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INTERIM RESULTS HIGHLIGHTS

Shipment value amounted to approximately US$179.2
million (equivalent to HK$1,397.8 million), a decrease
of approximately 41.2% as compared to approximately
US$304.7 million (equivalent to HK$2,376.7 million) for
the corresponding period last year.

Revenue dropped by approximately 58.4% to
approximately US$49.9 million (equivalent to HK$389.2
million) as compared to approximately US$119.9 million
(equivalent to HK$935.2 million) for the corresponding
period last year.

Profit for the period amounted to approximately
US$442,000 (equivalent to HK$3.4 million) as compared
to a loss of approximately US$8.3 million (equivalent to
HK$64.7 million) for the corresponding period last year.

The directors have declared an interim dividend of 0.75
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HK cent per share in respect of the six months ended 31
October 2009, which should be payable on or about 14
January 2010 in cash to shareholders whose names appear
on the register of members of the Company on 7 January

2010.
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Independent Review Report

BUER®RS

Ell ERNST & YOUNG
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INDEPENDENT REVIEW REPORT
To the shareholders of Linmark Group Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 3 to 28, which comprises the condensed consolidated
statement of financial position of Linmark Group Limited and its
subsidiaries as at 31 October 2009 and the related condensed
consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board.

The directors are responsible for the preparation and
presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any

other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
11 December 2009
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Condensed Consolidated Interim Income Statement
BRSSP HINGR

For the six months ended 31 October 2009
BE_SEFNFHB=1+—8B1\ER

For the six months ended

31 October
BE+HRA=1+—81"ER
2009 2008
_EENE _EENT
(Unaudited) (Unaudited)
(RiCER) (RiE=)
Note uUs$’000 US$’000
st F=T =TT
REVENUE I & 4 49,929 119,893
Cost of sales SHENAN (35,008) (99,402)
Gross profit EN 14,921 20,491
Other income HAUA 5 474 840
General and administrative expenses — I RTINS (13,772) (18,610)
Loss on deregistration of branches HED NI BB (1,036) -
Impairment loss on patents and ENEBEREEE
trademarks - (10,137)
Finance costs BB A - (42)
Share of loss of a jointly-controlled B —xXHOERIEE
entity ol 5t (2) 2)
PROFIT/(LOSS) BEFORE TAX BRBATRA(BIR) 8 585 (7,460)
Tax wlB 9 (143) (846)
PROFIT/(LOSS) FOR THE PERIOD %W}ﬁﬂ/(%ﬁ) 442 (8,306)
Attributable to: PAINS oD -
Equity holders of the Company RADEFEA 442 (4,565)
Minority interests DEERREES - (3,741)
442 (8,306)
Dividends IS 10 651 -
EARNINGS/(LOSS) PER SHARE RKAYREBFEA
ATTRIBUTABLE TO EQUITY BEErRAER /(Bi18)
HOLDERS OF THE COMPANY - (Br=231)
(expressed in US cent per share) 11
Basic HAX 0.1 (0.7)
Diluted B 0.1 N/ARE A
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Condensed Consolidated Interim Statement of Comprehensive Income
BRIFSPHEzENRR

For the six months ended 31 October 2009
HE_EFNFHB=1+—81\EBR

For the six months ended
31 October
H5E2+B=+—81/ER

2009 2008
_EENE _EENTFE
(Unaudited) (Unaudited)
(RiEE) (R
uUs$’000 US$’000
F=T =TT
PROFIT/(LOSS) FOR THE PERIOD HBRRF (B18) 442 (8,306)
Exchange differences: ERER
- on translation of foreign operations — REBINEFS (560) (1,827)
— reclassification adjustment for loss on — BEBONIMESE
deregistration of branches included WEt AR < B 18
in the income statement TEH EBF DB 1,036 -
Other comprehensive income/(loss) BREMmEENG S (BE)
for the period, net of tax HRBIB 476 (1,827)
Total comprehensive income/(loss) Przoels,/(B1E) 184
for the period, net of tax BFRRIB 918 (10,133)
Attributable to: PAINS S -
Equity holders of the Company AR FTBEA 918 (5,616)
Minority interests DEERREES - (4,517)
918 (10,133)

wees = =eomgs 4



Condensed Consolidated Interim Statement of Financial Position

8RR S PR ik iR

“ESNFtR=1T—8

31 October 30 April
2009 2009
“EBNF “EENF
+B=+—8 mE=+8
(Unaudited) (Audited)
(RiRE) (&%)
Note US$’000 US$’000
ByEEt FE=7T T
NON-CURRENT ASSETS FFRBEE
Property, plant and equipment P2~ BB KRS 12 1,071 1,364
Intangible assets MEEE 12 26,333 26,489
Available-for-sale financial asset B ETREE 84 84
Investment in a jointly-controlled entity [R—REQBEFIEEZ KRE 17 19
Deferred tax assets BERBEE 86 86
Total non-current assets FEREEERE 27,591 28,042
CURRENT ASSETS REEE
Inventories 5E - 2,440
Trade receivables [EUNE SRR 13 6,999 18,239
Prepayments, deposits and other FAITRE - 25 REAM
receivables JENFRIE 5,180 7,309
Cash and cash equivalents BEAkIRESEES 14 22,283 23,674
Total current assets BB ERZE 34,462 51,662
CURRENT LIABILITIES nEBEE
Trade payables BN B SRR 15 6,409 22,282
Accruals and other payables [EStBARAEMENIRIE 9,896 12,040
Warranty provision R - 1,154
Balance of consideration payable for I BN B A T N B AL
acquisitions of subsidiaries 16 1,149 1,149
Net liabilities of an unconsolidated FITSANRCBERNT
investee company L BEPR 17 5,255 -
Dividend payable to a minority BN —ZEAT
shareholder of a subsidiary EE=TON === 3 - 742
Tax payable FENRIE 1,847 2,143
Total current liabilities MENEERLR 24,556 39,510
NET CURRENT ASSETS NBEEBE 9,906 12,152
TOTAL ASSETS LESS CURRENT REERADEE
LIABILITIES 37,497 40,194
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31 October 30 April

2009 2009
“EENEF “EBENNF
+B=+—8 ME=+B
(Unaudited) (Audited)
(RiCEZ) ()
Note US$’000 US$’000
By 5 F=7T ESyIn
NON-CURRENT LIABILITY FREBEE
Post-employment benefits BERINTBH 1,254 1,192
Total non-current liability IEREEERE 1,254 1,192
NET ASSETS BERE 36,243 39,002
EQUITY e
Share capital BN 18 13,500 13,500
Reserves ] 22,092 25,502
Interim dividend PR 651 -
Equity attributable to equity holders RNDEDFTE NEGELS
of the Company 36,243 39,002
Minority interests DR - -
TOTAL EQUITY RERRAR 36,243 39,002

HEEEH S -STFPHRRS 6



Condensed Consolidated Interim Statement of Changes in Equity
BRSSP BER

For the six months ended 31 October 2009
BE_SEFNFHB=1+—8B1\ER

Unaudited
XEEY
Attributable to equity holders of the Company
ALTERFEARE
Share Capital  Exchange
Issued Share  option  Special redemption fluctuation  Retained Minority Total
capital  premium  reserve  reserve’  reserve  reserve earnings Total interests equity
B ERE B2 ER ol

BA RER ER FAGR ROGR NOER REEN 85t RREn RERR
Note ~ USS'000 ~ USS'000  US§000 ~ US§'000  USS'000  USS'000  US§'000  US§'000  USS'000  US§'000
W  TEn TER S S o TE TEr TE S S

Balance at 1 May 2009 RIEENE

hB-Be&s 13,500 21,632 340 184 48 680 2,618 39,002 - 39,002
Profit for the period il - - - - - - 4 ) - 44
Other comprehensive income - EX2ENE - - - - - 476 - 476 - 476
Total comprehensive income 2B ZEEZE - - - - - 476 ) 918 - 918
Equity-settled share Mgl
option arrangements EREL - - 56 - - - - 56 - 56
Share options lapsed BNCXuERE
during the period - - (215) - - - 215 - - -
Reclassification adjustment  SFREEAES
for net liabilities of REDNTY
an unconsolidated SEBH
investee company SNEE 17 - - - - - (1829 - (184 - (18
2009 final dividend paid ~~ BIRIZSENE
RS 10 - - - - - - (1909 (1,909) - (1909
Balance at 31 October 2009  R_ZZNE
+B=+-Brs 13,500 21,632 181 184 48 (668) 1,366 36,243 - 36,243
Representing: Rk
2010 Interim dividend _E-SEDERR - - - - - - 651 - - -
Others =0 - - - - - - 715 - - -
- - - - - - 1366 - - -
Balance at 1 May 2008 RTEENE
TR-Bri# 13,500 21,632 582 184 48 1,500 10,555 48,001 4517 52,518
Loss for the period HNEE - - - - - - (565 (565 (74 (8306
Other comprehensive loss {2 ERE - - - - - 0081 -0 (76 (1827)
Total comprehensive loss 2EEELE - - - - - (1,051) (4,565) (5,616) (4517) (10,133)
Equity-settled share DRES[Te
option arrangements EREZS - - 80 - - - - 80 - 80
Balance at 31 October 2008 R_S5/1F
+E=1t-B’s 13,500 21,632 662 184 48 449 5,990 42,465 - 42,465

Special reserve represents the difference between the i BARBBHEERANTIERTRABEREARN

nominal value of share capital of the Company issued and IBEBURRRDAIINECHEATRAE
the aggregate amount of nominal value of share capital ERBECZR -

of subsidiaries acquired by the Company through an
exchange of shares.
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Condensed Consolidated Interim Cash Flow Statement
EEFRSPRBEENER

For the six months ended 31 October 2009
HE_EFNFHB=1+—81\EBR

For the six months ended
31 October
BE+B=1+—B8I1/"EBR

2009 2008
“_EBRNF _EEN\EF
(Unaudited) (Unaudited)
(RiERE) (RICE)
Us$’000 Us$’000
F=7T eSS
Net cash inflow from CEEFBIRTIFAR
operating activities 9,970 3,853
Net cash (outflow)/inflow from BETE (), ERE38
investing activities (8,892) 252
Net cash outflow from RIE S B TFEIREFAR
financing activities (1,909) (410)
NET (DECREASE)/INCREASE IN CASH RE&EERRSSEER
AND CASH EQUIVALENTS (RD) /38 (831) 3,695
Cash and cash equivalents HOeRERRESEES
at beginning of period 23,674 16,752
Effects of foreign exchange ERBENCTE TR
rate changes, net (560) (1,828)
CASH AND CASH EQUIVALENTS PBReBRErRBESEEE
AT END OF PERIOD 22,283 18,619
ANALYSIS OF BALANCES OF RERRESERB2BHDIT
CASH AND CASH EQUIVALENTS
Cash and bank balances RERIVITBE 22,283 18,619

HEEEH S -STFPHRRS 8



CORPORATE INFORMATION

Linmark Group Limited (“Company”) is an investment
holding company and its subsidiaries (together with the
Company are collectively referred to as the “Group”) are
principally engaged in sales of merchandise and provision
of procurement and value-added services.

The Company was incorporated in Bermuda on 25 January
2002 as an exempted company with limited liability under
the Companies Act 1981 of Bermuda. The address of its
registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The Company’s shares have
been listed on the Main Board of The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) since 10 May
2002.

This condensed consolidated interim financial information
is presented in United States dollars (“US$”), unless
otherwise stated.

BASIS OF PREPARATION

The condensed consolidated interim financial statements of
the Group for the six months ended 31 October 2009 have
been prepared in accordance with International Accounting
Standard (“IAS”) 34 Interim Financial Reporting and the
disclosure requirements of the Rules Governing the Listing
of Securities (“Listing Rules”) on the Stock Exchange.

The condensed consolidated interim financial statements
do not include all the information and disclosures required
in the annual financial statements and should be read in
conjunction with the Group’s annual financial statements
for the year ended 30 April 2009.

9 Linmark Group Interim Report 2010

Notes to Condensed Consolidated Interim Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES 3. FESHBER

The principal accounting policies adopted in the %UzﬁiB'JF%HE%?SEPHJ%@ﬁi”%iﬁt‘zﬁ%}%ﬁﬁﬁﬁ
preparation of the condensed consolidated interim BFTHER - A CEBRAEEHE T
financial statements of the Group are consistent with *HE@% +BIFEENR S EE Y 353 ﬁ
those followed in the preparation of the audited annual SHRAZ - EXMUTHE REEEE
financial statements of the Group for the year ended 30 BRI RSEALRBRUBREREZER
April 2009, except for the adoption of the new and revised (BRI BREREBEEE ) <2ERI

International Financial Reporting Standards (“IFRSs”)
and International Financial Reporting Interpretations
Committee (“IFRIC”) interpretations as noted below.

IFRS 1 and IAS 27 Amendments to IFRS 1 First-time Adoption EREI RS %A BRI RS LERE 1 RENHK
Amendments of IFRSs and 1AS 27 Consolidated and ERLASES= WA R &2 S KRB
Separate Financial Statements - Cost of KR 27 FIBETA S RAE RO RES
an Investment in a Subsidiary, Jointly HBERE -RENELT
Controlled Entity or Associate ROZHERTAHELN T
A BFIA
IFRS 2 Amendments Amendments to IFRS 2 Share-based Payment EREI RS EE BRI RS ERE 2 LR
- Vesting Conditions and Cancellations EYL SN N -GERFRTH B
&R
IFRS 7 Amendments  Amendments to IFRS 7 Financial Instruments ERY R %A BRI BRSENE 7 FEf T
Disclosure — Improving Disclosures E75BEIA B RE-ZHITRIKE
about Financial Instruments JEIBETR
IFRS 8 Operating Segments BIRUBRSENEST L2548
IAS 1 (Revised) Presentation of Financial Statements W‘%ﬁ%ﬁﬂ HEHECZ3)
F1% (L1B3)
IAS 23 (Revised) Borrowing Costs R Esr4E EEGA
£235% (EB3])
IAS 32 and IAS 1 Amendments to IAS 32 Financial BIRSSEAE 2% R @’K%' STERIENSEZH T
Amendments Instruments: Presentation and IAS 1 BREERIE 157 £ ZYREREFEASE
Presentation of Financial Statements BEAX ?If‘%ﬁiﬁﬁi E25/- 5%
~ Puttable Financial Instruments and ABTERREEFFELS
Obligations Arising on Liquidation EERBIX
IFRIC 13 Customer Loyalty Programmes BRUBRERREE. ZOTHEHE
E13%
IFRIC 15 Agreements for the Construction of Real BRTBRERCEES SHERERS
Estate F15%
IFRIC 16 Hedges of a Net Investment in a Foreign BEEUBRERBEES GHEFREEY
Operation 165
IFRIC 18 Transfer of Assets from Customers' BRVBRERBEES BEZSIE
E18%

HEEEH S -STFPHRRS 1 O
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Apart from the above, the International Accounting
Standards Board issued its first Improvements to [FRSs*
which sets out amendments to a number of IFRSs primarily
with a view to removing inconsistencies and clarifying
wording for annual periods beginning on or after 1
January 2009. There are separate transitional provisions
for each standard. The adoption of the amendments
resulted in changes to accounting policies but did not
have any impact on the financial position or performance
of the Group.

! Effective for transfers of assets from customers received on or after

1 July 2009.

* Improvements to IFRSs contains amendments to IFRS 5%, IFRS 7, IAS
1, 1AS 8, IAS 10, IAS 16, IAS 18, IAS 19, IAS 20, IAS 23, IAS 27, IAS
28, IAS 31, IAS 34, IAS 36, IAS 38, IAS 39, IAS 40 and IAS 41.

# Effective for annual periods beginning on or after 1 July

2009.

Except for the adoption of IAS 1 (Revised) and IFRS 8
resulted in new or amended disclosures, the adoption
of these new interpretations and amendments has had
no significant financial effect on these interim financial
information and there have been no significant changes
to the accounting policies applied in these condensed
consolidated financial statements.

Linmark Group Interim Report 2010
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SIGNIFICANT ACCOUNTING POLICIES (continued)
IFRS 8 Operating Segments

The Standard
about the Group’s operating segments and replaces

requires disclosure of information
the requirement to determine primary (business) and
secondary (geographical) reporting segments of the
Group. Adoption of this Standard did not have any effect
on the financial position or performance of the Group.
The Group determined that the operating segments were
the same as the business segments previously identified
under IAS 14 Segment Reporting. This Standard requires
an entity, including an entity with a single reportable
segment, to disclose information for the entity as a whole
about its products and services, geographical areas and

major customers.

IAS 1 (Revised) Presentation of Financial Statements
The revised Standard separates owner and non-owner
changes in equity. The statement of changes in equity
includes only details of transactions with owners, with
non-owner changes in equity presented as a single line.
In addition, the Standard introduces the statement of
comprehensive income: it presents all items of recognised
income and expense, either in one single statement, or in
two linked statements. The Group has elected to present
two statements.

SEGMENT INFORMATION

For management purposes, the Group’s operating
businesses are structured and managed separately
according to the nature of their operations and the
products and services they provide. Each of the Group’s
business segments represents a strategic business unit that
offers products and services which are subject to risks and
returns that are different from those of the other business
segments. Summary details of the business segments are

as follows:

(a) sales of merchandise (garment, labels and consumer
electronic products); and

(b) provision of services (procurement service and
value-added services relating to the procurement

agency business).

Notes to Condensed Consolidated Interim Financial Statements
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SEGMENT INFORMATION (continued)

Management monitors the operating results of its business
units separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on operating profit or loss
which in certain respects, as explained in the table below,
is measured differently from operating profit or loss in the
consolidated financial statements.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

The following tables present revenue and profit/(loss) for
the Group’s reportable segments for the six months ended
31 October 2009 and 2008.

DEER (#)
ERESE BT EERE O CEEE - D
REEBRIBREZRTE - DEXRRDLIEET
FEZEE RN RGBT TIE - TR
3 HSt 2SR RESHBRSMABLCSE
FRSERD -

DERECHERBRD2SROE=SHEMR
A EBRERHEES -

TREBINBE_SFNFR_FFNF+R=
T—BLERBRAEBIZREFDANE
KiHl / (B18) »

2009
“EBENF
Sales of Provision of
merchandise services Total
EmHE RULAR S &5t
(Unaudited) (Unaudited) (Unaudited)
(RigE) (RieEZ) (RigEZ)
US$’000 US$’000 Us$’000
FET F=ET FET
Segment revenue: DN ES -
Revenue from external RENRZ L W&
customers 40,124 9,805 49,929
Segment results DIEHERE 874 1,134 2,008
Loss on deregistration SHEDPNTEBE
of branches - (1,036) (1,036)
Interest income ISUYON 24
Share of loss of a [EE—RAEQEHEE
jointly-controlled entity ol 5t (2)
Corporate and other TEREMADERES
unallocated expenses (409)
Profit before tax Ry 585
Tax w18 (143)
Profit for the period HR A 442
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BHRE P B RS
4. SEGMENT INFORMATION (continued) 4. HDEER #®
2008
_EEN\TE
Sales of Provision of
merchandise services Total
EooiEE TEHARE =5
(Unaudited) (Unaudited) (Unaudited)
ES &) (RfE=™) (RfE==™)
Us$’000 US$’000 us$’000
eI =7t =TT
Segment revenue: DR
Revenue from external RENRZ S 2
customers 108,460 11,433 119,893
Segment results par-ES 844 2,006 2,850
Impairment loss on patents BN RBERIERIE
and trademarks (10,137) - (10,137)
Interest income A RUTA 130
Finance costs B4 E A (42)
Share of loss of a jointly- B —XHEQERIERE
controlled entity < 518 (2)
Corporate and other PEREMEDBERES
unallocated expenses (259)
Loss before tax PR BIEE (7,460)
Tax "B (846)
Loss for the period HREBE (8,306)

nesm — szonms | 4
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OTHER INCOME 5. HalRA
For the six months ended
31 October
H#E2+B8=1+—81/"ER
2009 2008
“EBENNF “EENFE
(Unaudited) (Unaudited)
(RieE&™) (RIE=™)
us$’000 US$’000
F=T =TT
Bank interest income WTFSUTA 24 130
Reimbursement income from customers REZEBIENTILA 22 40
Handling fee income FEBBIILA 124 411
Inspection and laboratory test income B R B R R 223 123
Others EHh 81 136
474 840
IMPAIRMENT LOSS ON PATENTS AND 6. SFNRBFERELBE

TRADEMARKS

During the six months ended 31 October 2008, the
Company’s directors and the Group’s management
performed assessment on the impairment of Group’s
patents and trademarks arising from the previous
acquisition of 60% equity interest in Dowry Peacock
Group Limited (“Dowry Peacock”), a company
incorporated in the United Kingdom (“UK”), in October
2005.

During the six months ended 31 October 2008, the Group
recognised an impairment charge of US$10,137,000 in
the income statement in connection with these patents
and trademarks. Such impairment charge on patents and
trademarks was made by management with reference to (i)
the unfavourable operating results of Dowry Peacock for
the period ended 31 October 2008; and (ii) management’s
view that the outlook for the consumer electronics markets
in the UK to be uncertain.

Linmark Group Interim Report 2010

BHE_SE/N\F+HA=+—BLB588
ANIYESRAEEECRERNAEB AR
“EENF+BWEDowry Peacock Group
Limited ([Dowry Peacock]) (—ZIREBIFEHH
MRIT2 R T) Z 60% BEMSIBC ER RFIR
TEHRUESTS -

BHE_EZN\F+/=+—081LXEFHY -
REBRB AR N ZSEN R ZRERBIER
5210,137,000%7T ° %S5 BN RERBIERM
TEBEEEZSIR ()Dowry Peacock[REE S
ENE+B=+—BILBEEEEBRE
(i) EEBREBRRAREBEES ERDHHENRS
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BRIRS PHRYBERSMHE

FINANCE COSTS 7. WHBR
For the six months ended
31 October

B#E+B=1+—8L/ER
2009 2008
“EBNF EEN\F
(Unaudited) (Unaudited)
(RiRE) (Rig&E%)
US$’000 US$'000
F=7T 7T
Interest on trust receipt loans BEBEERANR - 42

PROFIT/(LOSS) BEFORE TAX

Profit/(Loss) before tax is arrived at after charging/

8. KRRAVER (BR)
BRRAVER,(B18) BHK,(GEA) MTS

(crediting): B
For the six months ended
31 October
#E+B=+—8L/ER
2009 2008
_EENE TEEN\F
(Unaudited) (Unaudited)
(RIS ER) (RAEE)
US$’000 US$’000
F=r3 =W
Depreciation e 449 727
Amortisation of intangible assets P& E B 114 573
Loss/(Gain) on disposal of items HENE  MBERFEZ
of property, plant and equipment B8, () 37 (8)

HEEE S -STFPHRRS 1 6



9. TAX 9. ®E

Hong Kong profits tax has been provided at the rate of FEBNERRBENRS BELZGFHERR
16.5% (2008: 16.5%) on the estimated assessable profits HAIZ16.5% (—_EFBE/\E : 16.5%) 2R ARST
arising in Hong Kong during the period. Taxes on profits SR - AR BRRENRBRREA
assessable elsewhere have been calculated at the rates EBEENERRNRTEN - 2BERER -
of tax prevailing in the countries in which the Group BEWIRITREASS -

operates, based on existing legislation, interpretations
and practices in respect thereof.

For the six months ended

31 October
BE+RA=1+—8L1L/\ER
2009 2008
“EBNF TEEN\F

(Unaudited) (Unaudited)
(RiCER) (RHE=Z)

US$’000 US$’000
F=5T eI
Current ROEA

- Hong Kong -&58 111 475
— Elsewhere — HAbigle 56 34

(Overprovision)/Underprovision BEFEC (BEEEE),
in prior years BiErE (24) 43
Deferred IEAE - 294
Tax position for the period AR ISR 143 846
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10.

11.

DIVIDENDS

On 17 September 2009, a final dividend of 2.2 HK cents
per share in respect of the year ended 30 April 2009 was
paid to shareholders of the Company.

The directors of the Company have declared an interim
dividend of 0.75 HK cent per share in respect of the six
months ended 31 October 2009, which should be payable
on or about 14 January 2010 in cash to shareholders
whose names appear on the register of members of the
Company on 7 January 2010.

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings per share for the period
is based on the profits attributable to equity holders
of the Company of approximately US$442,000 (loss
attributable to equity holders of the Company for the six
months ended 31 October 2008: US$4,565,000), and the
weighted average number of 674,994,644 (six months
ended 31 October 2008: 674,994,644) ordinary shares
in issue during the period.

The calculation of diluted earnings per share for the
six months ended 31 October 2009 was based on the
profit attributable to equity holders of the Company
of approximately US$442,000. The weighted average
number of ordinary shares used in the calculation was the
674,994,644 ordinary shares in issue during the period,
as used in the basic earnings per share calculation; and
approximately 7,683,000 ordinary shares assumed to
have been issued at no consideration on the deemed

exercise of all share options.

Diluted loss per share for the six months ended 31
October 2008 have not been disclosed, as the share
options outstanding during the period had anti-dilutive
effect on the basic loss per share for that period.

Notes to Condensed Consolidated Interim Financial Statements
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11.

LR

BR

R_ESNFENL+LE RATREE_S
ENFOUR=TBLFEORNKIER2.28
WERBRR -

ARNYESEERGE_SENFE+B=+—
BIUENERCTPHERER0.758/ - %50
HRSBR_E-—SF—B+UBAFEBUR
EHARNT _E-SF-BTEIINERT
RERBMAZIRER o

gREAN S (B1R)
HANEREARANDREANANIRERTE
ANEGEAK442,000ET0 (BE_SE/\F+
B=+—B8IREBA RIS EARGE
18 1 4,565,000370) RE#ETEZER 0N
#674,994,644 2 (HE_EE\EF+B=+—
BIE/NEA : 674,994,644 %) 5t& »

BE_EShTtRE=+t—-H0LNEBERACE
REgERNDIREARNIREZFTEABGR
M 442,000TEtE - STEMACEBR
IR DERBABETEER 674,994,644
B BStIEEREARNMEAEZ & RO
7,683,000 BEZ @R AR RDRRITHEIAEEER
TEEREMESRESRT -

ARQUERBEE_ST/\F+RE=+—8

LA BEZ SR EEGE - lBRBRNFE
TECERESENESREAGBREREE
8 -

WEEE — % SEDHNS

SR BRSHE
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12. PROPERTY, PLANT AND EQUIPMENT AND

INTANGIBLE ASSETS

12. UM%  BERRBURBHVEE

Intangible assets

RYEE
Property, Patents
plant and Deferred and Licence
equipment Goodwill  expenditure  trademarks rights Sub-total Total
VEN
BERRE 58 BER: HARER et INgt Bt
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (RESR) (REER) (REER) (REER) (REsR) (REER)
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
e ey ey ey ey ey ey
As at 1 May 2009, RIZZNE
net of accumulated h/-6
depreciation BHGRSE 1,364 26,333 84 - 72 26,489 27,853
Additions =T 373 - - - - - 373
Disposals HE (37) - - - - - (37)
Deconsolidation BRnasE
of a subsidiary (=] (210) - - - (52) (52) (262)
Depreciation charged BrHEER
for the period (449) - - - - - (449)
Amortisation B - - (84) - (30) (114) (114)
Exchange realignment ERHE 30 - - - 10 10 40
As at 31 October 2009, RZBSNE
net of accumulated +B=1+-8"
depreciation BHORRSE 1,071 26,333 - - - 26,333 27,404
As at 1 May 2008, R_EEN\E
net of accumulated HBs-8"
depreciation BABRZRSHTE 2,758 29,333 1,089 12,549 252 43,223 45,981
Additions AE 275 - - - - - 275
Disposals HE (91) - - - - - 91)
Depreciation charged ERITERA
for the year (1,460) - - - - - (1,460)
Amortisation -3 - - (1,005) - (127) (1,132) (1,132)
Impairment i - (3,000) - (10,137) - (13,137) (13,137)
Exchange realignment ERHE (118) - - (2,412) (53) (2,465) (2,583
As at 30 April 2009, REEENE
net of accumulated nA=+8"
depreciation BHRRENE 1,364 26,333 84 - 72 26,489 27,853
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BRIRSPHYBERSMHE

13. TRADE RECEIVABLES 13. BIBESER
The general credit terms granted to customers range HPELC—REBHMB0RXEIORASE « R
from 60 days to 90 days. An aged analysis of the trade BEH BNEBZERZEEEBHIIRGOT
receivables as at the balance sheet date, based on the W
invoice date, is as follows:
31 October 30 April
2009 2009
-y TEENF
+B=+—8 mE=+8
(Unaudited) (Audited)
(RiCER) S
US$’000 US$'000
F=r3 =T
Within 30 days 30 RBLA 3,780 6,256
31 to 60 days 312 60K 2,111 3,607
61 to 90 days 61ZF 90K 678 1,624
91 to 365 days 91 % 365K 730 7,146
Over 1 year BE1E 846 5,903
8,145 24,536
Impairment of trade receivables RIS ZERBIE (1,146) (6,297)
Total (Note i) Bt (MEEi) 6,999 18,239
Note i: At 30 April 2009, approximately US$7.1 million of the balance MEfi R -ZFBEEAEMNS=+08 - 4% 47,100,000
is attributable to Linmark Electronics Limited (“LEL”), a 60% THRBANDIFTE0%E L < M B2 T Linmark
subsidiary of the Company. The financial results of LEL have Electronics Limited ([LEL]) * LELZBIR2£BER
ceased to be consolidated since the appointment of administrators EENECET+HN\BEELIL 2SR AGRRIFES A
of LEL on 28 July 2009. 5 o
The carrying amounts of trade receivables approximate EINB SRR FBEREENA Y EHEE -
their fair values.
14. CASH AND CASH EQUIVALENTS 14. RERREFHEHERS
31 October 30 April
2009 2009
_EENE “EENF
+B=+—8 mE=+8
(Unaudited) (Audited)
(RSB (=)
US$’000 US$’000
F=rx ESw
Cash and bank balances RERRTEE 22,283 23,674

e

EEE = -SF0HRS 2 O
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15.

16.

TRADE PAYABLES
An aged analysis of the trade payables as at the balance

sheet date, based on the invoice date, is as follows:

15

. BNESZER
REED  BNERRREEREBRED
T

31 October 30 April

2009 2009

_EINF “BENF

+B=+—8 mE=+8

(Unaudited) (Audited)

(Ris8E%) (fe&s)

US$’000 US$’000

F= E v

Within 30 days 30 KRR 3,694 4,322
31 to 60 days 312 60K 1,665 2,303
61 to 90 days 61F90K 367 1,290
91 to 365 days 912365k 294 10,598
Over 1 year BE1E 389 3,769
Total (Note i) &5t (Bysti) 6,409 22,282

Note i: At 30 April 2009, approximately US$13.8 million of the balance
is attributable to LEL, a 60% subsidiary of the Company. The
financial results of LEL have ceased to be consolidated since the

appointment of administrators of LEL on 28 July 2009.

The carrying amounts of trade payables approximate their

fair values.

BALANCE OF CONSIDERATION PAYABLE FOR
ACQUISITIONS OF SUBSIDIARIES

At 31 October 2009 and 30 April 2009, the balance of
consideration payable represented the estimated amounts
payable for the acquisition of Dowry Peacock amounted
to approximately US$1,149,000.

The carrying amounts of balance of consideration payable
for acquisition of subsidiaries approximated to their fair

values.

Linmark Group Interim Report 2010
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BANTDRFBE60% B MEBATILEL « LEL 2752
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EBVESER REEREAVERS -

W BRI BV BERE

RISEENF+RA=1+—"B8R_SSNFHNAR
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17.

NET LIABILITIES OF AN UNCONSOLIDATED
INVESTEE COMPANY

On 28 July 2009, LEL, a company incorporated in the
UK and a 60% subsidiary of the Company, filed a
notice of appointment of administrators in the UK,
pursuant to which joint administrators (“Administrators”)
of LEL (“Appointment”) have been appointed pursuant
to paragraph 22 of Schedule B1 to the Insolvency Act
1986 of the UK. The Appointment brings into effect a
statutory moratorium which prevents any action by the
creditors of LEL, so that the Administrators can effect the
reorganisation of LEL and/or the orderly realisation of its
assets for the benefit of creditors. Upon the Appointment,
the legal control of business of LEL was transferred from
the directors of LEL to the Administrators. Since then, the
Company has lost control over the financial and operating
policies of LEL and therefore, the financial results of LEL
have ceased to be consolidated with those of the Group
upon the Appointment.

For the period from 1 May 2009 to 27 July 2009, LEL
contributed revenues of approximately US$1,657,000 (six
months ended 31 October 2008: US$43,997,000) and net
loss of approximately US$121,000 (six months ended 31
October 2008: US$12,174,000) to the Group. Following
the Appointment, the Group ceased to consolidate the

financial results of LEL.

Notes to Condensed Consolidated Interim Financial Statements
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LR

IRFEANRCRENGREERR

“EBFENFTHA/\B - REBRFMAIL
&Kﬁi%ﬁwwﬁ“@ﬁ%@i LEL7EZEE
EHEZEEBAZBRNGE  REBHEB—N
TEBSBIAMTBI £ 228 » BELLELZHE
BEA ([BEA)) ([ZBEE)) - IBEIE
—BAERBHELAEN - BIFLEL 2 BERAME

BETERTH  UEESBASALILE S
Yﬁw&ﬁmﬁé;ﬁ,\é CFEDAMEEERE AT

o REZBETHE  LELEF AT R &8
LELZé%ﬁ?@%EE@A =l NP
LEL W BURCEBER < hlfE - @It > LEL2 8
BEBERZBZERERICGEEAEEZY
FEHEED o

RICEENERB—BE_SENETBE_+
THHE @ LELRAEBEHRINEK 1,657,000
EZx@EE_EENE+B=1+—81E/E
A :43,997,000370) RIFEEK 121,000
T (BEE_SEENE+A=+—HIEER:
12,174,00037T) ° \ME* T#% - X&EEARHB
i LEL 2 BRSBTS A

WEEE — % SEDHNS

SR BRSHE
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18. SHARE CAPITAL

18. BX

31 October 30 April
2009 2009
“EBNF —BENF
+8=+—8 mE=+8
(Unaudited) (Audited)
(RieE%) (&)
US$’000 US$’000
F=TT F=7T
Authorised: ERE ¢
2,000,000,000 (30 April 2009: 2,000,000,000 (—ZEEAE
2,000,000,000) ordinary fU8=-+8 : 2,000,000,000)
shares of US$0.02 each RER®EE.02=ETTEBR 40,000 40,000
Issued and fully paid: BEEITREE
674,994,644 (30 April 2009: 674,994,644 (_SENT
674,994,644) ordinary PUR=+08 : 674,994,644)
shares of US$0.02 each RERBE.02=TEER 13,500 13,500
At no time during the six months ended 31 October HE_SENF+B=+—081NEFHE -

2009 was there any purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s

shares.

Linmark Group Interim Report 2010
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19.

SHARE OPTION SCHEME

The Company’s share option scheme (“Share Option
Scheme”) was adopted pursuant to a resolution of the
then sole shareholder passed on 22 April 2002 for the
primary purpose of providing incentives or rewards
to eligible persons for their contribution or potential
contribution to the Group. The Share Option Scheme
will remain in force for a period of 10 years up to 2012.
Under the Share Option Scheme, the Company’s board
of directors or a committee thereof may grant options to
eligible persons to subscribe for shares in the Company
at a price per share of at least the higher of (i) the closing
price of a share as stated in the daily quotation sheets
issued by the Stock Exchange on the date of the offer of
the relevant option; and (ii) the average closing price of
the shares as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days immediately
preceding the date of offer, provided that the exercise
price shall in no event be less than the nominal amount
of one share. A consideration of HK$1 is payable on
acceptance of the grant of options. The maximum number
of shares which may be issued upon the exercise of all
outstanding options granted under the Share Option
Scheme and any other scheme to be adopted by the
Company from time to time must not in aggregate exceed
30% of the share capital of the Company in issue from
time to time. The Company has no legal or constructive
obligation to repurchase or settle the share options in
cash.

Notes to Condensed Consolidated Interim Financial Statements
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19.

BRRESTE

KA ERESTE ([BRESTE ) DRTS
S_FNR_+_BREBRKE-—RRBEZ
REBEZEMEN > TEEHSRBHHNE SIER
REBWAEBIFEERMCEERATL - BRE
SHEIR—EBRE_F—_FIF - RBTE-
REBRESE  ARVESSTAESEES
TRERERSSEBATUDREARARTR
D BRBEEEZDR(HEMRATEMZZ BN
MEXRMINART-—RRDREEBRENR
BREBCHME &) WRAEH< 2B
MERMIIARTROREEHRBHARE
BB CYRINHE (UREZR%E) © EITR
BEFUWIABER-—RRIOICEE 518
ATREMNBERERFRESIRNE1ET - RE
BRESIEIRANTREEZRN ETEA
STEIERBEBHRIECERESTEFTRT
ROBHLR  ABBBARINHERT
BAERZ30% « ARTUWEEEREESEUR
ZEROUENERE -
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19. SHARE OPTION SCHEME (continued) 19. BREESE (@)
The movements in share options under the Share Option DITRENBRESIEBE N BRESE)
Scheme during the period were as follows:
For the six months ended
31 October
BE+R=1+—8L/EBR
2009 2009 2008 2008
k- ks “BBN\F TEBENE
Weighted Weighted
average average
exercise Number exercise Number
price per of share price per of share
share option options  share option options
BERE BiERE
MRS iD=
7B BREHS T6EE BREZE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEB%) (RiEBK) (RIEER) (RiEs%)
HK$ 000 HK$ ‘000
BT T BT Fio
At beginning of period REAHD 0.585 54,308 0.830 37,381
Granted ERL 0.700 6,853 - -
Cancelled Bt 0.830 (4,856) - -
Lapsed B 0.830 (12,400) 0.830 (2,765)
At end of period IRER 0.506 43,905 0.830 34,616
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BERIRE PR BRSHE
OPERATING LEASE ARRANGEMENTS 20. MEEREZH
As lessee ERAEA
The Group leases various office premises, staff quarters REBREFNTHFCEHEZIMEES T
and furniture and equipment under non-cancellable MAZREN - ETESREMRERE - %58
operating lease arrangements. The leases have varying ECEH - FEEATCERRENENZIER
terms, escalation clauses and renewal rights. @ °
The Group had total future minimum lease payments AEERBEATHBEESHEER MIFBEX
under non-cancellable operating leases falling due as WRFRFEETRERELT
follows:
Office premises Furniture and
and staff quarters equipment
MAZBURETIES B R RIS
31 October 30 April 31 October 30 April
2009 2009 2009 2009

“EENE  2ENE CEBAE SIS
+B=+-8 WE=+8 +B=+-8 OE=10

(Unaudited) (Audited)  (Unaudited) (Audited)
(RREEK) (ies®) (RIBBK) (re==)
US$’000 US$’000 US$’000 US$’000
F=ETT 7T F=ETT =SV
Within one year —FRN 1,735 1,506 108 140
In the second to fifth years, $E_ZEFERF
inclusive (BEESRME) 1,574 2,047 107 218
After five years hEM 19 32 - -
3,328 3,585 215 358
COMMITMENTS 21. A&
In addition to the operating lease commitments detailed PR EXMYEE 20 P AE BT ERIEIN - AT R
in note 20 above, the Group had the following capital REBRTBEBCERARE
commitments at the balance sheet date:
31 October 30 April
2009 2009
_EENE “EFNF
+B=+—8 mE=-+8
(Unaudited) (Audited)
(RiREX) (FEE%)
US$’000 US$’000
F=r3 e
Authorised, but not contracted for: ERUEBRETR ¢
Plant and machinery [ 55 Bt 2s - 98

HEEE —F-SFPHRRS 2 6



22. RELATED PARTY TRANSACTIONS 22. BRAEATIRS
(@) The Group had the following transactions with (@ ZXTEBBMIEBREATRS:

related parties:

For the six months ended

31 October
B#E+B=1+—8LL/\ER
2009 2008
“EENF _EENT

(Unaudited) (Unaudited)
(RiEE™) (RfE=E™)

Note US$’000 US$’000
B 5 F=7 T=7T
Rental expenses paid BBEEEATSAY
to related companies AT (i) 126 190
Royalty income from REEWREATC
a related company SRR A (ii) - 39
Inspection income from REBWEATZ
a related company SN (iii) - 34
Notes: Bust -
(i) Rental expenses were determined based on the market rate (i) HERZD2EMEEEREEERER -
and floor area.
(i) Royalty income was charged in accordance with the terms (i)  BAREAREESEI I HHEERREE -
of agreement made between the parties.
(iii)  Inspection income was determined based on the rate agreed (i) BEWRARBESHEWERERE -

by both parties.
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BERIRE PR BRSHE
22. RELATED PARTY TRANSACTIONS (continued) 22. BRABATIRS &)
(b)  Compensation of key management personnel of the (b) AEBLTZEERBRASECH :
Group:

For the six months ended

31 October
HE+RA=1+—B8L/YE8R
2009 2008
“EE]NEF “EEN\EF
(Unaudited) (Unaudited)
(FRBEK) €S )
US$’000 US$’000
FETT F=
Salaries, bonuses and allowances iz~ (BRLRIERS 537 216
Pension scheme contributions IRINSTEIERR — BB EHRETE
— defined contribution plans 32
Share-based payments AR RETIT R 29 12
Total compensation paid to INBEEEBASFH IR
key management personnel 598 235
23. APPROVAL OF THE INTERIM FINANCIAL 23. PHUBRSHE
REPORT
These condensed consolidated interim financial statements ANPEESBER_BSNF+_/+—8#)t
were approved and authorised for issue by the board of ERBRER M SEPRSPHUBRS -

directors of the Company on 11 December 2009.

HEEE —F-SFPHRRS 2 8



Management Discussion and Analysis

BRI DT

BUSINESS REVIEW

Overview

For the six months ended 31 October 2009, shipment value
amounted to approximately US$179.2 million (equivalent to
HK$1,397.8 million), down by approximately 41.2% compared
to approximately US$304.7 million (equivalent to HK$2,376.7
million) for the corresponding period last year. Revenue
decreased by approximately 58.4% to approximately US$49.9
million (equivalent to HK$389.2 million). The drop in both
shipment value and revenue is attributable to the drastic
decline of business of the Group’s electronics UK division
Linmark Electronics Limited (“LEL”) and by the global economic
slow down that affected the Group’s core customers.

The Group reported a profit after tax of approximately
US$442,000 (equivalent to HK$3.4 million) for the six months
ended 31 October 2009, against a loss of approximately US$8.3
million (equivalent to HK$64.7 million) for the corresponding
period last year. The profit for the period under review included
a non-cash expense item of approximately US$1.0 million
(equivalent to HK$7.8 million) exchange losses arose from
deregistration of overseas branches during the first half of the

current financial year.

General and administrative expenses for the six months ended
31 October 2009 fell by approximately 26.0% to approximately
US$13.8 million (equivalent to HK$107.6 million) as compared
to the last corresponding period.
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BE_ESNFE+RA=+—0LRER VEER
& %9 3%£179,200,0003= 7t (A8 £ $21,397,800,000
& 7T) - B2 & @ H1 £9304,700,000% 7T (M8 5 1R
2,376,700,00078 70) WD K041.2% - W= TR
58.4% £ #Y49,900,000 7T ($8%5/2389,200,000 8
T0) e VESRERNG TEDBERAEERES
EGDT Linmark Electronics Limited ([LEL]) @22
BABEERZIKCE T BFEAEERINSEA
@Z °

HE_SFESNF+HA=+—HLRER  AEBHix
BIRRERENK442,0003ETT (48511 3,400,000 8
Jt) - RERHIAIERE B840 8,300,000 =TT (MBEHR
64,700,0005570) - OBEHIA B BB —ERAR
WEE L¥FHHETBIMANTMELERBIB2IF
REZHBEER1,000,000%7T (F8%127,800,00058
JT) °

BE_SEENFHRA=T—HLANEBRZ— KL
THHES BXFT@HMEE TEN260%EK
13,800,00037T (/85512 107,600,000 87T) °



Segmental analysis
The table below shows the shipment value to different markets
during the period under review as compared to amounts in the

previous corresponding period:

DEDHT
THREOBRBEARNAMENTEERERBEDH
VESREFDLR :

Shipment value
VESRE
For the six months ended
31 October
#E+BA=1+—BL\EA
2009 2008
“EBENF “EBENE
(Unaudited) (Unaudited)
(RAEE) (REeE)
US$’ million US$’" million

EEESm EEESH
North America AZEM 100.2 160.3
Europe B 39.4 85.0
Others Hith 39.6 59.4
Total =Eas 179.2 304.7

During the period under review, shipment to North America
decreased by approximately 37.5% to approximately US$100.2
million (equivalent to HK$781.6 million). North America
is at present the largest market of the Group, contributing
approximately 55.9% of the Group’s total shipment value.

Shipment to Europe decreased by 53.6% to approximately
US$39.4 million (equivalent to HK$307.3 million) which was
largely due to the drop in sales of the electronics division in
the UK. Shipment to Europe now accounts for approximately
22.0% of the Group’s total shipment value.

Shipment grouped under “Others”, comprising mainly shipments
to the southern hemisphere, amounted to approximately
US$39.6 million (equivalent to HK$308.9 million).

ROBEHA - AIEEMCNES NEN37.5% 2K
100,200,000 75 (F8512781,600,00087C) » 463E
IIRBRAAEBRAME  GALEEBNEEREN
55.9% ©

BN I EE T8 53.6% Z£4V39,400,000 7T (48
%£1%307,300,000/870) * T2EHRAEHRB 2 E
HEFENIBER T - ANV EERBELAEEN
ESRIEMN22.0% °

[H# ] DEBE TN EEETEREAR LIROY
ES - %9%39,600,00037T (185512 308,900,000 8
JT) °

HEEEH S -STFPHRRS 3 O
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FINANCIAL REVIEW

The Group’s financial position remains healthy with cash and
cash equivalents of approximately US$22.3 million (equivalent
to HK$173.9 million) as at 31 October 2009. In addition, the
Group has total banking facilities of approximately US$33.1
million (equivalent to HK$258.2 million) including borrowing
facilities of approximately US$0.4 million (equivalent to
HK$3.1 million) as at 31 October 2009.

The Group has a current ratio of 1.4 and gearing ratio of
zero, based on no interest-bearing borrowing and total equity
of approximately US$36.2 million (equivalent to HK$282.4
million) as at 31 October 2009. There has not been any
material change in the Group’s borrowings since 31 October
2009.

Trade receivables decreased from approximately US$18.2
million (equivalent to HK$142.0 million) as at 30 April 2009 to
approximately US$7.0 million (equivalent to HK$54.6 million)
as at 31 October 2009. At 30 April 2009, approximately
US$7.1 million (equivalent to HK$55.4 million) of the trade
receivables is attributable to LEL. The financial results of LEL
have ceased to be consolidated with those of the Group since
the appointment of administrators of LEL on 28 July 2009.
Trade receivables aged over 90 days, which amounted to
approximately US$1.6 million (equivalent to HK$12.5 million),
are being carefully monitored by management.

The Group’s net asset value as at 31 October 2009 was
approximately US$36.2 million (equivalent to HK$282.4
million).

The Group had no material contingent liability as at 31 October
2009 and there has been no material change since then.

The majority of the Group’s transactions during the period
under review were denominated in US dollars, Hong Kong
dollars and Sterling. To minimize exchange risks, sales and
purchases are generally transacted in the same currency.
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FH+E=+—B82RTAERLENR33,100,0003
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REMUNERATION POLICY AND STAFF DEVELOPMENT
SCHEME

As at 31 October 2009, the Group had 557 staff. The total staff
costs for the period under review amounted to approximately
US$9.2 million (equivalent to HK$71.8 million) (2008: US$11.2
million (equivalent to HK$87.4 million)). The Group offers
competitive remuneration schemes to its employees based on
industry practices, individual and the Group’s performance.
In addition, share options and discretionary bonuses are also
granted to eligible staff based on both the Group’s as well as

individual performance.

ADMINISTRATION OF LEL

On 28 July 2009, LEL, a company incorporated in the UK
and a 60% subsidiary of the Company, filed a notice of
appointment of administrators in the UK, pursuant to which
joint administrators (“Administrators”) of LEL (“Appointment”)
have been appointed pursuant to paragraph 22 of Schedule
B1 to the Insolvency Act 1986 of the UK. The Appointment
brings into effect a statutory moratorium which prevents any
action by the creditors of LEL, so that the Administrators can
effect the reorganisation of LEL and/or the orderly realisation
of its assets for the benefit of creditors. Upon the Appointment,
the legal control of business of LEL was transferred from the
directors of LEL to the Administrators. Since then, the Company
has lost control over the financial and operating policies of LEL
and therefore, the financial results of LEL have ceased to be
consolidated with those of the Group upon the Appointment.

Based on the update from the Administrators of LEL, the
liquidation of LEL is expected to occur in the second half of

the current financial year.

For the six months ended 31 October 2009, LEL contributed
revenues of approximately US$1.7 million (equivalent to
HK$13.3 million) (2008: US$44.0 million (equivalent to
HK$343.2 million)) and net loss of approximately US$121,000
(equivalent to HK$944,000) (2008: US$12.2 million (equivalent
to HK$95.2 million)) to the Group.

As at 31 October 2009, the total net liabilities of LEL included
in the consolidated statement of financial position of the Group
amounted to approximately US$5.3 million (equivalent to
HK$41.3 million).

Management Discussion and Analysis

EEESYHR DN

FHHRRET R ESTE

RICBSNFE+B=1+—"08  KEBEB55738
T -0OEHAZEREMAREELNRI,200,00037T
(#8552 71,800,000870) (—=ZE/\F : 11,200,000
=70 (185511 87,400,000870)) - AEBRTEIE
il  ETEARBRRAEBRREREREHFTEHIN
LEMWHZE  WIREAEBRETBAKRREASER
ST HETERRBREMEVEICH -

LELZER

RCESNFCR-+N\B - RERFEMHAIRAR
DB 0% EECHBAD LELARBERETEE
AR BANBEE  RBHEE—NN\NESRENEBI
ENE BETLELCHESEA (BBA)) ([
BEF)) - IBEFE-BECRBHESULER - 2
IELELZ EREAFBEEARTE - MEESEAS
BLELE REMSHBEHEE  BUMRER
AR R o RFBEES » LELER 2 EEEHI#D
LELCBEESEBESBA - Bl - ARTLEHLEL
VB RASHE R DIt LELZUBEBR
YEEFRERIGEEAEECUHEBD -

RIBLELEBARBECEHER  MEAYBEET
A LEL e

=E=H
HETEE -

BHE_BEENFTA=T—BLENER  LELRAEE
BEMLE KV 1,700,00037T (M85 13,300,000787T)
(ZZE=/\F : 44,000,00027T (F8Z11343,200,000
B 78)) KOF B 18 £9121,0002E 7T (48 55 12944,000

B 76) (Z 5 5\ 12,200,000 7t (48 & 1R
95,200,00087T)) °
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PROSPECTS

The Group finally came to terms with its loss-making electronics
division LEL in the UK in July 2009 thus enabling management
to fully focus on its core competency. Management expects
a material positive impact on the Group’s earnings once the
liquidation process of LEL is completed, which is expected to
be in the second half of the current financial year.

In October 2009, markets started to talk about signs of
economic recovery, especially in the US. But the prospects of
a better holiday season faded away with disappointing sales for
Thanksgiving and with consumers’ polls showing they are not
willing to spend as much this Christmas as they did last year.
Last but not least, the recent financial turmoil in Dubai is the
last clear sign that the crisis may not be over yet. Management
therefore expects the second half of the current financial year

to remain challenging.

The Group’s core customers remain very prudent and want to
keep inventory at a low level while maintaining their pressure

on keeping prices low.

Fierce competition has resulted in a key customer in North
America not renewing their agency agreement with the Group.
While it would have a significant impact on the Group's
shipment value in the next financial year, it would have little
impact on revenue. However the drop in shipment value is
expected to be partially offset by the growing volume of new
accounts in the US and Europe that the Group added to its
portfolio earlier this year.

Management’s efforts on reducing operating expenses to
compensate for the loss in volume compared to the same period
last year have enabled the Group to maintain a reasonable level
of profitability, and management will continue to streamline
operations and maintain expenses under stringent control.

Despite an overall decline in shipment value, the Group
has registered growth with several core customers who have
recognised the Group’s efforts and progress in improved
performance and competitiveness. The Group’s entire
management team is clearly focused on further maintaining
a high level of customer service and competitiveness through

stringent controls along the entire supply chain.
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PROSPECTS (continued)

With performance being under control at a high level, the
Group’s main focus in the second half of the financial year will
be on acquiring new customers and maximizing revenue from
existing ones. Management has taken the first steps and started
building a sales and marketing force in Australia and North
America that will support the Group’s existing management
in their constant efforts to drive growth and profitability. The
addition of a sales and marketing support team in Europe is
planned at the beginning of the next financial year.

Management remains optimistic that the elimination of
unprofitable businesses and the measures taken to improve
performance and customer satisfaction, coupled with a strong
initiative to acquire new customers and businesses have set a

solid foundation for success mid to long term.

Management Discussion and Analysis
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Other Information

SHARE OPTIONS BRE

Movement of the options to subscribe for shares of the Company RAODBEHNRBEERESEIESANTEERES
granted to the directors of the Company and employees (Note (Fystii) IBBALRTRD ERESEERUT -
ii) under the Share Option Scheme during the period under

review was as follows:

Options granted by the Company
Number of underlying shares of the Company

ARIRUEREERALTRGEE

Outstanding Exercise
Outstanding as at price
asat 1 May 31 October  per share
2009 Granted  Cancelled Lapsed 2009 (HK$)  Date of grant Exercise period
R-EENE R-EENE
51 _ tA=+-8  SRIER
HATR BEY BEH# BRM HXfE (Em) ik TR
Directors
gz
WANG Lu Yen - 500,000 - - 500,000 0700 25/08/2009  25/08/2010-24/08/2015
TikE
Michel BOURLON 20,000,000 - - - 20,000,000 0.164  04/11/2008  12/01/2010-11/01/2015
(Note iv)
(M&tiv)
KHOO Kim Cheng 5,660,000 - - - 5,660,000 0.830  24/08/2007  24/08/2008-23/08/2013
BHR
WONG Wai Ming 1,000,000 - (1,000,000) - - 0.830  24/08/2007  24/08/2008-23/08/2013
FEH
- 500,000 - - 500,000 0700 25/08/2009  25/08/2010-24/08/2015
1,000,000 500,000 (1,000,000) - 500,000
Mark HSU - 312,500 - - 312,500 0700  25/08/2009  25/08/2010-24/08/2015
i
WANG Arthur Minshiang 625,000 - (625,000) - - 0.830  24/08/2007  24/08/2008-23/08/2013
THE
- 312,500 - - 312,500 0700  25/08/2009  25/08/2010-24/08/2015
625,000 312,500 (625,000 ~ 312,500
_TSE Hau Yin, Aloysius 625,000 - - - 625,000 0.830  24/08/2007  24/08/2008-23/08/2013
#HEN
Jakob Jacobus Koert TULLENERS - 312,500 - - 312,500 0700  25/08/2009  25/08/2010-24/08/2015
Peter Loris SOLOMON 10,500,000 - - (10,500,000) - 0.830  24/08/2007  24/08/2008-23/08/2013
(Note v)
(&tv)
Continuous contract employees 15,897,500 - (3,231,000)  (1,900,000) 10,766,500 0.830  24/08/2007  24/08/2008-23/08/2013
(Note ii)
%Eﬁﬁ'ﬂ{@é - 4915500 - - 4,915,500 0700 25/08/2009  25/08/2010-24/08/2015
(Mztii)
15,897,500 4,915,500  (3,231,0000  (1,900,000) 15,682,000
Total &5t 54,307,500 6,853,000  (4,856,000) (12,400,000) 43,904,500
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SHARE OPTIONS (continued)

Notes:

(i)

(ii)

(i)

(iv)

BRI (=)

b5t -
The closing price of the shares of the Company as stated in the Stock (i) RB|EEXRTEERESLEBHCR » BERMEHhoEB IR
Exchange’s daily quotations sheet immediately before the dates on which MEXRMR - ARTRHDZWHEWT :
the outstanding options were granted were as follows:
Closing price per
share immediately
Date of grant before the date of grant
SERH B 80
BrHBH REREDE
HK$
(%7T)
23 August 2007 “EECHEN\BTI+=8 0.860
3 November 2008 ENF+—B=8 0.140
24 August 2009 TEENEN\BTHIB 0.670

Employees include employees of the Group and of the subsidiaries of Roly
International Holdings Ltd. (“Roly International”) (other than the directors
of the Company) working under employment contracts with the Group
or subsidiaries of Roly International which are regarded as “continuous
contracts” for the purpose of the Employment Ordinance (Cap. 57, Laws
of Hong Kong).

The Company has used the Black-Scholes Model for estimating the fair
value of options granted under the Share Option Scheme. The Black-
Scholes Model is one of the commonly used models to estimate the fair
value of an option which can be exercised before the expiry of the option
period. The assumptions used in the calculation are:

(a) Risk-free interest rate — the yield of 4-year Exchange Fund Notes
on the date of grant

(b) Expected volatility of share price — annualised volatility for one
year immediately preceding the date of grant

(c) Expected life of share options — 3.5-4.5 years
(d) Expected dividend paid out rate — 40%

The amount charged to in the income statement for the six months ended
31 October 2009 was approximately US$56,000 (2008: US$80,000).

The fair value of options granted during the period under review using the
Black-Scholes Model was approximately US$156,000 (2008: Nil).

The calculation of the fair value of options using the Black-Scholes Model
is based on various assumptions and is only an estimate. It is possible that
the financial benefit accruing to the option holders may be substantially
different from the value of options calculated.

Options to subscribe for 20,000,000 shares of the Company were granted
to Mr. Michel BOURLON. The number of shares underlying such option
are in excess of the individual limit permitted under the rules of the Share
Option Scheme and the Listing Rules. Approval from shareholders of the
Company in relation to the grant of options in excess of the individual
limit to Mr. Bourlon was obtained at special general meeting of the
Company held on 11 December 2008. Details of the grant of such options
were disclosed in the Company’s circular dated 25 November 2008.

Mr. Peter Loris SOLOMON resigned as a director of the Company with
effect from 1 August 2008. The outstanding share options held by Mr.
Solomon lapsed on 31 July 2009 which was the date of termination of
his employment with the Company.

(i) REBSRBEAEBAZHERZRERAT ((ZHE
B 2IWBRAIT U ERSH (MEBEMNE 7 SEEIE
PIMS - WRRP [KESH] B) TERAEBRZHEER
HWBADTF<ES (RRATEBRIN) °

(i)  ARIYBEMBNR - FEHEXGSHRIEBRES BRED
BRECATEE- 187]%*é%fﬁﬁﬁfféﬁﬁﬁﬁﬁwﬁﬂiﬁﬁﬁ
RERNISTEEREALBECEP-BEMARLN - 55
PERAZRROT :

(@) FERRANE — BH O BNFRNERESESCERE

(b) RECESHRE - REBH OB —FFEILRB

(c) BRI TESTHIR —3.524.5%F
(d) FastRBIRIBEA — 40%

BE_BSSNETR=+— 0BRSS RSZHZ EEN
7%56,0003570 (—555/\4 : 80,00037T) °

%*ﬁﬁ’f@?]?% - SWIENSIEROBERRBREERECA
EEKR156,000370 (—BE/\F « ) -

RANR - SHMHREASEBRECALEELRESR
RRERE - WEBNREST - BREFBAESTUHN G
SHESHEERECEEDREAER

(iv)  Michel BOURLON AR HFREE AT 20,000,000 KA D
R - B EERR OB BEHEIRAIR MR
BEFBANREE - ANTR-EZN\E+_B+—B8RT<2R
?%%%UX@J: s B EEIE Bourlon T RHIBBEARE
R BSALDRERME - BHSSERECHBRRT
EE/\EwL B+hBHECARTBHAESE -

(v) Peter Loris SOLOMONCA BT ANTEE - B_ZF/\F
NE—BRRE © Solomon LTS BE L R TREEREDIR
ESNFLTA=1T—08 BERILZRIRAATCBH) KM -

MEEE _=-ZFPHRSE
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DISCLOSURE OF INTERESTS

Directors’ interests in shares, underlying shares and debentures
of the Company and its associated corporations

As at 31 October 2009, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Cap. 571, Laws of
Hong Kong) (“SFO”)) as recorded in the register required to
be kept by the Company under section 352 of the SFO, or
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in the Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:

(@) Interests and short positions in the shares of the Company
and its associated corporations
(i) Interests in the shares of the Company and its
associated corporations

Company/Name
of associated

MR E

ESRAQTREEHEECRY - BRRODRES
i e

RIFSNFE+RB="+—08"  ARTZESRIITHK
BERARIRELTBEEB (EXRESBEMS
S7TEFHRBERM ((BHRBEKRA]) HXV
) ZRD - BERDERESPHERTARLIR
}J’%E%Ezﬁﬂ/éf%@%%ﬂ*fﬁz sCt 2 i i Rk

R (WEE) RELMRAUMSH EMBTAES
Lh?ﬁ%ﬁ&%ﬂ—%jﬁu (MEEFE)) BRNEAQ
A e S Rk Bw T ¢
(@) RANSGREABEEECRHDCEBERKE

(i)  RANGREANEZE R0

Percentage
shareholding in
the same class of

Number and class securities as at

corporations Name of directors Capacity of securities 31 October 2009
(Note 1)

RIEFNE

+B=+—8

rRY EARAFSP

R EESH B3 =l BEUERER ZREBDL
(Py5E1)

Company WANG Lu Yen Beneficial owner 620,000 0.09%
/NS F%E EnBBA ordinary shares
ZBk
L

Company WANG Lu Yen Interest of controlled 481,368,953 71.31%
.N/NC| BRI corporations ordinary shares
(Note 2) Zar
REHEE B (L)

(ByEE2)

Company Michel BOURLON Beneficial owner 2,166,666 0.32%
.N/NS| ERBEEA ordinary shares
Zar
(L
(Note 3)
(Met3)

Company WANG Arthur Beneficial owner 260,000 0.04%
/NS Minshiang ESWEA ordinary shares
Fa0¥ SER
(L)
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Other Information

Company/Name
of associated

Number and class

Hingn

DISCLOSURE OF INTERESTS (continued) RmRE &)
Directors’ interests in shares, underlying shares and debentures ESRANTIREEBEE2RD - BRRODRES
of the Company and its associated corporations (continued) P (&)
(@) Interests and short positions in the shares of the Company (@ RANIREMEEECRDDCEERKE

and its associated corporations (continued) (&)

(i) Interests in the shares of the Company and its (i) PSANGREEEZE R D (1)

associated corporations (continued)
Percentage

shareholding in
the same class of
securities as at

corporations Name of directors Capacity of securities 31 October 2009
(Note 1)
R-SSNE
+A=+-8
p. /N ERELESP
R EECSH BN =l B HEREA ZRESDL
(Fg&£1)
Company WONG Wai Ming Beneficial owner 100,000 0.01%
/NS &2 EmBEEA ordinary shares
=i
(L
Megastar Holdings Limited WANG Lu Yen Beneficial owner 1 ordinary share 100%
(“Megastar”) TRE BRHEA ZER
(Note 2) (L)
(Bat2)
Westman Linmark WANG Lu Yen Beneficial owner 2 preference shares 0.07%
(Thailand) Limited EixE B@#AA Bk
(Notes 4 and 5) (L)
(5t 4% 5)
Westman Linmark KHOO Kim Cheng Beneficial owner 1 preference share 0.03%

(Thailand) Limited
(Note 4)
(My5t4)

ERRER

BEHBA

B5R
(L)

HEEEH S -STFPHRRS 3 8



DISCLOSURE OF INTERESTS (continued)
Directors’ interests in shares, underlying shares and debentures
of the Company and its associated corporations (continued)
(@) Interests and short positions in the shares of the Company
and its associated corporations (continued)
(i) Interests in the shares of the Company and its

associated corporations (continued)
Notes:

(M The letter “L” represents the director’s interests in the

shares.

(2) As at 31 October 2009, (i) RGS Holdings Limited (“RGS”),
a wholly owned subsidiary of Roly International, owned
435,553,334 shares of the Company, representing
approximately 64.53% of the issued share capital of the
Company; and (ii) Roly International owned 45,815,619
shares of the Company, representing approximately 6.79%
of the issued share capital of the Company. By virtue of
the relationship between Mr. WANG Lu Yen and Roly
International as stated in Note (2) of Section (a)(i) of the
paragraph headed “Substantial shareholders and other
persons who are required to disclose their interests pursuant
to Part XV of the SFO” below, Mr. WANG Lu Yen was
deemed, by virtue of the provisions of Part XV of the SFO,
to be interested in all the shares of the Company in which

Roly International and RGS were interested.

(3) Mr. Michel BOURLON had acquired these 2,166,666 shares
of the Company from RGS, a wholly owned subsidiary
of Roly International, pursuant to an offer letter dated 4
November 2008 from RGS to Mr. Bourlon. Pursuant to such
offer letter, RGS had agreed to grant options to Mr. Bourlon
to purchase from RGS up to 6,500,000 ordinary shares of
the Company subject to and upon the terms and conditions
stated therein. As at 31 October 2009, Mr. Bourlon had
exercised his options to acquire 2,166,666 shares of the
Company from RGS, while options to acquire 4,333,334
shares of the Company from RGS remained outstanding.

(4) Westman Linmark (Thailand) Limited is a subsidiary of the
Company. As at 31 October 2009, the issued share capital
of Westman Linmark (Thailand) Limited was 12,000,000
Baht divided into 2,940 ordinary shares of 2,000 Baht each
and 3,060 preference shares of 2,000 Baht each.

(5) Mr. WANG Lu Yen is deemed to be interested in all
ordinary shares (i.e. 2,940 shares representing 100%)
and preference share (i.e. 1 share representing 0.03%)
of Westman Linmark (Thailand) Limited registered in the
name of Linmark Agency (BVI) Limited by virtue of the fact
that Linmark Agency (BVI) Limited is wholly owned by the
Company.
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(1)

[L] DIEESRRDZ#E -

RIBENE+B=1+—8 " () 2HEAR22
B B2 SIRGS Holdings Limited ([RGS)
BB 435,553,334R AR IRH - GAAT
BETRAN64.53% R()EHEBEES
45,815,619 ARTRD » hARTB T
BAKN6.79% - BIRTX [EZRERIRIEZ
HRIERFAIE XV BRBRE D EMATLT]
—EREE (a)(i) BMD = B &F (2) ATl E g R ST A £
2HERC EHEER - RIEESRIBEELS
XVB2EN » ERERERBREGTEZER
BXK RGS BT B2 TEANT RN s -

Michel BOURLONEEBEIREZFHBIE 2
BB IRCGSH BourloncE2 B iR
SEN\E+—BUE 2SN HFERGSIE
2,166,666 R ANT R < REZZHRE -
RGSEBEEF Bourlon S5 E B ELIE RGS
I &2 6,500,000 RANTYBEE - 1EHE
TFHERGABERRMEYS - RCBESENE
B=+—8 " Bourlon B TEEFERED
RGSULHE 2,166,666 RANT KA - MEBET
#ERCSINEE 4,333,334 RANTRAD 2 BB
RITRE -

Westman Linmark (Thailand) Limited /AN
IeWBRT - R_BSENF+B=+—08 "
Westman Linmark (Thailand) Limited <228
1TIRZAR 12,000,000 F58% © D722,940 R
BEE2,000R K2 BB - LIK3,0600 TR
E{E 2,000 Rk BER -

3 1S Linmark Agency (BVI) Limited 83 A 2
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Linmark Agency (BVI) Limited® & & 5 &
Westman Linmark (Thailand) Limited £2&
B (BD2,9408 - 15100%) R E K (B
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DISCLOSURE OF INTERESTS (continued) RmiNE (8
Directors’ interests in shares, underlying shares and debentures ESRARTRAEBEHEECRY - BRARDRES
of the Company and its associated corporations (continued) PR (5)
(@) Interests and short positions in the shares of the Company (@ RARNIREMEEECRDDPCEERKE

and its associated corporations (continued) (#)

(i) Short positions in the shares of the Company and its (i) RENGREZE R EE

associated corporations
Percentage

shareholding in

Company/Name the same class of
of associated Number and class securities as at
corporations Name of director Capacity of securities 31 October 2009
(Note 1)
RIZES|NEF
+B=+—8
ARY ERERBEP
HEHEB 228 Esn3 =l BHHERETF ZREBDHL
(Bast 1)
Company WANG Lu Yen Interest of controlled 4,333,334 0.64%
ART FixE corporations (Note 2) ordinary shares
REHEB ZimR
(My5t2) ©)
Notes: Byst

(M The letter “S” represents the director’s short positions in the
shares.

(2) Pursuant to an offer letter dated 4 November 2008 from
RGS, a wholly owned subsidiary of Roly International, to
Mr. Michel BOURLON, RGS had agreed to grant options
to Mr. Bourlon to purchase from RGS up to 6,500,000
ordinary shares of the Company subject to and upon the
terms and conditions stated therein. As at 31 October
2009, Mr. Bourlon had exercised his options to acquire
2,166,666 shares of the Company from RGS, while options
to acquire 4,333,334 shares of the Company from RGS
remained outstanding. As at 31 October 2009, (i) RGS, a
wholly owned subsidiary of Roly International, had short
positions in 4,333,334 shares of the Company, representing
approximately 0.64% of the issued share capital of the
Company. By virtue of the relationship between Mr.
WANG Lu Yen and Roly International as stated in Note
(2) of Section (a)(i) to the paragraph headed “Substantial
shareholders and other persons who are required to disclose
their interests pursuant to Part XV of the SFO” below, Mr.
Wang was deemed, by virtue of the provisions of Part XV
of the SFO, to be interested in all the short positions in the
shares of the Company in which Roly International and RGS
were interested.

(M [s) isEERRIDZKE °

(2) RE_SEN\E+—BNB2RER 2 2 &N
B/ATRGS [ Michel BOURLONFA & H 2
ZHHH - RGSEE @ Bourlon oA B H R
> IREBIUMBEAREHECORCSHEE
£%6,500,000 RANTZER - R_FF
F+H=+—8 ' Bourlonc 4B HEHER
EEORGSEBEARNRT 2,166,666 KD T
BRGSEBEARNRT 4,333,334 R ID BRI
Bl RiTE - RIBEENE+B=1+—08"
W ZEERCEENBAIRCSHEBANT
4,333,334 RBH KB - NEARTB &I
BAR20.64% c BRI [FEZRBRIRER
FRBEFEPEXVIBREEGEMAL]
—EREE (a)(i) BRI BT EE () T ETRRE o R S
AR EOEGR  REBSRBSENE
XVE2ER - ERELERBEREEEZER
BXR RGSIRAA TN 2 BTE M B s -
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DISCLOSURE OF INTERESTS (continued)
Directors’ interests in shares, underlying shares and debentures
of the Company and its associated corporations (continued)

Interests and short positions in the underlying shares of (b)

the Company and its associated corporations

Company/Name of

o=

RARIREABEEB BRI P Em R

Number of underlying

shares comprised

associated corporations  Name of directors Capacity in the options
(Notes 1 and 2)
EREmEZ
ARG EEEE BB BBMS 56 HEEROHE
(Bt 1 /2 2)
Company WANG Lu Yen Beneficial owner 500,000 (L)
ZN/NS TixE BRBEBA
Company Michel BOURLON Beneficial owner 24,333,334 (L)
ZN/NS BRHEBA
Company KHOO Kim Cheng Beneficial owner 5,660,000 (L)
ZN/NS ERERR BRHEBA
Company WONG Wai Ming Beneficial owner 500,000 (L)
VNS =& BRWEEA
Company Mark HSU Beneficial owner 312,500 (L)
VNS ™R BRHEBA
Company WANG Arthur Minshiang Beneficial owner 312,500 (L)
/NS T8 BERHEA
Company TSE Hau Yin, Aloysius Beneficial owner 625,000 (L)
N/ HELT BERBEA
Company Jakob Jacobus Koert Beneficial owner 312,500 (L)
ZN/NS] TULLENERS ERHEA
Notes: Bust -
(1) The letter “L” represents the director’s interests in the shares. (1) [L] HEESRRD s -
(2) Details of the above underlying shares are set out in the paragraph ) FHABRERNFEERR [ESHERDAES 2

M —B-

headed “Directors’ rights to acquire shares or debentures”.
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DISCLOSURE OF INTERESTS (continued)
Directors’ interests in shares, underlying shares and debentures

of the Company and its associated corporations (continued)

(c)

Interests and short positions in the debentures of the
Company and its associated corporations

As at 31 October 2009, none of the directors and chief
executive of the Company had interests or short positions
in the debentures of the Company and its associated
corporations as recorded in the register required to be
kept by the Company under section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Directors’ rights to acquire shares or debentures

(1M

Movement of the options granted by the Company to
the directors of the Company under the Share Option
Scheme during the period under review was set out in

the paragraph headed “Share Options” above.

Pursuant to an offer letter dated 4 November 2008 from
RGS, a wholly owned subsidiary of Roly International,
to Mr. Michel BOURLON, RGS granted options to Mr.
Bourlon to purchase from RGS up to 6,500,000 ordinary
shares of the Company subject to and upon the terms
and conditions stated therein. On 13 January 2009, Mr.
Bourlon exercised his options to purchase 2,166,666
shares of the Company from RGS. As at 31 October 2009,
options to acquire 4,333,334 shares of the Company from
RGS remained outstanding.

Other than as disclosed above, at no time during the period

under review was the Company, or any of its holding

companies, fellow subsidiaries or subsidiaries a party to any

arrangements to enable the directors of the Company to acquire

benefits by means of the acquisition of shares in, or debentures

of, the Company or any other body corporate.

Other Information
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DISCLOSURE OF INTERESTS (continued)
Substantial shareholders and other persons who are required to
disclose their interests pursuant to Part XV of the SFO

(a)

Substantial shareholders of the Company

As at 31 October 2009, the following shareholders
(other than the directors and chief executive of the
Company whose interests and short positions in the
shares and underlying shares of the Company are set out
above) had interests or short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company under section

BERTRE &)

ITERFRIREESRIESENEXVEERBRE

2HEMATL

@) ARTIERS
RIBENF+P=+—08 - THRE CRaE
ANDESRITHEE  BSRANIRHE
MR O AR KB ER ) RAA TR
DRABBRODDPHESBL AR DREBSER
HEEAIE 336 KB B ERMIBERIUS -

336 of the SFO:

(i) Interests in the shares and underlying shares of the

Company

Name of

Number of shares of

(i) BRARTRIDRIGETR D 1wt

Approximate
percentage of
interest as at

substantial shareholders Capacity the Company held 31 October 2009
(Note 1)
RIEBSHNEF
+B=+—8
TERRIHE 51 FEANIRGBEE LERENE DL
(Pt 1)
RGS Beneficial owner 435,553,334 (L) 64.53%
ERBEEA
Roly International Interest of controlled 481,368,953 (L) 71.31%
ZEEB corporation (Note 2)
SEHlEE R (BEE2)
Rl Holdings Bermuda Interest of controlled 481,368,953 (L) 71.31%
Limited corporations (Note 2)
SfEE s (EE2)
RI Investment Holdings Interest of controlled 481,368,953 (L) 71.31%
Bermuda Limited corporations (Note 2)
SERlEE R (HEE2)
Megastar Interest of controlled 481,368,953 (L) 71.31%
corporations (Note 2)
St EEC s (EE2)
RI Investment Holdings, Ltd. Interest of controlled 481,368,953 (L) 71.31%
corporations (Note 2)
SEAlEEC R (E5E2)
Asia Pacific Growth Fund Interest of controlled 481,368,953 (L) 71.31%
V., L.P. (“APGF V") corporations (Note 2)
SEHEE s (Et2)
Asia Pacific Associates Interest of controlled 481,368,953 (L) 71.31%

V., L.P.
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DISCLOSURE OF INTERESTS (continued)
Substantial shareholders and other persons who are required to
disclose their interests pursuant to Part XV of the SFO (continued)
(a)  Substantial shareholders of the Company (continued)

(i) Interests in the shares and underlying shares of the

Company (continued)

Notes:

(1) The letter “L” represents the entity’s interests in the

shares.

(2) As at 31 October 2009, (i) RGS, a wholly owned subsidiary
of Roly International, owned 435,553,334 shares of the
Company, representing approximately 64.53% of the issued
share capital of the Company; and (ii) Roly International
owned 45,815,619 shares of the Company, representing
approximately 6.79% of the issued share capital of the
Company. Roly International is wholly owned by RI
Holdings Bermuda Limited. RI Holdings Bermuda Limited is
held by RI Investment Holdings Bermuda Limited as to 92%.
RI' Investment Holdings Bermuda Limited is held by each of
RI'Investment Holdings, Ltd. and Megastar as to 49.9% and
50.1% respectively. Rl Investment Holdings, Ltd. is wholly
owned by APGF V. APGF V is a limited partnership which
Asia Pacific Associates V., L.P. is its general partner and is

in control of the limited partnership.

Other Information
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DISCLOSURE OF INTERESTS (continued)
Substantial shareholders and other persons who are required to
disclose their interests pursuant to Part XV of the SFO (continued)
(a)  Substantial shareholders of the Company (continued)

(ii) ~ Short positions in the shares and underlying shares

RRE =)
ITERFRRESESRBSEMNEXVHRRERES
REMAT (#)
@ ARTZEBRE (&)

(i) REAGRDRAEIRG S HKE

of the Company

Name of
substantial shareholders

T2RFSHE

Capacity

=1

Number of shares of
the Company held
(Note 1)

BEARTIRKEEB
(BfgsE1)

Approximate
percentage of

short positions as at
31 October 2009

REBENE
+R=+-8
RHEBOD AL

RGS

Roly International

Z BB

RI Holdings Bermuda
Limited

RI Investment Holdings
Bermuda Limited

Megastar

RI Investment Holdings, Ltd.

APGF V

Asia Pacific Associates
V., L.P.

Linmark Group Interim Report 2010

Beneficial owner

ERBEEA

Interest of controlled
corporation (Note 2)

SEHEE C REm
(fyst2)

Interest of controlled
corporations (Note 2)

2ERAEC m
(BvEt2)

Interest of controlled
corporations (Note 2)

R AEE
(fysx2)

Interest of controlled
corporations (Note 2)

SERAE s
(By&E2)

Interest of controlled
corporations (Note 2)

S EE R
(My5E2)

Interest of controlled
corporations (Note 2)

SR EE e
(ByEE2)

Interest of controlled
corporations (Note 2)

SR AEC e
(B&k2)

4,333,334 (S)

4,333,334 (S)

4,333,334 (S)

4,333,334 (S)

4,333,334 (S)

4,333,334 (S)

4,333,334 (S)

4,333,334 (S)

0.64%

0.64%

0.64%

0.64%

0.64%

0.64%

0.64%

0.64%



DISCLOSURE OF INTERESTS (continued)
Substantial shareholders and other persons who are required to

disclose their interests pursuant to Part XV of the SFO (continued)

(a)  Substantial shareholders of the Company (continued)

(ii)

Short positions in the shares and underlying shares

of the Company (continued)

Notes:

(1)

2)

The letter “S” represents the entity’s interests in the

shares.

Pursuant to an offer letter dated 4 November 2008 from
RGS, a wholly owned subsidiary of Roly International, to
Mr. Michel BOURLON, RGS had agreed to grant options
to Mr. Bourlon to purchase from RGS up to 6,500,000
ordinary shares of the Company subject to and upon the
terms and conditions stated therein. As at 31 October
2009, Mr. Bourlon had exercised his options to acquire
2,166,666 shares of the Company from RGS, while options
to acquire 4,333,334 shares of the Company from RGS
remained outstanding. As at 31 October 2009, (i) RGS, a
wholly owned subsidiary of Roly International, had short
positions in 4,333,334 shares of the Company, representing
approximately 0.64% of the issued share capital of the
Company. Roly International is wholly owned by RI
Holdings Bermuda Limited. RI Holdings Bermuda Limited is
held by RI Investment Holdings Bermuda Limited as to 92%.
RI' Investment Holdings Bermuda Limited is held by each of
RI'Investment Holdings, Ltd. and Megastar as to 49.9% and
50.1% respectively. Rl Investment Holdings, Ltd. is wholly
owned by APGF V. APGF V is a limited partnership of
which Asia Pacific Associates V., L.P. is its general partner

and is in control of the limited partnership.

(b)  Other persons who are required to disclose their interests
pursuant to Part XV of the SFO
Save as disclosed in the paragraph headed “Directors’

interests in shares, underlying shares and debentures

of the Company and its associated corporations” and

paragraph (a) above, as at 31 October 2009, no other

person had interests or short positions in the shares and

underlying shares of the Company which are required

to be recorded in the register required to be kept by the

Company under section 336 of the SFO.
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INTERIM DIVIDEND

The directors of the Company have declared the payment
of an interim dividend of 0.75 HK cent per share in respect
of the six months ended 31 October 2009 and such interim
dividend will be paid in cash on or about 14 January 2010 to
shareholders whose names appear on the register of members
of the Company on 7 January 2010.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement to the interim dividend
for the period under review, the register of members of the
Company will be closed from 5 January 2010 to 7 January
2010, both days inclusive. In order to qualify for the interim
dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged with the Hong Kong
branch share registrar of the Company, Tricor Standard Limited,
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong not later than 4.30 p.m. on 4 January 2010.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s shares during the

period under review.
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REVIEW OF RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 31 October
2009 have been reviewed by Ernst & Young, the external
auditors of the Company, in accordance with the International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity”. The audit committee, comprising the three
independent non-executive directors referred to below, has
reviewed with management and the Company’s external
auditors the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial
reporting matters, including the report prepared by the external
auditors to the audit committee in respect of the review of the
Group’s unaudited condensed consolidated interim financial
information for the six months ended 31 October 2009.

The audit committee has also reviewed the terms and conditions
of the connected transactions of the Company that took place

during the period under review.

CORPORATE GOVERNANCE

A corporate governance report has been published and included
in the annual report of the Company for the year ended 30 April
2009, in which the Company reported the adoption of most
of the Code Provisions as stated in Appendix 14 to the Listing
Rules as the Code on Corporate Governance Practices (“Code”)
of the Company, save for the deviation from Code Provision
A.2.1 and modifications made to Code Provision B.1.3. For the
period under review, the Company has fully complied with the
Code Provisions of the Code, save for modifications made to
Code Provision B.1.3.
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Other Information

HibEn

CORPORATE GOVERNANCE (continued)

Code Provision B.1.3

The terms of reference of the remuneration committee were
in compliance with the Code Provisions except that Code
Provisions B.1.3(a) and B.1.3(b) have been combined and
modified such that the remuneration committee has the power
to do such things and to approve all matters in relation
to compensation regarding all the directors and the senior
management of the Group in accordance with the terms and
conditions of their respective agreement/contract with the
Company, or as the case may be, the relevant subsidiary of
the Company. In addition, the remuneration committee is also
delegated with the authority to exercise all the powers of the
board of directors of the Company in relation to the Share
Option Scheme of the Company.

Management considers that the remuneration committee can
better serve its functions under the modified terms (“Modified
Terms”) of reference of the remuneration committee set out
above as its duties under the Modified Terms are more extensive
and onerous than those prescribed in the Code Provisions. The
Company therefore proposes that the remuneration committee
shall continue to abide by the provisions of the Modified Terms
in the future. Management will review the terms regularly and
make appropriate changes if necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific enquiry
of all the directors of the Company, all the directors of the
Company confirmed that they had complied with the required
standards set out in the Model Code regarding directors’
securities transactions throughout the six months ended 31
October 2009.

By Order of the Board
WANG Lu Yen
Chairman

Hong Kong, 11 December 2009
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Corporate Information
NYER

EXECUTIVE DIRECTORS

WANG Lu Yen (Chairman)

Michel BOURLON (Chief Executive Officer)
KHOO Kim Cheng

NON-EXECUTIVE DIRECTORS
WONG Wai Ming
Mark HSU

INDEPENDENT NON-EXECUTIVE DIRECTORS
WANG Arthur Minshiang

TSE Hau Yin, Aloysius

Jakob Jacobus Koert TULLENERS

AUDIT COMMITTEE

TSE Hau Yin, Aloysius (Chairman of the Committee)
WANG Arthur Minshiang

Jakob Jacobus Koert TULLENERS

COMPANY SECRETARY
CHEUNG Hoi Yin, Brenda

REGISTERED OFFICE
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

1123, Hongkong International Trade & Exhibition Centre,
1 Trademart Drive, Kowloon Bay, Kowloon, Hong Kong
(with effect from 1 June 2009)

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

The Bank of Bermuda Limited
The Bank of Bermuda Building,
6 Front Street,

Hamilton HM 11, Bermuda
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HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Standard Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

AUDITORS

Ernst & Young

18/F, Two International Finance Centre,
8 Finance Street,

Central, Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Level 10, HSBC Main Building,

1 Queen’s Road Central, Hong Kong

Standard Chartered Bank (Hong Kong) Limited
13th Floor, Standard Chartered Bank Building,
4-4A Des Voeux Road Central, Hong Kong

Citibank, N.A.

48th Floor, Citibank Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

Linmark Group Interim Report 2010
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Shareholder Information
REER

Listing : Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 10 May 2002

Stock Code 1915

Board Lot : 2,000

Par Value 1 US$0.02

Trading Currency : HK$

SHAREHOLDER SERVICES
For enquiries about share transfer and registration, please
contact the Company’s Hong Kong branch share registrar:

Tricor Standard Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

1 (852) 2980 1768

1 (852) 2528 3158

Telephone
Facsimile

Holders of the Company’s shares should notify the Hong Kong
branch share registrar promptly of any change of addresses.

INVESTOR RELATIONS
For enquiries relating to investor relations, please contact:

Linmark Group Limited
1123, Hongkong International Trade & Exhibition Centre,

1 Trademart Drive, Kowloon Bay, Kowloon, Hong Kong

Telephone : (852) 2753 7373
Facsimile : (852) 2721 6554
Email s ir@linmark.com
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LINMARK GROUP LIMITED
MEEETRAT"

(Incorporated in Bermuda with limited liability)
(REFETMK Iz BERAT)

1123, Hongkong International Trade & Exhibition Centre
1 Trademart Drive, Kowloon Bay, Kowloon, Hong Kong
BENENEEREC—HRBEEFLO1I23E

Tel &5 : (852) 2753 7373

Fax {5& : (852) 2721 6554

http://www.linmark.com

*For identification purpose only E#t51
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