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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofs % OB A OB A A

The directors (the “Directors”) of Vantage International (Holdings) ZBEHEBKREMRAFR ([AAF]) ZEFH(TEFEF])
Limited (the “Company”) are pleased to announce the unaudited — JKRARE A » A7 K ILHHE A7 (TAR%EME ) B E
interim results of the Company and its subsidiaries (the “Group”) for _ZZEZNENH=ZFTHILAMH Z REHFZ B
the six months ended 30 September 2009 together with comparative — 3E#% » #L [ 224F [ B 2 bl 82 an F -

figures for the corresponding period in the previous year as follows:

CONDENSED CONSOLIDATED STATEMENT OF 1 W1 &5 4 4 i W AR %

COMPREHENSIVE INCOME

Six months ended 30 September 2009 BEZFEFZNAELH=AHIEAMEH
Unaudited
P %773

Six months ended 30 September
BELA=ZTHIEAMA

2009 2008
e 2 52 ZRER)NE
Notes HK$’000 HK$’000
Vi3 T F#oT

REVENUE WA 4 977,081 1,031,063
Contract costs 8 RA (919,436) (984,459)
Property expenses LES 53 (441) (624)
Gross profit EEV | 57,204 45,980
Other income and gains oA W A B 2 4 5,957 10,105
Administrative expenses 1T PH (25,679) (33,255)
Finance costs s E (3,866) (9,981)
Share of profits and losses of R Ay 3 [ ¢ ) L R = ¥ A

jointly-controlled entities 3 Fi| 146 -
Profit before tax B3 Bt i 6 A 5 33,762 12,849
Tax B IH 6 (5,870) (232)
Profit for the period o) 1 %& A 27,892 12,617
Total comprehensive income 39 1 2 i 2 T

for the period 27,892 12,617
Profit and total comprehensive AR N A kA e

income attributable to: B W 2%

Equity holders of the parent BARIRERFRA A 27,892 12,617
Earnings per share attributable to BAA S EHERFE A

ordinary equity holders of the WA 5 B A (B A)

parent (HK cents) 7

Basic B A 1.88 0.85

Diluted 0 1.86 0.84
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

A

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
30 September 2009

NON-CURRENT ASSETS
Property, plant and equipment
Properties held for development
Investment properties

Prepaid land lease payments

Interests in jointly-controlled entities

Total non-current assets

CURRENT ASSETS

Gross amount due from customers for
contract work

Properties under development

Properties held for sale

Accounts receivable

Prepayment, deposits and other
receivables

Amounts due from a jointly-
controlled entities

Derivative financial instruments

Tax recoverable

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts payable

Gross amount due to customers for
contract work

Tax payable

Other payables and accruals

Interest-bearing bank borrowings

Total current liabilities
Net current assets

Total assets less current liabilities

F i By ¥
o3k~ WA Rl

R R I E

S EVE S

TEAY LB A sk
TP 8 [s) e ) 8 Y B

L ) 5 A

L ) e

MEW % P 2 A % TR
A

Ei9EkyES

FoffE B 2

JE Wi B sk

FEAPAROH ~ 4 S HoA
JE Wik

B Wi A ] 42 ] 5 Rk I

TR b TR
A i [e] A5 I
O A7 3
Bl& RBLESFEY

By A

i B £1 4%

JEA5F e sk
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sk

JE A 5t

Al B ARk 5k B TR 32 2

wh B ERAT K
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i 3By e

R 2 A F 0 O B £4 5

B Ok A R A W

15 W1 5% 6 W 00551 L
ZFFLNFEAA=TH

Unaudited Audited

o 58 % % B

30 September 31 March

2009 2009

“EEhAE ZREILE
JH=+H =H=+—H

Notes HK$’000 HK$’000
M it T #C F#T
17,890 17,136

130,820 127,000

8 477,077 471,892
110,463 111,970

252 106

736,502 728,104

92,091 142,190

30,694 30,338

40,833 40,833

9 185,081 208,133
57,033 46,881

1,325 90

102 -

655 629

4,471 5,512

229,442 206,591

641,727 681,197

10 245,782 238,486
92,959 140,657

10,243 4,374

19,382 13,476

11 139,648 201,667
508,014 598,660

133,713 82,537

870,215 810,641
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofs % OB A OB A A

CONDENSED CONSOLIDATED STATEMENT OF 15 W1 55 5 W B DL 3%
FINANCIAL POSITION
30 September 2009 ZEFNFENLA=1TH
Unaudited Audited
R 58 % R
30 September 31 March
2009 2009
ZERIAE ZEERIE
WA=+ Z=ZA=Z+—H
Notes HK$’000 HK$’000
K7t T #oC F T
NON-CURRENT LIABILITIES FE 0 By £ 4
Interest-bearing bank loans AR RAT & 11 413,135 381,483
Deferred tax liabilities 7% E i I A i 11,093 11,093
Total non-current liabilities B BB A E 424,228 392,576
Net assets ¥ i 445,987 418,065
EQUITY B 2%
Equity attributable to equity holders BA R A
of the parent M A B 22
Issued capital OB AT AR 12 37,186 37,182
Reserves i 408,801 380,883
Total equity BB % 445,987 418,065
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofs % OB A OB A A

CONDENSED CONSOLIDATED STATEMENT OF 1] W 5% 45 W 2t 5 ) o
CHANGES IN EQUITY
Six months ended 30 September 2009 BEZFEFZNAFELA=AHIEAMEH
Unaudited
A BHEB
Issued Share Contributed ~ Goodwill Share option Retained
share capital  premium surplus reserve reserve profits Total

CRARA  BRORE SRS WG WRMEES  RERN it
HK$000  HK$000  HK$000  HK$'000  HK$'000  HK$000  HK$'000

Tt Tt Tt Tt Tt T T#

At 1 April 2009 REZZZNAE
MH—H 37,182 168,454 11,421 (5,035) 6,098 199,945 418,065
Exercise of options A7 008 i e 4 26 - - - - 30
Transfer upon exercise VR Jt R A7
of options M) 4% el - 1 - - (7) - -
Profit for the period 11 g - - - - - 27,892 217,892

At 30 September 2009 R-BENE

AAZ+H 37,186 168,487 11,421 (5,035) 6,091 227,837 445,987
At 1 April 2008 PZRENE
MHA—H 37,132 167,404 11,421 (5,035) 4,401 279,194 494,517
Exercise of options id 0 50 750 - - - - 800
Transfer upon exercise VI i e HE 2 £
of options ) 4% - 300 - - (300) - -
Equity-settled share VARE 5 A5 50
option arrangement Jil e HEE 2 4k - - - - 1,332 - 1,332
Profit for the period 391 36 A - - - - - 12,617 12,617

At 30 September 2008 RERFNE
fA=+H 37,182 168,454 11,421 (5,035) 5,433 291,811 509,266
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofs % OB A OB A A

CONDENSED CONSOLIDATED STATEMENT OF LR e A e

CASH FLOW

Six months ended 30 September 2009 BEZFEFZNAFELA=AHIEAMEH
Unaudited
A 2R B

Six months ended 30 September

BRELA=ZTHILAMA

2009 2008
SRBUE R
HK$’000 HK$’000
F#x F#x
Net cash provided by operating activities MG EAEZ B & TR 63,844 133,216
Net cash provided by investing activities HEFEHEAEZBHLSEFH (10,656) 11,265
Net cash (used in) provided by financing REEE () BEEZB 4
activities HRH (28,644) (70,384)
Net increase in cash and cash equivalents B4 T B4 25 fH 4 B4 o 5+ A 24,544 74,097
Cash and cash equivalents at beginning B4 B B 4 5 A 2 391 90 £
of period 205,285 81,303
Cash and cash equivalents at end Bl B B4 S ) 2 30 4 B
of period 229,829 155,400
Analysis of cash and cash equivalents: B RBEFMHMZ 50
Cash and cash equivalents on the FIRGaEEfAfE 2B 4E
consolidated balance sheet KB E%EY 229,442 154,283
Time deposits with original maturity of AR AR 2 A5 BRAT 8 S
less than three months when acquired, ZHEABHHAR=ZMA
pledged as security for bank overdraft Z EHE
facility 2,177 2,170
Bank overdrafts SRATE X (1,790) (1,053)
229,829 155,400
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#wofm OB Bk A R A W

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
Six months ended 30 September 2009

15 0 555 4 S 5 Tk o W ik

#HEZFFINFEAA=+H

BASIS OF PREPARATION

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
requirements set out in Appendix 16 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”).

These condensed consolidated financial statements should be read in
conjunction with the Group’s audited consolidated financial statements
for the year ended 31 March 2009. These condensed consolidated
financial statements have not been audited or reviewed by the
Company’s external auditors, but have been reviewed by the Company’s

Audit Committee.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and methods of computation used in the
preparation of these condensed consolidated financial statements
are consistent with those set out in the Group’s audited consolidated
financial statements for the year ended 31 March 2009, except that the
Group has adopted the following new or revised Hong Kong Financial
Reporting Standards (HKFRSs):

. HKAS 1 (Revised), Presentation of Financial Statements

. HKAS 23 (Revised), Borrowing Costs

o HKEFRS 8, Operating Segments

° Amendments to HKFRS 2, Share-based Payments — Vesting
Conditions and Cancellations

° Amendments to HKFRS 7, Financial Instruments: Disclosures —

Improving Disclosures about Financial Instruments
° HK(IFRIC) - Int 13, Customer Loyalty Programmes

. HK(IFRIC) — Int 15, Agreements for the Construction of Real Estate

. HK(IFRIC) — Int 16, Hedges of a Net Investment in a Foreign
Operation
° Improvements to HKFRSs (issued October 2008)

Apart from some presentational changes, the adoption of these new
or revised HKFRSs has no significant impact on the Group’s financial

statements.
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"o

The Group has not early applied the following new, revised or amended

HKFRSs that have been issued but are not yet effective.

o Amendment to HKFRS 5 as part of Improvements to HKFRSs
issued in 2008 !

o Improvements to HKFRSs 2009 ?

. HKAS 24 (Revised), Related Party Disclosures *

. HKAS 27 (Revised 2008), Consolidated and Separate Financial
Statements !

o HKAS 32 (Amendment), Classification of Right Issues *

. HKAS 39 (Amendment), Eligible Hedged Items !

. HKFRS 1 (Amendment), Additional Exemptions for First-time
Adopters °

. HKFRS 2 (Amendment), Group Cash-settled Share-based Payment
Transactions °

. HKFRS 3 (Revised 2008), Business Combinations !

. HKFRS 9 Financial Instruments ©
. HK(IFRIC) — Int 17, Distributions of Non-cash Assets to Owners !

Notes:

Effective for annual periods beginning on or after July 1, 2009

Effective for annual periods beginning on or after July 1, 2009 or
January 1, 2010, as appropriate

Effective for annual periods beginning on or after January 1, 2011

Effective for annual periods beginning on or after February 1, 2010

Effective for annual periods beginning on or after January 1, 2010

Effective for annual periods beginning on or after January 1, 2013

The application of HKFRS 3 (Revised 2008) may affect the Group’s
accounting for business combination for which the acquisition date
is on or after April 1, 2010. HKAS 27 (Revised 2008) will affect the
accounting treatment for changes in the Group’s ownership interest
in a subsidiary that do not result in loss of control of the subsidiary
which will be accounted for as equity transactions. The directors of
the Company anticipate that the application of other new, revised or
amended standards and interpretations will have no material impact on

the results and the financial position of the Group.
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"o

SEGMENT INFORMATION

The Group has adopted HKFRS 8, Operating Segments with effect from
1 April 2009. HKFRS 8 requires operating segments to be identified
on the basis of internal reports about components of the Group that
are regularly reviewed by the chief operating decision maker, i.e.
the Company’s Executive Directors, in order to allocate resources to
segments and to assess their performance. In contrast, the predecessor
standard, HKAS 14, “Segment Reporting”, required an entity to identify
two sets of segments (business and geographical) using a risks and
returns approach, with the entity’s system of internal financial reporting
to key management personnel serving only as the starting point for
the identification of such segments. In the past, the Group’s primary
reporting format was business segments. The adoption of HKFRS 8 has
not resulted in a redesignation of the Group’s reportable segments as
compared to the primary reportable segments determined under HKAS
14, nor has the adoption of HKFRS 8 resulted in a change of the basis of

measurement of segment revenue and results.

Summary details of the Group’s reportable segments are as follows:

(a) the building construction segment engages in construction
contract work as a main contractor or subcontractor, primarily in

respect of building construction;

(b) the renovation, repairs and maintenance segment engages in

repairs, maintenance, renovation and fitting out works;

(c) the civil engineering works segment engages in roadworks,
drainage and sewerage works, water supply works, utilities
engineering works and landslip preventive and remedial works to

slopes and retaining walls;

(d) the property investment segment invests in retail, commercial and

residential premises for their rental income potential; and

(e) the property development segment engages in the development of

properties.

There were no intersegment sales and transfers during the period (2008:

Nil).
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The following is an analysis of the Group’s revenue and results by

operating segment:

Segment revenue

External customers
Segment results
Unallocated income
and gains
Unallocated expenses

Finance costs

Profit before tax
Tax

Profit for the period

Segment revenue

External customers
Segment results
Unallocated income
and gains
Unallocated expenses

Finance costs

Profit before tax
Tax

Profit for the period
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

A

5

VAR g A 4 T 422 8 VB 43 0 40 BT 2 W2 e S A

Six months ended 30 September 2009 (Unaudited)
BREZZZLELAZTHIEAMEA CRE®B)

Renovation,
Building Civil repairs and Property Property
construction  engineering  maintenance investment  development Consolidated
B 13
HETH AL B WERBRE LB B
HK$’000 HK$’000 HKS$’000 HK$’000 HK$’000 HK$’000
T T# F#r TF# T# F#L
157,727 131,677 679,754 7,923 - 977,081
5,292 17,163 27,266 7,380 (289) 56,812
5,957
(25,141)
(3,866)
33,762
(5,870)
27,892
Six months ended 30 September 2008 (Unaudited)
BEZZZ2)N\ENLAZTHIEAEA CREFER)
Renovation,
Building Civil repairs and Property Property
construction  engineering  maintenance investment  development  Consolidated
B~ Aee
HETRH +ATH KA L/E 21348 LIE 219 A
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T# T T#c T# T# T#7
206,851 128,190 690,958 4,712 352 1,031,063
14,110 17,196 10,235 3,757 73 45,371
9,824
(32,365)
(9,981)
12,849
(232)
12,617
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i

REVENUE, OTHER INCOME AND GAINS

Revenue
Contract revenue

Property gross rental income

Other income and gains

Interest income

Net interest received on derivative financial
instruments — transactions not qualifying
as hedges

Gain (loss) on changes in fair values of
derivative financial instruments

Gain on disposal of investment properties

Sundry income

PROFIT BEFORE TAX

Profit before tax has been arrived at

after charging:

Depreciation of property, plant and equipment

Amortisation of prepaid land lease

fa

Ok A R 2
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Unaudited
P3%23
Six months ended 30 September

BELA=ZTHILAMEA

2009 2008

“ERNAE ZRR)N\F

HK$’000 HK$’000

F# 7 For

969,158 1,025,999

7,923 5,064

977,081 1,031,063

2,966 6,774

- 992

102 (1,234)

- 280

2,889 3,293

5,957 10,105
Unaudited
F3%:23

Six months ended 30 September

BRELA=ZTHIEAMA

2009 2008

e R
HK$’000 HK$’000
T Tt
1,938 1,860
1,507 1,507




TAX

Current tax — Hong Kong:
— Charge for the period
Deferred tax:
— Change in tax rates

— Movements in investment properties

Hong Kong profits tax has been provided at the rate of 16.5% (2008:
16.5%) on the estimated assessable profits arising in Hong Kong for the

period.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based on the

following data:

Earnings
Profit attributable to equity holders of the parent,
for the purposes of basic and diluted earnings

per share

Shares

Weighted average number of ordinary shares
for the purpose of basic earnings per share

Effect of dilutive potential ordinary shares:

Share options

Weighted average number of ordinary shares

for the purpose of diluted earnings per share
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

B Ok A R A W

Unaudited
P32

Six months ended 30 September

BELA=ZTHILAMEA

2009 2008
ZEFR0F SER)\E
HK$’000 HK$’000
T#x T
5,870 3,295

- (1,129)

- (1,934)

5,870 232

Unaudited
A 58 9 %

T s F) 45 B0 AR 08 R 91 T P9 1B o o 2k A T
PR A 42 16.5% (2T )\4E 1 16.5%) Z B R

Six months ended 30 September

BELA=ZTHILAMEA

2009 2008
ZEF0F SER)\E
HK$’000 HK$’000
T#x T
27,892 12,617
’000 '000
1,487,381 1,486,115
10,910 12,092
1,498,291 1,498,207
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INVESTMENT PROPERTIES

The carrying amount of the Group’s investment properties as of 31
March 2009 was stated based on the valuation of DTZ Debenham Tie
Leung Limited, independent professionally qualified valuers, on market
value, existing use basis. The Directors have estimated that the fair
values of the investment properties as of 30 September 2009 did not
vary significantly from the professional valuation as of 31 March 2009.
Accordingly, no fair value adjustment has been recognised in respect

of the Group’s investment properties for the six months ended 30

September 2009.

ACCOUNTS RECEIVABLE

Accounts receivable consist of receivables from contract works and
rentals under operating leases. The payment terms of contract works
were stipulated in the relevant contracts. Rentals are normally received

from tenants in advance.

The following is the ageing analysis of accounts receivable, net of

allowance, at the balance sheet date:

Current — 3 months B3 — 34 H
4 — 6 months 4—06f H
Over 6 months BimofE H

As of 30 September 2009, retentions receivable from customers
for contract work included in accounts receivable amounted to

approximately HK$75,816,000 (31 March 2009: HK$71,402,000).

As of 30 September 2009, accounts receivable of approximately
HK$73,054,000 (31 March 2009: HK$95,770,000) was assigned to banks

to secure the banking facilities granted to the Group.
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B Ok A B & #

YR

AREFBEWHER —REFLEZA=ZT—HZER
TR L 7 R4 98 S TS A A A L B S AT A B
AT R B I8 R A 2 A RO o B
FAhE > REWER ZEFLFIA=ZTENE
FAEER R RIVEZH = H iR
WMERER > MARARKEZZREILA=ZT
H RS A IR ACSE BB G 36 2 A FEZ 35
AE i %

JHE W Mk

JE WA Ak B 4 i A T B WAk e AL AL B 2 A
& o AR TR AR TR B A A T -
AL — S B AL P T A -

BN Ry & S RO (S BR A ) Z MR 1R 4
#r e

Uaudited Audited

& 5 B KREY
30 September 31 March
2009 2009

it £ %3 ZEEJLE
JLA=Z1H =H=+—H
HK$’000 HK$’000
FH#IL Fi#oT
175,851 198,110

61 446

9,169 9,571
185,081 208,133

RRBIEAZTH > RERIR K A A1 Rk
BH TR P Z R IEA75,816,0008 70 (ZF
FE=ZH=+—H : 71,402,000 C) °

REBZFELA=Z+H » BIBURKA173,054,000
Wt (ZFFMMEZA=Z1+—H :95,770,000%5T)
TR P RATIE B SRR T AREE Z 58

ZALH -
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10. ACCOUNTS PAYABLE

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

"o

The following is the ageing analysis of accounts payable at the balance

sheet date:

B Ok A B & #

10.  HEAT IR

TR T G AR R AR 2 IR A AT

Uaudited Audited

P %23 REM

30 September 31 March

2009 2009

e 2 %3 ZERELE

JLA=Z1+H =H=+—H

HK$’000 HK$’000

FH#IL Fi#oT

Current — 3 months B3 — 348 A 166,988 147,426
4 — 6 months 4—6f8 H 5,642 24,412
Over 6 months el A 73,152 66,648
245,782 238,486

NoREENNAZTH > AT IR A AT A
AR TRE P ZREHIEA61,310,00070 (=%
ZRE=ZH=+—H :65,653,00088) -

As of 30 September 2009, retentions payable to customers for contract

works included in accounts payable amounted to approximately

HK$61,310,000 (31 March 2009: HK$65,653,000).

REFRZRARENLA=ZTH > BATER N G E
55 BRI 7 2 R K £9181,0008 6 (=R ZNE=H
=-—H : 181,000 JC) » 7% % B Wk J7 2y A 2w
—HERZRERH -

As of 30 September 2009, included in accounts payable are trade
payables of approximately HK$181,000 (31 March 2009: HK$181,000)
due to related parties who are family members of a director of the

Company.
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11.

INTEREST-BEARING BANK BORROWINGS

Current

Bank overdrafts — secured and at floating

interest rates
Bank loans — secured and at floating

interest rates

Non-current
Bank loans — secured and at floating

interest rates

Analysed into:

Bank loans and overdraft repayable:
Within one year or on demand
In the second year
In the third to fifth years, inclusive

Beyond five years

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

Ok A R 2

11, #HE ST %

B

SRATIE 3 — A KA AR B
GRS RPN

SRAT Bk — A KA R AR
H 2 FHHA B

F i )
AT B — A R R AR B
GRS R P}

SHME ¢

SRAT BT R 3 2 MR
AR N R R T AR
5B AR
AR (BIGERWAE)
T4 PR
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Uaudited Audited

P %23 REM
30 September 31 March
2009 2009

e 2 %3 ZERELE
JLA=Z1+H =H=+—H
HK$’000 HK$’000
FH#IL Fi#oT
1,790 3,482
137,858 198,185
139,648 201,667
413,135 381,483
552,783 583,150
Uaudited Audited

A 88 B BREFEY
30 September 31 March
2009 2009
“EZRNAE “ERNAE
JLH=1+H =ZA=+—H
HK$’000 HK$’000
T# T#oT
139,648 201,667
70,923 25,486
79,420 74,978
262,792 281,019
552,783 583,150




12.

13.

A

SHARE CAPITAL
During the period, 180,000 ordinary shares of HK$0.025 each were
issued upon exercises of employee share options at the exercise price of

HK$0.165 per share.

SHARE OPTION SCHEME
In August 2002, the Company adopted a share option scheme under
which options may be granted to the Company’s employees, including

directors, to subscribe for shares in the Company.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

B Ok A R A W

12, BeA
AP > BB T A7 B e b i 28 47 3 180,000 ¢ 11
{60.025Ws 0 2 % /8 B » A7 AT A0 % 1 80,1659
i; °

13. N JBe il it
BZRBIAENA > AN TR — BT )
AN ART BT (BHGES) B > DLRI A
AT Z A o

Movements of the options during the period are as follows: T JRE RE Y 01 R 9 Z B2 AN R ¢
Weighted Number of
average underlying
exercise price shares
A7 14 A B By
T 3 B B H
HK$ ’000
0 TH
At 1 April 2009 RoRRZNENH —H 0.480 35,074
Exercised during the period Y AT A 0.165 (180)
Outstanding at 30 September 2009 RZRAAERA =T H ¥R 0.481 34,894
Exercisable at 30 September 2009 R RBAAEI = H WA 0.481 34,894

Details of the outstanding options at the balance sheet date are as

R BURTAR HORORAT B Z I BERE Z BRI T

follows:
Outstanding options
9 A AT 18 U OB
Date of grant 30 September 31 March  Exercise price Exercise period
Grantee (d/m/y) 2009 2009 HK$ (d/m/y)
#/TYHY “ERBhA “EENE A7 1 1 A7 63
BT A (H/ 1./ %) JWH=+H Z=Z=H=Z+—H #&x (H/ 1./ 4)
Employees 07/12/2006 360,000 540,000 0.165 07/06/2007 — 06/06/2012
HT
Directors 31/08/2007 27,033,600 27,033,600 0.400 03/09/2007 — 02/09/2012
o
Directors 02/06/2008 7,500,000 7,500,000 0.790 02/12/2008 - 01/12/2013
o
34,893,600 35,073,600
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

7oA O OB O B A N
14. RELATED PARTY TRANSACTIONS 14. WIS
(a) Related party transactions (a) BB ARY

(b)

During the period and in the ordinary course of its business, the

Group had transactions with the following related parties:

Rental expenses paid to Win Source Tia) Y B B8 A 2 | S A
Investment Limited (Note i) 4K (i)

Management income received from TEAe B Hh 2 9 3 2 Wi I 2.
Excel-China Harbour Joint Venture BN (i)
(Note ii)

Notes:

(i)  Win Source Investment Limited (“Win Source”) is
beneficially wholly owned by Mr. Ngai Chun Hung,
chairman of the Board and controlling shareholder of the
Company. The rental was determined based on arm’s length
negotiations between the Group and Win Source with

reference to prevailing market rates.

(ii) Excel-China Harbour Joint Venture is an unincorporated
body over which the Group has 50% voting power. The
management income has been determined with reference to

the costs incurred.

Compensation of key management personnel (b)

Short-term employee benefits IR B A

Post-employment benefits Tl Bk 72 o A

Share-based payment VL B3 2 5 R V) Ao 35Kk

Total compensation paid to key X T EEERARMY
management personnel i 455 48 71

Interim Report 2009/10 # H X & &R &

TRAIY T B AR 2L H O SEBE AR AR > AR
SR % DL BB T AT T AR 5

Unaudited
A 5
Six months ended 30 September

BELA=ZTHILAMEA

2009 2008
HK$’000 HK$’000
T#x T

= 28

2,325 1,515

7F

(i) WEHEREARAF (T HARAR
B R R A T B R L A e A T
A GHA o M a7 RS ) B B
162 2% BUT T 5 UM AR > 454 IR U
T T L

(i) M6 v 15 988 ¥ O 7 D 3k R R > A
BB A HS0% B A - FHBIKRATI 2

SR T 3% 2 A T S o
BB H A A
Unaudited
A £ B
Six months ended 30 September
BREMLA=ZTHIEAMEA
2009 2008
HKS$’000 HK$’000
T#x F#or
15,041 19,976
125 128
- 1,332
15,166 21,436




15.

16.

17.

A

CONTINGENT LIABILITIES
As of 30 September 2009, the Group had the following contingent

liabilities:

(a) The Group’s outstanding guarantees against performance bonds
in favour of construction and maintenance contract customers
amounted to approximately HK$69,457,000 (31 March 2009:
HK$19,325,000).

(b) The Company had outstanding guarantees to the extent
of approximately HK$1,332,919,000 (31 March 2009:
HK$1,091,281,000) against banking facilities granted to
subsidiaries of the Company, of which HK$622,240,000 was
utilised by the subsidiaries as of 30 September 2009 (31 March
2009: HK$626,576,000).

(c) In the ordinary course of its construction business, the Group
has been subject to a number of claims due to personal injuries
suffered by employees of the Group or the Group’s subcontractors
in accidents arising out of and in the course of their employment.
The directors are of the opinion that such claims are covered by
insurance and would not result in material adverse impact to the

financial position or results of the Group.

POST BALANCE SHEET EVENT

On 9 November 2009, the Group, through a wholly-owned subsidiary of
the Company, entered into a provisional sale and purchase agreement
to purchase the property at No. 157 Waterloo Road, Kowloon for
a consideration of HK$76,500,000. This property is adjacent to
the Group’s head office and the Company intends to refurbish the
property to be an additional office for the Group. According to the
provisional sale and purchase agreement, completion of the acquisition
of this property will be on or before 28 January 2010. This acquisition
constitutes a discloseable transaction of the Company and has been
disclosed in details in the Company’s announcement dated 9 November

2009.

APPROVAL OF INTERIM FINANCIAL STATEMENTS
These interim condensed consolidated financial statements were

approved and authorised for issue by the Board on 14 December 2009.

15.

16.

17.
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DA
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(a)

FRNUENHAZTH > REEA D FHAHA

AREEMGTREERREGHRE P ZIBARE
AR 2 B 1R 069,457,000 78 (ZFF LA
=H=4+—H :19,325,000¥7C) -

AN T T A T 22 W A T 2 SRAT A B
A BA1,332,919,0008 T8 (ZEFILES
H=4—H :1,091,281,000% 7t ) & H #E1# »
RoBZRAUENLA=ZTH s AHMEAFE
B op 2 5 59 %0622,240,0008 76 (R E
NEZHZ+—H 626,576,000 5C) °

16 H WS BB AR T > WA AR M AR 4
VR T 2 O R 52 0 1 TR M RS DL B %
550 1) A S R o o R A B R AR
PRBEZ ZARGEE > WO B R B & AL
Z A BOIR D8 23 AR AT A B S TH S o

FC AR 3

7=

FRUET—AILH > REFERA A F—

ZEEAMEA VBT —EEEE R
76,500,000% 7C WA A JLHE B AT BB 15758 2 W)
3 o gy 3 it 2 A 4R I 2 AR R > AR O\ ) SRR
165 I 4y 3 R A 4 [ 2 AR A R R o MR R I O
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H 8 DA 56 B o Sk WC I A AR 8 ] — JE 2B T Bk 6R
25 S ERARAFT AN A - NET—H
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RESULTS FOR THE INTERIM PERIOD

The Directors are pleased to report that the Group recorded an
unaudited consolidated profit for the six months ended 30 September
2009 (“this period”) of approximately HK$27,892,000, which more
than doubled that of HK$12,617,000 for the previous corresponding
period.

Turnover for this period was approximately HK$977,081,000,
slightly decreased by 5.2% from HK$1,031,063,000 for the previous
corresponding period. Included in the turnover was: (i) contract
revenue of approximately HK$969,158,000, decreased by 5.5%
from HK$1,025,999,000 for the previous corresponding period, and
(ii) property gross rental income of approximately HK$7,923,000,
increased by 56.5% from HK$5,064,000 for the previous

corresponding period.

Gross profit margin for the construction, maintenance and
engineering segments increased to 5.1% for this period from 4.1% for

the previous corresponding period.

INTERIM DIVIDEND
The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2009 (2008: Nil).

REVIEW OF OPERATIONS

Construction, Maintenance, Civil Engineering and Other Contract
Works

The Group’s construction, maintenance and engineering contract
work business has recorded a turnover of close to HK$1,000 million
for this interim period, decreased by 5.5% from the previous
corresponding period. Nevertheless, due to the management’s
stepped up effort to control costs, there was an increase in gross
profit margin from 4.1% to 5.1%. As a result, the overall segment
profit from construction, maintenance and engineering contract
works has increased by 19.7% to HK$49,721,000 for this period from
HK$41,541,000 for the previous corresponding period.

As of 30 September 2009, the total and outstanding values of the
Group’s substantial contracts on hand were approximately HK$5,030
million and HK$3,559 million respectively. These contracts will be

completed in around two to three years’ time.
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B Ok A B 2 W

B3
HRKRBEAEIRARE-ZZNFELA=ZT
H ik Sl H (TARBIR ) 855 R R BZE G A
27,892,000# 7 » R Z34F [ =2 12,617,000% 75 H4
Jn e — £ o

A% B T 2 8 3 £9977,081,0009 76 » 18 23 4E ]
1 Z1,031,063,000% 0BG T 12k5.2% - B EFIH
12 () A B RI969,158,000% 50 » 5 248 [
Z1,025,999,0008 JE I8 A5.5% 5 K (i) M 4K
ANBEE£)7,923,000% 76 » 8 24F W 1 195,064,000
WG N56.5% ©
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HE R LATREIBAH TR

A A RER TREAN TREEL DA
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A

During this period, the Group secured a number of significant

contracts with an aggregate contract value of approximately

HK$1,026 million including the following:

e Design and Construction of a General Outpatient Clinic and an
Integrated Community Mental Health Support Services Centre
and a Long Stay Care Home in Tin Shui Wai Area 109

e Conversion of Yau Ma Tei Theatre and Red Brick Building into
a Xiqu Activity Centre

e (Carcass Work Contract — Proposed Residential Development at
Ma On Shan Area 77, S.T.T.L. No. 548, New Territories

e Redecoration Works in Lower Wong Tai Sin (II) Estate

e  Replacement and Rehabilitation of Water Mains Stage 4, Mains

in Kowloon — Condition Survey of Water Mains

Subsequent to September 30, 2009 the Group has further secured
the following substantial projects with an aggregate contract sum of

approximately HK$221 million:

e Main Contract for Upgrading of Electricity Supply to Lok Man
Sun Chuen

e  Replumbing of the Fresh Water Supply System to Lek Yuen
Estate

e Construction of District Open Space in Area 37, Tseung Kwan
O and Local Open Space in Area 25, Fanling/Sheung Shui

Property Investment and Development

During this period, the Group recorded a gross rental income of
HK$7,923,000 from its investment and other properties, representing
a 56.5% increase from HK$5,064,000 for the previous corresponding
period. The Group’s rental income arose mainly from leases of retail
shops. The increase has been due to the increased rental on renewal

of certain tenancies.

The Group has determined to redevelop the properties at Nos.
92A-C, Pokfulam Road, Hong Kong to luxury residential properties
for maximum income. In around June 2009, the whole block of
building was demolished. The redevelopment plan is scheduled to
complete in 2012.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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The redevelopment work of the site at Nos. 123-127 Tung Choi
Street, Mongkok, Kowloon into a hotel has been progressing as

scheduled and completion is expected to be in 2012.

The development of a two-storey luxury residential house, with a
spacious garden and a swimming pool, at TPTL 180, 3987 Tai Po
Road Yuen Chau Tsai, Tai Po is close to complete pending interior

decoration.

FINANCIAL REVIEW

Liquidity

As of 30 September 2009, the Group had cash and cash equivalents
of approximately HK$229,442,000 (excluding pledged deposits
of HK$4,471,000), representing an increase of 11% from
HK$206,591,000 (excluding pledged deposits of HK$5,512,000) as
of 31 March 2009. Current ratio, measured as total current assets
divided by total current liabilities, was 1.26 as of 30 September 2009
(31 March 2009: 1.13).

Financial resources

The Group’s net cash inflow from operating activities was
approximately HK$63,844,000 for this period, decreased by 52%
from HK$133,216,000 for the previous corresponding period.
Bank overdrafts and loans amounted to HK$552,783,000 as of 30
September 2009, decreased by 5% from HK$583,150,000 as of 31
March 2009. The Group’s net gearing ratio has continued to improve
to 72% as of 30 September 2009 from 89% as of 31 March 2009. The
Group measures net gearing ratios by dividing net borrowings (total
bank borrowings less total cash and cash equivalents and pledged

deposits) by total shareholders’ equity.
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The Group’s borrowings are principally on a floating rate basis and
denominated in Hong Kong dollars. Interest expenses for this period
decreased significantly by 61% to approximately HK$3,866,000 from
HK$9,981,000 for the previous corresponding period.

Whilst the Group’s bank borrowings bear interest at market floating
rates, the Group has entered into interest rate swap arrangements
denominated in Hong Kong dollars with a bank for a total notional
amount of HK$100 million (31 March 2009: nil) to mitigate the risk

of interest rate upward trends.

Total banking facilities, comprising primarily bank overdrafts and
loans, amounted to approximately HK$1,110 million as of 30
September 2009 (31 March 2009: HK$1,091 million), of which
approximately HK$488 million (31 March 2009: HK$465 million)

was unutilised.

Contingent liabilities
Details of the Group’s contingent liabilities are set out in note 15 to

the condensed consolidated financial statement.

Charges on assets

As of 30 September 2009, the Group’s banking facilities were secured
by (i) investment properties with an aggregate carrying amount of
approximately HK$474,335,000; (ii) properties held for development
with carrying amount of HK$130,820,000; (iii) properties held for
sale with carrying amount of HK$40,833,000 (iv) building and
prepaid land lease payments with carrying amounts of approximately
HK$9,636,000 and HK$113,478,000 respectively; (v) time deposits
of approximately HK$4,471,000; and (vi) assignment of receivables
of certain construction and maintenance contracts amounting to
approximately HK$73,054,000 in favor of the banks.
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PROSPECTS

The second and third quarters of 2009 have seen improved GDP
data, casting signs of rebound of Hong Kong’s economy. However,
the world’s economic recovery path is still paved with uncertainties.
The Group views the economic outlook with cautious optimism
and will maintain its prudent approach in project management and
cost control. In the meantime, to sustain the Group’s profitability,
management will also actively seek opportunities for expansion or

diversification of the Group’s businesses to the mainland China.

STAFF AND REMUNERATION POLICY

As of 30 September 2009, the Group employed approximately 310
full-time employees in Hong Kong. The Group remunerates its
employees based on their performance and work experience and with
reference to the prevailing market conditions. Staff benefits include

mandatory provident fund and training programmes.

The Company adopted a share option scheme (“Scheme”) on 5
August 2002. The purposes of the Scheme are to provide incentives
for the Group’s employees and executives, to recognise their
contributions to the Group’s growth and to provide more flexibility
for the Group in formulating its remuneration policy. The Group has
granted options under the Scheme. Details of the options exercised
during the period and outstanding as of 30 September 2009 are set

out in note 13 to the condensed consolidated financial statements.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE OFFICER

The interests and short positions of the Directors, chief executives

EE Y EX Ty IN:EL

REFRUFEA=ZH o IR A 7 1% IHE 27
T 391 5 16k 1) S5 X VB 58 35 246 2 B € i 47 B 2 B
WALk > Ed - FEATBAR REFZHRA
A AR 2 T s AT o R T 3 B R Ll o
BRB) Z e ~ FTBA By B 27 2 M 2 IR

and their associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of the Securities and Futures Ordinance) as of 30 September

2009, as recorded in the register maintained by the Company under

Section 352 of Part XV of the Securities and Futures Ordinance, are {1 F :
as follows:
Long position (excluding share options): A (A4 55 0% BL ) -

Percentage of

24

Number of issued share
ordinary capital of
Director Notes Capacity and nature of interests shares held the Company
Pk @ A W BT
e M &t BBy B b 2% P BT H JBe 4y H 4 e
Ngai Chun Hung (a) As founder and beneficiary of a trust 838,760,400 56.40%
9% R —EREor A R Z AN
Personal 5,406,000 0.36%
il A
844,166,400 56.76%
Yau Kwok Fai (b) Through controlled corporation 30,888,000 2.08%
i 120 B s R B R
Li Chi Pong Personal 7,347,200 0.49%
IR TP TPN
Ip Kwok Him Personal 844,800 0.06%
B PN
Fung Pui Cheung Personal 364,800 0.02%
o 5y i fiid A
Notes: e

(a) These shares are legally and beneficially owned by Winhale Ltd., which (a)
is a company incorporated in the British Virgin Islands with limited
liability and is ultimately beneficially owned by the Xyston Trust. The
Xyston Trust is a discretionary family trust set up by Mr. Ngai Chun
Hung for the benefits of himself and his family.

(b) These shares are legally and beneficially owned by Business Success  (b)
Limited, the entire issued share capital of which is legally and
beneficially owned by Mr. Yau Kwok Fai.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofF OB KR A W A A
Share options: W B i

At At Exercise  Exercise

Date of grant 31 March During the period 30 September period price

Director (d/mfy) 2009 Granted Exercised 2009 (d/mfy) (HK$)

BTHE R-FFRE T R RN TR AR

HY (H/N/%) ZA=+—H ®y fif LHZTH (H/H/%)  (#x)

Ngai Chun Hung 31/08/2007 844,800 - - 844,800  03/09/2007 - 02/09/2012 0.400
B i

Yau Kwok Fai 31/08/2007 8,448,000 - - 8,448,000  03/09/2007 - 02/09/2012 0.400
i I

Shek Yu Ming Joseph 31/08/2007 8,448,000 - - 8,448,000  03/09/2007 - 02/09/2012 0.400
i

Li Chi Pong 31/08/2007 8,448,000 - - 8,448,000  03/09/2007 - 02/09/2012 0.400
FhA

Ko Jan Ming 31/08/2007 844,800 - - 844,800  03/09/2007 - 02/09/2012 0.400
[E3-L

Mak Hon Kuen Peter 02/06/2008 7,500,000 - - 7,500,000  02/12/2008 - 01/12/2013 0.790
L3y

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries held for the benefit
of the Group solely for the purpose of complying with the previous
minimum company membership requirement of the Hong Kong
Companies Ordinance. Certain directors also have beneficial
interests in non-voting deferred shares practically carrying no rights
to dividends or to receive notice of or to attend or vote at any general
meeting or to participate in any distribution or winding up in a

subsidiary.

Save as disclosed in the above, at 30 September 2009, none of the
Directors or the chief executive of the Company or their respective
spouse or children under 18 years of age had any interests in the
equity or debt securities of the Company or any of its associated
corporations which were required to be notified to the Company
pursuant to Section 352 of the Securities and Futures Ordinance or
to The Stock Exchange of Hong Kong Limited pursuant to the Model

Code for Securities Transactions by Directors of Listed Companies.

B ESCRR g Ah » A T HFNRARMIEHEAE T
FoF e 2 W) 2 i T A N By B2 o I B MR 2 0
SRR W A F R R A B A R BOR B H Z B R
RUE o 35T 3 0 5 A S0 45 27 M 008 1 B < T i
MERS o %S B0 T M b SR A TR S BT
IS ON S RE RPN EY PN iR e
Fof Jg 2 ] Z AT A 23 YR R o

B ESCRr @ E SN > R FRRUEILA=1H
AR F S EEATBON H S %4 A Z sk
AR IR ZF AL ) Bl F AT o] A B 3% 1 o
Slf: 488 AR B¢ e 2 D YT AR 1 5 3 5 246 i ZE o
AAFEMECET AR EFETRFRZHZE
Sy ) T 28 0 A U I 32 5 P A R ] 2 AT
] JBe A7 o A 5 it o < HE 2 o
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DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

At no time during the six months ended 30 September 2009 was the
Company, its holding company or any of its subsidiaries a party to
any arrangement to enable the Company’s directors, their respective
spouse, or children under 18 years of age to acquire benefits by means
of acquisition of shares in or debentures of the Company or any other

body corporate.

INTEREST OF SUBSTANTIAL SHAREHOLDERS

The interests and short positions of substantial shareholders in the
shares and underlying shares of the Company as of 30 September
2009, as recorded in the register required to be kept under Section
336 of Part XV of the Securities and Futures Ordinance, are as

follows:

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofm OB Bk A R A W

05 N 0 2

Aoy ]~ B e 2 W) A O 2 A
FRIVEIH =+ B IR A P AE ] 0 3 g 2
LT HE > BMEAARESR - HEX A Z LM
SR B )\ R Z T AR 2 ) ATy 3L
At 3 NV 85 B A7y B AR 7 i A RO 4

32 LB oK 2 HE 2
PRRZELAZTH > RIBARL RRIE R
B3 B W) SR XV ER 55 33 61 2 #1817 B 2 B
T A0 S > 2 TR AU A A w2 I Ay B TR B
ZHER KRBT -

Long positions: WA
Percentage of
Number of issued share
ordinary capital of
Name of shareholder Notes Capacity and nature of interest shares held the Company
P @k AiARAF OB
JB 3R 4 Bt ik 5 0y BbE 2 v H B H By = 4 e
Winhale Ltd. (a) Beneficially owned 838,760,400 56.40%
MR
Braveway Limited (b) As a trustee 838,760,400 56.40%
fERfEREN
HSBC International Trustee (b) As a trustee 838,760,400 56.40%
Limited fEREFEAN
Dragon Gate Development (c) Beneficially owned 166,742,000 11.21%
Limited HEHGEEA
Chiu Koon Ming Andy (c) Through a controlled corporation 166,742,000 11.21%
78 528 & 725 38 3% e )k
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Notes:

(a) The interest in the name of Winhale Ltd. was also disclosed as interests
of Mr. Ngai Chan Hung under the heading “Directors’ Interests in

Securities”.

(b)  Braveway Limited and HSBC International Trustee Limited are deemed
to be interested in the shares of the Company held by Winhale Ltd. by
virtue of the fact that Winhale Ltd. is wholly owned by the trusts of
which Braveway Limited and HSBC International Trustee Limited are

the trustee.

(c) 100% interests in Dragon Gate Development Limited are controlled by
Mr. Chiu Koon Ming Andy.

INTEREST OF ANY OTHER PERSONS

As of 30 September 2009, the Company had not been notified of
any persons (other than the substantial shareholders or the directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company, which
are required to be recorded in the register required to be kept under

Section 336 of Part XV of the Securities and Futures Ordinance.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2009.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with the code
provisions as set out in the Code on Corporate Governance Practices
in Appendix 14 to the Listing Rules during the six months ended 30
September 2009.

REVIEW BY AUDIT COMMITTEE

The Audit Committee comprises the three Independent Non-
executive Directors of the Company, Prof. Ko Jan Ming, The Hon. Ip
Kwok Him, GBS, JP and Mr. Fung Pui Cheung, Eugene. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group and discussed auditing, internal
control and financial report matters. The Audit Committee has

also reviewed the unaudited interim financial statements for the six
months ended 30 September 2009.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Following specific enquiry made by
the Company, the Directors have confirmed that they had complied

with the required standard set out in the Model Code during the six
months ended 30 September 2009.

APPRECIATION

On behalf of the Directors, I would like to extend our gratitude and
sincere appreciation to all management and staff members of the
Group for their hard work and dedication and the all shareholders of

the Company for their support.

On behalf of the Board
Ngai Chun Hung

Chairman

Hong Kong, 14 December 2009
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