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Chairman’s Statement
TEHESE

On behalf of the board of directors (the “Board”) of Sino Katalytics
Investment Corporation and its subsidiaries (collectively the
“Group”), it is my pleasure to present you the Group’s audited
annual results for the year ended 30 June 2009 (the “Year”).

FINANCIAL HIGHLIGHTS

During the year under review, the Group recorded a negative
turnover of HK$5,550,573 (2008: negative HK$2,028,359)
and net loss attributable to equity holders of the Company of
HK$14,957,159 (2008: loss of HK$23,442,685). During the
Year, the Group began to diversify our investment portfolio and
re-allocated our financial resources to several more matured
stage investments as well as expanding to other new potential
areas with better liquidity.

The net asset value (“NAV”) of the Group as at 30 June 2009
was HK$249,873,297 (2008: HK$231,982,567), representing
an increase of 7.71% over the same period last year.

BUSINESS REVIEW

The global economic condition was stagnant and full of
uncertainties in the past year. Fortunately, the financial turmoil
caused lesser damage to China when compared with those
developed countries. This showed the government’s success
in sustaining stable development in the local economy which
further strengthened investors’ confidence towards China.

According to the China Private Equity Report Q2 2009 conducted
by Zero2IPO, the number of deals dropped by 72.3% and
31.6% as compared to Q2'08 and Q1’09; however, the total
investment amount rose 85.4% from US$2.86 billion and 10
folds from US$470 million accordingly. This is an indication that
the market has eliminated many poor quality deals and what
remained were worth more to the investors.

To maintain the Group’s competitiveness and strengthen our
capital base for future quality investments, in December 2008,
the Group issued a convertible bond and raised approximately
HK$8.1 million. In addition, in January and June 2009, the
Group issued 150,150,000 and 6,940,363 shares by ways of
placing and subscription which successfully raised approximately
HK$6.76 million and HK$2.19 million respectively.

With the newly raised capital, the Group not only continued our
focus on Telecommunications/Media/Technology (“TMT”) and
finance services sectors, but also began looking elsewhere for
investments with higher liquidity and are more appropriate for a
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BUSINESS REVIEW (Continued)

passive investor such as ourselves. During the Year, the Group
actively adjusted its investment strategy by allocating resources
to our existing portfolio with more certain prospects and investing
in other sectors with high potentials, such as natural resources
and alternate energy, to diversify our portfolio.

The negative turnover and net loss for the year were again the
result of our activities on trading listed equities. Our private
equity portfolio actually maintained a stable and consistent
valuation gain as compared to the previous year, which can
be reflected in the “Investments revaluation reserve” of our
balance sheet.

The following paragraphs describe some of the Group’s private
equity portfolio as the date of this report:

INVESTMENT PORTFOLIO
CNI Bullion Limited (“CNI Bullion”)

The Group owns a 30% interest in CNI Bullion. CNI Bullion is a
member of the Chinese Gold and Silver Exchange Society and
was formed in March 2005 by a group of experienced bullion
practitioners. CNI Bullion’s services include the trading of London
Gold, local Hong Kong Gold and London Silver; providing the
latest news of major financial markets; and also other ancillary
value-added services including price alerts through instant
mobile phone messaging.

Quidam Assets Limited (“Quidam”)

The Group owns approximately 18% interest in Quidam Assets
Limited. Quidam’s subsidiary, Orbrich (China) International
Factors Company Limited (“OIF”), is currently the only wholly
foreign-owned financial guaranty and factoring Company in
China. OIF is licensed by the Tianjin Government and the PRC
Ministry of Commerce to provide factoring services that include
financing, sales ledger administration and debt collection. It
serves companies all over China through its four factoring hubs
located in Tianjin, Shanghai, Chongging and Hong Kong. OIF
is also expected to expand into private equity investments as
well as SME loan areas in the near future and is well positioned
to become a major financial services operator in Northern
China.

Chairman’s Statement
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Chairman’s Statement
TEHESE

INVESTMENT PORTFOLIO (Continued)

UCCTV Holdings Limited (“UCCTV?”)

The Group is a lead investor into UCCTV of which the Group
now owns 20%. The founders of UCCTV secured an exclusive
operation rights from the state-owned CCTV.com to operate and
manage its online travel channel (www.u.cctv.com, or “U.CCTV.
com”), providing users with a superior multimedia platform
to view travel content and to acquire travel services online.
The services provided by the platform included information
broadcast and distribution, online travel services fulfillment,
industry research, advertising operations and business travel
information for global consumers. The Group is helping UCCTV
to establish a WFOE structure which is ready for future IPO
overseas, and is expecting UCCTV to build “U.CCTV.com” into
a well known brand in the online travel market in China in the
next few years.

IIN Network Education Limited (“lIIN”)

The Group currently owns 15% of IIN, which operates a Sino-
foreign joint venture subsidiary called China School Resources
(“CSR”) in Beijing along with a division of the Ministry of
Education. CSR is a provider of electronic education content
to elementary schools and middle schools throughout China
since 1999, which is used by over 2 million teachers and 20
million students in tens of thousands of campuses. The Group
invested into IIN in order to help IIN transform from a traditional
distribution model into an online distribution model in the next
several years.

Investments in Securities

The Group continued to pursue our strategy of investing part of
our resources in listed securities as a risk diversification tool and
to provide liquidity as needed. Given the recent stock market
is relatively unstable, the Group will adhere to our prudent
approach in allocating our financial resources into the listed
equities portfolio to maintain a profitable investment strategy
in listed securities.

PROSPECTS

Looking forward, as we expect the global economy to have
bottomed out, the uncertainties surrounding financial markets
still remain. With fierce competition from both local and foreign
investors as a result of the evolving regulatory environments,
entry barriers into China’s market have been lowered, providing
more challenges, as well as opportunities, for the private equity
sector.
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PROSPECTS (Continued)

Riding on our management’s expertise in the market in China,
the Group will continue to ensure our portfolio companies
perform to their full potential to consolidate capital gains for
shareholders in the long run. With our ability to source quality
deals, mobilize management and operations resources, the
Group will also pursue business opportunities in other areas,
such as natural resources and alternate energy projects. The
Group believes we will be in an ideal position to find right
acquisition and exit opportunities and generate higher return
multiples in the next two to three years to further consolidate
our position in the private equity sector.

APPRECIATION

The Board would like to take this opportunity to express our
gratitude to all management team and staff members for their
dedication and contribution in the past year. We would also
like to extend our sincere thanks and appreciation to our
shareholders and business partners for their continued support
to as well as their confidence in the Group.

Chui Tak Keung, Duncan
Chairman

Hong Kong, 23 October 2009
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Biographies of Directors

EEERE

EXECUTIVE DIRECTORS

Mr. Chui Tak Keung, Duncan, aged 40, Chairman of the
Group, holds a Bachelor of Science degree (Applied and
Engineering Physics) and a Master of Engineering degree
(Operations Research and Industrial Engineering) from Cornell
University respectively. Mr. Chui is an experienced investor
and business manager for direct investment and private equity
ventures in Asia. He previously held positions at management
consulting firms, Andersen Consulting and A.T. Kearney, as
well as venture capital firm, Transpac Capital Group, which
focused on private equity investments in Asia, where Mr. Chui
specialised on the consumer products, hospitality industry, as
well as telecommunications, media and technology sectors. Mr.
Chui is also an executive director and the CEO of China Private
Equity Investment Holdings Limited, whose securities are listed
on AIM board of the London Stock Exchange.

Mr. Chow Ka Wo, Alex, aged 42, holds a Bachelor of Arts
degree in Applied Mathematics and Economics from the
University of California at Berkeley and a Master of Arts degree
in Economics from Cornell University in the United States. He
is an experienced corporate investment and financial advisor
and is currently an executive director of Karl Thomson Financial
Advisory Limited (“KTFA”), which is a subsidiary of Karl Thomson
Holdings Limited, whose securities are listed on the main board
of The Stock Exchange of Hong Kong Limited. He is also a
Responsible Officer of KTFA within the meaning of the SFO
licensed to carry out Type 6 regulated activity under the SFO
(namely, advising on corporate finance). Mr. Chow is also an
executive director of Shenyang Public Utility Holdings Company
Limited, whose securities are listed on the main board of The
Stock Exchange of Hong Kong Limited.

Mr. Yau Chung Hong, aged 39, obtained a Bachelor degree
in Accountancy from Hong Kong Polytechnic University. He
is a member of the Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of Chartered
Certified Accountants. Mr.Yau possesses extensive experience
and knowledge in accounting and financial management. Mr.Yau
is also an independent non-executive director of China Zenith
Chemical Group Limited and Royale Furniture Holdings Limited,
the securities of both of which are listed on the main board of
The Stock Exchange of Hong Kong Limited.
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Biographies of Directors

NON-EXECUTIVE DIRECTOR

Mr. Ma Kwok Keung, Kenneth, aged 49, graduated from the
Australian National University with a Bachelor degree in Arts
(majoring in computer science and accounting) and laws. Mr.
Ma is a practicing solicitor in Hong Kong and was admitted to
the High Court of Hong Kong in 1987 and is also a qualified
lawyer in both state and federal courts in Australia. Mr. Ma
is a partner of Chiu & Partners and his main practice area is
securities, banking and commercial law.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Lam Kwan, aged 40, obtained a Bachelor degree in
Accountancy from the Hong Kong Polytechnic University. He is a
practicing Certified Public Accountant in Hong Kong, a member
of the Hong Kong Institute of Certified Public Accountants
and a fellow member of the Association of Chartered Certified
Accountants. Mr. Lam is currently a director of Charles H.C.
Cheung & CPA Limited.

Mr. Chan Ming Sun, Jonathan, aged 37, graduated from the
University of New South Wales, Australia with a Bachelor of
Commerce degree in Accounting and Computer Information
System. He is an associate member of the Hong Kong Institute
of Certified Public Accountants and a member of Certified Public
Accountants, Australia. Mr. Chan is currently an associate
director of Go-To-Asia Investment Limited. Mr. Chan is also an
independent non-executive director of Shenyang Public Utility
Holdings Company Limited, whose securities are listed on the
main board of The Stock Exchange of Hong Kong Limited, and
of China Data Broadcasting Holdings Limited, whose securities
are listed on the GEM board of The Stock Exchange of Hong
Kong Limited.

Mr. Shiu Siu Tao, aged 46, obtained a postgraduate degree in
finance from the HEC School of Management (Hautes Etudes
Commeciales) in Paris, France and a bachelor of business
administration degree from the Chinese University of Hong
Kong. Mr. Shiu has close to 20 years of experience in the
corporate finance field that covers a wide array of industries.
He is currently Managing Director of ECM Department at China
Merchants Securities (Hong Kong) Company Limited.
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Management Discussion and Analysis

BEEEFNWR DN

FINANCIAL REVIEW

During the year under review, the Group reported a negative
turnover of HK$5,550,573 (2008: negative HK$2,028,359)
and net loss attributable to equity holders of the Company of
HK$14,957,159 (2008: loss of HK$23,442,685). During the
year, the Group managed to dispose of some direct investment
projects and re-allocate our financial resources to our listed
equities portfolio as well as several more matured technology
investments.

As at 30 June 2009, the net assets value (“NAV”) of the Group
was HK$249,873,297 (2008: HK$231,982,567), an increase of
7.71% over the same period in 2008. The NAV per share of
the Group was HK$0.969 (2008: HK$0.188).

Liquidity and Financial Resources

The Group continued to maintain a healthy balance sheet as
at 30 June 2009. The Group’s bank balances amounted to
HK$1,639,410 (2008: HK$7,689,941) which accounted for
0.82% (2008: 5.46%) of the Group’s total current assets. The
Board believes that the Group has sufficient resources to satisfy
its working capital requirements.

Capital Structure

As a result of a one for two rights issue at a subscription price
of HK$0.05 per rights share, 616,172,727 Shares were allotted
and issued on 13 August 2008, making the number of issued
shares to 1,848,518,181 (par HK$0.01). The Shares were
consolidated on a two into one basis on 18 August 2008 into
924,259,090 (par HK$0.02). The Company made a placing,
under which 150,150,000 shares were allotted and issued at
HK$0.045 each on 10 February 2009. The Shares were then
consolidated on a five into one basis on 16 February 2009 into
214,881,818 (par HK$0.10). Between 27 May 2009 and 4 June
2009, convertible bonds in the amount of HK$8,100,000 were
converted into 35,999,997 shares at HK$0.225 each. 6,940,363
shares were allotted and issued at HK$0.315 each on 23 June
2009 in another placing exercise, making the total number of
issued shares to 257,822,178.
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Management Discussion and Analysis

EEENWmE D

Capital Commitment and Contingent EXERERIAEE
Liabilities
As at 30 June 2009, the Group had no material contingent RZTFZENFAA=Z+AH AEETHEEKX
liabilities and no capital commitment: SR B B R AR
2009 2008
“EENE —EENF
HK$ HK$
BT AT
Capital expenditure in respect of the REFTHERNGRA T ®RE
acquisitions of available-for-sale BRBBEITHLERE
investments contracted for but not EARRX
provided in the consolidated
financial statements - 17,406,485
Foreign Currency Fluctuation ISR B

The Group has a number of investment projects in the PRC
and may be subjected to a certain degree of investment return
risk. In spite of this, the Board believes that foreign exchange
risks are minimal as the Group mainly uses Hong Kong dollars
to carry out its business transactions.

Human Resources

As at 30 June 2009, the Group had 4 employees excluding
directors. Total staff costs excluding directors’ remuneration
amounted to HK$1,057,714 (2008: HK$835,510). They perform
clerical, research, business development and administrative
functions for the Group. The Group’s policies are in line with
the prevailing market practice and are determined on the basis
of the performance and experience of individual employees.

Significant Acquisition and Disposal of
Subsidiaries

During the year under review, the Group has not made any
significant acquisition or disposal of subsidiaries.
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Management Discussion and Analysis
EEENWR DN

Charge of Assets EEIEH

As at 30 June 2009, the Group had pledged the following RZZBEZNFENA=ZTH AEEEHUT
assets to secure the finance leases, debenture issued by the BEEMERY  ARRMBETZEESR

Company and the margin payables: ERFRFIEZE RS
2009 2008
—EThEF —EENF
HK$ HK$
BT BT
Plant and equipment & K% 1,544,440 2,088,388
Available-for-sale investments AHERE 57,992,368 59,663,364
Financial assets at FVTPL BARBERERRREC MEEE 15,694,078 24,484,446

75,230,886 86,236,198




Corporate Governance Report

The board of directors (“Board”) is committed to maintaining
statutory and regulatory standards and adherence to the principles
of corporate governance with emphasis on transparency,
independence, accountability and responsibility. The Board
reviews its corporate governance practices from time to time in
order to meet the rising expectations of shareholders and comply
with increasingly stringent regulatory requirements, and to fulfill
its commitment to excellence in corporate governance.

The Code on Corporate Governance Practices (“Code”) issued by
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
in its Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) sets out two levels of corporate
governance practices, namely, mandatory Code provisions that a
listed company must comply with or explain its non-compliance,
and recommended best practices that listed companies are
encouraged to comply with but need not disclose in the case
of non-compliance. The Company is in compliance with the
mandatory Code provisions, save for the deviations discussed
below.

BOARD OF DIRECTORS

The Board is charged with providing effective and responsible
leader ship for the Company. The Directors, individually and
collectively, must act in good faith in the best interests of the
Company and its shareholders.

The Board comprises three Executive Directors, one Non-
executive Director and three Independent Non-executive
Directors. The Board has appointed Committees to oversee
different areas of the Company’s affairs. The composition of the
Board and the Committees are given below and their respective
responsibilities are discussed in this report.

The number of Board Meetings and Committee Meetings attended
by each Director during the year under review is set out in the
following table. Figure in brackets indicates maximum number
of meetings in the period in which the individual was a Board
Member or Committee Member (as the case may be).
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Name of Director

Meetings
EXSEE FERZEEEEE FMEEESE

Audit Remuneration
Committee Committee
Meetings Meetings

Board

EEng

Executive Directors HTES
Chui Tak Keung, Duncan wiER
Yau Chung Hong B
Chow Ka Wo, Alex ISEXl
Non-executive Director FHITES
Ma Kwok Keung, Kenneth 5 B 58
Independent Non-executive Directors BYHHITES
Lam Kwan OEF
Chan Ming Sun, Jonathan FeR 56 24
Shiu Siu Tao mAs

26/(26) N/AT 3 A N/AT i A
22/(26) N/AZ 8 A N/AT i A
25/(26) N/ATE B N/AT i F
11/(13) N/AZ i N/AZ 35
13/(13) 2/(2) 0/(0)
13/(13) 1/(2) 0/(0)
11/(13) 2/(2) 0/(0)

The Board members have no financial, business, family or
other material/relevant relationships with each other. Each of
the Independent Non-executive Directors have confirmed in
writing their independence from the Company in accordance
with the guidelines on director independence of the Listing
Rules. On this basis, the Company considers all such Directors
to be independent.

Biographical details of the Directors of the Company as at the
date of this report are set out on page 8 and page 9 of this
annual report. Given the composition of the Board and the skills,
knowledge and expertise of the Directors, the Board believes
that it is appropriately structured to provide sufficient checks
and balances to protect the interests of the Group and the
shareholders. The Board will review its composition regularly
to ensure that it has the appropriate balance of expertise, skills
and experience to continue to effectively oversee the business
of the Company.

The Directors are remunerated with reference to their respective
duties and responsibility with the Company, the Company’s
performance and current market situation. Details of emoluments
of the Directors from the Group for the year are disclosed in
note 15 to the consolidated financial statements.
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APPOINTMENT AND RE-ELECTION OF
DIRECTORS

The appointment of new Directors is recommended by the
Board of Directors. The Board will then take into account criteria
such as expertise, experience, integrity and commitment when
considering a new appointment.

In accordance with the Articles of Association of the Company
(“Articles”), all Directors except the Chairman and/or Managing
Director are subject to retirement by rotation and re-election
at annual general meetings of the Company. New Directors
appointed by the Board during the year are required to retire
and submit themselves for re-election at the first annual general
meeting immediately following their appointments. Further, at
each annual general meeting, one-third of the Directors excluding
the Chairman and/or Managing Director, or, if their number is
not a multiple of three, then the number nearest to but not
exceeding one-third are required to retire from office.

The existing Articles governing the retirement of Directors deviate
from the Code provisions in the following aspects: (i) unlike the
other Directors, the Chairman and/or Managing Director is not
subject to retirement by rotation; (i) new Directors appointed
to fill casual vacancies are subject to election by shareholders
at the first annual general meeting instead of the first general
meeting after their appointments; and (iii) the Directors who
are subject to retirement by rotation are not explicitly subject
to retirement at least once every three years. The Board may
review the above-mentioned practice and consider amending
the Articles when necessary.

CHAIRMAN AND CHIEF EXECUTIVE

Code provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company has appointed its Chairman
but not Chief Executive, and decisions are made collectively by
the Executive Directors under the leadership of the Chairman.
The Board believes that the present arrangement enables the
Company to make and implement decisions promptly, and thus
achieve the Company’s objectives efficiently and effectively in
response to the changing environment. The Board also believes
that the Company already has a strong corporate governance
structure in place to ensure effective oversight of management.
The Board will continually review the effectiveness of the Group’s
corporate governance structure to assess whether any changes
are necessary.
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TERM OF OFFICE OF NON-EXECUTIVE
DIRECTORS

Code provision A.4.1 requires that non-executive directors should
be appointed for a specific term and subject to re-election.
Currently all Non-executive Directors (including Independent
Non-executive Directors) have no specific term of appointment
but they are subject to retirement by rotation in accordance with
the Articles. As such, the Company considers that sufficient
measures have been taken to serve the purpose of this Code
provision.

AUDIT COMMITTEE

The Audit Committee comprises all of the three Independent
Non-executive Directors and is chaired by Mr. Lam Kwan,
who possesses extensive financial and accounting experience
in commercial sectors. It is responsible for appointment of
external auditors, review of the Group’s financial information
and oversight of the Group’s financial reporting system and
internal control procedures. The Committee is also responsible
for reviewing the interim and final results of the Group prior to
recommending them to the Board for approval. It meets regularly
to review financial reporting and internal control matters and
to this end has unrestricted access to personnel, records and
external auditors and senior management.

The Committee has specific written terms of reference which
are of no less exacting terms than those stipulated in Code
Provision. In the year ended 30 June 2009, the Audit Committee
held two meetings. At the meetings, it reviewed the final results
for the year ended 30 June 2008 and the interim accounts for
the six months ended 31 December 2008 respectively and
the internal control structure. It also reviewed the Company’s
progress in implementing the corporate governance requirements
as set out in the Code.

REMUNERATION COMMITTEE

The Remuneration Committee, composed of all three Independent
Non-executive Directors, is responsible for reviewing and
determining the compensation and benefits of the Directors and
senior management. The committee members elect one of them
to take the chair at the commencement of each meeting.

The Committee has specific written terms of reference which
are of no less exacting terms than those stipulated in Code
Provision.
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DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation
of accounts for each financial period with a view to ensuring
such accounts give a true and fair view of the state of affairs
of the Group and of the results and cash flow for that period.
The Company’s accounts are prepared in accordance with
all relevant statutory requirements and applicable accounting
standards. The Directors are responsible for ensuring that
appropriate accounting policies are selected and applied
consistently; and that judgments and estimates made are
prudent and reasonable.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound
and effective internal control system of the Group. The Group’s
system of internal control includes a defined management structure
with limits of authority, safeguard its assets against unauthorised
use or disposition, ensure the maintenance of proper accounting
records for the provision of reliable financial information for
internal use or for publication, and ensure compliance with
relevant laws and regulations. The system is designed to
provide reasonable assurance against material misstatement or
loss, and to oversee the Group’s operational systems for the
achievement of the Group’s business objectives.

AUDITOR’S REMUNERATION

The Company appointed Cheng & Cheng Limited as auditor of
the Company on 8 September 2009 following the resignation
of SHINEWING (HK) CPA Limited on 1 September 2009. Total
auditor’s remuneration in relation to statutory and other audit
work of the Group amounted to HK$420,000 (2008: HK$450,000).
No fee was paid for other non-audit services provided by the
auditors for the Company and its subsidiaries during the year
ended 30 June 2009.

The responsibilities of the auditors with respect to financial
reporting are set out in the section of “Independent Auditor’s
Report” on page 25 and page 26.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company
has made specific enquiry to all Directors regarding any non-
compliance with the Model Code during the year and they
all confirmed that they have fully complied with the required
standard set out in the Model Code.

COMMUNICATION WITH SHAREHOLDERS

The Company attaches great priority to establishing effective
communications with its shareholders and investors. In an
effort to enhance such communications, the Company provides
information relating to the Company and its business in its
interim and annual reports.

The Company regards its annual general meeting as an
opportunity for direct communications between the Board and
its shareholders. All Directors, senior management and external
auditors make an effort to attend the annual general meeting to
address shareholders’ queries. The Company also responds to
requests for information and queries from the shareholders and
investors and welcomes the views of shareholders on matters
affecting the Group and encourages them to attend shareholders’
meetings to communicate any concerns they might have with
the Board or management direct.
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The directors of the Company (“Directors”) are pleased to present
the annual report and the audited financial statements of the
Company and the Group for the year ended 30 June 2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investing in listed and
unlisted companies mainly in Hong Kong and the People’s Republic
of China (the “PRC”). The activities of the subsidiaries are set
out in note 483 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 30 June 2009 and
the state of affairs of the Company and the Group at that date
are set out in the consolidated financial statements on pages
27 to 95. The Directors do not recommend the payment of a
final dividend for the year ended 30 June 2009.

SHARE CAPITAL AND RESERVES

Details of movements in share capital of the Company during
the year are set out in note 30 to the consolidated financial
statements.

Details of movements in the reserves of the Group during the
year are set out in the consolidated statement of changes in
equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 30 June 2009
amounted to HK$157,752,804 (2008: HK$128,654,543), calculated
in accordance with the laws of the Cayman Islands.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association and there was no restriction against such
rights under the laws of the Cayman lIslands.

PLANT AND EQUIPMENT

Details of movements in plant and equipment of the Group
during the year are set out in note 16 to the consolidated
financial statements.
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FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the
audited financial statements and reclassified as appropriate to
conform with current year’s presentation, is set out on page
96.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.

SHARE OPTIONS

The details of the share option scheme adopted by the
Company on 30 September 2003 are set out in note 31 to the
consolidated financial statements. No share option has been
granted during the year.

DIRECTORS

The Directors who held office during the year and up to the
date of this report were as follows:

Executive Directors

Mr. Chui Tak Keung, Duncan
Mr. Yau Chung Hong
Mr. Chow Ka Wo, Alex

Non-executive Director

Mr. Ma Kwok Keung, Kenneth

Independent non-executive Directors

Mr. Lam Kwan
Mr. Chan Ming Sun, Jonathan
Mr. Shiu Siu Tao

In accordance with Article 88(1) of the Company’s articles of
association, Mr. Yau Chung Hong and Mr. Ma Kwok Keung,
Kenneth shall retire by rotation at the forthcoming annual general
meeting and, both being eligible, Mr. Yau will offer himself while
Mr. Ma will not offer himself for re-election thereat.
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DIRECTORS’ SERVICE CONTRACTS

As at 30 June 2009, none of the Directors have entered into any
service agreement with any member of the Group which is not
determinable within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Saved as disclosed in note 35 to the consolidated financial
statements, no contracts of significance in relation to the Group’s
business to which the Company or any of its subsidiaries was
a party and in which a director of the Company had a material
interest, whether directly or indirectly, existed at the end of the
year or at any time during the year.

DIRECTORS’ INTERESTS IN EQUITY
SECURITIES

As at 30 June 2009, the interests or short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the Securities and
Futures Ordinance (“SFO”) (including interests or short positions
which they are taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein,
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in
the Listing Rules (collectively “Discloseable Interests or Short
Positions”), were as follows:

Ordinary shares of HK$0.10 each of the Company
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Number of issued Shareholding

shares held percentage

BEERITROEE BERBEDE

Chui Tak Keung, Duncan (Note) R (P EE) 35,345,000 13.71%
Chow Ka Wo, Alex ISt 180,000 0.07%

Note: Mr. Chui Tak Keung, Duncan, an executive director of the
Company, was personally interested in 22,575,000 shares and
deemed to be interested in 12,770,000 shares by virtue of his
control in FLM Investment Limited.
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DIRECTORS’ INTERESTS IN EQUITY
SECURITIES (Continued)

Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed to have any
Discloseable Interests or Short Position as at 30 June 2009.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2009, no parties (other than the Directors and
the chief executive of the Company) which had interest or short
position in the shares and underlying shares of the Company
as recorded in the register required to be kept under section
336 of the SFO, or to be disclosed to the Company under
provisions of Divisions 2 and 3 of Part XV of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

At no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any Director, the chief executive or their
respective spouse or children under 18 years of age, or were
any such rights exercised by them; nor was the Company or
any of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.
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MATERIAL CONTRACTS

The following contracts (not being contracts in the ordinary
course of business) were entered into by the Company during
the year, which are or may be material:

1. Placing agreement dated 13 January 2009 made between
the Company and Guoyuan Securities Brokerage (Hong
Kong) Limited on placing 150,150,000 new Shares of the
Company at a placing price of HK$0.045 each.

2. Subscription agreement dated 16 December 2008 made
between the Company and Wise Dynasty Limited whereby
Wise Dynasty Limited agreed to subscribe for convertible
bonds of the Company in the aggregate principal amount
of HK$8,100,000 to be issued by the Company at the
conversion price of HK$0.045 per Share (subject to
adjustment).

3. Subscription Agreement dated 16 June 2009 entered
into between the Company and Mr. Wong Kwong Sing
concerning a subscription by Mr. Wong Kwong Sing of
6,940,363 new Shares of the Company at the subscription
price of HK$0.315 each.

Save as disclosed, no other material contract (not being contract
entered into in the ordinary course of business) was entered
into by any member of the Group during the year.

LITIGATION

As at 30 June 2009, none of the members of the Group is
engaged in any litigation or arbitration of material importance
and no litigation or claim of material importance is known to
the Directors or the Company to be pending or threatened by
or against any member of the Group.

RELATED PARTY AND CONNECTED
TRANSACTIONS

Details of related party and connected transactions of the
Group during the year are set out in note 35 to the consolidated
financial statements.
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Report of the Directors

EERE

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association and there was no restriction against such
rights under the laws of the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that at least 25% of the Company’s total issued share capital
was held by the public as at the date of this report.

POST BALANCE SHEET EVENTS

Details of the subsequent events of the Group are set out in
note 39 to the consolidated financial statements.

AUDITOR

Cheng & Cheng Limited retires and a resolution for its reappointment
as auditor of the Company will be proposed at the forthcoming
annual general meeting.

On behalf of the Board

Chow Ka Wo, Alex
Executive Director

Hong Kong, 23 October 2009
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Independent Auditor’s Report

CHENG & CHENG LIMITED

CERTIFIED PUBLIC ACCOUNTANTS
wow & oa MoH# B R OA R AR

10/F, Allied Kajima Building,
138 Gloucester Road, Wanchai, Hong Kong
BB ELITEISRBAREENEI0E

TO THE SHAREHOLDERS OF
SINO KATALYTICS INVESTMENT CORPORATION
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Sino
Katalytics Investment Corporation (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out
on pages 27 to 95 which comprise the consolidated balance
sheet as at 30 June 2009, the consolidated income statement,
the consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

Directors’ responsibilities for the
consolidated financial statements

The Company’s directors are responsible for the preparation and
the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated financial
statements are free from material misstatement.
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Independent Auditor’s Report
B 3 % A 3R &

Auditor’s responsibility (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 30
June 2009 and of the Group’s loss and cash flow for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Cheng & Cheng Limited

Certified Public Accountants

Li Wing Sum Steven

Practising Certificate Number: P03747

Hong Kong, 23 October 2009
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Consolidated Income Statement

mEBEER

For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

2009 2008

—EThF ZTENF

Notes HK$ HK$

h=g BT o

(Restated)

(&%)

Turnover ] 7 (5,550,573) (2,028,359)

Other income E A 9 2,681,278 6,293,706

Administrative expenses THER (12,445,054) (17,486,331)
Reversal (impairment loss) Bl () H b FE U

recognised in respect of BRI 18

other receivables 21 1,300,000 (13,364,235)

Operating loss EiEEIE (14,014,349) (26,585,219)

Finance costs BE A A 10 (2,127,863) (2,800,130)

Share of results of an associate FE(REE = AR FEE 17 1,185,053 6,385,914

Loss before tax R 4 Al S 18 12 (14,957,159) (22,999,435)

Income tax expense FriS i X 11 - (443,250)

Loss for the year KEEEE (14,957,159) (23,442,685)

Dividend % 2 13 - =

Loss per share — basic FREE-EX 14 (0.0779) (0.0226)

— diluted —#E N/ATE A N/AT3E B




Consolidated Balance Sheet

REEERER

At 30 June 2009 R=—ZFZNFRA=+H
2009 2008
—EZTAF —ETN\F
Notes HK$ HK$
B 5 BT B IT
Non-current assets ERBEE
Plant and equipment ] 16 2,427,110 3,350,491
Interest in an associate NN P 17 12,444,239 11,259,186
Loan receivables W E R IE 18 - 10,000,000
Available-for-sale investments A HEIRE 19 57,992,368 97,492,972
72,863,717 122,102,649
Current assets RBEE
Available-for-sale investments Al HERE 19 118,003,200 71,043,665
Financial assets at fair value EAnBEREERANRE
through profit or loss B EE 20 15,694,078 24,484,446
Loan receivables JE W B KR IA 18 10,000,000 -
Prepayments, deposits and other TERFIE -~ =2e RHAM
receivables TEJ-IQ/AIE 21 8,767,406 3,228,165
Amounts due from investee JE W H: 2R E A R IR 22 10,255,191 14,944,723
companies
Amounts due from related companies  f&ULBEE A &l FKIA 23 13,850 13,400
Amount due from an associate JFE Ui — Fid e BNFHE 17 35,063,500 19,378,500
Bank balances RITHE R 24 1,639,410 7,689,941
199,436,635 140,782,840
Current liabilities nEaE
Other payables and accruals H b fE A 3R IE&FE.#E’FH 25 9,118,717 16,992,516
Amounts due to directors J?EH%?EA 26 149,258 634,835
Amounts due to related companies RIS AT B 27 310,380 1,465,873
Tax payable JEH A IR 1,030,134 1,030,134
Debentures L%EE% 28 11,000,000 10,000,000
Obligations under finance leases Bl A A R
- due within one year ——FAE 29 818,566 779,564
22,427,055 30,902,922
Net current assets mEEEFE 177,009,580 109,879,918
249,873,297 231,982,567
Capital and reserves BARKFEE
Share capital fig AR 30 25,782,218 12,323,454
Reserves i &5 223,550,667 218,546,960
Total equity attributable to $ Tﬂx%ﬁﬁ}\ﬁgfﬂéﬁ
equity holders of the Company FER 249,332,885 230,870,414
Non-current liability FEMBEE
Obligations under finance leases Bl M K AR
- due after one year ——F &3 29 540,412 1,112,153
249,873,297 231,982,567
Net asset value per share EREEFE 32 0.9692 0.1882

The consolidated financial statements on pages 27 to 95 were
approved and authorised for issue by the Board of Directors on

HNRFE2TAEEBEZEAETERERER
Zh&E+A=-+=H Z%E%@tt/ﬁ&ﬂé?ﬁ

23 October 2009 and are signed on its behalf by: 7 AR TREEE

Chui Tak Keung, Duncan Chow Ka Wo, Alex
®mER AR
Director Director

EF EBEF



Consolidated Statement of Changes in Equity
mEEREEHR

For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

Attributable to equity holders of the Company

AAFIRERSE AEERER
Investments
Share Share revaluation Accumulated
capital premium reserve losses Total
R REE REEHREE 25t ER @t
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
At 1 July 2007 RZZT+E
+HA—H 6,043,636 106,222,729 15,789,836 (10,754,127) 117,302,074
Loss and total recognised AFEEBER
expenses for the year BRRAT L E5H - - - (23,442,685) (23,442,685)
Gain on fair value changes of i@ EERER A
available-for-sale investments HERE RN B
and total income recognised ZAREES W
directly in equity (Note 19) (Ff5E19) - - 50,061,917 - 50,061,917
Transfer to profit or loss on BERAHLERE 2 BR
disposal of available-for-sale
investment - - (1,1683,336) - (1,163,336)
Issue of ordinary shares by DR A BT AR
rights issue (Note 30(a)) (P43E30(a)) 3,021,818 51,370,909 - - 54,392,727
Issue of ordinary shares B A BT
by placing (Note 30(b)) i@k (F15E30(b)) 3,258,000 32,836,000 - - 36,094,000
Shares issue expenses BHETER - (2,374,2893) - - (2,374,283)
At 30 June 2008 and RZZETN\F
1 July 2008 ~AA=TER
“ZZ\FtH—H 12,323,454 188,055,355 64,688,417 (34,196,812) 230,870,414
Loss and total recognised AEEBHER
expense for the year ERARY LS - - - (14,957,159) (14,957,159)
Loss on fair value changes of REREERERL
available-for-sale investments AHHERER
and total expenses recognised SHBE AR
directly in equity (Note 19) 282 BB ME19) - - (12,541,069) - (12,541,069)
Issue of ordinary shares by DR A A BITE AR
rights issue (Note 30(c)) (Bf7E30(c)) 6,161,728 24,646,909 - - 30,808,637
Issue of ordinary shares by NEREAABTT AR
placing (Note 30(f)) (K330() 3,697,036 5,245,928 - - 8,042,964
Exercise of conversion rights IR Es LR
(Note 34) (FiEE34) 3,600,000 4,500,000 - - 8,100,000
Shares issue expenses BRHETER - (1,890,902) - - (1,890,902)
At 30 June 2009 RZZEZNF
~A=1H 25,782,218 220,557,290 52,147,348 (49,153,971) 249,332,885




Consolidated Cash Flow Statement

mERITRER

For the year ended 30 June 2009 H#Z_—ZEZNF~A=+THILEFE

2009 2008
—EEAE —TTN\F
HK$ HK$
BT BT
OPERATING ACTIVITIES R
Loss before tax Rt AI 1R (14,957,159) (22,999,435)
Adjustments for: TAEH AT :
Depreciation of plant and equipment BE k& ETE 1,277,996 1,196,271
(Reversal) impairment loss recognised (B ) R H th FE R IB 2
in respect of other receivables REEE (1,300,000) 13,364,235
Interest income FSWA (2,614,786) (3,278,557)
Interest expenses MERX 2,127,863 2,800,130
Change in fair value of financial BARERERRAREZ
assets at FVTPL MBEERAREED - 15,384,545
Share of results of an associate JEREE &N R 248 (1,185,053) (6,385,914)
Gain on disposal of available-for-sale HEHLERE 2 W
investments - (1,010,000)
Gain on disposal of subsidiaries HERBARZ W - (1,617,820)
Loss on written-off of plant and Wk 2 B 18
equipment - 272,887
Loss on disposal of plant and equipment HEME kEE2ER 66,733 47,088
Operating cash flows before movements HEBERHPRNLE
in working capital BemE (16,584,406) (2,221,570)
Decrease (increase) in financial assets BRARERBRERAREZ
at FVTPL B EER L (Em) 8,790,368 (19,112,871)
(Increase) decrease in prepayments, HERAHIE  Re R EMmEK
deposits and other receivables FIE (32 0) 7 4 (1,624,455) 10,189,519
(Decrease) increase in other HtENREREFTER
payables and accruals (R4 ) & o0 (7,873,799) 6,798,369
Cash used in operations REXBHREBE S (17,292,292) (4,346,553)
Interest received BIF 2 - 1,587,276
Interest on bank and other borrowings BRAFAZEEMNZRITR
wholly repayable within five years HAn B S (1,914,009) (2,550,284)
Interest on obligations under finance leases REMR L EE 2T 8 (213,854) (159,764)

NET CASH USED IN OPERATING ACTIVITIES
CARRIED FORWARD

REXBASRHFELE

(19,420,155)

(5,469,325)




Consolidated Cash Flow Statement

mERITRER

For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

2009 2008
—EEhE —TENF
HK$ HK$
BT BT
NET CASH USED IN OPERATING ACTIVITIES  EAELE(BRLRHETE
BROUGHT FORWARD (19,420,155) (5,469,325)
INVESTING ACTIVITIES RETEH
Decrease (increase) in amount due from FEUIE & N R FRIA
investee companies A (3 h0) 4,689,532 (12,977,990)
Acquisition of available-for-sale investments Y rl it E R A (20,000,000) (60,000,000)
Increase in amount due from an associate 32 0 e e & A B FROE (15,685,000) (6,679,990)
(Increase) decrease in amounts due from (4200 ) Rk > e e 32 1 )R IE
related companies (450) 576,400
Purchases of plant and equipment BERE L&E (133,348) (1,978,093)
Sales proceeds from disposal of HEMHEERE ZME
available-for-sale investments $HE FUE - 14,500,000
Sales proceeds from disposal HEAHEERE REE 120,000 -
plant and equipment
Disposal of subsidiaries (Note 33) B 2 8 (FfFE33) - (1,500,000)
NET CASH USED IN INVESTING ACTIVITIES REZBHHRSZTERL (31,009,266) (73,528,998)
FINANCING ACTIVITIES BETE
Proceeds from issue of ordinary shares BT EBARATSRIA 47,851,601 90,486,727
Proceeds from issue of debentures BITEEEMBRIE 6,000,000 17,000,000
Repayment of debentures ER BB FHIE (5,000,000) (29,000,000)
Expenses on issue of ordinary shares BITEBRAS (1,890,902) (2,374,283)
Repayments of obligations under finance EEmEROAERNRE
leases (940,739) (380,154)
Decrease in amounts due to related A TE A B B B FUA
companies (1,155,493) (3,037,402)
(Decrease) increase in amounts (R EMERESHRE
due to directors (485,577) 219,732
NET CASH FROM FINANCING ACTIVITIES BETH RS FERY 44,378,890 72,914,620
NET DECREASE IN CASH AND RERRESEEBYURDFE
CASH EQUIVALENTS (6,050,531) (614,378)
CASH AND CASH EQUIVALENTS AT FNRERBELEEY
BEGINNING OF YEAR 7,689,941 8,304,319
CASH AND CASH EQUIVALENTS AT FRESRES
END OF YEAR, L&Y
represented by, bank balances IASRITEE R Z T 1,639,410 7,689,941




Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2009 H#Z—ZEZNF~A=1THILEFE

GENERAL

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are
listed on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in
the corporate information section to the annual report.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency
of the Company and its subsidiaries (collectively referred to
as the “Group”).

The principal activities of the Group are engaged in investing
in listed and unlisted companies mainly in Hong Kong and
the People’s Republic of China (the “PRC”).

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first time,
the following new standard, amendment and interpretations
(“new HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), which are effective for the
Group’s financial year beginning on 1 July 2008.

Hong Kong Reclassification of Financial Assets
Accounting
Standard (“HKAS”)
39 & HKFRS 7
(Amendments)

HK(IFRIC) - Int 9 &
HKAS 39

Embedded Derivatives

HK(IFRIC) - Int 12 Service Concession Arrangements

HK(IFRIC) - Int 13 Customer Loyalty Programmes

HK(IFRIC) - Int 14 HKAS 19 - The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and their
Interaction

—REH
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2009 HZ—_ZZNFAA=THLEFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

The adoption of the new HKFRSs had no material effect
on how the results and financial position for the current
or prior accounting periods have been prepared and
presented. Accordingly, no prior period adjustment has
been required.

During the current accounting period, the Group has early
adopted HKFRS 8, Operating Segments (“HKFRS 87),
which is effective for accounting periods beginning on or
after 1 January 2009.

HKFRS 8 superseded HKAS 14, Segment Reporting, and
requires segment disclosure to be based on the way that
the Group’s chief operating decision maker regards and
manages the Group, with the amounts reported for each
reportable segment being the measures reported to the
Group’s chief operating decision maker for the purposes
of assessing segment performance and making decisions
about operating matters. This differs from the presentation
of segment information in prior years which was based on
a dis-aggregation of the Group’s financial statements into
segments based on related products and services and
geographical areas. The adoption of HKFRS 8 has resulted
in the presentation of segment information in a manner
that is more consistent with internal reporting provided
to the Group’s chief operating decision makers. The new
accounting policy on adoption of HKFRS 8 has been applied
retrospectively with comparatives restated.

The Group has not early applied the following new and
revised standards, amendments or interpretations that
have been issued but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 20092

HKAS 1 (Revised) Presentation of Financial Statements®

HKAS 23 (Revised) Borrowing Costs®

HKAS 27 (Revised) Consolidated and Separate Financial
Statements*
HKAS 32 & 1 (Amendments) Puttable Financial Instruments and
Obligations Arising on Liquidation®

HKAS 39 (Amendment) Eligible Hedged Items*

HKFRS 1 (Amendment) Additional Exemptions for First-time

Adopters®
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2009 HZE —ZZhE X

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

B=+HIFE

77 Jz= %ﬁ %‘]’&Z«(ﬂ E;ﬁ ,\jﬁ%
HRELEB(E Eﬁ%iﬁ%ﬁ
LINDAE )]

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 7 (Amendment)

Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate®

Vesting Conditions and Cancellations®

Group Cash-settled Share-based
Payment Transactions®

Business Combinations*

Improving Disclosures about Financial

BEMBREEAEI1RR RIERF  AFE

BAGHREAE7HR

HE RS AR

Instruments®
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Transfers of Assets from Customers’
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4 Effective for annual periods beginning on or after
1 July 2009

2 Effective for annual periods beginning on or after
1 January 2010
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1 October 2008
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(B3 ) ZERERAS
BAMBREENEE HBEKMEREH
(g7 )
BAMBREENES SERALHEENR
SCHES) RRn 1 4 A
%5
BAMBRSEASSS EHAM
(BE3T)
ERMBREENETS UBIANREE
(71 A)

A5 (BB BERERE RHERERZE
£89)- Jﬂ%%mﬁ
EE(BRTERERE BIEERESRE
éé@)f%ﬁ%%m%ﬁ Eapald

A5 (BREBERERE REEEDRERS
ZE8€)-REBEITR AR

A5 (BRUBERERE BEBREPZAE’
RES)-REZ18%

R_ZBZENF-A- B ZERAGZFEN
RAEX  EEEHEREERESRZEFTA
REZEZNFEA B2 ERGZFEH
A2

R-ZZEZAE—HF—8 —ZTTAE+LA—
BT —ZTF—A—RA2RHABZEEY
BAER - EA

N_ZEZENF - A B ZERGZFEH
A

R-BZNFEA-BRZERAEZFER
A

N-ZE-—ZFF - HBHZERGZFEH
A2

RZZBZENF+A-HHZRFBZFED
A

HBRAR-ZEZNFEA —BRARIEL 2 EE



Notes to the Consolidated Financial Statements

For the year ended 30 June 2009 HZ_=-ZZ

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Change in revenue recognition policy

In previous years, net changes in fair value of financial
assets of financial assets at FVTPL were presented in the
consolidated income statement separately, in accordance
with the then Group’s accounting policy.

In current year, the Group has revised the accounting
policy in order to comply more fully with HKAS 39 and to
conform with market practice, whereby the net changes
in fair value of financial assets at FVTPL are recognised in
the consolidated income statement within revenue.

The effects of the change in accounting policy have been
accounted for retrospectively with comparative figures
restated. The specific line items affected are as follows:

2.
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2009 2008
—g2hE  —TI)\F
HK$ HK$
I BT
Increase (decrease) BRI IO/ L)

in turnover 11,196,620 (15,384,545)

Change in fair value of BEARERERREREZ
financial assets at FVTPL MsEEARELZS (11,196,620) 15,384,545

The adoption of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is
on or after the beginning of the first annual reporting period
beginning on or after 1 July 2009. HKAS 27 (Revised) will
affect the accounting treatment for changes in a parent’s
ownership interest in a subsidiary that do not result in
a loss of control, which will be accounted for as equity
transactions. The directors of the Company anticipate
that the application of other new and revised standards,
amendment or interpretations will have no material impact
on the results and the financial position of the Group.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2009 H#Z_—ZEZNF~A=+THILEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESZFTHE

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments, which are measured at fair values, as explained
in the accounting policies set out below.

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange and by
the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved
where the Company has the power to govern the financial
and operating policies of an entity so as to obtain benefits
from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.
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Notes to the Consolidated Financial Statements

e RRRME

For the year ended 30 June 2009 H#Z—ZTZNF~A=1THIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment in an associate

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor
an interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investments in associates are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group’s share of the net assets
of the associates, less any identified impairment loss.
When the Group’s share of losses of an associate equals
or exceeds its interest in that associate (which includes
any long-term interests that, in substance, form part of
the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. An
additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on
behalf of that associate.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in profit or loss.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group’s interest in the relevant associate.

Plant and equipment

Plant and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment
losses.

Depreciation is provided to write off the cost of items of
plant and equipment over their estimated useful lives and
after taking into account of their estimated residual value,
using the straight-line method at 25% per annum.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets
or, where shorter, the term of the relevant lease.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2009 HZ —ZTZNFAA=THLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Plant and equipment (Continued)

An item of plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain
or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the
consolidated income statement in the year in which the
item is dereognised.

Financial instruments

Financial assets and financial liabilities are recognised on
the balance sheet when a group entity becomes a party
to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

The Group'’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss (“FVTPL”), loans and receivables and
available- for-sale financial assets. All regular way purchases
or sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation
or convention in the marketplace.
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Notes to the Consolidated Financial Statements

e RRRME

For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period.

Income is recognised on an effective interest basis for
debt instruments.

Financial assets at fair value through profit or
loss

Financial assets at FVTPL mainly included the financial
assets designated at FVTPL on initial recognition.

A financial asset designated as at FVTPL upon initial
recognition if:

—  such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

— the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

- it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated
as at FVTPL.

At each balance sheet date subsequent to initial recognition,
financial assets at FVTPL are measured at fair value, with
changes in fair value recognised directly in profit or loss
in the period in which they arise. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial assets.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 30 June 2009 HZ —ZTZNFAA=THLEFE

SIGNIFICANT ACCOUNTING POLICIES 3. TEEHEBX &)

(Continued)

Financial instruments (Continued) EMIT A%

Loans and receivables BN REKSE

Loans and receivables are non-derivative financial assets ER R EWGRIBIE W IER)E R T 5 W E
with fixed or determinable payments that are not quoted in ﬁﬁﬂﬁlm‘ﬁz—fﬁg%/ﬂﬁﬁz#milﬁ
an active market. At each balance sheet date subsequent WBEE RYNTHERESHEFB

to initial recognition, loans and receivables (including BRI EWFIE( B RN ERHRIE -
loan receivables, other receivables, amounts due from an H fh fE Y GRIA F’Eﬂﬁlﬂﬁﬁé’*ﬂ 7/?@@’2\
associate/related companies/investee companies and bank A/ BESEERRRENAREBITET)
balances) are carried at amortised cost using the effective HIRERAE mﬂ+/£u+§25%§ﬁﬁk$
interest method, less any identified impairment losses (see BEMEZNBEEBEARERTITXE
accounting policy on impairment loss of financial assets AV BEEE 2 REBE 2 STEHE)
below).

Available-for-sale financial assets IR EMBEEE

Available-for-sale financial assets are non-derivative that AIHEENBEERIFITEEE @ £H
are either designated or not classified as financial assets RREDREAABEREREANEEZ
at FVTPL or loans and receivables. WS EENE R R BRI o

At each balance sheet date subsequent to initial recognition, REARERESELER - AlHEEH
available-for-sale financial assets are measured at fair BEERARBNE - ARBEIEHR
value. Changes in fair value are recognised in equity, BantER BEEZVBEERD SR
until the financial asset is disposed of or is determined to EEWHRE  ERATNRERAERZ
be impaired, at which time, the cumulative gain or loss R ER g EERT IR - WRERR
previously recognised in equity is removed from equity BRI TN EBMBEE 2 REEIE
and recognised in profit or loss (see accounting policy on ZEETBUR) °

impairment loss of financial assets below).

For available-for-sale equity investments that do not have RERT ST ERERERN LA BERE

a quoted market price in an active market and whose fair S EZAHEERAERKSE 75’\
value cannot be reliably measured, they are measured at BRERESELE BIRKANEREM
cost less any identified impairment losses at each balance 2 &% 5l AWEEELH%( RTXE MM
sheet date subsequent to initial recognition (see accounting BEZBEBBEZETHE) -

policy on impairment loss of financial assets below).

Impairment loss of financial assets BB EEZ REEE

Financial assets, other than those at FVTPL, are assessed BREARERERERNERCHBEE

for indicators of impairment at each balance sheet date.
Financial assets are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the financial assets
have been impacted.

S MBEBEERNSEERETRER
i WAETEEREAVBEERS
BRELF A ZAPZEEMBITRK
RERZEE  AMBEE/RE S
HIRE -

For an available-for-sale equity investment, a significant HABEHERAERIREM S  KE-H
or prolonged decline in the fair value of that investment KEZARBERE TREIFERRERK

below its cost is considered to be objective evidence of
impairment.

A AERSREITBRER



Notes to the Consolidated Financial Statements
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For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment loss of financial assets (Continued)

For all other financial assets, objective evidence of impairment
could include:

- significant financial difficulty of the issuer or counter
party; or

—  default or delinquency in interest or principal payments;
or

— it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as loan
receivables and other receivables, assets that are assessed
not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could include
the Group’s past experience of collecting payments, an
increase in the number of delayed payments, observable
changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as
the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2009 H#Z_—ZEZNF~A=+THILEFE

SIGNIFICANT ACCOUNTING POLICIES 3. TEEBX &)
(Continued)

Financial instruments (Continued) EMIT A%
Impairment loss of financial assets (Continued) BBEEZRERESEE)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of loans receivables, other receivables, amounts
due from investee companies/related companies/an associate
where the carrying amount is reduced through the use of
an allowance account. Changes in the carrying amount
of the allowance account are recognised in profit or loss.
When the loan receivables, other receivables, amounts due
from investee companies/related companies/an associate
are considered uncollectible, they are written-off against
the allowance account. Subsequent recoveries of amounts
previously written- off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognised directly in equity. For available-for-sale debt
investments, impairment losses are subsequently reversed
if an increase in the fair value of the investment can be
objectively related to an event occurring after the recognition
of the impairment loss.
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Financial liabilities and equity HBEEERER
Financial liabilities and equity instruments issued by a group SEERET VMBEGERKRATAT
entity are classified according to the substance of the BIEFTET & R LB I E H %A &

contractual arrangements entered into and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of
its liabilities. The Group’s financial liabilities are generally
classified as other financial liabilities.
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For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the
financial liability, or, where appropriate, a shorter period.

Interest expense is recognised on an effective interest
basis.

Other financial liabilities

Other financial liabilities including other payables, amounts
due to directors/related companies, debentures and
obligations under finance leases are subsequently measured
at amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised directly
in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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For the year ended 30 June 2009 HZ —ZTZNFAA=THLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amounts, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable for trading of listed securities and
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represents amounts receivable for interest income, dividend ZHREWA - REWA Z EYHKIE - &
income from investments in listed securities and net gain HERAAERERRARE ZMBKE
on disposal of financial assets at FVTPL and available-for- EARAHBERE 2 FKE °

sale investments. It also includes the net gains (losses) on
financial assets at FVTPL.

Sale of available-for-sale securities and equity investments

HERALBERATE WJEEEZTﬁiﬂj

at FVTPL are recognised on a trade date basis. ERFRBRAKRENERR S A ELER
BZJ\ ©
Dividend income from investments in listed securities REFER LETEHR(BRBEZEAAER

including financial assets at FVTPL is recognised when
the shareholders’ rights to receive payment have been
established.

Service income is recognised when services are
provided.

Interest income from a financial asset including financial
assets at FVTPL is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount.
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Notes to the Consolidated Financial Statements

e RRRME

For the year ended 30 June 2009 H#Z—ZTZNF~A=1THIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated income statement because it excludes
items of income or expense that are taxable or deductible
in other years and it further excludes items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used
in the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available
against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recongnised for taxable temporary
differences arising on investments in subsidiaries and an
associate, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited to
profit or loss, except when it relates to items charged or
credited directly to equity, in which case the deferred tax
is also dealt with in equity.
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For the year ended 30 June 2009 H#Z_—ZEZNF~A=+THILEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At each balance sheet date, monetary items
denominated in foreign currencies are retranslated at the
rates prevailing on the balance sheet date. Non-monetary
items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they
arise, except for exchange differences arising on a monetary
item that forms part of the Company’s net investment
in a foreign operation, in which case, such exchange
differences are recognised in equity in the consolidated
financial statements. Exchange differences arising on the
retranslation of non-monetary items carried at fair value
are included in profit or loss for the period except for
differences arising on the retranslation of non-monetary
items in respect of which gains and losses are recognised
directly in equity, in which cases, the exchange differences
are also recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component of
equity (the exchange translation reserve). Such exchange
differences are recognised in profit or loss in the period
in which the foreign operation is disposed of.

3.
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For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other assets are classified
as operating leases.

The Group as lessee

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor is
included in the balance sheet as a finance lease obligation.
Lease payments are apportioned between finance charges
and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the
liability. Finance charges are charged directly to profit or
loss.

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of the
relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on
a straight-line basis.

Borrowing costs

All borrowing costs are recognised as and included in
finance costs in the consolidated financial statements in
the period in which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme
(the “MPF Scheme”) are charged as an expense when
employees have rendered service entitling them to the
contributions.
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For the year ended 30 June 2009 H#Z—ZEZNF~A=1THILEFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in Note 3, the directors of the Company are
required to makes judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

Key sources of estimation uncertainty

(i) Depreciation of plant and equipment

Plant and equipment are depreciated on a straight-line
basis over their estimated useful lives. The determination
of the useful lives involves management’s estimation.
The Group assesses annually the residual value and
the useful lives of the plant and equipment and if the
expectation differs from the original estimate, such a
difference may impact the depreciation in the year and
the estimate will be changed in the future period.

(ii) Estimation of impairment loss of plant and
equipment

The impairment loss for plant and equipment is
recognised for the amounts by which the carrying
amounts exceed its recoverable amount, in accordance
with the Group’s accounting policy. The recoverable
amount is the higher of an asset’s fair value less costs
to sell and value in use. The Group has assessed
and reviewed annually for impairment loss whenever
events or change in circumstances indicate that the
carrying amount may not be recoverable. The directors
determined the value-in-use of plant and equipment
is approximate their carry values and therefore no
impairment loss was provided during the year ended
30 June 2009.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(iii) Estimation of impairment loss recognised
in respect of loan and other receivables

The Group determines the impairment loss recognised
in respect of loan and other receivables in respect of
advances to the debtors based on objective evidence
of impairment and historical loss experience of the
individual balance of the counterparty.

(iv) Valuation of available-for-sale
investments

In the absence of current prices in an active market for
similar unlisted equity securities, the Group determines
the fair values by using valuation techniques based on
information from a variety of sources, including the latest
information of the available-for-sale investments.

The carrying amounts of the available-for-sale
investments as at 30 June 2009 was HK$175,995,568
(2008: HK$168,536,637), further details of which are
set out in Note 19.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debts, which
included debentures and obligations under finance leases as
disclosed in Notes 28 and 29 respectively, cash and cash
equivalents and equity attributable to equity holder of the
Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure
on an annual basis. As part of this review, the directors
consider the cost of capital and risks associated with
each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through payment of dividends, issue of debentures, new
share issues and share buy-back.
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For the year ended 30 June 2009 HZ_=-ZZ

NERB=Z+TBHLEFE

6. FINANCIAL INSTRUMENTS 6. £BIE
a) Categories of financial instruments a) ERMIAE>SE
2009 2008
—EZTAE —ZTT)N\EF
HK$ HK$
BT I
Financial assets S & E
Financial assets at FVTPL ERARBEREBEERANRE
2 S EE 15,694,078 24,484,446
Loan and receivables B3 e W FRIE
— loan receivables —ﬂgusz%,#xfx 10,000,000 10,000,000
— other receivables, net — B FRIE - FEE 2,449,273 2,752,564
- amounts due from *Eﬁﬂ&%%?ﬁﬁ@ﬁj%ﬁ\lﬁ
investee companies 10,255,191 14,944,723
— amounts due from R NGTE ]
related companies 13,850 13,400
— amount due from — FE U B & N R 5ROE
an associate 35,063,500 19,378,500
— bank balances —IRTTE % 1,639,410 7,689,941
59,421,224 54,779,128
Available-for-sale investments At HE&KE 175,995,568 168,536,637
251,110,870 247,800,211
Financial liabilities MBEEE
Other financial liabilities at RESHKARSIEZ
amortised cost HiysaE
— other payables — H M ERRIA 2,950,507 13,925,334
— amounts due to —EREERE
directors 149,258 634,835
- amounts due to — eI & FRIE
related companies 310,380 1,465,873
— debentures — BREE 11,000,000 10,000,000
— obligations under —ﬁﬂéfﬁz’]?ﬁﬁ*
finance leases 1,358,978 1,891,717
15,769,123 27,917,759
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6. FINANCIAL INSTRUMENTS (Continued)
b) Financial risk management objectives

and policies

The Group’s major financial instruments include
available-for-sale investments, financial assets at
FVTPL, loan receivables, other receivables, amounts
due from related companies/an associate/investee
companies, bank balances, other payables, amounts
due to directors/related companies, debentures and
obligations under finance leases. Details of these finance
instruments are disclosed in the respective notes.
The risks associated with these financial instruments
include market risk (currency risk, other price risk and
interest rate risk), credit risk and liquidity risk.

The policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk

i) Currency risk

The Group’s financial assets and financial liabilities
are substantially denominated in Hong Kong
dollar. Accordingly, the management considers
the foreign exchange risk to the Group is not
significant.

ii) Other price risk

The Group’s available-for-sale investments and
financial assets at FVTPL are measured at fair
value at each balance sheet date. Therefore,
the Group is exposed to equity security price
risk. Management manages this exposure by
maintaining a portfolio of investments with different
risk profiles.
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6. FINANCIAL INSTRUMENTS (Continued) 6. ST Eum)
b) Financial risk management objectives b) BREMEEBFEREE
and policies (Continued) (&)
Market risk (Continued) G E B ()
For the equity security listed on the Stock Exchange, R LM 2RABLFME -
an average volatility of 74.26% has been observed in RZEZNFIE ARG TR
the Heng Sang Index during 2009. 1874.26% °
ii) Other price risk (Continued) i) EMEEREE)
In respect of the financial assets at FVTPL, the MIBEARERBEERNERE 2
following table demonstrates the sensitivity to every MBEEMS @ NRANEHE
75% change in the fair value of financial assets M #EREIE BRI RE
at FVTPL, with all other variables held constant MRIBRER - RIBEENE
and before any impact on tax, based on their HERAZEHEENE  EARE
carrying amounts at the balance sheet date. RERERANREZMBEEZ
RAEZB75%% &) 2 H %
lli ®
Carrying Increase
amount of (decrease) Increase
equity in loss (decrease)
investments before tax in equity
NS MRV AR B i A< 38
ZREE #CR ) (R2)
HK$ HKS$ HK$
BT BT BT
2009 —EThEF
Investments listed in: RUATHE 2 EHRE :
Hong Kong B
- financial assets —ROAEREERA
at FVTPL BRIE 2 BTGB 15,694,078 11,770,559 -
2008 —EENF
Investments listed in: RATHE 2 ETRE :
Hong Kong &
— financial assets —BARERBREEN

at FVTPL BREHEEE 24,484,446 18,363,335 =
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6. FINANCIAL INSTRUMENTS (Continued)
b) Financial risk management objectives

and policies (Continued)
Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties failure to perform their
obligations as at 30 June 2009 in relation to each
class of financial assets is the carrying amount of
those assets as stated in the consolidated balance
sheet. In order to minimize the credit risk, the Group
regularly reviews the recoverable amount of each
individual financial assets at each balance sheet
date to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s
credit risk is significantly reduced. The Group has no
significant concentration of credit risk, with exposure
spread over a number of counterparties.

Liquidity risk

The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use
of internal funding. The Group’s exposure to liquidity
risk is minimal.
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6. FINANCIAL INSTRUMENTS (Continued) 6. EMIT A
b) Financial risk management objectives b) MKREKREEEEZEREE
and policies (Continued) (&)
Maturity analysis FRIH B
The following table details the Group’s remaining THRFFINAEB 2 BEER=-Z
contractual maturities for its financial liabilities as at ZNFEAAZTHEZZEZENEAR
30 June 2009 and 30 June 2008. The table has been A=+TBZFBEHNEHER - T
drawn up based on the undiscounted cash flows of ROBRBHHAEB 2 RAMBERER
financial liabilities based on the earliest date on which 2MAY  ZEMBaEDRER
the Group is required to pay. SEEANRZZEHHSLE -
As at 30 June 2009 R-ZZTEEAFEANA=1+H
On Total
demand/ One year contractual
within to Over undiscounted Carrying
one year two years two years cash flow amount
BER/ BHRBR
-FR  —-FEZWE BBME BRERELE REE
HK$ HK$ HK$ HK$ HK$
B BT BT B B
Other payables H At e 3008 2,950,507 - - 2,950,507 2,950,507
Amounts due to directors BN EZHIE 149,258 - - 149,258 149,258
Amounts due to FEREE AR A
related companies 310,380 - - 310,380 310,380
Debentures fEHEE 11,820,000 - - 11,820,000 11,000,000
Obligations under BEMAEE
finance leases 972,000 458,110 163,200 1,593,310 1,358,978

16,202,145 458,110 163,200 16,823,455 15,769,123

As at 30 June 2008 RZZTZENFAA=T+H
On Total
demand/ One year contractual
within to Over undiscounted Carrying
one year two years two years cash flow amount
wEk/ BHRER
—ER —EEME BBME ReREHE EEE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Other payables HA R 3IE 13,925,334 - - 13,925,334 13,925,334
Amounts due to directors BN EZEFHIE 634,835 - — 634,835 634,835
Amounts due to FEfTBE AR FUE
related companies 1,465,873 - - 1,465,873 1,465,873
Debentures EEE 10,600,000 = - 10,600,000 10,000,000
Obligations under RMEMAEE
finance leases 943,209 825,164 537,678 2,306,051 1,891,717

27,569,251 825,164 537,678 28,932,093 27,917,759
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6. FINANCIAL INSTRUMENTS (Continued)

c) Fair value

The fair value of financial assets and financial liabilities
are determined as follows:

- the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined
with reference to quoted market bid prices and
ask prices respectively; and

- the fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based
on discounted cash flow analysis using prices
from observable current market transactions as
input.

The carrying amounts of financial assets and financial
liabilities reported in the consolidated balance sheet
of the Group approximate their fair values due to their
immediate or short-term maturities.

7. TURNOVER

Turnover represents the amounts received and receivable
on investments and net losses on financial assets at FVTPL
during the year as follows:

6. EMIT A
c) ARE

MHEAERMBARL AR ERT
mF :

-  AAEEEGRRGEILRIEE
MBS EE 2 MIEEERY
BREZRAIAREDD NS EMR
BHHEABREREERE
)53

- HuaWBEERYBREZA
RERARBZEBEARE
HMBITHHXHERZBRE
EREDITMETE °

MR EE R WA AR AR
ERRRNIEY  AEEFEEER
BRANMEBUBEERMBTAE
ZEREEREAARERE -

7. B

EERRFEARAABRERERERE
ZHBEEBRREE 2B W B
HWAT :

2009 2008
—EZRF —ZETN\F
HK$ HK$

AT B TT
(Restated)

(&%)

Turnover B
Net losses on financial assets RAABEREBEZREERZ
at FVTPL MBEESER
Dividend income ®E EMEHFZBRBWA

from investments
in listed securities

Interest income on FREEFP ZFBUMA
margin accounts

(5,921,763) (2,287,178)

369,343 119,315

1,847 139,504

(5,550,573) (2,028,359)
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SEGMENT INFORMATION

The Group has early adopted HKFRS 8 “Operating segments”
during the year. HKFRS 8 requires operating segments to be
identified on the basis of internal reports about components
of the Group that are regularly reviewed by the chief
operating decision maker in order to allocate resources to
the segments and to assess their performance. In contrast,
the predecessor Standard (HKAS 14, “Segment reporting”)
required an entity to identify two sets of segments (business
and geographical) using a risks and returns approach,
with the entity’s “system of internal financial reporting to
key management personnel” serving only as the starting
point for the identification of such segments. The Group is
principally engaged in investment business, the directors
consider there is only one business segment significant
enough for disclosure.

7 #BE #
AEBRAFRERAFMNEBH B RS
ERFSRELENE - BEMBIMELE
AIESRBRUARNKB 2 T B LBERRE
EEREDBERDERERENAE L
MERBRATRBIFIZ ARREERD
BREDMZEE - AR - RER (&
BEEAFI4R S BRE ) A ER
ERNER AT B2REN MR
EEEABZ® MEARBRREET
EAD YA B ( X0 B R E o
) BIESOHZEDR 2B - NE
BXrENEREXY Bt BEFRR
RE—EEREBIEATHE -
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For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

9. OTHER INCOME 9. HfbrA
2009 2008
—EEhEF —ZETN\F
HK$ HK$
BT BT
Gain on disposal of available-for-sale & A #ft H &R E 7 W
investments - 1,010,000
Gain on disposal of subsidiaries HE B A B 2 e - 1,617,820
Interest income on convertible loan FEY AT R AR B 3R 2 F B A
receivables - 800,000
Interest income on amounts due U EZIZRENRFRIBLZ
from investee companies A B A 2,159,553 885,733
Interest income on other receivables — E i EU ZIE 2 F B4 A 455,233 1,587,824
Sundry income HMIA U A 66,492 392,329
2,681,278 6,293,706
10. FINANCE COSTS 10. B E A
2009 2008
—EThEF —ETNF
HK$ HK$
BT I
Interest expenses on borrowings ARAFRNBHEEREZ
wholly repayable within five years: MEMAX :
- bank overdrafts —RITBEX 21,239 3,834
- debentures —EEE 1,227,151 1,371,007
- margin accounts —-HFEERF 608,085 1,265,525
- convertible bonds — I RRES 57,534 =
- finance leases —BERD 213,854 159,764

2,127,863 2,800,130
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e BRRME

For the year ended 30 June 2009 H#Z—ZEZNF~A=1THIFE

11.INCOME TAX EXPENSE 1. RSB
Hong Kong Profits Tax is calculated at 16.5% of the estimated HE_ZTZNFNA=ZtHLFEZSR
assessable profits for the year ended 30 June 2009. 78 TS B IR A 5T I AR B 4 A 2 16.5% 5T
o
The income tax expense for the year can be reconciled to FEAZAEHRAZATEEGEERRZ
the loss before tax per the consolidated income statement R AT EIEEERDT ¢
as follows:
2009 2008
—EThEF —EENF
HK$ HK$
BT /%E
Loss before tax BRELATEE (14,957,159) (22,999,435)
Tax at domestic income tax rate of BTG %16.5%
16.5% FHEZ A (2,467,931) (3,794,907)
Tax effect of share of results of an BB E RN EE BB E
associate (195,534) (1,053,676)
Tax effect of income not taxable for ~ BEZRHRBWA 2 HBFE
tax purpose (275,746) (347,190)
Tax effect of expenses not deductible A1 ST 2 B A5 2
for tax purpose 210,869 2,887,685
Tax effect of tax losses not recognised KRR 18 « Fi #7 2 2,728,342 2,751,338
Income tax expense FTiE R = - 443,250
At 30 June 2009, the Group has unused tax losses of R-IZBEZANENA=1+H "XEEAAX
HK$48,190,105 (2008: HK$31,654,699) available for offset IS E 18 548,190,105 L ( =&
against future profits. No deferred tax asset has been T\ 4 : 31,654,699/8 7T ) © LA EE K
recognised due to the unpredictability of future profits M Al o BRI i AR FE A S E E
streams. The unrecognised tax losses may be carried T RUEBERAREHIEEE - RER

forward indefinitely. T 7% 5 18 ok 1) 4% PR B 45
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LOSS BEFORE TAX 12. R AIES 1B
The Group’s loss for the year has been arrived at after AEBZAFEFHED IR
charging:
2009 2008
—ZEENE —TENE
HK$ HK$
BT BT
Directors’ emoluments (Note 15) E=M< (Miz15) 3,426,000 6,626,000
Staff costs 8 T A
Salaries, allowances and e EMREMER
other benefits 978,623 764,827
MPF Scheme contributions A ET AR 79,091 70,683
Total staff costs 428 TR 4,483,714 7,461,510
Auditor’s remuneration — current year IZZiETEN & — NEE 420,000 450,000
Depreciation of plant and equipment  BE RREHITE
- owned assets -BEEE 405,346 281,502
- leased assets —-HEBE 872,650 914,769
Minimum lease payments under HEMERBELLERN 2
operating lease for rented premises wEHEE 1,200,000 1,210,890
Loss on disposal of plant HERE Mk E 2 Eig
and equipment 66,733 47,088
Loss on written-off of plant and WEEM S & 5 2 B 1
equipment - 272,887
Share of income tax expense of JEMREE &N R Z B MY
an associate - 1,261,887
DIVIDEND 13. R E
The directors do not recommend the payment of a dividend EEZT IrERENEBEE_STZENFE A

for the year ended 30 June 2009 (2008: Nil).

=tTHELEFEZFERRE(ZZZNE:

&) -
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For the year ended 30 June 2009 H#Z—ZEZNF~A=1THIFE
14.LOSS PER SHARE 14. BIRE1E
The calculation of the basic loss per share is based on the EREAEENDBREBEARRRERTSE
Group'’s loss attributable to the equity holders of the Company AEAEE 114,957, 16598 (= EN
of HK$14,957,159 (2008: loss of HK$23,442,685). & 1 [518023,442,685/85 )T E o
The basic loss per share is based on the weighted average EREAEBEEDIRFEFENDZETERR
number of 192,023,506 (2008, restated: 1,038,450,112) Z INHEFEH 192,023,506 (—ZZ )\
ordinary shares in issue during the year. F£8E5 1,088,450, 1120 )zt & -
There was no dilution effect on the basic loss per share HREBEZ-ZZEZNFAA=THE=Z
for the year ended 30 June 2009 and 30 June 2008 as ZENFRA=ZTHIEMFE mfm
there were no dilutive shares outstanding during the two 2EER G MERBEZZTNER
years ended 30 June 2009 and 2008. —ETN\FRAZ +E|¢Eﬁ¢ﬁﬁqz:
REREEL FEELE o
Basic loss
per share
BREXEE
2009 2008
—EEAE —EENEF
HK$ HK$
BT BT

Loss per share BERER (0.0779) (0.0226)
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15. DIRECTORS’ AND SENIOR MANAGEMENT’S 15.EERGREEEN

EMOLUMENTS
(a) Directors’ emoluments (a) EEME
The emoluments paid or payable to each of the seven ENXENTLEZ(ZFFTN\F:
(2008: seven) directors were as follows: TRI)EFZMEWT -
For the year ended 30 June 2009 BE-_ZZNFAA=1THILEE
Other emoluments
HitB ¢
Salaries,
allowances MPF
and other Performance Scheme
Fees benefits bonus contributions Total
e 11 wEe
e REGEAN BRI TEHX @zt
HK$ HK$ HK$ HK$ HK$
Executive directors: HITEE -
Chui Tak Keung, Duncan EEE: 1,800,000 - - 24,000 1,824,000
Yau Chung Hong E&RM 720,000 - - - 720,000
Chow Ka Wo, Alex EER! 480,000 - - - 480,000
Non-executive director: IRTEE
Ma Kwok Keung, Kenneth EiE: 168,000 - - - 168,000
Independent non-executive ~ BUIHTEE -
directors:
Lam Kwan B 78,000 - - - 78,000
Chan Ming Sun, Jonathan ~ FR$4% 78,000 - - - 78,000
Shiu Siu Tao O 78,000 - - - 78,000

3,402,000 - - 24,000 3,426,000
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15. DIRECTORS’ AND SENIORMANAGEMENT’S 15.EERSREEEME )
EMOLUMENTS (Continued)

(a) Directors’ emoluments (Continued) (a) E=EME#)
For the year ended 30 June 2008 BE_TT/\FAA=THLFE
Other emoluments
Higf &
Salaries,
allowances MPF
and other  Performance Scheme
Fees benefits bonus  contributions Total
O Fp o \ BEe |
we  REMET BRIEA IR st
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Executive directors: HITEE -
Chui Tak Keung, Duncan iz 1,800,000 = 2,000,000 24,000 3,824,000
Yau Chung Hong B 720,000 - 1,000,000 = 1,720,000
Chow Ka Wo, Alex JAZM 480,000 = 200,000 = 680,000
Non-executive director: FHITEE :
Ma Kwok Keung, Kenneth ~ HE% 168,000 - - - 168,000
Independent non-executive BV I TEE
directors:
Lam Kwan wE 78,000 - - - 78,000
Chan Ming Sun, Jonathan ~ FR &% 78,000 = = = 78,000
Shiu Siu Tao EP 78,000 = = = 78,000
3,402,000 = 3,200,000 24,000 6,626,000
No director waived or agreed to waive any emoluments BHE—_ZSZTAEANA=THE=-Z
during the two years ended 30 June 2009 and 30 June ENENB=TRHIEREE @ T
2008. No incentive payment for joining the Group or EEREXFENETMME - &
compensation for loss for office was paid or payable E-FEFHESA=FHAR =
to any director during the two years ended 30 June NEXNA=THIFREE ' #HEMR
2009 and 30 June 2008. FEAEEXNRETEAHS - 15
REMAREE 2 ZRYRAE R RER
e -
The remuneration of directors including the performance EE2ME (BIFERIEL) T A &
bonus is determined by the remuneration committee ZEeRBEENATZRE LTS
having regard to the performance of individual and IERTET °

market trends.
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15. DIRECTORS’ AND SENIORMANAGEMENT’S
EMOLUMENTS (Continued)

(b) Senior management’s emoluments

Of the five individuals with the highest emoluments in
the Group, three (2008: three) were directors of the
Company whose emoluments are set out above. The
emoluments of the remaining two (2008: two) highest
paid individuals were as follows:

15. EENSREEEMS ©

(b) SREEEME

AEEREERHFALBE=S
—EFEENF ZR)KRAEE
EEMEFBERLEX - EHME
(ZZEZN\F WA EReEHFALZ
BT :

2009 2008
—EThEF —ZETNF
HK$ HK$
BT I

Salaries, allowances and other &4 - =28 N EHMAEF
benefits 552,000 479,500
MPF Scheme contributions SR IE S 5 BN 24,000 32,418
576,000 511,918

The emoluments of the two (2008: two) highest paid
individuals fall in the following bands:

MA(ZZEZENF - MB)RSHA
TS B TER

Number of individuals

AE
2009 2008
= TP —2T)\F
HK$ HK$
BT B TT
Emoluments bands & 2871
Nil = HK$1,000,000 £ 21,000,000/8 7T 2 2

No incentive payment for joining the Group or
compensation for loss for office was paid or payable
to any highest paid individuals (including directors
and other employees) during the two years ended 30
June 2009 and 30 June 2008.

BHE_ZTZAFAA=TER-ZEEN
FRAZTHALEMFEE - SERETAR
BHAL(BREFTREMESR)TX
ENEANE  FREMARKEE &
By (B R BERH B
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16. PLANT AND EQUIPMENT 16. =KX E

Leasehold  Furniture Office Motor
improvements and fixtures equipment Computers vehicles Total
HENFEE HBRREE BOERE S RE @5t
HKS HK$ HKS$ HKS HKS HK$
B B BT BT BT B
COST KA
At 1 July 2007 RZZZ+Et+A-H 521,504 191,067 109,600 83,100 2,633,584 3,538,855
Additions NE 1,166,860 77,173 30,690 77,870 1,626,000 2,978,093
Written-off s (504,004)  (98,864)  (19,951)  (16,940) - (839,759)
Disposals HE - - - - (388,000)  (388,000)
At 30 June 2008 RZEEN\EXA=1H
and 1 July 2008 R-EZ\EtA-B 1,184,360 169,376 120,339 143530 3,871,584 5,489,189
Additions RE - 18,445 7,468 - 515,435 541,348
Disposals HE - - - - (448,159)  (448,159)
At 30 June 2009 RZBERAERAZTH 1,184,360 187,821 127,807 143,530 3,938,860 5,582,378
ACCUMULATED ZitHE
DEPRECIATION
At 1 July 2007 RZZZ+FtA-H 290,957 93,452 30,487 25,976 892,676 1,333,548
Charge for the year FRfTE 194,477 35,913 24,824 26,288 914,769 1,196,271
Eliminated on written-off e B 1 8 (290,957)  (48,928)  (12,995)  (13,992) - (366,872)
Eliminated on disposals HERHH - - - - (24,249) (24,249)
At 30 June 2008 RZEENERA=TH
and at 1 July 2008 k=ZEZ/\FtA-H 194,477 80,437 42,316 38272 1,783,196 2,138,698
Charge for the year FRITE 296,090 42 551 30,822 35,883 872,650 1,277,996
Eliminated on disposals 65 s 5 3 = = = - (261,426)  (261,426)
At 30 June 2009 R-ZEAERA=TH 490,567 122,988 73,138 74,155 2,394,420 3,155,268
CARRYING VALUES REFE
At 30 June 2009 RZBERERA=1H 693,793 64,833 54,669 69,375 1,544,440 2,427,110
At 30 June 2008 RZEEN\EXA=1H 989,883 88,939 78,023 105,258 2,088,388 3,350,491
The carrying value of assets held under finance leases REERZZETZNEARNA=ZTHZEE

included in the total carrying value of motor vehicles of
the Group as at 30 June 2009 amounted to HK$1,544,440

(2008: HK$2,088,388).

RENEMREARERERERY
Frig 8 2 /AERMAE A1,544,4408 T

(=553

— ==

J\EE : 2,088,388 7T) ©
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17.INTEREST IN AN ASSOCIATE 17. ABE R Rl 2 EH=
2009 2008
—ZEENE —ZETNF
HK$ HK$
BT ABIT
Cost of investment in an 3E ETHEE & A A
unlisted associate Z AR AR 4,500,000 4,500,000
Share of post-acquisition FEAG W BB 18 22 4R
results 7,944,239 6,759,186
12,444,239 11,259,186
2009 2008
—EENF —ZETN\F
HK$ HK$
BT ABIT
Amount due from an associate JrE W B 8 X B 5K I8 35,063,500 19,378,500
The amount due from an associate was unsecured, interest- FEUREEE AR R EER - 28 KA
free and repayable on demand. BERER -
As at 30 June 2009, the Group has interest in the following ZETZRAFEARAAZTH AEER
associate: Tﬂﬁﬁ‘%’&?ﬁ&*ﬁ_*&m :
Percentage
Place of of equity
incorporation ~ Nominal value attributable
Form of and operations of issued to the Group
business Class of A share capital b |
Name of associate structure shares held  #HHK BT FE{5#HE Principal activities
BENRER £ 550 oy FERHERN K2 RAEE ZEAM FEEE
CNI Bullion Limited Incorporated Ordinary share  Hong Kong HK$15,000,000 30% Provision of services
RELHEREERAT AV Lak &4 15,000,000/ on trading of gold in

Hong Kong gold market
AREREEMH L ES
BRI
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17.

18.

NERB=Z+TBHLEFE

INTEREST IN AN ASSOCIATE (Continued) 17. Rt E QN Rl 2 fE s ()
The summarised unaudited financial information in respect INEE BB R R 2 R EAZ IS BB
of the Group’s associate is set out below: ZF|EMT
2009 2008
—EZhE —ZETNF
HK$ HK$
BT BT
Total assets BB E 68,251,763 97,805,458
Total liabilities FEN=E (26,770,966) (60,274,839)
Net assets BEFRE 41,480,797 37,530,619
Group’s share of net assets NE B FE L B A A
of an associate BEFE 12,444,239 11,259,186
Turnover e 81,474,723 104,860,028
Profit for the year AN A 3,950,177 21,286,380
Group’s share of results of AEEFRHNEMN
an associate for the year /N 1,185,053 6,385,914
LOAN RECEIVABLES 18. BE RFIE
2009 2008
—EZhE —ZETNF
HK$ HK$
BT BT
Term loans (Note) EHAE (M =E) 10,000,000 10,000,000
10,000,000 10,000,000
Analysed for report purpose RN
Current assets MENEE 10,000,000 =
Non-current assets ERBEE - 10,000,000
10,000,000 10,000,000

Notes:

As at 30 June 2009, the term loan granted to Quidam was
HK$10,000,000. The term loan is unsecured, bears interest at 8% per
annum for the period from 29 June 2008 to 31 December 2009.

FfeE

ZEHENA=TH  BFQuidamzZE
H;ﬁ% 7%10000000,%71 EHERAER

HERZZEZENFAAZTHILABEE

—EEA

SE—= =

FH—A=+—BHRRFNXEE -
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19. AVAILABLE-FOR-SALE INVESTMENTS 19. [ HBERE

2009 2008
ZEEAE —ETNEF
HK$ HK$
BT BT
Unlisted investments, at fair value XA REHIEZ

(Notes (a) and (b)) JELETIRE
(Pt 7E(a) K (b)) 175,995,568 168,536,637

Analysed for reporting purposes as: Bt IR DT :
Current mED 118,003,200 71,043,665
Non-current JEED 57,992,368 97,492,972

175,995,568 168,636,637

The movement in the change of fair value is as follows: ARERE 2 ZEHBFRAET
2009 2008
—EENE —EENF
HK$ HK$
BT 7570
As at 1 July “+BA—8 168,536,637 56,446,836
Additions BE 20,000,000 88,581,220
Disposals HE - (26,553,336)
(Decrease) increase in fair values 2% B (4> ) A0 (12,541,069) 50,061,917

As at 30 June RANXA=1TH 175,995,568 168,636,637
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19. AVAILABLE-FOR-SALE INVESTMENTS 19. AiffHEKRE @)
(Continued)

Notes: P&
(@) The unlisted equity securities represent investments in private (@ FETRABHEHZE_TTNF A
entities as at 30 June 2009 details are as follows: =+ABERLARARZFHBRT :
Percentage
of equity
Particulars interest
Place of of equity Acquisition attributable
Name incorporation interest held cost Fair value  to the Group
i IEST &S EEEERS
2% R 3L it 26 ERFEE ¢ 327N DMRHE REBDL
HK$ HK$
BT BT
Quidam Assets Limited (i) British Virgin Ordinary share 15,267,000 57,992,368 18.25%
Islands (“BVI") @Ak
RBREZES
Winwide Management Limited (ii) BVI Ordinary share 20,000,000 23,000,000 18%
RBREZES R
IIN Network Education (BVI) Limited (i) BVI Ordinary share 20,000,000 27,901,440°" 15%
RBREZES TR
King Alliance Resources Limited (iv) BVI Ordinary share 18,581,220 18,000,000 30%
RBREZES TR
UCCTV Holdings Limited (v) BVI Ordinary share 30,000,000 34,101,760" 20%
RBREZES TR
Easymade Group Limited (vi) BVI Ordinary share 20,000,000 15,000,000° 14.4%
RBREZES TR
1. The fair value was arrived at with reference to the valuation 1. 2AhEDZREASEMERZEZ
carried out at the balance sheet date by LCH (Asia- B R ERM AT EMA R D
Pacific) Surveyors Limited (“LCH”), independent valuers AI(THEET D FMETREER 2
not connected with the Group. LCH has appropriate HEFE - FIRTEGEEER
qualification and recent experience in the valuation of MEAEBREFHEREEBEZ
similar investments. IRER o
2.  The fair value was arrived at with reference to the 2. RAAEHAERKRE—ZBY
subsequent disposal value (Note 39 (a) & (b)). E=F@EE2EEm & (HE
39(a) & (b)) °
3.  The fair value was estimated by directors of the Company 3. RAAEHARAREZZEmMMNM

with reference to the market conditions. fhat e
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INVESTMENTS

(Continued)

Notes: (Continued)

(b)  The unlisted equity securities represent investments in private
entities as at 30 June 2009 details are as follows:

(i)

(i)

(iii)

(iv)

Quidam Assets Limited (“Quidam”) and its subsidiaries
are principally engaged in provision of factoring and
guaranty services in the PRC. No dividend was received
during the year ended 30 June 2009. The investment
in Quidam has been pledged to secure the debentures
issued during the year ended 30 June 2009.

Winwide Management Limited (“Winwide”) and its
subsidiaries are engaged in developing a quantitative
back-testing and real time execution and distribution
platform that identifies, tests and implements superior
trading strategies while measuring and controlling risk
in the process. No dividend was received during the
year ended 30 June 2009.

IIN Network Education (BVI) Limited (“lIN Network”)
is an education content services operator to provide
comprehensive solutions for educational informatisation.
No dividend was received during the year ended 30
June 2009.

King Alliance Resources Limited (“King Alliance”) and
its subsidiaries are principally engaged in operating an
exclusive mobile lottery operation, developing other
value added services and content for their mobile
service subscribers, such as stock picking services,
social networking, and streaming media content. No
dividend was received during the year ended 30 June
2009. As the Group neither have control nor influence
on the board of directors of King Alliance and could not
participate in any financial or daily operational decision
making of King Alliance, therefore King Alliance has
been regarded as available-for-sale investment of the
Group as at 30 June 2009.

UCCTV Holdings Limited (“UCCTV”) and its subsidiaries
are principally engaged in production of quality, cultural
advertisement. No dividend was received during the
year ended 30 June 2009.

19. A HBERE (&)

ffeE - (4&)

(b) FEETRABHEHZE_TTNFA

=+H RRARRZERE -

(i)

(ii)

(i)

(iv)

FHEMT

Quidam Assets Limited
(fQuidam ) REMB AR EER
PR ERMERIERERRE -
REBEEZE-_TZENFAAA=THIL
FEATERREMBRE - &=
—ETNFEANA=ZTHLEEES
H - RQuidamz Z &2 ERER
BEEITEREE 2R -

Winwide Management Limited
(TWinwide ) R Kt B A A £ 2
NEME—EEEAH - BRHR
TREBAESOHTS - @A 8
E‘rﬁ&iﬁﬁ%%ﬁﬂ’]i%%ﬁmﬁ A
REtE REHRERR - REZE
—ETNFAA=THLEFER
7 CERAE (] IR B

IIN Network Education (BVI)
Limited ([1IN Network|)J5—%
HERBEER RUEHFEA
ZEEMBARAR REBEEZ_ZT
NERA=THIEFERT &K
BEMAR S ©

King Alliance Resources Limited
([King Alliancel) & E K & A
AXEREBRENFHREES
B RFHEREREEMIEE
BRBRAS  NRBEEZRE -
REEREEARSE - REEZ
ZENFEARA=ZTHRIEEFEAL
ERBRERRE - BRAEER
King AllianceZ & £ & I #4754
' I B2 HiKing
Alliancez Bf % 3 B &% & & R
X AtKing Alliancei —ZF =&
NERNA=THEHERRAEERZ
AHHERS -

UCCTV Holdings Limited
(TUCCTV) REKM BB FZH#
SREBEXLES - REZEZ
ZENFAA=ZTHLEFEAL
EUEEMAR S -
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19.

20.

AVAILABLE-FOR-SALE
(Continued)

INVESTMENTS

Notes: (Continued)
(b) (Continued)

(vi) Easymade Group Limited and its subsidiaries (“Easymade
Group”) are principally engaged in environmental
technology and management. Easymade Group has
the management and investment expertise in the areas
of environmental friendly technologies and operations,
such as low-pollution paper and pulp manufacturing
and agricultural fertilizers for the China markets. No
dividend was received during the year ended 30 June
2009.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at FVTPL as at 30 June 2009 comprise:

19. A B ERE (&)

fieE : (4&)
(o) (%)

(vi) Easymade Group Limited®& £
M B 2 7] ([Easymade®& & |) £
ERERERBEMREEBER -
Easymade®fs B A & 12 R B IR IR
RTkEEGHEHEESZEMM
o S E R BTS2 KI5 R
REERBERAERSE - REZE
—ETNERNA=ZTHELEEER
37 4% WTER A (] iR 8.

20. B AR ERERRAEE 2
B EE

RZZBEZNFRA=TH RO ER
BERNREZWBEEERR

2009 2008
—EThF —ETNF
HK$ HK$
BT BT
Fair value: NiE:
Listed securities held for trading H{EESE 2 FT&ES
- listed in Hong Kong —REB LT 15,694,078 24,484,446

The fair values of the Group’s financial assets at FVTPL
were determined based on the quoted market bid prices
available on the relevant exchanges at the balance sheet
date.

AEBRAAERBERANREZHH
BEZAARBNEREE AR RERE
HZRPAB/ELZMHBEABREETE -
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20.FINANCIAL ASSETS AT FAIR VALUE

E-2E

x= —==

NERB=ZtTHLEFE

20 AR ERERRAEEZ

THROUGH PROFIT OR LOSS (Continued) MBEE®
Particulars of the major listed securities held as at 30 June RZZENFAA=THEREBEZEE L
2009 are as follows: MEHFZHBOT :
Percentage
of equity
Particulars Market value interest
Place of of equity Acquisition as at 30  attributable
Name Notes incorporation interest held cost June 2009 to the Group
RZZBENEF @R
AR A AA=TH RARES
=g MY & R AE: EREFE s B B A ZMh{E Bk
HKS HKS
BT BT
Omnicorp Limited i Bermuda Ordinary share 10,034,104 10,418,240 2.962%
MEZERER QA BRE E AR
China Zenith Chemical ii Cayman Islands Ordinary share 6,395,300 2,883,300 0.367%
Group Limited ki ik
REREIEERRAR
Kong Sun Holdings Limited iii Hong Kong Ordinary share 527,764 531,000 0.074%
ITILERBR A A 3 TR
Ming Fai International iv Bermuda Ordinary share 1,101,685 435,540 0.061%
Holdings Limited BRE E AR
REREER AR AR
Changan Minsheng APLL v PRC H shares 275,400 294,780 0.063%
Logistics Co., Ltd. R E HA%
BEERTREDR
f&fn B IR A &)
Beijing Enterprises Vi Bermuda Ordinary share 476,931 249,600 0.005%
Water Group Limited EE3:3 Ak
KB EEERAR
China Agri-Products Vil Bermuda Ordinary share 372,500 239,000 0.034%
Exchange Limited BRE EEAR
HERERMRSERAA
Lung Cheong International viii Cayman lIslands Ordinary share 1,612,733 214,984 0.057%
Holdings Limited MEHE EEAR
REE B IEAR AR A
Honghua Group Limited ix Cayman lIslands Ordinary share 213,500 176,000 0.003%
RESEBRRAA HREHS TRk
Value Convergence X Ho/%g Kong Ordinary share 840,000 158,000 0.054%
Holdings Limited B Rk
ERERERAH
Sunny Optical Technology Xi Cayman Islands Ordinary share 304,825 70,310 0.008%
(Group) Company Limited FERS AR
RFERBHE(KE)BERRQA]
Kingdom Holdings Limited Xii Cayman lIslands Ordinary share 106,941 18,250 0.008%
CERRERRA REHE AR
China Star Entertainment Xiii Bermuda Ordinary share 142,993 5,074 0.002%
Limited BRE AR

FRESEERAT
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For the year ended 30 June 2009 H#Z—ZEZNF~A=1THIFE

20.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes:

(0]

(i)

(iv)

(vii)

Omnicorp Limited and its subsidiaries are principally engaged in
manufacture and sales of electronic components and product,
property holding and investment holding. No dividend was
received during the year ended 30 June 2009. According to
the latest published financial statements of Omnicorp Limited,
it had net assets value of approximately HK$243,249,000.

China Zenith Chemical Group Limited and its subsidiaries are
principally engaged in the provision of engineering service,
generation and supply of power and heat, manufacture and
sale of chemicals. No dividend was received during the year
ended 30 June 2009. According to the latest published
financial statements of China Zenith Chemical Group Limited,
it had net assets value of approximately HK$2,290,2083.

Kong Sun Holdings Limited and its subsidiaries are principally
engaged in property investment, manufacturing and sale of
decorative products, trading of Christmas decoration and
investment holding. No dividend was received during the
year ended 30 June 2009. According to the latest published
financial statements of Kong Sun Holdings Limited, it had
net assets value of approximately HK$85,211,000.

Ming Fai International Holdings Limited and its subsidiaries
are principally engaged in manufacturing and sales of amenity
products and accessories. No dividend was received during the
year ended 30 June 2009. According to the latest published
financial statements of Ming Fai International Holdings Limited,
it had net assets value of approximately HK$753,072,000.

Changan Minsheng APLL Logistics Co., Ltd. and its subsidiaries
are principally engaged in rendering of transportation of
finished vehicles, supply chain management for automobile
components and parts and transportation of non-vehicle
commodities services. No dividend was received during
the year ended 30 June 2009. According to the latest
published financial statements of Changan Minsheng APLL
Logistics Co. Ltd, it had net assets value of approximately
RMB580,226,000.

Beijing Enterprises Water Group Limited and its subsidiaries
are principally engaged in trading of computers and related
products. No dividend was received during the year ended
30 June 2009. According to the latest published financial
statements of Beijing Enterprises Water Group Limited, it
had net assets value of approximately HK$2,685,578,000.

China Agri-Products Exchange Limited and its subsidiaries are
principally engaged in Property rental, restaurant operation
and property investment. No dividend was received during the
year ended 30 June 2009. According to the latest published
financial statements of China Agri-Products Exchange Limited,
it had net assets value of approximately HK$631,738,000.

20.RARNBEREZRNEEZ
M EE®)

GE

(i)

(if)

(iii)

(iv)

(vii)

MEIERABRARREWNBEAREZR
EETFTHEREMRES  WEEBREER
B e REEZZTENFAAA=1H
IEFE R &R EERR S o REBEME
ERAR ARSI T2 B BEHRE
HEEFEL5243,249,000/ 7T °

PEXEITEEARARREME AR
TERFRUETERYE  HE - EHM
AEHEREE  HE(LRH - REE
—EZAFRNA=THILEFEALEKL
BEMES - REFEXETEEGR
REBO B TIE M B]RE  REEF
{E#)/32,290,203% 7T °

TIHEZERER AR RENBE AR EEL
EWMERE  EETHERMER - A
REREHRREERRZ S - REIEZ
ZRAFRNA =1 HIEFE AL ERER
EERR - RBTILERER QA KA
HAEZMBERE HEEFEOR
85,211,000 7T °

BA N B PR PR AR PR ) S EL BT BB A R
ERBLEMHEXTER KL - 1
BE_ZZAFAA=THIEFERNL
EWREMERES - RIZABRERZRSE
RAERAITI 2 HBHRE - HEE
RE#) /753,072,000 7T °

BEERZREVMREBRNDBR AR REK
BRAATENSRHUEBERRY - 7
BB R R R T D R 5 2 AR 7S AN 3E
AEEmERRYE REBEEZTTNF
NA=T A IEFE RIS IRERAE AR
B - RESEERTZREVABRARR
IMHTI 2 S ®RE - REEFENA
AR#580,226,0007T °

KB EEERARRENB AR E
EREAERBREFAERES - REZE
ZEENFAAZTHEFERTERK
BAEMARE - BEBEILIZEKBEEERA
AsC AT 2 M HE - HEEFE
#/52,685,578,0005 T °

THREEXERRSBERARRENBA
RIEEREMERE  EEEERME
BE -RBE-ZTNAFAAA=THIL
FERNILEBEEMBES - RIEPEE
X¥EGRSERARKOHTIEZTH
Wk - HEEFEL A631,738,0007%8
=
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For the year ended 30 June 2009 HZ—ZZNFAA=THLEFE

20.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes: (Continued)

(viii)

(ix)

(xi)

(xi)

(xiii)

Lung Cheong International Holdings Limited and its subsidiaries
are principally engaged in developing, engineering, manufacture
and sales of toys, moulds and materials. No dividend was
received during the year ended 30 June 2009. According
to the latest published financial statements of Lung Cheong
Inter national Holdings Limited, it had net assets value of
approximately HK$300,203,000.

Honghua Group Limited and its subsidiaries are principally
engaged in research, design, manufacture setting and
maintenance of equipments for petroleum drilling and mining.
No dividend was received during the year ended 30 June
2009. According to the latest published financial statements
of Honghua Group Limited, it had net assets value of
approximately RMB4,431,246,000.

Value Convergence Holdings Limited and its subsidiaries
are principally engaged in the provision of financial services.
No dividend was received during the year ended 30 June
2009. According to the latest published financial statements
of Value Convergence Holdings Limited, it had net assets
value of approximately HK$617,749,000.

Sunny Optical Technology (Group) Company Limited and its
subsidiaries are principally engaged in the design, research
and development, manufacturing and sales of optical and
optical-related products. No dividend was received during
the year ended 30 June 2009. According to the latest
published financial statements of Ming Fai International
Holdings Limited, it had net assets value of approximately
RMB1,370,488,000.

Kingdom Holdings Limited and its subsidiaries are principally
engaged in manufacture and sale of linen yarns. No dividend
was received during the year ended 30 June 2009. According
to the latest published financial statements of Kingdom
Holdings Limited, it had net assets value of approximately
RMB603,051,000.

China Entertainment Limited and its subsidiaries are principally
engaged in the distribution of motion, pictures and television,
drama series and video rights, the provision of post-production
services and hotel services in Macau. No dividend was received
during the year ended 30 June 2009. According to the latest
published financial statement of China Entertainment Limited, it
had net assets value of approximately HK$1,994,861,000.

The Group has pledged the financial assets at FVTPL of
HK$15,694,078 (2008: HK$24,484,446) to secure the
margin payable granted to the Group.

20 AR ERERRAEEZ

BB E®)

fieE : (4&)

(vii) EEERBRERBRATREMBEATE
EHEHGA  EARMBZAE IR
MEHE RBEE_ZTTAFEA=1+H
IFEERTEWREE [KRE - BiEE
B EBRE R AR A B &I B % 2 B
wac  HEEFEL AB300,203,0007
3T o

(ix) ZEEEERAAREMNBARKSE
AHEBHEREFR Rt ®WE - KE
MR - RBEE-_ZZAEA=1H
IFEE R EWBERIEE - RiEERE
SEARARSITIEZ BBEHRE
HEEEFBENR/ARM4431,246,000
=5

x) EREZERBRAFREMBAREZEHR
ERESBRE  c REE=TZNEAX
A=+ A EFE R EKEEREE -
BB E B 12 A% 75 IR A 7l St H F 3 2 B
Bz - HEEFELA617,749,000
T °

xi)y BFHABRR(EE)FRDAREMH
BRABERWERG - - BENMP
EXBRBHBER - REE_ZF
NERA =+ B IEFER L EKEER
BB - REREREER R B RAHT
BZUMBRE  REEFEONRSARE
1,370,488,0007T °

(xi) EEZERERQAREMNBELREE
RETMPRERHEE - RBEE_ZTF
NERA =1 B IEFE AL EKEER
RS - RESEERAER AR RITHAT
BZUMBRE  REEFENR/ARE
603,051,0007T °

xii) PHESEARARIKEWNBEAREES
RESHBE B SHREEBRRSE
SERER - tRUL1E ERRUERR S - LA JORPT
BIERY - RBEE-_ZTTNAFEA~A=T
B IEF & R & W EER AR S o RIEF
BEESIHTIEZHHERE  HEETF
{E49/51,994,861,0007 7T °

AEBEEREAAERESRANEE
2 W EE15,694,078B T( ZEEN
F 124,484,446 L) E B A S B E K
EHRBS 2R -
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21.PREPAYMENTS, DEPOSITS AND . FBNRE - ZERHEMERK
OTHER RECEIVABLES EY Q]

2009 2008

—EThF —EENF

HK$ HKS

BT BT

Prepayments T FRIA 69,611 59,015

Deposits By gcoa 408,668 416,586

Other receivables H fib fE IR 20,353,362 16,116,799

20,831,641 16,592,400

Less: Impairment loss recognised

B BRI (EE 1R

(12,064,235)

(13,364,235)

8,767,406

3,228,165

The movement in the impairment loss of other receivables

is as follows:

H W HIH 2B ERIEZESHMT

2009 2008

—gBAE TS

HK$ HK$

BT BT

At 1 July ntA—H 13,364,235 -
(Reversal) impairment loss FAEER () REEIE

recognised for the year (1,300,000) 13,364,235

At 30 June RANA=+H 12,064,235 13,364,235
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Notes to the Consolidated Financial Statements

e RRRME

For the year ended 30 June 2009 H#Z—ZTZNF~A=1THIEFE

21. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Included in other receivables are the following advances
to third parties of the Group:

(@) Advance of approximately HK$3,997,386 (2008:
HK$4,744,000) to independent third parties are
unsecured, interest-free and repayable on demand.
During the year ended 30 June 2009, no impairment
loss (2008: impairment loss of HK$3,864,000) has
been recognised.

(b) Advance of approximately HK$6,655,233 (2008:
HK$6,200,000) to an independent third party, is secured
by personal guarantee from an independent third
party, bears interest at 12% (2008: 12%) per annum
and repayable within one year. During the year ended
30 June 2009, no impairment loss (2008: impairment
loss of HK$6,200,000) has been recognised.

(c) Interest receivables of approximately HK$3,551,311
(2008: HK$1,401,000) from independent third parties
are unsecured, interest-free and repayable on demand.
During the year ended 30 June 2009, no impairment
loss (2008: impairment loss of HK$1,401,000) has
been recognised.

(d) Margin receivables of HK$3,924,485 (2008: HK$2,564)
are generated from brokerage business, aged less
than one month and bear interest rate ranged from
0.25% to 1.75% (2008: 0.25% to 2.75%) per annum
for the year ended 30 June 2009.

1. RE - e REMENK

%klE(%%)

HEKRRBERE TG TAEEE=
F 2B

(a)

BT BN E=ZH ZBRRY
3,997,386 t( — T T )\ &F:
4,744,000/ 70) © AEEA ﬁag
LERENRER REE_TZTAH
FRNA=ZTHIEFEHRE - WER
EBEEEB(ZZEENE: REBEY
733,864,000 7T) °

BT RBILE=ZFZ28FY
6,655,233 L( = T & N\ F:
6,200,000/ 7T) * ABME =12
HEAERZIER  REFE122
—EE)N\F A2E)FE  AR—
FREE RBEE_ZTTNAFEA
= tRIESESHM  YEREESIE
(ZZZ)\F : RB{EEIE6,200,000
FSIT) °

JEW B E=ZH 2B Y
3,551,311 t( Z FE T )\ & :
1,401,000 L) * BEEHF - &
BENEREREE REE-_ZTZ
NEFEANB=ZTHIEFEHR L&
REEBE(ZZEZNE : REESE
1,401,000/ 7T) °

BHE_ZZNANEFXA=1H
EFE- Xéh%#@%ﬂ%?f%z
3,924,485% ;w( = T & N\ $
2,564 ) EWRES @ Rk

—{@A - Ea’“ﬂ%ﬁo.%@:‘émm@
NE(ZZTEZENF : 0.25BF2.75
E) o
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22. AMOUNTS DUE FROM INVESTEE
COMPANIES

As at 30 June 2009, the amount of HK$10,255,191 (2008:
HK$14,944,723) is unsecured, bears interest at 12% per
annum. The amount is repayable on demand.

23. AMOUNTS DUE FROM RELATED

COMPANIES

The amounts are unsecured,
on demand.

interest-free and repayable

Amounts due from the related companies pursuant to
Section 161B of the Hong Kong Companies Ordinance
are as below:

IEFE

2Q2.BREZREQNA ZNE

RZZETAFRA=ZTH BREZR
B RAZHIE10,255,1918 L (ZFEN

F 0 14,944,723) BERE  HREFIEA12

E:tE o ZEARNEEEREEE -
23. FEUNEEE N B TR IE

EERBRERT RERARENRE

}\ir"

RIEEE A FEG 5 161BIE 2 fE W f &

ARIFIEMAT ¢

Maximum
balances
Name of related Interested outstanding
company director during the year 2009 2008
BEARARE BERZCEE FEARSZARHEEBER —EENEF —EENEF
HK$ HK$ HK$
BIT BT BT
CNI Financial Yau Chung Hong 1,100 1,100 1,100
Holdings Limited LB
CNI Securities Limited Yau Chung Hong 12,300 12,300 12,300
Jaadis Vi
CNI Consultants Limited Yau Chung Hong 450 450 -
BaalisV:i
13,850 18,400
24. BANK BALANCES 24. RATHEER

Bank balances comprise short-term bank deposits of
HK$1,639,410 (2008: HK$7,689,941) at prevailing market
rate.

The Group’s bank balances that are denominated in
currencies other than the functional currency of the relevant
group entities are as follows:

RITAEHBBRERATTSINERFTBEZE
HA 4R 17 17 701,639,410 T ( Z T E N\
£ :7,689,94187L) ©

AEBAEBEEEE 2 NS K AN
2 EEEDIE 2 IRITABNT ¢

2009 2008

—EZTAE —EBEENF

HK$ HK$

BT BT

United States dollars eV 151 151
British pounds g 236 284




25.

26.

27.

28.

Notes to the Consolidated Financial Statements

For the year ended 30 June 2009 HZE_=-ZZ

OTHER PAYABLES AND ACCRUALS

(@) Included in other payables and accruals of HK$2,542,263
(2008: HK$10,126,340) represented margin payable of
which are generated from brokerage business, aged
less than one month and bore interest rate ranged
from 8.25% to 11.15% (2008: 9.5% to 13.75%) per
annum for the year ended 30 June 2009.

(b) Included in other payables and accruals of HK$3,500,000
(2008: HK$3,500,000) represented consideration
payable for acquisition of King Alliance. The amount
is interest-free and repayable on demand.

AMOUNTS DUE TO DIRECTORS

The amounts are unsecured, interest-free and are repayable
on demand.

AMOUNTS DUE TO RELATED
COMPANIES

The amounts are unsecured, interest-free and are repayable
on demand.

DEBENTURES

As at 30 June 2009, the amounts represented debentures
issued to 4 independent third parties. They are unlisted,
interest bearing at 12% to 14% per annum and repayable
within one year, of which HK$5,000,000 is secured by the
available-for-sale investment. As at the date of this report,
HK$7,000,000 of the debentures has been settled.

All debentures are denominated in Hong Kong dollars.

25.

26.

27.

28.

e RRRME

NERB=ZtTHLEFE

HENFRAREAER

(@) EMEMNHERKEZH
2,542,263% w( — T T )\ F :
10,126,340 L) BIEEHE T T
NESNA=ZTHILEEREREL
CEEZEMNRES  BRRIR—
@A F5=4AE825EE11.152
(ZZEZ)\F : 9.5EF13.75F) °

b)) HEfeEfATHIEKESEHR
3,500,000/ jo( = & T )\ F :
3,500,000/ 7T ) B & W BEKing
AllianceZ FEH X (B - BEARIER
BB RBIREREE -

N EERIE

ZEFRDERR - 2B RBARERE
= o

FEASBIE R R 7R

BRAFBAREER 2B RBRERE

ol
o

i

i
,* S

TEENFNA=1TH ' ZEFHRE
TFA42BULE=H ZIELETERE
& #15,000,000/8 70 © R FEFE12
’_114Enﬂ—/gx&/g\ﬁl\ ﬁszgﬁ L}\EJ-
HHE®REEAEA - 7,000,000 T
ZBEEBEAHRER ZAIEE -

F“H—%
. %ﬁ‘«‘ll
%1

%‘

PRBEEEREGIAETTIE -
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NERB=Z+TBHLEFE

29. OBLIGATIONS UNDER FINANCE 29. R B A KIE

LEASES

The lease term is ranging from 3 to 5 years. For the year
ended 30 June 2009, the average effective borrowing
rate was 5.15% (2008: 5.15%) per annum. Interest rates
are fixed at the contract date. All leases are on a fixed
repayment basis and no arrangements have been entered

SH B BRETE

into for contingent rental payments.

Minimum lease

HHRIESF - BHE_TTNFRA

=THLFE  FHEBREEXRRSF
5.158 gi)\ﬁ 515[E) « FERK

2 HAE B RE E ER

ﬁﬁlﬁﬁ\ﬁi‘k%fﬂ‘ﬁﬁ XL

Present value of
minimum lease

payments payments
EEHEEXIHRE BEHEXNAREZRE
2009 2008 2009 2008
“EZAFE ZTT)\F ZEZhFE ZTTN\F
HK$ HK$ HK$ HK$
BT BT BT BIT
Amounts payable under finance ELVEFL T 2 FEfS
leases: A -
Within one year —FR 972,000 943,209 818,566 779,564
More than three years but SR—FETZ
not more than four years RAF 621,310 1,362,842 540,412 1,112,153
1,593,310 2,306,051 1,358,978 1,891,717
Less: Future finance charges W RRIBER (234,332)  (414,334) N/ATER NATEH
Present value of lease BHEE2HRE
obligations 1,358,978 1,891,717 1,358,978 1,891,717
Less: Amount due within o AR —EREE
one year shown under I 51 7 B
current liabilities BEZFHIE (818,566)  (779,564)
Amount due after one year —FREBERNIE 540,412 1,112,153

The Group’s obligations under finance leases are secured

AEBEZREBLQAETIALHEAZE

by the lessor’s charge over the leased assets.

Finance leases are denominated in Hong Kong dollars.

SEEZRTIERER -
BMEBELTIABTTIIE -
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30. SHARE CAPITAL 30. R4
Number of
shares Amount
B&oEE k|
HK$
BT
ORDINARY SHARES B
Authorised: EIE
At 1 July 2007 R_ZEE+FLA—H 1,500,000,000 15,000,000
Increased on 19 December 2007 —ZZ+F+ A+ B 2EM 8,500,000,000 85,000,000
At 30 June 2008 and 1 July 2008 R=ZFBNFA=+H
of HK$0.01 each ER=ZZEZENELHA—H
#KRHK$0.01 10,000,000,000 100,000,000
At 17 August 2008 after share RZZEZNENR++H
consolidation (Note (d)) &7 & Hr1& (FiaE(d)) 5,000,000,000 100,000,000
At 16 February 2009 after share R=ZZEZNF=—A+/XH
consolidation (Note (e)) & tr& pr1& (k) 1,000,000,000 100,000,000
At 30 June 2009 of R=-ZBEhRFEANA=1+H
HK$0.1 each HRHK$0.1 1,000,000,000 100,000,000
Issued and fully paid: ERTRHR
At 1 July 2007 R_ZEZE+FLA—H 604,363,636 6,043,636
Issue of shares by rights issue LABERR 75 1T AR 302,181,818 3,021,818
Issue of shares by placement PABRE 7 A ETRGD 325,800,000 3,258,000
At 30 June 2008 and 1 July 2008 WKRZ=ZZEN\FA=+AK
—TENFLA—H 1,232,345,454 12,323,454
Issue of shares by rights issue AR 5 ST AR
(Note (c)) (Fi#E(c)) 616,172,727 6,161,727
1,848,518,181 18,485,181
At 17 August 2008 after share RZZFENFENA+LEH
consolidation (Note (d)) &t & BH1& (FiaE(d)) 924,259,089 18,485,181
Issue of shares by placement AR 75 S TT AR 150,150,000 3,003,000
1,074,409,089 21,488,181
At 16 February 2009 after share RZZEZNF=A+/<B
consolidation (Note (e)) & pHe (KisEe)) 214,881,817 21,488,181
Issue of shares by placement LABR & 5 N ETRR D 6,940,363 694,037
Exercise of conversion rights TR (E 5 iRk 35,999,997 3,600,000
At 30 June 2009 R-ZBZEhRFEANA=1H 257,822,177 25,782,218
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For the year ended 30 June 2009 H#Z_—ZEZNF~A=+THILEFE

30. SHARE CAPITAL (Continued)

Notes:

(a)

Pursuant to an ordinary resolution passed at an extraordinary
general meeting on 22 June 2007, 302,181,818 ordinary
shares of HK$0.18 each were issued and allotted on 23
July 2007 as fully paid by way of two for one rights issue in
respect of which an amount of HK$51,370,909 standing to
the credit of the share premium account was applied. The
rights shares rank pari passu in all respects with the then
existing shares.

Pursuant to a placing agreement signed on 23 August
2007, 120,800,000 ordinary shares of HK$0.01 each were
placed at HK$0.18 per share which issued and allotted on
27 September 2007. The proceeds from the placing were
approximately HK$21,744,000.

On 28 January 2008, the Company entered into a placing
agreement with Sun Hung Kai Investment Services Limited
in relation to the placing of the placing shares. 205,000,000
placing shares at the placing price of HK$0.07 per placing share
were issued and allotted on 22 February 2008. The proceeds
from the placing were approximately HK$12,300,000.

Pursuant to an ordinary resolution passed at an extraordinary
general meeting on 17 July 2008, 616,172,727 ordinary
shares of HK$0.05 each were issued and allotted on
7 August 2008 as fully paid by way of two for one rights issue
in respect of which an amount of HK$24,646,909 standing
to the credit of the share premium account was applied.
The rights shares rank pari passu in all respects with the
then existing shares.

30. A ()

GE

(@)

BRER-_ZEZTLtFAA-_+-_BE
TZBRRFNAG EBBZ TBRE
X R-_TTLtHELA=-+=8"
302,181,818iX F AR E1E0.187% It 2 &
REBRA-E—HRBRZFA F AR
REB1T - S REBARMDERZERSE
51,870,909 7T - R HESFHE
HERZBRERMDZEEREMA

BER-_ZEZELFNAZF+=ZBF
7] 2 BE & 1 #% © 120,800,0008% & f%
M| {50.017% T 2 & @ ik 12 & fR0.18
BIRE YR -_ZEETLFENA -+
+tHRBITEREE -BEMBRELNAE
21,744,000 7T °

R=ZZEENF—A=+N\B' XA
AIEFBERERE AR A AR
EmE NAEHKREEESRES
% 50.077% st B2 %205,000,000/% fi
ERD TR=ZZEZNF_A=1+=
HETERZE BREMSHRELHNAR
12,300,000/ 7T °

BER=ZZTZENFLAT+EARTZRK
RENAGEEBZEBRER  BN=
ZZENFENAEH 616,172,727 &
% T B0.05% T 2 81 2 EimAR A =
— R A TFUARERET - B RE
R IR 15 ' (B BR 2 i BR %824,646,9097%
Lo HBRROES T EREER Z2HEER

DERREHAL -
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30. SHARE CAPITAL (Continued)

31.

Notes: (Continued)

(d) Pursuant to an ordinary resolution passed at an extraordinary
general meeting on 17 July 2008, the consolidation of ordinary
shares in the share capital of the Company of every 2 shares
of HK$0.01 each consolidated into 1 share of HK$0.02
each.

(e) Pursuant to an ordinary resolution passed at an extraordinary
general meeting on 13 February 2009, the consolidation
of ordinary shares in the share capital of the Company of
every 5 shares of HK$0.02 each consolidated into 1 share
of HK$0.10 each.

(f) Pursuant to a placing agreement signed on 13 January 2009,
150,150,000 ordinary shares of HK$0.02 each were placed at
HK$0.045 per share on 10 February 2009, 150,150,000 shares
were issued and allotted to Guoyuan Securities Brokerage
(Hong Kong) Limited, an independent third party.

Pursuant to a placing agreement signed on 16 June 2009,
6,940,363 ordinary shares of HK$0.1 each were placed
at HK$0.315 per share which issued and allotted on 23
June 2009 to Mr. Wong Kwong Sing, an independent third
party.

SHARE OPTION SCHEME

Pursuant to the written resolutions passed by all of the then
shareholders of the Company on 30 September 2003 (the
“Adoption Date”), the Company adopted a share option
scheme (the “Scheme”). Under the Scheme, the directors
of the Company may, at their absolute discretion, invite
any employee (whether full-time or part time, including any
executive director), any non-executive director (including
independent non-executive directors), any supplier of goods
or services, any customer and any person or entity that
provides research, development or other technological
support to the Group to the maximum of 10% of the
shares in issue as at the date of commencement of listing
of shares of the Company on the Stock Exchange and
subject to renewal with shareholders’ approval.

The Scheme became unconditional upon the listing of the
Company’s shares on the Stock Exchange and, unless
otherwise cancelled or amended, will remain in force for
10 years from the Adoption Date.

30. A ()

31.

MeE  (48)
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fH WBERZZZNF—AT+=BZEE®H
#% + 150,150,0000% & B¢ B {H0.02/5 7T
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31.SHARE OPTION SCHEME (Continued) 31. R &)

The maximum number of shares issuable under share
options to each eligible participant in the Scheme within
any 12-month period is limited to 1% of the shares of the
Company in issue at any time. Any further grant of share
options to any eligible participant in excess of this limit is
subject to shareholders’ approval in a general meeting. The
total number of shares which may be issued upon exercise
of all share options to be granted must not represent more
than 10% of the nominal amount of all the issued shares
of the Company (the “10% Limit”) as at the date on which
trading in the shares of the Company on the Stock Exchange
first commenced. The Company may seek approval from
its shareholders in a general meeting to refresh the 10%
Limit at any time in accordance with the Listing Rules. The
maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 30% of the shares of
the Company in issue from time to time.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or any of their
respective associates, are subject to the approval of
the independent non-executive directors (excluding any
independent non-executive director who is a proposed
grantee of the share options). In addition, any share options
granted to a substantial shareholder or an independent
non-executive director of the Company, or any of their
respective associates, in excess of 0.1% of the shares of
the Company in issue at any time or with an aggregate
value (based on the closing price of the Company’s shares
at the date of the grant) in excess of HK$5 million, within
any 12-month period, are subject to the shareholders’
approval in a general meeting in accordance with the
Listing Rules.

The offer of a grant of share options shall remain open for
acceptance for a period of 28 days from the date of the
offer of the grant. The grant of share options is effective
upon payment of a nominal consideration of HK$1 in total
by the grantee. The exercise price of the share options is
determinable by the directors, but may not be less than
the higher of (i) the closing price of the Company’s shares
as stated in the Stock Exchange’s daily quotations sheet
on the date of grant of the share options, which must be a
trading day; (ii) the average closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotations
sheets for the five trading days immediately preceding the
date of grant of the share options; and (iii) the nominal
value of the Company’s shares.
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SHARE OPTION SCHEME (continued)

Further details of the Scheme are disclosed in the prospectus
of the Company dated 8 October 20083.

At 30 June 2009 and up to the date of approval of these
consolidated financial statements, no share options have
been granted to the directors or employees of the Company
under the Scheme since the Adoption Date.

NET ASSET VALUE PER SHARE

The calculation of net asset value is based on the net asset
value of the Group as at 30 June 2009 of HK$249,873,297
(2008: HK$231,982,567) and on the number of 257,822,177
(2008: 1,232,345,454) ordinary shares in issue as at 30
June 2009.

DISPOSAL OF SUBSIDIARIES

The Group has not disposed any of its subsidiaries during
the year. In the previous year the Group disposed of its
entire interests in Intellect Enterprise Limited (“IEL”) and
CNI Consultants Limited (“CNI Consultants”).

MAJOR NON-CASH TRANSACTIONS

The convertible notes has been converted into ordinary
shares of HK$3,600,000 and share premium of HK$4,500,000
during the year ended 30 June 2009.

31.

32.

33.

34.
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35.RELATED AND CONNECTED PARTY 5.BEEATRBERS
TRANSACTIONS
(@) During the year, the Group entered into the following (@) RAFERN AEFEHBEALR
transactions with related parties and connected FAEFETZRSIT ¢
parties:
2009 2008
—EThEF “EENFE
Notes HK$ HK$
iz BT BT
Coqueen Company Limited Coqueen Company Limited
(“Coqueen”) ([Coqueen])
Interest expense to FERX i - 56,995
Loan advance from FT{ER i - 640,000
Interest payable to ANEAESS [ - 483,673
Chiu & Partners R » SRR EMELAT
Legal fees paid BEffEEER i 92,300 553,330
Amount due to JE 5/ i 282,200 282,200
Standard Chartered Bank BITIRTT
Custodian fee paid BENEEE ii - 46,758
Mr. Chui Tak Keung, Duncan,  ARBZHITES
an executive director of the REREE(REE]D)
Company (“Mr. Chui”)
Amount due to & 1508 iv 45,000 150,577
Mr. Yau Chung Hong, ARARZHTES
an executive director of the EafmEE(ExE])
Company (“Mr. Yau”)
Amount due to FEfT IR v 104,258 484,258
Consideration receivable £ CNI Consultants
for disposal of Z BB
CNI Consultants v - 100
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35.RELATED AND CONNECTED PARTY 35.BEALIRBEERS®)
TRANSACTIONS (Continued)

(a) During the year, the Group entered into the following () RAFER G ANEBHEHEBEALR
transactions with related parties and connected parties: FERTETZRSMT : (&)

(Continued)

2009 2008
—EENE —EENF
Notes HK$ HKS$
B = BT T
CNI Securities CNI Securities
Amount due from FEW R IE vi 12,300 12,300
CNI Financial Holdings Limited  CNI Financial Holdings Limited
Amount due from JEU R IE vi 1,100 1,100
Sale proceeds from disposal HEREREHEZHE
of plant and equipment FTiS %A Vi - 316,663
CNI Assets Management CNI Assets Management
Limited Limited
(“CNI Asset”) (TCNI Asset )
Amount due from G O] Vi - -
Amount due to e 208 Vi 20,000 20,000
Quidam Quidam
Loan advance to FTEER vii 10,000,000 10,000,000
Tripod Management Limited SEKEEEERAR
(“Tripod”) (THE])
Investment management BERNREERES
fee paid viii 958,195 1,052,110
Amount due to JE /I8 viii - 40,000
[IN Network [IN Network

Amount due from e R 1B iX 410,184 294,095
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35.RELATED AND CONNECTED PARTY
TRANSACTIONS (Continued)

(a) During the year, the Group entered into the following
transactions with related parties and connected parties:
(Continued)

B5.HEEATRBERS ®)

(@)

RAFEAR  AEBRBEALR
MEETZRHMT (&)

2009 2008
“EEBhE —TTN\EF
Notes HK$ HK$
B BT BT
Orbrich Finance Group Limited  Orbrich Finance Group Limited
(*Orbrich Finance”) ([Orbrich Finance )
Loan advance to FT{EE R X 6,220,000 10,220,000
Amount due from FEW 58 X 170,361 2,027,094
Interest income from FEWA 1,226,400 885,733
UCCTV UCCTV
Amount due from JEW I8 Xi 2,889,710 2,299,420
Winwide Winwide
Amount due from e R IE Xii 364,936 104,114
Interest income from S A Xii 100,000 753,973
Service fee received B RS & Xii 30,000 105,000

Notes:

U]

(i)

Mr. Chui and/or his associates have beneficial interests
in Coqueen. The loan granted to the Group by Coqueen
is unsecured, repayable within one year and bears
interest at Hong Kong Prime Rate + 2.5% (2008: Hong
Kong Prime Rate + 2.5%) per annum. In the opinion
of the directors of the Company, the loan advanced at
30 June 2007 was approximate to the corresponding
carrying amount. The outstanding balances have been
fully settled subsequent to the balance sheet date.

Mr. Ma Kwok Keung, Kenneth, non-executive director of
the Company has beneficial interests in Chiu & Partners.
The amount due to Chiu & Partner is unsecured, interest-
free and repayable on demand.

(ii)

BEER/KEBEALTER
# BCoqueenZ # %5 » Coqueen
MAKEEEZERTEER -
BR—FRNEERREERER
FME2SE(ZZZTN\E : BH
HEERMEM2.5E) 2 F M K5t
B ARRAEERA R=ZTT
+tEXNA=ZTHZRNFERZA
AEERHEBEEEERS - KE
BREKEDNEERZRTEES -

ARBHUTEEFERELER
HEAE TN« FEREMES
Ptz o AT Ia « B ER
ERENEBAZRALEER 2
BRBmEREE -
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For the year ended 30 June 2009 &

35.RELATED AND CONNECTED PARTY
TRANSACTIONS (Continued)

(a)

During the year, the Group entered into the following
transactions with related parties and connected parties:
(Continued)

Notes: (Continued)

(i)

(iv)

(vi)

Pursuant to a custodian agreement dated 6 October
2003 entered into between the Company and Standard
Chartered Bank (the “Custodian”), the Custodian agreed
to provide securities custodian services to the Company
including the safe custody of the Company’s securities
and the settlement of the securities of the Company, the
collection of dividends and other entitlements on behalf
of the Company. The appointment of the Custodian
commenced on the date of the commencement of trading
of the Company’s shares on the Stock Exchange.

The amount due to Mr. Chui is unsecured, interest-
free and repayable on demand.

The amount due to Mr. Yau is unsecured, interest-
free and repayable on demand.

Mr. Yau had beneficial interests in these companies.
The amounts are unsecured, interest-free and
repayable on demand. The maximum amounts
outstanding during the year ended 30 June 2009
were equivalent to the carrying amounts as at 30
June 2009.

EEENEANA=ZTHLEEE

B5.HEEATRBERS ®)

(@) RAFEAR ARBEHEBEALR
MEETZXHWT (&)

B aE - ()

(iif)

(iv)

(vi)

REARABETRT(FEE
ADRZZZE=F+AXHMAAT
YZEEWE EEARBRA
ARREBFEERS  BEZ
E2REARBZES  REALR
AlZ#ES  RRAQBRIES
REMDIK - FEAZZBHAAR
RAIZEHRBERZAMEER
HRHEST o

IR EERAEBER - 2ER
IRIRESRIEE -

BNEEEZKALERER 2
BRBREREE -

EELEBEEHERST AR R
e REFRSEER 2R
RIMBEREE - RBE_ZTTN
FRA=tTRLEREZRSARE
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35.RELATED AND CONNECTED PARTY Bb.BEEALTREERS (5)
TRANSACTIONS (Continued)

(a) During the year, the Group entered into the following () RAFER G ANEBHEHEBEALR
transactions with related parties and connected parties: FERTETZRSMT : (&)
(Continued)

Notes: (Continued) Mzt : (8&)

(vi) The Group had 18.25% equity interest in Quidam at (vi) R=ZZZBNFEXRNA=+AH A&
30 June 2009. The term loan is unsecured, bears B 5 HQuidam 2 18.25%f% # -
interest at 8% per annum and repayable on 31 EHMERRERR  REFXsE
December 2009. FERARZTEENFTZAZ

+—HBEE-

(viii) Pursuant to investment management agreement (viii) REBEARERFERN_FTTLF
dated 17 May 2007 entered into between the AATERATIZKREEREW
Company and Tripod, Tripod agreed to provide H REAREH-_ZZLFAHA
the Company with investment management ser TEHRBRRAARRAREREERE
vices (excluding general administrative services) BR# (—RATIRBRFEER SN )

commencing on 17 May 2007.

(ix) The Group had 15% equity interest in IIN Network (ix) RZZFEZAFAA=+H:'Ex&
at 30 June 2009. The amount due is unsecured, E#FAIIN NetworkZ 15%[ 42 -
interest-free and repayable on demand. FHEENRELSEER 28K

BRBERMEE -
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35.RELATED AND CONNECTED PARTY
TRANSACTIONS (Continued)

(a)

During the year, the Group entered into the following
transactions with related parties and connected parties:
(Continued)

Notes: (Continued)

(x)  The Group had 18.25% equity interest in Quidam
which holds 84% equity interest in Orbrich Finance
at 30 June 2009. The loan is unsecured, bears
interest at 8% per annum for the period from 1 May
2007 to 30 April 2008 and 12% per annum for the
period from 1 May 2008 to 31 December 2008. The
amount due is unsecured, interest-free and repayable
on demand.

(xi)y The Group had 20% equity interest in UCCTV as
at 30 June 2009. The amount due is unsecured,
interest-free and repayable on demand.

(xii) The Group had 18% equity interest in Winwide as
at 30 June 2009. The amount due is unsecured,
interest-free and repayable on demand.

Compensation of key management personnel

The remuneration of directors and other members of
key management during the year was as follows:

B5.HEEATRBERS ®)

(a)

RAFEERN  NEBEERBEALR
METETZRZMT (&)

ffeE - (48)

X RZZTETZAFAA=1+H:'FK&
E # AQuidamz18.25% % ##
M Quidam# & Orbrich FinanceZ
B4%IRHE - BERABE R AEIE -
R-ZZEZTLtFRA—BE-ZZ
J\EN A=+ B EFEIEF T E8E
FTEER-_ZEENFHRA—ABZE
ZEENFF+ZA=T—HHME
REFNEI12BFHE - BEERIER
MR R B RBREREE -

x) R=ZFZAEFAA=1+8H' 4%
B BUCCTV.Z20% % - F&E 15
FIEAERF - B RAKREXR

fE3& -

xi) R=ZFEZNAFEAA=1+8H' K&
B #F AWinwideZ 18% /% # - &
NREAEERF REREARE

TEEEABZHE
FERNTEEBABZME &%

FEMFEEREXE 2 e 0
T

2009 2008

—gBAFE T )A

HK$ HK$

BT BT

Short-term benefits HHEIE T 3,402,000 6,602,000
Post-employment benefits BEER 1B R A 24,000 24,000
3,426,000 6,626,000

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

In the opinion of the independent non-executive
directors, the above related party transactions were
entered into in the ordinary and usual course of the
Group’s business on normal commercial terms and
were in accordance with the terms of the arrangements
governing the transactions that were fair and reasonable
and in the interests of the shareholders of the Company
as a whole.

EEREIETRABZHME 2R
BEZBEARBREMEGBEETE -

BYIFMTEER G - LBEA
ITZRGRAEENBEERR : &
R—REBEFTETRREBEEER
22 HFEGFAETT MR BIERRD
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REF 2t ©
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EAER

36. OPERATING LEASE COMMITMENTS

37.

The Group as lessee

The Group leases certain of its offices under operating
lease arrangements. Leases are negotiated for a term of
two years.

At the balance sheet date, the Group had commitments

B=+HIEFE

6. K& TH L EIE
AEBEREABA

RBEERORNE - AREAEETE

THAZE  BNHKERERRME

REER - NREBRATEHBERZ D

for future minimum lease payments under non-cancellable AR A S AR R 2R 2 A (R FH & A
operating leases which fall due as follows: R

2009 2008

—EEhF —ZET)N\F

HK$ HK$

BT Y& TT

Within one year —F R 1,200,000 1,320,000

In the second to fifth years, E_FEERF
inclusive (BHEEREMF) 1,100,000 220,000
2,300,000 1,540,000

Lease for rented premise are negotiated for an average
of two years and rental are fixed for an average of two
years.

PLEDGE OF ASSETS

As at 30 June 2009, the Group had pledged the following
assets to secure the finance leases, debenture issued by
the Company and the margin payables:

37.

BENEBROBEHARBTHME -
mie FHEERME -

BHEE
AZFEAFAA=TA - AEEER
THEEEARARBERL - FET
ERERENRES ZEM

2009 2008

—EThE —BENF

HK$ HK$

BT BT

Plant and equipment (Note 16) = KR (HRE16) 1,544,440 2,088,388

Available-for-sale investments A ERE

(Note 19) (Ft3E19) 57,992,368 59,663,364
Financial assets at FVTPL BAREREBERRANREZ

(Note 20) B & B (Ft3E20) 15,694,078 24,484,446

75,230,886 86,236,198
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CAPITAL COMMITMENT 38. EAEE
2009 2008
—EENE ZTENF
HK$ HK$
BT B IT
Capital expenditure in respect of FEEAIHHERE Y
the acquisitions of available- BRI HE R R4 & B ISk
for-sale investments contracted B2 EARAE
for but not provided in
the consolidated financial
statements - 17,406,485

POST BALANCE SHEET EVENTS

(@) On 11 October 2009, the Group has signed a sale
and purchase agreement with an independent third
party to dispose of its entire interest in King Alliance
Resources Limited. The consideration was approximately
HK$18,000,000.

(b) On 8 October 2009, the Group has signed a sale and
purchase agreement with an independent third party to
dispose of its entire interest in Winwide Management
Limited. The consideration was approximately
HK$2,300,000.

(c) Pursuant to an ordinary resolution passed at an
extraordinary general meeting on 2 October 2009, a
placement of 100,000,000 ordinary shares of HK$0.30
each is to be issued. On 22 October 2009, the Company
received a letter from the Stock Exchange informing
that the Stock Exchange has rejected the Company’s
application for a listing approval for the placement.
The Company is currently considering whether to have
the ruling reviewed by the Listing Committee.

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution MPF Scheme
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage
of the employee’s basic salaries and are charged to the
income statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme.

The total cost charged to the consolidated income statement
of approximately HK$103,091 (2008: HK$94,683) represents
contributions payable to the schemes by the Group in
respect of the current financial year.

40.

. n\l:l ET&%IE
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Limitedz 2 ##E s - BEAREL
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H & HE ®XWinwide Management
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41.BALANCE SHEET OF THE COMPANY

M. EEEEBR

2009 2008
—EZAE —ZER)N\EF
HK$ HK$
BT BT
Non-current assets EMBEE
Plant and equipment S e ] 845,996 1,208,397
Interests in subsidiaries NN P £ 156 156
846,152 1,208,553
Current assets MBEE
Available-for-sale investment AHEERE 34,101,760 17,902,901
Financial assets at fair value BARBERERERA
through profit or loss RIB IS A E 510,924 889,445
Prepayments, deposits and FERRIE - Zek
other receivables H ith i U 7008 1,004,886 1,997,965
Amounts due from subsidiaries JE W Bt /88 2 R 157,720,810 124,994,424
Amount due from an investee FE W 21 E A B IR
company 2,889,710 2,299,420
Amounts due from related FEUR B838 A R Fk T8
companies 12,850 12,400
Bank balances RITEEER 1,583,329 7,366,979
197,824,269 155,463,534
Current liabilities mBEE
Other payables and accruals H b FRIB K EET B 3,062,055 3,351,496
Amounts due to directors BN EE=RIA 44,900 150,477
Amount due to an investee ENEBEZEERRFNIA
company 746,244 746,244
Amounts due to related FEfREE D R IR
companies 282,200 1,445,873
Debentures EHEE 11,000,000 10,000,000
15,135,399 15,694,090
Net current assets mEEEFE 182,688,870 139,769,444
183,535,022 140,977,997
Capital and reserves BARKFEE
Share capital A& A 25,782,218 12,323,454
Reserves ] 157,752,804 128,654,543
Total equity attributable to RRARIRHERFE A
equity holders of the Company FElo =B 183,535,022 140,977,997
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For the year ended 30 June 2009 H#Z—ZTZNF~A=1THIEFE

42. RESERVES OF THE COMPANY

42, NN B k1S

Investment
Share revaluation Accumulated
premium reserve losses Total
REE RESMMHE ES) @5t
HK$ HK$ HK$ HK$
BT BT BT BT
At 1 July 2007 R-ZEZT+E+A—H 106,222,729 - (48,109,471) 58,113,258
Loss and total recognised AEEBERERER
expense during the year EhE kA - — (14,194,242) (14,194,242)
Gain on fair value change RiEmE R RER 2 A
of available-for-sale HERERKALSE
investment and total PANTRIEL- TPl
income recognised
directly in equity - 2,902,901 - 2,902,901
Issue of ordinary shares by DAt R 7 BT AR
rights issue (Note 30(a)) (Bf5£30(a)) 51,370,909 - - 51,370,909
Issue of ordinary shares by AR & A BT T @R
placing (Note 30(b)) (FiEE30(b)) 32,836,000 - - 32,836,000
Shares issue expenses BinETE R (2,374,283) - - (2,374,283)
At 30 June 2008 and RZZEZENFERA=TH
1 July 2008 k—_TENFE+H—H 188,055,355 2,902,901 (62,303,713) 128,654,543
Loss and total recognised $¢EE§T§!&E6§%
expense for the year ¥4 = - (4,602,533) (4,602,533)
Gain on fair value change Rz E?‘tﬁ?ﬁ ZEM#
of available-for-sale HERERKAR
investment and total ZRREE @5245&:1
income recognised
directly in equity - 1,198,859 - 1,198,859
Issue of ordinary shares by DA R 77 = B 1T E AR
rights issue (Note 30(c)) (Fi5£30(c)) 24,646,909 - - 24,646,909
Issue of ordinary shares by RS ABITE AR
placing (Note 30(f)) (HF=E30(H) 5,245,928 - - 5,245,928
Exercise of conversion rights T AR B e
(Note 34) (Fi%E34) 4,500,000 - - 4,500,000
Shares issue expenses BinETE R (1,890,902) - - (1,890,902)
At 30 June 2009 RZZEZNESA=1H 220,557,290 4,101,760 (66,906,246) 157,752,804
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43. PRINCIPAL SUBSIDIARIES

Details of the principal subsidiaries held by the Company

as at 30 June 2009 are as follows:

43. T EMWE D T

R-EENEAAZ+E  ARTHE
B2 EEMBARZFEMT :

Place of Nominal value Percentage
incorporation/ of issued share of equity
registration and fully paid attributable to
Class of and operations share capital the Company
Name shares held e/ BETRHR NG Principal activities
£ iR ER BRREXLY BRRAEE RERD IEEH
Directly Indirectly
B 3
CNI Finance Limited Ordinary Hong Kong HK$100 100% - Investment holding
EER i 1007 RERK
Concolor Holdings Limited ~ Ordinary British Virgin Islands/ US$1 100% = Investment holding
Lk Hong Kong (EI RERR
AERAEE/BH
Richbird Holdings Limited Ordinary British Virgin Islands/ US$1 100% - Investment holding
L@k Hong Kong 1% REER
AERES /B
Kendervon Profit Inc. Ordinary British Virgin Islands/ US$1 100% = Investment holding
LRk Hong Kong EF REER
EBRANE/BE
Ethnocentric Investment Ordinary British Virgin Islands/ US$1 100% = Investment holding
Limited ERR Hong Kong 1% RERR
AERAEE/BH
CNI Capital Limited Ordinary Hong Kong HK$3 - 100% Investments of listed
LER &k 3BT securities in Hong Kong
RENERZ LHES
Kenabell Trading Limited Ordinary British Virgin Islands/ US$1 100% = Investment holding
LRk Hong Kong E REER
EBRANE/BE
Million Full Assets Limited Ordinary British Virgin Islands/ US$1 100% = Investment holding
Lk Hong Kong EI RERR

ABRREE/EA
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43. PRINCIPAL SUBSIDIARIES (Continued) 43. T EM B QT @)
The above table lists the subsidiaries of the Group which, ERINEHARRESRAEETELEARSE
in the opinion of the directors of the Company, principally EXENIEEZMBRR - EZRAT
affected the results or assets of the Group. To give details HEMME ARG gCREREE
of other subsidiaries would, in the opinion of the directors, (EYIE=a

result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding RELKFERTMAER  MEHRBR
as at the end of the year or at any time during the year. AEAEAMNBEET ZEBES °

44. COMPARATIVE FIGURES 44 LE ¥ T
Comparative figures of turnover have been reclassified EEBIURETETEN S UF
to conform with the current year's presentation and the ERFEZE2FFRNAREFTEE 2 &

change in accounting policy (Note 2). E(fIEE2) °



Financial Summary

MBHE

A summary of the published results, assets and liabilities of the Group AEERELEZYBEHRR 2BERE
for the last five financial years, as extracted from the audited financial WHREEZENEFXS  BAEHABEM
statements, is set out as follows: ZHHMAT -
RESULTS E
2009 2008 2007 2006 2005
“EERE  ZZEI\E  CZEEtE  ZEERE ZEEEF
HK$ HKS HKS HKS HK$
BT BT BT BT B

(Restated) (Restated) (Restated)  (Restated)*
(E3]) (&5]) (E5]) (&3)*

Turnover* Bxm (5,550,573)  (2,028,359) 9,442,832 760,053 67,458
(Loss) profit before tax BRatAl(B18)aA (14,957,159) (22,999,435) 1,127,349 11,858,413  (9,522,352)
Income tax expenses MEREX - (443,250) (136,884) (450,000) -
(Loss) profit for the year attributable ARARESBA
to equity holders of the Company FEEEE (B R (14,957,159)  (23,442,685) 990,465 11,408,413  (9,522,352)
ASSETS AND LIABILITIES EEHEE
2009 2008 2007 2006 2005
“EENE ZTT\E  ZTTLF ZTERE ZTERE
HK$ HK$ HK$ HK$ HKS
BT BT BT BT BT
(Restated)*
(E5))*
Total assets BEE 272,300,352 262,885,489 153,000,035 86,467,322 42,126,088
Total liabilities Lak (22,967,467) (32,015,075) (35,697,961)  (7,453,077)  (7,674,869)
Total equity attributable to equity ARARERBA
holders of the Company ElbREET 249,332,885 230,870,414 117,302,074 79,014,245 34,451,225
* (Adjusted to reflect the prior year adjustments) * (A ARMTFFE)

# Reclassified to conform with the current year's presentation. & BEFDHEUARERNFEZENAN -
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