)

(b) CERIEEHRELEERAERE: (B)

KBRS AR ECHEELE -

20096 308 - ZKE@EW BEE
75 B HE o k(i) & B ﬁmﬂﬂkmzﬁﬁﬁ%
T RS IS R M R R R B RS

TR IR - Mk R R RS A
40,387,0007T (20085128310 : & &
20,380,0007T) ZiELEFIAE E © % A TR
RGBS EER A8 FERHR -

R2009F6A30H @+ REBREEEEZEMA
BREEATEZEEREEEFESSE
1,132,0007C (2008F12 A31H : #) o

IR ZIELHEERE -
R2009F6H30H r AEBREEE &M
AERBEEAYEZECHBAGFER

B #1,794,0007T (2008F12 A31H : B
307,0007T) ©
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12 INCOME TAX IN THE
CONSOLIDATED BALANCE
SHEET (Continued)

(b) Deferred tax assets and liabilities
recognised: (Continued)

Deferred tax assets not recognised/
reversed:

At 30 June 2009, the Group has not
recognised deferred tax assets in respect of
cumulative tax losses of HK$40,387,000 (31
December 2008: HK$20,380,000) as they
are (i) subject to the approval of the Hong
Kong Inland Revenue Department; and/or (i)
it is not probable that future taxable profits
against which the losses can be utilised will be
available in relevant tax jurisdiction and entity.
The tax losses have no expiry date under
current tax legislation.

At 30 June 2009, the Group has not reversed
insignificant deferred tax assets relating to
temporary differences of HK$1,132,000 (31
December 2008: HK$Nil).

Deferred tax liabilities not recognised:

At 30 June 2009, the Group has not recognised
insignificant net deferred tax liabilities relating
to temporary differences of HK$1,794,000 (31
December 2008: HK$307,000).
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13 EEs 13 INVENTORIES

R2009% H2008F
6830H 12H31H
At 30 June At 31 December
2009 2008
(REEH) (EB#%)
(Unaudited) (Audited)
BYETFT BETT
HK$°000 HK$'000
RAH Raw materials 66,418 55,252
* ke Work in progress 39,413 32,793
EMm Finished goods 344 -
106,175 88,045

14 B R EMEKIRE 14 TRADE AND OTHER

REEBERAEHBRERE S REMEUE
HRESEBARBZREDTAOT :

RECEIVABLES

Included in trade and other receivables are
trade debtors with the following ageing

analysis as of the balance sheet date:

R2009% 12008F

6A30H 124318

At 30 June At 31 December

2009 2008

(REER) (B#E#Z)

(Unaudited) (Audited)

BEFT BT

HK$’000 HK$'000

N Current 62,369 47,252

BEPREA Less than 1 month past due - 15,173

BE1EAZ3MEA 1 to 3 months past due 1,517 6,008
BERAIEABIM2EA More than 3 months but

less than 12 months past due 788 1,286

aEmEA12(EA Over 12 months past due - 401

BHEBARE Trade debtors 64,674 70,120

HiEBA Other debtors 7,213 4,488

HESEREN Deposits and prepayments 6,485 1,073

78,372 76,581

B 5 EH ARERREE B E30E60K A

7

Trade debtors are due within 30 to 60 days
from the date of billing.
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(Expressed in Hong Kong dollars)

15 HRERHEELEEEB

15 CASH AND CASH

EQUIVALENTS
20095 #2008F
6A30H 124310
At 30 June At 31 December
2009 2008
(RBER) (BE®#%)
(Unaudited) (Audited)
BYETT BETFr
HK$’000 HK$'000
RITE R Bank deposits 121,950 128,540
ReRRTHESE Cash at bank and in hand 76,631 87,386
198,581 215,926

16 EZREMENKRE

REERBREEABEE S LEMERNE
RAREFPERAZREDITAT

16 TRADE AND OTHER
PAYABLES

Included in trade and other payables are trade
creditors with the following ageing analysis as
of the balance sheet date:

R2009% 12008F

6A30H 12H31H

At 30 June At 31 December

2009 2008

(REEH) (BE&#%)

(Unaudited) (Audited)

BETT BETT

HK$°000 HK$'000

1EARE SR E R Due within 1 month or on demand 83,153 53,467
1A A% E3EAREIE Due after 1 month but within 3 months 1,654 604
SEA%EI2EANEE Due after 3 months but within 12 months 335 131
12[H A& 25 Due after 12 months 256 256
BHERAKE Trade creditors 85,398 54,458
JEA R AT R E A FE AT BRI Accrued charges and other payables 29,181 31,459
114,579 85,917
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17 RAE - RERKE 17 CAPITAL, RESERVES AND
DIVIDENDS
(a) %N (a) Share capital
#2009F6A30H #2008F12A31H
At 30 June 2009 At 31 December 2008
(RBER) (BB#%)
(Unaudited) (Audited)
REHE BT fgEgE BT
Number of Number of
shares  HK$'000 shares  HK$'000
HE Authorised:
@Eﬁ%‘i@ﬂﬁ Ordinary shares of
BEEA HK$0.50 each 1,000,000,000 500,000  1,000,000,000 500,000
ZER BB Ordinary shares, issued
R#R: and fully paid:
BREBK Ordinary shares of
polideyzd HK$0.50 each 393,864,884 196,932 393,864,884 196,932
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17 BE - RFRERRE (B)
(b) EREMAURDAERER

AKX A A2003F6 A6 H & B
ARAFEBEZERELRERFOAEE T

B RARSARR ZERRE ([
H]) SIERBREAIEHZARZES - &
8 (iFEAEETMKE - IR T
RERE R AT 6l 2 A R8T 2 (R BEH 2 55
BA G K@) E R EEREIERE - EE
B RERREK  S(o)fEME sk iRt
JER  Re)EMBEE R HE - A%
FEAAT K B B8 158 A% A% 3R 3 R 128 I AR SR A0 1) 2 £
fAlRE s (TEERERBEARRRRE -2
FALUBEATZREAZARES it
FERRAE - BRI TE HAPR = X ) A BET8 4
e B—EBRETHEBAZENREBAQT
— IR BT AR AE o

puj
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17  CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(b) Equity settled share-based
transactions

The Company has a share option scheme
which was adopted on 6 June 2003 whereby
the directors of the Company are authorised,
at their discretion, to invite (i) directors,
employees of any member of the Group or
any controlling shareholder of the Company
(“Controlling Shareholder”) or any company
controlled by a Controlling Shareholder; (ii)
holder of any securities issued by any member
of the Group or any Controlling Shareholder
of the Company or any company controlled
by a Controlling Shareholder; and (i) (a) any
business or joint venture partner, contractor,
agent or representative of, (b) any supplier
of goods or services to, or (c) any customer
or distributor of goods or service of, any
member of the Group or any Controlling
Shareholder or a company controlled by a
Controlling Shareholder; to take up options
to subscribe for shares of the Company. A
nominal consideration of HK$1.00 was paid
by these participants for each lot of share
options granted. The options are exercisable
from the date of grant within a period of eight
to ten years. Each option gives the holder the
right to subscribe for one ordinary share in
the Company.
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17 RBRE - ZFERRKRE (8) 17  CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(b) HEZEMUROGHAERER (B) (b) Equity settled share-based

transactions (Continued)

(i) EHARFZERUT  FHEFE (i) The terms and conditions of the
BIRELUEEZ (T ZREE L - grants that existed during the
interim period are as follows,
whereby all options are settled by
physical delivery of shares:

BRE
TEE ZNEH
Number of Contractual
instruments life of options
E%H%ET‘E%%? : Options granted to directors:
—R2005F6A21H -on 21 June 2005 10,660,000 8 years®
— 1A200856 A30H - on 30 June 2008 23,461,488 10 yearsF
BRERTES - Options granted to employees:
- %2005@6)1 21H —on 21 June 2005 6,371,000 8 years®
—1R2008%6A30H - on 30 June 2008 9,830,000 10 years®
BREKTEEBAL: Options granted to other
) eligible persons:
—2005F6A21H —on 21 June 2005 770,000 8 yearsF
— 1A2008F6 A30H - on 30 June 2008 6,095,000 10 years®
BERE Total share options 57,187,488
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17 RBRE - ZFERRKRE (8) 17  CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(b) HEZEMUROGHAERER (B) (b) Equity settled share-based

transactions (Continued)

(ii) BRECEHERMEFGITEEBN (i) The number and weighted
T average exercise prices of share
options are as follows:

2009 2008

mETH BRE  ETY Bk
TEE ZHE 1B ZHE

Weighted Weighted

average average
exercise Number exercise Number
price of options price of options

B B
HK$ ’000 HK$ '000
P ATERITE Outstanding at 1 January 0.955 40,551 2.425 1,215
AHEET Granted during the period - - 0.910 39,386
AREBEM Lapsed during the period 0.910 (475) - -
76 A30B KT Outstanding at 30 June 0.956 40,076 0.955 40,601
R6A30RETTE Exercisable at 30 June 0.956 40,076 0.955 40,601

20096 A30 A RITEERA#E 2178 E A  The options outstanding at 30 June 2009 had

S #£0.91070 & 8 #62 42557 (2008412 H  an exercise price of HK$0.910 and HK$2.425

318 : A #¥0.9107 & /& #2.4257T) K& N (31 December 2008: HK$0.910 and HK$2.425)

Y8 TR FEHES.94F (20084127  and a weighted average remaining contractual

31H : 9.4%F) o life of 8.9 years (31 December 2008: 9.4
years).

52



Interim Report 2009 FHAIR%

R RS A% P R R B R

Notes to the Unaudited Interim Financial Report

17 BE - RFRERRE (B)

(b) EFEBAUROGHEHRER (B)

(i) BREZAFERER

RMBRRMER 2 R A FHETI2E
PR LB A FEMAE - R HBRE
ZIEFT A HETDIREHEAG & - B
BAFHNERIEERN 2B AIE - BHIE
BIRITERNEEHFER -

(LABYE BB )

(Expressed in Hong Kong dollars)

17  CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(b) Equity settled share-based
transactions (Continued)

(iii) Fair value of share options and
assumptions

The fair value of services received in return
for share options granted is measured by
reference to the fair value of share options
granted. The estimate of the fair value of the
share options granted is measured based on
Black Scholes model. The contractual life of
the share option is used as an input into this
model. Expectations of early exercise are
incorporated into the Black Scholes model.

BBARIEZ N FERERE Fair value of share options and assumptions
RYBH
Date of grant
2005F 2008F
6A21R 6A30A
21 June 2005 30 June 2008
Ret2RHZ AT E Fair value at measurement date HK$0.3884/87  HK$0.13685/ 7T
e Share price HK$2.4000787C  HK$0.900007% 1T
TEE Exercise price HK$2.4250%8 7T  HK$0.91000% 1T
TEHRE (LEHFERET Expected volatility (expressed 8.46% 36.94%
REFTAINETSH as weighted average volatility
KIERR) used in the modelling under
Black Scholes model)
BREEY ARHERET Option life (expressed as weighted 2 years 3 yearsfE
R METS average volatility used
RBERT) in the modelling under
Black Scholes model)
BERE Expected dividends 6.80% 6.67%
2 8 i FI| & Risk-free interest rate 3.28% 2.87%
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17 BE - RFRERRE (B)

(b) EFEBAUROGHEHRER (B)

(i) BREZLAFERER (F)

BREZ 2N FERER (&

TEHUK RSB R E (RBUE 2 hnaE ¥
BRBERAFE) FE - URRBELARARF
ERFEHARRRAOEMEESELFE - B
B DIRBEZREFHE - THARKA
BZ2BHATEZGHEREATE -

R 2 X B TSI I A 2R

(c) ®E
(i) RRAREFEZDIREHZE2009F

6A30H 1-61E A Z # Hi % B (2008
F - GREBBBES) -
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17  CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(b) Equity settled share-based
transactions (Continued)

(iii) Fair value of share options and
assumptions (Continued)

Fair value of share options and assumptions
(Continued)

The expected volatility is based on the
historic volatility (calculated based on the
weighted average remaining life of the share
options), adjusted for any expected changes
to future volatility based on publicly available
information. Expected dividends are based on
historical dividends. Changes in the subjective
input assumptions could materially affect the
fair value estimate.

There were no market conditions associated
with the share option grants.

(c) Dividends

(i) The directors of the Company do not
recommend the payment of an interim
dividend for the six months ended
30 June 2009 (2008: 5 HK cents per
ordinary share).
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17 BE - RFRERRE (B) 17  CAPITAL, RESERVES AND

(0 K2 (&

DIVIDENDS (Continued)

(c) Dividends (Continued)

(ii) RAFERNKREHEARNQAFKREE (i) Dividends payable to equity
15 AT B R A shareholders of the Company

attributable to the previous financial
year, approved and paid during the
interim period:

HZ6A300t6fEA
Six months ended 30 June
2009 2008
(REER) (REEE%)
(Unaudited) (Unaudited)

BYTT BEFIT
HK$’000 HK$'000
A8 %5 E2008F Final dividend in respect of previous
12A31AHER . financial year ended 31 December 2008,
XIARERBIREBEERSI  approved and paid of 5 HK cents
(2007412318 - (vear ended 31 December 2007: 1 HK cent)
BREBRABEUL) per ordinary share 19,693 3,939
RIBAHEE2008F Special dividend in respect of previous
12A31BIEHLAER financial year ended 31 December 2008,
XATERIRE — & approved and paid of Nil HK cent
(20074 12A31A : (vear ended 31 December 2007: 20 HK cents)
T BiEE0(L) per ordinary share - 78,773
19,693 82,712
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18 RITEEHRE

H2009F 673300  NEERRITESZ
EAEBEEEREEL BB 160,150,000
7t (200812 A31H = 7 #160,150,000
TL) e RITZEEEEUNARERL - 5
Wik - ERZE - BE5ER  BHERLKS
o AREEN20094E6 B30 8 8 FutiR1T
{ZEREE 5 1#6,0007T (2008F12A31H
B #594,0007T) °

18  BANKING FACILITIES

As at 30 June 2009, the Group had unsecured
revolving banking facilities of HK$160,150,000
(31 December 2008: HK$160,150,000). The
banking facilities include documentary letters
of credit, trust receipt, bill payables, trade
loans, trade guarantee and overdraft. The
amount utilised by the Group as at 30 June
2009 under the above facilities was HK$6,000
(31 December 2008: HK$594,000).

19 A 19 COMMITMENTS
(@) HR2009E6 30 L2 AR () Capital commitments outstanding at
BRRNEREEDT - 30 June 2009 not provided for in
the interim financial report were as
follows:
#2009 H2008F
6A30AH 12A31H
At 30 June At 31 December
2009 2008
(REER) (BE#%)
(Unaudited) (Audited)
BYTT BEFIT
HK$°000 HK$'000
BEL : Contracted for:
- Eﬁ}ﬁ - Construction work - 681
-BERBERER - Purchase of equipment and moulds 3,297 113
3,297 794
ET&)’?fﬁ*%%‘] : Authorised but not contracted for:
- AZEMBRAE - Capital injection into subsidiaries 49,764 46,800
53,061 47,594

56




Interim Report 2009 FHAIR%

R AS T P R R B R

Notes to the Unaudited Interim Financial Report

19 &IE (8)

(b) H2009F6 308 © A4 FF 1% M
BN Z R RFEZHEFEDT

(PABH BEER)

(Expressed in Hong Kong dollars)

19 COMMITMENTS (Continued)

(b) At 30 June 2009, the total future
minimum royalty payments under a
license agreement are payable as

follows:
#2009 H2008F
6A30AH 12A31H
At 30 June At 31 December
2009 2008
(REER) (B&#%)
(Unaudited) (Audited)
BYTT BEFT
HK$°000 HK$'000
—£R Within 1 year - 390

20 BAREERERE

R2009F6 308 M2008%F12A31H » &
EELERAREERARE -

20 CONTINGENT ASSETS AND
LIABILITIES

At 30 June 2009 and 31 December 2008,

the Group had no contingent assets and/or
liabilities.
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21 BBAIZEARSREH

(a) TEEEEBAEHME

SEZIZEEEBABRSARNTES -

21 MATERIAL RELATED PARTY
TRANSACTIONS AND
BALANCES

(a) Key management personnel
remuneration

Remuneration for key management personnel
of the Group represents amounts paid to the
Company’s executive directors.

HZ6A30AL6MEA

Six months ended 30 June
2009 2008
(REEK) (REgE%)
(Unaudited) (Unaudited)
BEFT BEFT
HK$°000 HK$'000
RHEERAN Short-term employee benefits 3,474 2,644
IRIEEER Equity compensation benefits - 1,560
% IERRER Post-employment benefits 147 126
3,621 4,330

BHEIEEE TRARSNHEE7()
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Total remuneration is included in “staff costs”
(see note 7(a)).
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21 BBIZEARSR&H (B)

(b) HiEEKASEE

1E20094F 6 A30H61E A 1 + 7 5 [ £ g B
HBEUNTRS :

(LABYE RN )

(Expressed in Hong Kong dollars)

21 MATERIAL RELATED PARTY
TRANSACTIONS AND
BALANCES (Continued)

(b) Other related party transactions
During the six months period ended 30 June

2009, the Group entered into the following
material related party transactions:

EZ6H30HL6MA

Six months ended 30 June
2009 2008
(REERK) (REEB%)
(Unaudited) (Unaudited)
BEFT BETT
HK$’000 HK$'000
RERBEHBARZASKA Rental income from a related company 120 120
INEHATNEER Secretarial fees paid to a related company 132 132

KEREB AR HSBA RS/ T 2
WEBER FERTELIMIEEAZEEREZ
BB AR ED LD - B FELEARA
%%&%Eﬁ%?ﬁiﬁé$@ﬁ%%§$2%ﬁ%

22 LEEIE

RIBEC(E B 5 ER) 158 (2007F & 1&
FIMBHERz2®] RCEBUBHS
Q) 85 [REDH] - HETHLEREFE
WHE  AFEAHEZ27773 - X5t
2009F A B ZHBRTLKEHE - %
SR AT RMESRE -

Rental income was received from and
secretarial fees were paid to a related
company, in which Dr. Wong, Philip Kin
Hang, and Mr. Wong, Kennedy Ying Ho, have
beneficial interests. Dr. Wong, Philip Kin Hang
is a director of the Company and Mr. Wong,
Kennedy Ying Ho is a close family member of
certain directors of the Company.

22 COMPARATIVE FIGURES

As a result of the application of HKAS 1 (revised
2007), Presentation of financial statements,
and HFKRS 8, Operating segments, certain
comparative figures have been adjusted to
conform to current period’s presentation and
to provide comparative amounts in respect
of items disclosed for the first time in 2009.
Further details of these developments are
disclosed in note 3.
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23 B F2009F12A31HLFER
gk le! *Eggﬂ%?ﬂ CFEAR

HEWhSHHYBHRETIR 2B - BB
MASEEMBZIEER] - LA RRE 8
REE2009F12 31 B IEFETIARERR -
BNFRR S IEREELN o

FELEXF - LT RARERAREZE
e R HmE

23  POSSIBLE IMPACT OF
AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE
FOR THE YEAR ENDING 31
DECEMBER 2009

Up to the date of issue of this interim
financial report, the HKICPA has issued a
number of amendments, new standards and
interpretations which are not yet effective for
the year ending 31 December 2009.

Of these developments, the following relate to
matters that may be relevant to the Group’s
operations and financial statements:

RUT SRR

A -fy il

HUEER

Effective for
accounting periods
beginning on or after

BEGERETS (BERT)
HKAS 27 (Revised)
statements

BRMBREERET (FET) EHAH

HKFRS 3 (Revised)
BB B ERRE(2009)

FaRBR B BRR

Consolidated and separate financial

Business combinations

HEBADBRSEDN (BEET

2009F7A1H
1 July 2009

20097 A1H
1 July 2009

2010F1 418

BRI BHEERIZEC -

BREIERE

Improvements to HKFRSs (including

Improvements to HKFRSs (2009)

-7 18]%36%:)

1 January 2010

amendments to HKFRS 8,
HKAS 1, 7, 18 and 36)

A5 B ERHA TR HILL BB R ¥ E R A5A
FEFRHIE 2 & - 125 EARBESAIESRALL
FEI R EABEUAREE 2 EBBREAR
BB REREARE -

60

The Group is in the process of making an
assessment of what the impact of these new
amendments and new standards is expected
to be in the period of initial application but
is not yet in a position to determine whether
the adoption of them will have a significant
impact on the Group’s results of operations
and financial position.
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