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Turnover was HK$2,675,814,000, decreased
13%

Net profit attributable to owners of the
Company were HK$227,724,000, increased

44%

Earnings per share was HK42.5 cents,

increased 43%

Interim dividend was HK12.0 cents per share,

increased 50%

Net cash position of HK$155,024,000
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REVIEW

In face of the unprecedented challenges posed by the financial
tsunami, the Group responded by steadfast commitment to the
principle of focusing on its core businesses. With the management
continuing to steer the business with a steady hand and fast response,
coupled with the unselfish dedication of the entire workforce, the
Group's businesses managed to stay robust. In fact, the challenging
operating environment provided the ideal platform for the competitive
strengths of the Group to shine through to allow the Group to catch
the opportunities provided by the sustained development in China’s
domestic consumption markets. During the first half, the Group’s
results were highly gratifying: turnover at HK$2,675,814,000 was a
decrease of 13% compared to the same period last year, but putting
aside the general decline in unit selling prices, the volume of the core
businesses actually grew at approximately 12%. Profits attributable
to owners of the Company were HK$227,724,000, representing a
44% increase from a year ago. Cash flow also remained strong, with
a net cash position of HK$155,024,000 at the end of the reporting
period. Accordingly, the Board recommends an interim dividend of
HK12.0 cents per share, representing an increase of 50% over last

period’s HK8.0 cents.
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REVIEW (Continued)

The global financial tsunami actually commenced in August last
year, starting with sending shockwaves to the financial sectors, but
the impact on the real economy only started to be manifested after
October. Consumption grounded to a halt, and demand became
almost non-existent, bringing immense pressures to all the export-
oriented economies including Hong Kong and China. Accordingly,
the Group’s businesses were also affected, causing a temporary
decline in our business performance in the second half of last year.
However, the environment clearly improved since the beginning of this
year. Although it will probably take one to two years for the global
economy to recover, however in the case of China, with government
taking a series of measures to increase domestic consumption and
reduce its reliance on exports, the economy has resumed its strong
growth, and the target of maintaining at least 8% growth for 2009
is no longer in question. The Group expects that the environment
of low interest rates and low raw material prices will continue for
a sustained period, and the after-effects of the financial tsunami
will surely accelerate the weeding out of weaker players in all
industries. Hence the Group considers this an ideal time to expand
our businesses. Accordingly, since the end of last year, the Group has
quickly made plans for its short, mid and long term development.
In the short term, the Group plans to continue its efforts in brand
investments and investing to further improve economy of scale to
ensure that the Group will continue to grow in a balanced fashion.
During the period under review, work has already started on the
project to expand our solvents production capacity from 310,000 to
430,000 metric tons, and at the same time, the Group has become
the world’s largest producer of acetate solvents. Concurrently, the
Group has increased its R & D and brand advertising expenditure in a
number of coatings businesses, and the significant increases in both
turnover and profits in the coatings division is a good reflection of

our efforts in these areas.
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FERE - EIRERREE Chairman’s Statement — Review & Prospects

PROSPECTS

In light of the excellent progress in the Group’s businesses in the
first half, we remain optimistic about the prospects for the second
half. Traditionally, the second half should see weaker demand due to
seasonal factors, and recently, there has been a trend for raw material
prices to rise as a result of increases in demand. However these effects
are not expected to have a major impact on our businesses. We
expect that the global real economy will begin to recover during the
forecast period, and by the middle of next year, the economy should
be firmly on the road to recovery. On the other hand, China’s domestic
economy, which has a much bigger impact on the Group’s businesses,
should continue to grow strongly. Therefore, there is little question
that the Group will benefit from a favorable external operating
environment. We are fully prepared to exploit the opportunities
offered by these favorable conditions in China to scale even greater

heights in our business performance.

Lastly, | wish to give my heartiest thanks to all our employees for
their loyal support, their unrelenting efforts and their tremendous
contributions, and to our business partners for their trust and

support.

Ip Chi Shing, Tony
Chairman

Hong Kong, 26 November 2009
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SOLVENTS

The solvents division continued its steady development during the first
half of the year, with turnover at HK$1,425,717,000 and segment
result reaching HK$151,344,000, which is 6% higher than the same
period last year. On the strength of its overall competitiveness,
the Group’s solvents business has shaken off the effects of last
year's financial tsunami during the start of this year. On account
of the decline in raw materials and commodities prices, turnover
for the solvents business was lower than the same period last year,
but delivered volume actually registered a healthy growth, with
raw solvents reaching a record 197,000 metric tons, thus further
enhancing the advantages of economy of scale. Mixed solvents
benefited from efforts into optimizing the formulations to reduce
costs. Altogether, the solvents division achieved improvements in both

volume and segment result of 14% and 6% respectively.

With the effects of the financial tsunami on the wane, the advantages
of economy of scale for the solvents business will further be enhanced,
and the business is expected to come to another phase of steady
growth. For raw solvents, Taixing Jinjiang Chemical Industry Co.,
Limited in Jiangsu has been generating steady profits, while the
120,000 metric tons production facility for acetate solvents will
come on stream at end 2009, bringing the total acetate capacity
of the Group to 430,000 metric tons and making the Group the
world’s leading acetate solvents producer, and further improving
our competitiveness in Eastern China. This investment will also drive
the development of the Group’s solvents business in this important
region and provide further impetus to the sustained growth of the
solvents business. For mixed solvents, since thinners are an integral
package for coatings, the business will benefit from the continued
growth of the coatings business, and will continue to contribute to

the Group’s steady growing profitability.
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THHER RS — £HHBUR CEO's Statement — Business Profile

COATINGS

The results for the coatings division were highly gratifying during the
reporting period. Whilst at HK$1,092,724,000, turnover only grew
at 3%, but segment result reached HK$146,657,000, an increase
of 129% from the same period last year. During this period, the
Group's laid-down development plans and strategies to improve our
coatings business achieved notable results in face of the opportunities
offered by the growth of domestic demand, superimposed upon the
challenges of operating under the impact of the financial turmoil.
Household paints benefited from the strategy of heavier investment
in the brand and expanding and improving the distribution network,
while the new coatings plant in Tungxiang, Zhejiang which was
commissioned in May this year also gave additional impetus to the
growth of the inks and industrial coatings businesses in Eastern
China. These measures together has enabled the overall coatings
business to register a 12% volume growth after adjusting for the
changes in product selling prices. In particular, the household paints
business and the inks business have had increases of 23% by volume.
The volume growth, coupled with improvements in brand value,
favourable changes in raw materials prices, and development of a
new line of environmentally friendly products, and cost reductions as
a result of plant rationalizations, have all contributed to significant
improvements in gross margins, leading to a 129% increase in

segment result.
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COATINGS (Continued)

Looking ahead, the Group remains confident about the prospects
for the coatings business. To cater for the needs of a huge and
continuously growing domestic market, we will continue to place
our resources in capacity expansions, brand management, distribution
network growth and new product developments, in order to further
strengthen our competitive advantage and to cope with all the
business opportunities which await us. In terms of hardware, apart
from the new plant in Tungxiang which only just opened in May,
we are accelerating the expansion of Bauhinia Paint’s production
facilities in Shanghai and the Ink production facilities in Bauhinia
Variegata Ink & Chemicals (Hebei) Limited. At the same time, we have
acquired 90 acres of land adjacent to our Tungxiang plant, and 30
acres of land adjacent to our Zhongshan Inks plant to further expand
our coatings production facilities to cater for our future needs. We
anticipate that all of these expansion products will be commissioned
in phases, with final completion by end 2012, by which time the
total capacity for coatings will increase by at least 60%. At the same
time, the airing of Bauhinia’s television commercials on CCTV, the
face-lifting of Bauhinia’s distribution outlets, and the expansion of
distribution coverage in the secondary and tertiary towns have all
generated very positive results in the market. It is planned that the
face-lifting of Bauhinia’s distribution outlets will be completed by
the middle of next year. In new products development, the Group
will continue to increase our investment in R&D to upgrade our
capacity for new product development, with particular emphasis on
the development and promotion of safe, healthy and environmentally

friendly new products.
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THHER RS — £HHBLR CEO's Statement — Business Profile

LUBRICANTS

During the period under review, the operating environment for
lubricants division have been relatively more severe. Turnover during
the first half was HK$138,024,000, a 10% decline from a year
ago. Segment result of the business was a loss of HK$552,000,
compared to a profitable position a year ago, but nevertheless a
significant improvement over the much larger operating loss in the
second half of the last financial year. During the period under review,
the industrial specialty lubricants business was still affected by the
decline in export markets, leading to a decline in demand. On the
other hand, automotive engine oils mainly serve the domestic market
where sales have rebounded, but due to the twin effects of cut-throat
competition and the need to work off the high-priced inventory, gross
margins have declined, thus adversely affecting the operating results.
Looking ahead, the prospects for the lubricants division is expected
to improve. The specialty lubricants business is expected to benefit
from the gradual picking up of the export market together with
growth in Eastern China. Automotive lubricants, on the other hand,
will continue to develop the distribution network in the secondary
and tertiary towns and in developing the market for anti-freeze in
Northern China, while gross margins should improve with the high-

priced inventories being progressively used up.

Wong Kam Yim, Kenny
Chief Executive Officer
Hong Kong, 26 November 2009
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CORPORATE SOCIAL RESPONSIBILITY

The Group seeks to fulfill its responsibilities to all stakeholders
by fulfilling its corporate social responsibilities. As a company
which is engaged in the business of chemicals manufacturing and
distribution, commitment to the highest standards in health, safety
and environment is at the core of the Group’s CSR programmes, and
are committed to engage all of our employees, clients, suppliers and
business partners to engage in meaningful CSR activities, such as

Green Christmas, tree planting, marathon and Walk-for-a-Million.

Following our donation of a mobile eye-surgery centre to the Ningxia
Huizu Autonomous Region last year, the Group has donated another
mobile eye-surgery centre to the Jiangsu Province in October 2009
through the Asian Foundation for the Prevention of Blindness. These
mobile eye-surgery centres, at a cost of over HK$2.3 million each,
are designed to be able to reach the poorest and the most remote
regions to restore eye-sight for the needy. The Group considers it a
worthy cause, and has made a long term commitment to donate at

least ten more over the next decade.

Awards

FinanceAsia’s “2009 Asia’s Best Managed Companies Poll”

In May 2009, Yip's Chemical was ranked fifth in “Best Investor

Relations” and tenth in “Best Corporate Governance” in FinanceAsia’s

2009 Asia’s Best Managed Companies Poll.
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LIQUIDITY AND FINANCIAL RESOURCES

The first half of the financial year is traditionally peak season of the
Group and more working capital is required. Net cash of the Group
decreased to HK$155,024,000 as at 30 September 2009 (at 31
March 2009: HK$369,131,000). It is anticipated that net cash will
increase in the second half of the year as we move away from the
peak season. The Group will continue to implement prudent financial
management policy and maintain a reasonable amount of net cash

for daily operation.

As at 30 September 2009, the gross bank borrowings of the
Group amounted to HK$555,660,000 (at 31 March 2009:
HK$516,853,000). Out of this amount, HK$439,660,000 (at 31
March 2009: HK$449,464,000) was repayable within one year, of
which HK$272,364,000 was denominated in Hong Kong Dollar,
HK$160,887,000 in US Dollar and HK$6,409,000 in Renminbi
(at 31 March 2009: HK$273,920,000 was denominated in Hong
Kong Dollar, HK$143,993,000 in US Dollar and HK$31,551,000 in
Renminbi). Loans repayable after one year as at 30 September 2009
amounted to HK$116,000,000 (at 31 March 2009: HK$67,389,000).

These loans carried interest at floating or fixed rates.

As at 30 September 2009, a total of 13 banks in Hong Kong, Macau
and PRC granted banking facilities totaling HK$2,147,400,000 (at 31
March 2009: HK$2,132,788,000) to the Group, of which 68% were
denominated in Hong Kong Dollar, 16% in Renminbi and 16% in US
Dollar. If major investment or mergers and acquisitions opportunities
emerge in the future, the Group may obtain funding by either drawing

bank loans or raising funds in the equity market.
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LIQUIDITY AND FINANCIAL RESOURCES

(Continued)

Since the borrowings of the Group carry interest at floating or
fixed rates, some of our funding costs are subject to interest rate
fluctuation. From the beginning of this year, enormous inflow of hot
money into Hong Kong has driven the three months or shorter inter-
bank interest rate down to a very low level. Besides that, the Group
is exposed to Renminbi exchange rate risk as majority of the Group'’s
assets are located in the Mainland China and most of its income is
generated in Renminbi. Renminbi exchange rate had been quite stable
in the recent years after a few years of sharp appreciation. Although
world recession has slow down the growth in export surplus and
foreign currency reserves, it is expected that economic development
in Mainland China will remain strong, and the Renminbi exchange
rate will remain stable or appreciate gently. Thus, the management
considers that no hedging measures are necessary at this stage. The
Group will strike a balance between lowering borrowing cost and
minimizing currency exposure by using a combination of Hong Kong

Dollar, US Dollar or Renminbi bank loans.
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EMPLOYEES

As at 30 September 2009, there were a total of 4,243 employees,
of which 127 were from Hong Kong, and 4,116 were based in

Mainland China.

The Group places a high degree of emphasis on the management
of human capital, from the identification of the talent pool, to
providing training and development and all the way to offering
proper opportunities for them to perform to their fullest potential.
Through both in-house and external training programs, on-the-
job training, and participation in subsidized educational courses,
employees are able to improve their performance and enhance their
value to the Group. We offer excellent opportunities for development
for those employees who have the potential and the commitment,
regardless of their background, geographical region, or educational
levels. The current leadership of the Group includes some who have
started from junior positions and have come through the ranks to
advance to positions of management. In addition to promotion
from within, the Group also seeks to attract talent from outside.
The Group also recruits from the best tertiary institutions in Hong
Kong, in the Mainland, and abroad and provide them with training
and development opportunities. The Group has been running this
Management Trainee program for some years, and some of the former
trainees have already advanced to positions of leadership within the
Group, either as a General Manager of a subsidiary or a member of

the Group Management Committee.

The Group offers a challenging work environment, and has a variety
of programs to encourage employees to strive for their best and to
upgrade their skills in order that the Group has sufficient talent to
move forward and to continue its business development. Based on
references to the market trend analyses, the Group seeks to provide
reasonable and competitive remuneration packages which include
basic salary and performance-based bonuses and stock options to

attract and retain good performers.
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INTERIM DIVIDEND

The directors have declared an interim dividend of HK12.0 cents
per share for the six months ended 30 September 2009 (six months
ended 30 September 2008 : HK8.0 cents per share). The interim
dividend is payable on 24 December 2009 to shareholders whose
names appear on the Register of Members of the Company on 17
December 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 15 December 2009
to 17 December 2009 (both days inclusive) during which period
no transfer of shares will be registered. In order to qualify for the
interim dividend, all transfers, accompanied by the relevant share
certificates, should be lodged with the Company's Share Registrars
in Hong Kong, Tricor Secretaries Limited, 26/F., Tesbury Centre, 28
Queen's Road East, Hong Kong not later than 4:00 p.m. on 14
December 2009.
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Directors' and Chief Executives' Interests and Short Positions in Securities
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DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SECURITIES

The Company had not issued any debenture since its incorporation.
As at 30 September 2009, the interests of the directors and their
respective associates in the shares of the Company (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which are required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have taken under
such provisions of the SFO); or (b) to be recorded in the register to

be kept pursuant to Section 352 of the SFO; or (c) to be notified

BEFAHMNERDTRBRAMAMESZIAXBLI  to the Company and the Stock Exchange pursuant to the Model
™= Code for Securities Transactions by Directors of Listed Issuers were
as follows:—
e Long positions
BH#E
Number of Ordinary Shares

1153 kAL

Exna EAESR REER LAFHEE “y Bok
Approximately

Personal Family Corporate % of

Name of Director Interests Interests interests Total Shareholding
BEEREE Mr. Ip Chi Shing, Tony 175,323,932 2,000,000 (a) 10,000,000 (b) 187,323,932 34.86%
ZERE/NE Ms. Ip Fung Kuen 58,300,000 - - 58,300,000 10.85%
BEFHELE Mr. Yip Tsz Hin, Stephen 37,100,000 20,000,000 (c) - 57,100,000 10.63%
TEREE Mr. Ting Hon Yam 200,000 - - 200,000 0.04%
BR&EE Mr. Young Man Kim, Robert 2,202,000 - - 2,202,000 0.41%
BEEELE Mr. Wong Kam Yim, Kenny 208,000 - - 208,000 0.04%
RBFEE Mr. Ng Siu Ping, George 1,932,000 50,000 (d) - 1,982,000 0.37%
FRER%E Mr. Li Wai Man, Peter - - - - -
BERELE Mr. Tong Wui Tung, Ronald - 700,000 () - 700,000 0.13%
BELLE Mr. Wong Kong Chi - 100,000 (f) - 100,000 0.02%
B E R EE Mr. Au-Yeung Tsan Pong, Davie - - - - -
TERSLE Mr. Li Chak Man, Chuck 150,000 (g) -(g) - 150,000 0.03%
mIRFEE Mr. Ku Yuen Fun, Andy 20,680 764,000 (h) - 784,680 0.15%
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SECURITIES (Continued)

Notes:

(a) These shares are held by Madam Liang Bih Yu, the wife of Mr. Ip Chi
Shing, Tony.

(b) These shares are held by Mr. Ip Chi Shing Charitable Foundation
Limited (the “Foundation”), a charitable organisation. Mr. Ip Chi
Shing, Tony controls 50% (together with his wife control 100%)
of the voting power at the general meeting of the Foundation and
he is therefore deemed to be interested in these shares held by the
Foundation.

(0) These shares are held by Madam Yip Tso Ka Lai, Brenda, the wife of
Mr. Yip Tsz Hin, Stephen.

(d) These shares are held by Madam Siu Oi Li, Maicy, the wife of Mr. Ng
Siu Ping, George.

(e) These shares are held by Madam Lau Mui Sum, the wife of Mr. Tong
Wui Tung, Ronald.

(f) These shares are held by Madam Jim Siu Wai, the wife of Mr. Wong
Kong Chi.

(9) These shares are jointly held with Madam Cheng Yee Ha, the wife of
Mr. Li Chak Man, Chuck.

(h) These shares are held by Madam So Yim Ha, the wife of Mr. Ku Yuen

Fun, Andy.

Details of the share options held by the directors under the Company’s
existing share option scheme are shown in the next section headed

“Share options”.

Each of Mr. Ip Chi Shing, Tony, Ms. Ip Fung Kuen, Mr. Yip Tsz Hin,
Stephen and Madam Liang Bih Yu, the wife of Mr. Ip Chi Shing, Tony,
holds one non-voting deferred share of Yip’s H.C. (Holding) Limited,

a subsidiary of the Company.

Other than as disclosed above and certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, at 30 September 2009, none of the directors, chief
executives nor their associates held any interests or short positions in
the securities of the Company or any of its associated corporations
as defined in the SFO.
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B

REBEZZZAFAA=THILAEAHE
REARAR-ZZ_FAAZHRRABR
BB RAEMENDERTETESRAEMIE

SHARE OPTIONS

During the six months ended 30 September 2009, movements in the
number of options which had been granted to certain directors and

employees under the Company’s share option scheme adopted on 3

ERREZEBFBENT @ - September 2002 (the “Existing Scheme”) were as follows:—
BRENE
Number of share options
AZBENE RZBBNE
mA—H FHR hB=+H
RHBH iR RRTE it R {THE
Exercised
Exercise Outstanding during Outstanding
Date of Grant Price at 1.4.2009 the period at 30.9.2009
B
HK$
Exita
Name of Director
ETHAL “RE/\§tA=1-H 1950 100,000 100,000 -
Mr. Ip Chi Shing, Tony 31 October 2008
¥BEME “ZZtEMAZA 4.050 200,000 200,000 -
Ms. Ip Fung Kuen 3 April 2007
“EEN\ETA=1-H 1.950 100,000 100,000 -
31 October 2008
TERRE “RE/\§tA=1-H 1950 100,000 - 100,000
Mr. Ting Hon Yam 31 October 2008
BREEE “ERN\E+A=t-R 1950 100,000 100,000 -
Mr. Young Man Kim, Robert 31 October 2008
BRRERLE ZERE+-AT0A 1.190 500,000 - 500,000
Mr. Wong Kam Yim, Kenny 14 November 2002
“EEIMFRATLA 1.590 300,000 - 300,000
17 May 2004
“EZRETAZTNA 2.004 200,000 - 200,000
24 October 2005
—ZEt¥MAZA 4.050 200,000 - 200,000
3 April 2007
ZEE\ETAZT-H 1.950 100,000 - 100,000
31 October 2008
RBTRE “EE-E+-B10A 1.190 500,000 300,000 200,000
Mr. Ng Siu Ping, George 14 November 2002
“EEMERATEA 1.590 300,000 - 300,000
17 May 2004
“ETRETAZTEA 2.004 200,000 - 200,000
24 October 2005
“ZZtEMAZA 4.050 200,000 - 200,000
3 April 2007
ZEEN\ETA=1-H 1.950 100,000 - 100,000
31 October 2008
17
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R ) SHARE OPTIONS (continued)
TS
Number of share options
A_BENE RSENE
mA-A .3 [0 AR=+A
RHAM iR BRITHE i RRITHE
Exercised
Exercise Outstanding during Outstanding
Date of Grant Price at 1.4.2009 the period at 30.9.2009
BT
HKS
FRREE “EEMFRATLR 1,590 100,000 - 100,000
Mr. Li Wai Man, Peter 17 May 2004
“EZEF+TAZTIA 2.004 200,000 - 200,000
24 October 2005
ZEZLENA=R '4.050 200,000 - 200,000
3 April 2007
“EEN\F+A=1-H 1.950 100,000 - 100,000
31 October 2008
3,800,000 800,000 3,000,000
BI “EZ-E+-ATHEA 1.190 100,000 - 100,000
Employees 14 November 2002
“EEMERATLA 1,590 425,000 - 425,000
17 May 2004
—ZEMETANA 1.690 2,000,000 - 2,000,000
8 October 2004
“ETRETAZTEA 2.004 1,194,000 - 1,194,000
24 QOctober 2005
“ZZtEMAZA 4,050 4,580,000 50,000 4,530,000
3 April 2007
“EEN\E+A=1-H 1.950 4,412,000 1,298,000 3,114,000
31 October 2008
12,711,000 1,348,000 11,363,000
16,511,000 2,148,000 14,363,000
HATHEERERFESRHEMESR - ZRH  During the period, no options were granted to directors or employees.

RETEZBRE AREBERETEASZ
AIHY IR THERL 4108 T °

R-ZBEEhhFE+AEBR ARATAREREA
SELUERISCEANTEBRHEAHES
8,362,000 R ERE TR ES(BIEH
TES) MARATARDESZERERE A
(=22 AE+AERB) ZANWTESR4L.470
BT °

BREXAEEESS  REAEFAER - A0F
FEHEMAWBLDRESEETML  UES
RAESHWBEA L TIREMHMEAEEZ
RGO SRESMEE o

BREXFIFEEN  PBARESREBBR+
NBUT 2 F 2 BEMERURBARART 2
#E o ABTEETZEREF -

In respect of the options exercised during the period, weighted average
closing price of the shares of the Company immediately before the
dates on which the options were exercised was HK$4.410.

On 5 October 2009, a total of 8,362,000 were granted to 139 full
time employees, including the executive directors, at an exercise
price of HK$4.536 per option under the Existing Scheme. The closing
price of the shares of the Company immediately before the grant of
options on 5 October 2009 was HK$4.470.

Other than as disclosed above, at no time during the period was the
Company or any of its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

Other than as disclosed above, none of the directors, or their spouses
or children under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such right during
the period.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2009, the register of substantial shareholders
(other than the directors or chief executives of the Company disclosed
above) maintained under Section 336 of the SFO shows that, other
than the interests disclosed above in respect of certain directors,
the following shareholder had notified the Company of relevant
interests in the issued share capital of the Company under Section

336 of the SFO:—

e Long positions

7$30.9.2009
EERTERSE
KRB\ 513 FrizRRin & B ZES
Percentage
of the issued
share capital
Name of Number of of the Company
Substantial Shareholder Capacity shares held as at 30.9.2009
FMR LLC MEZEFAREE (M) 32,134,000 5.98%

Held by controlled

corporation (Note)
B & BEFFRBEMESG  FMC LLCIRE BBEE  Note:  Under SFO, FMR LLC was deemed to be interested in 32,134,000

32,134,000 A2 B W R 2 s - AP
Fidelity Management & Research Company #E
430,734,0008% - Fidelity Management Trust
CompanyE2Pyramis Global Advisors LLCBI#E
1,400,0008% °

BREXAEEN  RZZBBAFAA=TH
BRTUL-BHEERBSTRABRES 2E
BwRAR IBEREZERSN  BEALBAERD
AEREEARBARDINEEIAEZTER
B RBERDIE336RER °
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shares of the Company, of which 30,734,000 shares were held by
Fidelity Management & Research Company and 1,400,000 shares
were held by Fidelity Management Trust Company and Pyramis Global
Advisors LLC.

Save as disclosed above, as at 30 September 2009, no person, other
than the interests disclosed above in the section “Directors’ and Chief
Executives’ Interests and Short Positions in Securities”, had notified
the Company of an interest or short position in the shares of the
Company that was required to be recorded pursuant to Section 336

of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 September 2009, the Company
cancelled 512,000 shares which were repurchased on 23 March
2009. Other than as disclosed above, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the Company's

listed securities.
CORPORATE GOVERNANCE

During the six months period ended 30 September 2009, the
Company has complied with the code provisions as set out in the
Code on Corporate Governance Practices contained in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange

of Hong Kong Limited.
AUDIT COMMITTEE

The Audit Committee was formed in November 1998 and currently
consists of a Non-executive Director and four Independent Non-
executive Directors, and is chaired by Mr. Wong Kong Chi. Major
roles and functions of the Audit Committee include reviewing
financial information of the Group, overseeing the Group’s financial
reporting system and internal control procedures and monitoring of

the relationship between the Group and its external auditors.

An audit committee meeting was held on 23 November 2009 to
review the Group’s unaudited interim financial statements for the six
months ended 30 September 2009. Deloitte Touche Tohmatsu, the
Group's external auditors, have carried out a review of the Group’s
unaudited interim financial statements for the six months ended
30 September 2009, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong Kong

Institute of Certified Public Accountants.
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ER{LTEBEBMRAQT Yip's Chemical Holdings Limited

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited as its own code of conduct regarding
Directors’ securities transactions. After making specific enquiry, all
Directors have confirmed that they have fully complied with the
required standard as set out in the Model Code during the six months

ended 30 September 2009.

21



chEAEHIS SR ERIERS Report on Review of Interim Financial Information

Deloitte.
=2

HRERECEIEEER2F
Exg

E1H]

EEREE (A TEHBE M) EERANE214E
MEERECIEEAERQIBDIEXRDREM
BARzPHPBER - LBy BENERE
REZZZAFNAAZTHZBRESWBIRR
REBEZALANEANBAEEREGER
ERER ERSHRANRERERRE TH
P  BEHERSMERLBDERES L
TRARE  RPHMPBEERER I RELEA
HEETERGIUREEBEAMOSRMG2
BREFER(TEBETTER ) E3455 HHEt
BHEle BRRNEZASERBEFBSHE
RIE34 AR R 22T M B EN - KW
EEAREEMEZTHMUBEREHER
TEREBZHERRERDERERZ
AMmEE® BYEEMBEN - RMUFEHAK
BREZATOEAEMALTE ESRAEEFE
£ o

N

22

TO THE BOARD OF DIRECTORS OF YIP'S
CHEMICAL HOLDINGS LIMITED

INTRODUCTION

We have reviewed the interim financial information set out on pages
24 to 44, which comprises the condensed consolidated statement
of financial position of Yip's Chemical Holdings Limited (the
"Company") and its subsidiaries as of 30 September 2009 and the
related condensed consolidated statement of comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and the Hong Kong Accounting Standard ("HKAS")
34 "Interim Financial Reporting" issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.
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h BB 5 & R BRI R & Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity"
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2009
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BIRGSEEWAEZR Condensed Consolidated Statement of Comprehensive Income

BEALAZ=1THILEREA
Six months ended
30 September

ZEBAE C—ZTTN\F
2009 2008
(REFRZ) CREHER)
(Unaudited) (Unaudited)
MiEE THET FET
Notes HK$'000 HK$'000
=E 3 Turnover 3 2,675,814 3,084,885
SHER A Cost of sales (2,012,711)  (2,575,947)
ER Gross profit 663,103 508,938
Hibug A Other income 21,585 52,894
HERKEER Selling and distribution expenses (145,604) (83,923)
THEHR Administrative expenses (238,476) (240,500)
TTEEMIAEARE Change in fair value of derivative
pd- X financial instruments (1,544) 22,517
SRR Profit from operations 384 299,064 259,926
FNEEA Interest expense (3,708) (16,005)
BRELADE Profit before taxation 295,356 243,921
g Taxation 5 (45,976) (51,669)
AERAEF] Profit for the period 249,380 192,252
Hih 2wk Other comprehensive income
EFEZ2HE®M Exchange differences
EECERESR arising on translation 36 47,690
REAZHEN A5 Total comprehensive income for the period 249,416 239,942
AERAEF FEAL 10 58 ¢ Profit for the period attributable to:
PAUNETL S Owners of the Company 227,724 157,952
DERRER Minority interests 21,656 34,300
249,380 192,252
AEZE NS E(L 1958 © Total comprehensive income attributable to:
AATRE Owners of the Company 227,767 200,797
DY RES Minority interests 21,649 39,145
249,416 239,942
BREF Earnings per share 7
—ERK - Basic HK 42.5 #flicents HK 29.7 Bfllicents
— — Diluted HK 42.0 #flicents HK 29.4 &{licents
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SR BB RINE Condensed Consolidated Statement of Financial Position

RZEBAE R-ZTEIEF
hAB=+BR =A=+-—H
At 30 At 31
September March
2009 2009
(REER) (REX)
(Unaudited) (Audited)
BT THET FET
Notes HK$'000 HK$'000
EREEE Non-current assets
M - BERERE Property, plant and equipment 8 820,775 775,543
BRI S Prepaid lease payments 110,213 111,703
[ Goodwill 71,462 71,462
BREE Intangible assets 23,305 25,258
AHEERE Available-for-sale investment 12,360 12,360
BEWE BRER Deposits paid for acquisition of
Bi-HEA property, plant and equipment 31,017 13,613
BERBERE Deferred tax assets 2,978 -
HtEREEE Other non-current assets 4,600 4,600
1,076,710 1,014,539
mEEE Current assets
FE Inventories 490,395 386,859
FEWLERFR Trade debtors 9 1,212,082 832,991
H BRI Other debtors and
FATFIE prepayments 120,350 111,932
BRI S Prepaid lease payments 2,620 2,608
THEemIA Derivative financial instruments - 4,868
SEHIRITIER Short-term bank deposits
-R=EAREEH — with original maturity within three months 203,937 290,313
- ZN=@AZEH — with original maturity more than three months 198,909 156,456
RITHEBRES Bank balances and cash 307,838 439,215
2,536,131 2,225,242
25
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EBRAR S BRI #E Condensed Consolidated Statement of Financial Position

RZEBAE R-ZTEIEF
hB=+R =A=+-—H
At 30 At 31
September March
2009 2009
(REER) (REX)
(Unaudited) (Audited)
Ff3E THET FET
Notes HK$'000 HK$'000
mERAR Current liabilities
ERERRESER Creditors and accrued charges 10 785,817 606,090
FEBLRR Taxation payable 82,531 75,360
FEAMIE LR Dividend payables to a minority
DERREE shareholder of a subsidiary - 8,427
TEEmMIA Derivative financial instruments 1,721 -
BITEE——FREIE  Bank borrowings — amount due within one year 11 439,074 449,322
RITEX Bank overdrafts 586 142
1,309,729 1,139,341
mEEERE Net current assets 1,226,402 1,085,901
HEERTDAR Total assets less current liabilities 2,303,112 2,100,440
FERBNRE Non-current liabilities
RITEE——F%EH  Bank borrowings — amount due after one year 11 116,000 67,389
EAFEEE Deferred tax liabilities 7,010 7,175
123,010 74,564
2,180,102 2,025,876
&R R Capital and reserves
B Share capital 12 53,740 53,576
(E4E] Reserves 1,917,641 1,776,820
FAFIREELES Equity attributable to owners of the Company 1,971,381 1,830,396
PHBRRES Minority interests 208,721 195,480
2,180,102 2,025,876
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BRGAEAEER Condensed Consolidated Statement of Changes in Equity

BEZZZNAENA=1+HIAEA For the six months ended 30 September 2009

BERFLTRECRE
Attributable to owners of the Company
R FURE Ll YHBR
k& BRERE i ] B ERER EERR &R Ry L #2 ait
Share Non- Capital
Share Share option distributable Translation Legal redemption Retained Minority

Capital ~ premium  reserve  reserve  reserve  reseve  reserve profits Total  interests Total

T TR TR TEr  TEr  TEn  TEn TR TR TR TEn

HKS'000  HKS'000  HKF000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK§'000

R=F2N5BE-1 AL Aprl 2008 _ B o3 318 6715 680 685 _ 508 8068 148717 180188 168%5

B Proftfor the perod - - - - - - SIS IS 3430 19228
FEEAAMNEATL Exchange diffrences

HRRERELZELEE arising on translaion e /1. N .. N . S 11|

Bh2ENAEE Total comprehensive income for the period - - - - 08 - - 15792200797 39045 23994

Nt Subtotal /1 2593 3163 61715 289734 6,865 5038 968595 1649574 219333 1868907

ERARERAELZEE Share issued at premium by placement 5000 270,000 - - - - - - 500 - 500

RERREIRARRHZEE Share issued at premium upon exercie of hare options W4 (353) - - - - -3 -3

RRREAEL2ER Expenses incurted in connection with ssue of shares - 68 - - - - - - 681 - 688

BREXNRERZZ:EA Share options lapsed and transfer to retained profts - - (1 - - - - 17 - - -

£ Tinsler - - - - -9 - 09m) - - -

2ARE Dividends paid - - - - - - - B8 B8 - (8082

EHREL T ERRRE Divdends paid to minority shareholders of subsiciaries - - - - - - - - - (0% (70%)

“ZZNEAAZTA At 30 September 2008 53884 527,01 2,193 67,715 289734 8838 5038 885812 1840825 212239 2,053,064

ZEENERA-A At 1 April 2009 53576 527,403 379 61,715 262874 15,408 5365 894260 18303%6 195480  2,025876

Bl Proft for the perod - - - - - - - WM I 6% 49380
EEAUMNEATL Exchange diffrences

HRREREL ERER arsing on translation - - - - 3] - - - 3] 1] 3

Bh2ENAEE Total comprehensive income for the period - - - - Ji] - - 0TI 649 49416

Nt Subtotal 53576 527,403 379 61715 262917 15,408 5365 1121984 208163 217,129 227529

REREEGENL A2 EE Shares isued at premium upon exercse of share options A5 4708 (438) - - - - - A - A

RRREnEL2ER Expenses incurted in connection with ssue of shares - [b] - - - - - - (5) - [b]

BEERH2EE (HE10) Share repurchased at premium (Note 12(b)) (51) - - - - - 51 - - - -

g5 Trangfer - - - - - 280 - (2809) - - -

EHRE Dividends paid - - - - - - - (91260  (91262) - (9126

EANBARSHERRE Divdends paid to minority shareholders of subsiciaries - - - - - - - - - (3408)  (8408)

“EINEAAZTH At 30 September 2009 53740 532,106 3357 61,715 262917 18217 5416 1027913 1971381 208721 2,180,102

TA DIk E

B0 A Bl RBE R I B A RIS

R ENARERBRERUTREZES 1 ()

BRENEFEBEN

REBRATD

(NVBREEEE -

Dk EE R E BN B

REARBEEEEMUEB 2 EZEERBAZE

A e
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The non-distributable reserve represents capitalisation of retained
profits of certain subsidiaries of Mainland China for capital
re-investment in these subsidiaries and funds used to (i) make up
prior year losses or (i) expand production operations.

The legal reserve is non-distributable and represents the transfer

of profits of a subsidiary outside Hong Kong pursuant to the legal
requirements in the relevant place of registration.
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% Condensed Consolidated Statement of Cash Flows

BT

HEAA=FHIENEA For the six months ended 30 September 2009

BENA=THLRER
Six months ended
30 September

28

—EThE —EENE
2009 2008
(REEE) (REEER)
(Unaudited) (Unaudited)
F#T FER
HK$'000 HK$'000
REEBREEZ Net cash (used in) from
FRERE)RA operating activities (21,031) 44,867
REEBHEEZFRESIH  Net cash used in investing activities
BEWE BRERSE Purchases of property, plant and equipment (64,858) (86,725)
ZR=ZEAZEHZ Increase in short-term deposits with original
FEHISRITF RN maturity more than three months (42,547) (170,332)
BEVE BERRETE Deposits paid for acquisition of property,
plant and equipment (31,017) (10,152)
FIE WA Interest received 4,833 11,612
HEME BMERRE Proceeds from disposal of property,
Pt 2 58 plant and equipment 705 17,114
WEEE Acquisition of assets - (18,686)
W iE — BB A = Acquisition of a subsidiary - (5,845)
HBERERE Other investing cash flows (297) 9,226
(133,181) (253,788)
REEBREEZ Net cash (used in) from
FEEORE)ARA financing activities
HRTER New borrowings raised 475,741 531,972
BATIRAD FTU 2 7RIE Proceeds from issue of shares 4,485 278,891
BERITERN Repayment of borrowings (437,377) (480,113)
TABRRRE Dividends paid to shareholders (91,262) (80,827)
TRLEBEREBE Dividends paid to minority shareholders (16,835) (7,094)
TRFE Interest paid (3,708) (16,005)
BITRNEA Share issue expenses (5) (6,813)
HtERSRE Other financing cash flows 5,045
(63,916) 220,011
FRENBLEHEOAD)EM  Net (decrease) increase in cash and cash equivalents (218,128) 11,090
BURzREeRAEEE Cash and cash equivalents at beginning of the period 729,386 455,258
EXSBMELr2TE Effect of foreign exchange rate changes (69) 9,541
BARERERESSE Cash and cash equivalents at end of the period 511,189 475,889
BeRBEEHEIN Analysis of balances of cash and cash equivalents
WITHEBRERS Bank balances and cash 307,838 422,973
EHISRITER — Short-term bank deposits with original maturity
R=ZEAREH within three months 203,937 55,844
RITEX Bank overdrafts (586) (2,928)
511,189 475,889
ERCISEEERLAR —ZEEhE_Z—ZFERHEERS
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BEZZZAEAB=+B1EREA For the six months ended 30 September 2009
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BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with the Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong

Institute of Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost basis except for certain

financial instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual financial statements

for the year ended 31 March 2009.

In the current interim period, the Group has applied, for the
first time, the following new Hong Kong Financial Reporting
Standard (“HKFRS”), revised Hong Kong Accounting
Standards (“HKAS"s), amendments and interpretations
("INT"”s) (hereinafter collectively referred to as “new and
revised HKFRSs") issued by the HKICPA.

HKAS 1 (Revised 2007) Presentation of financial statements

HKAS 23 (Revised 2007) Borrowing costs

HKAS 32 & 1 (Amendments)  Puttable financial instruments and obligations
arising on liquidation

HKFRS 1 & HKAS 27 Cost of an investment in a subsidiary,

(Amendments) jointly controlled entity or associate
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T FEEHERER @

EANBREEL
ESLACHE)
EANBREEL
ETH(BATK)
ERUBRELAEYE L858
ERERUBRERE WELIA
Z88) -RBHEMR

ERETHERIE39

(B31%)

ERERUBRERE  ErRSHHE
Z58)-2BEY

ERERUBRERE REUHEREDS
Z88)-2EH5%

ERERUBRERE  SHEBRETE I
Z58)-2EZ6%

ERERUBRERE REEFLERER
Z88)-2EZ18%

BRI R

HERBERIEZHE

ERBBREE 2008 B2 ERHHRS
(BFT%) B2 200 - HER2009F
TR1BRZERENEE
HEERNEERBRE
EESROETH
FEMBRERE 2009F B 2 BRMHRE
CHES) ENARERGTEN
£395H0R 2532
i
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

HKFRS 8

HK(IFRIC)* - INT 9 &

HKAS 39 (Amendments)

HK(IFRIC) - INT 13

HK(IFRIC) - INT 15

HK(IFRIC) - INT 16

HK(IFRIC) - INT 18

HKFRSs (Amendments)

HKFRSs (Amendments)

Vesting conditions and cancellations

Improving disclosures about financial instruments

Operating segments

Embedded derivatives

Customer loyalty programmes
Agreements for the construction of real estate
Hedges of a net investment in a foreign operation
Transfers of assets from customers
Improvements to HKFRSs issued in 2008,

except for the amendment to HKFRS 5

that is effective for annual periods

beginning or after 1 July 2009
Improvements to HKFRSs issued in 2009

in relation to the amendment to

paragraph 80 of HKAS 39

* IFRIC represents the International Financial Reporting

Interpretations Committee.

ERCIEERRLE —EENE-Z-ZFEPHEERS
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Except as described below, the adoption of those new and
revised HKFRSs had no material effect on the condensed
consolidated financial statements of the Group for the current

or prior accounting periods.

HKAS 1 (Revised 2007) has introduced a number of
terminology changes, including revised titles for the condensed
consolidated financial statements, and has resulted in a

number of changes in presentation and disclosure.

The Group has not early applied the following new and
revised standards, amendments or interpretations that have

been issued but are not yet effective.

HKFRSs (Amendments) Amendment to HKFRS 5 as part of improvements
to HKFRSs issued in 2008

HKFRSs (Amendments) Improvements to HKFRSs issued in 20092

HKAS 24 (Revised) Related party disclosures®

HKAS 27 (Revised) Consolidated and separate financial statements'

HKAS 32 (Amendment) Classification of rights issues*

HKAS 39 (Amendment) Eligible hedged items'

HKFRS 1 (Amendment) Additional exemptions for first-time adopters®

HKFRS 2 (Amendment) Group cash-settled share based payments
transactions®

HKFRS 3 (Revised) Business combinations'

HKFRS 9 Financial instruments®

HK(IFRIC) - INT 17 Distributions of non-cash assets to owners'
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

! Effective for annual periods beginning on or after 1
July 2009.

2 Amendments that are effective for annual periods
beginning on or after 1 July 2009 or 1 January 2010,
as appropriate.

3 Effective for annual periods beginning on or after 1
January 2010.

4 Effective for annual periods beginning on or after 1
February 2010.

> Effective for annual periods beginning on or after 1

January 2013.

The application of HKFRS 3 (Revised) may affect the Group's
accounting for business combination for which the acquisition
date is on or after 1 April 2010. HKAS 27 (Revised) will
affect the accounting treatment for changes in the Group's
ownership interest in a subsidiary. The directors of the
Company anticipate that the application of the other new
and revised standards, amendments or interpretations will
have no material impact on the results and financial position

of the Group.

ERCIEERRLE —EENE-Z-ZFEPHEERS
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SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating segments”
with effect from 1 January 2009. HKFRS 8 requires operating
segments to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker in order to allocate resources
to segments and to assess their performance. In contrast,
the predecessor standard (HKAS 14, “Segment reporting”)
required an entity to identify two sets of segments (business
and geographical) using a risks and returns approach, with
the entity’s “system of internal financial reporting to key
management personnel” serving only as the starting point
for the identification of such segments. In the past, the
Group's primary reporting format was business segments. The
application of HKFRS 8 has not resulted in a redesignation
of the Group's reportable segments as compared with the
primary reportable segments determined in accordance with
HKAS 14, nor has the adoption of HKFRS 8 changed the basis

of the measurement of segment profit or loss.

For management purposes, the Group's operations are
currently classified under the following business divisions,
namely solvents, coatings and lubricants and others. These
divisions are the basis on which the Group reports its

operating segment information.

Principal activities are as follows:

Solvents - manufacture of and trading in solvents and
related products

Coatings - manufacture of and trading in coatings and
related products

Lubricants — manufacture of and trading in lubricants

products

33



BR 4R & B S 3R & Mi 5 Notes to the Condensed Consolidated Financial Statements

34

s EER @)

DEBRFNEZIBEREIEFNEW
APTEERMTIAQNREZZ(LL &EF
BEEREBEF - PRITHEARF
BEER - WA RATHRAR(KEEZ
TEEBERREB)RE2AR  BEER
HERD BR KRR o

PHERTRRE

FEEREEBANREE D B e
REEDFTNOT :

SEGMENT INFORMATION (continued)

Segment profit represents the profit earned by each segment
without allocation of interest income, change in fair value
of derivative financial instruments, gain on corporate assets
and liabilities, central administration costs and interest
expense. This is the measure reported to the Chief Executive
Officer ("CEQ"), the Group's chief operating decision maker,
for the purposes of resource allocation and performance

assessment.

Segment revenue and results

An analysis of the Group’s turnover and results by operating

segments for the period under review is as follows:

wH 42 R it XAES o]
Solvents  Coatings Lubricants Others Elimination Consolidated
TET TET TFET TFET TFET TET
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000

BE-SSAFARSTHLNEA

PEEER Segment revenue
HIMEE External sales
AEEHE Inter-segment sales

@ Total

ES Results
PELE R Segment result

FISHA Interest income
THEERIEAREZ S

financial instruments

RAWEERA Unallocated corporate income
RARKEER Unallocated corporate expenses

Profit from operations
FISER Interest expense

ESpel Profit before taxation
& Taxation
AR Profit for the period

Change in fair value of derivative

Six months ended 30 September 2009

1,372,661 1,092,724 138,024 72,405 - 2675814
53,056 - - - (53,056) -

1425717 1,092,724 138,024 72,405 (53,056) 2,675,814

151,344 146,657 (552) 6,792 (979) 303,262

4,833

(1,544)
17
(7,504)

299,064
(3,708)

295,356
(45,976)

249,380

ERCIEERRLE —EENE-Z-ZFEPHEERS
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3.

SEGMENT INFORMATION (continued)

SEEXBRERE) Segment revenue and results (Continued)
RE 2R R Hfh  R5EH Ga
Solvents  Coatings  Lubricants Others  Elimination Consolidated
TER TER TER TEn TEn TER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE-ZZ\FAA=TAHLAERA Six months ended 30 September 2008
PEEER Segment revenue
HHEE External sales 1855725 1039520 154214 35426 - 3,084,885
PEBHE Inter-segment sales 46,438 24,166 - - (70,604) -
o] Total 1,902,163 1,063,686 154,214 35,426 (70,604) 3,084,885
%5 Results
ARELET Segment result 143,438 64,144 7,502 2,752 338 218,174
FISHA Interest income 11,612
fTESRIANREZ 2L Change in fair value of derivative
financial instruments 22,517
RABEERA Unallocated corporate income 18,254
FAAEEBER Unallocated corporate expenses (10,631)
GEEERET Profit from operations 259,926
FISER Interest expense (16,005)
BRBiATER Profit before taxation 243,921
B Taxation (51,669)
AR Profit for the period 192,252

R 2 HERS TN AT IR

3

;ﬁ'_o

Yip's Chemical Holdings Limited 2009-2010 Interim Report

Inter-segment sales are charged at the similar terms as

outsiders.
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SEGMENT INFORMATION (continued)

SERE Segment assets
A 42 Ak Hith e
Solvents Coatings Lubricants Others  Consolidated
THT THT THT THET FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R-EEAEARZTH At 30 September 2009
DHEE Segment assets 1,151,549 1,525,966 153,824 14,716 2,846,055
AIEEBEE Unallocated corporate assets 766,786
HABEE Consolidated total assets 3,612,841
RIEZAE=ZRA=+—-A At 31 March 2009
PREE Segment assets 973,934 1,166,115 151,510 14,993 2,306,552
AAREEEE Unallocated corporate assets 933,229
RABEE Consolidated total assets 3,239,781
% U 332
gE =R 4. PROFIT FROM OPERATIONS

BEALA=1THILREAR
Six months ended
30 September

—EThE —EENF
2009 2008
FHET FET
HK$'000 HK$'000
KERFCHBRTEE : Profit from operations has been
arrived at after charging:
B EEBE Amortisation of intangible assets 2,249 1,963
ME -  BMERRBZINE Depreciation of property,
plant and equipment 32,829 29,219
HEWE - BERRME Net loss on disposal of property,
ZFER plant and equipment 257 -
A EHE Release of prepaid lease payments 1,478 1,532
WREFTA - and after crediting:
FEUA Interest income 4,833 11,612
HE H U= Net exchange gain 2,541 9,756
HEME BEREE Net gain on disposal of property,
ZFR plant and equipment - 6,208
ZFEMITWA Processing fee income 5,600 7,205

ER{CTIEERRDF

“EENE_Z-THEEPHEERS
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5. TAXATION

BEAA=+HILNMEAR

Six months ended

30 September

ZETAF —E2ENF
2009 2008
THET FET
HK$’000 HK$'000
HEREE The charge comprises:
BITHIE Current tax
BE Hong Kong 1,678 1,370
AR KR Mainland China 47,441 50,345
49,119 51,715
LR IE Deferred taxation
REAME Current period (3,143) 64
EB RSB mEE Attributable to change in tax rate - (110)
(3,143) (46)
45,976 51,669

FBNEHR D EBAEHHBE MG 2 E
RBURR U E16.5%IRBES - FH
REEEMEHARERAEBEZH

T -

B AEEE TR B AKRE B LD
RIZE 2B BB ERPEKEEEME
REBRZGBEEEZE  EEHR%
RERBAERAL  EFREBEBE-F—
—HFo

Hong Kong Profits Tax has been provided at the rate of 16.5%

of the estimated assessable profit for the period under review.

Enterprise income tax in Mainland China has been provided

at the rates prevailing in the respective jurisdictions.

Certain of the Group's subsidiaries in Mainland China that are

currently entitled to exemption and reduction from enterprise

income tax rate of Mainland China would continue to enjoy

such tax benefits until the exemption and reduction period

expire, but not beyond 2012.

Yip's Chemical Holdings Limited 2009-2010 Interim Report
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REI R E R I8 A B K FE A B
RNABZEENF—A—BRRIERE
REBE D RELZ R E D IRREEA
580,738,000 T(ZEZENF=A=+
—H :356,294,000/8 7T ) E{L 2 BB =
REHETHIBRE - PEIKREDLER
BEREEERFEFN DK ZFEMNH -
HREEAEHERER CBERRE
MERERRTERBRAEFSE
[E] o

9=\

BMAXNBE-_ZEZEAF=ZA=+—
BLEEEZHRRESRI7.0BLEH
91,262,0008 T (BZ-_ZFZENF LA
ZTHLERER  INBE=-ZENF
ZRA=+—-HLEFESRKRIS.0BML &
$£80,827,000/87T) °

R-ZBZAFEANA=+H%E  EEEH
RRBBE_ZTAFAA=TAHLR
BAZHHBREERI20BW(BE=
SEN\FEAA=ZTHIEAEAR §KS.0
AL o EAPHREBR-_ZZTAE
TZA-TORIKEFR-_ZBEAEF+
“ATEHEBIRATRRECMLEZ
BRER o

TAXATION (Continued)

Deferred taxation has not been recognised in respect of
the temporary differences attributable to the undistributable
retained profits earned by the subsidiaries in Mainland
China amounting to HK$580,738,000 (31 March 2009:
HK$356,294,000) starting from 1 January 2008 under the
Law of Mainland China on Enterprise Income Tax that requires
withholding tax upon the distribution of such profits to the
shareholders as the directors are of the opinion that the
Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary

differences will not reverse in the foreseeable future.

DIVIDENDS

During the period, a final dividend of HK17.0 cents per share
in respect of the year ended 31 March 2009 amounting to
HK$91,262,000 was paid (six months ended 30 September
2008: HK15.0 cents per share was paid for the year ended
31 March 2008 amounting to HK$80,827,000).

Subsequent to 30 September 2009, the directors resolved to
declare an interim dividend of HK12.0 cents per share for
the six months ended 30 September 2009 (six months ended
30 September 2008: HK8.0 cents per share). The interim
dividend is payable on 24 December 2009 to the shareholders
of the Company whose names appear on the Company's

register of members on 17 December 2009.

ERCIEERRLE —EENE-Z-ZFEPHEERS
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ER4R & B A 3R &5 MIEE Notes to the Condensed Consolidated Financial Statements

7. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

attributable to the owners of the Company is based on the

following data:

BENA=tHILNER

Six months ended

30 September

—EBAFE —EENF
2009 2008
TFHT FET
HK$'000 HK$'000
FEEREAREEREIZER Earnings for the purposes of
calculating basic and diluted
earnings per share 227,724 157,952
301 S 4c]
Number of shares
TB TR
'000 '000
AEERERER Weighted average number of shares
Z INFEF IR E for the purpose of calculating
basic earnings per share 535,961 532,606
TR AEE 2 HETE Effect of dilutive potential
ordinary shares:
B Share options 5,624 5,271
SESREERET Weighted average number of shares
Z INFEF I RR B for the purpose of calculating
diluted earnings per share 541,585 537,877
39
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N % BERRERE 8. ADDITIONS TO PROPERTY, PLANT
AND EQUIPMENT

RABR - RNEBFEE 78,471,000/ During the period, the Group incurred approximately

T (BE=-ZEN\FNAA=FTHILEAE HK$78,471,000 (six months ended 30 September 2008:

B 196,356,000 7T ) FELEERER HK$96,356,000) mainly for additions to manufacturing plant
RE FTERREATEREREZLEE in Mainland China to upgrade its manufacturing capacity.

BES o
N~ FEWERRK 9. TRADE DEBTORS
RBERREVIRRZRERDMWOT ¢ An aged analysis of trade debtors at the end of the reporting
period is as follows:

RIZEAFE R-ZENF

AB=+HB =A=+-—H

At 30 At 31

September March

2009 2009

THET FBT

HK$'000 HK$'000

e = 0 - 3 months 1,061,141 660,617

mEREA 4 - 6 months 144,361 161,807

NMEAME Over 6 months 6,580 10,567

1,212,082 832,991

FEBRFOHGHEEFRHEMHI0RE
WRZEEH - BRNEEMHRTH
RRBERFZRAIERRZEF -
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The Group allows a credit period ranging from 30 to 90
days to its trade customers. A longer credit period may be

granted to large or long-established customers with good

payment history.
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T BENERARRESER 10. CREDITORS AND ACCRUED CHARGES
BEREMNERRESERESRZES Included on creditors and accrued charges are trade creditors
B H503,428,0008 T (R=ZEZFH of HK$503,428,000 (31 March 2009: HK$343,203,000), the
F=A=+—H 343,203,000 ) - aged analysis of which is as follows:

BREROMTAIT ¢
RIZEAFE R-ZENF
ARB=+H =A=+-—H
At 30 At 31
September March
2009 2009
THET FET
HK$'000 HK$'000
e = 0 - 3 months 489,562 334,865
mZEREA 4 — 6 months 12,558 7,125
ANEAKE Over 6 months 1,308 1,213
503,428 343,203

T— RITEE

B A & B B 18475,741,00058
T(R=ZZEENFELRA=Z+8:
531,972,00058 7t ) #R(TEE » L E
#437,377,0008 T (R=ZFZENFH
H=-+H :480,113,000% 7t ) R 1T 1&
E o VS HRITEERT S B X
BEREE—BAZE=FRMEE -

11.

Yip's Chemical Holdings Limited 2009-2010 Interim Report

BANK BORROWINGS

During the period, the Group obtained new bank
borrowings in the amount of HK$475,741,000 (six months
ended 30 September 2008: HK$531,972,000) and repaid
bank borrowings of HK$437,377,000 (six months ended
30 September 2008: HK$480,113,000). The new bank
borrowings bear interest at market rates and are repayable

ranging from 1 month to 3 years.
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T= RAE 12. SHARE CAPITAL
EE ERITRERE
Authorised Issued and fully paid

RISEBAE
NWA=+HR RIZEEBAE R-ZZhEF
=A=+—AH AB=+HB =A=+-—H
At 30 At 30 At 31
September 2009 &  September March
31 March 2009 2009 2009
TH#T THET FET
HK$'000 HK$'000 HK$'000
SREE. 108 T 2R Shares of HK$0.10 each 80,000 53,740 53,576
IR AARZEBITRABUTEE : Movements in the issued share capital of the Company during

the period are as follows:
;378 4= &8
Number of

shares Amount
'000 HK$'000
T8 FET
REZZBZEAFNAE—H At 1 April 2009 535,762 53,576
TEME IR R (P 5Ea) Exercise of share options (Note a) 2,148 215
B A =B (P EED) Shares repurchased (Note b) (512) (51)
RZZBZEAFAA=TH At 30 September 2009 537,398 53,740
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¥ NE

BEE

REBE-ZZAFAAZTAHLAE
AR 752,148,000/ = 8 iz #E AR
BETE  AARE TS BT
300,0008 * 250,000 K 1,598,000
RERHEE10EBITZRG  BRHE
BARIFR1.198 T ~ 4.0587TK1.95
BT °

R-ZZBZAF=ZA-+=ZARER
f&1,150,00078 T Fif §8 [ .2512,000
BRBROBER=-ZZEANFAAZTH
LEARBEAREH R-TBAF=
A-+=ZRRZRENREBEZRHE
R-ZZBEAE=ZA=+—-A5t AR

BmF o

FECRTROBVEMESEHRERZ
RERNEARSHES -

+= - EARMAE

ER4R & B A 3R &5 MIEE Notes to the Condensed Consolidated Financial Statements

12.

Notes:

SHARE CAPITAL (Continued)

During the six months ended 30 September 2009, 2,148,000
share options were exercised, resulting in the issue of 300,000
shares, 250,000 shares, and 1,598,000 shares of HK$0.10
each in the Company at a price of HK$1.19, HK$4.05 and
HK$1.95 per share respectively.

512,000 shares repurchased on 23 March 2009 at an
aggregate consideration of approximately HK$1,150,000
were cancelled during the six months ended 30 September
2009. The consideration paid for the shares repurchased on
23 March 2009 was charged to retained profits for the year
ended 31 March 2009.

All shares issued rank pari passu with the then existing shares

in issue in all respects.

13. COMMITMENTS

RIZEBAE HN-ZEhF
ARB=+H =A=+-—H
At 30 At 31
September March
2009 2009
FER FHET
HK$'000 HK$'000
BTN EMBRE PR TFEE Contracted for but not provided
ZNBYE - BRERREE in the condensed consolidated
financial statements in respect of
acquisition of property, plant and
equipment
36,435 16,715

Yip's Chemical Holdings Limited 2009-2010 Interim Report
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T BBALRS

(a) R REE S B $480,000
BLT(BE-ZEENFAAZ+
B k758 A : 480,000 7T ) &
300,000 T(BE-ZZENF
NA=+H1RMEA : 300,000
BTI2HETFRBREARA
AREEREFRAT A4
AREEEEREERETH
FEEDBIREZMEARFER
HmE - HEDERBERMANX
o

(b) TEEEEHH

TEEEEBEAQAAES -
H TEZEEEEMS A
10,761,0008 T(BEZ=FEN
FAAB=Z+BLEAMEA:
10,878,000/ 7T) ©

TE REHREE

R-ZZZTNAE+ARAR, A2FREE
PR #E St &I 05 FRHR W 42 %0 58,362,000
REBRETFI3VERBES (BEHTE
E) BRTFEEARLS36BT - K-8
ZhETAERREZBRED 28RN
REBBIAAZE  BHEARENS
6,140,000 7T ©

AEESW
TE
TER

5B CEEAF+-AZ+RH
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14. RELATED PARTY TRANSACTIONS

(@) During the period, the Group paid rent of HK$480,000
(six months ended 30 September 2008: HK$480,000)
and HK$300,000 (six months ended 30 September
2008: HK$300,000) to Goldex Investments Limited
and Galsheer Investments Limited respectively in which
Mr. Ip Chi Shing, Tony and Mr. Yip Tsz Hin Stephen,
directors of the Company, have beneficial interests
respectively. The rents were paid in accordance with

the relevant rental agreements.

(b) Compensation of key management personnel

The key management personnel are the directors
of the Company. During the period, the
remuneration of the key management personnel was
HK$10,761,000 (six months ended 30 September
2008: HK$10,878,000).

15. EVENT SUBSEQUENT TO THE
REPORTING PERIOD

On 5 October 2009, the Company granted a total of
8,362,000 share options to 139 full time employees of the
Group, including executive directors, at an exercise price of
HK$4.536 per option share under the terms of the Company's
share option scheme. The estimated fair value of the options
granted on the grant date of 5 October 2009 is approximately
HK$6,140,000 which is recognised as an expense in full at
grant date.

By Order of the Board
Ip Chi Shing, Tony

Chairman

Hong Kong, 26th November, 2009
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